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Market Overview
Economic Environment

In the Period, the economy in China rebounded due to the end of the
CQVID-19 restrictions. According to the National Bureau of Statistics
of China, China recorded GDP growth of 4.5% in the first quarter of
2023 and 6.3% in the second quarter of 2023 respectively, or 5.5%
in the six-month period. However, the GDP growth was lower than
expected. According to the International Monetary Fund forecast,
China’s GDP is expected to grow at 5.2% for 20283.

Major Raw Materials

According to the data of Sublime China Information (£ &1& ), corn
price fluctuated between the price range of RMB2,636 to RMB2,816
per tonne (including VAT). Corn supply and demand in China were
approximately 188 million tonnes and 116 million tonnes respectively
in the Period.

The PRC government has made the efforts to secure stable supply of
coal. China has also increased coal import from overseas. According
to the data of China National Coal Association (74 B /& % T % 1%
@), coal supply in China increased by 4.4% to approximately 2.3
billion tonnes and coal import increased by 93% to approximately
222 million tonnes in the Period, as compared to the Corresponding
Period.

Major Products

MSG price maintained at a high level in the first quarter of 2023
due to strong demand. According to the data of Sublime China
Information, MSG supply and demand were approximately 620,000
tonnes and 630,000 tonnes respectively, with ASP of approximately
RMB9,435 per tonne (including VAT) in the first quarter of 2023 in
China. However, MSG price dropped in the second quarter of 2023
due to increased supply of MSG and weak demand. MSG supply
and demand were approximately 654,000 tonnes and 587,000
tonnes respectively in the second quarter of 2023. ASP of MSG was
approximately RMB8,667 per tonne (including VAT) as at 30 June
2028.

Xanthan gum is classified into food grade and industrial grade, of
which the industrial grade is mainly applied for oil extraction. Due to
the strong demand from overseas, particularly from the oil extraction
sector, xanthan gum recorded strong growth in export sales and
price.
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For the animal nutrition products,

challenging conditions due to the oversupply situation. However, ASP
of threonine and lysine increased in the second quarter of 2023 due
to the production inspection and maintenance of some suppliers,

which limited the supply in the market.

Business and Financial Review

Overall Performance

The table below illustrates the growth of the Group’s revenue:
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The Group’s revenue increased by 5.0% to approximately
RMB13,580.1 million in the Period, as compared to the
Corresponding Period, primarily due to increased revenue contribution
from the business segments of food additives, colloid and high-end
amino acid.

The Group’s overall gross profit decreased by 17.4% to approximately
RMB2,956.8 million in the Period, as compared to the Corresponding
Period, primarily due to the decreases in the gross profit of food
additives and animal nutrition segments.

Facing the challenging market situation, the Group maintained the
growth momentum by increasing the sales volume in major products,
despite the lower ASP.

The average price of corn kernels, the key material cost, in the Period
was approximately RMB2,397 per tonne, which maintained a stable
price trend as compared to the second half of 2022 (increased by
1.6% as compared to 2H 2022). It increased by 6.0% as compared
to the Corresponding Period.

Profit attributable to the Shareholders decreased by 24.1% to
approximately RMB1,537.9 million in the Period, as compared to the
Corresponding Period.
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Analysis of Five Product Segments hEEmD DM

The Group’s products are organised into five product segments: REBMWEMRDEARABEERD L

Segment Main products of the segment 7 APWHEEER

Food additives MSG YA N

Animal nutrition Threonine, lysine, corn refined products e s gak  Bak -
TRRRE M

High-end amino acid Tryptophan, Valine, leucine, isoleucine, SiEaER BRE - Bak Ak -

glutamine, hyaluronic acid Baalk ek k

FHRAER

Colloid Xanthan gum B FRB

Others Fertilisers Hb et

Detailed sales and gross profit analysis by segment for the Period and EAHEHHAAREFREBFMABEENRE

Corresponding Period: FDHT

For the six months ended 30 June 2023 BE-ZE-_=FXA=1+HLAXEA

Food Animal High-end
additives nutrition  amino acid Colloid Others Total

RRAME BYEE BEIER PR Htt st

RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARBTR ARBTR ARMTR ARBTR AR®TR AR®TR

Revenue WA 6,558,505 4,090,697 827,369 1,632,283 471,239 13,580,093

Gross profit e 971,795 594,537 298,819 997,417 94,192 2,956,760

Gross profit margin EAE 14.8% 14.5% 36.1% 61.1% 20.0% 21.8%
For the six months ended 30 June 2022 BE-E-—_HFxXA=1+HLXHEA

Food Animal High-end
additives nutrition amino acid Colloid Others Total
RN N BYEE BEIER B Hit @it

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETE ARMTRZ ARETE ARMTR ARETL ARETZR

Revenue WA 6,065473 4,754,189 534,843 940,228 636,064 12,930,797
Gross proft EF 1270156 1,397,838 213,178 475,305 224,143 3,580,620
Gross profit margin ESTES 20.9% 29.4% 39.9% 50.6% 35.2% 27.7%




Food additives segment

Revenue of food additives segment increased by 8.1% to
approximately RMB6,558.5 million in the Period, as compared
to the Corresponding Period, mainly due to stable revenue
contribution from MSG and increased revenue contribution from
starch sweeteners. Revenue of starch sweeteners increased due
to higher demand in the Period.

Gross profit of food additives segment decreased by 23.5% to
approximately RMB971.8 million in the Period, as compared to
the Corresponding Period, mainly due to decreased gross profit
contribution from MSG. Gross profit margin of food additives
segment was 14.8% in the Period, representing a decrease
of 6.1 percentage points, as compared to the Corresponding
Period.

Key products:

MSG: Revenue of MSG was relatively stable and was
approximately RMB4,996.0 million in the Period. The ASP of
MSG was approximately RMB8,168 per tonne in the Period,
representing a decrease of approximately 3.6% as compared
to the Corresponding Period. The sales volume of MSG was
approximately 611,681 tonnes in the Period, representing
an increase of approximately 3.6%, as compared to the
Corresponding Period. Demand recovery of MSG in the Period
was lower than expected. Although ASP of MSG dropped, we
still managed to increase our market share in the Period. We
sold 611,681 tonnes of MSG in the Period, which accounted for
approximately 50% of the market share referring to the data of
Sublime China Information (total demand of 1,217,000 tonnes in
1H 2023).

Animal nutrition segment

Revenue of animal nutrition segment dropped by 14.0% to
approximately RMB4,090.7 million in the Period, as compared
to the Corresponding Period. In the Corresponding Period,
overseas customers purchased a lot of animal nutrition products
due to the supply chain disruption caused by COVID-19, which
caused significant increases of ASP of threonine and lysine in the
Corresponding Period. However, the ASP of threonine and lysine
dropped in the second half of 2022 due to the ease of supply
chain disruption. The animal nutrition market was in oversupply
situation due to the increase of capacity of the competitors in
the Period.

Gross profit of animal nutrition segment decreased by 57.5% to
approximately RMB594.5 million in the Period, as compared to
the Corresponding Period, mainly due to decreased gross profit
contribution from threonine and lysine. Gross profit margin of
animal nutrition segment was 14.5% in the Period, representing
a decrease of 14.9 percentage points, as compared to the
Corresponding Period.
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Key products:

Threonine: Revenue of threonine dropped by 36.0% to
approximately RMB884.6 million in the Period, as compared
to the Corresponding Period, primarily due to the decreased
ASP and sales volume of threonine. The ASP of threonine was
approximately RMB8,424 per tonne in the Period, representing a
decrease of 20.2%, as compared to the Corresponding Period.
Sales volume of threonine was approximately 105,012 tonnes in
the Period, representing a decrease of 19.8%, as compared to
the Corresponding Period.

Lysine: Revenue of lysine dropped by 11.2% to approximately
RMB907.6 million in the Period, as compared to the
Corresponding Period. The sales volume was approximately
163,311 tonnes in the Period, representing an increase of
approximately 16.5% as compared to the Corresponding
Period.

High-end amino acid segment

Revenue of high-end amino acid segment increased by 54.7%
to approximately RMB827.4 million in the Period, as compared
to the Corresponding Period, mainly due to increased sales
volume of high-end amino acid products.

Gross profit of high-end amino acid segment increased by
40.2% to approximately RMB298.8 million in the Period, as
compared to the Corresponding Period. Gross profit margin
of high-end amino acid segment was 36.1% in the Period,
representing a decrease of 3.8 percentage points, as compared
to the Corresponding Period.

We continued our effort to improve the client portfolio and
increased the market share of key products, despite the lower
ASP and gross profit margin. We also launched new high-end
amino acid products in the Period, such as citrulline, arginine,
shikimic acid and phenylalanine.
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Colloid segment

Revenue of colloid segment increased by 73.6% to
approximately RMB1,632.3 million in the Period, as compared
to the Corresponding Period, mainly due to increased revenue
of xanthan gum as the recovery of oil demand boosted the sales
volume and ASP of xanthan gum. The ASP of xanthan gum was
approximately RMB40,864 per tonne in the Period, representing
an increase of 44.2%, as compared to the Corresponding
Period. We provided tailor-made solutions for our industrial
clients with stable demand.

Gross profit of colloid segment increased by 109.8% to
approximately RMB997.4 million in the Period, as compared to
the Corresponding Period, mainly due to increased gross profit
contribution from xanthan gum. Gross profit margin of colloid
segment was 61.1% in the Period, representing an increase of
10.5 percentage points, as compared to the Corresponding
Period.

Others

Revenue of other products dropped by 25.9% to approximately
RMB471.2 million in the Period, as compared to the
Corresponding Period, mainly due to decreased revenue of
fertilisers.

Gross profit of other products dropped by 58.0% to
approximately RMB94.2 million in the Period, as compared to
the Corresponding Period, mainly due to decreased gross profit
of fertilisers. Gross profit margin of other products was 20.0% in
the Period, representing a decrease of 15.2 percentage points,
as compared to the Corresponding Period.
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Analysis of Key Production Costs FEEEREDN
Production costs EEHAK

Six months ended 30 June
BZEAA=1HIEAEA
2023

—s-=

% of total % of total

production production

costs costs

RMB’000 fh#&EEMAE RMB’000 & #8 4 R A
ARB TR MEZE  ARBTIT SRR

Major raw materials FERERMB

e Corn kernels o TOKEM 6,194,431 57.9 5,640,421 55.5 9.8

Energy BB

* Coal o KRR 1,889,907 17.6 1,638,971 16.1 15.3
Corn kernels FOREEMN
In the Period, corn kernels accounted for approximately 57.9% B - RN OB @EERANS7.9% (&
(Corresponding Period: 55.5%) of the total cost of production. The FREH : 55.5%) c RN R KR FHER (£
average price of corn kernels, the key material cost, in the Period was EMBRA) N AETHEARK2397 1=
approximately RMB2,397 per tonne, which maintained a stable price T CFNEFHEAEFETOERBE (K
trend as compared to the second half of 2022 (increased by 1.6% ZEZZFTHFENIE6R) HBEAFH
as compared to 2H 2022). It increased by 6.0% as compared to the B2 N6.0% °

Corresponding Period.

The total cost of corn kernels increased by 9.8% in the Period, due to B - RORBER AR A IN9.8%  ThA R
the increases in the volume of corn consumption and com price, as FREEBERTKERREAFTRBPAHMEE -

compared to the Corresponding Period.
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The following chart shows the price trend of corn kernels from the TEINRE-_ZE_ZSF L¥FZHRNEKE
first half of 2020 to the Period: K ERBE -

Price Trend of Corn Kernels
FRENERKBR
RMB/Tonne

NG
2,500 — 2,415 2,359 2,397

2,200 —

1,900 —

1,600 —

1,300 —

1,000

1H2020  2H2020  1H2021  2H2021  1H2022  2H2022  1H2023
CEoBE 2o DR F DR F DD F DR f ST
E¥EF TF i THEF b THF b

Energy cost BER A AR

The coal cost is the main energy cost. Coal accounted for HRE A BEEZREERKAR - HHA - E x4
approximately 17.6% (Corresponding Period: 16.1%) of the total cost HEBEERAR17.6% (EFR : 16.1%) © Hf
of production in the Period. The average unit cost of coal in the Period A BRI B AR AT R 421 7T -
was approximately RMB421 per tonne, representing an increase of BAFREIEINIS.2% °

3.2%, as compared to the Corresponding Period.

The Group’s major production bases have our own power plants with REBNFTEZEEEMEESNETH

access to the low cost coal in the regions by purchasing directly from BREZAFIRBAOMNE IERE T RE
the local coal mines with long-term contracts to guarantee our coal Bk Rz HREKRNERZF - DR
supply volume. As a result, our production bases were not affected BRMNERTESE - HAY - FEEMBITE

by power shortages. RE|ENEROFE -

1
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Production EE

The annual designed production capacity of each of the major REGENESNS T EERNTRETER
products by product categories were as follows: R

Annual production capacity
as at period end date

HEHARBNEEL
2023 2022
Product —E-=F —E -4
Tonnes Tonnes
7] A
Food additives BEAmE
MSG UNE 1,330,000 1,330,000 -
Starch sweeteners R B R 2 720,000 720,000 -
Animal nutrition BYEE
Threonine #F Bk 243,000 243,000 -
Lysine ek 280,000 200,000 40.0%
Colloid B
Xanthan gum =REB 80,000 65,000 23.1%
Analysis of Capacity Usage of Major Products FTEEMEREASN
Business strategy of production remained unchanged and the FENEBRBERIE  XEEIREMS
Group set production volume according to market demand. During BRATES -HANKRBONERLFTRE &R
the Period, the capacity utilisation rate of MSG remained stable, BE - BBREILA  BRNHRBHERTH
which was around 96%. The capacity utilisation rate of threonine KN EBTI%  FTERZHRTESHREBT - &
was around 74% in the Period, mainly due to the oversupply in the NREESBMEREFAXREE AN BREB (o
market. Lysine reached full capacity in the Period. Xanthan gum, as HABEIH) IXmRBANTISHE KEIRE -
classified in the Colloid segment, also benefited from the recovery of EREEMER -

market demand and reached full capacity in the Period.



Other Financial Information
Other income

In the Period, other income amounted to approximately RMB107.1
million, which was mainly comprised of the income from the sales of
waste products, amortisation of deferred income and government
grants.

Other gains

It mainly represents net foreign exchange gains generated from
operating activities amounted to approximately RMB211.7 million
(Corresponding Period: RMB306.2 million).

Selling and marketing expenses

Selling and marketing expenses slightly increased by approximately
RMB17.7 million, or 2.0%, in the Period.

Administrative expenses

Administrative expenses increased by approximately RMB73.8 million,
or 15.3%, in the Period. The increase was due to the increases in
research and development expenses and employee benefit expenses.

Finance income

Finance income mainly represented interest income from bank
deposits. The interest income from bank deposits and bank balance
amounted to approximately RMB135.0 million, representing an
increase of 510.6%. This was mainly due to higher USD deposit rate
in the Period than that of the Correspond Period.

Finance costs

Finance costs mainly represent the interest expenses and foreign
exchange loss. The decrease in finance costs was mainly due to
the USD syndicated bank loan was fully repaid in the second half of
2022, which resulted in a decrease of RMB148.7 million, or 91.3% in
the exchange losses on financing activities.
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Depreciation

Depreciation expense of the Group was approximately RMB569.9
million in the Period, representing a decrease of RMB9.5 million, or
1.6%, as compared to the Corresponding Period.

Income tax expense

Please refer to the note 10 of interim condensed financial statement.

Dividend

The Board has resolved to pay an interim dividend of HK23.0 cents
per Share for the Period, payable on or before 13 October 2023 to
the Shareholders whose names appear on the register of members of
the Company on 22 September 2023.

Syndicated bank facilities

On 9 March 2021, the Company (as borrower) and certain of its
subsidiaries (as guarantors) entered into a facilities agreement with
certain major banks (as lenders) pursuant to which the USD term
and revolving loan facilities up to USD400 million with a term of 36
months from initial funding was granted to the Company at the rate
of interest equivalent to the aggregate of a margin rate of 1.80% per
annum plus the London interbank offered rate administered by ICE
Benchmark Administration Limited on the relevant date in respect of
the USD loan. The purpose of the loan was mainly to refinance the
USD bonds and part of the bank loan of the Company and for the
Group’s general corporate purposes. The utilisation drawdown of the
syndicated bank facilities, amounted to USD400 million, was made
on 24 August 2021. We repaid the revolving portion of the syndicated
bank loan amount of USD160 million on 29 July 2022. The balance of
the syndicated bank loan amount of USD240 million was also repaid
on 31 October 2022.

Except for the above, the Group had no other committed banking
facilities as at 30 June 20283. The Directors believe that the Group’s
liquidity position is relatively stable and that the Group has sufficient
banking facilities to repay or renew existing short term bank loans and
other borrowings.

E
AREENTERMIRAERANAEARE
569,900,0007C ' ®EF R R D AR
9,500,000 7T * 8 1.6% °

FRr&HMAX
A2 BB B RARME10
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Capital Structure, Liquidity and Financial Resources
Capital Structure and Financial Resources

The capital structure of the Group comprises share capital and bank
borrowings. The Group adopted a prudent treasury policy and thus
maintained a healthy liquidity position throughout the Period.

As at 30 June 2023, the Group had total bank borrowings of
approximately RMB5,913.4 million (31 December 2022: RMB5,953.1
million). Bank borrowings include short term and long term bank
borrowings bearing both fixed and floating interest rates. Of the total
bank borrowings, approximately RMB4,965.4 million (31 December
2022: RMB5,368.6 million) were short term bank borrowings and
approximately RMB948.0 million (31 December 2022: RMB584.5
million) were long term bank borrowings. The Group’s bank
borrowings were denominated in RMB at period end date. Depending
on the needs and market situation, the Group may issue bonds and/
or raise foreign currency bank borrowings for the daily operation and
investment of the Group.

As at 30 June 2023, the Group had total cash and bank balances
amounting to approximately RMB7,433.2 million (31 December 2022:
RMB7,639.5 million) which were mainly denominated in RMB and
USD.

The Group did not use financial instruments for hedging purposes.

Liquidity

The Group met the working capital requirements by cash generated
from operations and bank borrowings during the Period. The Group
had a net cash inflow of approximately RMB1,332.0 million from
operating activities (Corresponding Period: RMB1,149.7 million).
Taking into account the cash balances together with short term
bank borrowings facilities available, the Group was financially sound
throughout the Period.

Net unrestricted cash after short term bank borrowings were
approximately RMB1,934.3 million (31 December 2022: RMB1,639.5
million).

As at 30 June 2023, the Group’s net current assets were
approximately RMB6,950.7 million (31 December 2022: RMB6,464.5
million) and current ratio (current assets divided by current liabilities)
was 1.79 times (31 December 2022: 1.69 times).
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Gearing ratio

As at 30 June 2023, the total assets of the Group amounted
to approximately RMB26,888.1 million (31 December 2022:
RMB26,388.6 million) whereas the total debts amounted to
RMB5,971.8 million (31 December 2022: RMB6,026.7 million). The
gearing ratio was approximately 22.2% (31 December 2022: 22.8%)
which was calculated based on the Group’s total debts over total
assets. Total debts include current and non-current bank borrowings
and non-current borrowings from third parties as at 30 June 2022
and 31 December 2022.

Foreign exchange exposure

Foreign currencies of the Group are received from the export
sales and bank borrowings. Such proceeds are subject to foreign
exchange risk before receiving and converting them into RMB. The
foreign currencies received from export sales are converted into RMB
depending on needs and market conditions.

During the Period, the Group recorded a net foreign exchange gains/
(losses) as follow:

Foreign exchange gains/(losses): SNE U RS, (HBKR):

— From operating activities classified under
other gains/(losses) (a)

— From financing activities classified under
finance costs (b)

— Investment gains from derivative financial

instruments (c)

Weas (K (@)

SMEU R (JRK) F R

Net foreign exchange gains/(losses)

EEBBLLE

RZBEZ=ZFXA=Z1+H AEENEEL
B4 A AR ¥26,888,100,0007T (T = —
F+=—A=+—H8: AR®26,388,600,000
Jo) - mER B EE A A A R #5,971,800,000
T(ZEZZF+-A=+—8B: AR
6,026,700,0007T) - EEBEL XL A22.2%
(B —F+-_F=+—08:228%) ' &
DEALEEEHEERINEELETE - ©
—E - FANA=ZtBER=ZE__F+=A
—t+— B BEREBEeEAYMIERBIET
BEURKREBE=ZTNIERDEE -

SMNEELBR

AEBOINETIRE HOHERRITEE -
RUERB RS FRL AS E L s AR A -
BZAASINERRR - B O3 E KRR INE
BREBEMARBR/ARE -

H - REBSRGIMNE N (BX) FEN
™

2023
—E-=

2022
—E-=

RMB’000
ARBTT

RMB’000
AR TR

— REEERY  DE/EM
— REBERY  DE/MBRAD)

— TSR T AEEMREWNSO

211,677 306,215
(14,135) (162,800)

= 68,963
197,542 212,378

a. During the Period, the Group recorded a net foreign exchange
gains from operating activities amounted to approximately
RMB211.7 million (Corresponding Period: RMB306.2 million).
The decrease in the gains from operating activities was mainly
due to the appreciation of USD to RMB was lower in the Period
than that of the Corresponding Period.

b. The USD syndicated bank loan was fully repaid in the second
half of 2022, which resulted in a decrease of RMB148.7 million,
or 91.3% in the exchange losses on financing activities.

a. BN AEESESKEEEBINERTF
%849 AR 211,700,000 7T (EF B
A R #306,200,0007T) ° & &5 )=
WL FEEARBAETEAREA
EiREEREFRBAME -

b. EZTHEEERER T -__FTFFR
HEE EYBETHELEERD A
R #148,700,000758¢ 91.3% °



c. The derivative financial instruments were settled in the second
half of 2022, which resulted in a decrease of RMB69.0 million in
the investment gain on derivative financial instruments.

Contingent Liabilities
As at 30 June 2023, the Group had no material contingent liabilities.

Charges on assets

As at 30 June 2023, RMB490.0 million of term deposits
(31 December 2022: RMB590.0 million) were pledged to certain
banks to secure bank borrowings of RMB790.0 million (31 December
2022: RMB880.0 million) of the Group.

As at 30 June 2023, no term deposits were pledged as security for
issuing notes payable (31 December 2022: RMB28.5 million) and
security for issuing letter of guarantee (31 December 2022: RMB12.9
million) of the Group.

As at 30 June 2023, restricted bank deposits comprised of (i)
amounts of RMB30.0 million (31 December 2022: nil) were pledged
as security for bank borrowings of RMB100.0 million (31 December
2022: nil) of the Group and (i) amounts of RMB12.5 million (31
December 2022: nil) were pledged as security for issuing notes
payable of the Group.

Related Party Transactions

The related party transactions set out in Note 22 to the interim
condensed financial statements, did not constitute a transaction
which fall under the definition of “connected transaction” in Chapter
14A of Listing Rules.

Significant investment held
During the Period, the Group did not hold any significant investment.
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Future Plan and Progress

1.

We will continue the “Dual High-quality Objectives” as
our strategic mission for 2023, including (1) high-quality
internationalisation by accelerating the establishment of a more
complete international production and sales network; and (2)
high-quality operation of the existing production capacity to
maintain and consolidate our leading position in the domestic
market so that we will advance our business expansion and
become a global industrial powerhouse.

Progress: We are planning to expand MSG capacity in China
in order to fully utilize our advantage in the chemical cost and
further strengthening our market leadership. We are also doing
the feasibility studies in the U.S. and Europe for the construction
of production bases.

We will continue to improve our production technology in order
to reduce the unit production cost.

Progress: It's in continuous enhancement.

We will adjust our regional marketing strategy and establish three
regional marketing centers in America, Europe and Southeast
Asia to serve our overseas customers directly.

Progress: We have launched the three regional marketing
centers in the U.S., Netherlands and Vietnam.

We will improve the logistics system, further optimise the
logistics process and reduce the logistics cost.

Progress: It's in continuous enhancement.

We are revamping the plant acquired in 2020 to produce
chemicals used in our products to reduce production costs.
We will also consider increasing the production capacity of key
products to reinforce our market position.

Progress: It is expected that the chemical plant will start the
production in Q4 2023. In order to fully utilise the advantage of
our chemical cost, we will add 400,000 tonnes of MSG capacity
in our Hulunbeier Base. It is expected the new MSG capacity
can be launched in Q4 2028.

Despite the delay in the construction of the U.S. project, we are
continuing our internationalisation plan by conducting feasibility
studies to establish a production base in another location.

Progress: We are doing the feasibility studies in the U.S. and
Europe for the construction of production bases.
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Other Information
Material acquisition or disposal of subsidiary and
associated company

The Group had no material acquisition or disposal of subsidiaries or
associated companies for the Period.

Employees

As at 30 June 2023, the Group had approximately 16,500
employees. Employees’ remuneration was paid in accordance with
relevant policies in the PRC. Appropriate salaries and bonuses were
paid which were commensurate with the actual practices of the
Group. Other corresponding benefits include pension, unemployment
insurance, housing allowance, etc. Please refer to the paragraph
headed “Share option schemes’ under the “Other information”
section below for the share options granted to certain employees of
the Group pursuant to the New Share Option Scheme.

Directors and chief executive emoluments

During the Period, the Board and Remuneration Committee
approved, with effect from 1 April 2023, the increase in the annual
remuneration of the Executive Directors by the following amounts
which is determined in accordance with the market situation and the
performance from time to time.
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RZE_=ZFXA=Z1+HB A&EBEEBY
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RMB’000
ARBFT

Mr. Li Xuechun FEMEL
Mr. Li Deheng TEEEL
Mr. Li Guangyu TEEEE

1,428
168
242

Save for the above, the annual remuneration of the Independent Non-
executive Directors remain unchanged.

Closure of register of members

The register of members of the Company will be closed from
Wednesday, 20 September 2023 to Friday, 22 September 2023
(both dates inclusive), during which period no transfer of shares will
be registered. In order to qualify for the interim dividend, all transfers
of shares accompanied by the relevant share certificates must be
lodged with the Company’s branch share registrar in Hong Kong,
Tricor Investor Services Limited, at 17/F, Far East Finance Centre, 16
Harcourt Road, Hong Kong not later than 4:30 p.m. on 19 September
2023.

B RN - B I BT B A0 A
YT o

EEnEROMBFERFE
KABBR_E-_=FALA-TH(EH=)
E_T-_ZFANA+-R(EHH)(BFEE
EMB)EEREROBEELTFE  HHEE
TEREBRDBEERL - BAFAEKRERF
HlRE  FTEROBEXHEREERER
BER-_Z-_=ZFALATALABTTFNE=
DR REARRNEERNDBEELDE
FEELFEDEARQT Wt ATEERE
16RERE P OATIE



20

FUFENG GROUP LIMITED | INTERIM REPORT 2023

MANAGEMENT REVIEW
EEE R

Corporate governance

The listing of the Shares on the Main Board of the Stock Exchange
took place on 8 February 2007 and the Directors are of the opinion
that the Company’s corporate governance practices are based on
the principles and code provisions set out in the CG Code. For the
Period, the Company has complied with the CG Code except for the
following:

All Directors attended the annual general meeting of the Company
held on 27 May 2023, except Mr. Li Guangyu, an Executive Director
due to other engagement. All the Directors have given the Board
and the committees of which they are members the benefit of their
skills, expertise and varied backgrounds and qualifications through
regular attendance and active participation. The Directors will also
endeavor to attend future general meetings and develop a balanced
understanding of the views of Shareholders.

The Audit Committee of the Company has reviewed the Group’s
unaudited interim condensed consolidated financial statements for
the Period.

Model Code for securities transactions by Directors

The Company has adopted the Model Code. Specific enquiries
have been made with all Directors who have confirmed that they
have complied with the required standard set out in the Model Code
and the Company’s code of conduct regarding Directors’ securities
transactions during the Period.

Purchase, redemption or sale of securities of the
Company

Neither the Company nor any of its subsidiaries purchased, redeemed
or sold any of the Company’s listed securities during the Period.
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Share option scheme

As at 1 January 2023 and 30 June 2023, the number of share
options available for grant under the New Share Option Scheme
was 250,473,403 Shares. Under the New Share Option Scheme,
the Company granted options to subscribe for an aggregate of
2,200,000 Shares and 2,000,000 Shares on 31 March 2021 and 4
July 2022 respectively to eligible employees. The scheme mandate
limit of the New Share Option Scheme allows the Company to issue
up to 254,673,403 Shares. Details of the share options granted and
outstanding for the Period, are as follows:

BEUKEARAR | FHE|E 2023

MANAGEMENT REVIEW
EEE Ok

B RSt
R-ZEZ=ZF—A—BARZZT_=ZF,A
=48 - BT S N] M R AR
B /250,473,403 B A% 17 © 18 5 ¥7 B8 AR A 51
2 ARFAN—_EBE-_—F=A=1+—HEKE=
T _FLtAMBMAERESE TERE
LA R B A ££2 200,000 % #% £ K 2,000,000 %
BE1D o #T A AR AT EI M AT IR ERR B AR A
N BB 1T R % 254,673,403 ik 1D - E R H &
RERRITERBEREFBOT -

Number of share options
BREHA
At Granted Exercised  Forfeited Lapsed At Exercise
Director and eligible 1 January during during during during 30 June Date of price  Exercise Vesting
employees 2023  thePeriod  the Period  the Period  the Period 2023 grant (HKD) period Period
i i
I RER RER R RER —B-ZF GitdH
BESRAEKER f3 -A-H it fif L %% AR=tA RERE  (Bn) RER b Ll
Under the New Share
Option Scheme
REFBRET Y
Eligible employees A 2,200,000 - - - - 2,200,000 31/3/2021 295 31/32023-  31/3/2021-
30032027 30/3/2026
RERES
Eligible employees B 2,000,000 - - - - 2,000,000 4712022 496 47022 AT002-
3712027 3112027
AEKES
4,200,000 - - - - 4,200,000
* The vesting schedule of all share options granted under the New Share Option * RBEMERETEREOMEBRENSBRERE

Scheme are the same. The options under each grant vest in tranches over a period
of up to 5 years. Each tranche represents up to 25% of the granted share options,
and there are 4 tranches in total. The first tranche vests after the 2nd anniversary
following the date of the grant. The remaining 3 tranches vest annually on the 3rd,
4th and 5th anniversaries following the date of the grant.

BHERE - BARHZBRERERSFOHR I
5 - BHRS T R BREN 25% R amit -
E-HRREARERE_BF 2 RRE  HH i
BERNREAMREZRAF FNEFRERBF
B -
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The fair values, which were determined by an independent qualified REEAARENERENATERBEYS
appraiser using the Binomial Option Pricing Model, of the options A hEMEA B EEENGE
granted as at the grant dates are noted in the following table. The TR FFERELBHEREATE
following assumptions were adopted to calculate the fair values of the EAMHBREET -

options on the grant dates:

(A
31 March

Date of grant 2021
—E-—F

=A=1+—H

Fair value as at the grant date REL BN RATE RMB1,156,000 RMB2,589,000
ARH#1,156,000  AR¥2,589,0007

Assumptions: fRE& -
Average share price FHRE HKD2.80 HKD4.96
2.80/ 7T 4967 7T
Exercise price TR HKD2.95 HKD4.96
29587 4.9675 7T
Expected life of options ERETE 6.0 years 6.0 years
6.0% 6.0%
Expected volatility BEDRE 44.35% 42.06%
Expected dividend yield BikREE 6.93% 3.76%

Risk free rate TR = 1.22% 2.85%




Directors’ and Chief Executive’s Interests in Shares

The interest and short positions of the Directors and chief executive of
the Company in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning of
the SFO) as at 30 June 2023, as recorded in the register required to
be kept under section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code were
as follows:

Long position

Name of Director Capacity

Name of company
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EERRSTHAENRGOES
RZEBE-_ZFXAZ+H BEBFRAAAER
BITBABEARR S H AR EE (E&
RBEHFRBEED) 285D - HERD REFH
o RSN IRIRE S R S IG5 352
BEHREFEZELM  XBRIBZETHE S
THERARNARBRT S RKBWT

Percentage of
interests to
total issued

share capital

(approximate)

R
EEITRA
BRI

(&)

Number and
class of securities

A RER

Li Xuechun (Note 1) The Company Interests of controlled 1,000,217,461 Shares 39.44%
corporation
T84 (Kat1) ZN/NE] S PNGIE 30 1,000,217,461 I 39.44%
Li Deheng (Note 2)  The Company Interests of controlled 35,320,160 Shares 1.39%
corporation
FEE (Hit2) IN/NE| e IS 3 35,320,160 f% 1.39%
Notes: Htat -
1. The interest in these Shares is held by Motivator Enterprises Limited, the entire 1. A% 19 #8 & F1 Motivator Enterprises Limited #5745 -

issued share capital of which is wholly and beneficially owned by Mr. Li Xuechun,
an executive Director and the chairman of the Company. Accordingly, Mr. Li
Xuechun is deemed to be interested in all Shares held by Motivator Enterprises
Limited under the SFO.

2. The interest in these Shares is held by Empire Spring Investments Limited, the
entire issued shares capital of which is wholly and beneficially owned by Mr. Li
Deheng, an executive Director and chief executive of the Company. Accordingly,
Mr Li Deheng is deemed to be interested in all Shares held by Empire Spring
Investments Limited under the SFO.

Save as disclosed above, as at 30 June 2023, none of the Directors
or the chief executive of the Company had an interest or short
position in any shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning of
Part XV of the SFO) as recorded in the register of interests required to
be kept by the Company pursuant to section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code.

HE2HEHITRABARFTNTESRERT 24
EEREERES W RIBFF KBS KA -
Z= B b 50 A4 3 AR AT Motivator Enterprises Limited BT
FeiRhPEEER -

2. It 55 {% {7 # %5 f Empire Spring Investments Limited
BE E2HEBTREABUTEERADARS
TRABZEHAEZEERES It RIEF
% R EAE GG - B 5 A w47 A 5 Empire Spring
Investments Limited FT 4% 2 B0 A% (0 o A 1 2 -

FREXHBEEN R_T_=FA=1H"
BMEEEIARAESTRABRARAK
HEMBEZE (EERBFRAEKERHE
XVES) 2 E It - HEAROHESF  #H
AR AR R IR IERE 75 M B R 0] 5 352
FFEZEDERM I EDRIORR  HARIE
BRETUERTAEARNRE R R 2 #am
FARE -
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Interests of Person Holding 5% or More Interests

As at 30 June 2023, the interests and short positions of the persons,
other than a Director or chief executive of the Company, in the Shares
and underlying Shares as recorded in the register required to be kept

under section 336 of the SFO were as follows:

Long position

Name of Group
member

FEEREQAEHE

Motivator Enterprises  The Company
Limited (Note 1)
Motivator Enterprises N2 &)

Limited (75 1)
Shi Guiling (Note 2)  The Company
R (KiE2) ZAN/NE]
Stichting The Company

Administratiekantoor
Hermes Hercule
(Note 3)

Stichting
Administratiekantoor
Hermes Hercule

(B1ax3)

Christiane Louise M.
Waucquez (Note 3)

The Company

Christiane Louise M. &KX &)
Waucquez (#7z£3)

Jacques Marie J. The Company
Berghmans (Note 3)
Jacques Marie J. FiN/NC]|

Berghmans (#7:£3)

Capacity

Interests of spouse

(L e

Depositary

FREA

Beneficiary of a trust

KAES%IUNLEREZALT ZES
R-ZE-_=ZFX A=+ REFFLEHE
GBI HREFEZE LM E - T
AL (EEHARARSTRABRIN ERK
R ABREAR D h B s ROAR

sy

mp

Percentage of
interests to
total issued

share capital

(approximate)

R
2ETRA
BEARSL

(W)

Number
and class of
securities

& B A R

(other than a discretionary

interest)
BEEEmA

(BB RERERIN)

Founder of a discretionary
trust who can influence

how the trustee exercises

his discretion

ERERNKRIA
A AR EZFEATTE

HEBEENTR

1,000,217,461 Shares 39.44%
1,000,217,461 & 39.44%
1,000,217,461 Shares 39.44%
1,000,217,461 & 39.44%
159,516,000 Shares 6.29%
159,516,000 A& 6.29%
159,516,000 Shares 6.29%
159,516,000 A& 6.29%
159,516,000 Shares 6.29%
159,516,000 A% 6.29%




Notes:

1. The interest in these Shares is held by Motivator Enterprises Limited, the entire
issued share capital of which is wholly and beneficially owned by Mr. Li Xuechun,
an executive Director and the chairman of the Company. Accordingly, Mr. Li
Xuechun is deemed to be interested in all Shares held by Motivator Enterprises
Limited under the SFO.

2. Ms. Shi Guiling is the spouse of Mr. Li Xuechun. Accordingly, she is also deemed
to be interested in the 1,000,217,461 Shares held by Motivator Enterprises Limited,
which in turn is also deemed to be interested by Mr. Li Xuechun under the SFO.

3. The interest in these Shares is held by Stichting Administratiekantoor Hermes
Hercule (“STAK”), which is a trust office foundation established under the laws of
the Netherlands. Mr. Jacques Marie J. Berghmans, being the founder and sole
board member, controls STAK, whereas Ms. Christiane Louise M. Waucquez is a
beneficiary thereof by virtue of her ownership of depositary receipts issued by the
STAK.

Save as disclosed above, as at 30 June 2023, according to the
register of interests required to be kept by the Company under
section 336 of the SFO, there was no person who had any interest or
short position in the shares or underlying shares of the Company.

BEUKEARAR | FHE|E 2023

MANAGEMENT REVIEW
EEEDRE

ez

1. 1t %5 % 19 4 25 FA Motivator Enterprises Limited #5745
HE2HMEHITRABARANTESRERTEM
EEREEREE Wt RIBEFHFRKEEKR -
Z= B b 5 4 3 AR AT Motivator Enterprises Limited BT
FeRmhPEEER -

2. RFHEHEBZLTATEMAEIZESG B REE
5 M HAE GBI - 1% I8 4248 B 7 Motivator Enterprises
Limited FT43 1,000,217,461 IR (P A R T E
B TR ARSI R A S

3. %S5 R f{p 2 ¥ % B Stichting Administratiekantoor
Hermes Hercule ([ STAK ) ¥ 5 © Z A Al AR E 7
BUEDIRR Y 2 55 E R E S © Jacques Marie J.
Berghmans £ 4 (BN STAKHI B4 A K Mt —E F &K
8) #2#I STAK + ifi Christiane Louise M. Waucquez &
TEREASTAKEITHEFRREMRERSEA -

BRENXEREEN RZT_=FA=+A "
RBA R AHRIRE 7 M & {515 55 336 15 4%
ERFREZEmECH  $EATRARRK
D ARRE IR D P A TR SIA R -
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INTERIM CONDENSED CONSOLIDATED INCOME STATEMENT
FHIRE A& ORI R

For the six months ended 30 June 2023 &Z - - =F XA =+H It/ EA

Half-year
YEE
2023 2022
—E-= —E=-=
Note RMB’000 RMB’000
Bz AR¥T ARET T
Revenue A 6 13,580,093 12,930,797
Cost of sales SHE KA (10,623,333) (9,350,177)
Gross profit EA 2,956,760 3,580,620
Selling and marketing expenses SHE RS HEERZ (884,831) (867,131)
Administrative expenses TR X (555,850) (482,067)
(Provision for)/reversal of impairment CREEREERE
losses on financial assets (Bfl) /#iEl 5.2(i) (33,637) 3,347
Other operating expenses HME &R (22,410) (24,923)
Other income Hfto e A 7 107,080 131,878
Other gains — net H b Yok — H %58 164,849 380,176
Operating profit mERF 8 1,731,961 2,721,900
Finance income B A5 U A 135,283 22 371
Finance costs B 75 P AR (109,714) (256,057)
Finance income/(costs) — net BRSO (BAR) — F 58 9 25,569 (233,686)
Share of net loss of associates AR EY R
accounted for using the equity method  FE{G B4 A B E E 18 (194) (888)
Profit before income tax B P48 B A& R 1,757,336 2,487,326
Income tax expense FriSHif & 10 (219,432) (461,320)
Profit for the half-year and BREGEFERF
attributable to the shareholders 1,537,904 2,026,006
Earnings per share for profit B A B R E (R R 2 IR 2 F
attributable to the shareholders
during the period
(expressed in RMB cents per share) (X EFRARE S E2)
— basic — &K 11 60.70 79.96
— diluted —#8 11 60.68 79.96

The above interim condensed consolidated income statement should
be read in conjunction with the accompanying notes.

st o A £ BR & F ) 2 B L B Y B R —

BE
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FHIERAE O RS R

For the six months ended 30 June 2023 &#Z - - =F /XA =+H It/ EA

Half-year
YEE
2023 2022
—=E-= ==
RMB’000 RMB’000
AR® T AREET T
Profit for the half-year ¥ EEHEA 1,537,904 2,026,006
Other comprehensive loss for the half-year ¥ & EHGREEE
Items that may be reclassified to profit or loss ~— FJEE 7482 1575 67 1H H
Exchange differences on translation of foreign /BN EFSHE X IFE =58
operations (2,860) —
Total comprehensive income for the BREGMEFEGENSZAE
half-year attributable to the Shareholders 1,535,044 2,026,006
The above interim condensed consolidated statement of comprehensive i BB R & B AR & U 2 2 e B S BT BT 5

income should be read in conjunction with the accompanying notes. —{tBIE o
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INTERIM CONDENSED CONSOLIDATED BALANCE SHEET
FHIEHEHEERER

As at 30 June 2023 K== =F,XA=+H

30 June 31 December
2023 2022
—_E=-= B F
ANEA=1H |pyEep=
Note RMB’000 RMB’000
Bt AR¥T ARET T
ASSETS BE
Non-current assets FRBEE
Property, plant and equipment VI WS KRB 12 9,777,369 9,455,464
Right-of-use assets FREEE 13 902,843 832,747
Intangible assets mREE 12 45,371 45,446
Investments accounted for using the HA#EDEYRNEE
equity method 14 - 194
Financial assets at fair value through BEATEFABENEMEE
profit or loss 5.4 10,000 10,000
Prepayments Bt 08 15 365,781 150,398
Deferred income tax assets RIEFTISTREE 35,673 41,926
Total non-current assets FRBEERE 11,137,037 10,536,175
Current assets REEE
Inventories FE 5,824,712 5,846,373
Trade, other receivables and FEUE 5 BR R~ H & I RIE
prepayments NSEENE S 15 2,493,191 2,366,589
Cash and cash equivalents RekREEED 16 6,899,650 7,008,116
Restricted bank balances SR AR 1T 45 8 16 533,500 631,371
Total current assets REBEELEE 15,751,053 15,852,449
Total assets EE#E 26,888,090 26,388,624
LIABILITIES 8E&
Non-current liabilities FEREBEE
Other payables H A & <t SRR 19 58,450 73,618
Deferred income EE W as 770,081 756,723
Borrowings B 18 948,000 584,500
Lease liabilities HEBRE 13 117 514
Deferred income tax liabilities REMSTHERE 16,650 91,650
Total non-current liabilities FREBEBHEE 1,793,298 1,507,005
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INTERIM CONDENSED CONSOLIDATED BALANCE SHEET (Continued)

IS HEERBR(E

As at 30 June 2023 R=—E—=F,XA=+H

31 December

2022
T
+=—A=+—H
Note RMB’000 RMB’000
k23 AR¥T T ARBET T
Current liabilities REBEE
Trade, other payables and accruals B2 SRR - A IR
K EFE A 19 2,850,689 2,967,232
Contract liabilities EHAaE 758,471 786,389
Current income tax liabilities BNEAFTIS T B & 225,000 264,909
Borrowings BE 18 4,965,368 5,368,575
Lease liabilities HERE 13 865 890
Total current liabilities REAEARE 8,800,393 9,387,995
Total liabilities BEHE 10,593,691 10,895,000
EQUITY =
Capital and reserves attributable to & 5 FE {4 IR 28 J & &
the shareholders
Share capital fi&% 7R 17 243,460 243,460
Share premium f& 19 % (B 17 266,285 266,285
Other reserves H 1,217,529 1,214,114
Retained earnings 1R BB W s 14,567,125 13,769,765
Total equity EZEE 16,294,399 15,493,624
Total equity and liabilities EnhaEH8EE 26,888,090 26,388,624

The above interim condensed consolidated balance sheet should be
read in conjunction with the accompanying notes.

bt BARG B OF & B A R 8 S BE TR AE
— BRI o
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
TR ERR R

For the six months ended 30 June 2023 BE —ZT - =F/xA=+HIt/NEA

Balance at 1 January 2022
Total comprehensive income for
the half-year

Transactions with shareholders,
recognised directly in equity

Employees share option scheme:

- Value of employee services

Provision for safety production fee

Utilisation of safety production fee

Dividends

Total transactions with shareholders

Balance at 30 June 2022

Balance at 1 January 2023

Comprehensive Income
Profit for the year
Other comprehensive loss

Total comprehensive income for
the half-year

Transactions with shareholders,
recognised directly in equity

Employees share option scheme:

- Value of employee services

Provision for safety production fee

Utilisation of safety production fee

Dividends

Total transactions with shareholders

Balance at 30 June 2023

RZE-—%-F-R£H
LEERONFAE

RRRORS  EERER
R

[EERRE S :

-EERHEE

REEERRAR

ERREEEER

45}

BERRNR S AE
RZBZZEXE=+HER
W=B==F-F-B&H
FakaE

ERE

HpaBR

FEERANEAE

RRRORS  EERER
RS

[EERREN S :

-EERHEE

REEERRAR

FRZ2EERR

i)

ERRNRZAE

R-ZE-=EXA=THER

Attributable to the shareholders

RREL
Share Share Other Retained
capital premium reserves earnings Total
i B EE it REKE H
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AREFT ARETTL AREFT AREFT ARETT
243,261 259,434 852,483 11,322,576 12,677,754
- - - 2,026,006 2,026,006
- - 187 - 187
- - 5,495 (5,495) -
- - (1,247) 1,247 -
- - - (240,765) (240,769)
- - 4,435 (245,013) (240,578)
243,261 250,434 856,918 13,103,569 14,463,182
243,460 266,285 1,214,114 13,769,765 15,493,624
- - - 1,537,904 1,537,904
- - (2,860) - (2,860)
- - (2,860) 1,537,904 1,535,044
- - 538 - 538
- - 14,105 (14,105) -
- - (8,368) 8,368 -
- - - (734,807) (734,807)
- - 6,275 (740,544) (734,269)
243,460 266,285 1,217,529 14,567,125 16,294,399

The above interim condensed consolidated statement of changes in
equity should be read in conjunction with the accompanying notes.

st o B 5 AR S 4F HE 2 B B 3R ERE B P

— R0 -



INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FHIEAEHRERER

For the six months ended 30 June 2023 HZEZ=-ZT ==

BEEERIA | FHHE 2023

FRA=THIEREA

Half-year
YXEFEE
2023 2022
—=E-= ==
Note RMB’000 RMB’000
Bz AR¥T ARET T

Cash flows from operating activities K& EZHFEHRERE
Cash generated from operations KEZEEMEIR® 1,740,917 1,518,681
Interest paid ERAIE (94,333) (78,194)
Income taxes paid [0 Ffr S (314,628) (290,769)
Net cash inflow from operating RETENESHRANFRE

activities 1,331,956 1,149,718
Cash flows from investing activites REZBFERERE
Purchases of property, plant and BEME  BE &G

equipment (822,212) (347,895)
Purchase of land-use rights R T AR (81,129) (13,092)
Payments for financial assets at fair value  #Z A FEFFAEBRTE2MNE

through profit or loss BEEMNK - (5,000)
Purchases of intangible assets BEETEE (3,606) (342)
Proceeds from disposal of property, HEME - BEMRES

plant and equipment KB 9,683 1,318
Payments for disposal of derivative HEMTESRITAMNK

financial instruments - (14,051)
Loan granted to an associate of the RYAEE—E#HE QR

Group B 22 (20,850) (12,000)
Repayment of loan by an associate of REB—HEE QREEDN

the Group B 22 9,800 =
Assets-related government grants BB 2 A8 A U 4 B

received 47,870 36,380
Interest received B U F B 140,128 12,173
Proceeds from term deposits EEAFER ﬁﬁ BFRIA 300,000 9,389
Placement of term deposits FEEBHER (201,000) (324,000)
Net cash outflow from investing RETBFEBHRSREFHE

activities (621,316) (657,120)
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (Continued)
FHIBASHRERER(E)

For the six months ended 30 June 2023 &% — =FXA=FTHILAEA

Half-year
YERE
2023 2022
—=E-= ==
Note RMB’000 RMB’000

HiiE ARBTF R ARBTT

Cash flows from financing activities BlEFEFIBRESHKRE

Proceeds from bank borrowings RITBEMERIA 18 4,769,368 4,646,648
Repayments of bank borrowings EBIRITIEE 18 (4,809,075) (1,368,819)
Principal elements of lease payments HENROEAE IS (456) (425)
Dividends paid to the Company’s MAR AR IR E

shareholders 20 (748,943) (256,035)
Increase in restricted bank balances ERMEBIRITEENE IR

pledged as security for current bank PR HI SR 1T 45 BRIE AN

borrowings 16 (30,000) (62,000)
Net cash (outflow)/inflow from METENRSE RE)

financing activities RAFEE (819,106) 2,959,369

Net (decrease)/increaseincashand RERBLZEEY ORD)

cash equivalents $EhnFE 5 (108,466) 3,451,967
Cash and cash equivalents at beginning ~ R¥FEINIEE RIEELE
of the half-year =87 7,008,116 3,542,457

Cash and cash equivalents atend of R¥EERNEALEREELSE
the half-year =R 6,899,650 6,994,424

The above interim condensed consolidated statement of cash flows Lt HAIRG RS GFIR £ R E R E EEEHTHI T
should be read in conjunction with the accompanying notes. —GfB9E -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

I HA R B & O A B SRR BT R

For the six months ended 30 June 2023 &#Z - - =F /XA =+H It/ EA

GENERAL INFORMATION

Fufeng Group Limited and its subsidiaries manufacture and sell
fermentation-based food additive, biochemical products and
starch-based products. The Group has manufacturing plants
in Shandong Province, Shaanxi Province, Jiangsu Province,
Heilongjiang Province, Inner Mongolia Autonomous Region and
Xinjiang Uygur Autonomous Region of the PRC and sells mainly
to customers located in the PRC.

The Company is a limited liability company incorporated in
the Cayman Islands. The address of its registered office is
Cricket Square, Hutchins Drive, P.O. Box 2681, Grand Cayman
KY1-1111, Cayman Islands.

The Company has its shares listed on the Stock Exchange.

This condensed consolidated interim financial report is presented
in BRMB, unless otherwise stated, and was approved for issue on
30 August 2023 by the Board.

This condensed consolidated interim financial report has not
been audited.

BASIS OF PREPARATION

This condensed consolidated interim financial report for the
Period has been prepared in accordance with HKAS 34
“Interim Financial Reporting”. The condensed consolidated
interim financial report does not include all the notes of the type
normally included in an annual financial report. Accordingly, this
report is to be read in conjunction with the annual report for the
year ended 31 December 2022, which have been prepared in
accordance with HKFRSs.

—REH
BELEEARARNMNEMBAREEH
ERHEEERMAME - £EEMRK
BEm AEENHEILERE BRAE -
TEE  REILA AERGTBERRERN
BHEEHEAAERBLEERE  TER
FERPETHE -

ARRIRRFASHEAMKINBERAD
7]+ EFEf 5 R bk A Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman Islands °

AR RN B AP £ 7 -

BR= BRI ARG G TR
TEARARBIR  RER=ZF_=FN
A=1+BEE=SHET%-

AEHA G A BERE HAREEX -

mEEE

REIA RS R & G BB 75 3R 45 O AR 15
BB ERE 345 [P ERE | R
2o MG R BANERETRIEFE
M RE—MATBREERNZAE M -
Eit - AREEERZBE BV IEREE
BfifmEEaE=E—_ET_—_F+=-_H=1—
BIEFENEFERE —HEE -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

A B & O P IS R R M R (42

For the six months ended 30 June 2023 #Z=—ZF - =F/xA=1+H1EX@A

3. SIGNIFICANT ACCOUNTING POLICIES
The accounting policies in this condensed interim financial
report applied are consistent with those of the annual financial
statements for the year ended 31 December 2022 except for the
adoption of new and amended standards as set out below.

(@) New and amended standards adopted by the
Group

A number of new or amended standards became
applicable for the current reporting period. The Group
did not have to change its accounting policies and make
retrospective adjustments as a result of adopting these
standards except amendments to HKAS 12.

Effective for

annual periods

beginning

on or after

HKFRS 17 Insurance Contracts 1 January 2023

Amendments to HKAS 1 Disclosure of Accounting Policies 1 January 2023
and HKFRS Practice

Statement 2

Amendments to HKAS 8 Definition of Accounting Estimates 1 January 2023

Amendments to HKAS 12 Deferred Tax related to Assets and 1 January 2023
Liabilties arising from a Single
Transaction

The amendments to HKAS 12 Income Taxes require
companies to recognise deferred tax on transactions
that, on initial recognition, give rise to equal amounts of
taxable and deductible temporary differences. They will
typically apply to transactions such as leases of lessees
and decommissioning obligations, and will require the
recognition of additional deferred tax assets and liabilities.

3. EEEFHBE
AN f5 BE R HA B 7S SR 45 R A 9 & A RGR B
BE-_E-_—F+t-A=+—BItEE
NEFHERRTEREBE/R—5 &
T FTEGTET RAS RT AR 2 FEARBR AN o

(a) A58 AT BR 4R B9 3T R B AR AEET
#ER

—I—/\IJ

BT RIS EALE B R AR
SHE - AEEBARRRZETE
A & H &5t B S E B W 5
B EEBEENS12RETA

BRAN o
RUTEH
EPA ki
FEHH
%
BAnBREEN RREE “ECCE
F17% -B-H
BALIENET SHBRZBE “E-cF
RRARNE —-B-R
REEEIER
RaE2%
S
BEQITENES SHfiNER -E-=

F

b ¥A LS —A-H

BEEGENE E-RHPELH  _FocF

RFzEIE  RERGEMAEY A8
BB

ERGHERE 12 ZERTAME
MEBR DB IA TR 5 HERIELER
B AAENGERRR  EEXSED
EARMAIENNEREER - &
BEEARABANEERERE
TERS - U BERERBEINEE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
¢%ﬁ%Aﬁ%ﬁﬁ%m?ﬁj

For the six months ended 30 June 2023 & Z - - =%F,xA =+H L/~ & A

3. SIGNIFICANT ACCOUNTING POLICIES
(Continueq)
(@) New and amended standards adopted by the
Group (Continued)

The amendments should be applied to transactions that
occur on or after the beginning of the earliest comparative
period presented. In addition, entities should recognise
deferred tax assets (to the extent that it is probable
that they can be utilised) and deferred tax liabilities at
the beginning of the earliest comparative period for all
deductible and taxable temporary differences associated
with:

right-of-use assets and lease liabilities, and

i. decommissioning, restoration and similar liabilities,
and the corresponding amounts recognised as part of
the cost of the related assets.

The cumulative effect of recognising these adjustments
as of 31 December 2022 was not material and hence no
adjustment was made to the beginning retained earnings,
or another component of equity.

3. EERHHE®

(a)

$Elﬁﬂm%%ﬂ&§%ﬂ
Al

Al (4

@ﬂ$ﬁ%%%%ﬂ%iﬂmﬁ
%ﬁﬁ%ﬁiZ%E%i%i%
AN - B BB B TE i T A Bb B HA R
YRS S P A B2 LA T 2 5 MR RE 9 AT 4
B R B = AR RIE LR
BEE(ER g EAMNEER) X
BELERIEEE

EREEENREERE

i ERMERBLE G LE
REHBEENKAR—BDH
FEEEEE -

BE-_T-__Ft_A=t—H%#®
RATHBNRFAZELTEKN
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

IR B S O I IS BRI R (A7)

For the six months ended 30 June 2023 #Z=—ZF - =F/xA=1+H1EX@A

3. SIGNIFICANT ACCOUNTING POLICIES

(Continueq)

(b) New standards and interpretations not yet
adopted
The following new standards, new interpretations and
amendments to standards and interpretations have been
issued but are not effective for the financial year beginning
on 1 January 2023 and have not been early adopted by the
Group:

Effective for
annual periods

beginning
on or after

Amendments to HKAS 1 Classification of Liabilities as current 1 January 2024
or non-current
Amendments to HKAS 1 Non-current liabilties with covenants 1 January 2024

Amendments to HKFRS 16 Lease liability in sale and leaseback 1 January 2024

HK Interpretation 5 Presentation of Financial Statements 1 January 2024
(Revised) - Classffication by the Borrower
of a Term Loan that Contains a
Repayment on Demand Clause
Amendments to HKFRS 10 Sale or contribution of assets To be determined
and HKAS 28 between an investor and its
associate or joint venture

The Group is assessing the full impact of the new
standards, new interpretations and amendments to
standards and interpretations.

3. EEEHBE®

(b) [ RERAN 2 AT R R 2R

UTNREBHER=-_ZT=_=F—A
—BENFBEERRERLAE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continueqd)

For the six months ended 30 June 2023 & Z=—

ESTIMATES

The preparation of interim financial statements requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates.

In preparing this condensed consolidated interim financial
statements, the significant judgements made by management
in applying the Group’s accounting policies and the key sources
of estimation uncertainty were the same as those that applied
to the consolidated financial statements for the year ended 31
December 2022.

FINANCIAL RISK MANAGEMENT

5.1

5.2

Financial risk factors

The Group’s activities expose it to a variety of financial
risks: market risk (including foreign exchange risk, cash
flow interest rate risk and fair value interest rate risk), credit
risk and liquidity risk.

The interim condensed consolidated financial statements
does not include all financial risk management information
and disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s annual
financial statements as at 31 December 2022.

There have been no material changes in the risk
management department or in any risk management
policies since 2022 year end.

Credit risk

Credit risk arises from cash and cash equivalents,
contractual cash flows of debt investments carried at
amortised cost, at FVOCI and FVPL favourable derivative
financial instruments and deposits with banks and financial
institutions, as well as credit exposures to the customers,
including outstanding receivables.

(i) Risk management

Credit risk is managed on a Group basis. Bank
deposits and cash at bank are deposited in reputable
financial institutions which are considered with low
credit risk.
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For the six months ended 30 June 2023 & Z=—

ﬂE/\)E] +E|JJ:/\1 ﬂ

5. FINANCIAL RISK MANAGEMENT (continuea)
5.2 Credit risk (Continued)

U]

(ii)

Risk management (Continued)

For sales of goods, credit is normally granted to
customers with long-term relationship and good
credit history. The Group performs ongoing credit
evaluations of its customers’ financial conditions
and generally does not require collateral on trade
receivables. The credit period granted to the
customers is usually no more than 90 days and
the credit quality of these customers is assessed,
which takes into account their financial position, past
experience and other factors. In view of the sound
collection history of receivables due from them,
management believes that the credit risk inherent in
the Group’s outstanding trade receivables arising from
sales of products due from them is not significant.

The Group’s investment in debt instruments are
considered to be low risk investments. The credit
ratings of the investments are monitored for credit
deterioration.

Impairment of financial assets

The group has two types of financial assets that are
subject to the expected credit loss model:

° trade receivables for sales of inventory, and

° other financial assets carried at amortised cost

While deposit with banks, including term deposits
and restricted bank deposits and notes receivables
are also subject to the impairment requirements of
HKFRS 9, identified impairment loss was immaterial.

Trade receivables

The Group applies the HKFRS 9 simplified approach
to measuring expected credit losses which uses
a lifetime expected loss allowance for all trade
receivables.

5.
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For the six months ended 30 June 2023 &Z == =F /XA =+HE/<EA

5. FINANCIAL RISK MANAGEMENT (continuea)
5.2 Credit risk (Continued)

(ii)

Impairment of financial assets (Continued)
Trade receivables (Continued)

To measure the expected credit losses, trade
receivables have been grouped based on shared
credit risk characteristics and the days past due.

The expected loss rates are based on the payment
profiles of sales over a period of 36 month before 30
June 2023 or 31 December 2022 respectively and
the corresponding historical credit losses experienced
within this period. The historical loss rates are adjusted
to reflect current and forward-looking information
on macroeconomic factors affecting the ability of
the customers to settle the receivables. The Group
has considered the business, financial or economic
conditions of the customers and the performance and
behaviour of customers, and accordingly adjusts the
historical loss rates based on expected changes in
these factors.

On that basis, the loss allowance for trade receivables
as at 30 June 2023 and 31 December 2022 was
determined as follows:

5. BIRARERE &)
52 EEEK (&)

(ii)

TREEREE)

JEWE 505 ()
RTFEBRRERER  BK
B oA RARNEERR
RN BRREBET A -

FEHBEAXRSFER=_T=_=
FRA=Z+HEzx ===

+=A=+—H#1361E A &M
SHE M RUE R & B A IR &Y
HEELERBREE - BEL
ERBRREELAREURMS
FERPEEEIGRIERE
ERIMATEERBEERERE
B AREBEHEEMER -
B 75 ol A B AR DA R 1 5 2 3%
RERTBELZRE - WIREZ
LHAEMTEE B IEE M 7R
FELERELRE-

BEEE RZZE - =F /A
—tEER=ZEFE=-_—_%+=-H
=+t HHERE S ERANE

BREBEENOT
Within 3to 12 Over
3 months months 12 months Total
AR 3Z12fA 12AML @t
30 June 2023 RMB’000 RMB’000 RMB’000 RMB’000
—E-=F5xA=T1H ARBTT ARETR ARETR AR%ETx:
Expected loss rate EHELR 4.09% 29.14% 99.12%
Gross carrying amount BERE 990,279 72,044 5477 1,067,800
Loss allowance provision BiERE 40,510 20,995 5,429 66,934
Within 3t0 12 Over
3 months months 12 months Total
SEAAR  3E12(88 12AME @ar
31 December 2022 RMB’000 RMB’000 RMB'000 RMB’000
ZEZZF+ZRA=+—H ARETT ARETT ARETT ARET:R
Expected loss rate FBHEB A% 2.32% 26.48% 98.98%
Gross carrying amount BEREE 1,076,025 13,920 4,689 1,004,634
Loss allowance provision BERE 24,970 3,686 4,64 33,207
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For the six months ended 30 June 2023 HE - —=F,xA=1+HI/~EA

5. FINANCIAL RISK MANAGEMENT (Continued) 5.

5.2 Credit risk (Continued)
(i)

Impairment of financial assets (Continued)

Trade receivables (Continued)

The closing loss allowances for trade receivables as
at 30 June 2023 and 31 December 2022 reconcile to
the opening loss allowances as follows:

MBERERE @
52 &Rk #E)

(i) £MEEREGE)
JEWE Z B (&)
RZZEZ=F-~A=+HEK=
T _F+A=+—HZE
I 2 5 B8R 3 2 BR oK /5 18 75 {5 B

BB ENEERNT
Trade
receivables
FE Uk & 2 BRR
RMB’000
AR T T
Opening loss allowance at R-ZZBE-_-—F—HF—H2
1 January 2022 B E 44,546
Provision for impairment loss allowances 325 (8 &5 18 5 5 (11,158)
Receivables written off during the year as 4 i $ &7 7] Uk [B] 5k T8 2
uncollectible JE W IE 91)
Closing loss allowance at R-ZB-_—§+-A=+—-HZ
31 December 2022 HMREERE 33,297
Provision for impairment loss allowances — z+42 5 (B & 18 B 33,637
Closing loss allowance at R=ZFB-=FXA=+HZ
30 June 2023 HAREIERE 66,934
Trade receivables are written off when there is no FEUE 5 BR SR I 4% 5 28 AT U

reasonable expectation of recovery. Indicators that
there is no reasonable expectation of recovery include,
amongst others, the failure of a debtor to engage in a
repayment plan with the Group, and a failure to make
contractual payments for a period greater than 360
days past due.

Impairment losses on trade receivables are presented
within operating profit. Subsequent recoveries of
amounts previously written off are credited against the
same line item.

158 505 4 3 < LR A TR
I BB R SR 2 4 (B
%) B AR AL SR R BT 3
BAGTE A RA B B
360K H R B R & 10 4
e

FEWE 5 BR AR B 1B R &
&m A2 - 7t E #EE K
TEH 18 BB 52 A R — R4 1E
E o
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For the six months ended 30 June 2023 &Z == =F /XA =+HE/<EA

5. FINANCIAL RISK MANAGEMENT (continuea)
5.2 Credit risk (Continued)

(ii)

Impairment of financial assets (Continued)

Other financial assets at amortised cost

Other financial assets at amortised cost include
other receivables including loan to a third party.
Impairment on other receivables is measured as either
12-month expected credit losses or lifetime expected
credit losses, depending on whether there has
been a significant increase in credit risk since initial
recognition. If a significant increase in credit risk of a
receivable has occurred since initial recognition, then
impairment is measured as lifetime expected credit
losses.

The closing loss allowances for other financial
assets at amortised cost as at 30 June 2023 and
31 December 2022 reconcile to the opening loss
allowances as follows:

Opening loss allowance at
1 January 2022
Provision for impairment loss allowances

Closing loss allowance at
31 December 2022
Provision for impairment loss allowances

Closing loss allowance at
30 June 2023

5. BIRARERE &)
52 EEEK (&)

(ii)

R=-ZB-_-—F—-—H—Hx2
MY ERE
sHIRREE BB

R-ZBZ=HXA=+HZ
BAREBERE

TREEREE)

b3 o I
BE
BBMBKAGTENEMSRE
ERREMEYRRE (BEE
RTE=77) - Hib BUKFKIA
MERZ12MEAFERERELRK
REFEHNRBEMAEKRG
B RIBVSHERERS N
BEANEERBRIEZN - fr U
IR E B RRR B YR HEE A
REBEZEN  MENAERESR
BHRHEREBEXRE -

RERK AT ENEMSRE
ER-_ZE-_=ZFA=+HK
—_E-__F+-_fA=+—Hz»
BRRE B R e A v B e B e
FEERZATE -

Other
receivables

H B KR

RMB’000
ARBTT

50,000

R-B-Z-H+-A=t—HZ
HRERRE
FHERE R R B R

50,000

50,000
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For the six months ended 30 June 2023 EZ=—ZF = =F XA =+HI/~EA

5. FINANCIAL RISK MANAGEMENT (continueq) 5. BIRRERE @)
5.2 Credit risk (Continueq) 52 &R E)

(ii) Impairment of financial assets (Continued)

(Provision for)/reversal of impairment losses on
financial assets recognised in profit and loss

During the Period and the Corresponding Period, the
following (losses)/gains were recognised in “(Provision
for)/reversal of impairment losses on financial assets”
in the interim condensed consolidated income
statement in relation to impaired financial assets:

(i) SMEEREE)
B R R IE s )2 # & E 18
EPE (BEE ), #E
REBAREFRH AT (5
B) /WEARERESRE
ERFHEBEEMHAERIE
B ERE RS (BE) #E
AR

Half-year
YEE

2023 2022

—=E—=

RMB’000 RMB’000
AR TR ARBT T

(Provision for)/reversal of impairment 5B &5 18 (B &) /B[

losses
— loss allowance for trade — R E PR E R
receivables (33,637) 3,347
5.3 Liquidity risk 53 mEBESER

Prudent liquidity risk management includes maintaining
sufficient cash and available credit facilities to meet
obligations when they arise.

Management monitors the funding requirements of the
Group and the availability of credit facilities in order to
ensure the liquidity of the Group.

The table below analyses the Group’s financial liabilities
into relevant maturity groupings based on their contractual
maturities for:

(@ non-derivative financial liabilities, and
(b) net and gross settled derivative financial instruments

for which the contractual maturities are essential for
an understanding of the timing of the cash flow.

BERDECAREEBIEMHIER
RESRAIBEERENERTE
EREITRE -

EREERARBNESTERA
REERENERASEEDR
o

TRIBEBEAHNI N A RIEEDHE
oM AEENTREE

(@) FITESRAE: R

b) WEBMEBRGENTLESH
TA HRUHEERIAME -
BRHARENERR SR ER
BREE -
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For the six months ended 30 June 2023 &Z == =F /XA =+HE/<EA

5. FINANCIAL RISK MANAGEMENT (continuea)
5.3 Liquidity risk (Continued)

The amounts disclosed in the table are the contractual
undiscounted cash flows. Balances due within 12 months
equal their carrying balances, as the impact of discounting

is not significant.

Contractual maturities of
financial liabilities

ERARSHEMA

5. BERER®)

53 KBELERK &)
AFRBEMLSEALNKRETRES
RE - mRABSEYELTEA -
HOA 1218 8 R SR A A AR R B
BETE A5 44 o

Less than
1 year

PME
RMB’000
AR®TR

Total
Between Between contractual
1and2years 2and5years cash flows

CLEkA

15225 2FEE5E TEM
RMB’000 RMB’000 RMB’000

ARRTRL ARWTR ARETR

At 30 June 2023 RZZBZ=FXA=tH
Borrowings BE 4,965,368 948,000 -  5913,368
Interests payables on borrowings () EREEFE() 85,690 14,555 - 100,245
Lease liabilities HEaRE 939 66 61 1,066

Trade and other payables (excluding JERTE 5 8R50 R E AT
non-financial liabilties) FE(MEEESRER) 2,407,587 33,420 31,710 2,472,717
Total @t 7,459,584 996,041 31,771 8,487,396
Total
Less than Between Between contractual
1year 1and2years 2andb5 years cash flows
Contractual maturities of Exokaka
financial liabilties tRABSNIIHAE PIM1E 1FE2F 25E5F 2 BE
RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETT ARETT ARET:T

At 31 December 2022 R-E=-=
+=ZA=+-H

Borrowings B8 5,368,575 584,500 - 5953075
Interests payments on borrowings () FEETIH S () 89,427 13,146 = 102,573
Lease liabilities HEBE 936 488 75 1,499

Trade and other payables (excluding ERESRTREMmER
non-financial liabilities) RE(TEEFSBARE) 2539781 17,100 65,130 2,622,011
Total #gt 7,998,719 615,234 65,205 8,679,158

[0] The interests on borrowings are calculated based on bank borrowings
held as at 30 June 2023 and 31 December 2022 without taking into
account of future issues. Floating-rate interests are estimated using
current interest rate as at 30 June 2023 and 31 December 2022

respectively.

BEMNSBEER - -_=F,A=1+H
F=—ZT-——F+=-RA=1+—HFFET
BEHE  MATRABEE - FEHF
BENRR—TE_=FA=+AK_F
—=F+=A=+—BmBRTHRMG -
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For the six months ended 30 June 2023 #Z=—ZF - =F/xA=1+H1EX@A

5. FINANCIAL RISK MANAGEMENT (Continued) 5. BBARERE®
5.4 Fair value estimation 54 AP EMGE
(@) Financial assets and liabilities (@ 2REEKEE
() Fair value hierarchy 0 RFEER
This section explains the judgements and RETEERE TP A O
estimates made in determining the fair values BB mERPIEATFERR
of the financial instruments that are recognised FArEMEeMmITANATF
and measured at fair value in the condensed B REFTfE R 2 B 2 b 5T -
consolidated financial statements. To provide an RUGAAREERFLERR
indication about the reliability of the inputs used R ASEM ] SEHE - A
in determining fair value, the Group has classified SEEKEERIASE
its financial instruments into the three levels AEFTERTHER =&
prescribed under the accounting standards. An Bal e HZARRBEEDT
explanation of each level follows underneath the E I
table.

Recurring fair value Level 1 Level 2 Level 3 Total
measurements E-R E=R E #st

Note  RMB000  RMB'000  RMB'000  RMB'000
M AR®TR ARETR ARBTR AR®TR

At 30 June 2023 RZB-=f
~A=1H
Financial assets SREE
Financial assets measured at FVPL R AF(Est AB#A E
MeREE
~ Equity investment —BRRE - - 10,000 10,000

A
=]

Notes receivable measured at FVOCI R A F{Ezt AE A4
& 150 -

=
W
it & MR

850,121 850,121

Total financial assets SREEAS - - 860,121 860,121
Recurring fair value Level 1 Level 2 Level 3 Total
measurements LR AT EHE E—R E-H E=R st
Note RMB’000 RMB’000 RMB’000 RMB’000
Mz ARETT ARETT ARETT ARET:T
At 31 December 2022 RZBZZf
+=ZA=+-H
Financial assets SREE
Financial assets measured at FVPL iR AT (Bt AB#HEE
memadE
- Equity investment — Rk - - 10,000 10,000

Notes receivable measured at FVOCI R A FEF AL tAE
W ENRKEE 1590 =

654,942 654,942

Total financial assets SRHEEAS -

664,942 664,942




BEEERIA | FHHE 2023

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continueqd)
B & Ot I IS R M R (42

For the six months ended 30 June 2023 &Z == =F /XA =+HE/<EA

5. FINANCIAL RISK MANAGEMENT (Continued)

5.4 Fair value estimation (Continued)

(@) Financial assets and liabilities (Continueq)

()

Fair value hierarchy (Continued)

The carrying value less impairment provision
of trade and other receivables, cash and cash
equivalents and short-term bank deposits
approximated their fair values. The fair value
of financial assets and liabilities for disclosure
purposes is estimated by discounting the future
contractual cash flows at the current market
interest rate that is available to the Group for
similar financial instruments.

The Group’s policy is to recognise transfers into
and transfers out of fair value hierarchy levels as
at the end of the reporting period.

Level 1: The fair value of financial instruments
traded in active markets (such as publicly traded
derivatives, and equity securities) is based on
quoted market prices at the end of the reporting
period. The quoted market price used for
financial assets held by the Group is the current
bid price. These instruments are included in level
1.

Level 2: The fair value of financial instruments
that are not traded in an active market (for
example, over-the-counter derivatives) is
determined using valuation techniques which
maximise the use of observable market data
and rely as little as possible on entity-specific
estimates. If all significant inputs required to
fair value an instrument are observable, the
instrument is included in level 2.

Level 3: If one or more of the significant inputs
is not based on observable market data, the
instrument is included in level 3. This is the case
for unlisted equity securities.

5. BIRKRER#)

54 DEEMREE

= /
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For the six months ended 30 June 2023 EZ=—ZF = =F XA =+HI/~EA

5. FINANCIAL RISK MANAGEMENT (Continued)

5.4 Fair value estimation (Continued)

(a)

Financial assets and liabilities (Continueq)

(i)

Valuation techniques used to determine fair
values

Specific valuation techniques used to value
financial instruments include:

e for interest rate swaps — the present value
of the estimated future cash flows based on
observable yield curves

e for foreign currency forwards — present
value of future cash flows based on forward
exchange rates at the balance sheet date

e  for foreign currency options — option pricing
models (e.g. Black Scholes model) and

e  for other financial instruments — discounted
cash flow analysis.

All of the resulting fair value estimates are
included in level 3.

5.

BEEEER @
54 AEEMREE)
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TREEREE(E)
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For the six months ended 30 June 2023 & Z - - =%F,xA =+H L/~ & A

SEGMENT INFORMATION

The chief operating decision-maker has been identified as the
executive directors of the Company. The executive directors
review the Group’s internal reporting in order to assess
performance and allocate resources.

The executive directors examine the business performance of
the Group according to the following product segments:

—  Food additives segment: manufacturing and sales of food
additives products, including MSG, starch sweeteners,
glutamic acid, compound seasoning and corn oil;

— Animal nutrition segment: manufacturing and sales of
animal nutrition products, including corn refined products,
threonine and lysine;

— High-end amino acid segment: manufacturing and sales of
high-end amino acid products;

—  Colloid segment: manufacturing and sales of colloid
products, including xanthan gum and gellan gum;

—  Other segment: manufacturing and sales of other products,
including fertilisers, synthetic ammonia, pharmaceuticals
and others.

The executive directors assess the performance of the business
segment based on gross profit of the above five product
segments.

Approximately 71% (30 June 2022: 66%) of the Group’s revenue
are generated from sales to the customers in the PRC.

No customer contributes 10% or more to the Group’s revenue
for the Period and the Corresponding Period.

/'\ﬁl&ﬁﬂ
EREER2@REERARAINITE
Z - RITESFEHAEENATZ2RB
2 AR KRBRESBEEIR °

HITEEREUATERD BHBAEH
HIRTFRIR -

— RmANMESH: 8BEREER R
ANINEIE @ BIEWE  BH K
B AR EaERmEERKN

— YEELH BRERHEETYE
BEM BREIEAERESR &S
i & R R

- REAQERS: BEREESE
REME M
- BESWM RERFEEBEEM -

BRERBRELSE
- Ho®:HEMEEEMBEM® -
BREIEH  ERA -~ Bm R EAM -

MITESFERN LA REE R D ZBERGF
HEBDEBERR -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
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For the six months ended 30 June 2023 #Z=—ZF - =F/xA=1+H1EX@A

6. SEGMENT INFORMATION (Continued) 6. DEER @)
The segment information for the six months ended 30 June BHE_ZE-_=FA=1THLEAEAD
2023 is as follows: DERPERIT

Food Animal High-end
additives nutrition  amino acid Colloid Others Group

ARFNA  BOEE SEESE BR s k%@

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTR ARBTR AR®TR AR®TR AR®TRT AR%®Txn

Revenue hON 6,558,505 4,090,697 827,369 1,632,283 471,239 13,580,093
Cost of sales SHE KA (5,586,710)  (3,496,160) (528,550) (634,866) (377,047)  (10,623,333)

Gross profit EH 971,795 594,537 298,819 997,417 94,192 2,956,760
The segment information for the six months ended 30 June BE_ZE-_—_FA=1THLEREAD

2022 is as follows: DEERAT :
Food Animal High-end
additives nutrition amino acid Colloid Others Group
RN 0E BWERE BRIER B Hit KEE

RVB'000 ~ RMB000 ~ RVMB000  RMB000  RWMB'000  RMB'000
ARBTL ARBTR ARETR AREBTT ARBTT ARETR

Revenue WA 6,065,473 4,754,189 534,843 940,228 636,064 12,930,797
Cost of sales SHE KA (4,795,317)  (3,356,351) (321,665) (464,923) (411,921)  (9,350,177)
Gross profit E7 1,270,156 1,397,838 213,178 475,305 224,143 3,580,620
7. OTHER INCOME 7. HEflr A
Half-year
YEE

2023 2022

—E-= ==
RMB’000 RMB’000
ARBET T ARET T
Amortisation of deferred income IR JE U 2o 2 B 34,512 46,470
Government grants relating to expenses 25 5z A B &9 BT 70 B 27,311 31,870
Sales of waste products EEREmIHE 26,874 38,199
Others HAth 18,383 15,339

107,080 131,878
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OPERATING PROFIT
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For the six months ended 30 June 2023 &Z == =F /XA =+HE/<EA

8. KEHEA

An analysis of the amounts presented as operating items in the TXFEAMBERRZ2 AEEEE

financial information is given below.

B -

Depreciation of property, plant and
equipment (Note 12)
Depreciation of right-of-use

Half-year
YEFEE
2022
RMB’000 RMB’000
AR¥T T ARBT T
Amortisation of intangible assets (Note 12) 7 & EE #k85 (H1:£ 12) 3,681 3,041
Mz BERBENE (HiE12)
558,913 568,630
ERAEEENE (H/213)
11,033 10,783

assets (Note 13)
Provision for/(reversal of) impairment

losses on financial assets (Note 5.2(ii))
Provision for value on employee services

for the share option schemes

Provision for inventory write-down — net

Impairment charge for an investment

accounted for using the equity method

(Note 14)
Impairment charge for property,
plant and equipment (Note 712)
Net foreign exchange gains

Investment gains from derivative financial

instruments

Compensation for project termination

CREEREEERE (BE)
(K1 7£5.2(1) 33,637 (3,347)
BRETENEEREEERE

538 187
FE MR — FHE 30,410 10,356
KARDES RN —ERERRE
X (HfaE 14)
- 7,483
Y BB R ERES
(H1az12) - 4,603
SN U 7T RR (211,677) (306,215)
TESm T AEENERE RS
- (68,963)
HEKIEHES 44,132 =
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
R A S Ot IS SRR B e (AF)

For the six months ended 30 June 2023 EZ=—ZF = =F XA =+HI/~EA

9. FINANCE INCOME AND COSTS 9. HBUWARKAE
Half-year
YEFEE
2023 2022
—E-= —ZF-=
RMB’000 RMB’000
AR®T ARBFIT
Finance income: HBWRA -
Interest income from financial assets RECEBENMEENCMEE
held for cash management purposes FEHA
— bank deposits and bank balances —RITERRIRITAEER 135,001 22,109
— financial assets at amortised cost —RERKATENSREE 282 262
135,283 22,371
Finance costs: B -
Interest and finance charges paid/ A IR A FEF AERTENHE
payable for lease liabilities and EaERSRBEDH EAFE
financial liabilities not at fair value LEEEA
through profit or loss
— bank borrowings —RITEE (93,614) (91,379)
— lease liabilities —HEaE (34) (43)
— other payables — H b jE 4 5K8 (1,931) (1,835)
Net foreign exchange losses on B & R E) R INE BT ER
financing activities (14,135) (162,800)
(109,714) (256,057)
Net finance income/(costs) BBEWA (KA B 5 25,569 (233,686)
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continueqd)

B & Ot I IS R M R (42

For the six months ended 30 June 2023 &Z == =F /XA =+HE/<EA

10. INCOME TAX EXPENSE

Current income tax BNEAFT1S %X
-PRC —HE

— Enterprise income tax —1EMEN

— Withholding tax —TEHE
- U.S. enterprise income tax —ERPEMSH
Total current income tax BVERFT 1S At 4258
Deferred income tax EIEFTISHL

10. FTB M X
Half-year
YEE

2023 2022

== -
RMB’000 RMB’000
AR®T T ARET T
205,691 332,980
77,750 80,000
4,738 6,303
288,179 419,283
(68,747) 42,037
219,432 461,320

The Company was incorporated in the Cayman Islands as an
exempted company with limited liability under the Companies
Law (Law 3 of 1961, as consolidated and revised) of the
Cayman Islands and is exempted from payment of the Cayman
Islands income tax.

The Group’s subsidiaries in BVI are exempted from payment of
the BVI income tax.

Hong Kong profit tax is calculated based on the effective tax rate
on assessable profit of subsidiaries established in Hong Kong in
accordance with Hong Kong tax laws and regulations.

PRC enterprise income tax is calculated based on the effective
tax rate on assessable profit of subsidiaries established in the
PRC in accordance with PRC tax laws and regulations.

ARABRBERSHERFE(—AR—F
B = BiFERIER]) ERSHSEM
RIALREHRRBRATF  WEBRREHR
FMERSMEMR -

AEEREBEZESHMNE QR ER
RHREBRZEEMEMR

FBFIBBRBE BB ERROER
R B LSRN 2 A AR B
UEBBIEEE -

TREEERAERBEPBEBRBEER LA
B RN BRI KB QR R R
A ABBRTEREE -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

IR B S O I IS BRI R (A7)

For the six months ended 30 June 2023 EZ=—ZF = =F XA =+HI/~EA

10. INCOME TAX EXPENSE (Continued)

According to the corporate income tax law, starting from 1
January 2008, a 10% withholding tax will be levied on the
immediate holding companies established outside the PRC
when their PRC subsidiaries declare dividends out of their profits
earned after 1 January 2008. A lower withholding tax rate of
5% may be applied if there is a tax treaty arrangement between
the PRC and the jurisdiction of the foreign immediate holding
companies, including those incorporated in Hong Kong. Trans-
Asia Capital Resources Ltd., Full Profit Investment (Group) Ltd.
and Full Health (Hong Kong) Limited, three subsidiaries of the
Company, acquired qualification for the lower tax rate of 5% for
dividend received from its subsidiaries in mainland China while
the withholding tax rate for other subsidiaries in Hong Kong were
based on 10%.

The U.S. enterprise income tax is calculated based on the
assessable profit of the subsidiary established in the U.S. in
accordance with the U.S. tax laws and regulations.

Singapore enterprise income tax is calculated based on the
assessable profit of the subsidiary established in Singapore in
accordance with Singapore tax laws and regulations.

During the Period, withholding tax of RMB75,000,000 has been
paid as a subsidiary of the Company has distributed the retained
earnings of RMB1,500,000,000 as of 31 December 2022 and
withholding tax of RMB2,750,000 has been provided and paid
as another subsidiary of the Company distributed the retained
earnings of RMB55,000,000 as of 31 December 2022. No
withholding tax has been provided as the Group does not expect
Mainland China subsidiaries to distribute the retained earnings
for the Period (for the Corresponding Period: withholding tax
of RMB30,000,000 has been provided as the Group expects
Mainland China subsidiaries to distribute the retained earnings of
RMB600,000,000) in the foreseeable future.

10. FTSFHBEXZ @)

BECEMESRE BT /\F—A
— B BB AN E
BEERARIZHEBRARTNR_ZEEN
F—A—BHEAMHEEFPE RS -
P2 S E IR A B 10% TBF0RY o
WP EENEEEERAR (BERE
BEMKYMAR) B EERRZ M
FEHISER R - B IREI(EA A
R RE%EF - R EAERAA &
AEE (EE)BERABDEER (BB A
BAR (KRR =KMEBAR) BFEH
AEWB AR REBAREZFREAN5%
REHAHOER MEMBEHER R
RITEFNFAE & 10% ©

EE G EFEHEREBRIER R
1 H A SE R B B 28 0 R
BRI -

AN 4 2P 1S THAR IR 3 IR B A A 12
KB  FOF AN A SZ H B B & B &Y
FERB MFTE -

REA - BRARA—HBRARE D
KEE-_ZT-_—_F+-_A=+—H1®
R BB Uz A R #1,500,000,000 7 ©
B XA H A K% 75,000,000 7T M
ARAINS—FHNBARE D REE=
T —F+-_F=+—"HHNEHERIEA
R #55,000,0007C * R E 5T e & X fF 78
B ARK2750,0007T - REIA - B
RAEEBRPBRAENRBATNA R
KRS D IRIRE WS - AT EEHIRTE
MBEE (EFREE: ARANSETEE
RBKEEN B AR D IRIRE RS AR
600,000,0007T * AT B EHE AR
# 30,000,000 7C) °
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continueqd)

11. EARNINGS PER SHARE

EFHﬁF%HEA{#Eﬁ%iﬁ%Bﬁ‘IU)

For the six months ended 30 June 2023 & Z - - =%F,xA =+H L/~ & A

53

Earnings per share for profit

attributable to the Shareholders (BElRARES)
(RMB cents per share)

— basic —HA

— diluted —#8

BRFEAE R F) 2 T A F

1. 8RER
Half-year
YEE
2022
60.70 79.96
60.68 79.96

Basic earnings per share is calculated by dividing the profit
attributable to the Shareholders by the weighted average
number of ordinary shares in issue during the period. Diluted
earnings per share is calculated by adjusting the weighted
average number of ordinary shares outstanding assuming the
conversion of all dilutive potential ordinary shares.

During the Period, the 2,000,000 outstanding share options
issued in July 2022 is not included in the calculation of diluted
earnings per share because the average market price of ordinary
shares for the Period did not exceed the exercise prices of the
share option, hence the share options have no dilution for the
Period. These options could potentially dilute basic earnings per
share in the future.

Earnings per share — basic and diluted for the Period was
RMB60.70 cents and RMB60.68 cents respectively (equivalent
to HKB8.67 cents and HK68.65 cents) (Corresponding Period:
RMB79.96 cents and RMB79.96 cents respectively (equivalent
to HK96.53 cents and HK96.53 cents)).

tﬂxgﬂiﬁﬁﬂﬂ?ﬁﬁx%}?{ﬁmﬂ < DA HA
NEBTEBRNEFOEE - SR
HHRMNIEBRAREHBAET N E
EEAEKR  E8RBERTEINET AR
INHE I EE

RER  RETEEREERFE - TIN5
ER=—%F = —F+ A #17#2,000,00012
mARITEERE  RARBAARL®ERT
AmEBITREBBERENTEE At
REAR - W ERREEREE R EEER o
TERARE AR R g T Rt 2 HEE T ARE AR A o

HASKRERARESRA SR AARE
60.700 & AR ¥60.68 % (1HE 1 68.67
Bl % 68.657%8 L) (EFRE : 55 A
AR#79969 R ARB79.969 (8%
R 96.53 7811l % 96.53 7 1l)) -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
R A S Ot IS SRR B e (AF)

For the six months ended 30 June 2023 #Z=—ZF - =F/xA=1+H1EX@A

12. PROPERTY, PLANT AND EQUIPMENT AND 12. 9%  BERREURELE
INTANGIBLE ASSETS =3

Property, plant Intangible
and equipment assets Total

M - BE

S8 BYEE et
RMB’000 RMB’000 RMB’000
ARBETT ARBETT ARBTIT

Six months ended 30 June 2022 HBE=-Z==—F 58

=tHIEXER
Opening net book amount at R-ZE-_—_%—HA—H
1 January 2022 HY B ) BR R B 9,284,867 48,323 9,333,190
Additions NE 324,759 342 325,101
Disposals k= (3,104) = (3,104)
Depreciation and amortisation e R (568,630) (3,041) (571,671)
Impairment charge BAEX (4,603) = (4,603)

Closing net book amount at R=B=—F5A
30 June 2022 =+ HWHERETR
FE 9,033,289 45,624 9,078,913

Six months ended 30 June 2023 BEE=—ZE=-=%,A

=+HL1NEA
Opening net book amount at R-B-=%—H—H
1 January 2023 Y HA 4 AR R E 9,455,464 45,446 9,500,910
Additions NE 879,948 3,606 883,554
Disposals & (7,970) - (7,970)
Depreciation and amortisation e R (558,913) (3,681) (562,594)
Exchange difference &N Z=%E 8,840 - 8,840

Closing net book amount at R-ZBZ=FxAH
30 June 2023 =+ HHNBREKRE
FE 9,777,369 45,371 9,822,740
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

IR S Ot I R M EE ()

For the six months ended 30 June 2023 &Z == =F /XA =+HE/<EA

13. LEASES

This note provides information for leases where the Group is a
lessee.

(i)

Amounts recognised in the interim condensed
consolidated balance sheet

The interim condensed consolidated balance sheet shows
the following amounts relating to leases:

13. A&
AN SR AN B e B AR A BT ST S
BHVERS o

() BRARTHMEASHEERRE
RNEHE
RHIMAAHEERBRBTNUT
HEERRENEE

As at
i

30 June 31 December

2023 2022
o= = —

ANA=1H peciEaaiad=
RMB’000 RMB’000
AR T ARET T

Right-of-use assets EREEE
Leasehold land-use rights (a) TAE L A @)
Buildings BF

Equipment X

Lease liabilities HEAE

Current Vi)

Non-current EME

901,932 831,361
804 1,262
107 124
902,843 832,747
865 890
117 514

982 1,404
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
R A S Ot IS SRR B e (AF)

For the six months ended 30 June 2023 #Z=—ZF - =F/xA=1+H1EX@A

13. LEASES (Continued) 13. H& (#)
() Amounts recognised in the interim condensed (i) BRARFHEHEHEEELRE
consolidated balance sheet (Continued) RNWEE#E)
(a) Leasehold land-use rights (a) HELHbEHRE
Leasehold
land-use rights
HE T ERE
RMB’000
ARBFIT
Six months ended 30 June 2022 BE-_ZT-__§xA=+*+H
1E< {8 A
Opening net book amount at 1 January 2022 RZ=-Z=__F—H—HW®W
B BRE R E 792,799
Additions VIN=T 58,153
Depreciation and amortisation e R (10,394)
Closing net book amount at 30 June 2022 RZB-—FXA=1+HHW
HARREFRE 840,558
Six months ended 30 June 2023 BE-Z-_=FXxH=+H
1E<1E A
Opening net book amount at 1 January 2023 RZ-Z-_=%—H—HW®
B BRE R E 831,361
Additions NE 81,129
Depreciation and amortisation e R (10,558)
Closing net book amount at 30 June 2023 R-ZEBE-_=FXA=1+HH

R EREFEE 901,932
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
R A S Ot I SRR e (A

For the six months ended 30 June 2023 &Z == =F /XA =+HE/<EA

13. LEASES (continueq)

(ii) Amounts recognised in the interim condensed

(iii)

consolidated income statement

13. & =)

The interim condensed consolidated income statement
shows the following amounts relating to leases:

(ii)

BARTHAEHASHFERDY
FHIMBA S AR BRI T M
SRR

Depreciation charge of
right-of-use assets
Leasehold land-use rights

Buildings
Equipment

Interest expense (included in
finance costs)

Expense relating to short-term leases
(included in administrative expenses)

EREEEREX L

ME A
BF
B

FEMAX (BERMBRA)

FMAERRANREX (B

RAT B 2)

Half-year
$EE

2023 2022
—E-=F —E -4
RMB’000 RMB’000
ARMT T ARBT T
10,558 10,394
458 377
17 12
11,033 10,783
34 43
3,994 5,164

The total cash outflow for leases during the Period was
RMB4,450,000 (Corresponding Period: RMB5,589,000).

The Group’s leasing activities and how these

are accounted for

The Group leases various offices, warehouses and
equipment. Rental contracts are typically made for fixed

periods of 1 to 3 years.

Lease terms are negotiated on an individual basis and
contain a wide range of different terms and conditions.
The lease agreements do not impose any covenants.
Leased assets may not be used as security for borrowing

purposes.

(iii)

HABRERSRHIRBEBAEARE
4,450,000C (EFRH: AR
5,589,0007T) °

rEEHEEBRZEHEE
LURE DN

AEEHERZRAE BEER
B - HEARNBERZE2=FNHE
TEHIR -

HEA R AR IR (E B B ERER - R 8
EEETRGR RGNS - HE WS
WY AEIMERAE - HEEENTF
B RRIE AR o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

A B & O P IS R R M R (42

For the six months ended 30 June 2023 EZ=—ZF = =F XA =+HI/~EA

14. INTERESTS IN ASSOCIATES

The carrying amount of equity-accounted investments has
changed as follows in the Period and the Corresponding Period:

14. REEE DN B RER

RBAREFRY R ARKRENR

HESDOT :

Beginning of the period iR

Loss for the period BN B 1R
Impairment charge* E S
End of the period AR

Half-year
$EE

2023 2022
—E-=F B4
RMB’000 RMB’000
AR¥T T ARBTTT
194 9,090
(194) (888)
- (7,483)
- 719

During the Corresponding Period, an impairment loss of RMB7,483,000 was
recognised for the investment in Jilin COFCO Biomaterial Co., Ltd., reducing
the carrying amount of the investment to recoverable amount based on
value-in-use calculations.

REFRY RRERFREDMHERA
AR & WE SRR (B /&5 18 A R # 7,483,000 7T
HKERENREERESREREETENR

el &R
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
R A S Ot I SRR e (A

For the six months ended 30 June 2023 &Z == =F /XA =+HE/<EA

15. EIWE 5 iR
RENKE

15. TRADE, OTHER RECEIVABLES AND
PREPAYMENTS

H b F& W KR

30 June 31 December
2023 2022
—E-=F —_=EFEq_—
AV:ER =l — A =+—H
RMB’000 RMB’000
AR® T ARET T
Trade receivables (a) FEUE ZBR (a) 1,067,800 1,094,634
Less: provision for impairment loss B ETHRRE R B (AT 5.2(1)
allowance (Note 5.2(if) (66,934) (83,297)
Trade receivables — net Y E 5 BRR—#5 1,000,866 1,061,337
Deposits and others B hEAM 120,682 74,679
Loan to a related party (Note 22(c)) LT — R AINER (M E220c) 22,007 10,658
Loan to a third party (b) BT —BE=ZFHERD 50,000 50,000
Less: provision for impairment loss B FTHRREE B
allowance (50,000) (50,000)
Loan to a third party — net BT —RBE=ZHHNER—FE - -
Loans to employees KTREREMER 322 3,566
Value-added tax for future deduction AR BRMBEREET 70,871 74,197
Prepaid current income tax TEBVEA AT 1S 8% 358 13,818
Interest receivables FE U FI| 2 2,814 7,958
1,217,920 1,246,213
Notes receivable (c) FEUZEHE () 850,121 654,942
Trade and other receivables FEUR S 5 BR 38 N E i fE W 0 IE 2,068,041 1,901,155
Prepayments to suppliers T B 7 SRR 790,931 615,832
2,858,972 2,516,987
Less: non-current portion B JEBNERZR A
Prepayments for non-current assets (d)  JE/R &) & & T8 15 F0E (d) (365,781) (150,398)
2,493,191 2,366,589
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
¢%ﬁ%Aﬁ%ﬁﬁ%m?aj

For the six months ended 30 June 2023 & Z=—

ﬂE/\H +E|JJ:/\1 ﬂ

15. TRADE, OTHER RECEIVABLES AND
PREPAYMENTS (continuea)

(@)

At 30 June 2023 and 31 December 2022, the ageing
analysis of the trade receivables based on invoice date was
as follows:

15. ERE ZRM - &

ftb FE W R IR

REAFEE)

(@)

RZE-_=F~A=+HER=-Z
T —Ft+ - A=+—H ERKES
R BEZHHNERE DT ¢

As at
P

30 June

2023
—E-=

31 December

2022
— = —

+—A=+—H
RMB’000
ARET T

AAB=+H
RMB’000
AR® TR

=@ARA
BB+ —EA

Within 3 months
3 to 12 months
Over 12 months

990,279
72,044
5,477

1,076,025
13,920
4,689

1,067,800 1,094,634

The Group sells its products to customers and receives
settlement either in cash or in form of bank acceptance
notes (Note (c)) upon delivery of goods. The bank
acceptance notes are usually with maturity dates within six
months. Certain major customers in the PRC and overseas
with good payment history are offered credit terms of not
more than three months.

The loan to a third party was arranged via a financial
trust company during 2019. During the year ended 31
December 2021, the loan was past due for collection as
the third party was in financial difficulties. A full provision
of RMB50,000,000 was recorded on the balance sheet
to reflect the increase in credit risk. As there has been a
significant increase in credit risk, the Group measured the
impairment as lifetime expected credit losses.

AEBERERTHEEER  HREX
RE MR LAIR & S A SRIT AN &
(P 3E () 72 U ER 45 H 30 TH - dR1T
EAEBR—MANERARNEE A
R KA 8 ey R B B ShE T
FERFEERSTER=EANE
BH -

B A% BT —ER=%
MERRRB— S R

i o
BLLERE  RERERE=HBAR
REBEON  EREERMERSE
15 2 818 s A R % 50,000,000 7T *

LA B BRAS & o B 9 B AN - (R 3% B R
ERARBEEN ARERER

EEFEPANERERBXLFE
AR -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
¢%ﬁ%Aﬁ%ﬁﬁ%m?ﬁj

For the six months ended 30 June 2023 HZE -

15. TRADE, OTHER RECEIVABLES AND
PREPAYMENTS (continuea)

)

As at 30 June 2023, notes receivable were all bank
acceptance notes aged less than one year, including a
total amount of RMB753,922,000 (31 December 2022:
RMB574,650,000) that have been endorsed to the
suppliers. As the notes receivable are held for collection of
contractual cash flows and for selling the financial assets,
where the assets’ cash flows represent solely payments of
principal and interest, they are measured at FVOCI.

15. ERE ZRM - &

i/\ﬂ +E|_|J:/\f.ﬂ

ftb FE W R IR

REAFEE)

@)

RZE_=F A=1+8 BKE
BEHRERRION —FEMHRITARLE
% BiE85E A AR 753,922,000
T(ZEZ=ZF+=—A=+—8:
AR®574,650,0007T) E & = F1#t
ERNEE #AREREEREK
é?ﬁﬁi/}lb%&ﬁjii\ﬁﬂéé
WZEEEREREEEAIMAR
& &AM E - AliRAFET AR MER

EE

30 June

31 December

2022
= —

+:E;1:E
RMB’000
ARET T

2023

—g==

XB=tH
RMB’000

AR®TR

Current assets REBEE
Notes receivable measured at FVOCI BRAFETAEAM
SFENRKNZE

iR s

850,121 654,942

On endorsing these notes receivables, there is no any
related balance within the FVOCI reserve that needs to be
reclassified to other gains/(losses) within profit or loss due
to the fair value is equal to its face amount and no premium
was recognised.

Information about the methods and assumptions used in
determining fair value is provided in Note 5.4.

All of the financial assets at FVOCI are denominated in
RMB.

As at 30 June 2023, the prepayments for non-current
assets amounting to RMB 365,781,000 (31 December
2022: RMB150,398,000) were payments for purchase of
property, plant and equipment.

RRERERBETEER  BA

JZTEqu)\ﬁﬁti“/\uﬁlmﬂ’JﬁﬁﬁﬁPjI

ﬁ&ﬂ*ﬁﬁﬁ REHFNBEER
NI E 6 /(JEE?‘E REAR
NHEFRERELRERDGE -

EEETHEATENFEFBRERL
= BHIRIRHIFES.4 °

BAVFEAARMBEERENME
TREEHAAREE -

b_/\\—y—fqz/\ﬂ +E] 3E/}Ib§b
EEMTENFIEA R 365,781,000
T(ZEZZ=ZF+=-A=+—8:
AR #150,398,0007T) BEE Y
X HEREHEHRIE -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
R A & O IS SRR B R (AF

For the six months ended 30 June 2023 EZ=—ZF = =F XA =+HI/~EA

16. CASH AND CASH EQUIVALENTS AND
RESTRICTED BANK BALANCES

16. RERRESEYRZRFR
1ThaeR

Cash and cash equivalents ReKRESEFEY
— Cash on hand —FEES
— Cash in bank —RITRSE

Restricted bank balances
— Term deposits over 3 months and

— Restricted bank deposits (b)

Total cash and bank balances

SR BIRTTAE R

FHF ()
— 2R HISRITER (D)

within one year (a)

Be RBITREBEER

—BE=EAER—FAK

30 June 31 December
2023 2022
—E-= —=FE}-=
AA=1E s
RMB’000 RMB’000
AR¥T T ARET T
884 2,964
6,898,766 7,005,152
6,899,650 7,008,116
491,000 631,371
42,500 -
533,500 631,371
7,433,150 7,639,487

(@

As at 30 June 2023, amounts of RMB490,000,000 of the
term deposits over 3 months and within one year was
pledged as security for bank borrowings of the Group.

As at 31 December 2022, term deposits over 3
months and within one year comprised of (i) amounts
of RMB590,000,000 was pledged as security for bank
borrowings of the Group; (i) amounts of RMB28,500,000
was pledged as security for issuing notes payable of the
Group; and (iii) amounts of RMB12,871,000 was pledged
as security for issuing letter of guarantee.

As at 30 June 2023, restricted bank deposits comprised
of (i) amounts of RMB30,000,000 (31 December 2022: nil)
was pledged as security for bank borrowings of the Group
and (i) amounts of RMB12,500,000 (31 December 2022:
nil) was pledged as security for issuing notes payable of the
Group.

RZE-_=FXA=1+H" BB=
BERER—FANTESHTRARE
490,000,000 7t E 3 1 & A & F i
TEEMNKRS -

R—TE_—_F+-_HA=+—08 "
BZEAER—FANEHERE
4 (i) A R % 590,000,000 B & 1 &
AEBRITEENEFTER: AR
¥ 28,500,000 7t B # A& 7N & B 2%
TEMNZENEER  Rii)ARE
12,871,000 70 B 30 & H B &R K
BRI o

RZEBE_=ZFA=+H <Rl
SR 1717 2 B 15 () A R ¥ 30,000,000
T(ZEZZ=ZF+=ZA=+—8:
w) BB AAREERITEENIE
o K (i) AR # 12,500,000 (=
T - —F+-_A=+—H E)E
ERAEAREEETENRBEHER

[}
am °
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continuea)
A HEAGFE#:']’%%%%W?I( &)

For the six months ended 30 June 2023 & Z - - =%F,xA =+H L/~ & A

17. SHARE CAPITAL AND SHARE PREMIUM 17. R R R 5% E
Amount
S8
Number of
Number of issued and
authorised fully paid Ordinary Share
shares shares shares premium
BERTR
EE RS BRBES
L= 2R LZER IR A7 R et
‘000 ‘000 RMB’000 RMB’000 RMB’000
T TR ARETT ARETT ARBTL
Balances as at R-ZE-_—_F—H—H
1January 2022and R-ZE-—F XA
30 June 2022 =+ HMEek 10,000,000 2,533,639 243,261 259,434 502,695
Balances as at R=B==%-8-
1January2023and R=-Z=-=% ‘iﬁ
30 June 2023 =t HMEs 10,000,000 2,535,939 243,460 266,285 509,745
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
R A & O IS SRR B R (AF

For the six months ended 30 June 2023 #Z=—ZF - =F/xA=1+H1EX@A

18. BORROWINGS 18. 6 &
As at
i
30 June 31 December
2023 2022
—E-= ==
V==l — H=1+—H
RMB’000 RMB’000
ARET T AR®T T
Non-current IR
- Bank borrowings, unsecured —iRITIEE (EEH) 948,000 584,500
Current T B
— Bank borrowings, secured —iRITIEE (BEH) 880,000 880,000
- Bank borrowings, unsecured —RITIEE (EEH) 4,085,368 4,488,575
4,965,368 5,368,575
Total Borrowings EEHE 5,913,368 5,953,075
The carrying amount and fair value of non-current borrowings FRBEENEEERATENT
are as follows:
Carrying amount Fair value
HREE AYE
As at As at
® i
30 June 31 December 30 June 31 December
2022 2023 2022
—T__F E=F —E-CF
+-A=+-H AAZTH [k =
RMB’000 RMB’000 RMB’000 RMB'000
AR®T R ARETTL ARETR AREFT

Bank borrowings, unsecured SRITEE (EET) 948,000 584,500 926,711

584,466
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
qﬂﬂﬁﬁﬁﬂﬁﬂﬁﬂﬁﬁﬁir&{ﬁ(,ﬂ)

18. BORROWINGS (continuea)

Movements in borrowings were analysed as follows:

For the six months ended 30 June 2023 HZE -

18. 6 & (#)

i/\ﬂ +E|_|J:/\f.ﬁ

EEEBOFNT

RMB’000
ARETIT

Six months ended 30 June 2022
Opening amount as at 1 January 2022
New borrowings

Repayments of bank borrowings
Amortisation of transaction cost
Exchange differences

Closing amount as at 30 June 2022

Six months ended 30 June 2023
Opening amount as at 1 January 2023
New borrowings

Repayments of bank borrowings

Closing amount as at 30 June 2023

BE-—E-_—HxXA=1+HLEXHEA
RZZE_—F—H—BNHTcHE

FERE

EERITEE
R 5 P AN B 5E
i H =28

R-B-=—FEAXNA=+HNWHBRELEHE
BE-ZE-=F~A=1tRHL~EA
RZE_=F—A—BNHyv&58

MEEE

EERITEE

R-ZBZ=5XA=tHENEREE

4,227,044
4,646,648
(1,368,819)
10,141
147,530

7,662,544

5,953,075
4,769,368
(4,809,075)

5,913,368

Interest expenses on borrowings for the Period were
RMB93,614,000 (Corresponding Period: RMB91,379,000).

(@) Loan covenants

The Group’s certain bank borrowings are subject to the
fulfilment of covenants relating to certain debt servicing
financial indicators. The Group regularly monitors its
compliance with these covenants. As at 30 June 2023 and

(a) EFREH

AEEME TRITERNAETHRS
TEEMBEERBNZOGRK -
AEEEHERRETHEIRON
ER-RZTE-_=FAA=ZF+AK

BAEENBHRSZ A ARKI3,614,000
T (EFRE : ARE91,379,0007T) °

]j-|.+

31 December 2022, none of these covenants had been — -+ -_A=+—H &Xx&
B8 R 2 FERAER -

breached.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
R A S Ot IS SRR B e (AF)

For the six months ended 30 June 2023 EZ=—ZF = =F XA =+HI/~EA

19. TRADE, OTHER PAYABLES AND 19. EREZRM - HttENFIE
ACCRUALS REER
As at
i
30 June 31 December
2023 2022
—E-=F —_=E-
AV:ER =l — A =+—H
RMB’000 RMB’000
AR%T T ARBFT
Trade payables (a) B E SR () 1,134,502 1,374,599
Payables for property, plant and Y - B E K FE A IR
equipment 631,873 585,354
Salaries, wages and staff welfares it EFHE s TENBITER
payables 442,102 426,451
Notes payable B EE 62,500 90,000
Interest payables e 7B 6,803 7,523
Other payables and accruals H b fE I8 K ERTE A 631,359 556,923
2,909,139 3,040,850
Less: non-current portion B IEREH S
Other payables (b) H b & <) FUH (o) (58,450) (73,618)

2,850,689 2,967,232
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continueqd)

B & Ot I IS R M R (42

For the six months ended 30 June 2023 &Z == =F /XA =+HE/<EA

19. TRADE, OTHER PAYABLES AND
ACCRUALS (continuead)

(@)

(b)

The ageing analysis of the trade payables was as follows:

19. BN E 5 RHR - HittENRIE
FESTER#)
() BENZESEZRGOEBRITOT :

Within 3 months =EAA

3 to 6 months =ZEXEA

6 to 12 months NETZEA
1 to 2 years —EWE
Over 2 years IFE A £

As at
i

30 June 31 December
2023 2022
—E-=HF —E_F
AVEREEl+ — 5 =+—H
RMB’000 RMB’000
AR®T T ARBT T
967,849 1,241,157
51,535 53,903
23,970 19,354
61,806 35,909
29,342 24,276
1,134,502 1,374,599

The non-current portion of other payables is a borrowing
from certain third parties, which is repayable in 3 years
from the balance sheet date. The interest rate on such
other payables during the Period was 5.25% per annum
(Corresponding Period: 5.25% per annum).

(b) HtbEMNRBEREREBOERE
ETE=ZAER BREEAGR
B&IERNEE - s H b KIE
RERRNFIR 5FF5.25% (EFF
Hi : §F5.25%) °
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

=x

%ﬁ%Aﬁ%ﬁﬁ§W%%%

For the six months ended 30 June 2023 & Z=—

ﬂE/\)E] +E|JJ:/\1 ﬂ

20. DIVIDENDS

21.

22.

On 30 March 20283, the Board proposed a final dividend
in respect of the year ended 31 December 2022 of
HKD735,422,000 (equivalent to RMB643,789,000),
representing HKD29.0 cents (equivalent to RMB25.4 cents)
per share and a special final dividend of HKD103,974,000
(equivalent to RMB91,018,000) representing HK4.1 cents
(equivalent to RMB3.6 cents) per share. The final dividend
paid in June 2023 amounted to HKD 839,396,000 (equivalent
to RMB748,943,000). The difference between proposed and
paid final dividends was due to the impact of exchange rate
fluctuation.

At a meeting held on 30 August 2023, the Board proposed
an interim dividend of HKD583,392,000 (equivalent to
RMB534,953,000) (Corresponding Period: HKD811,265,000
(equivalent to RMB708,105,000)), representing HK23.0 cents
(equivalent to RMB21.0 cents) (Corresponding Period: HK32.0
cents (equivalent to RMB27.9 cents)) per share.

At a meeting held on 30 August 2022, in addition to the interim
dividend, the Board proposed a special interim dividend of
HKD116,619,000 (equivalent to RMB101,790,000) representing
HK4.6 cents (equivalent to RMB4.0 cents) per share.

The interim dividend has not been recognised as a dividend
payable in this interim financial information, but will be
recognised as an appropriation from the retained earnings for
the year ending 31 December 2023.

CONTINGENT LIABILITIES
As at 30 June 2023 and 31 December 2022, the Group had no
material contingent liabilities.

RELATED PARTY TRANSACTIONS AND
BALANCES

Parties are considered to be related if one party has the ability,
directly or indirectly, to control the other party or exercise
significant influence over the other party in making financial and
operation decisions. Parties are also considered to be related if
they are subject to common control.

20. B2

21. 5

22.

N-ZTE-—=F=A=1+H B3
MBE_ T - —F+-_A=+—8HIHF
J& 5k 1~ 2K HA B% 5. 735,422,000 7T (1B &

N AR #643,789,0007T) * BN & #&29.0
B EERARBE2545) A RERIR

BRf% B.103,974,00078 70 (FHE R A R K
91,018,0007T) + BNEAR 4.1 Bl (FHE R
AR¥367) c —E-_=F,NARMNH
R ER% B 5839,396,00078 7T (FBE B A

R #748,943,0007T) ° Bz EE R K
e vcEN=8THRERFETE
B2 o

R_ZE-_=F\A=+HBHANEZ
EEeEHKkEF RS 583,392,000%5
7T (F8E W A R 534,953,000 1) (£ F
B HA : 811,265,0008 7 (HE R AR
708,105,0007T)) @ BN & f% 23.078 1l (48
ERNAR®21.05) (EFRH : 32.0%
WW(HEERARB27.95)) °

R-ZE-_—FNA=+HBRANZZ
BREPHREN  EESEBRERERF
HiR% 2.116,619,00078 7T (M8 & X A R
101,790,0007t) * BN & & 4.678 1l (FBE
RARE40D) °

hHR AR B I M AR P R B 7S E KL o R
RREMERE BB E_FT_=F
TZA=1T-"BLFEERSREB K=

RREE
R-E-_=FA=tHA-_ZT——
TZA=T—HB  AKEWESKRHA
BE-

BED R 5 RERR

fﬁﬂ’—ﬁﬁ ENEEREEREH STk

R 3 — 75 VB B 7% K &8 8 R SR 3 AN

ji%; ETRASERE - HE)S
5 HRE BB TR AR 8 B R
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
R A S Ot I SRR e (A

For the six months ended 30 June 2023 &Z == =F /XA =+HE/<EA

22. RELATED PARTY TRANSACTIONS AND 2. BEFRGRiER @)
BALANCES (continuead)
(@) Transactions with related parties (a) EHEELTNRS
The following transactions occurred with related parties: BRELETATR S ¢
Half-year
YEFEE
| 2023 | 2022
—E-=F —_EFEq_—
RMB’000 RMB’000
AR®T T AR®T T
Loans granted to an associate of BT AR B — R E QR
the Group =N 20,850 12,000
Repayment of loan by an associate of ~ A&EE—EE & QA AEEEX
the Group 9,800 -
Sale of products to an associate of M A E — A A A
the Group HEEm 291 =
Interest charged from an associate of ) 2N &2 B — fE Bt & & &) YU A9
the Group A 282 262
Purchase of products from an associate A1 2N 5 [& — i B = A 7] $R & &Y
of the Group 75 on - 722
(b) Key management compensation b) FEEEHEMS
Half-year
YEE
| 2023 | 2022
—EBE-=fF —=E-—
RMB’000 RMB’000
AR®T T ARBT T
Salaries and allowances e KoER 9,300 7,604
Pension costs — defined contribution plan &K & A 28 — F 28 G2 500 334
Share options granted B 5 B A A 663 187
10,463 8,125
Key management are those persons having authority TEERERERUREAERE
and responsibility for planning, directing and controlling BERE IR RIESAEBREBSD
the activities of the Group, directly or indirectly, including ZEANT BEEERERITHALR -

directors and executive officers.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
F EﬁFﬁﬂﬂNﬁWﬁ&%@ﬁﬁ@)

For the six months ended 30 June 2023 #Z=—ZF - =F/xA=1+H1EX@A
22. RELATED PARTY TRANSACTIONS AND 2. BEFRGRiER @)
BALANCES (continuea)
(c) Period-end/year-end balances with related (c) EEESNHBR FERER
parties
The following balances are outstanding at the end of the AT B B BB R 5 K & R A 3R
reporting period in relation to transactions with related HHIRHAREN :
parties:
Loans due from a related party Bl —EREER ER
30 June 31 December
2023 2022
—==-= —T=-=
ANA=1H pyeciEaakl=
RMB’000 RMB’000
AR¥T T AR®T T
— Loans to an associate of the Group — BT AEE—HEE QRN
Beginning of the period/year HiF 1) 10,658 5,008
Loans advanced EBNERK 20,850 12,000
Loan repayments received B ERER (9,800) (6,342)
Interest charged FMEZH 299 565
Interest received B U F 8 - (573)
End of period/year Hi FR 22,007 10,658
The balance with related party was unsecured, repayable HEE SR AERT AR —F
within one year and the weighted average annual interest NEE R i‘iszD T 39 £ FI| 2= 3 65%
rate is 3.65%. FTE o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continueqd)

B & Ot I IS R M R (42

For the six months ended 30 June 2023 &Z == =F /XA =+HE/<EA

23. EVENTS OCCURRING AFTER THE

BALANCE SHEET DATE

On 7 July 2023, Full Health (Hong Kong) Limited, a wholly-owned
subsidiary of the Company entered into agreement with
an independent third party for the disposal of 100% share
holdings of Jiangsu Shenhua Pharmaceutical Co., Ltd. and its
subsidiaries at a cash consideration of RMB346,900,000. The
disposal was completed on 19 July 2023.

Details of the interim dividend proposed are described in Note
20.

Other than the above disclosed, there was no significant event
of the Group occurred after the balance sheet date.

2. EERERAREHE

R-ZE-_=F+A+tH AQAREZEMH
BARER (BB BRAREBYE=
FEV i RAEEUAREREAR
& 346,900,000 T (& /T #R (P EE S F R
RAREHBARZHBRE - HEER
—E-=FtAt+NBTEK -

BRI B R R IE S M R 20

BREXHEEEIN AEEREERE
REKRYWEBELBARER -

7
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GLOSSARY

In this interim report, the following expressions shall have the following
meanings unless the context otherwise requires:

ASP
FHEH

Audit Committee
BitZ8®E

Board
Eo=ay

BVI
KBREIEHS

CG Code
EERFA

Company
Vi N/NE]

Corresponding Period

EFRB

Director(s)

5=

FVOCI
BATFEFARMES WS

FVPL
BRFER ABRR

Group
AEHE

HKAS
BAGRTEA

HKFRS
B S A

REAFHEEN BRIEXERZHHRE TR
THREABATRE

average selling price(s) of the products of the Group

AEBERNFHEE

audit committee of the Board
E=ZeFTEET

the board of Directors

E=xg

The British Virgin Islands
KBRS

Code on Corporate Governance Practice under Appendix 14 of the Listing Rules

EMRAM SR+ R TR RERER TR

Fufeng Group Limited
SEEARAA

six months ended of 30 June 2022
HE_Z_-_—_F#A=+H1/ @A

the director(s) of the Company

ARAES

fair value through other comprehensive income
TR EFT ARSI

fair value through profit or loss
BRATE AR

the Company and its subsidiaries

ZN/NCIDS SNl = PN

Hong Kong Accounting Standard issued by HKICPA
ER G AgBEMmz BEGER

Hong Kong Financial Reporting Standards issued by HKICPA
BAGTR NG RM 2 BN BRE LR



HKICPA
BRGNS

Hong Kong
E

Listing Rules
EHRA

Model Code

R

MSG

KI5

New Share Option Scheme

gt B

Nomination Committee

REZES

Period
N

PRC

FE

Remuneration Committee
FMEEE

SFO
w77 R AR R B

Share(s)
[gr)

BEEERIA | FHHE 2023

GLOSSARYﬂSonnhued)
Fl—.l % (/t, =3

Hong Kong Institute of Certified Public Accountants
E/E = u+ Eﬂiﬂﬁ

the Hong Kong Special Administrative Region of the PRC
P E BB R RIITH R

the Rules Governing the Listing of Securities on the Stock Exchange
B3 Prg 5 AR Al

Model Code for Securities Transactions by Directors of Listed Issuers as set out in
Appendix 10 of the Listing Rules
FHRAIE T PAE ETREITAEFETESF R HFRESTE

monosodium glutamate, a salt of glutamic acid which is commonly used as a flavour
enhancer and additive in the food industry, restaurant and household application
ARED  RREME  RERFKELEBEFARE FORMNE ARk E

the share option scheme adopted by the Company on 12 May 2017 for granting the
share options to certain Directors and employees of the Company
RABRZZE—+tFRAT_ARANERESE - ARETEEREAREEES
X R A

nomination committee of the Board

ExeR%%ES

six months ended of 30 June 2023
BE_Z-_=F,-A=1+HL~MEA

the People’s Republic of China, which for the purpose of this report exclude Hong
Kong, the Macau Special Administrative Region of the PRC and Taiwan

PEARKMNE  HAHKEME - TEEFE - PERMFITRE RS E

remuneration committee of the Board

EEeFMEES

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
BBEONEST1 EEH K EAE KO

share(s) in the share capital of the Company

AR B RRA R B A
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GLOSSARY (Continued)
= ==
AR(E
Shareholder(s) holder(s) of the Share(s)
e BELESTEPN
Stock Exchange the Stock Exchange of Hong Kong Limited
k3P BERBMERGMERAA]
VAT value-added tax in PRC
BED RIS AR
u.S. the United States of America
ES EHERE R
HKD Hong Kong dollars, the lawful currency of Hong Kong
BT BEREEEBHET
RMB Renminbi, the lawful currency of the PRC
AR FEUEEEB AR
usD United States dollars, the lawful currency of the U.S.
ETT EBEERE®ET
% per cent

% B
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