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- MANAGEMENT DISCUSSION
AND ANALYSIS
FINANCIAL REVIEW

Revenue

6

The total revenue from continuing operations for
the Period was approximately RMB326.6 million,
representing a decrease of approximately 4.9%
as compared to approximately RMB343.6 million
for the six months ended 30 June 2022. For
further details, please refer to the below.

Continuing Operations

The revenue from continuing operations
(research and development, manufacturing of
lighting products and distribution and providing
solutions of lighting products) for the Period
was approximately RMB326.6 million, which
represented a decrease of approximately
RMB17.0 million as compared to approximately
RMB343.6 million for the six months ended
30 June 2022. Such decrease was mainly
attributable to the decreased revenue of
approximately RMB10.5 million from the PRC
lighting segment due to a decrease in orders
this year resulting from the ongoing economic
downturn in international market and decrease

in customers’ purchasing power.
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FINANCIAL REVIEW (Continued)
Cost of goods sold

For the Period, the cost of goods sold from
continuing operations was approximately
RMB187.0 million, representing a decrease
of approximately RMB40.6 million over cost
of goods sold of approximately RMB227.6
million for the six months ended 30 June 2022
primarily due to the decrease in material costs
for both PRC lighting segment and USA lighting
segment.

Gross profit and gross profit margin

For the Period, the Group recorded a gross
profit of approximately RMB139.6 million from
continuing operations, representing an increase
of RMB23.5 million over the gross profit of
approximately RMB116.1 million for the six
months ended 30 June 2022 primarily due to
the expansion of sales channels with high gross
profit from the USA lighting segment and the
increase in product prices for the PRC lighting

segment.

For the Period, the Group recorded a gross
profit margin of approximately 42.7% for
continuing operations, representing an
increase of 8.9% over a gross profit margin of
approximately 33.8% for the six months ended
30 June 2022. The reason for such increase is
same as the reason for the increase in gross
profit.
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. FINANCIAL REVIEW (Continued)

Other income, gains and losses, net

Ty,

>

For the Period, the Group recorded other income,
gains and losses, net of approximately RMB29.5
million for continuing operations representing
a decrease of approximately RMB2.3 million
over the other income, gains and losses, net of
RMB31.8 million for the six months ended 30
June 2022, mainly due to the decrease in interest
income of approximately RMB2.0 million and
the decrease in foreign exchange differences of
approximately RMBO0.9 million.

Provision/(reversal) for impairment, net

For the Period, the net amount of impairment
provision for continuing operations was
approximately RMB2.4 million, representing an
increase of approximately RMB3.7 million over
impairment reversal of approximately RMB1.2 million
for the six months ended 30 June 2022, mainly due
to the impairment of loan to Tsinghua Tongfang Co.,
Ltd. of approximately R\B2.9 million.

Operating expenses

For the Period, total operating expenses from
continuing operations were approximately
RMB142.5 million, representing an increase
of approximately RMB32.3 million over
approximately RMB110.2 million for the six
months ended 30 June 2022, mainly attributable
to an increase in exchange rates and higher selling
expenses for the USA lighting segment as a result
of performance stimulating.
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FINANCIAL REVIEW (Continued)
Finance costs

The finance costs for continuing operations for
the Period was approximately RMBO0.8 million,
representing a decrease of RMBO.1 million from
RMBO0.9 million for the six months ended 30
June 2022, mainly because the USA lighting
segment did not have any bank loans during
the Period.

Taxation

For the Period, tax charge for continuing
operations of approximately RMB7.8 million
(six months ended 30 June 2022: tax charge of
RMB5.1 million) mainly included the payment
for under provision of prior years’ taxes of
approximately RMB4.6 million in the Period.

Discontinued Operation

The loss after tax of Securities Group for the
period ended 30 June 2022 were approximately
RMB14.5 million.
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FINANCIAL REVIEW (Continued)

Profit attributable to owners of the
parent

For the Period, the Group recorded a profit
attributable to owners of the parent of
approximately RMB15.2 million, representing
a decrease over a profit attributable to
the owners of the parent of approximately
RMB17.9 million for the six months ended 30
June 2022, primarily due to the increase in
total operating expenses of the USA lighting

segment.

Financial Resources and Liquidity and
Gearing Ratio

The Group maintained a stable financial
position. As at 30 June 2023, the Group had
cash and cash equivalents of RMB394.9 million.
The gearing ratio representing the ratio of total
loans and total lease liabilities to total equity
of the Group was 3.1% as at 30 June 2023
(31 December 2022: 3.4%). Such decrease
was mainly attributable to the increase in
total equity due to increase in value as a
result of leasing out the factory premises of
the PRC lighting segment and transfer into an
investment property during the Period.
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FINANCIAL REVIEW (Continued)
Assets and liabilities

As at 30 June 2023, the Group recorded total
assets of approximately RMB1,765.8 million (31
December 2022: RMB1,728.8 million) and total
liabilities of approximately RMB218.5 million
(31 December 2022: RMB246.7 million).

As at 30 June 2023, the Group’s current assets
and non-current assets were approximately
RMB1,290.1 million (31 December 2022:
RMB1,298.2 million) and approximately
RMB475.7 million (31 December 2022:
RMB430.6 million), respectively. The increase
in non-current asset was mainly attributable
to the increase in investment properties of
approximately RMB55.4 million as a result
of the leasing out of the factory premises of
the PRC lighting segment and transfer into
investment properties.

As at 30 June 2023, the Group’s current
liabilities and non-current liabilities were
approximately RMB160.4 million (31 December
2022: RMB196.8 million) and approximately
RMB58.1 December 2022:
RMB49.9 million), respectively. The decrease

million (31

in current liabilities was mainly attributable to
the decrease in tax payable of approximately
RMB13.7 million as a result of the prepayment
of taxes by the USA lighting segment to the tax
bureau during the Period.
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. FINANCIAL REVIEW (Continued)

12

Foreign Currency Risk

Several subsidiaries of the Company have sales
and purchases denominated in currencies other
than the functional currency of the respective
entity, which expose the Group to foreign
currency risk. The Group currently does not
have a foreign currency hedging policy to
eliminate the currency exposures. However,
the management monitors the related foreign
currency exposure closely and will consider
hedging significant foreign currency exposure
should the need arise.

Charges on Assets

As at 30 June 2023, the Group pledged certain
of its trade receivables and inventories with
an aggregate carrying value of approximately
RMB200.4 million (31 December 2022:
RMB224.2 million) to secure bank credit
facilities granted to the Group.

Capital Commitments

As at 30 June 2023, the Group had no capital
expenditure contracted for but not provided
in the financial statements in respect of the
acquisition of property, plant and equipment
(31 December 2022: Nil).

Contingent Liabilities

During the Period, certain subsidiaries of the
Company are parties to various legal claims
in their ordinary course of businesses. In the
opinion of the Directors, these claims would
not have a significant impact on the Group's
results and financial position.
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FINANCIAL REVIEW (Continued)
Capital Structure

As at 30 June 2023, the issued share capital
of the Company was RMB185,672,131
(equivalent to approximately HK$209,446,542)
(31 December 2022: RMB185,672,131
(equivalent to HK$209,446,542)), divided into
2,094,465,417 ordinary shares of HK$0.10
each.

Provision of Revolving Loan to
Tongfang

On 3 January 2023, the Company and
Guangdong Tongfang Science Park Company
Limited* (BR[F A B E AR 2 F) (as lenders)
and Tsinghua Tongfang Co., Ltd.* (RJFR%H
BMRAF]) (“Tongfang”) entered into a loan
agreement (the “Loan Agreement”), pursuant
to which the lender will provide revolving
loans of not exceeding RMB400,000,000
to Tongfang during the term of the Loan
Agreement commencing from 13 March 2023
to 12 March 2026. The Loan Agreement was
approved by the independent shareholders at
the extraordinary general meeting held on 10
March 2023.

During the Period, the lender have granted a
loan to Tongfang with a total principal amount
of RMB400 million at an interest rate of 3.65%
per annum pursuant to the terms of the Loan
Agreement.
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. FINANCIAL REVIEW (Continued)

Material Acquisition, Disposal and
Significant Investment

14

There were no significant investments held,
no material acquisitions or disposals of
subsidiaries, associates and joint ventures
during the Period, nor was there any plan
authorized by the Board for other material
investments or additions of capital assets
during the Period.

Interim Dividend

The Board resolved not to declare any dividend
for the Period (six months ended 30 June 2022:
Nil).
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BUSINESS REVIEW
Overview

During the Period, the continued economic
downturn in the international markets, the
impact of regional conflicts, energy shortages
and intensified inflationary pressures led to a
decline in consumer spending and a downturn
in demand, which also had a certain impact on
the Company’s business. Revenue and profit
for the Period were slightly lower than the
same period last year. The Company’s main
revenue as well as profit is still derived from
the USA lighting segment. In order to actively
cope with the impact of economic downturn
and inflation, the USA lighting segment actively
adopted the adjusted strategy of sales channels
with increasing high gross profit and low-profit
but high-volume sales during the Period. The
performance of the current Period was slightly
weaker than the same period last year due to
an increase in expenses as more marketing
resources had to be spent on this segment’s
channels. PRC lighting segment has increased
the product price, reduce costs and improved
efficiency, resulting in better performance
for the current Period compared to the same
period last year. Currently, the overall lighting
industry has entered a period of stable
development. In the future, the Company
will continue to adjust its business strategy
according to the new market and economic
situation, strive to expand channels, develop
new products, enhance team cohesion and
achieve long-term sustainable development.
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BUSINESS REVIEW (Continued)
Overview (Continued)

Currently, Tongfang Securities has discontinued
its operations. During the Period, Tongfang
Securities only incurred daily basic expenses
and the impact on the Company was not
significant.

Sales and Distribution

Lighting Segment

During the Period, the Group took efforts in
distribution and marketing, cultivating the
new sales team and promoting the new brand
of lighting products. The Group proactively
made deployment in brand establishment and
sales channel in the world’s fastest growing
markets and brought to its customers better
sales services in energy-saving technologies and
solutions.

Research and Development (“R&D")
The Group’s R&D efforts were driven towards
product design, new product development and
production efficiency improvement in order to
reduce the overall production cost.
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BUSINESS REVIEW (Continued)
Employees and Remuneration Policy

As at 30 June 2023, the Group's total number
of employees was approximately 667 (31
December 2022: 557). The basic remunerations
of the employees are determined with
reference to the industry remuneration
benchmark, the employees’ experience and
their performance. Salaries of employees are
maintained at a competitive level and are
reviewed annually, with close reference to the
relevant labour market and economic situation.
The Directors’ remuneration is determined
based on a variety of factors such as market
conditions and responsibilities assumed by each
Director. Apart from the basic remuneration
and statutory benefits required by laws, the
Group provides discretionary bonus based
upon the Group’s results and the individual
performance of the staff.
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CORPORATE GOVERNANCE AND
OTHER INFORMATION
CORPORATE GOVERNANCE CODE

The Company is committed to the
establishment of good corporate governance
practices and procedures with a view to being a
transparent and responsible organization which
is open and accountable to the Shareholders.

of the
Corporate Governance Code, the roles of

Under the code provision C.2.1

chairman and chief executive officer should
be separate and should not be performed by
the same individual. The Company does not
have a separate chairman and a chief executive
officer and Mr. Gao Zhi holds both positions.
The Board considers that this structure will
not impair the balance of power and authority
between the Board and the management of
the Company as non-executive Directors and
independent non-executive Directors form the
majority of the Board, with five out of seven
of the Directors being non-executive Directors
and independent non-executive Directors.
The Board believes that vesting the roles of
both chairman and chief executive officer in
the same person can facilitate execution of
the Company’s business strategies and boost
effectiveness of its operation. The Board will
review the current structure from time to time
and shall make necessary arrangements when
the Board considers appropriate.
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CORPORATE GOVERNANCE CODE
(Continued)

Save as disclosed in the interim report,
throughout the Period, the Company complied
with the code provisions set out in Part 2 of
the Corporate Governance Code and, where
appropriate, adopted the recommended best
practices as set out in Part 2 of the Corporate
Governance Code.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF
LISTED ISSUERS

The Company has also adopted the Model
Code set out in Appendix 10 of the Listing
Rules throughout the Period as its code of
conduct regarding securities transactions by
the Directors. Having made specific enquiry
with all Directors, they confirmed that they
have complied with the required standard set
out in the Model Code and its code of conduct
regarding directors’ securities transactions
throughout the Period.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'S LISTED SECURITIES
Neither the Company nor any of its subsidiaries
has purchased, redeemed or sold any of the
Company'’s listed securities during the Period.
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The Board resolved not to declare any interim
dividend for the Period (30 June 2022: nil).

AUDIT COMMITTEE

The audit committee of the Company
comprises the three independent non-executive
Directors.

The audit committee of the Company has
reviewed the Group’s unaudited interim
results and the unaudited interim condensed
consolidated financial statements of the
Group for the six months ended 30 June
2023 including the accounting principles and
practices adopted by the Group, and discussed
with the management the internal control and
financial reporting matters for the Period.

NEO-NEON HOLDINGS LIMITED [R5 A &IZERERAF

Hﬁll_é'\
EFEHRATH AR E R+
Hke (ZFZ_F X A=1H:
&) -

BRERY
ARARBHERRASABUIEYN
TERMEK -

RRRIZERZBGCEEHNAKE
ZAREGZTMRARAREEE
ZEZ=FXRA=+HIEANEARAZ
ABRELZTHBARAMBFRK
(BRAKEMEMAZ G R R
BR) THREEENWAHEY
ABMEELMBREEE -



DISCLOSURE OF INTERESTS

Directors’ and Chief Executive’s
Interests and Short Positions in Shares,
Underlying Shares and Debentures

As at 30 June 2023, none of the Directors nor
the chief executive of the Company and their
respective associates had or was deemed to
have any interests or short positions in the
Shares, underlying Shares and debentures of
the Company and its associated corporations
(within the meaning of Part XV of the SFO)
which have been notified to the Company and
the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO, including interests
and short positions which the Directors and
the chief executive of the Company are taken
and deemed to have under such provisions of
the SFO, or which are required to be and are
recorded in the register required to be kept
under Section 352 of the SFO or as otherwise
notified to the Company and the Stock
Exchange pursuant to the Model Code.

Long Positions in the Shares and
underlying Shares of the associated
corporation

At no time was the Company, its holding
company, or any of its subsidiaries a party to
any arrangements to enable the Directors and
the chief executive of the Company (including
their spouse and children under 18 years of
age) to hold any interest or short positions in
the Shares, underlying Shares or debentures
of the Company or its associated corporations

(within the meaning of Part XV of the SFO).
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. DISCLOSURE OF INTERESTS (Continued)

Substantial Shareholders’ Interests
and Short Positions in Shares and
Underlying Shares

22

So far as is known to any Director or chief
executive of the Company, as at 30 June 2023,
the persons or corporations (other than the
Directors or chief executive of the Company)
who had interest or short positions in the
Shares and underlying Shares of the Company
which were required to be disclosed to the
Company under the provisions of Divisions 2
and 3 of Part XV of the SFO, or which were
recorded in the register required to be kept
under section 336 of the SFO were as follows:

EERE®)
TERRRRO R EBRDEH
BERKAE

BARAGMEMESKEEZTHAR
BRIFTA RZZTZ=F A=+
H - RARRIRGD RBERGP %
BREFESFRBE G EXVHBE2
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HF R EIENE336IEATHFEDW
BrafAmskrEm AR Z AT
HAE (ARBESEREZITHRA
BRINAT :

Percentage of

Number of total issued
Ordinary share capital
Shares as at as at
Name Capacity 30 June 2023 30 June 2023
HR=2==
R-ZBZ=F NA=+H
NA=+H ERITRA
=8 54 ZEREE BEHNBE DL
Resuccess™ Beneficial owner 1,357,442,690 64.8%
Resuccess” BEmEAA
Tsinghua Tongfang™ Interest of controlled 1,357,442,690 64.8%
corporation
Eibagiiava EESEERE R
Vast Stone Limited@ Beneficial owner 177,227,723 8.5%
Vast Stone Limited? EmEAA
Daniel P.W. Li® Interest of controlled 177,227,723 8.5%
corporation
Daniel P.W. Li® FEGEE
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DISCLOSURE OF INTERESTS (Continued)

Substantial Shareholders’ Interests
and Short Positions in Shares and
Underlying Shares (Continued)

Notes:

(1) As at 30 June 2023, Resuccess directly holds
1,357,442,690 Shares in the Company. Tsinghua
Tongfang holds the entire issued share capital
of Resuccess. Therefore, Tsinghua Tongfang is

deemed to be interested in all Shares held by
Resuccess.

(2) Daniel P.W. Li holds the entire issued share
capital of Vast Stone Limited and is therefore
deemed to be interested in all 177,227,723
Shares held by Vast Stone Limited.

Save as disclosed above, as at 30 June 2023,
the Directors and the chief executive of the
Company are not aware of any other person
or corporation having an interest or short
position in the Shares and underlying Shares
of the Company which would require to be
disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO, or
which were recorded in the register required to
be kept by the Company pursuant to Section
336 of the SFO.
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2016 Share Option Scheme

The Company has adopted the 2016 Share
Option Scheme on 13 May 2016 to optimize
eligible persons’ future contributions to the
Group and/or to reward them for their past
contributions, to attract and retain or otherwise
maintain ongoing relationships with such
eligible persons who are significant to and/or
whose contributions are or will be beneficial
to the performance, growth or success of the
Group, and additionally in the case of Executive
(as defined in the 2016 Share Option Scheme),
to enable the Group to attract and retain
individuals with experience and ability and/or to
reward them for their past contributions.

Eligible persons include any of the following
persons: (a) an Executive, any full time or part-
time employee, or a person for the time being
seconded to work full time or part-time for any
member of the Group or of an Eligible Entity
(as defined in the 2016 Share Option Scheme);
(b) a director or proposed director (including
an independent non-executive director) of any
member of the Group or of an Eligible Entity;
(c) a direct or indirect shareholder of any
member of the Group; (d) a supplier of goods
or services to any member of the Group or of
an Eligible Entity; (e) a customer, consultant,
business or joint venture partner, franchisee,
contractor, agent or representative of any
member of the Group or of an Eligible Entity;
(f) a person or entity that provides design,
research, development or other support or any
advisory, consultancy, professional or other
services to any member of the Group or of an
Eligible Entity; and (g) an associate of any of
the foregoing persons.
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SHARE OPTION SCHEMES (Continued)
2016 Share Option Scheme (Continued)

The maximum number of shares which may be
issued upon exercise of all the options to be
granted under the 2016 Share Option Scheme
and any other schemes of the Group shall
not in aggregate exceed 193,931,969 Shares,
representing approximately 10% of the issued
share capital as at 13 May 2016, being the
date of adoption of the 2016 Share Option
Scheme and representing approximately 9.26%
of the issued share capital as at the date of
this report. The number of options available
for grant under the 2016 Share Option Scheme
was 193,931,969 as at 1 January 2023 and 30
June 2023.

No option may be granted to any participant of
the 2016 Share Option Scheme such that the
total number of shares issued and to be issued
upon exercise of the options granted and to be
granted to that person in any 12-month period
up to the date of the latest grant exceeds 1%
of the Company’s issued share capital from

time to time.
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SHARE OPTION SCHEMES (Continued)
2016 Share Option Scheme (Continued)

An option may be exercised in accordance with
the terms of the 2016 Share Option Scheme
at any time during a period as determined by
the Board and not exceeding 10 years from
the date of the grant. There is no minimum
period for which an option must be held
before it can be exercised. Participants of the
2016 Share Option Scheme are required to
pay the Company HK$1.0 upon acceptance of
the grant on or before the 28 days after the
offer date. The exercise price of the options
is determined by the Board in its absolute
discretion and shall not be less than whichever
is the highest of:

(a) the nominal value of a share;

(b) the closing price of a share as stated in
the Stock Exchange’s daily quotations
sheets on the offer date; and

(c) the average closing price of a share as
stated in the Stock Exchange’s daily
quotation sheets for the five business days
immediately preceding the offer date.

The 2016 Share Option Scheme shall be valid
and effective for a period of 10 years from the
adoption date, after which no further options
will be granted or offered. The remaining
life of the 2016 Share Option Scheme is
approximately 3 years.
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SHARE OPTION SCHEMES (Continued)
2016 Share Option Scheme (Continued)

Since the adoption of the 2016 Share Option
Scheme, no share options have been granted.

Subsidiary Share Incentive Plan

On 2 April 2015, the Company adopted the
Subsidiary Share Incentive Plan by Shareholders’
approval in order to advance the interests of
current and future stockholders of American
Lighting, by enhancing American Lighting's
ability to attract, retain and motivate persons
who make (or are expected to make) important
contributions to American Lighting by
providing such persons with equity ownership
opportunities and thereby better aligning the
interests of such persons with those of the
Shareholders. The Subsidiary Share Incentive
Plan is valid for ten years after its adoption.
The eligible persons include the employees,
consultants, and directors of American Lighting
or any parent or subsidiary of American
Lighting.
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Subsidiary Share Incentive Plan
(Continued)

28

Subject to adjustment under the Subsidiary
Share Incentive Plan, awards may be made
under the Subsidiary Share Incentive Plan
covering up to 3,632 shares of common stock
(all of which may, but need not, be granted
as incentive stock options, subject to any
limitations under the Internal Revenue Code of
1986), which is equal to 10% of the issued and
outstanding shares of common stock on the
date when the Subsidiary Share Incentive Plan
is adopted and approved by the Shareholders.
If any award expires or lapses or is terminated,
surrendered or cancelled without having
been fully exercised or is forfeited in whole
or in part (including as the result of shares of
common stock subject to such award being
repurchased by the Company at or below
the original issuance price), in any case in a
manner that results in any shares of common
stock covered by such award not being issued
or being so reacquired by the Company, the
unused common stock covered by such award
shall again be available for the grant of awards
under the Subsidiary Share Incentive Plan.
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SHARE OPTION SCHEMES (Continued)

Subsidiary Share Incentive Plan
(Continued)

The total number of shares of common stock
issued and to be issued upon the exercise of
options granted and to be granted to each
Service Provider (as defined in the Subsidiary
Share Incentive Plan) (including both exercised
and outstanding options) in any period of
twelve (12) consecutive months up to and
including the date of grant shall not exceed 1%
of shares of common stock in issue as at the
date of grant. The Company may grant further
options in excess of such limit set out in subject
to approval by the Shareholders in general
meeting in accordance with the Listing Rules,
at which the Service Provider involved and
its close associates (or the Service Provider's
associates if the Service Provider is a connected
person) shall be required to abstain from
voting.
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SHARE OPTION SCHEMES (Continued)

Subsidiary Share Incentive Plan
(Continued)

The Administrator (as defined in the Subsidiary
Share Incentive Plan) shall establish the
exercise price of each Option (as defined in
the Subsidiary Share Incentive Plan) and specify
the exercise price in the applicable award
agreement. The exercise price shall be not less
than 100% of the Option Exercise Price (as
defined in the Subsidiary Share Incentive Plan),
which means, as of any date, the price per
share of common stock payable on the exercise
of the option and determined as follows: (i) if
the common stock is listed on any established
stock exchange (including but not limited to)
a National Securities Exchange (within the
meaning of the Securities Exchange Act of
1934); the Option Exercise Price shall be the
greater of (A) the closing sales price for such
common stock as quoted on such exchange on
the date of grant of the option, or if no sale
occurred on such date, the first market trading
day immediately prior to such date during
which a sale occurred; and (B) the average
closing sales price for such common stock as
quoted on such exchange for the five business
days preceding the date of grant of option,
or if no sale occurred on such date, the first
market trading day immediately prior to such
date during which a sale occurred, as the prices
contemplated by the preceding clauses (A) and
(B) are reported in The Wall Street Journal or
such other source as the board of American
Lighting deems reliable; (ii) if the common
stock is not listed on a stock exchange but is
quoted on a national market system or other
guotation system, the Option Exercise Price
shall be the last sales price for such common
stock on the date of grant of the option, or if
no sales occurred on such date, then on the
date immediately prior to such date on which
sales prices are reported, as reported in The
Wall Street Journal or such other source as the
board of American Lighting deems reliable; or
(iii) in the absence of an established market for
the common stock, the Option Exercise Price
shall be determined by the board of American
Lighting in its sole discretion.
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SHARE OPTION SCHEMES (Continued)

Subsidiary Share Incentive Plan
(Continued)

Notwithstanding anything to the contrary
herein, in the event that an award of options
is made (a) on or after the date that American
Lighting has resolved to seek the listing, or
(b) during the six month period immediately
preceding the date on which American Lighting
files an application for Listing, and the Listing
occurs concurrent with the offer and sale of the
common stock, then the Option Exercise Price
shall be the higher of (a) the offering price for
the shares of common stock to be issued in
connection with the listing, and (b) the exercise

price in the applicable award agreement.

Details of the share options under the
Subsidiary Share Incentive Plan as at 30 June
2023 are set forth as below:
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. SHARE OPTION SCHEMES (Continued)
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BRESE 2

Subsidiary Share Incentive Plan KEBATRMDERTE (&)
(Continued)
Outstanding Forfeited/  Outstanding
Exercise asat Granted Exercise Lapsed asat
Category of price 1 January during during during 30 June
participants Date of grant per share 2023  thePeriod  thePeriod the Period 2023
(Uss)
R-g=zf R-B-=k
-fA-A BrRl  AR=tH
SEEEH REAH BRORE  HAGE HakE  BRAE /RR HAGE
#7)
Employees 30 June 2016 330 354 - - - 354
8 ZE-RERAZTH
Employees 30 June 2017 330 355 - - - 355
8 ZE-+ERAZTA
Employees 30 June 2018 330 4N - - - an
8 ZE-J\ERAZTR
Employees 27 April 2018 405 376 - - - 376
&8 ZZ-N\EMAZT4A
Employees 27 April 2019 405 376 - - - 376
8 ZE-NENAZTLR
Employees 27 April 2020 405 503 - - - 503
s ZRCREMAZTLA
2,435 - - - 2,435
Notes: et -
(1) The Stock Options (as defined in the Subsidiary (1) iR ERE (TERWBA TR

Share Incentive Plan) granted have an exercisable
term of 10 years and vest as follows: (i) thirty
percent (30%) of the total number of shares
subject to the Stock Options vest and become
exercisable on the first (1st) anniversary of 30
June 2015 (the “Vesting Commencement Date”);
(i) an additional thirty percent (30%) of the total
number of shares subject to the Stock Options
vest and become exercisable on the second (2nd)
anniversary of the Vesting Commencement Date;
and (iii) the remaining unvested forty percent
(40%) of the total number of shares subject to
the Stock Options vest (and, as a result, the Stock
Options become fully vested) on the third (3rd)
anniversary of the Vesting Commencement Date;
provided in each case that the grantee continues
to provide services to the Company, American
Lighting or Tivoli, LLC (“Tivoli”), as the case
may be, as of each such vesting date and that
the board of directors of American Lighting has
determined in its sole discretion that performance
criteria, if any, that has been specified by the
board of directors and agreed to by the grantee,
has been satisfied.
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SHARE OPTION SCHEMES (Continued)

Subsidiary Share Incentive Plan
(Continued)

Save as disclosed above, no share option
under the Subsidiary Share Incentive Plan was
granted, exercised, lapsed, or cancelled during
the Period.

The number of options available for grant
under the Subsidiary Share Incentive Plan was
763 shares as at 1 January 2023 and 30 June
2023.

Share Award Scheme

On 13 April 2018, the Company approved
the adoption of Share Award Scheme which
is a long-term incentive plan of the Company
to align the interests of selected participants
directly to the Shareholders through ownership
of Shares. (i) A director or a proposed director
of any member of the Group or of a holding
company or a subsidiary of the Company, or
a subsidiary of the holding company of the
Company (the “Eligible Entity”); (ii) a manager
of, or other employee holding an executive,
managerial, supervisory or similar position in
any member of the Group; and (iii) full-time or
part-time employee, or a person for the time
being seconded to work full-time or part-time
for any member of the Group or of an Eligible
Entity selected by the person authorized to
administer the Share Award Scheme will be
entitled to participate as a selected participant.
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SHARE OPTION SCHEMES (Continued)
Share Award Scheme (Continued)

The Share Award Scheme shall terminate on
the earlier of (i) upon expiry of the period
of 10 years from the adoption date (i.e. 13
April 2018);
in control of the Company; or (iii) on the

(i) on the date of any change

date determined/resolved by the Board to
terminate the Share Award Scheme pursuant
to the scheme rules. Any termination if the
Share Award Scheme shall not affect the
subsisting rights of any selected participant.
The remaining life of the Share Award Scheme
is approximately 5 years.

The Board or the authorized person may,
subject always to the Share Award Scheme,
from time to time determine the number
of restricted shares to be granted and at its
absolute discretion select any participant to be
a selected participant under the Share Award
Scheme.

After the authorized person has determined
the number of grant shares and the selected
participants, it shall notify the trustee and the
selected participants in writing on the proposed
grant date. Upon receipt of the notification of
the grant, the selected participants are required
to confirm their acceptance of the grant by
returning to the authorized person a notice of
acceptance duly executed by them within 28
days after the grant date.
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SHARE OPTION SCHEMES (Continued)
Share Award Scheme (Continued)

The vesting of the restricted shares is subject to
the selected participant remaining at all times
after the grant date and on the vesting date a
participant.

Any share held by the trustee on behalf
of a selected participant pursuant to the
provisions shall vest in such selected participant
in accordance with the vesting schedule
determined at the discretion of the authorized
person or the Board.

The maximum number of restricted shares
which may be granted to a selected participant
at any one time or in aggregate may not
exceed 1 per cent of the issued share capital
of the Company as at the adoption date on 13
April 2018, i.e. 20,985,254 shares.

The number of restricted shares available
for grant under the Share Award Scheme as
at 1 January 2023 and 30 June 2023 was
209,852,541 shares.

Details of the Share Award Scheme were set
out in the announcement of the Company
dated 13 April 2018. No Share has been
granted under the Share Award Scheme since
its adoption.
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. SHARE OPTION SCHEMES (Continued)

Share Award Scheme (Continued)
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Since no options and awards were granted
under both the 2016 Share Option Scheme
and the Share Award Scheme, the number of
shares that may be issued in respect of options
and awards granted under all share schemes of
the Company during the Period divided by the
weighted average number of shares in issue for
the year was nil.

CHANGES IN INFORMATION OF
DIRECTORS

The Directors are not aware of any information
in respect of the Directors which is required to
be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules.

On behalf of the Board
Neo-Neon Holdings Limited
Gao Zhi

Chairman

NEO-NEON HOLDINGS LIMITED [R5 A &IZERERAF

BB RS E ()

IR B2 B a8 (&)

BRI BRI —F N F AR
8| & B n SR EhET 81X I A e
By MAHRE A AR RME KD
AHEIR RO R R I SR Eh T 1T AV
Bt 8B BRIASF A A F 2 #1T
B BB RE -

EEWTANEBARNEBAESHER
JERYE ETAERIE13.51B(1)IEKIEE
W FE o

HKREFE
BARKEZERERAF
B&

T



s
£

e

Ernst & Young S IE S Tel E5% : +852 2846 9888
27/F, One Taikoo Place ~ &SHIFAAHSIEIT9%  Fax (55 : +852 2868 4432
&j{ 979 King's Road AR — 27 ey.com

Quarry Bay, Hong Kong

INDEPENDENT REVIEW REPORT

To the board of directors of Neo-Neon
Holdings Limited

(Incorporated in the Cayman Islands with
limited liability)

Introduction

We have reviewed the interim financial
information set out on pages 39 to 87,
which comprises the condensed consolidated
statement of financial position of Neo-Neon
Holdings Limited (the “Company”) and its
subsidiaries (together the “Group”) as at
30 June 2023 and the related condensed
consolidated statement of profit or
loss, condensed consolidated statement
of comprehensive income, condensed
consolidated statement of changes in equity
and condensed consolidated statement of
cash flows for the six months then ended, and
explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation
of a report on interim financial information to
be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard
34 Interim Financial Reporting ("HKAS 34")
issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA"). The directors
of the Company are responsible for the
preparation and presentation of this interim
financial information in accordance with HKAS
34. Our responsibility is to express a conclusion
on this interim financial information based on
our review. Our report is made solely to you, as
a body, in accordance with our agreed terms
of engagement, and for no other purpose. We
do not assume responsibility towards or accept
liability to any other person for the contents of
this report.
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(Continued)

38

Scope of review

We conducted our review in accordance with
Hong Kong Standard on Review Engagements
2410 Review of Interim Financial Information
Performed by the Independent Auditor of the
Entity issued by the HKICPA. A review of this
interim financial information consists of making
inquiries, primarily of persons responsible for
financial and accounting matters, and applying
analytical and other review procedures. A
review is substantially less in scope than an
audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does
not enable us to obtain assurance that we would
become aware of all significant matters that
might be identified in an audit. Accordingly, we
do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our
attention that causes us to believe that the
interim financial information is not prepared, in
all material respects, in accordance with HKAS 34.

Ernst & Young

Certified Public Accountants
Hong Kong

25 August 2023
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS

For the six months ended 30 June 2023

R RARSRER

BE-_Z_=%,A=1+H

1E7RMEA

Six months ended 30 June
BERAZTHLERER

Notes 2023 2022
k3 —E-=F% —EoCE
RMB'000 RMB’000
ARETT AREFT
(Unaudited) (Unaudited)
(REERZ) (REER)
CONTINUING OPERATIONS RELERY
REVENUE l'ON 4 326,612 343,607
Cost of sales HEKA (187,013) (227,556)
Gross profit EF 139,599 116,051
Other income, gains and losses, net ~ E A - W R BB
FE 4 29,516 31,802
(Provision)/reversal of provision of  JH{E (B1E), /i
impairment, net BEFE (2,422) 1,233
Selling and distribution expenses HERAERZ (91,445) (68,065)
Administrative expenses AL (51,104) (42,155)
Finance costs HBHA 5 (785) (863)
PROFIT BEFORE TAX FROM FREEERKH
CONTINUING OPERATIONS BB AR A 5 23,359 38,003
Income tax expense FERRAX 6 (7,758) (5123)
PROFIT FOR THE PERIOD FROM  RELEEBHNHAAEH
CONTINUING OPERATIONS 15,601 32,880
DISCONTINUED OPERATION BAIEEER 7
Loss for the period from a BREEEEBN
discontinued operation HNEER = (14,547)
PROFIT FOR THE PERIOD BRER 15,601 18,333
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. INTERIM CONDENSED CONSOLIDATED thHifER4 A% % (&)
STATEMENT OF PROFIT OR LOSS
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(Continued)
For the six months ended 30 June 2023 HE-_ZT-_=FA=1+HL~EA
Six months ended 30 June
BZABA=tHILAEA
Notes 2023 2022
M —EC-=F —E-CE
RMB'000 RMB’000
AREFT ARETFT
(Unaudited) (Unaudited)
(REER) (REERZ)
Attributable to: MTALREL
Owners of the parent BRAEFA 15,181 17,852
Non-controlling interests FERER 420 481
15,601 18,333
PROFIT PER SHARE ATTRIBUTABLE BAREBEREHZEFA
TO ORDINARY EQUITY HOLDERS ~ FE{E & I &
OF THE PARENT 9
Basic and diluted ERREE
— For profit for the period —HRE7 RMB0.72 cent  RMBO0.85 cent
AR®O22?  AR%0859
~ For profit from continuing ~RELEEK RMB0.72 cent  RMB1.55 cents
operations ikl AR®OR2E  ARH1559
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INTERIM CONDENSED CONSOLIDATED FHIf§ R4S 2 [ER ==
STATEMENT OF COMPREHENSIVE INCOME
For the six months ended 30 June 2023 HEe—Z-=FA=Z+HIEA

Six months ended 30 June
BEAA=THLREAR

2023 2022
—EB-=F —E-F
RMB’000 RMB’000
AEETFT ARETFZT
(Unaudited) (Unaudited)
(REER) (REER)
PROFIT FOR THE PERIOD HRE# 15,601 18,333
OTHER COMPREHENSIVE INCOME/(LOSS): Ht2EK A/ (HH#5)
Other comprehensive loss that may be REERRMERERN
reclassified to profit or loss in subsequent NEERRNEM
periods: 2EEE
Exchange differences: EHER:
Exchange differences on translation of BEBNEBESZ
foreign operations %= (27,466) (32,728)
Net other comprehensive loss that may R ERRT R ERN
be reclassified to profit or loss in NEERRNEM
subsequent periods 2EEBEREE (27,466) (32,728)
Other comprehensive income that will REERRTSREN
not be reclassified to profit or loss in NEERRNEM
subsequent periods: 2EPA
Exchange differences: P =R
Exchange differences on translation of BEARNEEEZE
the Company RER 47,296 62,269
Surplus on revaluation upon transfer of FREEEEBRERE
right-of-use assets to investment properties M1 ¥% 2 EfH &% 12,750 -
Income tax effect MEHTE (3,188) -
9,562 -
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. INTERIM CONDENSED CONSOLIDATED FHIESES 2 EHIKRESR (&)
STATEMENT OF COMPREHENSIVE INCOME
(Continued)

For the six months ended 30 June 2023 BHE-_Z-_=FA=+HI<EA

42

Six months ended 30 June
BZEAA=tHLEREAR

2023 2022
—E-=E —E-CF
RMB’000 RMB’000

ABEFLT ANREFT
(Unaudited) (Unaudited)
(REER) (REEZ)

Surplus on revaluation upon transfer of

NE  HERRESE

property, plant and equipment to ERENME R ER
investment properties B 26,949 -
Income tax effect EhE 2 (6,738) -
20,211 -
Net other comprehensive income that will ~ REEBE TSR EH
not be reclassified to profit or loss in NEEERNAMEE
subsequent periods ON:E 77,069 62,269
OTHER COMPREHENSIVE INCOME FOR BREMZHEYA
THE PERIOD, NET OF TAX MBI E 49,603 29,541
TOTAL COMPREHENSIVE INCOME FOR BRXERALR
THE PERIOD 65,204 47,874
Attributable to: AR AT REL -
Owners of the parent BARHEA 64,508 47,069
Non-controlling interests iR ER 696 805
65,204 47,874
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

30 June 2023

—E-=ZFXA=1+H

30 June 31 December
Notes 2023 2022
Wzt —T-CF
—E-=% +=-A
~A=tH =+-H°
RMB’000 RMB’000
AEEFT AREFT
(Unaudited) (Audited)
(REBER) (&E%)
NON-CURRENT ASSETS FRBEE

Property, plant and equipment MmE - BRERE 25,103 33,924
Investment properties REME 10 128,875 73,509
Right-of-use assets CRHESE 48,152 58,015
Goodwill BE 91,889 88,567
Other intangible assets HttE\WEE 23,840 22,249

Financial assets at fair value BARBEFAERZ
through profit or loss SHEE 134,633 132,024
Deferred tax assets BIEREEE 23,183 22,345
Total non-current assets FRBEELE 475,675 430,633
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. INTERIM CONDENSED CONSOLIDATED

STATEMENT OF FINANCIAL POSITION
(Continued)

30 June 2023

44

R AR S MBI R R

(&)

—E-=%XA=TH

30 June 31 December
Notes 2023 2022
Mt i S
—E-=F +-A
~A=1H =+—H
RMB'000 RMB'000
AREFT ARKETrT
(Unaudited) (Audited)
(REER) (&%)
CURRENT ASSETS RBEE
Inventories FE 167,217 176,172
Trade and bills receivables EWE ZERA K
e R 11 116,305 128,818
Loan receivable W ER 12 146,842 142,270
Prepayments, other receivables BT« i YR
and other assets REMEE 13 44,814 49,691
Loan to the ultimate holding ERTREZRAF
company 14 399,986 -
Financial assets at fair value BRAREEGABRN
through profit or loss SREE 16,118 17,997
Tax recoverable A e A 4,005 -
Cash and cash equivalents BekB2SEY 394,868 783,264
Total current assets RBEELE 1,290,155 1,298,212
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

(Continued)
30 June 2023

'

R AR S MBI R R

(&)

—E-=%XA=TH

30 June 31 December
Notes 2023 2022
otz —E-CF
—E-ZF +=AR
~A=tH =+—-H
RMB’000 RMB’000
AE¥FT AREFT
(Unaudited) (Audited)
(REBER) (&%)
CURRENT LIABILITIES kA=

Trade payables ERE S &R 15 51,695 59,189
Other payables and accruals Hib B RIEFT R 94,396 108,092
Lease liabilities HEaRE 10,094 10,009
Tax payable FERHIE = 13,745
Provision i 4,250 5,792
Total current liabilities RBEELES 160,435 196,827
NET CURRENT ASSETS RBEEFHE 1,129,720 1,101,385

TOTAL ASSETS LESS CURRENT EEHAERFBEE
LIABILITIES 1,605,395 1,532,018
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. INTERIM CONDENSED CONSOLIDATED

STATEMENT OF FINANCIAL POSITION
(Continued)

30 June 2023

46

R AR S MBI R R

(&)

—E-=%XA=TH

30 June 31 December
2023 2022
—E-CfF
—E-Z=F +=AR
~A=TH =+—H
RMB'000 RMB’000
AREFT AREFT
(Unaudited) (Audited)
(REER) (&%)
NON-CURRENT LIABILITIES F¥RBEeE
Lease liabilities HEaE 37,617 39,736
Deferred tax liabilities BIEREEE 20,442 10,150
Total non-current liabilities ERER=RigiE 58,059 49,886
Net assets BEFE 1,547,336 1,482,132
EQUITY B
Equity attributable to owners of B AREH A JE(GHE %
the parent
Issued capital EETRE 185,672 185,672
Reserves & 1,352,257 1,287,749
1,537,929 1,473,421
Non-controlling interests iR 9,407 8,711
Total equity BRAE 1,547,336 1,482,132
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INTERIM CONDENSED CONSOLIDATED

STATEMENT OF CHANGES IN EQUITY

FHESRSREEREBR

For the six months ended 30 June 2023 (ECRC=FRA=THIE
‘tributable to ownersof the parent
BNRREARE
Capital Share Share Exchange hsset Non-
Share Share  redemption Specal  compensation options fluctuation~~ revaluation Other ~ Accumulated controllng Totdl
apitel premium Tesenve Tesenve Tesenve Tesenve Tesenve Tesenve fesenve losses Total interests equity
L H kR ] fiit]
X RitR L HHEE #F  BERER L] L i FoL] 8 FRRER it
RMB 000 RUB000 RiMB 000 RMB 000 RUB000 RMB 000 RMB 000 RMB00 R 000 RMB 000 RMB000 R 000 RMB 000
ABEFE  ABBFE  AREFE  AREFD AREFE AREFR AREFE ARMFD AREFR ABRTR ARRFR ARRTT ABET
At January 2003 (audited) Hogozs-5-R(EEK) 185672 pLIbE 2 58 o0 250 (050767) 3135 (o100 (1006409) 14341 8m 14823
Froit fr the perod - - - - - - 15181 15,181 Uil 15601
Other comprehensive incomeloss for the
perod:
Hctnge difeences o o of fon
opertions - - - - (n4) - - (n782) 16 (07456)
Exchange diffeences on trandltion of the
Company - - - = 0% = = 2% 0%
Surplus on revaluation upon transfer of
g ases to st poperte,
netaf tar - - - - - 956 o 9560 956
Surplus on revaluation upon transfer of
propery, lant and equigment to investment
propertes, et of tax - - - - - i - pirdl] pubil]
A130 Jne 2003 unzudited)
1856 241513 216 538 o m 123 61008 (8100) (993228) 153199 401 154,336
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INTERIM CONDENSED CONSOLIDATED FHEHEGEEZEEH R
STATEMENT OF CHANGES IN EQUITY (1)

(Continued)
H s —F— —/F-— [ = o
For the six months ended 30 June 2023 HE-Z-_=FXA=+HItXEA
Atbutableto owners o the prent
Fai vl
esene of
fancil asets
atirvabe
Cpital Share Share Echange  through ot hset Hor-
Share Share redemption Special  compensetion opfons fuctiaon  comprehenshe  revaluation Qb Accumieted cortoling Totd
aptd preniun feene fete e e feene income e e loss Toel intrss iy
Eils [
B5 B # L] HE  EtEE gt HRER auE
B0 R0 RB000 B0 R0 R0 000 000 RB000 RB000 B0
ARETE BT AEETE ARETE ARRFE 74 AREFE AR A AFEFE
At January 2022 (audited) 185612 24513 11 58 0o 150 (305,19 1wy FIFE o100 {10%71) 137088 61% 1376,4%
Hrofit fr the perod - - - - - - - - - 782 18 Ll 1833
Other comprehensive incomel
period
Eichange diffrences on wrslaon of fordn B3PS
opereios. - - - - - - 305 - - - - 305 o (o]
Exchange differences on tansltion of the £
Company - - - - - - .69 - - - - .69 - 6269
30 June 2022 funudted)
184671 241513 114 5 5004 5 (9 w9 1B o100 oy 14738 m 14430
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INTERIM CONDENSED CONSOLIDATED hEHIEHGRESRERER
STATEMENT OF CASH FLOWS

For the six months ended 30 June 2023 HEe—Z-=FA=Z+HIEA

Six months ended 30 June
BERA=THLKEAR
2023 2022
—Eg-=F —Z-—-F
RMB'000 RMB’000
AREFRT ARETFT
(Unaudited)  (Unaudited)
(REER) (REBEZ)

CASH FLOWS FROM OPERATING RETHRBRERE

ACTIVITIES
Cash generated from/(used in) operations 4 & %75 F15 / (FTF)

BEe 33,169 (38,877)

Interest paid BERFIE (718) (606)
Hong Kong profits tax paid ERBEEREH (2,527) -
Overseas taxes paid RENNERIN B (18,518) (12,922)
Net cash flows from/(used in) RETHHB/ (FRA)

operating activities ReRERH 11,406 (52,405)
CASH FLOWS FROM INVESTING RETBHABHERE

ACTIVITIES
Bank interest received BUERITH B 6,877 11,769
Purchases of items of property, plant and B E¥¥% - FiE &

equipment REEE (2,598) (3,521)
Purchases of items of intangible assets EBEEMEERA (1,999) (1,511)
Loan advance to the ultimate holding BNERTFREERDF

company (400,000) -
Proceeds from disposal of items of HENE  BER&E

property, plant and equipment EHNMENE 48 -

Decrease in non-pledged time deposits REEZEABEAE
with maturity of more than three months =& A &) JE# #

when acquired EEFEFOR D 76,704 -
Other cash flows arising from investing REREEH 2

activities HiuBE&nE 1,412 1,219
Net cash flows (used in)/from REZE(FFA)/

investing activities AL ER (319,556) 7,956
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. INTERIM CONDENSED CONSOLIDATED

STATEMENT OF CASH FLOWS
(Continued)

For the six months ended 30 June 2023

()

FHERSRERERER

BE-Z-=FXA=+HIXEA

Six months ended 30 June
BEAA=THILAEA

2023 2022
—E-=F =
RMB'000 RMB’000
AREFT ARETT
(Unaudited)  (Unaudited)
(RBE®R) (REHERZ)
CASH FLOWS FROM FINANCING METBHASRERE
ACTIVITIES
New bank loans FIRBITER - 66,107
Repayment of bank loans BRHFITER = (37,626)
Principal portion of lease payments HENRHETE R (5,741) (6,273)
Other cash flows arising from financing RERETE 2
activities HiBene (67) (340)
Net cash flows (used in)/from financing B&EE (FTA) Fi8
activities BEREFE (5,808) 21,868
NET DECREASE IN CASH AND CASH ReRBEEEY
EQUIVALENTS WD EE (313,958) (22,581)
Cash and cash equivalents at the RETHER S K
beginning of period ReSED 706,560 698,422
Effect of foreign exchange rate SMNETE R E B A
changes, net FEFE 2,266 5,457
CASH AND CASH EQUIVALENTS AT RERANBEER
THE END OF PERIOD BEZEY 394,868 681,298
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NOTES TO INTERIM CONDENSED qJQHF%HHﬁE'—AEjﬁ%ﬁﬂMT*I

CONSOLIDATED FINANCIAL

INFORMATION

30 June 2023 —E-=%XA=+AH

1. BASIS OF PREPARATION 1. RREXE
The interim condensed consolidated financial BE_ZT_=F5XA 3f5¢ﬁ1
information for the six months ended 30 June quﬂﬁﬂﬁﬁﬁﬂﬁﬁéﬂﬁﬁ%ﬁ$4a$ﬁ}§
2023 has been prepared in accordance with BEMARIMERAR (B
the applicable disclosure requirements of the Frl) &% EWmRAEE ﬂﬂ)ﬁﬁéiﬁ
Rules Governing the Listing of Securities on Tf&%% S AEEMNEEE
The Stock Exchange of Hong Kong Limited (the EJrl%ﬂ‘Jé%MfﬁHb,@?ﬁiﬁfﬁ% (I&
“Stock Exchange”) and Hong Kong Accounting AR ERIE34H]) R

Standard 34 Interim Financial Reporting (“HKAS
34") issued by the Hong Kong Institute of
Certified Public Accountants.

The interim condensed consolidated financial THIERREMBEMLTRE
information does not include all the information FEVBBRERRAENMBEERK
and disclosures required in the annual financial WE - WEAAEEHZ T —
statements, and should be read in conjunction FT-A=+T-HLFENFE
with the Group’s annual consolidated financial el Wk —OiE -
statements for the year ended 31 December

2022.

Interim Report 2023 —Z = =% 51



D
. NOTES TO INTERIM CONDENSED

CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2023

52

CHANGES IN ACCOUNTING POLICIES

The accounting policies adopted in the
preparation of the interim condensed
consolidated financial information are
consistent with those applied in the preparation
of the Group’s annual consolidated financial
statements for the year ended 31 December
2022, except for the adoption of the following
new and revised Hong Kong Financial Reporting
Standards (“HKFRSs"”) for the first time for the
current period’s financial information.

HKFRS 17 Insurance Contracts
Insurance Contracts

Amendments to
HKFRS 17

Amendment to Initial Application of
HKFRS 17 HKFRS 17 and HKFRS
9 — Comparative
Information

Amendments to Disclosure of
HKAS 1 and HKFRS Accounting Policies
Practice Statement 2

Amendments to Definition of
HKAS 8 Accounting Estimates
Amendments to Deferred Tax related to
HKAS 12 Assets and Liabilities

arising from a Single
Transaction
Amendments to International Tax
HKAS 12 Reform — Pillar Two
Model Rules

NEO-NEON HOLDINGS LIMITED [R5 A &IZERERAF
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2023

CHANGES IN ACCOUNTING POLICIES
(Continued)

The nature and impact of the new and revised
HKFRSs that are applicable to the Group are
described below:

Amendments to HKAS 1 require entities
to disclose their material accounting policy
information rather than their significant
accounting policies. Accounting policy
information is material if, when considered
together with other information included in an
entity’s financial statements, it can reasonably
be expected to influence decisions that the
primary users of general purpose financial
statements make on the basis of those financial
statements. Amendments to HKFRS Practice
Statement 2 provide non-mandatory guidance
on how to apply the concept of materiality to
accounting policy disclosures. The Group has
applied the amendments since 1 January 2023.
The amendments did not have any impact on
the Group’s interim condensed consolidated
financial information but are expected to affect
the accounting policy disclosures in the Group’s
annual consolidated financial statements.

RS RER S M B ERME
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2023

CHANGES IN ACCOUNTING POLICIES
(Continued)

Amendments to HKAS 8 clarify the distinction
between changes in accounting estimates and
changes in accounting policies. Accounting
estimates are defined as monetary amounts
in financial statements that are subject to
measurement uncertainty. The amendments
also clarify how entities use measurement
techniques and inputs to develop accounting
estimates. The Group has applied the
amendments to changes in accounting policies
and changes in accounting estimates that occur
on or after 1 January 2023. Since the Group's
policy of determining accounting estimates
aligns with the amendments, the amendments
did not have any impact on the financial
position or performance of the Group.

Amendments to HKAS 12 Deferred Tax related
to Assets and Liabilities arising from a Single
Transaction narrow the scope of the initial
recognition exception in HKAS 12 so that it
no longer applies to transactions that give rise
to equal taxable and deductible temporary
differences, such as leases and decommissioning
obligations. Therefore, entities are required
to recognise a deferred tax asset (provided
that sufficient taxable profit is available) and a
deferred tax liability for temporary differences
arising from these transactions. The Group
has applied the amendments on temporary
differences related to leases as at 1 January
2022, with any cumulative effect recognised as
an adjustment to the balance of retained profits
or other component of equity as appropriate at
that date. In addition, the Group has applied
the amendments prospectively to transactions
other than leases that occurred on or after
1 January 2022, if any. The adoption of the
amendments has had no significant impact on
the financial information of the Group.
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2023

CHANGES IN ACCOUNTING POLICIES
(Continued)

Amendments to HKAS 12 International Tax
Reform - Pillar Two Model Rules introduce
a mandatory temporary exception from the
recognition and disclosure of deferred taxes
arising from the implementation of the Pillar
Two model rules published by the Organisation
for Economic Co-operation and Development.
The amendments also introduce disclosure
requirements for the affected entities to
help users of the financial statements better
understand the entities’ exposure to Pillar
Two income taxes, including the disclosure
of current tax related to Pillar Two income
taxes separately in the periods when Pillar Two
legislation is effective and the disclosure of
known or reasonably estimable information
of their exposure to Pillar Two income taxes
in periods in which the legislation is enacted
or substantively enacted but not yet in effect.
Entities are required to disclose the information
relating to their exposure to Pillar Two income
taxes in annual periods beginning on or after 1
January 2023, but are not required to disclose
such information for any interim periods ending
on or before 31 December 2023. The Group has
applied the amendments retrospectively. Since
the Group did not fall within the scope of the
Pillar Two model rules, the amendments did not
have any impact to the Group.
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NOTES TO INTERIM CONDENSED hEIEBESRES M EERME
CONSOLIDATED FINANCIAL ()

INFORMATION (Continued)

56

organised into business units based on their
products and services and has two reportable
operating segments as follows:

. the People’s Republic of China (“PRC")
lighting segment consists of research and
development, manufacture of lighting
products in the PRC and distribution of
lighting products in the PRC and overseas;
and

. the United States of America (“"USA")
lighting segment consists of the
manufacture and trading of lighting
products in the USA.

Management monitors the results of the
Group's operating segments separately for the
purpose of making decisions about resource
allocation and performance assessment.
Segment performance is evaluated based on
reportable segment profit, which is a measure
of adjusted profit before tax from continuing
operations. The adjusted profit before tax
from continuing operations is measured
consistently with the Group’s profit before
tax from continuing operations except that
interest income, non-lease-related finance costs,
government grants, as well as unallocated
corporate income and gains and expenses are
excluded from this measurement.

Segment assets exclude deferred tax assets,
tax recoverable, cash and cash equivalents and
other unallocated head office and corporate
assets as these assets are managed on a group
basis.

Segment liabilities exclude tax payable, deferred
tax liabilities and other unallocated head office
and corporate liabilities as these liabilities are
managed on a group basis.

NEO-NEON HOLDINGS LIMITED [R5 A &IZERERAF

30 June 2023 —E-_=FXA=1+H
OPERATING SEGMENT INFORMATION gEIBER
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NOTES TO INTERIM CONDENSED Fh H 8 B 4 A B 7GR i A
CONSOLIDATED FINANCIAL (%)

INFORMATION (Continued)

30 June 2023 —E-=%XA=+AH

3. OPERATING SEGMENT INFORMATION 3. &K&5#ER(E)

(Continued)

Intersegment sales and transfers are transacted DHEEERER I EHE =
with reference to the selling prices used FRENMEZHEMERNE
for sales made to third parties at the then BT

prevailing market prices.

Six months ended 30 June 2023 (unaudited) BE-ZE-_=FXA=1+H1~E
B (R&EX)

PRC lighting  USA lighting Total

o B 8 R ZERPB @t

RMB’000 RMB’000 RMB'000

AREFT AREFT ARETFT
(Unaudited) (Unaudited) (Unaudited)

(REER) (REER) (REER)

Segment revenue (note 4): AFEHBA (HzHa) :
Sales to external customers HINRRP ZIHEE 39,147 287,465 326,612
Intersegment sales SEHEEE 9,523 - 9,523
48,670 287,465 336,135

Reconciliation: #HhE -
Elimination of intersegment sales  #{($45 &PR 4 & (9,523)
Revenue 'ON 326,612
Segment results IHEE (210) 12,596 12,386
Reconciliation: B
Interest income and unallocated FIBMAREK A BEKA K

income and gains W= 19,205
Finance costs (other than interest ~ BIEM A (R EEEL

on lease liabilities) FES) (67)
Government grants BB 56
Unallocated expenses AAEZ (8,221)
Profit before tax from continuing SECE LR A

operations A 23,359
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. NOTES TO INTERIM CONDENSED

CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2023
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3. OPERATING SEGMENT INFORMATION
(Continued)
Six months ended 30 June 2022 (unaudited)

RS RER S M B ERME

(&)

—E-=%XA=TH

3. REIBER(E)

BE-_ZE-_—FXA=+HIXE

R CREER)

PRC lighting  USA lighting Total
Bl ZERH @it
RMB’000 RMB’000 RMB’000
ANREFT AREFT ARETFT
(Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER)
Segment revenue (note 4): FHBWA (FFE4)
Sales to external customers HINREP ZHEE 49,629 293,978 343,607
Intersegment sales DERR S 5,033 - 5,033
54,662 293,978 348,640
Reconciliation: -
Elimination of intersegment sales il D &P E (5,033)
Revenue A 343,607
Segment results PHER 1 21,387 21,388
Reconciliation: -
Interest income and unallocated FlBMA RR D BEBA K
income and gains g 25,606
Finance costs (other than interest  Bf AR (B EEEH
on lease liabilities) F84h) (340)
Government grants BT 46 B 37
Unallocated expenses APEX (8,688)
Profit before tax from continuing BN EBRORBATE
operations 38,003
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NOTES TO INTERIM CONDENSED hEIEBESRES M EERME
CONSOLIDATED FINANCIAL ()
INFORMATION (Continued)

30 June 2023 —ET-_=%XA=+H

3. OPERATING SEGMENT INFORMATION 3. &E&HWBER(E)
(Continued)

The following table presents the asset and
liability information of the Group’s operating

segments as at 30 June 2023 and 31 December

TREINAEELED IR T
Z=ZFEXNAZtRARZZT==F
+—A=t+—HWMEEREBREE

2022. # o

30 June 31 December
2023 2022
—ET - F
=5 +=A
RNA=+H =+—H
RMB’000 RMB’000
AREFT ARKTFT
(Unaudited) (Audited)
(REER) (EEZ)

Segment assets DEEE
PRC lighting wh [ R B 392,876 334,023
USA lighting el 385,861 425,659
Others Hib 987,093 969,163
Total et 1,765,830 1,728,845

Segment liabilities SEEE
PRC lighting B AR A 35,069 41,012
USA lighting EEilig] 160,067 175,268
Others H 23,358 30,433
Total et 218,494 246,713
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. NOTES TO INTERIM CONDENSED

FHIRSZ S MK ER M
CONSOLIDATED FINANCIAL (%)
INFORMATION (Continued)
30 June 2023 —ET-_=%XA=+H

60

4, REVENUE, OTHER INCOME, GAINS AND 4. WA -~ HlA - WBREEBE

LOSSES, NET
An analysis of revenue is as follows: WASHTIAT

Six months ended 30 June
BEXRNA=+HLAREA

2023 2022

—EBC-=H —ET-=
RMB’000 RMB’000
AREFT ARKTFT
(Unaudited) (Unaudited)
(REEZR) (REER)

Revenue from contracts with BPARWA

customers 326,612 343,607
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2023

RS RER S M B ERME

()

—E-=%XA=TH

REVENUE, OTHER INCOME, GAINS AND

LOSSES, NET (Continued)

Disaggregated revenue information for
revenue from contracts with customers
For the six months ended 30 June 2023

(#)

WA~ HA ~ REREBERER

BEFEERAZBAEH B

BE-ZBE-_=FXA=+tHIXE

(Unaudited) B (RE&EER)
Segments PRC lighting  USA lighting Total
2 o B 8 R ZERPB @t
RMB’000 RMB’000 RMB'000
AREFT AREFT ARETFT
Types of goods or services ERBBRBER
Sale of lighting products HERAED 39,147 287,465 326,612
Geographic markets g5
North America ItE 27,934 287,319 315,253
Europe B 3,246 - 3,246
The PRC ] 207 - 207
Asia (excluding the PRC) SN (T RERE) 7760 146 7,906
Total revenue from contracts with ~ EE A R A A%
customers 39,147 287,465 326,612
Timing of revenue recognition W AR
Goods transferred and services & T KR AS 7B 26
rendered at a point in time BER LI 39,147 287,465 326,612
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. NOTES TO INTERIM CONDENSED

CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2023

RS RER S M B ERME

()

—E-=%XA=TH

REVENUE, OTHER INCOME, GAINS AND

LOSSES, NET (Continued)

Disaggregated revenue information for
revenue from contracts with customers

(continued)

For the six months ended 30 June 2022

(Unaudited)

(#)

WA~ HA ~ REREBERER

BEFERUAZHKRAEHNBH

(%&)

BE-_ZE-_—FXA=+HIXE
B (REEZ)

Segments PRC lighting  USA lighting Total
7 HEIRE XERH wst
RMB’000 RMB’000 RMB’000
AREFT AREFT AREFTL
Types of goods or services EmBRBER
Sale of lighting products SHEMRIPE R 49,629 293,978 343,607
Geographic markets W3 %
North America BlS 35,974 293,524 329,498
Europe B 11,067 - 11,067
The PRC I 682 - 682
Asia (excluding the PRC) TN (TEERE) 1,906 454 2,360
Total revenue from contracts with ~ ZEAF U A E%E
customers 49,629 293,978 343,607
Timing of revenue recognition W AR
Goods transferred and services G BRI B
rendered at a point in time BER RiEH 49,629 293,978 343,607
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NOTES TO INTERIM CONDENSED

CONSOLIDATED FINANCIAL (#&)
INFORMATION (Continued)

30 June 2023 —_=
4. REVENUE, OTHER INCOME, GAINS AND 4.

LOSSES, NET (Continued)

RS RER S M B ERME

—=FRA=1H

WA~ HA ~ REREBERER
(%)

Six months ended 30 June

BEANA=TRHLEAMEA

>

2023 2022
—E-=F T _F
RMB’000 RMB’000
ARBEFT ARKTFT
(Unaudited) (Unaudited)
(REEE®ZR) (CREER)
Other income Ha g A
Bank interest income RITHF B WA 6,877 11,763
Other interest income H b F B A 2,920 -
Dividend income from financial BARBEFAREN
assets at FVTPL SREEZREWA 1,412 1,065
Government grants* BUAT 17 Bh * 56 37
Gross rental income He WAL 4,528 3,405
Others Hh 1,497 1,680
17,290 17,950
Gains and losses, net WEREEFH
Loss on disposal of items of HEWE BEK
property, plant and equipment HRBEE 2 EE (356) -
Fair value gains on financial assets &R BEGTAEZH
at FVTPL, net CRMEEZAREE
U 25 0% 58 191 934
Fair value losses on investment BREMENDREBE
properties, net E1EF R (109) (502)
Foreign exchange differences, net [E} %= 2 %% 12,500 13,420
12,226 13,852
29,516 31,802

* There are no unfulfilled conditions or
contingencies relating to the grants.
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. NOTES TO INTERIM CONDENSED FEIRS B4R & BT 75 5 B aE

CONSOLIDATED FINANCIAL (%)

INFORMATION (Continued)

30 June 2023 —E-_=%XA=+H

5.  PROFIT BEFORE TAX 5. BRBIADEF
The Group's profit before tax from continuing REBZHBREEEBOBREA
operations is arrived at after charging/ m A TR (REA) AT &8
(crediting): BER

Six months ended 30 June
BEAA=THLAMEA

2023 2022
—EC-CE —E-—fF
RMB’000 RMB’000

AREFT AREFT
(Unaudited) (Unaudited)
(REBER) (REER)

Finance costs BB
Interest and other finance costs on BITERFBREM
bank loans B HE B AN 67 340
Interest on lease liabilities HEEEFE 718 523
785 863
Depreciation of property, plant and ¥ - BERREFE
equipment 5,435 4,716
Depreciation of right-of-use assets CRELENE 5,856 5,244
Research and development costs: HERA
Deferred expenditure amortised BHBEELRX 1,769 1,245
Amortisation of other intangible assets 8 fiZ & FE 4 4% 949 1,343
Lease payments not included in the PHAHEEGEHEN
measurement of lease liabilities MEMK 215 352
Direct operating expenses (including RERBESHRENEN
repairs and maintenance) arising from  HEL LY
rental-earning investment properties (BEgELEE) 217 244
Provision/(reversal) of impairment losses 4 &b & /& Vil (6 &5 18
on financial assets, net: B/ (BB FE
Trade and bills receivables EUEFERREREE 429 (2,647)
Other receivables HA g WA (941) 1,414
Loan to the ultimate holding company ~ EFFS&ER A7) 2,934 N
2,422 (1,233)
Write-down of inventories to net FERMBZEHFE
realisable value 1,651 1,162
Foreign exchange differences, net EXZRFH (12,500) (13,420)
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2023

5.  PROFIT BEFORE TAX (Continued)

The Group's loss before tax from a discontinued
operation is arrived at after charging/(crediting):

RS RER S M B ERME

(#)

—EZ=%XAH

5. BRBIADER (&)

+H

REE B AR A& TR0 R AT
BRI EMER (REA) AT 58

BIEB
Six months
ended
30 June
2022
H=E
T _F
NA=1+H
1ENEA
RMB’000
AREFT
(Unaudited)
(R EZ)
Finance costs B 7% B 7R
Interest on lease liabilities HEARMNE 83
Depreciation of property, plant and ME  BEMEREITE
equipment 226
Depreciation of right-of-use assets FREEERE 1,446
(Reversal)/provision of impairment losses on % @& E M EE B
financial assets, net: (), 558
Trade and bills receivables EWE SERRERERE (110)
Other receivables H fth fE R IB 1,592
1,482
Foreign exchange differences, net M ERFH 1,200
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. NOTES TO INTERIM CONDENSED

CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2023

RS RER S M B ERME

()

—E-=%XA=TH

INCOME TAX EXPENSE

Hong Kong profits tax has been provided at the
rate of 16.5% (six months ended 30 June 2022:
16.5%) on the estimated assessable profits
arising in Hong Kong during the period. For
the Group’s subsidiaries established in the USA,
income tax is calculated at the rate of 28.0%
(six months ended 30 June 2022: 28.0%). No
provision for PRC corporate income tax has
been made as the Group has available tax losses
brought forward from prior years to offset the
assessable profits generated during the current
period (six months ended 30 June 2022: no
provision for PRC corporate income tax had
been made as the Group did not generate any
assessable profits arising in the PRC). Taxes
on profits assessable elsewhere have been
calculated at the rates of tax prevailing in the
jurisdictions in which the Group operates.

Fri8simx

EAENESRERANHAERTEES
ZIEETERBAFM16.5% (B =
—E-—FXA=ZFTHLEREA:
16.5%) 5132 - AEBEREBRAK L
KBS B8 A B A P15 81 1228.0% (B
EZE-FRNA=ZFTHIEARMAE
A :28.0%) M EFE - AAK
BB T FE 2 RIEEBER
LA SE AN R B2 A 2 FEER B v
F o BHEE R B S REL B
B(HBE_TS-_—FXA=1H1
ANEA - EARE B RN B E &
ERIERTERN - Bt s
EMBHRELEE) - REMMD
FEAERBGENORIBEEASEE
WEREREREEABEAE -

Six months ended 30 June
BEANA=THLEXREA

2023 2022
—E-=F —E- -
RMB’000 RMB’000
AR¥TFT AREFT
(Unaudited) (Unaudited)
(REEEZ) (CREER)
Current — Hong Kong EH-FF
Charge for the period il 401 566
Underprovision in prior periods BERRBETR 4,612 -
Current — Elsewhere EH-Hau
Charge for the period R 2,795 4,558
Deferred tax IR IE (50) (1
Total tax charge for the period B IE S s 7,758 5,123
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2023

INCOME TAX EXPENSE (Continued)

Tax audit conducted by the Inland Revenue
Department (the “IRD") in Hong Kong

The IRD conducted a tax audit to the Group
for the years of assessment back from year of
assessment 2005/06. During the years, the IRD
had issued protective profits tax assessments
in an aggregate amount of HK$157,730,000
(approximately equivalent to RMB145,424,000)
for the years of assessment from 2005/06 to
2015/16. The Group has lodged objections
against these protective profits tax assessments
and the IRD has agreed to hold over the tax
demanded for these years of assessment on
the condition that the Group purchased tax
reserve certificates in an aggregate amount of
HK$30,500,000 (approximately equivalent to
RMB28,120,000), which has been recorded as
tax reserve certificates under “Prepayments,
other receivables and other assets” to the
financial information.

In June 2023, the Group has reached an
agreement with the IRD and received the
revised final assessments for the years of
assessment from 2005/06 to 2015/16 to
demand additional tax charges of totalling
HK$5,082,000 (approximately equivalent to
RMB4,612,000), together with other charges
of totalling HK$3,578,000 (approximately
equivalent to RMB3,247,000). These charges
have been settled by offsetting the tax reserve
certificates purchased by the Group.
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D
. NOTES TO INTERIM CONDENSED

CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2023

DISCONTINUED OPERATION

On 7 December 2021, the Company announced
the decision to suspend its business of regulated
activity under the Securities and Futures
Ordinance of Tongfang Securities Limited,
an indirect wholly-owned subsidiary of the
Company, and ceased to take on new clients
with effect from 8 December 2021 and would
gradually terminate the relationship with its
existing clients in respect of the business of type
1 regulated activity. Furthermore, the board
of directors of the Company has determined
to suspend asset management services,
investment advisory services and money lending
business carried out by Tongfang Securities, its
subsidiaries and fellow subsidiaries (collectively
known as the “Securities Group”) during the
prior year. As a result, the Securities Group
was classified as a discontinued operation.
With the Securities Group being classified as a
discontinued operation, the securities segment
which consisted of asset management services,
investment advisory services and securities
trading is no longer included in the note for
operating segment information.
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NOTES TO INTERIM CONDENSED FEIRS B4R & BT 75 5 B aE .
CONSOLIDATED FINANCIAL ()
INFORMATION (Continued)
30 June 2023 —E-_=%XA=+H
7. DISCONTINUED OPERATION (Continued) 7. CRLEREER(E)
The results of the Securities Group for the six BEEEHE_T-__FA=1
months ended 30 June 2022 were presented HIEANERAREEZYIWT :
below:
Six months
ended
30 June
2022
HE
T _4F
NA=+H
1ENEA
RMB’000
AR FT
(Unaudited)
(REEEZ)
Revenue A 414
Other income, gains and losses, net HaUaA -~ Yok K BB F R (1,896)
Provision for impairment, net BB F (1,482)
Administrative expenses THHAX (11,500)
Finance costs B 745 K AR (83)
Loss before tax from the discontinued BRI SRR AT E 18
operation (14,547)
Income tax Fig %t _

Loss for the period from the discontinued BRIEEEEBNEANEBR

operation (14,547)
The net cash flows incurred by the Securities BAEEERENRASREFHN
Group are as follow 1N
Operating activities KEED (10,749)
Investing activities BEER 160
Financing activities BhEE B (14,750)
Net cash outflow e 58 (25,339)
Loss per share: TR EE -

Basic and diluted, from the discontinued HANEE kB

operation BRI EEERS RMB(0.70)cent
ARE(0.70)07

Interim Report 2023 —ZF = =% 69



>
o

>

70

NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2023

7. DISCONTINUED OPERATION (Continued)
The calculations of basic and diluted loss per
share from the discontinued operation are

RS RER S M B ERME
()

—E-=#XA=+H

7. CRIEREXK(E)

TE Emii@"'¥i‘&ﬁ’]iﬁx§$
&%/E}gﬁ%g u‘l’ga \

based on:
30 June
2022
T
~NAZ=+H
RMB
AR
Loss attributable to ordinary equity RECKRIEKEXEBHTRA
holders of the parent from the LTREREEAEGER
discontinued operation 14,547,000

Weighted average number of ordinary

AR EESRERREEER

shares in issue during the period used 7N HA P B 8817 AR
in the basic and diluted loss per share 98
calculation 2,094,465,417

8. DIVIDENDS
The directors of the Company did not
recommend the payment of a dividend for the
six months ended 30 June 2023 and 2022.
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NOTES TO INTERIM CONDENSED q:g,qﬁqaﬂegAaﬁgﬁﬂmg
CONSOLIDATED FINANCIAL (%)

INFORMATION (Continued)

30 June 2023 —E-=%XA=+AH

9. EARNINGS PER SHARE ATTRIBUTABLE 9. BAFZEREZEEAEGS

TO ORDINARY EQUITY HOLDERS OF THE B2 R

PARENT

The calculation of the basic profit per share BREXBFDHBEE R

amount is based on the profit for the period fo“*i—rﬁ)\ﬁgﬁﬁﬂmmﬁﬂﬁﬁﬂ
attributable to ordinary equity holders of the NEETEBRRSM %:Fi’]%(
parent, and the weighted average number of 2,094,465,41 7% (Z T ZZF X
ordinary shares of 2,094,465,417 (30 June A =+H :2,094,465,4178%) &
2022: 2,094,465,417) in issue during the o

period.

Six months ended 30 June
BEASNA=1THLEAEA

2023 2022
—E-=F —E -
RMB’000 RMB’000

AR¥FrT ARKFT
(Unaudited) (Unaudited)
(REFEER) (REER)

Profit attributable to ordinary [SVNCIR=SELE £
equity holders of the parent, BAE ABEGRF
used in the basic earnings per RARsTE 8K
share calculation HAKEF 15,181 17,852
Attributable to: BN
Continuing operations S L 15,181 32,399
Discontinued operation BRI T = (14,547)

15,181 17,852
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2023

9. EARNINGS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF THE

PARENT (Continued)

RS RER S M B ERME

—E_=FRA=+H
BRAAEEREESEARGS
REBR (4)

Six months ended 30 June
BEAXB=1tHLEXAEAR

2023 2022
—E-=F -
Number of Number of
shares shares
ROHE & A
(Unaudited) (Unaudited)
(REER) (REEERZ)
Weighted average number of ordinary &2 & B% 55 5% 7 i
shares in issue during the period FRAMEANE T
used in the basic profit per share TBEARE
calculation ANHESE 9 & 2,094,465,417 2,094,465,417
Note: Brat -

Diluted earnings per share is calculated by
dividing the profit for the period attributable
to owners of the Company by weighted
average number of ordinary shares in issue and
adjusting the potential dilutive effect of the

outstanding options.

The computation of diluted earnings per share
does not assume the exercise of a subsidiary
of the Company’s outstanding share options
for the six months ended 30 June 2023 and
2022 because the exercise price of those
share options was higher than the price of a
subsidiary of the Company’s share during the

period.

The Company had no potentially dilutive
ordinary shares in issue for the six months

ended 30 June 2023 and 2022.
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2023

10.

INVESTMENT PROPERTIES

The use of certain industrial properties have
been changed upon the inception of the
operating leases entered into with tenants. As a
result, during the period ended 30 June 2023,
the industrial properties previously included in
property, plant and equipment and the relevant
leasehold land included in right-of-use assets
with carrying values of RMB6,051,000 and
RMB7,710,000, respectively, were transferred
to investment properties. The properties
were revalued at the date of transfer based
on valuation performed by Roma Appraisals
Limited, an independent professionally qualified
valuer.

The fair value gains on transfer of property,
plant and equipment and right-of-use assets of
RMB26,949,000 and RMB12,750,000, net of
the deferred tax change of RMB6,738,000 and
RMB3,188,000, respectively, were recognised
in other comprehensive income on the date of
transfer.

RS RER S M B ERME
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D
. NOTES TO INTERIM CONDENSED

CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2023

RS RER S M B ERME

()

—E-=%XA=TH

11. TRADE AND BILLS RECEIVABLES 1. ERESERIRRERERE
30 June 31 December
2023 2022
—E_=F =St
NA=+H +=ZA=+—H
RMB’000 RMB’000
AR¥®FT AREFT
(Unaudited) (Audited)
(REEZ) (&%)
Trade receivables eI E 5 BR K 123,295 134,582
Bills receivables JE U =2 % 11 126
Less: Impairment loss on trade J& : JEWE F BRI
receivables B 1B (7,001) (5,890)
116,305 128,818

An ageing analysis of the trade and bills
receivables as at the end of the reporting
period, based on the invoice date and net of
loss allowance, is as follows:

BREZZAMESNBEZHEH
REVEUE 5 8RR K e U 4% (1
BERBE) MRS

30 June 31 December

2023 2022

—g=-= —E-—F

ANA=+H +t-—A=+—8H

RMB’000 RMB’000

AR¥Fr AR FT

(Unaudited) (Audited)

(REEZ) (&%)

Within 1 month & A AR 61,092 55,683
1 to 2 months 12218 A 41,052 35,797
2 to 3 months 2Z&31@ A 4,979 15,915
3 to 6 months 3%6fE A 3,835 14,126
Over 6 months 6fE A A 5,347 7,297
116,305 128,818
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NOTES TO INTERIM CONDENSED qJH,qF%'EHQEAEji%ﬁﬂWE
CONSOLIDATED FINANCIAL (%)
INFORMATION (Continued)
30 June 2023 —E-_=FXA=1+H
LOAN RECEIVABLE 12. EWER
30 June 31 December
2023 2022
—g=-= —E -
ANA=+H +ZA=+—H
RMB’000 RMB’000
AR®Fr ARKFT
(Unaudited) (Audited)
(REER) (&%)
Loan receivable FEWE = 182,282 176,606
Less: Impairment allowance R ERE (35,440) (34,336)
146,842 142,270
As at 30 June 2023, loan receivable represented ﬁ’q\f T _—FRNA=1+H ER

the money lent to a customer (31 December
2022: 1 customer) by Tongfang Finance Limited,
a subsidiary of the Company which is principally
engaged in money lending business. The loan
receivable bore interest rate at 8% p.a. (31
December 2022: 8% p.a.) and was overdue
since 2020. The loan receivable amounted
to RMB182,282,000 (31 December 2022:
RMB176,606,000) was secured by certain
properties, other investments, listed securities,
private equities of the borrowers and personal
guarantees. The balance is classified as financial
asset at amortised cost. Management performs
continuous assessment on the recoverability of
the loan receivable.

Management has performed credit risk
assessment by performing background search
on the borrowers, financial analysis on the
companies for which the borrowers has pledged
the equity shares and property search on
pledged properties.
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D
. NOTES TO INTERIM CONDENSED

CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2023

12. LOAN RECEIVABLE (Continued)
An impairment analysis is performed at each
reporting date by considering the expected
credit losses, which are estimated by applying
the probability of default approach with
reference to the risks of default of the
borrowers or comparable companies. For
the loan receivable which is secured by
second charge on properties and/or share
charges, management also takes into account
the mitigating effect of the value of these
collaterals in the ECL analysis. As at 30 June
2023, in the opinion of the directors, the
probability of default applied of the loan
receivable was 100% (31 December 2022:
100%). As the loan receivable was fully covered
by collaterals with an aggregate fair value
of approximately RMB146.9 million as at 30
June 2023 after deducting any outstanding
first mortgage loan balances, no addition
impairment was considered necessary during
the period (six months ended 30 June 2022:

RS RER S M B ERME

()
—E_=%RXA=+H

12. ERER(E)
AEBMENSHRE B PEBESHE
BEBEETRESN - MEHEE
EBRDZEERARAL QAN
ELORBREEBEOBRERET I
fhEt o MAMES —EH &SR
HERBIRFNERKERTS - &
EEREHEEBES NP IS
ZEBASZEREMEBENTE -
RZZE_=FXA=+H E=R
B ERERTEANEOREA
100% (ZE==F+=A=+—
H :100%) > BREHRKRER K
BEFIRBERESRE  BRE
FH-ZE-=FXA=1+82%4
BEAEBHARKI469BE TN
EHME2EES  FAERARER
WEEIINHE(HEZZ_ZF
B=+HIEAN@EA &) -

Nil).
An ageing analysis of the loan receivable as at BIEINBRES R BEBRD
the end of the reporting period, based on the W ER R EBRE) HRE
maturity date and net of loss allowance, is as R AN
follows:
30 June 31 December
2023 2022
—g=-= —E-F
ANA=t+H +tZA=+—A1
RMB’000 RMB’000
AR®Fr AREFT
(Unaudited) (Audited)
(CREEXR) (& 5E%)
On demand RER 146,842 142,270
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2023

13. PREPAYMENTS, OTHER RECEIVABLES AND

OTHER ASSETS

RS RER S M B ERME

(&)

—E-=%XA=TH

13. BN HitEURERAEGEE

30 June 31 December
2023 2022
—E-=F T
RNA=+H +t=ZA=+—H”
RMB'000 RMB’000
AR¥Fr AR FT
(Unaudited) (Audited)
(REEZ) (&%)
Prepayments TEfT K 10,072 6,681
Deposits and other R b B H A U
receivables B 84,114 83,701
Value added tax A Uy [B] 5 (B 7R
recoverable 9,205 9,803
Tax reserve certificates RN 20,136 27,245
123,527 127,430
Less: Impairment R E R
allowance (78,713) (77,739)
44,814 49,691
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NOTES TO INTERIM CONDENSED

78

CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2023

13.

PREPAYMENTS, OTHER RECEIVABLES AND

RS RER S M B ERME
()

—E-=#XA=+H

13. BN HtEURERAEGEE

OTHER ASSETS (Continued) (#)
The movements in the loss allowance for Hip e F BB EEEREY
impairment of other receivables are as follows: U
30 June 31 December
2023 2022
—E=-= —T-—F
AA=tH +ZA=+—AH
RMB’000 RMB’000
AREFT AREFT
(Unaudited) (Audited)
(REER) (le&E%)
At beginning of the period/year I 4) 77,739 58,965
(Reversal of impairment losses)  CFEEEEE),BE
impairment losses, net (note 5)  E518 %58 (f/4t5) (941) 14,926
Exchange realignment FE 5, ' 1,915 3,848
At end of period/year W ER 78,713 77,739

As at 30 June 2023, RMB1.0 million in aggregate
was credited as a reversal of impairment
(31 December 2022: RMB14.9 million was
impaired) for expected credit losses on other
receivables. The provision rates are based on
individual credit rating. The calculation reflects
the probability-weighted outcome, the time
value of money and reasonable and supportable
information that is available at the reporting
date about past events, current conditions and
forecasts of future economic conditions.

As at 30 June 2023, the probability of default
applied ranged from 0.1% to 100% (31
December 2022: 0.08% to 100%) and the loss
given default was estimated to be ranged from
59.1% to 100% (31 December 2022: 56.8%
to 100%). The loss rate is adjusted to reflect
the current conditions and forecasts of future
economic conditions, as appropriate.
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NOTES TO INTERIM CONDENSED qJEqF%Hﬂ%Aﬂyjj’%ﬁﬂmE
CONSOLIDATED FINANCIAL (%)
INFORMATION (Continued)
30 June 2023 —E-_=FXA=1+H
14. LOAN TO THE ULTIMATE HOLDING COMPANY 14. BEXRFRAEZERAF
30 June
2023
—g=-=
AA=1+H
RMB’000
AR¥Fr
(Unaudited)
(REEZR)
Loan to the ultimate holding B2 TR BIERA
company 402,920
Less: Impairment allowance R E (2,934)
399,986

The movements in the loss allowance for

ERTREZEBRARZHEZE

impairment of loan to the ultimate holding BERBEZEHHINT :
company are as follows:
30 June
2023
—E-=F
NA=+H
RMB’000
AR¥TFr
(Unaudited)
(REEZ)
At beginning of the period T ER W) -
Impairment losses, net (note 5) EEE - FEE (MRES) 2,934
At end of period FE K 2,934
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D
. NOTES TO INTERIM CONDENSED

CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2023

80

14.

LOAN TO THE ULTIMATE HOLDING COMPANY
(Continued)

The loan to the ultimate holding company
represents the revolving loan to Tsinghua
Tongfang Co., Limited, the ultimate holding
company, with an amount of RMB400,000,000,
which was unsecured, interest-bearing at
3.65% per annum and repayable on demand.

As at 30 June 2023, RMB2.9 million was
impaired for expected credit losses on loan to
the ultimate holding company. The probability
of default applied was 1.04% and the loss
given default was estimated to be 70%.
The provision rates are based on individual
credit rating. The calculation reflects the
probability-weighted outcome, the time value
of money and reasonable and supportable
information that is available at the reporting
date about past events, current conditions and
forecasts of future economic conditions.
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NOTES TO INTERIM CONDENSED FEIRS B4R & BT 75 5 B aE
CONSOLIDATED FINANCIAL (%)
INFORMATION (Continued)
30 June 2023 —E-_=%XA=+H
15. TRADE PAYABLES 15. ENEZERR
30 June 31 December
2023 2022
—E-=F T
RNA=+H +t=ZA=+—H
RMB’000 RMB’000
AR FT ARMEFT
(Unaudited) (Audited)
(REEZ) (&%)
Trade payables to suppliers  FE{J (&7 E 5 BR X 51,695 59,189
An ageing analysis of the trade payables as at ERESERNREARIZESR
the end of the reporting period, based on the BESHEMERRD AT -
invoice date, is as follows:
30 June 31 December
2023 2022
—g=-= T F
NAB=E+H +ZA=+—H
RMB’000 RMB’000
AE¥Fr ARKFT
(Unaudited) (Audited)
(REEZ) (& EZ)
Within 1 month & AR 26,753 41,311
1 to 2 months 12218 A 11,561 5,498
2 to 3 months 2Z31E A 9,028 1,524
3 to 6 months 3Z6{E A 1,871 7,181
6 months to 1 year (FEEENES 1,484 2,445
Over 1 year 1F A E 998 1,230
51,695 59,189
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2023

16. COMMITMENTS

The Group has no material capital commitments
contracted at the end of the reporting period

(31 December 2022: Nil).

17. RELATED PARTY TRANSACTIONS

The Group had the following transaction with

a related party during the period:

RS RER S M B ERME
()

—E-=#XA=+H

16. EIE
REBRBERRTECTHOH
EREAAE(ZTE-_—_F+=A
=+—8:&)-

17. BHAERS
RAHBR » AEBHEE S ET
BTFXR5:

Six months ended 30 June

BEAA=TRHLEANEA

Note 2023 2022

V=2 —EB-=F —ET-—
RMB’000 RMB’000
AREFT AREKTFT
(Unaudited) (Unaudited)
(REEZ) (REEEZ)

Interest income from the S el G/NE] v

ultimate holding company FB U A 14 2,920 -
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2023

18. FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS
The carrying amounts and fair values of the
Group’s financial instruments, other than
those with carrying amounts that reasonably
approximate to fair values, are as follows:

RS RER S M B ERME

()

—E-=%XA=TH

18. EWMIAMNAAREBERANAEERE
B#
AEEMESBMTA(FEESREAAE
BEEEEERIN OEBMERA
REEWT

Carrying amounts Fair values
BHE AREE
30 June 31 December 30 June 31 December
2023 2022 2023 2022
—T-CF —S-CF
—E-=E +-A —E-=E +-A
~AA=TH =+-8 A~A=t+H =+—-H
RMB'000 RMB’000 RMB'000 RMB’000
ANB¥ T ANRETT ARB¥TFn ARETT
(Unaudited) (Audited)  (Unaudited) (Audited)
(REER) (BE%) (RBER) (B&%)
Financial assets SREE
Financial assets at BAREEGA
FVTPL BafemEE 150,751 150,021 150,751 150,021

The Group’s management is responsible for
determining the policies and procedures for the
fair value measurement of financial instruments.
Management reports directly to the executive
directors and the audit committee. At each
reporting date, the finance department of
each segment analyses the movements in the
values of financial instruments and determines
the major inputs applied in the valuation.
The valuation is reviewed and approved by
management. The valuation process and results
are discussed with the audit committee twice a
year for interim and annual financial reporting.

AEEEEEARMNESRTAR
REBEEFENREIET - ERE
BERMATEERERZEQE
e NEWMERE - £ RO
BRI TABENEHE
U WEETE R ERAT AR B AR
Eo (AEREEEEHLLAE - &
BERFRERBERZBGEF
HEITMIRE R - AER B R FEY
TEEATR
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. NOTES TO INTERIM CONDENSED

CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2023
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18.

FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (Continued)
The fair values of the financial assets and
liabilities are included at the amount at which
the instrument could be exchanged in a current
transaction between willing parties, other than
in a forced or liquidation sale. The following
methods and assumptions were used to
estimate the fair value.

The fair values of listed equity investments
are based on quoted market prices. The fair
values of unlisted investments, which were
classified as financial assets at FVTPL, have
been estimated using a market-based valuation
technique based on assumptions that are
not supported by observable market prices
or rates. The valuation requires the directors
to determine comparable public companies
(peers) based on industry, size, leverage and
strategy, and to calculate an appropriate
price multiple, such as enterprise value to
earnings before interest, taxes, depreciation
and amortisation (“EBITDA") multiple, for
each comparable company identified. The
multiple is calculated by dividing the enterprise
value of the comparable company by an
earnings measure. The trading multiple is then
discounted for considerations such as illiquidity
and size differences between the comparable
companies based on company-specific facts
and circumstances. The discounted multiple is
applied to the corresponding earnings measure
of the unlisted equity investments to measure
the fair value. The directors of the Company
believe that the estimated fair values resulting
from the valuation technique, which are
recorded in the interim condensed consolidated
statement of financial position, and the related
changes in fair values, which are recorded in
the interim condensed consolidated statement
of profit or loss, are reasonable, and that they
were the most appropriate values at the end of
the reporting period.

NEO-NEON HOLDINGS LIMITED [R5 A &IZERERAF

RS RER S M B ERME

()

— =%
— =

18.

- =FAA=+A

ERMIANDABEBERAIAEE
B (&)
SREENABENARBENBR
X577 (RBERBRHEERIN)
BAIRSTZIANAIRHEE
AR o (A AR BERRAL TS
BB AR

THRERREN DA BEIRRT
B8 - DEAKRARBEFARE
HEHNERMEEZIELTRENR
AREBEERATBERMISERKF
EATHENBEEFAMBHER
fiTfdat o (AEEKERIRETE -
HE - ERELEBERULLARA
A (A% ITEEEEREE
BIanFra Rl S AT R AR EE
EERFE - BiE - 8RB SR
ZF| (TEBITDA]) E8 o AR LA
R EBERUERFE G
REBELRBEEEERBER £
BIERBERATLE AR ZENR
REESHEHURZHEETH
I o BRIREEUE AN IE LTS
BHRERFIEE  UtEQAE
B ARRESERA  HERMNE
AR EET A EE (R B4R
EMBARREINE) R AL EBEN
e (NP HEREREERE
Wg@éﬁﬂﬁﬁ%%imﬁﬁ



NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2023

18.

FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (Continued)

For the rest of financial assets at FVTPL,
their fair values are derived from the net
asset value per share of the investments or
latest transaction prices. The directors of the
Company believe that the estimated fair values
which are recorded in the interim condensed
consolidated statement of financial position
with net changes in fair value recognised in the
interim condensed consolidated statement of
profit or loss in the six months ended 30 June
2023 and the year ended 31 December 2022
are reasonable, and that they were the most
appropriate values at the end of the reporting
period.

The fair values of other financial assets carried
at amortised cost approximate to their carrying
amounts.

Set out below is a summary of significant
unobservable inputs to the valuation of financial
instruments together with a quantitative
sensitivity analysis as at 30 June 2023 and 31
December 2022:

EPHHF%HH%AEﬂ%ﬁﬂMTE

d'
g

()

—E-=#XA=+H

18.

SRMIANAABERAAEE
B& (%)
REBZ AR BEFABENS R
BEMS  EARBEERENS
kéF@E&ELWxFHﬁ PN
NEIEERE NP HBERGE N
WHNR%)\EEE AR EEmMR
ﬁi_?_—i/\ﬁi‘f’aﬂ:/\{l
Az HERZeEaRkEE
R ZF+ZRAR=+—HLHF
EWRAAABEFLHESE &
EREFRAZEENEE -

BEERAIENEMEREE
MARBEREREERS

UTAR-ZZE-_=FA=+AK
T _E+ZA=+t—HHS
wﬂiIEJE@ZEKTTEﬁ%‘?@J)\
BB E BURE DT -

Significant
Valuation unobservable Sensitivity of fair
technique input Multiple value to the input
EAFTER
fEER T BAgE =Y AREEHBABRBZHRE
Unlisted Valuation EV/EBITDA 13.99 3.6% (31 December 2022:
investments multiple multiple of (31 December 3.5%) increase/decrease in
peers 2022: 14.4) the multiple would result
in increase/decrease in fair
value by RMB6,166,000
(31 December 2022:
RMB5,896,000)
FETRE REES FI£EV/EBITDA  13.99 EEEM/FH3.6% (2=
a8 (Z2==F FTZRA=1—-H:35%)
+ZA=+-B: BLARBEENHIA
14.4) 16,166,007 (ZF ==

f+-A=+-AR: AE%
5,896,0007T)
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

RS RER S M B ERME
()

30 June 2023

18.

FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (Continued)
Fair value hierarchy

The following table illustrates the fair value
measurement hierarchy of the Group’s financial
instruments:

Assets measured at fair value:

—E-=#XA=+H

18.
B (&)
AREBEEER

ERMIANDABEBERAIAEE

TRIBAEESRTANAR

BEFEER:

KRR EEG B EE -

Fair value measurement using

DAEETEER

Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
EETS  EATER EATTEE
#{E BARE BARE
(Level 1) (Level 2) (Level 3) Total
(-8 (B=4) (B=4) @zt
RMB’000 RMB’000 RMB’000 RMB’000
AREFLT  AREFT ARETT AREFR
As at 30 June 2023 WZEZ=5XA=+8
(Unaudited) (RE&%)
Financial assets at FVTPL &A% BE ABED
TREE 13,629 - 137,122 150,751
As at 31 December 2022 R=FE-—%+_-AH
(Audited) Zt-R(EER)
Financial assets at FVTPL AL EBEFAER
SREE 15,585 - 134,436 150,021
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2023

18. FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (Continued)
Fair value hierarchy (Continued)
The movements in fair value measurements

d'
g

EPHHF%BH%AEH%QﬂHTE
(%)

—E-=#XA=+H

18. EWMIAMNAAREBERANAEERE
B& (%)
DREEBK(E)
HAZ=ZHANNAABEFEE

within Level 3 during the period are as follows: BT
2023 2022
—E-=F —E - F
RMB’000 RMB’000
AREFT ARKTFT
(Unaudited) (Unaudited)
(REEEZ) (CREFER)
Financial assets at FVTPL — unlisted: & QA 7 EEZF AEBZD
eREE—J LT
At 1 January n—A—H 134,436 134,648
Total gains recognised in the REREEERRER
condensed consolidated ol gkt
statement of profit or loss 2,686 934
At 30 June RANA=+H 137,122 135,582

19. SIGNIFICANT EVENT AFTER THE REPORTING
PERIOD
As at date of this report, the Group has no
significant events after the reporting period.

20. APPROVAL OF THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION
The interim condensed consolidated financial
information was approved and authorised for
issue by the board of directors on 25 August
2023.

19. BMEPREXREHE

RARE BH - AEERREHR
WA EAEE -

20. HETHEHAGEHMBER
THIE RS

T=FNAZ+RBE
X0 IR T3

HBARER =%
BExgit
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- DEFINITIONS

In this interim report, the following expressions

88

shall have the following meanings unless the
context requires otherwise:

"2016 Share Option
Scheme”

—E-RNFRRETE

“American Lighting”

[ American Lighting |

“Articles of Association”
or “Articles”

[EEERMAA

(48R

"associate(s)”

[BEA

“Board”

[E%2

"Business Day” or
“business day”

(%A

Bx
RATHHRERN  BXEREME
S NIFRRER UL TRE

the share option scheme adopted by the Company at the
annual general meeting on 13 May 2016
ARBRZZE-—AR"FRAT=AERERF RS LERAD
AR AT B

means American Lighting, Inc., a Delaware corporation
and an indirectly non-wholly-owned subsidiary of the
Company

American Lighting, Inc. * —RI R EFRZEIMNBAF] - A&
NEINHEEFEZENE QT

the articles of association of the Company adopted by the
special resolution of the Shareholders on 23 June 2022
and as amended, supplemented and otherwise modified
from time to time

RAFR ZZEZ ZFRA -+ =ZBRBRRR IR ZRRP
WHERFEET 7R RIAE M B A S =12 A8

has the meaning ascribed thereto under the Listing Rules
A FARAE T ZARRE

the board of directors of the Company

ARFERE

a day on which banks in Hong Kong and Cayman Islands
are generally open for business to the public and which is
not a Saturday, Sunday or public holiday in Hong Kong or
Cayman Islands
BERELAEHERIT - RALCTAMEENEF (2B
EMANEELHSHE RXREERIN)

NEO-NEON HOLDINGS LIMITED [R5 A RIZRER AR



DEFINITIONS (Continued) B

“BVI”
[RBELES]

“China” or “PRC"

[ Bl

“Companies Ordinance”

IPNSEESEN

“Companies (WUMP)
Ordinance”

[ A] OF 88 M FE T8 (517

fi32) 1641 )

“Company”

NI

“connected person(s)”
[EAEAL]

British Virgin Islands
RERUES

the People’s Republic of China, excluding for the purpose
of this interim report, Hong Kong, Macau and Taiwan
REARANE  piAPHRENS  TEEEHE - R

R &

the Companies Ordinance (Chapter 622 of the Laws of
Hong Kong) as amended, supplemented or otherwise
modified from time to time

BEEDFE6228 N AMED) (I TREET - fFE sk AE AT
A EH)

Companies (Winding Up and Miscellaneous Provisions)
Ordinance (Chapter 32 of the Laws of Hong Kong), as
amended, supplemented, or otherwise modified from time
to time

BERENENRERR OF 8 RHMIBE GO (BAKE
7] WIS A E A 5 0

Neo-Neon Holdings Limited (stock code: 1868), a company
incorporated in the Cayman Islands with limited liability
and the shares of which are listed on the Main Board of
the Stock Exchange, and part of shares of which are listed
on the Taiwan Stock Exchange as depositary receipts
RARRERBRAR (RMHAIE - 1868) - —HMNHEH
EHMKZOHBEREERR - EROMNBEAER £
BEOBROIEAGEREREEAEERM LT

has the meaning ascribed thereto under the Listing Rules

B iR A T e
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. DEFINITIONS (continued)

“controlling shareholders” has the meaning ascribed thereto in the Listing Rules

90

4% i P 3R

“Corporate Governance
Code”
[hEERTAI

“Director(s)”

[E=%]

"Group”
[R&EE ]

"HK$"” and “HK cents”

Bl kB

“Hong Kong”
(&)

“Independent Third
Party(ies)”

“Listing Rules”

[ e Al

B e

B R AP T R &

code on corporate governance practices contained in
Appendix 14 to the Listing Rules
AR ST A A R EERE R TR

the director(s) of the Company
ARAES

the Company and its subsidiaries

ARBREMERA

Hong Kong dollars and cents respectively, the lawful
currency of Hong Kong

FEEEEB BT B

The Hong Kong Special Administrative Region of the PRC
REEBFRITH R

individual(s) or company(ies) who is/are not connected
with (within the meaning of the Listing Rules) any of
the Company, Directors, chief executive or substantial
shareholders of the Company, our subsidiaries or any of
their respective associates

HARARARBEMES  HZRTBRAEXFERE -
HIE ARS8 fE e A EE SIS
ALHAR(EER ETARAD

the Rules Governing the Listing of Securities on the Main
Board of the Stock Exchange
B PTERE S Em AR A
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DEFINITIONS (Continued)

“Model Code”

Ry 8]

“Period”

[ 7R HAfE )

“RMB”
[ARH]

“SEQ"

[ RHE &

“Share(s)"”

[Btn |

“Share Award Scheme”

[R 7 B2y =t 81 ]

“Shareholder(s)”
[ % 3R

"Stock Exchange”
[ <2 Py |

O
-

B e

the model code for securities transactions by directors of
listed issuers as set out in Appendix 10 of the Listing Rules
AR T AIEEN ETBTAESETERRINE
<P A

the six months ended 30 June 2023
HE_T-_=—FA=1+HILA~EAR

Renminbi, the lawful currency of the PRC

TEEEEBARYE

the Securities and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong), as amended and supplemented from
time to time

BREPBESNERSZ RAE G (ETRERTRMHTE)

share(s) of HK$0.1 each in the share capital of the
Company

AR R PR SR EEC. 1B TR A

means the share award scheme of the Company adopted
by the Board on 13 April 2018
RARABEFER - \FWA+=BRANKMO LB

£l

the shareholder(s) of the Company
2NN 1 33

The Stock Exchange of Hong Kong Limited
EEMERIMBRAT
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. DEFINITIONS (continued)

“Subsidiary Share

92

Incentive Plan”

[F 8~ A B fn 2Bt &1 )

“subsidiary(ies)”

)= PNCE

el

"substantial
shareholder(s)"”

[EZHE ]

“Resuccess”

[Resuccess |

“Tsinghua Tongfang”

[R5 B dn |

"oy

[%]

“*"  For identification only

(=1 #EH#5

B e

American Lighting’s share incentive plan adopted by the
Shareholders on 2 April 2015

RENRZT—RFMNA = BEMNAIAmerican Lightingk (7
RN A2

has the meaning ascribed to it in sections 15 of the
Companies Ordinance (Chapter 622 of the Laws of Hong
Kong

BB BB AN F622% N AMEHI 15068 T % @808 E

has the meaning ascribed thereto under the Listing Rules
B iR RIPrER T e R 2

Resuccess Investments Limited, a substantial shareholder
of the Company
Resuccess Investments Limited » AN & #) £ B R H

[ 77 B% 9 B R A & (Tsinghua Tongfang Co., Ltd*), a
joint stock limited company incorporated in the PRC,
whose shares are listed and traded on the Shanghai Stock
Exchange (stock code: 600100)

BAROERAR  RABEFMRIORDERAR @ E
BHEEBEFZSM ETRES (EHMRH : 600100)

per cent.
AL
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