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MANAGEMENT DISCUSSION AND ANALYSIS
BEE w1

4 SEM Holdings Limited 72

BUSINESS REVIEW AND MARKET PROSPECT

SEM Holdings Limited (the “Company”), together with its subsidiaries
(collectively, the “Group”) is a renowned and well- established
electrical and mechanical (“E&M”) engineering works contractor in
Macau with focus on providing electrical-related E&M engineering
works. The scope of our E&M engineering works mainly consisted
of supply, installation and maintenance of electrical systems, for new
and existing buildings in the projects of commercial and residential
development, hotel and casino development and renovation in
Macau. During the six months ended 30 June 2023 (the “Period
2023”), the Group has continued to diversify its market risks and
uncertainties by engaging projects with scope of our E&M engineering
works in Hong Kong segment through its wholly owned subsidiary,
SEM Resources Limited.

During the six months ended 30 June 2023 (the “Period 2023"), the
Group recorded total revenue of approximately MOP135.6 million,
which increased by approximately MOP8.5 million or 6.7% from
approximately MOP127.1 million for the six months ended 30 June
2022 (the “Period 2022"). The increase was mainly attributable to
(i) the ease of social quarantine measures for COVID-19 epidemic
imposed; and (i) the increase in revenue from certain projects in Hong
Kong that were operating at full capacity with higher manpower input.

The economy of Macau SAR in terms of gross domestic product
increased in the first quarter of 2023, risen by 38.8%, period-on-
period in real terms. The gross domestic product increased by 56.4%
compared to the fourth quarter of 2022, indicated a significant sign of
improvement.
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MANAGEMENT DISCUSSION AND ANALYSIS
EERENmRA N

BUSINESS REVIEW AND MARKET PROSPECT
(Continued)

Benefiting from undertaking projects in Hong Kong market since the
year 2021, the Group generated revenue of approximately MOP120.4
million from Hong Kong projects for the Period 2023, representing an
increase of approximately 182.6% with comparison to the revenue
of approximately MOP42.6 million for the Period 2022. Despite Hong
Kong projects generally generate lower profit margins, the larger
project size enabled the Group to expand the revenue base. The
Group has continued to develop its E&M maintenance department
in the Period 2023 by performing periodic inspection and regular
maintenance for hotels and residential properties.

Considering the latest situation of Macau and Hong Kong economies
from the recovery of COVID-19 epidemic, and the relief of COVID-19
control measures in Macau and Hong Kong, the Directors of the
Company (the “Directors”) expect an improving business environment
in the coming years. The Group recognized the need to strengthen
its workforce in order to take on larger projects in the future. As a
result, the Group expanded its project management team in the
Period 2023. This development allowed the Group not only to meet
the current demands of its clients but also be better equipped
to handle bigger and more complex projects in the future. With
a stronger team, the Group will be able to provide better project
management and supervision, ensuring that projects are delivered
on time, within budget, and to the satisfaction of its clients. This is in
line with the Group’s revised future plan as disclosed in the “Change
in use of proceeds” announcement of the Company dated 23 June
2023. Furthermore, the Group has been adopting advanced building
technologies in certain projects, including Building Information
Modeling, for project management and construction efficiency. This
represents a major advancement in showcasing the advantages
of incorporating digital technologies into construction practices,
which will have positive impacts on the entire industry. Hence, the
management is cautiously optimistic about the E&M markets in
Macau and Hong Kong after the recovery from the epidemic and
will continue to strive for capturing the new market and new trend of
rising needs for E&M engineering services.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEERENmRA

FINANCIAL REVIEW
Revenue

The Group’s revenue increased by approximately 6.7%, from
approximately MOP127.1 million for the Period 2022 to approximately
MOP135.6 million for the Period 2023. Such increase was mainly
due to the successful market strategy implemented in Hong Kong by
management as mentioned above. As a result, the Group’s revenue
and profitability have improved for the Period 2023. The Group keeps
a strong net cash position with limited bank borrowing and the board
(the “Board”) of directors of the Company believes that the financial
position of the Group remains solid.
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Six months ended 30 June (unaudited)

BENA=ZTHLAER REER

2023 2022

MOP million % MOP million %

BE®EMT BE®EMT
Hotels and Casinos T R iR 8353 10.2 7.5 9.5 7.5
Residential properties (ER3LY/ES 0.3 0.2 0.2 0.2
Commercial properties BEYE 1.3 1.0 2.3 1.8
Public properties N 123.8 91.3 114.3 89.9
Others Hih - - 0.8 0.6

135.6 127.1

Cost of sales SHE M s

The Group’s cost of sales amounted to MOP121.4 million for the
Period 2023, representing an increase of approximately 5.5% from
approximately MOP 115.1 million for the Period 2022. Cost of sales
mainly comprised of staff costs and subcontracting costs, which
accounted for approximately 52.8% and 39.8% respectively of the
Group’s total cost of sales for the Period 2023 (the Period 2022:
approximately 10.6% and 44.1%, respectively).

Gross profit/Gross profit margin

The Group’s overall gross profit for our provision of E&M engineering
works were of approximately MOP14.2 million for the Period 2023
and approximately MOP12.0 million for the Period 2022. The gross
profit margin increased from approximately 9.5% for the Period 2022
to approximately 10.5% for the Period 2023.
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MANAGEMENT DISCUSSION AND ANALYSIS
EERENmRA N

FINANCIAL REVIEW (continuec)

Gross profit/Gross profit margin (Continued)

The increase in gross profit margin was mainly attributable to () the
improvement of construction efficiency due to the ease of social
quarantine measures for COVID-19 epidemic imposed; and (i) the
successful cost control measures implemented by management.

The Directors consider that the gross profit margin has been
maintained at a healthy position. The Directors expect the gross
profit margin could increase in the future due to better cost control.
The Group is striving for bidding potential projects with higher gross
profit margin and costs saving to maintain higher gross margin of the
Group.

Other income

Other income mainly included interest income from banks, and sundry
income. For the Period 2023, the Group’s other income amounted to
MOP216,000 (the Period 2022: MOP486,000). Such decrease was
mainly attributable to the one-off government grant for securing the
employments of the Group during the Period 2022 (the Period 2023:
Nil).

Reversal of impairment losses (impairment losses) under
expected credit loss (“ECL”) model, net

The prolonged COVID-19 epidemic adversely affected business
operations of a group of project employer (the “Project Employer
Group”) of the Group’s sizable E&M engineering project of a hotel
development (the “Project”) in 2020, of which the outstanding contact
assets and trade receivables with gross balances amounted to
approximately MOP28.2 milion and approximately MOP7.8 million,
respectively were outstanding as at 30 June 2023. The Project
Employer Group suspended the development of the Project since the
third quarter of 2020. The ultimate holding company of the Project
Employer Group is a listed company in the Stock Exchange, who
announced the disposal of interest in the Project Employer Group to
a third party (the “Purchaser”) for generating more cash to finance
its operation under the COVID-19 pandemic environment. Despite
the Group’s direct customers of the Project (the “Direct Customers”)
are not the Project Employer Group itself as mentioned above, this
increases the credit risks of the trade receivables and contract assets
of the Project.

At 30 June 2023, the Group has recognised cumulative credit loss
allowance on contract assets and trade receivables of approximately
MOP17.9 million and approximately MOP4.4 million respectively, of
which credit loss allowance of approximately MOP6.8 million and
approximately MOP2.3 million are related to contract assets and trade
receivables of the Project, respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEERENmRA

FINANCIAL REVIEW (continueq)

Reversal of impairment losses (impairment losses) under
expected credit loss (“ECL”) model, net (Continueqd)

Management of the Group has been actively communicating with
the Direct Customers and understand that the Direct Customers are
taking legal actions via arbitration against the main-contractor of the
Project. To the best of knowledge of the Group’s management, the
Direct Customers are entitled to receive repayment from the main-
contractor according to the preliminary result of the arbitration.
This positive outlook on the arbitration and the recoverability of
outstanding balances are reassuring. The arbitration on remaining
matters is still in progress and it may probably be extended beyond
2023, subject to actual development of the arbitration process. In
addition, we believe that we can recover the amount due from the
Direct Customers because (i) no matter what happens, our rights to
demand outstanding payments from the Direct Customers are not
affected by any other arrangements of other parties involved in the
Project; (ii) long-term and close business relationships between the
Group and the Direct Customers for more than ten years with good
payment record in history. Furthermore, there were continuing and
subsequent certification of completed works for biling and cash
collection after the suspension of the Project.

Impairment losses under ECL model were derived from trade
receivables and contract assets of the Group. The provision of
impairment loss under ECL model was approximately MOP4.3
million in the Period 2022 and the reversal of impairment loss under
ECL model was approximately MOP3.3 million in the Period 2023.
The reversal was mainly due to (i) the reversal of prior periods’
impairment losses due to the recovery of outstanding balances; and
(i) improvement of ageing in trade receivables of the Group.

The Directors are closely overseeing recovery of the outstanding
balances of the Project and consider that those balances will be
recovered eventually. ECL has been provided on these balances in
accordance with the requirements set out in Hong Kong Financial
Reporting Standard 9.

Administrative expenses

The Group’s administrative expenses increased to approximately
MOP12.1 million for the Period 2023 from approximately MOP9
million for the Period 2022. Such increased was mainly due to the
increase in staff costs as a result of increased number of staff hired
since the second half of 2022.
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MANAGEMENT DISCUSSION AND ANALYSIS
EERENmRA N

FINANCIAL REVIEW (continueq)
Taxation

The Group’s income tax expense increased by approximately
80% from approximately MOPO.5 million for the Period 2022 to
approximately MOPO0.9 million for the Period 2023. The increase in
income tax expense mainly due to increase in profit from Hong Kong’s
operation.

Net Profit

The Group reported a net profit for the Period 2023 of approximately
MOP4.7 million, as compared with a net loss of approximately
MOP1.4 million recorded for the Period 2022.

The basic earnings per share for the Period 2023 would be
approximately MOPO0.23 cents (the Period 2022: basic loss per share
approximately MOPOQ.07 cents).

Interim dividend

The Board did not recommend the payment of an interim dividend for
the Period 2023 (the Period 2022: Nil).

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

The Group has financed its operations primarily through cash
inflows from operating activities. As at 30 June 2023, the Group had
cash and cash equivalents of approximately MOP18.2 million (31
December 2022: approximately MOP20.4 million). Furthermore, the
Group also had time deposits of approximately MOP21.6 million as at
30 June 2023 (31 December 2022: approximately MOP21.7 million).

As at 30 June 2023, the working capital (current assets less current
liabilities) of the Group was approximately MOP198.9 million (31
December 2022: approximately MOP193.6 million) and the net asset
value was approximately MOP228.6 million (31 December 2022:
approximately MOP224.0 million).

Gearing ratio (total debt/total equity) as at 30 June 2023 was
approximately 23.7% (31 December 2022: approximately 23.6%).
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10 SEM Holdings Limited JEZIEIE B RAE

MANAGEMENT DISCUSSION AND ANALYSIS
BEERENmRA

TREASURY POLICY

The Group has adopted a prudent financial management approach
towards its treasury policy. The Board closely monitors the Group’s
liquidity position to ensure that the liquidity structure of the Group’s
assets, liabilities and other commitments can meet its funding
requirements at all time.

CURRENCY RISK

The Group has minimal exposure to foreign currency risk as most
of its business transactions and assets and liabilities are principally
denominated in the MOP or Hong Kong dollars of the relevant group
entities and the exchange rate between the functional currencies
and the Hong Kong dollars is relatively stable. As such, the Group
currently does not have any foreign currency hedging policy in respect
of foreign currency transactions and assets and liabilities as the
Group’s risk in foreign exchange is insignificant. However, the Group
will continue to monitor closely its exposure to currency movement
and take proactive measures.

INTEREST RATE RISK

The Group is exposed to interest rate risk through the impact of rate
changes on interest bearing financial assets and liabilities, mainly
interest-bearing bank balances and a bank borrowing. Interest rates
of these bank deposits are determined by reference to the respective
bank offer rates and interest rate on the bank borrowing is based
on the contracted interest rate at prime rate less 2.55% per annum.
The Group currently does not have any interest rate hedging policy.
However, the management of the Group will consider hedging
significant interest rate risk should the need arises.

PRINCIPAL RISK AND UNCERTAINTY

The Group’s business operations are conducted in Macau and Hong
Kong providing the electrical-related E&M engineering works and
our engagements with customers were on a project basis and non-
recurring in nature that we did not enter into any long-term agreement
or master service agreement with them. We have to undergo the
competitive bidding process for every new project. In the event that we
are unable to attract new customers or secure new projects from our
existing customers, there may be a significant decrease in our revenue.
Our operations and financial results would hence be adversely
affected.
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MANAGEMENT DISCUSSION AND ANALYSIS
EERENmRA N

PRINCIPAL RISK AND UNCERTAINTY (continueq)

The Group’s liquidity position may be adversely affected if the progress
payment or the retention money is not paid or released to the Group
on time or in full; or the construction project cash flows are fluctuated.
To monitor the financial liquidity, the Group reviews aging analysis
on regular basis and closely communicates with management of the
customers so as to get a better understanding of their solvency status.

Other principal risks include fluctuations in estimated project
costs versus the actual project cost incurred due to unexpected
circumstances and imported labour quota allocated to our projects,
both of which would adversely affect the Group’s operations and
financial performance.

The Group is also exposed to certain market risks such as currency
risk, interest rate risk, credit risk, liquidity risk, etc.

The Group believes that risk management is the responsibility of
everyone within the Group and has implemented a risk management
system to mitigate the risks in daily operations. Risk management
is led by the Directors at the top, who take both macro and micro
economic conditions into account before making business decisions,
and also aims to develop risk awareness and control responsibility as
the Group’s culture and the foundation of the Group’s internal control
system.

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITION OR DISPOSALS

Save as disclosed in this report, The Group did not have any
significant investments nor any material acquisitions or disposals of
subsidiaries and associated companies for the Period 2023.

PLEDGE OF ASSETS

During the year ended 31 December 2021, a property in Macau was
pledged to a bank located in Macau for obtaining a mortgage loan of
HK$8.0 million to finance the relevant acquisition.

Pledged bank deposits as at 31 December 2022 and 30 June 2023
are pledged to secure the performance bonds granted to the Group.
The Group had no other material pledge of assets as at 31 December
2022 and 30 June 2023.
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12 SEM Holdings Limited JEZIEIE B RAE

MANAGEMENT DISCUSSION AND ANALYSIS
ERER R R

FUTURE PLAN FOR MATERIAL INVESTMENT
AND CAPITAL ASSETS

Save as disclosed in this report, the Group does not have other plans
for material investments and capital assets as at 30 June 2023 and
up to the date of this report.

CAPITAL COMMITMENTS

The Group had no material capital commitments as at 30 June 2023
(81 December 2022: Nil).

CONTINGENT LIABILITIES

The Group had no material contingent liabilities as at 30 June 2023
(81 December 2022: Nil).

PROSPECTS AND STRATEGIES

The Group’s principal business objective is to further strengthen its
position as an integrated construction contractor.

For development of E&M engineering services, the Group continues
to achieve its business objective by expanding its scale of operation
through its intended effort in actively seeking opportunities in
undertaking additional E&M engineering services related projects in
developing Macau and Hong Kong market, from both existing and
potential new customers, on top of its present scale of operation and
its current projects on hand.

For development of E&M maintenance department, the Group has
acquired a property in Macau on 22 January 2021 for the use as
a workshop. The workshop has been used for the parking and
regular maintenance of our machines and vehicles, and also serves
as an centre for our staff and technicians to handle orders for E&M
maintenance services. In the Period 2023, the Group expanded its
project management team. This development allowed the Group not
only to meet the current demands of its clients but also to be better
equipped to handle bigger and more complex projects in the future.

Management of the Group is cautiously optimistic about the Group’s
financial performance in second half of 2023 and believe that the
Group will improve its financial results for this year.
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MANAGEMENT DISCUSSION AND ANALYSIS
EERENmRA N

EVENTS AFTER THE REPORTING PERIOD

Save as disclosed in elsewhere of this report, there have been no
other material events occurring after the Period 2023 and up to the
date of this report.

COMPLIANCE WITH THE RELEVANT LAWS
AND REGULATIONS

During the Period 2023, as far as the Board and management are
aware there was no material breach of or non-compliance with the
applicable laws and regulations by the Group that has material impact
on the business and operation of the Group.

EMPLOYEES AND REMUNERATION POLICY

The Group had 80 full-time employees (including non-executive
directors and executive directors) as at 30 June 2023 (31 December
2022: 79), among which 19 and 61 (31 December 2022: 23
and 56) were stationed in Macau and Hong Kong, respectively.
The remuneration policy and package of the Group’s employees
were periodically reviewed. Apart from retirement benefit scheme
contributions, salaries increment and discretionary bonuses may be
awarded to employees according to the assessment of individual
and company performance. The remuneration policy in place as at
30 June 2023 was in line with the current legislation in the relevant
jurisdictions, market conditions and performance of the staff and the
Group.

HEHREIR

RARSHMSMAMRESEN RS =
BREEFXHSAN MESEHMBEAFRE-

BT HERERRER
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14 SEM Holdings Limited JEZIEIE B RAE

MANAGEMENT DISCUSSION AND ANALYSIS
BEERENmRA

USE OF PROCEEDS FROM THE LISTING

The shares of the Company (the “Shares”) have been listed on the
Stock Exchange on 14 February 2020. Net proceeds from the Listing
were approximately MOP73.2 million (after deducting the underwriting
commission and other listing expenses in connection to the Listing).

According to the announcement of the Company on 23 June 2023,
the Board of the Company has resolved to reallocate the unutilized
net proceeds up to 23 June 2023 (the “Reallocation”) as marked for
establishing E&M Maintenance Department by reallocating them to
strengthening manpower. The Board considers that further purchase
of machines and equipment for the E&M Maintenance Department
may not be able to make a breakthrough in the Group’s business
and generate better financial results and return for the Group given
the competition in Macau engineering industry has become more
intense. In view of the present business circumstances, management
determined to reallocate the unutilised net proceeds to strengthening
manpower of the Group in the Hong Kong market, which has
recorded a significant growth in segment revenue. The Board is of the
view that the Reallocation would solidify our competitiveness in the
market and serves the purpose of achieving effective deployment of
the Group’s financial resources.

LHARERIERZE

KABRG (RHINVRBBF_/A+MIHAEAR
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MANAGEMENT DISCUSSION AND ANALYSIS
EERENmRA N

As at 30 June 2023, the net proceeds had been utilised as follows: RIEBEZ=FA=1+H FEREFE2HH
BT
Revised Revised
Actual usage Unutilised allocation Net proceeds allocation of
Net proceeds up to amounts as at of unutilised utilised during unutilized net
from the 31 December 31 December net proceeds as the period ended  proceeds as at
Listing 2022 2022  at 23 June 2023 30 June 2023 30 June 2023
RZBZ= RZE_=fF
EE ABZ+=Az ®EITZ= ~A=1H
—E-CF RZBZ—% AEA ~A=+H KBBRE

twfiff +ZA=+—-H +IZRA=+—H FRIEFEZ \HEARE A IR
IR ZERBR ZABEEE BEIRE FRSTIEEE BETRE
MOP million MOP million MOP million MOP million MOP million MOP million
BERMT BERMT BERMT BERMT BERMT BERMT

Payment of the upfront cost for our 318 B AT AR

future projects 229 (22.9) - - - -
Payment of the performance bonds 1B B BARK AN
for our future projects 229 (22.9) - - - -
Establishing E&M Maintenance PRI EREEP
Department 15.3 (14.1) 1.2 - - -
Strengthening manpower BIMAF 7.2 (72 - 1.2 = 12
Strengthening manpower for (E8M  SEMIEBREBPINAF
Maintenance Department) 4.4 (4.4) - - - -
General working capital —REEES 05 0.5) = = = =
732 (72.0) 12 12 - 12

The unutilised net proceeds of approximately MOP1.2 milion were  RENAFTERIEFEEL1.28 BRI TERR —
placed with a licensed bank in Hong Kong. BEAFIERT

The Group targets to complete the implementation of the future plan ~ A~E BT B R KT E| R FBEA RS HFTE

and the unutilised net proceeds are expected to be fully utilised within ~ FRIEB BRI — 2 - = HARB /NE R RIE# E)
six months after the Period 2023. Ao
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16 SEM Holdings Limited JEZIEIE B RAE

DISCLOSURE OF INTERESTS
TEm iR ER

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2023, the interests and short positions of the Directors
and chief executives of the Company in the shares, underlying shares
or debentures of the Company and its associated corporations, within
the meaning of the Securities and Futures Ordinance (the “SFO”),
which had to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions in which they are taken or deemed to
have taken under such provisions), or which were required, pursuant
to section 352 of the SFO, to be entered in the register referred to
therein or which were required to be notified to the Company and
the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
contained in the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”), were as follows:

Long positions in the ordinary Shares

EFRTBITHASRKRG - HEEERK
MREEEPFZETRKE

R_BE_=ZFRB=1TH ' EEREAFEET
BWABRERABRAEEEZE (EEREHF KRB
BP0 (MBS KSR RO - BRERM K
BRETEERERE ST M ERAIEXVEERT R
BN B AN ERAB] RPN DR A
(BERFRERBGXREFRFFREB IR
mioKA) » HARERE S MG R P 553621F 58
AZIFPRtE s A I R 3B > SAR R B 2P
A EmRA (TEHRA) R EHETAES
ETESRZNRETH (MRETR) - BN
AT KRR Em AW T ¢

REBRZEE

Total number of Approximate

Shares and percentage

underlying of issued

Name of Director Capacity/Nature of interest Shares held (L) share capital

FiERRn KR  (HERITRARN

S 817 #mtE MR RA AR 19 48 B(L) BB 2L
(Note 1)
(HyzE1)

Mr. Wan Man Keung Interest in a controlled corporation (Note 2) 1,500,000,000 75.00%

(“Mr. MK Wan”)
FR@&E (FR@EE]) R2EREEN D (FaE2)
Notes:

1. The letter “L” denotes a person’s “long position” (as defined under Part
XV of the SFO) in such Shares.

2. SEM Enterprises Limited (“SEM Enterprises”) is owned as to 77.00%,
20.00% and 3.00% by Mr. MK Wan, Mr. Wun Chi Wai (“Mr. CW Wun”)
and Mr. Yu Chi Kwan (“Mr. YU”) respectively. Hence, Mr. MK Wan is
deemed to be interested in all the Shares held by SEM Enterprises under
the SFO.

Mt -

1. TLIERAIRZERONIFE (EERBFK
HAG 1R GIZEXVED) ©

2. SEM Enterprises Limited (TSEM Enterprises J)
FR@GEE - FEREE (FAERAE) kais
B4 (Tadthl) DRI%EABT77.00% ~ 20.00% K
3.00% & - IL > IRIFF S R IAE KT FRA
S WARAFISEM Enterprisesi® A BIFT A IR 15
BB



DISCLOSURE OF INTERESTS
TEm iR ER

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (continueq)

Long positions in the ordinary shares of associated
corporations of the Company

EFRTBITHASRKRG HERHRK
PREEERZEDRRE @

REATEBEBRNEBRZITE

Approximate

percentage
Name of associated Total number of of issued
Name of Directors  Capacity/Nature of interests corporations shares held (L) share capital
B BITRER
e B/ ExEtE MREEE BT FREFRZ AR 4A (L) AT
(Note 1)
(Hrzt1)
Mr. MK Wan Beneficial owner, interest in a SEM Enterprises 7,700 77.00%
controlled corporation,
interest held jointly with others
FRB®LE EaEs A RREFEE 2 ER
BEMBAERFEZ#ER
Mr. CW Wun Beneficial owner, interest held SEM Enterprises 2,000 20.00%
jointly with others
REREE BmER A EHMA
HERFEZER
Mr. Yu Beneficial owner, interest held SEM Enterprises 300 3.00%
jointly with others
AIdtE BEmEE A\ BHMA
HEFE 2R
Note: HiaE -

1. The letter “L” denotes a person’s “long position” (as defined under Part
XV of the SFO) in such shares.

Save as disclosed above, as at 30 June 2023, none of the Directors
and chief executive of the Company had or was deemed to have
any interests or short positions in the shares, underlying shares or
debentures of the Company or its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register required
to be kept under section 352 of SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.

1. TLIERAIRZERONFE) (EBRIBFK
HAG 1R ZEXVED) ©

BREXFIIRBEN RZE_=FB=+8"
BMEARDEEREIBZTHEAEREARATRNA
REEE (E&RRSRPEREIEXVE) 2k
P RRARM ERE DA NRRIEER AR
BE SR RAIEI2FRERANFEZER
MPrEE  SRBRETIAESITHNEERF K
B2 P 2 R m B A o
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18 SEM Holdings Limited JEZIEIE B RAE

DISCLOSURE OF INTERESTS
TEm R ER

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2023 to the best knowledge of the Directors, the
interests or short positions of the persons, other than the Directors or
chief executives of the Company, in the Shares or underlying Shares
as recorded in the register required to be kept by the Company under
section 336 of the SFO were as follows:

FERRNRKRG RAERMRGN 2 e
KRB

RTETZFERB=TRH -BEEMARN KRE
ERUARBEEZTHAEIN BEBF RGN
PIFEIBIERTE » ARBAFEECMPFCER
ZATRBROIERRDPHEE 2 ERXKE
LI

Long positions in the Shares RERRZEE
Total number of Approximate
Shares and percentage
underlying of issued
Name of Shareholders Capacity/Nature of interests Shares held (L) share capital
Frfsigin ik  (HEBITREH
et B #ENE HHREARR D 42 B (L) B4 B L
(Note 1)
(Hia#1)
SEM Enterprises Beneficial interest (Note 2) 1,500,000,000 75.00%
BmiEn (Wat2)
Ms. Lam Yin Interest of spouse (Note 2) 1,500,000,000 75.00%
Mzt fofBiEm (at2)
Notes: ok

1. The letter “L” denotes a person’s “long position” (as defined under Part
XV of the SFO) in such Shares.

2. Ms. Lam Yin is the wife of Mr. MK Wan and is deemed to be interested in
the Shares which are interested by Mr. MK Wan under the SFO.

Save as disclosed herein, as at 30 June 2023, the Directors were not
aware of any person (other than the Directors and chief executive of
the Company) who had an interest and short position in Shares or
underlying Shares as recorded in the register required to be kept by
the Company under section 336 of the SFO.

1. TLIHERALIRZERMONIFE) (EHEREFK
HAE1RGIZEXVED) ©

2. MEREIBFRBEENEZEF REI[HFRAE
G MR AN FARBAEEARZNRMO T
WA

BRABREMEEEN RTFE-=ZFRA=1
B EEMANEBEAAL (ERDESTKEE
TTHABRRIN 1RO SAERR G A RIEE
F R EIRGIEIBIFRRELCHN A RBDEARE
2B MBI A KA ©



CORPORATE GOVERNANCE AND OTHER INFORMATION

EEERRAMER

CORPORATE GOVERNANCE

Compliance with Corporate Governance Code

The Company has adopted the principles and all relevant code
provisions as set out under the Corporate Governance Code (the “CG
code”) contained in Appendix 14 to Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”). To the best of
the knowledge of the Board, the Company has complied with the CG
code during the Period 2023 and up to the date of this interim report.
The Directors will periodically review on the Company’s corporate
governance policies and will propose any amendment, if necessary, to
ensure compliance with the code provisions from time to time.

Model Code for Securities Transactions by Directors

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as a code of conduct of the Company
regarding Directors’ securities transactions. Having made specific
enquiries of the Directors, all the Directors have confirmed that they
have complied with the requirements of the Model Code throughout
the Period 2023 and up to the date of this report.

Purchase, Redemption or Sale of the Listed Securities of
the Company

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities for the Period 2023.

Sufficiency of Public Float

Based on the information that is publicly available to the Company
and within the knowledge of the Directors, the Directors confirmed
that the Company has maintained a sufficient amount of public float
for its Shares as required under the Listing Rules during the Period
2023 and up to the date of this report.

AT BRI FrEE L HRA) (TEHRR)
figx+mEEERTR (TEEERTR) FrE
RAVRFIBEBRTRMF - ESGPAA 1=
TT-HEAREEFATHRESE AAREE
SEEXELTR -BEFRTEHMBEREARRELEE
ABRERRARBERIEHEST LMEFRTER
By 2 SPRIMRSC ©

EFETEFRBZRETH

AT M EHRA M &+ 2 R ETR
ERERAREFETEFRENITATR &R
EXFHEARERNR 2REFHEIRFEN
BE_E_=-—HKEEARSBHRETRE
STRIZIRRE

BE BONHERAE LHES

KRB ZHE AR REEANE QT E
BE HEXBLOEREIAT LHES

R ABIFIRE

REBEFERBAFASENRBEESAN T
BRCR-BE_ZHRKREERKRESHH =2
AENGLETRAREMERMN ERFEHAR

RFRE-
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20 SEM Holdings Limited JEZIEIE B RAE

CORPORATE GOVERNANCE AND OTHER INFORMATION

EEERKRAEMER

OTHER INFORMATION
Share Option Scheme

The Company has adopted a share option scheme on 22 January
2020 (the “Share Option Scheme”) as incentive or reward for
contributions that the eligible participants have made or may make
to the Group. The principal terms of the Share Option Scheme
are summarised in the paragraph headed “Statutory and General
Information — D. Share Option Scheme” in Appendix V to the
Prospectus.

There were no share options outstanding under the Share Option
Scheme nor were any share options granted, agreed to be granted,
exercised, cancelled or lapsed under the Share Option Scheme since
its adoption and up to the date of this report.

Audit Committee

The Company has a board of audit committee (the “Audit
Committee”) which was established in accordance with the
requirements of the Listing Rules for the purpose of reviewing and
providing supervision over the Group’s financial reporting process, risk
management and internal controls systems. A meeting of the Audit
Committee was held on 25 August 2023 to review the unaudited
condensed consolidated financial statements of the Group for the
Period 2023.

The interim financial results of the Group for the Period 2023 are
unaudited but have been reviewed by the Audit Committee and
approved by the Board, which the Audit Committee was of the
opinion that the preparation of such results complied with the
applicable accounting standards and requirements as well as the
Listing Rules and that adequate disclosures have been made.

HthEH
BERR AR

KANBERZEZZEF—B T+ HERMER
sTE) (TRERRRESTE))) »FASB N EEEH K
ESRAERFLEMZ BN HEE - BRE
SENEFERANBREERSEE DAER—RK
B DT E) — BBt o

BRERESSCRAREERRSHE BkE
StEETHERTERERE HETTEEME
REER L RERETEFHRN -

BiZZEY

FAADEBRETHANERREELEZES

(MrBZZ88)) UBRAKEETEBYHE
BEF EREERANBEERRK BZEEE
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EEERKRAEMER

CHANGES IN THE INFORMATION OF
DIRECTORS PURSUANT TO RULE 13.51B(1)
OF THE LISTING RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in the
information of Directors of the Company subsequent to the date of
the last published annual report of the Company up to the date of the

Rig EH#EEI513.51B(1) 18172
ERENZEE

BB EHRBAFE13.51BN)IF > BER B RATIE
FRHOPEER_E_=FNAZ+HB£7
RERPHEEAENEFTEERAM AT

Board meeting held at 25 August 2023 approving this interim results ZEBESERESTEHIWT :

announcement are set out below:

Name of Directors Changes in information

EEHY EREE

Dr. Sham Chung Ping Alain, BBS Resigned as an independent non-executive Director with effect from 5 May 2023

LR E L BBS HEBLFRITES BT _=FHARHEEN

Mr. May Tai Keung Nicholas Resigned as an independent non-executive Director with effect from 5 May 2023

wR|ELE BEBIFRITES BT _=FHARHELEN

Ms. Chen Tak Yee Dickdy Appointed as an independent non-executive Director with effect from 5 May
2023

BRiEME L EREABUFNTES B Z_=—Fh R AHEEN

Ir Dr. Wong Wai Man Raymond Appointed as an independent non-executive Director with effect from 5 May
2023

R E L TI2EM EEZERABUFANTES BT _=-—FhAHEEN
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22 SEM Holdings Limited JE3ZIZEA B R A S

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
AEEZERGRSEnREMEE R @R

For the six months ended 30 June 2023 ﬁﬁ_%:_ﬁ/ B=1H17MER

Six months ended 30 June
BESA=1THL~EAR

2023 2022

—EC=F BT &

Notes MOP’000 MOP’000
M &% TR T TEMT
(unaudited) (unaudited)

(REEE) CRIEEZ)

Revenue W= 4 135,582 127,122
Cost of sales THE A (121,383) (115,084)
Gross profit EAX 14,199 12,038
Other income HAKA 5 216 486
Reversal of impairment losses fERE BRI (FRIREEREYD

(impairment losses) under expected BT RR BB

credit loss (“ECL”) model, net CRER51E) F58 3,341 (4,301)
Administrative expenses THR (12,098) (9,015)
Finance costs EF=9%:N (137) (158)
Profit (loss) before taxation PRIATRF) (B518) 6 5,521 (950)
Taxation RIE 7 (887) (4893)
Profit (loss) and total comprehensive v BE AEM

income (expense) for the period HRET (518 2|

attributable to owner of the Company s (Z ) 48%8 4,634 (1,433)
Earnings (loss) per share (MOP cents) SRR (B8 CEFIMW)

Basic =i\ 9 0.23 (0.07)




UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
RCE LGRS S M FI R

At 30 June 2023 IR E_=4F,"B=+H

30 June 31 December

2023 2022
—E= B F
NA=+H +-B=+—H
Notes MOP’000 MOP’000
M 5% TR FEFT
(unaudited) (audited)
(RE&E1Z) (IR E1%)
Non-current assets ERBEE
Property, plant and equipment ME- -BEREE 10 36,155 37,175
Rental deposit HeEs 11 48 127
36,203 37,302
Current assets MENEE
Trade and other receivables FEUN & Z R 7R,
HAE R IE 11 65,814 60,046
Contract assets EHNEE 12 122,180 117,289
Pledged bank deposits BEIRFIRITER 18,699 20,192
Time deposits EHIFER 21,622 21,715
Cash and cash equivalents RERREEEY 18,223 20,368
246,538 239,610
Current liabilities Bt R=N]
Trade and other payables FET B 2R
HAE=IE 13 41,941 41,747
Contract liabilities = o)=Y 12 642 142
Lease liabilities HE&R 477 383
Taxation payable FE(I TR IR 3,852 2,973
Bank borrowing RITEMR 14 746 735
47,658 45,980
Net current assets REBEFE 198,880 193,630
Total assets less current liabilities HEERTHER 235,083 230,932
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24 SEM Holdings Limited JEZIEIE B RAE

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

s Py ] AN
R EZERESMTBIRRR
At 30 June 20283 IR & _=F,"H=+H
30 June 31 December
2023 2022
—=E-= B4
NA=+H +-B=+—H
Notes MOP’000 MOP’000
M 5% TR FEFT
(unaudited) (audited)
(RE&E1Z) (IR=1%)
Non-current liabilities EREEE
Deferred tax liability FIERIBEE 112 104
Lease liabilities HEaE 474 584
Bank borrowing IRITEMR 14 5,912 6,293
6,498 6,981
228,585 223,951
Capital and reserves BEXERHERE
Share capital (&N 15 20,630 20,630
Reserves HE 207,955 203,321
228,585 223,951




UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

REBZEAGR SR SR

For the six months ended 30 June 2023 BiE — & =F,"H=1+HI/VEH

Attributable to owners of the Company

NIk 2= DN
Share Share Legal Retained
capital premium reserve earnings Total
kA KROBE EAEHE FRERF k]
MOP’000 MOP’000 MOP’000 MOP’000  MOP’000
FREMxT FEMxT FEMAxT FEMx FREMT
(Note ()
(Hrz0)
At 1 January 2022 (audited) HR_Z-__F—F—H
(RgE12) 20,630 84,509 13 125,744 230,896
Loss and total comprehensive  HAES 18 /& 2 E X 42 28
expense for the period - - - (1,433) (1,433)
At 30 June 2022 (unaudited) RZZZ_F;A=1+H
(REEZ) 20,630 84,509 13 124,311 229,463
At 1 January 2023 (audited) M_ZE_=F—HF—H
(BER%) 20,630 84,509 13 118,799 223,951
Profit and total HRENREEINEELE
comprehensive income
for the period - - - 4,634 4,634
At 30 June 2023 (unaudited) N_ZE-=F;xB=+H
(REHER) 20,630 84,509 13 123,433 228,585

Notes:

(i) In accordance with the Article 377 of the Commercial Code of Macau
Special Administrative Region (“SAR”) of the People’s Republic of China
(“Macau”), the company registered in Macau is required to transfer part
of its profits of each accounting period of not less than 25% to legal

reserve, until the amount reaches half of its share capital.

Mt -

)

R E A RHEMBEDRFIFFITEE (5 RI1TEL
&) (DRFIL) BRE) B3771%  FORPIEMBI A
BIZER & st AR A D BEREB925%5 (F A
ERE BELCERFESHEERHEHREANFER

u:o
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
AL

For the six months ended 30 June 2023 &

SEM Holdings Limited JE#Z21EiEHRRAE]

4= O
el [

REMER
S ——

FRA=THINER

Six months ended 30 June
BESA=1THL~EAR

2023 2022
—E=F B
MOP’000 MOP’000
TR FEFT
(unaudited) (unaudited)
(REEE1Z) (RE&EZ)
NET CASH USED IN OPERATING REEBFRARE B
ACTIVITIES (2,605) (6,329)
INVESTING ACTIVITIES KREEH
Withdrawal of time deposits IREVEHRER 93 27,131
Interest received BUF 2 92 61
Purchase of property, EEVE BEKREE
plant and equipment (24) (303)
Withdrawal of pledged bank deposits IREBIRIRRITER 1,493 -
Placement of pledged bank deposits EHREIRRIRITER - (18,699)
Net cash from investing activities LB RBPTRIREHEE 1,654 8,190
FINANCING ACTIVITIES AL EEY
Advance from a director of the Company Z~AT—Z BB - 185
Repayments of principal on lease BEREaELE
liabilities (399) (557)
Rapayments of interest on lease liabilites EEAS&EF] B (22) (65)
Repayments of bank borrowing BIRIRITER (370) (369)
Interest paid [SENEESS (115) (103)
Repayment to a director of the Company MIZAAT —ZEFEN (288) (357)
Net cash used in from financing activities A& EENFT AR & 348 (1,194) (1,256)
NET (DECREASE) INCREASE IN CASH R&KRIEEZEY
AND CASH EQUIVALENTS GRiZL) 185 %8 (2,145) 605
CASH AND CASH EQUIVALENTS AT HI¥IIR& RIS %EY
BEGINNING OF THE PERIOD 20,368 40,275
CASH AND CASH EQUIVALENTS HRRERIAEEEY B
AT END OF THE PERIOD, IRITHEBRRIAE

represented by
Bank balances and cash 18,223 40,880




REZ AR S M B R R MIEE

For the six months ended 30 June 2023 BiE — & =F,"H=1+HI/VEH

GENERAL

SEM Holdings Limited (the “Company”) was incorporated and
registered as an exempted company with limited liability in the
Cayman lIslands under the Companies Act, Chapter 22 (as
revised) of the Cayman Islands on 6 November 2015 and its
shares were listed on the Main Board of The Stock Exchange
Hong Kong Limited (the “Stock Exchange”) on 14 February
2020 (the “Listing”). The address of the registered office and
the principal place of business of the Company are disclosed
in the corporate information section to the interim report. The
immediate holding company of the Company is SEM Enterprises
Limited, which is incorporated in the British Virgin Islands and
controlled by Mr. Wan Man Keung, a non-executive director of
the Company.

The Company acts as an investment holding company and its
subsidiaries are principally engaged in provision of electrical
and mechanical engineering services in Macau and Hong Kong
Special Administrative Region of the People’s Republic of China
(“Hong Kong”).

The unaudited condensed consolidated financial statements
are presented in Macau Pataca (“MOP”), which is the functional
currency of the Company.

BASIS OF PREPARATION

The unaudited condensed consolidated financial statements
have been prepared in accordance with Hong Kong Accounting
Standard 34 (“HKAS 34”) “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants (the
“HKICPA”) as well as with the applicable disclosure requirements
of Appendix 16 to the Rules Governing the Listing of Securities
on the Stock Exchange. Certain comparative figures have been
reclassified to conform with current year’s presentation. These
reclassifications have no effect on financial position, results for
the period or cash flows of the Group.

SIGNIFICANT ACCOUNTING POLICIES

The unaudited condensed consolidated financial statements
have been prepared on the historical cost basis.

Other than additional accounting policies resulting from
application of amendments to Hong Kong Financial reporting
Standards (the “HKFRSs”), the accounting policies and methods
of computation used in the unaudited condensed consolidated
financial statements for the six months ended 30 June 2023 are
the same as those presented in the Group’s annual consolidated
financial statements for the year ended 31 December 2022.

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

—RREIE
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BE B2 (85]) MM B A%
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ARB R —HREERRBDRENE AT
FERRFRPEAREMEETER T
K& (ME8) RERHENREM IER
o
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(MBPIT)) 25 ERERBZINEER
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AEELBREEMBRECEESES
stEing ((EBGFAAE)) Btz EHS
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WRFIE25E -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
e S AL e R e

For the six months ended 30 June 2023 EiE &~ =F,"H=+HIE/NMER

3. SIGNIFICANT ACCOUNTING POLICIES 3. FEGHHEK @

(Continued)
Application of amendments to HKFRSs FERKIETEBMBHREER
In the current interim period, the Group has applied the following RAFEREARE AEBECEXRERTIES
amendments to HKFRSs issued by the HKICPA, for the first B ABEAZREITIEBEUBREE
time, which are mandatorily effective for the Group’s annual A ER 2 =F—A—HRRzETEE
period beginning on 1 January 2023 for the preparation of the FERABREEN UREAER 2 BRLK
Group’s condensed consolidated financial statements: BMBRE .
HKFRS 17 (including the October Insurance Contracts EEMBRSENE RESH

2020 and February 2022 17 (B 2%

Amendments to HKFRS 17) FE+ARZE_C

FZRNEBUE
REERB17IE (B

HES))
Amendments to HKAS 8 Definition of Accounting Estimates EEGERFESE FEAFNER
(BFTA)
Amendments to HKAS 12 Deferred Tax related to Assets and ERGHERFI2N HBIXZELENBER
Liabilities arising from a Single (BETZ) B EEENEERIE
Transaction
The application of these amendments to HKFRSs in the current MAFRRABERZELEIT T BHER
interim period has had no material impact on the Group’s SHRABAEERARERBFHBZ &
consolidated financial positions and performance for the current EMBRRRRIBR, U ZEREEZLE
and prior periods and/or on the disclosures set out in these G EM RIS BT RE AT E

unaudited condensed consolidated financial statements.



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

2

For

4.

REEL RS MR R

the six months ended 30 June 2023 B2 —_&E_ =& ,"B=1+HL7~MER

REVENUE AND SEGMENT INFORMATION

Revenue represents the fair value of amounts received and
receivable from the provision of electrical and mechanical
engineering services by the Group to external customers which
is recognised over time as the Group’s contract work enhances
an asset that the external customers control as the Group
performed. The Group’s revenue is derived from provision of
electrical and mechanical engineering services in Macau and
Hong Kong during the reporting period.

Disaggregation of revenue

4. Wk D EER

Wm s AL E R IR P IR L E D R
TRRBEWRBERENRTE BEAR
AEENSH I EBREEIRNNAER
BHRRANSZRERNEE - SEER
WmRERBREMAERFARETERHIE
DR TR IRF

Six months ended 30 June

BENA=THLKER

2023 2022

—FE-= —ET &

MOP’000 MOP’000

TR T FEPIT
(unaudited) (unaudited)

(REEEX) (RE&EZ)

By property type HYEERE S

Hotels and casinos JEE Sz R 8435 10,175 9,479
Residential properties FEYZE 266 232
Commercial properties EEZYES 1,270 2,285
Public properties N~ ES 123,871 114,299
Others H1h - 827
135,582 127,122

The Group is engaged in a single operating segment focusing on
the provision of electrical and mechanical engineering services.
This operating segment has been identified on the basis of
internal management reports that are regularly reviewed by the
directors of the Company, being the chief operating decision
makers, for the purpose of result allocation and performance
assessment. Therefore, no further analysis of segment
information is presented.

FEBREFE—KES N FXNIRHES
R T2 AR - A E D EHIRIBABE
BRERE ZREHERTNESE X2
BERRE) THER UHEENRRE
T fh - AL WEZ B D BRI AIE—
T aAfre
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
e S AL e R e

For the six months ended 30 June 2023 EiE &~ =F,"H=+HIE/NMER

4. REVENUE AND SEGMENT INFORMATION 4, W RDBER @

(Continued)
Geographical information HEER
The Group’s operations are located in Macau and Hong Kong. KEBRPKEMPBFIRES-
The Group’s revenue from external customers and information KEBKBINBELHNBRAURZERL X
about its non-current assets by geographical location of the EEMBUES DMNIERDEEES N 255
customers and the assets, respectively, are detailed below: B RIESIT
Revenue from external
customers Non-current assets
REIMHEEHIKA FERBEE
Six months ended 30 June At
HEABR=THLEAREA iy
30 June 31 December
2023 2022 2023 2022
—EC=E s
ot =t S AB=+H +-A=+-A
MOP’000 MOP’000 MOP’000 MOP’000
TR FRFMT FRMTT FBMT
(unaudited) (unaudited) (unaudited) (audited)
(REBEZ) (REEE1Z) (REEZ) (&= Z)
Macau k! 15,199 84,491 34,476 34,976
Hong Kong &5 120,383 42,631 1,727 2,326

135,582 127,122 36,203 37,302




NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

KRB PRR S MR R M

For the six months ended 30 June 2023 B —_ & =F/,~B=1+HIME8

5. OTHER INCOME

5. Hfthlr A

Six months ended 30 June

BESNA=THLNER

2023 2022
ZEI=F B CF
MOP’000 MOP’000
TEFTT TR
(unaudited) (unaudited)
(RI&E®) (R EZ)

Other income Hg A
Interest income FEWA 92 49
Government subsidy BT H B - 437
Others Hi 124 =
216 486

During the Period 2022, the Group recognised government
grants of MOP437,000 (Period 2023: nil) in respect of Covid-
19-related subsidies, as one-off epidemic Employment Support
Scheme subsidy provided by the Hong Kong government.

During the current interim period, the Group recognised sale of
scrap materials of MOP76,000 (Period 2022: nil).

6. PROFIT (LOSS) BEFORE TAXATION

N2 ZHRR AEE R Covid- 1948 R 1
Bh e SR BT /885437, 00089 T (Z T - =#A
M) DEBBNREEN —XERBR
ThETBIEE o

AR - A g E R SR BE ) 8425 76,000
WPITE (CE MR ) -
6. FRIRATEF (§548)

Six months ended 30 June
BENA=1THLKEA

2023 2022
—EC=F .=
MOP’000 MOP’000
TEMTT TR
(unaudited) (unaudited)
(RRE®) (R EZ)
Profit (loss) before taxation has been arrived  BRIEETEF (518) BRI
at after charging: EE®BER
Depreciation of property, ME- BB KREEITE
plant and equipment 1,427 1,623
Impairment losses reversed (recognised) on  FHAEUL B 5 BRI & 49 & E (o]
trade receivables and contract assets (FEE0) R E RSB 3,341 (4,301)
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SEM Holdings Limited JEZIEIE B RAE

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

2

For

7.

REBIL RS MR R M

the six months ended 30 June 2023 BiE —_ & _=F,~"B=+HI/\MEH

TAXATION

7.

(5781

Six months ended 30 June

BENA=THLNKER

2023 2022

—ZT”= B F

MOP’000 MOP’000

TEFTT TEFMT

(unaudited) (unaudited)

(RI&E®) (RE&EI1Z)
Macau Complementary Tax EPIHRR

Current tax BIHRTRIE - 512
Hong Kong Profits Tax EABFER

Current tax BIHEATRIE 879 =

Deferred taxation FEIEFRIB 8 (29)

887 483

Macau Complementary Tax is calculated at 12% (six months
ended 30 June 2022: 12%) of the estimated assessable profits
exceeding MOP600,000 for the periods.

Under the two-tiered profits tax rates regime of Hong Kong
Profits Tax, the first HK$2 million of assessable profits of the
qualifying group entity will be taxed at 8.25%, and assessable
profits above HK$2 million will be taxed at 16.5%. The
assessable profits of group entities not qualifying for the two-
tiered profits tax rates regime will continue to be taxed at a flat
rate of 16.5%. Accordingly, the Hong Kong Profits Tax of the
qualifying group entity is calculated at 8.25% on the first HK$2
million of the estimated assessable profits and at 16.5% on the
estimated assessable profits above HK$2 million.

No provision for Hong Kong Profits Tax has been made as the
subsidiary in Hong Kong did not have any assessable profit for
the Period 2022.

DIVIDENDS

No dividend was paid or proposed for ordinary shareholders of
the Company during the six months period ended 30 June 2023
(six months ended 30 June 2022: nil), nor has any dividend been
proposed since the end of the reporting period.

FEAR » RPIHE 2 IR % B #8600,000)8 FI 7T
R sTIERNEN12% B&EZF_Z
NEB=+THLEKRER 1 12%) 518

BEEBMNERNzMEHFEREFE 5
EREEERNEESBTERNET R
1#8.25% MR MBBE2EE B TH
FERIEF #1216, 5% IR TR - AT &
MR FEREFEERNERTRNOE
SR L i M B 321 6.5% BV B — TR KRR
Eo-FHIt tERERERNE2EEET
st ERINET)R8.26%NMEMBIB2H
BB ARG RIIZ16.5% R K5t
HEBHNEKR -

MR EBMBARNR S - _ MR E
IR EF I EFL T EBFSRE
o

HQI%\

RBE_E_=ZFA=1tTHLXERH

BEEZE__FB=1+HLEAR:

) o WEEAAEEEREIRN SRR

RE > BREPHRURTEDSZZIKTER
B

s
X
G B o
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
e S AL R e R e

For the six months ended 30 June 2023 B —_ & =F/,~B=1+HIME8

9. EARNINGS (LOSS) PER SHARE 9. EREH (518
The calculation of the basic earnings (loss) per share is based on SREARRF (BE) BN TE8ERTE .
the following data:

Six months ended 30 June

BESNA=THLNKER

2023 2022
ZEI=H T F
MOP’000 MOP’000
TR T TFRFITT
(unaudited) (unaudited)

(REE) CRIEEZ)

Earnings (loss) BF (&518)
Earnings (loss) for the period HARBRF (518) 4,634 (1,433)

Six months ended 30 June
BENA=1THL~EA

2023 2022
—EI=F TETF
’000 000
T TFh&
Weighted average number of shares B 17 N9 &
Weighted average number of TiBREFI9E
ordinary shares 2,000,000 2,000,000
No diluted earnings (loss) per share for both periods are 25 M ERENESRESRF (5B18) -
presented as there are no potential ordinary shares in issue TDAAMERBRLERBESZEITEER-

during both periods.
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SEM Holdings Limited JEZIEIE B RAE

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
e S AL e R e
—B = A=TALNES

For the six months ended 30 June 2023 &=

e

10. PROPERTY, PLANT AND EQUIPMENT

During the current interim period, the Group acquired property,
plant and equipment with an aggregate amount of MOP407,000
(six months ended 30 June 2022: MOP779,000). As at 30

June 2023, the Group has pledged
carrying amount of MOP16,868,000
MOP17,045,000) to secure the bank bor

11.

owned property with
(31 December 2022:
rowing.

TRADE AND OTHER RECEIVABLES

10. Y% BB Kt

11.

RAREEE AEBESHBEYE HE
K& #407,0008F 7 (BEZST - FX
B=+H1EXEA : 779,00008FF7T) i =
ET=FEAAZ+HH AEEBRFED
416,868,000 2M 7t (ZE__F+_1
=+—H :17,045,0008F97T) > BB
MBS IRITIE R ©

FEUL & 5 AR R B HL fth FE UL RR IR

30 June 31 December

2023 2022

—E=HF —ECCHF

NAB=+H +-B=+—H

MOP’000 MOP’000

TR FBEMT

(unaudited) (audited)

(RE&EIZ) =)

Trade receivables FEUR & ZER=R 68,752 66,249
Less: allowance for credit losses B EEREEE (4,441) (7,278)
64,311 58,971

Deposits and prepayments V& RFBNRIE 1,184 1,202
Other receivables HAhEWRIE 367 =
65,862 60,173

Presented as: EXIP=

Non-current JETREY 48 127
Current RE 65,814 60,046
65,862 60,173




NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

KRB PRR S MR R M

For the six months ended 30 June 2023 B —_ & =F/,~B=1+HIME8

11. TRADE AND OTHER RECEIVABLES (continueq)

The Group usually allows a credit period of 30 to 60 days to
its customers. The following is an ageing analysis of trade
receivables net of allowance for credit losses, based on the
invoice dates, at the end of the reporting period:

11. FEURE 5 ERAUB Bt FE LR FRIE )
AEBBEEEEE S AR0EE608
HIEER - RRIBERFR BB BER G0
MRS ERSIREE) BB AR NIERZAME
FIMT

30 June 31 December

2023 2022

—E=F —ET &

~NB=+H +ZA=+—H

MOP’000 MOP’000

TRFTT FEFIT

(unaudited) (audited)

(R EX) (K2 1%)

Within 30 days 30H™A 42,917 16,283
31-60 days 31E60H 332 1,542
61-90 days 61290H 5,555 714
Over 90 days BiBo0H 15,507 40,432
64,311 58,971

During the current interim period, the Group has reversed
expected credit loss amounting to MOP1,394,000 (provided
in the Period 2022: MOP2,518,000) for trade receivables and
contract assets in respect of a suspended construction project
in Macau.

R ERHEARS A EE BRI F 2R 1B
BENEWRE SR REGHNEERDIFERE
BEE5181,394,00008 9 70 (ZF = —HAR 5t
12 1 2,518,000/82P97T) ©
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

2

For

12

REBIL RS MR R M

the six months ended 30 June 2023 BiE —_ & _=F,~"B=+HI/\MEH

. CONTRACT ASSETS AND CONTRACT

2. GHNEERGHER

LIABILITIES
30 June 31 December
2023 2022
NA=+H +-B=+—H
MOP’000 MOP’000
TR FEFYT
(unaudited) (audited)
(RE&EIZ) (1R 1%)
Contract assets from provision of KERMHEETIREREN
electrical and mechanical engineering A&HEE
services
— Unbilled revenue — REAZWA 96,195 92,114
— Retention money — RE¥ES 43,877 43,572
140,072 135,686
Less: Allowance for credit losses B EEREEE (17,892) (18,397)
122,180 117,289
Contract liabilities aHaE
Provision of electrical and mechanical RHE I R T2 RS
engineering services 642 142

The contract assets primarily relate to the Group’s right to
consideration for work completed and not billed because the
rights are conditional on quantity surveyors’ or customers’
inspection. The contract assets are transferred to trade
receivables when the rights become unconditional.

Typical payment terms which impact on the amount of contract
assets recognised are as follows:

The Group’s construction contracts include payment schedules
which require stage payments over the construction period with
reference to surveys of work performed to date. The Group
typically transfers the contract assets to trade receivables when
the rights become unconditional.

BRNEETEZRAEEMBERIMEAERK
M TRRWEARERNRT AR EaarmE
MU IHAEMIERNERAESG -5
NEERBIRABREFESBKES

BRRR o

T EEMRGNEESRN T EMRIER
;e

FEENBERERSHNBEREESEZLZS R
ETHITIRERAENBERPBRREERNMR
BIRREH 8 - BRI A EIRER > A& H
BERGNEEBRERWEZ RN



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

x

REEL RS MR R

For the six months ended 30 June 2023 B —_ & =F/,~B=1+HIME8

12

. CONTRACT ASSETS AND CONTRACT

LIABILITIES (Continued)

The Group also typically agrees to a defect liability period of
1 to 2 years from the date of the practical completion of the
construction for 5% to 10% of the contract sum. This amount
of retention money is included in contract assets until the end
of the defect liability period as the Group’s entitlement to this
final payment is conditional on completion of defect liability
period. The defect liability period serves as an assurance that
the construction services performed comply with agreed-
upon specifications and such assurance cannot be purchased
separately. The Group classifies these contract assets as
current because the Group expects to realise them in its normal
operating cycle.

Retention money is unsecured, interest-free and recoverable at
the end of the defect liability period of 1 to 2 years from the date
of the completion of respective projects.

The amount of receipt in advance from a customer is netted
off against retention money on a particular contract basis and
presented as contract liabilities.

2. GHNEERSHNER®

AEBRBETRAEEERERE T HEE
SHMEE2ERANEEAE%E10%TEHY
REEEH ZRESSHFAGHNEE
BEERBEERERD L BRFERIE
Z R RBER T LURE B ERINER
mIFF - REEERR/RBERLEITESR
BB RERBRARIETIEREE &%
ERZEGNEEDEANE AREEER
BN EREEEMAGHEER-

FREEBMITH 28 WU ERE S EH
(B&EEEMT AR E2E) BRE A
AT

BREPRERBEGVERENGRES
WEFNRENERE-
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
e S AL e R e

For the six months ended 30 June 2023 EiE &~ =F,"H=+HIE/NMER

13. TRADE AND OTHER PAYABLES 13. FE(T B Z IR R H BT FRIE

30 June 31 December
2023 2022
== BT
NB=+H +-B=+—H
MOP’000 MOP’000
TR FBEFMT
(unaudited) (audited)
(REEEX) (REZ)
Trade payables BT E S ERA 8,521 13,949
Retention payables FEGREE 18,566 10,490
Accrued expenses FEstR T 14,772 16,945
Amount due to a director of the Company  FEfd AT —REEHIE - 288
Other payables HuhpEmIa 82 75
41,941 41,747

The credit period of trade payables is ranging from 30 to 90 BT E ZERANEERR N FI0E0H ° iRk
days. The following is an ageing analysis of the trade payables EHIR BN E SRR DM In 82

based on the invoice date at the end of the reporting period: 25T .

30 June 31 December

2023 2022

—E-= ECF

NB=+H +-B=+—H

MOP’000 MOP’000

TEFTT FEFMT

(unaudited) (audited)

(REEER) (B

Within 30 days 30HA 2,651 4,505
31-60 days 31ZE60H 300 928
61-90 days 61ZE90H 771 1,760
Over 90 days #B3890H 4,799 6,756

8,521 13,949




NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
e S AL R e R e

For the six months ended 30 June 2023 B —_ & =F/,~B=1+HIME8

14. BANK BORROWING 14. $R1TER
During the year ended 31 December 2021, the Group obtained REE_E_—F+_"_B=1+—HIFE>
a bank loan amounting to HK$8,000,000 (equivalent to NEEEFIRITHERS,000,0008 T
MOPS8,252,000). The loan carries interest at variable market 8,252,000:2F97t) BRI REBEFHN =
rate of Prime Rate less 2.55% per annum and is repayable in W2.55% 2 Al mIGHMESTE BN+
instalments over 10 years. The proceed was used to finance FREEZE - ZMENREEERABEME
the acquisition of property, plant and equipment, which is also BEREZEREES ETMERIEHIL
pledged for the borrowing. o
15. SHARE CAPITAL 15. i 7
Number of
shares Share Capital
&8 &7
MOP’000
FIRFMTT
Ordinary shares of HK$0.01 each FREE0.OIETHEER
Authorised EE
At 1 January 2022, 30 June 2022, and N2 2HF—F—H-
1 January 2023 and 30 June 2023 TEITHERB=1THK
TET=F—-HB—HR' UK
TETZF,B=+H 5,000,000,000 51,500
Issued and fully paid BRITREE
At 1 January 2022, 30 June 2022, and A _E_"F—HF—H-
1 January 2023 and 30 June 2023 2 HFRA=1+THK
—ET=F—RFB—H UK
—E=F,"B=+H 2,000,000,000 20,630
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

2

REEZ G PRER & I TSR M 5E

For the six months ended 30 June 2023 EiE &~ =F,"H=+HIE/NMER

16.

17.

18.

RELATED PARTY TRANSACTIONS

In addition to the transactions and balances disclosed elsewhere
in the unaudited condensed consolidated financial statements,
the Group entered into the following related party transactions:

()  The remuneration of directors of the Company and other
members of key management during the current interim
period amounted to MOP1,865,000 (six months ended
30 June 2022: MOP1,841,000) including retirement benefit
scheme contributions of MOP39,000 (six months ended
30 June 2022: MOP39,000).

(i)  The Group entered into rental agreement with Mr. MK Wan
for the use of a office. At 30 June 2023, the Group has
recognised lease liabilities of MOP598,000.

FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

The management of the Group considers that the carrying
amounts of the financial assets and financial liabilities of the
Group recorded at amortised cost in the unaudited condensed
consolidated financial statements at the end of the reporting
period approximate to their fair values. The fair values of financial
assets and financial liabilities are determined in accordance with
generally accepted pricing models based on a discounted cash
flow analysis.

APPROVAL OF UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

The unaudited condensed consolidated financial statements
were approved by the Board on 25 August 2023.

16.

17.

18.

RERRZ
BREERMBRSMBERREME DR
BOX S REHSN KEETA U TRES
25

() TRBDEERFESEBHMAERN
A~ Fh ERHA RS B %7 B 23 1,865,00058 P9 7T
BEZZ - _FXB=1THIKE
B :1,841,000i2F97T) @ BIFRKERN
T2 R389,00082f Tt (BEZZT =
FRB=+HIE/XEB : 39,0008 F9

7)) @

(i) =EEEFRBAEMMER— B

NEFJUBREHBZR - N2 =X
B=+H> K%Eﬁﬁum*ﬂ 8 1&
598,000;8 F9 7T ©

ETMTAZAFEE
FEEERERA RREPANALCER
BRSSP A IR 2 A
EEHEERSHABEREERIAYT
BERE HEERSHEBEZATERA
REBERERITRRSRBIAMERE -

HIEREELEREEMBTRR

%#@%*Z%%EH%?Aﬁﬂ“%ﬁ%@ﬁ“%%%ﬁé
“EC-HENRBT+hRAftkE-
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