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SECTION | IMPORTANT NOTICE, CONTENTS AND DEFINITIONS

The Board, the Supervisory Committee and the Directors, Supervisors and senior
management of the Company warrant the truthfulness, accuracy and completeness of
the contents of this interim report and guarantee there are no false representations,
misleading statements contained in, or material omissions from, and jointly and
severally accept legal responsibility for this interim report.

The person in charge of the Company, Mr. Li Guiping, the person in charge of
accounting affairs and the head of the accounting department (chief accounting), Mr.
Zhan Rui, hereby warrant the truthfulness, accuracy and completeness of the financial
statements as set out in this interim report.

All Directors attended the Board meeting in person to consider and approve this report.

The forward-looking statements in this report regarding future development plans do
not constitute a material commitment by the Company to investors. Investors and the
relevant persons are advised to be fully aware of the risks involved and understand
the differences between plans, forecasts and commitments. The Company reminds
investors to carefully read the full text of this report and pay special attention to the
risk factors faced by the Company, details of which are set out in “X. Risk Exposures
of the Company and Responsive Initiatives” under Section Ill “Management Discussion
and Analysis” in this report.

Approved by the Board meeting, the Company proposed not to distribute cash dividend,
bonus shares or increase share capital by way of transfer from capital reserves for the

2023 interim period.

This report is published in English and Chinese. In the event of any inconsistency
between the two versions, the Chinese version shall prevail.
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DIRECTORY OF DOCUMENTS FOR INSPECTION

()  Financial statements containing the signatures and seals of the legal representative of
the Company, the person in charge of accounting affairs, and the head of the accounting
department (chief accounting);

(I The 2023 interim report and summary affixed with the seal of the legal representative
of the Company;

(Il)  The originals of all of the Company’s documents and announcements publicly disclosed
during the Reporting Period;

(IV) Other relevant information.

The place where the above documents for inspection are kept: The office of the sanhui affairs
of the Company.
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DEFINITIONS

A Share(s)

Articles of Association

Audit Committee

Automobile makers

Board or Board of Directors

Chi Xiao

China VI

CIMC Enric

CIMC Group

(074x CIMC Vehicles (Group) Co., Ltd.

ordinary share(s) proposed to be issued by the Company
pursuant to the A Share offering, with a nominal value of
RMB1.00 each, which will be listed on the ChiNext Market
of the SZSE and traded in RMB

the articles of association of the Company, as amended
from time to time

the audit committee under the Board

the enterprise manufacturing the whole automobile or entire
auto assemble is generally referred to as an automobile
maker in the industry

the board of Directors of the Company

Chi Xiao Enterprise Co., Ltd. (FREE(>E AR A 7)), a limited
liability company established in the PRC

the National Stage VI Motor Vehicle Emission Standard,
including the Limits and Measurement Methods for
Emissions From Light-duty Vehicles (China VI) and the
Limits and Measurement Methods for Emissions from
Diesel Fuelled Heavy-duty Vehicles (China VI)

CIMC Enric Holdings Limited (¥ £ ZIHEHERRGR A F)), a
company listed on the Main Board of the Hong Kong Stock
Exchange (stock code: 3899), and a non-wholly-owned
subsidiary of CIMC Group

China International Marine Containers (Group) Co., Ltd.
(PR SESEEM(EE)RNDEMR AR, a joint stock
company incorporated in the PRC on January 14, 1980 and
listed on the Main Board of the SZSE (stock code: 000039)
and the Main Board of the Hong Kong Stock Exchange
(stock code: 2039), and the controlling shareholder of the
Company



CIMC Hong Kong

Company or CIMC Vehicles

controlling shareholder(s)

Corporate Governance Code

DE

Director(s)

ERP

Global Offering

Group or we

HK$ or HK dollar(s)

DEFINITIONS (Continued)

China International Marine Containers (Hong Kong) Limited
(PEIRRGESEMA(BB)ER AR, a limited liability
company incorporated in Hong Kong on July 30, 1992,
and a wholly-owned subsidiary of CIMC Group and the
promoter and controlling shareholder of the Company

CIMC Vehicles (Group) Co., Ltd. (FEEH(EEB)KMD
B2 7]), a joint stock company with limited liability
established under the laws of the PRC on August 29, 1996,
the H Shares and A Shares of which are listed and traded
on the Hong Kong Stock Exchange (stock code: 1839) and
the SZSE (stock code: 301039), respectively

has the meaning ascribed to it under the SZSE Listing
Rules and the Hong Kong Stock Exchange Listing Rules,
unless the context requires otherwise, refers to CIMC
Group

the Corporate Governance Code as set out in Appendix 14
to the Hong Kong Stock Exchange Listing Rules

design engineering. Since the Company is committed to
promoting digital design models, DE here also refers to the
design by means of digital design models

the director(s) of the Company

abbreviation for Enterprise Resource Planning

the offer of H Shares by the Company for subscription
by the public in Hong Kong, and in offshore transactions
outside the United States and only to Qualified Institutional
Buyers (QIBs) in the United States, the details of which

are set out in the Prospectus

the Company and its subsidiaries (unless the context
otherwise requires)

Hong Kong dollars, the lawful currency of Hong Kong
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DEFINITIONS (Continued)

Hong Kong or HK
Hong Kong Stock Exchange

Hong Kong Stock Exchange
Listing Rules

H Shares

KTL

Latest Practicable Date

“Light Tower” Plants

Listing Date of
H Shares

Listing of H Shares
LoM

Longyuan Investment

(O'& CIMC Vehicles (Group) Co., Ltd.

the Hong Kong Special Administrative Region of the PRC
The Stock Exchange of Hong Kong Limited

the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited, as amended,
supplemented or otherwise modified from time to time

overseas listed foreign ordinary shares in the share capital
of the Company with a nominal value of RMB1.00 each,
which are listed and traded on the Hong Kong Stock
Exchange

a mature technical process used for applying a thin, strong
and corrosion-resistant organic coating on metal surfaces

September 15, 2023, being the latest practicable date prior
to the publication of this interim report for ascertaining
certain information contained herein

an automatic and intelligent production plant integrating
virtual simulation, big data, Internet of Things and digital
technology. With highly automated equipment (such as
CNC laser cutting machine, robot welding workstation,
KTL and powder coating line), it can realize large-scale
automatic and flexible production and solve the problems of
backward production equipment, technical lag, increasing
labor cost, energy conservation and emission reduction

July 11, 2019

listing of H Shares on the Hong Kong Stock Exchange
abbreviation for Local Manufacturing

Shenzhen Long Yuan Gang Cheng Investment and
Development Co., Ltd. (&YITERERILEZRBRET
7~ A]), a limited liability company established in the PRC
on December 14, 2015



LoP
LTL
LTP
LTS
ME
MES

Model Code

Nanshan Dacheng

Nanshan Group

NR
oD
OE
OEM

Ping An Decheng

DEFINITIONS (Continued)

abbreviation for Local Procurement

abbreviation for Light Tower Logistics

abbreviation for Light Tower Production

abbreviation for Light Tower Sourcing

manufacturing engineering

abbreviation for Manufacturing Execution System

the Model Code for Securities Transactions by Directors of
Listed Issuers as set out in Appendix 10 to the Hong Kong
Stock Exchange Listing Rules

Shenzhen Nan Shan Da Cheng New Material Investment
Partnership (Limited Partnership) (&3 LLABFT 1 EHE
BEABMEBRAE)), a limited partnership incorporated
in the PRC on December 3, 2015, and a Shareholder of
our Company

China Nanshan Development (Group) Co., Ltd. (Bl
ILF 2 (BRI ARAF]), a limited liability company
established in the PRC

new retails

organization development

abbreviation for Original Equipment

abbreviation for Original Equipment Manufacturer
Shenzhen Ping An Decheng Investment Limited Company
(YT L2 @KL EBRAR]), a limited liability company

established in the PRC on September 9, 2008 and the
general partner of Shanghai Taifu and Taizhou Taifu
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DEFINITIONS (Continued)

Ping An Financial

Ping An Group

Ping An Health Partnership

Ping An Life Insurance

PRC or China
Proceeds from
H Shares
Prospectus
Reporting Period /
Half Year
RMB or Renminbi
RMB, RMB ten thousand

Securities and Futures
Ordinance or SFO

(078x CIMC Vehicles (Group) Co., Ltd.

Shenzhen Ping An Financial Technology Consulting Co.,
Ltd. (RUITFLe@EHEAHRBR AR, a limited liability
company established in the PRC

Ping An Insurance (Group) Company Ltd. (% BIF 2R (
E£E) D EBR A F]), a joint stock company incorporated in
the PRC with limited liability and listed on the Shanghai
Stock Exchange (stock code: 601318) and the Hong Kong
Stock Exchange (stock code: 2318)

Shenzhen Ping An Health Technology Equity Investment
Partnership (Limited Partnership) (&3I|T F % & B FH i
TEABTE(BRAE)), a limited partnership established
in the PRC

Ping An Life Insurance Company of China, Ltd. (4
FZ ASRBIRMAR AR, a limited liability company
established in the PRC

the People’s Republic of China

the proceeds received upon the completion of the Global
Offering of H Shares on the Main Board of the Hong Kong
Stock Exchange on July 11, 2019

the H Shares prospectus of the Company dated June 27,
2019 in connection with the Global Offering

for the six months ended June 30, 2023

Renminbi, the lawful currency of the PRC
RMB, RMB ten thousand
the Securities and Futures Ordinance (Chapter 571 of

the Laws of Hong Kong), as amended, supplemented or
otherwise modified from time to time



semi-trailer(s)

Shanghai Taifu

Share(s)

Shareholder(s)

Shenzhen Longhui

Shenzhen Longyuan

Shenzhen CIMC
Special Vehicle

DEFI N ITIONS (Continued)

any vehicle intended to be coupled to a motor vehicle in
such a way that part of it rests on the motor vehicle with
a substantial part of its weight and the weight of its load
being borne by the motor vehicle, and constructed and
equipped for the carriage of goods

Shanghai Tai Fu Xiang Zhong Equity Investment Fund
Partnership (Limited Partnership) (/8K =+ KRiERE
ESABMCE(ERAE)), a limited partnership established
in the PRC on December 18, 2015, and a Shareholder of
the Company

ordinary share(s) in the share capital of the Company with
a nominal value of RMB1.00 each, comprising A Share(s)
and H Share(s)

holder(s) of our Share(s)

Shenzhen Long Hui Gang Cheng Enterprise Management
Center (Limited Partnership) (Y| BEfE Sk (B E B R A O
(BBR&#)), a limited partnership incorporated in the PRC
on May 11, 2017, and a Shareholder of Xiangshan Huajin

Shenzhen Long Yuan Gang Cheng Enterprise Management
Center (Limited Partnership) (&3 EEIRBH S EEIEH L
(BBR& %)), a limited partnership incorporated in the PRC
on April 29, 2016, and a Shareholder of Xiangshan Huajin

Shenzhen CIMC Vehicle Co., Ltd. a subsidiary of the
Company until April 3, 2023
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DEFINITIONS (Continued)

Substantial Shareholder(s)

Supervisor(s)
Supervisory Committee
SZSE

SZSE Listing Rules

Taizhou Taifu

truck body for
specialty vehicles/
truck body

Xiangshan Huajin

ﬁ& CIMC Vehicles (Group) Co., Ltd.

has the meaning ascribed to it under the Hong Kong Stock
Exchange Listing Rules

members of the supervisory committee of the Company
the supervisory committee of the Company
the Shenzhen Stock Exchange

the Rules Governing the Listing of Securities on the
ChiNext Market of the Shenzhen Stock Exchange, as
amended, supplemented or otherwise modified from time
to time

Taizhou Tai Fu Xiang Yun Equity Investment Partnership
(Limited Partnership) (BN AESHEEZREREGRLE(B
fR& %)), a limited partnership established in the PRC on
November 28, 2017, and the promoter and Shareholder
of the Company

a type of vehicle body, such as a dump bed or mixer,
which can be installed onto a truck chassis to form a
fully-assembled specialty vehicle, such as a dump truck
or mixer truck

Xiang Shan Hua Jin Industrial Investment Partnership
(Limited Partnership) (RILESEXZREGREE(BERE
#)) (previously known as Xiang Shan Hua Jin Equity
Investment Partnership (Limited Partnership) (5 [LZE 4 I
HREABLEERAEE))), alimited partnership established
in the PRC on November 22, 2017, and a Shareholder of
the Company



COMPANY INFORMATION
Stock abbreviation

Stock exchanges on which
the Shares are listed

Legal name in Chinese of
the Company

Legal short name in Chinese of
the Company

Legal name in English of
the Company (if any)

Legal short name in English of
the Company (if any)

FRER

CIMC Vehicles

SECTION I COMPANY PROFILE AND KEY FINANCIAL INDICATORS

Stock code 301039 (A Shares)
01839 (H Shares)

SZSE, Hong Kong Stock Exchange

REEHGEE)RHERAT

CIMC Vehicles (Group) Co., Ltd.

CIMC VEHICLES

CONTACT PERSONS AND MEANS OF COMMUNICATION

Secretary to the Board

Representative of
Securities Affairs

Mao Yi

No. 2, Gangwan Avenue, Shekou,
Nanshan District, Shenzhen, China

(86) 0755-26802598

(86) 0755-26802700

ir_vehicles@cimc.com

Name
Contact address

Telephone
Facsimile
Email address

OTHER INFORMATION

1. Company contact information

Xiong Dan

No. 2, Gangwan Avenue, Shekou,
Nanshan District, Shenzhen, China

(86) 0755-26802598

(86) 0755-26802700

ir_vehicles@cimc.com

Were there changes in the registered address, office address and postal code,
website address and e-mail address of the Company during the Reporting Period

L] Applicable M Not applicable

There were no changes in the registered address, office address and postal code,
website address and e-mail address of the Company during the Reporting Period.
For details, please refer to the 2022 annual report.
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SECTION II COMPANY PROFILE AND KEY FINANCIAL INDICATORS (continues

2. Information disclosure and locations for documents for inspection

Were there changes in information disclosure and locations for documents for
inspection during the Reporting Period

L] Applicable M Not applicable
There were no changes in the name of the newspaper selected by the Company
for information disclosure, the website designated by the CSRC for publication of
interim report, or locations for interim report of the Company for inspection. For
details, please refer to the 2022 annual report.

3. Change of registration
Were there changes in the registration during the Reporting Period

[ Applicable M Not applicable

There were no changes in the registration of the Company during the Reporting
Period. For details, please refer to the 2022 annual report.

4. Other relevant information
Were there changes in other relevant information during the Reporting Period

L] Applicable M Not applicable

K]-ZX CIMC Vehicles (Group) Co., Ltd.



SECTION I COMPANY PROFILE AND KEY FINANCIAL INDICATORS (conties

MAJOR ACCOUNTING DATA AND FINANCIAL INDICATORS

Whether retrospective adjustments or restatements would be made by the Company to

the accounting data for prior periods

[l Yes M No
Increase/(decrease)
compared with the
This Reporting Same period same period
Period last year last year
Revenue (RMB) 13,469,630,221.58  11,195,842,138.07 20.31%
Net profit attributable to Shareholders of
the Company (RMB) 1,896,532,237.44 365,758,168.71 418.52%
Net profit attributable to Shareholders of
the Company after deducting non-recurring
profit or loss (RMB) 1,035,465,573.09 348,586,596.96 197.05%
Net cash flow from operating activities (RMB) 1,245,480,784.93 206,778,405.88 502.33%
Basic earnings per share (RMB/share) 0.94 0.18 422.22%
Diluted earnings per share (RMB/share) 0.94 0.18 422.22%
Weighted average return on net assets 13.86% 3.08% 10.78%
Increase/(decrease)
End of the End of  compared with the
Reporting Period last year end of last year
Total assets (RMB) 25,383,133,686.14  22,217,230,064.00 14.25%
Equity attributable to Shareholders of
the Company (RMB) 14,271,477,107.31  12,699,782,738.40 12.38%
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SECTION II COMPANY PROFILE AND KEY FINANCIAL INDICATORS (continues

V. DIFFERENCES IN ACCOUNTING DATA UNDER DOMESTIC AND OVERSEAS
ACCOUNTING STANDARDS

1. Differences in net profit and in net assets in the financial statements as disclosed
under International Accounting Standards and China Accounting Standards for
Business Enterprises (CASBE)

L] Applicable M Not applicable
There was no difference in the net profit and in the net assets in the financial
statements as disclosed under International Accounting Standards and CASBE

during the Reporting Period.

2. Differences in net profit and in net assets in the financial statements as disclosed
under overseas accounting standards and CASBE

(] Applicable M Not applicable
There was no difference in the net profit and in the net assets in the financial

statements as disclosed under overseas accounting standards and CASBE during
the Reporting Period.

ﬁllx CIMC Vehicles (Group) Co., Ltd.



SECTION I COMPANY PROFILE AND KEY FINANCIAL INDICATORS (conties

V. NON-RECURRING PROFIT OR LOSS ITEMS AND AMOUNTS
M Applicable [ Not applicable

Unit: RMB

Six months ended
ltems June 30,2023 Note

Gains or losses from disposal of non-current (1,129,915.30)
assets (including elimination of provision for
impairment of assets)
Government grants recognized in profit or loss 22,018,243.30  Various government grants
(except for government grants that are closely
related to the Company’s normal business
operations, in line with national policies
and in accordance with certain standards of
fixed or quantitative continuous enjoyment)
The cost of investments in subsidiaries, 3,999,081.31
associates and joint ventures acquired by an
enterprise is less than its share of the gain
arising from the fair value of the investee’s
identifiable net assets at the time of investment

acquisition

Gains or losses on debt restructuring (12,800.00)

Gains or losses from changes in fair value of (11,883,905.23) Changes in fair value of financial assets
financial assets held for trading, derivative held for trading, derivative financial
financial instruments and investment income, assets and liabilities; investment
gains or losses from changes in fair value of gains from financial assets held for
investment properties subsequently measured trading; investment gains or losses
using the fair value model and investment from disposal of derivative financial
income from the disposal of derivative financial assets and liabilities, and gains or
instruments losses on changes in fair value of

investment properties

Other non-operating income and expenses other 4,200,912.98
than the above-mentioned items

Net gain on disposal of long-term equity 1,112,158,428.45  Net gain on disposal of equity interest in
investments Shenzhen CIMC Special Vehicle

Reorganization costs on disposal of long-term (35,371,122.00)  Reorganization costs arising from the
equity investments sale of Shenzhen CIMC Special

Vehicle

Less: Income tax 228,969,013.46

Non-controlling interests, net of tax 3,943,245.70
Total 861,066,664.35

Interim Report 2023 (1'5\?



SECTION II COMPANY PROFILE AND KEY FINANCIAL INDICATORS (continues

Details of other gain or loss items within the definition of non-recurring profit or loss:
[] Applicable M Not applicable

The Company did not have other gain or loss item that was within the definition of non-
recurring profit or loss.

Explanations on defining the non-recurring profit or loss items set out in the “Explanatory
Announcement No. 1 on Information Disclosure by Companies Offering Securities to the
Public — Non-Recurring Profits or Losses” as recurring profit or loss items

L] Applicable M Not applicable
The Company did not define the non-recurring profit or loss items set out in the
“Explanatory Announcement No. 1 on Information Disclosure by Companies Offering

Securities to the Public — Non-Recurring Profits or Losses” as recurring profit or loss
items.

ﬂ-& CIMC Vehicles (Group) Co., Ltd.



SECTION Ill MANAGEMENT DISCUSSION AND ANALYSIS

I MAJOR BUSINESSES OF THE COMPANY DURING THE REPORTING PERIOD
1. Major businesses and products

The Company is the world’s leader in the sophisticated manufacturing of
semi-trailers and specialty vehicles, a pioneer in the high-quality development
of road transport equipment in China, and an explorer and innovator in new
energy specialty vehicles in China. According to the 2022 Global OEM Ranking
List published by Global Trailer, the Company ranked first among semi-trailer
manufacturers in the world, for the tenth year in a row.

The Company had six major businesses or groups, namely “Light Tower Pioneer
Business Group’, “North American Business” and “European Business” engaged in
the global semi-trailer market, “Champion Tanker Business Group’, “TB Business
Group — Dump Truck Business” and “TB Business Group — Urban Distribution
Van Truck Bodies Business” with focus on sophisticated manufacturing of truck
bodies for specialty vehicles and van truck bodies, covering four major markets in
the world, more than 40 countries and regions, and had 23 “Light Tower” Plants

at home and abroad.

Under the business model of “Intercontinental Operation, Local Manufacturing’,
the Company deepened the construction of the “Light Tower Manufacturing
Network’, actively made arrangements for the LTP production center and the
LoM manufacturing plant, and promoted the digital upgrade of the LTL “Light
Tower Logistics’ LTS “Light Tower Sourcing” center and LoP “Local Procurement’
Meanwhile, the Company made arrangements for the “Star-chained Manufacturing
Network” to promote the structural reform of semi-trailer production organizations
in China, and established semi-trailer business groups to break through the
development bottleneck of semi-trailers, facilitate the changes of end-to-end
business models, promote the accumulation and improvement of sales and profits,
and achieve the vision of high-quality industry integration, innovation of distribution
model, and continuous increase in market share and value.

Interim Report 2023 (‘117\?



SECTION Ill MANAGEMENT DISCUSSION AND ANALYSIS (continueq)

In the global semi-trailer market, Light Tower Pioneer Business Group was
deeply engaged in seven series of semi-trailer products in the semi-trailer market,
established the “LTP Center Organization for CIMC Star Chain Semi-trailer’
formed “CIMC Light Tower Semi-trailer Business Group” and “Tonghua Pioneer
Semi-trailer Business Group’, and operated well-known brands including “CIMC
Light Tower’, “Pioneer Series’, “Tonghua” and “Liangshan Dongyue” As of 2022,
Light Tower Pioneer Business ranked first in the share of the domestic semi-
trailer market for the fourth year in a row. North American Business focused on
refrigerated trailer, van trailer and container chassis trailer products in the North
American market, and operated well-known local brands including “Vanguard” and
“CIE” North American Business won long-term recognition from major customers
in North America. European Business focused on semi-trailer products in the
European market, and operated “SDC” and “LAG” brands. SDC ranked first among
the market in the UK. LAG, an over-70-year-old company, ranked among the
best in the European tank trailer market, with its high commercial value, low fuel
consumption and low weight.

In truck bodies for specialty vehicles and van truck bodies market, the Company
led the development trend of road transport equipment. Champion Tanker Business
Group produced and sold tank trailers and concrete mixer trucks, and ranked first
in terms of sales volume of concrete mixer trucks in China for the sixth year in
a row and maintained a leading position in the tank trailer market in 2022. TB
Business Group — Dump Truck Business produced and manufactured dump truck
and cargo truck products and was a pioneer in the business of retrofitting of truck
bodies for specialty vehicles in China; TB Business Group — Urban Distribution
Van Truck Bodies Business produced and sold lightweight van truck bodies, and
operated the “TB” brand, with an innovative spirit and leading technology research
and development level. TB Business Group provided customers with high-quality
products and services that led the development of urban distribution and cold
chain logistics industries.

In new energy specialty vehicles, in line with the trend of electrification and
intelligentization, the Company embarked on the path of exploration and innovation.
The Company produced and sold new energy lightweight urban dump trucks, pure
electric mining trucks, concrete mixer trucks with battery charging and swapping,
and new energy refrigerated van trucks, and developed innovative products
including new energy electric semi-trailers, self-driving mining trucks and dump
trucks. The Company developed innovative business models under new energy
and self-driving scenarios. As a result, the Company got ahead in development
in the new energy specialty vehicle market.

K118x CIMC Vehicles (Group) Co., Ltd.



SECTION Il MANAGEMENT DISCUSSION AND ANALYSIS (continues

In addition, the Company cooperated with many well-known customers. In the
domestic market, its main customers included well-known e-commerce logistics
and transportation enterprises such as SF Express, JD Logistics, ZTO Express
and Deppon Express, as well as major tractors and construction machinery
manufacturing enterprises such as Sinotruk, Shaanxi Automobile Group and
Xugong Automobile. In overseas markets, major customers included first-
class European and American transportation companies and semi-trailer rental
companies such as JB Hunt, Star Leasing, Direct ChassisLink, KAL and TIP. With
the innovative retail model, the Company launched the “Sanhao Development
Center” and “Pioneer Center’ enabling end customers to experience, so as to
improve the new retail network and promote the supply-side structural reform in
the commercial vehicle industry.

As China’s economy entered a new stage of development, the Company
started a business for the third venture; adopted a new development philosophy
and constructed a new development paradigm. Under the background of the
“national unified market” policy and the domestic smooth circulation, we seized
the great opportunity from industry reform; deepened the supply side structural
reform; eliminated supply constraints; removed barriers in production, circulation,
distribution and consumption; realized intensive growth by innovation; achieved the
strategy of short-term breakthroughs in sales volume and long-term sustainable
growth; and promoted high-quality development.
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SECTION Il MANAGEMENT DISCUSSION AND ANALYSIS (continuea)

“Light Tower Manufacturing Network” Layout of Six Major Businesses or Groups:
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SECTION Il MANAGEMENT DISCUSSION AND ANALYSIS (continues

2. Development of the industry in which the Company operates

In the first half of 2023, the competition among major countries has become
increasingly fierce, the economic globalization has faced countercurrents, and
the world has entered a new period of turmoil and change. To cope with the
continuous inflation, the short supply in global supply chains and the high
demand for logistics equipment, European and American governments have taken
underpinning measures to support the market.

The year 2023 marks the first year of fully implementing the spirit of the 20th CPC
National Congress, and China’s economy and society have generally returned
to normal operation. As macro policies exerted an obvious effect, the national
economy has gradually recovered and generally improved, the industrial upgrading
unleashed accumulated strength, and the high-quality development made new
strides. According to the data released by the National Bureau of Statistics,
China’s GDP reached RMB59.3 trillion in the first half of 2023, representing a
year-on-year increase of 5.5%.

Standing at a new starting point of China’s new development stage, the commercial
vehicle industry faced complicated situations of three overlapping phases including
a slowing growth phase, a painful structural adjustment phase, and a phase
of absorbing the adverse effects of previous stimulus policies. At present, the
commercial vehicle industry of China has rebounded, China’s heavy truck industry
shows the trend of recovery, China semi-trailer industry is facing historic changes
and opportunities, and China new energy vehicle industry is shaping a new scale
and global pattern.

Semi-trailer Market in China

In the first half of 2023, the total value of social logistics goods in China reached
RMB160.6 trillion, representing a year-on-year increase of 4.8%. Driven by factors
such as policy dividends and consumption recovery, the logistics and transportation
industry of China has improved, and the prosperity index of the logistics industry
has rebounded. According to the data of the Ministry of Transport, the road freight
volume in China was 19.01 billion tons, representing a year-on-year increase of
7.5%. With the smooth road traffic network and the recovery of domestic logistics
demand, the semi-trailer industry of China showcased a strong recovery.

Riding on the trend of unified national market and high-quality development in
China, the Company promoted the efficient deployment of the “Star-chained
Manufacturing Network” based on its unique advantages, and fully implemented
the nationwide structural reform of semi-trailer production organizations to adapt
to the new development pattern and start panoramic exploration.
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Overseas Semi-trailer Market

In the first half of 2023, the U.S. Government continued to implement economic
stimulus policies to cope with sustained inflation and supply chain shortage.
According to the data of ACT Research, the production of semi-trailers in the
United States reached 204,000 units in the first half of 2023, representing a year-
on-year increase of 10.9%. The semi-trailer market in North America maintained a
high demand due to sustained tensions between the supply and demand of local
manufacturing. Relying on our advantages in global supply chain management
and the deployment of Light Tower Manufacturing Network in North America, our
North American Business maintained a growth trend.

In the first half of 2023, Europe faced challenges in economic recovery and
was still in economic recession due to the impact of high interest rates and
inflation. Capitalizing on our advantages in stable global supply chain system and
intercontinental operation, our European Business made breakthroughs against
the trend and achieved steady growth.

Meanwhile, China’s independent brands of commercial vehicles continued
to implement the “going global” strategy. According to the statistics of China
Association of Automobile Manufacturers, the export volume of China’s commercial
vehicles reached 361,000 units in the first half of 2023, representing a year-on-
year increase of 31.9%. Emerging markets recorded a strong demand for products
due to the rapid increase in the local demand for infrastructure and logistics.
The Company followed the development trend of emerging markets and actively
captured opportunities for high growth in emerging markets.

Specialty Vehicle Market in China

According to the data of the National Bureau of Statistics, the national fixed
asset investment reached RMB24.3 trillion in the first half of 2023, representing
a year-on-year increase of 3.8%. According to the data of China Association of
Automobile Manufacturers, the sales volume of commercial vehicles in China
reached 1.971 million units in the first half of 2023, representing a year-on-year
increase of 15.8%. Among them, the sales volume of heavy trucks in China
reached 488,000 units, representing a year-on-year increase of 28.5%, with an
obvious recovery of the heavy truck market.

In February 2023, eight authorities including the Ministry of Industry and Information
Technology issued the Notice on Organizing Pilot Work for Full Electrification
of Public Vehicles in Pilot Areas, which will promote the improvement in the
electrification level of public vehicles and accelerate the construction of a green
and low-carbon transportation system.
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In May 2023, five governmental authorities including the Ministry of Ecology and
Environment and the Ministry of Industry and Information Technology issued a joint
circular in relation to the implementation of the China VI emission standards for
vehicles, according to which the China VI-b emission standards for vehicles will
be fully implemented nationwide from July 2023. The sales volume of heavy trucks
in China increased rapidly from 2016 to 2017, and the demand for replacement
of heavy trucks will be unleashed due to the approaching service life of vehicles.

In June 2023, the General Office of the Ministry of Ecology and Environment
issued the Notice on Soliciting Public Comments on the Opinions on Promoting the
Implementation of Ultra-low Emissions in the Cement Industry and the Opinions
on Promoting the Implementation of Ultra-low Emissions in the Coking Industry,
according to which the ultra-low emissions will be implemented in the cement
industry and the coking industry, and enterprises will be encouraged to prioritize
the green and low-carbon transportation mode.

The Company fully integrated the manufacturing and channel sales capabilities of
truck bodies for specialty vehicles, and made proactive research and development
on new energy products, so as to capture development opportunities during the
industry recovery relying on new energy, lightweight, intelligent and environment-
friendly products.

Lightweight Van Truck Market in China

According to the data of China Association of Automobile Manufacturers, the sales
volume of lightweight trucks in China totaled 932,000 units in the first half of 2023,
representing a year-on-year increase of 9.7%, showcasing a moderate recovery
of the lightweight truck industry in China.

In June 2023, the Ministry of Commerce proposed to accelerate to strengthen
the weakness in the development of urban and rural circulation, speed up the
development of cold chain logistics for agricultural products, and support the
construction of county-level logistics distribution centers and township express
logistics stations.

The Company has completed the production capacity layout of lightweight van
truck bodies, developed integrated new energy products, and promoted the
development of van truck body business relying on leading innovative technologies
and high-quality products.

Interim Report 2023 (2'3\0



SECTION Ill MANAGEMENT DISCUSSION AND ANALYSIS (continueq)

3. Major business models

After the first and the second venture, the Company has formed a business
model based on “Intercontinental Operation, Local Manufacturing” In the stage of
starting the third venture, the Company acquires customers and obtains orders
by a combination of direct selling and distribution. The Company utilizes the
LTL “Light Tower Logistics’, LTS “Light Tower Sourcing” center and LoP “Local
Procurement” to obtain required raw materials, parts and components by a
combination of centralized purchase or independent purchase. Meanwhile, the
Company organizes production and assembly through the LTP production centers
and LoM manufacturing plants under the six major businesses or groups, and
finally delivers its products to customers to make profits.

4. Analysis of operation during the Reporting Period

In the first half of 2023, under the macro background of fully implementing the new
development concept, accelerating the construction of new development pattern,
focusing on promoting high-quality development and coordinating both domestic
and international situations, the Company reached a new record in results with
significant growth, and hit a historic high and achieved a milestone breakthrough
in net profit. The revenue of the Company was RMB13,469.63 million, representing
a year-on-year increase of 20.31%; the net profit attributable to shareholders
of the Company was RMB1,896.53 million, representing a significant year-on-
year increase of 418.52%; and the net profit attributable to shareholders of the
Company after deducting non-recurring gains or losses was RMB1,035.47 million,
representing a year-on-year increase of 197.05%.

The significant increase of net profit was mainly due to: (1) North American
Business of the Company captured market opportunities arising from the sustained
inflation and the shortage of supply chains in the United States, and undertook
the growth trend in the second half of 2022; actively captured development
opportunities in other markets and achieved sound business growth in other
overseas markets; and maintained a stable business trend in the domestic market
and improved market shares in segment markets. (2) During the Reporting
Period, as CIMC Group, the controlling shareholder of the Company, intended to
integrate its relevant industrial resources in Shenzhen and enhance the efficiency
of resources, the Company and CIMC VEHICLE INVESTMENT HOLDINGS
COMPANY LIMITED, a wholly-owned subsidiary of the Company (“CIMC VEHICLE
INVESTMENT”), transferred the total 100% equity of Shenzhen CIMC Special
Vehicle held by them to CIMC Group, the controlling shareholder of the Company
and generated income from the equity disposal, with non-recurring gains of
RMB847.97 million after deducting income tax.
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Under the guidance of the intercontinental operation strategy, in the first half of
2023, the Company sold 73,404 units/sets of vehicles of various types worldwide,
the sales volume remained stable. During the Reporting Period, the gross profit
margin of the Company increased to 19.34%, benefiting from the stable raw
material prices, the optimization of product structure, innovative sales models and
the scale effect of the Light Tower Manufacturing Network.

In terms of the six major businesses or groups, the Light Tower Pioneer Business
Group promoted the structural reform of the semi-trailer production organization
in China, captured opportunities from the strong demand in emerging markets,
and enhanced the gross profit margin. The North American Business maintained
a growth trend, thus achieving a year-on-year increase in both revenue and gross
profit margin. The European Business promoted the cost reduction and efficiency
increase, and optimized the manufacturing process and supply chain management,
thus achieving a year-on-year increase in both revenue and gross profit margin.
The Champion Tanker Business Group launched the “going global” strategy and
enhanced the market share in segment markets despite unfavorable factors. The
TB Business Group — Dump Truck Business made innovative efforts to explore
transformation, and achieved a sustained increase in the market share. Meanwhile,
the TB Business Group — Urban Distribution Van Truck Bodies Business gradually
unleashed the production capacity and promoted the business development.

From the tenacious fight in the Chinese market, vigorous efforts to turn the tide in
the North American market, the successful transformation in the European market,
to the establishment of intercontinental operation, the Company launched the third
venture. While fully implementing the “2023 Light Tower Manufacturing Network”
strategy, the Company adopted newly upgraded production lines and equipment
to enhance the production efficiency, reduce the production cost of products and
improve the profitability of products, thus achieving a significant growth in the
overall operation.
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(1) Operation review of the Company for the first half of 2023 by major
businesses and groups:

Light Tower Pioneer Business Group

Light Tower Pioneer Business is deeply engaged in seven major series of
semi-trailer products. During the Reporting Period, the Light Tower Pioneer
Business Group consolidated its fundamentals in the domestic market, and
vigorously expanded emerging markets. The revenue from the Light Tower
Pioneer Business Group reached RMB2,283.75 million, and the gross profit
margin recorded a year-on-year increase of 3.23 percentage points.

In the first half of 2023, the Company has fully launched the “Star-chained
Manufacturing Network” Under the efficient deployment of the “Star-
chained Manufacturing Network’ the Company has established the domestic
semi-trailer business group consisting of “CIMC Light Tower Semi-trailer
Business Group’, “Tonghua Pioneer Semi-trailer Business Group” and “LTP
Production Centers Organization for Star Chain Semi-trailer! In line with
the “Star-chained Manufacturing Network’, the Company actively integrated
the production, circulation, distribution and consumption resources of seven
semi-trailer plants in China, and promoted the structural reform of semi-
trailer production organizations in China.

In addition, the Light Tower Pioneer Business Group accelerated the
progress in new retail changes and built the sales model of “integration of
tractors and trailers” under “excellent tractors with excellent trailers’ so as to
enhance the overall operation efficiency and achieve a win-win cooperation
with tractor manufacturers. According to the statistics of Hanyang Specialty
Vehicle Institute (&% 2 )T %TFT), the Company ranked first in the share
of the domestic semi-trailer market in the first half of 2023.
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North American Business

During the Reporting Period, the North American Business recorded a
revenue of RMB6,233.56 million with a year-on-year increase of 34.67%,
higher than expected, and the gross profit margin increased, mainly due to
the inertial trend of product price increases and ocean freight declines as
well as the exchange gains arising from stronger U.S. Dollar in the first half
of 2023.

The North American Business made active measures to share channels and
resources, increase the proportion of major customers, and leverage the
advantages in global supply chain management to shorten the delivery cycle
of orders. During the Reporting Period, the revenue from refrigerated trailers
in North America increased by 25.58% year-on-year, and the revenue from
van trailers in North America increased by 46.03% year-on-year, maintaining
a leading position in the van trailer market in North America.

In the first half of 2023, the North American Business successfully delivered
to local customers new energy refrigerated trailers, which integrates multi-
temperature refrigeration unit, electric wheel hub system and wireless
sensing control system. Such new energy refrigerated trailers achieved
energy saving and emission reduction, remote precise temperature control,
the recovery and storage of braking energy, the long endurance mileage and
other functions, becoming an industry benchmark of new energy refrigerated
trailers.

European Business

Due to the impact of high inflation and geopolitical conflicts in Europe, the
demand in the European semi-trailer market slowed down and remained a
relatively high product price. The European Business continued to optimize
the manufacturing process and value stream, gave play to the centralized
procurement platform, and improved the Light Tower Manufacturing Network,
thus enhancing the production efficiency of local manufacturing. During the
Reporting Period, the revenue from European Business increased by 28.12%
to RMB1,629.72 million year-on-year, and the gross profit margin increased
by 1.81 percentage points, making breakthroughs against the trend and
achieving high-quality growth.
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SDC in the UK under the European Business proactively promoted the
strategy of reducing costs and increasing efficiency. Relying on its good
relationship with local customers and sound after-sales service system,
SDC gave full play to the advantages in efficient operations under global
supply chain management, and explored growth opportunities in new energy
markets. During the Reporting Period, the profit of SDC hit a post-acquisition
high.

LAG in Belgium under the European Business leveraged its brand advantage
to tap the incremental market demand, actively promoted the innovative
research and development of products, and developed super-slip container
chassis trailers and 30-foot low-voltage tanks that were recognized by
customers. During the Reporting Period, LAG recorded a year-on-year
increase in revenue and a stable gross profit margin.

Champion Tanker Business Group

During the Reporting Period, the Champion Tanker Business Group
consolidated its fundamentals, explored opportunities from segment markets,
improved market shares in segment markets, and actively gained the vast
incremental space in overseas markets. The revenue of Champion Tanker
Business Group reached RMB2,458.67 million with a year-on-year increase
of 14.77%, and the gross profit margin increased.

As the demand for new energy specialty vehicles unleashed, the Champion
Tanker Business Group relied on its cooperation with major tractor
manufacturers to research and develop integrated new energy products
and promote new energy-related cooperation, with a view to exerting
linkage effect in the industrial chain. During the Reporting Period, the
sales volume of new energy cement mixers of Champion Tanker Business
Group increased significantly. According to the data of China Association of
Automobile Manufacturers, the sales volume of our cement mixers ranked
first in China for six consecutive years as of 2022.

Meanwhile, the Champion Tanker Business Group made innovative efforts
in marketing and service models, and offered integrated solutions from
research and development to customer in line with the model of “excellent
trucks with excellent tanks’] thus building an industry-leading business
model.
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Under the guidance of the “Light Tower Manufacturing Network” strategy
for Champion tankers, the Champion Tanker Business Group promoted
the decoupling of LTP and LoM at the delivery side, and maximized the
production efficiency through the coordinated division among production
centers. The Champion Tanker Business Group actively built LoM
manufacturing plants at home and abroad, and established a sound low-cost
and fast-delivery process for the Light Tower Manufacturing Network through
modular construction, fast packing and low-cost logistics and transportation
solutions.

TB Business Group — Dump Truck Business

During the Reporting Period, as the demand in the domestic dump truck
market has not yet recovered, the TB Business Group — Dump Truck
Business reached RMB311.99 million with a year-on-year decline in revenue
and gross profit margin.

In the first half of 2023, the TB Business Group — Dump Truck Business
reversely facilitated the product transformation with advanced manufacturing
technologies of Light Tower Plants, so as to gradually achieve the
diversification of products and enhance our competitiveness. Meanwhile,
in order to gain the market share, the TB Business Group — Dump Truck
Business actively optimized modular design, and leveraged the advantages
of LTP + LoM delivery. According to the statistics of Hanyang Specialty
Vehicle Institute (£[5%E A /A8 %FT), during the Reporting Period, the
market share of our urban dump trucks in China increased to 12.33%.

The TB Business Group — Dump Truck Business made an early deployment
in new energy products and tracked potential customers, and successfully
launched a number of core products with bulk sales and application,
including the bodies for hydrogen dump trucks and electric dump trucks,
wide-body mining trucks and electric ballast transport vehicles through
expanding the cooperation channels of new energy products. According to
the statistics of Hanyang Specialty Vehicle Institute (%P5 % R /A= ITFT),
during the Reporting Period, our market share of new energy urban dump
trucks in China increased significantly to 32.50%.
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TB Business Group — Urban Distribution Van Truck Bodies Business

With the recovery of the urban distribution and logistics market in China,
the TB Business Group — Urban Distribution Van Truck Bodies Business
unleashed the production capacity, and promoted the business development
with leading innovative technologies and product quality. During the
Reporting Period, the revenue of TB Business Group — Urban Distribution
Van Truck Bodies Business increased by 56.33% to RMB204.05 million
year-on-year.

Meanwhile, with the acceleration of new energy lightweight trucks, the
Company perceptively captured opportunities from new energy lightweight
trucks, strengthened the cooperation with major new energy tractor
manufacturers in China, and jointly explored and built integrated new energy
refrigerated vans, with a view to gaining new energy customers and markets
with lightweight, standard and high-end products.

(2) Revenue and gross profit margin of core businesses of the Company
by product and industry are as follows:

In terms of global semi-trailers, during the Reporting Period, the global
semi trailer business of the Company recorded a stable performance
and intensified fundamentals in the domestic market, a growth in the
North American and European markets, and an outstanding performance
in emerging markets. The revenue of the global semi-trailer business
reached RMB10,268.17 million (the first half of 2022: RMB8,190.10 million),
representing a year-on-year increase of 25.37%, and the gross profit margin
increased by 10.86 percentage points year-on-year.

In terms of truck bodies for specialty vehicles, the market demand for
specialty vehicles in China has not yet fully recovered due to the impact of
the macro environment. During the Reporting Period, the revenue from the
production of truck bodies for specialty vehicles and sales of fully-assembled
specialty vehicles reached RMB1,347.73 million (the first half of 2022:
RMB1,491.07 million), representing a year-on-year decrease of 9.61%; and
the gross profit margin decreased by 0.67 percentage points year-on-year.
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In terms of lightweight van truck bodies, during the Reporting Period, the
domestic cold chain logistics market recovered moderately, and the revenue
from the production and sale of lightweight van truck bodies reached
RMB193.46 million (the first half of 2022: RMB93.05 million), representing
a year-on-year increase of 107.91%; and the gross profit margin decreased
by 1.15 percentage points year-on-year, which was mainly due to the
incomplete release of production capacity and the adjustment of product
structure.

II. ANALYSIS OF CORE COMPETENCE
i) Advantages of intercontinental operation

The Company is the world’s leader in the sophisticated manufacturing of semi-
trailers and specialty vehicles, a pioneer in the high-quality development of road
transport equipment in China, and an explorer and innovator in the field of new
energy specialty vehicles in China. The Company has continuously deepened
the business philosophy of “Intercontinental Operation, Local Manufacturing” and
established six major businesses or groups that penetrated four major markets
around the world: the Light Tower Pioneer Business Group, the North American
Business, the European Business, the Champion Tanker Business Group, the
TB Business Group — Dump Truck Business and the TB Business Group — Urban
Distribution Van Truck Bodies Business. The Company has 23 “Light Tower”
Plants and a sales network covering over 40 countries in the world. The Company
gives full play to its production capacity, assembly capacity, global supply chain
management capacity and global distribution logistics management capacity
worldwide, and has formed a transnational operation arrangement with core
competitiveness, which has enhanced business resilience and risk resistance of
various businesses and markets around the world.

2. Leading edge in the market

According to the 2022 Global OEM Ranking List released by Global Trailer,
the Company ranked first among semi-trailer manufacturers in the world for ten
consecutive years. In terms of Light Tower Pioneer Business Group, according to
the statistics of China Association of Automobile Manufacturers, as of 2022, the
Company has occupied a market share in China’s semi-trailer market, ranking first
for four consecutive years. In terms of North American Business, the Company
operated well-known brands including “Vanguard” and “CIE’ and held the lead in
the market share of refrigerated semi-trailers in North America market. In terms of
European Business, the Company operated “SDC” and “LAG” brands. SDC ranked
ahead in the market in the UK. LAG, an over-70-year-old company, ranked first
in the tank truck market in Europe.
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In truck bodies for specialty vehicles and van truck bodies market, the Company
led the development trend of road transport equipment in the market of truck
bodies for specialty vehicles and van bodies. In terms of Champion Tanker
Business Group, according to the statistics of China Association of Automobile
Manufacturers, as of 2022, the Company ranked first in terms of the sales volume
of concrete mixer trucks in China for six consecutive years. In terms of TB
Business Group — Dump Truck Business, the Company was a pioneer in the urban
dump truck retrofitting business in China. In terms of TB Business Group — Urban
Distribution Van Truck Bodies Business, the Company was an innovative and
advanced technology research and development manufacturer of van truck bodies.

In new energy specialty vehicles, the Company followed the trend of electrification
and intelligentization, and embarked on the path of exploration and innovation.
According to the statistics of Hanyang Specialty Vehicle Institute (%[5 E A /55
%L F7), the Company had 32.50% of the market of new energy dump trucks.

3. Advantages of innovation and development

The Company always adheres to the innovation-driven development strategy
and promotes industrial transformation and development under the guidance of
‘innovation as driving force, and high-quality supply”. The Company has obvious
advantages in terms of research and development technology. As of June 30,
2023, the Company had more than 600 research and development personnel in
the world and over 1,400 registered patents, and participated in the formulation
and revision of 30 national and industry standards for semi-trailers and truck
bodies for specialty vehicles in China.

In implementing the digitization and informatization process of industrial production,
the Company made significant technological innovation achievements. The
Company used the refrigerated van truck bodies series of products with pioneering
open foaming and color plate materials, to further enhance the competitiveness
of the products in terms of environmental protection, energy conservation, light
weight, cost reduction and efficiency enhancement. Meanwhile, the Company
developed a number of innovative products including new energy lightweight
urban dump trucks, pure electric mining trucks, concrete mixer trucks with battery
charging and swapping, new energy refrigerated vans and new energy electric
semi-trailers. The Company actively developed innovative business models under
new energy and self-driving scenarios. As a result, the Company got ahead in
development in the new energy specialty vehicle market.
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4. Advantages of the transformation of production organizations

The Company deepened the construction of the “Light Tower Manufacturing
Network’ actively made arrangements for the LTP production center and the
LoM manufacturing plant, and promoted the digital upgrade of the LTL “Light
Tower Logistics’; LTS “Light Tower Sourcing” center and LoP “Local Procurement’
Meanwhile, the Company launched the “Star-chained Manufacturing Network” to
promote the structural reform of semi-trailer production organizations in China,
and established semi-trailer business groups to break through the bottleneck of
the semi-trailer business, facilitate the changes of end-to-end business models,
promote the accumulation and improvement of sales and profits, and achieve the
vision of high-quality industry integration, innovation of distribution model, and
continuous increase in market share and value.

5. Advantages of the global supply chain management

Under the unified deployment of “Star-chained Manufacturing Network” and
through the organizational restructuring and the standardization of LTS process,
the EPS Center (i.e. the digital supply chain center) of the Company, as the hub of
the “Light Tower Manufacturing Network’, can better match the business processes
of platform procurement with the material flow of “Star-chained Manufacturing
Network’, effectively support the procurement needs of our businesses or
groups, and implement the centralized procurement and standardized and unified
operations to deeply tap the value of procurement. Meanwhile, the EPS unified
portal platform was integrated with the ERP system of pilot enterprises, which
can be applied in the whole process from the procurement strategies of regular
procurement business to the procurement execution of the EPS platform supply
chain. Currently, more than 1,300 suppliers have realized the online shared
management via the EPS Center. Through years of deep engagement, the
Company has formed significant supply chain management advantages and scale
effect of purchase.
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6. Advantages of the new retail model

The Company promoted “seven integrations’, namely marketing organization
integration, channel organization integration, brand building integration, promotion
and delivery integration, marketing policy integration, product development
integration and service coordination integration, so as to create new demand and
new kinetic energy for commercial vehicles. The Company provided end customer
experience based on the “Sanhao Development Center” and “Pioneer Center,
and improved the new retail network. Through in-depth joint retail with tractor
manufacturers, the Company deepened the cooperation in the whole industrial
chain as an automobile company, promoted the collaboration in the research
and development, supply chain, services and financial policies, and invested in
resources in the production, circulation, distribution and consumption, so as to
provide customers with more professional, higher quality and more diversified
solutions and services integrating tractors, bodies and vehicles, and promote the
supply-side structural reform of the commercial vehicle industry under innovative
retail models.

7. Advantages of organizational development

As the Company manufactured and sold semi-trailers since 2002, the senior
management team led the direction of strategic operation of the Company and
was experienced in the semi-trailer and specialty vehicle industries. In order to
support the strategy of starting a business for the third venture, the Company
further reviewed the top management structure, established the leadership team
for starting a business for the third venture, and improved the talent strategy and
system. Through senior leadership training programs, the Company provided
senior executives with strategic vision for six major businesses or groups,
reshaped the organizational structure of the semi-trailer business under the
“Star-chained Manufacturing Network’;, and built a core team consisting of DE/
ME technical experts and MBA talents. With innovative thinking, aggressiveness
and practical actions, the young management team promotes the high-quality
development of the Company with new look and actions.
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ANALYSIS OF CORE BUSINESSES

Overview

See “l. Major Businesses of the Company during the Reporting Period” under Section
Il “Management Discussion and Analysis’.

Major Financial Data Compared with the Same Period of Last Year

Unit: RMB
This Reporting Same period Year-on-year  Description of
Period last year change  major changes

Revenue 13,469,630,221.58  11,195,842,138.07 20.31%

Cost of sales 10,864,684,412.39  9,944,943,043.42 9.25%

Selling expenses 362,631,042.01 263,724,269.00 37.50%  Selling expenses rising
accordingly as revenue
rising during the Reporting
Period

Administrative expenses 634,021,567.25 398,444,110.44 59.12%  Management expenses and
management remuneration
rising accordingly as
revenue rising during the
Reporting Period

Finance expenses (52,263,937.89) (52,575,847.22) 0.59%

Income tax expenses 594,829,645.75 85,668,688.02 594.34%  Positive profitability, higher
profit before tax and
corresponding increase in
income tax expense during
the Reporting Period

Research and development 169,673,482.64 145,901,201.60 16.29%

expenses

Net cash flow from operating 1,245,480,784.93 206,778,405.88 502.33%  Net cash flows from operating

activities activities from North

American operations rose
sharply year-on-year during
the Reporting Period
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This Reporting Same period Year-on-year  Description of
Period last year change  major changes
Net cash flow from investing 273,439,507.64  (315,218,818.82) 186.75%  As a result of share transfer
activities proceeds received from
the sale of equity interest
in Shenzhen CIMC Special
Vehicle during the Reporting
Period
Net cash flow from financing (207,302,105.43)  (217,735,736.51) 4.79%
activities
Net increase in cash and cash ~ 1,374,648,284.55  (315,335,706.69) 535.93%  Significant increase in net
equivalents increase in cash and

cash equivalents resulting
from the net increase in
the net cash flows from
operating activities from
North American operations
year-on-year and the share
transfer proceeds received
from the sale of equity
interest in Shenzhen CIMC
Special Vehicle during the
Reporting Period

Description of the reasons for a significant change in the composition or source of the
Company’s profits during the Reporting Period

[] Applicable ™ Not applicable

There was no material change in the composition or source of the Company’s profits

during the Reporting Period
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Products and services which generated revenue exceeding 10% of the Company’s
revenue or profit

M Applicable [ Not applicable

Unit: RMB
Change in
Change in operating Change in
revenue as costs as gross profit
compared compared margin as
with the same ~ with the same compared
Operating Gross profit period period  with the same
Revenue costs margin last year last year  period last year
By product and service
Global Semi-trailer 10,268,171,192.00  8,018,150,240.27 21.91% 25.37% 10.06% +10.86 pct
Truck Bodies and chassis for
specialty vehicles and
tractor units 1,347,731,991.68  1,306,932,728.64 3.03% 9.61% -8.98% -0.67 pet
By region
Chinese market 4,239,102,002.19  3,854,239,750.60 9.08% 6.61% -5.32% -1.24 pet
North American market 6,322,983,740.38  4,555,688,115.25 21.95% 32.44% 8.30% +16.06 pet
European market 1,673,451,638.26  1,432,771,385.93 14.38% 29.16% 23.21% +4.13 pet
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SECTION Il MANAGEMENT DISCUSSION AND ANALYSIS (continueq)

IV. ANALYSIS OF NON-CORE BUSINESSES

M Applicable [ Not applicable

Unit: RMB
Asa
percentage of
profit before Sustainable
Amount income tax  Description for amount or not

Investment income 1,110,032,442.56 44.64%  Mainly attributable to investment income ~ No

arising from the disposal of equity

interest in Shenzhen CIMC Special

Vehicle
Fair value gains/(losses) (3,982,163.82) (0.16%)  Losses from changes in fair value No

of mainly trading financial assets,

investment properties, derivative

financial assets and liabilities
Asset impairment losses (60,307,874.06) (2.43%)  Mainly provision for inventories No
Non-operating income 4,984,413.01 0.20%  Mainly penalty income No
Non-operating expenses 846,869.35 0.03%  Mainly penalty expenses No
Credit impairment losses (33,441,937.19) (1.34%)  Mainly bad debt provision for No

receivables
Gains on disposal of assets (1,066,545.98) (0.04%)  Mainly loss on the disposal of fixed No

assets
Other income 24,830,356.64 1.00%  Mainly government grants No

(3'& CIMC Vehicles (Group) Co., Ltd.



SECTION Il MANAGEMENT DISCUSSION AND ANALYSIS (continues

V. ANALYSIS OF ASSETS AND LIABILITIES

1. Significant Changes in Composition of Assets

End of the Reporting Period

End of last year

Unit: RMB

Asa Asa
percentage percentage Change
of total of total inthe Description of
Amount assets Amount assets percentage major changes

Cash at bank and on hand 6,197,739,832.62 24.42%  4850527,987.23 21.83% 2.59%

Accounts receivables 4,257,784 37040 16.77%  3,121,505,473.81 14.05% 2.72% As revenue increases,
accounts receivable
increase accordingly
during the Reporting
Period

Inventories 5,525,774,291.13 .77%  5,514764,338.69 24.82% (3.05%) Increase in total
assets at the
end of the period
compared to the
beginning of the
year and decrease
in the proportion of
inventories during
the Reporting Period

Investment properties 408,724,634.44 1.61% 405,746,795.38 1.83% (0.22%)

Long-term equity investments 226,251,856.14 0.89% 193,282,252.60 0.87% 0.02%

Fived assets 4,811,498 513.89 1896%  4933,210,366.18 2.20% (324%) Total assets at the
end of the period
increased compared
to the beginning of
the year, and the
proportion of fixed
assets decreased
during the Reporting
Period

Construction in progress 198,417,307.83 0.78% 24757117452 1.11% (0.33%)

Right-of-use assets 255,493,667.00 1.01% 238,375,993.30 1.07% (0.06%)
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End of the Reporting Period

End of last year

SECTION Il MANAGEMENT DISCUSSION AND ANALYSIS (continueq)

Asa Asa
percentage percentage Change
of total of total inthe Description of
Amount assets Amount assels  percentage major changes

Short-erm borrowings 255,299,573.65 1.01% 467,995,600.44 2.11% (1.10%) Partial repayment of
quaranteed loans
during the Reporting
Period

Contract liabilties 738,961,008.46 2.91% 618,541,399.99 2.78% 0.13%

Long-term borrowings 333,665,097.84 1.31% 331,206,865.99 1.49% (0.18%)

Lease liabilties 197,997 938.81 0.78% 188,590,165.71 0.85% (0.07%)

Other receivables 1,082,772,00042 4.21% 232,452,952.31 1.05% 3.22% Increase in other
receivables at the
end of the period
due to the share
fransfer receivable
from the sale of
equity interest in
Shenzhen CIMC
Special Vehicle

Taxes payable 604,987,824.10 2.38% 331,548,587.53 149% 0.89% Increase in corporate
income tax payable

Other payables 1,746,940,453.98 6.08%  1,142928,896.80 5.14% 1.74% Increase in other
payables due to
unpaid dividends
on ordinary shares
at the end of the
Reporting Period

6& CIMC Vehicles (Group) Co., Ltd.



SECTION Il MANAGEMENT DISCUSSION AND ANALYSIS (continues

2. Major Oversea Assets

M Applicable [ Not applicable

Unit: RMB
Overseas
Assetsasa  Whether
Control Percentage  There are
Wethod of Measures of Net Assets ~ Significant
Obtaining Size of Operating to Ensure ofthe  Impairment
Asset the Asset the Asset  Location Model the Asset Safety Revenue Company ~ Risks

VANGUARD Acquisition 243258260706 United Productionand  Internal controls ~ 400,737,598.35 17.05%  No

NATIONAL States operafion Were carried out
TRAILER confinuously and
CORPORATION effectively
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SECTION Il MANAGEMENT DISCUSSION AND ANALYSIS (continueq)
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SECTION Il MANAGEMENT DISCUSSION AND ANALYSIS (continues

Other changes

Other changes in financial assets held for trading consisted of the amount of
dividend distribution from DEEWIN TIANXIA CO., LTD, the content of other
changes in investment properties and financial liabilities is the effect of translation
of foreign currency statements.

Whether there were significant changes in the measurement attributes of
the Company’s major assets during the Reporting Period

[l Yes M No
4. Restriction on the Asset Rights at the End of the Reporting Period

Net book
Iltem value (RMB) Reason for the restriction

Cash at bank and on hand 140,274,379.72 Deposits for vehicle loans, bills, etc.
Receivables fi