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Condensed Consolidated Statement GLEEG R Ei=

of Profit or Loss

for the six months ended 30th June, 2023

BWEE D ZAFEANA =T HIEAMEA

The board of directors (“Board”) of Allied Group Limited WA EBARAR ([AANA]) 2EFHE([E
(“Company”) is pleased to announce that the unaudited S |) RREM > AT K H B AR ([ 445
condensed consolidated results of the Company and its B N)#EE - Z " =ZFxNxA=Z+HILAMAZER
subsidiaries (“Group”) for the six months ended 30th June, 2023 Z85 #1475 & L AR &~ “4ERPZ H
with the comparative figures for the corresponding period in  B#FUNTF :

2022 are as follows:

Six months ended 30th June,
BEXAA=1+HLEAREA

2023 2022
Unaudited Unaudited
—E-=F B S

RIBEZ ES A
Notes HK$ Million HK$ Million

Rt 5 BERAT HEHEIT
Revenue A 4 &5 3,512.9 3,418.2
Other income HAtb g A 103.8 48.5
Total income A 3,616.7 3,466.7
Cost of sales and other direct costs S A B HoAth BB A (1,150.8) (824.7)
Brokerage and commission expenses a0 AR 4 2 (75.0) (83.5)
Selling and marketing expenses B K T 35 HE R 2 T (138.1) (99.5)
Administrative expenses 1T H (845.0) (886.3)
Changes in values of properties YA E) 6 34.3 (199.6)
Net loss on financial assets and HRBR IR A T EEER
liabilities at fair value through G AE KB R
profit or loss A (383.8) (598.9)
Net exchange loss BEE 52 s 4 4 4 (23.0) (156.1)
Net impairment losses on financial assets 4l & 7 2 ol (E s 15 15 4 7 (327.3) (333.2)
Other operating expenses HAtn 5872 H (95.9) (106.5)
Finance costs Rl A 8 (386.6) (430.9)
Share of results of associates JRE A1k W 2 ) A (29.7) (90.2)
Share of results of joint ventures JEAL &N 7 2E4E 7.2 (35.2)
Profit (loss) before taxation B TG ) (s ) 9 203.0 (377.9)
Taxation FiIE 10 (228.8) (184.2)
Loss for the period A WA W 51 (25.8) (562.1)
Attributable to: JEAL T -
Owners of the Company AN m) B (163.9) (605.7)
Non-controlling interests I 2 IBOHEE i 138.1 43.6
(25.8) (562.1)
HK$ HK$
BT T
Loss per share BRER 11
Basic ELYiN (0.05) (0.17)
Diluted i (0.05) (0.17)
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Condensed Consolidated Statement of Profit f&jHH %= & B35 /%

or Loss and Other Comprehensive Income HC At 2 T Y AR R
for the six months ended 30th June, 2023 BE_F_=FNA=ZFTHIEANEA

Six months ended 30th June,
BZEAA=1tHIEAEA

2023 2022
Unaudited Unaudited
REER RECHTNZ
HK$ Million HK$ Million
BEET A E T
Loss for the period A ] 4R (25.8) (562.1)
Other comprehensive (expenses) income: Hofth 21w (1) Wit ss -
Items that will not be reclassified to AFAEr R E ARl
profit or loss: HH -
Fair value loss on investments in 2 A A T WAL 4% 1
equity instruments at fair value through E(E R 4 THALE
other comprehensive income ZNHEE 2 ER (46.3) (209.4)
Revaluation gain on properties LE X MIEn 20.2 -
Exchange differences arising on translation to 7% 25 B 51| £ Wi i A8 2
presentation currency BEE 58,76 % (608.9) (884.2)
Share of other comprehensive expenses of JREAG W85 2 W) HC A 2 T
associates F 9.3) (7.5)
Share of other comprehensive expenses of JREAG 58 2 m A A T
joint ventures £ di (310.2) (243.3)
(954.5) (1,344.4)
Items that may be reclassified subsequently H1% 1] GE F A 9 2 18 1 R
to profit or loss: ZIEH :
Investments in financial assets at fair value 325 8 LA 4 THT A 8 4% 231
through other comprehensive income B (L P 2 < Al E B0
— Net fair value changes during — A P (S
the period eIz ) . 2.3) 6.0
— Reclassification adjustment for realisation — R B o] B 5 B T
upon disposal/redemption HH R B - 4.7
Exchange differences arising on translation of — #rH.if S SEH AR IE T A A 2
foreign operations [ 50,25 %A (169.7) (262.4)
Reclassification adjustment to profit or loss on i~ 1&g 2 7 R i 2
liquidation of subsidiaries 18 45 R BB 0 S R - 8.1
Others HAthy 0.1 0.2
Share of other comprehensive income JREAG W 2 ) At 2 T
(expenses) of associates W4 (% ) 1.2 (24.9)
Share of other comprehensive expenses of JREAG 7 2 m) Ho A 2 T
joint ventures 2 (4.5) (33.2)
(175.2) (301.5)
Other comprehensive expenses for the period, A< HAh 216 H
net of tax EAnERBLIE (1,129.7) (1,645.9)
Total comprehensive expenses for the period 7S /][] 4 1fii 2 F 40 %0 (1,155.5) (2,208.0)
Attributable to: JEAG T
Owners of the Company VNN (790.7) (1,460.5)
Non-controlling interests e IR 4 (364.8) (747.5)
(1,155.5) (2,208.0)
ALLIED GROUP LIMITED Interim Report 2023
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Condensed Consolidated Statement

of Financial Position

at 30th June, 2023

(G Ea=g

AR T ZAERNAZTH

Fot 255 IR Dl

At At
30th June, 31st December,
2023 2022
Unaudited Audited
R=B=Z=F HR_%F_—
ARA=tH +tZHA=1+—H
REEEX RN
Notes  HK$ Million HK$ Million
Bt 5 BEBT A U IT
Non-current assets FIARBEE
Investment properties PG 13 24,827.7 25,230.2
Property, plant and equipment Wk ~ s Bkt 14 2,166.4 2,143.4
Right-of-use assets il IHEE 14 526.0 643.2
Net investments in finance lease Rl AH B A 3.3 0.4
Properties for development Sk 13 /ES 15 5,217.3 5,285.3
Other assets — properties interests HAt e — YR 149.6 53.8
Goodwill T 135.7 135.7
Intangible assets ﬂ%f/,é:% 73.5 70.2
Interests in associates e (P Al MR 3,777.0 3,864.7
Interests in joint ventures NGB A 2 WA 11,528.0 12,092.2
Financial assets at fair value through ?ﬁ?@ﬁ@é‘ﬁ%ﬁ?ﬁﬁ%@ﬁ
other comprehensive income Fﬁiﬁzfi\ﬁﬂgﬁ 16 709.8 459.2
Amounts due from associates NI 263.6 261.2
Amounts due from joint ventures /u\%.//} AR 3,426.4 3,373.8
Loans and advances to consumer HL R P R &
finance customers K 17 3,724.0 ,797.3
Mortgage loans FE3E B 18 808.6 1,273.0
Deferred tax assets JﬁL%}éIﬁE‘ﬁ 540.1 616.7
Financial assets at fair value through Li@f i R P AP (B P
profit or loss ﬁ R 16 10,600.8 11,220.3
Term loans 1 ﬁﬁéj 19 27.0 212.2
Trade receivables, prepayments and ﬁgqﬁlé’ﬁ RIE ~ FEATRIE
other receivables oA FE SR IE 20 30.2 45.0
68,535.0 70,777.8
Current assets RBEE
Other inventories HAhAF & 8.3 3.4
Inventories of properties N
— under development — B 5,406.4 5,055.6
— completed —B®T 2,525.3 3,252.4
Financial assets at fair value through AR B AR T (H R FE
profit or loss 2 R E 16 4,907.9 4,817.2
Loans and advances to consumer {ﬁﬁiﬁ'ﬂg}zgmﬁ
finance customers K 17 6,911.0 7,228.6
Mortgage loans 3’“%? 18 1,861.3 1,790.9
Term loans HiIE 19 1,544.3 1,487.0
Trade receivables, prepayments and WELBIﬁEJ I,E iﬁﬁ
other receivables At B K 20 582.6 721.7
Amounts due from brokers Eh*” 793.2 1,231.1
Amounts due from associates Hﬁ B ARG 27.8 82.3
Amounts due from joint ventures %%Z\ﬁjﬁ?ﬂ 1,134.1 1,239.3
Amounts due from non-controlling B AR
interests KK - 0.2
Financial assets at fair value through 375 308 A 22 TR WA i 4% 2P
other comprehensive income i F 2 < A 16 - 2.3
Tax recoverable A A ] o I 338.4 21.8
Short-term pledged bank deposits and ~ J& B4R 1747 3K %
bank balances SRATHE R 21 18.3 0.5
Bank deposits HRATAEK 21 2,616.9 4,124.8
Cash and cash equivalents Ba KB 4% EY 21 14,013.0 11,413.1
42,688.8 42,472 .2
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Condensed Consolidated Statement
of Financial Position (Cont’d)

at 30th June, 2023

8 W B 5 Bk v 3 (A])

A EF AN AZTH

At At
30th June, 31st December,
2023 2022
Unaudited Audited
R-BZ=H pR_F -
ANA=+H t+=H=1+—H
REEEX L3
Notes HK$ Million HK$ Million
i BEBT [ER- Y. 7w
Current liabilities nENEE
Trade payables, other payables and JRE A RE 5 ST~ A R At KO
accruals T HTT)\IE 22 2,389.4 2,897.4
Contract liabilities BHIAE 7,480.5 7,462.6
Financial liabilities at fair value through @Lfﬁﬁnﬁ@?”/\zﬁﬁﬁﬁﬁ
profit or loss F‘iﬂﬁfﬁ 16 313.4 407.4
Amounts due to associates /\Hﬁ% NEIE 3 242.5 209.1
Amounts due to brokers 7\»‘%&?}\@ 213.6 81.8
Amounts due to joint ventures REENFIK 1,864.5 589.3
Amounts due to non-controlling interests KiFfﬂxTEﬁﬁ 0.2 0.2
Tax payable AT i TE 2,122.2 2,203.9
Bank and other borrowings due E ?U%Zfﬁéﬁ&
within one year =S 23 10,621.9 9,455.9
Notes payable WEHmﬁ% 24 635.1 86.0
Lease liabilities HE A 25 135.2 148.6
Other liabilities HA AR 26 14.8 38.7
Provisions A 61.2 57.3
26,094.5 23,638.2
Net current assets REEEFE 16,594.3 18,834.0
Total assets less current liabilities BEERRBARS 85,129.3 89,611.8
Capital and reserves IR R i #
Share capital il &S 27 2,221.7 2,221.7
Reserves At 40,725.8 40,892.8
Equity attributable to owners KA EI R RIEG
of the Company s 42,947.5 43,114.5
Shares held for employee ownership F5 0 B IRy HEA w1 #)
scheme FEA BeAn (26.2) (36.5)
Employee share-based compensation DIBAR S A 2 A B P 48
reserve fati g 8.7 14.1
Share of net assets of subsidiaries ) /NI RE i < 3 23,235.4 25,114.6
Non-controlling interests IR ER 23,217.9 25,092.2
Total equity EmARE 66,165.4 68,206.7
Non-current liabilities FEmEBEE
Bank and other borrowings due —AEREI 2 AT K
after one year HAth {4 23 6,877.6 8,103.1
Notes payable JEA 55 24 5,552.1 6,492.1
Lease liabilities HE AR 25 178.5 265.7
Other liabilities HAt A 26 32.8 13.2
Rental deposits from tenants T 2 fH i 17.5 18.9
Financial liabilities at fair value 75 R 18 A AR 2 PE (B B
through profit or loss e 16 101.5 99.6
Deferred tax liabilities AR SE A IH £ 1 6,203.2 6,410.9
Provisions Ee il 0.7 1.6
18,963.9 21,405.1
85,129.3 89,611.8
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10 Condensed Consolidated Statement of

Cash Flows

for the six months ended 30th June, 2023

AR G B e E L

BWEE D ZAFEANA =T HIEAMEA

Six months ended 30th June,
BZEARA=+THLRXEA

2023 2022
Unaudited Unaudited
REER KK
HK$ Million HK$ Million
BHEEBT A E T
Operating activities REXE®
Cash from operations g E 2 Bl
— Decrease in mortgage loans — AR R 408.5 74.3
— Decrease in term loans — D 88.0 600.2
— (Increase) decrease in — AR A AR AP
financial assets at fair value i 3 2 4 il
through profit or loss () b (466.1) 1,147.7
— Increase in loans and advances to —HEEMEF SR
consumer finance customers FA AT (94.8) (307.0)
— Other operating cash flows — HA B B i 2,040.5 2,228.2
1,976.1 3,743.4
Interest paid EATFLE (410.3) (586.9)
Taxation paid C A (532.1) (267.6)
Net cash from operating activities REEBAEEZRESFH 1,033.7 2,888.9
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Condensed Consolidated Statement of
Cash Flows (Cont'd)

for the six months ended 30th June, 2023

fETHH 5 & A

i ()

HWEEZ =A== HIEAMEA

Six months ended 30th June,
BZEAA=1+THLXEA

2023 2022
Unaudited Unaudited
—EB-=F —E
REER ES S
HK$ Million HK$ Million
BEBT HEHETT
Investing activities REXEK
Net withdrawal of fixed deposits with banks S IUBRAT 2 WA 3 T 1,489.1 145.2
Proceeds on disposal of long-term H B A7 0t A A IR P
financial assets at fair value i B R 300 4 L
through profit or loss F)ﬁ%f)’( 879.8 1,388.6
Amounts repaid by joint ventures /Ajtrj\ 3725 922.1
Dividends received from joint venture ?K HEBAFZRE 224.9 25.2
Amounts repaid by associates Tk 2 IR K 186.9 166.0
Dividends received from associates LY=L - /NP 95N 56.7 107.3
Proceeds from return of capital of o [ 7 1 i MR AR T (E
financial assets at fair value i B 4 Pl 1Y
through profit or loss B AR TR 0H 49.3 27.6
Proceeds on disposal of investment properties &%TQ%‘%%ZEﬁ%f)’( 45.7 1.9
Proceeds on disposal of property, HEWSE - B St
plant and equipment RET: e 3.0 0.5
Rental receipt from net investments 1 R S 13 1
in finance lease TSR A 4 0.8 0.7
Amounts advanced to joint ventures T HE N (449.2) (719.3)
Purchase of long-term financial assets at A2 8 1 i IR AR AP
fair value through profit or loss o B R O 4 P (336.2) (1,852.4)
Purchase of financial assets at fair value e\ 325 388 JFC Al 4 TS 4 4%
through other comprehensive income NP (R B 4 Tl (298.6) -
Amounts advanced to associates BT W E A A (130.0) (219.6)
Purchase of other asset - properties interests WA AL B — Wt (87.0) -
Purchase of property, plant and equipment WEAWIZE ~ s Mt (29.4) (18.5)
Additions to investment properties Bk e (12.49) (22.7)
Acquisition of additional interests in associates Wt i i /N 7 2 BESME 25 (5.7) (10.6)
Purchase of intangible assets M (3.7) (5.7)
Payment of deposits of property, ST - R Btz
plant and equipment 74 (1.7) -
Payment of deposits of right-of-use assets SO R 7 i (0.2) (5.2)
Proceeds on disposal of financial assets H B 92 2 oAt A T i A
at fair value through other A PEEEZ
comprehensive income 45 il E AR O - 14.0
Proceeds on disposal of intangible assets 5 T Y 2 - 5.4
Capital contribution to a joint venture EARBAT— B HEAE - (534.2)
Deposit for leasehold improvements ENST Sa 25 - (15.6)
Acquisition of a subsidiary Wi B — [ B Ja 2 W) - (10.1)
Net cash from (used in) REXEBMEE(FIA)Z
investing activities HEeFE 1,954.6 (609.4)
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Condensed Consolidated Statement of
Cash Flows (Cont'd)

for the six months ended 30th June, 2023

i BH %5

B ﬁz\{)l B3 (7
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BE_E _=FNNA=Z1+HIENMEA

Six months ended 30th June,
BZEAA=+THLREA

2023 2022
Unaudited Unaudited
REER ﬂiﬂ“%ﬁ
HK$ Million HK$ Million
BEBT HE#ETT
Financing activities A& EK
New bank and other borrowings raised ?%Fjﬂ HTRE ERAT I HA & 3,442.1 9,022.5
Amounts advanced by joint ventures A& G A A 2 BGK 1,319.1 54.2
Amounts advanced by associates oK E B A 7 2 BGR 40.0 45.0
Contribution from third-party interests in SO EME A SRR
consolidated structured entities & 20.3 10.5
Repayment of bank and other borrowings AR RAT S H A i (3,392.9) (8,994.1)
Dividends paid to equity shareholders O AN R i R o M %\ (412.9) (439.2)
Dividend distribution to SRS T
non-controlling interests P IR 45 (239.6) (661.3)
Acquisition of additional interest in a subsidiary W — B8 A 7] 2 BAME & (235.8) (5.6)
Repayment of notes fEma (190.0) (111.5)
Redemption of notes ] 28 (184.5) -
Lease payments FHE AR (82.5) (77.1)
Payment of loan arrangement fees TR R PR (48.7) (87.0)
Amounts repaid to joint ventures W] Ay ) 1 R (24.7) -
Distribution to third-party interests in SO EMERNE =R
consolidated structured entities AR (21.4) (8.6)
Amounts paid for shares repurchased — [V g 2 ) ) e i e Ay
and cancelled by a subsidiary Z BRI (2.4) (3.1
Proceeds from issue of notes ¥ ﬁm%ﬁ}ﬁﬁ%’a?ﬁ - 797.2
Amounts paid for shares repurchased and 2 T R B 0
cancelled by the Company RN e - (3.9)
Purchase of shares held for the employee — [HI Bt Jg 2 7 2 AR B A
ownership scheme of a subsidiary T T - (1.3)
Net cash used in financing activities MEXBAZREFHE (13.9) (463.3)
Net increase in cash and cash equivalents RERRESEYIEMFE 2,974.4 1,816.2
Effect of foreign exchange rate changes ERSFHoEE (374.5) (217.5)
Cash and cash equivalents at the beginning REYzRERES
of the period ZEY 11,413.1 10,116.2
Cash and cash equivalents at the end REBRZRERAS
of the period EEY 14,013.0 11,714.9

ALLIED GROUP LIMITED
BERBEAERLQA
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Notes to the Condensed Consolidated
Financial Statements

for the six months ended 30th June, 2023

fisi

HE

W %5 6 B 785 e 3 B wE

SR EEARA =T HIAEA

1.

DISCLOSURE IN ACCORDANCE WITH SECTION
436 OF THE HONG KONG COMPANIES
ORDINANCE

The financial information relating to the financial year
ended 31st December, 2022 included in these condensed
consolidated financial statements as comparative
information does not constitute the Company’s statutory
annual consolidated financial statements for that financial
year but is derived from those financial statements. Further
information relating to these statutory financial statements
disclosed in accordance with section 436 of the Hong Kong
Companies Ordinance is as follows:

The Company has delivered the financial statements for
the year ended 31st December, 2022 to the Registrar of
Companies in accordance with section 662(3) of, and Part
3 of Schedule 6 to, the Hong Kong Companies Ordinance.
The Company’s auditor has reported on those financial
statements. The auditor’s report was unqualified; did not
include a reference to any matters to which the auditor
drew attention by way of emphasis without qualifying its
report; and did not contain a statement under sections
406(2), 407(2) or (3) of the Hong Kong Companies
Ordinance.

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (“Stock Exchange”) and with
Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”).

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for certain
properties and financial instruments, which are measured
at fair value.

Other than additional accounting policies resulting
from application of new and amendments to Hong
Kong Financial Reporting Standards (“HKFRSs”), the
accounting policies and methods of computation used in
the condensed consolidated financial statements for the
six months ended 30th June, 2023 are the same as those
presented in the Group’s annual consolidated financial
statements for the year ended 31st December, 2022.

1.

BRBEBATROIEI3EZEE

ARG MR A R E —F
TAE T A = B BB ) B
EORME B LB R > M ASHE BUAS 2 R R %
PB4 B I 1 A B A A A S R > M
sk A 5% ISR - A B S 05 I
R 2 A BB R R IR F GBS
A36MRPEEE T ¢

AN T i R WS N AR 155 662 (3) I M
B R 628380 2 HE > 1) 2 Al sk R =
WM E - F A+ A=+ —HIEE
2 BB R R o AN FAZ BT O % 55
B R TERMA o BRI R
B s Hop i A B AN R B
VLI AE DL DL I R R TR AT
] S IH 5 IR A AR PR A A A5
406(2) ~ %5407(2)5k (3 AE H 1 BRAE o

mELEE

AT A B R T 1 A TR I 4 58 5 P
AR =] (I 52 o 1) w25 b it 1 B i Bk
S T AR R E A A A
& ((FEGFHIA g ) i Tk gstiE
RISE345% [ P B 3RS AR 3

TERETBEME

B )2 T LD A A (3
B AT 5 SO e T R o A O
M -

o3k P e A B A5 Y L) (7 7 B i
HERI ) T MG FT AT 5 | 82 BEAN e st
A BE - =FAAZTHIES
8 75 BR 45 A B S S 35 4 I & R T IBOR I
PR TREALEEEE T A
O —HIEFENF LS MBI A2
H1 3 FAlA]
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2023

0y W % 6 B 285 e 3 B wks (468)
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3.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONT’D)

Application of new and amendments to HKFRSs

In the current interim period, the Group has applied the
following new and amendments to HKFRSs issued by the
HKICPA, for the first time, which are mandatorily effective
for the annual period beginning on 1st January, 2023 for
the preparation of the Group’s condensed consolidated
financial statements:
HKFRS 17 Insurance Contracts
Amendments to HKAS

1 and HKFRS Practice
Statement 2

Disclosure of Accounting
Policies

Amendments to HKAS 8  Definition of Accounting
Estimates

Amendments to HKAS 12 Deferred Tax related to Assets
and Liabilities arising from a
Single Transaction

International Tax Reform —

Pillar Two Model Rules

Amendments to HKAS 12

Except as described below, the application of the new and
amendments to HKFRSs in the current interim period has
had no material impact on the Group's financial positions
and performance for the current and prior periods and/or
on the disclosures set out in these condensed consolidated
financial statements.

Impacts and changes in accounting policies on application
of Amendments to HKAS 12 Deferred Tax related to Assets
and Liabilities arising from a Single Transaction

Accounting policies

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities in
the condensed consolidated financial statements and the
corresponding tax bases used in the computation of taxable
profit. Deferred tax liabilities are generally recognised
for all taxable temporary differences. Deferred tax assets
are generally recognised for all deductible temporary
differences to the extent that it is probable that taxable
profits will be available against which those deductible
temporary differences can be utilised. Such deferred tax
assets and liabilities are not recognised if the temporary
difference arises from the initial recognition (other than
in a business combination) of assets and liabilities in a
transaction that affects neither the taxable profit nor the
accounting profit and at the time of the transaction does
not give rise to equal taxable and deductible temporary
differences. In addition, deferred tax liabilities are not
recognised if the temporary difference arises from the initial
recognition of goodwill.

ALLIED GROUP LIMITED
BERBEAERLQA

3.
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2023
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3.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONT’D)

Impacts and changes in accounting policies on application
of Amendments to HKAS 12 Deferred Tax related to Assets
and Liabilities arising from a Single Transaction (Cont’d)

Transition and summary of effects

The Group previously applied the HKAS 12 requirements
to assets and liabilities arising from a single transaction as
a whole and temporary differences relating to the relevant
assets and liabilities were assessed on a net basis. The
retrospective application of the new accounting policy to
leasing transactions that occurred on or after 1st January,
2022 in accordance with the transition provision has had
no material impact on the Group's financial positions and
performance for the current and prior periods and/or on
the disclosures set out in these condensed consolidated
financial statements.

Impacts on application of Amendments to HKAS 12
International Tax Reform-Pillar Two Model Rules

In July 2023, the HKICPA issued the amendments to HKAS
12 to add the exception to recognising and disclosing
information about deferred tax assets and liabilities that
are related to tax law enacted or substantively enacted to
implement the Pillar Two model rules published by the
Organisation for Economic Co-operation and Development
(the "Pillar Two legislation"). The amendments require
that entities shall apply the amendments immediately
upon issuance. The amendments also require that entities
shall disclose separately its current tax expense/income
related to Pillar Two income taxes, and the qualitative and
quantitative information about its exposure to Pillar Two
income taxes in periods in which the Pillar Two legislation
is enacted or substantially enacted but not yet in effect in
annual reporting periods beginning on or after 1st January,
2023.

The Group is yet to apply the temporary exception
during the current interim period because the Group’s
entities are operating in jurisdictions which the Pillar
Two legislation has not yet been enacted or substantially
enacted. The Group will disclose known or reasonably
estimable information that helps users of financial
statements to understand the Group’s exposure to Pillar
Two income taxes in the Group's annual consolidated
financial statements in which the Pillar Two legislation has
been enacted or substantially enacted and will disclose
separately current tax expense/income related to Pillar Two
income taxes when it is in effect.

3.
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2023
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3.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONT’D)

Impacts on application of Amendments to HKAS 8
Definition of Accounting Estimates

The amendments define accounting estimates as “monetary
amounts in financial statements that are subject to
measurement uncertainty”. An accounting policy may
require items in financial statements to be measured in
a way that involves measurement uncertainty. In such
a case, an entity develops an accounting estimate to
achieve the objective set out by the accounting policy.
The amendments to HKAS 8 clarify the distinction
between changes in accounting estimates, and changes in
accounting policies and the correction of errors.

The application of the amendments in the current period
had no material impact on the condensed consolidated
financial statements.

ALLIED GROUP LIMITED
BERBEAERLQA
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Notes to the Condensed Consolidated a1 BH &5 & B s w2 P vk (48) 17
Financial Statements (Cont’d)

for the six months ended 30th June, 2023 BE_F_=FNA=ZFTHIEANEA
4. REVENUE 4. WA
Disaggregation of revenue WADE

Six months ended 30th June,
BZEAA=1+THLAREA
2023 2022
HK$ M||||0n HK$ Million

BEBT [ER-%: 5w
Contracts with customers BPEZEH
Sales of completed properties Tk T 750.3 586.8
Hotel operations e 25.5 49.4
Management services egiliiers 173.9 161.5
Advisory and service income, Jo ) R RS UL~
commission income and others B i A B HoAth 40.1 493
Elderly care services i 22 s 54.7 50.5
Logistics services Wy i s 19.2 2.8
1,063.7 900.3
Interest income on T4 a RR PR &%
loans and advances to consumer B2 FE
finance customers A 1,605.6 1,746.8
Interest income received from A& B A R S At AR R 2
term loans and others FLE WA 405.3 375.2
Property rental Y ER 392.2 350.9
Dividend income i Bl A 43.3 43.2
Distribution from perpetual securities 43Ik H 7k #8755 2.8 1.8
2,449.2 2,517.9
3,512.9 3,418.2
Revenue from contracts with customers of HK$1,063.7 BE F=FAA=ZTHILPHKRAE
million (2022: HK$900.3 million) for the period ended FZ & #A1,0603.7 H BT (ZF -
30th June, 2023 comprises HK$779.2 million (2022: A1 900.3 F HHE 0 ) BRI KL IRE ] BE AR
HK$608.9 million) recognised at a point in time and 277920 BT (" F T4 60890
HK$284.5 million (2022: HK$291.4 million) recognised BT ) K b I B R RR 2 284.5 H B T
over time. (24 0291 .45&5%75
ALLIED GROUP LIMITED Interim Report 2023
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Notes to the Condensed Consolidated

Financial Statements (Cont’d)

for the six months ended 30th June, 2023

i W 55 Bk 705 0 2 o ()

BWEE D ZAFEANA =T HIEAMEA

5. SEGMENTAL INFORMATION

5.

Analysis of the Group’s revenue and results by reportable

and operating segments is as follows:

7 EE R
AR B AT O ARy R o Z WA B

EEAHTINT ¢

Six months ended 30th June, 2023

BE-Z-CERR=TALAER

Corporate
Elderly  and other

Investment ~~ Consumer ~ Property ~ Property  Property care  operations
and finance finance ~ development investment management  services ¥R Total
RERSR  HESR  MERR  MERE MEEER EEBE HbER fag
HKS Million ~ HK$ Million ~ HK$ Million ~ HK$ Million ~ HKS Million ~ HKS Million ~ HKS Million ~ HKS$ Million
BERT AE®n  FEEBn  HEBT  EEBT  BEBRT  BERT  AEER
Segment revenue A 454 1,628.6 7503 4409 1709 55.0 1298 3,6009
Less: inter-segment revenue TV ON 82 - - (325) (0.6) - 46.7) (88.0)
Segment revenue from REMIEFZ
extemal customers S w2 1686 7503 4084 1703 5.0 81 35129
Segment resuls DR (166.7) 5538 (935) 307.6 63 (6.6) 1.2 6121
Finance costs Bl (386.6)
Share of results of associates i NGRS - - (19 129 - - - 110
Share of resuls of associates [ EINTE
(unallocated) (RO (40.7)
Share of results of joint ventures A NTE (10.2) - (251.9) 2343 73 - 27.6 72
Profit hefore taxation (STl 203.0
Taxation fiE (228.8)
Loss for the period AR (25.9)

Interim Report 2023
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Notes to the Condensed Consolidated a7 BH &5 5 B 85 i 2 B vl (48)
Financial Statements (Cont'd)

for the six months ended 30th June, 2023 BEF - =ZHFANA=THIESHEA
5. SEGMENTAL INFORMATION (CONT’D) 5. DEPER(E)

Six months ended 30th June, 2022
HECZ-“ERAZTHIEARA

Corporate

Eldery  and other

Investment ~~ Consumer ~ Property Property Property care  operations
and finance finance  development  investment  management services bER Total

RERER  WERH  UEER DERY 9EEE EERE At A
HKS Million  HKS Million ~ HKS Million~ HKS Million ~ HK$ Million ~ HK$ Million ~ HKS Million HKS Million
BEbT  AEbC BEET  BEEC mEbr BEBC AEEX AEER

Segment revenue S 435.0 1,759.1 586.8 4034 158.2 50.7 80.8 34740
Less: inter-segment revenue W R A 63) - - (149) 02 02) (20) (55.8)
Segment revenue from RAMPERZ
external customers THA 426.5 1,759.1 586.8 388.5 1580 505 48.8 3,418
Segment resulfs S (440.1) 645.4 (39.0) 1412 (6.1) 29) (100) 1784
Finance costs B (4309
Share of results of associates et A 4 - - 04) 119 - - - 15
Share of resuls of associates EiBEATES
(unallocated) () (101.7)
Share of results of joint ventures A NG| 455 - (73.4) (135.7) 89 - 1195 (352)
Loss hefore taxation RHAiER (3779)
Taxation i
Loss for the period AHHER (562.1)
Inter-segment transactions have been entered into on terms R 238 5 TR A BT & Tk €2
agreed by the parties concerned. KT L -
A\ ALLIED GROUP LIMITED Interim Report 2023
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20 Notes to the Condensed Consolidated i1 BH &5 5 B 85 i 2 B v (48)
Financial Statements (Cont'd)

for the six months ended 30th June, 2023 BE X ZAFERNHAZTHIEASEA
5. SEGMENTAL INFORMATION (CONT’D) 5. DEER(E)
(A) The geographical information of revenue is disclosed (A) WA Z Hb 3R B T
as follows:

Six months ended 30th June,
BZEARA=+THLRXEA

2023 2022
—8s-= S S
HK$ Million HK$ Million
BEET A E T
Revenue from external customers by %4248 b %) #1439 SN % 5
location of operations FrAFiA
Hong Kong i 2,053.8 2,014.7
The People’s Republic of China YN
(“PRC") (MHEe ) 1,438.3 1,382.6
United Kingdom (“UK”) Hel ([ ) 18.2 19.3
Australia M 2.6 1.6
3,512.9 3,418.2
(B) Revenue from contracts with customers are included (B) KAKF Z&KUWATTADEBILA
in the segment revenue as follows: PR -
Six months ended 30th June, 2023
BE-3-EAAZTHLEAEA

Corporate

Elderly  and other

Investment ~ Consumer ~ Property ~ Property  Property care  operations
andfinance  finance development investment management  services  £ER Total

RERER HESR UEEE  MERE  UEER  EERE  RMEE 2
HK$ Million  HKS Million  HKS Million  HK$ Million  HKS Million  HK$ Million  HKS Million  HK$ Million
BE®n GEERn EBEn  BE®n  EBBn  BEEn  BERR  EEER

Sales of completed properties REARIE - - 7503 - - - - 7503
Hotel operations £ - - - 255 - - - 2.5
Management services 3l - - - 26 1703 - 10 1739
Advisory and service income, B RRAIA
commission income and others AN 67 201 - - - - 133 40.1
Elderly care services # i - - - - - 547 - 547
Logistics senvices i - - - - - - 192 192
Revenue from contracts with customers & H%F 2 A41ICA 6.7 20.1 750.3 2.1 1703 547 35 1,067
ALLIED GROUP LIMITED Interim Report 2023
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2023
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BWEE D ZFNAZTHIIEAEA

5. SEGMENTAL INFORMATION (CONT’D) 5. oHER(E)
(B) Revenue from contracts with customers are included (B) KAZEF ZHHIMATIATTIA »
in the segment revenue as follows: (Cont'd) B ¢ (4)
Six months ended 30th June, 2022
BEEERAZTAEARA
Corporate
Elderly  and other
Investment ~ Consumer ~ Propety ~ Propety ~ Property care operations
andfinance ~finance  development  investment  menagement  sevices B3R Total
RERGH  WEGE  WEER  WERE WEER ERRE  AbEH 4%
HKS Million ~ HKS Million ~ HKS Million - HKS Million - HKS Million - HKS Million - HKS Million - HKS Million
AElkT  FREEC AElT FRET AElT FREbr Al Rk
Sales of completed properties CRIENE - - 586.8 - - - - 586.8
Hotel operations WEER - - - 494 - - - 494
Management services A - - - 26 158.0 - 09 1615
Advisory and service income, B RRAIA
commission income and others [adA Riidh 17 9% - - - - 20 493
Elderly care services E3A - - - - - 505 - 505
Logistics services i - - - - - - 28 28
Revenue from contracts with customers 1R H %R Z A40A 117 9.6 586.8 520 1560 505 317 9003
6. CHANGES IN VALUES OF PROPERTIES 6. MEBEBESS
Six months ended 30th June,
BEAA=tHLLAEAR
2023 2022
HK$ Million HK$ Million
BEET HE#ETT
Changes in values of properties LE XL
comprise: B
Net increase (decrease) in fair value &Y 2 A PEER N (8D)
of investment properties RER 31.6 (115.0)
Impairment loss (recognised) reversed (TR ) % [0 G W12 2
for hotel property B R 1E (0.2) 4.7
Impairment loss reversed (recognised) 4 [u] (758 ) FHL &L 1 Hh S48 7 2 3
for leasehold land and buildings {H 18 0.6 (2.9)
Fair value gain (loss) on transfer of [EAZER7/EVeNg it g
inventories of completed properties &M E>
to investment properties A EE G (E1E) 2.3 (3.0)
Impairment loss on properties for Rl Eva
development ICRIEN a5t - (83.4)
34.3 (199.6)
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7.  NET IMPAIRMENT LOSSES ON FINANCIAL ASSETS

7. TREEZREEERE

Six months ended 30th June,
BZEAA=1+HIAEA

2023 2022
HK$ Million HK$ Million
BEABT T E T
Loans and advances to consumer THER SR S BRI
finance customers K
Net impairment losses T e T R 417.5 425.1
Recoveries of amounts previously L i ] 5 FT A 174
written off A (123.3) (112.5)
294.2 312.6
Mortgage loans AR EK
Net reversal of impairment losses IORIEN oFi oz JTIRRER (7.7) (15.7)
Term loans A WEK
Net impairment losses IORIEN SEisREE ) 39.6 25.2
Amounts due from associates - NIV
Net recognition (reversal) of B s TE ERD (#3m])
impairment losses TFH 0.5 (5.2)
Trade and other receivables B Gy B A RE R IE
Net impairment losses IORIEN SEioREE i) 0.5 4.1
Financial assets at fair value through 75 i I Ath 4 [ i 4 4 20 1168 (i i 1
other comprehensive income A E
Net impairment losses T e 1R A 0.2 12.2
327.3 333.2

8. FINANCE COSTS

8. BEMRA

Six months ended 30th June,
BZEAA=1HIAHEA

2023 2022
HK$ Million HK$ Million
BHEBTT HE G

Total finance costs included in: FEATRAIEH A 2 RS A S8
Cost of sales and other direct costs B AR R HoAth e A 225.6 118.7
Finance costs Pl AR 386.6 430.9
612.2 549.6

ALLIED GROUP LIMITED
BERBEAERLQA
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2023 BEF - =ZHFANA=THIESHEA
BRELADER (B518)

Six months ended 30th June,
BZEAA=1HIEAEA

9. PROFIT (LOSS) BEFORE TAXATION 9.

2023 2022
—ZE-= B S
HK$ Million HK$ Million
BHEET JER- % 57w
Profit (loss) before taxation has been FR B i Ui A1) (s 180
arrived at after charging: EAnER -
Amortisation of intangible assets e
— computer software — BT 2.5 1.6
Amortisation of properties for Fras ey
development S 9.7 10.3
Change in net assets attributable S50 RN I H At
to other holders of consolidated B SR A 5
structured entities (included in other 555 (1 A HAh
operating expenses) KA 0.4 -
Cost of inventories recognised as TR BAESEH
expenses J}EIE 673.5 434.9
Depreciation of other assets oAt B 485
— properties interests — W 0.2 0.3

Depreciation of property, plant and W ~ W7 Al
equipment e ) 68.5 48.8
Less: amount capitalised in properties i : Q%Kftﬁ@??@qJ%%Z

under development HH (0.6) (0.9)
67.9 47.9
Depreciation of right-of-use assets i FREE YT 90.6 88.8
Interest expenses of lease liabilities HEAHMNSEN 6.9 6.8
Net loss on disposal of intangible assets 8 #E 1 & 7 7 s 48 4 - 1.4
Net loss on disposal/write-off of S - WU
property, plant and equipment RO < T 1R R - 0.2
Realised loss on disposal/redemption W [ i it A
of financial assets at fair value T A 5 T (R
through other comprehensive R R
income (included in other operating C 3 e 18 (A H A
expenses) ) 0.5 11.7
and after crediting: AEFRA
Change in net assets attributable RO AR A
to other holders of consolidated B SR
structured entities (included in other S (A HA
income) eA) - 2.9
Compensation income for late wEnTBE
payment of profit forwent by a joint T i MEA S A 2
venture partner (included in other MR GEA A
income) eA) 20.9 -
Dividend income from listed equity bR AR IR
securities JB A 32.6 34.3
Dividend income from unlisted equity ~ 3F LT e A ik %5
securities IR A 10.7 8.9
Gain on disposal of investments HE SRR I A
(included in other income) (FEAHAYA) - 1.0
Gain on repurchase of notes (included 8 [o] SE4R I it
in other income) G AHABIA ) 21.2 -
Government grants on Employment PRI T B 2 BURF
Support Scheme (included in other A B (G A A
income) A ) - 11.5
Income from assignment of revenue PRI BRER] 2
sharing rights (included in other WA (FEA A
income) ) 15.7 -
Net gain on disposal of property, HEYIZE - s &
plant and equipment AR i i R
(included in other income) (FEAHAdUCA) 1.9 -

Interim Report 2023
TR T AR R



24

Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2023

87 B 3 5 B 85 i 3R B ke (#88)

BWEE D ZAFEANA =T HIEAMEA

10. TAXATION

10. BB

Six months ended 30th June,
BZEARA=+THL<XEA

2023 2022
HK$ Million HK$ Million
BEBT A EH#ETT
The income tax charged (credited) AR (5
comprises: 45 -
Current tax AHBLIA
Hong Kong s 115.5 135.5
PRC i 63.0 82.7
Other jurisdictions A =] 3 b [ 0.1 0.1
Land Appreciation Tax T+ Hu BB 46.0 111.3
224.6 329.6
(Over) under provision in prior years 8 f:4F 3 GHZEIB M) B A 2 (40.4) 4.2
184.2 333.8
Deferred tax PR R TH 44.6 (149.6)
228.8 184.2

Under the two-tiered profits tax rates regime of Hong Kong
Profits Tax, the first HK$2 million of assessable profits of
the qualifying group entity will be taxed at 8.25%, and
assessable profits above HK$2 million will be taxed at
16.5%. The profits of group entities not qualifying for the
two-tiered profits tax rates regime will continue to be taxed
at a flat rate of 16.5%.

The PRC Enterprise Income Tax is calculated at the rate
applicable to respective subsidiaries. Taxation arising in
other jurisdictions is calculated on the estimated assessable
profits for the period at the rates of taxation prevailing in the
countries in the relevant jurisdictions.

Deferred tax recognised in other comprehensive income
was immaterial in both periods presented.

ALLIED GROUP LIMITED
BERBEAERLQA

R A 7 v I A5 B0 i SR R AS Bl I - B A
B A ) B A e 2 A R LB e R
$28.25%BL > 2 A ¥t A b i R
B TtE RS 1 6. 5% BB o AFFE W #F 15
BUBL 2R 1 B2 (1) 48 180 98 0% Yk 1)1 4 A A
16.5%M % — Bl R BB -

H 1 b 3 P A B 4 A 1 Jag 2 w7 P
HEHE o HAUFE M R A BIIE > RIl$Z IEA
SIS FHIE SRR A - A B W 9 Ml
HEZBTBRE

AR 2 HUI A > A 2 AT i 4 v e RE
HESERLIANT ALK
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for the six months ended 30th June, 2023
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11.

12.

LOSS PER SHARE

The calculation of basic and diluted loss per share
attributable to owners of the Company is based on the

following information:

11. BREE

AR ) A A i FBE A R M e 4R S R
U ERHEE

Six months ended 30th June,
BZEAA=+THLAREA

2023 2022
HK$ Million HK$ Million
BRET HE TS
Loss [ 755!
Loss for the purpose of basic loss per  #taT 5 4 B IEA B HH 2
share (loss attributable to owners of 18 (4 @]
the Company) JEAL RS 48 (163.9) (605.7)
Adjustments to profit in respect of W — 1 B g | 2 R B A
adjustments under the employee A R 2
ownership scheme of a i A 5 R
subsidiary (Note) (FEME) - -
Loss for the purpose of diluted loss Et B R
per share 518 (163.9) (605.7)
Million shares ~ Million shares
BER T
Number of shares s 2 qE|
Weighted average number of shares  #lal 33 A BEEE A K
in issue for the purpose of basic and #3518~ 8847 B0
diluted loss per share TIORET- 258 3,513.7 3,514.5

Note: The loss for the purpose of calculating diluted loss per share has not

adjusted for the effect under the employee ownership scheme of a

subsidiary as it is anti-dilutive.

DIVIDENDS

12. RE

CEa O S Rl (11 A Vi Sy P

B HREE R e B B s 18 2 518
3 SRR 2 R R o

Six months ended 30th June,
BEXA=+HLEXREA

2023 2022
HK$ Million HK$ Million
BEAT HEWBIG
Dividends recognised as distribution ,ﬁﬂﬁ]ﬁ%?&ﬁ\dﬁz
during the period: JB A
2022 second interim dividend :g::fﬁ%:ﬁ(qﬁﬁﬂnﬁ
(in lieu of a final dividend) of (BRI
HK11.75 cents per share kK11 75{%%
(2022: 2021 second interim (- 4F s R —
dividend (in lieu of a final 5 IR IR
dividend) of HK12.50 cents (RS
per share) BHE12.50%A1l) 412.9 439.2

The Board does not recommend the payment of an interim
dividend for the six months ended 30th June, 2023 (2022:
HKO0.75 cents per share amounting to HK$26.4 million).

HHENER m’@ééhﬁgzﬁiii/\ﬁ
=1 H ko5 A R AR
o B0 75 AL %%E?%%AE&?{%
JC) °

— g — —

#7##
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13. INVESTMENT PROPERTIES 13. REY=
United States
of America
("USA")
Hong Kong PRC FH UK Total
Eik B (%R % At
HKS$ Million  HK$ Million  HKS Million  HKS$ Million  HK$ Million
AEBT  AEEBr AR AEbc Ak
Fair value NYEE
At Tst January, 2022 WoE - ZHF—-H—H 10,520.4 14,791.8 2754 881.1 26,468.7
Exchange adjustments HE Jr o - (1,167.2) 0.4 (909 (1,257.7)
Additions i 284 618.6 - 18.5 065.5
Disposals & - 4.7) - - 4.7)
Transferred from property, plantand 8 (1913 - B
equipment Rt - 217 - - 217
Transferred to property, plant and wEEME - KR
equipment St (475.1) (12.6) - - (487.7)
Transferred from inventories of EREETRTYE
completed properties & - 76.5 - - 76.5
Fair value loss on transfer of inventories — E.3% T4 K2
of completed properties to investment &£
properties NFEEER - (19 - - (19
- 746 - - 746
(Decrease) increase in fair value MEGREEZ ATEH
recognised in profit or loss (WD) 5 m (140.3) (136.1) 5.4 20.8 (250.2)
At 315t December, 2022 WoZ A=t 0 99334  14,186.1 2812 8295 252302
Exchange adjustments HE . - (474.5) 0.9 39.7 (433.9)
Additions #m 4.7 3.8 - 3.9 124
Disposals i (44.9) 0.9 - - (45.7)
Transferred from property, plant and BEAME - WE
equipment Rt - 112.9 - - 112.9
Transferred to property, plant and wEIWE - WR
equipment Rkt (141.4) - - - (141.4)
Transferred from inventories of ERACRINE
completed properties & - 59.3 - - 59.3
Fair value gain on transfer of inventories  EL3% THI3 Kl 5
of completed properties to investment  HEEZ
properties NFEERGE - 2.3 - - 2.3
- 61.6 - - 61.6
(Decrease) increase in fair value AR R 2 A TEE
recognised in profit or loss (D) (33.8) 88.1 - (22.7) 31.6
At 30th June, 2023 A YAy < e ol 9,718.1 13,9771 282.1 850.4 24,827.7

Interim Report 2023
T T AR R A




Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2023

FRT U 52 Bk T 4 A (880

HE

SR EEARA =T HIAEA

13. INVESTMENT PROPERTIES (CONT’D)

The fair values of the Group’s investment properties on
the dates of transfer, acquisition and at the reporting dates
have been arrived at on the basis of a valuation carried out
at these dates by independent and qualified professional
valuers not connected with the Group (“Valuer(s)”).

For properties located in Hong Kong, PRC and the UK,
the fair value was determined based on the investment
approach, where the market rentals of all lettable units of
the properties are assessed and discounted at the market
yield expected by investors for this type of properties. The
market rentals are assessed by taking into account the
current passing rents and the reversionary income potential
of tenancies. For the properties which are currently
vacant, the valuation was based on capitalisation of the
hypothetical and reasonable market rents with a typical
lease term or direct comparison approach. The discount
rate is determined by reference to the yields derived from
analysing the sales transactions of similar properties in
Hong Kong, PRC and UK, and adjusted to take into account
the market expectation from property investors to reflect
factors specific to the Group's investment properties.

For the properties which were transferred from inventories
of completed properties to investment properties, the
valuation was based on investment method. The valuations
of investment properties under development were arrived
at by the adoption of the residual approach on the basis that
they will be developed and completed in accordance with
the latest development proposals and having taken into
account the construction cost that will extent to complete
the development to reflect the quality of the completed
development.

For property located in the USA, the fair value was
determined based on the sales comparison approach —
land analysis, where the market sales of the observable
transactions in neighbourhood areas are assessed and
adjusted to take into account the location, size, condition
and physical characteristic of this investment property.

There has been no change from the valuation technique
used in prior periods. In estimating the fair value of the
properties, the highest and best use of the properties is their
current use.

13.

REWMF(E)

AR FBUE ) S R - SO H O RO A
S H 2O B9 AR 4R LA 52 A )
{908 57 5 AR SO (LRl ([ A (BRI D) T %
% H AT 2 A (B E -

R ST MC I E AT i DEY/E ST
HRE IR IA R E > RIL > B
{14 2= P ]t REL A7 Y i (ELRE < A b A
Sl 2 B 7 TE I ML) 3 2 T (R[] RO
Bl o RGN - CF S BAHE
LA ERCATE Sy o il B 2 B2 )36
M > AGE IR YR — BAH B s R B s 2%
AT EA S 2 W{E > SR B A
TR o MBLRTIZ2H AW - ] K8
AW 2 S5 28 5y 2 0 i 2 SR EE >
CAEFR%E - IGt AW EREH 2 H 5T
W AR B BLEY A K

P C % TY A R B g Y2 Y)
M > AGETI P BE R - BIRPHE
WA LTS R SR (EL TSI R R % S W)
JITAR B 2 o8 B 8 U7 SR PR B Rk T > 3l
i B SE 1 BA 5 BT RE A S AR T A5
AR E R THI3EH H iR & -

LA KB 2 M ETT & - PE(E IR
S9AE B — E M E o BELL > AR
ol 75 b i 2 AT B SE by Ty VR RN SIE
FERZICEY R ALE - BB R R
HARSPEAR %

A AL SO0 ) PR ) Al (B0 7 25 0 e ) o AE A
ORZE Vag LSRR E SiUE I & SES
@R HE R
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2023
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BE_E _=FNNA=Z1+HIENMEA

14. PROPERTY, PLANT AND EQUIPMENT AND RIGHT-

OF-USE ASSETS

During the six months ended 30th June, 2023, the
Group acquired property, plant and equipment by a
cash consideration of HK$29.4 million (2022: HK$18.5
million).

During the six months ended 30th June, 2023, the Group
transferred HK$86.2 million from owner-occupied
properties to investment properties (2022: nil) and
transferred HK$141.4 million from investment properties to
owner-occupied properties (2022: HK$436.7 million).

The Group leases several assets including leasehold land,
land and buildings and equipment. The average lease term
of right-of-use assets are as follows:

14. Y%  BERRBURFEHAEEE

RHE -FE =4 NA=1THIENXMAH
A o> ARLEEDRSRME29.4H BT (.
K TAE 185 EWE L) AW E - K
IENE LK

REE -FE =4 RNA=1THIEANMA
A > AR ZE AL Y 2 S g Y
£586.2 1 B0 (T T AR ¢ ) RRE
Wy s 2 AL Y E A 141 45&%
JC(FE A 4367 H B IT)

AEMMELIHEE - AFEHE L - +
3 R AE T DA R o O IREE A T3 AR
W

At At

30th June, 31st December,

2023 2022

RZBZ=H R_F 4

ANA=+HE +t-H=1+—H

Leasehold land L+ b 49.5 years £ 49.5 years 4F
Land and buildings b R A 2.5 years F 3.7 years 4F
Equipment Bi&ii] 4.6 years F 4.5 years 4F

The analysis of the carrying amount of right-of-use assets by

o HEE 2 A T (4% A B 2 2 1)

class of underlying asset is as follows: ) AHTNTE
At At
30th June, 31st December,
2023 2022

RDIBEZ=F pF_—
A~B=+H +tZH=1—H
HK$ Million HK$ Million
HEBTT HEUIT
Net carrying amount S T 93 (L

Leasehold land FHE i 225.2 235.1
Land and buildings et YSe S 299.9 407.0
Equipment R 0.9 1.1
526.0 643.2

ALLIED GROUP LIMITED
BERBEAERLQA
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14. PROPERTY, PLANT AND EQUIPMENT AND RIGHT-
OF-USE ASSETS (CONT’D)

The analysis of expense items in relation to leases
recognised in profit or loss is as follows:

14. %ﬂﬁlﬁ% BERREBUREREEE
"

AR
Hran s

i B < AL A B 2 B SO H 2y

Six months ended 30th June,
BZEAA=+THLREA

2023 2022
—F-= “ECA
HKS Million  HKS$ Million
BEBT HEIT
Amount recognised in profit or loss A H# il RR 2 &%
Depreciation of right-of-use assets o R RE S P 90.6 88.8
Interest expenses of lease liabilities & & {575 % /] 6.9 6.8
Expenses relating to short-term A B AR B K
leases and leases of low-value REMEEHEZ
assets #H 3.4 5.3

Additions to right-of-use assets amount to HK$51.2 million
in the interim reporting period (2022: HK$49.1 million).

The total cash outflow for leases amount to HK$92.8
million in the interim reporting period (2022: HK$89.2
million).

15. PROPERTIES FOR DEVELOPMENT

As at 30th June, 2023 and 31st December, 2022, right-of-
use assets for leasehold lands amounting to HK$5,113.5
million and HK$5,178.8 million respectively are included
in properties for development.

A R R AT > (R RN 25 51.2
HEWBIC(CE 4 1 49. 1A BB IC) -

A R AR > A B AU AR
98HMEIB L (ZE "4 1 89.2H Bk
JG) °

15. SRREWE

Mo E - mHENAZ AR E
+oA=+—H s HE L RS E
SR A F5,113.5 80 8 e &5,178.8 1
BT SRR ES -

Interim Report 2023
TR AR

29



30

Notes to the Condensed Consolidated
Financial Statements (Cont'd)
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16. FINANCIAL ASSETS AND LIABILITIES

The following tables provide an analysis of financial assets
and liabilities of the Group that are measured at fair value.

16. TMEEREE

R PTA LB LA EER RS
FEMB -

At 30th June, 2023

RZBZ=%XA=1H
Fair value
AYEE
Level 1 Level 2 Level 3 Total
£ B=H EE @t

HK$ Million ~ HK$ Million ~ HK$ Million ~ HK$ Million
BBET HE®ET BEBT BEBT

Financial assets at fair value through EREMZAVERATEERE L
other comprehensive income tREE
Unlisted equity investment F EABASE
Listed equity securities in Hong Kong (Note) Fif AR GHR)
Listed equity securities outside Hong Kong B R EiRATE S
Unlisted overseas equity securities I LTSN 55
Debt securities e
Listed in Hong Kong L
Listed outside Hong Kong B LIMUE LT
Analysed for reporting purposes as: BERERF{EL M -
Non-current assets Fis e

Note: As at 30th June, 2023, for one of the listed equity security in Hong
Kong at fair value through other comprehensive income in which
the Tian An China Investments Company Limited (“TACI”) group
holds approximately 33.03% equity interest, the management of
TACI group considered the TACI group could not exercise significant
influence over this investee company, China Medical & HealthCare
Group Limited (“CMH”), a company listed in Hong Kong. As at
30th June, 2023, it is uncertain when the TACI group could appoint
representative in the board of directors of CMH and to participate
in CMH’s policy-making process. The detail of the commitment of
the proposed further acquisition of CMH's shares are set out in note
29(a).

- - 27.7 27.7
377.6 - - 377.6
211.2 - - 211.2

- - 8.5 8.5

- 46.8 - 46.8
- 38.0 - 38.0

588.8 84.8 36.2 709.8

709.8

R R T ECSEARHZTH s B RE PR
AT BRAF ([ R4 ]) 8 F5 AT £933.03 % B
T4y S R — T 375 30 H At 2 T A 25 e A P AT (E A
P2 s BT IR R M g R
By R EFEE MG T A Fils L
T2 ) v R A A A PR A D (T e [ A
AT ERMELR - R F =4ENA=T
H o K22 82 [ i oA Tl 2 40T I K 2 4 [ /] o
156 5 0 A At L R P AT A N0 2 B o )
PRABAR () e SO AR o ot — 4 i i o B
PRAARK A I ARl RS R M RE29(a)
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2023 BEF - =ZHFANA=THIESHEA

16. TMEERER(H)

16. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

At 30th June, 2023
R-B-=£/A=1A
Fair value
NYEE
Level 1 Level 2 Level 3 Total
F-% ot £Z8 )
HK$ Million ~ HK$ Million ~ HK$ Million  HK$ Million
BEAT BERR BERR BERR
Financial assets at fair value through ERRERANTEEREL
profit o loss tREE
Investments in property projects VB LERIES - - 683.8 683.8
Listed equity securities in Hong Kong Fif LA 848.4 - - 848.4
Unlisted equity securities in Hong Kong FiEF LA - 15 - 15
Unlisted equity securiies outside Hong Kong FELSNEET £ iR - 468.2 235.6 703.8
Listed equity securities outside Hong Kong FELIMLE E A 708.3 - - 708.3
Over the counter derivatives SMiTE TR - 72 - 72
Quoted options and futures CREMRERN& 56.8 60.4 - 117.2
Listed warrants LR 14 19 - 33
Unlisted call option for club memberships Lz & e R - - 6.0 6.0
Bonds and notes % LA - 122 1795 1917
Loans receivable P e - - 557.7 557.7
Unlisted preferred and ordinary shares issued LM E TR R
by unlisted companies Lk - 20 597.0 599.0
Unlisted convertible bonds issued by an unlisted — W A RB T2 F E AR
company &% - 7.8 273 35.1
Unlisted overseas equity securities with aputright il JF Linfsb A5 - - 399.6 399.6
Unlisted overseas investment funds ¥ I GRS - 2,559.5 7,686.3 10,245.8
Listed perpetual securities kR 14.6 66.0 - 80.6
Unlisted fund investments * ETREEHE - 42.6 43.1 85.7
Listed debt securities LiHE 77 - - 77
Other unlisted financial instruments HEEHEmTA - - 226.3 2263
1,637.2 3093 106422 155087
Analysed for reporting purposes as: BERAREZ M -
Non-current assets )y 10,600.8
Current assels g 4,907.9
15,508.7
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16. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

16. TMEEREE(K)

At 30th June, 2023
R-B-=F7A=1H
Fair value
LYEE
Level 1 Level 2 Level 3 Total
F-H ot F=H At
HK$ Million ~ HK$ Million ~ HKS Million ~ HK$ Million
BEAR BEAT BERR BERR
Financial liabilities at fair value through ERRERRATEEREL
profit or loss tRER
Quoted futures and options CREDE LK 94.8 505 - 1453
Foreign currency contracts SNEGRH - 43 - 43
Over the counter derivatives SAMIE TR - 365 - 36.5
Short position in listed equity securities EriiRARFRE 60.5 - - 60.5
Listed equity securities outside Hong Kong under total 4t &8 478 T & LASMUIR
return swap AR 0.2 - - 0.2
Unlisted equity securities outside Hong Kong under total 8t 1 I8 T & UM
retur swap F LA - 35 - 435
Unlisted preferred and ordinary shares issued by EilleR N WA E AWV
unlisted companies under total return swap T LT R - - 109.8 109.8
Unlisted overseas investment funds under total B EHIET 23 g s
return swap RS - - 14.8 14.8
155.5 134.8 124.6 4149
Analysed for reporting purposes as: BERAMIEZ M -
Non-current liabilities AL U 101.5
Current liabilities WBAR 3134

414.9
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for the six months ended 30th June, 2023 BEF - =ZHFANA=THIESHEA

16. FINANCIAL ASSETS AND LIABILITIES (CONT’D) 16. TRIBEREE(E)

At 31t December, 2022

REZZZEFZAZ-H
Fair value
MHEE
Level 1 Level 2 Level 3 Total
E i F=8 st
HKS Million HKS Million HKS Million HKS Million
i) Yo [ 10 [iY. Yo Ak
Financial assets at fair value through FBHM2ANERATEERE 4R
other comprehensive income BE
Unlisted equity instrument F LA TR - - 296 296
Listed equity securities in Hong Kong b milARA 1717 - - 1717
Listed equity securities outside Hong Kong USRS 2713 - - 2713
Unlisted overseas equity securities AN eS o - - 85 85
Debt securities fRfE R
Listed in Hong Kong S - 244 - 244
399.0 24.4 38.1 461.5
Analysed for reporting purposes s: BERAMFELH
Non-current assets B EE 459.2
Current assets ) 23
461.5
Financial assets at fair value through profit or loss BRERRRATEERE SREE
Investments in property projects WERARE - - 7024 702.4
Listed equity securities in Hong Kong Bk LA 802.9 - - 802.9
Unlisted equity securities in Hong Kong FbE LR - 04 - 04
Unlisted equity securities outside Hong Kong FRDSMOE | AR - 480.1 245.1 725.2
Listed equity securities outside Hong Kong FBLUMIE LA 632.0 - - 632.0
Over the counter derivatives M TR - 30 - 30
Foreign currency contracts N GE - 05 - 05
Quoted options and futures CHREMERBE 1314 1312 - 2626
Listed warrants LR 3.0 - - 3.0
Unlisted call option for club memberships Lz @ et - - 5.2 5.2
Bonds and notes s - 19 1778 1897
Loans receivable T B - - 4343 4343
Unlisted preferred and ordinary shares AN VNG P& Wil Sind
issued by unlisted companies il - 79 520.6 5285
Unlisted shares issued by an unlisted company —fE LA LTRG - - 57 57
Unlisted convertible honds issued by FEHARETZE i
unlisted companies Wk ES - 78 240 318
Unlisted overseas equity securities with a put right TRELK T A - - 3983 398.3
Unlisted overseas investment funds FLifMiEAS - 34291 7,666.4 11,0955
Listed perpetual securities Lk - 452 - 45
Unlisted fund investment EARIE 534 - 47.0 81 90.1
Listed debt securites LifasEs 212 - - 212
1,590.5 4,184.1 10,262.9 16,037.5
Analysed for reporting purposes s: RERARFEZ M
Non-current assets RBEE 11,1203
Current assets ) 4,817.2
16,037.5
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Notes to the Condensed Consolidated i1 BH &5 5 B 85 i 2 B v (48)
Financial Statements (Cont'd)

for the six months ended 30th June, 2023 BE X ZAFERNHAZTHIEASEA

16. FINANCIAL ASSETS AND LIABILITIES (CONT’D) 16. TRIBEREE(E)

At 31st December, 2022

S S i sty |

Fair value

NHEE
Level 1 Level 2 Level 3 Total
E- i H=5 st

HKS Million HKS Million HKS Million HKS Million
BEET Bk BEBT BEET

Financial liabilties at fair value through profit or loss BRRRBRATEEAR SRAR

Quoted futures and options R R R 77.6 69.8 - 147.4
Foreign currency contracts L - 219 - 219
Over the counter derivatives oMk T2 - 23 - 23
Short position in listed equity securities LA 148.7 - - 148.7
Listed equity securities outside Hong Kong under total AN ERE T RN
return swap INilrese 0.2 - - 0.2
Unlisted equity securities outside Hong Kong under B LR TR
fotal return swap F EriRAE - 446 - 446
Unlisted preferred and ordinary shares issued by nlisted ~ 4rd HHB 2 3 LA
companies under total return swap LTl Rk - - 106.4 106.4
Unlisted overseas investment funds under total B ERET 2 E Mg
return swap & - - 155 155
226.5 158.6 1219 507.0
Analysed for reporting purposes as: RERBMHIELIMT -
Non-current liabilities FiiEa 99.6
Current liabilities TEAfK 4074
507.0
On the basis of its analysis of the nature, characteristics FEANEATE I 2 M~ R R B A
and risks of the equity securities, the Group has determined A T i DAEEAT AN R BRI 25 B 8
that presenting them by nature and type of issuers is BH o

appropriate.

Fair values are grouped from Level 1 to Level 3 based on ONTAE B R T B B o SR B — R A5
the degree to which the fair values are observable. =&
Level 1 fair value measurements are those based on quoted B — A B (T i 42 A R] ) A
prices (unadjusted) in active markets for identical assets or A% R T 35 B A (M ) BHOR. -
liabilities.

ALLIED GROUP LIMITED Interim Report 2023
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2023

T W A B 5 M e (D)

BWEE D ZFNAZTHIIEAEA

16. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

Level 2 fair value measurements are those derived from
input other than quoted prices included within Level 1 that
are observable for the assets or liabilities, either directly
(i.e. as prices) or indirectly (i.e. derived from prices).

Level 3 fair value measurements are those derived from
valuation techniques that include input for the assets or
liabilities that are not based on observable market data.

Included in financial assets at fair value through other
comprehensive income and financial assets at fair value
through profit or loss, there are debt securities and listed
perpetual securities under Level 2, of which are recognised
at fair value at date of initial recognition and subsequent
measurement with fair value change at each reporting date
recognised in other comprehensive income and profit or
loss, respectively until the instrument is sold. As at 30th
June, 2023 and 31st December, 2022, the debt securities
with market quote in an active market, the fair value will
be the mid-market quote plus accrued but unpaid interest.
The fair values of the debt securities and listed perpetual
securities have been determined by a Valuer.

The fair values of bonds under Level 2 at the reporting date
were derived from quoted prices from pricing services.
Where Level 1 and Level 2 inputs are not available, the
Group engages Valuer to perform the valuation for certain
complex or material financial assets and liabilities.

The fair value of Level 3 financial assets and liabilities
are mainly derived from valuation technique using an
unobservable range of data. In estimating the fair value of
a financial asset or a financial liability under Level 3, the
Group engages Valuers or establishes appropriate valuation
techniques internally to perform the valuations which
are reviewed by the relevant management of the group
companies.

16. TMEERER(H)

BB TR R I BREE — SE A Z )
fEAh > WU A A T A (RS ) H]
e (B B B RS ATAE) Bl A R e i -

=R E R YR A I AR AT
S5 MR 2 R AR AN ETT A
T

AE A2 R At A T A28 3% 2P (E i B 2
A B MOB IR R AR MR AR AR (R B 2
B RO A AR AR A I S T K AR
AR o A UCHERS H %118 (ARl M b
R ARAR A H 2 B (A Bt 20 )
JA A A T AR 2 48 i MR P AR B R
TAEH - RoF=FAH=TAE
Fo T A= H S RSP A
R RS I - A HEE R T Y
P ME N ERESHERAT Z AR, o 085
6 5 N b i 7 A I ) ST (R A (EL R
fEE o

R > JBE AR 2 N HEIETS
R A 2 RUIRPS B i 2 (B A% o s T A
HORE R E KA - AR
f%ﬁkﬁ%ﬁ>$%@§ﬁﬁﬁ%@ﬁ
(o

B MEE AR A HEEEZR
H— RS AT BUE GO A (A T i © il
R = A R B B R A THEE
R AL Z WAL E TS A AT s G2
PR 7 i DAEAT Al - Sz bR 5 24 W) 2 A
R 2L )
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2023
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16. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

The following tables provide further information regarding
the valuation of material financial assets under Level 3.

16. TMEERER(H)

L ER

R BN =R E R SRS E A

At 30th June, 2023
R-R=ZEABZ1E
Significant
unobservable inputs
Valuation technique EXTUEE Input values ~ Fair value Sensitivity analysis
fhfEmE DN ¢ BAHBE  AVEE RAEAN
HKS Million
ARET
Financial assets at fair value
through other comprehensive
income
BRAM2ANERATEERE
LEWEE
Unlisted equity investment Asset based approach Term yield 2.75-3.25% 27.7 Anincrease in the term yield would result
FERARE s g% in a decrease in the fai value.
M B PR -
Reversionary yield 3.05-3.75% An increase in the reversionary yield
kil would result in a decrease in the fair
value.
fesidn % LA RS FRATRE -
Market unit rent HK$25 An increase in the market unit rent would
iR sq.ft/month to result in an increase in the fair value.
HK$190 TR REEME I ATFEE LS -
sq.ft/month
LWL
BRSELE
B
A9oir
Discount for lack of 34.8% An increase in the discount for lack of
control and lack of control and fack of marketability would
marketability resultin a decrease in the fair value.
RZEHAHERT T BRATSRF s g
PALIES AFRETH
Financial assets at fair value
through profit or loss
RRERELTEEREY
LREE
Investments in property projects Discounted cash flow Discount rates 7-18% 683.8 An increase in the discount rate would
EAER v AR kS resultin a decrease in the fair value.
THB E PN TR TR -
Cash flows used to Australian dollar An increase in the cash flows would result
calculate the ("AUD")180.7 million in an increase in the fair value.
net present values 180.7 RAERREMGERAFEE LS -
REREMRHEFRE AR ()
Remaining durations of 6 months to An increase in the remaining duration of
the projects 4 years and the project would result in a decrease
HRMGTRY 8 months in the fair value.
6liAZ TRAMG LRI FRE
4E TH-
8fiA
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2023

(L =y

Y 5 e 3 Pk (%)

BWEE D ZFNAZTHIIEAEA

16. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

16. TRHEEREE(HE)

At 30th June, 2023
RZBZ=£XA=1H
Significant
unobservahle inputs
Valuation technique EXTIRE Input values  Fair value ~Sensitivity analysis
fHERE KEAHE BAHEE AVEE SBEAN
HK$ Million
BEER
Financial assets at fair value
through profit or loss (Cont'd)
FRRRRRAVEEREL
SREE(E)
Unlisted equity securiies Quoted market price, ~ Existing portfolio value United States dollar 53.7 An increase in existing portfolio value
outside Hong Kong pricing multiple and BHAABE ("US§") 25.4- would result in an increase in the fair
FEUIMLE Black-Scholes model 18,152.5 value,
F bR iR i million REASEE IR AFREE LT -
G 254181525
—# F#kr ([#x])
Volatility 11.445-78.927% An increase in volatility would result in a
Wil decrease in the fair value.
SRR S A B TR -
Return correlation -0.634-1 An increase in return correlation would
HEZY result in a decrease in the fair value,
MR IR PRETR -
Discount rate 5.62% An increase in the discount rate would
i}k resultin a decrease in the fair value.
MBS R T -
Net asset value Note 1 Note 1 1819 Note 1
HER(H bl i) ith1
Bonds and notes Net asset value Note 1 Note 1 179.5 Note 1
e FEEH il i ) ithf1
Loans receivable Discounted cash flow Discount rate 9.05-17.38% 557.7 Anincrease in the discount rate would
JElE THRERE i}k resultin a decrease in the fair value.
RIS TR T -
Unlisted preferred shares issued  Equity allocation method Expected volatility 09.0% 33.9 An increase in expected volatility would
by unlisted companies A iGig ] resultin a decrease in the fair value.
K EmARETLHE ETRAR BAH R A A PR TR -
Market Approach Enterprise value to 6.7 An increase in enterprise value to sales
ik Sales ratio ratio would result in an increase in the
PEERRHELE fair value.
BEEERNE LRI PR
Lt
Equity allocation method Expected volatility 81.5% 1724 Anincrease in expected volatility would
R Bt result in a decrease in the fair value.
Bt R AR FRE TR -
Equity allocation method Expected volatility 106.5% 1739 Anincrease in expected volatility would

iR

Bt

|

result in a decrease in the fair value.

HRt R A A FRE T
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2023
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BWEE D ZAFEANA =T HIEAMEA

16. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

16. TMEEREE(F)

At 30th June, 2023
R-BZ=£RAZ1H
Significant
unobservable inputs
Valuation technique EAFTER Input values  Fair value ~Sensitivity analysis
fhERE PN 4 BANBE AYEE HBEMN
HKS$ Million
BERET
Financial assets at fair value
through profit or loss (Cont'd)
FBRERRNVEEREL
tHEE(R)
Unlisted preferred shares issued  Equity allocation method Expected volatility 54.1% 78.4 Anincrease in expected volatility would
by unlisted companies (Cont'd) e THaT result in a decrease in the fair value,
FEmAAST L BRI B A PR T -
Bk (4) Price to book ratio 17 An increase in price to ook ratio would
(iEES result in an increase in the fair value.
RIS ATEE LA -
Equity allocation method Expected volatility 64.3% 6.0 An increase in expected volatility would
R Bk result in a decrease in the fair value.
BRI PR TR -
Net asset value Note 1 Note 1 154 Note 1
Rt ithi it it
Unlisted ordinary shares issued Net asset value Note 1 Note 1 57.8 Note |
by unlisted companies HE A ] i) ithf1
FEmamSTd EiE R
Discounted cash flow Discount rate 7.17% 59.2 Anincrease in the discount rate would
it R R A ip ks result in a decrease in the fair value.
THBR LS FRETH -
Unlisted convertible bonds issued Binomial model Expected volatility 43.7% 27.3 Anincrease in expected volatility would
by unlisted companies ZHABA it result in an increase in the fair value.
EAR NG (v AW Bt AR FEE L
Rl Discount rate 20.8% An increase in the discount rate would
MBi% resultin a decrease in the fair value.

THB EPHEEA TR TR -
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2023
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16. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

16. TMEERER(H)

At 30th June, 2023
R=BZZ£RAZ1H
Significant
unobservahle inputs
Valuation technique EXTIRE Input values  Fair value ~Sensitivity analysis
kA% PN 4 BANBE LYEE HREDN
HK$ Million
BEET
Financial assets at fair value
through profit or loss (Cont'd)
FBRERRAVEEREL
SHEE(H)
Unlisted overseas equity securities Market approach Price to book ratio 14 399.6 An increase in price to book ratio would
with a put right sk [ result in an increase in the fair value.
RN LM i F AR FRE LR -
Price to tangible 18 An increase in price to tangible hook ratio
book ratio would result in an increase in the fair
(AR RA IR L% value.
(BB TR ML A T B
Lt
Price to earnings ratio 7.6 An increase in price to earnings ratio
% would resultin an increase in the fair
value.
RREMAERA FRELT -
Unlisted overseas investment funds Net asset value Note 1 Note 1 74027 Note !
e AW :7/513 7% 5 HEBH ith1 L ith1
Equity allocation Expected volatility 53.2% 66.3 An increase in expected volatility would
method Bt result in a decrease in the fair value.
G Bt R A FRE T
Market approach Price to sales ratio 24 An increase in price to sales ratio would
ik [EREAELE resultin an increase in the fair value.
[ E LM A TR
Lite
Equity allocation Expected volatility 73.8% 168 An increase in expected volatility would
method Bt bt result in a decrease in the fair value.
LR Bt iR A FRE TR
Equity allocation Expected volatility 49.0% 783 An increase in expected volatility would
method Bt resultin a decrease in the fair value.
R BRSSP TR -
Equity allocation Expected volatility 51.7% 1.5 Anincrease in expected volatility would
method Bk result in a decrease in the fair value.
AR Bt R AR PR TR -
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Financial Statements (Cont'd)
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16. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

16. TMEERER(H)

At 30th June, 2023
R-BZ=£RAZ1H
Significant
unobservable inputs
Valuation technique EAFTER Input values  Fair value ~Sensitivity analysis
fhERE WEARE BANBE LYEE YREDN
HK$ Million
BERET
Financial assets at fair value
through profit or loss (Cont'd)
BBEERELTEEREL
THEE(H)
Unlisted overseas investment funds Equity allocation Expected volatility 52.7% 7.8 Anincrease in expected volatility would
(Contd) method Hitite result in a decrease in the fair value.
kLS () g BB IR PR TR o
Market approach Enterprise value 3.0 0.6 An increase in enterprise value to sales
ik {0 sales ratio ratio would result in an increase in the
PEEERHELE fair value,
EEERSE LR A PR
Lt
Equity allocation method Expected volatilty 77.3% 313 Anincrease in expected volatility would
R iG] resultin a decrease in the fair value.
Bt RS AL T N -
Market approach Enterprise value 14 An increase in enterprise value to sales
ik 10 sales ratio ratio would resultin an increase in the
PRERERHELE fair value,
PEEMARELE IR TEE
Lt
Market approach Enterprise value 1.0 19.6 Anincrease in enterprise value to sales
ik 1o sales ratio ratio would result in an increase in the
PEAERHELE fair value,
BEEERME LR A PR
Lt
Market approach Price to sales ratio 34 36.0 An increase in price to sales ratio would
ik [EREEEL S resultin an increase in the fair value.
(A E LR R LT
Market approach  Recent transaction prices N/A 226 NA
(13 TS Bk FER AR
Market approach  Recent transaction prices N/A 28 NA
bk EH itk R AR
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Notes to the Condensed Consolidated a7 BH &5 5 B 85 i 2 B vl (48) 41
Financial Statements (Cont’d)

for the six months ended 30th June, 2023 BEF - =ZHFANA=THIESHEA

16. FINANCIAL ASSETS AND LIABILITIES (CONT’D) 16. TRIBEREE(E)

At 30th June, 2023
R=8-ZF7xA=tH
Significant
unobservahle inputs
Valuation technique EXTIRE Input values  Fair value ~Sensitivity analysis
kA% PN 4 BAMBE  AVEE RBEDN
HK$ Million
s
Financial assets at fair value
through profit or loss (Cont'd)
FBRERRAVEEREL
SHEE(H)
Unlisted fund investment Quoted price N/A Net asset values 4.1 NA
FEES RS provided by financial AR of special purpose AN
institutions vehicles derived
SHERRERE from underlying
investments
AL vd
PR AL
BETE
Other unlisted financial Monte Carlo Expected volatility 3.62-8.72% 2263 Anincrease in volatility would result in a
instruments simulation model TR decrease in the fair value.
Ak LM IR FHFREERS VRSB R -
Equity growth rate -0.01-0.08% An increase in equity growth rate would
lfsR% result in a decrease in the fair value.
PR SR b PR PR T
Discount rate 2.01-520% An increase in the discount rate would
g kS result in a decrease in the fair value.
% P T RE TR -
ALLIED GROUP LIMITED Interim Report 2023
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Notes to the Condensed Consolidated i1 BH &5 5 B 85 i 2 B v (48)
Financial Statements (Cont'd)

for the six months ended 30th June, 2023 BE X ZAFERNHAZTHIEASEA
16. FINANCIAL ASSETS AND LIABILITIES (CONT’D) 16. TRIBEREE(E)

At 31st December, 2022
e e .

Significant
unobservable inputs
Valuation technique BRRTRE Inputvalues ~ Fair value  Sensitivity analysis
fhlETT% EIN 63 BAMGE  OTREE SR
HKS Million
[2F Yo
Financial assets at fair value
through other comprehensive
income
FRAM2AUGERATEERE
LEREE
Unlisted equity instrument Asset based approach Term yield 2.75-3.25% 29.6 An'increase in the term yield would result
K LA R ikl ek in a decrease in the fair value.
MR AT TR -
Reversionary yield 3.253.75% An increase in the reversionary yield
AT GEs would result in a decrease in the fair
value.
fsls% AR A TEE TR -
Market unit rent HK$25 An increase in the market unit rent would
[ At sq.ft/month to resultin an increase in the fair value.
HK$170 TSR RE MG U ATRE LT -
sq.ft/month
AR
BALsER
BN
Aok
Discount for lack of 30.5% An increase in the discount for lack of
control and fack of control and lack of marketability would
marketability result in a decrease in the fair value.
BT EHAMHGRE L 2 AR R 2 s g E
frins NFRETR
Financial assets at fair value
through profit or loss
FBRERRAVEEREL
SRHEE
Investments in property projects Discounted cash flow Discount rate 7-18% 702.4 An'increase in the discount rate would
ELEL iR R A ik resultin a decrease in the fair value.
ThB% LA FRE TR
Cash flows used to AUD184.0 An increase in the cash flows would result
calculate the million in an increase in the fair value,
net present values 184.0F BT BRI FEE LS -
R R SRS
Remaining durations Tyearto An increase in the remaining duration of
of the projects 5 years and the project would resultin a decrease
HHHG TR 1 month in the fair value.
1255 T E RS TR AR
1A TR
ALLIED GROUP LIMITED Interim Report 2023
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for the six months ended 30th June, 2023
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16. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

16. TMEERER(H)

At 31st December, 2022
REZZZEFZA=A—H

Significant
unobservable inputs
Valuation technique ERRTRE Inputvalues ~ Fair value  Sensitivity analysis
Ak E PN G BAMBE  ATEE #BEMT
HKS Million
BEEL
Financial assets at fair value
through profit or loss (Cont'd)
FRERRRATEERE
SREE(E)
Unlisted equity securiies Quoted market price, ~ Existing portfolio value US$26-US$15,799 462 Anincrease in existing portfolio value
outside Hong Kong pricing multiple and RAAAER million would resultin an increase in the fair
DI LB E A Black-Scholes model 26-15,799 value.
ik vl =€ HEET RHAAEMLAMEHATEE L -
B fs R Volatility 12.312-79.93% An increase in volatility would result in a
W - iR it decrease in the fair value.
e N T
Return correlation -0.096-1 An increase in return correlation would
il ES result in a decrease in the fair value.
FRRY A RS ATEETE -
Discount rates 5.03-5.04% Anincrease in discount rate would result in
fiBi% adecrease in the fair value.
WS L AN T B -
Net asset value Note 1 Note 1 198.9 Note 1
BRHH bt 41 b4} il
Bonds and notes Net asset value Note 1 Note 1 177.8 Note 1
{5 RER BERE Gz 4l 2l it 4l
Loans receivable Discounted cash flow Discount rate 8.55-13.02% 4343 Anincrease in discount rate would result in
TR fiRALE fipiE adecrease in the fair value,

TER LB FRETH -
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16. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

16. TMEERER(H)

At 31st December, 2022
e

Significant
unobservable inputs
Valuation technique ERATEE Inputvalues ~ Fairvalue ~Sensitivity analysis
fhlET% EIN 63 BAMGE  OTREE BEEM
HKS Million
[ Yo
Financial assets at fair value
through profit or loss (Cont'd)
FBRERRNVEEREL
THEE(H)
Unlisted preferred shares issued  Equity allocation method Expected volatility 08.6% 306 Anincrease in expected volatility would
by unlisted companies R iGigi ] resultin a decrease in the fair value.
PR NG GYE AN L v Bt LT B A PR -
Market approach Enterprise value to 49 An increase in enterprise value to sales
ik sales ratio ratio would result in an increase in the
EEER fair value.
HENE EEMABELE LIS TRE
Lt
Equity allocation method Expected volatility 83.7% 171.8 Anincrease in expected volatility would
R Bt result in a decrease in the fair value.
ik CAwiE S USRS
Equity allocation method Expected volatility 110.1% 168.9  An increase in expected volatility would
gk iGigit] resultin a decrease in the fair value.
HEetCHR TS R N -
Market approach Price to sales ratio 28 An increase in price to sales ratio would
ik [ e resultin an increase in the fair value.
[ERARE LR LSRR
o
Equity allocation method Expected volatility 90.4% 78.1 An increase in expected volatility would
R Hit il result in a decrease in the fair value.
ik CAwiE S EUSEE S
Net asset value Note 1 Note 1 15.6 Note 1
R ith1 L ith1
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16. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

16. TMEERER(H)

At 31st December, 2022
REZZZEFZA=A—H

Significant
unobservable inputs
Valuation technique ERRTRE Inputvalues ~ Fair value  Sensitivity analysis
fifirig EIN 63 BABBE  OTRE BEENM
HKS Million
[ Yo
Financial assets at fair value
through profit or loss (Cont'd)
FBRERRAVEEREL
SHEE(H)
Unlisted ordinary shares issued Net asset value Note 1 Note 1 556 Note 1
by unlisted companies HE b 4l A1 7
A UGl G A -5
Unlisted convertible bond issued Binomial Model Expected volatility 49.7% 240 Anincrease in expected volatility would
by an unlisted company I TR resultin an increase in the fair value,
—Fk LA mEG 2 L et A PR -
Rie% Discount rate 25.7% An increase in discount rate would result in
itk a decrease in the fair value.
B LA FRETH -
Unlisted overseas equity securities Market approach Price to book ratio 13 398.3  Anincrease in price to book ratio would
with a put right [iki: i resultin an increase in the fair value.
WRDIGIERE L TN g iR A FRE LT -
Price to tangible 18 An increase in price to tangible hook ratio
book ratio would result in an increase in the fair
[EREAT R L% value.
[EREETIRE L% L THES A TR
Lt
Unlisted overseas investment funds Net asset value Note 1 Note 1 73388 Note 1
* LM FE A bl ) ithf1
Equity allocation method Expected volatility 42.4% 62.5 An increase in expected volatility would
g iGigit] resultin a decrease in the fair value.
Bt TS R -
Market approach Price to sales ratio 74 An increase in price to sales ratio would
ik [ RHE L resultin an increase in the fair value.

(AREAE R PSR
Lt
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16. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

16. TMEERER(H)

At 31st December, 2022
e

Significant
unobservable inputs
Valuation technique ERATEE Inputvalues ~ Fairvalue ~Sensitivity analysis
fhlET% EIN 63 BAMGE  OTREE BEEM
HKS Million
[ Yo
Financial assets at fair value
through profit or loss (Cont'd)
BRRERELTEEREL
THEE(H)
Unlisted overseas investment funds Equity allocation method Expected volatility 58.0% 10.1 An increase in expected volatility would
(Contd) g iGigi ] result in a decrease in the fair value.
kLS () G CAwiri b S
Equity allocation method Expected volatility 09.4% 16.3 An increase in expected volatility would
HEd AL R resultin a decrease in the fair value.
Bt LA FRE TR -
Equity allocation method Expected volatility 58.3% 104.2 An increase in expected volatility would
R Bt result in a decrease in the fair value.
Bt LT B R -
Equity allocation method Expected volatility 52.7% 1.6 Anincrease in expected volatility would
g Rt resultin a decrease in the fair value.
Bt CHR TS R N -
Equity allocation method Expected volatility 51.5% 7.8 Anincrease in expected volatility would
HEG MR et resultin a decrease in the fair value.
Bt LA FRE TR -
Market approach Price to sales ratio 40 2.4 Anincrease in price to sales ratio would
bk [EREHELE resultin an increase in the fair value.
[EREBEILE E R A TEE
Lt
Equity allocation method Expected volatility 75.7% 31.2 An increase in expected volatility would
gk HtE resultin a decrease in the fair value
Bt LA FRE TR -
Market approach Enterprise value 1.6 An increase in enterprise value to sales
i3 10 sales ratio ratio would resultin an increase in the
BEREER fair value,
HElE BEEERME LR A PR

Lt
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Notes to the Condensed Consolidated a7 BH &5 5 B 85 i 2 B vl (48)
Financial Statements (Cont’d)

for the six months ended 30th June, 2023 BEF - =ZHFANA=THIESHEA

16. FINANCIAL ASSETS AND LIABILITIES (CONT’D) 16. TRIBEREE(E)

At 31st December, 2022
REFZZEFZA=1—H

Significant
unobservable inputs
Valuation technique BRATRE Inputvalues ~ Fair value  Sensitivity analysis
fifiri LEIN 63 BABBE  ATRE BEENM
HKS Million
[EL: X
Financial assets at fair value
through profit or loss (Cont'd)
BREERELTEERE,
SHEE(H)
Unlisted overseas investment funds Market approach Enterprise value 8.6 15.6 An increase in enterprise value to sales
(Cont'd) ik to sales ratio ratio would result in an increase in the
FEmEIMEES () PEERR fair value.
HELE ERERSE LR R PEE
Lt
Market approach Price to sales ratio 74 41.9 Anincrease in price to sales ratio would
ik [EramE LR resultin an increase in the fair value.
(GG E LR AR AT RE L
Ite
Market approach Price to sales ratio 23 31.2 Anincrease in price to sales ratio would
ik [t A% resultin an increase in the fair value.
(R SN Lok E T PR
o
Market approach  Recent transaction prices N/A 28 NA
(s T Bk AER R
Unlisted fund investment Quoted price provided N/A Net asset values £.1 NA
FEHESRE by financial insttutions A of special purpose REH
SHBRERE RE vehicles derived
from underlying
investments
R MBS L5k
AR KRR
Note 1: The significant unobservable inputs of the investments of the FEMRT ¢ AR AR G Y T OROR AT B AR A SR s
Group are the net asset value of the underlying investments B, A AR BB 1) A VR o AR
made by the funds/companies. The higher the net asset value POER T FHE A B R IR
of the underlying investments, the higher the fair value of the (B H 2 4 G FE A B (A s o A
financial assets at fair value through profit or loss will be. The SEH LAINIBAE 5 T B 2 G s AR B
Group has determined that the reported net asset values provided B AT -
by the external counterparties represent the fair values of the
investments.
There is no indication that any changes in the ST 4 B 52 ¢ B O AT LA A B i AT {]
unobservable inputs to reflect reasonably possible B DA A ) A H ] BE B ARG L B
alternative assumptions for the investments would result in NE(ER B RE T el N RE -
significantly higher or lower fair value measurements.
ALLIED GROUP LIMITED Interim Report 2023
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Notes to the Condensed Consolidated

Financial Statements (Cont'd)

for the six months ended 30th June, 2023

(LLEE Sy

Yok 5 e = i v (7))

BWEE D ZAFEANA =T HIEAMEA

16. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

The reconciliation of financial assets and liabilities under

16. TREEREER(E)
BEATHEERE T2 e EE AE

Level 3 fair value measurements is as follows: BRI -
Financial
assets at
fair value Financial Financial
through other assets at liabilities at
comprehensive fair value fair value
income through profit through profit
iR A or loss or loss
Eiflien 2R A R E R R
N HEE A FEE A TEE
B GREE RMZEMERE RHEZESMAR
HK$ million HK$ million HK$ million
[EN: 5T HE G HE T
At 1st January, 2022 WoE - HE—H—H 41.2 10,529.2 (192.2)
Total gains (losses): Wi ss (518) 405
— in profit or loss —i R - (1,316.6) 33.7
— in other comprehensive income ~ — A HiAh 2Tl 25 3.1) - -
Purchases [N - 1,722.2 (121.9)
Transfer * e - 1,301.1 158.5
Disposal/exercise/derecognition WAl KRR - (1,920.3) -
Return of capital BRI - (27.2) -
Exchange differences EE 52,7 45 - (25.5) -
At 31st December, WEZ AT A
2022 =+—H 38.1 10,262.9 (121.9)
Total gains (losses): W (s 1) S8 -
— in profit or loss — B 4 - 125.5 (2.7)
— in other comprehensive income  — i HoAth 2 i i £ (1.9 - -
Purchases BEA - 675.6 -
Transfer * ped L - 6.0 -
Disposal/exercise/derecognition W AR - (361.6) -
Return of capital AR - (49.2) -
Exchange differences EE 5, 45 - (17.0) -
At 30th June, 2023 RoECEEANH=1H 36.2 10,642.2 (124.6)
* The investments were transferred between Level 2 to Level 3 PG A R B = AR o R T

categories and the transfers are primarily attributable to changes
in observability of valuation inputs (e.g. availability of recent
transaction price) in valuing these investments. Transfers between
levels of the fair value hierarchy are deemed to occur at the end of
each reporting period.

3B R A R A (i A B (R it
WAz m B ) 0 LB RE B B A A ) - AP
(B 45 A2 [ N BRE WAL 2 A A B IR R A o
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Notes to the Condensed Consolidated

Financial Statements (Cont'd)

for the six months ended 30th June, 2023

‘F'/%‘HH;/J\

Y 5 S 3 FiE

Id:( l=£)

BEE - ZAFRNA=ZTHIEASHEA

17. LOANS AND ADVANCES TO CONSUMER

HESREFERRBMN

FINANCE CUSTOMERS
At At
30th June, 31st December,
2023 2022
R=ZZBZ=F ROFTT4F
ANA=+H FZA=1—H
HK$ Million HK$ Million
mEET Ak
Loans and advances to consumer THE B B3
finance customers PELT
Hong Kong ik 9,079.8 8,743.1
PRC T 2,096.6 2,887.2
11,176.4 11,630.3
Less: impairment allowance W IRE R (541.4) (604.4)
10,635.0 11,025.9
Analysed for reporting purposes as: & 23 H 19 frfE 2 247 -
Non-current assets JE B G E 3,724.0 3,797.3
Current assets TRENE E 6,911.0 7,228.6
10,635.0 11,025.9
The loans and advances to consumer finance customers T4 P R B LR R R
bear interest rate are as follows: B
At At
30th June, 31st December,
2023 2022
R=-B-=F . S
~B=+H +—-H=+—H
Per annum Per annum
%3 A

Fixed rate loans receivable EEE
Variable rate loans receivable 175

6.0% — 48.0%
P+4.0% to P+10.0%
P+4.0% ZP+10.0%

6.0% — 48.0%
P+4.0% to P+13.0%
P+4.0% % P+13.0%

“P” refers to Hong Kong dollars prime rate offered by The
Hongkong and Shanghai Banking Corporation Limited
from time to time to its prime customers, which is 5.75%
per annum at 30th June, 2023 (at 31st December, 2022:

5.625% per annum).

[P 136 i b B SR AT A BR A A KN RE
) H o R AL A T e R R
W oE L ZFANAZTHBEES75%
(R F . —F+_H=+—H : BF

5.625%) °

Interim Report 2023
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Notes to the Condensed Consolidated i1 BH &5 5 B 85 i 2 B v (48)
Financial Statements (Cont'd)

for the six months ended 30th June, 2023 BE X ZAFERNHAZTHIEASEA

17. LOANS AND ADVANCES TO CONSUMER 17. HEBLREFESXRRBEH(E)
FINANCE CUSTOMERS (CONT’D)

IS B A Cisi 2 T B e R P &

The aging analysis for the loans and advances to consumer

finance customers that are past due at the reporting date: ARG 2 IR B AT
At At
30th June, 31st December,
2023 2022
AA=+HB +t-H=1+—H
HK$ Million HK$ Million
BEBT T EHETT
Less than 31 days past due B DIA3TH 626.4 705.0
31 to 60 days 312 60H 93.9 127.5
61 to 90 days 61%90H 25.4 66.0
91 to 180 days 91%180H 58.8 2.7
Over 180 days 180H LA E 63.3 67.6
867.8 968.8
18. MORTGAGE LOANS 18. RIBEH
At At
30th June, 31st December,
2023 2022
AA=+RH t+-H=1+—H
HK$ Million HK$ Million
BEBT HE#ETT
Mortgage loans HABEK
Hong Kong T 2,705.7 3,107.5
Less: impairment allowance B R (35.8) (43.6)
2,669.9 3,063.9
Analysed for reporting purposes as: B R E WITEZ b
Non-current assets B G 808.6 1,273.0
Current assets TLEE 1,861.3 1,790.9
2,669.9 3,063.9

ALLIED GROUP LIMITED
BERBEAERLQA

Interim Report 2023
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

HWEEZ =A== HIEAMEA
18. RBEM(H)
AR B LT R

for the six months ended 30th June, 2023

18. MORTGAGE LOANS (CONT’D)

The mortgage loans bear interest rate are as follows:

At At

30th June, 31st December,

2023 2022

Hos—=% e S

~B=+H +—-H=+—H

Per annum Per annum

55 A

Fixed rate loans receivable FE B BB 7.5% - 20.4% 7.5% —20.4%
Variable rate loans receivable % B JEILE K P+0.5% to P+10.1% P+1.0% to P+9.4%

P+0.5% ZP+10.1%

P+1 .Oo/oi P+9.4%

PATR /3 CUB A 2 %2 Bk 2 MRS 0 A

The aging analysis for the mortgage loans that are past due

is as follow:
At At
30th June, 31st December,
2023 2022

R-BZ=H pR_oF-

AA=+H +t=-HA=+—H
HK$ Million HK$ Million
BEABT [ER: Y.
Less than 31 days past due w31 H 100.2 207.8
31 to 60 days 31260H 239.3 22.6
61 to 90 days 61%90H - -
91 to 180 days 912 180H 5.9 0.1
Over 180 days 180H A E 140.9 313.4
486.3 543.9

W oFE=FANA=TH > 867.8H
WT(R_F__F+_H=1—H:

As of 30th June, 2023, HK$867.8 million (at 31st
December, 2022: HK$1,025.0 million) of mortgage loans
receivable were pledged for a securitisation financing 1,025.0 F #4570 ) 1 BE M 18 Bk 2 A i
transaction. Details of the transaction are disclosed in note AP —IHB LB AL T o 2 E IR HE
24. k24955 -

Interim Report 2023
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

BE X ZAFERNHAZTHIEASEA
19. BHHER

for the six months ended 30th June, 2023

19. TERM LOANS

At At
30th June, 31st December,
2023 2022
R-—E=-= /e S
A~A=+H +-HA=+—H
HK$ Million HK$ Million
BEAT H T
Secured term loans A AR 2,104.2 2,133.4
Unsecured term loans SR A A B 334.7 401.0
2,438.9 2,534.4
Less: impairment allowance W AR (867.6) (835.2)
1,571.3 1,699.2

Analysed for reporting purposes as: 22 H i fEZ /04
Non-current assets IE ) & 27.0 212.2
Current assets T & E 1,544.3 1,487.0
1,571.3 1,699.2

AW LLT FIRFE

The term loans bear interest rate are as follows:

At At

30th June, 31st December,
2023 2022
R=F==% L =}
AA=+H +=—H=1+—H
Per annum Per annum
g5 T4

Fixed rate loans receivable FE S RE I B
Variable rate loans receivable 7% B EICER K

5.63% - 36.0%

5.0% to p+6.75%

5.0% Zp+6.75%

5.75% - 36.0%
p to p+6.75%
pEp+6.75%

“p” refers to Hong Kong dollars prime rate quoted by bank
as specified in respective loan agreements.

No aging analysis is disclosed for term loans financing, as,
in the opinion of the management, the aging analysis does
not give additional value in the view of the nature of the
term loans financing business.

ALLIED GROUP LIMITED
BERBEAERLQA

['p J4i5 & 45 3 h e FoT 91 WY ) SR AT FR A s o0

A .

R A 25 T A S B R S I >
o 50 A S0 Bl ) R 0 BT R BB AR
PERHAME(E - B R HIRES 1A o
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Notes to the Condensed Consolidated

Financial Statements (Cont'd)

for the six months ended 30th June, 2023

bk o B 255 S B s ()

BWEE D ZFNAZTHIIEAEA

20. TRADE RECEIVABLES, PREPAYMENTS AND OTHER

RECEIVABLES

- BRESRR  AARARH AR

At At
30th June, 31st December,
2023 2022

R-B==fF g
HKS Million  HKS Million

HEBTT HEUIT
Trade receivables — accounts W G 3 E— R A EF 2
receivable from customers JRE W B 96.1 94.2
Less: impairment allowance W W (1.1) (0.9)
95.0 93.3
Notes oy 42.0 42.0
Less: impairment allowance W EREE 42.0) (42.0)
Other receivables FHAth B i B I
Deposits e 73.1 178.5
Others HAth 336.7 388.5
Less: impairment allowance W A (18.0) (17.6)
391.8 549 .4
Trade and other receivables at YA B AR B 2 E 5 e
amortised cost A W s TE 486.8 642.7
Prepayments TEAS FUA 126.0 124.0
612.8 766.7
Analysed for reporting purposes as: £ 2 H 19 FrfE 2 04
Non-current assets JEREE = 30.2 45.0
Current assets MEEE 582.6 721.7
612.8 766.7

Interim Report 2023
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2023

87 B 3 5 B 85 i 3R B ke (#88)

BWEE D ZAFEANA =T HIEAMEA

20. TRADE RECEIVABLES, PREPAYMENTS AND OTHER
RECEIVABLES (CONT’D)

The following is an aging analysis of the trade and other
receivables based on the date of invoice/contract note at
the reporting date:

20. BREZRE ANREREMER
MR (%)

PATR B A 5 B 2 5 o B A R WG IE AR
RS A K BR B AR th Z HRE AT

At At
30th June, 31st December,
2023 2022

RZBZ=F R _F 4
~NB=+H +-H=1+—H
HK$ Million HK$ Million

BEET A #HETT
Less than 31 days DIiR31H 83.3 195.1
31 to 60 days 312 60H 27.2 25.4
61 to 90 days 61%90H 12.7 18.8
91 to 180 days 91£180H 17.0 32.2
Over 180 days 180H A | 75.8 93.4
216.0 364.9
Trade and other receivables Iz AR B 2 B 5 S A e il
without aging A 331.9 338.3
Less: impairment allowances W WA (61.1) (60.5)
Trade and other receivables at TR S ARSI 2 B 5 I
amortised cost HoAth MR IE 486.8 642.7

ALLIED GROUP LIMITED
BERBEAERLQA
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

HWEEZ =A== HIEAMEA
21. BITEN RERRESEEY

for the six months ended 30th June, 2023

21. BANK DEPOSITS, CASH AND CASH EQUIVALENTS

At At
30th June, 31st December,
2023 2022
R-BZ=HF R_-F
AA=+H +t-H=+—H
HK$ Million HK$ Million
BEBT HE TS
Bank balances and cash SRATHE B S B & 11,086.5 7,285.5
Fixed deposits with banks with an JEEAH B =MMA Nz
original maturity within 3 months AT WK 2,926.5 4,127.6
Cash and cash equivalents Bl BB 5 Y 14,013.0 11,413.1
Short-term pledged bank deposits and 45 {4047 77 5 &%
bank balances ATHE R 18.3 0.5
Fixed deposits with banks with JREHAH A2+ EA Rz
an original maturity between AT E W

4 to 12 months e ¢ 43.4 156.5

Restricted bank deposits (Note) TZHRVE Z BT R (GEfR) 2,573.5 3,968.3
16,648.2 15,538.4
Note:  The restricted bank deposits mainly represent that bank deposits SR RS R S DRSNS B
that can only be applied in the designated property development HEEIEH o
projects.

Interim Report 2023
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Notes to the Condensed Consolidated i1 BH &5 5 B 85 i 2 B v (48)

Financial Statements (Cont'd)

for the six months ended 30th June, 2023

BWEE D ZAFEANA =T HIEAMEA

22. TRADE PAYABLES, OTHER PAYABLES AND 22. FE{{E 5518 - HibESRER ES

ACCRUALS

The following is an aging analysis of the trade payables,
other payables and accruals based on the date of invoice/

FIE

PATR B A5 H 2 EA 82 5 0~ oAt g
IR R RERT SOER B 9 52 A B

contract note at the reporting date: HAYE 22 MRS 2 #r
At At
30th June, 31st December,
2023 2022
R=ZZ=H REFZ24F
AA=+H +t-H=1+—H
HK$ Million HK$ Million
BEET A E#EHETT
Less than 31 days/repayable on demand 2831 H /B R i fE 35 373.6 585.7
31 to 60 days 31&260H 103.2 177.3
61 to 90 days 61%90H 22.7 18.7
91 to 180 days 91%180H 166.4 209.3
Over 180 days 180 H A | 478.9 556.7
1,144.8 1,547.7
Accrued staff costs, other accrued M AR S 2 REGT B T RUA
expenses and other payables oA BT 22 ) K
without aging HAth 1 A5 3R TE 1,244.6 1,349.7
2,389.4 2,897.4

Interim Report 2023
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

57

for the six months ended 30th June, 2023 BEF - =ZHFANA=THIESHEA

23. RITREMEE

23. BANK AND OTHER BORROWINGS

At At
30th June, 31st December,
2023 2022
AA=+B +t-H=1+—H
HK$ Million  HKS$ Million
BEBT T EHETT
Bank loans SRAT K 17,437.4 17,496.9
Other borrowings HAbE & 62.1 62.1
17,499.5 17,559.0
Analysed as: B 5
Secured A 8,332.7 8,258.8
Unsecured A 9,166.8 9,300.2
17,499.5 17,559.0
Bank loans are repayable as follows:  $RfTEHMERIIRINT -
On demand or within one year FORKRFEE S — N 6,629.6 5,787.4
More than one year but not —4ERL FHAS I
exceeding two years (KR 1,658.6 1,796.2
More than two years but not [ESYERERN i
exceeding five years LA 3,889.0 4,770.3
More than five years e A 1,267.9 1,474.5
Bank loans with a repayment on demand ~ FLf7 #% B sR 12 15 SC 2 $RAT K
clause are repayable as follows: EARIIBR AT -
Within one year —ER 3,992.3 3,233.5
More than one year but not —4EL L EAE S
exceeding two years A - 435.0
17,437.4 17,496.9
Other borrowings are repayable A 1 B 2R DT R
as follows: W
Over five years TR 62.1 62.1
17,499.5 17,559.0
Less: Amount repayable within one year I8 @ ZE i —4F R 15 S 51 i 7 B
shown under current liabilities A 2 KA (10,621.9) (9,455.9)
Amount due after one year —AEAR B 2 2RI 6,877.6 8,103.1

Interim Report 2023
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2023
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BE_E _=FNNA=Z1+HIENMEA

24. NOTES PAYABLE

24. EREE

At At
30th June, 31st December,
2023 2022
R-ZZEZ= I S =
AA=+H +-H=1+—H
HK$ Million HK$ Million
BEER [EE: Ao
US dollar denominated notes FEILEWE
(“US$ Notes”) ([ RITHEBE )
5.75% US$ Notes maturing in RTECNE— AR
November 2024 5.75%F L E
(“2024 Notes”) (I ZF U4 ) 2,465.5 2,511.6
5.00% US$ Notes maturing in R ZNFILA I
September 2026 5.00%3 L
(“2026 Notes”) (I =ZEANFEE)D 3,170.3 3,324.6
HK dollar denominated notes EPI S 3
(“HK$ Notes”) ([ TC5RYR )
Asset backed notes maturing in A R PUAE DY H B
April 2024 R SRR 551.4 741.9
6,187.2 6,578.1
Analysed for reporting purposes as: 2 23 H 19 B fE 2 247 -
Current liabilities B E 635.1 86.0
Non-current liabilities FE T A & 5,552.1 6,492.1
6,187.2 6,578.1

The US$ Notes were issued by Sun Hung Kai & Co. (BVI)
Limited, a subsidiary of Sun Hung Kai & Co. Limited
(“SHK"), under a US$3 billion guaranteed medium term
note programme.

The 2024 Notes are listed on the Stock Exchange. The
nominal value of the 2024 Notes after eliminating the intra-
group holdings was US$312.47 million or equivalent to
HK$2,448.5 million (at 31st December, 2022: US$319.55
million or equivalent to HK$2,495.7 million) at the
reporting date. The fair value of the 2024 Notes after
eliminating the intra-group holdings based on the price
quoted from pricing service at the reporting date was
HK$2,433.0 million (at 31st December, 2022: HK$2,382.6
million) which was categorised as Level 2.

ALLIED GROUP LIMITED
BERBEAERLQA

TG BRA T (s ) 2 & A 7
Sun Hung Kai & Co. (BVI) Limited R 30
EE TR PRSI 384T T £ 05
]j;éﬁ o

TR TSR E RS AT Ll e \Au
BH SIBREEMTEA 2 EHE .
KU 2 mMEH312.47 3 EEIC
A R 2,448 5 H B L O W FE
T-HA=4+—H :319. 55@&?%?@5‘&*5
HN2,495.7 1 B I0) o IAGEEH > &84n
BrAE [ M A 2 A R e R
FrERfE A > T AR N TEE
F52,433.0H Ec (i FE - F+ A
=+—H :2,382.6 AHEIC) » HEILE
4 o
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for the six months ended 30th June, 2023
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BEE - ZAFRNA=ZTHIEASHEA

24. NOTES PAYABLE (CONT’D)

24, EHEE(E)

The 2026 Notes are listed on the Stock Exchange. The
nominal value of the 2026 Notes after eliminating the intra-
group holdings was US$399.05 million or equivalent to
HK$3,127.0 million (at 31st December, 2022: US$420.05
million or equivalent to HK$3,280.6 million) at the
reporting date. The fair value of the 2026 Notes after
eliminating the intra-group holdings based on the price
quoted from pricing service at the reporting date was
HK$2,820.0 million (at 31st December, 2022: HK$2,763.1
million) which was categorised as Level 2.

During the period ended 30th June, 2023, SHK has
repurchased an aggregate principal amount of US$7.08
million of the 2024 Notes and an aggregate principal
amount of US$21.0 million of the 2026 Notes. The
repurchased 2024 Notes and 2026 Notes were cancelled
thereafter respectively.

During the year ended 31st December, 2022, SHK has
repurchased an aggregate principal amount of US$10.32
million of the 2022 Notes, an aggregate principal amount
of US$20.45 million of the 2024 Notes and an aggregate
principal amount of US$28.95 million of the 2026 Notes.
Among which, US$10.32 million of the repurchased 2022
Notes, US$19.5 million of the repurchased 2024 Notes
and US$28.75 million of the repurchased 2026 Notes were
cancelled during the year, the remaining repurchased 2024
Notes and 2026 Notes were cancelled subsequent to the
year end. The 2022 Notes matured in September 2022 and
the outstanding balance was fully repaid during the year
ended 31st December, 2022.

In 2021, SHK entered into a HK$1,066.7 million
securitisation financing transaction (“Transaction”).
Pursuant to the Transaction, SHK transferred mortgage
loans receivable to a special purpose vehicle (“SPV”)
established and operated in Hong Kong. The Transaction
consists of two classes — Class A and Class B. In 2022,
SHK renewed the Transaction into a HK$1,611.4 million
securitisation financing transaction. Class B notes of
HK$411.4 million was subscribed by a subsidiary of SHK.

TR TONEEBEE R BT e m%
BH > BB ERMFA 2 EEE - =
FONFREPE 2 HEA399.05 H & FE T
A A3,127. 0 @ n (s — &
+A=4+—H :420.05 5 & 3 T8
HN3,280.6 H EHEIL) o AEEAH > 840
Bi4E 1 R B A 2 B9 > M9 e IR B
T fE R > & TONFEEE Y N EE
F452,820.0 H @l ek —FE -+ A
=+—H 2,763 1EEEIT) > DA
'

BEEZ T SANA ST HIEEER > B
FEME M AR & AAH7 08 H B Rt —FE
FEPE ARG HEIOFEE LT - F
:/_‘\‘Emfe AT IR T AR
K = E TN C RN A B GRS -

BEFEZ - FEtH=+—HIFERE
TR L AR 4 A AH10.32 A B E T
TR REHEE2045HEEIC
2 F VIR DL AR 4 #FH28.95
HEEITLZ “F T NFEZE - HH10.32
HEFEITZOHER —F " TAFEE 195
HEETZEHEEBE R T UEEER
28. 75 HEFE L2 B R F N R
MEWE&%aﬂ%E%E#?QEET
PR T TN R R o
FOTHREPNCF A SLA BN i
BB 2 & %E%&ﬁgi**$+ A
=+ HIHEERBUE R

AT T AR B EETT1,066.7 H
WL AL Es S ([ 5]) - i)
%L T RIS BT e R
AT v BT B R B S D (R
HIAR]) o 85 0EAE KBE M
A o AT T AR R RS
F1,611.41H Bl T —HHBERLME L
oo 411.4F B U AT BAE 22 5 iy s i 3
— [ B 2 ] R I o
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24. NOTES PAYABLE (CONT’D)

24, EHEE(E)

SHK holds undivided interest in the mortgage loans
receivable transferred. In accordance with HKFRS 10
“Consolidated Financial Statements”, the SPV is controlled
by SHK and the results thereof are consolidated by SHK in
its condensed consolidated financial statements. According
to HKFRS 9 “Financial Instruments”, assets transferred
under the Transaction have not been derecognised and
remained in SHK’s condensed consolidated financial
statements. The debt issued is backed by the mortgage
loans receivable transferred and is recognised in the
Group’s condensed consolidated financial statements with
the carrying amount denominated in HK dollar.

T SL R AT BT R Y M 5 B A AT
T FIHESE o ARIRAT W A5 5 HE RIS 10
9E [ AR A B AR | > R H B2 w] R
PEHEPEN > H SR d B R A AR &
B IR AR A AR o ARTEAE IS B ot
HEQIHIONE [ B/l TR | > 52585 s
%Fﬁiﬁfﬁﬂ:ﬁﬁ A AR B AT IR A A il

MR B R o BT B LT R 1Y
TR A H o A o IS 310 A A 4 )
Eﬁ%ﬂﬁ%%&%*ﬁﬁ% » MR B LA s TRt

Asset backed
notes
EEIRERE
HK$ Million
HEWBIG
As at 30th June, 2023 NR-B-_=%XA=1H

Carrying amount of transferred assets O 9 T T S ) B T (B 867.8
Carrying amount of associated liabilities A B AR 1 B T 551.4
Net position HE 316.4

As at 31st December, 2022 WoE -+ A=+—H
Carrying amount of transferred assets 4 Y 1) R T (e 1,025.0
Carrying amount of associated liabilities A B B A 1 B T 741.9
Net position FE 283.1

ALLIED GROUP LIMITED
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25. LEASE LIABILITIES

25. HESE
At At
30th June, 31st December,
2023 2022

AAZ+E +SI=tH
HK$ Million HK$ Million

BEBT T EHETT
Current liabilities AR 135.2 148.6
Non-current liabilities TR B £ 1 178.5 265.7
313.7 414.3
Maturity analysis: FIHAH 7347
Not later than one year —FER 135.2 148.6
Later than one year and —EB K
not later than two years kRN 75.2 106.9
Later than two years and AR T
not later than five years AR 96.8 117.1
Later than five years AR 6.5 41.7
313.7 414.3
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26. OTHER LIABILITIES 26. HithBE
At At
30th June, 31st December,
2023 2022
R-E=-= ) —
~A=+H +-HA=1+—H
HK$ Million HK$ Million
HEBTT HE TG
Third-party interests in consolidated SEIRERMN

structured entities 9= A
Current liabilities mE) AR 14.8 38.7
Non-current liabilities FETE A 32.8 13.2
47.6 51.9

27.

Third-party interests in consolidated structured entities
consist of third-party unit holders” interests in these
consolidated structured entities which are reflected as
liabilities since there is a contractual obligation for the
Group to repurchase or redeem the unit for cash. The
third-party interests in consolidated structured entities are
categorised at Level 2 under fair value hierarchy.

The realisation of third-party interests in consolidated
funds cannot be predicted with accuracy since these
interests represent the interests of third-party unit holders
in consolidated funds held to back investment contract

A IR = AR AR A =
PLRFA NAERZ AR S M B I O E &R >
TSR B 5 #0255 L) B 4 (o] i S ] B
7 > WOBIERNE © &35 A ET RO 5 =
7 RERR S IR A VB (E S A Ak -

PR 8 = 05 1R A 1 2k b O WE i 915 27 SR 4%
E AR BRI RAA AR S 2850 =T AL
FrA NIRESS > 323 75 e & 28 =T 4
EEATE R > WO B e R

liabilities and are subject to market risk and the actions of e
third-party investors.
SHARE CAPITAL 27. B
Number of
shares Amount
RHEE -l
HK$ Million
HE®
Issued and fully paid: C#AT LA
At 1st January, 2022 TE T THE—~H—H 3,515,082,360 2,221.7
Share repurchased and cancelled A& (1,398,000) -
At 31st December, 2022, WoE - HF+_H=+—H"
1st January, 2023 and et e R
30th June, 2023 R =AFENHZETH 3,513,684,360 2,221.7
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28. CONTINGENT LIABILITIES

(a)

(b)

At the end of the reporting period, the Group had
guarantees as follows:

28. IRAEE

(a)

TR R AR > A SR FAE 22 968 DR A
T

At At
30th June, 31st December,
2023 2022
R-BD=H ROF-24F
ANA=+tH +t-H=1—H
HK$ Million HK$ Million
BEET A E T
Guarantees given to banks [ $RAT AR H 1Y
in respect of: Bl
— mortgage loans granted to property — —¥JEE FHER 2
purchasers 100 e 2,376.9 1,233.1
- banking facilities granted to joint —RENTFIER
ventures W|ATEE
— utilised — O Af A 580.5 533.0
- not yet utilised — M AR AH 336.4 659.3
— banking facilities granted to —— WA ARG R
an investee company classified N T (ELBE P 2 4l
as a financial asset AR E A
at FVTPL Hepe 2 ATIR R
— utilised — A 156.6 361.7
— not yet utilised — T A 6.8 35.2

Property for development that is held by a joint
venture of the Group with total carrying value of
approximately HK$922.4 million (at 31st December,
2022: HK$948.0 million) is under idle land
investigation by the local authority. The development
progress cannot fully fulfil building covenants
under the land grant contracts. The whole pieces
of land of the joint venture were held under several
land use right certificates. They are under phased
construction stage and certain portions of them are
under development, except for the portions which are
retained for the remaining development of the whole
project.

Property for development that is held by another
joint venture of the Group with carrying value of
approximately HK$243.0 million (at 31st December,
2022: HK$262.5 million) had been identified as idle
land by the local authority. The development of more
than half of the piece of land was either completed or
under development, except for the portions which are
retained for the remaining development of the whole
project. In particulars, the construction works for
Phase 1, Phase 2 Part 1 and Part 2 of the development
have been completed. The construction works for
Phase 3 Part 1 has completed in current period.

(b)

S S e iR - /NI E S S 3
MEHA922. 4 Eil o (—FE
TZA=1—H :948.08 &) Z
B8 2 ) 3E 1F Wl M MM BT B o
s o HEs i R AW T
H R A TR TN B EESRARER - B
S NTIEA 2 A TR
81 FHE o B EBA> + Hb AR R 1E R 1E
ZER T EERAN > 555 1 HhIE R )
Jiti TREEE > HopR o IE7E B g% o

AL 2 5 — M A& N A R
A F243.0 8 B0 (G _F -
FE+TH=+—H 26250 HH#IT)
2 1% R W) S O b B B 4 T
B o BREA  HbAR BRI IE H
ZER N R AL > EE 2 T aE R
B IETER #E o Hop—# -~ —
W —HE B it ag e > dtis TR E AR
T oo g =4 —Hb 2 i TR A
HB T o
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28. CONTINGENT LIABILITIES (CONT’D)

(b)

(Cont'd)

The Group is currently working diligently with joint
venture partners to prevent the possible classification
as idle land for those under idle land investigation
and taking remedy action to prevent from prosecution
for those had been identified as idle land, including
negotiating the feasibility of development plans with
local authorities. Based on legal advices, the Group
has assessed the issue and in the opinion of the
management of the Group, the economic outflows
caused by above cases are not probable.

A bank has initiated legal proceedings against a
joint venture of the Group as one of the guarantors
claiming for outstanding loan and interest of totalling
approximately HK$233.6 million (at 31st December,
2022: HK$241.5 million). The bank alleged that the
loan was granted to a former shareholder of the joint
venture before the acquisition of interest in that joint
venture by the Group. The first court judgement was
held in favour of the bank, and the outcome of the
latest appeal by the joint venture was still pending
by appeal court. The claim is being contested and
the management of the Group with reference to legal
advices obtained, considered that in the event that the
appeal court rules against the joint venture, it will not
have material effect on the condensed consolidated
financial statements of the Group.

A land bureau in the PRC has initiated a legal
proceeding against a joint venture of the Group for
a claim due to the failure to fulfil the development
progress stated in a land grant contract, with a
compensation of approximately HK$236.0 million.
The case is pending trial by the court. The Group has
assessed the claim and considers that it is too early to
assess the possible liability at this stage.

One subsidiary of the Group is the named defendant
in legal action filed in the USA. The legal action relates
to a disagreement regarding an incorrect transfer of
a number of shares to the said subsidiary by a third
party in 2017.The plaintiffs are claiming unspecified
damages of US$10 million and management considers
that it is less than probable that an outflow of resources
embodying economic benefits will be required to
settle the obligation. Therefore no provision for the
contingent liabilities in respect of this legal action is
necessary.

ALLIED GROUP LIMITED
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28. WAKE ()

A B LA L B 5 s W) P s L
%5 IR AT A B st i A ) B
A RERI AT [ ST R O R
e ARy 152 55 B o K8 2 T
TR EE R > fA B A B A
JEITRZ AT o MEREEER - &
S 2B B B LR A > T iRA
EEE IR > U ERRAES
A ) R IPHE SR A AT REPESE AN o

—FBITCHAERN—HAEEA
A(EAEMRAZ —) 8 EER
W RERMEEBOER A EHLL
2336 EWIILUN F " F 1+
A=+—H : 24157 EHTT) o %R
TTRERR % B R AR B I & A
A 2 WL AT B AR 7% A A B I A
W oo HUGERE IS MRATIERR - A
- /NEIliR S N Y o S SR Sl v
Bk o sERMEANEIR > AEHE
P22 ek A AR > B
EERE BRI PR GE AT IR
AL E NS TR E A
G-

FR R Y — [ R R R B AR Y
— B AN AR AR - SR
JEAT b R A [ R 1) B A
M HREL236.0 0 BTG « %%
PEIETE SRR - AEH DB R
VR SR AG NI 5 2 BB B S AT BE Y
FAT B o

AR I 14— T B Jag 2 ) 7 5% B e L Y
AR BN B o %k A
W RIS =07 —F —LAF
B 2 ) B e T M ) S o
JE BORORTE W AR F R 10T A
STt o B BELREER S P REAN T R
HA RG] 4 B9 B IR LUB AT AT - N
Bt > SR BEUL L A A Y Bk R RT
Pt -

Interim Report 2023
42”5&'“%%%*&%



187 W %55 65 U 985 e 2 B wEe (46) 65

Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2023 BE_F_=FNA=ZFTHIEANEA

29. COMMITMENTS 29. &R
(@) Other Commitments (@) HRiE
At At
30th June, 31st December,
2023 2022
R=B=-=F R-%F

ARA=+H +-HA=+—H
HK$ Million HK$ Million
BEBT A EHETT
Capital commitments for funds B AR 1,630.9 1,717.5
Capital contribution to a joint venture — EABA T — &84 F 260.9 269.7

Acquisition of an investment holding Wl — [ & #E i A ]
company (note 34) (Kt5E34) 1,000.0 -

Mandatory conditional cash offer to 1] Jo 7 JBCRCHE U R o 1R

the independent shareholders AL

(Note) (REAE) 598.7 -
Other capital commitments HoAth B AR 24.5 29.3
3,515.0 2,016.5
Note: On 16th June, 2023, immediately following completion of FERE O R ZFZSAENATANH o BRETE

the rights issue of CMH, the TACI group was interested in
approximately 33.03% of the issued share capital of CMH as
disclosed in note 16. Accordingly, the TACI group is required
to make a mandatory conditional cash offer to independent
shareholders of CMH for 672,708,957 shares at the price of
HK$0.89 per share (“CMH Offer”). In the event that the CMH
Offer is accepted in full by the independent shareholders of
CMH, the aggregate amount payable by the Group under the
CMH Offer will be approximately HK$598.7 million.

(b) Loan Commitments

R A A L B 58 AR > R A [
A PR AR A T BT AR £933.03%
ROHE RS (CANBE 16 BT Bk a8 ) - Ik > K
LA 672,708,957 A P B BB
A5 PG A3 4% B KA 45 1% 0.89 35 G ([ H [
SR A A D) o 1) R R A A
Mﬁ%{’ﬁﬂj?ﬁmﬁ%ﬁﬁﬁﬁﬁﬁ o
i e 2] R A A5 44 A b I R R A A
BT R RO AN o AN SR R P
3 R ol RN
598.7H BT °

(b) EFEE

At At
30th June, 31st December,
2023 2022
R-BZ=H R-%F-—
ANA=+H +t-H=1—H
HK$ Million HK$ Million
BEBT HEWETT
Within one year N4 2,829.6 2,456.9
In the fourth year 55 VY 4R 10.6 -
In the fifth year 5 AR - 11.5
2,840.2 2,468.4
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30. PLEDGE OF ASSETS

At 30th June, 2023, the following assets were pledged:

(a)

Certain of the Group’s property, plant and equipment,
properties for development, properties under
development, inventories of completed properties and
investment properties with an aggregate carrying value
of HK$26,937.8 million (at 31st December, 2022:
HK$28,518.7 million) together with certain securities
in respect of a listed subsidiary with investment
cost of HK$266.4 million (at 31st December, 2022:
HK$266.4 million) were pledged to secure loans and
general banking facilities to the extent of HK$9,702.5
million (at 31st December, 2022: HK$9,835.0
million) granted to the Group. Facilities amounting
to HK$8,332.7 million (at 31st December, 2022:
HK$8,258.8 million) were utilised at the end of the
reporting period.

HK$867.8 million (at 31st December, 2022:
HK$1,025.0 million) of mortgage loans receivable
were pledged for a securitisation financing
transaction.

Bank deposit with carrying value of nil (at 31st
December, 2022: HK$0.5 million) was pledged for
guarantees in respect of government authorities for the
development works.

Bank deposit of HK$18.3 million (at 31st December,
2022: nil) was pledged to secure a guarantee issued to
the government by a bank in respect of performance
obligation.

ALLIED GROUP LIMITED
BERBEAERLQA

30. EEEH
WZE _Z=AENHAH=1H > UFEEDHK

i
(a)

A 4 [ IR T 44{H 26,937.8 @ 1 ¥ T
(M- F -+ _H=+—H:
28,5187 A B IL) 2/ TWE - W
B R - TRt RmE s BIRhY
X ERTYERBRLABEWE
A [R] — b R E A R AR AR
266.4H WL R “F - F
H=1—H : 266408k ) 24
TS CHELE9,702.5H &
LR —E -+ H=1—H:
9,835.0F & L) T AL 2 K
Ko — B ARATME B 2 4K o FA R I
Ko CIRAEEFS8,332.7 0 Wik
TR EFE -t H=Z+—H
8,258.8 A B IL) ©

867.8 H EW L (X —E " F+
H=+—H :1,025.0 4 ¥ 70) O E
W e B 2 R R — TE RS R L

REEAE (R _EF "4+ "A
=+—H 0.5 EEIT) ZMITAFK
O AL TE 1A R B 2 47
RZIEH -

18.3F E T (R —F = 4+ H
== F) 2R R E AE
VB #) 25 i SRAT 1) BUR 8% 1 2 £
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31. RELATED PARTY TRANSACTIONS

Except for stated elsewhere in the condensed consolidated
financial statements, during the period, the Group entered
into the following significant transactions with related

parties:

(@ Summary of transactions

31. AREALZXS

PR W A 4 A5 R LA R 0 T ¥ 41
WA > AR B BRI RER

25

(@ XZBE

Six months ended 30th June,
BEARA=THLAER

2023 2022
—E—= —E 4R
HK$ Million HK$ Million
BEEBT A EHETT
Associates i AN |
Interest income FLEMA (2.7) (2.3)
Manager’s fee income PN TN (1.6) (1.5
Management service fees income B PRIRAE A 0.9) (0.8)
Interest expense FE 2 5.6 6.0
Joint ventures S8 AT
Compensation income for B TR AR I
late payment of profit forwent by w2
a joint venture partner A (20.9) -
Interest income FE A (17.7) (42.8)
Administration, management, T BB 565
consultancy and agency fee income RBLE UL A (13.8) (15.3)
Rent for short term leases and property % 10 & (9 FH 4 )
management fee ESESLE 4| 5.8 8.0
Interest expenses of lease liabilities* & B ALE 2T 0.6 0.8
A director of SHK MREES
Management fee received/receivable 1R — 2L GLINE
under a discretionary investment BB o ek 2 UL B
management agreement (cBike (0.3) —

As at 30th June, 2023, the Group has lease liabilities of
HK$43.0 million (at 31st December, 2022: HK$35.7 million)
to a joint venture. During the six months ended 30th June,
2023, the Group recognised additions to right-of-use assets
of HK$28.3 million (2022: HK$15.7 million) and additions to
lease liabilities of HK$32.0 million (2022: HK$12.6 million)

for properties with a joint venture.

MOETZENAZTH  AREEA A
FT—MEEARZHEAMR.0OH &
TR ZFF+ A =+—H :35.7
[T WE FE - ZFEANA=TH
IEARME A > A4 18 2ok — A8 A 7 il
RN M R E 283 | M T
(CF A 157 H @) MES
BEHEIN32.0F BT (ZF "4 1 12,6
HEWIT) °
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31.

32.

RELATED PARTY TRANSACTIONS (CONT’D)

(b) Key management personnel compensation

31. BREALZX 5 (&)

(b)

TEEEBAEME

Six months ended 30th June,
BZEAA=+THLAREA

2023 2022

HK$ Million HK$ Million

BEBT HEHE T

Short-term benefits AR A 60.8 101.1
Post-employment benefits IRARAR A 0.5 0.5
61.3 101.6

(c) During the period, loans of HK$130.0 million (2022:
HK$219.6 million) were advanced to associates and
HK$186.9 million (2022: HK$166.0 million) were
repaid by associates.

(d) During the period, the Group has entered into a loan
facility agreement of HK$440.0 million with a director
of the Company, Mr. Lee Seng Hui (“Mr. Lee”). There
is no loan drawdown by the Group as at 30th June,
2023.

(¢) During the period, the Group has entered into a
loan facility agreement of HK$300.0 million with a
company indirectly wholly-owned by Lee and Lee
Trust, being a discretionary trust (Mr. Lee and his
siblings are the trustees). There is no loan drawdown
by the Group as at 30th June, 2023.

FINANCIAL RISK MANAGEMENT

Risk is inherent in the financial service business and
investing activities and sound risk management is a
cornerstone of prudent and successful financial practice.
The Group acknowledges that a balance must be achieved
between risks control and business growth. The principal
financial risks inherent in the Group’s business are market
risk (includes price risk, interest rate risk and foreign
exchange risk), credit risk and liquidity risk. The Group’s
risk management objective is to enhance shareholders’
value while retaining exposure within acceptable
thresholds. Risk management is managed and controlled
through relevant group companies.

ALLIED GROUP LIMITED
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32.

(0

(d

(e)

HATY > BB A F S B E130.0
HEET(CE T 1 219.6F &
JC) M AEG A% N RS R R 186.9 A
WL (R T A 1 166.0 1 B
JT) °

AN > A2 3] BRAR S W) 8 24 R
(2564 1) §T AL — 03 440.0 @ 8
JCI R AVE ek o R F AN
H=1H » AL HE R -

WA > A4 H il Lee and Lee Trust
(ZREEL) 2WiE2EAF (Fx
A R H SR I ik B A5 FC ) BT AL — 1
300.0 A E5 ¥ 0 Y B8 3R 1 - it
TR EENHETH s AR LN R

TRERERE

A Pl RS 6 S S I B AS By A A SR
WU T 57— {1 % 35 1A JEU B A BRI B - AR
TR R B AE © A 52 B TR A Tl i 2L
BLEHIE R M R BRI 2 o ACSR I 2675
A AE 1Y) 5 Bl R B 7y i 45 R B (B4 1
& JEL By~ M) 3 L By K% S EE B )~ {5 B
B B I 8 < Sy o A2 [ Y B B
S I T 3B Y JE B SR B R 252 7K I
2B [ REBO 4R m BORAE(E o Ja B 2

J5i%s

R D P ) B B B o
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32. FINANCIAL RISK MANAGEMENT (CONT’D)

The Group’s risk management governance structure is
designed to cover all business activities and to ensure all
relevant risk classes are properly managed and controlled
by relevant group companies. The Group has adopted a
sound risk management and organisational structure and
procedures which are reviewed regularly and enhanced
when necessary in response to changes in markets, the
Group’s operating environment and business strategies.
The Group’s relevant independent control functions
play an important role in the provision of assurance to
the relevant board of directors and senior management
that a sound internal risk management mechanism is
implemented, maintained and adhered to.

(@ Market Risk
(i) Price Risk

There are many asset classes available for
investment in the marketplace. One of the
Group’s key business undertakings is investing
in equity and is concentrated in the investment
and finance segment. Market risk arising from
any equity investment is driven by the daily
fluctuations in market prices or fair values. The
ability to mitigate such risk depends on the
availability of any hedging instruments and the
diversification level of the investment portfolios
undertaken by the segment. More importantly,
the knowledge and experience of the trading
staff of the segment managing the risk are also
vital to ensure exposure is being properly hedged
and rebalanced in the most timely manner.
Proprietary trading across the segment is subject
to limits approved by senior management of the
relevant group companies. Valuation of these
instruments is measured on a “mark-to-market”
and “mark-to-fair-value” basis depending on
whether they are listed or unlisted.

The Group’s market-making and proprietary
trading positions and their financial performance
are reported daily to the relevant senior
management of the group companies in the
segment for review.

(i) Interest Rate Risk

Interest rate risk is the risk of loss due to changes
in interest rates. The Group's interest rate risk
exposure arises predominantly from private
credit, mortgage loans in the investment and
finance segment as well as loans and advances
to consumer finance customers in consumer
finance segment and bank and other borrowings.
Interest spreads are managed with the objective
of maximising spreads to ensure consistency with
liquidity and funding obligations.

ALLIED GROUP LIMITED
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2023
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32. FINANCIAL RISK MANAGEMENT (CONT’D)

(@) Market Risk (Cont’d)

(iii) Foreign Exchange Risk

Foreign exchange risk is the risk to earnings
or capital arising from movements in foreign
exchange rates.

The Group’s foreign exchange risk primarily
arises from currency exposures originating from
proprietary trading positions, private equity
investments, loans and advances and bank
and other borrowings denominated in foreign
currencies, mainly in AUD, British pounds,
Euro, Japanese yen, Malaysian ringgit, New
Taiwan dollars, Renminbi and Thai baht. Foreign
exchange risk is managed and monitored by
senior management of the relevant group
companies. The risk arises from open currency
positions are subject to ratios that are monitored
and reported weekly.

(b) Credit Risk

Credit risk arises from the failure of a customer or
counterparty to meet settlement obligations. As long
as the Group lends, trades and deals with third parties,
there will be credit risk exposure.

The Group’s credit procedures, governed by the
relevant executive committee of the relevant group
companies, set out the credit approval processes
and monitoring procedures, which are established in
accordance with sound business practices.

The Group takes into consideration forward-looking
information that is available without undue cost or
effort in its assessment of significant increase in credit
risk as well as in its measurement of expected credit
loss. The Group employs experts who use external
and internal information to generate a ‘base case’
scenario of future forecast of relevant economic
variables along with a representative range of other
possible forecast scenarios. The external information
includes economic data and forecasts published by
governmental bodies and monetary authorities.
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2023
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32. FINANCIAL RISK MANAGEMENT (CONT’D)

32. SRLEBSEE (&)

(b) Credit Risk (Cont’d)

The Group applies probabilities to the forecast
scenarios identified. The base case scenario is the
single most-likely outcome and consists of information
used by the Group for strategic planning and
budgeting. The Group has identified and documented
key drivers of credit risk and credit losses for each
portfolio of financial instruments and, using a
statistical analysis of historical data, has estimated
relationships between macro-economic variables
and credit risk and credit losses. The Group has not
changed the estimation techniques or significant
assumptions during the reporting period.

(c) Liquidity Risk

The goal of liquidity management is to mitigate risk
that a given security or asset cannot be traded quickly
enough in the market to prevent a loss or make the
required profit. Another goal is to enable the Group,
even under adverse market conditions, to actively
manage and match funds inflow against all maturing
repayment obligations to achieve maximum harmony
on cash flow management.

The Group manages its liquidity position to ensure a
prudent and adequate liquidity ratio. This is achieved
by a transparent and collective monitoring approach
across the Group involving the management of the
relevant group companies.

33. CRITICAL ACCOUNTING JUDGMENTS AND KEY

SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Group’s accounting policies,
the management of the Company is required to make
judgments, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily
apparent from other sources.

The estimates and associated assumptions are based on
historical experience and other factors that are considered
to be relevant. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on
an on-going basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised
if the revision affects only that period or in the period of
the revision and future periods if the revision affects both
current and future periods.
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2023
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33. CRITICAL ACCOUNTING JUDGMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
(CONT’D)

In preparing the condensed consolidated financial
statements, the significant judgements made by
management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were similar
to those that applied to the audited consolidated financial
statements for the year ended 31st December, 2022.

The management of the Group consider that the carrying
amounts of financial assets and financial liabilities
recorded at amortised cost in the condensed consolidated
financial statements approximate their fair values.

34. EVENTS AFTER THE REPORTING PERIOD

On 27th February, 2023, an indirect wholly-owned
subsidiary of Asiasec Properties Limited (“ASL”)
(“Purchaser”) which is a listed subsidiary of TACI, entered
into a sale and purchase agreement with third parties to
acquire a property in Hong Kong through (i) the acquisition
of the entire issued share capital of an investment holding
company (“Target Company”); and (ii) the assignment of
loan indebted by the Target Company to its shareholder
at the consideration of HK$3. It was further agreed that
at completion, the Purchaser shall enter into a loan
agreement to provide to the Target Company a loan in the
amount of HK$1,000,000,000. The total payment for the
acquisition shall be HK$1,000,000,003. The transaction
was completed on 5th July, 2023.

On the even date, ASL group entered into two sale and
purchase agreements to dispose its non-core properties.
A sale and purchase agreement was entered into between
a direct wholly-owned subsidiary of TACI and a direct
wholly-owned subsidiary of ASL to acquire certain
non-core properties of ASL group in the PRC through
the acquisition of the entire issued share capital of an
investment holding company and the assignment of
shareholder’s loan at the consideration of HK$80,000,000.
Another sale and purchase agreement was entered between
an indirect wholly-owned subsidiary of the Company
and a direct wholly-owned subsidiary of ASL to acquire
certain non-core properties of ASL group in Hong Kong
through the acquisition of the entire issued share capital
of two investment holding companies and the assignment
of the respective shareholder’s loans at the aggregate
consideration of HK$250,000,000. These transactions
were completed on 3rd July, 2023.
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Report On Review Of Condensed Consolidated
Financial Statements

Deloitte

TO THE BOARD OF DIRECTORS OF ALLIED GROUP LIMITED
Introduction

We have reviewed the condensed consolidated financial
statements of Allied Group Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on
pages 4 to 72, which comprise the condensed consolidated
statement of financial position as of 30th June, 2023 and the
related condensed consolidated statement of profit or loss,
statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows
for the six-month period then ended, and certain explanatory
notes. The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” (“HKAS 34”) issued
by the Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation
and presentation of these condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility is to
express a conclusion on these condensed consolidated financial
statements based on our review, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of these condensed consolidated
financial statements consists of making inquiries, primarily
of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in
accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

29th August, 2023
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Interim Dividend

The Board does not recommend the payment of an interim
dividend for the six months ended 30th June, 2023 (2022:

HKO0.75 cents per share).

Financial Highlights

SRR FSE

Y 255 4 22

Six months ended 30th June,
BZEAA=1THILAEA

EHRGAERRMNEE 2= NH =101
A A Z PR (& . 4F  F0.75
AL o

2023 2022
HK$ Million HK$ Million
BREBT A E#ETT
Revenue A 3,512.9 3,418.2
Loss for the period attributable to owners of AN ] SRR 9 1]
the Company &5 (163.9) (605.7)
Equity attributable to owners of the Company A& R A2 I RER
at the end of the reporting period JRE A HE A 42,947.5 44,314.4
Return on equity attributable to owners of the A< F) R BE AL 1 25
Company EEES 0.4)% (1.4)%
Loss per share 18
- Basic — A HK$(0.05)787T  HK$(0.17)#7C
- Diluted — HK$(0.05)& 7t HK$(0.17)# 70
At At
30th June, 31st December,
2023 2022
R-BD=H ROF2F
AA=+H t+=-H=1+—H
Net asset value per share attributable AR ) RS RE A g
to owners of the Company G HK$12.22/87t HK$12.27#C
Gearing ratio EAR A E R 16.4% 19.9%
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Financial Review

Financial Results

The revenue of the Group for the period was HK$3,512.9
million (2022: HK$3,418.2 million).

The loss attributable to owners of the Company for the period
was HK$163.9 million, as compared to a loss of HK$605.7
million for the same period in 2022.

The reduction in loss for the period was primarily due to:

—  the decrease in loss attributable to Sun Hung Kai & Co.
Limited (“SHK");

- the profit attributable to Tian An China Investments
Company Limited (“TACI”) as compared to a loss for the
same period in 2022;

—  the profit contributed by Allied Kajima Limited (“AKL"), the
Group’s 50% joint venture, as compared to a loss for the
same period in 2022; and

—  the decrease in share of loss from the listed associate, APAC
Resources Limited (“APAC").

Loss per share

Basic loss per share amounted to HK$0.05 for the period, as
compared to the basic loss per share of HK$0.17 for the same
period in 2022.

Capital Management and Treasury Policy

The Group manages its capital to ensure that entities in the
Group will be able to continue as going concerns while
maximising the return to stakeholders through the optimisation
of the debt and equity balance. The capital structure of
the Group consists of debts (which include bank and other
borrowings and notes payable) and equity attributable to
owners of the Company comprising issued share capital and
reserves. The Group’s management reviews the capital structure
on an ongoing basis using gearing ratio, which is the net debt
comprising the Group’s bank and other borrowings and notes
payable less bank deposits and cash and cash equivalents
divided by equity attributable to owners of the Company.

In addition, the Group’s treasury policy is to ensure that
funding requirements for capital commitments, investments
and operations of the Group can be fulfilled and liquidity can
be managed to ensure that fund inflows are matched against
all maturing repayment obligations to achieve maximum
harmony on cash flow management. The credit facilities of the
Group are reviewed from time to time and new credit facilities
will be obtained or renewed. The Group manages its liquidity
position to ensure a prudent and adequate liquidity ratio. This is
achieved by a transparent and collective monitoring approach
across the Group involving the management of the relevant
group companies.
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Financial Review (Cont'd)

Financial Resources, Liquidity and Capital Structure

The 5.75% US dollar denominated notes maturing in November
2024 (“2024 Notes”) are listed on The Stock Exchange of
Hong Kong Limited (“Stock Exchange”). The nominal value
of the 2024 Notes after eliminating the intra-group holdings
was US$312.5 million or equivalent to HK$2,448.5 million
(at 31st December, 2022: US$319.6 million or equivalent to
HK$2,495.7 million) at the end of reporting period.

The 5.00% US dollar denominated notes maturing in September
2026 (“2026 Notes”) are listed on the Stock Exchange. The
nominal value of the 2026 Notes after eliminating the intra-
group holdings was US$399.1 million or equivalent to
HK$3,127.0 million (at 31st December, 2022: US$420.1
million or equivalent to HK$3,280.6 million) at the end of
reporting period.

At the end of the reporting period, the equity attributable to
owners of the Company amounted to HK$42,947.5 million,
representing a decrease of HK$167.0 million from that of 31st
December, 2022. The Group maintained a strong cash and
bank balance position and had cash and bank balances of
approximately HK$16,648.2 million as at 30th June, 2023 (at
31st December, 2022: HK$15,538.4 million). The Group’s bank
and other borrowings and notes payable totalling HK$23,686.7
million (at 31st December, 2022: HK$24,137.1 million) of
which the portion due on demand or within one year was
HK$11,257.0 million (at 31st December, 2022: HK$9,541.9
million) and the remaining long-term portion was HK$12,429.7
million (at 31st December, 2022: HK$14,595.2 million). The
liquidity of the Group as evidenced by the current ratio (current
assets/current liabilities) was 1.64 times (at 31st December,
2022: 1.80 times). The Group's gearing ratio (net bank and other
borrowings and notes payable/equity attributable to the owners
of the Company) was 16.4 % (at 31st December, 2022: 19.9%).
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Financial Review (Cont'd)

Financial Resources, Liquidity and Capital Structure (Cont’d)

Fot 55 1el Jgeet (7))

MBER RBESRBRANER(E)

At At
30th June, 31st December,
2023 2022
ARAB=+tH +tZH=+—H
HK$ Million HK$ Million
BRET AT
Bank loans are repayable as follows: SRAT R E R IR I T -
On demand or within one year BRI R — 4 6,629.6 5,787.4
More than one year but not exceeding —4ERL FEASE
two years MAE 1,658.6 1,796.2
More than two years but not exceeding [ESYERERS iFii]
five years TAE 3,889.0 4,770.3
More than five years I AR 1,267.9 1,474.5
Bank loans with a repayment on demand HAT R BORER RS2
clause are repayable as follows: SRAT B R BRI
Within one year —4E R 3,992.3 3,233.5
More than one year but not exceeding —AELL FHANE A
two years T4 - 435.0
17,437.4 17,496.9
Other borrowings are repayable as follows: HAbAE SRR T
Over five years TAEAR 62.1 62.1
US dollar denominated notes are repayable FEITCE BRI
as follows: W
Within one year —4E R 83.7 84.1
More than one year but not exceeding —AERL B EA RS
five years LA 5,552.1 5,752.1
HK dollar denominated notes are repayable T SRR DIRR
as follows: mr -
Within one year — N 551.4 1.9
More than one year but not exceeding —4ERL FEAS
five years TAE - 740.0
6,187.2 6,578.1
23,686.7 24,137.1

Other than the US dollar denominated notes and HK dollar
denominated notes, most of the bank and other borrowings of
the Group are charged at floating interest rates. There are no
known seasonal factors in the Group’s borrowing profile.

At the end of the reporting period, the Group had HK$17,499.5
million (at 31st December, 2022: HK$17,559.0 million) in bank
and other borrowings, which were denominated in HK dollars,
British pounds, Australian dollars, Renminbi and US dollars.
The Group had HK$16,648.2 million (at 31st December, 2022:
HK$15,538.4 million) in bank deposits, bank balances and
cash, which were mainly denominated in HK dollars, Australian
dollars, British pounds, Euro, Renminbi, Macau Pataca and US
dollars.
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Financial Review (Cont'd)

Financial Resources, Liquidity and Capital Structure (Cont’d)

The banking facilities of the Group are reviewed from time to
time and new banking facilities will be obtained or renewed
to meet the funding requirements for capital commitments,
investments and operations of the Group.

Material Acquisitions and Disposals

The details of (i) acquisition of a property in Hong Hong by
an indirect wholly-owned subsidiary of Asiasec Properties
Limited (“ASL”) and (ii) the acquisition of certain properties
in Mainland China by a direct wholly-owned subsidiary of
TACI from a direct wholly-owned subsidiary of ASL and the
acquisition of certain properties in Hong Kong by an indirect
wholly-owned subsidiary of the Company from a direct wholly-
owned subsidiary of ASL are set out in note 34 to the condensed
consolidated financial statements on page 72.

During the six months ended 30th June, 2023, the Group
acquired additional shares in TACI through on-market
transactions conducted on the Stock Exchange for a
consideration of approximately HK$235.8 million and the
shareholding in TACI increased from approximately 51.74% as
at 31st December, 2022 to approximately 55.72% as at 30th
June, 2023. In addition, the Group further acquire additional
shares in TACI through on-market transactions conducted on the
Stock Exchange for a consideration of approximately HK$6.6
million and the shareholding in TACI further increased to the
existing approximately 55.83%.

During the six months ended 30th June, 2023, the TACI group
acquired additional shares of a financial asset at fair value
through other comprehensive income with total consideration
of approximately HK$234.75 million. The TACI group acquired
115,000 shares of the investee company (“CMH shares”), China
Medical & HealthCare Group Limited (“CMH"), a company
listed in Hong Kong, through on-market transactions conducted
on the Stock Exchange and acquired 265,725,519 CMH shares
issued under the issue by way of rights (“CMH Rights Issue”)
through the allotment to the TACI group following completion
of the CMH Rights Issue. Immediately following completion
of the CMH Rights Issue, the TACI group was interested in
approximately 33.03% of the issued share capital of CMH.
Accordingly, the TACI group is required to make a mandatory
conditional cash offer to the independent shareholders of CMH
for 672,708,957 CMH shares at the price of HK$0.89 per share
(“CMH Offer”). In the event that the CMH Offer is accepted in
full by the independent shareholders of CMH, the aggregate
amount payable by the TACI group under the CMH Offer will
be approximately HK$598.7 million. As at 30th June, 2023, the
CMH Offer has not yet commenced.

Save as disclosed above, there were no material acquisitions or
disposal of subsidiaries, associates and joint ventures for the six
months ended 30th June, 2023 and up to the date of this report.
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Financial Review (Cont'd)

Segment Information

Detailed segmental information in respect of the revenue and
profit or loss is shown in note 5 to the condensed consolidated
financial statements on pages 18 to 21.

Risk of Foreign Exchange Fluctuation

The Group is required to maintain foreign currency exposure
to cater for its recurring operating activities and present and
potential investment activities, meaning it will be subject to
reasonable exchange rate exposure. However, the Group will
closely monitor this risk exposure as required.

The Group’s foreign exchange risk primarily arises from
currency exposures originating from proprietary trading
positions, private equity investments, loans and advances and
bank and other borrowings denominated in foreign currencies,
mainly in Australian dollars, British pounds, Euro, Japanese
yen, Malaysian ringgit, New Taiwan dollars, Renminbi and
Thai baht. Foreign exchange risk is managed and monitored by
senior management of the relevant group companies. The risk
arises from open currency positions is subject to ratios that are
monitored and reported weekly. Should the Group consider that
its exposure to foreign currency risk justifies hedging, the Group
may use forward or hedging contracts to reduce the risks.

Contingent Liabilities

Details regarding contingent liabilities are set out in note 28 to
the condensed consolidated financial statements on pages 63 to
64.

Pledge of Assets

Details regarding the pledge of assets are set out in note 30 to
the condensed consolidated financial statements on page 66.

Events after the reporting period

Details regarding the events after the reporting period are set out
in note 34 to the condensed consolidated financial statements
on page 72.

Significant Investments

The Group did not have any significant investment which

accounted for more than 5% of the Group’s total assets as at
30th June, 2023.
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Operational Review

Financial Services

Investment and Finance

The loss attributable to owners of SHK for the period was
HK$287.5 million, as compared to a loss of HK$401.2
million for the same period in 2022.

SHK’s investment management division reported a pre-tax
loss of HK$832.9 million (2022: pre-tax loss of HK$935.8
million).

SHK’s fund management reported a pre-tax profit of
HK$16.3 million (2022: pre-tax loss of HK$21.8 million).

SHK’s private credit business reported a pre-tax loss of
HK$38.7 million (2022: pre-tax loss of HK$5.0 million).

Sun Hung Kai Credit Limited contributed a pre-tax profit of
HK$71.6 million (2022: HK$78.0 million). Its gross loan
balance was HK$2.7 billion at the end of June 2023.

Consumer Finance

Profit attributable to owners of United Asia Finance Limited
(“UAF”) for the period amounted to HK$407.5 million
(2022: HK$526.4 million).

In view of the challenging economic and regulatory
conditions in Mainland China, UAF continued to reduce
operating costs and focused on its shift from unsecured to
secured lending.

In the first half of 2023, UAF enjoyed a better-than-
expected profit contribution from its Hong Kong business.
UAF launched a credit card branded as “SIM” card (Simple
Instant Money) in December 2022. The results of the SIM
card’s pilot launch to date has been satisfactory.

As at 30th June, 2023, the consolidated consumer finance
gross loan balance amounted to HK$11.2 billion. There
were 16 branches in Mainland China and 48 branches in
Hong Kong.
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Operational Review (Cont'd)

Properties

Hong Kong

Rental income from the Group’s Hong Kong property
portfolio was maintained at a steady level when compared
to 2022.

AKL, holding various properties including Allied Kajima
Building, Novotel Century Hong Kong hotel, Sofitel
Philippine Plaza hotel, and AKI Hong Kong MGallery
hotel reported a profit for the period as compared to a
loss reported for the same period in 2022 which is mainly
attributable to a lower loss from fair value and impairment
assessment of its property portfolio.

Mainland China

The profit attributable to owners of TACI reported by TACI
itself was HK$577.2 million (2022: HK$420.2 million).
However, the financial results of TACI for the period from
the Company’s perspective was only a profit of HK$131.9
million (2022: loss of HK$38.3 million). When TACI
became an indirect non wholly-owned subsidiary of the
Company in October 2021, the Company performed a fair
value assessment in accordance with relevant accounting
standards which increased the value of the net assets of
TACI in the books of the Company. This led to different cost
bases for TACI and the Company.

TACI’s total rental income increased by 22% as compared
with same period of 2022.

TACI has a total of 20 Tian An Cyberparks developed or
under development in over 13 cities. TACI concentrates
on developing new cyberparks in regions where TACI has
ample manpower and marketing resources.

The pre-sales and sales of residential projects in Jiangsu,
Zhejiang and Liaoning Provinces as well as in Shanghai
which were acquired in previous years by TACI have
been successful. Three residential projects in Jiangsu and
Zhejiang have been completed and were handed over to
customers contributing to a significant profit recognition in
2022 and the first half of 2023. TACI expects these newly
acquired projects to provide a good return in the coming
years.

The pre-sales of the first phase of The One Tian An Place,
a residential project in Shanghai, has been a success and
will provide steady contributions in the course of its phased
development.

ASL, the listed subsidiary of TACI, reported a profit
of HK$14.5 million (2022: loss of HK$4.4 million)
attributable to its shareholders.
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Operational Review (Cont'd)

Properties (Cont'd)
Services

e Allied Services Hong Kong Limited which engages in the
businesses of property management, elderly care services
and logistics services reported a profit of HK$3.5 million for
the period (2022: HK$5.2 million).

Investment
Resource Investments

e At the end of the reporting period, the Group held
approximately 43.5% interest in APAC. The Group
recorded a decrease in share of loss from APAC for the
period as compared the same period in 2022.

Employees

The total number of headcount of the Group as at 30th June,
2023 was 3,545 (at 31st December, 2022: 3,930). The Group
reviews remuneration packages from time to time. In addition
to salary payments, other staff benefits include contributions
to employee provident funds, medical subsidies and a
discretionary bonus scheme.
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Business Qutlook

With all measures to contain the COVID-19 pandemic lifted,
Mainland China and Hong Kong were expecting improved
economic growth this year. However, the financial problems
of many sizeable China property developers, high interest
rates, geopolitical tensions and the war in Ukraine have led to
uncertainty and poor market sentiment. In addition, the United
States and the European Union have launched a de-risking
policy towards China which will have a negative impact on the
economy of China.

SHK remains vigilant about the various risks and challenges
facing the market and will continue to mitigate the volatility in
its business and investment portfolio.

UAF aims to maintain its market leader position in Hong Kong
by improving its advertising strategy so as to better reach its
target customers. As for the Mainland China business, UAF
will focus on secured lending while implementing cost cutting
measures to generate better returns.

Rising interest rates is expected to add downward pressure on
the local property market. The Group will continue to focus on
boosting the occupancy and leasing potential of its property
portfolio.

TACI is comforted by China’s Central Bank cut in the one-year
loan prime rate (“LPR”) by 20 basis points from 3.65% to 3.45%
and five-year LPR by 10 basis points from 4.30% to 4.20%
helping to reduce the financial burdens of the property sector. In
addition, China’s central bank had cut the reserve requirement
ratio by 0.25% in March 2023. This will increase the liquidity
of the market and stimulate the economy of Mainland China.
Local governments have also introduced measures to stabilise
the property market.

There is no doubt that the second half of 2023 will remain
challenging. With the Group’s solid financial position and
diversified income streams, the Board will continue to adopt a
prudent approach in implementing the Group’s stated strategies
for the benefit of the Group and all its shareholders.
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Directors’ Interests

At 30th June, 2023, Mr. Arthur George Dew, Mr. Akihiro ji* =%
Nagahara, Mr. Lee Seng Hui and Ms. Lee Su Hwei, Directors,
had the following interests in the shares, underlying shares or
debentures of the Company and its associated corporations,
within the meaning of Part XV of the Securities and Futures

R REAR

Y *+H  ARPERE R M &
et (13825 M B R ) 5
BT > EwRk ke~ RIFEILSE
G N T &
g o T OFE 28 Wt 77 2 31 B IR 9] 25 XV 7 [S Z i

55352 K E T A7
WUCEE 2 AN 7] e AR

Ordinance (“SFO”), as recorded in the register required to be {4 ~ HH B Ay SRS th A LS 2R
kept under Section 352 of the SFO:

Number of
shares or
underlying Approximate %
shares  of the total number
Name of Directors ~ Name of companies interested of issued shares  Nature of interests
BEEREZ
ROBEE HERTROEEH
BEEn NGRS Bz H ZHBNEIE EENE
Arthur George Dew  Dragon Mining Limited 220,000 0.14%  Personal interests
MEE (“Dragon Mining”) (Note 1) PN
FEERARAH (RG]
(BfteE1)
Akihiro Nagahara SHK (Note 2) 887,034 0.04%  Personal interests (held as beneficial
RIFR# L BRI (Ff5E2) owner) in 836,066 shares and
other interests in 50,968 shares
(Note 5)
836,066 1 & i \HE i (LVE G B A
NEHFRA ) 250,968 5 & 1At e
it (FfF3E5)
TACI (Note 2) 18,171,564 1.23%  Personal interests (held as beneficial
K& (BaE2) owner) in 18,049,481 shares and
other interests in 122,083 shares
(Note 5)
18,049,481 i (] A\ HE 45 (LA i
AANBRA) 122,083 16 H
i 22 (FfaE5)
ASL (Note 2) 5,411,522 0.43%  Personal interests (held as beneficial
TR (FHsE2) owner) in 5,395,652 shares and
other interests in 15,870 shares
(Note 5)
5,395,652 1% & 18 A 5 (LA % 4
ANB R J15,870/8 & HoAlr
i (fH5E5)
Tian An Australia Limited 350,000 0.40%  Personal interests
(“TIA") (Note 2) PN £
(TTIAL) (Bi5E2)
Tanami Gold NL (“Tanami 2,000,000 0.17%  Personal interests
Gold”) (Note 3) [N 20
(T Tanami Gold J) (FffzE3)
CMH (Note 4) 348,000 0.03%  Personal interests

W S A AR (Wt 4)
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Directors’ Interests (Cont'd)

AR (5F)

Number of
shares or
underlying Approximate %
shares  of the total number
Name of Directors ~ Name of companies interested of issued shares  Nature of interests
RS
ROFEE (EERTROAH
BEEfA DEEH B 2BE ZBRESE EEME
Lee Seng Hui the Company 2,635,105,180 74.99%  Personal interests (held as beneficial
2 /N owner) in 458,420 shares and
other interests in 2,634,646,760
shares (Note 6)
458,420 5 1 A\ £ (LUEE 48 BE A7
NE G154 ) 1.2,634,646,760
Ji Hopt e 5 (FifE6)
Lee Su Hwei the Company 2,634,646,760 74.98%  Other interests (Note 6)
2 EN/NG AR AR (ko)
Notes: B2

1.

7.

As at 30th June, 2023, Dragon Mining was owned as to approximately
28.84% by APAC, which in turn was owned as to 43.50% by the Company
through its wholly-owned subsidiaries. Therefore, Dragon Mining is an
associated corporation of the Company within the meaning of Part XV of
the SFO.

SHK, TACI, ASL and TIA are indirect non wholly-owned subsidiaries of the
Company and therefore associated corporations of the Company within the
meaning of Part XV of the SFO.

As at 30th June, 2023, Tanami Gold was owned as to approximately
46.30% by APAC. Therefore, Tanami Gold is an associated corporation of
the Company within the meaning of Part XV of the SFO.

As at 30th June, 2023, CMH was owned as to approximately 33.03% by
TACI. Therefore, CMH is an associated corporation of the Company within
the meaning of Part XV of the SFO.

Mrs. Mitsu Nagahara (“Mrs. Nagahara”), the spouse of Mr. Akihiro
Nagahara, held (i) 50,968 shares of SHK; (ii) 122,083 shares of TACI; and
(i) 15,870 shares of ASL respectively. Mr. Akihiro Nagahara was deemed,
by virtue of the SFO, to have an interest in the shares in which Mrs.
Nagahara was interested.

Mr. Lee Seng Hui and Ms. Lee Su Hwei are two of the trustees of Lee and
Lee Trust, being a discretionary trust which indirectly held 2,634,646,760
shares of the Company.

All interests stated above represent long positions.

Save as disclosed above, at 30th June, 2023, none of the
Directors and chief executive of the Company had any interests
or short positions in any shares, underlying shares or debentures
of the Company or any of its associated corporations, within
the meaning of Part XV of the SFO, as recorded in the register
required to be kept under Section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by Directors of
Listed Issuers (“Model Code”) as set out in Appendix 10 of the
Rules Governing the Listing of Securities on the Stock Exchange
(“Listing Rules”).

A
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Substantial Shareholders’ and Other Persons’
Interests

To the best of Directors’ knowledge, at 30th June, 2023, the
following Shareholders had interests in the shares or underlying

EER R e HoAfb A =
RE 55

E PR R F AN H = H o REE
it o7 M B Aok 9155 3 3 6 I 8 E P 77 B 2 B R AT

shares of the Company as recorded in the register required to be

v A AR 2 ) Sy BSR4 M 2 2 R SR A

kept under Section 336 of the SFO: T
Number of Approximate %
shares or of the total
underlying shares number of
Name of Shareholders interested issued shares Notes
HE BT
BEERRZRO®R BpEE
BREEHE HERGD 2B BHBEDL MiaE
Cashplus Management Limited (“Cashplus”) 1,117,233,760 31.79% -
Zealous Developments Limited (“Zealous”) 1,117,233,760 31.79% 1,2
Minty Hongkong Limited (“Minty”) 1,517,413,000 43.18% -
Lee and Lee Trust 2,634,646,760 74.98% 3,4
Vigor Online Offshore Limited (“Vigor”) 220,993,100 6.29% -
China Spirit Limited (“China Spirit”) 220,993,100 6.29% 56
Chong Sok Un (“Ms. Chong”) 303,033,100 8.62% 7
S (Lt )
Notes: [t
1. This represents the same interest of Cashplus in 1,117,233,760 shares. 1. WZMERifE Cashplusi?1,117,233,760 B M A Hh 2 AR TR
HEds o

8.

Cashplus is a wholly-owned subsidiary of Zealous. Zealous was therefore
deemed to have an interest in the shares in which Cashplus was interested.

Minty and Zealous are wholly-owned by the trustees of Lee and Lee Trust,
being a discretionary trust.

Mr. Lee Seng Hui and Ms. Lee Su Hwei, both Directors, together with Mr.
Lee Seng Huang are the trustees of Lee and Lee Trust, being a discretionary
trust, and were therefore deemed to have an interest in the shares in which
Minty and Zealous were interested.

This represents the same interest of Vigor in 220,993,100 shares.

Vigor is a wholly-owned subsidiary of China Spirit. China Spirit was therefore
deemed to have an interest in the shares in which Vigor was interested.

The interests include the holding of: (i) an interest in 220,993,100 shares
held by Vigor, a wholly-owned subsidiary of China Spirit; (ii) an interest
in 2,040,000 shares held by Pricewell Investments Limited (“Pricewell”);
and (iii) an interest in 80,000,000 shares held by Powerwin Consultants
Limited (“Powerwin”). Powerwin is 99.99% owned by Ms. Chong and
0.01% owned by Bilistyle Investments Ltd (“Bilistyle Investments”). Ms.
Chong owned the entire issued share capital of China Spirit, Pricewell and
Bilistyle Investments respectively and was therefore deemed to have an
interest in the shares in which China Spirit, Pricewell, Bilistyle Investments
and Powerwin were interested.

All interests stated above represent long positions.

Save as disclosed above, as at 30th June, 2023, the Directors
were not aware of any other persons who had interests or short
positions in the shares or underlying shares of the Company as
recorded in the register required to be kept by the Company
under Section 336 of the SFO.

A

ALLIED GROUP LIMITED
BERBEAERLQA

2. CashplusfZealousZ 22 &K@ A ] o UL - Zealous
WARNEHEAT Cashplus I R5 B0y 2 #E 45 o

3. Minty/&ZealousHiLee and Lee Trust(&HEFE) 215
FEAR A

4, ZPOECAE R AR A (SR R ) B R e
4 B Lee and Lee Trust (2HE(E#E) ZfHFEA »
I > 4% 4F B LIE B A Minty & Zealous [T R 1% 1 2 HE

5o
5. MR Vigorit220,993, 100 B A 2 AR A HESS o

6.  Vigor/yChina SpiritZ 2% K 2w o B > China
SpiritB BV EHEA Vigor Ir e i 2 fE 4 o

7. WZAFHEZE I d () China Spiritz 2 ¥ K B 2
] Vigor £ A 2 220,993,100 ik I 4 2 HE 45 s (i)
Pricewell Investments Limited ( [ Pricewell J ) #
£ 2 2,040,000 B & 3 2 BE 45 5 M (i) Powerwin
Consultants Limited ([ Powerwin |) #7442 80,000,000
B 2 HE 2% o Powerwin 1 3E £+ 347 99.99% K&
Bilistyle Investments Ltd ([ Bilistyle Investments ])
H0.01% ° #AE2 4 FI#EAT China Spirit  Pricewell 5
Bilistyle InvestmentsfJ & i #ATIRA » HILHARE
HEAT China Spirit ~ Pricewell ~ Bilistyle Investments &%
Powerwin TR 2 4 o

8. LA A o

B LSO s B4 IR F =A==
H o SR BAT AT HoAt N R AR 28w ey
B ) BB A7 T AT e kP AR b T I B A
1575 33 6 b A2 BT A7 B 2 B e A 2 AT AT HE 45
SR -
Interim Report 2023
CE AR SR



Corporate Governance and Other Information

CORPORATE GOVERNANCE CODE

During the six months ended 30th June, 2023, the Company
has applied the principles of, and complied with, the applicable
code provisions set out in the section headed “Part 2 -
Principles of good corporate governance, code provisions and
recommended best practices” of the Corporate Governance
Code (“CG Code”) under Appendix 14 of the Listing Rules,
except for certain deviation which is summarised below:

Code Provision D.3.3

Code provision D.3.3 of the CG Code stipulates that the terms
of reference of the Audit Committee (“Audit Committee”) should
include, as a minimum, those specific duties as set out in the
code provision.

The terms of reference of the Audit Committee adopted by
the Company are in compliance with the code provision
D.3.3 of the CG Code except that the Audit Committee (i)
shall recommend (as opposed to implement under the code
provision) the policy on the engagement of the external auditors
to supply non-audit services; (ii) only possesses the effective
ability to scrutinise (as opposed to ensure under the code
provision) whether management has performed its duty to have
effective risk management and internal control systems; and (iii)
can promote (as opposed to ensure under the code provision)
the co-ordination between the internal and external auditors,
and check (as opposed to ensure under the code provision)
whether the internal audit function is adequately resourced.

The reason for the above deviation was set out in the Corporate
Governance Report contained in the Company’s Annual Report
for the financial year ended 31st December, 2022 and remain
unchanged. The Board considers that the Audit Committee
should continue to operate according to the relevant terms of
reference, and will continue to review the terms at least annually
and make appropriate changes if considered necessary.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its code of
conduct regarding securities transactions by the Directors. All
Directors have confirmed, following a specific enquiry by the
Company, that they have fully complied with the required
standard as set out in the Model Code throughout the period
under review.

CHANGES IN DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
information on Directors are as follows:

Experience including other directorships held in the last three
years in listed public companies

Mr. Arthur George Dew, the Chairman and a Non-Executive
Director of the Company, has retired as a non-executive director
of Tian An Australia Limited (a company listed on the Australian
Securities Exchange) (ASX:TIA), with effect from the close of its
annual general meeting held on 19th May, 2023.
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Corporate Governance and Other Information (Cont'd)

CHANGES IN DIRECTORS’ INFORMATION (CONT’D)

Changes in Directors’ emoluments and the basis of determining
Directors’ emoluments

The monthly salaries of the Chief Executive and Executive
Director, namely Mr. Lee Seng Hui, and an Executive
Director, namely Mr. Edwin Lo King Yau, were increased by
approximately 5% and 3% respectively with effect from 1st
January, 2023 as compared with 2022. The monthly salary
of an Executive Director, Mr. Mak Pak Hung, was increased
by approximately 1% with effect from 1st January, 2023 as
compared with 2022.

Bonuses for the year ended 31st December, 2022 were
paid by the Company to the Chairman and Non-Executive
Director, namely Mr. Arthur George Dew, in the amount of
HK$1,420,000, the Chief Executive and Executive Director,
namely Mr. Lee Seng Hui, in the amount of HK$31,590,000
and two Executive Directors, namely Messrs. Edwin Lo King
Yau and Mak Pak Hung, in the amount of HK$5,595,000 and
HK$833,600 respectively.

Save as disclosed above, upon specific enquiry made by the
Company and following confirmations from Directors, there is
no change in the information of the Directors required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules since
the Company’s last published annual report.

Audit Committee Review

The Audit Committee has reviewed with the management the
accounting principles and practices adopted by the Group
and discussed internal controls and financial reporting matters
including a general review of the unaudited interim financial
report for the six months ended 30th June, 2023. In carrying
out this review, the Audit Committee has relied on a review
conducted by the Group’s external auditors in accordance
with Hong Kong Standard on Review Engagements 2410
“Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong
Institute of Certified Public Accountants, and on the interim
results announcement of the listed associate, as well as reports
obtained from management. The Audit Committee has not
undertaken detailed independent audit checks.

Purchase, Sale or Redemption of Shares

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s shares during the six
months ended 30th June, 2023.

On behalf of the Board
Arthur George Dew
Chairman

Hong Kong, 29th August, 2023
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