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Management Discussion and Analysis

The Board of directors (the “Board” or the
“Directors”) of China New Economy Fund
Limited (the “Company”) is pleased to present
the Company’s interim results for the six months
ended 30 June 2023 (the “Period”).

The Company is a closed-ended investment
company established on 1 February 2010. By
investing in both private and public enterprises
supported by the new economies of Greater
China, the Company is devoted to achieving long
term capital appreciation for professional investors.

FINANCIAL HIGHLIGHTS

During the Period, the Company maintained a
long-term investment strategy in both public
and private equities. The Company held three
investments in Hong Kong-listed companies, five
private equity securities investments, one limited
partnership fund and one open-ended fund as of
30 June 20283. One of our major investments is
in the limited partnership fund focusing on equity
investments. The Company reported net gain
attributable to shareholders of HK$8,918,936
during the Period which consisted of the net
change in fair value gain of HK$18,162,199 taken
on the investment positions in the portfolio.
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Management Discussion and Analysis

EERE WA

The investment performance of the Company
during the Period is affected by the slowdown
in the Chinese economy and the rising volatility
of the global stock market in the post pandemic
era. As at 30 June 2023, the Company reported
an unaudited net asset value of approximately
HK$0.11 per share. The net gain is mainly
attributable to both net unrealised gain of
HK$33,541,773 offsetted by net realised loss of
HK$15,379,574 on financial assets at fair value
through profit or loss mainly as a result of recent
Hong Kong stock market volatility. The Company
will continue to monitor investments cautiously
due to recent uncertain market conditions.

BUSINESS REVIEW AND PROSPECT

During the first half of 2023 (the “2023-1H"), the
“Post” coronavirus disease (the “COVID-19”)
period, including China, most countries began
to treat it as an endemic disease and no longer
isolated COVID-19 patients. The key theme of
2023-1H for the entire world is to restore business
activities in various industries. Although the market
believes the pandemic is coming to an end and
the economy is rebounding, several serious issues
still harass the investment market, such as the U.S.
hike interest rates. The projection of economic
rebound has disappointed most investors.

\New Economy Fund Limited | Interim Report 2023
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Management Discussion and Analysis

China adjusted key parts of its anti-epidemic
strategy in January 2023. China’s national
economy is growing rapidly in the 2023-1H.
According to the data from the National Bureau
of Statistics of China, the gross domestic product
(“GDP”) of China in the 2023-1H increased to RMB
59,3083.4 billion over the corresponding period,
representing an increase of 5.5% compared to the
first half of 2022. The GDP of the second quarter
of 2023 went up by 6.3% on a year-to-year basis.
Since the pandemic is coming to an end, the
Company believes China’s national economy will
continue to rebound.

Hang Seng Index dropped 4.4% in the
2023-1H, while Hang Seng Chinese Enterprises
Index dropped 4.2% during the same time. On
the other hand, the United States Federal Reserve
Board (the “U.S. Federal Reserve”) restarted the
interest rate hike cycle since May of 2022. The
U.S. Federal Reserve raised interest rates by 25
percentage points in February, March, and May
of 2023, respectively. After U.S. inflation reached
an over 40-year high in July of 2022, the inflation
growth rate slowed down during 2023-1H. With
the interest rates rising to 5% to 5.25%, we expect
that the U.S. Federal Reserve does not have
too much room to hike interest rates in a short
period. The U.S. interest rates may rise from 5.5%
to 5.75% by the end of 2023, leaving about 50
percentage point increase for interest rate hikes.
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Management Discussion and Analysis

EERE WA

The focus of the Company is to invest in listed
securities in the short to medium term and will
continue to seek opportunities to invest in listed
companies with high potential. During the Period,
we newly invested in Kingland Group Holdings
Limited, which is mainly engaged in the provision
of concrete demolition services in Hong Kong
and Macau. The Company will continue to look
for further investment opportunities or even
unlisted investments to benefit our investors and
shareholders.

Another focus of the Company is to invest
in private equity securities and other unlisted
investments in the long term. During the Period,
the Company has invested two funds and five
private equities. The Company believes that
funds and private equity shall diversify the
risk of investments and will potentially bring
greater returns in the long term alongside listed
investments in the portfolio.

The Company will continue to implement an
investment strategy with a strong focus on Greater
China and other major global markets. Leveraging
the expertise of our professional investment and
risk management team, we hold a high level of
confidence in our ability to identify and seize
valuable investment opportunities, ultimately
maximizing profits for our esteemed shareholders.
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Management Discussion and Analysis
EEEWED

INVESTMENT REVIEW R&E DB

Pursuant to the requirements stipulated in RIEZEHERX S ER QA
Rule 21.12 of the Rules Governing the Listing &% tm#E8) ([ EmAA) F
of Securities on the Stock Exchange of Hong 21.12{§5T BRI F - AN A Al #
Kong Limited (the “Listing Rules”), the Company B H +E&Z ARE N FA (@5
discloses its ten largest investments and all {EERBEAN Q& EEE 5% HK
individual investments with value exceeding 5% of & ' ER TR E QA A E R
the Company’s gross assets with brief description Lzl :

of the investee companies as follows:

At 30 June 2023 7202356 530 H
Listed Equity Securities — Hong Kong TSRS -BS
Proportion Dividend
of Netasset  received/ % of gross
Particular  investee’s Unrealised attributable  receivable assets
Place of of issued capital Market  gain/(loss) tothe  during the of the
Name of investee incorporation shares held owned Cost value recognised  Company Period  Company
2+
%5 FER AR RAEE GALF
fisBRfT FREAT hi/ EEEE g/ #EE
FRENFAR AERA L E Ritwts  &&LH RA [l (B8 FE RURE ARl
(Note 1) (Note 2)
(zE1)  (WaE2)
HK$000  HK§'000  HK$'000 HK8'000
TAT TR TAT TR
(@  Kingland Group Holdings  The Cayman 6,030,000 2.49% 3913 4,100 187 HK$0.68 = 265
Limited Islands ordinary shares of million
HKS$0.05 each
SESELRAERRE REHE 6,030,000 680,000
BREEET AL
2EBR
(o) Jiading International Bermuda 5,300,000 0.35% 569 636 m HK$0.28 = 041
Group Holdings ordinary shares of million
Limited HK$0.004 each
EREREEER BRE 5,300,000 280,000
ARAR BREEMET BT
2Bk

PR ARRAT | FHE 208 11



Management Discussion and Analysis
EEfETwWE DT

Proportion Dividend
of Netasset  received/ % of gross
Particular  investee’s Unrealised attributable  receivable assets
Place of of issued capital Market  gain/(loss) tothe  during the of the
Name of investee incorporation shares held owned Cost value recognised  Company Period  Company
BER
%5 FER AR REEE GAAF
fisBRfT FREAT hi/ BEEE g/ #8E
FRENFAR AL E Ritwe  &&LH BE T (B8 FE RURE AL
(Note 1) (Note 2)
(D) (K&E2)
HKS000  HK$000  HK$'000 HK$'000
TR TR T Tin
(c)  CBKHoldings Limited ~ The Cayman 1,100,000 1.18% 467 523 56 HK$0.04 - 0.34
Islands ordinary shares of milion
HK$0.01 each
BkERERAR RERS 1,100,000 40,000
SREE0IET AL
ZERR
Private Equity — British Virgin Islands LERE-RBELHS
Proportion Dividend
of Netasset  received/ % of gross
Particular  investee’s Unrealised attributable  receivable assets
Place of of issued capital Market  gain/(loss) tothe  during the of the
Name of investee incorporation shares held owned Cost value recognised  Company Period  Company
BBR
] FER AN RAEE GAAF
fisBRfT REAR hi/ BEEE g/ #EE
FRENAAR AL E RiyFE  EAwhl A M (&%) BE  EURE BAl
(Note 1) (Note 3)
(1) (KizEs)
HK$000  HK§'000  HK$000 HK$'000
TR T T TR
(@)  Gransing Financial British Virgin 64 shares of 18.08% 46,317 15,968 (30,409)  HK$26.09 - 10.30
Group Limited [slands USD1 each milion
AhepsEERAT ABELES 641 B 26,090,000
AE1ET AT
ZBH

S
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Management Discussion and Analysis
EEEWED

Private Equity Securities — Hong Kong TLERE—-FE
Proportion Netasset/  Dividend
of (liability)  received/ % of gross
Particular  investee’s Unrealised attributable  receivable assets
Place of of issued capital Market  gain/(loss) tothe  during the of the
Name of investee incorporation shares held owned Cost value recognised ~ Company Period  Company
BR2 L9
BEH A% EEEE/  REEE  440F
fiisBRfT  REAF s/ (8f) gl/ agE
FRENAER ERALLE RiFE  EAihl A [l (#) BE  BURE Al

(Note 1) (Note 3)
(1) (KEEs)

HKS000  HK$000  HK$'000 HK$'000
TEL Thr TEL TR
() iProFinancial Press Hong Kong 17,493 shares 19.97% 34,999 26,793 (8,206)  HK$24.12 = 17.29
Limited million
ESREARERAR B 1749313 24,120,000
AL
) Gransing Finance Hong Kong 2,779,570 shares 19.90% 16,876 14,655 (2221)  HK$11.99 - 9.46
Limited milion
AREERRAA &E 2,779,570 11,990,000
B
(9  HelpUCreditFinance  Hong Kong 37,000 shares 19.95% 19,000 - (19,0000  HKS$12.64 - -
Limited million
EAMBERAA Y 37,000 kB3 12,640,000
AL
(h)  Sense Key Design Hong Kong 199 shares 19.90% 25,000 = (25,0000  HK$(2.09) = =
Limited milion
REZHIRERRE Bk 199 &1 2,090,000
BT

FEAEARARRART | P20 13



Management Discussion and Analysis
EEENWED
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conomy Fund Limited | Interim Report 2023

Funds — Hong Kong Ee—BH
Dividend
Netasset  received/ % of gross
Proportion of Unrealised attributable  receivable assets
Place of investee’s Market  gain/(loss) tothe  during the of the
Name of investee incorporation  capital owned Cost Value recognised  Company Period  Company
(13
KER ARE RAHE ERAF
BERREAT Wi/ EREE 2/ BeE
FREDAER A 8 ERLLA BA [} (B8) BE  ERRE ARl
(Note 1) (Note 8)
((GE)) (Fr3t3)
HK$'000 HK$'000 HK$'000 HK$'000
TAT TERT TERT TEL
0] Coldstone 1 LPF Hong Kong 81.28% 23,748 47,218 23,470 HK$47.22 = 30.47
million
SR-HAERABAS BB 47,220,000
BT
() SWKDynamic OFC Hong Kong 7.58% 13,300 13,076 (224)  HK$13.08 - 8.44
milion
& 13,080,000
BT



Management Discussion and Analysis
EEEWED

At 31 December 2022 72022412 31 H
Listed Equity Securities — Hong Kong EERES BB
Proportion Dividend % of
of Net asset received/ gross
Particularof  investee’s Unrealised  attributable ~ receivable assets
Place of issued shares capital Market  gain/{loss) tothe  during the of the
Name of investee incorporation held owned Cost value  recognised Company year Company
2R
HEH ES £ A0 REEE 6ADA
fik28F  REDF bg/  EhEE g/ 85
FREARER HfRLEE Riy#tE  EBLA B () (E8) BE  EURE Aalt
(Note 2)
(Kit2)
HK$000 HK$000 HK$ 000
TR TR ThR
Hanvey Group Holdings Limited The Cayman lslands 32,100,000 19.45% 19,113 10272 (8.841) HKS7.66 - 688
Ordinary shares of milion
HKS0.1 each
EESEERERAA R2ES 32,100000% 7,660,000
BRAE0IET A7
LERR
Orient Securities Intemational The Cayman slands 6,210,000 4.9%% 1,456 1646 190 HK$18.98 - 110
Holdings Limited! Ordinary shares of milion
HKS$0.05 each
SARERERAT  REES 62100008 18,980,000
BRAE0LAET AL
LERR
Jiading Intemational Group Holding ~~ Bermuda 1,780,000 0.17% 381 34 8 HKS0.10 o 028
Limited (Formerly known Ordinary shares of milion
as Famova Group Holdings HK$0.004 each
Limfed)
ERERZELRARAR [i15:3 1,780,000 100000
(HREEEEARERAR) SREE04ET AL
LEREK

FEFEARABRAR | FHEE 2028 15



Management Discussion and Analysis
EEfETwWE DT

Private Equity Security — British Virgin Islands LERESS - ABEZHS
Proportion Dividend % of
of Netasset  received/ gross
Particular of ~investee’s Unrealised ~attributable  receivable assets
Place of issued shares  capital Market  gain/(loss) tothe  during the of the
Name of investee incorporation held owned Cost value recognised ~ Company year  Company
BR2
R FER ARE REEE GALF
BB REDA hs/ EEEE gl/ #gE
FRENTER ERMRLBE Ry &L A WiE (&#) BE  BURE Al

(Note 4) (Note 2)
(sa) (W)

HKS'000 HK$'000 HK$'000 HK$'000
TAE AR TER AR
Gransing Financial Group British Virgin 64 sharesof ~ 18.08% 46,377 15,968 (30,409  HK$26.09 - 10.69
Limited Islands USD1 each million
EReEBARAT ERRAER o4k Bk 26,090,000
A 1%L & AT
Private Equity Securities — Hong Kong LERESS B
Proportion Dividend % of
of Netasset  received/ gross
Particular of investee’s Unrealised attributable  receivable assets
Place of issued shares capital Market  gain/(loss) tothe  during the of the
Name of investee incorporation held  owned Cost value recognised ~ Company year  Company
2234
Ak FER A0E  REEE  {ARH
fsBRT REAT hi/ EEEE g/ #EE
FRANFAR AR LBE Ritts  &ALhl A T (B8 FE RURE ARl

(Note 4) (Note 3)
(Bsta)  (HizEs)

HKS000  HK$000  HK$'000 HK$'000
TR TR TR T
iPro Financial Press Limited Hong Kong 17493 shares  19.97% 34,999 26,793 (8206)  HKS24.12 = 17.93
million
ESHBIRERAR B 17,4938 24,120,000
AL
Gransing Finance Limited Hong Kong 2,779570shares  19.90% 16,876 14,665 (2221)  HK$18.58 = 9.81
million
BREEARAA Bk 27795708 18,580,000
AT
Help U Credit Finance Limited ~ Hong Kong 37,000 shares  19.95% 19,000 - (19,0000 HK$12.64 - -
& million
BARBERAR Bk 37,0008 12,640,000
BT
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Management Discussion and Analysis
EEEWED

Unlisted Bond — The Cayman Islands FLEMES-—FHEHS
Interest
received/ % of gross
Unrealised accrued assets
gain/(loss) Yield Maturity during of the
Name of issuer Place of incorporation Cost Marketvalue recognised  perannum date  theYear ~ Company
283
FER REAEE  fARE
i/ gh/ #gE
BTAER ERARLBE A Tl (B8 Fhg® HER  EHAE BAL
(Note 4)
(FizE4)
HK$000 HK$'000 HK$'000 % HK$000
TR TR T % TR
Orient Payment Group The Cayman Islands 10,500 11,000 500 10 31 July 2022 1,658 7.36
Holdings Limited
RARAEAERERAR  R2EB 20225
TH31B
Funds — Hong Kong Ee—BH
Dividend
Netasset received/ % of
Proportion Unrealised attributable receivable gross assets
Place of of investee’s Market  gain/(loss) to the during of the
Name of investee incorporation capital owned Cost value  recognised Company theYear ~ Company
283 REEE  HALF
REFRE FRNE/  AAIEE BR/ #EE
FRENFAR EMALBE NEERLH A T (8 BEFE BHRS ARl
(Note 4) (Note 3)
(FzE4) (FizE3)
HK$'000 HK$'000 HK$'000 HK§'000
TR TR TAR TR
Goldstone 1 LPF (Formerly Hong Kong 81.28% 23,748 22,151 (1,597) HK$22.15 - 14.83
known as Gransing 1 LPF) million
SR-RAERABES & 22,150,000
(MBER-%ERAY BT
£2)
SWK Dynamic OFC Hong Kong 7.58% 13,300 13610 310 HK$13.61 - 9.11
milion
B 13,610,000
BT
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Management Discussion and Analysis

EEENWEDN
Notes:

(1) The unrealised gain/(loss) represented the accumulated
changes in fair value of the respective investments
recognised as at 30 June 20283.

) The calculation of net assets/(liability) attributable to the
Company is based on the latest published interim/annual
report of the respective investments as at the latest
practicable date at the end of each reporting period.

Q) The calculation of net assets/(liability) attributable to the
Company is based on the latest financial information/
statements of the respective investments as at the latest
practicable date at the end of each reporting period.

(4) The unrealised gain/(loss) represented the accumulated
changes in fair value of the respective investments
recognised as at 31 December 2022.

A brief description of the business and financial
information of the investments is as follows:

(@) Kingland Group Holdings Limited
(“Kingland”) is an investment holding
company mainly engaged in the provision
of concrete demolition service in Hong
Kong and Macau. The unaudited profit
attributable to shareholders of Kingland
for the financial year ended 30 June 2023
was approximately HK$5,056,000 and
the unaudited net assets attributable to
shareholders of Kingland as at 30 June
2023 was approximately HK$27,123,000.
Kingland will maintain cost control
measures and resource management to
cope with economic volatility and potential
challenges. The fair value of the investment
in Kingland is based on quoted market bid
prices.
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Management Discussion and Analysis

Jiading International Group Holdings
Limited (“Jiading”) is an investment holding
company mainly engaged in advertising
business. The audited loss attributable to
shareholders of Jiading for the financial year
ended 31 March 2023 was approximately
HK$67,214,000 and the audited net assets
attributable to shareholders of Jiading
as at 31 March 2023 was approximately
HK$78,857,000. Jiading will remain
committed to driving sustainable growth in
this segment and creating long-term value
for their shareholders. The fair value of the
investment in Jiading is based on quoted
market bid prices.

CBK Holdings Limited (“CBK”) is an
investment holding company mainly
engaged in the provision of catering
services. The audited loss attributable to
shareholders of CBK for the financial year
ended 31 March 2023 was approximately
HK$22,227,000 and the audited net
assets attributable to shareholders of CBK
as at 31 March 2023 was approximately
HK$3,596,000. CBK will take proactive
approach to consider any potential
opportunities to rejuvenate the respective
business of their restaurants. The fair value
of the investment in CBK is based on
quoted market bid prices.
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Management Discussion and Analysis
EEENWED

(@

Gransing Financial Group Limited
(“Gransing Financial”) is principally engaged
in provision of quality brokerage, corporate
finance, asset management, money lending
and financial adviser services to institutional
and individual investors in Hong Kong and
Mainland China through its subsidiaries.
With the enhancement of artificial
intelligence (“A.l.”) technology, Gransing
Financial launched several new services
included the online account opening
services for new customers in Hong Kong
and China. Moreover, by the help of
advanced intelligent technology, Gransing
Financial’s A.l. analyst would serve their
clients with stock monitoring, investment
strategies and stock scoring services.
All the above would improve Gransing
Financial’s operation efficiency and earn
more new potential clients. The fair value
of the investment in Gransing Financial is
based on valuation by independent valuer.

iPro Financial Press Limited (“iPro”) is
principally engaged in financial printing
services, production of announcements
such as IPO prospectus and financial
reports, and provision of venues for
financial related forums. The fair value of
the investment in iPro is based on valuation
by independent valuer.
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Management Discussion and Analysis

Gransing Finance Limited (“Gransing
Finance”) is engaged in the provision
of money lending. The fair value of the
investment in Gransing Finance is based
on valuation by independent valuer.

Help U Credit Finance Limited (“Help
U”) is principally engaged in money
lending business in Hong Kong. Help U
is a money lender and provides secured
and unsecured loans to both individuals
and corporations. The fair value of the
investment in Help U is based on valuation
by independent valuer.

Sense Key Design Holdings Limited (“Sense
Key”) is principally engaged in provision
of custom interior design services for
residential and commercial projects in a
broad range of styles and sensibilities. The
fair value of the investment in Sense Key is
based on valuation by independent valuer.

Goldstone 1 LPF (“Goldstone 1), is a
limited partnership fund. Goldstone 1 seeks
to achieve maximum capital appreciation
over the life of the Limited Partnership Fund
through equity investments, specifically,
investments in IPOs on securities to be
listed on the Stock Exchange and in private
placements by companies listed on the
Stock Exchange. The fair value of the
investment in Goldstone 1 is based on net
asset value.
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Management Discussion and Analysis
EEENWED

() SWK Dynamic OFC (“SWK?”) is private () SWK Dynamic OFC

open-ended fund company with variable ([SWK) Ty —R#EE
capital. The strategy of SWK is Long- BEREFLARBE
biased focusing on Hong Kong and & A 8] ° SWKH R BE A&
China equity market. The fair value of the RER M ES R ER
investment in SWK is based on net asset ZEMi5 o RSWKH IR &
value. ANEBEDEREEFE
FTE o

Top realised gain for the Period AHE 2R AE #E W a
Name of investment Realised gain
REER E# B =
HK$'000
FHTT
Jiading International Group EREEREERER 27

Holdings Limited — Rights BRAR =
Top three realised loss for the Period AEBE=KEBBREE
Name of investment Realised loss
REEW ERREE
HK$ 000
FHET
Hanvey Group Holdings Limited ~ BE&£EZEKRE R A 7 11,890
Kingland Group Holdings Limited =B & B2 % A R A & 684
Orient Securities International R 77 VB B 78 5 B R A iR 143
Holdings Limited BRAA
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Management Discussion and Analysis

LIQUIDITY, FINANCIAL RESOURCES
AND GEARING

The Company has maintained a sufficient cash
position which will allow it to capture opportunities
with promising returns in both listed and private
equities.

As at 30 June 2023, the gearing ratio, defined as
total borrowings divided by shareholders’ equities,
was nil (31 December 2022: Nil). As at 30 June
2023, the Company has no margin payables to
brokers (31 December 2022: Nil).

INTERIM DIVIDEND

The Directors do not recommend the payment of
any interim dividend during the Period (30 June
2022: Nil).

CHARGES ON COMPANY’S ASSET
AND CONTINGENT LIABILITIES

As at 30 June 2023, the Company had no pledged
Hong Kong listed securities to secure the margin
payables to the brokers (31 December 2022: Nil).

There were no significant contingent liabilities as at
30 June 2023 (31 December 2022: Nil).
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Management Discussion and Analysis

EERE WA
CAPITAL STRUCTURE

On 6 January 2011 (the “Listing Date”), the
Company completed a share placement and a
total of 303,000,000 ordinary shares of HK$0.1
each were placed at a price of HK$1.03 per share
for a total cash consideration, excluding the related
issue expenses, for approximately HK$312.1
million. Subsequent to the listing, the Company
had acquired additional capital by completion
of rights issue and placing of new shares under
general mandate. As at 30 June 2023, the capital
of the Company comprises of 1,319,700,274
ordinary shares of HK$0.04 each.

SHARE OPTION SCHEME

The Company has adopted a share option
scheme (the “Share Option Scheme”) on 1 June
2015, pursuant to an ordinary resolution passed at
the extraordinary general meeting held on 28 May
2015.

The maximum number of shares which may be
issued upon exercise of all outstanding options
granted and yet to be exercised under the Share
Option Scheme and any other share option
schemes of the Company must not in aggregate
exceed 30% of the issued share capital of the
Company in issue from time to time.
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Management Discussion and Analysis

The Company operates the share option scheme
for the purpose of providing incentives and
rewards to eligible participants who contribute
to the success of the Company’s operations.
The eligible participants of the Share Option
Scheme are full time or part time employees of
the Company (including any directors, whether
executive or non-executive and whether
independent or not, of the Company); and any
business or joint venture partners, contractors,
agents or representatives, consultants, advisers,
suppliers, producers or licensors, customers,
licensees (including any sublicensee) or
distributors, landlords or tenants (including any
subtenants) of the Company or any person who,
in the sole discretion of the Board, has contributed
or may contribute to the Company.

The total number of shares which may be issued
upon exercise of all options to be granted under
the Share Option Scheme and any other share
option schemes of the Company must not in
aggregate exceed 10% of shares in issue on
28 May 2021 as the Company has sought the
approval of the shareholders in general meeting for
refreshing the 10% limit under the Share Option
Scheme. The Share Option Scheme will remain in
force for a period of 10 years commencing from
28 May 2015.
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Management Discussion and Analysis

EERE WA

As disclosed in the circular of the Company
dated 12 May 2015, the total number of shares
issued and to be issued upon exercise of the
options granted to each participant or grantee
(including exercised and outstanding options) in
any twelve month period up to the date of grant
shall not exceed 1% of the shares in issue. Where
it is proposed that any offer is to be made to a
participant (or where approximate, and existing
grantee) which would result in the Shares issued
and to be issued upon exercise of all options
granted and to be granted to such person
(including exercised, cancelled and outstanding
options) in the twelve month period up to the
including the relevant date of grant to exceed
such limit, such offer and any acceptance thereof
must be conditional upon shareholders’ approval
in general meeting with such participant (or where
appropriate, and existing grantee) and his, her or
its associated abstaining from voting.

The subscription price for shares under the Share
Option Scheme shall be a price determined by
the Board, but shall not be lower than the highest
of (i) the closing price of shares as stated in the
daily quotation sheet of the Stock Exchange on
the date on which the Board approves the making
of the offer for the grant of options (the “Date
of Grant”), which must be a trading day; (i) the
average closing price of shares as stated in the
daily quotations sheets of the Stock Exchange
for the five trading days immediately preceding
the Date of Grant; and (iii) the nominal value of a
share. The time of acceptance of an offer for the
grant of options shall not be later than 21 days
from the Date of Grant. A non-refundable nominal
consideration of HK$1.00 is payable by the
grantee upon acceptance of an option.

Particulars to the Company’s Share Option

Scheme are set out in Note 14 to the interim
condensed financial statement.
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Management Discussion and Analysis

CAPITAL EXPENDITURE AND
COMMITMENT

As at 30 June 2023, the Company made no
capital expenditure or any other commitments (31
December 2022: Nil).

MATERIAL ACQUISITION AND
DISPOSAL

During the Period, the Company did not acquire
or dispose of any subsidiaries or associated
companies (31 December 2022: Nil).

USE OF PROCEEDS

The Company has ten investments as of 30 June
20283, comprising of equity securities listed in
Hong Kong, private equities, limited partnership
fund and open-ended fund. The largest one held
by the Company is the limited partnership fund.

The rest of the net proceeds gained will be
applied by the Board and the Investment
Manager in making investments according to the
investment objective, policies and restrictions of
the Company and the requirements of the Articles
of Association of the Company, the Listing Rules
and the investment management agreement.
Any proceeds not deployed are placed in bank
deposits or invested in money market instruments
or money market funds.
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Management Discussion and Analysis

EERE WA

EMPLOYEES AND REMUNERATION
POLICY

As at 30 June 2023, the Company had eight full-
time employees (31 December 2022: six). All of
the Company’s employees were based in Hong
Kong.

The Company establishes its remuneration policy
by making reference to the prevailing market
conditions and a performance-based reward
system and the policy is periodically reviewed.
Apart from mandatory provident fund, salaries
increment, share options and discretionary
bonuses may be awarded to employees according
to the assessment of individual performance.

The total remuneration cost incurred by the
Company for the Period was approximately
HK$2,027,170 (30 June 2022: HK$2,080,766).

FOREIGN CURRENCY
FLUCTUATION

The Board believes that foreign exchange risks are
minimal as the Company mainly uses the Hong
Kong dollars to carry out its business transactions.

EVENTS AFTER REPORTING PERIOD

There is no significant event after the reporting
period.
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DIRECTORS’ AND CHIEF
EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2023, the interests and short
positions of the Directors of the Company in the
shares, underlying shares or debentures of the
Company and its associated corporations (within
the meaning of Part XV of the Securities and
Futures Ordinance (the “SFQ”)) as recorded in the
register required to be kept under section 352 of
the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set out in
Appendix 10 to the Listing Rules were as follows:

Other Information
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Long positions in the ordinary shares of RA X T SKEE0.04% T2
HK$0.04 each of the Company EBERzZER

Number of Approximate %

shares held of issued

Capacity in which (Direct share capital of

Name of Director shares are held interests) the Company

YN

ERTRA

FEERO#E ZHBH

EspE R RG 2 54 (E#ER) B

Wang Dingben Beneficial Owner 68,330,000 5.18

FTR ERBAA

Note: As at 30 June 2023, the Company had 1,319,700,274
issued shares.
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Other Information

HiwE

SUBSTANTIAL SHAREHOLDERS’/ FTERR HEALTR
OTHER PERSON’S INTERESTS AND R RiEBERG 2ER
SHORT POSITIONS IN SHARES AND R # &

UNDERLYING SHARES

As at 30 June 2023, the following person (other 202346 A30H * LA AT
than the Directors or chief executives of the (EEHAQNAEZETHAER
Company) had interests or short positions in the ) AR &) 2 B 7 sk 48 FE Ik (5
shares or underlying shares of the Company which F i H IR IEFE 5 K BT EHI5E
were recorded in the register required to be kept 336K E R R A AT ETES
by the Company pursuant to Section 336 of the & MAZEZFIAE ¢
SFO:

Long positions in the ordinary shares of RZA 4 FEKREE0.0458 T2
HK$0.04 each of the Company (the “Shares”) T@ERZFR (R#%])

Approximate
Number of  Number of % of issued
shares held shares held share capital

Capacity in which (Direct (Indirect of the

Name of shareholder shares are held interests) interests) Company

YN

BRTRE

FEROEE FERGEE 2B

ELEYE S RFERBZEH (EEER) (HEEz) BOl

CAS International Investment Interest in controlled 315,000,000 23.87
Management Company Limited corporation (Note 2)
REHEEER (F3E2)

CAS International Investments Interest in controlled 315,000,000 23.87
Holdings Co., Limited corporation (Note 2)
R EEER (FzE2)

China Science International Interest in controlled 315,000,000 23.87
Investment Company Limited corporation (Note 2)
R EE R (FiFEE2)
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Other Information

> M IAY
H s
Approximate
Number of  Number of % of issued
shares held shares held share capital
Capacity in which (Direct (Indirect of the
Name of shareholder shares are held interests) interests) Company
YN
BRTRE
FEROEE FERGEE 2B
RREE/ 28 RAERG &R (BEER) (HEER) Bak
Radiant Goldstone International Beneficial Owner 315,000,000 23.87
Group Limited (Note 2)
EnEBA (FiHzE2)
BRI AR (RYN) BR Interest in controlled 315,000,000 23.87
NS corporation (Note 2)
REHEEER (F7E2)
i3 Interest in controlled 315,000,000 23.87
corporation (Note 2)
R AR ER (fHEE2)
BE Interest in controlled 315,000,000 23.87
corporation (Note 2)
R EEER (f5E2)
Yang Kun Beneficial Owner 129,640,000 9.82
opii ExEBA
Choi Koon Shum Interest in controlled 117,898,595 8.93
£ R corporation (Note 3)
R EE R (GER)
Sunwah Kingsway Capital Interest in controlled 117,898,595 8.93
Holdings Limited corporation (Note 3)
NEEESRERERAF REHEEER (Fi3E3)
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Other Information

HiwE

Approximate
Number of  Number of % of issued
shares held shares held share capital
Capacity in which (Direct (Indirect of the
Name of shareholder shares are held interests) interests) Company
YN
BRTRE
FEROEE FERGEE 2B
ELEYE S RFERBZEH (EEER) (HEEz) BOl
Festival Developments Limited Interest in controlled 117,898,595 8.93
corporation (Note 3)
REHEEER (FifzE3)
Kingsway Lion Spur Technology Beneficial Owner 117,898,595 8.93
Limited (Note 3)
ExEBA (PiFEEQ)
Notes: Bzt -

As at 30 June 2023, the Company had 1,319,700,274
issued shares.

To the best information, knowledge and belief of the
Directors, Radiant Goldstone International Group Limited
is a wholly owned subsidiary of CAS International
Investments Holdings Co., Limited (“CASIIH”). CASIIH
is in turn wholly owned by CAS International Investment
Management Company Limited (“CASIIM”). CASIIM is
owned as to 36% by BB & EZRKR CFI) AR
A A (“fERKFH”) and as to 34% by China Science
International Investment Company Limited (“CSII”). & Ak
T} s owned as to 90% by Z=3#§8 and CSll is owned
as to 85% by Mr. #% .
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©)) To the best information, knowledge and belief of the
Directors, Kingsway Lion Spur Technology Limited
(“KLSTL") is a wholly owned subsidiary of Festival
Developments Limited (“FDL”). FDL is wholly owned by
Sunwah Kingsway Capital Holdings Limited. As at 30
June 20283, Mr. Choi Koon Shum was interested and/or
deemed to be interested in 57.02% of the issued share
capital of Sunwah Kingsway.

Save as disclosed above, as at 30 June 2023,
the Company has not been notified by any
other persons (other than the Directors or chief
executives of the Company, whose interests
are set out in the section “Directors’ and chief
executives’ interests and short positions in
shares, underlying shares and debentures”) who
had interests or short positions in the shares or
underlying shares of the Company which are
required to be recorded in the register required to
be kept by the Company under section 336 of the
SFO.

DIRECTORS’ RIGHTS TO ACQUIRE
SHARES AND DEBENTURES

At no time during the Period was the Company a
party to any arrangement to enable the Directors
of the Company or their respective spouses or
children under 18 years of age to acquire benefits
by means of the acquisition of shares in, or
debentures of, the Company or any other body
corporate.
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Other Information

HiwE

CHANGES IN INFORMATION OF

DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules,
the changes in information of Directors of the
Company subsequent to the date of the 2022

RIE £ AR RIS 13.51B(1) 1§ -
ARBEBERRARRF 2022
FERABE 2 F RO

Annual Report of the Company are set out below:

Name of Director Detalils of Change

BEMY EYGE

Mr. Huang Bin Entitled to a director fee of HK$360,000 per annum with effect from
1 April 2023

B BRUMEZHSAEE360000%8 T B2023F4 A1HRER

Mr. Gu Xu Ceased to be executive director and chief executive officer of the Company
with effect from 15 June 2023

BREE BHERRAIRTESRTHER 5202356 A 15 BREN

Mr. Chow Yeung Tuen Richard
FRALE

Mr. Chong Ching Hoi
EHEE

Mr. Leung Wai Lim
RERASE

Mr. Sun Boguan

VA ek e

Mr. Sze Tak Chi
K

Mr. Sui Fuxiang
(et

/.

Ceased to be non-executive director of the Company with effect from
3 January 2023
BHERRAERMITES 5202351 A3RREN

Ceased to be independent non-executive director of the Company with effect
from 15 June 2023
BHERRAIBUERITES B20283F6A15HREN

Ceased to be independent non-executive director of the Company with effect
from 15 June 2023
BHERRAIBUERITES B2023F6A15HREN

Ceased to be independent non-executive director of the Company with effect
from 15 June 2023
BHERRABUERITES B2023F6A15HREN

Appointed as independent non-executive director of the Company with effect
from 15 June 2023
BRERARRABUINTES B2023F6 A15RREN

Appointed as independent non-executive director of the Company with effect
from 15 June 2023
BRERTARBUNRITES B0RBF6A1BAREN
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PURCHASE, SALE OR REDEMPTION
OF THE LISTED SHARES OF THE
COMPANY

The Company has not purchased, sold or
redeemed any of the Company’s shares during the
Period.

CORPORATE GOVERNANCE
PRACTICES

The Company has applied the principles set out in
Part 2 of the Corporate Governance Code (the “CG
Code”) contained in Appendix 14 to the Listing
Rules. The Board is of the view that throughout
the Period, the Company was in compliance with
the code provisions as set out in the CG Code.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as set
out in Appendix 10 to the Listing Rules as its own
code of conduct for dealing in securities of the
Company by the Directors. Having made specific
enquiry to all the Directors of the Company, all the
Directors confirmed that they had complied with
the required standard of dealings as set out in the
Model Code throughout the Period.
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Other Information

HiwE

AUDIT COMMITTEE

The Audit Committee currently comprises three
independent non-executive Directors, namely Mr.
Sze Tak Chi (being the chairman with professional
qualifications in accountancy), Mr. Tong Yun Lung
and Mr. Sui Fuxiang.

The main duties of the Audit Committee are
to assist the Board in reviewing the financial
information and reporting process, risk
management and internal control systems, audit
plan and relationship with external auditors
and arrangements to enable employees of the
Company to raise, in confidence, concerns about
possible improprieties in financial reporting, risk
management systems, internal control or other
matters of the Company.

The unaudited interim financial information and the
interim report of the Company for the Period have
been reviewed by the Audit Committee.

SUFFICIENCY OF PUBLIC FLOAT

The Company has maintained the prescribed
public float under the Listing Rules, based on
the information that is publicly available to the
Company and within the knowledge of the
Directors, throughout the six months ended 30
June 2028.
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PUBLICATION OF INTERIM REPORT

The interim report of the Company for the
Period containing all the applicable information
required by the Listing Rules will be dispatched
to the shareholders of the Company and made
available for review on the websites of the Stock
Exchange (www.hkexnews.hk) and the Company
(www.chinaneweconomyfund.com) in due course.

By order of the Board
China New Economy Fund Limited

Huang Bin
=)
Co-Chairman
e

Hong Kong, 29 August 2023
7 2023F8 A29H
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Interim Condensed Statement of Profit or Loss and Other Comprehensive Income

AR S R E M EE SR

For the six months ended 30 June 2023 &% 202346 A 30 H 1E7~1E A

For the For the
six months six months
ended ended

30 June 2023 30 June 2022
HZ2023F HZE202F
6830H L 6H30H Lk
~MEA ~ME A
(Unaudited) (Unaudited)
(REER) (REER)

Notes HK$ HK$
iz B BT
REVENUE BA 4 1,540 1,542,376
Net change in fair value of financial &2 FEZE BRI
assets at fair value through SRAELNTE
profit or loss 2838 5 18,162,199 (3,389,428)
Other operating expenses Hitn g% (9,180,611) (8,866,080)
OPERATING PROFIT/(LOSS) EERF/ (F8R) 8,983,128 (10,713,132
Finance costs BTSN 6(a) (64,192) (22,021)
PROFIT/(LOSS) BEFORE TAX BRBIARA (BE) 6(0) 8918936  (10,735,153)
Income tax expense FIETRAY 9 - -

PROFIT/(LOSS) AND TOTAL ARREREEHEA
COMPREHENSIVE INCOME/  FE{SHR3ER]/ (B518)
(EXPENSE) FORTHEPERIOD R2mEWE / (Bx%)
ATTRIBUTABLE TO ORDINARY # %
EQUITY HOLDERS OF
THE COMPANY 8,918,936 (10,735,153

EARNINGS/(LOSS) PER SHARE ARARLEERIZE A
ATTRIBUTABLE TO ORDINARY E{:ERER/ (&&)

EQUITY HOLDERS OF

THE COMPANY 10
Basic BN 0.01 (0.01)
Diluted 3] 0.01 0.01)
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Interim Condensed Statement of Financial Position

AP SR RS BA B IS AR AR

As at 30 June 2023 12202346 H 30 H

30 June 31 December
2023 2022
2023 F 2022
64308 128318
(Unaudited) (Audited)
(REERK) (BER)
Notes HK$ HKS
i BT BT
NON-CURRENT ASSETS FRBEE
Right-of-use assets FREEE 2,228,593 518,327
Deposit B 126,740 126,740
Total non-current assets ERBHEERE 2,355,333 645,067
CURRENT ASSETS hBEE
Prepayments and other receivables  TB 15 008 I E- b
[ FRIE 1,856,568 4,483,150
Amount due from brokers [T 48 AR 320,068 10,003
Financial assets at fair value BATLESBERYIR
through profit or loss JEMEE 11 122,968,261 116,438,778
Cash and cash equivalents RekAeZEE 12 27,483,089 27,830,332
Total current assets MEEERAE 152,627,986 148,762,263
CURRENT LIABILITIES RBEE
Other payables and accruals AN N
BH 13 1,235,135 6,595,551
Lease liabiliies HEARE 1,768,714 406,525
Total current liabilities mEEEAE 3,003,849 7,002,076
NET CURRENT ASSETS hBEERE 149,624,137 141,760,187
TOTAL ASSETS LESS CURRENT BEZAERTREAE
LIABILITIES 151,979,470 142,405,254
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Interim Condensed Statement of Financial Position

o S R A B AR R

As at 30 June 2023 720234 6 A 30 H

30 June 31 December
2023 2022
2023 F 2022
6H30H 128318
(Unaudited) (Audited)
(REEH) (BER)
Note HK$ HKS
i BT BT

NON-CURRENT LIABILITIES FRBEE
Lease liabiliies HEEE 785,738 130,458
Total non-current liabilities FERBERRE 785,738 130,458
NET ASSETS EEFE 151,193,732 142,274,796

EQUITY B

Issued capital BETRA 15 52,788,011 52,788,011
Reserves [ 98,405,721 89,486,785
Total equity BEmeE 151,193,732 142,274,796
NET ASSET VALUE PER SHARE BREEZE 0.11 0.11
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Interim Condensed Statement of Changes in Equity

PRS2 E R

For the six months ended 30 June 2023 &; % 202346 A 30 H IF/~1E A

Share
Issued Share Distributable options  Accumulated
capital ~ premium reserve reserve losses Total
BRfRA  ROEE TAREE BRERE  ZiEE st
HSOHS O HS  HS S HS
AT AT AL AT o AT
(Note1§)  (Note 1) &Nq@e\) (Note 14)
(k1) (WiH15) (k) (sEng)
At1 January 2023 RONEIATA 52,788,011 256,798,043 15,427,143 1,777,000 (184,515401) 142,274,796
Lapsed of equitysetted  MEREERMRA
share-based payment BREHNFTEN - - - (12185000 1,218,500 -
Proft and tofal WA
comprefensive income Zﬁﬁ Fai REEN
forthe perod wiE - - - - 8918936 8,918,996
At 30 June 2023 (unaudited) 1202356 F 30
(~E57) 50788011 256,798,043  15427,143*  B58B00* (174,377.965) 151,193,732
At 1 January 2022 NONEIA1E 34568095 192,008831 15,427,143 4010000 (132,328576) 113735993
Sharesissued during the A&7
period 17284298 60,496,042 = = - 171,779,340
Shareissie expenses  IRMEARR - (1413 - - - 413
Loss and total ENEERZERY
comprehensive expense %
for the period - - - - (10735153  (10735,153)
At30 June 2022 (maucited) 420226 A30 A
(REE27) 51862893  262,039742 15427143 40100007 (143,063,729 180,266,049

These reserve accounts comprise the reserves of
HK$98,405,721 (30 June 2022: HK$128,413,156) in the
interim condensed statement of financial position.

Note: Distributable reserve is a balance of credit derived from
capital reduction which may be utilised by the directors of
the Company. It gives greater flexibility to the Company
to declare dividends and/or to undertake any corporate
exercise which requires the use of distributable reserves
in the future.

st

1t R 8 BR B B35 HA 5 BA B 75
K5 2 A A {7 14 98,405,721 B JT
%292)2@6% 30H : 128,413,156
BIt) °

AHDIRFERARNRARESAH
FRE B AN B T 2 A 2 A R ERER o
WRARBRRRERES R
SHEAT RS A Al D IR
ZEEBRHHEREABEE
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Interim Condensed Statement of Cash Flows

hHIRBAR SR ER

For the six months ended 30 June 2023 #; & 202346 A 30 H 17~ A

/.

New Economy Fund Limited | Interim Report 2023

For the six For the six
months ended  months ended
30 June 2023 30 June 2022
HZ2023F BHZE202F
6H830AH 1 6308 Ik
~EA ~ER
(Unaudited) (Unaudited)
(REER) (REER)
Notes HK$ HKS
i3 BT BT
CASH FLOWS FROM EETHMEZ
OPERATING ACTIVITIES BeRE
Profit/(loss) before tax BRE RS/ (BE) 8,918,936 (10,735,153)
Adjustments for; FATIHE A% :
Finance cost BT 6 64,192 22,021
Bank interest income RITH S WA 4 (1,540) (1,855)
Interest Income FIEBA 4 - (1,188,521)
Depreciation of right-of-use assets BREAENE 754,691 185,855
Net realised loss on financial assets 1% /A F(E1E BE
at fair value through profit or loss §‘J @EZi MEE
"""""" 2RBRFE 5 15,379,574 17,869,619
Net unrealised gain on financial & “?Eiﬁiﬁ?ﬁ i
assets at fair value through profit 3| EEZ% MEE
or loss AERWHFE 5 (33,541,773)  (14,480,191)
Exchange difference IE =58 - 300,517
(8,425,920) (8,027,708)
Payment for purchase of financial B EZ A FEEE
assets at fair value through profit B ZEJE 228
or loss BEZNR (6,112,500)  (135,918,664)
Proceeds from sale of financial HERAFBEEBR
assets at fair value through profit B2 &8
or loss BEMGHE 15,311,243 106,149,686
Decrease/(increase) in deposits, &% ~ BN ZEK
prepayments and other H {1 fE WO R R >
receivables /(&) 60,555 (818,834)
(Increase)/decrease in amount due  FEUUE 48 AR (3 10)
from brokers o (310,065) 71,350
(Increase)/decrease in other H A T 3008 R JE 5T
payables and accruals BEOEN B (360,416) 110,200
Increase in amount due to brokers  JE{ 4842 A ZUIBE AT - 154,049




Interim Condensed Statement of Cash Flows

hHIRBAR SR E R

For the six months ended 30 June 2023 &; % 202346 A 30 H IF/~1E A

For the six For the six
months ended  months ended
30 June 2023 30 June 2022
HZ2023F  HZ2022F
6HA30HIE 6H30H Lk
~fEA ~EA
(Unaudited) (Unaudited)
(RBEX) (RIEERZ)
Note HK$ HKS
it BT BT
Cash generated from/(used in) &S/ (FA)
operations Be 162,897 (38,279,921)
Interest income FEMA - 1,188,521
Bank interest received BURITHIE 1,540 1,855
Net cash flows generated from/ & FSFI1S,/ (FTF)
(used in) operating activities RemeEFE 164,437 (37,089,545)
CASH FLOW FROM FINANCING Fﬂéfmﬁﬁ ik
ACTIVITIES hE
Proceeds from issue of shares BIIRM B R - 77,779,340
Share issued expenses BHETRY - (514,131)
Interest paid EAFIE (64,192) (22,021)
Repayment of principal portion of ~ EEHREREZ AL
lease liability i (447,488) (191,526)
Net cash inflow (used in)/generated  BLEEE) (FTF) /
from financing activities FrIERemAFE (511,680) 77,051,662
NET (DECREASE)/INCREASE ~ RERHEZE (HD)
IN CASH AND CASH /BMEE
EQUIVALENTS (347,243) 39,962,117
Cash and cash equivalents at BORe kB eEE
beginning of period 27,830,332 2,277,187
CASH AND CASH EQUIVALENTS HiAR&RBEE%E
AT END OF PERIOD 27,483,089 42,239,304
ANALYSIS OF BALANCESOF HR&RBES LB
CASH AND CASH
~ Cash at bank -RITHEE 12 27,483,089 42,239,304
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Notes to Interim Condensed Financial Statements

o 340 R B B R R R P R

30 June 2023 202346 A30H

1.

CORPORATION INFORMATION

The Company was incorporated in the
Cayman Islands on 1 February 2010 under
the Companies Law of the Cayman Islands
as an exempted company with limited
liability and its shares are listed on The Stock
Exchange of Hong Kong Limited (the “Stock
Exchange”). The Company was established
for the purpose of acting as a closed-ended
investment company.

The Company’s registered office is at P.O.
Box 3009, Ugland House, South Church
Street, George Town, Grand Cayman
KY1-1104, Cayman Islands. The principal
place of business of the Company is at
22/F., CS Tower, 50 Wing Lok Street,
Sheung Wan, Hong Kong.

The principal investment objective of the
Company is to achieve long-term capital
appreciation through investing globally in
both private and public enterprises that have
demonstrated the ability to manufacture a
product or deliver a service that is supported
by the economies of Mainland China, Hong
Kong, Macau, and Taiwan.
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Notes to Interim Condensed Financial Statements

o 347 5T B B R R P R

30 June 2023 202346 H30H

2.1

CORPORATION INFORMATION
(CONTINUED)

During the Period, the Company'’s
investment activities are managed by
Evergrande Securities (Hong Kong) Limited
(the “Investment Manager”).

BASIS OF PREPARATION

The unaudited interim condensed financial
statements for the six months ended
30 June 2023 have been prepared in
accordance with International Accounting
Standard 34 Interim Financial Reporting (“IAS
34”) issued by the International Accounting
Standards Board (“IASB”) and the applicable
disclosure requirements of Appendix 16 of
the Rules Governing the Listing of Securities
on The Stock Exchange (the “Listing Rules”).
They have been prepared under the historical
cost convention, except for the financial
assets at fair value through profit or loss
which have been measured at fair values.
The interim condensed financial statements
are presented in Hong Kong dollars (‘HK$”)
except when otherwise indicated.

1.

2.1

DNFEHR ()

RAHE > ARENKRE
EERERES (BE)A
BRE([REEBADE
e

mREE

#H £ 2023946 A30H It
7~ E A B R 2 R B RS
BAEI SR DR EBIR 2
FEAZEE ((HEEs
ERZE =) B M A
&t % I 2534 5% B Hi B
ks (BB ER %
3458 1) RE R FATFEH £
AR R ([ _EmRA) K8k
162 i A 3 % R € m 4w
gl BRI AFEBEBIBIR
PRz e EENRAFE
ATEN  HERKIZBRE
PRRABHRE - %5
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Notes to Interim Condensed Financial Statements

o 340 R B B R R R P R

30 June 2023 202346 A 30 H

2.1 BASIS OF PREPARATION 21 REREE(F)

(CONTINUED)

The preparation of interim financial
statements in conformity with IAS 34
requires management to make judgments,
estimates and assumptions that affect
the application of policies and reported
amounts of assets and liabilities, income and
expenses on a year to date basis. Actual
results may differ from these estimates.

The interim condensed financial statements
do not include all the information and
disclosures required in the annual financial
statements, and should be read in
conjunction with the Company’s annual
financial statements for the year ended 31
December 2022. The accounting policies
and methods of computation used in the
preparation of the interim condensed
financial statements included in this report
are consistent with those used in the annual
financial statements for the year ended 31
December 2022.

ina New Economy Fund Limited | Interim Report 2023
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Notes to Interim Condensed Financial Statements

o 347 5T B B R R P R

2.2 CHANGES IN ACCOUNTING

POLICIES AND DISCLOSURES

The interim condensed financial statements
have been prepared on the historical cost
basis except for certain financial instruments,
which are measured at revalued amounts or
fair values.
Amendments to IFRS 3 Reference to the
Conceptual Framework
Narrow-scope
Amendments

Amendments to IFRS 3,
IAS 16 and IAS 37

Amendments to IAS 16 Property, Plant and
Equipment — Proceeds

before Intended Use

Onerous Contracts -
Costs of Fulfiling a
Contract

Annual Improvements to
IFRSs 2018-2020

Amendments to IAS 37

Amendments to IFRSs

The application of the amendments to IFRSs
in the current year has had no material
impact on the Company’s financial positions
and performance for the current and prior
years and/or on the disclosures set out in
these condensed financial statements.

30 June 2023 202346 A 30 A
22 S EERKEZ

BEX
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Notes to Interim Condensed Financial Statements

o 340 R B B R R R P R

30 June 2023 202346 A 30 H

3. OPERATING SEGMENT
INFORMATION

For management purposes, the Company
is organised into business units based on
the categories of investments. During the
six months ended 30 June 2023 and 2022,
the Company has two reportable operating
segments as follows:

Listed - Investments in equity securities
securities listed on relevant stock exchange.
Unlisted - Investments in open-ended fund,
securities limited partnership fund, private

equity securities, unlisted bond and
promissory notes.

New Economy Fund Limited | Interim Report 2023
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Notes to Interim Condensed Financial Statements

o 347 5T B B R R P R

30 June 2023 202346 H30H

3. OPERATING SEGMENT 3. REQIER (H)
INFORMATION (CONTINUED)

Further details of the Company’s investments BRAARNREENE—F
are included in note 11. FIEH M EE -

Listed Unlisted

securities  securities Unallocated Total
tHEE FLmES RAE @it

HK$ HK$ HK$ HK$
B B BT B

For the six months HE2023F6 4308
ended 30 June 2023 IEMA A (REZER)

(unaudited)
Segment revenue WA - - 1,540 1,540
Segment results PEEE (3,803,547) 21,965,746 - 18,162,199
Bankiinterestincome  RITFIRHA 1,540
Unallocated expenses A ELEIR (9,244,803)
Profit before tax BT 8,918,936
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Notes to Interim Condensed Financial Statements

o 340 R B B R R R P R

30 June 2023 202346 A30H

and 2022, the operating segments derived
revenue from dividend income, interest
income and income from profit guarantee
earned from the investments held by the
segments. Segment results represented
the net gains or losses on changes in fair
values of listed equity securities, private
equity securities, unlisted bond, open-
ended fund, limited partnership fund and
promissory notes classified as financial
assets at fair value through profit or loss and
the corresponding interest income, dividend
income as well as income from profit
guarantee earned by each segment without
the allocation of administrative expenses,
finance costs, interest income from bank
deposits, government grants and Investment
Manager’s fees.
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3. OPERATING SEGMENT 3. REHIER(E)
INFORMATION (CONTINUED)
Listed Unlisted
securities securities  Unallocated Total
IhEs FLmEs RAE @it
HKS HKS HKS HK$
BT BT BT B
For the six months HE2022F6 4308
ended 30 June 2022 IENHA (REER)
(unaudited)
Segment revenue AEBA - 1488521 53855 1,542,376
Segment reslts PEEE (3,624,185 234,757 1,188,521  (2,200,907)
Bank interestincome ~ HAFE WA 1,855
Government grants BB 52,000
Unallocated expenses A BLEI (8,588,101)
Loss before tax BHRIEE (10,735,159)
For the six months ended 30 June 2023 H E2023F K 2022F 6
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BREX 2 0m FIR B U A T
PEITRITEHAX - MK
AR RITFERFBHBA
BT A R EEE A
EHDE -
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OPERATING SEGMENT 3. =B

INFORMATION (CONTINUED)

As management considers the Company’s
nature of business to be investment
trading and there are no major customers,

ZoHER (&)

HRNEEERSARAH
EBHER/REEHAY
BIZEP  BHMEZ7

accordingly no information regarding revenue BHARBEEERFHKRA
derived from major customers is presented. KB} o
Listed Unlisted
securities  securities Total
tmEF ELnEH @t
HK$ HK$ HK$
BT BT BT
As at 30 June 2023 1202346 A 30 H
(unaudited) (REER)
Segment assets: DEEE -
Financial assets at fair value A FEFE BER
through profit or loss SR SREE 5,258,900 117,709,361 122,968,261
Unallocated assets AOEEE 32,015,058
Total assets BE®RE 154,983,319
Liabilties: BfE:
Unallocated liabilties AHEEE 3,789,587
Total liabllities BfEBE 3,780,587
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3. OPERATING SEGMENT 3. REQIER (H)
INFORMATION (CONTINUED)

Listed Unlisted

securities securities Total
tmES FLmEH @5t
HK$ HK$ HK$
BT BT BT
As at 31 December 2022 202212 A31 R
(audited) (&%)
Segment assets: DEEE -
Financial assets at fair value R AFEEBEZF
through profit or loss SR GREE 12,261,190 104,177,588 116,438,778
Unallocated assets APBEE 32,968,552
Total assets AEBE 149,407,330
Liabilities: afE:
Unallocated liabilties APEERE 7,132,534
Total liabilities BERE 7,132,534
For the purpose of monitoring segment MEED RN DS
performance and allocating resources MEEERMS ' AR
between segments, all financial assets at NEEEBEDZIIEZ®
fair value through profit or loss are allocated MEEHNEEATZRS
to reportable segments. All other assets B RARIFTBEMEE
of the Company, including right-of-use (RRECAEEE  &Ze -
assets, deposits, prepayments and other T8 7 I8 K& A fth 8 U 5K
receivables, amount due from brokers and I8~ AR 42 AFRIE A K
cash and cash equivalents, and all liabilities RekReEFE) KFE
are not allocated to the operating segments. BEHTDEELE DTS
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4. REVENUE 4. WA
An analysis of revenue is as follows: WADHTEAT -

For the six For the six
months ended  months ended
30 June 2023 30 June 2022
HE2023% HZ2022F
6H30A8 Lt 6 H30H I
~EA ~ER
(Unaudited) (Unaudited)
(REER) (REER)
HK$ HKS
BT o
Interest income from promissory note 7 3%, Z & Fll 2 A - 528,110
Interest income from bonds BEHHEHRA - 660,411
Bank interest income RITFEKA 1,540 1,855
Income from profit guarantee i MAREE A - 300,000
Government grants T4 B - 52,000
1,540 1,542,376

Notes: BoEE -

(i)

Income from profit guarantee relates to amounts
received and receivable in respect of a private
equity investment in Hong Kong under the
profit guarantee terms set out in the relevant
agreement.

Government grants from Hong Kong Special
Administrative Region (“HKSAR”) Government
Employment Support Scheme (“ESS”) have
been received for retaining employees who may
otherwise be made redundant. The related salary
expenditure for which government grant intended
to compensate has been fully undertaken and
recognised as revenue. There are no unfulfilled
conditions or contingencies relating to these
grants.

(0

(i)

i FIRE A RABIEAR
198 175 = AT B 904 4R 8 15
PR BEILERERE K
B FEUR B9 3R

B REREFE R R ITERER
(IBEBRFER]) R R
=t &8 (TRBE X518 )) HIR
FE# B - FIAR B R A AT
BRI RIENER - BT
BB A AN RO AR R R &
X EBBAELERS
WA - B EEZEMHE A
BRHO AR IR AR =
18 o
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5. NET CHANGE IN FAIR VALUE 5. AR EZEBERY

OF FINANCIAL ASSETS AT FAIR ReeMEEZ LT
VALUE THROUGH PROFIT OR B FEEE
LOSS
Listed Unlisted
securities securities Total
IHEE  FLTRE o
HK$ HK$ HK$
B BT BT

For the six months ended HZ2023F6A30H 1t
30 June 2023 (unaudited) ~NER (REER)

Net realised loss on financial B ATFEEBE ﬁﬁ’i‘J

assets at fair value through LERMEERR

profit or loss BE¥E (12,813547)  (2,566,027) (15,379,574)
Net unrealised gain on financial /A BB BBz 78

assets at fair value through LEMEERER

profit or loss L Gnyet 9,010,000 24,531,773 33,541,773
Total of net realised and HABRREAZEE
unrealised (loss)/gain included B R EH (E# \>/

in profit or loss W=BFa (3,803,547) 21,965,746 18,162,199

Listed Unlisted

sequrities securities Total

ImEs  ELmES Mt

HKS$ HK$ HK$

BT BT BT

For the six months ended HZ2022F6A308 1
30 June 2022 (unaudited) NEA (REER)

Net realised loss on financial KA FEEBERTIE

assets at fair value through LEREECER

profit or loss BiE¥E (17,869,619) - (17,869,619
Net unrealised gain on financial A FEEAE ﬁnﬁ‘J

assets at fair value through LEMEERES

profit or loss Wiz F 58 14,245,434 234,757 14,480,191
Total of net realised and SABRRAZEER

unrealised (loss)/gain included &R (& T?i)/

in profit or loss Waaie s (3,624,185) 234757 (3,389,428)
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30 June 2023 20236 A30 B
BREBLATEF, (EE)

ARRZBRBATEF], (8

6. PROFIT/(LOSS) BEFORE TAX

The Company’s profit/(loss) before tax is
arrived at after charging:

6.

1B) RIBRIA T B IREZ =

o
For the six For the six
months ended  months ended
30 June 2023 30 June 2022
F2023% HE20206
6H30H L 6A30H Ik
~EA ~EA
(Unaudited) (Unaudited)
(REER) (REER)
(a) Finance costs (@) MIHAAR
Interest on other borrowings HiEE 2 F18 - 1,868
Interest on lease liabilities HERGEZHE 64,192 20,153
64,192 22,021
(b) Other operating expenses b) HEgER%
Directors’ remuneration EEiicn
- Fees ik 963,112 881,020
— Other emoluments —Hife - -
963,112 881,020
Staff cost (excluding directors’ BIMA(TEE
remuneration) ==M%) 2,027,170 2,080,766
Investment management fee REEEE 300,000 300,000
Foreign exchange loss, net SNERTE - FE - 300,517
Auditors’ remuneration 2GS 275,000 275,000
Short-term lease in respect of BB E0EH
properties HE 41,604 37,800
Consultancy fees BEHE 100,000 600,000
Legal and professional fees FEREEER 1,717,840 2,163,484
Depreciation of right-of-use EREZENE
assets 754,691 185,854

PEFEBEREAR AR | B HRE 2023

55



Notes to Interim Condensed Financial Statements

o 340 R B B R R R P R

30 June 2023 202346 A 30 H
7. INTERIM DIVIDEND

The Board has resolved not to pay any
interim dividend in respect of the current

reporting period (30 June 2022: Nil).

8. FEES

Administration fee

Amicorp Fund Services Asia Limited (the
“Administrator”) is entitled to receive an
administration fee which is calculated based
on the net asset value of the Company at
valuation day equal to the rate of 0.11% per

annum.

The administration fee is subject to a
monthly minimum fee of USD4,000 plus 7%
disbursement charge for the period from
1 January 2023 to 31 January 2023 and
USD4,100 plus 7.5% disbursement charge
from 1 February 2023 (30 June 2022:
USD4,000 plus 7% disbursement charge)

and is payable monthly in arrears.

The administration fee for the Period is
HK$206,397 (30 June 2022: HK$201,018).
As at 30 June 2023, an administration
fee of HK$69,049 (31 December
2022: HK$66,817) was payable to the

Administrator.

\New Economy Fund Limited | Interim Report 2023

RHIRE

EEEEFEA TR AR
S HIR 2 A R HA R B
(20226 A308 : ) -

BH
THEHEE

Amicorp Fund Services
Asia Limited ([ 17 X & 2
Al) B KBTI E B
g ARBHESFNIEER
AENEEREEFELZ
0.11%&TH -

202341 81 H E2023
1 H31 BHIE KRB 2023
Fo2R1IBE TTHRERE
BEANHXBARKER
4,000 T IN7% 7 & K&
4100 T IN7.5% X 1 &
(202246 A30H : 4,000
ETLIM7%ZHE) IR K
AREBRARXT °

AEHETHREEE B
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20236 A 308 ' 1THE
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FEES (CONTINUED)

Custodian fee

Bank of Communications Trustee Limited
(the “Custodian”) is entitled to a custodian
fee which is calculated based on the net
asset value of the Company at valuation
day equal to the rate of 0.04% per annum.
The custodian fee is subject to a monthly
minimum fee of HK$12,500 (30 June 2022:
HK$12,500 and is payable monthly in
arrears.

The custodian fee for the Period is
HK$75,000 (30 June 2022: HK$75,108).
As at 30 June 2023, a custodian fee
of HK$12,500 (831 December 2022:
HK$25,000) was payable to the Custodian.

Management fee

The Investment Manager is entitled to a
monthly management fee of HK$50,000
(80 June 2022: HK$50,000) and payable
monthly in advance.

The management fee for the Period is
HK$300,000 (30 June 2022: HK$300,000).
As at 30 June 2023, a management
fee of HK$50,000 (31 December 2022:
HK$50,000) was payable to the Investment
Manager.

8.

06 )]
AEH

RBWITELEBR QA
(IFEBE AL BREWEGEE
B HIRBEHASENZFEAR
NAIRNEERBEEFE
Z004%:TE -t EEA
X5 A x/KEHA12,500
T (202246 A30A :
12,5008 70) 49 R K& B R
BRAEX -

AEIREIFEE & /75,000
77T (202296 A308 :
75,1087 7T) ° 12023 £
6 A30H - s£& & 12,500
7T (2022812 A31 8 -
25,0008 70) BN T B &
}\o

Ul

BE

KEBEANBEKDREAH
& 12 & 50,0008 7T (2022
%6 A 30H :50,000/&7T)
MERERRATS AT -

7K HA fE % 3 & /& 300,000
T (202246 A30A :
300,000 JT) ° 1A 2023
F6H30H EEE
50,000 % 7T (2022 12 A
31 H : 50,0007 Jt) FE i
FREEEA °
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9.

TAXATION

The Company calculates the period income
tax expenses using the tax rate that would
be applicable to the expected total annual
earnings.

Cayman Islands

Under the current Cayman Islands law, there
are no income tax, corporation tax, capital
gains tax or any other kinds of tax on profits
or gains or tax in the nature of estate duty or
inheritance tax currently in effect.

Effective from the date of incorporation of
the Company, and for a period of twenty
years, no law that is hereafter enacted in the
Cayman Islands imposing any tax on income
will be levied on the Company.

Hong Kong

Under the two-tiered profits tax rates regime
of Hong Kong Profits Tax, the first HK$2
million of profits of the Company will be
taxed at 8.25%, and profits above HK$2
million will be taxed at 16.5%.

No provision for Hong Kong Profits Tax
has been made in the condensed financial
statements as the Company did not
generate any assessable profit for both six
months ended 30 June 2023 and 2022.

ina New Economy Fund Limited | Interim Report 2023
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10.

TAXATION (CONTINUED)

No deferred tax asset has been recognised
in respect of the tax losses due to the
unpredictability of future profit streams.

EARNINGS/(LOSS) PER SHARE
ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE
COMPANY

The calculation of basic and diluted earnings/
(loss) per share amount is based on the
Company’s earnings of HK$8,918,936 (30
June 2022: loss of HK$10,735,153) for the
Period attributable to ordinary equity holders
of the Company and the weighted average
number of ordinary shares in issue during
the Period of 1,319,700,274 (30 June 2022:
1,179,882,042 ordinary shares as adjusted
to reflect the impact of right issue completed
on 25 February 2022).

No diluted earnings per share for both six
months ended 30 June 2023 and 2022
were presented as there were no potential
ordinary shares in issue for both periods.

o.

10.

BiIE ()

EETA R s A 9 N AT F8
RINE - 3 R 7 R RS 18
RIELERAEE °

ARmEBERES
AEEBRER,
(B18)

EREARBERF
(1) UARQE & B
mEFAE ARG AR
N Al # F8,918,936 /&
7C (202246 A308 :
B3 10,735,153 1) &
A EJR B 317 & 3 A% 40
5 801,319,700,274
f% (202246 A308 :
1,179,882,042 j% & 5@ A% -
21 #2022
2 A 25 H TR A I A
TE)FTESRL -

B R # & 2023 F K& 2022
F6 H30H IF/NEA I &
BOBELAEK AR
Z AR WEZHE
fREE R R o

FREFTAEIRE AR AR | P HEIERE 2023

59



Notes to Interim Condensed Financial Statements

o 340 R B B R R R P R

30 June 2023 202346 A 30 H

The fair values of the private equities are
determined based on valuation techniques
for which inputs that have a significant effect
on the recorded fair value are not based
on observable market data (unobservable
inputs).

The fair values of the funds are determined
based on valuation techniques (i.e. net asset
value) for which the lowest level input that
have a significant effect on the recorded fair
value is directly or indirectly observable.

Ww Economy Fund Limited | Interim Report 2023

11. FINANCIAL ASSETS AT FAIR 1. BAFEEBERD
VALUE THROUGH PROFIT OR ReEemEE
LOSS
30 June 31 December
2023 2022
2023 F 2022 F
6H30H 12A31H
(Unaudited) (Audited)
(REER) (B&Z)
HK$ HK$
BT BT
Listed equity securities - Hong Kong &% —Fb 5,258,900 12,261,190
Investment in private equity - BERFLERE-

British Virgin Islands EBRUHS 15,968,000 15,968,000
Investments in private equities - A TFL S RHE—

Hong Kong 5 41,448,000 41,448,000
Investments in funds - Hong Kong X EREE — &% 60,293,361 35,761,588
Investment in unlisted bond BERFLTES - 11,000,000

122,968,261 116,438,778

SRR AT @ RE
i BB (S SEAR 8 ] B
%015 800 2 8 A (B OF
AMEEHA L) WA
AFEEEARE) BE -

ZEECH A TFETIRE
HERM (BIEERE) &
E o MRS NFER
EXREZHEKFHA
BB EEREERAEE -
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11.

FINANCIAL ASSETS AT FAIR
VALUE THROUGH PROFIT OR
LOSS (CONTINUED)

On 28 September 2022, the Company
entered a disposal agreement (the “Disposal
Agreement”) to dispose the unlisted bond
with principal amount of approximately
HK$10,500,000 at the consideration
of HK$11,000,000, the consideration
was satisfied by cash. Pursuant to the
Disposal Agreement, the disposal would be
completed until all consideration is received
by the Company. As at 31 December 2022,
a consideration of HK$11,000,000, of which
HK$5,000,000 was received in advance
and recognised as other payable. During
the Period, the remaining approximately
HK$6,000,000 of the consideration was
received and the disposal was completed.

Net unrealised gain on financial assets
at fair value through profit or loss of
HK$33,541,773 has been recognised
in profit or loss in the interim condensed
statement of profit or loss and other
comprehensive income (30 June 2022: net
gain of HK$14,480,191).

11.

BAVEERBERS
fReEBMEE (B)

R 2022%9 828H ' &
ARG HERE(HE
W) - BA 11,000,000 7%
THREHEASBOA
10,500,00078 7T K 3E £ Th
BEHF REUBRES -
BELEHE HEBR
KA aUWEFT A R EA
TR o R 2022512 A 31
B R {& 411,000,000 7%
7T+ H #15,000,000 7% T
B 78 & WERE #E R B E A
FERSRIA - RANERR - B
IERAR B 82 T 496,000,000
BILTREESHEETK o

BEATFEBBEIBIRENEY
CHMEEZAZ RS
SE$833,541,773B T2 R
PHEEEEREME
= R A B = ARER
(2022%6 A30H : Fl
%514,480,191787T) °
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12. CASH AND CASH EQUIVALENTS

12.

ReRBAEEE
30June 31 December
2023 2022
2023 F 2022 F
6A30H 12H31H
(Unaudited) (Audited)
(REER) (E&=%)
HK$ HK$
BT BT

Cash at banks RITRE

Cash at banks earn interest at floating rates
based on daily bank deposit rates. The cash
at banks is placed with DBS Bank (Hong
Kong) Limited, Public Bank (Hong Kong)
Limited, China CITIC Bank International
Limited and Chong Hing Bank Limited.

13. OTHER PAYABLES AND
ACCRUALS

As at 30 June 2023 and 31 December 2022,
the other payables and accruals were non-
interest-bearing and had an average term of
less than three months.

\New Economy Fund Limited | Interim Report 2023
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14. SHARE OPTION SCHEME

The Company’s Share Option Scheme
was adopted on 1 June 2015, pursuant
to an ordinary resolution passed at the
extraordinary general meeting held on 28
May 2015.

The limit of the number of securities
which may be issued upon exercise of all
outstanding options granted and yet to be
exercised under the Share Option Scheme
and any other schemes must not exceed
30% of the relevant class of securities of the
Company in issue from time to time.

Details of the share options granted by the
Company under the Share Option Scheme
to the employees of the Company and
the movement in such holdings during the
Period were as follows:

14.

BT E

1B N 201545 A28 H
BIZERRENARE LR
B ERRER AR
B PR HE =T 2 1A 20154 6 A
1 HERL -

RIEE IR AE T8 R T (TH
thE R R HEE R
T 2 M ARTTIE B AR i &
EHITERGETEITZE
A ARE  THBAAK
A ENEE3THEBER
&5 280% °

AN B B AR 4 S A b
AERAAREREREZ
BRI R 2
BB

Closing
Number of share options thgr:fsi:(z
RRRRA securities
Outstanding Cancelled/ Outstanding hefore the
Name or asat  Granted Exercised lapsed asat %of  dateof
categoryof Dateof  Exercise Exercise 1January duringthe duringthe duringthe 30 June issued  options
participant ~ grant period price 2028 Period Period Period 2023 shares granted
Ho023 5 RosE BEE
$8\4E ) 1B __KEE GANA BRGRD BHAEN
385 RLRE kS ffE WAGE AHMRL AEEAE EE/AW MAGE  BAR  MWAE
Employees ~ 19/7/2019  19/7/2019- 0.2769"  8,030,326* = - (4015163 4,015,163 0.304 0.082
18/7/2029
B8
Employees  24/6/2001  24/5/2021- 02126" 7,792,648 - - (1792648) - - 0.8
23/5/2024
]
15,822,974 - - (11,807811) 4,015,163 0.304

The exercise price and the amount of the share
options had been adjusted due to the rights issue
completed in February 2022.

BRENTEERSRED
A 74 2022 4 2 B 5 Ak B 4
R& i 1 A EE -
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15. ISSUED CAPITAL 15. B E#TRA

Number of Nominal

shares amount

BRHEE HfE

HK$

BT

Issued and fully paid BETRER
Ordinary shares of nominal 202346 A 30 B &%

amount HK$0.04 each at H{B0.04 /87T 2 LM

30 June 2023 1,319,700,274 52,788,011
Ordinary shares of nominal 72022412 531 B &k
amount HK$0.04 each at H{B0.04 87T 2 LR

31 December 2022 1,319,700,274 52,788,011

A summary of movements in the Company’s
share capital is as follows:

ARFRAEHIRIT :

Share
Number of Issued premium
shares in issue capital account Total
&7
RH%E  BERE  ROEER 2h)
HK$ HKS HK$
BT BT BT
At 1 January 2022 R202F141A 864,214,887 34568595 192068831 226,627,426
Righs issue (note) R (R3) 40007443 17084208 60495042 77,779,340
Share Issue expenses R EaEx - - (514,131) (514,131)
Share option exercised EhfcEkeE 23,377,944 935,118 4,758,301 5,693,419
At 31 December 2022, R2022E128318
1 January 2023 and NBE1A1ER
30 June 2023 20286308 1,319,700,274 52,788,011 256,798,043 309,586,054
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15. ISSUED CAPITAL (CONTINUED)

Note:

On 25 February 2022, the Company raised
approximately HK$77,265,209, net of related
issue expenses of HK$514,131 by way of the
rights issue of 432,107,443 rights shares on the
basis of one rights share for every two shares
at the subscription price of HK$0.18 per share.
The net proceeds of the Placing Shares, after
deduction of the costs of the Company, were
subsequently applied for the investment in line
with its ordinary course of business and pursuant
to the investment objectives of the Company and
for the general working capital of the Company to
meet the running expenses of the Company such
as rental and staff costs.

16. NET ASSET VALUE PER SHARE

The calculation of net asset value per share
is based on the net assets of the Company
as at 30 June 2023 of HK$151,193,732
(31 December 2022: HK$142,274,796) and
on 1,319,700,274 ordinary shares being in
issued as at 30 June 2023 (31 December
2022: 1,319,700,274 ordinary shares).

15.

16.

B #®ITIRA ()

MizE : W2022F 2250 ' &
NEEELT7,265,209
P oT (NBREREE /TR X
514,131 L) * AR AN
FRRZH 018 TR R R
BiREHA MR G5 #E
— R A AR AR 1 2 B ZE LA
432,107,443 R AR AE 15 -
fic & A& 17 /) AT 15 3R I8 F 58
(FIBRA R RIM R ATE) BE
BIBBEAARIREBIZA
RAAHAREBREZ
BE - BARAAR—HK
BEESUBHARFZ
LEMY (WAELRET
RAR) °

BREERE

EREEFEDIIEAR
AR 202346 A30H
& EH(E 151,193,7327%8
7t (2022412 A31 8 :
142,274,796 7T) &1
202346 A30H B 1T
@A 1,319,700,274
f% (2022412 A 31 H :
1,319,700,274 f% & 38 IX)
FTE o

\
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17. RELATED PARTY 17. BBAERXZ

TRANSACTIONS

In addition to the related party transactions
detailed elsewhere in the interim condensed
financial statements, the Company had the
following transactions with related parties
during the Period:

Investment Manager - Evergrande
Securities (Hong Kong) Limited

The Investment Manager is responsible to
manage, supervise and direct the investment,
disposition and re-investment of the assets
of the Company, on a discretionary basis,
but subject to the investment objective and
restrictions of the Company. The Investment
Manager is entitled to receive management
fees for its respective services in terms of
the agreement dated 30 November 2020.

Details of the fees to which the Investment
Manager is entitled are provided in note 8 to
the interim condensed financial statements.
The Directors consider the key management
personnel of the Company comprise of its
Board of Directors, whose remuneration is
shown in note 6 to the interim condensed
financial statements.
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Notes to Interim Condensed Financial Statements

o 347 5T B B R R P R

18. FAIR VALUE MEASUREMENT

(a)

Fair value hierarchy

The Company uses the following
hierarchy for determining and
disclosing the fair value of financial

instruments:

Level 1

Level 2

Level 3

Quoted (unadjusted)
market prices in
active markets for
identical assets or
liabilities

Valuation techniques
for which the lowest
level input that is
significant to the fair
value measurement
is directly or indirectly
observable

Valuation techniques
for which the lowest
level of input that is
significant to the fair
value measurement
is unobservable

30 June 2023 202346 H30H
18. A {EFE

DRFEER
AReEER T F
MEENBES R
TEZRVE:

F—F — AHEE
EAE
NEE: S
BHT S
wE CR

R

FH — =EKFE
MAEER
Bk
REE
BHEAF
Bt ER
EARAE
By

=M — BIEAF
HAER
A B
Y -
AHAF
EHEE
EARA
BB

FREFTAEIRE AR AR | P HEIERE 2023

67



Notes to Interim Condensed Financial Statements
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30 June 2023 202346 A 30 H
18. FAIR VALUE MEASUREMENT 18. A {EFE (&)

(CONTINUED)
(a) Fair value hierarchy (Continued) (@) 2AFESH(E)
30 June 2023 (Unaudited)
0235630 A (R EEH)
Level 1 Level 2 Level 3 Total
£-4 F28 F=8 @t
HKS HKS HKS HK$
B B B BT
Financial assets designated  EEIRATFERE
atfair value through ]
profit or loss: BE:
Listed tm
~ Equity securities ~ExES 5,258,900 - - 5,258,900
Unlisted FLm
- Private equities -IERE - - 57416000 57,416,000
- Funds -#% - 60,293,361 - 60,293,361

5258900 60,293,361 57,416,000 122,968,261

31 December 2022 (Audited)
202251231 B (E=H)
Level 1 Level 2 Level3 Total
£ ol £z @t
HKS HKS HKS HK$
B B B BT
Financial assets designated % & EATERE
at fair value through ERjE o8
profit or loss: BE:
Listed tm
- Equity securities ~EhE s 12,261,190 - - 12261190
Unlisted )
- Private equiies ~TLERE - - 57416000 57416000
- Unlisted bond -kLEmfEs 11,000,000 - - 11,000,000
- Funds -E% - 35,761,588 - 35,761,588

23261190 35761588 57416000 116,438,778
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Notes to Interim Condensed Financial Statements

o 347 5T B B R R P R

30 June 2023 202346 A 30 A
18. NV EHFTE (&)

18. FAIR VALUE MEASUREMENT
(CONTINUED)

(a)

Fair value hierarchy (Continued)

When fair values of listed and quoted
investments at the reporting date are
based on quoted market prices in
active market, without any deduction
for transaction costs, the instruments
are within Level 1 of the hierarchy.

When fair values of equity securities at
the reporting date represent quoted
prices in market that are considered
less than active or consensus prices
derived by third parties using valuation
techniques where all significant inputs
are directly or indirectly observable
from market data, those equity
securities are included within Level 2
of the hierarchy.

(a)

DFESER (B

R mE B H L™
KHREREZRF
BEAREBERTS
EOMERE/E
B (THBREARS
RA) - BIART A
MR ERE—R -

i X & BB &
w2 R EE
AR BE™IS N ®R
B HE=FEH
BERMN(MEER
WAEHITEERR
fa] 5% 1 T 5 U
BR)SHeRE
AZERaESB
MERE R -
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Notes to Interim Condensed Financial Statements
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30 June 2023 202346 A30H

18. FAIR VALUE MEASUREMENT
(CONTINUED)

(a)

Fair value hierarchy (Continued)

For all other financial instruments, the
Company determines fair value using
valuation techniques.

Valuations are the responsibility of the
Board. The valuation of investments
in the private equity securities, limited
partnership fund, open ended fund
and unlisted bond are performed
by management of the Company
and reviewed by the investment
committee of the Company. The
investment committee considers
the appropriateness of the valuation
method and inputs, and may request
alternative valuation methods applied
to support the valuation arising from
the method chosen. Any changes in
valuation methods are discussed and
agreed with the Board.
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Notes to Interim Condensed Financial Statements

o 347 5T B B R R P R

30 June 2023 202346 A 30 A
18. NV EHFTE (&)

18. FAIR VALUE MEASUREMENT
(CONTINUED)

(a)

Fair value hierarchy (Continued)

The fair value of the unlisted funds
are based on the net asset value with
reference to the prices of underlying
investment portfolio quoted by
fund administrator. The investment
portfolios of the fund are based on the
quoted closing price in active market of
listed equity securities, and are within
Level 2 in the fair value hierarchy.

The Company invested in private
equities which are not quoted in an
active market. The fair value of the
private equities at 30 June 2023 and
31 December 2022 have been arrived
at on the basis of a valuation carried
out as at that date by independent
qualified professional valuer not
connected with the Company and
estimated by the management. The
valuation of the investments in these
private entities used discounted cash
flows (“DCF”) projections under income
approach based on estimates made
by management of the Company or
adjusted net assets value (“Adjusted
NAV”) method under cost approach as
appropriate and are within Level 3 of
fair value hierarchy.

(a)

DFEER ()

ZEFLTESH
NFEDR2ER
T EIEARRRWE
BREESRER
RBEEFEETE °
EeiREMAALE
REMRERZR
B BB T 5 P R AT
BET YURA
FEERZIE-R
A o

VNSN3 T = W= O
Z N RS E B
R T 35 AP I #E SR (B o
R 202346 A30H
N 2022412 A 31
B AERESND
FTEDBIERERAD
7] 0 4E B B A9 08 ST
AR EE G ER
RZBIEH/EE
HEEEBEEMME
STES/H  RZE
LETB KR
BEENRARAE
B ER{EMET 2 W
= AHBRR €
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30 June 2023 202346 A30H

18. FAIR VALUE MEASUREMENT
(CONTINUED)

(a)

Fair value hierarchy (Continued)

The Company invested in unlisted
bond which are not quoted in an
active market. As at 31 December
2022, the fair value of the unlisted
bond have been arrived at on the
basis of the agreed price amounted
to HK$11,000,000 with independent
third party, are within Level 1 of fair
value hierarchy. As at 30 June 2023,
the Company has not held any unlisted
bond.

A DCF analysis involves forecasting the
appropriate future cash flow streams
over an appropriate period and then
discounting it back to a present value
at an appropriate discount rate. This
discount rate should consider the time
value of money, inflation, and the risk
inherent in ownership of the asset or
security interest being valued.
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Notes to Interim Condensed Financial Statements
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30 June 2023 202346 A 30 A
DNFEFE (E)

18. FAIR VALUE MEASUREMENT
(CONTINUED)

(a)

Fair value hierarchy (Continued)

The Adjusted NAV method calls for
a summation of the fair values of all
assets belonging to an entity and a
reduction of that aggregate by the fair
values of that entity’s total liabilities.
The fair value is represented by the
adjusted book value of total assets
net of liabilities owed to any person
other than the beneficial owners of the
subject company, after adjusting for
any necessary discounts or premiums
to the book values of the assets and
liabilities to reflect their market values.

(a)

DFESER (B

b

MEEEFERL A
HER—EEEN
FEEMNRAFE
& 48 Fn /U@
ZERAERE
MAFEEFTE -
$ﬁh§§“ﬁm
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Notes to Interim Condensed Financial Statements
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30 June 2023 202346 A 30 H
18. FAIR VALUE MEASUREMENT 18.
(CONTINUED)

(@) Fair value hierarchy (Continued)

The movements in fair value
measurements in Level 3 during the
Period are as follows:

D FEE (&)
(@) AFESH )
AHEE=ZRAT

EHERBOT :

30June 31 December

2023 2022

2023 20224

6H30R 12A318

(Unaudited) (Audited)

(REER) (fe&%)

HK$ HK$

B BT

At 1 January m1A1H 57,416,000 78,842,083

Purchases B8 - 36,875,196

Sell HeE - (21,860,000)

Settlement ®E - (7,500,000)

Transfer from Level 3to Level 1 HE=HERZE—H - (10,488,782

Total loss recognised in REZAER

profit and loss BiEEE - (18,452,497
At 30 June 2023 and 120236 A30 B I

31 December 2022 2022412 A31 R 57,416,000 57,416,000
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Notes to Interim Condensed Financial Statements

o 347 5T B B R R P R

30 June 2023 202346 A 30 A
18. NV EHFTE (&)

18. FAIR VALUE MEASUREMENT
(CONTINUED)

(a)

(b)

Fair value hierarchy (Continued)

For financial assets at fair value
through profit or loss, the total gains
or losses recognised, including those
for assets held at the end of reporting
period, are presented in profit or loss
in “net change in fair value of financial
assets at fair value through profit or
loss”.

During the Period, these were no
transfer of fair value measurement
between Level 1 and Level 2 and
Level 3.

Fair value of financial assets and
liabilities carried at other than fair
value

All financial assets and liabilities are
carried at amounts not materially
different from their fair values as at 30
June 2023 and 31 December 2022.

(a)

(b)

DFESER (B

LR AT EE BB
SR ZEMEE
mE > ERRB W
SN ERERE (B
R & B R P #F %
FEEZHANE
B) IREEANES
RIBAFEEBR
SIS MEE
NP EZEFHE] -

RAEE  ZER
FEFELENSE
—REE_RRE
=R EER -

223 7 {6 54 50 51 BB
MEBMAERSM
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R 202346 A30H
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Notes to Interim Condensed Financial Statements

o 340 R B B R R R P R

30 June 2023 202346 A30H

19. EVENTS AFTER REPORTING
PERIOD

There has been no material event affecting
the Company since the end of reporting
period.

20. APPROVAL OF THE INTERIM
CONDENSED FINANCIAL
STATEMENTS

The interim condensed financial statements
were approved and authorised for issue by
the Board on 29 August 2023.
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