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Corporate Information (Continued)
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Financial Highlights
IRE

Revenue of the Group slightly decreased by 3.5% or RMB39.8
million to RMB1,090.1 million for the Reporting Period (six months
ended 30 June 2022: RMB1,129.9 million), among which revenue
from sales of pharmaceutical products decreased by approximately
RMB51.3 million, revenue from medical beauty services increased by
RMB11.5 million.

In line with the decrease in the Group’s revenue, the gross profit of
the Group decreased by RMB39.7 million to RMB152.5 million for
the Reporting Period (six months ended 30 June 2022: RMB192.2
million), while the gross profit margin decreased from 17.0% to
14.0%, which was further caused by the increase in the purchase
cost due to the fluctuation of the exchange rate.

During the Reporting Period, the net profit decreased by
approximately RMB42.3 million to RMB19.6 million (six months
ended 30 June 2022: RMB61.9 million). Such decrease was mainly
due to the decrease of the Group’s gross profit as stated above.

During the Reporting Period, net profit attributable to owners of the
Company amounted to RMB19.6 million (six months ended June
2022: RMB61.9 million), representing a decrease in net profit by
RMB42.3 million.

Basic earnings per share amounted to RMB0.00965 for the
Reporting Period (six months ended 30 June 2022: RMB0.03049).

Diluted earnings per share amounted to RMB0.00965 for the
Reporting Period (six months ended 30 June 2022: RMB0.03048).

The Board resolved not to declare any interim dividend for the
Reporting Period (six months ended 30 June 2022: Nil).

Sinco Pharmaceuticals Holdings Limited Interim Report 2023
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Financial Highlights (Continued)

MR REER)

Six months ended 30 June

BZ6H30HL<EA
2023 2022
2023F 20224
RMB’'000 RMB’000
ARET T AREETFTT
(Unaudited) (Unaudited)
(REBER) (Rig#ER)
Operating results P
Revenue Wk 1,090,126 1,129,926
Gross profit ES 152,546 192,198
Profit before tax [k %5 AT A 42,769 78,568
Profit for the period HAA 8 K 19,595 61,923
Profit attributable to owners RARHEB AEIEET
of the Company 19,595 61,923
Profitability EF|
Gross margin (%) FEFIE (%) 14.0% 17.0%
Net profit margin (%) AR 2R (%) 1.8% 5.5%
30 June 31 December
2023 2022
2023%F 20224F
6H30H 12A31H
RMB’'000 RMB’000
ARET T AREETTT
(Unaudited) (Audited)
(REBER) (&%)
Financial position B AR5
Total assets BREE 1,641,855 1,424,333
Total liabilities HEE 1,036,560 820,521
Total equity wrEns 605,295 603,812
Equity attributable to owners RAREE AEERER
of the Company 605,295 603,812
Cash and cash equivalents* Re MR EEY 761,899 436,996

*

As stated in the consolidated statement of cash flows

RAERERERMT
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Corporate Profile
NGIILRE

As a leading MPCM service provider with extensive experience in the
distribution of pharmaceutical imports, the Group focuses on blood
products and, based on nationwide marketing and promotion network,
provides comprehensive MPCM services for small and medium-sized
overseas pharmaceuticals manufacturers. The Group’s products are
imported from well-known overseas pharmaceuticals manufacturers
with product portfolio centers on blood products as well as anti-infective
medicine and other prescription medicine.

The marketing and promotion services provided by the Group
include: coordinating and cooperating with overseas pharmaceuticals
manufacturers in respect of import registration/re-registration and other
matters required by regulatory authorities; establishing customized
marketing and promotion strategies based on the consideration of the
product’s therapeutic areas and characteristics, regulatory environment,
market demand and other commercial factors; selecting, appointing and
managing third-party service promoters; holding academic conferences,
lectures, seminars, and other promotional activities; and informing doctors
of the medical uses and effects of the Group's products.

The channel management services provided by the Group include:
product clearance and testing; cooperating with third party on logistics
and delivery; participating in tenders; confirming the purchase orders of,
delivery products to and collecting payment from third-party commercial
pharmaceutical delivery companies; collecting and analyzing sales
data; and managing and improving the inventory level of commercial
distribution channels.

The Group selects quality blood products from overseas markets, to meet
the unsatisfied medical demand of the domestic market, and secure
high growth potential in the Chinese pharmaceutical industry with the
outstanding clinical results of such products.

The Group has also continued to facilitate the industrial layout in the
field of medical aesthetics. The construction of the production line for the
Group’s products and the recruitment of medical aesthetics team have
been proceeded successfully in the first half of 2023 while the medical
aesthetics research and development project was making steady progress.

Sinco Pharmaceuticals Holdings Limited Interim Report 2023
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Management Discussion and Analysis

BEER RO

BUSINESS REVIEW

In 2023, the global COVID-19 pandemic gradually came under control,
but in the first half of the year, major cities in Mainland China experienced
concentrated outbreaks, posing ongoing and severe challenges to various
industries. The pharmaceutical industry, as a critical sector, was no
exception. On one hand, the pandemic led to a sharp increase in demand
for related pharmaceutical products, and specific market segments even
experienced temporary shortages due to overwhelming demand. On the
other hand, the domestic outbreak put immense pressure on the supply
side and the pharmaceutical supply chain. Although the first wave of
the pandemic in the first quarter gradually subsided, the pharmaceutical
industry’s supply chain quickly returned to normal, but not without facing
numerous challenges during this process.

During the Reporting Period, the semi-annual batch release volume of
human albumin was 38.6 million bottles, showing a significant increase
of 25.8% compared to the same period last year. The proportion of
imported albumin and domestically produced albumin was 55.7% and
44.3%, respectively. It is worth noting that the volume of domestically
produced albumin remained stable at a high level, showing little change
compared to the same period last year. On the other hand, for imported
albumin, the volume experienced a decline last year due to frequent lock-
downs in various port cities caused by the pandemic. However, this year,
with the pandemic subsiding and the lifting of lockdown policies, the total
batch release volume of imported albumin achieved a substantial increase
of 19.9%.

During the Reporting Period, the sales revenue from pharmaceutical
products was RMB1,076.1 million, showing a decrease of approximately
RMB51.3 million compared to the same period last year, with a decline
of 4.6%. Meanwhile, medical aesthetic services of the Group generated
an income of approximately RMB14.0 million. During the Reporting
Period, the Group achieved a gross profit of RMB152.5 million, which
was a decrease of RMB39.7 million compared to the gross profit of
RMB192.2 million in the same period last year, representing a decrease of
20.7%. The decline in gross profit was primarily attributed to a significant
devaluation of the RMB exchange rate during the Reporting Period,
leading to an increase in import costs. Despite facing challenges from
exchange rate fluctuations, the Group remains committed to high-quality
operations and maintain a keen market insight to respond to market
changes with prudent financial controls and diversified strategic layouts.
The Group will continue to strengthen market expansion, optimize
product structures, enhance customer satisfaction, and actively implement
effective measures to reduce costs and risks. Looking forward to the
future, the Group aims to achieve better performance and steady growth
in future development.
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Management Discussion and Analysis (Continued)

EEET W& (&)

In addition, the medical aesthetics field is an important direction for the
Group's future development. During the first half of 2023, the Group
made steady progress in medical aesthetics research and development
projects. The recruitment of team members has been successfully
completed, and the setup of the product production line was also
completed on schedule and has been validated. The Group is looking
forward to future clinical research and believes that medical aesthetic
products will inject new vitality into the Group’s further development.

FUTURE AND OUTLOOK

In the first half of 2023, the COVID-19 pandemic broke out and rapidly
subsided in major cities across the country, and the macroeconomic
environment in China entered the recovery phase after the pandemic.
At this important historical moment, the healthcare and pharmaceutical
industry, as a crucial industry for people’s livelihood in China, fully
demonstrated its outstanding contributions in combating the virus over
the past three years of the pandemic. Our front-line medical personnel
have been tirelessly fighting, researchers have worked tirelessly, and
pharmaceutical companies have continued to innovate, collectively
building a strong defense line that showcases our boundless resilience and
courage in the battle against the pandemic.

In the post-pandemic era, the healthcare and pharmaceutical industry
continues to demonstrate strong growth momentum and significant rigid
demand. With the increasing awareness of public health, people’s focus
on health and quality of life has deepened, providing vast opportunities
for the sustained development of the pharmaceutical industry. Our Group
firmly believes that the innovation and advancement in the healthcare
sector will not only meet the growing health needs of the people but also
drive progress and development for society as a whole.

The Group will continue to play a leading role, firmly rooted in the
healthcare and pharmaceutical industry, providing society with high-
quality medical products and services. The Group will adhere to the
original aspiration of the pharmaceutical industry, putting people’s
health at the center, keeping pace with technological advancements,
continuously innovating business models, and enhancing product quality.
The Group’s commitment is to deliver superior, safer, and more reliable
medical solutions to patients and medical institutions alike.

8 Sinco Pharmaceuticals Holdings Limited Interim Report 2023
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Management Discussion and Analysis (Continued)

EEEN®E D (&

Unlike other pharmaceutical product supplies, the import process for
blood products is more complex, and the import cycle is longer. With
the rapid outbreak and subsequent decline of domestic COVID-19 cases
at the beginning of the year, the import cycles in various ports have
gradually returned to normal during the first half of 2023. Overall, there
has been a significant increase in the batch release volume compared to
the same period last year. It is expected that the batch release volume
will continue to grow in the second half of 2023 and will significantly
surpass last year’s supply volume for the entire year. The Group will
continue to expand the marketing and promotion network, strengthen
the management of the marketing team, improve incentive systems, and
advance network channel penetration. Simultaneously, the Group will
extend reach to the end market through various cooperative modes with
hospitals and pharmacies, aiming to enhance profit contribution and
build core marketing capabilities while establishing a high-quality terminal
promotion network.

As the Group officially launches its medical aesthetics industry layout,
the research and development work for the first product in the medical
aesthetics product line, “Girl Needle”, has progressed smoothly this
year. Currently, the project has successfully completed the product pilot
production and clinical sample production. It is expected to complete all
pre-clinical studies and enter the clinical research stage later this year.
The Group will continue to invest the required manpower and resources
to accelerate the product’s market launch. Additionally, the Group is
continuously researching the medical aesthetics market and will leverage
polycaprolactone (PCL) as the raw material to develop a series of products,
known as “PCL+X", which will yield various medical aesthetics products.

Furthermore, the Group will continue to strengthen the construction
of our internal control system, enhance risk management, and place
significant emphasis on corporate social responsibility, which will be
practiced throughout the Group’s governance. The Group is committed to
providing employees with an ideal platform for professional development
and tirelessly creating value for Shareholders. Moving forward, the
Group will steadfastly uphold the values of integrity, professionalism,
and innovation, and continue to advance the Group’s strategy of
innovative development, dedicating ourselves to stable operations and
sustained growth. It is believed that through continuous improvement
in management and resource optimization, the Group will become a
leader in the pharmaceutical industry, creating even greater value for
Shareholders and society.
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Management Discussion and Analysis (Continued)
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FINANCIAL REVIEW B 755l B8
Revenue g

The Group recorded revenue of RMB1,090.1 million for the Reporting ~ AEBERIRE AN FEURZZAREE1,090.1B5ET * &
Period, representing a decrease of RMB39.8 million or 3.5% as compared 2022 F R EIMI A R#1,129.98 B TR AR%39.8
to RMB1,129.9 million in the corresponding period of 2022, which could ~ BHETT » FHilg3.5% @ AJ#E—FDHT -

be further analyzed as follows:

For the six months ended 30 June

BZ6H3081LL<EA
2023 2022
2023%F 20224F
Notes RMB million % of revenue RMB million % of revenue
iz AREBBEER WG ARBEET WEs bt
Sales of pharmaceutical BAHE 1)
products 1,076.1 98.7 1,127.4 99.8
Medical beauty services BEXRRTS 2) 14.0 1.3 2.5 0.2
Total &t 1,090.1 100.0 1,129.9 100.0
Notes: Vg
1) During the Reporting Period, revenue from the sales of pharmaceutical 1) RIWEHRX - ERHEW I AHARE076.1BET
products was RMB1,076.1 million, representing a decrease of approximately HEEE2022F FHEFTEX4.6%HARES13EETT ©
4.6% or RMB51.3 million as compared to the first half of 2022. Such WEm b E EHRAMBESHESH TR -

decrease in revenue was mainly due to the decrease in the supply volume of
human albumin.

2)  During the Reporting Period, revenue generated from medical beauty 2) RBEHARN  EXERBUEAARBI4068ET A

services amounted to RMB14.0 million, representing the revenue from Demei AREEH202295 A BEBREER AR ME -
Company which was acquired by the Group in the May of 2022.

1 0 Sinco Pharmaceuticals Holdings Limited Interim Report 2023



Management Discussion and Analysis (Continued)

EEEN®E D (&

Cost of sales

The Group recorded cost of sales of RMB937.6 million for the Reporting
Period, almost as the same as the cost of sales of RMB937.7 million in the
corresponding period of 2022.

Gross profit and gross profit margin

During the Reporting Period, the Group recorded gross profit of
RMB152.5 million, representing a decrease of RMB39.7 million as
compared with RMB192.2 million in the corresponding period of 2022, in
which the gross profit of the sales of pharmaceutical products decreased
by RMB46.9 million and the gross profit of medical beauty services
increased by RMB7.2 million during the period.

As compared with the corresponding period of 2022, the gross profit
margin declined from 17.0% to 14.0% for the Reporting Period. The
decrease in profit margin was mainly due to the decrease of the gross
profit margin of the human albumin which was primarily caused by its
decreased sales and increased purchase cost.

Other income and gains

During the Reporting Period, other income and gains of the Group
amounted to RMB4.2 million, representing a decrease of RMB7.3 million
as compared with the corresponding period of 2022. Other income and
gains for the Reporting Period mainly represented (i) logistics service
income of RMB2.7 million; and (ii) the bank interest income of RMB1.4
million. The decrease was mainly due to the decrease in the foreign
exchange gain amounted to RMB8.2 million.

Selling and distribution expenses

During the Reporting Period, the Group's selling and distribution expenses
amounted to approximately RMB47.1 million, representing a decrease of
RMB20.7 million as compared with the corresponding period of 2022.
The decrease was mainly due to the decrease of the market promotion
expenses.

Administrative expenses

During the Reporting Period, the Group recorded administrative expenses
of RMB48.4 million, representing an increase of RMB11.1 million as
compared with the corresponding period of 2022. The administrative
expenses mainly included staff cost of RMB17.5 million, consultation and
intermediary service fees of RMB9.4 million, R&D expenses of RMB1.5
million, tax charges of RMB3.6 million, depreciation and amortization of
RMB4.8 million, office rental expenses of RMB2.3 million, office related
expense of RMB4.8 million and other miscellaneous expenses.
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Management Discussion and Analysis (Continued)
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Other expenses

During the Reporting Period, the Group recorded other expenses of
RMB9.0 million representing an increase of RMB7.0 million as compared
with RMB2.0 million in the corresponding period of 2022. The other
expenses mainly presented (i) foreign exchange loss of RMB5.8 million
and (ii) bank charges RMB3.2 million.

Finance costs

During the Reporting Period, the Group recorded finance costs of RMB7.4
million, representing a decrease of RMB4.2 million as compared with the
corresponding period of 2022, which was mainly due to the decrease of
the interest on bank and other borrowings of RMB4.5 million.

Income tax expense

During the Reporting Period, the Group recorded income tax expense of
RMB23.2 million, representing an increase of RMB6.6 million as compared
with the corresponding period of 2022.

Profit for the Reporting Period

As a result of the foregoing, the Group recorded the net profit of
RMB19.6 million, representing a decrease of RMB42.3 million as
compared with the corresponding period of 2022.

Inventories

Inventory balances amounted to RMB9.5 million as of 30 June 2023 (31
December 2022: RMB88.1 million), representing a decrease of RMB78.6
million as compared with the year-end balance of 2022. Such decrease
was due to the decrease in the inventory balance of human albumin.

The Group's average inventory turnover days decreased by 1 day from 10
days for the corresponding period of 2022 to 9 days for the Reporting
Period.

Trade and bills receivables

The balance of trade receivables amounted to RMB298.5 million as at
30 June 2023 (31 December 2022: RMB350.2 million), representing a
decrease of RMB51.7 million as compared with the year-end balance of
2022. The decrease was mainly due to the decrease in the sales of the
Group during the Reporting Period.

The balance of bills receivable as of 30 June 2023 was RMB4.8 million (31
December 2022: RMB1.1 million).
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Prepayments, other receivables and other assets

As of 30 June 2023, the current portion of prepayments, other receivables
and other assets amounted to RMB117.4 million (31 December 2022:
RMB141.0 million), representing a decrease of RMB23.6 million as
compared with the year-end balance of 2022, mainly due to the decrease
of RMB26.1 million in the deposit in respect of issue of letters of credit,
which was offset by the increase in the prepaid value added tax of
RMB3.4 million as compared with the previous period.

Trade and bills payables

As of 30 June 2023, trade and bills payables amounted to RMB714.7
million (31 December 2022: RMB408.0 million), representing an increase
of RMB306.7 million as compared with the year-end balance of 2022. The
increase of trade payables was mainly due to the increase in purchase in
the second quarter of this year and the payables are still not on due as at
30 June 2023.

Other payables and accruals (current-portion)

As of 30 June 2023, other payables and accruals amounted to RMB43.3
million (31 December 2022: RMB117.9 million), representing a decrease
of RMB74.6 million as compared with the year-end balance of 2022. The
decrease was mainly due to the decrease of payables related to import
agent service of RMB74.6 million.

Borrowings
As of 30 June 2023, the Group has borrowings of RMB202.2 million in
total, with details set out below:

FEARIE - HittERARER HEE
HZE2023F6H301 © FEfKIE - HibEWFIERE
HEEMREBS BARE117.4887L(2022F 1278
318 : ARB141.0887T) - 2022540 F & A
WO ARE23.66ETT 0 EBHAMEAENRE
SROARE26.1 BB - B ETE -5
AR AT E T -

ESENRERESEE

HZE2023F6A30H - BZENFELENEEAA
Ri#714 788 7T(20225F12A318 « ARK408.05
BT BRO2FMFAEHRTBIEMARK306.78E
T BRENFBENEEHRAFEF _FERE
BN - N A R FOER2023F 6 A30 8 AR EIH]
FrEk

H b SR8 & FEFT R E (BN R SR )
#HE2023F6A30H - M ENRIBREFZIEAA
R#43358E7T(20226128318 : ARE11798
BIL) BRONFMFHEEHRTBRIOARE7468E
TC o R £ EHNE ORIZ AR AR E N SRR
ARBTACEBITAHTE ©

(EEN
HZE2023F6H308 ' AEERNERETFTARE

i —

20228 87T ' FBAROT ¢

30 June 31 December
2023 2022
2023%F6H30H 2022412A31H
RMB’000 RMB’000
AR¥TT ARETTT
(Unaudited) (Audited)
(REEER) ¢ &2y
Current: BNER -
Interest-bearing bank loans FTEIRITER 200,857 180,806
Non-current: JERNER :
Interest-bearing bank loans STERITER 1,340 922
202,197 181,728
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Gearing ratio

At the end of the Reporting Period, the Group’s gearing ratio was

calculated as follows:

C REEMBELERFENT

30 June 31 December

2023 2022

20236 A308 20225 12A31H

RMB’000 RMB’000

AR¥T T ARBFT

(Unaudited) (Audited)

(REEER) € &2y

Interest-bearing bank and other borrowings FTEIRIT R EME K 202,197 181,728
Trade and bills payables E SN FEREMNEE 714,739 407,988
Other payables H A e 5IE 43,263 117,927
Lease liabilities HEAE 9,000 10,684
Tax payables JERTTRIR 14,112 5,437
Financial liabilities at fair value through profit or loss & AP EzF ABRNS R EE 20,421 19,078
Less: Cash and cash equivalents B R RE2EEY (520,822) (329,144)
Less: Pledged bank balances A EEIRIRITAA S (241,077) (107,852)
Net debt@ BEFHE 241,833 305,846
Equity R 605,295 603,812
Equity and net debt® BREREETEY 847,128 909,658
Gearing ratio@ =Nl 28.6% 33.6%
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Liquidity and capital resources

The following table sets out a condensed summary of the Group’s

MRBEEREARRIR

consolidated statement of cash flows during the Reporting Period: C: 38

TRAAEERBERAG AR RERNG AR

For the six months ended 30 June

HZE6H30HIEEA
2023 2022
2023F 20224
RMB’'000 RMB'000
AR¥TT ARETTT
Notes (Unaudited) (Unaudited)
{iEsd (REEER) (REeEZ)
Net cash from operating activities KRBTSR & T 1) 425,785 87,714
Net cash used in investing activities BEEBMARSFE 2) (47,627) (90,047)
Net cash from (used in) financing activities BMEEBME(FTR)REFHE 3) (188,493) 124,625
Net increase in cash and ReRBEEEY
cash equivalents T ANHEE 189,665 122,292
Effect of foreign exchange rate changes, net NEFE KRB R 2R 5 2,013 8,363
Cash and cash equivalents at beginning of the ~ Hi¥1IR& RIRESZEEY 4)
period 329,144 326,052
Cash and cash equivalents at end of the period ~ HIRKIRE RIS ZEY 4) 520,822 456,707

Notes:

st

1)

Net cash from operating activities

During the Reporting Period, the Group’s net cash inflow from operating
activities amounted to approximately RMB425.8 million (six months ended 30
June 2022: net cash inflow of RMB87.7 million), which was mainly due to the
increase in trade payables of RMB302.4 million, as the purchases were made
in the second quarter and the purchase payables are still not on due.

Net cash used in investing activities

During the Reporting Period, the Group’s net cash outflow in investing
activities amounted to approximately RMB47.6 million, which was decreased
by RMB42.4 million as compared with the corresponding period of 2022 (net
cash outflow of RMB90.0 million). The decrease was mainly due to (i) the
decrease in acquisition of subsidiaries of RMB68.0 million and (i) the decrease
in the purchase of items of property, plant and equipments of RMB6.1
million, which were offset by the increase in purchase of right-for-use assets
and other intangible assets of RMB31.2 million.

Net cash from financing activities

During the Reporting Period, the Group’s net cash used in financing activities
amounted to approximately RMB188.5 million (six months ended 30 June
2022: net cash inflow of RMB124.6 million), mainly including (i) the increase
of the pledged deposits for letter of credit of RMB133.2 million and (i) the
decrease in other payables and accruals of RMB74.6 million.

1)

REEHABREFR

AREREHNLCEEHABRERNFENBAR
#a25 8E BT (HZE2022F6 A30ALAEA : RE
MAFEARKS7 THET) TERENE_FEE
TREBARMRBRENARIE - E5 5 ENFUEE
MARK3024B 87T °

REEAARSER

RBERA - AEEREETHES AL FEONAAR
BAT6EBETT BR0N2FRHBRESREIFEARYE
0.0FETT)MPARELI2AFETT - ZRIBEZHD
(VBB ATRLD AR OEET  MiNVEBEY
¥ BELEEBEERLARECIEET  BEME
HEBFRAELEEREMEREELMARK31.2E
EITATIRSY -

BEEBASRSFR

AEBBEHANRETHIARSFEOABARE
188.5A B L (B E 202246 A30B /A A : BER
NFEARKI124688T)  T2BENEEBERE
RESEMARKE13328E T R()EMENFE R
JERRIBER D ARKET4A6EETT ©
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4)  The following table sets out the Group’s cash and cash equivalents at the end
of the Reporting Period:

4)  TREIRNEENRERROES RRSEEY

30 June 31 December

2023 2022

2023%6H30H 2022F12A31H

RMB’000 RMB’000

AR¥T T ARETT

(Unaudited) (Audited)

(REER) (F &)

Denominated in RMB AREEHE 501,550 284,759
Denominated in US$ AETTAHE 191,327 69,328
Denominated in HK$ LAUETTAHE 20,058 72,120
Denominated in S$ VAR N3 R HE 48,964 -
Denominated in C$ LAINERITEHE = 10,789
761,899 436,996

Treasury policies

The Group has adopted a prudent financial management approach
towards its treasury policies. Substantial amounts of the Group’s cash
and cash equivalents are deposited in major financial institutions located
in Mainland China. The Group seeks to maintain strict control over its
outstanding receivables and the senior management of the Company
reviews and assesses the creditworthiness of the Group's existing
customers on an ongoing basis. To manage liquidity risk, the Group
monitors its exposure to a shortage of funds by considering the maturity
of both its financial liabilities and financial assets and projected cash flows
from operations. Cash and cash equivalents of the Group are mainly
denominated in RMB.

Foreign currency risk
Most of the Group’s assets and liabilities are denominated in RMB, except
for certain items below:

o Certain bank balances are denominated in US$, HK$, S$ and C$;
and

o Purchase of products from overseas suppliers and relevant trade
payables are denominated in US$.

The Group does not manage the potential fluctuation in foreign currencies

by foreign currency forward and option contracts, and does not enter into
any hedging transactions.

Sinco Pharmaceuticals Holdings Limited Interim Report 2023
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Capital expenditure

The following table sets out the Group’s capital expenditure for the

periods indicated:

BRI

TREINAEERFARHAENEARFMX :

For the six months ended 30 June

B Z6A30HLAEA
2023 2022
20235 20224F
RMB’000 RMB’000
ARETT ARBFT
(Unaudited) (Unaudited)
(REBER) (REeEZ)
Purchase of property, plant and equipment BEWE  BE L& 16,564 9,025
16,564 9,025
Contingent liabilities HAREE
The Group had no material contingent liabilities as of 30 June 2023. HZE2023F6 30 - AEBEBETWERLAE
Pledge of assets EEEA

As of 30 June 2023, the carrying amounts of the Group’s pledged assets

were set out as follows:

FIEAR -

HZE2023F6A30H + AEBCEBEENRAESR

30 June 31 December
2023 2022
20236 H30H 2022412A31H
RMB’'000 RMB’000
ARET T AREEFTT
(Unaudited) (Audited)
(REBER) (&%)
For obtaining bank and other borrowings FARAEASIRIT R H 85K
— Buildings —1EF 69,654 70,999
- Inventories —F& - 38,982
For issuance of letters of credit and bills payable FRRFEREMENZE
- Bank balances —RITEEER 241,077 107,852

Save as disclosed in this interim report, there were no other charges or

pledges on the Group's assets as of 30 June 2023.

Dividend

The Directors resolved not to declare any interim dividend for the

Reporting Period (six months ended 30 June 2022: Nil).

SEWEAMEERMNER
3\

6A30H IE/NEA « &) -

R EARE T EE SN - B E2023F6H308 - &

BERRFITHMER TR HRE (B E20224

2023 MRS BERERBREERERAR
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EEET W& (&)

SIGNIFICANT FINANCING EVENT AND USE OF
PROCEEDS

2022 Placing of new Shares under general mandate

In order to capture the market opportunities of medical aesthetic
products and to develop its own center to develop, produce and sell
medical aesthetic products gradually, the Company entered into a placing
agreement with Silverbricks Securities Company Limited (the “Placing
Agent”) on 7 December 2021, pursuant to which the Company has
conditionally agreed to issue an aggregate of 160,000,000 Shares (the
“Placing Shares”), and the Placing Agent agreed to procure not less than
six independent individuals, institutional or other professional investors
(the “Placees”) to subscribe for, on a best effort basis, an aggregate of
160,000,000 Placing Shares at the placing price of HK$1.29 per Placing
Share, with an aggregate nominal value of HK$16,000. The Placing Price
of HK$1.29 per Placing Share represented a discount of approximately
19.38% to the closing price of HK$1.60 per Share as quoted on the HKSE
on 7 December 2021, being the date of the Placing Agreement.

The net proceeds from the Placing, after deduction of the commission
for the placing and other related expenses, amounted to approximately
HK$194.9 million, at a net price (which is calculated by dividing the net
proceeds by the number of Placing Shares) of HK$1.22. The Company
intends that as to:

(@) approximately 40% of the net proceeds of the Placing
(approximately HK$78.0 million) will be used for the development
of polycaprolactone microsphere facial filler and its materials for
injection; and

(b) approximately 60% of the net proceeds of the Placing (approximately
HK$116.9 million) will be used for the strategic acquisition/
development of new projects/products in the field of medical
aesthetic including but not limited to acquisition of medical
aesthetic organisations or investing in medical aesthetic projects and
development of new medical aesthetic products.

All the conditions precedent set out in the Placing Agreement (together
with its supplemental agreement entered into between the Company
and the Placing Agent on 30 December 2021) have been fulfilled and the
completion under the Placing Agreement took place on 3 January 2022.
For details, please refer to the announcement of the Company dated 7
December 2021, 30 December 2021 and 3 January 2022.
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As of 31 December 2022 the unutilised net proceeds was approximately
HK$61.8 million, and during the Reporting Period, approximately
HK$18.8 million of the net proceeds had been used in accordance with
the intended use and the details are as follows:

HZE20229F12 4318 » MAEBAMFT
B61SHEEEIIT  MRIEHR - L188EEBTH
BB FHECRERTARSH  EEFBOT

Pt

FRIBFREL

Net Expected
Unutilised proceeds timeline for
net proceeds utilised Unutilised ~ full utilization
Approximate  Net proceeds as of during the  net proceeds of the
% of total fromthe 31 December Reporting as of remaining
net proceeds 2022 placing 2022 Period  30June2023  net proceeds
BE20F BEANBE BEBA
BFEHE 200F 128318 REEHR 6308 BTG
aREn RE=E HAE AN BANME HREFM REFEN
BAESE  HSFEFE FBRETH RERE  EREER RERER
(%) HK$'(million)  HK$'(million) ~ HK$'(million) ~ HKS$'(million)
(RB)AT (RE)ET (BE)ET (RE)ET
Development of polycaprolactone  B% 247 2 2 BRI
microsphere facial filler and its AERE AL
materials for injection, including BIEETRRERE
but not limited to development of BB » FERER
experimental workshop, research IERHRNE
and development equipments and 6 months
factories construction investment 40 780 24.4 147 97 68 A
Strategic acquisition/development of ~ RER{EUTEE /FIEEE
new projects/products in the field ~ XABIENHER /ER -
of medical aesthetic including BREETRAYEES
but not limited to acquisition of FRREIREREER
medical aesthetic organisations HARRENER
or investing in medical aesthetic FAEM
projects and development of new 18 months
medical aesthetic products 60 116.9 374 41 333 18fEA
Total ozt 100 194.9 618 188 43.0
2023 REIRE ERREEERERAF
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EMPLOYEE AND REMUNERATION POLICY

As of 30 June 2023, the Group had a total of 266 employees. For the
Reporting Period, the total staff cost of the Group was RMB24.4 million (six
months ended 30 June 2022: RMB12.9 million).

The Group’s employee remuneration policy is determined by factors such
as remuneration in respect of the local market, the overall remuneration
standard in the industry, the inflation level, corporate operating efficiency
and employee performance. The Group conducts performance appraisals
once every year for its employees, the results of which are applied in
annual salary reviews and promotional assessments. The Group considers
the employee’s annual bonuses according to certain performance
criteria and appraisals results. Social insurance contributions are made
by the Group for its PRC employees in accordance with the relevant PRC
regulations.

The Group also provides continuous learning and training programs to its
employees to enhance their skills and knowledge, so as to maintain their
competitiveness and improve customer service quality. The Group did
not experience any major difficulties in recruitment, nor did it experience
any material loss in manpower or suffer from any material labor dispute
during the Reporting Period.

In addition, the Company adopted a Share Option Scheme to recognise
the contribution by certain employees of the Group, and to provide them
with incentives in order to retain them for their continuing support in the
operation and development of the Group.
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RISK MANAGEMENT

The principal risks and uncertainties identified by the Company which
may have material and adverse impact on the Group’s performance or
operation are summarized below. There may be other principal risks and
uncertainties in addition to those set out below which are not known to
the Company or which may not be material now but could turn out to be
material in the future.

o Failure to maintain relationships with existing suppliers — The Group
currently sources all the product portfolio from a limited number of
suppliers, directly or through their sales agents.

o Exchange rate fluctuation — The Group’s purchase of products from
overseas suppliers is denominated in US$, and certain items of
bank balances, other receivables, bank borrowings and bonds are
denominated in US$ and HK$.

o Decrease in gross profits due to an increase in cost and competition.

o Experiencing prolonged delays or significant disruptions to the
supply of the products.

The Company believes that risk management is essential to the Group's
efficient and effective operation. The Company’s management assists the
Board in evaluating material risk exposure of the Group’s business and
participates in formulating appropriate risk management and internal
control measures to ensure such measures are properly implemented in
daily operational management.

RELATIONSHIP WITH KEY STAKEHOLDERS

Human resource is one of the most important assets of the Group. The
Group strives to motivate its employees by providing them with a clear
career path as well as comprehensive and professional training courses. In
addition, the Group also offers competitive remuneration packages to its
employees, including basic salary, certain benefits and other performance
based incentives.

The Group purchases imported pharmaceutical products from overseas
suppliers, either directly or indirectly through their sales agents, and
generates revenue by reselling products to hospitals and pharmacies
through distributors and deliverers. On one hand, the Group maintains
stable and long-term relationship with distributors and delivers by
providing then guidance, training and support to carry out more
marketing and promotion activities in targeted fields. Suppliers or its
sales agents have granted the Group the rights to market, promote and
manage sales channels for their products in China. On the other hand, the
Group maintains a stable and long-term relationship with its suppliers by
providing them access to the growing Chinese market with steady sales
growth.

R\ B T
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ENVIRONMENTAL POLICIES AND PERFORMANCE

The Group is primarily engaged in MPCM for imported pharmaceutical
products, a line of business that does not have material impact on the
environment. The key environment impact from the Group’s operation
is related to electricity, water and paper consumption. The Group is fully
aware of the importance of sustainable environmental development, and
has implemented the following measures to encourage environmental
protection and energy conservation:

o Promoting paperless office
o Encouraging low-carbon commuting
o Ensuring reasonable energy consumption

During the Reporting Period, the Group did not incur any material cost on
compliance with applicable environmental laws and regulations.

COMPLIANCE WITH LAWS AND REGULATIONS

The Group's business and operations are subject to related laws and
regulations of the Cayman Islands, the British Virgin Islands, Hong Kong
and the PRC. During the Reporting Period, the Group complied with all
applicable laws and regulations of the Cayman Islands, the British Virgin
Islands, Hong Kong and the PRC, which would have significant impact on
the Group.
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CORPORATE GOVERNANCE CODE
The Group is committed to maintaining high standards of corporate
governance to safeguard the interests of the Shareholders and to enhance
corporate value and accountability. The Company has adopted the CG
Code as its own code of corporate governance.

Save as disclosed below, during the Reporting Period, the Company had
complied with all applicable code provisions under the CG Code.

Under code provision C.2.1 of the CG Code, the roles of Chairman and
chief executive officer should be separate and performed by different
individuals. Under the organization structure of the Company, Mr. Huang
is the Chairman. Further, Mr. Huang and Mr. Jin Min jointly serve as the
co-chief executive officers (“Co-CEO") of the Company, sharing the
responsibility of the Group’s overall business development, operation,
and management work. With Mr. Huang'’s extensive experience in the
pharmaceutical industry, the Board considers that vesting the roles of
Chairman and Co-CEQ in Mr. Huang is beneficial to the business prospects
and management of the Group. The check and balance of power and
authority is ensured by the operation of the senior management and
the Board, which comprises experienced and high caliber individuals.
Accordingly, the Board believes that this arrangement will not impair the
balance of power and authority between the Board and the management
of the Company. On 29 March 2023, Mr. Huang resigned as the Co-
CEO. Upon Huang's resignation as a Co-CEO, the other Co-CEO, Mr. Jin
Min, became the chief executive officer of the Company. Subsequent
to Mr. Huang’s resignation as a Co-CEO of the Company, the Company
confirmed there was no deviation with the Code Provision C.2.1 of the
CG Code, in which stated that the roles of Chairman and chief executive
officer should be separate and should not be performed by the same
individual. The Company will continuously review and comply with Code
Provision C.2.1 of the CG Code as set out in Appendix 14 of the Listing
Rules.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS OF LISTED ISSUER

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as its own code of conduct regarding securities
transactions of the Directors. Having made specific enquiry with all
Directors, all Directors confirmed that they complied with the required
standard as set out in the Model Code throughout the Reporting Period.

INTERIM DIVIDEND
The Board resolved not to declare any interim dividend for the Reporting
Period (six months ended 30 June 2022: Nil).
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SIGNIFICANT INVESTMENTS HELD, MATERIAL
ACQUISITIONS AND DISPOSALS OF SUBSIDIARIES,
AND FUTURE PLANS FOR MATERIAL INVESTMENTS
OR CAPITAL ASSETS

Save as disclosed in this interim report, there were no other significant
investments held, nor were there material acquisitions or disposals of
subsidiaries during the Reporting Period. Apart from those disclosed in
this interim report, there was no plan authorised by the Board for other
material investments or additions of capital assets at the date of this
interim report.

AUDIT COMMITTEE

The principal duties of the audit committee of the Company (“Audit
Committee”) include the review and supervision of the Group’s financial
reporting system, the preparation of financial statements and internal
control procedures. It also acts as an important link between the Board
and the external auditor for determining the scope of the Group audit.

The Audit Committee, together with management of the Company, have
reviewed the unaudited condensed interim results of the Group and this
interim report for the Reporting Period.

CHANGES TO DIRECTORS’ INFORMATION

Save as otherwise disclosed in this report, the Directors confirmed that no
information was required to be disclosed pursuant to Rule 13.51B(1) of
the Listing Rules.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor its subsidiaries purchased, sold or redeemed any
of the Company’s listed securities during the Reporting Period.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2023, the interests and short positions of the Directors and
chief executives of the Company in the Shares, underlying Shares and
debentures of the Company or its associated corporations (within the
meaning of Part XV of the SFO) (i) which were required to be notified
to the Company and the HKSE pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests or short positions which were taken or
deemed to have under such provisions of the SFO), or (ii) which were
required, pursuant to section 352 of the SFO, to be entered into the
register maintained by the Company, or (iii) which were required to be
notified to the Company and the HKSE pursuant to Model Code as set
out in Appendix 10 to the Listing Rules were as follows:
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Interest in the Shares or underlying Shares of the
Company

RAR TR G SARBERD R

Number of
Share or Approximate

Name of Director underlying percentage of
and chief executive Nature of Interest Shares® shareholding®

IR 10 AR B8 IREBA
EERBETHRABHSR ERME ROEE® BoL®
Mr. Huang®@ Interest in controlled corporation 1,050,000,000(L) 51.65%
|mAEED REEEE S
Mr. Jin Min Beneficial owner 13,680,000(L) 0.67%
THSEE FalEB A

Notes: Mzt

(1) The letter “L" denotes the person’s long position in the Shares.

(2)  Mr. Huang is the settlor of a trust in which Wickhams Cay Trust Company
Limited is the trustee and holds the entire interest in Fullwealth Holdings
Limited, which in turn holds the entire beneficial interest in Risun. Mr. Huang is
deemed to be interested in the 1,050,000,000 Shares held by Risun.

(3)  The calculation is based on the total number of 2,032,890,585 Shares in issue
as at 30 June 2023.

Save as disclosed above, as at 30 June 2023, none of the Directors or the
chief executives of the Company had or was deemed to have any interests
or short positions in the Shares, underlying Shares or debentures of the
Company or any of its associated corporations (within the meaning of
Part XV of the SFO) which were required to be notified to the Company
and the HKSE pursuant to Divisions 7 and 8 of Part XV of the SFO, or as
recorded in the resister of the Company required to be kept under Section
352 of the SFO, or as otherwise notified to the Company and the HKSE
pursuant to the Model Code.

(1) FEILEZBALTREOAFENER

2 ErRER-HEGESNMERTA - EFWickhams
Cay Trust Company Limited Z{ErEAZFEALEH
Fullwealth Holdings Limited%® ZB#% + MFullwealth
Holdings Limited#5 B Risun2 M E LS - |IAEWE
YEFEB RisunFT#F1,050,000,000 A% AR 17 ) #E 25 ©

(3) ZAEMLHRENR2023%6H30H#2,032,890,5850%
BEITROBEEERE -

M B ERESN - 202356 A30H - EEHARQA
BRTRABBERAQ RS E TR AR (EE
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FHEA SRR AR A RIEES RBE KD EXVIEET
8D B AME AR A R E B AT g4
B HEER AR RIRERESRPEEAE352158
THEEMNZCMAMNEAMERIORE - IRRIRLEST
AIZA BTG AR 7] [ B 7 B 22 BT 9 £ () 4 25 30K
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SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITION IN SHARES AND UNDERLYING
SHARES

As at 30 June 2023, to the best knowledge of the Directors having
made all reasonable enquiries, the following persons/entities (not being
a Director or chief executive of the Company) had interests or short
positions in the Shares or underlying Shares of the Company which fall to
be disclosed to the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO as recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO:

Interest in the Shares or underlying Shares of the Company

FERRNR 0 R AEE R a9 5K
B

202366 A30H F BESEIEL — IS BEREFT
RA IRIBEARRRHERES RIS EAIEI36KAET
FEMERMAMRTEE  ATAL BR(EEXA
RNEIEEITEABBRIN AR &% S8R A% ()
BARIEES N A EIEHI EXVERFE2 M 3D S I /A
MR BB EOERSOAR

AR TR S ARRE IR 7 iR

Approximate
percentage of

Number of shareholding
Name Nature of Interest Shares® interest®
IREEREH
£ EatE RHEHBEO BOLe
Risun@ Beneficial owner 1,050,000,000(L) 51.65%
EmEB A
Fullwealth Holdings Limited® Interest in controlled corporation 1,050,000,000(L) 51.65%
REEEE S R
Wickhams Cay Trust Company Limited® Trustee 1,050,000,000(L) 51.65%
ZEEA

Notes:
(1) The letter “L" denotes the person’s long position in the Shares.

(2)  Mr. Huang is the settlor of a trust in which Wickhams Cay Trust Company
Limited is the trustee and holds the entire interest in Fullwealth Holdings
Limited, which in turn holds the entire beneficial interest in Risun. Fullwealth
Holdings Limited, Wickhams Cay Trust Company Limited and Mr. Huang are
deemed to be interested in the 1,050,000,000 Shares beneficially held by
Risun.

(3)  The calculation is based on the total number of 2,032,890,585 Shares in issue
as at 30 June 2023.

Save as disclosed above, as at 30 June 2023, the Directors were not
aware of any persons (who were not Directors or chief executives of
the Company) who had an interest or short position in 5% or more of
the Shares or underlying Shares of the Company which would fall to be
disclosed under Divisions 2 and 3 of Part XV of the SFO, or which would
be required, pursuant to Section 336 of the SFO, to be entered in the
register referred to therein.
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SHARE OPTION SCHEME

Pursuant to a resolution passed by the Shareholders, the Company had
adopted the Share Option Scheme, which became effective on 10 March
2016 (the “Listing Date").

1. Purpose
The purpose of the Share Option Scheme is to provide an incentive
or reward for Eligible Participants (defined below) for their
contribution or potential contribution to the Company and/or any of
its subsidiaries.

2. Eligible participants

The Board may subject to and in accordance with the provisions
of the Share Option Scheme and the Listing Rules, as its discretion
grant options to any full-time or part-time employees, including
executives, senior management or officers (including executive,
non-executive and independent non-executive Directors) of the
Company, its subsidiaries or any entity in which the Group holds
any equity interest, and to any company wholly owned by one or
more persons belonging to any of the above classes of participants
who, in the absolute discretion of the Board has contributed or will
contribute to the Group (collectively, the “Eligible Participants”).

3. Life of the Share Option Scheme
The Share Option Scheme shall be valid and effective for a period of
ten years from 10 March 2016, after which time no further option
will be granted. The remaining life of the Share Option Scheme as at
30 June 2023 is approximately 2 years and 8 months.

4. Total number of Share available for issue
The maximum number of Share which may be issued upon exercise
of all options to be granted under the Share Option Scheme shall
not, in aggregate, exceed 160,000,000, representing 7.87% of the
issued share capital of the Company as at the date of this report.

5. Maximum entitlement of each participant
Unless approved by Shareholders, the total number of Shares issued
and to be issued upon exercise of options granted to any participant
(including exercised and outstanding options) under the Share
Option Scheme in any 12-month period up to the date of grant shall
not exceed 1% of the total Shares in issue.

6. Offer period and amount payable for options
An option may be accepted by an Eligible Participant within 15
days from the date of the offer of grant of the option. A nominal
consideration of HK$1.00 is payable upon acceptance of the granted
option.
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Minimum period for which an option must be held
before it can be exercised

The period during which an option must be held before it can be
exercised in accordance with the terms of the Share Option Scheme
shall be one year after the date on which the option is granted. The
Board may in its absolute discretion impose further restrictions on
the exercise of the option.

Period within which the Share must be taken up
Subject to the discretion of the Board who may impose restrictions
on the exercise of the option, any option may be exercised one year
after the date on which the options is granted and shall expire on
the earlier of the last day of (i) a six year period from the date of
such grant and (i) the expiration of the Share Option Scheme.

Basis of determining the subscription price

The price per Share at which a Grantee may subscribe for Shares
upon exercise of an option (the “Exercise Price”) shall be a price
determined by the Board but in any event shall be at least the
highest of:

(i)  the closing price of the Shares as stated in the HKSE's daily
guotation sheets on the date on which the option is granted;

(i)  the average closing price of the Shares as stated in the HKSE's
daily quotation sheets for five business days immediately

preceding the date of grant of that option; and

(iii)  the nominal value of the Shares.
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The movements of the options granted under the Share Option

IRIBRERRE ST 8IR h VB A S o5 AR A 2

Scheme during the Reporting Period are as follows: PR
Nature of Interest
BHkE
Grantee's name On 1 January 2023 Granted Exercised  Cancelled/Lapsed ~ On 30 June 2023 Exercise price  Dateofgrant  Exercise period®
E N H023%1R18 R i /%0 H2023%6830R figRy  RERH fi
Employees in aggregate 0 - - - HK$0.568 21 September 2016 21 September 2017 -
ER(RR) 056837 201659A218 20 September 2022
017598210%
022595208

Notes: Hiat -

(1) The exercise price represents not less than the highest of (i) the closing N FTEEBRAERAUAT=£08E55E : (HIBHOR
price of HK$0.540 per Share as stated in the HKSE's daily quotation 201649821 H (BN BIZH HH) IE B B FT
sheets on 21 September 2016, being the date of such grant; (ii) the BS&FAEMHW T B FRR0.540 T (iR H R
average closing price of HK$0.568 per Share as stated in the HKSE's SRR A R AL ER B A
daily quotation sheets for five business days immediately preceding R FTEA YW T EFA0.5688 7T ¢ MK(iii)i%
the date of such grant; and (iii) the nominal value of the Share at HEESHE0.00017E T °
HK$0.0001 per Share.

(2)  40% of the options granted shall be vested and can be exercised (2) FHBERESO%NEEEEEL AR —F

upon one year commencing the date of such grant (i.e. 21 September
2017) and a continuous employment of one year. Another 30% of
the options granted, shall be vested and can be exercised upon two
years commencing the date of such grant (i.e. 21 September 2018)
and a continuous employment of two years. The remaining 30% of the
options granted, shall be vested and can be exercised upon three years
commencing the date of such grant (i.e. 21 September 2019) and a
continuous employment of three years.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR
DEBENTURES

Save as otherwise disclosed in this report, no rights to acquire benefits
by means of the acquisition of Shares in or debentures of the Company
were granted to any Director or their respective spouse or children under
18 years of age, nor were any such rights exercised by them. Neither the
Company nor any of its subsidiaries was party to any arrangement to
enable the Directors, or their respective spouse or children under 18 years
of age, to acquire such rights in any other body corporate during the
Reporting Period.
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EVENTS AFTER THE END OF THE REPORTING PERIOD
As disclosed in the announcements of the Company dated 26 September
2022, 30 September 2022, 24 October 2022, 8 December 2022, 13
December 2022, and 4 January 2023, the Company, on 15 September
2022, received the Letter from Ernst & Young (“EY"”), being the then
auditors of the Company, informing that there might be possible internal
control irregularities (“Incident”), which involved transactions that
took place in January 2022 with a sum equivalent to US$13 million
(approximately HK$100 million).

On 17 September 2022, the Board resolved to establish the Independent
Committee to review and investigate the Incident, which comprised of
four independent non-executive Directors, namely Mr. Lau Ying Kit, Mr.
Wang Qing, Mr. Liu Wenfang and Mr. Bai Zhizhong. Having considered
the current information and evidence available to the Company was
insufficient and therefore a proper investigation of the Incident with
the assistance of an external forensic accountant was necessary, on 21
December 2022, the Independent Committee appointed Grant Thornton
Advisory Services Limited (“Forensic Accountant”) as an independent
forensic accountant to conduct an independent forensic investigation into
the Incident (“Forensic Investigation”) and produce a report on the
findings of the Forensic Investigation to be presented to the Independent
Committee.

On 15 March 2023, the Independent Committee received a draft
forensic investigation report (“Forensic Investigation Report”) from
the Forensic Accountant, details of which were set out in the Company’s
announcement dated 21 March 2023.

On 21 April 2023 the Independent Committee engaged Moore Advisory
Services Limited as the internal control consultant (the “Internal Control
Consultant”) to view the findings from the Forensic Investigation Report
to ensure the Company has established adequate and effective controls
to minimize the risk identified, details of which were set out in the
Company’s announcement dated 27 April 2023.

On 4 July 2023, the Independent Committee received from the Forensic
Accountant the final Forensic Investigation Report, details of which were
set out in the Company’s announcement dated 10 July 2023.
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As at the date hereof, Internal Control Consultant has completed the first
draft of the internal control review report with remedial actions proposed
to the Independent Committee for deficiencies identified. The Internal
Control Consultant is now conducting the follow-up review (the “Phase
2 Review"”) and the report of the Phase 2 Review will be ready in mid of
September 2023.

The Company will make further announcement to update investors and
shareholders once the internal control review results are available.

Other than the above, the Board is not aware of any material event
requiring disclosure, that has taken place subsequent to 30 June 2023
and up to the date of this report.

By order of the Board
Sinco Pharmaceuticals Holdings Limited
Huang Xiangbin
Chairman and executive Director

Sichuan, the PRC, 21 September 2023
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Independent Review Report
B ERRE

Report on Review of Condensed Consolidated Financial Statements
To the Board of Directors of Sinco Pharmaceuticals Holdings
Limited

INTRODUCTION

We have reviewed the condensed consolidated financial statements
of Sinco Pharmaceuticals Holdings Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on pages 34
to 39, which comprise the condensed consolidated statement of financial
position as of 30 June 2023 and the related condensed consolidated
statement of profit or loss and other comprehensive income, condensed
consolidated statement of changes in equity and condensed consolidated
statement of cash flows for the six-month period then ended, and
certain explanatory notes. The Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance with
the relevant provisions thereof and International Accounting Standard
34 "Interim Financial Reporting” (“IAS 34") issued by the Hong Kong
Institute of Certified Public Accountants. The Directors of the Company
are responsible for the preparation and presentation of these condensed
consolidated financial statements in accordance with IAS 34. Our
responsibility is to express a conclusion on these condensed consolidated
financial statements based on our review, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” (“HKSRE 2410")
issued by the Hong Kong Institute of Certified Public Accountants. A
review of these condensed consolidated financial statements consists
of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit. Accordingly, we
do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the condensed consolidated financial statements are not
prepared, in all material respects, in accordance with IAS 34.
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Independent Review Report (Continued)

By ERHRE (&)

OTHER MATTER

The comparative condensed consolidated statement of profit or loss
and other comprehensive income, condensed consolidated statement of
changes in equity and condensed consolidated statement of cash flows for
the six-month period ended 30 June 2023 and the relevant explanatory
notes included in these condensed consolidated financial statements have
not been reviewed in accordance with HKSRE 2410.

CL Partners CPA LIMITED
Certified Public Accountants
Hong Kong

30 August 2023
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ZEBRRA S HREMEE £2023F6 4308 1E~
& A AR L R RRAR S Em A E M2 A ER -«
BRire a2 BR REREREESRERULBER
MR - WARIBRIEE BB IEERE 241090817
Bﬁ °

FHETMTAERLR
B BETAD
s

202348 A30H

2023 MRS BERERBREERERAR

33



INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

|=|\/

FEAR AR S Hft 2 E @R

For the six months ended 30 June 2023 & Z2023%6 5308 |E/~E A

For the six months ended 30 June

BZE6A30HLLAEA
2023 2022
2023%F 20224
Notes RMB’'000 RMB’000
FEE ARET T AREETFTT
(Unaudited) (Unaudited)
(REER) (Rig#ER)
REVENUE g 4 1,090,126 1,129,926
Cost of sales SHEE BCA (937,580) (937,728)
Gross profit EF 152,546 192,198
Other income and gains H AW A Rz 5 4,220 11,493
Selling and distribution expenses HE MR (47,101) (67,767)
Administrative expenses ITHAX (48,417) (37,328)
Provision for impairment loss on B S RUGRIB R EEERE T
trade receivables, net 7 (756) (6,151)
Reversal of provision for impairment loss 5t AFE(FFRIE « Eith fE Uk 7008
on financial assets included in REMEENSBEERE
prepayments, other receivables and EER AL FA
other assets, net 7 - 280
Other expenses Hibfas (9,020) (2,046)
Changes in fair value on financial liabilities 1R~ (A ABHZM SR EE
at fair value through profit or loss NEEEE (1,343) (494)
Finance costs BF TG R AR 6 (7,360) (11,617)
PROFIT BEFORE TAX BRBE AR R 7 42,769 78,568
Income tax expense FriSiF sz 8 (23,174) (16,645)
PROFIT AND TOTAL COMPREHENSIVE 72 ¥4 A FE1L HI 3 A &
INCOME FOR THE PERIOD 2HE RSB
ATTRIBUTABLE TO OWNERS OF
THE COMPANY 19,595 61,923
Earnings per share attributable to RATHEE AREGRAF
owners of the Company:
Basic HAK RMB0.00965 RMBO0.03049
— For profit for the period (RMB) —HREF(ARE) 10 AR%0.009657T ARH0.030497C
Diluted #E RMBO0.00965 RMB0.03048
— For profit for the period (RMB) —HRRFI(ARE) 10 AR%0.009657T ARH0.030487T
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
FEARGRR AR S BRI &

30 June 2023 202346 H30H

30 June 31 December
2023 2022
2023F 20224
6H30H 12A31H
Notes RMB’000 RMB’000
b ARET T AREETFIT
(Unaudited)
(REER)
Non-current assets FEREEE
Property, plant and equipment ME - R NMERE 11 271,144 258,109
Investment property KEYE 11 6,229 6,319
Right-of-use assets FREEE 11 75,429 57,730
Other intangible assets HEhmpEE 11 24,752 15,001
Payments in advance JEfRTFIE 12 2,917 231
Goodwill SRS 19 66,536 66,536
Deferred tax assets BEIEHIEEE 3,526 3,001
Total non-current assets FREBEELE 450,533 406,927
CURRENT ASSETS REBEE
Inventories e 9,476 88,148
Trade and bills receivables B 5 WA MR E 13 302,534 351,268
Prepayments, other receivables TERTEIE ~ Hofh FEU R IE K
and other assets Hm&E 12 117,413 140,994
Pledged deposits [mEzgEEF 241,077 107,852
Bank balances and cash RITESRIRS 520,822 329,144
Total current assets REBEEHE 1,191,322 1,017,406
CURRENT LIABILITIES RBEE
Trade and bills payables B EMNTIE L ENERE 14 714,739 407,988
Contract liabilities BHERE 30,803 75,429
Other payables and accruals HAtb S 5RIE SR FERT R 15 43,263 117,927
Bank borrowings HRITEK 16 200,857 180,806
Tax payable FERTTRTE 14,112 5,437
Lease liabilities HERE 3,004 2,998
Total current liabilities REEEAE 1,006,778 790,585
NET CURRENT ASSETS RBEERE 184,544 226,821
Total assets less current liabilities HEERARBARE 635,077 633,748
2023 R EARY ERIEAEEERER AR
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Interim Condensed Consolidated Statement of Financial Position (Continued)

hEIE R AR S BRI 3R ()

30 June 2023 202346 730H

36

30 June 31 December
2023 2022
2023F 20224F
6H30H 12A31H
Notes RMB’000 RMB’000
Pt AR®TT ARBFT
(Unaudited)
(REEEZ)
NON-CURRENT LIABILITIES FREBEE
Bank borrowings HRITER 16 1,340 922
Deferred tax liabilities ELEREAE 2,025 2,250
Financial liabilities at fair value BEAFEFABENSREE
through profit or loss 19 20,421 19,078
Lease liabilities HEaE 5,996 7,686
Total non-current liabilities EREBEELE 29,782 29,936
Net assets BEERE 605,295 603,812
EQUITY &
Equity attributable to ARAREEAELER
owners of the Company
Issued capital BT 17 164 164
Reserves B 605,131 603,648
Total equity DB 605,295 603,812
Huang Xiangbin Lei Shifeng
EHEW Eiteg
Director Director
E3 EE
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BB A BN ER

For the six months ended 30 June 2023 & Z2023%6 5308 |E/~E A

Attributable to owners of the Company

LNGE 2PN
Changes in
Share non-  Accumulated
Issued premium  Contributed Statutory  Share option  controlling profits
capital account surplus reserve reserve interests (losses) ~ Total equity
2R byl BRE 2R it
RA& BER EfES EERE fE BE28  EN(ER) RRER
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTRE  ARBTR ARETR  ARETR  ARMTR  ARMTR  ARMTR  AR¥TR
(note 17)
(Hri17)
At 1 January 2023 R2023F141A 164 525,225* 4,250* 29,727* - - 44,446* 603,812
Profit and total comprehensive BRETRE2ANREE
income for the period - - - - - - 19,595 19,595
Dividends recognised as distribution REDRARE - - - - - - (18112 (18,112)
At 30 June 2023 (unaudited) R2023%6 3308 (REEHK) 164 525225 4250+ 29727 - - 45929* 605,295
At 1 January 2022 R20225181A 151 365,774* 4,250* 26,417* 219% 4014% (25939 374,886
Profit and total comprehensive BRETREZENREE
income for the period - - - - - - 61,923 61,923
Issue of shares Bk 13 165,518 - - - - - 165,531
Share issue expenses RiIpEIEY - (6,067) - - - - - (6,067)
At 30 June 2022 (unaudited) R2022%6 5308 (REEHK) 164 525005 4250 26417 219* 4014 35984F 59,273

These reserve accounts comprise the consolidated reserves of RMB605,131,000 *

(31 December 2022: RMB603,648,000) in the interim condensed consolidated
statement of financial position.

ZERBREVETHEASEMBERREANNGRE R
5 AR #605,131,0007T (2022412 A31H : AR

603,648,0007T) °
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
TFHIERRERSRER

For the six months ended 30 June 2023 & Z2023%6 5308 |E/~E A

For the six months ended 30 June

HZ6H30HIE<EA
2023 2022
20235 20224
Notes RMB’'000 RMB’000
BaE ARETT ARETTT
(Unaudited) (Unaudited)
(REEZ) (RigEZ)
CASH FLOWS FROM OPERATING RETHBRSTRE
ACTIVITIES
Profit before tax R A F 42,769 78,568
Adjustments for: BTN IBFE
Depreciation of property, plant and ME - WERRETE
equipment 11 3,501 2,783
Amortisation of other intangible assets H{th A28 11 1,499 500
Depreciation of investment property REYEITE 11 90 90
Depreciation of right-of-use assets CRAEEENRE 11 2,213 1,537
Unrealised foreign exchange loss/(gains), RERINEEIE ()
net FRE 5,760 (8,238)
Finance costs BTG R AR 6 7,360 11,617
Provision for impairment loss on Z ZREWGIERERE
trade receivables, net BEFE 13 756 6,151
Reversal of impairment loss on TERTFIE « H KGRI
prepayments, other receivables and K E At & BRI E R B
other assets, net e EIbEE 7 = (280)
Gain on disposal of financial assets HERAFEEFABREN
at fair value through profit or loss TRIEEWE 5 - (617)
(Gain)/loss on disposal of property, HEWE - BE L&E
plant and equipment (W), iR 5 (36) 10
Bank interest income BITRLEMA 5 (1,366) (511)
Interest income from financial assets at BN ERABER
fair value through profit or loss SREENNSUWA 5 (3) -
Fair value adjustment for contingent FAREBH L TERAE
consideration 1,343 494
63,886 92,104
Decrease/(increase) in trade and bills g G oE R EREE
receivables () 44,518 (25,133)
Increase in prepayments, other receivables  JE{ERIE - E f fEUGKIE &
and other assets H b & BN (5.162) (106,540)
Decrease in inventories FERL 78,672 16,024
Increase in trade payables E S P SR IEE AN 302,439 145,342
Decrease in other payables and accruals HoAb e B R S FOR R (59) (5,773)
Decrease in contract liabilities GERBERD (44,626) (1,548)
Cash generated from operations EBIESRS 439,668 114,476
Interest received BUFILE 1,366 511
Tax paid BAHE (15,249) (27,273)
Net cash flows from operating activities KRBTSR RE T8 425,785 87,714
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Interim Condensed Consolidated Statement of Cash Flows (Continued)
FEIERRA S RS RER ()

For the six months ended 30 June 2023  #;Z2023%6 8308 (-/~1E A

For the six months ended 30 June

BZ6H30H1L<fEA
2023 2022
2023F 20224
Notes RMB’'000 RMB’000
BaE ARET T AREFT
(Unaudited) (Unaudited)
(REEER) (RE&EZ)
CASH FLOWS FROM INVESTING RETBFRBRERE
ACTIVITIES
Proceeds from disposal of property, plant HEWE - BEMBRIETSIE
and equipment 64 -
Purchases of items of property, plant and BEWE  BENMEREER
equipment (16,564) (22,664)
Purchases of other intangible assets BEHEMELEE (11,250) -
Payments for right-of-use assets SIMEREEE (19,880) -
Purchase of wealth management products BB 58 AiE A T ETABZES
classified as financial assets at fair value SREEMNETER
through profit or loss (10,000) (80,000)
Redemption of wealth management faE DM AR A TEST B
products classified as financial assets at CREEMIEMER
fair value through profit or loss 10,000 80,617
Interest income from financial assets at fair IR AFEF ABRNETREEN
value through profit or loss FLEWA 3 -
Acquisition of subsidiaries WEEHT B A ) 19 - (68,000)
Net cash flows used in investing activities REEBTARSRE 58 (47,627) (90,047)
CASH FLOWS FROM FINANCING RMETBREBRERE
ACTIVITIES
Dividends paid EATAR S (18,112) -
Interest paid 2RFLE (7,060) (12,593)
Principal portion of lease payments HENROAS IS (1,717) (1,946)
Interest portion of lease payments HERREF S5 5 6 (300) (219)
Increase in pledged deposits [mEAECIEES /e Yll (133,225) (61,897)
Proceeds from bank borrowings SRITERPTE A 28,000 160,000
Repayment of bank borrowings EBIRITER (7,531) (40,366)
Decrease/(increase) in prepayments, other BT FRIE « E b fE U 5118 &2
receivables and other assets, net HuEER D, (&) 558 26,057 (76,741)
Decrease in other payables and accruals, E At FETFRIE [ JE ST RIB R A
net FRE (74,605) (1,077)
Issue of new shares BITHTAR = 165,531
Share issue expenses B 21 TRISE - (6,067)
Net cash flows (used in) from financing REEE (TR MEES
activities MEFEE (188,493) 124,625
NET INCREASE IN CASH AND CASH RERRESEYEMTEHE
EQUIVALENTS 189,665 122,292
Effect of foreign exchange rate changes, net HNEE REB) 5/ 2558 2,013 8,363
Cash and cash equivalents at beginning of ~ Bi¥IIR & NIREEEY
period 329,144 326,052
CASH AND CASH EQUIVALENTS ATEND HIXRIRERBARELSEHEY
OF PERIOD 520,822 456,707

ANALYSIS OF BALANCES OF CASH AND B & RESZEYERIT
CASH EQUIVALENTS
Cash and bank balances e RIRITHE R 520,822 456,707

Cash and cash equivalents as stated in the A1 ERESBR4R & BA T HA L 2% PRSI
interim condensed consolidated statement & RIS EEY)
of financial position 520,822 456,707

Cash and cash equivalents as stated in the A ERFSER4R A IR SR E R T
interim condensed consolidated statement R4 RIBLSZEY
of cash flows 520,822 456,707
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NOTES TO INTERIM CONDENSED FINANCIAL INFORMATION
AR R B E R A

30 June 2023 202346 H30H

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with International Accounting Standard 34
(“1AS 34") "Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants as well as the applicable
disclosure requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for financial instruments,
which are measured at revalued amounts or fair values, as
appropriate.

Other than additional/change in accounting policies resulting from
application of amendments to International Financial Reporting
Standards (“IFRSs"”), the accounting policies and methods of
computation used in the condensed consolidated financial
statements for the six months ended 30 June 2023 are the same
as those presented in the Group’s annual consolidated financial
statements for the year ended 31 December 2022.

Application of amendments to IFRSs

In the current interim period, the Group has applied the following
new and amendments to IFRSs issued by the IASB, for the first
time, which are mandatorily effective for the Group’s annual period
beginning on 1 January 2023 for the preparation of the Group's
condensed consolidated financial statements:

IFRS 17 (including the June Insurance Contracts
2020 and December 2021
Amendments to IFRS 17)

Amendments to IAS 8 Definition of Accounting Estimates
Deferred Tax related to Assets and
Liabilities arising from a Single

Transaction

Amendments to IAS 12

International Tax Reform — Pillar Two
Model Rules

Amendments to IAS 12

Sinco Pharmaceuticals Holdings Limited Interim Report 2023
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Notes to Interim Condensed Financial Information (Continued)
R HA & AR B A E R B A (48 )

30 June 2023 202346 730H

PRINCIPAL ACCOUNTING POLICIES (Continued) 2. TESHBR(E)

Application of amendments to IFRSs (Continued) FE FA BRI B 75 3R 5 ZE QIS RT A (48)

The application of the amendments to IFRSs in the current interim FAZS Fh B A 1 R B R B s S s SR RIS AT AR SR
period has had no material impact on the Group’s financial positions E BN AR AT BRI BRI RERRE
and performance for the current and prior periods and/or on NZ SRS A BRRTENEETES Y
the disclosures set out in these condensed consolidated financial %o

statements.

OPERATING SEGMENT INFORMATION 3. RESHER

For management purposes, the Group is organised into business
units based on their services and products and has three (six months
ended 30 June 2022: three; year ended 31 December 2022: three)
reportable operating segments as follows:

(@) the sale of imported pharmaceutical products segment;

(b) the research and manufacturing of aesthetic medicine segment;
and

(¢) the medical beauty services segment.

Segment performance is evaluated based on reportable segment
profit/loss, which is a measure of adjusted profit/loss before tax.
The adjusted profit/loss before tax is measured consistently with
the Group's profit/loss before tax except that other income and
gains, other expenses, finance costs not related to lease and charges
attributable to issue of letters of credit and corporate and other
unallocated expenses are excluded from such measurement.

Segment assets exclude deferred tax assets, pledged deposits, bank
balances and cash and corporate and other unallocated assets as
these assets are managed on a group basis.

Segment liabilities exclude bank borrowings, deferred tax liabilities,
tax payable and corporate and other unallocated liabilities as these
liabilities are managed on a group basis.

BEITER  AEBENERETIRBEE RS RE
MK - WA T =E(&E202266 A308 1k
NER =8 HE2022F12A31HILEE ¢
={E)AIRELE TS

() EABERIHEDE

(b) BEXBEMARRELENT K

(0 BERBOA-

DEMRBIZARED RN, EE(ANE LR
BRBATE R B EEET B ) (AT - L ER
BEDEF, BB 8 BAEEREATEN, &
BB EEMRA RS - BMRAX - JFEE
TRRARA AR R FISLE A E G W B IA R E &
HAi RN ECF SN A B E MR o

RANEEREARE « BERER - BITEBER
SURBERAMRHREERAREE - Ft
REEETH AP HEE -

BRRTTER  BEMAARE - BAREBEARD
ENEMARDEABRARNEE  AtZEAE
Tt ADEaE -
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Notes to Interim Condensed Financial Information (Continued)
R HA & AR B A E R B A (48 )

30 June 2023 202346 730H

3. OPERATING SEGMENT INFORMATION 3.

(Continued)

The following tables present revenue and profit information for the
Group's operating segments for the six months ended 30 June 2023
and 30 June 2022, respectively.

Six months ended 30 June 2023

rRESIER(E)

TR BIZ5|EZE2023F6 A30H %202245F6 A
308 EN A A ARE B & 55 38 Y s Ko F &
e

HZ2023F6H300 1A

Sale Research and
of imported  manufacturing Medical
pharmaceutical of aesthetic beauty
Segments products medicine services Total
Bxay
2 ENERHE MRREE BER% #mt
RMB’000 RMB’000 RMB'000 RMB'000
AR¥TR AR¥TR ARETR ARBTT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)
Segment revenue (note 4) A (Hit4)
Sales to external customers HETINEEP 1,076,097 - 14,029 1,090,126
Segment results DEEE 52,186 (3,197) 6,210 55,199
Recondiliation: Bk
Corporate and other CEREMRDEHE
unallocated expenses (2,934)
Other income and gains HAp W A R lzs 4,220
Other expenses Hinfx (9,020)
Finance costs (other than interest  BIFSA AR (FAE B &F B
on lease liabilities and finance MR {ERERES
charges attributable to issue of B ERRIN)
letters of credit) (4,696)
Profit before tax BRI F 42,769
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Notes to Interim Condensed Financial Information (Continued)
R HA & AR B A E R B A (48 )

30 June 2023 202346 730H

(Continued)

Six months ended 30 June 2022

3. OPERATING SEGMENT INFORMATION 3.

REDHER (&)

B Z2022F6830H 1L <EA

Sale Research and
of imported manufacturing Medical
pharmaceutical of aesthetic beauty
Segments products medicine services Total
BEXEY)
2 ENEREE iEE S BERS st
RMB'000 RMB’000 RMB'000 RMB'000
ARETFT ARETT ARETT AREFT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (RIEER) (RigEZ)
Segment revenue (note 4) DEURE (fi7t4)
Sales to external customers EHETINER P 1,127,374 - 2,552 1,129,926
Segment results PIEE 90,546 (7,319) 683 83,910
Recondiliation: i -
Corporate and other rEREMRDEHRE
unallocated expenses (5,602)
Other income and gains HWA Rz 11,493
Other expenses Hitnf% (2,046)
Finance costs (other than interest ~ BIAA(FREBEFI S
on lease liabilities and finance MR IEREENR
charges attributable to issue of ~ BATEB RSN
letters of credit) (9,187)
Profit before tax B RT S F) 78,568

2023 MRS BERERBREERERAR
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Notes to Interim Condensed Financial Information (Continued)
R HA & AR B A E R B A (48 )

30 June 2023 202346 730H

3. OPERATING SEGMENT INFORMATION 3. &&493IER(E)

(Continued)

The following table presents information of assets and liabilities T&RE5IHK2023F6H30H K£2022F12A31H
of the Group’s operating segments as at 30 June 2023 and 31 RNEBKEDENEELBEER -

December 2022.

As at 30 June 2023

74202396 H30H

Sale Research and
of imported  manufacturing Medical
pharmaceutical of aesthetic beauty
Segments products medicine services Total
Bx&y

2 ENERHE MREREE BER% #mt

RMB’000 RMB’000 RMB’000 RMB’000

AR®TRT AR¥TR ARETR AR¥TT

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REER) (REER) (REER) (REER)

Segment assets AWEE 790,841 64,277 21,122 876,240

Recondiliation: HER -

Corporate and other CEREMADEERE

unallocated assets 190

Deferred tax assets RICHIAEE 3,526

Bank balances and cash RITEBEB S 520,822

Pledged deposits [REEEIIES" 241,077

Total assets BEE 1,641,855

Segment liabilities Pap= 792,693 20,535 4,863 818,091

Reconciliation: R -

Corporate and other rEREMADEAR

unallocated liabilities 135

Bank borrowings FITIER 202,197

Tax payable FERTHIR 14,112

Deferred tax liabilities ERRIEARE 2,025

Total liabilities BEE 1,036,560
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Notes to Interim Condensed Financial Information (Continued)
R HA & AR B A E R B A (48 )

30 June 2023 202346 730H

3. OPERATING SEGMENT INFORMATION 3. &&9Ipap(E)
(Continued)

As at 31 December 2022 20225128318

Sale Research and
of imported manufacturing Medical
pharmaceutical of aesthetic beauty
Segments products medicine services Total
BREY)
2 ENEREE iESE S BERH st
RMB'000 RMB’000 RMB'000 RMB'000
ARETT ARETT ARETT ARBTFT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(Rig#ER) (REE#EZ) (Rie#EZ) (RigEZ)
Segment assets PHEE 833,202 51,381 99,030 983,613
Reconciliation: R -
Corporate and other CEREMRDEERE
unallocated assets 723
Deferred tax assets ERRIEEE 3,001
Cash and cash equivalents RBe KRS EEY 329,144
Pledged deposits BHEBER 107,852
Total assets BEE 1,424,333
Segment liabilities SHEE 596,059 5,753 29,232 631,044
Recondiliation: HER -
Corporate and other CEREMADERE
unallocated liabilities 62
Interest-bearing bank and FFRRITREMER
other borrowings 181,728
Tax payable [EHFRIE 5,437
Deferred tax liabilities EEHEAE 2,250
Total liabilities Bak 820,521
2023 s mRaBEpRaRaE 45
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4. REVENUE 4.

An analysis of revenue is as follows:

Wz

Wi

For the six months ended 30 June

BZE6H30RLL~EA
2023 2022
20235 20224
RMB’000 RMB’000
AR¥T T ARBETTT
(Unaudited) (Unaudited)
(REER) (REER)

Revenue from contracts with customers: RERFPA LR

Sales of pharmaceutical products BEmEE 1,076,097 1,127,374
Medical beauty services BERB 14,029 2,552
1,090,126 1,129,926

Disaggregated revenue information for revenue from
contracts with customers

REFFENNKRNIKHERFH

For the six months ended 30 June 2023 & Z2023F6H30H 1L EA
Sale of
imported Medical
pharmaceutical beauty
Segments products services Total
2 EOEMEE B X et
RMB’'000 RMB’000 RMB’000
ARET T ARET T ARET T
(Unaudited) (Unaudited) (Unaudited)
(REER) (REEZ) (REEZ)
Types of goods or services ERSREER
Sales of pharmaceutical products BIHE 1,076,097 - 1,076,097
Medical beauty services BERY = 14,029 14,029
Total revenue from contracts with REREAHN
customers gy Lt 1,076,097 14,209 1,090,126
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4. REVENUE (Continued)
Disaggregated revenue information for revenue from

4, W (E)
REEFELNMWE MU E R B

contracts with customers (Continued) (&)
For the six months ended 30 June 2022 EZE2022F6830H 1518
Sale of
imported Medical
pharmaceutical beauty
Segments products services Total
2EB HEOBEMEE BERB #ET
RMB’'000 RMB’'000 RMB’000
AREFIT ARETTT AREFT
(Unaudited) (Unaudited) (Unaudited)
(REEEZ) (REEEZ) (REEEZ)
Types of goods or services EmmREER
Sales of pharmaceutical products wE e 1,127,374 - 1,127,374
Medical beauty services BEE AR - 2,552 2,552
Total revenue from contracts with KEEPALIH
customers Wi sasE 1,127,374 2,552 1,129,926
Geographical market HMETS

All revenue from contracts with customers of the Group during the
reporting period was attributable to customers located in Mainland
China, the place of domicile of the Group’s operating entities. The
Group's non-current assets are all located in Mainland China.

Timing of revenue recognition

All revenue from contracts with customers of the Group for the
reporting period is recognised when goods or services are transferred
at a point in time.

Information about major customers

During the Period, revenue from contracts with customers of
approximately RMB204,155,000 (for the six months ended 30 June
2022: RMB337,732,000) was derived from a major customer and
contributed to 10% or more of the total revenue of the Group
during the Period and the the six months ended 30 June 2023.

AEERREHAANMBREEF A HRNKESTR
BRARPEAM(AEEEEEREML) N
F o REBERIEREEEDLINT B AL o

R W22 Y
RBEH - AREMBREEFANNKENE
B AR O B PR B R

=11

TEEFEH

RAHE REEFANHNKIOARE
204,155,0007C (# £ 202246 A308 (F/<AA -
AREE337,732,00000) RE—REZRF - Wi
AR BN ANEARE R & 2023456 5308 1/ E A
RIUR S 4AEE10% B BA £ -

2023 MRS BERERBREERERAR
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5. OTHER INCOME AND GAINS

An analysis of other income and gains is as follows:

5. HMARK=R

BRAEMBA RSN DOHTET

For the six months ended 30 June

HZ6H30HIEEA
2023 2022
20235 20224F
RMB’000 RMB’000
AR¥T T ARBFT
(Unaudited) (Unaudited)
(REBER) (REgEZ)
Income from logistics services rendered Friz it ym RS e A 2,718 1,940
Gain on disposal of financial assets at fair HERAFEFAEBRN
value through profit or loss TEEEKE - 617
Bank interest income HFITFLEMA 1,366 511
Government grants B B = 42
Exchange differences, net ME 3, 2 FEF A = 8,238
Rental income from investment property KEMEHRS KA 97 145
Interest income from financial assets at BAFERFABENSREERN
fair value through profit or loss FMEWA 3 -
Gain on disposal of property, plant and HEME - BE MERERE
equipment 36 -
4,220 11,493

6. FINANCE COSTS

6. BIEE A

For the six months ended 30 June

HZ6H30HIE<EA
2023 2022
2023 20224
RMB’000 RMB'000
AR¥TT AREFIT
(Unaudited) (Unaudited)
(REEZ) (RigEZ)
Interest on lease liabilities HEAENE 300 219
Finance charges attributable to issue of FERBEGMBEER
letters of credit 2,364 2,211
Interest on bank and other borrowings RITREME TS 4,696 9,187
7,360 11,617
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7. PROFIT BEFORE TAX

The Group's profit before tax was arrived at after charging/(crediting):

7. BRBADRA
A& E B BATRFENR GIA) THER -

For the six months ended 30 June

BZE6A30HLAEA
2023 2022
20234 20224
Note RMB’000 RMB’000
P ARETT ARBFT
(Unaudited) (Unaudited)
(REER) (Rig#EZz)
Cost of inventories sold EEFERA 932,718 937,150
Cost of services provided EIRHAREA A 4,862 578

Provision for impairment loss on Z ZREWGRIEREEE

trade receivables, net BE TR 13 756 6,151
Reversal of impairment loss on STATERRIE - B At EUGRIE

financial assets included in REMEENSREERE

prepayments, other receivables [E5 TR [ )R

and other assets, net - (280)
Depreciation of property, plant and W - BB MRETE

equipment 1" 3,501 2,783
Depreciation of investment property KEYEITE 11 90 90
Depreciation of right-of-use assets CREEENE 11 2,213 1,537
Amortisation of intangible assets A Y 11 1,499 500

8. INCOME TAX 8. FiEHt

FEMEYHIEARBAMT -

The major components of income tax expense are as follows:

For the six months ended 30 June

BEZ6H30HIEAMEA
2023 2022
20234 20224F
RMB’'000 RMB’000
AR¥T T AREF T
(Unaudited) (Unaudited)
(REER) (RE&EZ)
Current tax BNERTRIE
— Mainland China — R A, 18,963 14,880
- Hong Kong — &8 = 3,878
— other jurisdiction —H Al ARER 877 -
Under/(over) provision in prior year BAEFERENR (GBERE)
— Mainland China — R B A 5,126 -
— Hong Kong — &k (1,042) -
Deferred R (750) (2,113)
23,174 16,645
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INCOME TAX (Continued)

Notes:

(@) Pursuant to the rules and regulations of the Cayman Islands and the
BVI, the Group is not subject to any income tax in the Cayman Islands
and the BVI.

(b)  The assessable profits of the Group derived from Hong Kong are
subject to a two-tiered profit tax rate regime. The first HK$2,000,000
of assessable profits are taxed at 8.25% and the remaining assessable
profits are taxed at 16.5% for the six months ended 30 June 2022.

(c)  Except for Demei Company as described below, other subsidiaries
established in Mainland China are subject to corporate income tax at a
statutory tax rate of 25% on their taxable profits for the Period and for
the six months ended 30 June 2022.

According to the Circular on Issues Concerning Tax Policies for In-depth
Implementation of Western Development Strategies ({BERRAEHE
FOEf K3 B B BT WECR B REAY@ ) ), Demei Company being a
subsidiary located in Sichuan Province and engaged in the encouraged
business is entitled to a preferential corporate income tax rate of 15%
for the Period and until 31 December 2030.

(d)  Taxation in other jurisdictions is calculated at the rates prevailing in the
respective jurisdictions.

DIVIDENDS

During the current interim period, a final dividend of HK$0.98
cents per share in respect of the year ended 31 December 2022
(2022: HK$ nil cents per share in respect of the year ended 31
December 2021) was declared and paid to owners of the Company.
The aggregate amount of the final dividend declared and paid in
the interim period amounted to HK$20,000,000 (equivalents to
RMB18,112,000) (2022: HK$ nil).

Subsequent to the end of the current interim period, the directors of
the Company have resolved not to recommend the payment of an
interim dividend for the six months ended 30 June 2023 (six months
ended 30 June 2022: Nil).
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8%t (&)
Wizt -

(@) REASHEREBERREBORAER
AEEBABAREEREIABRARBEENE
AIFSH ©

(b) AEERAEBHNEZREFELRBHFIGEH
KRG - BE2022F6A308 1ENEAR - ERH
Y45 7§ B 2,000,000 TT128.25% M B SR -
H A ER TR BI45216.5% ATl RERF ©

(0 BIXAml@EEARSN AP EAMAR A
MR B BB AN R EE2022F6 A30H LN
1 B 89 FE SR B F IR 25 % B R E Bt R R D 2T
8% -

R B RAR A e 70 50 K B 35 B AE S R AR
FEEARBA)  EEQARAMATE)IE KM
BRAMKEEMEEE  WHRAHEERES
2030512 A31 B BEZZ15% M EMESHE
BHE

(d) HbrDAHEREMHIRIR B RIARERORITH R

s
=g
iTE -

RE

RAF AR - ARFEMEHE AT IEMIK
NEIE2022F12 A31 B IEFERRBEREFRK
0.98/81l1(2022%F : #ZE2021F 128318 I-F
EGRZHEW) - RPAHABE IR RIESAIR
HA B% 8. 48 %8 /5 20,000,000 38 7T (15 A A R
18,112,0007T) (20224 : T#7T) °

RAFRHEERE  ARAREZAZTES
TR E Z=2023F6 A308 1758 AR HIRR &
(20226 A30B IE/NAR : ) -
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10. EARNINGS PER SHARE ATTRIBUTABLE TO
OWNERS OF THE COMPANY
The calculation of basic and diluted earnings per share attributable
to owners of the Company are based on the following data:

10. XAREEAEBLERER

AR EEA AR S EA RIS AT R IR
TR

For the six months ended 30 June

BEZ6H30HIEAEA
2023 2022
20234 20224
RMB’000 RMB’000
AR¥T T ARBEFT
(Unaudited) (Unaudited)
(REEER) (RE&EZ)
Earnings 7|
Profit attributable to owners of the Company, ARG EESRERREERF A
used in the basic and diluted earnings per RN EHEA AL ST
share calculations 19,595 61,923
Shares Iz
Weighted average number of ordinary shares AR EERERRT®
in issue during the period used in the basic BN B BT E M AR INE T 8
earnings per share calculation 2,031,122,629 2,031,122,629
Effect of dilution: Share options WEEE  ERE N/A
TERA 775,461
Weighted average number of ordinary shares RRFEER ﬁﬁ%%ﬂﬂ’\]
in outstanding used in the diluted earnings M) AR BE T T B AR hnAE T 8
per share calculation 2,031,122,629 2,031,898,090

No adjustment has been made to the basic loss per share amounts
presented for the six months ended 30 June 2023 in respect of a
dilution as there is no share option outstanding as at 30 June 2023.

HZE2023F6 308 1ENEAR - ARN2023F6 A
S0BMEMKRITERNERE  BEBEH27

MNERERBERSRIELEEHE -

2023 FREATRE HRIAE

SEZ AR AR
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11. INVESTMENT PROPERTY, PROPERTY, PLANT AND

Notes to Interim Condensed Financial Information (Continued)

Fh 5 5 B B 3 R B R (4R

EQUIPMENT, OTHER INTANGIBLE ASSETS AND

RIGHT-OF-USE ASSETS

Movements in investment property, property, plant and equipment,
other intangible assets and right-of-use assets during the Period are as

follows:

M. REWE - W% - BERRE - &t

BIEEURERAEEE

REME W% BELRE  EMEVEEN
REREEERAPRENES T -

Property, Other
Investment plant and intangible Right-of-use
property equipment assets assets
n¥ - BE Hity
REME &S] BREE ERREE
RMB’000 RMB’000 RMB’000 RMB’000
ARET T ARBTT ARBTT ARBTR
Carrying amount at F2023F1 A1 BRBREE
1 January 2023 6,319 258,109 15,001 57,730
Additions NE - 16,564 11,250 19,880
Disposals HE - (28) = =
Depreciation/amortisation AERIBRITE B
charged for the Period (90) (3,501) (1,499) (2,213)
Exchange realignment B i, - - 32
Carrying amount at 7202356 A30HK)
30 June 2023 (unaudited) EmECREER) 271,144 24,752 75,429

As at 30 June 2023, the Group’s buildings with a net carrying
amount of RMB69,654,000 (31 December 2022: RMB70,999,000)
were pledged to secure its bank borrowings (note 16).

Other intangible assets mainly refers to non-compete agreement
and development expenditures. Non-compete agreement is the
right appraised from the acquisition of Demei Company and is
amortised on the straight-line basis over its’ estimated useful life of
5.67 years by reference to the contractual term as stipulated in the
non-compete agreement. Development expenditure represents the
Group's development cost in pharmaceutical products technology
which are used to enhance the Group’s products.
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M2023F6 A30H - AEBEERFEAAR
# 69,654,000 7T (2022F 12 A31H + AR¥
70,999,0007T) MEFEEE BRI TERAE
R(MIFET6) ©

BB EET ERIFHFHENFAE - 3F
BT ARBREQRFESHOEN &2
EIEHFHRRTENR DR - RES 67FMH
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12. PREPAYMENTS, OTHER RECEIVABLES AND 12. FE{1Z1E - HftfE B R HibEE

OTHER ASSETS
30 June 31 December
2023 2022
2023F 20224
6H30H 12H31H
RMB’000 RMB’000
AR¥T T AREFT
(Unaudited)
(REER)
Current portion: FIEIES 57 -
Prepayments in respect of: AT IE B BT RIE -
— purchase of inventories —-BEFE 1,406 1,436
- consultation fee — BB 259 -
— others —HAh 751 569
Deposits in respect of: LARIEE MRS
—issue of letters of credit —FEAE 73,840 99,897
— others —EAfth 98 -
Value-added tax recoverable EEEL 38,103 34,730
Amount due from a related party (note 20(c)) FEUN — 42 B 5 OB (F15520(c)) 11 11
Other receivables in respect of: LATRIE B Ay E A FE U ROE
— staff advances —BI8x 2,557 1,355
— others —H1h 465 3,073
117,490 141,071
Impairment allowance DENIER Y] (77) (77)
117,413 140,994
Non-current portion: FERTRIES 77 -
Prepaid office decoration BRI A ERERIE 2,917 231

2023 MRS BERERBREERERAR
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13. TRADE AND BILLS RECEIVABLES 13. EZEWRERERE
30 June 31 December
2023 2022
20234F 20224
6H30H 12A31H
RMB’000 RMB’000
AR®T T AREFTT
(Unaudited)
(REER)
Trade receivables = e 307,842 359,478
Impairment B (10,072) (9,316)
Trade receivables, net of impairment Z Z EMGIE (F0RRRE) 297,770 350,162
Bills receivables* FEM = 4,764 1,106
302,534 351,268
* Bills receivables as at 30 June 2023 and 31 December 2022 were * 7202396 A30H 2022412 A31 H Ay fE U E

classified as financial assets at fair value through profit or loss as they
were held for endorsement or discounting.

As at 30 June 2023, trade receivables of RMB244,771,000 (31
December 2022: RMB319,381,000) were covered by letters of
credit.

An ageing analysis of the trade receivables as at the end of the
reporting periods, based on the date of revenue recognised and net
of loss allowance, is as follows:

BEOEREAFEMABENSREE  RAS
ZEBBEERFS T LRA -

MN20235F 6 A30F EFEWAZBEBARE
244,771,000t (2022 F 12 A31H : AR
319,381,00070) AMEFFELEE -

RIEMRERN W R TR B BH E 5 8 W0R
(BEINEREREE) WOIREOTIT

30 June 31 December
2023 2022
2023F 20224
6H30H 12H31H
RMB’000 RMB’000
AR®TT ARETT
(Unaudited)
(RRER)
Within 3 months 3EAR 236,032 349,742
Over 3 months 3EALA L 61,738 420
297,770 350,162

54 Sinco Pharmaceuticals Holdings Limited Interim Report 2023



Notes to Interim Condensed Financial Information (Continued)

Fh 5 5 B B 3 R B R (4R

30 June 2023 202346 730H

13. TRADE AND BILLS RECEIVABLES (Continued) 13. EEEELI& RIEREWRE(R)
Transferred financial assets that are derecognised in PHERIBIANCEZSRERE
their entirety
As at 31 December 2022, the Group endorsed certain bills receivable R2022F 128318 » AEBBER TEFREA
accepted by banks in the People’s Republic of China (the “PRC") RAMB([HREDRITESEREEFETE
to certain import agents in order to settle other payables, with a AR - LAEEREES £ ARK25,821,0007T
carrying amount in aggregate of RMB25,821,000 (30 June 2023: (202356 A30H : T) M H M ER FUR(FRE] &
nil) (collectively referred to as the “Derecognised Bills”). All the IEFEREE |) - RIEHR - FIARILERERE
Derecognised Bills had been accepted by banks which are reputable DEFBEMAETEL  HBHEA=EAR -
banks in the PRC and had a maturity within three months at the end RIECREARLFBEZEE) © i HAyiRITiE
of the reporting period. In accordance with the Law of Negotiable 4 RIMER BN A A AEBHEEBRE
Instruments in the PRC ({Fr#E A REFMEITIRE) ), the holders of ([#ESH])  -EFRA KE@E@%%@K*B
the Derecognised Bills have a right of recourse against the Group DK FERAEEAENRR MO o Eit - &
if the PRC banks default (the “Continuing Involvement”). In the ERIEREERZRNODHREE - A5EH
opinion of the Directors, the Group has transferred substantially all l%’TﬂJﬁﬁEE{J\??FE’Jﬁi/ HEmEE N REIER
risks and rewards relating to the Derecognised Bills. Accordingly, SRR Z SR FEREENRMIRRERE
it has derecognised the full carrying amounts of the Derecognised E@E,ﬁﬁﬁﬁmﬁ BERE  AEEYHRIEER
Bills. The maximum exposure to loss from the Group’s Continuing ZEMNFELEMAFETTEK -

Involvement in the Derecognised Bills and the undiscounted cash
flows to repurchase these Derecognised Bills is equal to their carrying
amounts. In the opinion of the Directors, the fair values of the
Group's Continuing Involvement in the Derecognised Bills are not
significant.
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14. TRADE AND BILLS PAYABLES 14. EZENSRERENSE
30 June 31 December
2023 2022
2023F 20224
6H30H 12A31H
RMB’000 RMB’000
AR¥T T ARBFT
(Unaudited)
(REER)
Trade payables B PR 639,383 366,988
Bills payables JENZEE 75,356 41,000
714,739 407,988
An ageing analysis of the trade payables based on the issuance date AN EERRBHRERL AHNE S RN RIERNR
of the pharmaceuticals’ inspection reports are as follows: Esakin CINE
30 June 31 December
2023 2022
20235 20224
6H30H 12A31H
RMB’000 RMB’000

ARET T AREFT
(Unaudited)

(REEERZ)

Within 3 months AR 714,739 407,988
The Group’s bills payables as at 30 June 2023 was secured by NEBR2023F6 A30BMENEEmALEE
the pledge of certain of the Group's deposits amounting to + %85 AR #75,356,0007T (20224F + AR
RMB75,356,000 (2022: RMB41,000,000). 41,000,0007T ) By& T 17 BAEIRIERELR -

56 Sinco Pharmaceuticals Holdings Limited Interim Report 2023



Notes to Interim Condensed Financial Information (Continued)

Fh 5 5 B B 3 R B R (4R

30 June 2023 202346 730H

15. OTHER PAYABLES AND ACCRUALS

15. HffE{TFUE R BT RUE

30 June 31 December
2023 2022
2023 20224
6H30H 12A31H
Notes RMB’000 RMB’000
i ARETT ARBETT

(Unaudited)

(RRBER)

Payables related to: BT IEE MR -

— Payroll and welfare payable —ENIEREN 5,869 4,399
— Deposits received —BluEe (a) 23,935 21,513
— Consultation professional fees = 2,054 3,324
— Other tax payables — E A ER A 6,287 3,780
— Import agent services —EORERS (b) = 74,605
— Others —HA 5,118 10,306
43,263 117,927

Notes: Bl -

(@)  The balances represented refundable deposits received from the (a) HREARBEAEECHERBISECHALEY
Group's distributors in order to guarantee their performance under the M EREM A RERS  ZERSAEKER
respective distribution contracts, which were unsecured and interest- B o
free.

(b)  The balance as at 31 December 2022 mainly represented payables to (b) M2022F12B31HMESHTIEREENTF=4

three (30 June 2023: nil) independent third party, which is principally
engaged in import agent services, for its’ settlement of part of the
purchase of pharmaceutical products on behalf of the Group together
with the service charge for the import and logistics services. Such
payables were non-interest-bearing and secured by inventories with a
carrying amount of RMB38,982,000 (30 June 2023: nil).

(2023F6A30H : T)F 2N FHEORIERBH
BN E=HHFIE  BEARAEE L5 5
MR ANNE O KRR IREE -
EENFEATTE  BHEEEAARE
38,982,00070(2023%F6 A30H : T)MEFEFIR
;rqﬂ o

2023 R EATRE
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16. BANK BORROWINGS

16. $BITER

30 June 31 December
2023 2022
20234 20224
6H30H 12A31H
Effective interest
rate (%) Notes RMB’'000 RMB’'000
BEBENE(%) BaE ARET T AREFT
(Unaudited)
(RIBER)
Current portion: BIBIES 77 -
Secured and guaranteed BEEM B ERD 3.50-5.00 (a)
bank loans IRITE 200,000 180,000
Guaranteed long-term bank ~ BIERHEHRTT 2.75 (a)
loans B 857 806
200,857 180,806
Non-current portion: FERTREEE 73 -
Guaranteed bank loans BERHOBTER 2.75 ©) 1,340 922
1,340 922
202,197 181,728
Notes: Hiat -

(@  The Group's bank loans were secured and guaranteed by:

(i) As at 30 June 2023, the bank loan of RMB200,000,000 (2022:
RMB180,000,000) was secured by the Group's certain buildings
of RMB69,654,000 (31 December 2022: RMB70,999,000)
and was jointly guaranteed by Mr. Huang Xiangbin, Chengdu
Sinco Pharmaceutical Technology Co., Ltd. (“Chengdu Sinco

Technology”) and the Company;

(i) Mr. Huang Xiangbin has guaranteed the Group’s bank loans of

RMB9,728,000 (2022: RMB9,728,000).
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(a) AEBERITERA N TR R ER

@

(ii)

MR2023F6 A308 @ RITERARKE
200,000,0007T (20224F : A FR 180,000,000
JT) RS [E A R#69,654,0007T (20224F
12A318 + AR#70,999,0007T) K& T
EFERE - WhREEWEE - BCEPEE
REXSEMARET AR ([ RBENER
i 1) R AR R EREER

BERWALEAAEENRITERARE
9,728,0007T (2022 F : AR #9,728,000
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17. ISSUED CAPITAL

The movement in the Company’s issued capital during the Period is as

follows:

17. BRTRAK

RABRAHE S HTRANEBNT

Number of
share in issue Issued capital
BBITRG 81T
HE IR
RMB’000
AR¥T T
As at 1 January 2023 and 30 June 2023 720231418 K2023%6H30H 2,032,890,585 164

18. COMMITMENTS

The Group had the following capital commitments at the end of the

reporting period:

18. H&IE

AEERBRERROEARENT

30 June 31 December
2023 2022
20235 20224
6H30H 12A31H
RMB’000 RMB’000
ARET T ARBFT

(Unaudited)

(REEEZ)

Contracted, but not provided for: EHEMER ST,

— Plant and machinery — = M2 17,320 27,322
— Furbishing of properties —BET 6,879 18,338
24,199 45,660
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19. BUSINESS COMBINATION

On 10 May 2022, Sichuan Sinco Biotech Limited Company (79)I]

BIRIE AR AR AR (an indirectly wholly-owned subsidiary

of the Company) acquired 100% equity interest in Deyang Yisida
Biotech Limited (fEf5 {2 BEEMEHL AR A 7], "Deyang Yisida"),
which owns and controls 70% equity interest in Demei Company,
at a consideration of up to RMB66.5 million from Guanghan Fire
Genie E-Commerce Co., Ltd. (BZANEEEFAKEREEAF],
the “Vendor A"). On the same day, Mr. Huang Zhijian (the son
of Mr. Huang Xiangbin who is the executive director, chairman
of the board of directors and the substantial shareholder of the
Company) acquired 100% equity interest in Deyang Renshangren
Pharmaceutical Technology Co., Ltd. (&f5{— A1 B ZER T A R A7),

“Renshangren”), which owns the remaining 30% equity interest

in Demei Company, at a consideration of up to RMB28.5 million
from Guanghan Haozheng Trading Co., Ltd. (BZMEEmE AR
F{E/AR], the “Vendor B"). The Vendor A and the Vendor B are
collectively referred to as the “Vendors".

Upon the completion of the acquisition of Deyang Yisida,
the Company indirectly held 70% equity interest in Demei
Company. Through the entering into of a series of agreements
constituting contractual arrangements (the “old VIE Contractual
Arrangements”), the Group is entitled to exercise effective control
over both operational and financial matters and enjoy the economic
benefits derived from the entire equity interest in Renshangren
and the remaining 30% equity interest in Demei Company. The
acquisition of Deyang Yisida and the acquisition of Renshangren
are collectively referred to as the “Acquisition”. Please refer to the

announcements of the Company dated 22 March 2022 and 10 May

2022 for more details about the aforesaid acquisition and the old
VIE Contractual Arrangements.
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19. BUSINESS COMBINATION (Continued) 19. ¥KS0t(E)
The fair value of the identifiable assets and liabilities of Demei BEEARNKEEEANIHIIEERBBENR
Company as at the date of the Acquisition are as follows: FEIT
Fair value
recognised on
the
Acquisition
BMUEEEE
FRTERRH
AFE
RMB’'000
ARET T
(unaudited)
(REER)
Property, plant and equipment YE - BRE RERE 3,459
Other intangible asset — Non-compete agreement B & E — IR 17,000
Deferred tax liabilities BIETIEAE (2,550)
Total identifiable net assets at fair value BRATESEMN T HAIEEFELE 17,909
Goodwill on acquisition* W B 66,536
Purchase consideration transferred EHEEEENRE 84,445
Purchase consideration transferred satisfied by: BB ENEUN T A RER
Cash Re 68,000
Contingent consideration payable FERSSARE 16,445
84,445
An analysis of the cash flows in respect of the acquisition ~ BRUEE LI BARIME S RE
of the above subsidiaries is as follows: DITWT -
Net outflow of cash and cash equivalents included in cash st AZREAREREEEBFARSHEN
flows used in investing activities during the Period Be MESEBYRLERE 68,000
*  The goodwill recognised is primarily attributed to the expected * ERREEIERANRGHEEATNEERE
synergies and other benefits from combining the assets and activities T FT 75 SR B0 TE B 0 R 8P IR EL At i 25 o B RERRS

of Demei Company. The goodwill recognised is not expected to be BIEFT TR ATERL o
deductible for income tax purposes.
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19. BUSINESS COMBINATION (Continued)

As part of the series of agreements with the vendors, a contingent
consideration is payable, which is dependent on the profit of
Demei Company of each year of the years ended 31 December
2022, 2023 and 2024. At the acquisition date, the fair value of the
initial amount recognised was estimated to be RMB16,445,000
which was determined using the scenario analysis method and is
within Level 3 fair value measurement. As at 30 June 2023 and 31
December 2022, the contingent consideration was remeasured as
RMB20,421,000 and RMB19,078,000 at fair value respectively. A
significant increase/decrease in the profit of Demei Company would
result in a significant change in the fair value of the contingent
consideration. The contingent consideration is classified as financial
liabilities at fair value through profit or loss. A reconciliation of
fair value measurement of the contingent consideration liability is
provided below:

19. ¥H &6t (F)

1EREE R L — R H A —35 - AR
BRFEEQARNEE20224 - 20235F 2024
FNANBUEFESEFNENZN - RIER
H - BEROVBESENQATEEGTAARE
16,445,0007T - IABESTEEE BRE=
WNF(ETE » 72023F6 A30H % 20224F 12
A318 @ ARREBERAFESFEHTERA
R#20,421,0007T X AR#19,078,0007T ° 123%
ARIRSEFABE I, ROSEHRARENR
TEFEENEY - IAREHBRILATEE
ABmESEE -  IAREEENAFEFTE
HERINT -

RMB’000

ARET T

(unaudited)

(REEZ)

Liability arising on business combination EBAHEENER 16,445
Unrealised fair value change recognised in profit or loss RBm PR ARSI AT EZE) 2,633
As at 31 December 2022 202212 A31H 19,078
Unrealised fair value change recognised in profit or loss REZEF R KSR QAL EE 1,343
As at 30 June 2023 7202396 A30H 20,421
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20. RELATED PARTY TRANSACTIONS AND 20. BEARZ RE&EER

BALANCES

(a) Transactions with related parties
In addition to the transactions detailed elsewhere in this
financial information, the Group had the following transactions

with related parties:

(a) BEARS

BB AR A B X BN - A
EEEEET O SHOT -

For the six months ended 30 June

BZE6A30HLAEA
2023 2022
2023 20224
RMB’000 RMB’000
ARET T ARETTT
(Unaudited) (Unaudited)
(REEEZ) (Rig#EZ)

Guaranteed by Mr. Huang Xiangbin: FREFW AR

Interest-bearing bank loans FTESRITER 200,000 180,000

(b) Compensation of key management personnel of

the Group:

(b) AEETEEEASHH :

For the six months ended 30 June

HZ=Z6H30HIE<EA
2023 2022
20235 20224
RMB’000 RMB’000
ARETT ARBFT
(Unaudited) (Unaudited)
(REEERZ) (REeER)
Salaries, allowances and benefits in kind e EMREYEH 4,033 1,668
Pension scheme contributions RIS EIGER 71 16
4,104 1,684

2023 RIS ERABSRRERAT 03
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20. RELATED PARTY TRANSACTIONS AND 20. BESRSRES(E)

BALANCES (Continued)

(c) Balance with a related party
The Group had outstanding balance due from a related party
at the end of the reporting period:

(o) HERBET MVAER
AEERHFERRE K —HEETOR

BB
30 June 31 December
2023 2022
20234 20224
6H30H 12A31H
RMB’'000 RMB'000

AR¥T ARETF T
(Unaudited)

(REBER)
Amount due from Risun Investments Limited & YZRisun Investments Limited
(“Risun”) ([Risun )58 11 1

Risun, a company incorporated in the British Virgin Islands
("BVI"), is the parent and the ultimate holding company of the
Company. The balance represents miscellaneous expenditure
paid on behalf Risun, which are unsecured, interest-free and
repayable on demand.
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21. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS
The carrying amounts and fair values of the Group’s financial
instruments, other than those with carrying amounts that reasonably
approximate to fair values due to short term to maturity, are as
follows:

2. EMIEAFERAFEER

BEREREERANIAmMENHESEBEEN

AEBESHMTAEN  AEEZETANERER
NFEPAT

Carrying amounts Fair values
REE A¥E
30 June 31 December 30 June 31 December
2023 2022 2023 2022
2023%F 20224 2023%F 20224
6HA30H 12H31H 6H30H 12H31H
RMB’'000 RMB’000 RMB’000 RMB'000
AR¥TRT AR¥ETT AR®TRT ARETT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Financial liabilities sWMAE
Non-current portion: FERNEREL S -
— bank borrowings —RITER 1,340 922 1,344 868
—financial liabilities at fair value ~ —IZAFEE AIBHEH
through profit or loss SRBaE 20,421 19,078 19,078 19,078
21,761 20,000 20,422 19,946

Management has assessed that the fair values of cash and cash
equivalents, pledged deposits, trade and bills receivables, financial
assets included in current portion of prepayments, other receivables
and other assets, financial liabilities included in the current portion
of other payables and accruals, trade and bills payables and current
bank borrowings approximate to their carrying amounts largely due
to the short-term maturities of these instruments.

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced or
liquidation sale.

BEEECHEREMRSEHEY  SEIFER
B SRR R BKRERE - s ATBNFOR - Hit
FEYCRIA R B B ERMF O MERMEE - 5T A
H b e3R8 MERT ORI A D S A (E
B e FOA R B E R A R BN ERRAT BRI 2
FHEEHEREERS  ETR2ARZETAREH
MEIH] -

TREENBENAFERART (AIFRES
BEHE) ZHH SHRAETRIEN T A
M ERRARR

VRN

= Al
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21. FAIR VALUE AND FAIR VALUE HIERARCHY OF

66

FINANCIAL INSTRUMENTS (Continued)

The following methods and assumptions were used to estimate the
fair values:

The fair values of the non-current interest-bearing bank and
other borrowings and non-current portion of prepayments, other
receivables and other assets have been calculated by discounting
the expected future cash flows using rates currently available for
instruments with similar terms, credit risk and remaining maturities.
The Group’s own non-performance risk for non-current financial
liabilities as at 30 June 2023 was assessed to be insignificant.

The fair values of contingent consideration have been calculated
by scenario analysis method, below is a summary of significant
unobservable inputs to the valuation as at 30 June 2023 and 31
December 2022:

21. ERMTARVFERAFERER(E)

AR A FEN T A RBRRAT

FEENHAET BAERTT M A M EFIA RN TR - it
FEYCRIA R B A B ESFRVEIR A M A HEL RS
BLUER - EERR MR TR H B & T AR
AWM EMRBHRRRRSREFESL - 10
20236 A30R - AREAGERIERBERE
B TEORBEFHESTERX

FARENRTFERABESITATESE - U
TAMR202346A30H M2022F12 A31HAE
HE R ATER SR A SRR -

Increase/  Sensitivity of fair
(decrease) value to the input

LH/(FH) ATVEHBABBNSBE

Valuation Significant
Technique unobservable input
BERTIHE
fHERS % LIPN- ¢
Financial liabilities at fair ~ Scenario based method Target net income change
value through profit or range
loss

#

BT ER AR BRA
TRERE

BRFRAZEHE

10%/  10% increase or decrease in

(10%) net income would result
in an increase in fair value
by RMB791,824 and a
decrease in fair value by
RMB1,266,609.

10%/ FHWAEFAKTREI0%EE

(10%) R FEZMARKET,824
TRAHERDARE
1,266,6097T °
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21. FAIR VALUE AND FAIR VALUE HIERARCHY OF 21. ¢RI EAFEEAFEER(E)

FINANCIAL INSTRUMENTS (Continued)

Fair value hierarchy NHEER
The following tables illustrate the fair value measurement hierarchy TRELASEESMIANATEAEER

of the Group’s financial instruments:

Assets measured at fair value: BN FEGENEE -

Fair value measurement using

AVEHEER
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
ERT IS EAAEE EXFAHEE
WE BWAHE BAHE
(B—#%) (B=#) (B=8) @t
RMB'000 RMB’'000 RMB’000 RMB'000
AR®TR AR®TR AR®TR AR®T R
Bills receivable: L ESEE
As at 30 June 2023 (Unaudited) 720236 A30H
(REEERZ) - 4,764 - 4,764
As at 31 December 2022 7202212 831H - 1,106 - 1,106
Liabilities measured at fair value: BN FEFEEE -
Fair value measurement using
AFEEER
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
SERTIS EATEE EXTAHE
WE WAHE WAHE
(B—%) (B=#) (B=8) @t
RMB’'000 RMB’000 RMB’000 RMB'000
AR®T T AR®T T AR®T T ARET T
Financial liabilities at fair value BATER ABRE
through profit or loss SREE - - 19,078 19,078
As at 30 June 2023 (Unaudited) 7220236 4308 (K&=%) = = 20,421 =
As at 31 December 2022 7202212 831H - - 19,078 19,078

2023 MRS BERERBREERERAR
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21.

22.

68

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (Continued)

Fair value hierarchy (Continued)

During the reporting period, there were no transfers of fair value
measurements between Level 1 and Level 2 and no transfers into or
out of Level 3 for both financial assets and financial liabilities.

EVENT AFTER THE REPORTING PERIOD

As disclosed in the announcements of the Company dated 26
September 2022, 30 September 2022, 24 October 2022, 8
December 2022, 13 December 2022, and 4 January 2023, the
Company, on 15 September 2022, received the Letter from
Ernst & Young (“EY"), being the then auditors of the Company,
informing that there might be possible internal control irregularities
("Incident”), which involved transactions that took place in January
2022 with a sum equivalent to US$13 million (approximately
HK$100 million).

On 17 September 2022, the Board resolved to establish the
Independent Committee to review and investigate the Incident,
which comprised of four independent non-executive Directors,
namely Mr. Lau Ying Kit, Mr. Wang Qing, Mr. Liu Wenfang and
Mr. Bai Zhizhong. Having considered the current information and
evidence available to the Company was insufficient and therefore
a proper investigation of the Incident with the assistance of an
external forensic accountant was necessary, on 21 December 2022,
the Independent Committee appointed Grant Thornton Advisory
Services Limited (“Forensic Accountant”) as an independent
forensic accountant to conduct an independent forensic investigation
into the Incident (“Forensic Investigation”) and produce a report
on the findings of the Forensic Investigation to be presented to the
Independent Committee.

On 15 March 2023, the Independent Committee received a draft
forensic investigation report (“Forensic Investigation Report”)
from the Forensic Accountant, details of which were set out in the
Company’s announcement dated 21 March 2023.

On 21 April 2023, the Independent Committee engaged Moore
Advisory Services Limited as the internal control consultant (the
“Internal Control Consultant”) to view the findings from the
Forensic Investigation Report to ensure the Company has established
adequate and effective controls to minimize the risk identified,
details of which were set out in the Company’s announcement
dated 27 April 2023.
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22,

23.

EVENT AFTER THE REPORTING PERIOD
(Continued)

On 4 July 2023, the Independent Committee received from the
Forensic Accountant the final Forensic Investigation Report, details
of which were set out in the Company’s announcement dated
10 July 2023. As at the date hereof, Internal Control Consultant
has completed the first draft of the internal control review report
with remedial actions proposed to the Independent Committee
for deficiencies identified. The Internal Control Consultant is now
conducting the follow-up review (the “Phase 2 Review”) and the
report of the Phase 2 Review will be ready in mid of September
2023. The Company will make further announcements to update
investors and shareholders once the internal control review results
are available. Other than the above, the Board is not aware of any
material event requiring disclosure, that has taken place after 30
June 2023 and up to the date of this report.

APPROVAL OF THE INTERIM CONDENSED
FINANCIAL INFORMATION

The interim condensed financial information was approved and
authorised for issue by the board of directors on 30 August 2023.

22,

23.

BREMRSEE)

R2023F7H48 - ﬁié%ﬁ%ﬁﬁﬁgﬁﬁ
HAMSKEAEAES RS - HFBIRAR

HA2023F 7108 A% - RAREAHE W
B2 ) B 2 ST A A BRI R e IR i ) B
PN ITJLEE%@EUE'JEMBmﬁiiﬁi/\kﬂj%ﬁﬂl
TB) R o NEMEHIEER B AT EEE TR ERS
(FE=gmet)) ﬁﬁ% i 'T#&i?HEAZOB
FIOAFREE « ARFIREH AEESIRET 45
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BIDHE © B EXFriiE SN - EFEWRAER
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Definitions

"Board”

==

“CG Code”

[EERTAl

“Chairman”

[E/% ]

"

“"Company” or "our Company
or “the Company”

[ARE]]

“Demei Company”
[fBENF

"Director(s)"”
[E%]

" ou uou

“Group”,“our Group”,

" u u

we", “us”, or “our”

[ARSE ] [3RAPI Ikl ey )

“HK$"
&l
"HKSE"

[ BB
"Hong Kong”
[&%]

the Group”

Board of Directors

=g

the Corporate Governance Code as set out in Appendix 14 to the Listing Rules,
as amended and supplemented from time to time, where references to code
provisions in this interim report refer to code provisions in the CG Code that came
into effect on 1 January 2022

TR AP SR - TUETE M R E AT RIS TSR] A7) - A BTk
SFRANESCEVIRILIE R 2022401 A1 B AR E B a~F ISP AKX

Chairman of the Board

EFETR

Sinco Pharmaceuticals Holdings Limited (£ 7475388 847 f% AR /2 7)), an exempted
company incorporated in the Cayman Islands with limited liability on 16 March
2015

ERIREEERER AR - R2015F3A16 R EFREF ST MK INEREAR

27

Deyang Demei Medical Beauty Hospital Limited Company (k515 B fE = R &b
ABR A 7]), a limited liability company established under the law of the PRC
EEREEEETBRARAR - RETEAEKRINERAF

the director(s) of the Company
AAREE

the Company and its subsidiaries and, in respect of the period before we became
the holding company of our present subsidiaries, the business operated by such
subsidiaries or their predecessors (as the case may be)

RAT R EMTE A B A R (BEAMIKAIRE M E A TR 2 R AT e BAfE M = )48
RPN B A RIS B AT & (RRIB I T ) 48 & 1 3675

Hong Kong Dollars, the lawful currency of Hong Kong
BT BEEATEE

The Stock Exchange of Hong Kong Limited
EEBMARHMBRAR

the Hong Kong Special Administrative Region of the PRC
PEEBRRITTHE
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Definitions (Continued)

Bx(E)

“Human Albumin Solution”

[AMBERESHR]

“Listing Rules”
[ ErmR Al

“Main Board”
[ER]

"Mainland China” or the “PRC"
[HrE A gk A ET

“Model Code”

"MPCM"
[ ERCREEE

"Mr. Huang”
[EEAE

"Prospectus”

[HERE ]
“Renshangren”
e

"Reporting Period”
[#REH

Octapharma’s human albumin 20% (containing 200 grams of total protein per
litre) and human albumin solution 25% (containing 250 grams of total protein
per litre)

BEFHRIBEEM20% AMBEL(BAE1
R(BFHE#ER250%)

EH2005) &25% A MAEAT 5

the Rules Governing the Listing of Securities on the HKSE, as amended or
supplemented from time to time

BRABZ RS ETRA - BTAEHERT ST

Main Board of the HKSE
BB FTER

the People’s Republic of China excluding, for the purpose of this interim report,
Hong Kong, Macau Special Administrative Region and Taiwan

hEARAME @ iARBHRENS - TEESE  RPISHIITHREREE

Model Code for Securities Transactions by Directors of Listed Issuers as set out in
Appendix 10 to the Listing Rules, as amended and supplemented from time to
time

FRAINSE TP E TR IT AE RS
7

TRFRXGIRLET - ETERHER] K48

marketing, promotion and channel management

B REREBEE

Mr. Huang Xiangbin (& ££#7), the Chairman, executive Director, co-chief executive
officer of the Company and one of our controlling shareholders

EEWEL  TFE - RITES  ARRBREITRAERIERER 2 —

the prospectus issued by the Company dated 29 February 2016
RARR20165F2 B29 8 HIBH B’ E

Deyang Renshangren Pharmaceutical Technology Co., Ltd. (fEF5{— 41— B8 B iy
AR/ 7)), a limited liability company established under the law of the PRC
ESCECBERMERAT - REBEPEVEEK I HERAT

six months ended 30 June 2023
HZ=2023F6A308 1L~ EA

2023 h MRS BERERBZERERA
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Definitions (Continued)

Bx(E)

"Risun”
[Risun |

“"RMB"”

[AR¥]

"SFO"

[ B M AE &P
“Share(s)”

[R5

"Shareholder(s)”
[ A% 2R

“Share Option Scheme”

[ RetERt 2]

"Us$”
ES

In this Interim Report, the terms “associate

w

person”,

connected transaction

Risun Investment Limited, a limited company incorporated under the laws of
British Virgin Islands on 16 January 2015

Risun Investment Limited * 7201591 8 16 B IR E I B4 R B B R 2= M A Sz
HER AT

Renminbi Yuan, the lawful currency of China
ARET - FEVEEEH

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong), as
amended or supplemented from time to time

BEREDBSNERERZLAEGED - B IRERTRAET

ordinary share(s) in the share capital of the Company with nominal value of
HK$0.0001 each
A B F B REEO0.000178 T8 E R

holder(s) of Shares
[SESZ=DN

the share option scheme conditionally adopted by our Company on 1 February
2016, the principal terms of which are summarised in “Statutory and General
Information — D. Other Information — 1. Share Option Scheme” in Appendix VII to
the Prospectus

RATERR2016F2 A1 BB GARNHBAE 8] KX 28N BRENE
DEFE R —MRER —D.HAE R — 1 B &) [t

U.S. dollars, the lawful currency of the United States of America
E 0 ENRERBEATEY

close associate”, “connected ~ HEAXAFPRIHEF X ESBHATIES)N + [HEA S -
controlling shareholder”, “core — [EEHEAN] - [BIEAL]  [FEXZ ] - [1ERK

w

connected person”, “subsidiary” and “substantial shareholder” shall have
the meanings given to such terms in the Listing Rules, unless the context
otherwise requires.

The English translation of the PRC entities, enterprises, national
institutions, facilities, requlations in Chinese are translations of the Chinese
names. To the extent there is any inconsistency between the Chinese
names of the PRC entities, enterprises, national institutions, facilities,
requlations and their English translations, the Chinese name shall prevail.
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