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This interim report 2023, in both English and Chinese versions, is
available on the Company’s website at www.cocoon.holdings (the
“Company Website”).

Shareholders who have chosen or have been deemed consented
to receive the corporate communications of the Company (the
“Corporate Communications”) via the Company Website and who
for any reason have difficulty in receiving or gaining access to the
interim report 2023 posted on the Company Website will promptly
upon request be sent the interim report 2023 in printed form free
of charge.

Shareholders may at any time change their choice of the means
of receipt (either in printed form or via the Company Website)
and/or language(s) (either English only or Chinese only or both
languages) of Corporate Communications.

Shareholders may send their request to receive the interim
report 2023 in printed form, and/or to change their choice
of the means of receipt and/or language(s) of Corporate
Communications by notice in writing to the Hong Kong Branch
Share Registrar of the Company, Computershare Hong Kong
Investor Services Limited at 17M Floor, Hopewell Centre, 183
Queen’s Road East, Wanchai, Hong Kong or by sending an email
to the Hong Kong Branch Share Registrar of the Company at
cocoon.ecom@computershare.com.hk.

Shareholders who have chosen to receive printed copy of the
Corporate Communications in either English or Chinese version
will receive both English and Chinese versions of this interim
report 2023 since both languages are bound together into one
booklet.
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FINANCIAL HIGHLIGHTS
MBERE

The financial highlights of Cocoon Holdings Limited (the
“Company”) and its subsidiaries (collectively referred to as the
“Group”) for the six months ended 30 June 2023 are summarised
as follows:

— Revenue of the Group for the six months ended 30 June
2023 (the “Reporting Period”) was approximately HK$1.3
million as compared to approximately HK$2.4 million for
the six months ended 30 June 2022 (the “Corresponding
Period”).

— Gross proceeds from disposals of trading securities for
the Reporting Period was recorded of approximately
HK$17.6 million as compared to approximately HK$3.8
million for the Corresponding Period.

— Profit attributable to owners of the Company for the
Reporting Period was approximately HK$30.6 million as
compared to the loss of approximately HK$33.7 million
for the Corresponding Period.

— Basic earning per share of the Group was HK cents 5.90
for the Reporting Period as compared to the basic loss
per share of HK cents 7.81 for the Corresponding Period.

INTERIM RESULTS

The Board (the “Board”) of Directors (the “Directors”) of
the Company presents the interim report and the unaudited
condensed consolidated interim financial statements (“Interim
Financial Statements”) of the Group for the six months ended 30
June 2023. The condensed consolidated statement of profit or loss
and other comprehensive income, the condensed consolidated
statement of changes in equity, the condensed consolidated
statement of cash flows of the Group and the condensed
consolidated statement of financial position of the Group for the
period ended 30 June 2023 all of which are unaudited, along with
selected explanatory notes, are set out on pages 21 to 44 of this
interim report.

INTERIM DIVIDEND

The Board resolved not to declare an interim dividend for the
Reporting Period (Corresponding Period: nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW, PROSPECTS AND FUTURE
PLAN

The year 2023 was quite a volatile year for investing in the
listed securities both Hong Kong, The People’s of the Republic of
China (the “PRC”) and United States of America (the “US”). In the
first half of 2023, both the Hong Kong stock market and the PRC
stock market experienced a continuation of vulnerabilities.

The US Federal Reserve announced the July 2023 interest
rate decision, raising rates by 25 basis points. The federal funds
rate has been increased to 5.25%-5.50%, the highest in 22 years.
The Hong Kong Monetary Authority stated its intention to follow
suit and raise rates by 25 basis points, bringing the interest rate
to 5.75%. This move indicated the end of near-zero interest rate
regime and it is expected that with US normalising its interest
rate cycle in coming future, US currency will be strengthened,
triggering a capital outflow from Hong Kong stock market. It also
affect the Hong Kong stock market and even the overall economy.

The Hong Kong government announced that based on
preliminary estimates, the domestic gross domestic product
(GDP) in the second quarter of the year 2023 increased by 1.5%
compared to the same period last year, which was lower than
the market’s expectation of 3.5%. However, compared to the first
quarter’s rapid recovery of 5.4%, the economy contracted by
1.3% in the second quarter. The main reasons for this economic
downturn are likely attributed to high interest rates and the
persistent uncertainty in the external environment.

As the US Federal Reserve raised interest rates further
in the first half of the year 2023, Hong Kong’s interest rates
also gradually increased, dragging down the total fixed capital
formation, which reflects investment. After recording yearly growth
in the first quarter, it declined by 1% in the second quarter. The
global economy slowed down due to elevated interest rates, which
continued to have a negative impact on Hong Kong’s external
trade performance.

The Group expects the stock market and economy of the PRC
and Hong Kong will continue to struggle between continuation of
uncertainty in 2022 after the COVID-19 outbreak. The PRC is the
top principal trading partner of Hong Kong, so its economy will
definitely affect the Hong Kong’s economy.

Looking ahead to second half of 2023, the Company will stay
in focus to invest in trading securities, private equity funds and
private enterprises with potential prospect. Our approach will keep
timely and appropriate investment strategies in response to the
volatile market, in order to enhance our investment portfolio and
achieve net asset appreciation. The Board will pay close attention
to the macro trends and keep seeking opportunities to invest in
the PRC, Hong Kong and overseas. The Company will continue
to implement its risk management policy with an aim to achieve
stable returns on investments for our shareholders.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEBNWRDMN

Financial Review

The Group’s revenue for the Reporting Period comprised
dividend income, interest earned from bank deposits and loans
and receivables. For the Reporting Period, the Group recorded
a revenue approximately of HK$1.3 million as compared to
approximately HK$2.4 million for the Corresponding Period,
representing a decrease of approximately 45.0%. The decrease
in revenue was mainly due to decrease of interest income during
the Reporting Period. Gross proceeds from disposals of trading
securities for the Reporting Period was recorded of approximately
HK$17.6 million as compared to approximately HK$3.8 million for
the Corresponding Period. The Group recorded a realised gain of
approximately HK$1.5 million (30 June 2022: HK$0.3 million) and
fair value gain of approximately HK$27.4 million (30 June 2022:
loss of approximately HK$33.6 million) on listed securities held
by the Group during the Reporting Period. The Group recorded
net realised gain of approximately HK$3.3 million (30 June 2022:
nil) on disposal of loan notes during the Reporting Period. The
turnaround from fair value loss to gain in listed securities holding
by the Group was mainly attributable to impressive performance
of the listed securities in the US holding by the Group. With the
favourable performance of certain publicly traded securities held
by the Group and fair value gain of certain listed securities during
the Reporting Period, the Group recorded profit attributable to
owners of the Company was approximately HK$30.6 million as
compared to a loss of approximately HK$33.7 million for the
Corresponding Period.

As at 30 June 2023, the Group’s unlisted investments
(comprising of financial assets at fair value through other
comprehensive income and financial assets at fair value
through profit or loss) were approximately HK$49.3 million (31
December 2022: HK$49.3 million). Deposits and prepayments
was approximately HK$0.3 million (31 December 2022: HK$0.8
million).

As at 30 June 2023, the net assets of the Group were
approximately HK$148.9 million (31 December 2022: 118.3
million). The financial assets at fair value through profit or loss
were approximately HK$139.5 million as at 30 June 2023 (31
December 2022: HK$54.2 million) and the financial assets at
fair value through other comprehensive income of approximately
HK$24.9 million as at 30 June 2023 (31 December 2022: HK$24.9
million).
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Bt 7% 1= R
AEBRHREREOBABBREWARITER
RERMEWFIAPTES 2 FBAK - RS HRH

REBMEBSBALIIEES L MEHAAH248
BB T WML H45.0% o WASK D T E B AR IR EH
MZFERAR DT - RIS HERXHE
WS RIBABERENIT6EE BT MAHL A3.8
BEBT RBEEHE ASEREMBEZ LTH
HFEBLEBEREMMEEEL(ZE-__FXA
ZTH:03EEBAT)IURRAABERSEN27T4EEE
T(ZEZZF"A=+H:FBEEH3B6EEBT) -
RERE AEERSLEERZBENER KT F
BHABIEEBL(ZE__FXA=Z1TH &) &K
SEFENLETEFAANEBEBEARS 2R
ARAEEFANER I TESRERE -RBREH
M ARAEERAENET AR ZH %2\%%@*@’
MEEFLETESNARBARS NEBEBARQ
T%ﬁ)\ﬁéfﬁiﬁﬁu,%@so.ﬁﬁé;%ﬁ'ﬂﬁlﬁﬁﬁﬂﬂﬁz%}éﬂé
#33.7TEEB T

RZE-_=Z=FXAZ+H ASENFLTERE
(BEEAALAEREMZERSINEREREAABERIE
=S RN ER é?)iﬁtﬂgsﬁﬁﬁ‘}%n(:%::
TZA=T—RH:4938 8% ) - e RIENKIEL
ABO3EERB L (ZE-__F+=-_A=+—H:0.87H
BET) -

HB1489R BB T
M83BEBET) N
BEREx §‘JH§E@§E\|@§1§F 77%1395%%’@75(:
ZTZF+ZRA=1+—H:542B8ET) KR ZE
ZTZFEXNAZTHEAANEBEREMZARSYIEZ S
MEELN24988B L (ZEF+=A=+—8:
24 9B &ETT) °

=tR - AKENEEFE



MANAGEMENT DISCUSSION AND ANALYSIS

Liquidity, financial resources and capital structure

The Group had available funds as at 30 June 2023 of
approximately HK$0.8 million (31 December 2022: HK$4.3 million)
which were mainly placed in banks and licensed securities firms
as general working capital. Bank balances and cash held by the
Group are mainly denominated in Hong Kong dollars.

The Group had shareholders’ funds of approximately
HK$148.9 million as at 30 June 2023 compared to approximately
HK$118.3 million at 31 December 2022, representing an increase
of approximately 25.9%.

As at 30 June 2023, the Group had borrowings of
approximately HK$14.1 million (31 December 2022: HK$14.2
million). The gearing ratio of the Group was approximately 9.5%
(31 December 2022: 12.0%) which represents the ratio of the
Group’s borrowings to the net asset value of the Group.

During the Reporting Period, no share option was granted,
exercised, lapsed or cancelled under the share option scheme,
adopted by the Company at annual general meeting on 17 June
2022.

The Group did not have any capital expenditure commitment
as at 30 June 2023 and 31 December 2022.

Fund raising activities

There was no significant change in the Group’s capital
structure for the six months ended 30 June 2023.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEBNWRDMN

Details of the placing (the “Placing”) completed on 19 July
2022 were set out in the announcements dated 13 June 2022 and
19 July 2022.

As at 30 June 2023, detailed breakdown and description
of the utilisation of the net proceeds from the Placing were as
follows:

The unutilised net
proceed as at

Date of announcement Event 31 December 2022
RZBZZ%+Zf
St-BzABA
MiBH £ ERERE
13 June 2022 (completed on Placing new shares under  Approximately
19 July 2022) general mandate HK$2.0 million
ZECZERATEH BE-REEREHRL WH208EER

(R=BZZFLATNARRK)

Intended use of net proceeds

FERARERERR

(i)

RZBE-—_F+tA+NBZROEEEE ([BEE
FEH)ZHBHEHRAHAEA S -_—_FA+=ZBK
—E-—FtATNABNAM-

RZZE-_=FNA=+H BEEFEMESKEF
FERMAE AN FEENT

Actual use of proceeds and expected
timeline for fully utilising the
unutilised amount (Note)

FERARRRERZHDA
ABRARENBEARER (M)

Approximately HK$0.9 million (i)
for repayment of short term

Approximately HK$0.9 million
was used to repay short term
loan

ROYEERTRAREER

loan and payment of interest
NOIRBATLANEREARE ()
FEXAHE

Approximately HK$1.1 million (i)
for general working capital of

RHER

Approximately HK$0.9 million
was used for operating expense,

the Group the balance approximately
(i) . 15%?’57@% RAZEZ - HK$0.2 million would utilised as
ReEE intended on or before 31 August
2023
(i) #0IEBATARNEERT B
02BBATRR-2-=F)\A
ST-BEAREEREEDA
Note: The expected timetable for fully utilising the unutilised net proceeds Wit ZBHAARBAMGRBFENEHARERDER

is determined based on the Group’s best estimate of future market
conditions, and is subject to change depending on current market

conditions and future market developments.

INVESTMENT REVIEW

The Company is an investment company listed on the main
board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) under Chapter 21 of the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”). The
principal activity of the Company is investment holding and
the Group is principally engaged in investments in securities
listed on recognised stock exchanges and unlisted investments
with potential for earning growth and capital appreciation. It is
the corporate strategy of the Group to strengthen its existing
businesses and continue its focus on financing future investment
opportunities domestically and internationally to achieve financial
growth for the Group and to maximise the shareholders’ value.

COCOON HOLDINGS LIMITED FEXSZERERAT
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MANAGEMENT DISCUSSION AND ANALYSIS

The Company held seventeen investments as of 30 June
2023, comprising eleven equity securities listed in Hong Kong,
four equity securities listed in the US, one item of interests in a
private entity in Anguilla and one item of interests in a private
entity in the US. Pursuant to the requirements stipulated in Rule
21.12 of the Listing Rules, the Company discloses its ten largest
investments and all individual investments with value exceeding
5% of the Company’s gross assets with brief description of the
investee companies are provided in the notes 10 to 12 to the
unaudited consolidated financial statements of this report and the
section under “significant investments held and their performance”
below.

Significant investments held and their performance

Details of the performance of the significant investments
held by the Group as at 30 June 2023 were disclosed under the
heading of “Financial Review” above and in notes 10 to 12 to the
unaudited condensed financial statements.

The ten largest investments and all individual investments
with value exceeding 5% of the Company’s gross assets with
brief description of the investee companies as follows and as
disclosed in notes 10 to 12 to the unaudited condensed financial
statements:

Private Equity Investment — Perfect Path Limited (“Perfect
Path”)

Perfect Path is a private entity incorporated in Anguilla, which
principally engaged in gold mining business. The Group held 20%
of equity interest of Perfect Path, despite the Group held 20%
of the voting power in Perfect Path, however, under contractual
arrangements the Group has no significant influence over Perfect
Path, another single shareholder control the composition of the
board of directors and have control over Perfect Path. Perfect
Path indirectly owns 45% interest in a gold mine in Thailand (the
“Gold Mine”). According to Perfect Path, all relevant application
documents for obtaining the Gold Mine licences and permits were
submitted to the relevant local government authorities in Thailand,
as the relevant application is still in process, Perfect Path still
not deployed their business and no income generated during
the Reporting Period. Due to the COVID-19 pandemic has been
raging in much of the world since early 2020, including Thailand,
after having taken into account all relevant factors and vigilantly
verified it with Perfect Path, the shareholders of Perfect Path
had reached the consensus, to proactively approach potential
buyer in realising the investment of the gold mine development
so benefited by the increasing of gold price these years so that
alternative investment opportunities can be identified to reduce
investment risk due to uncertainties.

EEEBNWmRDMN
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE DN

Private Equity Investment — LNPR Group Inc. ("LNPR”)

LNPR is a private entity incorporated in the US, which is
principally engaged in online education business. The Group
held 5.61% equity interest of LNPR. According to LNPR, they
are seeking listing on OTC market and already submitted the
application to the authority in the US. The Board was of the view
that having equity interest in LNPR is benefit from listing on OTC
market successfully.

Listed Equity Investment — Tencent (Holdings) Limited
(“Tencent”)

Tencent is a company incorporated in the Cayman Islands
(stock code: 700). Tencent is principally engaged in the provision
of value-added services, financial technology and business
services and online advertising services. Based on the latest
published annual results for the year ended 31 December 2022,
the net profit for the year was approximately RMB188,709 million
comparing with the net profit for the last year was approximately
RMB227,810 million, the decrease of net profit of Tencent was
mainly due to the decrease in revenue and increase in general
and administrative expenses. The equity attributable to equity
holders of Tencent as at 31 December 2022 was approximately
RMB721,391 million. Net dividend (after expenses) approximately
HK$0.6 million was received from Tencent during the Reporting
Period (30 June 2022: HK$0.2 million), including dividend in
the form of a distribution in specie of Meituan (stock code:
3690), equivalent to the market price of Meituan approximately
HK$566,000 as at the distribution date. The Board believed the
leading position of Tencent in the market can make them to enjoy
the prosperity of internet industry, the Group treats the investment
in Tencent as long term.

COCOON HOLDINGS LIMITED FEXSZERERAT

FERIERE —LNPR Group Inc. ([LNPR /)
LNPRAENEBRGFMANIMNALEEE TENE
BEHBEEB AEBEFEABLNPRES.61% K- &
INPRER HEESKREBRGINRSGMG LTI
ERERAEBEIMRERAF - ESERE  LNPRIUIK
NRIBINZ ZHE LT & 1EHH LNPR &R 4

Y=
-

LHRERE —BEAERBER LA ([HBEA))

BaAs—HRARAESESIMRIAQA (BRHR
§%:700) BB EFEN FIRMEERE S BERMRE
TERBURBKESRE - RESHTIEHNEZ =
T+ A=+ BULFEZFEEE ZAF
FERFEREL A ANRKE188,709F BT M= F 8%
MBLH A ARK227,8108 BT B F R E R
FTERRWER DA R —RRITBREZE M- BN
CE A+ A+ BANEREBAAEGERS
HEAREET21,3918 &L Rk E AR - B AU E
BEFHEB(NMBRBEAR NEESL(ZT =
ANAZTH:02BEE ) BENAEE (RMHAR:
3690) MEME N REMKRE  HEREBNIKER
HAT{E#)566,0008 L - EE @ AEE B EMS LD
BEWNASEEZXEBBTENEE FAEEBY
BAMNRERIERPIRE -



MANAGEMENT DISCUSSION AND ANALYSIS

Listed Equity Investment — Winchester Holding Limited
(“Winchester”)

Winchester is a company incorporated in the US (OTC Pink:
WCHS) which is listing on OTC market in the US. Winchester is
an exclusive seller in Hong Kong and Macau for Fiat Professional
vehicle. Based on the latest unaudited financial statements for
the period ended 31 March 2023, the net loss was approximately
US$23,900. The net asset value of Winchester as at 31 March
2023 was approximately US$12,000. No dividend was received
from Winchester during the Reporting Period (30 June 2022: nil).
Fiat Professional is an international famous car brand and it has
been awarded numerous international prizes by panels of trade
journalists. The Group would hold the investment in Winchester
and closely monitor its performance and may adjust the portfolio
of Winchester from time to time.

Listed Equity Investment — Readen Holding Corporation
(‘RHCO”)

RHCO is a company incorporated in the US (OTC Pink:
RHCO) which is listing on OTC market in the US. RHCO is a
venture capital corporation which is active in the Fintech, Online
Payment and E-commerce industries. RHCO has growth engines
which are projected to have significant growth on the revenue
in coming years as the business becomes mature. Based on
the latest unaudited financial statements for the nine months
ended 31 March 2023, the net profit was approximately US$1.9
million. The net asset value of RHCO as at 31 March 2023 was
approximately US$7.1 million. No dividend was received from
RHCO during the Reporting Period (30 June 2022: nil). The Board
expects RHCO has growth engines making positive to its financial
performance. The Group would closely monitor its performance
and may adjust the portfolio of RHCO timely.

Listed Equity Investment — Sante Technology Holdings Inc.
(“'SNTE”)

SNTE is a company incorporated in the US (OTC Pink:
SNTE) which is listing on OTC market in the US which is engaged
in artificial intelligence business. No dividend was received from
SNTE during the Reporting Period (30 June 2022: N/A). The
Board believed artificial intelligence business is a future trend.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Listed Equity Investment — Semiconductor Manufacturing
International Corporation (“SMIC”)

SMIC is a company incorporated in the Cayman Islands (stock
code: 981). SMIC is principally engaged in the different business
activities, such as the computer-aided design, sales and marketing,
technical research and development, manufacturing, testing,
packaging and trading of integrated circuits and other services,
as well as designing and manufacturing semiconductor masks,
respectively. Based on the latest published quarterly results for
the three months ended 31 March 2023 of SMIC, the revenue
for the period was approximately USD1,462.3 million comparing
with the revenue for the same period last year was approximately
USD1,846.9 million, the profit for the period was USD267.1
million comparing with the profit for the same period last year was
approximately USD569.2 million. No dividend was received from
SMIC during the Reporting Period (30 June 2022: nil). The Board
believed the leading position of SMIC in the market can make
them to enjoy the growth of customer demand, the Group would
hold the investment in SMIC and closely monitor its performance
and may adjust the portfolio of SMIC from time to time.

Listed Equity Investment — BYD Company Limited (“BYD”)

BYD is a company incorporated in the PRC (stock code:
1211). BYD is a PRC-based company principally engaged in the
manufacture and sales of transportation equipment. BYD is also
engaged in the manufacture and sales of electronic parts and
components and electronic devices for daily use. BYD’s products
include rechargeable batteries and photovoltaic products, mobile
phone parts and assembly, and automobiles and related products.
BYD mainly conducts its businesses in the PRC, the US and
Europe. Based on the latest published first quarter report for the
three months ended 31 March 2023 of BYD, the revenue for the
period was approximately RMB120,173.6 million, the net profit
attributable to shareholders for the period was RMB4,130.1
million. No dividend was received from BYD during the Reporting
Period (30 June 2022: N/A). The Board believed the leading
position of BYD in the market can make them to enjoy the growth
of market demand, the Group would hold the investment in BYD
and closely monitor its performance and may adjust the portfolio
of BYD from time to time.
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MANAGEMENT DISCUSSION AND ANALYSIS

Listed Equity Investment — CMOC Group Limited* (‘CMOC”)

CMOC is a company incorporated in the PRC (stock code:
3993). CMOC is a PRC-based company mainly engaged in
the mining, smelting, processing and trading of molybdenum,
tungsten, copper and other metals. CMOC operates through six
segments. The Molybdenum and Tungsten Related Products
segment is engaged in the mining of molybdenum and tungsten
ore. The Copper and Gold Related Products segment is engaged
in the mining of copper and gold. The Niobium and Phosphate
Related Products segment is mainly engaged in the production of
niobium and phosphate fertilizers. The Copper and Cobalt Related
Products segment is engaged in the production of copper and
cobalt. The Metals Trading segment is principally engaged in the
sales of metals. The Other segment is mainly engaged in mining
support business. Based on the latest published annual report
for the year ended 31 December 2022 of CMOC, the operating
income for the year was approximately RMB172,990.9 million, the
net profit for the year was RMB7,191.7 million. No dividend was
received from CMOC during the Reporting Period (30 June 2022:
N/A). The Group would hold the investment in CMOC and closely
monitor its performance and may adjust the portfolio of CMOC
from time to time.

Listed Equity Investment — Luduson G Inc. (“LDSN”)

LDSN is a company incorporated in the US (OTC QB: LDSN)
which is listing on OTC market in the US which is engaged in
the business of building and fostering relationships between
leading influencers and brands. LDSN focuses on identifying and
partnering with top influencers across a range of industries and
social media platforms, through partnering with movie studios and
online ecosystems and production companies to promote their
films through its influencer network, with the aim of eventually
producing such movies in-house. Other businesses of LDSN
include influencer management, commercial film production, and
online ecosystem development. Overall, LDSN provides a unified
entertainment universe for the PRC market, Asia market, and all
overseas Chinese around the world. No dividend was received
from LDSN during the Reporting Period (30 June 2022: N/A).
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MANAGEMENT DISCUSSION AND ANALYSIS
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EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2023, the Group employed a total of 2 full-time
employees (30 June 2022: 2 full-time employees), including the
executive Directors. Employees’ remuneration are fixed and
determined with reference to the market remuneration.

TREASURY POLICIES

The Group adopts a conservative approach towards its
treasury policies. The Group strives to reduce its exposure
to credit risk by performing ongoing credit evaluations of the
financial conditions of its investees. To manage liquidity risk,
the Directors and management has been closely monitoring the
Group’s liquidity position to ensure that the liquidity structure
of the Group’s assets, liabilities and commitments can meet its
funding requirements.

SEGMENT INFORMATION

For management purpose, the Group’s business activity is
organised into a single operating segment, being investments
in securities listed on recognised stock exchanges and unlisted
investments with a potential for earnings growth and capital
appreciation. Accordingly, no operating segment information to be
presented.

EXPOSURES TO FLUCTUATIONS IN EXCHANGE
RATES AND RELATED HEDGES

The Group has no significant exposures to fluctuations in
foreign exchange rates and, therefore, did not use any financial
instruments to hedge such exposures.

CONTINGENT LIABILITIES

As at 30 June 2023, the Group had no significant contingent
liabilities.

PLEDGE OF ASSETS

As at 30 June 2023, no assets (31 December 2022: nil) were
pledged by the Group.
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PURCHASE, SALE OR REDEMPTION OF LISTED
SHARES

The Company did not redeem any of its listed shares
during the Reporting Period. Neither the Company nor any of its
subsidiaries has purchased or sold any of the Company’s listed
shares during the Reporting Period.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

As at 30 June 2023, none of the Directors or chief executives
of the Company had, nor were they taken to or deemed to have
under Part XV of the Securities and Futures Ordinance (“SFQ”),
any interests or short positions in the shares, underlying shares
or debentures of the Company or any associated corporation
(within the meaning of Part XV of the SFO) or any interests which
are required to be entered into the register kept by the Company
pursuant to Section 352 of the SFO or as otherwise notified to
the Company and pursuant to the Model Code for Securities
Transactions by Directors of the Listed Issuers (the “Model Code”)
to the Listing Rules.

At no time during the Reporting Period was the Company or
any of its subsidiaries, a party to any arrangements to enable
the Directors or chief executives of the Company (including their
spouse and children under 18 years of age) to acquire benefits
by means of the acquisition of shares in, or debentures of, the
Company or any other body corporations.
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OTHER INFORMATION
HER

SUBSTANTIAL SHAREHOLDERS’ INTERESTS FERRREARARAZRORABBRG 2E
AND SHORT POSITIONS IN THE SHARES AND mRAXR
UNDERLYING SHARES OF THE COMPANY

At 30 June 2023, the Company had been notified of the RZZBZ=FRA=TH EFHFRXHEKEMNE
following substantial shareholders’ interests and short position, BBREEG 2 R EREABEEZLEMER AR T
being 5% or more of the Company’s shares and underlying shares BREUTEERFHEAARRFKRG RABBERMDIE5%
which are required to be recorded in the register of interests in S bR AR
shares and short positions maintained under Section 336 of the
SFO:

Percentage of total

issued ordinary

shares of the

Number of ordinary Company as at 30

Name of shareholders Capacity/Nature of Interests shares held June 2023
HERARR=ZF==

FARAA=ZTHZE#H

BEEEEB B ERtE FREEERHEE TEEREYEIL
Yu Po Kwan Beneficial owner/Beneficial 61,602,000 (L) 11.89%
RE R interest
EREREAN BExnlEn
Solution Smart Holdings Limited Beneficial owner/Beneficial 5,174,000 (L) 1.00%
interest (Note 1 & 2)
EREAANBEmER (HtiF1k2)
SW Venture Asia Limited Interest in controlled corporation/ 5,174,000 (L) 1.00%
Corporate interest (Note 1 & 2)
ZEGEERER EEE RS (Hyat1k2)
Yeung Shing Wai Interest in controlled corporation/ 5,174,000 (L) 1.00%
5 X & Corporate interest (Note 1 & 2)
RGBSR (Krat1X%2)
(L) — Long Position (L) - &
(S) — Short Position (S) - %A
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY
(CONTINUED)

Notes:

1. Solution Smart Holdings Limited, a company incorporated in
the British Virgin Islands with limited liability, is wholly owned by
SW Venture Asia Limited. SW Venture Asia Limited, a company
incorporated in the British Virgin Islands with limited liability, is
wholly and beneficially owned by Mr. Yeung Shing Wai. Accordingly,
Mr. Yeung Shing Wai and SW Venture Asia Limited are deemed to
be interested in the Shares held by Solution Smart Holdings Limited
under the SFO.

2. Following the completion of the Rights Issue in October 2019,
the Placing in June 2021 and July 2022, the Company had not
received any notifications of disclosure of interests from those
shareholders reporting the change in number of shares. Based on
the issued shares as at 30 June 2023, the percentage level of those
shareholders had been reduced to below 5%.

Save as disclosed above, as at 30 June 2023, the Company
has not been notified of any other interests or short positions
in the shares and underlying shares of the Company which had
been recorded in the register required to be kept under Section
336 of the SFO.

CORPORATE GOVERNANCE

The Company adopted all code provisions set out in the
Corporate Governance Code (the “Code”) contained in Appendix
14 to the Listing Rules as its own code on corporate governance
practices.

The Company has complied with the code provisions as
set out in the Code during the six months ended 30 June 2023,
except the following deviations:

Code provision C.2.1 of part 2 of the Code provides that the
roles of chairman and chief executive should be separate and
should not be performed by the same individual.

The chief executive officer of the Company has been vacant
following the resignation of Ms. Chan Carman Wing Yan on 20
June 2022. Until the appointment of new chief executive officer,
the executive Directors continue to oversee the day-to-day
management of the business and operations of the Group.

The Board considers that there are adequate balance of
power and safeguards in place and will review and monitor this
situation periodically and will ensure that present structure would
not impair the balance of power of the Company.
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OTHER INFORMATION
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Code Provision C.1.6 of part 2 of the CG Code provides that
independent non-executive directors and other non-executive
directors should attend general meetings to gain and develop a
balanced understanding of the views of shareholders. The non-
executive Director, Mr. William Keith Jacobsen (resigned on 30
June 2023), and independent non-executive Director, Ms. Chan
Man Yi, did not attend the annual general meeting of the Company
held on 30 June 2023 due to other commitments.

The Board will continue to monitor and review the Company’s
corporate governance practices to ensure compliance with the
Code.

CHANGES IN DIRECTORS’ INFORMATION
UNDER RULE 13.51B (1) OF THE LISTING RULES

Pursuant to the disclosure requirement under Rule 13.51B (1)
of the Listing Rules, the changes in information of the Directors
for the Reporting Period and up to the date of this report are set
out as below:

Name of Director

Esps

Details of changes

SHFE

Mr. William Keith Jacobsen

CEERTAUE —HBoHTREXECA6ER
ERLFRTETREMINTEEFRLFERRAE
HRERWERBE2E RENTH-FRTEFER
HAEE(RZB=FRXA=1THBET)RBILIFEH
TEERYBLXITRAEMBEFLIBREFARAR-F
T=EFRA=ZTHRETHERRAFKE -

EXE e REER BRI ARRAZEEERR
B AR AZRTRIZRE -

BELHHEAE13.51B (1) EEBESER
ZEBE

B ETHRAFE13.51B (NIENFRBEER EF
RBEHHEREEAREBHNEREFHNT

Resigned as non-executive Director and member of the investment committee of

the Board with effect from 30 June 2023.

EREHELE BE-=C

Save as disclosed above, there is no other information
required to be disclosed pursuant to Rule 13.51B (1) of the Listing
Rules.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code set out in
Appendix 10 to the Listing Rules as the code of conduct regarding
securities transactions by the Directors. Having made specific
enquiry, all Directors confirmed that they have complied with the
required standard set out in the Model Code in respect of the
Reporting Period.

The Company has also established written guidelines
regarding securities transactions on no less exacting terms of the
Model Code for specific individual who may have access to inside
information in relation to the securities of the Company.
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SHARE OPTIONS SCHEME

The Company had adopted a share option scheme (the
“Scheme”) at its annual general meeting held on 17 June 2022.
The Scheme is a share incentive scheme and is established to
reward the contributions that the eligible participants (as defined
in the Scheme) (including but not limited to any employee, director,
consultants, advisors, agents, customers, service providers,
contractors, business partners of the Group or any entity in which
any member of the Group holds an equity interest) had or may
have made to the Group. The Board might, at its discretion, offer
any eligible participants to subscribe for ordinary shares (the
“Shares”) in the Company subject to the terms and conditions
stipulated therein. Subject to the terms and conditions of the
Scheme, the maximum numbers of Shares in respect of which
options may be granted under the Scheme (when aggregated
with any Shares subject to any other share option scheme(s) of
the Company) shall not, in aggregate, exceed 10% of the Shares
in issue as at the adoption date of the Scheme (i.e. 43,167,222
Shares) unless approved by the shareholders of the Company. The
total number of Shares issued and to be issued upon exercise
of the options granted to each eligible participant (including
both exercised and unexercised options) under the Scheme or
any other share option scheme(s) adopted by the Company in
any 12-month period must not exceed 1% of the Shares in issue
unless approved by the Shareholders in advance.

The Scheme shall be valid and effective for a period of ten
years from the date of adoption. The remaining life of the Scheme
is approximately 8 years and 10 months. No share options had
been granted, agreed to be granted, exercised, cancelled, expired
or lapsed under the Scheme as at the date of this report. The
Company did not have any outstanding share options, warrants
and convertible instruments into shares as at the date of this
report. The total number of Shares which may be issued upon
the exercise of all options to be granted under the Scheme was
43,167,222 Shares, representing approximately 7.14% of the
issued share capital of the Company as at the date of this report.

DIRECTORS’ RESPONSIBILITY FOR FINANCIAL
STATEMENTS

The Directors have confirmed their responsibility for preparing
financial statements of the Company. The financial information set
out in this report is unaudited.

OTHER INFORMATION
Hi& ¥
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B (A& 1) - AR T B AR E MR RAR M E °
EZAEMGERRIETNERT  RIEERQARE
ot - B RIR IR 3% 7T 81 AT 3% 0 /0 BE AR BT8R 9 B ()
HE (AR BT E MRS FTS kA EM R
DHRIAMB)ZLZEATHBEBERNETERMNBHE
BTN 10% (BN43,167,22208 %17 ) ~BRFES= e &
R E TARIEZE R AR AREW+ =@ A
HERANEMNEmERESSR TSAERSHSE
MERE (REETERRITEBRE)ETFERE
BOIRBBEITHRMBETSBRBEETRMN1% -

ZETEERMB MR T FRAE R R ER X2
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HERE RBREZIRITERERMOITAE - BIEZ
ATERE A EREETEEY TETHRG B E
743,167,222k e tn  HER A RFAR AR EHHE
BITRANT 4% -
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OTHER INFORMATION
HER

EVENTS AFTER THE REPORTING PERIOD

Reference is made to the announcement of the Company
dated 26 June 2023 (the “Announcement”) in relation to, amongst
others, the Placing. Unless otherwise defined, capitalised terms
used herein shall have the same meanings as those defined in
the Announcement.

After trading hours on 26 June 2023, the Company and
Sorrento Securities Limited entered into the Placing Agreement
(the “Agreement”), pursuant to which the Company has appointed
the Placing Agent to procure, on a best efforts basis, placees to
subscribe for up to 86,334,444 new shares at a price of HK$0.200
per Placing Share. The gross proceeds from the Placing were
approximately HK$17.3 million and the net proceeds were
approximately HK$17.1 million. It was intended that the net
proceeds from the Placing would be utilised for investment in
the listed and/or unlisted securities in the aggregate amount of
approximately HK$7.1 million, repayment of short term loan and
payment of interest in the aggregate amount of approximately
HK$4.5 million and the remaining balance would be used as the
Group’s general working capital. The Placing was completed on
14 July 2023.

Saved as disclosed, the Group had no significant events
requiring disclosure that has taken place subsequent to 30 June
2023 and up to the date of this report.

AUDIT COMMITTEE

The audit committee (the “Audit Committee”) and management
of the Company have reviewed the accounting principles and
practices adopted by the Group and discussed risk management,
internal controls and financial reporting matters, including a
review of the unaudited interim accounts for the six months
ended 30 June 2023. The Audit Committee is of the opinion that
such financial information complies with applicable accounting
standards, the Listing Rules and legal requirements, and that
adequate disclosures have been made.

MEMBERS OF THE BOARD

As at the date of this interim report, the Board comprises 2
executive Directors, namely, Mr. Chau Wai Hing (Chairman), and
Mr. Wu Ming Gai; and 3 independent non-executive Directors,
namely, Ms. Chan Man Yi, Ms. Leung Yin Ting and Mr. Wong Sze
Lok.

By Order of the Board
Cocoon Holdings Limited
Chau Wai Hing

Chairman

Hong Kong, 24 August 2023
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FRGEEEREMEERER

For the six months ended 30 June 2023
HEZZ = A=+HI~@A

The management of Cocoon Holdings Limited (the “Company”) is FEXSERERAA (FARHNEREEER
responsible for the preparation of the accompanying condensed SIENMMERGEENBRE ([FEBBBEREK]) -+
consolidated financial statements (“Interim Financial Statements”). HAB SRR O AR R B BR & 5t AR RIS 3455 [ B A1 7% 4
The Interim Financial Statements have been prepared in HIMEE MERERAETR S I BARTRE
accordance with International Accounting Standard 34 “Interim MEBAR (SBAIANEE]OMBMKR KEEE
Financial Reporting” and are considered by the management to MEESRE -PHMBHRELELBARRD G MNZEE
present fairly the financial position, operating results and cash B BHXSTREEEENMERTE R B
flows of the Company and its subsidiaries (collectively referred HEgEzZeEgEM-

to as the “Group”). The Interim Financial Statements have not
been audited, reviewed or otherwise verified for accuracy and
completeness of information by the Company’s auditor but have
been reviewed by the Audit Committee.

Six months ended 30 June
BEAA=+tHLAMEA
2023 2022
—E;—-= B F
(Unaudited) (Unaudited)
(REEX) (REEEZ)

Note HK$’000 HK$'000
k=3 TR FHET
Gross proceeds from disposals of trading HEXFEHFWETEFHIBEE
securities 17,633 3,794
Revenue A 2 1,321 2,400
Other income =R N B 2 - 24
Other gains and losses, net Hip Wz M EE - F58 2 32,199 (33,324)
33,520 (30,900)
Finance costs BB R 3 (530) (640)
Other operating expenses Hih g (2,404) (2,187)
Profit/(loss) before tax BRE AR R, (EE) 4 30,586 (33,727)
Income tax Fr iS5 5 - =
Profit/(loss) for the period Hrmia Al (E518) 30,586 (33,727)
Other comprehensive income, net of tax: Hp 2 mEias HIERHBIA:
Item that will not be reclassified to profit BreEmoEEBamIER
or loss:
— Fair value gain on financial assets at fair — Z QA ER E 2 Rz 5 R
value through other comprehensive (MRAREREM2E KT
income (“FVTOCI”) ROHEMEEND LERZE - -
Profit/(loss) and total comprehensive RNABEE AFEEREF
income/(expense) for the period (BE)REEHA (FAX)
attributable to owners of the Company k] 30,586 (33,727)
HK Cents HK Cents
A Al
Earning/(loss) per share gRaEMN/ (EE) 7
Basic HAK 5.90 (7.81)
Diluted e 5.90 (7.81)
The notes on pages 25 to 44 form part of these interim financial FO5FEFAAE T K AR R REK 2 — 15 o
statements.
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
& B AR & BA B AR 3R

At 30 June 2023
R-ZZTE-_=FA=+H

At At
30 June 31 December
2023 2022
N-—ZB-= W-_TE-—
ANB=Z+HB +=-A=+—H
(Unaudited) (Audited)
(REER) (EFE%)
Note HK$’000 HK$'000
ke FE T FET
Non-current assets ERBEE
Property, plant and equipment M- BB R&E 8 S =
Right-of-use assets CREEE 59 202
59 202
Current assets REEE
Deposits and prepayments e RBARIE 9 319 791
Loan notes ERER 10 - 49,510
Financial assets at fair value through BEAREREZERYE (MHEARE
profit or loss (“FVTPL”) REZERIEDNeREE 11 139,461 54,202
Financial assets at FVTOCI BEARBEBREMZEKRETIRA
EREE 12 24,903 24,903
Due from securities brokers JIE IR 38 55 48 40 5B 608 2,224
Bank balances and cash RITHEHR LIRS 193 2,046
165,484 133,676
Current liabilities REBAE
Other payables and accruals HtERREEGTER 13 2,504 1,207
Lease liabilities HEAE 62 208
Promissory notes = 14 4,090 662
6,656 2,077
Net current assets REBEEZFE 158,828 131,599
Total assets less current liabilities BWEERARBER 158,887 131,801
Non-current liabilities ERBAE
Lease liabilities HEAE - -
Promissory notes AT R 14 10,000 13,500
10,000 13,500
Net assets EEFRE 148,887 118,301
Capital and reserves EXR#E
Share capital A% A 15 51,801 51,801
Reserves 1 97,086 66,500
Total equity 4R 2 148,887 118,301
Net asset value per share BREETFE HK$0.297%8 T HK$0.237% T
The notes on pages 25 to 44 form part of these interim financial F25EFA4E 2 M B BB B3R 2 — 31D °
statements.
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
ARG E RS R

For the six months ended 30 June 2023
HEZZ = A=+HI~@A

Financial
assets at
Share Share  Contributed FVTOCI Accumulated

capital premium surplus reserve losses Total

BAE

REM2E

g 51 8RB
For the six months ended HE-®-=fF R& RAEE BARS SREERAE 2 BR L
30 June 2023 RAZTHLEREA HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
(unaudited) (REER) THR THR THR THR THR THR
At 1 January 2023 WZZE==F—-R—A 51,801 63,455 107,918 6,403 (111,276) 118,301

Profit and comprehensive income RERET RE2ELA

for the period - - - - 30,586 30,586
Change in equity for the period FHREREY - - - - 30,586 30,586
At 30 June 2023 WZE-=§XA=1H 51,801 63,455 107,918 6,403 (80,690) 148,887

Financial

assets at

Share Share  Contributed FVTOCI  Accumulated

capital premium surplus reserve losses Total

BAAME

REMZE

bieaglE i
For the six months ended = —— KA Rin&E EHRG SREEGRH 2HER ek
30 June 2022 AAZTHERER HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(unaudited) (REER) TR TR TR TR TR TR
1 January 2022 i g 43,167 49,470 107,918 7,045 (63,197) 144,403

Loss and comprehensive expenses FHRERRZARR

for the period - - - - (33,727) (33,727)
Change in equity for the period FHRERE - - - = (33,727 (33,727
At 30 June 2022 RZE-—FxA=1H 43,167 49,470 107,918 7,045 (96,924) 110,676

The notes on pages 25 to 44 form part of these interim financial

statements.

F2EFAAE A B AT BB BRI 2 — 30
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FHHGERERER

For the six months ended 30 June 2023
BHE_Z-_=FA=+AHL @A

Six months ended 30 June
BEAA=+HILEAMEA

2023 2022
—EBZZ=H —T-_=
(Unaudited) (Unaudited)
(REBEZ) (REEEZ)
HK$’000 HK$’'000
FER FHET
Net cash (used in)/from operating KREEE (FTA) FERETFHE
activities (1,018) 4,180
Cash flows used in financing activities RMETHFMARERE
Principal portion of lease payments REFERS IS (122) (139)
Interest paid B AT F & (713) (464)
Redemption of promissory note fE Bl A& 22 - (5,000)
Net cash used in financing activities RMEITBFMARSFE (835) (5,603)
Net decrease in cash and cash equivalents RERASEHEEL FHE (1,853) (1,423)
Cash and cash equivalents at 1 January R—A—BZRERAEEH 2,046 1,635
Cash and cash equivalents at 30 June RAA=ZTHZREREESEH 193 212
Analysis of the balances of cash and ReRBEEEHLEHRIN
cash equivalents
Bank balances and cash RITAER RIR ® 193 212

COCOON HOLDINGS LIMITED FEXSZERERAT



BASIS OF PREPARATION

These unaudited condensed consolidated interim financial
statements of the Group for the six months ended 30
June 2023 (“Interim Financial Statements”) are prepared
in accordance with International Accounting Standard 34
“Interim Financial Reporting” issued by the International
Accounting Standards Board (“IASB”). In addition, the
Interim Financial Statements include applicable disclosures
required by the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited.

The Interim Financial Statements do not include all the
information and disclosures required in the annual financial
statements of the Group and should be read in conjunction
with the annual financial statements of the Group for the
year ended 31 December 2022. The accounting policies and
methods of computation used in the preparation of these
Interim Financial Statements are consistent with those used
in the annual financial statements of the Group for the year
ended 31 December 2022.

In the current period, the Group has adopted all the new
and revised International Financial Reporting Standards
(“IFRSs”) issued by the IASB that are relevant to its
operations and effective for its accounting period beginning
on 1 January 2023. IFRSs comprise International Financial
Reporting Standards; International Accounting Standards;
and Interpretations. The Group has not early adopted
any other standard, interpretation or amendment that has
been issued but is not yet effective. A number of new and
amended standards are effective from 1 January 2023 but
they do not have a material effect on the Group’s Interim
Financial Statements.

NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

REEREPY B BRI

mREXE
AERRE_T =X A=THIEREAN
AEEZGREATHPHEHRR ([P HHBR
RDEEREReFENEES ([EREFE
AEEE])BEMIBREERFI4R [FH
MBREIZHRERB - WIN THHBRRE
REEBAXZIMERDAZES LTRBMAR
ERERRE-

PHERERTEREAEBE 2 FHBIREA
ERMEENEEE TERERASKEHE -
T —F+ A+ BULEFENERFHBER
KO - AR B 55 P B B 75 SR 3R B T R
NS HRRTESAAREASETZ =
T+ AT BUEEFEENEZFHER
REEATRAETHE e

RAMEA AERECERAMERERELE
EXUERER-_ZT-_=F—A—AMKBNE
FT 5P PR A R B R AT e A8 R T 0 B R B 7% 3R
SEA(ERMBREER]) (RABEEREE
EAEEERM) BERMBEREENSFERK
MRS ERN BEERGHENMNRE - NEEH
RER BT ER A 2 MR AR B 18 R A A R AR
REXEIT -BETHEREERKEITNERES =
T =F-A-HRER BHAEENTH
MBRRRBEEATE -
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

REELEP Y BRI

2. REVENUE, OTHER INCOME, OTHER GAINS 2. WBWA-HiA HthlhsZzREE FE
AND LOSSES, NET
The Group principally invests in securities listed on AEEXIERERERUBHERGMETZFE
recognised stock exchanges and unlisted investments, SR RERCEEBR T I REEFRERE
including equity securities and loan notes issued by BEFLTMERE - EHABRB A HMUA
corporate entities. Revenue, other revenue and other gains MEMWESEAEE FEEOT
and losses, net recognised during the period are as follows:
Six months ended 30 June
BEXNA=+HLEAREA
2023 2022
—E-= —E-=
(Unaudited) (Unaudited)
(REER) (REEER)
HK$’000 HK$’000
FEx FET
Revenue: WA :
Interest income from loans and receivables B R FEYGRIE M R B A 702 2,180
Dividend income from listed investment KB LEWRERKRIZMWA 619 220
1,321 2,400
Other income: H A :
Sundry income FEIEIA - 24
Other gains and losses, net: Hitzm R EE F8:
Unrealised fair value gains/(losses) on financial %A 70K RV ERH
assets at FVTPL - listed securities CRMEERERAAE
Was/ (B1E) — LTS 27,367 (33,556)
Net realised gains on disposals of financial HEZANRERERER RSN
assets at FVTPL — listed securities CREED R WS FE
—FTES 1,496 320
Net gain/(loss) on financial assets at FVTPL RARBEREZEYERD
CRMEERR (EE)FE 28,863 (33,236)
Net realised gain on disposal of loan notes HEEFREENERINEFE 3,336 =
Impairment losses on loan and receivables B KRR R EEE - (88)
32,199 (33,324)

Management considered the Group has only one operating
segment, being investments in securities listed on the
recognised stock exchanges and unlisted investments with
a potential growth and capital appreciation. Accordingly, the
Group’s revenue, other income, other gains and losses, net,
profit or loss for the period, and total assets are attributable
to this segment.

COCOON HOLDINGS LIMITED FEXSZERERAT
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

REEREPY B BRI

3. FINANCE COSTS 3. MKEHR
Six months ended 30 June
BEARA=tHLAEA
2023 2022
—E=-= —E-=
(Unaudited) (Unaudited)
(REER) (REEsER)
HK$’000 HK$'000
FER FHET
Interest on other borrowings H & 5OF) 8 - 58
Imputed interest on promissory notes ENENHER S 527 572
Imputed interest on lease liabilities HEABNHELENS 3 10
530 640
4. PROFIT/(LOSS) BEFORE TAX 4. BRBEANER, (EE)
Profit/(loss) before tax has been arrived at after charging BrRFLATE R, (B8 ENR THIS I8 -
the following:
Six months ended 30 June
BEXNA=+tHLEAREA
2023 2022
—EgE-= S
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$’000 HK$’000
FEx FHET
Staff costs (including Directors’ emoluments): BEIXNA(BREEEMNE) -
— Salaries, allowance and benefits in kind —5& EMREYERN (HiE2)
(note 2) 462 661
— Contributions to defined contribution plan —REMNKETEIER (HaE1)
(note 1) 10 15
Depreciation e
— Property, plant and equipment —M¥E WEREHE - 1
— Right-of-use assets —FREEE 142 142
Management fees EEE 326 201
Impairment losses on loan and receivables B EWGRIBRE B 18 - 88

Note 1: There was no forfeited contribution under the defined Krat1: TRERGETHESZWOHRRAHRE
contribution plan which may be used by the Group to BARBDRRFEEMER
reduce the contribution payable in the future years.

Note 2: No discretionary bonus was paid during the Reporting Fat2 - SREMBMIT ARSI BIBIEL -

Period.
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS
AEFLEAM BRI

5. INCOME TAX 5. FBH
RS HIRE - AN 5 B 3 8 B A (o] PR AT AR A
B A EEARERBNCSHER (AW &) -

No provision for Hong Kong Profits Tax has been made as
the Group did not generate any assessable profit during the
Reporting Period (Corresponding Period: nil).

6. DIVIDEND 6. BRE
The Board does not declare any interim dividend for the EEQURSERRESHBA T RS (RH:
Reporting Period (Corresponding Period: nil). /| o

7. EARNING/(LOSS) PER SHARE 7. SREF (EE)

FREN (BR)WFENT:

The calculation of earning/(loss) per share is as follows:

Six months ended 30 June
BEAA=+tHLAMAEA

2023 2022

—EZ=H —ZT-=
(Unaudited) (Unaudited)
(RBEER) (REEHER)
HK$’000 HK$'000
FHEx FHET

Profit/(loss) for the purposes of basic and BRERAREERT(FE)

diluted earning/(loss) per share STEFRFTAEEF, (EIE) 30,586 (33,727)

Six months ended 30 June
BZEAA=1tHLAKMEA

28
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2023 2022
—E-= —E-F
(Unaudited) (Unaudited)
(REER) (REEER)
Number of Number of
Shares Shares
R#E AR ke B
000 ‘000
TR T &
Weighted average number of ordinary shares BRERAREERF(FE)
for the purpose of basic and FTERETAM T @R
diluted earning/(loss) per share h0AE 19 21 518,007 431,672
HK Cents HK Cents
AL AL
Basic earning/(loss) per share BREAXRRBF, (FE) 5.90 (7.81)
Diluted earning/(loss) per share SRESRT(BA) 5.90 (7.81)




NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS
AEFLEHMBHRRMEE

7. EARNING/(LOSS) PER SHARE (Continued) 7. SREF(FE) (&)
The calculation of basic earning/(loss) per share is based RSB SREARN (BB)DEAA
on the Group’s profit/(loss) attributable to owners of the AEBABGAERERN, (BE)BECET
Company by the weighted average number of the ordinary LTdRz MEFEHTE -
shares in issue during the Reporting Period.
Diluted earning/(loss) per share is the same as the basic REE-_Z_=FR-_T__FXA=THL
earning/(loss) per share as there is no potential dilutive NER BREEEFN(FR)eHEEGRE
share in issue during the six months ended 30 June 2023 REF, (FEE)ER RERNZHENILE
and 2022. BREITBEEERMD -

8. PROPERTY, PLANT AND EQUIPMENT 8. Mx HMERRHE

During the six months ended 30 June 2023 (31 December
2022: nil), no items of property, plant and equipment has

been acquired by the Group.

9. DEPOSITS AND PREPAYMENTS

F+R=+—H:f&)-

9. BRERFANFIEA

RBE_Z-_=F"A=+tHILEXEA F~£E
BMEKEBTCAOVE BERRBRERBE (2T ==

At At

30 June 31 December

2023 2022

N-B-= N-ZEBE-_—F

~AB=+H +=ZA=+—H

(Unaudited) (Audited)

(REEX) (&%)

HK$’000 HK$'000

THERT FET

Other deposits Hke 54 54
Prepayments B 5RIE 265 737
319 791
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

x

10.

REREPYBRRE

LOAN NOTES 10. EXREREE
Impairment losses
Subscription Interest recognised during Carrying
Issuer Date amount  receivables the period/year amount
R/ FRER
BOA BH RELHE i L& =\ HHESR REE
HK$'000 HK$'000 HK$'000 HK$'000
TR THT TR TRT
Yun Kang Data Technology (Shanghai) 30 June 2023 (unaudited) - - - -
Company Limited* (‘LN1") “E-ZERAZTR(REER)
ERESMR(LE)BRAR ([ERFEH]) 31 December 2022 (audited) 20,000 118 125 18,995
ZEIZETZA=1T B (EER)
D5 Investment B.V. (“LN2") 30 June 2023 (unaudited) - - - -
D5 Investment B.V. ([ExZ%2]) ZEZZERAZTR(REER)
31 December 2022 (audited) 30,000 903 307 30,515
ZT-ZF+ZA=+-B(BER)
Total 30 June 2023 (unaudited) - - - -
st “Z-=FEXAZ TR (REER)
31 December 2022 (audited) 50,000 1,021 432 49,510

—E-—F+-A=+-0 (BER)

COCOON HOLDINGS LIMITED FEXSZERERAT



NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

10. LOAN NOTES (Continued)

(i)

On 16 November 2020, the Group had subscribed HK$
denominated loan note (the “LN1”) of principal value of
HK$20,000,000 issued by an independent third party
which is private entity established in the PRC, Yun
Kang Data Technology (Shanghai) Company Limited®,
which is principally engaged in applying deep learning
and artificial intelligence to analyse the big data for
application and provide clinical diagnosis, with maturity
of three years from dates of issue. LN1 bears fixed
interest at 6% per annul and is measured at amortised
cost. The Company had acquired 40,082,847 shares
of SNTE, which shares are listed in the US, with fair
value of approximately HK$22,198,000 as at the date
of acquisition by satisfying a loan note (LN1) with fair
value of approximately HK$19,390,000 as at the date
of its deemed disposal (being the date of acquisition
of 40,082,847 shares of SNTE), resulting a profit on
deemed disposal by approximately HK$2,808,000
recognised in profit or loss for the six months ended
30 June 2023.

On 31 December 2021, the Group had subscribed
HK$ denominated loan note (the “LN2”) of principal
value of HK$30,000,000 issued by an independent
third party, D5 Investment B.V., which is a private
entity incorporated in the Netherlands and principally
engaged in storage service, with maturity period of
two years from dates of issue. LN2 bears fixed interest
at 3% per annum and is measured at amortised cost.
The Company had acquired 10,256,410 shares of
LDSN, which shares are listed in the US, with fair
value of approximately HK$32,000,000 as at the
date of acquisition by satisfying a loan note (LN2)
with fair value of approximately HK$30,810,000 as
at the date of its deemed disposal (being the date
of acquisition of 10,256,410 shares of LDSN) and
cash of approximately HK$650,000, resulting a profit
on deemed disposal by approximately HK$540,000
recognised in profit or loss for the six months ended
30 June 2023.

REEREPY B BRI

10. EREE (&)

(i)

RZF_ZFF+—-—A+ A AEEER
BELTEREB([ERXER1]) A2(E
{8 720,000,000/ 7T * M — @ 7 2 B B 52
WILEEREBYE=F (EREANE
(EB)BRAR TERESRESZER
AT BB 2 A R BUE LA AN IA FE B 3 12
HERRDH) BT NBEITEMES =ZF3
H-BREBVZETEF N X6% 1 EHFE
MR KA E - NRA A D WHESNTE
#)40,082,84 7R A 7 - HAR P2 B 7
RAEREE B H% 522,198,000 7T
TARBEEFRRER(EXRERE1) (H
ARAERBIELE HAE AW ESNTEN
40,082,847 i 17 & H 4 419,390,000/
)RR BEE—_ZE_=FA=+H
ERBEAEERPHEIRELEEND
2,808,000/ 7T ©

R-ZZTE-—F+_-_fF=+—H KE£EZ
REBTERZER ([ERERK2]) &&
&€ 430,000,000/ 7T ' & 58 = 5 D5
Investment B.V. (H A&7 & 5 AL B FL
AR FEREERERE) BT KRBT
HH R MERNP - ERZH2EETF
FIE3% T EF B RIRB KA E - AR
A2 U BE LDSN #910,256,4100% i 15 - &
BHREBREM AABERKERHNA
32,000,000/ AR BBEERER (B
REE2) (EARERKRELEBE /A
Ug 8% LDSN #910,256,410% fx 10 & B 49 &
30,810,000 7t ) & ¥ & #7650,000% It -
RMRBE_ZT-=FxA=1HIL~HE
A 18 & R 1E & & 7 £#9540,000
I e
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS
AEFLEAM BRI

10. LOAN NOTES (Continued) 10. EREE (&)

At At

30 June 31 December

2023 2022

R-ZE=-= R-ZE-—F

ANA=Z+H +ZH=+-—H

(Unaudited) (Audited)

(REER) (eE%)

HK$’000 HK$’000

FERT FET

Loan notes BEREE = 50,000
Interest receivables JEE IR B, - 1,021
Impairment losses B &S - (1,511)
- 49,510

Less: current portion R BIERER & - (49,510)
Non-current portion FERNHRED > - —
At At

30 June 31 December

2023 2022

R-—E=-= NR-ZZE-_—F

NA=Z+H +TZH=+-—H

(Unaudited) (Audited)

(REER) (&%)

HK$’000 HK$’000

FERT FET

At the beginning of the period/year R ERF], & 7 1,511 2,390
Derecognised upon disposals SR AR ERER (1,511) (1,311)
Provision made for the period/year iR, F N - 432
At the end of the period/year REARF xR - 1,511

The carrying amount of the loan notes approximates to its EXRERNEESEBEIEAAE-

fair value.

The maximum exposure to credit risk at the reporting date is
the carrying amount of the loan notes.
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

1.

FINANCIAL ASSETS AT FVTPL

REEREPY B BRI

BRAEREBERIGZEREE

At At
30 June 31 December
2023 2022
R-—E=-= RN-ZE=-—
ANA=Z+H +ZH=+-—H
(Unaudited) (Audited)
(REER) (&%)
HK$’000 HK$’000
FERT FHET
Listed securities: LEWmES:
— Equity securities — listed in Hong Kong - RRFSF-BBLT 23,315 19,582
— Equity securities — listed in the US —-ERFESF-ZXBE LT 91,701 10,175
115,016 29,757
Unlisted equity securities FLMERESR 24,445 24,445
139,461 54,202
Note: Bt
Trading securities REES

At the end of the Reporting Period/year, details of the Group’s major

listed equity securities are as follows:

Stock name

Hong Kong
B

Tencent Holdings Limited
BRERERAR

30 June 2023 (unaudited)

31 December 2022 (audited)

Proportion of
investee’s
capital owned

R

BREQT
gl

0.00%*

ZEBCZERAZTA(RERR)

0.00%*

“E--#+-A=+-R(BER)

REBERFR AEEEFE FTHESES
BFBNT:
Accumulated

fair value gains/
Net asset/ (losses) on investment

(liabilities) recognised in the

to the statement during

Cost Market value investment the period/year
B/ ERERS

REEMR BHRRPEIN

BE/(8R) FRREME

RA TEEE BE Wi/ (58)
HK$'000 HK$'000 HK$'000 HK$'000
FER TEL FER FER
4,180 5,670 1,417 (41)
13,796 14,395 3,830 1,092
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS
S ALEE b S B e

x

11. FINANCIAL ASSETS AT FVTPL (Continued)

Note: (Continued)

Trading securities (Continued)

Stock name

BYD Company Limited
HEERHERAF

CMOC Group Limited*
RBERNAXEARNERAA

Semiconductor Manufacturing
International Corporation

PUERERERMEERAR
us
%8

Winchester Holding Group
Winchester Holding Group

Readen Holding Corporation
Readen Holding Corporation

Sante Technology Holdings Inc.
Sante Technology Holdings Inc.

Luduson G Inc.
Luduson G Inc.

Unlisted equity security
FEmRERS

LNPR Group Inc.
LNPR Group Inc.

# Less than 0.01%

30 June 2023 (unaudited)
—Z-ZFXAZTH(REER)
31 December 2022 (audited)
R+ A=t-R

H%T

1)

30 June 2023 (unaudited)
ZERAZTR(REEH

31 December 2022 (audned)

ZEZZE+ZAZT-B(8

30 June 2023 (unaudited)
ZEZZERAZTR(REER)
31 December 2022 (audited)
“Ro-Ft-A=t+-H(BER)

30 June 2023 (unaudited)
ZRIZERNAZTE (REER)
31 December 2022 (audited)
CEZCEHZAS B (EER)

30 June 2023 (unaudited)
ZEIZERAZTE (REER)
31 December 2022 (audited)
“RC-ETZA=t-B(KER)

30 June 2023 (unaudited)
ZEZZFRASTR(REE
31 December 2022 (audned)

SPICEHoAS-A(EER)
30 June 2023 (unaudited)
ZEIZERASTH(REE

31 December 2022 (audlted)
“E-CE+tZAZT-R(KBF

30 June 2023 (unaudited)
“T-ZFRAZTE (REEE

31 December 2022 (audited)
ZZZZE+ZA=1-B (8BFR)

COCOON HOLDINGS LIMITED FEXSZERERAT

Proportion of
investee’s
capital owned
it ]
RREQR
BRI

0.00%*

0.01%

0.00%*

0.00%*

1.05%

1.05%

8.33%

8.33%

21.06%

2.711%

2.30%

5.61%

7.02%

BAREREBSERIRZEREE (&)

Bet: (&)

x5&% (&)
Cost Market value
B TEEE
HK$'000 HK$'000
TER TER
7,888 7,375
2,478 2,103
6,106 5,018
6,106 4,113
20,966 17,472
20,966 542
12,046 6,269
12,046 6,692
24,598 35,880
2,400 2,940
32,000 32,080
24,445 24,445
24,445 24,445

* L p0.01%

Accumulated
fair value gains/

Net asset/ (losses) on investment

(liabilities) recognlsed in the
to the statement during
investment the period/year
B/ ERESE

REE® BHBRPEIN
EE/ (8F) EEREDNE
BE Wi/ (BR)
HK$'000 HK$'000
TET TR
3,416 (513)
7417 (375)
6,238 905
6,009 (477)

1 16,930

4 (34,490)

4,598 (424)
9,941 (3,346)
(150) 10,742

(18) 540

(1) 80

244 -

(123) -



NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

11. FINANCIAL ASSETS AT FVTPL (Continued)
Note: (Continued)

Trading securities (Continued)

Unless otherwise specified, all of the above investments are directly

held by the Company.

(i)

(i)

(iii)

Tencent, incorporated in Cayman Islands, is principally
engaged in the provision of value-added services, financial
technology and business services and online advertising
services. Dividends of approximately HK$607,000 (30 June
2022: HK$220,000) was recognised in consolidated profit or

loss during the Reporting Period.

BYD, incorporated in the PRC, principally engaged in the
manufacture and sales of transportation equipment, the
manufacture and sales of electronic parts and components

and electronic devices for daily use.

CMOC, incorporated in the PRC, mainly engaged in the
mining, smelting, processing and trading of molybdenum,
tungsten, copper and other metals. CMOC operates through
six segments. The Molybdenum and Tungsten Related
Products segment is engaged in the mining of molybdenum
and tungsten ore. The Copper and Gold Related Products
segment is engaged in the mining of copper and gold.
The Niobium and Phosphate Related Products segment is
mainly engaged in the production of niobium and phosphate
fertilizers. The Copper and Cobalt Related Products segment
is engaged in the production of copper and cobalt. The Metals

Trading segment is principally engaged in the sales of metals.

SMIC, incorporated in Cayman Islands, principally provides
its customers with IC wafer foundry services and supporting
services covering technology nodes ranging from 0.35 micron
to 14 nanometer based on different process technology

platforms.

1.

REEREPY B BRI

BRAERERRIIGR2EMEE (H)
B (&)

R &% (H)

BIERERP ARAEXFELIFAERE -

(i) B RAsgEsafRy FZRHEER
B SRMBRRCERBRE EESERSE NI
S REA607,0008 T(ZE=_F <A
=+ B :220,0008 ) RErEIBERER -

(i) HHEERPEEIMAL TEREZIBRED
HERKHE EFTTHHRAAETRAENE
ERHE -

(i) BBEXARPEFEMAL TEREHR K-
MEREMEBORARK AR - MIEES - REG
HEBBANRRAAREL - HRIBHEBE S
DEHRERARSENRAR - ARESHBEER

ERELESNRAR - ERHEERERARE

MEZRFEREBIENEE -7 REAH

DEHMRERRHENEE - 2BESHIOAE

=TEIEE-

Dk DK
=

WO Bl D Y
B 9

=

(iv) FCHEE RASESEMKL TEREFRR
HER AR T E KM F & #190.3500K BI145K
RS RER TR REERS -
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS
AEFLEAM BRI

11. FINANCIAL ASSETS AT FVTPL (Continued)
Note: (Continued)

Trading securities (Continued)

(v)

(vi)

(vii)

(viii)

(ix)

Winchester, incorporated in the US, is organized for the
purpose of property acquisitions. Initial operations have
included organization and incorporation, target market
identification, car sellers, marketing plans, capital formation

and property acquisitions.

RHCO, incorporated in the United States, a Venture Capital
Corporation which is active in the Fintech, Online Payment
and E-commerce industries. IT Star Limited, wholly-owned

subsidiary of the Company, holds this investment.

SNTE is a company incorporated in the US which is listing
on OTC market in the US which is engaged in artificial
intelligence business. IT Star Limited, wholly-owned subsidiary

of the Company, holds this investment.

LDSN, incorporated in the US, is engaged in the business
of building and fostering relationships between leading
influencers and brands. IT Star Limited, wholly-owned

subsidiary of the Company, holds this investment.

LNPR Group Inc. incorporated in the US, which is principally
engaged in online education business. According to the
management of LNPR, they are seeking listing on “OTC
Market Group” in the US and already submitted the application
to the authority in the U.S.. IT Star Limited, wholly-owned

subsidiaries of the Company, holds this investments.

As at 30 June 2023, no trading securities (31 December 2022: nil)

were pledged by the Group.

COCOON HOLDINGS LIMITED FEXSZERERAT

1.

B’A

REREBHERIRzZEHEE (&)

Biat - (&)
XBES (E)
(v)  Winchester ARG AEEWZEMmA

(vi)

(vii)

(viii)

(ix)

BoHEFREARMEMAY  BEMIHE
Bl REHERN S E BARKEMER
fE o

RHCOMERFMA ERESBMBIE &L
XA REFTENRABRKRECE-ARANE
Z B QA IT Star Limited 5 ZEKRE -

SNTE & — MR EEFMAZLH AR ZARR
EEBINRSTSE LT REALEEEEK - K
AR ZEEKN B QAT Star Limited A %18
BE -

LDSN AR EREMA Y BRI RIEEE
WAVENEERBE  HBENEL -AQ 7
82 &M B A FIT Star Limited A 5% BR & o

LNPR Group Inc. REBZFMA Y T EXSEHE
BHEEB -BELNPREEER MEESK
EEENBIIRSTHER] LH HERE
EERRRTHB-ARANEZERB AT
Star Limited 5 5 2B & °

RIZZBZ=ZFXRNA=Z1TH AEELTERERITARZ

EH(

-+ -A=+-—H:E)-



12. FINANCIAL ASSETS AT FVTOCI

Unlisted equity investments designated at
financial assets at FVTOCI

12.

NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

REEREPY B BRI

ZARERAEMEZEREIIRZ SR
&

BERBAAENEMEZHEKE
JIfR 2 SR EEMIE LT RERE

30 June 31 December
2023 2022
—E2-= —E-F
~AB=+H +ZA=+—H
(Unaudited) (Audited)
(REER) (&%)
HK$°000 HK$’000
FERT FET
24,903 24,903

On 7 December 2018, the Group had subscribed 20%
equity interest of an Anguilla incorporated private entity,
Perfect Path Limited (“Perfect Path”), engaged in gold
mining business at considerations of HK$18,500,000. As of
30 June 2023, the fair value of the equity investment was
approximately HK$24.9 million (31 December 2022: HK$24.9
million).

Despite the Group holds 20% of the voting power in Perfect
Path, however, under contractual arrangements, the other
shareholders control the composition of the board of
directors and have control over Perfect Path. The Directors
consider that the Group does not have significant influence
over Perfect Path and it is therefore the unlisted equity
investments are designated at financial assets at FVTOCI.

As mentioned before, the Group neither has control nor
significant influence over Perfect Path and therefore in
assessing the fair value of Perfect Path at the end of
each reporting period, the Group would take into account
the investment strategy of the controlling shareholders of
Perfect Path as well as the determination of the valuation
techniques thereon.

Having carefully considered the uncertainty of COVID-19
Pandemic out broken since 2020 which led to uncertainties
over the economic and the operating environment where
the gold mine of Perfect Path locates and operates, the
shareholders of Perfect Path had reached the consensus,
to proactively approach potential buyer in realising the
investment of the gold mine development so benefited by
the increasing of gold price these years so that alternative
investment opportunities can be identified to reduce
investment risk due to uncertainties.

RZE—NF+_A+tBH AEEURE
18,500,000/ 8 T RIER L EN T MR LA E
& % Perfect Path Limited ([Perfect Path ] ) #)
20% MR Z A RN FEEAREL - HE_Z
Z=FAA=1+H BRBEEENAIALELNE24.9
BEBT(ZE-_F+=ZA=+—H:2498
BT -

B & AN [E 15 4 Perfect Path #920% 3 R4 » A
e RIEANLTY EMBREEHEESMAR
485K - W3 F| Perfect Path - EER AN EE Y
Perfect Path I & K& 2 77 Bt 3F E AR
REREARALBEREMZAREYENS

BN AT FT At - AN 42 B 4 Perfect Path BE 45 il
TNEE A E S B R T4 Perfect Path i
SHMEBHRN QA ALER  AEE S E E Perfect
Path 22 f% A% 31 59 4% & 55 B DA K 4R B8 &9 (& (B BT

KEREEECOVID-19EBEE TS FEH
RH) T HE M ¥ Perfect Path & AT K2 &
EMBCEAREERBEENMHTIEERZ -
Perfect Path )% B B R il iR EE T
BEFNEBHIEFRIERNESERLENS
BRERE UEEAMECEREERS B
THEERREROIEERR -
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS
AEFLEAM BRI

12. FINANCIAL ASSETS AT FVTOCI (Continued) 12. BRAAERAEMZERRIIEZEH
& (#&|)
At the end of the Reporting Period/year, details of the RBERRFR AEELERERENFE
Group’s private equity investments are as follows: NS
Accumulated
fair value gain
on investment
Dividend Net assets recognised in
income attributable the consolidated
Proportion received tothe financial statements
Place of of investee’s during the investment during the
Investee name Incorporation capital owned Cost Fair value period/year (Note) periodlyear
8/5RE
fEE 8/5h RERL GEREBHRRS
BREQT FrgER KEFE BANZERE
HREARER ERELHH ERUA 23 MR REWA (#it) MERE
HK$'000 HK§'000 HK$'000 HK$'000 HK$'000
TER TAL TAL TEL TEL
Perfect Path Limited Anguilla As at 30 June 2023 (unaudited) 20% 18,500 24,903 - 25219 -
REH RZIFZZF/AZTH(REER)
As at 31 December 2022 (audited) 20% 18,500 24,903 - 25,219 (642)
RIBZZET-A=+-H (&R
Note: Figures were based on the management accounts provided by B BFEREREATNRHMNEERAE -
the investee.
13. OTHER PAYABLES AND ACCRUALS 13. HttENIRKRETEA
At At
30 June 31 December
2023 2022
R-—T=-= A ——
RA=tH +ZA=+—H
(Unaudited) (Audited)
(REER) (g&EZ)
HK$’000 HK$’000
THERT FET
Other payables and accruals Hib e R R ER B A 2,500 1,203
Unclaimed dividend payable A 7R SE RO FE AR B 4 4
2,504 1,207
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS
AEFLEHMBHRRMEE

14. PROMISSORY NOTES 14. AFE
At At
30 June 31 December
2023 2022
R-—E=-= R-ZE-—F
AA=+H +-A=+—H
(Unaudited) (Audited)
(REEZ) (eE%)
HK$’000 HK$’000
FERT FA&T
At the beginning of the period/year RERR,/F 1)) 14,162 20,223
Imputed interest charged during the period/year B/ FREDRNHEERE 527 1,964
Redemption during the period/year B/ FRER - (6,420)
Interest paid during the period/year H/F R AR F S (599) (1,605)
At the end of the period/year REIRER 14,090 14,162
Less: Amount due within one year classified BN —FREHNESEE -
as current liabilities SERARBEE (4,090) (662)
Amount due over one year classified R—FEDNEHN S
as non-current liabilities DEEERDERE 10,000 13,500
15. SHARE CAPITAL 15. R
Number of
shares Amount
RHEAR -]
HK$'000
FAET
Authorised: EE
Ordinary shares of HK$0.1 each R-ZE-—_F+-_F=+—0 (KE%) -
at 31 December 2022 (audited), ZE-=F-A—-B(REER)
1 January 2023 (unaudited) and RZZEZ=FXA=+A8 (KREE%)
30 June 2023 (unaudited) BREEIAE LN LT ER 10,000,000,000 1,000,000
Issued and fully paid: ERITRAR:
Ordinary shares of HK$0.1 each RZBZZF+ZA=+—RH (LEZ)
at 31 December 2022 (audited), ZEZ=F—A—8 (REEZ)
1 January 2023 (unaudited) and —E-=ZFXA=Z1H (KREEXR)
30 June 2023 (unaudited) FRREE0.1E LA L @A 518,006,664 51,801
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

REELEP Y BRI

16. RELATED PARTY TRANSACTIONS

Tiger Securities Asset Management
Company Limited (“Tiger Securities”)

16.

BELX5

Six months ended 30 June
BEXA=1tHLAKEA

2023 2022
—E=-= —EF- =
(Unaudited) (Unaudited)
(REER) (REEZR)

HK$’000 HK$’000
THERT TET
327 201

— Management fees

Mr. Wu Ming Gai, an executive Director, is a director and
responsible officer of Tiger Securities.

17. FAIR VALUE MEASUREMENTS

Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The
following disclosures of fair value measurements use a fair
value hierarchy that categorises into three levels the inputs
to valuation techniques used to measure fair value:

Level 1 inputs: quoted prices (unadjusted) in active markets
for identical assets or liabilities that the Group can access at
the measurement date.

Level 2 inputs: inputs other than quoted prices included
within Level 1 that are observable for the asset or liability,
either directly or indirectly.

Level 3 inputs: unobservable inputs for the asset or liability.
The Group’s policy is to recognise transfers into and

transfers out of any of the three levels as of the date of the
event or change in circumstances that caused the transfer.

COCOON HOLDINGS LIMITED FEXSZERERAT

17.

HWITEFERHELERTRERFNESZTRAR
ABe

DAREFE
AABEREMGL2HEEEFEABENEFR
SH HE—HBEEFS Wﬂi%ib—ﬁﬁ

%%ﬁiﬁmﬁ%°x AERE®ER
RABEER HA%@+ %ﬁ%%ﬁﬁ&%
BWAES D R=EER:

F-ERBAERAEEAEFERRBIREH
mﬁﬁéﬁﬁﬁﬁﬁﬁﬁ%tﬁﬁﬁﬁmﬁED

F_EBRBAERKRE -BRAEREINHE
BEXABERAMBETEENBAE-

F_BRBABREREEXRBENTIER
wmAE-

AEFNREREFTHELEERREHERY
ERBELBMCNBEHERBAREL @R R
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS
AEFLEHMBHRRMEE

17. FAIR VALUE MEASUREMENTS (Continued) AR

(a) Disclosure of level fair value hierarchy at the (a)
end of the Reporting Period/year

LEFTE (&)

RBEHR " FRANOAEBRRE

At 30 June 2023 (Unaudited)
R-ZB-=FXA=1H (REER)

Level 1 Level 2 Level 3 Total
E-BR EZER E=ZEBR &5t
HK$’000 HK$’000 HK$’000 HK$’000
TER THER THER TERx
Recurring fair value measurements: BENDAETE:
Financial assets at FVTPL BRARERERRIIRZ
SRMEE
Listed equity securities in Hong Kong and ~ && kB tmiERES
the US 115,016 - - 115,016
Unlisted equity securities in the US ZEFELMEEEH - - 24,445 24,445
Financial assets at FVTOCI BROAEREA2ZERE
JIRZeRERE
Equity investments designated at EEARAABEREAZERS
financial assets at FVTOCI Gl eRAERNRERE - - 24,903 24,903
Total recurring fair value measurements BENAREFEAE 115,016 S 49,348 164,364
At 31 December 2022 (Audited)
ZZZZEFTZA=+t—RH(KEER)
Level 1 Level 2 Level 3 Total
E-EBR EZER F=ER &t
HK$'000 HK$’000 HK$’000 HK$'000
FTAET FET FET FTAET
Recurring fair value measurements: RENARETE:
Financial assets at FVTPL BRARERBRERIIEZ
ﬁﬁﬂﬁé
Listed equity securities in Hong Kong AREBEETERES
and the US 29,757 - - 29,757
Unlisted equity securities in the US %@#J: MERES - - 24,445 24,445
Financial assets at FVTOCI BRAABEREMRZEKRE
IRz e MEE
Equity investments designated at EERRAAEREMZENE
financial assets at FVTOCI FIR eREEMNRERE - - 24,903 24,903
Total recurring fair value measurements BENOAEFERE 29,757 - 49,348 79,105
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

REELEP Y BRI

17. FAIR VALUE MEASUREMENTS (Continued) 17.

(b) Reconciliation of assets measured at fair value
based on Level 3
During the period/year ended 30 June 2023/31
December 2022, there were no transfers of financial
assets from Level 3 to other levels of hierarchy.

The following table presents the movements in Level 3
instruments of the Group during the period/year.

AREFE (&)

(b) BE=ZBRAABFENEENYHIER
REBEZE-_ZT-_=ZFA=+HILHMH =
T F+_A=Z+—HLEFE IESE
—ERANEREEEREHMER -

TRIBAH FRA AEEE=ZFRT

AmEH-

2023 (Unaudited)

B (REER)

Unlisted
equity securities
held for trading

Equity
investments
designated at
financial assets

in the US at FVTOCI Total
EERRARE
ARBMEEN REMZERE
BEES JIEz S MEE
XEFLT HRERE it
HK$’000 HK$’000 HK$’000
Tz TR TR
At 1 January ®—A—H 24,445 24,903 49,348
Total gains or losses recognised ERARWEXEE
— in profit or loss (included in revenue and -RER (BERRAR
other gains and losses) Hiam R ER) - - -
- in other comprehensive income (expenses) — — R EAM 2 E K (%) - - -
At 30 June ®AA=+H 24,445 24,903 49,348
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

17. FAIR VALUE MEASUREMENTS (Continued)

17.

AR

REEREPY B BRI

LEFTE (&)

(b) Reconciliation of assets measured at fair value (b) RE=ZEBRAAEBFTENEENHE
based on Level 3 (Continued) (#&)
2022 (Audited)
ZE-CF (BER)
Equity
Unlisted investments

equity securities
held for trading

designated at
financial assets

in the US at FVTOCI Total
BERERAE
ARSMEBEN REMEERE
BaEs SR eREE
XEFE LM MR A At
HK$'000 HK$'000 HK$'000
THT FiET FTHT
At 1 January W—HA—H - 25,545 25,545
Additions NE 24,445 - 24,445
Total gains or losses recognised ERRENERERE
~ in profit or loss (included in revenue and -RER (BERERAKR
other gains and losses) HEwlimkEE) - - -
— in other comprehensive income (expenses)  — R H 2 EYE (%) = (642) (642)
At 31 December R+ZA=+—8H 24,445 24,903 49,348
(c) Disclosure of valuation process used by the (c) FRALXKEMRANGERERUARA

REFTERAFEANGERTRE A
BEHEE:

The Group’s directors are responsible for the fair AEBESAENKNREMENEENEG
value measurements of assets and liabilities required BARBENE BEEF=ZBXRXAABENE-
for financial reporting purposes, including Level 3 fair

Group and valuation techniques and inputs
used in fair value measurements:

value measurements.

For Level 3 fair value measurements, the Group may
engage independent valuation experts with recognised
professional qualifications and recent experience to

ERE-—BARAREFE AEEARES
ERAAR T%%éﬁ&r pigicds 30k 5hva
HEERETHE

perform the valuations.
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

REELEP Y BRI

17. FAIR VALUE MEASUREMENTS (Continued)

(c) Disclosure of valuation process used by the
Group and valuation techniques and inputs
used in fair value measurements: (Continued)

The valuation techniques used and the key inputs to
the Level 3 fair value measurements are set out below:

Description Valuation technique

Equity investments Market Approach
designated at financial — Comparable
assets at FVTOCI transaction method

Financial asset at FVTPL Market Approach
Unlisted equity — Latest transaction
securities method

During the period/year ended 30 June 2023/31
December 2022, there were no changes in valuation
techniques used.

18. EVENT AFTER REPORT PERIOD

Saved as disclosed under the heading of “Other Information”
above, there is no material subsequent event undertaken by
the Company or by the Group after 30 June 2023 and up to
the date of this report.

19. APPROVAL OF THE UNAUDITED INTERIM
FINANCIAL STATEMENTS

The unaudited interim financial statements were approved
and authorised for issue by the Board on 24 August 2023.
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