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MISSION {75

We are committed to creating value for stakeholders by
providing comprehensive and innovative solutions that
achieve high quality results.
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Management Discussion and Analysis
EEENWR DN

SEERERAR(TARRDZzEE(EE)e([E
22 ) 2HARTMEMBAR (58 [ AER )&
£2023F6 4308 EANEA ([3REHE ) 2 REE

The board (the “Board”) of directors (the “Directors”) of ISP Holdings Limited
(the “Company”) announces the unaudited interim results of the Company
and its subsidiaries (collectively, the “Group”) for the six months ended 30

June 2023 (the “Reporting Period”).

FINANCIAL OVERVIEW

AR E S

MEBERE

Six months ended 30 June

BZ6H30HLENEA
Change
BE
HK$’ million BEEER 2023 2022 Amount
TR %
Continuing Operations BELEER
Revenue Wezs 79.2 1004 21.2) | 21.1%
Gross profit E | 4.9 142 9.3) | 65.5%
Gross profit margin SRS 6.2% 14.2% - | 80%
Operating expenses KBRS (14.7) (12.5) 2.2 1 17.6%
Operating (loss)/profit e (5|) Al (9.8) 1.7 (11.5) | 676.5%
Other income and gain or loss Hang A8z 1.9 27 08) | 29.6%
Government subsidy B e B - 15 (1.5) | 100.0%
Direct cost in relation to the disposal 5 B 1 & BB HIZA A - (4.5) 45 | 100.0%
(Loss)/profit for the period from HARBSESEEBH
Continuing Operations (B58), &7 (7.9) 14 (9.3) | 664.3%
Discontinued Operations ERIEER
Profit for the period from HARBCRIEELHN
Discontinued Operations B F - 4384 (438.4) | 100.0%
Continuing Operations & BFEKSEERR
Discontinued Operations ERIEER
(Loss)/profit for the period AATRESEAENL
attributable to equity holders Bk (B8]) 8T
of the Company (7.9) 439.8 (447.7) | 101.8%
(LBITDA)/EBITDA (BREB - TEREHA
B1E),/BRER  MER
BiHA AR (6.5) 4413 (447.8) | 101.5%
Basic (loss)/eamnings per share BREAL (ER),/&BF
(HK cents) (GEEEAL) (1.9) 924 (94.3) | 102.19%
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Management Discussion and Analysis

Continuing Operations

The interior and special projects business (“ISP Business”) and the property
and facility management business in China (“PFM China Business”)
constituted the Continuing Operations of the Group. The Continuing
Operations together reported revenue of approximately HK$79.2 million
for the Reporting Period, representing a decrease of 21.1% from the same
period of last year (the “Corresponding Period”) (2022: HK$100.4 million).
Such decrease was mainly due to lack of adequate new interior design and
special project orders for replenishment in the Reporting Period and the
disruption of work progress of our ISP Business existing projects.
Furthermore, under this difficult time, the gross profit decreased by 65.5%
from the Corresponding Period (2022: HK$14.2 million) to approximately
HKS$4.9 million and the gross profit margin likewise decreased from 14.2%
to 6.2% for the Reporting Period as compared with the Corresponding
Period.

During the Reporting Period, judgement for one of the litigation cases with
Falcon Insurance Company (Hong Kong) Limited (“Falcon”) under High
Court action number HCA 245 of 2022 was handed down by the Court.
More details of the judgement would be provided at the end of this
section in this report. According to the judgement handed down by the
Court, provision for the cost order nisi for the Group to pay the plaintiff's
costs on an indemnity basis was made in the Reporting Period. Therefore,
the operating expenses increased by 17.6% over the Corresponding Period
(2022: HK$12.5 million) to approximately HKS$14.7 million for the Reporting
Period.

Taking into the consideration of the one-off subsidy from Employment
Supporting Scheme launched by the Government of HKSAR of
approximately HK$1.5 million, direct cost in relation to the disposal of
approximately HK$4.5 million recognised last year not recurred in the
Reporting Period and the various factors mentioned above, the Group
recorded a loss of approximately HK$7.9 million from the Continuing
Operations for the Reporting Period as compared to a profit of
approximately HK$ 1.4 million for the Corresponding Period.

BEBNWR DN

FREREER
EANEMREHRBEEEB(EANRMREHRIER 3
B RTPBEMERLDEERER ([P EYEREE
ERERDERAIEENFECEER - FBCE
RS B A H 1S ek 4978 % 79,200,000 7T
REFRBUAREBD R P211%(2022F « B
100,400,0007T) ° B @R 8 * 2 RE 2w HRR
CRANFENEMREREEFTEERT UK
EREMMEHRIEE EFEAEENIREESME -
SEON - FELEREEFH - ERITRFI AR (2022 F « B
14,200,000 7T ) J3 4> 65.5% Z= 4977 # 4,900,000 7T * E 7
RN [EHAIRY 14.2% T REERE AR 6.2% °

RBEEHE - EREBEEP —FEAZTHRER (BB A
RAal (B8] MFARE(EEERREBFR2022
FEUST)ETHR - BAHANEZFBBEDR
HMAERERIRE o RIBARA AR - REBRIREH
MEAKBEEEESNRENENABE AmSIE
I - Bt - RS RS RSB RIEI(20224F ¢
P55 12,500,000 7T ) 8 00 17.6% 2= #9785 85 14,700,000 7T ©

ZRINEAFHEREBFEBUNATE LRI ETE A
— KM RE 4978 %5 1,500,000 T K B E S B BB AKX
KIS 4,500,000 7T A R 25 HA ) I 4 FOX R AR e
FEHEAZ  ASERREBESECEEREBE
18 4978 7,900,000 7T ¢ 1 [A) HA Bl 8% 15 & F 4078 &
1,400,000 JT ©
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Management Discussion and Analysis

BEBNWmR DN

Discontinued Operations — Disposal of property and facility
management business in Hong Kong (the “PFM HK Business”)
and Ancillary Business (the “Ancillary Business”)

Discontinued Operations of the Group comprised the PFM HK Business and
the Ancillary Business (collectively, the “Disposal Group”). Since the Disposal
Group was disposed to China Resources Property Management Limited for
the consideration of HK$539.0 million and the exceptionally significant
disposal gain of approximately HK$438.4 million was recognised in the
Corresponding Period, there was no transaction for the Reporting Period.

Continuing Operations and Discontinued Operations

Including both the results of Continuing Operations and Discontinued
Operations, the Group recorded a loss attributable to equity holders of the
Company of approximately HK$7.9 million for the Reporting Period as
compared to a profit attributable to equity holders of the Company of
approximately HK$439.8 million for the Corresponding Period. Basic loss
per share of the Group was 1.9 HK cents for the Reporting Period (2022:
Basics earnings per share 92.4 HK cents).

Reference was made to the annual report of the Company for the year
ended 31 December 2022 (the “2022 Annual Report”) and the
announcement of the Company dated 18 January 2021. Falcon, as the 1st
defendant and ISP Construction (Engineering) Limited (“ISPCE"), an indirect
wholly-owned subsidiary of the Company, as the 2nd defendant
(collectively, the “Defendants”) received a writ of summons under action
number HCCT 6 of 2021 (issued from the Court of First Instance of the High
Court of Hong Kong) by the solicitors acting for the employer of the factory
development of Yuen Long (the “Project”) as a plaintiff (the “Plaintiff)
against the Defendants for the sum of approximately HK$54.4 million
regarding the Defendants’ alleged breaches of the surety bond (the “Surety
Bond") executed by the Defendants to guarantee due performance and
observance by ISPCE for construction of the works for the Project. A
permanent stay of proceedings in favour of arbitration had been granted
to ISPCE by the Court on 21 September 2021.

4 ISP HOLDINGS LIMITED
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Management Discussion and Analysis

Reference was made to the 2022 Annual Report and the announcements
of the Company dated 1 March 2022 and 27 April 2023. The Company (as
the 1st defendant) and ISPCE (as the 2nd defendant) received a writ of
summons on 25 February 2022 under the action number HCA 245 of 2022
(the "Writ of Summons”) issued from the Court of First Instance of the High
Court of Hong Kong by the solicitors acting for Falcon as a plaintiff, against
the Company and ISPCE for the deposit of a sum of HK$58,880,000 to
Falcon until such time as the Falcon's liability under the surety bond is
released and/or other relief and cost on an indemnity basis regarding the
Surety Bond. The Writ of Summons was related to another writ of
summons, which was mentioned above and reference was made to the
announcement of the Company dated 18 January 2021, under the High
Court action number HCCT 6 of 2021, in which the Plaintiff under HCCT 6
of 2021 brought claims against Falcon (1st defendant under HCCT 6 of
2021) and ISPCE (2nd defendant under HCCT 6 of 2021) for, among other
things, alleged breaches of the Surety Bond. The judgement was handed
down by the Court (the “Judgement”) in respect of the Writ of Summons
on 21 April 2023. The Court granted summary judgement in favour of
Falcon for the Company and ISPCE to deposit a sum of HK$58,880,000
("Deposit”) within 7 days into a separate interest bearing account in
Falcon’s name with a licensed bank in Hong Kong as designated by Falcon,
which deposit shall be kept in the account until such time as Falcon'’s
liability under the Surety Bond is released or until further order. Within 7
days of Falcon being released from the Surety Bond, Falcon shall repay to
the Company and ISPCE the balance after deduction of (1) all sums paid
under the Surety Bond and (2) all sums including costs due to Falcon under
the court proceedings or pursuant to the indemnity agreements executed
by the Company and ISPCE. As to costs, the Court has made a cost order
nisi that the Company and ISPCE pay Falcon’s costs on an indemnity basis.
The Board considers following the Judgement is in the interest of the
Company and its shareholders as a whole and it would not incur any
liabilities in addition to those under HCCT 6 of 2021. Also, the paying of the
Deposit pursuant to the Judgement will have no material impact on the
Group's liquidity position and operation.

BEBNWR DN

IR 20202 FFR/EARBHH A 202253 518
2023F4 27BN RE - ARAI(EAE—HEAN)
RAMEERWERE ZHEA)R2022F2A25H
WHESERREAZRREMETERAED
HBEARRRAMLERZ BB DS AR RAARE
REFDNFF2uHET2ERSKRTENS
K1) BIRFE S EKRAE E77 A B % 58,880,000 7T
EZEEYEBRAORES T 2ETERGR R ES
HinEBh AL WIRBEEEELNHBHRESE
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Reference was made to the 2022 Annual Report. The Company and ISP
Curtain Wall and Aluminum Products Limited (the “ISPCW") had received a
writ of summons on 28 April 2022 under action number HCA 472/2022
issued from the Court of First Instance of the High Court of Hong Kong by
the solicitors acting for the Falcon, against the Company and ISPCW for the
deposit of a sum of HK$3,740,000 to Falcon until such time as Falcon’s
liability under the surety bond is released and/or other relief and costs on
indemnity basis regarding the surety bond. During the Reporting Period,
both Falcon, the Company and ISPCW jointly applied by the way of filing
consent summons and the order was made subsequently on 18 July 2023.
[t was ordered that the Court to vacate the hearing in September 2023 and
the Company and ISPCW to deposit a sum of HKS$3,740,000 within 7 days
once order made into a separate interest bearing account in Falcon’s name
with a licensed bank in Hong Kong as designated by Falcon, which deposit
shall be kept in the account until such time as Falcon’s liability under the
surety bond is released. Within 7 days of Falcon being released from the
surety bond, Falcon shall repay to the Company and ISPCW the balance
after deduction of (1) all sums paid under the surety bond and (2) all sums
including costs due to Falcon under the court proceedings or pursuant to
the indemnity agreements executed by the Company and ISPCW. The
Board considers the consent summons are in the interest of the Company
and its shareholders as a whole. On the other hand, the paying of the
deposit of a sum of HK$3,740,000 pursuant to the consent summons will
have no material impact on the Group’s liquidity position and operation.

Reference was made to the 2022 Annual Report and the announcement
dated 20 December 2022, a writ of summons was filed on 20 December
2022 under the High Court action number HCCT 116 of 2022 at the Court
of First Instance of the High Court of Hong Kong by ISPCE, against ATAL
Engineering Limited, the defendant (the “ATAL"), for payment of an
outstanding amount of approximately HK$98.5 million representing, inter
alia, additional works performed, and additional costs incurred, by ISPCE.
On or about 21 June 2017, ISPCE was awarded a domestic builder's work
subcontract (the “Subcontract”) in relation to the main contract of electrical
and mechanical works for automation of arrivals bags delivery at a site
situated at the Hong Kong International Airport in the contract sum of
approximately HK$166.6 million, in which the main contractor was and is
the ATAL. ISPCE subsequently carried out the works under the Subcontract
until 4 April 2022.

6 ISP HOLDINGS LIMITED
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BUSINESS REVIEW AND PROSPECTS 5% %55 [ BR B A R

Business Overview XBHE
Since completion of the disposal of the Disposal Group in January 2022, B2022F 1 AR HEEE Yy HE%  REBEET
the Group focused on the expansion and development of ISP Businessand ~ RAIEFZ R ERE TN RIS KRB R 274 WgHD

maintained the existing operating scale of PFM China Business. BMERREEREG BB LERE
Business Results EBEE

Revenue W %.8 (198) | 205% 36 (14) | 389%
Gross profit ER 120 0N | 758% 22 02 191%
Operating expenses mERX 63 08) 111.8% (26) 05 | 19.2%
Operating (loss)/profit T (FR) &85 5.2 99) | 190.4% (0.4) 03 1750%
Government subsidies BURF R 8h (B aT)

(Note) 15 (15 1 1000% - - -
Others Hity 04 - - 04 1 | 250%
(Loss)/profit for the period ~ HI (fF18) /%7 7.1 (11.4) | 160.6% - 0.2 -

Note:  Government subsidies — Employment Support Scheme launched by the Government Misr - BT — ERERTTHREBUTHE LR TR -
of HKSAR.
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ISP Business

After the completion of disposal of Disposal Group, ISP Business had
become the major business arm of the Group, which contributed over 95%
revenue of the Group. The ISP Business, which has been in operation since
2006 before being acquired by the Group in 2012, has around 17 years of
track record. Since the acquisition by the Group in late of 2012, ISP Business
had completed over 253 projects with a total contract sum of over HK$9.0
billion up to 30 June 2023 covering a wide variety of services, including
interior design, fitting-out, renovation and conservation, addition and
alteration works (“A&A works"), construction, maintenance, and buildability
and feasibility studies for building related projects, to its local customers.

The first half of 2023 was an unprecedented economic challenging time to
ISP Business. Although the novel coronavirus (“COVID-19") had finally
faltered in early of 2023, the global economic uncertainty was still elevated
under the triple pincer attacked by the financial sector turmoil, the
continuing rising benchmark interest rate by US Fed and the Russo-
Ukrainian conflicts. ISP Business is unavoidably threatened. Under these
economic downturns atmosphere, the property market remained stagnant.
Our potential business operators and property owners were hesitated and
took a more prudent business approach to defer or even abandon the
fitting-out, A&A works or new construction projects plans. The available
invitations to tender in the market decreased sharply and the competition
in the industry became stiff. Meanwhile, ISP Business has been cautious
during the Reporting Period in tendering projects and more selective in
tender opportunities due to the depressed environment. These results in
the decrease in our new contracts awarded and revenue for the Reporting
Period as compared with that for the Corresponding Period. Another
reason for the decrease in revenue from approximately HK$96.8 million of
Corresponding Period to approximately HK$77.0 million of Reporting
Period was the disruption of the work progress of our existing projects due
to late handover of sites. Although notice of claims and extension of time
were submitted for the delay, it still deferred our revenue recognition,
which also in turn decreased 75.8% of the gross profit over the
Corresponding Period (2022: HK$12.0 million) to approximately HK$2.9
million for the Reporting Period. As more staff involved in supporting the
legal case related to ISP Business, the operating expenses increased 11.8%
to approximately HKS$7.6 million for the Reporting Period. All these factors
had led to an operating loss of approximately HK$4.7 million for the
Reporting Period as compared to an operating profit of approximately
HK$5.2 million for the Corresponding Period. Together with the interest
income and other income, ISP Business recorded a loss for the Reporting
Period of approximately HK$4.3 million.

8 ISP HOLDINGS LIMITED
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Management Discussion and Analysis

Under the economic downturn and stiff competitive construction market,
ISP Business was inevitably affected and has only awarded two small scale
contracts in first half of 2023 which included hoarding work in Kowloon
Bay and reinstatement work in Queen’s Road Central. In view of the
unsatisfactory new contract awarded in the first half year, ISP Business
would be more proactive with cautious and prudent approach in tendering
in the second half year. As of the report date, ISP Business had tendered for
projects and pended for the results, including new build, fitting-out,
rehabilitation and A&A works with the total contract sum of approximately
HK$790.0 million. These new projects would bring in substantial income to
the Group in the next few years if awarded. Meanwhile, the total
outstanding workload for contracts on hand as of 30 June 2023 was
approximately HK$206.1 million, all of which is expected to be recognised
in the second half of 2023.

For the second half of 2023, the economy is still expected to be unstable.
Our potential business operators and property owners have not regained
the confidence and still temporised. This will lead to fewer tenders for new
development project available in the market. Furthermore, elevated global
inflation, manpower constraints, tight supply of materials and high interest
rate are the adverse factors that exacerbate the difficulties of the business
environment of the construction industry. Although challenge remains, our
ISP Business would continue to adopt an active approach to complete the
existing projects as originally scheduled while simultaneously tender for
new projects to replenish our workload during the tough times. We would
continue to focus our market strategy on the luxury residential sector and
rehabilitation of sizable estate, which are relatively less susceptible to the
economic downturn.

Furthermore, by virtue of our enhanced financial resources, long standing
reputation, experience and good tracking record in the industry and taking
into account our satisfactory level of contracts on hand and the tenders
that the team submitted recently as well as more sizable tenders which we
plan to submit in the second half of this year, our Directors are confident
that there will be considerable business opportunities and growth impetus
in the market for ISP Business to achieve steady growth. At the same time,
ISP Business are well positioned to capture new business opportunities and
market growth in the near future.

BEBNWR DN
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Management Discussion and Analysis

BEBNWmR DN

PFM China Business

As the COVID-19 has gradually subsided in early of 2023, PEM China
Business successfully renewed a property and facility management
contract for a composite building with office and retail pavilions in
Shanghai for two years and awarded a property management contract for
a commercial building in Qingdao for one year. Benefited from reversal of
impairment loss of receivables, PFM China Business recorded with a
reduction in operating loss of 25% from approximately HK$0.4 million for
the Corresponding Period to approximately HKSO.1 million for the
Reporting Period.

For the second half of 2023, in view of the economic volatility in Mainland
and keen competition faced by PFM China Business, the Group will adopt a
conservative approach to maintain the existing structure while
simultaneously explore new or alternative business development
opportunities to enhance the income streams of PFM China Business.

Outlook of the Group

Looking forward, we expect the local economy remains challenging, amid
the low confidence of our potential business operators and property
owners, elevated global inflation and local economic downturn. Under this
hostile environment, our ISP Business would expect to a certain extent to
suffer from these negative impacts. In this midst of economic uncertainties,
we are well-equipped to target the opportunity on the relatively steady
development and rehabilitation of luxury residential sector as well as
commercial sector and local residential property. Leveraging on our good
historical track records and experience in the industry, diversified
professional team and our strengthened liquidity and financial position, we
are able to undertake more sizable projects in the near future and strive to
maintain a continuous business growth.

On a Group-wide overview, we take a positive attitude that the overall
financial performance of the Group will remain stable with steady growth
for creating a long-term value to shareholders in the years to come. Same
as in the past, alongside improving financial performance, we must
continue to adopt a transparent, responsible and embracing approach to
business so that we can continue our journey to sustainable development.
Aligning our values of customer focus, integrity, teamwork, innovation and
pursuit of excellence, sustainability is our core business strategy. We are
committed to enhancing customer satisfaction through better
communication with clients and continual improvement on our services.
Besides, with the rapid change of business environment, we will take
appropriate measures to alleviate various operational and financial risks.
Leveraging its solid foundation and committed management team, the
Group has full confidence in overcoming all the difficulties ahead of us.

ISP HOLDINGS LIMITED
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Management Discussion and Analysis

Financial Position and Financial Risk Management

As at 30 June 2023, there was no outstanding bank loan for the Group.
During the Reporting Period, the Group's sources of fund were generated
primarily from operating activities and financing activities (including bank
facilities).

With regard to the current portfolio of businesses, management expects
that financial requirements for the foreseeable future will be met from a
combination of shareholders’ equity and banking facilities, which interest
costs on bank borrowing would be primarily charged based on a spread
over HIBOR if utilized. The Group would continue to proactively monitor
the financial position and maintain sufficient working capital and liquidity
in the way that can enable us to capture more business opportunities in
the market when they arise, thereby benefiting our profitability.

BEENWE DM

B RS AR R % B 7 L B S B
REBRE T 202356 A30 B WERTER L AE
BEoNMEHE ASENES KRR ERELETE
HREEEE (RERITRIE) ©

RERBEEBEANS  EREREDEARRER R
RITEEMER  ROTERZMNERATEZEER
BEARTAFFEMEEAE) 2T ARNARERLL
RRABEHRENR - AEBSEEEREZIM AR - X
BB RTEEEARRDES  BRIEEREZMS
B R AAMEE S

30 June 2023 31 December 2022

Financial position (HK$'000) BRI (B# T T) 2023%F 6 A 30 H 2022%12A31H
Total assets BEEHAE 389,655 424314
Receivables and other assets YRR M E & 226,869 249,187
Cash and cash equivalents, restricted Cash, ¥4 RIE2%E - XEFHIRS

and pledged bank deposits R EHEIRRITIF K 160,031 172,951
Current assets REEE 386,900 422,138
Current liabilities REAEE 197,772 223,871
Non-current liabilities FRBERS 500 245
Net assets EEZFHE 191,383 200,198
Net assets per share (HK cents) BREEZE GBE) 37.9 39.7
Current ratio FEEE = 2.0 19

The Group adopts a conservative approach in the management of its
financial risks and resources, under the supervision of the Directors.

AEEREFZEE NEEMBRARNERERIE
EAAER -
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Management Discussion and Analysis

BEBNWmR DN

The Group's business is conducted primarily in Hong Kong and its majority
assets and liabilities are denominated in Hong Kong Dollars. Therefore, the
Group has minimal foreign currency exposure. The growth of the Group’s
business in China has been funded via permanent capital injection, which
is for the long-term and as such, foreign currency hedging is considered
unnecessary.

There were no material investments, capital commitments or contingent
liabilities as at 30 June 2023 and up to the date of this report, other than a
writ of summons received by ISPCE from the employer of the factory
development at Yuen Long, details of which are disclosed in the
announcement of the Company dated 18 January 2021.

Cash Management

The Group operates a centralised cash management system. Surplus cash
balances to meet immediate business requirements are mainly placed as
short-term bank deposits with licensed banks in Hong Kong.

Human Resources
As at 30 June 2023, the Group employed a total of 314 staff (31 December
2022: 317 staff) in Hong Kong and China.

The economy, business and the job market in Hong Kong staged a slight
recovery since the second half end of 2022. Human resources are
continuously playing a major role in supporting the Group under new
normal environment. To advance workplace wellness programs to achieve
employees’ well-being and work-life balance, we have been instrumental
in maintaining business continuity and preparing the Group for sustainable
growth. Being more flexible, remote-friendly and digital working norms,
the changes in processes, workspaces, collaboration systems, and
employee wellness are more critical. In order to sustain our quality services,
it is always our long-term goal to retain top talent for the Group. We put a
lot of efforts in ensuring our staff members are enjoying competitive
remuneration and benefits through market research for regular
benchmarking review. Our Human Resources team always strives their best
to keep track of changes in the latest market conditions for attracting more
high caliber candidates to join our winning team. In addition, aiming for
the mutual growth of the staff and the Group, we do our utmost to invest
and share resources with our staff. We do believe our staff will reward the
Company and customers through providing quality services and thus
gaining more appreciation and recognition from the customers.

ISP HOLDINGS LIMITED
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Management Discussion and Analysis

INTERIM DIVIDEND

The Board resolved not to declare interim dividend for the Reporting
Period (2022: the Board resolved to declare special dividend of HK$0.59 per
share/per convertible preference share based on 504,850,000 shares
(including 424,850,000 ordinary shares and 80,000,000 convertible
preference shares)) .

BEBNWR DN

hHEAE R

EETSRA TR S HEERT RS (202F : #
EEHRTIRSHIRETR T AT EIRE RS
¥ 0.59 7T - FF B AR B TR % 504,850,000 IR IR D 5T & -
& B 4E 424,850,000 A% 3 38 A% A% 15 F2 80,000,000 A% AT
BB RR) o
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Report on Review of Interim Condensed Consolidated Financial Statements

R RRRS M B HRRNFRRE

|IBDO

EEh - +852 2218 8288
{EH : +852 2815 2239
www.bdo.com.hk

TO THE BOARD OF DIRECTORS OF ISP HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim condensed consolidated financial
statements set out on pages 16 to 43, which comprises the condensed
consolidated statement of financial position of ISP Holdings Limited (the
“Company”) and its subsidiaries (collectively referred to as the “Group”) as
of 30 June 2023 and the related condensed consolidated statement of
profit or loss and other comprehensive income, condensed consolidated
statement of changes in equity and condensed consolidated statement of
cash flows for the six-month period then ended, and certain explanatory
notes (the “interim condensed consolidated financial statements”). The
Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34 “Interim Financial Reporting” ("HKAS
34") issued by the Hong Kong Institute of Certified Public Accountants. The
directors are responsible for the preparation and presentation of the
interim condensed consolidated financial statements in accordance with
HKAS 34. Our responsibility is to express a conclusion on these interim
condensed consolidated financial statements based on our review. This
report is made solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

ISP HOLDINGS LIMITED
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Report on Review of Interim Condensed Consolidated Financial Statements
P AAE MRV ERRS

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review of interim financial
information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the interim condensed consolidated financial statements are
not prepared, in all material respects, in accordance with HKAS 34.

BDO Limited
Certified Public Accountants

Choi Kit Ying
Practising Certificate Number P07387

Hong Kong, 23 August 2023
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

BHRGSEERE

For the six months ended 30 June 2023

fib 2 W= &

& 2023 F 6 A 30 H IE LA
Unaudited
REBER
Six months ended 30 June
BZE6A30HLAEA
2023 2022
Note HK$’000 HK$'000
B & BETT BT
Continuing Operations BEREER
Revenue Uz 4 79,205 100,379
Cost of sales and service SHE R ARTSA AR (74,300) (86,124)
Gross profit E7 4,905 14,255
Other income and gain or loss Hap g AF11E s 5 1,855 4,206
General and administrative expenses —RRITHEFAX (15,667) (17,087)
Interest expenses A EFHX 6 (30) (48)
Net reversal/(allowances) for impairment EURERRENEEL
losses on receivables and contract HEBERER,
assets (BfE) 8 1,002 @
(Loss)/profit before taxation FRBEAT (B518), & Rl (7,935) 322
Taxation HBiIE 19 14
(Loss)/profit for the period from HAREFECEEBED
Continuing Operations (E18) %A (7,916) 336
Discontinued Operations ERIEER
Profit for the period from Discontinued HIAR B BRI BT
Operations 20A - 438,440
(Loss)/profit for the period attributable RARIRERSE ABERR
to the equity holders of the Company wFl/ (E8) (7,916) 439776
Other comprehensive loss: Hin 2 EEE :
Item that may be subsequently reclassified AEEE P EE 1w oA
to profit or loss:
Exchange differences on translating BEBINEBEEZ
foreign operations fE 5 = (899) (1392)
Total comprehensive (loss)/income AATREREAELHR
for the period attributable to the 2E (BB WEBE
equity holders of the Company (8,815) 438,384

1 6 ISP HOLDINGS LIMITED
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
B EEEREMEERER

For the six months ended 30 June 2023
B2 202346 30 HIENTEA

Total comprehensive (loss)/income RAFRERFE AEGHER
for the period attributable to the equity 27 (F18) /WAL
holders of the Company arises from RAE :
— Continuing Operations — BB (56)
— Discontinued Operations — BERIEER 438,440
438,384
From Continuing Operations and REBELCEERR
Discontinued Operations ERIEER
(Loss)/earnings per share for profit RATRERE ARG ER 2
attributable to the equity holders SR (&58) BF
of the Company
— basic (HK cents) — ER BB 9 924
— diluted (HK cents) — B8 (BH(L) 9 87.1
From Continuing Operations REBFECEER
(Loss)/earnings per share attributable AATAREREAEBLEER
to the equity holders of the Company (&B8|),/ BA
— basic (HK cents) — EAR (L) 9 03
— diluted (HK cents) — E5E (B 9 03

SRERERAT
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Condensed Consolidated Statement of Financial Position

RS B AR R &R

As at 30 June 2023
R2023F6 A30H
Unaudited Audited
RISER BRI
30June 2023 31 December 2022
20236 H30H 20229 12 A31H
Note HK$’000 HKS'000
M5 BT T BT T
Non-current assets FRBEE
Property, plant and equipment MEE - RN ERE 1 2,521 1,936
Deferred tax assets REFIEEE 234 240
Total non-current assets EREEELTE 2,755 2,176
Current assets RBEE
Contract assets BHEE 98,823 115,899
Receivables JFE UG BR X 13 98,530 102,839
Deposits and prepayments e RIERIE 1,946 1,796
Financial assets at fair value through BRAFEFABER
profit or loss (“Financial assets SREE ([RAFE
at FVTPL") FFABRNERmEE]) 14 27,570 28,653
Restricted cash deposits SRR S FR 12 62,620 =
Pledged bank deposits BEEARITFR 19,524 19,524
Cash and cash equivalents RERREEE 77,887 153,427
Total current assets REEEHLE 386,900 422138
Current liabilities REBEE
Payables and accruals M ERFA N BT B 15 196,065 222,699
Lease liabilities HEAE 1,588 1,053
Taxation payable FERTER IR 119 119
Total current liabilities REBEERE 197,772 223871
Net current assets mEEEFE 189,128 198,267
Total assets less current liabilities EEBERABER 191,883 200,443
Non-current liabilities FREBEE
Long service payment liabilities BB AE 128 128
Lease liabilities HeEaE 339 59
Deferred tax liabilities FEEFRIEEE 33 58
Total non-current liabilities FREBEELTE 500 245
Net assets EEZFHE 191,383 200,198
Equity attributable to the equity EATRBREFEA
holders of the Company P
Share capital i@ 16 50,486 50,486
Reserves e 140,897 149,712
Total equity XA 191,383 200,198
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Condensed Consolidated Statement of Changes in Equity

ERGEEE 2B R

For the six months ended 30 June 2023
B2 202346 30 HIENTEA

At 1 January 2023 (audited) R2023%1 810 (BER)
Loss for the period HAEE
Other comprehensive loss: Hit2HEESE
Exchange differences on translating BERNEREEZ
foreign operations EXER
Total comprehensive loss 2EFBEE
At 30 June 2023 (unaudited) 1202356 A30 A (REEH)
At 1 January 2022 (audited) R2022F1 818 (BER) 50,486 185,420 1513 153 (72,595) 164,977
Profit for the period AR = = - - 439,776 439776
Other comprehensive loss: Hit2HEESE
Exchange differences on translating BEGINERELEY
foreign operations EXEE = o - (1.392) - (1392
Total comprehensive income 2ENEEE = - - (1392) 439776 438384
2022 special dividend paid (Note 10) ¥ 12022 F R RIARE (FiFEE10) - - = = (297:862) (297,862)
At 30 June 2022 (unaudited) R2022% 6 A 30 A (CREER) 50486 185420 1513 (1,239 69319 305,499

Note:

PRE

Pursuant to a special resolution passed by the shareholders at the special general meeting of the ~ RIERXE M 20224 10 B 13 BRIT 2 AARREERIAS @B
Company on 13 October 2022, an amount of HK$185,420,000 standing to the credit of the share 2 BISREE - A QBB 2B IR 2 # IR S8 185420000 T2
premium account of the Company was reduced and the credit arising therefrom be transferred TFHIR  MALEE 2 ERBEEREEADRNBMARBE -

to the contributed surplus account of the Company.

SRERERAT
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Condensed Consolidated Statement of Cash Flows
EBHGSERERER

For the six months ended 30 June 2023

& 2023 F 6 A 30 H IE LA
Unaudited
REGERX
Six months ended 30 June
BZ6HA30HLLAEA
2023 2022
HK$’ 000 HKS'000
BT T BT
Operating activities R
Cash used in operations KEEBFER 2R ® (13,226) (13,364)
Interest received B UFI B 2,005 521
_Netcashusedin operatingactivities =~ MEEXBEARSFE B (2843
Investing activities BEEK
Purchase of property, plant and equipment BEYE W RE (75) (56)
Proceeds from disposal of property, HEWE - S MERBATEREIR
plant and equipment - 10
Purchase of financial assets at fair value BEZRAFEFABRZ
through profit or loss TREE = (29672)
Dividend derived from financial assets RERAFEFABRZ
at FVTPL TREEZIRE 375 -
Disposal of a subsidiary, net of cash HE—FHBAR @ IKRE
disposed of (Note 20B) SR E (FFFE208) - 529,197
Placement of restricted cash deposits FHREBRHIESER (62,620) -
Placement of pledged bank deposits B EPERITIF - (37,000)
Net cash generated (used in)/from REEWK (ER) EBEE2RESE
investing activities (62,320) 462,479
Financing activities AL K
Repayment of principal portion and interest BB E BB A& N KFIE
of the lease liabilities (1,135) (1,246)
Dividends paid EfRE - (297,862)
B e T o et s B (299108)
Net (decrease)/increase in cash and BERESZEGED) &z
cash equivalents FE (74,676) 150,528
Cash and cash equivalents at the beginning HyzReRREEE
of the period 153,427 92,464
Exchange loss on cash and cash equivalents 34 MRS ZE 2 & W EiE (864) 470)
Cash and cash equivalents at the end HARZEERESEE
of the period 77,887 242,522
2 o ISP HOLDINGS LIMITED
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GENERAL INFORMATION

ISP Holdings Limited (the “Company”) was incorporated in Bermuda
under the Companies Act 1981 of Bermuda as an exempted
company on 4 August 2003. The address of its registered office is
Clarendon House, 2 Church Street, Hamilton, HM 11, Bermuda. The
Company's shares were listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) on 9 October 2003.

The principal business of the Group is principally engaged in the
provision of interiors and special projects business in Hong Kong
("ISP Business”) and property and facility management business in
China ("PFM China Business”).

These unaudited interim condensed consolidated financial
statements are presented in thousands of Hong Kong dollars (HKS),
unless otherwise stated, and were approved for issue by the Board
on 23 August 2023.

BASIS OF PREPARATION

The unaudited interim condensed consolidated financial statements
have been prepared in accordance with Hong Kong Accounting
Standard ("HKAS") 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants and the
applicable disclosure requirements of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited.

Except as described below, the accounting policies used in the
preparation of these unaudited interim condensed consolidated
financial statements are consistent with those set out in the annual
report for the year ended 31 December 2022.

Notes to the Interim Condensed Consolidated Financial Statements
FHIRS BR 4R & B A SRR B &
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Notes to the Interim Condensed Consolidated Financial Statements
PHIRS BR 4R & B A SRR BT &

EXREFRMASEEMZER2023F1 811

The Hong Kong Institute of Certified Public Accountants has issued
new and a number of interpretations and amendments to standards
which are effective for accounting period beginning 1 January 2023:

Fth < St IR AN 2 B M aT 2/ KR

BRI -

Amendments to HKAS 1 and HKFRS Practice Statement 2

Disclosure of Accounting Policies

EEEAERE 1R REEVBRELENEBREFE 2R UER]) | S HELIKE
Amendments to HKAS 8 Definition of Accounting Estimates
BB e RIS 85 (£5]) BEHEEE S

Amendments to HKAS 12

AR ETERIE 125 (1B7])

Deferred Tax Related to Assets and Liabilities arising
from a Single Transaction

BE—XZELZEERRERBELERE

Amendments to HKAS 12

EBEeERFE 125 (185])

International Tax Reform — Pillar Two Model Rules

BIPR R 2 — X — M AE A

BBRMBREEE 175 (BFT)

HKFRS 17 Insurance Contracts

BB REERIZE 1757 REEE#

Amendments to HKFRS 17 Insurance Contracts

BRUBHEREERNE 175 (BF]) RS

Amendments to HKFRS 17 Initial Application of HKFRS 17 and HKFRS 9 —
Comparative Information

BB IS ERZE 1755 R B BRI AR ER
F ISRV IER — LB EH

The adoption of the new and amendments to HKFRSs has no
material impact on the Group's condensed consolidated interim
financial statements.

The interim condensed consolidated financial statements do not
include all financial risk management information and disclosures
required in the annual financial statements, and should be read in
conjunction with the Group'’s annual financial statements for the
year ended 31 December 2022.

The Group's activities expose it to a variety of financial risks: market
risk (including foreign exchange risk and interest rate risk), credit risk
and liquidity risk.

ISP HOLDINGS LIMITED
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The Group adopts prudent liquidity risk management which includes
maintaining sufficient bank balances and cash, and having available
funding through an adequate amount of committed credit facilities.
Cash flow forecast is performed in the operating segments of the
Group and aggregated by corporate finance team taking into
account the Group's history of refinancing, its available banking
facilities and its assets backing. Corporate finance team monitors
forecasts of the Group's liquidity requirements to ensure the Group
has sufficient cash to operate and meet its liabilities as and when
they fall due.

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS
The preparation of interim financial statements requires
management to make judgements, estimates and assumptions that
affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expenses. Actual results
may differ from these estimates.

In the preparation of these interim condensed consolidated financial
statements, the significant judgements made by the management in
applying the Group's accounting policies and the key sources of
estimation uncertainty were the same as those that applied to the
consolidated financial statements for the year ended 31 December
2022.

As at 30 June 2023, the Group had certain claims over its contract
assets and receivables in respect of disputes or prolonged
negotiation between the Group and the main contractors in certain
interiors and special projects. The Group is closely monitoring the
development of these contracts and has been negotiating with the
main contractors or seeking relevant resolutions. The directors are of
the view that the carrying value of the balances as at 30 June 2023
would be fully recoverable. The determination of the recoverability
involved significant management estimation.
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SEGMENT INFORMATION

In accordance with the Group's internal financial reporting provided
to the chief operating decision-makers, identified as the Executive
Committee, who are responsible for allocating resources, assessing
performance of the operating segments and making strategic
decisions, the reportable operating segments and their results are as
below:

ISP Business; and

PFM China Business.
Segment assets and liabilities of the Group are not reported to the
Group's chief operating decision makers regularly. As a result,

reportable assets and liabilities have not been presented in these
condensed financial statements.

SEHREH
RERSTAEEMZLEREENNITEZER
(HAEAREAR REEENMITERAR
fERBIERE) 2 MHMBHE - ARERT
SRZEEBHHRARKENT :

EANEMREHREBREER K
B R MR E A o
AEENSHEERABYBEHAALEZ

TELERREER - AU ATERZEE
REBEW RN EHARERERAZ7 -

Segment Results (in HK$'000) DEEE BT T
Continuing Operations
REREED
Corporate
ISP PFM China Overhead
Business Business Subtotal (Note) Total
Six months ended EZE2023%F6A30H EREHRE  FEUER THER
30 June 2023 EAEA BRERRYE REEEXK et (B aE) st
Revenue Wy &
— Over time — — R 77,016 2,189 79,205 - 79,205
77,016 2,189 79,205 - 79,205
Gross profit EX 2,925 1,980 4,905 - 4,905
Gross profit margin EFE 3.8% 90.5% 6.2% - 6.2%
Operating expenses RERX (7,573) (2,121) (9,694) (4,971) (14,665)
Operating loss REER (4,648) (141) (4,789) (4,971) (9,760)
Operating loss margin AL IR -6.0% -6.4% -6.0% - -12.3%
Interest expenses for HEEEASHX
lease liabilities (17) (13) (30) = (30)
Other income Habpg A 395 287 682 1,173 1,855
(Loss)/profit before taxation BRBLAT (B518) R A (4,270) 133 (4,137) (3,798) (7,935)
Taxation | 19 - 19 - 19
(Loss)/profit for the period B (EE),BR (4,251) 133 (4,118) (3,798) (7,916)

Note:

and shared services.

ISP HOLDINGS LIMITED
Interim Report 2023
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Segment Results (in HK$'000)

DERE(BE T T)

Revenue &=

— Over time — — R 96,789 3,590 100,379 - 100,379

96,789 3,590 100,379 - 100,379

Gross profit E5 12,034 2,221 14,255 = 14,255
Gross profit margin EHZE 12.4% 61.9% 14.2% = 14.2%
Operating expenses BERY (6,796) (2632) (9,428) (3,081) (12,509)
Operating profit/(loss) IREEF(B1R) 5238 411) 4827 (3,081) 1,746
Operating profit/(loss) margin AEESTI (1) & 5.4% —11.4% 4.8% = 1.7%
Costs in relation to the disposal 7 B8 H & EIBHIAL A - - 4,582) (4,582)
Interest expenses for HEABMERE

lease liabilities (23) (25) 48) = (48)
Other income HEigA 1,905 425 2330 1,876 4206
Profit before taxation B 75 Ao A 7,120 (1) 7,109 (5,787) 1322
Taxation HIR 14 - 14 = 14
Profit for the period s F 7,134 ) 7,123 (5,787) 1336

Note:  Corporate overhead mainly represents corporate and administrative activities,

and shared services.

M TREREIBERARIKITBUERE) - URHZRE -

SRERERAT
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OTHER INCOME AND GAIN OR LOSS

5

Httr A fiR 2

Continuing Operations

Government subsidies (Note)

Miscellaneous income

Bank interest income

Gain on disposal of property,
plant and equipment

Dividend derived from financial assets
at FVTPL

Fair value change on financial assets
at FVTPL

Exchange gain

BEEEER

BT e B (PR EE) 1,480

E AU A 431

ERITH BHA 571

HEWE  KERREZ

Was 10

RERAFETABRZ

TREENRE 345

BATEFABRSEZEHMEED

AEED) 1,000

i 5 e 369
4,206

Note:

Predominantly comprised of subsidies from the Employment Support Scheme (“ESS”)

under the Anti-epidemic Fund of the Hong Kong Government, which aim to retain

employment and combat COVID-19.

INTEREST EXPENSES

Continuing Operations

Interest expenses on lease liabilities

FRSEER

HEBBNHSMAX

P RE -
TERREREFARNTRERFARZAZES THR

BRI (TREAZERT B ) ROFIRE - MRS ERE S
EAMERIEIL o

FIRRX

48

ISP HOLDINGS LIMITED
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7  (LOSS)/PROFIT BEFORE TAXATION 7 BR#RE(ER) &

Continuing Operations BESEER
(Loss)/profit before taxation is arrived oA (B18), % F 2 k%
after charging: THIEIE -
Staff costs, including directors’ emoluments 8 TR (BIFEEME) 30,453
Depreciation of property, plant and WIEE - MR N GRIBITE
equipment 373
Depreciation of right-of-use assets FRESEINE 1,152
8 TAXATION 8 WA
Hong Kong profits tax has been provided at the rate of 16.5% (2022: 8 R R ) B S 1S B Dk HA A (e 5 B AR B o
16.5%) on the estimated assessable profits for the period after FIBR AT B AR BB A K AR & 165%
application of available tax losses brought forward for both periods. (20224 : 16.5%) 1E LB - AEE 2 BING
Taxation on overseas profits has been calculated on the estimated R IR Th IR A EA F ik 5 B AR B0 1 DA EL A & P
assessable profits for the period at the rates of taxation prevailing in ERRZBITHERTHE -
the countries in which the Group operates.
The amount of tax charged to the condensed consolidated EERFEE B R EM2EBERNR ZHIE

statement of profit or loss and other comprehensive loss represents: SREMT :

Continuing Operations BEREER

Deferred taxation REFIE (14)

SRERERAT
FRERsR4 2023 2 7
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9  (LOSS)/EARNINGS PER SHARE
(@)

Basic (loss)/earnings per share is calculated by dividing the

9 ®\ER(BR) 2B

(@)

Group's unaudited (loss)/profit attributable to the equity
holders less dividends (if any) to convertible preference
shareholders by the weighted average number of ordinary

shares in issue during the period.

FREXBE) B RERERS
ANEEAEEREEZ(BRE), (8 MR
AERERRBEERBEAZERE(IE)
BRAMAE BT E BB INEFOHE -

Unaudited
RICER
Six months ended 30 June
BZ6HA30HLLAMER
2023 2022
(Loss)/profit for the period attributable EAN PR A ATE(L (E18)
to the equity holders (HK$'000) S wm ) (BT T)
— Continuing Operations and — RFELEERRERIE
Discontinued Operations ERE (7,916) 439,776
— Continuing Operations — BB ET (7,916) 1336
Less: dividends to convertible preference  Jg : A] B8 5 IR FERE B A
shareholders (HK$'000) 2B (B’ TIT)
— Continuing Operations and —RBKEEBRE
Discontinued Operations TS - (47,200)
— Continuing Operations — R R - il
(Loss)/profit for the period attributable  HAPA X @ AR ARRE B AJE(E
to the ordinary shareholders (HK$'000) (FE518) %A BT 7t)
— Continuing Operations and —RHREREEBRELLL
Discontinued Operations R (7,916) 392,576
— Continuing Operations — RBEBEEET (7,916) 1,336
Weighted-average number of ordinary B 31T i 9L @A & B
shares issued ('000) (Fh) 424,850 424,850
Basic (loss)/earnings per share (HK cents) &I E AN (E518), & F
(L)
— Continuing Operations and — BB EEBREKLE
Discontinued Operations Ei (1.9) 924
— Continuing Operations — RBEEEER (1.9) 03

ISP HOLDINGS LIMITED
Interim Report 2023

28



Notes to the Interim Condensed Consolidated Financial Statements
FHIRS BR 4R & B A SRR B &

(b)  Diluted (loss)/earnings per share for the Period is calculated by (b)

dividing the Group’s unaudited (loss)/profit attributable to the
equity holders by the weighted-average number of ordinary
shares outstanding after adjusting for the potential ordinary
shares to be issued on convertible preference shares. The
calculation of the diluted (loss)/earnings per share attributable
to the ordinary equity holders of the Company is based on the
following data:

Bz BREE(BR) /BT E
BEERS TEITNEEEBRIELA
Bk BREREREABRGAEERE
B2 BB,/ TR AR 1T E @A i
FEOHEE - ARAERRERB AR
HEREE(ER), B ZAEER
AT 8%

Unaudited
RGEX
Six months ended 30 June
BZ6H30HLLKMEA
2023 2022
(Loss)/earnings (F#R) &R
(Loss)/earnings for the purposes of basic ~ FLet E FMIERN (EE),/
(loss)/earnings per share (HK$'000) Bz (ER), /B
(BEEFT)
— Continuing Operations and —RBEGEEBREKLE
Discontinued Operations R (7,916) 439,776
— Continuing Operations — BB ET (7,916) 1336
Number of shares G EE
Weighted-average number of ordinary B 31T i 9L @m A& B
shares issued ('000) (FR%) 424,850 424,850
Effect of dilutive potential ordinary shares: B & /BE L@ 2 2 :
— Convertible preference shares (000)  — AJEEH4E 5 i (FR%) 80,000 80,000
Weighted-average ordinary shares for STEEREE (EE) &R
calculating diluted (loss)/earnings Fir A 2 N 15 E ik
per share ('000) (Fh) 504,850 504,850
Diluted (loss)/earnings per share (HK cents) & A% #5% (E518 ), 2 Fl
(AL
— Continuing Operations and —RBEBEEEFRD
Discontinued Operations TS (1.6) 87.1
— Continuing Operations — BB (1.6) 03
Discontinued Operations B IE¥7E
For the period ended 30 June 2022, basic and diluted earnings per B ZE2022F6 A30 A ILAIME - ERARFI LB
share for the Discontinued Operations was 92.1 HK cents and 86.8 Hxﬂx%%ﬁ)\%ﬁﬁ%i%ﬁﬁ@ﬁﬁW/ﬁﬁﬂ%@ﬁ
HK cents respectively, based on the profit for the period from P 391,240,000 7T Je £ SCEF IR AR B AN 2
Discontinued Operations attributable to the ordinary shareholders of ERNzHE  BERIEEBNERERNREE
the Company of approximately HK$391,240,000 and the B Pl A 921 (LA 86811l -

denominators detailed above for both basic and diluted earnings
per share.

SHEZERERAT
FRERER 4 2023 2 9
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11

12

30

DIVIDEND

At a Board of Directors (“Board”) meeting held on 23 August 2023,
the Board resolved not to declare interim dividend for the period
ended 30 June 2023 (2022: the Board resolved to declare special
dividend of HK$0.59 per share/per convertible preference share
based on 504,850,000 shares (including 424,850,000 ordinary shares
and 80,000,000 convertible preference shares)).

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2023, the Group acquired
property, plant and equipment (including leased properties) at
approximately HK$1,992,000 (2022: approximately HK$2,226,000),
mainly due to new lease for buildings and premises.

During the six months ended 30 June 2023, the Group did not write
off any property, plant and equipment (2022: Nil).

RESTRICTED CASH DEPOSITS

Restricted cash deposits IR &II8 S 17K

10 B&R

11

12

MRBFSABABITzE8Z L EFE
([EEE )@ ATHREE2023F6 A30H 1L
HERFPHBEBEQRFE: EETEH AT
FrRIRR SR, A AT S (B S BB R 0.597T -
1 BII B B, T5 AR 1% 504,850,000 IR AR (D 5+ - E h
B 35 424,850,000 % 3 18 A% % 19 K 80,000,000 &
A BB SEAR) ©

ME - - BEREE

HZE2023F6 A30H IE/NE A - ANEBEAKE
#5 1,992,000 7T (2022 5 = 497 ¥ 2,226,000 7T ) U
BYE BMELMSE(REHEDE) 28
MR A EEF RISAT -

HZE2023F 6 A30H LE/NE A - AN B I
SHEE - BB REE(2022F : &) o

EZRHREFR
Unaudited Audited
REX EEZ
30 June 2023 31 December 2022
20236 H30H 2022 12H31H
HK$’ 000 HKS 000
BET T ST T
62,620 -

As at 30 June 2023, the Group's restricted cash comprised deposits
of HK$62,620,000 (31 December 2022: Nil). HK$58,880,000 is in
respect of the judgment made by the Court on 21 April 2023 and
HK$3,740,000 is in respect of the consent summons on 18 July 2023,
please refer to Note 17 for details. Restricted cash deposits were
placed as guaranteed deposits for the surety bonds issued by Falcon
Insurance Company (Hong Kong) Limited (“Falcon”), in relation to ISP
business projects of the Group and are therefore classified as current
assets, such deposits will be released upon the time as the Falcon’s
liabilities under the surety bonds are released or until further order
by court.

ISP HOLDINGS LIMITED
Interim Report 2023

M2023F 6 A30R  AEENZRTHESEE
17081 62,6200007C (2022412 A31H : )
H AR P ¥ 58,880,000 7T ROABT R 2023 FF 4 A 21
B EH By IR - T ¥ 3,740,000 7T Bl & 2023
F7AISEMREENSH - FEBLEM T
17 - ZRFINBESTFREEAEDRER (FH)
ERAR(EY D REREMHREFRIBR XS
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RECEIVABLES

The credit period of the Group’s accounts receivable generally
ranges from 30 to 60 days. (31 December 2022: 30 to 60 days) and
the majority of the Group’s accounts receivable are denominated in
Hong Kong dollars. The ageing analysis of accounts receivable by
invoice date is as follows:

13

& U AR 3%
AEBEKERZEER RN TF30E60H
(2022512 A318 :30860H) - AEBZ K
o KRR TIE AT E - BREHZABHSE
2R BRER DA T -

Unaudited Audited

RGEX KEZ
30 June 2023 31 December 2022

20236 H30H 2022412 A31H

HKS$’ 000 HKS"000
BET T BT
Accounts receivable FE U BR X
0to 30 days 02 30H 3,495 11,042
31to 60 days 31260 H - =
61 to 90 days 61290 H 682 516
Over 90 days =R 27,476 28,896
31,653 40,454
Other receivables Hith e IE 12,111 11,460
Retention receivables EWREE 59,434 56,548
Receivables FEUR BR TR 103,198 108,462
Impairment of accounts receivable, EWERR - EWRE SR E At
retention receivables and FEEWFIE 2 RE
other receivables (4,668) (5,623)
98,530 102,839

Retention receivables in respect of the contracting business are
settled in accordance with the terms of the respective contracts. At
30 June 2023, retention receivables from customers for contract
works amounting to approximately HK$8,498,000 (31 December
2022: HK$4,954,000) are expected to be recovered or settled in more
than 12 months from the end of the reporting period, all of the
remaining balances are expected to be recovered or settled within
one year. Retention receivables are included in current assets as the
Group expects to realise these within its normal operating cycle.

HFGEEB LR E S IR EAER S Q&R 4E
fF o R2023F6 A30H » BERALHTIEAE
U IR B & /& #7815 8,498,000 7T (2022 4F 12 A 31
B : B%49540007T) + TEERRN & BIRBE
128 AU Bl sk 41 - 2MAEBEB R —F
AU EI AR - EURIRESFTARENEE -
ABAEBEANEFSCEARERNERE -

SHEZERERAT
FRERER 4 2023 3 1
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AR B AR & B 35 SRR MY 5t

The retention receivables are classified as contract assets until the
end of the retention period as the Group’s entitlement to this final
payment is conditional on the Group’s work satisfactorily passing
inspection.

The maximum exposure to credit risk at the reporting date is the
carrying value of the receivables mentioned above. The Group does
not hold any collateral as security.

RRREEDERENEE  EEREBTE
F%JJ: AREERRZRAMRBALSAEEZT
STim BB BRI — o

R

RiE B HAMER &R EERR A DR EK
AR BREE - AEE W ERS A EAER R E
o

FINANCIAL ASSETS AT FVTPL 14 ROFHEAARSHEMEE
Unaudited Audited
RCER KEZ
30 June 2023 31 December 2022
20236 A308 20225 12A31H
HK$’' 000 HK$’ 000
BT T BT T
Listed equity securities in Hong Kong BB F TR AR E 27,570 28,653
The listed equity securities are classified as current as the HREEERRSERSEHEE T @A RNE
management expects to realise these financial assets within twelve RELSHEE  LMRABSEDERRE o

months after the reporting period.

Fair value of the Group's financial assets are measured at fair value
on a recurring basis.

The following table provides an analysis of financial instruments that
are measured at fair value at the end of each reporting period,
grouped into Levels 1 to 3 based on the degree to which the fair
value is observable in accordance with the Group's accounting

policy.

ISP HOLDINGS LIMITED
Interim Report 2023
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Financial asset SREE
Financial assets at FVTPL BN EAEZR

— Listed equity investment  — TR ZAIZE

Financial asset ERMEE
Financial assets at FVTPL BAFEGTABERN
— Listed equity investment  — ETRAIZE 28,653 = = 28,653

During the period, there was no transfers of fair value measurements BN RS —f W EE RN T ESt
between Level 1 and Level 2 and no transfers into or out of Level 3 2 MEEAREYE =R (2022F128318 :
(31 December 2022: Nil). ) o
The valuation techniques and input used in the fair value ST EAAFEASEFMB 2 EHEFERE AS
measurement of financial instrument are as set out below: BEHT -

Financial asset at FVTPL
BAFEFABENEREE

— Listed equity securities in HK$27,570,000 Level 1 Quoted closing price in an
Hong Kong (31 December 2022: active market
HK$28,653,000)
— BB LTRAES VB ¥ $27,570,000 7T E— R BTSRRI E
(202212 A318 :
A5 $28,653,0007T)

SHERERLR
PHEIRE 2%23 3 3
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PAYABLES AND ACCRUALS

The credit period of the Group's accounts payable generally ranges
from 30 to 60 days. (31 December 2022: 30 to 60 days). The ageing
analysis of accounts payable by invoice date is as follows:

15 BEffRRRENER
AEBENERZEEHR RN F30E60H
(2022512 A31H : 308608 ) - LB ZH H
DI ENERZRROTAT

Unaudited Audited
RCEX BEZ
30June 2023 31 December 2022
20236 HA30H 202212 A31H

HK$’ 000 HKS"000
BT T BT
Accounts payable FE{FBRTR

0to 30 days 0£30H 78,307 100,796
31 to 60 days 31260 H 5,366 8,828
61 to 90 days 61290 H 1,915 5,796
Over 90 days 90 HEA £ 24,312 28,033
109,900 143,453

Retention payables, other payables EAfRES  HESERRR
and accruals EstER 86,165 79,246
196,065 222,699

Retention payables in respect of the contracting business are settled
in accordance with the terms of the respective contracts, which is
approximately HK$65,347,000 as at 30 June 2023 (31 December
2022: approximately HK$65,601,000). At 30 June 2023, retention
payables by the Group amounting to approximately HK$3,732,000
(31 December 2022: approximately HK$2,825,000) are expected to
be settled in more than 12 months from the end of the reporting
period.

ISP HOLDINGS LIMITED
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EEER 2 BNRES IR EIERE S Q&R E
f~F» 720234 6 A30 8 #) A& 7B # 65,347,000 7T
(2022 12 A318 : 4% ¥65601,0007C) ° A
202356 A308 - AEE A L% 3,732,000
JL(2022% 12 A31 8 « 4978 #2,825,0007T ) &Y
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BL ERSE e B

to the annual report of the Company for the year ended 31
December 2022 (the “2022 Annual Report”) and the announcement
of the Company dated 18 January 2021. Falcon, as the 1st defendant
and ISP Construction (Engineering) Limited (“ISPCE"), an indirect
wholly-owned subsidiary of the Company, as the 2nd defendant
(collectively, the “Defendants”) received a writ of summons under
action number HCCT 6 of 2021 (issued from the Court of First
Instance of the High Court of Hong Kong) by the solicitors acting for
the employer of the factory development of Yuen Long (the
“Project”) as a plaintiff (the “Plaintiff”) against the Defendants for the
sum of approximately HK$54.4 million regarding the Defendants’
alleged breaches of the surety bond (the “Surety Bond") executed by
the Defendants to guarantee due performance and observance by
ISPCE for construction of the works for the Project. A permanent stay
of proceedings in favour of arbitration had been granted to ISPCE by
the Court on 21 September 2021.

16 SHARE CAPITAL 16 &
Number of
shares Amount
R EE S8
'000 HKS$'000
T BETT
At 1 January 2022, 31 December 2022, R2022F1818
1 January 2023 and 30 June 2023 2022F 128318 >
2023F1 B1HR
202356 A30H
Authorised: JETE
— Ordinary shares of HK$0.1 each — BRETBERER0ITT 9,000,000 900,000
— Convertible preference shares of — BRAERELREET
HKS0.1 each 1,000,000 100,000
10,000,000 1,000,000
At 1 January 2022, 31 December 2022, ®2022%F1H818 -
1 January 2023 and 30 June 2023 2022128318 »
2023F1B1HR
202356 A30H
Issued and fully paid: EETRER
— Ordinary shares of HK$0.1 each —BRERRELIT 424,850 42,486
— Convertible preference shares of — BRABRELREET
HKS0.1 each 80,000 8,000
504,850 50,486
17 LITIGATION 17 &R
In the opinion of the directors of the Company, reference was made RABEERA - ZIRAARAFEZE 2022512

A31BIEFEZFR( 2022 FFR]) UARAR
AIEHA2021F1 A 18ANAE - EHEASE
—WEARFHEER(TRE)ARAR(FHA
BER] ARARIZEE2ENBRARIERS
TS A (G [ZERE A D WRE TR RS %
BRUIEBDZEEEAREATREADZR
REMERSR T AR RAEREATE LS EZ
EHEAZSPTEE R PE L2021 FEH 65
TZEMSH  RZEEEABEER T HZ
EWEAZENBORES ([BORES]) -
HRFAMEEREZERITRETERER
IR TR - RIEHBE 54,400,0007T © 742021
FoOAN B AR MEAE BT D HOE -
FTARABEBRRIRFAEHRE -

SHEZERERAT
FRERER 4 2023
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Reference was made to the 2022 Annual Report and the
announcements of the Company dated 1 March 2022 and 27 April
2023. The Company (as the 1st defendant) and ISPCE (as the 2nd
defendant) received a writ of summons on 25 February 2022 under
the action number HCA 245 of 2022 (the “"Writ of Summons”) issued
from the Court of First Instance of the High Court of Hong Kong by
the solicitors acting for Falcon as a plaintiff, against the Company
and ISPCE for the deposit of a sum of HK$58,880,000 to Falcon until
such time as the Falcon’s liability under the surety bond is released
and/or other relief and cost on an indemnity basis regarding the
Surety Bond. The Writ of Summons was related to another writ of
summons, which was mentioned above and reference was made to
the announcement of the Company dated 18 January 2021, under
the High Court action number HCCT 6 of 2021, in which the Plaintiff
under HCCT 6 of 2021 brought claims against Falcon (1st defendant
under HCCT 6 of 2021) and ISPCE (2nd defendant under HCCT 6 of
2021) for, among other things, alleged breaches of the Surety Bond.
The judgement was handed down by the Court (the “Judgement”)
in respect of the Writ of Summons on 21 April 2023. The Court
granted summary judgement in favour of Falcon for the Company
and ISPCE to deposit a sum of HK$58,880,000 (“Deposit”) within 7
days into a separate interest-bearing account in Falcon’s name with
a licensed bank in Hong Kong as designated by Falcon, which
deposit shall be kept in the account until such time as Falcon’s
liability under the Surety Bond is released or until further order.
Within 7 days of Falcon being released from the Surety Bond, Falcon
shall repay to the Company and ISPCE the balance after deduction of
(1) all sums paid under the Surety Bond and (2) all sums including
costs due to Falcon under the court proceedings or pursuant to the
indemnity agreements executed by the Company and ISPCE. As to
costs, the Court has made a cost order that the Company and ISPCE
pay Falcon’s costs on an indemnity basis. The Board considers
following the Judgement is in the interest of the Company and its
shareholders as a whole and it would not incur any liabilities in
addition to those under HCCT 6 of 2021. Also, the paying of the
Deposit pursuant to the Judgement will have no material impact on
the Group's liquidity position and operation.
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Reference was made to the 2022 Annual Report. The Company and
ISP Curtain Wall and Aluminum Products Limited (the “ISPCW") had
received a writ of summons on 28 April 2022 under action number
HCA 472/2022 issued from the Court of First Instance of the High
Court of Hong Kong by the solicitors acting for the Falcon, against
the Company and ISPCW for the deposit of a sum of HK$3,740,000 to
the Falcon until such time as the Falcon’s liability under the surety
bond is released and/or other relief and costs on indemnity basis
regarding the surety bond. During the Reporting Period, both Falcon,
the Company and ISPCW jointly applied by the way of filing consent
summons had and order was made subsequently on 18 July 2023. It
was consented that the Court to vacate the hearing in September
2023 and the Company and ISPCW to deposit a sum of HK$3,740,000
within 7 days once order made into a separate interest-bearing
account in Falcon’s name with a licensed bank in Hong Kong as
designated by Falcon, which deposit shall be kept in the account
until such time as Falcon’s liability under the surety bond is released.
Within 7 days of Falcon being released from the surety bond, Falcon
shall repay to the Company and ISPCW the balance after deduction
of (1) all sums paid under the surety bond and (2) all sums including
costs due to Falcon under the court proceedings or pursuant to the
indemnity agreements executed by the Company and ISPCW. The
Board considers the consent summons are in the interest of the
Company and its shareholders as a whole. On the other hand, the
paying of the deposit of a sum of HK$3,740,000 pursuant to the
consent summons will have no material impact on the Group's
liquidity position and operation.

Reference was made to the 2022 Annual Report and the
announcement dated 20 December 2022, a writ of summons was
filed on 20 December 2022 under the High Court action number
HCCT 116 of 2022 at the Court of First Instance of the High Court by
ISPCE, against ATAL Engineering Limited, the defendant (the “ATAL")
for payment of an outstanding amount of approximately HK$98.5
million representing, inter alia, additional works performed, and
additional costs incurred, by ISPCE. On or about 21 June 2017, ISPCE
was awarded a domestic builder’'s work subcontract (the
“Subcontract”) in relation to the main contract of electrical and
mechanical works for automation of arrivals bags delivery at a site
situated at the Hong Kong International Airport in the contract sum
of approximately HK$166.6 million, in which the main contractor was
and is the ATAL. ISPCE subsequently carried out the works under the
Subcontract until 4 April 2022.
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38

As at the date of issue of these condensed consolidated financial
statements, legal case with ATAL and arbitration of the employer of
the factory development of Yuen Long are still ongoing. In the
opinion of the directors of the Company, it is premature to predict
the outcome of the claim against the Company. There is no provision
recognised or contingent assets or contingent liabilities disclosed as
at 30 June 2023 as the directors of the Company consider the
possibility of an outflow of resources embodying economic benefit
is remote.

RELATED PARTY TRANSACTIONS
(a) Key management personnel compensation

18

R FEEARE PRI TIEAH - B
TRMEERRERETHAREEREIOME
BNEETH - ARRERERR - BRERNSH
ARANREERRERT - ARARRES
AR TN 2 A0 B IR A AT AR IE RN -
HUPA 2023 6 6 A 30 B I i e 2R 48 fh Sk R BR sk A

REALTRS
(a) EREBAEHM

Unaudited
RBEX
Six months ended 30 June
BZ6H30HEAEA

2023 2022
HKS$’ 000 HKS' 000
BEET T BT T
Salaries, allowance and benefits in kind & - 32BE R B A 2,018 2,164
Pension — defined contribution scheme Bk 4 — RE T2 63 67
2,081 2,231
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(b)

Significant related party transactions
Summary of the related party transactions carried out by the
Group are as follows:

(b) EXBEALRE
REBETZHEALIRISHENT ¢

Service charges paid to M TSRS RGE
— Company controlled —H—BEEEHZ
by a director UNE] (i)
— Company with common — HREERARER 2 A7)
controlling shareholder (if)
Contracting work's income from KB RFI AT Z &4 T2
WA
— Company with common — HEHERARER 2 A 8]
controlling shareholder (iii)
Notes:
(i) Service charges paid in respect of typesetting, translation and printing
services, were mutually agreed by both parties.
(i) Service charges paid in respect of transaction handling services, were
mutually agreed by both parties.
(iii) Contracting work's earned from fitting-out projects, were mutually

agreed by both parties.

(iif)

972

FhPERR - BB R R ENRIARTS A9 MY IR B P X2
SIS ERERE

RRBEERE XN RBAXEEIA
L ERBE °

RECHERRIANTRREDRETH
SE M UER ©
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40

DISCONTINUED OPERATION AND DISPOSAL OF
SUBSIDIARIES

Pursuant to the announcement of the Company dated 1 December
2021, the seller, being the Company, and purchaser, an independent
third party, entered into the sale and purchase agreement on 26
November 2021, pursuant to which to the seller conditionally agreed
to sell, and the purchaser conditionally agreed to acquire, the share
capital, representing 100% of the equity interest in the Disposal
Group, which in turns hold the equity interests of the Disposal
Group, at a cash consideration of HK$539.0 million. The Disposal
Group is principally engaged in the provision of property and facility
management business in Hong Kong (“PFM HK Business”) and
integrated procurement, laundry, cleaning, security, maintenance
and technical support services (“Ancillary Business”). On 10 January,
2022, the transaction was completed and the members of the
Disposal Group ceased to be subsidiaries of the Company.

There are 2 operations discontinued along with the completion of
disposal of the Disposal Group as set out below:

1) PFM HK Business; and

2) Ancillary Business

ISP HOLDINGS LIMITED
Interim Report 2023

19

EXRLERERHESHELT

BERATBEA2021F 12818228 R
202111 A268 - A (BIARR)HEE T (B
MNE=ZFINEE RS Bt BAAKG
AELE  REFBKRERBRERA (S
EEE10%RE #MFELEEENR
#) - W& KRB ABHE 5390000007 ° HEEE
FERBIREREMERSEERES (BB
MERRETEER ) FERE - X BFZR -
RE -~ HIERBMIRRS (SR - R
202F 1108 RGBT HEEBZK
BRRITBAARRZHEBAR -

TREERENHER - TXRENMEEXESE
ERIEEE

) EAEVMERREEEERR K

)  EEhER



Notes to the Interim Condensed Consolidated Financial Statements
FHAR AR & BT B SRR B &F

20A RESULTS OF THE DISCONTINUED OPERATIONS 20A st AfiAGEIREREMZEKER
INCLUDED IN THE CONDENSED CONSOLIDATED FHERIERBERE
STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME
(a) The profit from the Discontinued Operations for the preceding (a) ERLEXBLEHRBEMOFWT
interim period is analysed as follows:

Gain on disposal of subsidiaries, net of HEWBARZWE - MBI BHA
transaction costs (Note 20B) (B 5E 208) 438,440
Profit for the period from the Discontinued RESIE i labipil
Operations 438,440
(b) An analysis of the cash flows of the Discontinued Operations (b) ERIEEBZHEREHWOAT :

are as follows:

Net cash inflows from investing activities WEEB 2 REMANFRE 529,197
(c) Related party transactions (c) BAEALRS
There is no related party transaction during the period. AW RELEBEALRS o
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20B ASSETS AND LIABILITIES DISPOSED OF AT DISPOSAL

42

DATE

The assets and liabilities disposed of at disposal date is disclosed

below:

20B RHERHMHECEERAR

REERMHECEERBBERENT

As at

10 January 2022

#2022 F

1H10H

HK$'000

BT T

Plant and equipment ] 10,169

Investment properties WEME 6,800

Deferred tax assets EEHIAEE 860

Contract assets BHEE 328

Receivables JE U BR 3R 137,754

Prepayment and deposits A RIE R iZ 18,797

Taxation recoverable Bk 1912

Amount due from Continuing Operations FEMGH B A & ST IR 333
Pledged bank deposits/time deposits with BHEFRITER RS EBE=EAZ

original maturities over three months TEBRTE R 1,261

Cash and cash equivalents B hBEEEE 9,803

Payable and accruals FERTBR X X FEET B (64,106)

Contract liabilities GHEE (12,684)

Lease liabilities HEaE (7,304)

Taxation payable FERTREIE (1,383)

Long services payment liabilities RERBEAE (1,903)

Deferred tax liabilities BIEHIAAE 77

Net assets disposed of EHEBEFE 100,560

ISP HOLDINGS LIMITED
Interim Report 2023



Notes to the Interim Condensed Consolidated Financial Statements
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Consideration: RIE :

Cash consideration BeRE 539,000

Gain on disposal of the Disposal Group: HEEEHE 2K -

Cash consideration BeRE 539,000

Net assets disposed of BHEEEFE (100,560)

Gain on disposal (Note 20A (a)) o & W (B3 20A (@) 438,440
Net cash inflows arising on disposal: HEEBEEEANRSRAIFE

Cash consideration received BEWIRERE 539,000
Less: Cash and cash equivalents disposed of B HENReRESEE (9,803)
Net cash inflows FHEMA 529,197
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Other Information
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DIRECTORS” AND CHIEF EXECUTIVE'S INTERESTS AND
SHORT POSITIONS IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY AND ITS ASSOCIATED
CORPORATIONS

As at 30 June 2023, none of the Directors or the chief executive of the
Company had any interests or short positions in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong) (the “SFO")), which
were required: (a) to be notified to the Company and The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short positions which they
are taken or deemed to have under such provisions of the SFO); or (b)
pursuant to section 352 of the SFO, to be entered in the register referred to
therein; or (c) to be notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set out in Appendix 10 to the Rules
Governing the Listing of Securities on the Stock Exchange (the “Listing
Rules”).

SHARE OPTION SCHEME

At the annual general meeting of the Company held on 17 June 2013, the
Shareholders approved the adoption of a share option scheme (the “Share
Option Scheme”), which is valid and effective for a period of ten years and
expired on 16 June 2023. Details of the Share Option Scheme have been
disclosed in the 2022 Annual Report.

As at 16 June 2023 (the expiry date of the Share Option Scheme), there
were no outstanding share options and during the Reporting Period, there
were no share options granted, exercised, cancelled and lapsed under the
Share Option Scheme. As at 16 June 2023, the maximum number of shares
available for issue under the Share Option Scheme is 29,600,000,
representing approximately 6.97% of the total number of issued shares of
the Company (i.e. 424,850,000 ordinary shares) as at 16 June 2023.

The number of share options available for grant under the scheme
mandate as at 1 January 2023 and 16 June 2023 was both 29,600,000.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT
POSITIONS IN THE SHARES AND UNDERLYING SHARES OF
THE COMPANY

As at 30 June 2023, the following persons/entities (other than Directors or
the chief executive of the Company) had or were deemed or taken to have
interests and short positions in the shares and underlying shares of the
Company as recorded in the register of interests and short positions of
substantial shareholders (the “Register of Substantial Shareholders”)
required to be kept by the Company pursuant to section 336 of the SFO:

Long positions in the shares and underlying shares of the
Company

(A) Ordinary Shares

Other Information

FERRREAFROREARKRGPHEST
ZHaRKE

HZE2023F6A308  RIEBHFRBAE KM ZE33614K
ARRBFEEZTERRES AR ETRM( E
TREELM) AL THAL  ERB(RARE
FERITHBERIN) RAR B, KA GO P H#ES
FWRANEEREB RS RAR

RAQXBDRGREBRO ZFRE

(A) EZBERERG

Chu Yuet Wah (“Mrs. Chu”) Interests of controlled corporation (Note (i) 225,518,633 53.08%
FRE(FLL]) REE R (M)
Champ Key Holdings Limited Beneficial owner 225,518,633 53.08%
(“Champ Key”) BEREAA
Notes: B 3E -

(i) Champ Key being a company wholly-owned by Mrs. Chu is deemed to be a
controlled corporation of Mrs. Chu under the SFO.

(ii) There were 424,850,000 ordinary shares of the Company in issue as at 30 June
2023.

0] RIEE S REEIEA - Champ Key (F R L2 E
BEZ AR BEAFTLLZRIEEE -

(ii) ARAEE2023F 6 A308 2 BE#ITL BN
75424,850,000 f% ©
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(B) Convertible Preference Shares

(B) WEBRELERKRH

Approximate
percentage

Number of of interests in the
convertible total number of
preference issued convertible
Name of shareholders Capacity shares held  preference shares
HEBTTER
BEZUER EBARROEZZ
REREH 37 BEBRROEE L SR
(Note (ii))
(B &EGi))
Mrs. Chu Interests of controlled corporation (Note (i) 80,000,000 100%
L+t XA R ()
Champ Key Beneficial owner 80,000,000 100%
BEREAA
Notes: B

(i) The Company issued and allotted 80,000,000 convertible preference shares to
Smart Lane Holdings Limited (“Smart Lane”), as part of the consideration for the
acquisition of ISP Business in late 2012. As disclosed in the joint announcement
of Champ Key and the Company dated 30 November 2016, Champ Key (a
company wholly-owned by Mrs. Chu) as the offeror entered into the sale and
purchase agreement with Smart Lane as the vendor of the sale and purchase of
169,116,777 ordinary shares and 80,000,000 convertible preference shares.
Champ Key being a company wholly-owned by Mrs. Chu is deemed to be a
controlled corporation of Mrs. Chu under the SFO.

(if) There were 80,000,000 convertible preference shares of the Company in issue as
at 30 June 2023.

Save as disclosed above, as at 30 June 2023, the Directors were not aware
of any persons/entities (other than Directors or the chief executive of the
Company) who/which had or were deemed or taken to have any other
interests or short positions in the shares or underlying shares of the
Company as recorded in the Register of Substantial Shareholders required
to be kept by the Company pursuant to section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the Reporting
Period.

SUBSEQUENT EVENT AFTER THE REPORTING PERIOD
There is no event after the Reporting Period which would have a material
impact on the Company’s financial position.
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REVIEW OF INTERIM RESULTS

The unaudited results of the Group for the Reporting Period have been
reviewed by the audit committee of the Company and the Company’s
external auditor, BDO Limited, in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. The review report is set out
on pages 14 to 15 of this report.

COMPLIANCE WITH THE MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Board has adopted the Model Code as its own code of conduct for
regulating securities transactions by the Directors. In response to specific
enquiries by the Company, all Directors confirmed that they have complied
with the required standard set out in the Model Code throughout the
Reporting Period.

CHANGE IN DIRECTORS’ INFORMATION
Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in Directors’
information since the date of the 2022 Annual Report are set out as follows:

Mr. Kingston Chu Chun Ho
was re-designated from executive director to non-executive director
of Sincere Watch (Hong Kong) Limited (stock code: 444), a company
listed on the Stock Exchange, and resigned as a non-executive
director of that company with effect from 1 February 2023 and 29
June 2023 respectively.

Mr. Lau Man Tak
was appointed as an independent non-executive director of Plus
Group Holdings Inc. (stock code: 2486) with effect from 23
September 2022, the shares of which were listed on the Stock
Exchange since 11 May 2023.

Mr. To Chun Wai
was appointed as an independent non-executive director of DeTai
New Energy Group Limited (stock code: 559) and NOVA Group
Holdings Limited (stock code: 1360), both of which are listed on the
Stock Exchange, with effect from 18 April 2023 and 12 May 2023
respectively.

Updated biographical details of the Directors are also available on the
website of the Company.

Save as disclosed above, there is no other Directors' information required
to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

COMPLIANCE WITH CORPORATE GOVERNANCE CODE

During the Reporting Period, the Company has complied with all code
provisions set out in the Corporate Governance Code contained in
Appendix 14 of the Listing Rules.
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