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REEH
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Corporate Information (Continued)
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Management Discussion and Analysis
BEENmRI N

BUSINESS REVIEW

During the six months ended 30 June 2023 (the
“Period”), the Group’s principal businesses are divided
into the following three business segments:—

Hotel operation and
management services

2. Hotel design and construction
management services

Investment property leasing

Hotel business 1.

Property business 3.
HOTEL BUSINESS

During the Period, the Group’s hotel businesses have
been operated by Wanda Hotel Management (HK)
Co., Ltd. (“Wanda Hotel Management” together with
its subsidiaries “Wanda Hotel Management Group”).
Wanda Hotel Management Group is a leading hotel
services provider in the People’s Republic of China (the
“PRC”) and is principally engaged in the business of
hotel management and operation, hotel design, hotel
construction management and related consultancy and
other ancillary business, with comprehensive capabilities
in hotel management and operation.

Hotel Operation and Management Services

During the Period, the hotels managed by the Group were
operated under three models, namely:—

1. Leased-and-operated hotels;
2. Managed hotels; and
3. Franchised hotels.

The Group expanded the hotel network under the Group’s
management from 122 hotels with 28,656 rooms as of 31
December 2022 to 138 hotels with over 31,000 rooms as
of 30 June 2023. As of 30 June 2023, an additional 266
hotels were contracted to be managed by the Group but
were still under development and have not commenced
operation yet.
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Our hotel brands

Management Discussion and Analysis (Continued)
BEENmRAN (B)

FFIBOENE mhE

The Group adopted multi-brand strategy which was AEERBZREBERBUBERRRE
designed to target segments of customers with distinctive PEHNBRSHFRER UTIREAE
preferences and needs. Set forth below are the major EEAEENETERESE (LUER 2
brands of hotels under which the Group currently )=

manages by category:—

. Full service hotel brands — Wanda Reign, Wanda D 2RFBABERE-BERE B
Vista, Wanda Realm, Wanda Jin, Wanda Yi and ENE BERE - BERE B

Wanda Amber

EEERREZR

. Limited service hotel brands — Wanda Moments, . BERBRFHEERE -—BEEE

Wanda Yue and Wanda Encore BEREAREZRIR

Hotel Brand Service Features

BIE @ b fR#45 &

Wanda Reign An ultra-luxury hotel brand for luminaries and the social elites that delivers

BIERE supremely personalized services and transcends every expectation.
R FAMREEA L BEHERRENEMCAORTS  WITERRIE
FLES B Y35 20 15 R hg o

Wanda Vista A luxury hotel brand for distinguished guests who relish extraordinary

BIENE services in Oriental elegance that seamlessly blends with local culture.

Wanda Realm
BERE

Wanda Jin
BEiRn

RAEHREEENGEEER  BHMS RS M EEE MR IBHBERE
WEIEBERERZNRERE R -

A premium hotel brand built upon quality service from superb international
standards for business and leisure travelers.
REBRTRABERERZ  RELEER - SREFENRARCRE I
FAZOAEREERN S %2R E/E @A e

A premium and select service hotel brand built upon boutique design and
quality service offering a balanced life experience for business and leisure
travelers.

AEBRTRAEERER  REBLRFTEBREERY TEETIE
BAE BT HRERN S IREERE R

BEEERRAMRAT
ZE-=FhlRRE



Management Discussion and Analysis (Continued)
BEENmRAN (B)

Hotel Brand
B b

Wanda Yi
BEmE

Wanda Amber
BERRA

Wanda Moments

Service Features

REBHE

. A premium high-end lifestyle hotel brand offering distinctive design,
imaginative and livable space to travelers seeking lives’ exquisiteness and
surprises.

. RABEE HEES BREMNIRTRERSTERATRE > ZETHA
B EREENBBEETS TUBE MAE

o A high-end customized hotel brand creating a warm, comfortable and
wonderful atmosphere for business and leisure travelers.

. AREBHT - ABERNREREROEE VAU SNEHEHEE R
h& o

o A high-end midscale hotel brand dedicating to quality design and select

BExE services for the ultimate comfort of business travelers.
. RO ABARK ESEZLEE BRAABBNE KRB RHIEE
ARFEH RS iH R 5B IS AR o
Wanda Yue o A midscale hotel brand offering intimate services to business travelers who
BIEIRE are highly individual and willing to experience the trendy.
. BN A EEM - SRR B IR 0 R HAO RN R IREE
GhhE o
Wanda Encore o A high-end midscale hotel brand featuring a perennially safe and cosy
BEZIR experience for business and leisure travelers.
. AREBET - AEERNREREHEARN—NZE2 R0 RENT SIS
B G hE o
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Management Discussion and Analysis (Continued)
BEENmRAN (B)

The following table sets forth a breakdown by hotel brands TREFIBEEZZZ=FA=1+H>
and operational model of hotels in operation managed by FORIE MR MEER A STHEARERIER

the Group as at 30 June 2023:— KRS EEIAEERME  —
Leased-and-
Operated Managed Franchised Number of
Hotels Hotels Hotels  Hotel Room
HEHR =$5] e EE#E
BEEE BIE BIE

('000)
Wanda Reign BiERE - 4 - 09
Wanda Vista BiExE - 17 1 5.5
Wanda Realm BERE - 43 2 12.7
Wanda Jin BiERE - 11 2 37
Wanda Yi BikbRE 1 5 - 1.4
Wanda Moments BiEEE 3 22 - 3.2
Wanda Yue BiEmE - 16 1 2.2
Others* Hih - 9 1 1.8
Grand Total FEE S 4 127 7 31.4

* Included Wanda Amber and Wanda Encore v BIEEERHAEEELR

BEEERRARAE 7
—EC=ETERS



Management Discussion and Analysis (Continued)

ERENmEIN (&)

Leased and operated hotels

As of 30 June 2023, the Group had four leased-and-
operated hotels, accounting for approximately 2.9% of
our hotels in operation. Under the leased-and-operated
hotels model, the Group leases hotels from hotel owners
and manages and operates these hotels with all of the
accompanying expenses borne by the Group.

For our leased-and-operated hotels, we are responsible
for recruiting, training and supervising the hotel managers
and employees, paying for leases and costs associated
with construction and renovation of these hotels, and
purchasing all supplies and other required equipment.
Our leased-and-operated hotels are located on leased
properties and the terms of our leases typically range
from 15 to 20 years, with an initial two to 15-month rent-
free period. We generally pay fixed rent on a quarterly
or biannual basis for the first three to five years of the
lease term, after which we are generally subject to a pre-
determined rent increase annually. Our leases usually
allow for term extensions by mutual agreement. As of 30
June 2023, none of our leases were expected to expire in
one year.

Managed hotels

As of 30 June 2023, we had 127 managed hotels,
accounting for approximately 92% of all of our hotels in
operation. Under the managed hotel model, we license
our relevant brand to hotel owners, manage hotels through
the on-site hotel management team who we appoint
and we charge and collect management fees from hotel
owners.

Wanda Hotel Development Company Limited
Interim Report 2023
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Management Discussion and Analysis (Continued)

For our managed hotels, we offer hotel owners the right
to use our brand name, logo, operating manuals and
procedures. These hotels will be operated in accordance
with our brand standard, including converting the hotel
property such that it conforms to the standard design
and layout of the corresponding brand offering under
our supervision, becoming integrated into our central
reservation system and hotel management IT system, and
being included in our consumable goods procurement
system. The property owners are responsible for the costs
of developing and operating their hotels, including the
costs of renovating the hotels to meet our standards.

Franchised hotels

As of 30 June 2023, we had seven franchised hotels,
accounting for approximately 5.1% of all of our hotels
in operation. Under the franchised hotel model, we
license our relevant brand to hotel owners similar to
the managed hotel model, but we provide training,
reservation and support services to the franchised hotels
and collect fees from franchisees and do not appoint
on-site hotel management personnel. In addition,
these hotels will operate in accordance with our brand
standards, including bringing the hotel properties into
compliance with the appropriate brand standards under
our supervision.

For our franchised hotels, we offer hotel owners the
right to use our brand name, logo, operating manuals
and procedures and convert the franchised hotels in
accordance with our brand standard similar to our
managed hotels. However, as opposed to appointing
hotel managers to manage the hotels on-site, we provide
training to hotel staff and offer reservation and support
services to the franchised hotels. In order to ensure that
services offered by the franchised hotels are of quality
consistent to other hotels managed by us, the Group
carries out periodic assessment and report on various
aspects of the operation of the franchised hotels.
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Management Discussion and Analysis (Continued)

ERENmEIN (&)

Key performance indicators

Revenue per available room (“RevPAR") is the non-
financial key performance indicator which the senior
management reviews frequently. It is a key performance
indicator commonly used in the hospitality industry and
is defined as the product of average occupancy rates and
average daily rates per room achieved. Occupancy rates
of our hotels mainly depend on the locations of our hotels,
product and service offering, the effectiveness of our
sales and brand promotion efforts, our ability to effectively
manage hotel reservations, the performance of managerial
staff and other employees of our hotels, as well as our
ability to respond to competitive pressure. We set the
room rates of our hotels primarily based on the location of
hotels, room rates charged by our competitors within the
same locality and our relative brand and product strength
in the city or city cluster.

The following table sets forth our RevPAR, average daily
room rate and occupancy rate for our hotels for the Period
by service category:—

R B AR AR

FHATHBEZEREWA (TFHIHERRE
WA BEREEEREERNIEMH
RSERIER - ERBEETE BN
REMIER EERTHAEXRMPME
BHNTHEESBEENRE - RME
ERNAEETERRNBEENLE &
MR R M HEM REEETIE
MAEXME  AREEBETRTMNES
BEEEASMEME THRRLURE
BEMEEGZIENNEN -RMTE
BREBBENNE BFHFER-ME
W B B9 Fo18 LU F AP TE 38 7 S ok 7 A
BAEH RENERBNIRREBENE

f&Eo

TRIE T HIMRBERBLRB P AR
WEVESERFHEEHEAREEWRA S T3
SHREEMAGER -

For six-month period ended

30 June
BEAB=1+HLAEBHME
2023 2022
—EC=F i
Occupancy rate (%) AEZER(%)
All hotels FrBE AL 53.4% 39.0%
Full-service hotels 2 REEIS SRS 52.2% 38.3%
Limited-service hotels BRREBERE 61.0% 44.3%
Average daily rate (RMB) THEHEE (AR
All hotels Zik=RENS 507 434
Full-service hotels 2 ARFFBE 545 462
Limited-service hotels BIRREBEERE 298 254
RevPAR (RMB) FHATHBEZEEBRA
(ANRE)
All hotels Zik=RENS 270 169
Full-service hotels 2 ARFFEE 284 177
Limited-service hotels BIRREBEERE 182 113

10 Wanda Hotel Development Company Limited
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Management Discussion and Analysis (Continued)

The following table sets forth our RevPAR, average daily
room rate and occupancy rate for our hotels during the
Period by operational model:—

EEENmEIN (&)

TRAGIHAREAZEERNRE
BIERFHA]HEREWRA FHEH
BEMAZEE: -

For six-month period ended

30 June
BEAA=1+HLAELEME
2023 2022

—E-= TECTF
Occupancy rate (%) AEE(%)
All hotels P A EIS 53.4% 39.0%
Leased-and-operated hotels S B AR SEE 63.8% 57.8%
Managed hotels BIEAE 53.0% 38.3%
Franchised hotels RS RS 51.5% 35.4%
Average daily rate (RMB) THEHEE (AR
All hotels P A EIS 507 434
Leased-and-operated hotels AERLEAE 272 228
Managed hotels BIEAE 522 451
Franchised hotels HHRER 398 366
RevPAR (RMB) FEHATHBEZEEBRA

(ARE®)

All hotels Zik=pNS 270 169
Leased-and-operated hotels HEHRLERHE 173 132
Managed hotels BIEAEE 277 173
Franchised hotels HHKERE 205 130

During the Period, the RevPAR increased by
approximately 59.8% to approximately RMB270, as
compared to approximately RMB169 in the corresponding
period in 2022. The increase in RevPAR was primarily
due to the lifting of lockdowns and travel restrictions
imposed in the PRC in relation to the COVID-19
coronavirus pandemic (the “Pandemic”) towards the
end of 2022, which led to a significant increase in the
occupancy rate of the hotels managed by the Group
during the Period.

KA FHATHEARTEBANE=
T FAEREERNMARKIOT £
FH#959.8% E X ARME2707T ° TR H
HEEWANEATEZEANAE-Z =
FREF BB ARICOVID-19%15 (T
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Management Discussion and Analysis (Continued)

ERENmEIN (&)

Hotel design and construction management service

The Group’s hotel design and construction management
business targets the same client base as the hotel
management and operation business. Our hotel design
business mainly provides interior and mechanical,
electrical and plumbing design services (including interior,
furnishing, lighting, early and later stage design services,
mechanical and electrical parts design, kitchen and back-
of-house design) and charge design fees with reference
to the building area of the hotels on a per square meter
basis, depending on the type of design service rendered.
Our hotel construction management business offers
consultancy and project management services to hotels
managed by the Group to ensure that the projects are
completed according to the agreed specifications in terms
of cost, time and quality. The service fees charged are
based on a percentage of the total costs of the relevant
project with certain incentives for achieving cost-savings
(against budget) targets.

PROPERTY BUSINESS
Guilin Project, the PRC

In February 2014, the Company acquired a piece of
state-owned land in Guilin, Guangxi Zhuang Autonomous
Region, the PRC with Wanda Commercial Properties
(Hong Kong) Co. Limited (“Wanda HK”) in the form of
a joint venture, in which the Company holds 51% and
Wanda HK holds 49%. The project (“Guilin Project”) is
located in the central area of Guilin High-tech Zone, with
planned total gross floor area of approximately 330,000
sg.m., including 153,000 sq.m. of shopping mall and
177,000 sg.m. of retail, residential and other properties
for sale.

All saleable residential and retail properties of the Guilin
Project have been sold. The shopping mall opened in
September 2015. With satisfactory commercial leases and
operating conditions, the shopping mall has become a
supreme landmark business centre in Guilin.

12 Wanda Hotel Development Company Limited
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Management Discussion and Analysis (Continued)

FINANCIAL REVIEW
Revenue

The Group’s revenue for the Period increased by
approximately 30.5% to approximately HK$464.1
million from approximately HK$355.5 million in the
corresponding period in 2022 and can be analyzed as
follows: —

EEENmEIN (&)

f#5 I RE
Wik
AEERAPEWHE T FR

HA 2 #9355,500,0007 7518 N4930.5% =
#9464,100,0008 70> EH2HFWTF @ —

Unaudited
RIBEZ
Six months ended 30 June
BEAB=1+ALKEA

2023 2022 Changes
ZEIZHE “ECTE 23
HK$'000 HK$'000 HK$'000 %
TET FET FTET %
Hotel operation and BEEEREERY
management services 335,718 208,740 126,978 60.8
Hotel design and construction BIE &5t kR EE
management services AR 84,436 96,621 (12,185)
Investment properties leasing R EWEEE 43,935 50,169 (6,234)
Total @it 464,089 355,530 108,559 305

Hotel operation and management services revenue
increased to approximately HK$335.7 million for the
Period as compared to approximately HK$208.7 million
for the corresponding period in 2022. Such increase in
revenue was primarily due to: — (i) a significant increase in
revenue from the Group’s business of hotel management
services by approximately 67.1% to approximately
HK$254.0 million during the Period from approximately
HK$152 million for the corresponding period in 2022 as
a result of the recovery of RevPAR to RMB270 during the
Period as compared to RMB169 for the corresponding
period in 2022. Such RevPAR recovery was largely driven
by occupancy rate growth during the Period following
the lifting of Pandemic-related travel restrictions and
lockdown; and (ii) an increase of revenue from the
Group’s business of leased-and-operated hotels by
approximately HK$81.7 million during the Period from
approximately HK$56.7 million for the corresponding
period in 2022.

BEEEREERBREN AIEEE
#9335,700,00078 7 M ZE = —E£FH
81|49 7208,700,0003 7T o 75 R WL 25 12 1N
BEEHR ((VFEERBBEEER
BEBNWEE S - _ERHANY
152,000,00078 7t A 1B 1S MN4967.1% E 245
HRRSI A 49254,000,00038 75 [R A A& T
AHAEERAH-ZZZ ZFRENA
Ri#169 TR ZEARHEMARKE270
T FHIHBEEERACHAEER
A 9% 15 18 BE Bk 0 PR ) Ko SR R PR 18 > A<
HRMAER EFFRE ; R(i)AEBK
BEHERCEAEEEENREH-S
— ZF[FHI%56,700,0005 TTIE N E A
HARSI Y4981, 700,00038 7T ©

HEEERRAERAT 13
ZE-=FhlRRE



Management Discussion and Analysis (Continued)

ERENmEIN (&)

Hotel design and construction management services
revenue for the Period decreased by approximately
12.6% to approximately HK$84.4 million as compared
to approximately HK$96.6 million for the corresponding
period in 2022, mainly due to lower contract sum for the
contracts recognised during the Period.

Investment properties leasing revenue decreased to
approximately HK$43.9 million for the Period from
approximately HK$50.2 million for the corresponding
period in 2022. Such revenue decrease was mainly due
to decrease of fixed base rent to approximately HK$41.8
million from approximately HK$47.9 million for the
corresponding period in 2022 as a result of adjustment
of rental rates for certain units during the second half of
2022.

Cost of sales

Cost of sales of the Group rose by approximately 28.7%
to approximately HK$241.1 million for the Period from
approximately HK$187.3 million for the corresponding
period in 2022. Such increase was primarily due to
the increase of the variable costs of hotel operation
and management services by approximately 46.9% to
approximately HK$169.4 million for the Period as a result
of the revenue growth as abovementioned.

Gross profit and gross profit margin

The gross profit rose to approximately HK$223.0 million
for the Period from approximately HK$168.3 million
for the corresponding period in 2022, mainly due
to the increase in revenue from hotel operation and
management segment during the Period. The gross
margin remained stable at 48% during the Period, as
compared to 47.3% in the corresponding period in 2022.

Net valuation loss on investment properties

Net valuation loss on investment properties of the Group
decreased to approximately HK$1.1 million for the Period,
as compared to approximately HK$25.1 million for the
corresponding period in 2022.

14 Wanda Hotel Development Company Limited
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Management Discussion and Analysis (Continued)

Segment results

The following table illustrates the segment results of the
Group for the Period and the corresponding period in
2022 respectively:—

EEENmEIN (&)

SDEBEMR

'F%EF??KZIK%%EUTEAZKHH MR _-Z
—S NP NS

Unaudited
KRB
Six months ended 30 June

BEARZTHLAER

2023 2022 Changes
ZEIZHF “ECTE 23

HK$'000 HK$'000 HK$'000 %
TET TET AT %

Hotel operation and BEEENLEERY
management services 111,607 40,447 71,160 175.9

Hotel design and construction EER st RERERE

management services R 12,468 25,623 (13,155) (51.3)
Investment properties leasing  REYEMRE 26,517 3911 22,606 578.0
Total @t 150,592 69,981 80,611 115.2

The measure used for reporting segment results is
adjusted profit before tax.

Hotel operation and management services segment profit
significantly increased to approximately HK$111.6 million
for the Period from approximately HK$40.4 million for the
corresponding period in 2022. Such increase in segment
profit was primarily due to a significant increase in
revenue from the Group's business of hotel management
services driven by improvement in RevPAR of hotels
under the Group’s management during the Period.

Hotel design and construction management services
segment profit for the Period decreased to approximately
HK$12.5 million from approximately HK$25.6 million
for the corresponding period in 2022. The decrease in
segment profit was mainly due to lower contract sum for
the contracts recognised during the Period.

ARERSHXEZA2BMAKAHE
PRI ATEF] 0
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B AEEREEEEERBEBH
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ToRDE#912,500,0007 7T © 43 8w A
A E %E&Eﬁfztsﬁﬁf'ﬁ@iﬁﬁﬁwﬂﬁzkﬁ’\]
aE EaESEBIEFTE -

BEEERRARAA 15
—EC=EhEEE



Management Discussion and Analysis (Continued)

ERENmEIN (&)

Investment properties leasing segment profit increased
by over five times to approximately HK$26.5 million for
the Period from approximately HK$3.9 million for the
corresponding period in 2022. The increase in segment
profit was primarily due to a significant reduction in
valuation loss in respect of the investment properties of
the Guilin Project by approximately HK$24.0 million to
approximately HK$1.1 million for the Period as compared
to approximately HK$25.1 million in the corresponding
period of 2022.

Other income and gains, net

The Group’s net other income and gains increased
to approximately HK$62.6 million for the Period from
approximately HK$53.3 million for the corresponding
period in 2022, mainly due to:—

net exchange gain of approximately HK$9.9 million
being recorded during the Period as compared to
net exchange loss of approximately HK$8.4 million
for the corresponding period in 2022;

ii. government grants having increased by
approximately HK$11.8 million during the Period;
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vi.

Management Discussion and Analysis (Continued)

reversal of impairment of long-term receivables in
relation to the deferred amount from the Chicago
project disposal, which amounted to approximately
HK$3.4 million for the Period as compared
to impairment loss of approximately HK$4.8
million provided for the corresponding period in
2022. Such long-term receivables were valued
by an independent qualified valuer, Cushman &
Wakefield Limited, after performance of expected
credit loss (“ECL") analysis on the long-term
receivable as required by HKFRS 9. The ECL
analysis has considered the US economy, credit
analysis of the target company, default rate and
recovery rate of the corporate bonds in the market
and the coverage of the collateral assets within the
long-term receivable. The Group’s management
has discussions with the valuer on the valuation
assumptions and the valuation results. The Chicago
project disposal was closed in November 2020. For
further details of the Chicago project disposal and
the repayment terms of the long-term receivable,
please refer to the Company announcements
dated 30 July 2020, 17 August 2020 and 25
November 2020 and the Company circular dated
29 September 2020;

increase in interest income in relation to the
deferred amount from the Chicago project disposal
to approximately HK$62.9 million for the Period
from approximately HK$58.8 million for the
corresponding period in 2022 but offset by:

increase in impairment of trade receivables
by approximately HK$15.1 million during the
Period after impairment analysis performed by
the management by reference to the credit risk
characteristics of trade receivables as at 30 June
2023;

decrease in bank interest income by about HK$9.2
million during the Period; and

Vi.
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Management Discussion and Analysis (Continued)
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vii. absence of other interest income from financial
assets at fair value through profit or loss for the
Period as compared to HK$7.1 million for the
corresponding period in 2022.

Selling and administrative expenses

Selling and administrative expenses decreased to
approximately HK$67.6 million for the Period from
approximately HK$68.7 million for the corresponding
period in 2022. We lowered the ratio of selling and
administrative expenses over revenue to 14.6% for the
Period from 19.3% for the corresponding period in 2022,
as a result of the vigorous overhead costs management by
the Group.

Finance costs

Finance costs decreased to approximately HK$11.1
million for the Period from approximately HK$20.9 million
for the corresponding period in 2022, primarily due to
partial repayment of loans from an intermediate holding
company during the Period.

Income tax expense

The Group reported an income tax expense of
approximately HK$40.0 million for the Period, as
compared to approximately HK$28.4 million for the
corresponding period in 2022.
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Management Discussion and Analysis (Continued)

Profit for the period and profit attributable to equity
holders of the Company

As a result of the foregoing, the following illustrates the
Group’s profit for the Period and profit attributable to
equity holders of the Company during the Period and the
six months ended 30 June 2022 respectively:—

EEENmEIN (&)

AR R R A AR E A AR
el

MR L& E TRENAERZ A
BEf U kAL B R FE AR A
HEEREE T _FAA=1THILX
BB ZE&EEF : —

Unaudited
RIBEZ

Six months ended 30 June

BENAZTHLEREAR

2023 2022 Changes
—E-= ZEICF =)
HK$'000 HK$'000 HK$'000
FHET FET FAET
Profit attributable to:— UTFEAEERT —
— Owners of the parent — BATEAA 140,047 63,745 76,302
- Non-controlling interests — R 25,086 14,716 10,370
Profit for the period HAREH 165,133 78,461 86,672

Net assets and equity attributable to equity holders of
the parent

Below table sets forth the net assets and equity
attributable to equity holders of the parent of the Group as
at 30 June 2023 and 31 December 2022 respectively:—

BEFERSATRERE ARLE

m

TREIAEBDFN ZEZ=F<A

=+Bk

TR F+

ZBE=+—82

EEFERSGRABDRDRFAABGR

EVIN

m—
Unaudited Audited
RIEEIZ REZ
30 June 31 December
2023 2022
== TECF
NAB=+H +-B=+—H
HK$'million HK$'million
BHEATT BEBT
Total assets s E 4,563.7 5,261.2
Total liabilities =R 1,339.8 20735
Net assets BEEFE 3,223.9 3,187.5
Equity attributable to equity holders of & ATEHITHA A
the parent FEfLRE TR 2,654.4 2,5667.3
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Management Discussion and Analysis (Continued)
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Long-term receivable

As of 30 June 2023, the Group had long-term receivable
of approximately HK$1,859.6 million (At 31 December
2022: HK$1,783.9 million). Such long-term receivable
primarily represented:—

(i) the deferred amount of the consideration (the
“Deferred Amount”) of approximately USD203.5
million from the disposal of Chicago project,
which was completed on 24 November 2020 (the
“Completion Date”); and

(ii) the relevant interest generated from the Deferred
Amount.

The Deferred Amount was divided into two tranches. The
first tranche of the Deferred Amount (the “First Tranche
Deferred Amount”) amounted to approximately USD103.5
million which will have a maturity date of not later than
24 November 2023 (the “Initial Maturity Date”) and can
be extended for two successive one-year periods by the
purchaser. The outstanding amount of the First Tranche
Deferred Amount will earn interest on compound basis
and be calculated as below:—

(i) from Completion Date through and including the
day immediately preceding the first anniversary of
Completion Date, at a rate of 8%;

(i) from the first anniversary of Completion Date
through and including the day immediately
preceding the second anniversary of Completion
Date, at a rate of 9%;

(iii) ~ from the second anniversary of Completion Date
through and including the day immediately
preceding the third anniversary of Completion Date,
at a rate of 10%; and
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Management Discussion and Analysis (Continued)

(iv) if the Initial Maturity Date of the First Tranche
Subordinated Note is elected to be extended from
the third anniversary of Completion Date through
and including the Initial Maturity Date, at a rate of
15%.

The second tranche of the Deferred Amount (the “Second
Tranche Deferred Amount”) amounted to USD100
million which will have a maturity date of not later than
the Initial Maturity Date and can also be extended for
two successive one-year periods by the purchaser. The
outstanding amount of the Second Tranche Deferred
Amount will earn interest on compound basis and be
calculated as below:—

(i) from Completion Date through and including the
day immediately preceding the first anniversary of
Completion Date, at a rate of 3%;

(i) from the first anniversary of Completion Date
through and including the day immediately
preceding the second anniversary of Completion
Date, at a rate of 5%;

(iii) ~ from the second anniversary of Completion Date
through and including the day immediately
preceding the third anniversary of Completion Date,
at a rate of 7%; and

(iv)  if the Initial Maturity Date of the Second Tranche
Subordinated Note is elected to be extended from
the third anniversary of Completion Date through
and including the Initial Maturity Date, at a rate of
15%.

The Deferred Amount is secured by a mortgage on certain
condominium units under development of the Chicago
project. For further details of the Chicago project disposal
and the Deferred Amount, please refer to the Company
announcements dated 30 July 2020, 17 August 2020 and
25 November 2020 and the Company circular dated 29
September 2020.
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Management Discussion and Analysis (Continued)
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Liquidity, borrowing and financial resources

As at 30 June 2023, the Group's cash (including
restricted bank balance) amounted to approximately
HK$384.5 million as compared with approximately
HK$1,080.9 million as at 31 December 2022. Below set
out the analysis of cash by currency type:—

REBEE 1ETA&IE\1}§§5E

WZEZ=ZFXB=Z=+H &~&E
2HE (BESREIETER 05
384,500,000 M-S __F+_A
=+—HAI#%1,080,900, OOO/%TE o L
THEIREEEEN BRSO

Unaudited Audited

KRISEZ BEZ

30 June 31 December

2023 2022

ZEI=F —EF

ANB=+H +ZB=+—H

(% to total cash) (% to total cash)

(EREHEEE%) (LR E4REES )

Renminbi (‘RMB”) ARETARKE) 85 83
Australian Dollar BT 13 7
United States Dollar (“USD”) S SH)) 2 9
Hong Kong Dollar BT - 1
100 100

As at 30 June 2023, the current ratio, which is the
quotient arrived at by dividing current assets by current
liabilities, was 1.06 as compared with 1.02 as at 31
December 2022.

As at 30 June 2023, the Group’s interest-bearing loan
amounted to approximately HK$6.2 million (As at 31
December 2022: HK$11.4 million) and such loan was
repayable on demand.
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Management Discussion and Analysis (Continued)
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The gearing ratios of the Group is calculated as below:— AEBZERGELRFABENT | —
Unaudited Audited
REEBEIZ BEZ
30 June 31 December
2023 2022
= —— .- —
NB=+H +-HE=+—H
HK$’000 HK$'000
FHET FET
Total debts B4 6,182 11,404
Less: Total cash and bank balances* o Iﬁﬁ&fﬁﬁmﬁﬁl ARE* 384,519 1,080,921
Net cash £ 9% 378,337 1,069,517
Total equity ERETR 3,223,863 3,187,483
Total assets WEE 4,563,682 5,261,205
Gearing ratios: BEARGELE
Net debts over aggregate of net debts  E#5 B FEMRLUETFS F5E Net Cash Net Cash
and total equity BB 2 HEFRE REFE
Net debts over total assets B FRERUEEE Net Cash Net Cash
HEFEE &R

*Including restricted cash

Foreign currency and interest rate exposure

During the Period, the Group’s business is principally
conducted in RMB. The functional currency of the
Group’s subsidiaries in the PRC is RMB and these
subsidiaries do not have significant monetary assets or
liabilities denominated in currencies other than their
respective functional currencies. The Group is exposed to
currency risk primarily through the long-term receivable
and the amount payable to an intermediate holding
company that are denominated in USD. The Group
maintains a conservative approach to foreign exchange
exposure management. During the Period, the Group
did not use any financial instruments to hedge against
foreign currency exposure and the Group did not have any
hedging instruments outstanding as at 30 June 2023.
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Management Discussion and Analysis (Continued)
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As at 30 June 2023, the interest-bearing loan of
approximately HK$6.2 million of the Group was on a fixed
rate basis. Accordingly, the Group’s cost of borrowing was
not subject to interest rate risks. This is the Group’s policy
to monitor the suitability and cost efficiency of hedging
instruments in order to manage interest rate risks, if any.
The Group will prudently consider entering into currency
and interest rate hedging arrangements to minimise such
exposures if and when appropriate.

PLEDGE OF ASSETS

As at 30 June 2023, the Group had no pledge of its assets
(As at 31 December 2022: Nil).

CHANGES IN SHARE CAPITAL

There are no changes in the Company’s share capital
during the Period.

CONTINGENT LIABILITIES

Details of the contingent liabilities of the Group are set out
in note 18 to the financial statements in this report.

SIGNIFICANT INVESTMENT HELD

The Group did not have any significant investments during
the Period.

MATERIAL ACQUISITION AND DISPOSAL OF
SUBSIDIARIES, ASSOCIATED COMPANY AND
JOINT VENTURES

The Group had no material acquisition or disposal of
subsidiaries, associated and joint ventures companies
during the Period.

MATERIAL EVENTS AFTER THE REPORTING
PERIOD

There have been no matters that have occurred
subsequent to the reporting date which have significantly
affected, or may significantly affect the Group's
operations, results or state of affair.
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Management Discussion and Analysis (Continued)

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

No director has the right to acquire shares or debentures
of the Company or its subsidiaries.

EMPLOYEES AND REMUNERATION
POLICIES

As at 30 June 2023, the Group had around 674 full time
employees, who are located in the PRC, Hong Kong and
the USA.

During the Period, the Group remunerated its employees
based on their performance, experience and the prevailing
market salaries. Performance bonuses were granted on
a discretionary basis. Other employee benefits included
insurance and medical cover, subsidized educational and
training programs.

INTERIM DIVIDEND

The Directors of the Company did not recommend the
payment of an interim dividend for the six months ended
30 June 2023 (six months ended 30 June 2022: Nil).

OUTLOOK

With the lifting of travel restrictions and Pandemic control
measures in the PRC, we expect that the domestic tourist
market in the PRC will continue to rebound in 2023.
The Group will closely monitor the performance of our
business operations. Moreover, the Group will continue
to expand our hotel network and plan to add 30-35 new
hotels in 2023.

The Group will continue to prudently seek profitable
investment opportunities, further expand the Group’s
sources of revenue, enhance the Group's profitability and
maximize return for its shareholders.
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Other Information
Hth&ER

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2023, the interests and short positions of
the Directors and the chief executive of the Company
in the shares, underlying shares and debentures of
the Company and its associated corporations (within
the meaning of Part XV to the Securities and Futures
Ordinance (Cap. 571 of the Laws of Hong Kong)
(“SFO"), which have been notified to the Company and
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests and short positions which the
Directors and the chief executive of the Company were
taken or deemed to have under such provisions of SFO);
or have been entered in the register maintained by the
Company pursuant to Section 352 of the SFO; or have
been notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) set
out in Appendix 10 to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”)
were as follows:

(1) Interests in shares of Dalian Wanda Commercial
Management Group Co., Ltd. (“DWCM”) (Note 1)
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(1) RREREBXEESEERR
BRAR (TREBEREE
B RmPziEs (EEL)

Approximate
percentage of

the issued

Long position/ Capacity/Nature Interest in share capital

Name of Director Short position of interest Shares of DWCM of DWCM

HREEE

RREBE BEEE

BEEE BEROTREZ

BEus ¥E/ RE B/ #EtE B inh 2 f i AT

Mr. He Zhiping Long Beneficial owner 25,000,000 0.55%
AEFEE 0= BB A
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(2)

Interests in underlying shares of DWCM (Note 1)

Long position/

Capacity/Nature

Other Information (Continued)
HihEE (48)

RAREREREEERRRG
Rzt (MisEL)

(2)

Approximate
percentage

of the issued
share capital of

Interest in
underlying

Name of Director Short position of interest shares of DWCM DWCM

GRERE

RRERE WEERE

EESELEL) BITREZ

EENlA BE/ KR g7/ Rt Rinthz BB

(Note 2)

(HizE2)

Mr. Ning Qifeng Long Beneficial owner (Note 3) 6,000,000 0.13%
e 50=1 BamEA A (fEE3)

Mr. Zhang Lin Long Beneficial owner (Note 4) 12,000,000 0.27%
RiRTE 0= BREAA (54)

Mr. Han Xu Long Beneficial owner (Note 5) 6,000,000 0.13%
g Eh e 50=1 BmEA A ([5E5)

Note: PEE -
(1) DWCM, being an indirect holding company (1) RIFEH RIS KB SHXVEL

of the Company, is an associated company of
the Company under Part XV of the SFO. The
calculation is based on the total number of
4,527,347,600 shares in issue as at 30 June 2023.

The percentage represents the number of
underlying shares interested divided by the number
of DWCM'’s issued shares as at 30 June 2023.

Mr. Ning is interested in the underlying shares of
DWCM through his 7.78% interest as a limited
partner of a limited partnership that beneficially
owns those shares in DWCM.

Mr. Zhang (i) beneficially owns 2,000,000 shares in
DWCM; and (ii) is interested in 10,000,000 shares
of DWCM through the underlying shares of DWCM
through his 5.14% interest as a limited partner of
a limited partnership that beneficially owns those
shares in DWCM.

ARF 2B ERAAEE
EHEBEERAAT ZHER
BlestBENERR T _=F
ANA=Z+THE#HITRMDEH
4,527,347 ,6008% 31T ©

(@) ZEDIEREA w2 AR

Tﬁ%(@ ﬁ%uﬁ@% EEHEEIE

AT =FXB=1+HZE
‘E’Vfﬁﬁyﬁ}%(@ °

@) EREBBER—BARESH
¥ HEGEAAERERE
EEZABRERM) ZBREWA
ER7.78% i N KEBER
XEERERMNO T EA

@) REE(NEDHBEEANESER
S£EIB 2 000,00088 8215 K (i)
BBrA—HEREBLE EH
ERGFEAEHREREEEY
HEARM) 2 ERANAES
5.14% MR IMABEREBES
#2710,000,0008& I 15 R %A
et o
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Other Information (Continued)
HtER (48)

(5) Mr. Han (i) beneficially owns 4,400,000 shares in
DWCM; and (ii) is interested in 1,600,000 shares
of DWCM through the underlying shares of DWCM
through his 0.82% interest as a limited partner of
a limited partnership that beneficially owns those
shares in DWCM.

Save as disclosed above, as at 30 June 2023, none of
the Directors and the chief executive of the Company had
any interests or short positions in any shares, underlying
shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV
of the SFO) which have been notified to the Company
and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and short
positions which the Directors and the chief executive
of the Company were taken or deemed to have under
such provisions of the SFO); or which have been entered
in the register maintained by the Company pursuant to
Section 352 of the SFO; or which have been notified to the
Company and the Stock Exchange pursuant to the Model
Code.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2023, so far as was known to the Company,
the following persons (other than the Directors and chief
executive of the Company) had interests or short positions
in the shares and underlying shares which would fall to be
disclosed to the Company pursuant to section 336 of Part
XV of the SFO, or were, directly or indirectly, interested
in 5% or more of the nominal value of any class of share
capital carrying rights to vote in all circumstances at
general meetings of any member of the Group were as
follows:

Other Information (Continued)

Ht&® (&)

T ERRRIIRD R ARR ARG
Bt R kA

A =FNA=1+H MAABR
HoMUTAL ESERARNBEETHA
BN RRM RABRRM P ER IR
EHE RS EXVE $E33618 B M A
NEWBEZ R KB REHLEE
BERWNSEAN A EEABER TRAER
FEAREATNRKRERE LREZEM
HER R A EES% B E s AT
T

Interest in Approximate
shares and percentage of
underlying the issued
Long position/Short Capacity/Nature shares of the share capital
Name position of interest Company  of the Company
RA&AB RS T VA
eZiEllabtes BEITREZ
e, arE wE %A B/ fERHE Z s ESER
Wanda Commercial Short Beneficial owner (Note 1) 3,055,043,100 65.04%
Properties Overseas
Limited
(“Wanda Overseas”)
BEBEMEBINERAR KB BEEAA (L)
(="$=F-213))
Wanda Real Estate Short Interest in controlled 3,055,043,100 65.04%
Investments Limited corporation (Note 2)
BEMERERRAR HE NEZEGEE 2 #x
(FFzE2)
Wanda HK Short Interest in controlled 3,055,043,100 65.04%
corporation (Note 3)
BiESE *E NEEGERZ #x
(HF5E3)
DWCM Group Short Interest in controlled 3,055,043,100 65.04%
corporation (Note 4)
AEBENEERER HE Bé%(%%ﬂi)%@ﬂ%%ﬁ
Mzt
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Other Information (Continued)
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Interest in Approximate
shares and percentage of
underlying the issued
Long position/Short Capacity/Nature shares of the share capital
Name position of interest Company  of the Company
VNG ah ] EERAT
eZiEllabtes B#ITREZ
e, arE 5=y B EEEE 2w B4 B AL
Dalian Wanda Group Short Interest in controlled 3,055,043,100 65.04%
corporation (Note 5)
REBEEHR HE NEEGEEZ #5
(KF&E5)
Dalian Hexing Investment Short Interest in controlled 3,055,043,100 65.04%
Co., Ltd. (“Dalian Hexing") corporation (Note 6)
AEGERERRAR HE REZEGEE 2 #m
(TREEH]) (KFzE6)
Mr. Wang Jianlin Short Interest in controlled 3,055,043,100 65.04%
corporation (Note 7)
FRMESE HE NEEGEEZ #5
(H&E7)
UBS Group AG Long Interest in controlled 3,055,663,497 65.05%
corporation (Note 8)
S5y REEGEEZ #am (0
58)
Credit Suisse AG, Singapore Long Beneficial owner 3,055,043,100 65.04%
Branch
S5} Bm#EEA
UBS AG Long Beneficial owner 1,200 0.01%
50=1 BEmEEA
UBS Switzerland AG Long Beneficial owner 619,197 0.01%
S5} Bm#EEA
Temasek Holdings Long Interest in controlled 3,055,043,100 65.04%
(Private) Limited corporation (Note 9)
S5} REEFZEZ ER (i
#9)
Tembusu Capital Pte. Ltd. Long Interest in controlled 3,055,043,100 65.04%
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Interest in Approximate
shares and percentage of
underlying the issued
Long position/Short Capacity/Nature shares of the share capital
Name position of interest Company  of the Company
VNG ah ] EERAT
eZiEllabtes B#ITREZ
e, BB wE/ KA B EEEE 2w B4 B AL
Pilatus Investments Pte. Ltd. Long Interest in controlled 3,055,043,100 65.04%
corporation (Note 9)
S5} REEFZEZ ER (i
#9)
Seviora Holdings Long Interest in controlled 3,055,043,100 65.04%
Pte. Ltd. corporation (Note 9)
ERETRMBA 50=1 NEEGZEZ Em (i
BIRAT 519)
SeaTown Holdings Long Interest in controlled 3,055,043,100 65.04%
Pte. Ltd. corporation (Note 9)
S5} REEFZEZ ER (i
#9)
SeaTown Capital Long Interest in controlled 3,055,043,100 65.04%
Pte. Ltd. corporation (Note 9)
50=1 NEEGZEZ Em (i
#9)
SeaTown Investments Long Interest in controlled 3,055,043,100 65.04%
Pte. Ltd. corporation (Note 9)
S5} REEFZEZ ER (i
#9)
SeaTown GP Pte. Ltd. Long Interest in controlled 3,055,043,100 65.04%
corporation (Note 9)
50=1 NEEGZEZ Em (i
#9)
SeaTown Private Long Interest in controlled 3,055,043,100 65.04%
Strategies GP Pte. Ltd. corporation (Note 9)
S5} REEFZEZ ER (i
#9)
SeaTown Holdings Long Interest in controlled 3,055,043,100 65.04%
International Pte. Ltd. corporation (Note 9)
kB2 dETSTIUN 50=1 NEEGZEZ # (i
BIRAT 519)
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Other Information (Continued)
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Interest in Approximate
shares and percentage of
underlying the issued
Long position/Short Capacity/Nature shares of the share capital
Name position of interest Company  of the Company
VNG ah ] EERAT
eZiEllabtes B#ITREZ
e, arE 5=y B EEEE 2w B4 B AL
SeaTown Private Long Interest in controlled 3,055,043,100 65.04%
Strategies GP I corporation (Note 9)
Pte. Ltd.
50=1 NEEGZEZ Em (i
#9)
SeaTown Singapore Long Interest in controlled 3,055,043,100 65.04%
Feeder Fund LP (“STSFF") corporation (Note 9)
50=1 NEEGZEZ Em (i
#9)
SeaTown Private Credit FeederLong Interest in controlled 3,055,043,100 65.04%
Fund LP (“STPCFF") corporation (Note 9)
50=1 NEEGZEZ Em (i
#9)
SeaTown Private Credit Long Interest in controlled 3,055,043,100 65.04%
(Cayman) Feeder Fund Il corporation (Note 9)
LP (“STPCFFII")
50=1 NEEGZEZ Em (i
#9)
SeaTown Private Credit MasterLong Beneficial owner 3,055,043,100 65.04%
Fund (“STPCMF") (Note 9)
50=1 BmEA A (59)
SeaTown Private Credit MasterLong Beneficial owner 3,055,043,100 65.04%

Fund I (“STPCMFII")

o)
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Interest in Approximate
shares and percentage of
underlying the issued
Long position/Short Capacity/Nature shares of the share capital
Name position of interest Company  of the Company
VNG ah ] EERAT
eZiEllabtes B#ITREZ
e, BB wE/ KA B EEEE 2w BABE AL
Mr. Chen Chang Wei Long Beneficial owner and 278,098,230 5.92%
(“Mr. Chen”) held by controlled
corporation (Note 10)
MERKE (TRkE)) 50=1 BnEA ARBAZEE
EFA (5E10)
Long Interest of spouse 23,600,000 0.50%
(Notes 10 and 11)
wE fofdEsm (H3E10%11)
Ms. Chan Sheung Ni Long Beneficial owner 23,600,000 0.50%
BRIE 2+ S5y BEmEEA
Long Interest of spouse 278,098,230 5.92%
(Note 12)
S5y mEm (HaE12)
Ever Good Luck Limited Long Beneficial owner 73,860,230 1.57%
(Note 13) (BFa£13) S5} Bm#EEA
Long Trustee 204,237,800 4.35%
50=1 ZitA
Notes: FfsE -
(1) On 11 January 2023, Wanda Overseas has pledged all its (1) RIZZ=F—FB+—H > 8&E5%

3,055,043,100 ordinary shares of the Company in favour of
Credit Suisse AG as security agent for the secured parties,
in respect of a loan extended to Wanda Culture Holding Co.
Limited extended by a group of lenders, including STPCMF
and STPCMFII. Please refer to the announcement of the
Company dated 12 January 2023.

(2) Wanda Real Estate Investments Limited holds more than 2)
one-third of the issued shares of Wanda Overseas and
is therefore deemed to have an interest in the shares
and underlying shares of the Company in which Wanda
Overseas is interested.

BER&—HEERA (BESTPCMF R
STPCMFII) EEZEX L IERARAT
FIEHAR SR LU Credit Suisse AG (fE%&
KRS IRFRRIE) A9 m AERER
B2 863,055,043, 1000 A A B E iE
o BSRAARERAS I =F—
J=R e =l N1

BEMEREARABFABBR=2
Z2—BEBSISETRM FAILRRS
RARE (BESIMEHFHEA D) 2
BRA7 R ABRARR 1 T A HE et ©
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Other Information (Continued)
HtER (48)

(3)

(4)

(5)

(6)

(7)

(8)

34

Wanda HK holds more than one-third of the issued shares
of Wanda Real Estate Investments Limited and is therefore
deemed to have an interest in the shares and underlying
shares of the Company in which Wanda Real Estate
Investments Limited is deemed to be interested. Mr. Ding
Benxi, being a non-executive Director and Chairman of
the Board, was a director of Wanda HK until 17 February
2020.

DWCM holds more than one-third of the issued shares of
Wanda HK and is therefore deemed to have an interest in
the shares and underlying shares of the Company in which
Wanda HK is deemed to be interested. Mr. Ding Benxi,
being a Non-executive Director, was an executive director
and the chairman of the board of directors of DWCM until
10 February 2020. Mr. Ning Qifeng, being an Executive
Director, is a chief vice president of DWCM.

Dalian Wanda Group holds more than one-third of the
issued shares of DWCM and is therefore deemed to have
an interest in the shares and underlying shares of the
Company in which DWCM is deemed to be interested. Mr.
Ding Benxi, being a Non-executive Director, was a director
of Dalian Wanda Group until September 2020. Mr. Zhang
Lin, being a Non-executive Director, is a director of Dalian
Wanda Group.

Dalian Hexing holds more than one-third of the issued
shares of Dalian Wanda Group and is therefore deemed to
have an interest in the shares and underlying shares of the
Company in which Dalian Wanda Group is deemed to be
interested.

Mr. Wang Jianlin holds more than one-third of the issued
shares of Dalian Hexing and is therefore deemed to
have an interest in the shares and underlying shares of
the Company in which Dalian Hexing is deemed to be
interested.

Each of Credit Suisse AG, Singapore Branch, UBS AG and
UBS Switzerland AG is wholly owned by UBS Group AG.
Therefore UBS Group AG is deemed to be interested in the
shares of the Company in which each of Credit Suisse AG,
Singapore Branch, UBS AG and UBS Switzerland AG is
interested.
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(9)

STPCMFII is wholly owned by STPCFFII, and STPCFFII
is owned as to 65% by Pilatus Investments Pte. Ltd.,
25% by Seviora Holdings Pte. Ltd., and 10% by SeaTown
Investments Pte. Ltd.. STPCFFIl's general partner is
SeaTown Private Strategies GP Il Pte. Ltd., which is wholly
owned by SeaTown Holdings Pte. Ltd..

STPCMF is wholly owned by STPCFF, and STPCFF is
owned as to 66.83% by STSFF and 11.79% by SeaTown
Investments Pte. Ltd.. STPCMF’s general partner is
SeaTown Private Strategies GP Pte. Ltd., which is wholly
owned by SeaTown Holdings Pte. Ltd.. STSFF is owned
as to 73.34% by Pilatus Investments Pte. Ltd., 26.26%
by SeaTown Investments Pte. Ltd. and 0.4% by SeaTown
Holdings International Pte. Ltd.. STSFF's general partner is
SeaTown GP Pte. Ltd., which is wholly owned by SeaTown
Holdings Pte. Ltd.. SeaTown Holdings International Pte.
Ltd. is wholly owned by SeaTown Capital Pte. Ltd. which is
wholly owned by SeaTown Holdings Pte. Ltd..

SeaTown Holdings Pte. Ltd. is wholly owned by Seviora
Holdings Pte. Ltd., which is in turn wholly owned by Pilatus
Investments Pte. Ltd.. Pilatus Investments Pte. Ltd. is
wholly owned by Tembusu Capital Pte. Ltd., which is wholly
owned by Temasek Holdings (Private) Limited.

By reason of the aforesaid relationships, Temasek
Holdings (Private) Limited, Tembusu Capital Pte. Ltd.,
Pilatus Investments Pte. Ltd., Seviora Holdings Pte. Ltd.,
SeaTown Holdings Pte. Ltd., SeaTown Capital Pte. Ltd.,
SeaTown Investments Pte. Ltd., SeaTown GP Pte. Ltd.,
SeaTown Private Strategies GP Pte. Ltd., SeaTown Holdings
International Pte. Ltd., SeaTown Private Strategies GP Il
Pte. Ltd., STSFF, STPCFF and STPCFFII are deemed to be
interested in the shares of the Company which STPCMF
and STPCMFII are interested in.

Other Information (Continued)
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STPCMFIIEHSTPCFFIIZE# B > M
STPCFFII% B fPilatus Investments
Pte. Ltd.~ 2EEZERMABRAE R
SeaTown Investments Pte. Ltd #&E65%
25% 2 10% M4 o STPCFRIIN E @& %
A #SeaTown Private Strategies GP Il Pte.
Ltd. > & % FASeaTown Holdings Pte.
Ld 2 & %A °

STPCMFEASTPCFF2 & #E4A > MiSTPCFF
3 BIESTSFF&SeaTown Investments
Pte. Ltd.##566.83%K11.79% %
STPCMFHIEEEH A ASeaTown
Private Strategies GP Pte. Ltd.> &%
fSeaTown Holdings Pte. Ltd.2 &%
A o STSFF4% B Pilatus Investments
Pte. Ltd.~SeaTown Investments Pte. Ltd.
REHMEREBEIMABRABDES
73.34%~ 26.26% 520.4% 1 % © STSFFRY
ZiBE P A%ASeaTown GP Pte. Ltd.» il
#&#& HSeaTown Holdings Pte. Ltd. 2%
BB oM IERERIAABRASHA
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(10)  As at 30 June 2023, Mr. Chen was deemed to have a
long position of 301,698,230 Shares, of which (i) 200
Shares were beneficially and legally owned by him, (ii)
204,237,800 Shares were held on trust for him by Ever
Good Luck Limited (“Ever Good"), (iii) 73,860,230 Shares
were beneficially owned by Ever Good, and (iv) 23,600,000
Shares were held by his spouse, Ms. Chan Sheung Ni, as
beneficial owner.

(11)  Ms. Chan Sheung Ni is the spouse of Mr. Chen.

(12) Ms. Chan Sheung Ni is the spouse of Mr. Chen. Ms. Chan
Sheung Ni is therefore deemed to have an interest in the
shares of the Company in which Mr. Chen is interested.

(13)  The entire issued share capital of Ever Good is ultimately
owned by Mr. Chen and Mr. Chen is the sole director of
Ever Good. See note (8) in the section headed “Other
Information — Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares” of this interim
report.

SHARE SCHEMES

The Company did not have any effective share schemes
as at 30 June 2023.

PURCHASE, SALE OR REDEMPTION OF
SHARES

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company'’s listed
securities during the Period.

COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code set out in
Appendix 10 of the Listing Rules as its own code of
conduct regarding securities transactions by the Directors.
Following specific enquiry by the Company, all Directors
have confirmed that they have complied with the required
standard as set out in the Model Code during the Period.

DISCLOSURE PURSUANT TO RULE
13.51B(1) OF THE LISTING RULES

Since the date of publication of the latest annual report
of the Company, there is no information required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules.
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COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE AND LISTING RULES

Except for deviation from the code provision C.2.1, as
explained below, the Company has complied with the
Corporate Governance Code (the “Code”) as stipulated in
Appendix 14 of the Listing Rules during the Period.

Mr. Ding Benxi (“Mr. Ding”) was appointed as Non-
executive Director and Chairman of the Company
(“Chairman”) on 3 July 2013 and resigned as Chairman
on 22 April 2021. Mr. Ning Qifeng (“Mr. Ning”) was
appointed as executive Director on 17 November 2017
and appointed as Chairman on 22 April 2021. Prior to his
appointment as the Chairman on 22 April 2021, although
the Company has not appointed a chief executive officer,
the duties of the chief executive officer have been
performed by Mr. Ning. With Mr. Ning's appointment as
the Chairman, such practice deviates from code provision
C.2.1. of the Code. Considering that the Group’s business
has been in line with its clear strategic direction and the
fact that Mr. Ning has demonstrated suitable management
and leadership capabilities along with his thorough
understanding of the Group’s business and strategy since
his appointment as an executive Director in 2017, the
Board believes that vesting the role of the Chairman and
the duties of a chief executive officer in Mr. Ning can
facilitate the execution of the Group’s business strategies
and boost effectiveness of its operation. Therefore, the
Board considers that the deviation from code provision
C.2.1 of the Code will not be inappropriate in such
circumstance. In addition, under the supervision of the
Board in which Mr. Ding, the outgoing chairman, will
continue to remain as a non-executive Director and which
comprises, two other non-executive Directors and three
independent non-executive Directors, the Board believes
that it is appropriately structured with balance of power
to provide sufficient checks to protect the interests of the
Company and the shareholders of the Company.
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Other Information (Continued)
HtER (48)

REVIEW OF INTERIM RESULTS BY THE
AUDIT COMMITTEE

The Company has established the Audit Committee
with written terms of reference in accordance with the
requirements of the Code for the purposes of reviewing
and providing supervision over the Group’s financial
reporting process and internal controls. The Audit
Committee comprises three independent non-executive
Directors, namely Mr. He Zhiping, Dr. Teng Bing Sheng
and Dr. Chen Yan.

The Audit Committee meets regularly with the Company’s
senior management and the Company’s auditors to
consider the Company’s financial reporting process, the
effectiveness of internal controls, the audit process and
risk management.

The Audit Committee has reviewed the Group’s financial
statements for the Period and has discussed the financial
related matters with the Company's management and
external auditors.
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Report on Review of Interim Condensed Consolidated

e
EY:

To the board of directors of
Wanda Hotel Development Company Limited
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim condensed consolidated
financial information set out on pages 41 to 80 which
comprises the interim condensed consolidated statement
of financial position of Wanda Hotel Development
Company Limited (the “Company”) and its subsidiaries
(hereinafter collectively referred to as the “Group”) as
at 30 June 2023 and the related interim condensed
consolidated statements of profit or loss, comprehensive
income, changes in equity and cash flows for the six-
month period then ended, and explanatory notes. The
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation
of a report on interim condensed consolidated financial
information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard
34 Interim Financial Reporting (“HKAS 34”") issued by
the Hong Kong Institute of Certified Public Accountants
(“HKICPA"). The directors of the Company are
responsible for the preparation and presentation of this
interim condensed consolidated financial information in
accordance with HKAS 34. Our responsibility is to express
a conclusion on this interim condensed consolidated
financial information based on our review. Our report is
made solely to you, as a body, in accordance with our
agreed terms of engagement and for no other purpose. We
do not assume responsibility towards or accept liability to
any other person for the contents of this report.

Financial Information
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Report on Review of Interim Condensed Consolidated

Financial Information (Continued)
ARG S BRI ERRE (B

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the HKICPA.
A review of interim condensed consolidated financial
information consists of making inquiries, primarily of
persons responsible for financial and accounting matters,
and applying analytical and other review procedures.
A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the interim condensed
consolidated financial information is not prepared, in all
material respects, in accordance with HKAS 34.

Ernst & Young
Certified Public Accountants

27/F, One Taikoo Place
979 King's Road
Quarry Bay

Hong Kong

16 August 2023
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Interim Condensed Consolidated Statement of Profit or Loss

PHIMBRGRSIRE R

For the six months ended 30 June 2023 HEZZ - =F;x8=1+HIE/NEA
(Expressed in Hong Kong dollars unless otherwise indicated) (B&5 A sEBAIN 9 LB TTHTR)

Unaudited
RBEZ
Six months ended 30 June
BHEAB=1+HLAKER

2023 2022
—E== i
Notes $’000 $'000
b F Fr
Revenue & 4 464,089 355,530
Cost of sales THE A (241,104) (187,263)
Gross profit EH 222,985 168,267
Other income and gains, net HAW A B iz
SR 5 62,557 53,295
Net valuation loss on investment & &Y (L EEE
properties HER 11 (1,102) (25,108)
Selling expenses SHERMX (7,652) (7,201)
Administrative expenses TERE (59,900) (61,497)
Finance costs FE A 7 (11,056) (20,852)
Share of losses of joint ventures FE{L & & (¥ k515 (672) -
Profit before tax BR¥R EI R A 6 205,160 106,904
Income tax expense gz 8 (40,027) (28,443)
Profit for the period HAR A 165,133 78,461
Attributable to: MM EIEREM, -
Owners of the parent [SYNETEZZ= DN 140,047 63,745
Non-controlling interests JEER = 25,086 14,716
165,133 78,461
Earnings per share attributable &2 5% &ER
to ordinary equity holders of  FH AELER
the parent (HK cents) BA GBI 9
Basic and diluted BEARKREE 3.0 1.4

BREERBRERAE 41
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Interim Condensed Consolidated Statement of Comprehensive Income
FHARRA S 2 EBAR

For the six months ended 30 June 2023 HEZZ - =FxA=1+HIE/EA
(Expressed in Hong Kong dollars unless otherwise indicated) (F&5% A sEBEoN LB THIR)

Unaudited
RBEZ
Six months ended 30 June
BHEAB=1+HLAKER

2023 2022
—E= i
$’000 $'000
F7 Fi
Profit for the period HAR T 165,133 78,461
Other comprehensive loss Hh2EE1E
Other comprehensive loss that ~ E#&HiRIn] EF D48
may be reclassified to profitor st AE@IERZ Hith
loss in subsequent periods: 2HEEIE !
Exchange differences on HMEBINER
translation of foreign ERER
operations (67,687) (92,348)
Other comprehensive loss HEEMP2EESE
for the period, net of tax NpR#RIAE (67,687) (92,348)
Total comprehensive income/  HARIZ2EUA
(loss) for the period (#51R) #a%8 97,446 (13,887)
Attributable to: UTEIEE
Owners of the parent [SYNCIEZZ= DN 87,040 (8,931)
Non-controlling interests IR R 10,406 (4,956)
97,446 (13,887)
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Interim Condensed Consolidated Statement of Financial Position

PRI EBRGR S MBI &

At 30 June 2023 HRZZZ=FA=+H

(Expressed in Hong Kong dollars unless otherwise indicated) (B&% A sEBAIN 9 LB TTHT)

Unaudited Audited
RISEZ EEZ
30 June 31 December
2023 2022
~NB=+H +-BA=+—H
Notes $'000 $'000
(N S Tt
NON-CURRENT ASSETS FERBEE
Property, plant and equipment — #)% ~ BB K R 5 10 146,140 147,140
Investment properties KREYE 11 1,362,258 1,407,212
Right-of-use assets FERAEEE 299,565 323,441
Intangible assets EREE 11,338 10,088
Investments in joint ventures REELEIKE 213 230
Long-term receivable REHIFE W FIE 13 1,859,583 1,783,937
Deferred tax assets RERIEE E 91,566 79,064
Total non-current assets JEREBEEEE 3,770,663 3,751,112
CURRENT ASSETS MENEE
Inventories 78 408 207
Trade and bills receivables B 5 WA R
FE U ZE % 12 218,809 214,665
Contract assets EHEE 89,542 100,157
Prepayments, other receivables FE{J 3118 « EL{thFE UL
and other assets MIBEREMEE 13 98,095 112,733
Income tax recoverable A YR BT8R 1,646 1,410
Restricted bank balance ZIRHIIRITAE BR 14 12,798 13,210
Cash and cash equivalents BERIBEEEY) 14 371,721 1,067,711
Total current assets REEEHRE 793,019 1,510,093
CURRENT LIABILITIES mENEE
Trade payables, other payables B & {518
and accruals HERIER
i =z 15 565,674 1,303,500
Contract liabilities aHaE 55,561 62,401
Receipts in advance Al FIa 8,480 7,360
Loans from an intermediate —Fﬁqjlaﬁ}”ﬂ"’\
holding company = 16 6,182 11,404
Lease liabilities HEaE 26,872 31,808
Income tax payables FEATFR1E7R 86,909 60,091
Total current liabilities mENBEAE 749,678 1,476,564
NET CURRENT ASSETS REEERE 43,341 33,529
TOTAL ASSETS LESS BEERTSHERE
CURRENT LIABILITIES 3,814,004 3,784,641
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Interim Condensed Consolidated Statement of Financial Position (Continued)
FHI RS SMBERRER (8)

At 30 June 2023 R-E_=F,"B=1+H
(Expressed in Hong Kong dollars unless otherwise indicated) (F&5 A sEBBoN LB THIR)

Unaudited Audited
KREEBEIZ KEIZ
30 June 31 December
2023 2022
2= - h—
NAB=+H +=-H=+—H
Note $'000 $'000
(4 T Tt
NON-CURRENT LIABILITIES JERBI&E
Contract liabilities GHEE 84,103 65,835
Lease liabilities HEaRE 335,265 356,189
Deferred tax liabilities FIERIESE 170,773 175,134
Total non-current liabilities JERBAaGEEE 590,141 597,158
Net assets BEEFE 3,223,863 3,187,483
EQUITY b
Equity attributable to BATHEE ARG
owners of the parent R
Share capital (RN 17 469,735 469,735
Retained earnings REgimF 818,483 678,436
Other reserves Hithf# 1,366,170 1,419,177
2,654,388 2,567,348
Non-controlling interests JEFERG IS 569,475 620,135
Total equity it 3,223,863 3,187,483

44 Wanda Hotel Development Company Limited

Interim Report 2023



) S

o

PHIRGERAR & IR

Interim Condensed Consolidated Statement of Changes in Equi

(EE

=+HB1E%

/\

i
i
a

o
I
=
(SN
IR
#
=
ﬁ,
i
N
N
H
iy
o
&
=
3
o
©
L
hel
£
Q
R
2
(5]
~
£
o
12}
1%}
<Q
C
>
0
s}
°
kel
oo
C
=}
x
oo
C
o
T
=
pel
Q
w0
1%}
&)
o
>
=)

For the six months ended 30 June 2023

002G’ 01£'929  06v'SeST 9GLG/S  (TOV'8EL)  S9L'98 (952'%€) 608'81C  780'¥6T  GEL'B9Y (AEH¥)
H+=HMHTTETH (pewpneun) zzog aunr Of 1e sy
(60EV6I)  (BOEVBI) - - - - - - - - JapjoyaIeys Suljjosu0d
EHEAHHEND -Uou e 0} pled SpUpINg
(Geg'/8y)  (Gec'i8y) - - - - - - - - [ freipisqns e jo
SR, e — uoionpa [eyided aleygs
(£88'€)  (956'%) (166'8) GrL'e9 - - (929'2L) - - - pouiad ayy oy
By IETENY §50] anIsUAYaIdwod [ejo)
®v€'z6) (2961 (99T - - - Qe - - pouad 8l
HAETYEEBY 10} SS0| anSuayaIdwod Jayl)
197'8L 91L'vl SpL'e9 Gp/'e9 - - - - - - G241 pouied 8y Joj Jjoig
129/v8'€  00CEIET Tervese 11021 (107'8e)  99L'98 02'8€ 608'8TC  ¢80'¥6T  GEL'B9Y (A2%)
H—H—%Z""&=3 (paupne) zg0z Kienuer T je sy
1t Ut Ut U4 U4 U4 Ees Ees Ees s
000$ 000$ 000$ 000$ 000$ 000$ 000$ 000$ 000$ 000.$
B L 18 BRES $E4S PEIE  BBIE 9BMEH BRUR  ¥H
e
fyinba SiSasa)ul el0] s3uluies  anasal EIVENS) EIVEN) EIVEN) wniwaid  [eyded
|ej0L uljjou0d poulely  JaBiB| fionjels o3ueyox3  [e1oads aleys aleys
-Uoy

TEYEHRETE

Jualed 84 J0 SIBUMO 0} 3qRINGLNY

=FERHRE ®

BEBERRERAR
=



B
>
£
€
S
=
>
g
£
5
8
&)
©
€
(]
5
5
B
©
)
3
c
S
g
(3]
©
o
S
£
O
S

#)
.

ER (4

For the six months ended 30 June 2023

ARG BRAR & AR A

)l
SEERSN 5LUAE TS

B

=+HI1Ex

.

HEZZT =X

(Expressed in Hong Kong dollars unless otherwise indicated) (&5 %

)

W

°1£000'0LT'99E TH B B S L CH L G U 2 U K I O Ly B BB ch P40 S W B = 22 *

‘uolyisod
|BIOUBUI} JO JUBWS}EIS PA}epI[oSUOD PasUSpUOd WHBUl aU} Ul 000‘0LT‘99E‘ TS JO SOAISSAI JBUJ0 Palepliosuod ay} asudLiod SJUN0Jde SAISSAI 9S8y | .
€98'€22'€ GLP'69S  88E'PS9'T €8Y'8I8 «(10V'8EL) «Z8S'EIT «(Z06'VLI) «608'81Z «Z80'LV6'T SEL'69F (FET¥)
B+=HMEF=TETY  (peupneun) €20z sunr O€
(990'19)  (990'19) - - = = = = - - 18p0yIeyS Sulj01u0d
EWERHTEEND -Uou e 0} pled spuspiIg
9v'L6 90v'01 0v0'L8 o'yt - - (Loo‘ss) - - - pouiad ayy oy
By Y HETEY awoaul aisuayaidwod [ejo)
(£89'29)  (089'v1)  (L00'ES) - - - (Loo'ss) - - - poliad auy)
ST MY 10} 50| AAISUBYRJAWOD JaLI0
EET'GOT  980'GT LYO'OVT  LVO'OVT - - - - - - WO E WY pouad 8y} o} Jjoid
€8Y'/81'€ GET'0Z9  8VE'L9G'T 9EV'8L9  (10V'8€L) Z8G'EIT  (G68'TZI) 608'81Z  Z80'LW6'T SEL'69Y (AZ2%)
H—E—%="&=3 (paupne) £20z Kienuer T je sy
e e oS AL AL £ ri AL xt 23
000.$ 000.$ 000.$ 000.$ 000.$ 000.$ 000.$ 000.$ 000.$ 000.$
Bam  BE £ HEEY YEHS HEIE  HEYE  YBEE  BROW  vH
Lifeg:
fyinba sjsaiajul  [ejoL sSuluea  amasal anasal anasal anasal wniwaid  [epdes
|ejoL Buyjjonuod pauielpy a8 fiomeys  aBueyoxy  [eroads Aleys aleys
-UoN

Py E#E7E

juated ayj Jo SIBUMO 0} 3qRINGLIY

Wanda Hotel Development Company Limited

Interim Report 2023

46



Interim Condensed Consolidated Statement of Cash Flows

RHIRGRARERE

For the six months ended 30 June 2023 HEZZ - =F;x8=1+HIE/NEA
(Expressed in Hong Kong dollars unless otherwise indicated) (B&5 A sEBAIN 9 LB TTHTR)

Unaudited
RSB
Six months ended 30 June

BEANA=THIEXREAR

2023 2022
—E=HF - —
Note $'000 $'000
i T Tt
Operating activities R EE
Cash used in operations REFHMAZRE (67,505) (152,259)
Taxes paid BRIE (24,090) (49,587)
Net cash flow used in operating EEZHRAZIRE
activities MERRE (91,595) (201,846)
Investing activities KREEH
Purchase of items of property, BEEY¥ -BEK
plant and equipment ®HIEE 10 (12,632) (4,215)
Bank interest received BUEERITH] B 4,884 14,047
Interest income from financial ~ ZA A BE AETR
assets at fair value through R ERMEEZ
profit or loss FBURA - 7,114
Decrease in time deposits with ~ Z|HEABHR=EH =~
maturity of more than three EHEROR
months 67,170 -
Additions to intangible assets REBLEE (1,006) (279)
Net cash flow from KREZSHAMBZIRE
investing activities TREREE 58,416 16,667
Financing activities BB EE
Dividends paid to a non- BN —R%IFERKRE
controlling shareholder % B (61,066) (194,309)
Capital withdrawn by — R IEEREERAE
a non-controlling shareholder - (487,225)
Repayment of loans from an EE— R EERA
intermediate holding company  SIE&MX (5,222) (821,256)
Interest paid BFE (82,405) (194,669)
Decrease in amounts due to an & —RI R RFIEREA
intermediate holding company  SFUER L (398,906) -
Principal portion of lease HENRZAEED
payments (15,009) (9,944)
Net cash flow used in financing Bt E ZSIFFRAZRE
activities MERRR (562,608) (1,707,403)
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Interim Condensed Consolidated Statement of Cash Flows (Continued)
FHISPRGEERERER (8)

For the six months ended 30 June 2023 HEZZ - =FxA=1+HIE/EA
(Expressed in Hong Kong dollars unless otherwise indicated) (F&5% A sEBEoN LB THIR)

Unaudited
RBEZ
Six months ended 30 June

BEAA=ZTHILERER

2023 2022
—E= i
$’000 $'000
F7 ¥
Net decrease in cash and cash IRERIBEZEWH
equivalents LBEE (595,787) (1,892,582)
Cash and cash equivalents at R —B—HZREK
1 January REEEY 1,000,541 3,008,545
Effect of foreign exchange rate ~ FESREE) 2 §228
changes (33,033) (37,676)
Cash and cash equivalents at HRANA=+HZHE
30 June RIREZEY 371,721 1,078,287
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Notes to Interim Condensed Consolidated Financial Information

qﬂﬂﬂﬁﬁﬂﬁﬁ‘éﬂﬁ“ﬁ*ﬂﬁﬁﬁi

For the six months ended 30 June 2023 #ZE

=FRA=+THIER

(Expressed in Hong Kong dollars unless otherwise indicated) (B?% BB BB TIIR)

CORPORATE INFORMATION

The Company is a limited liability company
incorporated in Bermuda. The registered office of
the Company is located at Victoria Place, 5th Floor,
31 Victoria Street, Hamilton HM10, Bermuda.

The Group are principally engaged in hotel
operation and management, hotel design and
construction management services and investment
properties leasing in the People’s Republic of China
(the “PRC") and overseas during the six months
ended 30 June 2023 (the “Period”).

In the opinion of the Company’s directors (the
“Directors”), the immediate holding company of
the Company is Wanda Commercial Properties
Overseas Limited (“Wanda Overseas”), a company
established in the British Virgin Islands (the “BVI")
and the ultimate holding company of the Company
is Dalian Hexing Investment Company Limited, a
company established in the PRC.

This unaudited interim condensed consolidated
financial information has been approved for issue
by the board of Directors of the Company on 16
August 2023.
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Notes to Interim Condensed Consolidated Financial Information (Continued)

§ HA R BA

For the six months ended 30 June 2023 HEZZ "=

REMBERME (8)

FRB=1THILREAR

(Expressed in Hong Kong dollars unless otherwise indicated) (F&5% A sEBEoN LB THIR)

2.

50

BASIS OF PREPARATION, ACCOUNTING
POLICIES AND DISCLOSURES

2.1

Basis of preparation

This interim condensed consolidated
financial information for the Period has
been prepared in accordance with the
applicable disclosure requirements of the
Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited
(“Listing Rules”) and Hong Kong Accounting
Standard (“HKAS") 34 Interim Financial
Reporting issued by the HKICPA.

This interim condensed consolidated
financial information does not include all the
information and disclosures required in the
annual financial statements, and should be
read in conjunction with the Group’s annual
financial statements for the year ended 31
December 2022.

This interim condensed consolidated
financial information is presented in Hong
Kong dollars (“$”) and all values are
rounded to the nearest thousand (“$'000"),
unless otherwise stated.

Wanda Hotel Development Company Limited
Interim Report 2023
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Notes to Interim Condensed Consolidated Financial Information (Continued)

FHA R BA

REMBERNE (8)

For the six months ended 30 June 2023 HEZZ - =F;x8=1+HIE/NEA
(Expressed in Hong Kong dollars unless otherwise indicated) (B&3 A zEBEIN LB TTHITR)

2. BASIS OF PREPARATION, ACCOUNTING
POLICIES AND DISCLOSURES (Continued)

2.2

Changes in accounting policies and
disclosures

The accounting policies adopted in the
preparation of the interim condensed
consolidated financial information are
consistent with those applied in the
preparation of the Group’s annual
consolidated financial statements for the
year ended 31 December 2022, except
for the adoption of the following new and
revised Hong Kong Financial Reporting
Standards (“HKFRSs”) for the first time for
the current period’s financial information.

HKFRS 17 Insurance Contracts

Amendments to Insurance Contracts

HKFRS 17
Amendment to Initial Application of HKFRS 17
HKFRS 17 and HKFRS 9 - Comparative
Information

Amendments to HKAS 1 Disclosure of Accounting
and HKFRS Practice Policies
Statement 2

Amendments to Definition of Accounting
HKAS 8 Estimates
Amendments to Deferred Tax related to Assets
HKAS 12 and Liabilities arising from a
Single Transaction

Amendments to International Tax Reform - Pillar
HKAS 12 Two Model Rules

The application of the revised standards in
the Period has had no material impact on
the amounts reported in these condensed
consolidated financial statements and/
or disclosures set in these condensed
consolidated financial statements.
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHEA AR S M E R (88)

For the six months ended 30 June 2023 HEZZ - =FxA=1+HIE/EA
(Expressed in Hong Kong dollars unless otherwise indicated) (F&5% A sEBEoN LB THIR)

3.

52

OPERATING SEGMENT INFORMATION

For management purpose, the Group’s operating
businesses are structured and managed separately
according to the nature of their operations and the
products and services they provide. Each of the
Group's operating segments represents a strategic
business unit that offers products and services
which are subject to risks and returns different
from those of the other operating segments. The
Group has three reportable operating segments
and particulars of the Group's reportable operating
segments are summarised as follows:

(a) hotel operation and management services;

(b) hotel design and construction management
services; and

(c) leasing of investment properties held by the
Group for long-term investment.

Management monitors the results of the Group’s
operating segments separately for the purpose of
making decisions about resource allocation and
performance assessment. Segment performance
is evaluated based on reportable segment profit,
which is measured by adjusted profit before
tax. The adjusted profit before tax is measured
consistently with the Group’s profit before tax
except that non-lease-related finance costs, other
income and gains, net as well as corporate and
other unallocated expense are excluded from such
measurement.

Segment assets exclude deferred tax assets,
income tax recoverable, restricted bank balance,
cash and cash equivalents and corporate and other
unallocated assets as these assets are managed on
a group basis.

Segment liabilities exclude deferred tax liabilities,
loan from an intermediate holding company,
income tax payables and corporate and other
unallocated liabilities as these liabilities are
managed on a group basis.

Wanda Hotel Development Company Limited
Interim Report 2023
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Notes to Interim Condensed Consolidated Financial Information (Continued)
AR S M E R (88)

For the six months ended 30 June 2023 HEZZ - =F;x8=1+HIE/NEA
(Expressed in Hong Kong dollars unless otherwise indicated) (B&5 A sEBAIN 9 LB TTHTR)

3. OPERATING SEGMENT INFORMATION 3. REFTEE @
(Continued)
()  Segment results, assets and liabilities () PBEE - BERERE
Six months ended 30 June 2023 BE_EZ-=F,XB=+
(unaudited) HIERER CREEZ)
Hotel Hotel

operation  design and
and construction  Investment
management management properties

services services leasing Total
BIERE
BEEER RER REME
EBRH EERH HE o
$'000 $'000 $'000 $'000
o S S T
Segment revenue: DEWE
(note 4) (Ff5%4)
Sales to external HETIHEE
customers 335,718 84,436 43,935 464,089
Segment profit DEEF 111,607 12,468 26,517 150,592
Reconciliation: /3
Other income and Ht A KW 258
gains, net (note 5) () 62,557
Finance costs (other ~ MEM A HEGE
than interest on lease ~ FEFRIN (iE7)
liabilities) (note 7) (180)
Corporate and other AT REMKNEER
unallocated expense (7,809)
Profit before tax BIRAT R 205,160
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hHARGRRSR A M B ERIME (8)

For the six months ended 30 June 2023 HEZZ - =FxA=1+HIE/EA

(Expressed in Hong Kong dollars unless otherwise indicated) (F&5% A sEBEoN LB THIR)

Notes to Interim Condensed Consolidated Financial Information (Continued)

3. OPERATING SEGMENT INFORMATION 3. REFWEH@
(Continued)
()  Segment results, assets and liabilities () PBEE - BERERE
(Continued) (&)
As at 30 June 2023 (unaudited) RZEZ=%A=+H
(REEE®)
Hotel Hotel
operation  design and
and construction  Investment
management management properties
services services leasing Total
BIERE
BEEER RER BEME
EERB ERR HE st
$'000 $'000 $'000 $'000
it it it i
Segment assets AHEE 605,646 233,159 1,380,925 2,219,730
Reconciliation: K
Corporate and other ~ AT REMEKNEEE
unallocated assets 2,343,952
Total assets BEE 4,563,682
Segment liabilities NBER 703,560 55,504 43,089 802,153
Reconciliation: /3
Corporate and other AR REfMAHEEE
unallocated liabilities 537,666
Total liabilities EES=NE 1,339,819
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Notes to Interim Condensed Consolidated Financial Information (Continued)

FHA R BA

REMBERMEE (

For the six months ended 30 June 2023 HEZZ - =F;x8=1+HIE/NEA

&)

(Expressed in Hong Kong dollars unless otherwise indicated) (B&3 A zEBEIN LB TTHITR)

3. OPERATING SEGMENT INFORMATION 3. REFWEH@
(Continued)
()  Segment results, assets and liabilities () PBEE - BERERE
(Continued) (&)
Six months ended 30 June 2022 (unaudited) BE_E-__F;XA=1+H
LERME R CRESEZ)
Hotel Hotel
operation  design and
and  construction Investment
management  management properties
services services leasing Total
R
BEEER RER REME
EERE EERH% HE st
$'000 $'000 $'000 $'000
T T T T
Segment revenue: S
(note 4) GEDY
Sales to external HETHBER
customers 208,740 96,621 50,169 355,530
Segment profit DEREF 40,447 25,623 3911 69,981
Reconciliation: Eor 3
Other income and gains, ~ EfIUIA K Wz 28
net (note 5) (GED) 53,295
Finance costs (other MEMA FRESET
than interest on lease BERIN (iE7)
liabilities) (note 7) (8,584)
Corporate and other REVREMEAERH
unallocated expense % (7,788)
Profit before tax BRI AR 106,904
BEBEERREAMRAR 55
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hHARGRRSR A M B ERIME (8)

For the six months ended 30 June 2023 HEZZ - =FxA=1+HIE/EA

(Expressed in Hong Kong dollars unless otherwise indicated) (F&5% A sEBEoN LB THIR)

Notes to Interim Condensed Consolidated Financial Information (Continued)

3. OPERATING SEGMENT INFORMATION 3. REFWEH@
(Continued)
()  Segment results, assets and liabilities () PBEE - BERERE
(Continued) (&)
As at 31 December 2022 (audited) RIE-_—H+-B=+—
B (&H1%)
Hotel Hotel
operation  design and
and  construction Investment
management  management properties
services services leasing Total
BERE
BEEER RE® REME
EERE EERH% HE st
$'000 $000 $'000 $000
T T T T
Segment assets AEHEE 638,642 238061 1,427,116 2,303,819
Reconciliation: K
Corporate and other AT KREMKHEE E
unallocated assets 2,957,386
Total assets BEE 5,261,205
Segment liabilities b E =N 885,709 151,454 42,165 1,079,328
Reconciliation: HEK:
Corporate and other AT REMKNEEER
unallocated liabilities 994,394
Total liabilities EES=NE 2,073,722
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Notes to Interim Condensed Consolidated Financial Information (Continued)
hEAfSER4R & B

3.

TEERME (8)

For the six months ended 30 June 2023 HEZZ - =F;x8=1+HIE/NEA
(Expressed in Hong Kong dollars unless otherwise indicated) (B&3 A zEBEIN LB TTHITR)

OPERATING SEGMENT INFORMATION

REFTEE @

(Continued)
(i)  Geographical information (i) MEHFE
The following table sets out information TREHBEREAEREK
about the geographical location of (i) the BINBREE 2 WE Ke(i) A&
Group’s revenue from external customers EEFERBEE FEEER
and (ii) the Group’s non-current assets ERIBEE) (HEEIERE
(excluding deferred tax assets) (“specified BE)ZHMEBUBEN %K
non-current assets”). The geographical BNEIEE 2 W 2 I8
location of revenue from external customers i & TH R YE P (AR 75 3¢
is based on the location at which the FRHERBEEMEZFRE
services were provided or the properties HMME - IEEERBEE
were sold or leased. The geographical ZHIBUENREEZE
location of the specified non-current assets BRUE GIEEEEMS)
is based on the physical location of the FAER B 2 EE M BRI RE ©
assets, in the case of fixed assets, and the
location of the operation to which they are
allocated.
revenue from Specified
external customers non-current assets
REIMIER 22 E BEFRHEE
Unaudited Unaudited Audited
RIEE RERZ
Six months ended 30 June 30 June 31 December
HEAB=1+HILAMEA 2023 2022
2023 2022 —EC=E s
—%°=f C"ZE__%F# AH~A=t+H +ZB=+—-H
$'000 $'000 $'000 $'000
T T T T
The PRC (including Bl (B1EE )
Hong Kong) 461,785 355,053 1,819,514 1,888,111
Overseas F=RIN 2,304 477 1,859,583 1,783,937
464,089 355,530 3,679,097 3,672,048
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hHARGRRSR A M B ERIME (8)

Notes to Interim Condensed Consolidated Financial Information (Continued)

For the six months ended 30 June 2023 HEZZ - =FxA=1+HIE/EA

(Expressed in Hong Kong dollars unless otherwise indicated) (F&5% A sEBEoN LB THIR)

4. REVENUE 4,

An analysis of revenue is as follows:

&

W DT -
Unaudited
RIBEIZ

Six months ended 30 June

BEANA=THIXRER

2023 2022
—¥-= =
$'000 $'000
T Tt
Revenue from contracts with K EEF &#2 WK
customers
Hotel management services  AJS B IERTS 254,050 152,003
Hotel design and BIE R 5T IR BIRARTS
construction management
services 84,436 96,621
Hotel operation income JEEE E WA 81,668 56,737
420,154 305,361
Revenue from other sources B 1552 Uz
Gross rental income from XET&%%%W@ESZ
investment properties AW ALEZE
operating leases:
Variable rent FEie 2,145 2257
Base rent EAMEE 41,790 47912
43,935 50,169
464,089 355,530
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Notes to Interim Condensed Consolidated Financial Information (Continued)

FHA R BA

For the six months ended 30 June 2023 #HZEZ

REMBERNE (8)

T =—FA=+HILNER

(Expressed in Hong Kong dollars unless otherwise indicated) (B&5 A sEBAIN 9 LB TTHTR)

4. REVENUE (Continued)

Disaggregated revenue information for revenue
from contracts with customers

& 4C)
REEE Z gz I 2 i
&

Unaudited

RIBEIZ
Six months ended 30 June

BEAA=+HLARER

2023 2022
—Eg°= P
$’000 $'000
T Tt
Recognised at a point in time  F 3B BRI B5FEED
Hotel operation income from KEERBEE VIRHE
sales of goods, catering BERRBRAMZ
services and others BIEEEUWA 48,396 27,744
Recognised over time R —ER B R O BB
Hotel operation income from XERERZ
rooms TBIEEEUWA 33,272 28,993
Hotel management services AL B AR 254,050 152,003
Hotel design and construction A& &5t &
management services EREERS 84,436 96,621
Revenue from contracts with HREZER&GHZWE
customers 420,154 305,361
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHEA AR S M E R (88)

For the six months ended 30 June 2023 HEZZ - =FxA=1+HIE/EA
(Expressed in Hong Kong dollars unless otherwise indicated) (F&5% A sEBEoN LB THIR)

5. OTHER INCOME AND GAINS, NET 5. HfthWh ARz $58
An analysis of the Group’s other income and gains, AEBHEMBA RS FED
net is as follows: UE
Unaudited
RISEZ

Six months ended 30 June

BENA=+HLARER

2023 2022
$’000 $'000
T Tt
Bank interest income RITFIS WA 4,884 14,047
Interest income on long-term  RHIFEWFIEZ R B U A
receivables 62,898 58,822
Other interest income from BARBESABRIEZ
financial assets at fair value TREEZHMFSUWA
through profit or loss - 7,114
Exchange gains/(losses), net  EERU G, (§i8) > F58 9,853 (8,430)
(Impairment)/reversal of ERMAENEE
impairment of financial and CRE) /RfE#EE
contract assets, net: EER
— Impairment of trade — B S EWERIERE
receivables (26,274) (11,141)
— (Impairment)/reversal —HAhpEWEIE GRE)
of impairment of other T E ]
receivables (2,081) 141
— Impairment of contract —aHNEERE
assets (2,563) (5,110)
— A reversal of impairment/ —EHAERE B R E L,
(impairment) of long-term (RfE)
receivable 3,372 (4,829)
Government grants BT Bh 11,763 -
Others Hith 705 2,681
62,557 53,295
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Notes to Interim Condensed Consolidated Financial Information (Continued)
AR S M E R (88)

For the six months ended 30 June 2023 HEZZ - =F;x8=1+HIE/NEA
(Expressed in Hong Kong dollars unless otherwise indicated) (B&5 A sEBAIN 9 LB TTHTR)

6. PROFIT BEFORE TAX 6.

The Group’s profit before tax is arrived at after

PRIRATIEF

A5 B BRI AT A T A0 BR T 51

charging: HE®EN
Unaudited
RISEZ
Six months ended 30 June
BEANB=1+HLAMEA
2023 2022
—ET=HF = ——
$'000 $'000
T Tt
Cost of goods sold BEBE R 38,202 24,164
Cost of services provided Frig AR 2 A 4s 202,902 163,099
241,104 187,263
Depreciation of property, plant #)% BB &2 B ITE
and equipment 8,446 8,031
Depreciation of right-of-use FREESERE
assets 15,435 16,860
Lease payments not included FrERESGERFILETAZ
in the measurement of lease ~ FAE I
liabilities 3,052 3,645
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHEA AR S M E R (88)

For the six months ended 30 June 2023 HEZZ - =FxA=1+HIE/EA
(Expressed in Hong Kong dollars unless otherwise indicated) (F&5% A sEBEoN LB THIR)

7. FINANCE COSTS 7. REMRE
An analysis of the Group’s finance costs is as REBMERADITUWT :
follows:
Unaudited
RISEZ

Six months ended 30 June
BEANB=1+HLAMEA

2023 2022
$’000 $'000
T Tt
Interest on loans from an —RIFEER AT
intermediate holding BRFE
company 180 8,584
Interest on lease liabilities HEaERNE 10,876 12,268
11,056 20,852
8. INCOME TAX EXPENSE 8. FhigMEx
Unaudited
RISEZ

Six months ended 30 June
BESNA=1+HLAER

2023 2022
ZEI=F - —
$'000 $'000
T Tt
Current tax — Corporate income BENHRTRIE — EEFFSM
tax (Note (i) (B2 Gii)
— Charge for the period — AR 54,502 61,420
— Overprovision in prior periods — B1= HART B AR E (1,033) (725)
Deferred tax IEIEFRIE (13,442) (32,252)
40,027 28,443
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Notes to Interim Condensed Consolidated Financial Information (Continued)
AR S M E R (88)

For the six months ended 30 June 2023 HEZZ - =F;x8=1+HIE/NEA
(Expressed in Hong Kong dollars unless otherwise indicated) (B&3 A zEBEIN LB TTHITR)

8. INCOME TAX EXPENSE (Continued)

Notes:

(i)

(ii)

(iii)

Pursuant to the rules and regulations of Bermuda
and the BVI, the Group is not subject to any
income tax in Bermuda and the BVI.

Except the income tax provided at the applicable
income tax rate of 28.505% (six months ended
30 June 2022: 28.505%) on the assessable profits
for Wanda Chicago Real Estate LLC, a subsidiary of
the Company registered in the USA, no provision
for Hong Kong profits tax or overseas corporate
income tax has been made as the Group did not
have assessable profits in Hong Kong or overseas
during the period.

The PRC Corporate income tax (“CIT")

The provision for the PRC CIT has been made at
the applicable income tax rate of 25% (six months
ended 30 June 2022: 25%) on the assessable
profits of the Group's subsidiaries in Mainland
China, except for the subsidiaries of the Company
established in Horgos, Xinjiang Uygur Autonomous
region, which enjoy PRC corporate income tax
exemptions in accordance with the relevant
tax rules, and the subsidiary of the Company
established in Zhuhai, Guangdong Province, which
enjoy a preferential tax rate of 15% and certain
subsidiaries are subject to preferential tax rates for
small-scale taxpayers. Taxes on profits assessable
elsewhere have been calculated at the rate of tax
prevailing in the countries in which the Group
operates.

8. FiEME~ @

GEE

(i)

(i)

(iii)

REBREREBELHER
AFOER AEBRBRER
RERUEEHRGMERT
/o

PRI A B EEE M B
‘AFWanda Chicago Real Estate
LLCIRIRERMGEFI ZER
Fri8M=E28.505% (BE_Z
ZZEXRB=+HLERER
28.505%) IREFTISHIN > W R
MEBANRIRMIBINEEFRRZ
MELEE RRAXEERN
HABES A IS N BIERMR
vk

FEMEMRBR (ThEMSE
1)

RE R EER 2 BETIRE
R Ry i 2 B BB A B
& LB AFEIRE
25% BE_Z-__HB=+
HIEAEA : 25%) fEH » R
HMBEEEREAGERRIM
2 AN B EA T (HARERAE
FRBRUZERECEME
RER) RPEREKEMILZ
FATMBLAR HEFEER
E15%) Uk ZH/NRIENR
ANEERENETHEAS MR
b o Efthith & > FE SRR AU TS
EEBREERZ
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Notes to Interim Condensed Consolidated Financial Information (Continued)

§ HA R BA

REMBERME (8)

For the six months ended 30 June 2023 HEZZ - =FxA=1+HIE/EA
(Expressed in Hong Kong dollars unless otherwise indicated) (F&5% A sEBEoN LB THIR)

9.

10.

64

EARNINGS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF
THE PARENT

(a)

(b)

Basic earnings per share

The calculation of basic earnings per
share is based on the profit for the period
attributable to ordinary equity holders
of the parent, and the weighted average
number of ordinary shares of 4,697,347,000
(six months ended 30 June 2022:
4,697,347,000) in issue during the period.

Diluted earnings per share
The Group had no potentially dilutive

ordinary shares in issue during the Period
and the six months ended 30 June 2022.

PROPERTY, PLANT AND EQUIPMENT

During the Period, the Group acquired items of
property, plant and equipment at a total cost of
$12,632,000 (six months ended 30 June 2022:
$4,215,000). Assets with a net book value of
$134,000 were disposed of by the Group during
the Period (six months ended 30 June 2022:
$39,000).

Wanda Hotel Development Company Limited
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10.

BAREBERFE ARG
sREF

(@ SREFEF

SREARBRFTHIZAERE
BRAZERIFEBEAR
EEA R ABEEANBE &
TEBERZMEFTHH
4,697,347 0008% (B = —
ZTTHFEARABEZ=ZTHIER
{81 : 4,697,347,0008%) =t
Ho

(b) SREEERN

RAPEEREEZZSZZ
FEXRA=+BLERER
FEBTEBEHEZE
BTEERe

ME - BERRHE

RARBA > REBRWEY X
MEERRBEEBZEMEAS
12,632,000t (2T ==
ANE=+HIEAER 4,215,000
70) o AEIR AEBBEHERE
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Notes to Interim Condensed Consolidated Financial Information (Continued)
rh HA 5 BH

11.

A ﬁ“ﬁ*ﬂ[‘ﬁ% (#8)

For the six months ended 30 June 2023 #ZE

=FRA=+THIER

(Expressed in Hong Kong dollars unless otherwise indicated) (B?% BB BB TIIR)

INVESTMENT PROPERTIES

During the Period, the Group has no addition in
investment properties (six months ended 30 June
2022: Nil).

Investment properties carried at fair value were
revalued as at 30 June 2023 based on valuations
performed by an independent qualified valuer,
Cushman & Wakefield Shenzhen Valuation Co., Ltd.
(“Cushman & Wakefield”). Cushman & Wakefield
is an industry specialist in investment property
valuation, which has the appropriate qualifications
and recent experience in the valuation of similar
properties in the relevant locations. The valuation
for completed investment properties was arrived at
by considering the capitalised income to be derived
from the existing tenancies and the reversionary
potential of the properties, where appropriate, by
reference to market evidence of transaction prices
for the similar properties in the same locations
and conditions. There were no changes to the
valuation techniques during the Period. As a result
of the revaluation, loss of $1,102,000 (six months
ended 30 June 2022: $25,108,000) in respect of
investment properties has been recognised in the
statement of profit or loss for the Period.

11.

REWME

AR AEBLER LIRS
WEEE_T-__£,B=1+0H
IE7RER ) ©

BARBEIERZEENED
RIZEZ=ZFA=Z1+HRE
B AERGHERMCushman &
Wakefield Shenzhen Valuation Co.,
Ltd. (FCushman & Wakefield 1) &
TG (E T UE( o Cushman &
Wakefield2 & BV EGETEN
HEOUWHAABENERNE
RAY AR RA M BE O SR LU 2 1T
BB BRIKREYE M
BNREEMERBFERABE
EHE XU A KRB A E
(WERH) »WELEHEE MK
TR BB E N IR E
‘Eﬂ%"fﬁfﬁﬁﬁﬁ@ﬂi,ﬁ\ﬁ%ﬁﬂﬁﬁﬁ

A& H) o HRNEITEMR > KM

EMEEMER B REDNEE
1,102,0007¢ (BIZ-—Z - — /X
B=+H1/XEA : 25,108,000
JT) ©
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHEA AR S M E R (88)

For the six months ended 30 June 2023 HEZZ - =FxA=1+HIE/EA
(Expressed in Hong Kong dollars unless otherwise indicated) (F&5% A sEBEoN LB THIR)

12. TRADE AND BILLS RECEIVABLES 12. BSRKMIEREKRER
Unaudited Audited

RISEIZ REZ

30 June 31 December

2023 2022

== TET T

ANB=+H +-A=+—H

$'000 $'000

Tt Tt

Trade receivables B 5 W ERIE 356,087 325,706
Impairment BE (138,905) (116,742)
217,182 208,964

Bills receivables FEW R4 1,627 5,701
218,809 214,665

Receivables from leasing properties are normally REEEYE Z FEWEIE— R
settled on an advance receipt basis, where the Bl AREE  RBABE LS
lessees are required to pay in advance for several BB Z([JFREE ARM
months’ rental payment and pay a security deposit MERTFERGCIRZ RBARRAM
as well. However, in the case of long-standing S AERREHZETLEM

customers with good repayment history, the Group BRI

may offer these customers credit terms.

For the business of the hotel operation, receivables MBEEEXEEMs > EBIHRIE
are normally settled in advance. However, the —RMEBELEE A A%
Group may offer credit terms to certain corporate BEgmETARTRRBEER
clients. Ko
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Notes to Interim Condensed Consolidated Financial Information (Continued)
rh HA 5 BH

For the six months ended 30 June 2023 HEZZ - =F;x8=1+HIE/NEA
(Expressed in Hong Kong dollars unless otherwise indicated) (B&3 A zEBEIN LB TTHITR)

12.

TRADE AND BILLS RECEIVABLES
(Continued)

For the business of hotel management services,
hotel design and construction management
services, the Group’s trading terms with its
customers are mainly on credit. The Group has
set out policies to ensure follow-up action is taken
to recover overdue debts. The Group also reviews
regularly the recoverable amount of each individual
trade receivable balance to ensure that adequate
provision for impairment losses are made for
irrecoverable amounts. The Group does not hold
any collateral or other credit enhancements over
such trade receivable balances. Trade receivables
are non-interest-bearing.

The ageing analysis of the trade receivables as
at the end of the reporting period, based on the
invoice date and net of loss allowance, is as
follows:

12.

REMBERNE (8)

B 57 R I R R W R 4R
(@)

FUOEE BERES RS R REZ
REERBEBMS  AEHHA
HERZBRIERTENEER
HET - AEEEF EBRLUME
RERERER E 1T B UR OB HA(E T o
AEBETERERISRERNES
FE R IR A BR 2 P U Bl = 86 DL
ERMT D BRESRFHTEREZ
B RS R B o A B B L&
£ E 5 RWERIRERET A E R
o FHEMEER R
B 5 EUGTRIER SRS o

RFEZEE RIWE R
RG22 B 5 RIGRIE 2 IREE
DTG ¢

Unaudited Audited
RBEIZ KEZ
30 June 31 December
2023 2022
—E-= —E-
~B=+H +=-A=+—H
$’000 $'000
SFom Tt
Within 3 months =EARN 114,703 101,658
Over 3 months but BB=EAEXEANRN
within 6 months 8,434 15,350
Over 6 months but within BENERE+ZEARN
12 months 37,225 15,682
Over 12 months BB+ @A 56,820 76,274
217,182 208,964

HEEERRERAR g7
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHEA AR S M E R (88)

For the six months ended 30 June 2023 HEZZ - =FxA=1+HIE/EA
(Expressed in Hong Kong dollars unless otherwise indicated) (F&5% A sEBEoN LB THIR)

13. PREPAYMENTS, OTHER RECEIVABLES 13. FAIRRIE - HtEKRRIE

AND OTHER ASSETS REMEE
Unaudited Audited
REBEIZ BEZ
30 June 31 December
2023 2022
—E-=F = —
NB=+H +-HB=+—H
Notes $’000 $'000
B 5 e T
Current portion EIA 58 5
Prepayments FENRIA 24,874 37,251
Deposits and other Y& K Hfh FE Wz 8
receivables 73,256 70,249
Amounts due from related  FEURRAZE A 718 (a)
parties 5,754 5,315
Amount due from an fEW—MEERAT (a)
intermediate holding ;I
company 11,170 14,982
115,054 127,797
Impairment allowance HER (b) (16,959) (15,064)
98,095 112,733
Non-current portion FEEEFER 3
Long-term receivable REAEWRIE (c) 1,905,392 1,832,874
Impairment allowance HEEE (c) (45,809) (48,937)
1,859,583 1,783,937
Notes: P5E -
(a) The amounts due from related parties and an (a) FE U RA S A\ L+ RUIE K FE W — TS
intermediate holding company are unsecured, R R A B RRIE T KR
interest-free and repayable on demand. RRERIRERER
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Notes to Interim Condensed Consolidated Financial Information (Continued)
EEMBEERME (8)

For the six months ended 30 June 2023 HEZZ - =F;x8=1+HIE/NEA
(Expressed in Hong Kong dollars unless otherwise indicated) (B&3 A zEBEIN LB TTHITR)

13.

FHA R BA

PREPAYMENTS, OTHER RECEIVABLES
AND OTHER ASSETS (Continued)

Notes: (Continued)

(b)

(c)

The provision for impairment of other receivables
is a provision for individually impaired other
receivables.

Other than the aforementioned impaired other
receivables, the financial assets included in the
above balances relate to the receivables for which
there was no recent history of default and past due
amounts.

The long-term receivable amounting to
approximately $1,905,392,000 (equivalent to
approximately US$243,125,000) represented the
deferred amount arising from the disposal of the
Company’s interest in Parcel C LLC (“Parcel C")
and the relevant interest generated. The deferred
amount is secured by a mortgage on certain
condominium units under development of Parcel
C. A reversal of impairment of long-term receivable
of $3,372,000 was recognised during the Period.
Further details of the repayment terms have
been set out in the Company’s circular dated 29
September 2020.

13.

FA(IRIE « Hth FEULTRIR

REMEE @

By 5 -

(b)
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Hfth 8 UCRRIE 2 R (E B T L
1875 2 i (B = E th & R IE T
sHEZ B

B £t 2R 1B 2 E fth F& WK
EotA LRI EREE
S B3 M SR HE IR SC SR R I AR
B2 EWRRIEA R

£ %8%91,905,392,0007¢ (FEE R
#9243,125,000% 7t) Z RHAME
R IEYE & A A B Parcel C
LLC (TParcel C1) Z#emPIES
ZIRESRERERAE ZE
IEEEAL Parcel CEEIE T E
FRBEM ZIZIBIEIKIR
AHEAR > BERESR R AR WIS
B #[E]13,372,0007T © B3 1%
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHEA AR S M E R (88)

For the six months ended 30 June 2023 HEZZ T

=FRB=1THLNER

(Expressed in Hong Kong dollars unless otherwise indicated) (F&5% A sEBEoN LB THIR)

14. RESTRICTED BANK BALANCE AND 14. ZIRHIRITEBRUARIFAE
CASH AND CASH EQUIVALENTS RIREEEY
Unaudited Audited
REBEIZ BEZ
30 June 31 December
2023 2022
ZE=HF T
~NB=+H +ZHA=+—H
$’000 $'000
T T
Cash and bank balances B RMIRTTAE R 384,519 1,013,751
Time deposits TEHRFER = 67,170
384,519 1,080,921
Less: restricted bank balance & : sREAZRH 2 S IRH
for a litigation case IR1T4EER 12,798 13,210
371,721 1,067,711

70

At the end of the reporting period, the cash and
bank balances of the Group denominated in
Renminbi (“RMB”) amounted to $315,431,000 (31
December 2022: $893,494,000). The RMB is not
freely convertible into other currencies, however,
under Mainland China’s Foreign Exchange Control
Regulations and Administration of Settlement, Sale
and Payment of Foreign Exchange Regulations,
the Group is permitted to exchange RMB for other
currencies through banks authorized to conduct
foreign exchange business.

Cash at banks earns interest at floating rates based
on daily bank deposit rates. The bank balances are
deposited with creditworthy banks with no recent
history of default.

As at 30 June 2023, the Group has a bank balance
under restriction for a litigation amounting to
$12,798,000 (31 December 2022: $13,210,000),
as disclosed in note 18(b).

Wanda Hotel Development Company Limited
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Notes to Interim Condensed Consolidated Financial Information (Continued)

15.

FHA R BA

= A
fREHR

TEERME (8)

For the six months ended 30 June 2023 HEZZ - =F;x8=1+HIE/NEA
(Expressed in Hong Kong dollars unless otherwise indicated) (B&5 A sEBAIN 9 LB TTHTR)

TRADE PAYABLES, OTHER PAYABLES 15. BZEImRIE HithfE
AND ACCRUALS MIERFE &R
An analysis of trade payables, other payables and RG> BEZEAIHIEBE Hih
accruals as at the end of the reporting period is as ENRHRIBEREFER Z 2NN T -
follows:
Unaudited Audited
RBEIZ BEZ
30 June 31 December
2023 2022
~B=+H +=-A=+—H
Notes $'000 $'000
M 5 F T
Trade payables B ENRIA (a) 20,133 23,479
Other payables and HthENRIB R
accruals fEst& A 258,157 254,864
Interest payable to an G —RFREZERAT  (b)
intermediate holding 8
company - 71,350
Amounts due to an fE(T— IR REZER AT (c)
intermediate holding ;I8
company 270,665 665,734
Amounts due to related FE{SREE AN FUE (c)
parties 16,719 288,073
565,674 1,303,500
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHEA AR S M E R (88)

For the six months ended 30 June 2023 HEZZ - =FxA=1+HIE/EA
(Expressed in Hong Kong dollars unless otherwise indicated) (F&5% A sEBEoN LB THIR)

15. TRADE PAYABLES, OTHER PAYABLES 15. B E{I™RIE - B[
. = = —_

AND ACCRUALS (Continued) MIEREER @

Notes: MEEE :

(a) The ageing analysis of trade payables, based on (a) RIEXE R Q2 ENRE
the invoice date, is as follows: RO

Unaudited Audited
KRIBEZ REZ
30 June 31 December
2023 2022
—EZ= B
~A=+H +ZA=+—8H
$'000 $'000
T T
Within 3 months =(E)=ia 12,195 15,099
Over 3 months but within BB=EAEXEARN
6 months 2,926 2,899
Over 6 months but within BEANEABE+EAR
12 months 1,343 11
Over 12 months BB+_Ea 3,669 5,470
20,133 23,479

(b) The interest payable to an intermediate holding (b) FENR—R R AR S A
company is unsecured and not subject to KR R BALSERN > AR
compound interests, which has been settled during FIEER AR S
the Period.

(c) The amounts due to an intermediate holding (c) BT — R P R A B K R
company and related parties are repayable on )\j:ZTAIEt’j/E};{,IQ‘UE@
demand and all these balances are unsecured and MZEEGHETAEIRIPRE
interest-free. The decrease of the amount due to an Ho FEﬁ—Fﬁ R AT &
intermediate holding company and related parties R A T IER/VEE N A
were settled during the Period. R4S A
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Notes to Interim Condensed Consolidated Financial Information (Continued)

16.

FHA R BA

REMBERNE (8)

For the six months ended 30 June 2023 HEZZ - =F;x8=1+HIE/NEA
(Expressed in Hong Kong dollars unless otherwise indicated) (B&5 A sEBAIN 9 LB TTHTR)

LOAN FROM AN INTERMEDIATE
HOLDING COMPANY

Loan from an intermediate holding company were

repayable as follows:

16.

—REPEZERABEMR

—REREERABERZERER
wmE

Unaudited Audited
REBEIZ KEZ
30 June 31 December
2023 2022
—ET=HF -
NB=+H +-HE=+—H
$’000 $'000
Tt F
Current: BNHA :
Loan from an intermediate ~ — & HRG4% A8
holding company NEER 6,182 11,404
Notes: st -

a.

The carrying amounts of the Group’s loan from an
intermediate holding company was denominated in
Hong Kong Dollar (“HK$"). The loan bears interest
at a fixed rate of 4% per annum.

Interest incurred during the Period and interests
payable to an intermediate holding company are
set out in notes 7 and 15 respectively.

a. FrEE-BEPEERATZR
BEMZ REERUET (T8
7o) sHE RERIEEF4% 2
EEFE S

b. KRR E L 2 F B R BT — S
PREZERAT ZF B0 R 8
Mi5E7 k215
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHEA AR S M E R (88)

For the six months ended 30 June 2023 HEZZ - =FxA=1+HIE/EA
(Expressed in Hong Kong dollars unless otherwise indicated) (F&5% A sEBEoN LB THIR)

17. SHARE CAPITAL AND DIVIDEND 17. BEKKE
(i)  Share capital i BE
The holders of ordinary shares are entitled LR ER AR RIERR
to receive dividends as declared from RERZKRE wERER
time to time and are entitled to one vote TATEHELBRER—Z
per share at meetings of the Company. All KERR-FIBZERN
ordinary shares rank equally with regard to KRBFREEZFRSE
the Company’s residual assets. TR 0
(i)  Dividend (i) K2
No dividend has been declared in respect 18 4 T AN HA R B R AT R AR
of the Period (six months ended 30 June E@EEZ__F8
2022: Nil). =+B8EXER &) o
18. CONTINGENT LIABILITIES 18. AEE
(a) Financial guarantees (a) BIFEHER
Unaudited Audited
REBEIZ KEZ
30 June 31 December
2023 2022
—E=F S ——
~NB=+H +ZA=+—H
$’'000 $'000
T Fr
Guarantees given to Y EIEMAS T IRIT
banks for: 2R
Mortgage facilities granted EFAREBYEER
to purchasers of the ZiRBEE
Group's properties 825 1,057
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Notes to Interim Condensed Consolidated Financial Information (Continued)

PHAG R S

MBERKE (8)

For the six months ended 30 June 2023 HEZZ - =F;x8=1+HIE/NEA
(Expressed in Hong Kong dollars unless otherwise indicated) (B&3 A zEBEIN LB TTHITR)

18. CONTINGENT LIABILITIES (Continued)

(a)

Financial guarantees (Continued)

The Group has provided guarantees in
respect of the mortgage facilities granted
by certain banks to the purchasers of the
Group's properties. Pursuant to the terms
of the guarantee arrangements, in the case
of default on mortgage payments by the
purchasers, the Group is responsible for
repaying the outstanding mortgage loans
together with any accrued interest and
penalty owed by the defaulted purchasers
to the banks. The Group is then entitled
to take over the legal titles of the related
properties. The Group's guarantee periods
commence from the dates of grant of the
relevant mortgage loans and end after the
execution of individual purchasers’ collateral
agreements.

The financial guarantee contracts are
measured at the higher of the ECL allowance
and the amount initially recognised
less the cumulative amount of income
recognised. The ECL allowance is measured
by estimating the cash shortfalls, which
are based on the expected payments to
reimburse the holders for a credit loss that
it incurs less any amounts that the Group
expects to receive from the purchasers. The
amount initially recognised representing
the fair value at initial recognition of the
financial guarantees was not significant.
The Group did not incur any material losses
during the financial period in respect of the
guarantees provided for mortgage facilities
granted to purchasers of the Group’s
properties. The directors consider that
in case of default on payments, the net
realisable value of the related properties
can cover the repayment of the outstanding
mortgage loans together with any accrued
interest and penalty, and therefore, no ECL
allowance has been made in connection
with the guarantees.

18. HAREEFE @
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MR (&
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FEEMEBERZ1IBE
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FEBBRZEEBYE
BAER - AERIE
R BARRIRIBEM
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FEEFHREEREIZ
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Notes to Interim Condensed Consolidated Financial Information (Continued)

§ HA R BA

REMBERME (8)

For the six months ended 30 June 2023 HEZZ - =FxA=1+HIE/EA
(Expressed in Hong Kong dollars unless otherwise indicated) (F&5% A sEBEoN LB THIR)

18. CONTINGENT LIABILITIES (Continued)

76

(b)

Litigation

In August 2022, a plaintiff, a hotel owner
who had engaged a subsidiary of the
Group to provide hotel management
services, commenced a legal proceeding
against the subsidiary, alleging that the
subsidiary of the Group was in breach of
the hotel management services contract
signed previously. The plaintiff is now
claiming loss and damages in the sum of
approximately RMB11,800,000 (equivalent
to approximately $12,798,000) against the
subsidiary of the Group. The operation of
a bank account of the subsidiary of the
Group with bank balance of $12,798,000
(31 December 2022: $13,210,000) was
therefore restricted by the court as disclosed
in note 14 to the financial information. Given
the internal assessment and legal advice
from an independent legal advisor, the
directors of the Company are of the opinion
that the outcome of the litigation cannot be
certain.
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Notes to Interim Condensed Consolidated Financial Information (Continued)

FHA R BA

= A
fREHR

TEERME (8)

For the six months ended 30 June 2023 HEZZ - =F;x8=1+HIE/NEA
(Expressed in Hong Kong dollars unless otherwise indicated) (B&5 A sEBAIN 9 LB TTHTR)

19. SIGNIFICANT RELATED PARTY 19. EXFAEALRS
TRANSACTIONS
(@ In addition to the transactions detailed (a) PBRIPHIMPELREEBER
elsewhere in the interim condensed HMEBAFAFEMRNKZSH
consolidated financial information, the Gh o 7 & B 50 7 B R B R
Group had the following significant BATETUTEARS:
transactions with related parties during the
period:
Unaudited
RISEZ
Six months ended 30 June
BEAA=+HLAMEA
2023 2022
—E=HF -
Note $'000 $'000
M 5 T Tt
Companies controlled by &4 1%f% B% 52 124
the ultimate controlling Z /A& :
shareholder:
Sale of goods $HE 13,865 5,286
Financial shared B EERBHEE
service expense 871 520
Property management ¥ EEIERFEFMZ
service expense 1,205 2,461
Hotel service received BEERBIERT = 463
Hotel design service BIERETARFEUA
income 11,838 10,864
Hotel construction BIEEREIER
management service WA
income - 1,179
Hotel management BIEBERBUA
service income 33,690 15,657
Rental income HEWA 3,355 3,278
Rental expense HER% 6,613 6,855
Advertising expense EEMxZ 78 260
Training expense broH =553 257 45
System technical ENSEs S
expenses 113 -
Entrusted management HLEERFFFZ
services expense 9,914 12,731
Interest on loans B&FE 7 180 8,584
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHEA AR S M E R (88)

For the six months ended 30 June 2023 HEZZ - =FxA=1+HIE/EA
(Expressed in Hong Kong dollars unless otherwise indicated) (F&5% A sEBEoN LB THIR)

19. SIGNIFICANT RELATED PARTY 19. EXFAEALRZ @
TRANSACTIONS (Continued)
(b)  Transactions with key management (b) HIBEEBWAEZRS
personnel
The remuneration for key management AEEZ FTEEEABFHN
personnel of the Group, including amounts (BREENEARBEEZ
paid to the Company’s directors, is as FIE) W
follows:
Unaudited
RISEZ

Six months ended 30 June

BENA=+HLARER

2023 2022
—E-=F -
$'000 $'000
T F
Short-term employee benefits f2HAE 2 @7 8,168 8,222
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Notes to Interim Condensed Consolidated Financial Information (Continued)
AR S M E R (88)

For the six months ended 30 June 2023 HEZZ - =F;x8=1+HIE/NEA
(Expressed in Hong Kong dollars unless otherwise indicated) (B&5 A sEBAIN 9 LB TTHTR)

19. SIGNIFICANT RELATED PARTY

TRANSACTIONS (Continued)

(c)

Outstanding balances with related parties

19. EXFAEALTRS @

() HREALZREES

3
Unaudited Audited
RBEIZ BEZ
30 June 31 December
2023 2022
—E-=F -
NB=+H +-HB=+—H
Notes $'000 $'000
M 5 Tt T
Trade receivables due FEUWILTALZ
from B
Fellow subsidiaries EEXNEPNG) 143,070 147,077
Prepayments and other FEWMATALZ
receivables due from FEfIRRIE R H Ath
The intermediate holding AR A E)
companies 13 11,170 14,982
Fellow subsidiaries EEX VNG 11,697 20,493
Receipt in advance from WU TFTALZ
FE(TFRIE
Fellow subsidiaries EENGIEVAE 139 143
Contract liability AR
Fellow subsidiaries BRMWERE = 4,148
Other payables due to FEfUTFTALZ
HithiFhig
An intermediate holding — R HRIIERAE
company 15 270,665 737,084
Fellow subsidiaries EEYNIEFNG] 15 16,719 288,073
Loan =
An intermediate holding —RIPRIIZRAT
company 16 6,182 11,404

Except the loan from an intermediate
holding company, the other balances are
unsecured, interest-free and has no fixed

terms of repayment.

Frok B —E R EIERAF
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHEA AR S M E R (88)

For the six months ended 30 June 2023 HEZZ - =FxA=1+HIE/EA
(Expressed in Hong Kong dollars unless otherwise indicated) (F&5% A sEBEoN LB THIR)

20.

21.

22.

80

FAIR VALUE AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS

The carrying amounts of the Group’s financial
instruments reasonably approximate to their fair
values, and accordingly, no disclosure of the fair
values of these financial instruments is made.

EVENTS AFTER THE REPORTING
PERIOD

As at the date that these interim condensed
consolidated financial information were approved,
there is no event after the reporting period which
should be disclosed.

APPROVAL OF THE FINANCIAL
STATEMENTS

The financial statements were approved and
authorised for issue by the board of Directors on 16
August 2023.
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21.

22.
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