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2 Kin Pang Holdings Limited Z2 5% AR A 7]
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CORPORATE INFORMATION
NEER
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
ARELERGRSER

For the six months ended 30 June 2023 & Z —ZE - =F XA =1+ B IF/~EA

Six months ended 30 June

BEAA=1tHLAMEAR

2023 2022
k- —E-_F
NOTES MOP’000 MOP’000
Kz TR T TP
(Unaudited) (Unaudited)
(RBEZ) (CREEE=Z)
Revenue WA 4 212,086 273,331
Direct costs JEREIDEN 6 (204,340) (271,469)
Gross profit EH 8,646 1,862
Other income, gain and loss HAYA ~ Y KSR 5 1,502 1,484
Administrative expenses GG 6 (13,171) (13,272)
Impairment losses under expected EHEEEEEATH
credit loss model REEE 7 (147) (499)
Operating loss BEEIR (3,170) (10,421)
Finance costs BhE P AN 8 (2,970) (2,041)
Loss before income tax FRErBHAIEE (6,140) (12,462)
Income tax expense FRiSHi 9 (632) (117)
Loss for the period attributable to the 72 BJHEE AEILEIAEE
owners of the Company (6,772) (12,579)
Loss per share attributable to the AQTHEE AEESREE
owners of the Company (GRP34L)
(in MOP cents)
Basic and diluted BEARL#E 10 (0.63) (1.26)

AR AR AL R B4R & R 3R FE B BB BT I S — 016D

The above unaudited condensed consolidated statement of profit or
loss should be read in conjunction with the accompanying notes.

=,
(128

Interim Report #F B3Rz 5 2023 5



6 Kin Pang Holdings Limited 22512 AR A &

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
ALBLERGRS ZTERER

For the six months ended 30 June 2023 & Z —ZE - =F XA =1+ B IF/~EA

Six months ended 30 June

BEAA=1tHLAMEAR

2023 2022
k- —E-_F
MOP’000 MOP’000
TRMT TR
(Unaudited) (Unaudited)
(REBEZ) (CREEE=Z)
Loss for the period HREE (6,772) (12,579)
Other comprehensive loss HisZ2EEBE
Item that may not be reclassified to AT BB 7 E 187 A E
profit or loss: 1=
Change in fair value of equity instrument AR EBET AR 2 E KA
at fair value through other =T AEMAABERE)
comprehensive income - (16)
Other comprehensive loss for the HANE Ath 2 TE & 18 (FOBRBIE)
period, netoftax - (18
Total comprehensive loss for the AQTHE AEGHRNZE
period attributable to the B8
owners of the Company (6,772) (12,595)

The above unaudited condensed consolidated statement of
comprehensive income should be read in conjunction with the

accompanying notes.

IR A 2 S RSB R —
BRI -



UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AEBLERERS MR R

Atas 30 June 2023 R —E - =F NA=+H

As at As at
30 June 31 December
2023 2022
R-T== N-T——F
»A=tH +—A=+—H
NOTES MOP’000 MOP’000
e TRMT TR
(Unaudited) (Audited)
(REBFE) (Je#=Z)
ASSETS BE
Non-current assets FREBEE
Property, plant and equipment L E N YN L] 11 86,259 72,861
Right-of-use assets FHEEE 12 5,709 5,947
Deposits b 14 419 435
92,387 79,243
Current assets MENEE
Trade receivables B 5 EUGRIA 13 27,157 32,204
Prepayments, deposits, and other TEFIE ~ e REMEK
receivables FRIE 14 16,217 20,085
Contract assets BHEE 15(a) 267,310 315,725
Amount due from a joint operation JEWN & & 57558 22 1,336 2,023
Pledged bank deposits BEIRIRITIFK 16(a) 58,204 67,297
Cash and cash equivalents HeMREEEY 16(b) 3,414 18,915
373,638 456,249
Total assets nEE 466,025 535,492
EQUITY L5
Equity attributable to the owners A RHEE AE(GER
of the Company
Share capital i 17 11,330 10,300
Reserves i 194,491 190,963
Total equity 25405 205,821 201,263

Interim Report # #i#5 2023 7



8 Kin Pang Holdings Limited 22512 AR A &

Atas 30 June 2023 R —E - =F NA=+H

As at As at
30 June 31 December
2023 2022
R-Z== NZEBE-—F
»~A=+H +-A=+—~”
NOTES MOP’000 MOP’000
Kzt TiRPI T TSRFIT
(Unaudited) (Audited)
(REFZ) (EZ)
LIABILITIES =i
Non-current liabilities FEREaE
Deferred government grants IR AT TR T 8 B 12 322 404
Lease liabilities HEESE 12 3,238 3,632
3,560 4,036
Current liabilities mEAaE
Trade and other payables 5 R HAM IR 18 134,429 181,160
Contract liabilities AHAG 15(b) 4,172 12,638
Income tax payable FERTFTIS TR 7,021 6,389
Bank borrowings RITIER 19 108,515 127,743
Deferred government grants IR AE TR T 48 B 12 165 165
Lease liabilities HEaFE 12 2,342 2,098
256,644 330,193
Total liabilities HETE 260,204 334,229
Total equity and liabilities HESREE 466,025 535,492

The above unaudited condensed consolidated statement of financial
position should be read in conjunction with the accompanying notes.

AR AL R BR AR & B TSR 2% 8 S B Y o —

N

BRI -



UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
AEERERGE SRR ER

For the six months ended 30 June 2023 & Z —ZE - =F XA =1+ B IF/~EA

Share Share Legal  Fair value Other  Retained Total
capital  premium reserve reserve reserve  earnings equity
DR
BA  ROEE  ETHE 0 BEGRE  EHRE  RHAE L
MOP’000  MOP’000 MOP’000 MOP’000  MOP’000  MOP'000  MOP’000
THEMx TRAT TREAz FRAT TRAx TRAT TRAx
(Note (i)) (Note (i)
(W) (Hretfiy)
At 1 January 2023 (audited) R=%==#-f-H
(BEH) 10,300 80,032 125 - 12,731 7175 201,263
Comprehensive loss 2EEE
Loss for the period il - - - - - (6,772) (6,772)
Other comprehensive loss Hit2EEE
Change in fair value of equity BARBEFAL A
instrument at fair value through ~~~ WEMER T AR
other comprehensive income EEZE - - - - - - -
Total comprehensive loss forthe  HiRZAESEA%E
period - - - - - (6,772) (6,722)
Issuance of placing shares BORERD 1,030 10,300 - - - - 11,330
At 30 June 2023 (unaudited) R=BZ=%5:A=+H
(REBEH) 11,330 91,232 125 - 12,731 90,403 205,821
Interim Report # #i#5 2023 9




10 Kin Pang Holdings Limited Z2 5% AR A 7]

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
ARECEPRGESHEED R

For the six months ended 30 June 2023 & Z —ZE - =F XA =1+ B IF/~EA

Share Share Legal Fair value Other Retained Total
capital premium reserve reserve reserve eamings equity
R

BR RPEE  OATHE  BERE  AUEE R HEn
MOP000 ~ MOP000  MOP'O00  MOP000  MOP00O  MOP'0O0  MOP'000
TRAT  TEMT  TAEMT  TRAR TRMR TAMT TEMR

(Note () (Note (i)
(Hrzty) (W)
At 1 January 2022 (audited) W=B--%-f—H
(B%H) 10,300 80,932 125 (7,684) 12,731 116516 212920
Comprehensive loss 2EEE
Loss for the period HnEE = = = = = (12,579) (12,579)
Other comprehensive loss Hitt2EER
Change in fair value of equity BARBEFAL A
instrument at fair value through ~~~ WESHIER T AR
other comprehensive income EBES = = = (16) = - (16)
Total comprehensive loss for HrN2EERLE
the period = = - (16) - (12,579) (12,595)
At 30 June 2022 (unaudited) RZE-Z&XA=+H
(REEH) 10,300 80,932 125 (7,700 12,731 103937 200325
Notes: Hia -

()  In accordance with the Article 377 of the Commercial Code of Macau ()  RIBECRFIFRITTRIEEEHR)FEI7TIE - PRI

Special Administrative Region, the subsidiary registered in Macau is T BB B A R ZA R & & 5t B D D i B A B Y
required to transfer part of its profits of each accounting period of not % BIEEE R - BER AR B BERERA
less than 25% to legal reserve, until the amount reaches half of its share BEEBILE ©
capital.

(i)  Other reserve arose from the group reorganisation in 2017. (i) HMFERE T —tFNRESEA -

The above unaudited condensed consolidated statement of changes — _E il AR &A% I BAAR & HE 2 B h 5% 8 ER B RT R s —
in equity should be read in conjunction with the accompanying notes. BBA7E -



UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
ALBLARGESHERER

For the six months ended 30 June 2023 & Z —ZE - =F XA =1+ B IF/~EA

Six months ended 30 June
BZASA=1+HIEREAR

2023 2022
k- —E-_F
NOTES MOP’000 MOP’000
Htat TRMT TR
(Unaudited) (Unaudited)
(REEFZ) (REEEZ)
Net cash used in operating activities REEEFTRRERE (3,365) (17,118)
Cash flows from investing activities REFEFIBRLSRE
Placement of pledged bank deposits FREEIRRITER (4,996) (8,941)
Withdrawal of pledged bank deposits IR IRERITIF 5K 14,089 =
Purchases of property, plant and EEWMZE - BB L&
equipment (9,455) (4,795)
Proceed from disposal of equity HERAASBER AL MEEIL
instrument at fair value through other m(RAREEFAREMER
comprehensive income (“FVTOCI”) Wzt ) MRz T B M FTS5RIE - 3,000
Interest received BEFIE 398 238
Net cash generated from/(used in) wEERBEL(FTH)REFE
investing activities 36 (10,498)
Cash flows from financing activities FIEEHFIBRERE
Repayment of lease liabilities BEHEAE (1,304) (1,029)
Repayment of bank borrowings EEBRITER (282,755) (309,963)
New bank borrowings raised MELRITHER 263,527 349,246
Interest paid BEAFLE (2,970) (2,041)
Proceed from placing of shares AR & AR 19 P15 038 11,330 =
Net cash (used in)/generated from mEES(ATA), B3R E
financing activities R (12,172) 36,213
Net (decrease)/increase in cash and RekReZFEWORD),
cash equivalents HEHNFEE (15,501) 8,597
Cash and cash equivalents at the HYH S RIS ZEEY
beginning of the period 18,915 10,330
Cash and cash equivalents at the end HRRES LIRS ZEEY
of the period 16(b) 3,414 18,927

The above unaudited condensed consolidated statement of cash
flows should be read in conjunction with the accompanying notes.

B0 -

PR EAZ AR S RS R E R e ERBE P T —
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Kin Pang Holdings Limited 22512 AR A &

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IAE S M B Rk MY ot

For the six months ended 30 June 2023 & Z —ZE - =F XA =1+ B IF/~EA

GENERAL INFORMATION

Kin Pang Holdings Limited (the “Company”) is incorporated
in the Cayman Islands as an exempted company with limited
liability and its shares are listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”). Its immediate and ultimate
parent is Fortunate Year Investments Limited, a company
incorporated in the British Virgin Islands with limited liability. Its
ultimate controlling party is Mr. Kong Kin | (‘Mr. Kong”), who is
also the Chairman and Chief Executive Officer of the Company,
and Ms. Choi Fong Lan (“Ms. Choi”), the spouse of Mr. Kong.

The Company’s registered office is located at Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-1111,
Cayman Islands. The principal place of business in Hong Kong
is located at Unit B, 23/F, Centre Mark Il, 305-313 Queen’s
Road Central, Hong Kong. The headquarter in Macau is located
at L17 Pak Tak (China Civil Plaza), No. 249-263 Alameda, Dr.
Carlos d’Assumpcao, Macau.

The principal activity of the Company and its subsidiaries
(collectively, the “Group”) is civil engineering in Macau and Hong
Kong.

These unaudited condensed consolidated financial statements
are presented in thousands of Macau Pataca (“MOP’000”),
unless otherwise stated.

—RER
BEEBEZERBERAR(TARFRASHSTE
MR RERRER AR - ERHNE L
ERGMBRAR([HRPT]) LM« HEE
KA R B R KRB BB S ML
MERARRFREBRAA - EHRKIEK
TREREEELE(ERELE] FARSARRE
ERITBARE) REREL L ([fRaL] &
FTENERE) -

X 7] 5 i #¥ = B iz 7 Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand
Cayman, KY1-1111, Cayman Islands ° &
FE2EEMENE S EFAREF305-3135%
KXEFD2BEBE o BB NBPFIREE
[&3%249-2635% F £ KE17THL -

ARARENBRR (GBI ARE])NER
EBRNRFAREEN I ARTEER

BRBHRAIN  RERLERERSEEMT
HRATEFT(TRFMATDZS -



For the six months ended 30 June 2023 & Z —ZE - =F XA =1+ B IF/~EA

2

BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES

These unaudited condensed consolidated financial statements
have been prepared in accordance with Hong Kong Accounting
Standard 34 Interim Financial Reporting (“HKAS 34”) issued by
the Hong Kong Institute of Certified Public Accountants (the
“HKICPA”) as well as with the applicable disclosure requirements
of Appendix 16 to the Rules Governing the Listing of Securities
on the Stock Exchange.

The unaudited condensed consolidated financial statements
have been prepared on the historical cost basis except for
certain financial instruments, which are measured at fair values,
as appropriate.

Other than additional accounting policies resulting from
application of amendments to Hong Kong Financial Reporting
Standards (“HKFRSs”), the accounting policies and methods
of computation used in the unaudited condensed consolidated
financial statements for the six months ended 30 June 2023 are
the same as those presented in the Group’s annual financial
statements for the year ended 31 December 2022.

2

RAREER TEER R

RERRECERGEVBRRIBEEA
St A ([HESMAE EMICERE
SETERDFEAGH AP BRE ([(FAEEE
HERN)SE345 | ) LA B Bsh 32 P 78 25 T 4R I 8%
16REREERERE -

AREEZBRERA M MERITIZE LKA
AR O HETERIARAABE(MHE
EFTERIN -

BRIERKETEBMBRELR(TFERE
BEEADMEEZM NSRRI BE
“EC=FRNAZTHREREAZRESER
B AA&R A M 15 R P ER B B & 5T BUR KAt
BhE BAKREHE_T__F1+_-A
=+ BLEFEZFEMBHRRMAZI - -
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14 Kin Pang Holdings Limited 22512 AR A &

For the six months ended 30 June 2023 & Z —ZE - =F XA =1+ B IF/~EA

2 BASIS OF PREPARATION AND PRINCIPAL 2 HRHEEERFIEEFHER @
ACCOUNTING POLICIES (continueq)

Application of new and amendments to HKFRSs FEFFET R EEFT BB EER
In the current interim period, the Group has applied the following RAREERE - AEBEBAKMNEEES
amendments to HKFRSs issued by the HKICPA, for the first R AEEMEER T -_=F—F—H%
time, which are mandatorily effective for the annual period 218 A 2 F T B o8 £ A LA TN 48 5T
beginning on or after 1 January 2023 for the preparation of BBV EREEL  UREAEEZ REE
the Group’s unaudited condensed consolidated financial ZESRRAR A TSR ¢
statements:
HKFRS 17 (including Insurance Contracts BB HRELERE1THR REEL

the October 2020 (BHEZZ_TFtH

and February 2022 St Sy I

Amendments to HKFRS BB HREZER

17) F1THUERTA))
Amendments to HKAS 1 Disclosure of Accounting Policies BASFTERIE 1R R SETBURERER

and HKFRS Practice BB SRS 4R

Statement 2 BEBmEF25%

CHEN)
Amendments to HKAS 8 Definition of Accounting Estimates BALETERIFESH FEEETHER
(ERIA)
Amendments to HKAS 12 Deferred Tax Related to Assets BAGFTERIE 1258 BB - 5
and Liabilities arising from a (BETA) EANEE
Single Transaction LEEEEn

The application of the amendments to HKFRSs in the current NEARERASET B AP B R EENEHAE
period has had no material impact on the Group’s financial ERAEHAERBERB P ERRRTRR
positions and performance for the current and prior periods and/ K/ SRERZERCEEXGRGRE T HRE
or on the disclosures set out in these unaudited condensed BN EEBRNTE -

consolidated financial statements.



For the six months ended 30 June 2023 &&= — T —

3

=FRA=THIEREAR

SEGMENT INFORMATION 3 SoEEN
The Group’s chief operating decision maker (the “CODM”), AEBRNETELERRE([ET2EE AR
which has been identified as the management of the Group, ZFNERRTAAEBEERRE - BEMEE
considers the segment from a business perspective and ﬁlf%)‘é"*ﬁ WEERH 4Q = 7 JPAV A8 = 3
monitors the operating results of its operating segment for the AR E RS IR R FRIFFEELIRE -
purpose of making decisions about resources allocation and
performance assessment.
During the six months ended 30 June 2023, the Group had one REBEZ :EE/_\H =+HBIEABA - ®
(six months ended 30 June 2022: two) reportable operating SEE—EEEZEZZFA=1THI1EN
segment, which was provision of building and ancillary services f&aA : ﬁﬁfl)—ff R ER - BIEMHEEE R
(six months ended 30 June 2022: building and ancillary services RERS(BE_E-__FA=1+HIEE
and emergency repair services). A BERREERBARZERT) -
No operating segments have been aggregated in arriving at the RERAEENAI 2®R o HEHEERLE
reportable segments of the Group. DEB
Segment revenue and results SEBUA R 2R
The following is an analysis of the Group’s revenue and results TXRRAZ[/DHE DR EERA K
by reportable segments: BT
For the six months ended 30 June 2023 BE-_F_=FA=1+HILAKEAR
Building and Emergency
ancillary repair
services services Consolidated
BER
EBRERK SIERE Frasy
MOP’000 MOP’000 MOP’000
TRMT TRMT TRMT
(Unaudited) (Unaudited) (Unaudited)
(REEEZ) (REEEZ) (REBEZ)
Segment revenue 7 BRI 212,986 - 212,986
Segment profit 7 EBAE 8,499 - 8,499
Other income, gain and loss HAA ~ W R E1a 1,502
Administrative expenses THAX (13,171)
Finance costs BhE R AR (2,970)
Loss before income tax BRETIS TR ATE R (6,140)

Interim Report #F B3Rz 5 2023 15
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For the six months ended 30 June 2023 &&= — T —

3

Kin Pang Holdings Limited ZH1ZE AR A

SEGMENT INFORMATION (continueq)

Segment revenue and results (Continued)

=FRA=THIEREAR

DERER 2
DEBRARELE (&)

For the six months ended 30 June 2022

HE_Z-_—FA=1+HI1E/AA

Building and Emergency
ancillary repair
services services Consolidated
BER
e ERRTS SERTS oe)
MOP’000 MOP’000 MOP’000
FIRFIT TFIRFIT FEFIT
(Unaudited) (Unaudited) (Unaudited)
(RE&EZ) (REEEZ) (REEZ)
Segment revenue S EBA 272,343 988 273,331
Segment profit pan= YAl 389 978 1,367
Other income, gain and loss EAA - iz R EE 1,484
Administrative expenses THAX (13,272)
Finance costs BLE KR (2,041)
Loss before income tax BrET1S AT E 1B (12,462)
The accounting policies of the operating segments are the same K B HY R ET ER BN & B = 5K AR
as the Group’s accounting policies. Segment profit represents [ o ﬁ%ﬁ']ﬂ?‘é%ﬁﬁﬁﬁﬁﬁaﬁﬁm’\]ﬂif'zﬁ "R
the profit earned by each segment without allocation of other FEEMWA ~ WS REE - TR REE

income, gain and loss, administrative expenses and finance
costs. This is the measure reported to the CODM for the
purposes of resources allocation and performance assessment.

The CODM makes decisions according to operating results
of each segment. No analysis of segment asset and segment
liability is presented as the CODM does not regularly review
such information for the purposes of resources allocation and
performance assessment. Therefore, only segment revenue and
segment results are presented.

EXZIX IR ERSERKRBFEREES
BAREERZTESR -

TBREERRERBE DML ERGEEL
RE - HREBLERREALERERDE
ERERBFEEREHNIBEERDHRE -
A T2 ZEERNODIT - Bt - E27)

D EWA R S EREAE -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR S M I SRR =t

For the six months ended 30 June 2023 & Z —ZE - =F XA =1+ B IF/~EA
3 DEBEH @

Hitha S &
BE-R-=FXA=1+HILAEA

3

SEGMENT INFORMATION (continued)

Other segment information

For the six months ended 30 June 2023

Building and  Emergency
ancillary repair
services services Unallocated Total
BER
6= BRI RAE &t
MOP’000 MOP’000 MOP’000 MOP’000
TR TR TR TR
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBERZ) (REER) (REBER) (REER)
Amounts included in the measure T AFTE S HFIHNSEE -
of segment profit:
Depreciation of property, plantand  #1% - E MR E
equipment (8,346) - (351) (8,697)
Depreciation of right-of-use assets  {FFREEENE (304) - (1,088) (1,392)
Reversal of impairment loss on REZAERNE S
trade receivables recognised WHIE R EEEEE
in profit or loss 318 - - 318
Impairment loss on contract assets R IBZENHERN A LB E
recognised in profit or loss HEEE (465) - - (465)
Interim Report #F B3Rz 5 2023 17
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Kin Pang Holdings Limited Z2 5% AR A 7]

RS T R M

For the six months ended 30 June 2023 & Z —ZE - =F XA =1+ B IF/~EA

3

SEGMENT INFORMATION (continued)

Other segment information (Continued)

For the six months ended 30 June 2022

3 oEER®

Hittp8ER (2)
HE_Z-_—FA=1+HI1E/AA

Building and Emergency
ancillary repair
services services  Unallocated Total
BER
FRE R =ERRT RO &t
MOP’000 MOP’000 MOP’000 MOP’000
TR TR TR TR
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RgsEz) CREsER) (REER) CREER)
Amounts included in the measure T AGTE D HF B S -
of segment profit:
Depreciation of property, plantand  #1% - E MR E
equipment (7,181) - (363) (7,544)
Depreciation of right-of-use assets  {EFEEENE (930) = (143) (1,073)
Reversal of impairment on trade REZAERNE S
receivables recognised in profit WHIE R B
or loss 10 - - 10
Impairment loss on contract assets R IBZENHERN A LB E
recognised in profit or loss WEEE (505) = = (505)




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR S M I SRR =t

For the six months ended 30 June 2023 & Z —ZE - =F XA =1+ B IF/~EA

3 SEGMENT INFORMATION (continued) 3 SEER @
wEEH
(a) SMEREFUA

AEEZBE (HIRHREAERR,
BET)ED 2INBEPWALT

Geographical information

(@) Revenue from external customers

The Group’s revenue from external customers by
geographical area, which is determined by the country/
region where the services were provided, is as follows:

Six months ended 30 June

BE/SA=+THILENER

2023 2022

—E= B F

MOP’000 MOP’000

TRMT TR

(Unaudited) (Unaudited)

(REBEZ) (REEZ)

Macau YRS 190,063 253,974
Hong Kong B 22,923 19,357
212,986 273,331

(b) Non-current assets

The Group’s non-current assets by geographic area are as

(b) FREEE

AEBERIMEE D 2 IFRBEEMT

follows:
As at As at
30 June 31 December
2023 2022
N=-TBZ== A
»A=+H +—F=+—H
MOP’000 MOP’000
TRMT TFRFIT
(Unaudited) (Audited)
(REBFEZ) (Je#==%)
Macau ! 61,671 45,103
Hong Kong B 30,716 34,140
92,387 79,243
Interim Report #F B3Rz 5 2023 19
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR S M I SRR =t

For the six months ended 30 June 2023 & Z —ZE - =F XA =1+ B IF/~EA

3 SEGMENT INFORMATION (continued) 3 DEBEH @

Geographical information (Continued) WEER 2

(b) Non-current assets (Continued) (b) FERENEE )
Key Customers FTEEF
For the six months ended 30 June 2023, there were three HEZZT-_=FA=+HIEA~EAR
customers (six months ended 30 June 2022: two) which RE=ZHEE—E-_—_FA=1HI
individually contributed over 10% of the Group’s total ANEA R EP 2 WAL B B
revenue, the revenue contributed from these customers AO%LAE - ZERFPERZWMALT -

was as follows:

Six months ended 30 June

BE/SA=THILENER

2023 2022
—E=HF —ECo
MOP’000 MOP’000
FRMT TR
(Unaudited) (Unaudited)

(REEFK) CREEZ)

Customer A BFA N/ATE ™ 158,707
Customer B =FEB N/ATE 36,422
Customer C EFC 59,000 N/ANE >
Customer D =FD 49,394 N/AT i A
Customer E ZFPE 25,804 N/A i@ F

* Less than 10% of the Group’s total revenue. & (B ANE B AU A BI10% ©



4 REVENUE FROM CONTRACTS WITH

For the six months ended 30 June 2023 & Z —ZE - =F XA =1+ B IF/~EA

4 REEFSHNBA

CUSTOMERS

Disaggregation of revenue from contracts with
external customers

REIMBEFEHNZBRADF

Six months ended 30 June

BE/SA=THILENEAR

2023 2022
—=:== -4
MOP’000 MOP’000
FRMT TRFMT
(Unaudited) (Unaudited)
(REBEX) (REgeE=z)
Recognised over time MR—EB R R TER
— Building and ancillary services —BEREERE 212,986 272,343
— Emergency repair services — = EMRTE - 988
212,986 273,331

Transaction price allocated to the remaining
performance obligation for contracts with
customers

The transaction price allocated to the remaining performance
obligations (unsatisfied or partially unsatisfied) in respect of
building and ancillary services as at 30 June 2023 and the
expected timing of recognising revenue are as follows:

43:%5 BERSETEFANNRGERNE

R-ZB_=FXXA=tREEEENEER
BARTRSEOEENRZERCREKK
BB D ARZER) R HERU AR TR T

Six months ended 30 June

BEAA=1THIEAMEAR

2023 2022

e = B

MOP’000 MOP'000

TRMT TR

(Unaudited) (Unaudited)

(REBEZ) (REEE=Z)

Within one year —FR 281,790 204,834
More than one year but not more than —F LA BN BB F

two years 354,773 291,685

636,563 496,519

As at 30 June 2023, there is no provision of emergency repair
works. As at 30 June 2022, the provision of emergency repair
works was for periods of one year or less. As permitted under
HKFRS 15, the transaction price allocated to these unsatisfied
contracts is not disclosed.

MRZZB_=FA=1TH ' SERH
B-R-T-__FXA=1TH  ZHI
BEOHRS—FHAT - KEBEVB®RE

AR AT PREZRERBTARNZR

SERGRIEE
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Kin Pang Holdings Limited 22512 AR A &

For the six months ended 30 June 2023 & Z —ZE - =F XA =1+ B IF/~EA

5 OTHER INCOME, GAIN AND LOSS

5 HA - REKkER

Six months ended 30 June

BE/SA=THILENEAR

2023 2022

—Eg2=-= B F

MOP’000 MOP’000

TRMT TR

(Unaudited) (Unaudited)

(REEFZ) (REEHEZ)

Interest income B A 398 238

Government grants (Note) BT BN (H7a2) - 247
Amortisation of deferred government i A TR T 478 B £

grants (Note 12(c)) (Hiat12(c)) 82 =

Sale of leftover piles BT IBIEIHE - 151

Sundry income HAaA 1,022 848

1,502 1,484

Wit - RBEZZ-__FXA=THIEAER &K
SEERETBHTHETHIRILE S A/
EY IR T 4 B 247 0003 FIIT © 7% %40 B I &

Note: During the six months ended 30 June 2022, the Group recognised
government grants of MOP247,000 relating to Employment
Support Scheme provided by the Hong Kong Government. There

are no unfulfiled conditions or other contingencies attached to

these grants.

6 EXPENSES BY NATURE

TS e AR R (R A SR B A SRS IR o

6 EMEESZMAX

Six months ended 30 June

BE/SA=+THIENER

2023 2022
ot —E_F
MOP’000 MOP’000
TR FRFT
(Unaudited) (Unaudited)
(REEFZ) (REEE=Z)
Material and subcontractor costs M RS B 128,058 195,840
Depreciation of property, plant and W - W NERAETE (HE11)
equipment (Note 11) 8,697 7,544
Depreciation of right-of-use assets FREEENTE(HiF12)
(Note 12) 1,392 1,073
Employee benefit costs (including EERFNKA(BREEHE)
directors’ emolument) 50,106 49,041
Legal and professional fees EERBEER 1,286 1,055
Expense relating to short-term leases BRGEAHEENRY 6,539 5,374
Transportation and delivery costs Eig N AR 2,161 5116
Others EAh, 19,272 19,698
Total direct costs and administrative BN RITHAS B
expenses 217,511 284,741




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR S M I SRR =t

For the six months ended 30 June 2023 & Z —ZE - =F XA =1+ B IF/~EA

7 IMPAIRMENT LOSSES UNDER EXPECTED 7 JFEHiEEEEERX THRHEEIE
CREDIT LOSS MODEL

Six months ended 30 June

BEAA=THILAEAR

2023 2022
—EC=HF —E -
MOP’000 MOP’000
FRMT TR T
(Unaudited) (Unaudited)

(REEFK) (REEZ)

Provision for/(reversal of) impairment AT SIEEE(BE)
losses of: BEEE :
— trade receivables (Note 13) — B ZREWGRIE(H7#13) (318) (10)
— contract assets (Note 15) —EHNEEWFE15) 465 505
147 495
8 FINANCE COSTS 8 mBEMA
Six months ended 30 June
BZ/-A=1+HI~EAR
2023 2022
—F-=HF B
MOP’000 MOP’000
TR FRFT
(Unaudited) (Unaudited)
(REBEZ) (RE&FE=Z)
Interest expense on bank borrowings RITIERF B X 2,699 1,879
Interest expense on bank overdrafts RITBE L F EHZ 118 56
Interest expense on lease liabilities HEBEN SR (A7F12)
(Note 12) 153 106

2,970 2,041
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Kin Pang Holdings Limited Z2 5% AR A 7]

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR S M I SRR =t

For the six months ended 30 June 2023 & Z —ZE - =F XA =1+ B IF/~EA

9

INCOME TAX EXPENSE

Macau Complementary Tax is calculated at 12% of the estimated
assessable profits above MOP600,000 for the both periods.

Pursuant to the rules and regulations of the Cayman Islands and
the British Virgin Islands, the Group is not subject to any income
tax in the Cayman Islands or the British Virgin Islands for both
periods.

No provision for Hong Kong Profits Tax has been made as the
Group has no assessable profits arising in Hong Kong for both

periods.

An analysis of the income tax expense is as follows:

9

PRSI
M3 R £0 R PI P45 1 75 BE9 1R #218600,000
RPTL Y AER BRI 12%1 5 o

REFSESIABEBRESNMRA X
B ARERMESREIBAGRFESEHS
SRBEB AR SHEMMAEH

HRAEERNMERELES T EELRER
BAE - R B R BB N ST
PRSHRS 2 I T

Six months ended 30 June

BEAA=1THILAEAR

2023 2022
—EC=HF —E -
MOP’000 MOP’000
FRMT TR T
(Unaudited) (Unaudited)

(REEFK) (REEZ)

Macau Complementary Tax SBPIFTS A TER
Current tax RNVEATHIE

632 117




For the six months ended 30 June 2023 &&= — T —

10 LOSS PER SHARE

(a) Basic loss per share

Basic loss per share is calculated by dividing the loss
attributable to the owners of the Company by the weighted
average number of ordinary shares in issue during the
period excluding shares purchased by the Company for the
share award scheme.

=FRA=THIEREAR

10 BREE
(a) BREAEE
SRERBBRDRBARD AEE AL
BRR U RNE BT 2 BRI TS

(T REARTGRBN ZEEIEED
Befn st & -

Six months ended 30 June
BZASA=1+HIERER

2023 2022
—E-= —E-_F
(Unaudited) (Unaudited)
(REEFZ) (REgEEZ)
Loss attributable to the owners of the KATES AELREE
Company (MOP’000) (FE=FIT) (6,772) (12,579)
Weighted average number of ordinary PETHERERZFMEH
shares for the purpose of basic earnings @A IR (TA%)
per share (in thousands) 1,082,778 1,000,000
Basic loss per share (MOP cents) BAREREECRFIL)
(0.63) (1.26)
(b) Diluted loss per share (b) SREEEE
No diluted loss per share for both periods were presented BRARESERNYEEETEEESS

as there were no potential ordinary shares in issue for both
periods.

11 PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2023, the Group
acquired plant and machinery and office equipment with
cost of MOP22,905,000 (six months ended 30 June 2022:
MOP5,252,000).

Depreciation expense of MOP351,000 (six months ended 30
June 2022: MOP363,000) has been charged in administrative
expenses and depreciation expense of MOP8,346,000 (six
months ended 30 June 2022: MOP7,181,000) has been
charged in direct costs.

As at 30 June 2023, the Group has pledged certain property,
plant and equipment with carrying values of MOP9,677,000 (31
December 2022: MOP9,862,000) to secure its bank borrowings.

B R 25 M E SR G S R B
18
11 W% - BMERR

RBE_FT_=FR A=1THLEXER K«
SERBERE - #5 )SZ#JJ#"‘“T%E’JEZ$F%

22,905,000 Tc(BE=—E—_—F A=+
BHI1E7<EA : 5,252,000/% F'%E)
WERZ351,0008F L (BHE_S = —F <

BA=+H8It/518A8 : 363,000 ) &
ﬁftﬁz?ﬁs‘zqﬂ?DB%&%%S%?ZSS%OOO@F'%
TE(%Z __E/\H JFEJJ:/\“H
7,181 ooo/ FI7T) B B EENRAF R -

RZE-_=FXA=1+H AE£EEHK
H{E9,677,0008FIT(ZFE==—_F+= A
=+—H :9,862,0002F9 7T ) & T -
RE KR VIR - AR EERITIE SR -
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For the six months ended 30 June 2023 & Z —ZE - =F XA =1+ B IF/~EA

12 RIGHT-OF-USE ASSETS AND LEASE 12
LIABILITIES

This note provides information for leases where the Group is a
lessee.

(@) Amounts recognised in the consolidated
statement of financial position

EREEEREEAE

AMREREBAEEEARBANEEE
%o

(a) FEMBRARPEIHEE

At At
30 June 31 December
2023 2022
W= N-ETE——4F
AA=+H +-A=+—8
MOP’000 MOP’000
TR TP
(Unaudited) (Audited)
(REFZX) €&
Right-of-use assets FEHEEE
Office premises, warehouses, staff WAME - BE- - BIREE
quarters and vehicles JNE T 5,709 5,947
Lease liabilities HEaE
Current e 2,342 2,098
Non-current FERE 3,238 3,632
5,580 5,730

Additions to the right-of-use assets during the six months
ended 30 June 2023 were approximately MOP1,154,000
(six months ended 30 June 2022: MOP1,864,000).

The carrying amounts of lease liabilities approximate their
fair values and are denominated in HK$.

BE - -=F,A=1tHIL~NEAAREN
FREEELA1,154,0008F T (HE-Z
——FRA=F+H1EREA ¢ 1,864,00002F9
JL) °

BEREOREERELAAEE - BLE
At -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS T R M

For the six months ended 30 June 2023 & Z —ZE - =F XA =1+ B IF/~EA

12 RIGHT-OF-USE ASSETS AND LEASE

LIABILITIES (continueq)

(b) Amounts recognised in the consolidated

statement of profit or loss

12 EREEERBEERSE®

(b) FEEEZRPEINEHE

Six months ended 30 June
BZASA=1+HIERER

2023 2022
—EBC=HF —E-CfF
MOP’000 MOP’000
TRMT TR
(Unaudited) (Unaudited)
(REEFZ) (REEEZ)
Depreciation charge of right-of-use assets: {FRELEFEL L ¢
— Office premises, warehouses, staff — WA BEE- BT
quarters and vehicles B kAE 1,392 1,073
Interest expenses on lease liabilities HEAENN SRS (Hi28)
(Note 8) 153 106
Expenses relating to short-term leases R HAEAENFAY 6,539 5,374
Total cash outflow for leases HEEEMRS R LB 7,843 6,403
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For the six months ended 30 June 2023 & Z —ZE - =F XA =1+ B IF/~EA

12 RIGHT-OF-USE ASSETS AND LEASE 12 FRAREERBEEEE®
LIABILITIES (continued)
(c) Deferred government grants (c) EIETLAT#EBH
At At
30 June 31 December
2023 2022
R=F== A —s
»~A=tH +—A=+—H
MOP’000 MOP’000
TRMT TR T
(Unaudited) (Audited)
(REBEZ) (Fez1%)
At beginning of the period REFT] 569 =
Government grants received relating to B AEEEARANE N
right-of-use assets (Note i) B aL (7 ati) - 659
Amortisation 35 (82) (90)
At end of the period RERR 487 569
Less: Non-current portion W SEREIER D (322) (404)
Current portion mENEL 7 165 165
Note: His
()  During the year ended 31 December 2022, government ) MEE-T-_—F+-_A=1+—HILFE"

grants of approximately MOP659,000 (HK$640,000) have
been received for the purchase of certain item of right-of-
use assets, provided by the HKSAR Government under the
Construction Innovation and Technology Fund (“CITF”). As
a condition of receiving the fund, the Group has undertaken
not to dispose of the related right-of-use assets within the
next three years from the date of purchase. There are no
unfulfilled conditions or other contingencies attached to

these grants.

EREEETEREEAERE KA BEERE
BB REZEEXAF AR RES ([BEXE
BIRIES ) IR L8 BT 1 B £9659,00032 P9 7T
(640,00087T) ° ERWEE EE S HEMH -
AEEEA#EEEARBRR=ZFATE
LERBEERELE - 25/ MmN
RIER AR sk AR IH o



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS T R M

For the six months ended 30 June 2023 & Z —ZE - =F XA =1+ B IF/~EA

13 TRADE RECEIVABLES

13 EZEKRARE

At At

30 June 31 December

2023 2022

N-—T=-= R-ZZTE-—F

AA=+H +-—A=+—8

MOP’000 MOP’000

TRMT TR

(Unaudited) (Audited)

(REBFZ) (5eEZ)

Trade receivables — contracts with BEHRBGIE-BEFE4

customers 27,582 32,947
Less: Allowance for credit losses B EEEERE (425) (743)
27,157 32,204

The carrying amounts of the Group’s trade receivables are

denominated in MOP and HK$.

The Group generally allows credit period of 0 to 60 days to its
customers. The ageing analysis of the trade receivables based

on invoice date is as follows:

FBITEHE °

AREEE Z WA 2 BREE T AR TR

REE—RETEFOE0REER - U TR
REZERAHZINE 5 BUFRREKE DT :

At At

30 June 31 December

2023 2022

R-TZ-= RoE-—4F

»A=+H +—RF=+—H

MOP’000 MOP’000

TRFT TR

(Unaudited) (Audited)

(REEFEZ) (Fez=1z)

Within 30 days 30H AR 26,682 13,329
31 to 60 days 31£60H 89 11,054
61 to 90 days 61£290H 219 6,958
Over 90 days @0 H 592 1,606
27,582 32,947
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For the six months ended 30 June 2023 & Z —ZE - =F XA =1+ B IF/~EA

Kin Pang Holdings Limited 22512 AR A &

13 TRADE RECEIVABLES (continued)

The other classes within trade and other receivables do not
contain impaired assets. The Group does not hold any collateral
over these balances.

The movement in provision for loss allowance on trade
receivables are as follows:

13

ESEWFEIE 2

85 REMEURKBEAREMCERNITEEE
MEEE - AEBEWERZFESRT B T[N
i

AHREZREGREBERENZEBIT

During six months ended 30 June 2023, the Group was granted
a banking facility which includes factoring services with the
amount not exceeding MOP37,080,000 (HK$36,000,000) (31
December 2022: MOP52,530,000 (HK$51,000,000)). All debts
owing by an approved customer in collection with the supply or
provision of goods or services are assigned to and purchased
by the bank.

As at 30 June 2023 and 31 December 2022, the Group has
transferred no trade receivables to the bank in exchange for
cash.

At At

30 June 31 December

2023 2022

R=T== R-ZT=——%F

»A=+H +-RA=+—AH

MOP’000 MOP’000

TRMT FRFIT

(Unaudited) (Audited)

(REEEZ) (Fe2=1z)

At beginning of the year REH 743 408
(Reversal ofy/provision for impairment B (BEE),BEE (318) 335
At end of the period RERR 425 743

HE-_Z-_=FA=1tRHIEEA K&
EEER -—EHERBERERBHRITHE © &8
N8 #8.37,080,000;2 9 7T (36,000,0007% 7T )
—E-_F#+=H=+—H : 52,530,000}2
P97C(51,000,00077T)) - —ZRA R FhE
FESkIR L EM S RIEMAR THAEEEHEE
EHETIRTTRABITRE -

R-_EBE-_=FNA=Z+BA-_ZT-_—F+=
AR=+—H  ASEHMEEE S EUFIESE
ETIRITUBEIRS -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR S M I SRR =t

For the six months ended 30 June 2023 & Z —ZE - =F XA =1+ B IF/~EA

14 PREPAYMENTS, DEPOSITS AND OTHER 14 FE{FRIE - IREREMEWFIE
RECEIVABLES

At At
30 June 31 December
2023 2022

MR=T=F HN-_FT——F
»A=+H +—-A=+—~1

MOP’000 MOP’000
TR TR
(Unaudited) (Audited)
(REEFZ) (FE21%)
Other deposits (Note a) Hiiz e (Mita) 1,725 1,747

Prepayments to suppliers and TE R ER KD B 2 E
subcontractors 6,755 12,457
Other prepayments HAhTatzkIE 659 3,037
Other receivables (Note b) E At GRIE (M a2b) 7,497 3,279
16,636 20,520

Analysed for reporting purposes as: RS B RFTEDHT

Current asset MENEE 16,217 20,085
Non-current asset IEMENEE 419 435
16,636 20,520
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR S M I SRR =t

For the six months ended 30 June 2023 & Z —ZE - =F XA =1+ B IF/~EA

14 PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES (continued)

The carrying amounts of the Group’s prepayments, deposits and
other receivables are denominated in the following currencies:

14 FANRIA - B2 REMEBWRRKIA

(&)

AEBFEMNFA - e REMBUKIAZE
EETIA TSGR HE

At At
30 June 31 December
2023 2022
N—T—= R-E-—F
AA=+H +-A=t+—8H
MOP’000 MOP’000
TRFMT TR
(Unaudited) (Audited)
(REFZ) (feE==%)
MOP SEFY T 15,849 20,055
HKS$ BT 787 465
16,636 20,520
Notes: Kiat -

(@)

As at 30 June 2023, included in the Group’s deposits balance
is refundable rental deposit of MOP85,000 (31 December 2022:
MOP85,000) paid to Mr. Kong and Ms. Chai in relation to the lease
of premises owned by Mr. Kong and Ms. Choi as an office of the
Group.

As at 30 June 2023, included in the Group’s other receivables is
the amount of MOP265,000 (31 December 2022: MOP265,000)
withheld by the customer for surety bonds.

@ M-T-=FX A=1+H "EENXREE
HEERHARAELERRE B 2
EAREERAEMS N FEEERKLZ T
R AR B EIZ£850008FT(— 2= —F
+=A=+—8 : 85,0008F9T) °

b) R-B-=FA=1+08 "EEHMBEK
FIHBIER 5B QR i FE H1# 265,000/
Mrx(—ZE-—F+-A=+—H : 265,000
JRFITT) ©



For the six months ended 30 June 2023 &&= — T —

15 CONTRACT ASSETS/(LIABILITIES)

(@) Contract assets

The Group has recognised the following assets related to
contracts in relation to provision for building and ancillary
services with customers:

=X A=+AIEEA
15 BHEE (AfR)

(a) EHEE

AEBECER T ERTFIRHERZER
RERBHBNENEE

At At

30 June 31 December

2023 2022

R=F== RZT=Z=F

»~A=+H +-A=+—H

MOP’000 MOP’000

TRMT TR

(Unaudited) (Audited)

(REFZ) (EZ)

Unbilled revenue of construction contracts 254 49 2 RS 237,244 288,012
Less: Impairment loss allowance B OREEERE (7,919) (7,929
229,325 280,083

Retention receivables of construction BREAAN 2 FEBURE

contracts 42,095 39,277
Less: Impairment loss allowance W REEERE (4,110) (3,639)
37,985 35,642

267,310 315,725

During six months ended 30 June 2023, impairment BE-_Z-_=FA=1+HItEAR -

losses of approximately MOP465,000 (six months ended
30 June 2022: MOP505,000) were recognised. During
six months ended 30 June 2023, reversal of impairment
recognised on contract assets attributable to work already
performed but not yet billed to customers amounted to
approximately MOP10,000 (six months ended 30 June
2022: MOP26,000) and impairment losses recognised on
retention monies amounted to approximately MOP475,000
(six months ended 30 June 2022: MOP531,000).

The contract assets primarily relate to the Group’s right to
consideration that is conditional upon satisfaction by the
customers on the construction work completed by the
Group and the work is pending for the certification by the
customers or the work performed but not yet billed. The
contract assets are transferred to trade receivables when
the rights become unconditional.

2 ﬁE R (B B 18 49 465,000 08 F9 7t (&

E-F_—FRAZ=ZFTHIESNEAR :
505,000/8F97) - BE—ET —_=F /<A
=+HIENEA - EﬁEFEﬂ@ﬁ'ﬂ?ﬁﬁﬂE

FHREERSENTEEGEEONEERR
B {8 1 2] 49 /4 10,0008 F'EJTE(@Z;KE_T
ZZFESRNA=FTHIENER : 26,00058
FI7T) - MBLIREE & HER AR E R 18 A4
B475,0008F T (BE_E_—_F /A
=+H8I1E/5EA : 531,00008F97T) °

BHEETZREAKREEZENRES
B ABEFREASEE TKRAZET
RAGYE  BRIRRSFEPRE @ X
ZIRDHTERRFAKRE -6
BAKAEGNE  GHEESERE
BB RMFOR -
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For the six months ended 30 June 2023 &&= — T —

Kin Pang Holdings Limited ZH1ZE AR A

15 CONTRACT ASSETS/(LIABILITIES) (continued)

(@) Contract assets (Continued)

The Group’s construction contracts include payment
schedules which require stage payments over the
construction period with reference to surveys of work
performed to date, customer’s correspondences or
other documents. The Group requires certain customers
to provide upfront deposits up to 5% to 10% of total
contract sum as part of its credit risk management policies.
The Group typically transfers contract assets to trade
receivables when the rights become unconditional.

The Group also typically agrees to a retention period
ranging from one to five years for 5% to 10% of the
contract value. This amount is included in contract
assets until the end of the retention period as the
Group’s entitlement to this final payment is conditional on
completion of defect liability period.

The Group classifies these contract assets as current
because the Group expects to realise them in its normal
operating cycle.

The expected timing of recovery or settlement for contract
assets as the end of each reporting period is as follows:

=FRA=THIEREAR

15 AHEBE (BE) =
() AHEBE#®)

AEENBEAYNBIERESHBESRY
PR Z R - 2 ES AL
FrETIRERALE  BEPERIHEMX
o AEEBRETRFPREEGNES
B5%ZE10% A1 HiiRE © tEREEER
REBRBRRN—3D - EEBEFKA
EIEGE  AEERFEERSNEE
=8 5 -

REBETER ERIEREBE10%H G H)
BEXREE2LFREY RAKEE
B IR A& SRR MR SERCER PR B £
BAFER BB ARNEE -
BEEREBHFERRBL -

AEBEBZEENEESBRRE R
EAREEFEHREEEEEBBRANK
H B o

REREHR - AHNEENTEHKRE
RERENT

At At

30 June 31 December

2023 2022

R=—2== RZTEZ=F

AA=+H +=-A=1+—8

MOP’000 MOP’000

TRMT FRPIT

(Unaudited) (Audited)

(REEFX) (&= =Z)

Within one year —FR 243,093 299,849
More than one year —Fi% 24,217 15,876
267,310 315,725




=FRA=THIEREAR

15 GHEE (Af) =)
(b) &AM

For the six months ended 30 June 2023 &&= — T —

15 CONTRACT ASSETS/(LIABILITIES) (continued)
(b) Contract liabilities

At At

30 June 31 December

2023 2022

R=F== R-T=—=fF

»~NA=+H +=-—A=+—H

MOP’000 MOP’000

TRFMT TR

(Unaudited) (Audited)

(REFZ) (&&= =%)

Contract liabilities GRBE 4,172 12,638

The following table shows the amount of the revenue

TRINBR AR S LR R A Wk BB A

recognised in the current reporting period relates to carried- EBAYNBEBENSE
forward contract liabilities:
At At
30 June 31 December
2023 2022
R=T== RN-ZT=——F
AA=+H +-A=t+—8
MOP’000 MOP’000
TR TR
(Unaudited) (Audited)
(RBEX) (&= =Z)
Building and andillary services EE R RRE RS 8,466 2,654

No revenue was recognised during the six months ended
30 June 2023 and the year ended 31 December 2022
relates to performance obligations that were satisfied in the
prior reporting period.

Typical payment terms which impact on the amount of
contract liabilities recognised are as follows:

Construction contracts

When the Group receives advanced payments before
or during the construction activities, this will give rise to
contract liabilities at the start of a contract, until the revenue
recognised on the relevant contract exceeds the amount of
the advanced payment.

RBE-_ZT-_=FRA=1THILXEA
rHBE—_FT__F+_A=1t—HLHF
EAEmERE F—REHRETENEE
AR -

HEHERAHBEESEBRFEN—K
SAHEFIAT ¢

Eﬁn:-’]

BN B TR AT SR e T B
FFEMNRE - WBESHRBREES
WRE  BIHERG ORI KSES
BANRIBREEALL -
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For the six months ended 30 June 2023 & Z —ZE - =F XA =1+ B IF/~EA

16 PLEDGED BANK DEPOSITS AND CASH

AND CASH EQUIVALENTS
(a) Pledged bank deposits

As at 30 June 2023, fixed deposits of MOP58,204,000
(31 December 2022: MOP67,297,000) interest-bearing
at 0.94% per annum (31 December 2022: 0.37%) were

B
(a) BIRMRITER

16 ERFRITERERERAET

RZFBE-=FA=1H ' BEFNX
0%4%(—E-_—F+_-_HA=+—8:
0.37% ) 5T B & & 8 17 51 58,204,000 )2

pledged to secure the banking facilities (including bank FMT(ZEZ=ZF+=ZA=+—H:

borrowings and performance guarantees) granted to the

67,297,00082F770) B3R - B AR

Group. SEERMRITRE (BERITERRE
HPER) o
The Group’s pledged bank deposits are denominated in REB S EARITHERDIZRUA T ERE
the following currencies: #HE :
At At
30 June 31 December
2023 2022
R=Z=F PN
AA=+H +-A=+—8
MOP’000 MOP’000
TRMT TR
(Unaudited) (Audited)
(RBEX) (Je51%)
MOP RPIT 21,118 33,815
HKS$ BT 37,086 33,482
58,204 67,297




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR S M I SRR =t

For the six months ended 30 June 2023 & Z —ZE - =F XA =1+ B IF/~EA

16 PLEDGED BANK DEPOSITS AND CASH 16 BIKMRTERERSNALSE
AND CASH EQUIVALENTS (continued) B
(b) Cash and cash equivalents (b) RERFALEEY
At At
30 June 31 December
2023 2022

R=TBZ=F WN-T-——F
»~A=+H +-A=+—~”

MOP’000 MOP’000
TR T TR
(Unaudited) (Audited)
(REEFEZ) (Fez1z)
Cash at banks and maximum exposure RITBHESEE=EERR
on credit risk 3,392 18,904
Cash on hand FHEES 22 11
3,414 18,915
The Group’s cash and cash equivalents are denominated REBIRG® MRS EEY IR T ERE
in the following currencies: HE :
At At
30 June 31 December
2023 2022
R=ZT_=F pPN-Z=-——#&
»A=+H +—A=+—H
MOP’000 MOP’000
TR TR
(Unaudited) (Audited)
(REBEZ) (Fez=1z)
MOP SBFITT 2,850 12,898
HK$ BIT 551 6,006
3,414 18,915
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For the six months ended 30 June 2023 & Z —ZE - =F XA =1+ B IF/~EA

17 SHARE CAPITAL 17 IRAR
Nominal
Number of value of
shares shares
i 44 RipBRE
MOP’000
TR
Authorised JETE
Shares at HK$0.01 each FR0.01B TR AR (D
As at 31 December 2022 and R-ZE-_—F+-_A=1+—8xK
30 June 2023 —E-=FRA=TH 10,000,000,000 103,000
Issued and fully paid BEITRER
As at 31 December 2022 RZE-_—_F+-_A=+—H 1,000,000,000 10,300
Issue shares upon placing (Note) RECE BT (H2E) 100,000,000 1,030
As at 30 June 2023 RZE-_=F,"A=+H 1,100,000,000 11,330
Note: On 9 January 2023, the Company and the placing agent Kt : R=ZZE_=F—ANhA ' ~AARERERE

entered into the placing agreement, pursuant to which the
Company has conditionally agreed to place through the placing
agent 100,000,000 placing shares (“Placing Shares”) to not
less than six placees at the HK$0.11 per Placing Share. The
placing was completed on 1 February 2023. An aggregate
of 100,000,000 Placing Shares have been placed to not less
than six placees at HK$0.11 per Placing Share pursuant to
the terms and conditions of the placing agreement. The gross
proceeds and the net proceeds (after deduction of the relevant
expenses and fees) from the placing amounted to approximately
MOP11,330,000 (approximately HK$11,000,000) and
approximately MOP11,160,000 (approximately HK$10,835,000),
respectively. The Company intends to utilize the net proceeds
raised from the placing for the general working capital of the
Group.

FINERERE - B A AR A KGRESRA
RERBERATIRANZEARALZEREES
B% {7 0.117% 7T B & 100,000,000 A% fic & A% {7
(TEEERM])) BEERZT_=F=-A—
HFERK o BIRELE B R IRR KR - &3
100,000,000A% it & AR 7 B & B AR Bic & AR 17
01 1BTTERE TP RABEERA © BEERT
18 FRIE AR EE & A5 SR IB S 58 (A HIBR AR RE B
S RER%) 7 BI# 511,330,000 970 (49
11,000,000/ 7T ) & 4311,160,000/2 P97t (43
10,835,000/ 7T) © AN R BE & TS 5K
BEEAEAEEN—REEES -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR S M I SRR =t

For the six months ended 30 June 2023 & Z —ZE - =F XA =1+ B IF/~EA

18 TRADE AND OTHER PAYABLES 18 E5 R HMEMFRIE
At At
30 June 31 December
2023 2022
R=FT== R-ZT=——%F
~NA=+H +-—A=+—8
MOP’000 MOP’000
TRMT TR
(Unaudited) (Audited)
(REBFZ) (5eEZ)
Trade payables B S e FRIE 77,115 125,353
Salaries payable BN E & 12,834 13,363
Retention payables ERRE & 27,009 24,302
Accruals and other payables (Note) FERTIE B RE e SRIB (M) 17,471 18,142
134,429 181,160
Note: As at 30 June 2023, included in the Group’s accruals and other Kiit - RZZE_=FA=1H  AEBHNEE
payables are the amount of approximately MOP11,033,000 B & E fth FE < FRIE B HE M 48 E 9 6 7 R
(31 December 2022: MOP11,033,000) received from the EABARFER 11,033,000 Tt (==
nominated subcontractor as the surety bond, and the ZZF+=ZA=+—H8 : 11,033,000%
amount of approximately MOP265,000 (31 December 2022: 7T) - AREm S 8RR EE SRS
MOP265,000) withheld from the payment to subcontractors as FASENREEREERE ZBLRENL
the performance bonds of the building and ancillary services 265,000 (ZEZ=F+=_A=+—
provided to the Group. B : 265,0002F97T) °
The credit period granted to the Group by suppliers/ HER,  PEERTASRENEERAEN
subcontractors normally ranges from 0 to 60 days. F0ZE60R °
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For the six months ended 30 June 2023 & Z —ZE - =F XA =1+ B IF/~EA

18 TRADE AND OTHER PAYABLES (continueq) 18

The ageing analysis of the trade payables based on invoice date
was as follows:

7 REMEARE )
DA A AR T 3 B AR 0 B 5 A SRR R

BT -

At At
30 June 31 December
2023 2022

MEBD=F PN _ZT——F
~A=+H +—-RA=+—H1H

MOP’000 MOP’000

TRMT TR

(Unaudited) (Audited)

(REEFZ) (Fe21z)

0 to 30 days 0£30H 37,256 77,157
31 to 90 days 31290H 22,863 26,672
Over 90 days @0 H 16,996 21,524
77,115 11251858

Retention payables to subcontractors are interest-free and
payable at the end of the defect liability period of individual
contracts (i.e., one year after completion of respective contract).
All retention payables are expected to be settled within one year
after the expiry date of the defect liability period.

The Group classifies these retention payables as current
because the Group expects to settle them in its normal
operating cycle.

ERHBENRESA%REEEREANN
RIGEEH(EE A DERE—F)RIM o
TE 80 P B R B 5 P P A MR 6
th—EREEH -

AEERZERNRESOBRRDY AR
AEEEMEREERLBBMAGEEHR -

i TH



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 June 2023 & Z —ZE - =F XA =1+ B IF/~EA

18 TRADE AND OTHER PAYABLES (continueq)

The retention payables by due dates are as follows:

18 EZ R HMESFIE 2

ENRESZBMBE T

At At

30 June 31 December

2023 2022

R=TFZ=F R _—F

AA=+H +-—A=+—8

MOP’000 MOP’000

TRMT TR

(Unaudited) (Audited)

(REEFZ) ($e8%)

Retention payables of construction BESHZENRER

contract

Repayable within one year AR—FNEE 1,788 2,966

Repayable more than one year AR —FIEEER 25,221 21,336

27,009 24,302

The carrying amounts of trade and other payables approximate
their fair values and are denominated in the following currencies.

BHREMENKBENEREEEAR

BE - XATHEREHE -

BE

At At
30 June 31 December
2023 2022
R=T=F RN_ZT__F
~A=+H +—-RA=+—H1H
MOP’000 MOP’000
TRMT TRPIT
(Unaudited) (Audited)
(REFZ) (#z)
MOP B P8I 124,542 168,458
HKS$ BIT 9,887 12,702
134,429 181,160
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR S M I SRR =t

For the six months ended 30 June 2023 & Z —ZE - =F XA =1+ B IF/~EA

19 BANK BORROWINGS 19 ERITIEFRK
At At
30 June 31 December
2023 2022

N—EB-=f MN-E - —4F
»A=+H +—-RA=+—AH

MOP’000 MOP’000
FEMT TR
(Unaudited) (Audited)
(RBEZ) (fE%)
Secured: B
— Bank overdrafts —RITEX 5,666 13,641
- Bank borrowings —IRITIERK 76,870 86,837
Unsecured: A
— Bank borrowings —IRITREK 25,979 27,265
108,515 127,743
The bank borrowings are at floating rates which carry interests at RITEFIRRFITHREERFIE - JRBPIRT
MOP best lending rate, Macau Interbank Offered Rate (“MIBOR”) BEEFE(DRPIRITRZERE ) REBIRTT
and Hong Kong Interbank Offered Rate (“HIBOR”) plus/minus REFRE([BBBITRAERE )N REE
a spread. The effective interest rate on the Group’s bank RZBFEFE - BHEZZT_=F A=+
borrowings was 4.70% per annum for the six months ended 30 HIEAREAR  NREERTERZERFEHNE
June 2023 (31 December 2022: 5.15% per annum). BAT0%(ZE__F+=_A=+—8 : FF|

RAB515%) °



For the six months ended 30 June 2023 &&= — T —

19 BANK BORROWINGS (continued)

As at 30 June 2023 and 31 December 2022, there were
breaches of financial covenants in the bank borrowings with a
total amount of approximately MOP17,237,000 (31 December
2022: MOP29,953,000), including secured bank overdrafts
of approximately MOP5,666,000 (31 December 2022:
MOP13,641,000), secured bank borrowings of approximately
MOP10,351,000 (31 December 2022: MOP13,982,000) and
unsecured bank borrowings of approximately MOP1,220,000
(81 December 2022: MOP2,330,000). These matters triggered
cross-defaults and resulted in certain other bank borrowings
of the Group of approximately MOP29,960,000 (31 December
2022: MOP12,480,000) as at 30 June 2023 that may become
immediate due for repayment if requested by the bank.
Consequently, the entire bank borrowings have been classified
as current liabilities at the end of the reporting period. The
secured bank overdrafts and bank borrowings are guaranteed
by the Company and secured by pledged bank deposits and
property, plant and equipment amounted to approximately
MOP43,870,000 (31 December 2022: MOP50,026,000)
and MOP9,677,000 (31 December 2022: MOP9,862,000)
respectively.

As at 30 June 2023, the remaining bank borrowings of
approximately MOP61,318,000 (31 December 2022:
MOP85,310,000) contain a repayment on demand clause.
Out of such amounts, the bank borrowings of approximately
MOP7,670,000 (31 December 2022: MOP2,432,000) and
MOP718,000 (81 December 2022: MOP1,756,000) that have
original contractual repayment due one to two years and two to
five years respectively, were classified as current liabilities (31
December 2022: same).

As at the date of this report, the lenders have not made any
demand for immediate repayment of these borrowings under the
loan facility letters. The management of the Group has obtained
the waivers of the breach of the covenants as at the date of this
report.

=EXA=+ALA
19 SRITER»

@A

B/\\—v—_fﬁ/\ﬂ +E&_g::¢+:
AR=+—8 ' RITERE F£ 417,237,000
B T(ZE=_F+=ZA=+—H:
29,953,00038 7T ) FE B LB ELNIE
S R EREERITE X 495,666,000
B T(ZE-_—_F#+_A=+—8:
13,641,00008 P97t ) ~ BT R 1T B RY
10,351,000 (ZE = =F+ A =+—
H : 13,982,0008PI T ) A R EKFRIT &
FKH91,220,0008F Tt (ZFE = —_F+= A
=+—H : 2,330,000} 7T) - BEAEIEE
BERNEH  WEHRAEENR_T_=F
A=+Hf8E T EMIRTTE R %29,960,000
BAT(ZEZF+=_A=+—8:
12,480,000} 97T ) A] g 7E 8R 1T E KN BN EE 2
Hi(EE - Eilt - 2T ERERBRELR
"*57%/;.@1:%1,3 o BEIRIRITE S KIRTTIE
AR REER - WASKIPEITFER L
4:%% B K 5% 45 9 71 4943,870,00002 9 7T
(ZZE=—=F+=F=+—H : 50,026,000;%
F97T) 19,677,000 c( ZE=—=—F+—A4
=+—H : 9,862,000;2F9 7T ) {EH I -

RZTBE-_=ZFA=1+H #BTRITERD
61,318,000 (ZE = =F+=—H=+—
E! 85,310,000 8 F'EJE)WW;?EAE‘%I%
cHA - RAENEFBMORAE—FEME
&ﬁﬁiiﬁimﬁmﬁ X #7,670,000382F9 7T
(ZZE_=—F+=-A=+—8 : 2,432,0008
FI7C) & 718,000 T( = ==F+=A
=+—H : 1,756,000 T) B ATEE
BE(ZZEZ_F+=-A=+—H:HER) -

RAHREBH  ERALRBRBEERBRE K

1#%5&&174%1 RRFEFNER - NE
BEEECDNARE A HRGHRLHAEL -

Interim Report #F B3Rz 5 2023 43



44 Kin Pang Holdings Limited Z2 5% AR A 7]

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR S M I SRR =t

For the six months ended 30 June 2023 & Z —ZE - =F XA =1+ B IF/~EA

19 BANK BORROWINGS (Continued) 19 RITEMK @)
The carrying amounts of bank borrowings approximate their fair RITEANEREEREQAABERES - WA
values and are denominated in the following currencies. THNEEE -
At At
30 June 31 December
2023 2022
R=T=-=F HN-_ZT__—F
AA=+H +-A=t+—8
MOP’000 MOP’000
TRMT FRFIT
(Unaudited) (Audited)
(RBEZ) (&&= =Z)
MOP SRS 86,000 94,053
HK$ BT 22,515 33,690
108,515 127,743
The Group’s bank borrowings and other banking facilities REBMBRITERREMBTRE(BHEED
(including performance guarantees) had been secured by the BER)DAERAEEEEERRNEBEE
pledge of the Group’s assets and the carrying amounts of the HEEEEWT ¢
respective assets are as follows:
At At
30 June 31 December
2023 2022
R=F== A —
»A=+H +—A=+—H
MOP’000 MOP’000
TRMT FIRFITT
(Unaudited) (Audited)
(REEFEX) (feE==%)
Property, plant and equipment M - R MR 9,677 9,862
Pledged bank deposits EIAIRITI R 58,204 67,297
67,881 77,159




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR S M I SRR =t

For the six months ended 30 June 2023 & Z —ZE - =F XA =1+ B IF/~EA

20 JOINT OPERATIONS 20 EEEK
The following sets out the joint operations indirectly undertaken TRHBIARFRZZE_=FA=+HK
by the Company as at 30 June 2023 and 31 December 2022: —E-—F+ A=+ —HEBENYENAEE
ES
% of ownership interest (Indirect)
BAEESR ()
Country of business/ At 30June At 31 December
Name Principal activities incorporation 2023 2022
£ GEMmRAL R=2== RoB——&
= FEXB FRIEER AA=+H +=-A=+—H
Consoércio Companhia de Kin - Provision of construction Macau, unincorporated 50% 50%
Pang - MC Dynasty services
B —HEaEgE R EENR BT - 3PEE
Consorcio Companhia de J&T  Provision of construction Macau, unincorporated 20% 20%
- Kin Pang — MC Dynasty services
FR-ZE-REAERE  RERERS RF - IBEE
Consorcio Companhia de Kin  Provision of construction Macau, unincorporated 60% 60%
Pang - Cheung YB services
B —REAERE R EER BT - 3PEE
21 INTERESTS IN ASSOCIATES 21 BrE TR
At At
30 June 31 December
2023 2022
R=-2BZ= R-B-_—%F
»A=+H +—-A=+—AH
MOP’000 MOP’000
FRMT TR T
(Unaudited) (Audited)
(RBEX) (fEZ)
At the beginning of the period A EE] - 7
Contribution to a newly incorporated BREIE 1D AVA: /NI bz o
associate - 25
Reduction as a result of the acquisition of Y& —FETHG & A B AR AE 25T
controlling interest in an associate 2= AR HIR - ©)
Share of losses PMEEIE - (29)
At the end of the period BB - -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR S M I SRR =t

For the six months ended 30 June 2023 & Z —ZE - =F XA =1+ B IF/~EA

21 INTERESTS IN ASSOCIATES (continued) 21 BENRERS )
Particulars of the associates are as follows: ZEBENB ZFEBWT ¢
% of ownership interest % of voting rights held by
(Indirect) the Group (Indirect)
BEEERE L rEEEERER
(F3%) Bt (RE)
Country of At At At At
business/ 30June 31 December 30June 31 December
Name Principal activities incorporation 2023 2022 2023 2022
B /RMRY R-TS=E R-T-o—F REBSEE p-oZo—fF
2% FERE FAEEIR AA=+RA +-A=1-H AA=+H +-A=t+-R
Buildway Development  Investment holding Hong Kong 35% 35% 35% 35%
Limited
REZEREB AR REER B
Lesso Home Household Trading of construction  Macau 20% 20% 20% 20%
Construction materials
Materials, Limited
BRRXEEMERAR EBERENH i
22 CAPITAL COMMITMENT 22 BEXREIE
At At
30 June 31 December
2023 2022

et 3 A= F——
A~A=+H +—-A=+—H1H

MOP’000 MOP’000
TR BT
(Unaudited) (Audited)
(REBER) (JE2%)
Capital expenditure in respect of the BRAWEME - BB MEEN L
acquisition of property, plant and —BHAEMENFEAE L
equipment and right-of-use for an office B &I#B M ARRERE B I5HREK A

premises contracted but not provided for  #E 2 E AT H
in the consolidated financial statements 7,163 1,953




For the six months ended 30 June 2023 &&= — T —

23 CONTINGENT LIABILITIES

As at 30 June 2023, performance guarantees of approximately
MOP209,899,000 (31 December 2022: MOP358,807,000)
were given by the banks in favour of the Group’s customers as
security for the due performance and observance of the Group’s
obligations under the contracts entered into between the Group
and their customers. The Group has to indemnify the banks for
any claims from customers under the guarantees due to the
failure of the Group’s performance. The performance guarantees
will be released upon completion of the contract works. At as
30 June 2023 and 31 December 2022, the management of the
Group does not consider it is probable that a claim will be made

=FEXNA=THIEANE
23 FHARAE

R-ZZTE-=F,A=+H8  BITULEEER
FAS 5 AMEE 209,899,000t (=
——&+—-HF=+—H : 358,807,000;% 9
TD)RBHER  (EAASEZ BETREST
AEEHEETFIIVMANIE N ZETHE
R AEBAREREFAAEERBELOM
REMTARRBERT - BOERERAE
NTRREREHRE - RZE_=F A=
BER-_ZE-_—F+-_A=+—H8 KX&EEE
BERAE  WEAREFESRAASEELD
R o

against the Group.

24 RELATED PARTY TRANSACTIONS 24 AR S
(a) BAEGS BIBREAHEIZ

f— A AN EEREELEHS—F

HENES B —H R B —HEHET
ﬂlz“‘ EARARBEEEATXE AR A
BT R Z IR o

(@) Names and relationships with related parties

Parties are considered to be related if one party has the
ability, directly or indirectly, to control the other party, to
joint control over the party or exercise significant influence
over the other party in making financial and operation
decisions, or vice versa.

EAREBEERR  UWTFEH/RAAR
HIN ERAR B A X 5 AR BERE T

The directors of the Company are of the view that the
following parties/companies were related parties with
transactions or balances with the Group during the periods:

Name of related parties Relationship with the Group

)t EAZR SR B HYBA 1R
Mr. Kong Director and shareholder of the Company
BESEA RAFESRRRE
Ms. Choi Director of the Company and the spouse of Mr. Kong
G RAREERERAE 2B
Constructor Civil Kong Kin | Entity controlled by Mr. Kong
B SRR BES AR 2 BB
Consorcio Companhia de Kin Pang — A joint operation
MC Dynasty

IS —BRESERE

Consorcio Companhiade J & T —
Kin Pang — MC Dynasty

iR — S - BRE SRR

Consorcio Companhiade J & T —
Kin Pang — Cheung YB

B —RESERE

—IEAaEER
A joint operation

—IFHAYER
A joint operation

—HAEERH
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS T R M

For the six months ended 30 June 2023 & Z —ZE - =F XA =1+ B IF/~EA

24 RELATED PARTY TRANSACTIONS (continued)
(b) Transactions and balance with related parties

Other than as disclosed elsewhere in these consolidated
financial statements, the Group has following transactions
and balances with related parties:

Transactions with related parties

24 AR Z @

(b) BRI R 57 RAEER

BRZEGEMBHRERAMIBOFAEES
O AEBEHEBEH A EEU TR S R
%

HERABE 22X 5

Six months ended 30 June

BEAA=THILAEAR

2023 2022
—EC=HF —E -
MOP’000 MOP’000
FRM T TR T
(Unaudited) (Unaudited)

(REEFK) (REEZ)

Construction service cost paid/payable to  [RIEEfE 77 i S pg BE B 12 S IRFS

Constructor Civil Kong Kin | ZEAT RIS HIR AR 1,755 1,635
Lease payment of office to Mr. Kong and ~ [MEE ARG MHY
Ms. Choi (Note (i) WAEHENFKAZE)) 254 254
Note: HifaE

()  As at 30 June 2023, the carrying amounts of the right-of-
use asset and lease liability relating to the lease property
are MOP878,000 (31 December 2022: MOP161,000)
and MOP880,000 (31 December 2022: MOP167,000)
respectively.

The above-mentioned transactions were conducted in
the normal course of business and were charged at terms
mutually agreed by the relevant parties.

() R-ZZTE-—=FA=+H HEESVEEH
MEAEEERHERENEREAES A
878,000 L (ZTE==F+ = A=+—
H : 161,000}2F3 7T ) }880,000&P L (==
——#+=A=+—H :167,00008x) °

PR SHHELERREBREPET - WikA
BAE 7 KR HE R R E -



For the six months ended 30 June 2023 & Z —ZE - =F XA =1+ B IF/~EA

24 RELATED PARTY TRANSACTIONS (continued) 24 BBBARSZ @)
(b) Transactions and balance with related parties (b) EEEEA R B REESRE)
(Continued)
Balance with a related party — R AN RS eR
At At
30 June 31 December
2023 2022
R=T|== i ——
AA=+H +-A=+—8
MOP’000 MOP’000
TiRMT TR T
(Unaudited) (Audited)
(REEEZ) (fe#==%)
Amount due from a joint operation JEUW —IB & & 5508
— Consorcio Companhia de Kin Pang — — Bl —mREAELE -
MC Dynasty, non-trade related IEE 1,336 2,023
As at 30 June 2023 and 31 December 2022, the carrying RZBE-_=FXA=tAER=Z_—
amount of the amount due from a joint operation was TZA=1T—H  BR—IEEEEBK
unsecured, interest-free and repayable on demand. HWERAEAEER 22 RIRERE
(c) Key management compensation (c) EEEEASHEM
The executive directors of the Company are regarded as RARIHITEERRBEZEEAE °
key management.
The remuneration of directors and key executives is BEERFETBRABZHFM I BEME
determined by the remuneration committee having regard B22RENALTsRRARTEBEE
to the performance of individuals and market trends. JE °
25 DIVIDENDS 25 g2
No interim dividend has been declared or paid by the Company AARREBEZE - =FA=1THIE
for the six months ended 30 June 2023 (30 June 2022: Nil). ABESRSORNFRHRE(ZE = =F/<A
=+H:&)-
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWRE DM

BUSINESS REVIEW

The Group is an integrated construction contractor which provides
building and ancillary services. The services are required in various
building and construction projects in relation to hotel and casino
resorts, infrastructures of water supply, and public amenities and
utilities (such as carriageways, footpaths, drains and sewers).

The Group’s revenue was derived from Macau and Hong Kong and
the Group was engaged in projects in both private and public sectors.
Public sector projects refer to projects of which the project employer is
the Macau Government, while private sector projects refer to projects
that are not within the public sector. The Group’s customers mainly
included (i) hotel and casino owners or their main contractors; (ii)
water utility company in Macau; (i) the Macau Government or its main
contractors; and (iv) other private developers or their contractors.

During the six months ended 30 June 2023, 14 building and ancillary
services projects with an aggregate contract sum of MOP437.2
million were awarded. The Group had completed 8 building and
ancillary services projects during this period. As at 30 June 2023,
the Group’s backlog consisted of 18 building and ancillary services
projects, which exclude those completed but not certified, with an
aggregate outstanding contract sum of MOP636.6 million.

FIFE R

AEBAFAREARZE  REEZEREER
%5 RS e AR BB TS ARG5S E BT - HoKE
HERMARDAHER R AREE(NEITE - ATT
B PKB R TKB) NS AR T MREIAR -

AEBHWARERFIRES - BASLEERELE
RAEHEBIED - NEREIEEEHEE BE ARM
BRAFRIIEE - MALEEIBIER Blfs A& #EIEE LA
SNNIER - AEBMTF EBERE()EE RIRES
SR A A HAEEER  ()BPIKERE] : (i)
RIS SR AR GER ¢ R(v) A FLA R B ok
B o

HE-_Z-_ZFXA=Z+THILANER  HFESE
1MERERRERBIEE - AHNBERIT2EHE
SRFIT o REBERAEEE TXSEEENEER
HEE - R -T-=ZFNA=+H KEENEE
HE BIE18ARERRERKIER (TEEEET
EMABIWMIER)  SREHBEE5636.668ER
FIJC



MANAGEMENT DISCUSSION AND ANALYSIS
BEEENmRkD

FINANCIAL REVIEW

Revenue

The following table sets forth a breakdown of the Group’s revenue by
business segments during the six months ended 30 June 2023 and
2022:

B % o1 B8

[ ON

TR A EERBE_ZT_=FR_FTF
A=1TH1IERME R EER S HEI 5 e A B4R

Six months ended 30 June
HZA=1+HIEAREAR

2023 2022
—EE=HF —EC-CfF

MOP’000 % MOP’000 %

TR T TR

(Unaudited) (Unaudited)

(REBEX) (RigE=Z)
Building and ancillary services BERBERS 212,986 100.0 272,343 99.6
Emergency repair services 21ERTE - 0.0 988 0.4
Total ast 212,986 100.0 273,331 100.0

During the six months ended 30 June 2023, the Group’s total REEZZT-=FA=+THINER - XEEH

revenue decreased by approximately MOP60.3 million or 22.1%
relative to that of the corresponding period in 2022. The decrease
was attributable to (i) the smaller scale of the building and ancillary
services projects being undertaken during the period; and (i) a limited
revenue contribution from the newly awarded building and ancillary
services projects in respect of which the construction works only
began in the second quarter of 2023.

Gross Profit and Gross Profit Margin

The Group’s gross profit increased by approximately MOP6.7 million
to approximately MOP8.6 million for the six months ended 30 June
2023 from approximately MOP1.9 million for the corresponding period
in 2022. The Group’s gross profit margin increased to approximately
4.1% for the six months ended 30 June 2023 from approximately
0.7% for the corresponding period in 2022.

The increase in the gross profit was mainly attributable to (i) building
and ancillary services projects with higher gross profit margin
undertaken; and (i) the effective control over construction costs.

BRAR T — —FREH A 460.35 2RIk
22.1% ° R R AR EAENEENTEER
BB B RERN - R FTERNERELEEREEA
BEREIRR-Z-_=FF-FEHMK  HUA
ERBERRATE -

EFIREFE

REERNENBA T —_FRBAMNL1.05 88N
MM TEERMATLEHE T -_=F <A
=tHERNEANYSEERM T -HE_ZE
“ZFEXNAZTALEANER  AEESNERERH
T FRIENAI0.7%IBELI4.1% ©

EMBIMERAN()FENEZEREERBEBEE
MEE T ¢ Ry B BT EREER A
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENmRkD

FINANCIAL REVIEW (continued)
Other Income, Gain and Loss

The Group’s other income increased by approximately MOP18,000
or 1.2% from approximately MOP1,484,000 for the six months ended
30 June 2022 to approximately MOP1,502,000 for the six months
ended 30 June 2023. Such increase was mainly attributable to the
increase in interest income and sundry income.

Administrative Expenses

The Group’s administrative expenses decreased by approximately
MOPO.1 million or 0.8% from approximately MOP13.3 million for the
six months ended 30 June 2022 to approximately MOP13.2 million
for the six months ended 30 June 2023. Such decrease was mainly
attributable to the reduction in other administrative expenses, yet
partially offset by an increase in staff costs.

Impairment Losses under Expected Credit Loss Model,
Net of Reversal

The Group’s impairment losses under expected credit loss model
were approximately MOP147,000 for the six months ended 30 June
2023 and were approximately MOP495,000 for the corresponding
period in 2022. The Group applied simplified approach to measure
expected credit loss (“ECL”) which used a lifetime ECL for all trade
receivables and contract assets. To measure the ECL, except for
certain balances of contract assets and trade receivables being
assessed on an individual basis, trade receivables and contract assets
have been grouped based on shared credit risk characteristics.

Finance Costs

The Group’s finance costs increased by approximately MOP929,000
or 45.5% from approximately MOP2,041,000 for the six months
ended 30 June 2022 to approximately MOP2,970,000 for the six
months ended 30 June 2023. Such increase was mainly attributable
to the increase in interest expenses on bank borrowings.

Income Tax Expense

The Group has income tax expense MOP632,000 for the six
months ended 30 June 2023 compared to income tax expense
of approximately MOP117,000 for the six months ended 30 June
2022. Such increase was due to the increase in the profit of Macau
operation.

Bt IS EEE 2

HugA ~ ISR &8
AEBMEMKAREZE T - —FA=1+HI
NE AR 41,484 ooo,iF'ﬂrui'a‘jJu%@18,0005;@%
F12%EHE_E_—FNA=Z+THLEREAHN
#91,502,000)297C - BRAEINEZ AN FBUA
N E AU AIE DIPTER o

THRX

AEENTRRXHBE T - —FA=1THI
NE A #4913, 35%&??7&)@29 #O1AERMT

08N EHE—_ZT_=—F A NA=FTHILEAREAN
A3 2AERFITT - R DT EEHRR D HAIT

BT MEERD 1 B TR G NPT IHPAER o

FHEEEHREX TRRERS - HREE

AREBHE-ZT-_=—FXA=+HIENERNER
FEEBEBEREA THREEIEL A147,00089 7T -
M=% = — 4 [ Bf495495,00008F9 7T ° ZIS%IFE
A EEr EREEEEE(FEAEERIE]) -
METBEE SEYGIAERE ’Jé?{%ﬁﬁﬁitﬁﬁi‘ﬁﬁmf
BEEE - BETETEBEEEE  BEeWEERES
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HEAHWEECIEEREERRISTEE S
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7~1E A 89 %92,041,0008 P9 7T 38 i #9929,000 2
TTH455%EEHE —E-=FNA=1+H1L/<EA
E’Jiﬁz 970,00038F9 7T » ZIBINEZERARIRITHE
KA BB INFTER ©
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENmRkD

FINANCIAL REVIEW (continued)
Loss for the Period

The Group’s loss for the period was approximately MOP6.8 million for
the six months ended 30 June 2023 compared to loss for the period
of approximately MOP12.6 million for six months ended 30 June
2022.

Other Comprehensive Loss for the Period

The Group’s other comprehensive loss was nil for the six months
ended 30 June 2023 compared to approximately MOP16,000 for the
six months ended 30 June 2022. The other comprehensive loss for
the six months ended 30 June 2022 was mainly attributable to the
loss on disposal of investment in an equity instrument at fair value
through other comprehensive income.

Total Comprehensive Loss for the Period

The Group’s total comprehensive loss was approximately MOP6.8
million for the six months ended 30 June 2023 compared to total
comprehensive loss of approximately MOP12.6 million for the six
months ended 30 June 2022. It was mainly attributable to the
combined effect of the aforementioned items.

Basic Loss per Share

The Company’s basic loss per share for the six months ended 30
June 2023 was approximately MOPO.63 cents (six months ended 30
June 2022: MOP1.26 cents).

Interim Dividend

The Board did not recommend the payment of interim dividend for
the six months ended 30 June 2023 (six months ended 30 June
2022: Nil).

Property, Plant and Equipment

The Group’s property, plant and equipment was approximately
MOP86.3 million as at 30 June 2023 compared to approximately
MOP72.9 million as at 31 December 2022. Due to business
expansion, the Group acquired property, plant and equipment of
approximately MOP22.9 million during the six months ended 30
June 2023 (six months ended 30 June 2022: approximately MOP5.3
million).

As at 30 June 2023, the Group has pledged certain property, plant
and equipment with carrying values of MOP9.7 million (31 December
2022: MOP9.9 million) to secure its bank borrowings and other
banking facilities (including performance guarantees).

Bt IS EEE =)
HA N E51E
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWE D

CORPORATE FINANCE AND RISK
MANAGEMENT

Liquidity and Financial Resources and Capital Structure

The Group adopts a prudent approach in cash management to
minimise its financial and operational risks. The Group’s operations
mainly rely on internally generated cash flows and bank borrowings.

In the management of the liquidity risk, the Group monitors and
maintains a level of cash and cash equivalents deemed adequate
by management to finance the Group’s operations and mitigate the
effects of unexpected fluctuations in cash flows.

As at 30 June 2023, the Group had bank balances and cash of
approximately MOP3.4 million (31 December 2022: MOP18.9 million).

As at 30 June 2023, the Group had an aggregate of pledged bank
deposits of approximately MOP58.2 million (31 December 2022:
MOP67.3 million) that are used to secure banking facilities.

As at 30 June 2023, bank borrowings amounted to approximately
MOP108.5 million (31 December 2022: MOP127.7 million), including
bank overdrafts of approximately MOP5.7 million (31 December
2022: MOP13.6 million). The bank borrowings amounts containing
on demand clause of approximately MOP52.9 million, MOP7.7
million, and MOPO.7 million (31 December 2022: MOP81.1 million,
MOP2.4 million, and MOP1.8 million) will mature within one year, one
year to two years and two years to five years respectively. The bank
borrowings amounts repayable on demand due to breach of loan
covenants were approximately MOP47.2 million (31 December 2022:
MOP42.4 million).

Current ratio increased from 1.4 times as at 31 December 2022 to
1.5 times as at 30 June 2028. It was mainly due to the contraction in
trade and other payables during the six months ended 30 June 2023.

Gearing ratio is calculated based on debts divided by the total equity
as at the respective reporting dates. Gearing ratio decreased from
63.5% as at 31 December 2022 to 52.7% as at 30 June 2023. It was
mainly due to the decrease in bank borrowings during the six months
ended 30 June 2023 and the increase in the total equity resulted from
placement of new shares.

As at 30 June 2023, the share capital and equity attributable to the
owners of the Company amounted to approximately MOP11.3 million
and approximately MOP205.8 million, respectively (31 December
2022: MOP10.3 million-and MOP201.3 million, respectively).
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENmRkD

CORPORATE FINANCE AND RISK
MANAGEMENT (continueq)

Capital Commitments

At as 30 June 2023, the Group had capital commitments for
purchases of property, plant and equipment and right-of-use for an
office premises of approximately MOP7,163,000 (31 December 2022:
MOP1,953,000).

Contingent Liabilities

As at 30 June 2023, performance guarantees of approximately
MOP209.9 million (31 December 2022: MOP358.8 million) were given
by the banks in favour of the Group’s customers as security for the
due performance and observance of the Group’s obligations under
the contracts entered into between the Group and its customers.
The Group has contingent liabilities to indemnify the banks for any
claims from customers under the guarantees due to the failure of
the Group’s performance. The performance guarantees will be
released upon completion of the contract works. At the end of the
reporting period, the management of the Group does not consider it is
probable that a claim will be made against the Group.

Currency Risk

The Group entities collect most of the revenue and incur most of the
expenditures in their respective functional currencies. The Group is
exposed to currency risk primarily through sales proceeds received
from customers and the proceeds from issue of shares upon share
offer that are denominated in a currency other than the Group entities’
functional currency. The currencies giving rise to this risk are primarily
Hong Kong dollar.

The Group currently does not have a foreign currency hedging policy.
However, the management of the Group monitors foreign exchange
exposure and will consider hedging significant foreign currency
exposure should the need arise.

Interest Rate Risk

The Group’s interest rate risk arises primarily from the Group’s bank
deposits and borrowings. Borrowings issued at variable rates and at
fixed rates expose the Group to cash flow interest rate risk and fair
value interest rate risk respectively. The Group’s cash flow interest
rate risk is mainly concentrated on the fluctuation of prevailing market
interest rates arising from the Group’s pledged bank deposits, bank
balances and MOP best lending rate, MIBOR and HIBOR arising from
the Group’s variable-rate bank borrowings. The Group does not use
financial derivatives to hedge against the interest rate risk.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENmRkD

CORPORATE FINANCE AND RISK
MANAGEMENT (continueq)

Credit Risk

The Group’s credit risk is primarily attributable to trade receivables,
contract assets, other receivables and deposits, pledged bank
deposits and bank balances as at 30 June 2023 and 31 December
2022.

The Group’s maximum exposure to credit risk which will cause a
financial loss to the Group due to failure to discharge the obligations
by counterparties is arising from the carrying amount of the respective
recognised financial assets as stated in the unaudited condensed
consolidated statement of financial position at the end of the reporting
period.

As at 30 June 2023, the Group has concentration of credit risks as
33.4% (31 December 2022: 51.8%) and 94.9% (31 December 2022:
88.7%) of the total trade receivables was due from the Group’s
largest customer and the five largest customers respectively within
the building and ancillary services segment. In order to minimise the
risk, the management of the Group has delegated a team responsible
for determination of credit limits and credit approvals.

For other receivables and deposits, the Directors make periodic
individual assessment on the recoverability of other receivables and
deposits based on historical settlement records, past experience, and
also quantitative and qualitative information that is reasonable and
supportive forward-looking information.

The credit risk for pledged bank deposits and bank balances is limited
because the counterparties are reputable banks with high credit
ratings assigned by international credit rating agencies.

MATERIAL ACQUISITION AND DISPOSALS
OF SUBSIDIARIES AND ASSOCIATED
COMPANIES

Save as disclosed in this interim report, during the six months ended
30 June 2023, the Group did not have any material acquisitions or
disposals of subsidiaries or associated companies.

SIGNIFICANT INVESTMENT

Save as disclosed in this interim report, during the six months ended
30 June 2023, the Group had no significant investment.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENmRkD

FUTURE PLANS FOR MATERIAL INVESTMENT
OR CAPITAL ASSETS

Save as disclosed in this interim report, the Group did not have any
other plans for material investments or capital assets during the six
months ended 30 June 2023.

EMPLOYEES

The Group had 511 full-time employees as at 30 June 2023 (31
December 2022: 538).

The Group offers remuneration packages that includes salary,
discretionary bonuses and other cash subsidies. In general, the
Group determines employee salaries based on each employee’s
qualifications, position and seniority. The Group has designed an
annual review system to assess the performance of its employees,
which forms the basis of the decisions with respect to salary raises,
bonuses and promotions.

The Group’s gross staff costs from operations (including the
Director’'s emoluments) were approximately MOP50.1 million for the
six months ended 30 June 2023 (six months ended 30 June 2022:
MOP49.0 million).

The Company adopted a share option scheme so that the Company
may grant options to the eligible persons as incentives or rewards for
their contributions to the Group.

SHARE OPTION SCHEME

The Company has conditionally adopted a share option scheme (the
“Share Option Scheme”) pursuant to the written resolutions passed
on 24 November 2017. The Share Option Scheme enables the
Company to grant share options to the eligible persons as incentives
or rewards for their contributions to the Group. No share option has
been granted, exercised, cancelled or lapsed under the Share Option
Scheme since its adoption on 24 November 2017 and up to 30 June
2023.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENmRkD

USE OF PROCEEDS FROM THE PLACING

On 9 January 2023, the Company and the placing agent entered
into the placing agreement, pursuant to which the Company
has conditionally agreed to place through the placing agents
100,000,000 placing shares (“Placing Shares”) to not less than six
places at HK$0.11 per Placing Share (the “Placing”). The placing
was completed on 1 February 2023. An aggregate of 100,000,000
Placing Shares have been placed to not less than six places at
HK$0.11 per Placing Share pursuant to the terms and conditions of
the placing agreement. The gross proceeds and the net proceeds
(after deduction of the relevant expenses and fees) from the placing
amounted to approximately HK$11,000,000 and approximately
HK$10,835,000, respectively.

BEMSMERZ

R-Z_=F—AhA  AREERERETIE
EHE o Bl AR EEKREREBEBREER
B E 5 0.118 TR DR N B AR AR
100,000,000 Be & B 0 ([ERER D 1) ([ERRE=
BH]) WEFERN - T-_=F_F—HRK - &
100,000,000 A% Fid &5 A% 17 B 4R 15 Bt & 19 3 MO 165 &%
IR ERR B ERR M0 1EB TR E T DR /NB &
A - BBESZEMEFUBRAERATEIEFEGE
MRS R EB%) D 51 A411,000,000% 7T
K #910,835,000/ 7T, ©

As of 30 June 2023, the Group had utilised the proceeds as set out HZE—ZT-_=FNA=+H ' KXEEBFHHE LM
in the table below: BHFTSRIA ¢
Expected
Actual Unutilised timeline for
utilisation amount the use of
Intended use of net proceeds Net proceeds up to 30 June as at 30 June unutilised
from the Placing from the Placing 2023 2023 proceeds
BE
—EBC=F R-FB-=F XBHFRSE
EEEIE ~A=+H AA=+H RERZE
BRESEMSREZENEER® FR{SFRIEREE HERENAER HAREIFHS8E MNENER
HK$ million HK$ million HK$ million
BEAT BEAT BEAT
(approximately) (approximately) (approximately)
(H4) (B4) (B4)
General working capital 10.84 7.02 3.82 Before the end of
December 2023
—MREEED RZEZ=F
+= AKAH]
The remaining balance of the net proceeds from the Placing was  Bi& BIEFE 2 IEF R4 T & TT RN RTT » BT

placed with banks. There has been no change in the intended use of
net proceeds and the net proceeds from the Placing have been and
will be applied in the manner consistent with the use of proceeds as
disclosed above.

BRIEFRNREASYEEH AR EETENME
RIRF R RW R X BN PSR % —
BRI ABA -



MANAGEMENT DISCUSSION AND ANALYSIS
BEEENmRkD

PROSPECTS AND STRATEGIES

During the first half of 2023, the Group successfully secured several
construction projects in New Town Zones, leading to an expansion of
its market share in the public sector of Macau. Anticipating increased
activity in the private sector for the remainder of 2023 and 2024,
the Group plans to capitalise on this opportunity by obtaining more
construction projects from the private sector. In the Hong Kong
market, the Group will continue to strengthen its presence.

While the projected pace of increase in inflation and interest rates
is expected to slow down, these factors still pose challenges to the
Group’s operations. To mitigate the impact of rising construction
and finance costs, the Group will maintain its current cost control
measures. Moreover, the construction markets in Macau and Hong
Kong have become more competitive, potentially leading to lower
profitability and restricting the Group’s gross profit margin. As a
result, the Group maintains a cautious outlook on its business and
financial performance in the near future.

Moving ahead, the Group will concentrate on solidifying its position
as an integrated construction contractor in Macau while expanding its
operations in Hong Kong. Additionally, the Group will actively pursue
other construction-related business prospects in regions such as the
Greater Bay Area and Asia-Pacific Region. The Group’s unwavering
commitment to delivering high-quality projects and upholding its
industry reputation remains unchanged. By prioritising cost control
and business growth, the Group is well-prepared to overcome
challenges and capitalise on opportunities for expansion. The Group
maintains a positive outlook on its future and remains dedicated to
implementing its strategies for long-term success.
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DISCLOSURE OF INTERESTS
BRI E

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2023, the interests and short positions of the Directors
and chief executives of the Company in the shares (the “Shares”),
underlying Shares or debentures of the Company and its associated
corporations, within the meaning of the Securities and Futures
Ordinance (the “SFQO”), which had to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions in which they are taken
or deemed to have taken under such provisions), or which were
required, pursuant to section 352 of the SFO, to be entered in the
register referred to therein or which were required to be notified to
the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the “Model
Code”) contained in Appendix 10 of the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”)/Listing Rules
were as follows:

(i) Long positions in Shares

EEITERASRKG - HER
RREERZESRKE

RZZ_=FRA=1TH  ARAEENRESTT
BABRARR A ZE(EERESFLHE

P (TR % KRG GEI 1)) rRn (Thn 1) ~ 4878
Bt S B #E RS P R A RIRRE 75 M I B 1R B B XVED

FBTRFESDEBAMG AR A M B X AT R &/ﬁ:
B (BREBREBE SRR RIRIERE 2R
RE) - HAREE %&HHE{MW%SSZMAE.EEA
BINAZIGDIFTE 2 B MR Z R MoAR + SR
B AT A EMARRI(T ETRAID), EHaR A
BAPrE E BT AERETEFRFNRESTR
(MEESTRI DR ERG AR T MG P2 s &
HEWT

() RERAPHFE

Percentage of
shareholding

Name of Directors Capacity/Nature of interests Number of Shares interest
- 513 EME RBEHE HREST DL
Mr. Kong Kin | Beneficial owner; interest in a 684,950,000 62.27%
controlled corporation (Note 1); (Note 3)
interest of spouse (Note 2) (H17%3)
R S A BEmla A XEGEE#ER(ME1)
fe s (frat2)
Ms. Choi Fong Lan Interest in a controlled corporation (Note 1); 684,950,000 62.27%
interest of spouse (Note 2) (Note 3)
RERZ LT XA EER (M) iBER(Hatz) (B15£3)
Notes: Kiat -

1. Fortunate Year Investments Limited (“Fortunate Year”) is owned as
to 60% by Mr. Kong Kin | and 40% by Ms. Choi Fong Lan. Under
the SFO, Mr. Kong Kin | and Ms. Choi Fong Lan are deemed to be
interested in all the Shares registered in the name of Fortunate Year.

2. Ms. Choi Fong Lan is the spouse of Mr. Kong Kin I. Under the SFO,
Ms. Choi Fong Lan is deemed to be interested in the same number
of Shares in which Mr. Kong Kin | is interested, and vice versa.

3.  The percentage is calculated on the basis of 1,100,000,000
Shares inissue as at 30 June 2023.

1. REREABRAF(HE))MBRRELER
B 4 1 5 BB 60% R 40% T2 - 115
BHRBEGED  BRREERBEBLL
BB BB 4 B BRAAA R B
i3S -

2. HRBREIA/AERELLENRS - RIEZS

KB GRD - REELTREANERL R L
EHEERENEREB R HTEEES
[RZ TR -

3. B IBEBER-_ZEZ-_=FA=t+HO%*
771,100,000,000/% M D5t & »



DISCLOSURE OF INTERESTS
R E

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (Continued)

(ii) Long positions in the ordinary shares of associated

corporation

ESERERTHRASRKG - HER
REEEZEZRKE )

(i) AEEZEEERBTHERE

Percentage of
shareholding

in the
Name of associated Number of associated
Name of Directors corporation Capacity/Nature of interests Shares corporation
RIBEHEE R
EEnR HEEE RS 515 REEME KiAEE BEiRAE S
Mr. Kong Kin | Fortunate Year Beneficial owner; interest of 200 100%
spouse (Note)
Bl I Enla A WBER(MT)

Ms. Choi Fong Lan  Fortunate Year

R &L "

Note: Fortunate Year is owned as to 60% by Mr. Kong Kin | and 40%
by Ms. Choi Fong Lan. Under the SFO, Mr. Kong Kin | and Ms.
Choi Fong Lan are deemed to be interested in all the Shares
registered in the name of Fortunate Year. Ms. Choi Fong Lan is
the spouse of Mr. Kong Kin |. Under the SFO, Ms. Choi Fong
Lan is deemed to be interested in the same number of Shares in

which Mr. Kong Kin | is interested, and vice versa.

Saved as disclosed above, as at 30 June 2023, there were no other
interests or short positions of the Directors or chief executive of the
Company in the Shares or underlying Shares or debentures of the
Company or any associated corporation (within the meaning of Part
XV of the SFO) or pursuant to section 352 of the SFO, required to be
recorded in the register or as otherwise notified to the Company and

the Stock Exchange pursuant to the Model Code.

Beneficial owner; interest of 200 100%
spouse (Note)
EnEEA  IEES(WL)

Mt mEREREREERGBRZEIORIES
60% K 40% i © RIFE S R AEEG - 58
25t RFRBM L TR SR A InFE A%
BRHMABRN T HEAER - REBLLR
BREEAENERE - REBHF LSRN
R Z TR AN ER R ARG EEN
IERE R R P S s - RZIA

Br EXFTREEIN RZTEZ=FA=1TH K
RABFIEDITHRABBERAR B (I HEH
EE(ERRESMEROIEXVER) #0248
BAR) B RE P A AR SRR R IR S
KB GBIE 3525 RSN B MAM H sk
KRB HARBIRESTRISITAE AR A LA
REAES SRR
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DISCLOSURE OF INTERESTS
EalE

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

The register of substantial shareholders maintained by the Company
pursuant to section 336 of the SFO shows that, as at 30 June 2023,
the following persons (other than the Directors or chief executive
of the Company) had notified the Company of its interests or short
positions in the Shares or underlying Shares and debentures of the
Company which would fall to be disclosed to the Company under the
provision of Divisions 2 and 3 of Part XV of the SFO:

Long positions in Shares

ERIRNILG - HEARG R AR
2D RIKE

KRR BMREFEF MG RDIE386RERFNEER
RafthgE R RZE-_=FA=+H" Tﬁ'])\
T(RARESHEZRTHRABRIN BTG AR
HRARR BN SRR (D R E#E ':F'Tﬁﬁﬁ@f
H RHAE GO EXVERZE2 X35 B G AR AR
WERHERIOAE -

RIRGF TR

Percentage of
shareholding

Name of substantial shareholder Nature of interests Number of Shares interest
TERREBE ERE BRI E KR#ESESL
Fortunate Year Beneficial interest 670,000,000 60.91%

(Note)
ImeE EmiEm (Hi7t)

Note: The percentage is calculated on the basis of 1,100,000,000 Shares in
issue as at 30 June 2023.

Short positions in Shares

Saved as disclosed above, as at 30 June 2023, the Directors are
not aware of any other persons/entities who had, or were deemed
or taken to have any interests or short position in the Shares or
underlying Shares of the Company as recorded in the register
required to be kept under section 336 of the SFO.

Kiit: Ao IBREBER - ZE-_=FA=THB %7
1,100,000,0008% f% {351 & °
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CORPORATE GOVERNANCE AND OTHER INFORMATION

ERKEMER

INTERIM DIVIDENDS

The Board did not recommend the payment of any interim dividend
for the six months ended 30 June 2023.

PURCHASE, SALES OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months ended 30 June 2023, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any of the
Company’s listed securities.

EVENT AFTER THE REPORTING PERIOD

Buildway Development Limited, an associated company of the Group
which has been inactive since incorporation, has been deregistered
and is accordingly dissolved from 14 July 2023.

Save as disclosed above, the Board is not aware of any significant
event requiring disclosure that has taken place subsequent to 30
June 2023 and up to date of this report.

CORPORATE GOVERNANCE

The Company is committed to achieving a high standard of corporate
governance standard. The Board believes that good corporate
governance standards are essential in providing a framework for the
Company to safeguard the interests of shareholders of the Company,
enhance corporate value, formulate its business strategies and
policies, and enhance its transparency and accountability.

The Company has adopted the code provisions as set out in the
Corporate Governance Code (the “CG Code”) contained in Appendix
14 to the Listing Rules. The Board is of the view that for the six
months ended 30 June 2023, the Company has complied with
all applicable code provisions set out in the CG Code except the
deviation from provision code C.2.1 of the CG Code.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

P

Hib &R

CORPORATE GOVERNANCE (continueq)

Pursuant to code provision C.2.1 of the CG Code, the roles of
chairman and chief executive officer should be separate and should
not be performed by the same individual. However, the Company
does not have a separate chairman and chief executive officer and
Mr. Kong Kin | currently performs these two roles. The Board believes
that vesting the roles of both chairman and chief executive officer in
the same person has the benefit of ensuring the consistent leadership
within the Group and enables more effective and efficient overall
strategic planning of the Group. Besides, with three independent non-
executive Directors out of a total of five Directors in the Board, there
will be sufficient independent voice within the Board to protect the
interests of the Company and its shareholders as a whole. Therefore,
the Board considers that the balance of power and authority for
the present arrangement will not be impaired and this structure will
enable the Company to make and implement decisions promptly and
effectively. The Board will continue to review and consider splitting
the roles of chairman of the Board and chief executive officer of the
Company at a time when it is appropriate and suitable by taking into
account the circumstances of the Group as a whole.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code contained in Appendix
10 to the Listing Rules as its own code of conduct regarding
securities transactions of the Company by the Directors. Upon
specific enquiries of all Directors, all of them confirmed that they have
complied with the required standards set out in the Model Code
during the six months ended 30 June 2023.

REVIEW OF INTERIM RESULTS

The audit committee of the Company, consisting of three independent
non-executive Directors, has reviewed with the management of the
Company the accounting principles and practices adopted by the
Group and has reviewed the unaudited condensed consolidated
financial statements of the Group and the interim results of the
Company for the six months ended 30 June 2023.

By order of the Board
Kong Kin |
Chairman

Hong Kong, 30 August 2023
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