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Industry Review

With the lifting of pandemic containment measures and the
implementation of a series of policies which expand domestic
demand and promote consumption, China saw signs of
a revitalized economic landscape in the first half of 2023.
According to the National Bureau of Statistics of China, the
country’s gross domestic product at constant price for the first
half of the year increased by 5.5% compared with the same
period in 2022.

2023 is a significant milestone year as it fully embraces
the principles outlined in the 20th National Congress of the
Communist Party of China. It will also be a pivotal year for the
successful implementation of the comprehensive “14th Five-Year
” As the Chinese government focuses on achieving
high-quality environmental governance and creating a beautiful
China, the need to address pollution abatement has spanned
the entire chain of pollution control, resource utilisation, energy
conservation, and carbon reduction, thereby opening up growth
opportunities for the EP industry. In addition, many of the EP
projects that had been delayed during the pandemic were able
to commence during the six months ended 30 June 2023 (the
“reporting period”).

Plan.

Financial Review

In the first half of 2023, Pan Asia Environmental Protection
Group Limited (the “Company” or “Pan Asia”) and its subsidiaries
(collectively referred to as the “Group”) posted a total revenue of
RMB108.9 million (six months ended 30 June 2022: RMB60.0
million), up by 81.5% vyear-on-year, attributed to the Group’s
efforts in security projects, as well as continuous growth in
demand for eco-friendly and low-carbon solutions continued
to grow. The gross profit increased significantly by 116.9% to
RMB16.2 million (six months ended 30 June 2022: RMB7.5
million), with the gross profit margin improving to 14.9% (six
months ended 30 June 2022: 12.5%) on the back of improved
efficiency achieved from an enhanced project portfolio
management.

Profit attributable to owners of the Company amounted to
RMB2.1 million for the six months ended 30 June 2023, turning
around from a net loss of RMB2.1 million for the six months
ended 30 June 2022. The basic and diluted earnings per share
was RMBO0.25 cents.
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Interim Dividend

The Board did not recommend payment of an interim dividend for
the six months ended 30 June 2023 (six months ended 30 June
2022: Nil) as the capital will be reserved for the development of
the Group’s business operations.

Business Review

The Group is principally engaged in the development,
manufacture and sale of EP products and equipment, and the
provision of EP construction engineering solutions and services.
During the reporting period, the EP products and equipment
segment accounted for 100% of the Group’s total revenue (six
months ended 30 June 2022: 100%). The Group completed
3 water treatment-related projects and 3 flus gas treatment
projects. No revenue was generated from the segment of EP
construction engineering design services during the reporting
period (six months ended 30 June 2022: Nil).

As at 30 June 2023, the Group had 6 projects on hand with
the aggregate value of work to be completed amounting to
approximately RMB270.8 million (tax inclusive).

Prospects

Looking ahead, Pan Asia will continue to strengthen its EP
business to capture opportunities arising from the development
of an eco-friendly and low-carbon circular economic regime
and ongoing improvements in policy directives. By leveraging
its expertise and experience in these areas, the Group aims to
enhance its services, optimize efficiency, and maximize positive
outcomes for the Group, its customers, and the environment.
Through its strong network of industry partners and thought
leaders, the Group will explore new market opportunities and
expand its business portfolio, hoping to broaden income streams
and maintain steady business growth.

e A
Interim Report 2023
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The Group will also prudently tap into other industries with
high growth potential and good prospects. In view of Web3.0’s
ability to facilitate seamless integration and interaction among
different applications, platforms, and ecosystems, the Group
is conducting a rigorous analysis of the decentralized storage
network and related data centers. It is examining emerging
trends in virtual assets, related service providers, licensing
regime, technological advancements, as well as market
dynamics. The Group is actively seeking strategic partners
who possess the necessary expertise, intellectual property,
and a solid track record in Web3.0 technologies. Through this
endeavor, the Group aims to identify strategic partners who can
complement its existing capabilities and augment its competitive
edge in the digital marketplace.

By combining a strong foundation in its current EP business
operations with a proactive approach to identifying and pursuing
emerging business opportunities, the Group is committed to
becoming a highly valuable enterprise, maximizing returns
for its shareholders and making positive contributions to the
environment and society.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2023, total assets of the Group amounted to
RMB1,268.3 million, which were comparable to RMB1,252.6
million as at 31 December 2022. The Group’s total liabilities as
at 30 June 2023 amounted to RMB149.0 million, representing
an increase of RMB17.0 million compared to RMB132.0 million
as at 31 December 2022. The Group's total equity as at 30 June
2023 was RMB1,119.3 million (31 December 2022: RMB1,120.6
million). The gearing ratio, calculated on the basis of the total
borrowings (including corporate bonds and amount due to a
related company) to equity (including all capital and reserves),
was 9.7% (31 December 2022: 8.9%). The Group’s cash and
cash equivalents amounted to RMB1,204.9 million as at 30 June
2022 (31 December 2022: RMB1,202.7 million).
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EXPOSURE TO FLUCTUATIONS IN FOREIGN
EXCHANGE RATES

The majority of the Group’s business transactions and liabilities
are denominated in Renminbi and Hong Kong dollars. The Group
adopted a conservative financial policy and the majority of its
bank deposits are in Renminbi and Hong Kong dollars. As at 30
June 20283, the Group did not have any foreign currency bank
liabilities, foreign exchange contracts, interest or currency swaps
or other financial derivatives for hedging purposes. Nevertheless,
the management continues to monitor the Group’s foreign
exchange exposure and will take prudent measures as and when
appropriate. As at 30 June 2023, the Group did not hold any
derivatives for hedging against interest rate or foreign exchange
risks.

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES

As at 30 June 2023, the Group did not have any capital
expenditure commitment in respect of the acquisition of property,
plant and equipment (31 December 2022: Nil). The Group has
provided product warranties to its customers in respect of
certain of its EP products and equipment sold for a warranty
period ranging from six months to two years after installation. At
the same time, the Group has also received product warranties
in respect of those EP products and equipment supplied from
its suppliers. The Directors believe that the amount of crystalized
warranty liabilities will not be significant at the end of the
reporting period.

PLEDGE OF ASSETS

As at 30 June 2023 and 31 December 2022, the Group had no
pledge of assets.

R =FhHRE
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STAFF AND REMUNERATION

As at 30 June 2023, the Group had approximately 85 employees.
Salaries of employees were maintained at competitive levels
and are reviewed annually, with close reference to the relevant
labour markets and economic situations. Remuneration of the
Directors is determined based on a variety of factors such as
market conditions and the specific responsibilities shouldered
by the individual directors. Apart from providing the basic
remuneration and statutory benefits, the Group also provides
discretionary bonuses based on its results and the performance
of the individual employees. The Group also has an employee
share option scheme in operation. The total remuneration cost,
including Directors’ remuneration, for the six months ended
30 June 20283 was RMB8.9 million (six months ended 30 June
2022: RMB6.3 million). During the period under review, the
Group has organized professional and vocational training for
its employees. The Directors believe that the Group has an
admirable relationship with its employees.
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MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted its own code of conduct regarding
Directors’ dealings in the Company’s securities (the “Company’s
Securities Dealing Code”) on terms no less exacting than the Model
Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) as set out in Appendix 10 to the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) (the “Listing Rules”).

Specific enquiry has been made of all the Directors and the
Directors have confirmed that they have complied with the
Company’s Securities Dealing Code throughout the six months
ended 30 June 2023.

The Company’s Securities Dealing Code, no less exacting than
the Model Code, for securities transactions also applies to all
employees who, because of such office or employment, are
likely to possess inside information in relation to the Company or
its securities. No incident of non-compliance of the Company’s
Securities Dealing Code by the employees was noted by the
Company.

R =FRHRE
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CHANGES IN DIRECTORS’ INFORMATION

During the period under review and up to the date of this report,
there is no change in information of Directors required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ITS
ASSOCIATED CORPORATIONS

As at 30 June 2023, the interests and short positions of the
Directors and chief executive of the Company in the shares,
underlying shares or debentures of the Company or its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong) (the “SFQO”)) which were required (a) to be notified
to the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests and short
positions which they were taken or deemed to have under such
provisions of the SFO); or (b) to be recorded in the register of
interests required to be maintained by the Company pursuant
to section 352 of the SFO; or (c) as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code
were as follows:
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Interests in shares and underlying shares of the
Company

HERITRE
ZHHBESE
Approximate
BEERMAHE percentage
Ex=gf EmHE Number of of issued
Name of Director Nature of interest shares held share capital
(Hizz1)
(Note 1)
BaEkE XEHEEEE 356,568,000 (L) (#1:#2) 42.45%
Mr. Jiang Xin Interest of controlled corporation (Note 2)
iy I 2,000,000 (L) 0.24%
Beneficial interest
Hiaz - Notes:
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2.  These 356,568,000 shares were registered in the name of and
beneficially owned by Praise Fortune Limited (“Praise Fortune”).
The total number of issued shares in Praise Fortune as at 30 June
2023 was 129,215 shares of US$1 each. Mr. Jiang Xin held 77,615
shares being approximately 60.07% in Praise Fortune and was
deemed to be interested in the Shares held by Praise Fortune under
the SFO.

Save as disclosed above, as at 30 June 2023, so far as was
known to any Director or chief executive of the Company, neither
the Directors nor the chief executive had any interests or short
positions in any shares, underlying shares or debentures of
the Company or any of its associated corporations (within the
meaning of Part XV of the SFO).

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

So far as was known to the Directors and chief executive of
the Company, as at 30 June 2023, the following persons (other
than the Directors or chief executive of the Company) had
interests or short positions in the shares or underlying shares of
the Company which would fall to be disclosed to the Company
pursuant to Divisions 2 and 3 of Part XV of the SFO or as
recorded in the register of interests required to be kept by the
Company under section 336 of the SFO:

R =FhHRE
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Interests in the shares and underlying shares of the

Company
HEBRITRE
ZHARSE
Approximate
RO EAE percentage of
75 EEnY Number of issued share
Name Nature of interest shares held capital
(Hisz1)
(Note 1)
Praise Fortune Limited (#7i£2) (Note 2) EanlEn 356,568,000 (L) 42.45%
Beneficial interest
China Sky Global Investment Limited EaiEn 250,000,000 (L) 29.76%
(K17£3) (Note 3) eneficial interest
R (H5£3) (Note 3) XEREEES 250,000,000 (L) 29.76%

Mr. Liang Guanfei
Wiz -

1. FRILIEEMATRBSG /ARG 2
178 -
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3. China Sky Global Investment Limited$5
250,000,000 %0 - HEBHREREESR
EHH - REAM L LR B A China Sky
Global Investment Limited B B (7 (9 #
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Pan Asia Environmental Protection Group Limited
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Interest of controlled corporation

Notes:

1. The Letter “L” denotes the person’s long position in the shares/

underlying shares.

2. The long position in 356,568,000 shares were beneficially owned
by Mr. Jiang Xin, the Chairman and an Executive Director of the
Company and Ms. Qian Yuanying. Mr. Jiang Xin holds 77,615
shares in Praise Fortune, representing approximately 60.07% in its
issued share capital and Ms. Qian Yuanying holds 51,600 shares
in Praise Fortune, representing approximately 39.93% in its issued
share capital. Ms. Qian Yuanying is the mother of Mr. Jiang Xin. Mr.
Jiang Quanlong, the spouse of Ms. Qian Yuanying, was deemed to

have interest in the Company.

3. 250,000,000 shares are held by China Sky Global Investment
Limited, which is in turn wholly owned by Mr. Liang Guanfei. Mr.
Liang Guanfei is deemed to be interested in the shares held by

China Sky Global Investment Limited.

Save as disclosed above, as at 30 June 2023, the Company has

not been notified by any person (other than the Directors or chief

executive of the Company) who had interests or short position in

the shares or underlying shares of the Company.
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PURCHASE, SALES OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities for the
six months ended 30 June 2023.

REVIEW BY AUDIT COMMITTEE

An audit committee comprising three Independent Non-executive
Directors has been established by the Company to review the
financial reporting process and internal control procedures of the
Group. The audit committee has reviewed the interim results and
report of the Group for the six months ended 30 June 2023.

CORPORATE GOVERNANCE

The Board is committed to achieving high corporate governance
standards. The Company’s corporate governance practices
are based on the principles and code provisions as set out in
the Corporate Governance Code (the “CG Code”) contained in
Appendix 14 to the Listing Rules.

In the opinion of the Directors, throughout the six months
ended 30 June 2023, the Company has complied with the
code provisions as set out in the CG Code, save for CG Code
provisions C.2.1, C.5.1 and F.2.2.

Chairman and Chief Executive Officer

Code provision C.2.1 stipulates that the roles of Chairman and
Chief Executive Officer should be separate and should not
be performed by the same individual. Up to 16 March 2023,
the Company does not have a separate Chairman and Chief
Executive Officer and Mr. Jiang Xin was performed these two
roles.

On 16 March 2023, Mr. JIANG Xin ceased to act as the Chief
Executive Officer, and Mr. GUO Jiannan was appointed as
Chief Executive Officer. Since then, the roles of Chairman and
Chief Executive Officer have been properly separated and the
Company is comply with code provision C.2.1.

R =FhHRE
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Pan Asia Environmental Protection Group Limited
RERREEERAR

At Least Four Regular Board Meetings a Year

Code provision C.5.1 stipulates that at least four regular
meetings a year at approximately quarterly intervals with active
participation of majority of directors, either in person or through
electronic means of communication. The Company will only hold
two board meetings a year at second quarter and fourth quarter
respectively as the Company does not announce its quarterly
results and hence not consider the holding of quarterly meetings
as necessary.

The Chairman of the Board Should Attend the Annual
General Meeting

Code provision F.2.2 stipulates that the chairman of the board
should attend the annual general meeting. Mr. Jiang Xin, the
Chairman of the Board was unable to attend the annual general
meeting held on 8 June 2023 due to a business trip. Mr. Jiang
Xin will use his best endeavours to attend all future shareholders’
meetings of the Company.
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Condensed Consolidated Statement of Profit or Loss and Other Comprehenswe Income

HE_Z-_=F,"A=+THIE/NEA e For the six months ended 30 June 2023

BEAA=tHLAMER

Six months ended 30 June

—E-= —ET-—
2023 2022
et AR¥F7r AREFT
Note RMB’000 RMB’000
(REER) (CREEEZ)
(Unaudited) (Unaudited)
['ON Revenue 4(a) 108,938 59,960
SHE AR Cost of sales (92,745) (52,494)
ER Gross profit 16,193 7,466
Hiplhzs Other income 1,764 2,247
H B 18558 Other net loss (2,187) (2,122)
HERDHAX Selling and distribution expenses (456) (465)
—MRITHAX General and administrative expenses (8,850) (7,808)
BE K AR Finance costs 5(a) (1,469) (1,425)
BRBATER(BE) Profit/(loss) before taxation 5 4,995 (2,107)
FisHi & A Income tax expenses 6 (2,922) =
RATEE AESL Profit/(loss) for the period attributable to
HRRF(FE) owners of the Company 2,073 (2,107)
HREMHEZEER Other comprehensive loss
for the period
BT EEFHEZ Item that will not be reclassified
Bwm L - to profit or loss:
—BRENBREREZS — Exchange differences on translation
BEXEFCERER of financial statements to
presentation currency (3,370) (8,881)
RATEE AESL Total comprehensive loss for
HAZHEEBEAE the period attributable to owners of
the Company (1,297) (5,988)
AR¥7 ARES
RMB cents RMB cents
SREF (F]) EARNINGS/(LOSS) PER SHARE 7
BEXR#E Basic and diluted 0.25 (0.25)

F19EI6H 2 MEBAT MU HREK L —

BB

statements.

The notes on pages 19 to 36 form part of these interim financial
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Condensed Consolidated Statement of Financial Position

MRZEBE-=%F,A=1H e As at 30 June 2023

—E2_-= —E-F
ANA=+H +=-—HA=+—H
30 June 31 December
2023 2022
Kt AB¥TF T AREFT
Note RMB’000 RMB’000
(REERZ) (geEZ)
(Unaudited) (Audited)
FRBEE Non-current assets
S E YN Property, plant and equipment 9 402 292
EREEE Right-of-use assets 1,359 360
BT EE Deferred tax assets 2,025 1,478
3,786 2,130
REBEE Current assets
JEWE 5 K H A FIA Trade and other receivables 10 59,575 47,778
BHe NIRRT R Cash and bank balances 1,204,941 1,202,701
1,264,516 1,250,479
REEE Current liabilities
FERTE 5 R H M FIR Trade and other payables 11 93,984 81,551
HEBAE Lease liabilities 440 354
FEfSFHIR Tax payables 3,030 2,533
97,454 84,438
REBEERE Net current assets 1,167,062 1,166,041
EEABERABEE Total assets less current liabilities 1,170,848 1,168,171
FRBEE Non-current liabilities
NEfES Corporate bonds 12 50,549 47 540
HEAE Lease liabilities 965 =
51,514 47,540
EEFE Net assets 1,119,334 1,120,631
BAR e Capital and reserves
[N Share capital 13 78,073 78,073
fEfE Reserves 1,041,261 1,042,558
ERAm Total equity 1,119,334 1,120,631

F19EI6 A ZMEBAT M RET 2 —

BB e

statements.

Pan Asia Environmental Protection Group Limited

RERREEERAR

The notes on pages 19 to 36 form part of these interim financial
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Condensed Consolidated Statement of Changes in Equity

ITVAAS
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Condensed Consolidated Statement of Cash Flows

BEZZ-_=F/,N"A=THI/NEA e For the six months ended 30 June 2023

BEAA=+tHLAER

Six months ended 30 June

—E-=F ==
2023 2022
AR¥ T AREFor
RMB’000 RMB’000
(REBERZ) (RE&EZ)
(Unaudited) (Unaudited)
REEE Operating activities:
KEEBFAZRE Cash used in operations (1,114) (29,655)
EfHRIA Tax paid (2,533) -
KRETETAZE SR Net cash used in
operating activities (3,647) (29,655)
RETE : Investing activities:
BEME - BB REERK Payments for acquisition of
property, plant and equipment (162) (29)
B E Interest received 1,759 2,161
RETHEECZRSTFE Net cash generated from
investing activities 1,597 2,132
RALESES - Financing activities:
E—RER A Y B Advance from a related company 4,955 5,486
ERE R ) PN e . E 4 Repayment of advance from a related
company (294) (529)
BEHEEARE Repayment of lease liabilities (363) (401)
MEETHELECZHEFE Net cash generated from
financing activities 4,298 4,556
ReRERRSERAEM Net increase/(decrease) in cash and
(R2) B8 cash equivalents 2,248 (22,967)
R—B—HBZHER Cash and cash equivalents
ZERELIEA at 1 January 1,202,701 1,222,063
HNEERSB 2 EFHE Effect of foreign exchange
rate changes, net (8) 9
RAB=Z+HZBEER Cash and cash equivalents
Z£RELEE  PRER at 30 June, represented by
RITHEER cash and bank balances 1,204,941 1,199,105

F19EI6RZMEBAT MM BRER 2 —

#B17 e

statements.

Pan Asia Environmental Protection Group Limited

wRIRREB AR AR

The notes on pages 19 to 36 form part of these interim financial
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Notes to the Condensed Consolidated Interim Financial Statements

BHE_ZT—

—REH

ARARRFASESEMKLA—HEHR
RBERRE - EBRMHREERZPT LT - A
AR Z MM E R & E A R it
BRERAPHBEABER | —& -

AEBTERERFERMREBZH
T ETHRARRRERIRRSE LK

BT o
mEEE
(a) ~FIREH

BRGAMBERRCRERE ST
fAg ((BEEGFMAE]) BHZ
FEErEA([EEEER]F
345 [ PR B & | Ko £ 43 B Y
B AAEERRERERE

ARRlzHeEE /BT ([E
T MEKRESHE QR 28
ERRARB(TARKE]) - ARK
SEZBXHTIAAREFE &
BRGAMBRRUAAREZS
BEARAN  HOEAAZRE
2 TR -

B E M IS |mEK 2 R B0 PAE
SERAEAEEREE  EETER
TANRAFE(WMER)FER
B o

=FXA=1+HIE/EA e For the six months ended 30 June 2023

GENERAL INFORMATION

The Company was incorporated as an exempted company
and registered in the Cayman Islands with limited liability and
its shares are listed on the Stock Exchange. The addresses
of the registered office and principal place of business of
the Company are disclosed in the “Corporate Information”
section to this interim report.

The Group is principally engaged in the sales of EP products
and equipment, undertaking of EP construction engineering
services in the PRC and investment holding.

BASIS OF PREPARATION

(a) Statement of compliance

The condensed consolidated financial statements
have been prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34 Interim Financial
Reporting issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) and the
applicable disclosure requirements of Appendix 16 to
the Listing Rules.

The Company’s functional currency is Hong Kong
dollars (“HK$”) while the functional currency of most of
its subsidiaries is Renminbi (“RMB”). The condensed
consolidated financial statements are presented in
RMB, as a majority of the Group’s transactions are
denominated in RMB and rounded to the nearest
thousand, unless otherwise indicated.

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
certain financial instruments which are measured at fair
value, as appropriate.

R =FHiRE
Interim Report 2023



AR S AR S Rk M=

Notes to the Condensed Consolidated Interim Financial Statements

2.

==

mREE (F)
(a) SFHRER (&)

HE_Z_=F-A=1+HLAX
B A Z R E SRR AER
ZEETBUR RFTE T A EEER
AEBEE-ZT-_=_F+=A=
T-BULFEZFEHREHBER
KFTIRAE B HEEBEBER =
T oFFERAUBEHRRREE
ZEFTEREERIN o FRIEE
BURE ) 2 FIBHA S -

(b) HE R AHET

RAEBARSMBEHRRE EF
AHREBBEMRBEECE
ENABZREEELHE - &f
it RBER - ZF A REB /K
T3 DA 38 1 4% B I EL At 2 45 7 4R R
ZHAEREE - BERERATHE
PR F R

EENRYELFLASES VB R
=B BERAEEZ2FEBUR
Fr{E S 2 B K #I B DA R (5t T B8
AEECZFERREREEBHE
—EZZF+ZA=1T—HLHF
EZEEEEMBmERAERE
EIE

EHBEBE

B

BEGHMASERMARAREZ A

\:

BRI ZFET RAERTA

SZEEHHAKEE /LB E S
A 2 3 48 o B 765 A 0 10 7 2 1B R R A4
EUBBRZBEL 2T AL ES
AREE  AEBEYREARASHH
A 1) R AR (LRI R ] R R SR fE -

Pan Asia Environmental Protection Group Limited
RERREEERAR

T-=FXA=FHIL/MEA e For the six months ended 30 June 2023

2. BASIS OF PREPARATION (CONTINUED)

(a)

(b)

Statement of compliance (Continued)

The accounting policies and methods of computation
used in the condensed consolidated financial statements
for the six months ended 30 June 2023 are the same as
those followed in the preparation of the Group’s annual
consolidated financial statements for the year ended
31 December 2022, except for the accounting policy
changes that are expected to be reflected in the 2023
annual consolidated financial statements. Details of any
changes in accounting policies are set out in note 3.

Judgements and estimates

Preparation of the condensed consolidated financial
statements requires the Directors to make judgements,
estimates and assumptions about the carrying amounts
of assets and liabilities that are not readily apparent
from other sources. The estimates and associated
assumptions are based on historical experience and
other factors that are considered to be relevant. Actual
results may differ from these estimates.

In preparing these condensed consolidated financial
statements, significant judgements made by the Directors
in applying the Group’s accounting policies and the key
sources of estimation uncertainty are the same as those
that applied in the Group’s annual consolidated financial
statements for the year ended 31 December 2022.

3. CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued a number of new and amendments
to HKFRSs that are first effective for the current accounting
period of the Group.

None of the developments have had a material effect on
how the Group’s results and financial position for the
current or prior accounting periods have been prepared or
presented in the Group’s condensed consolidated financial
statements. The Group has not applied any new standard
or interpretation that is not yet effective for the current
accounting period.
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Notes to the Condensed Consolidated Interim Financial Statements

HE_Z-_=F,"A=+THIE/NEA e For the six months ended 30 June 2023

4. WARDHHRE 4. REVENUE AND SEGMENT REPORTING
(a) WA (a) Revenue
WAEAEEE R REHERBED Revenue represents the fair value of the amounts
WK EWRIERAFE  ETE received and receivables for goods sold, and services
FEEER R EMAEER - WL rendered, which excludes value-added and other sales
BRAEMRERE SN - taxes, and is after deduction of any goods returns and

trade discounts.

RKEEFPERZBAHEIAT - Disaggregation of revenue from contracts with
customers are as follows:

Six months ended 30 June 2023
BE-BE-=HXA=tHILAER

EP construction

EP products engineering
Segment and equipment services Total
iR} RRERRRE RARERIEBRE @t
RMB’000 RMB’000 RMB’000
ABEFT AREFT AREFT
(Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER)
Types of goods or services &R RHER
Sales of goods EmiEE
- Water treatment products — KEREMR
and equipment 8 63,102 = 63,102
- Flue gas treatment products ~ — [ERRIEE R
and equipment & 45,836 - 45,836
108,938 - 108,938
Timing of revenue recognition WA B2 K/
A point in time E—rRHE 108,938 - 108,938

—T_=FhERE
Interim Report 2023
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Notes to the Condensed Consolidated Interim Financial Statements

4. WARDBEE (&)

E—=F,N"A=1THIt/;~AH e For the six months ended 30 June 2023

REVENUE AND SEGMENT REPORTING
(CONTINUED)

(a) WA (& (a) Revenue (Continued)
Six months ended 30 June 2022
ai—v——i/\ﬂ ‘|‘E|JJ:/\TI)E]
EP construction
EP products engineering
Segment and equipment services Total
28 RREmKEE BRERIERY ot
RMB’000 RMB’000 RMB’000
ARETFT ARETFT AREFT
(Unaudited) (Unaudited) (Unaudited)
(REEZ) (REERZ) (REEZ)
Types of goods or services &
Sales of goods Emi
- Water treatment products = 7J<J;€¥E§u“u
and equipment B 59,960 - 59,960
Timing of revenue recognition W AT 2 K
A point in time R—HHE 59,960 - 59,960
(b) DEHFHE (b) Segment reporting

NEBIRIPIE P ERHET -
FiBEZEEMBEMERFR - BT
B R I RRRAERAE
BTRAeH (ETAAEEB2E
EEBERREA(EFEEERE
AD)RABERER c FRE R —
B BEMBIREERIFEIEE
SEE T AEEN S ERA] 2
HHME D RMEEZLED I -
BIE ()RR E b MR & (1) 3R R
BETIERY - REEAEETR
2ROAE - WEBFEEER
RAFTHBAI 2 H & E D FE G o

Pan Asia Environmental Protection Group Limited
RERREEBR QA

The Group manages its business by divisions and all
those divisions are located in the PRC. In a manner
consistent with the way in which the information is
reported internally to the Group’s Chief Executive Officer,
who is the Group’s Chief Operating Decision Maker
(“CODM"), for the purposes of resources allocation
and performance assessment, the Group’s operating
and reportable segments under HKFRS 8 Operating
Segments are organised into two main operating
segments including (i) EP products and equipment and (i)
EP construction engineering services. No other operating
segments identified by the CODM have been aggregated
in arriving at the reportable segments of the Group.
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Notes to the Condensed Consolidated Interim Financial Statements

HE_F

4. WARDBEE (&)

2 HBUA R EF S 1B

BT HBER RS BH

Méﬁﬁa'$il§FM

Lﬁ%A&MT%EW
SHHWLEE -

W RkIHDELEZES
BEEZHEBRIEHZR
% URFEEN ST EEZ
ENMEGEEEFTESNE
ﬁﬁ%i‘zitﬂ”@ﬂ%%ﬁ%T

E2WHE - DEERHAZ
TTﬂ:E‘I' LIEN ©

AREFRDIHEND T AR

[ 4R FAELEBITDA] - BN [ 4& A
BZARETHAE BB FTE
NEERMNATR] - EFR[H

BIBERERA - ml#H
%&%ﬁﬁjmﬁtiﬁ@iﬁﬁ
ZREEE REZKHE
EBITDA - ZKEEZ@’NJTJ;#
WARIETEBRER DB 2E
BER#E— AL MES
T 2B ZEE U RE
b A AT ©

Z“=FRA=FTHIERMEA e For the six months ended 30 June 2023

4. REVENUE AND SEGMENT REPORTING
(CONTINUED)

(b) Segment reporting (Continued)

U]

Segment revenue and profit or loss

For the purposes of assessing segment
performance and allocating resources between
segments, the Group’s CODM monitors the results
attributable to each reportable segment on the
following basis:

Revenue and expenses are allocated to the
reportable segments with reference to sales
generated and services rendered by those
segments and the expenses incurred by those
segments or which otherwise arise from the
depreciation or amortisation of assets attributable to
those segments. Inter-segment assistance provided
by one segment to another is not measured.

The measure used for reporting segment profit is
“adjusted EBITDA” that is, “adjusted earnings before
interest, taxes, depreciation and amortisation”,
where “interest” is regarded as including investment
income and “depreciation and amortisation” is
regarded as including impairment losses on non-
current assets. To arrive at adjusted EBITDA, the
Group’s earnings are further adjusted for items not
specifically attributed to individual segments, such
as Directors’ emoluments, auditor’s remuneration
and other corporate administration costs.

R =FHiRE
Interim Report 2023
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Notes to the Condensed Consolidated Interim Financial Statements

BEZZ-_=F/,N"A=THI/NEA e For the six months ended 30 June 2023

4, WARDEHRE (&) 4. REVENUE AND SEGMENT REPORTING

(CONTINUED)

(b) DEPKE (&) (b) Segment reporting (Continued)

U]

B RWAREF R AR (F)

BRI B R EBITDAZ
DEERIN  AEBERE
EORRABRERBERA -
e -  #BEMREBENS
HER - D EEEE KR
EphEEPFTE MM A LI
A ERMmEITERE -

B ZE_=9¢Kxr-ZT_—
FRNA=ZTBLAREAR - 5
BIRD I Mo 3 R IF T T
MASEEEEERKAR
M AKEBAE2HH I E R

U]

Segment revenue and profit or loss
(Continued)

In addition to receiving segment information
concerning adjusted EBITDA, the Group’s CODM
is provided with segment information concerning
revenue, depreciation, amortisation and impairment
losses. Inter-segment sales are priced with reference
to prices charged to external parties for similar
orders.

Information regarding the Group’s reportable
segments as provided to the Group’s CODM for the
purposes of resource allocation and assessment of
segment performance for the six months ended 30
June 2023 and 2022 is set out below:

AT
BRER
RR IERRHK
EmRRE EP
EP  construction
products and  engineering @t
equipment services Total
AREFT AREFT AREFIT
RMB'000 RMB'000 RMB 000

BE-2--f£5A=t1H
IEAEA (REEK)

Six months ended 30 June 2023
(Unaudited)

RENBEEZAZHRABUKA  Reportable segment revenue from
external customers 108,938 - 108,938

S EREBA Inter-segment revenue =
BES T ON Reportable segment revenue 108,938 = 108,938
BES G Reportable segment profit
(4= FIZEEBITDA) (adjusted EBITDA) 13,448 = 13,448
e Depreciation 31 = 31
ERRAEERTE Net impairment loss recognised on
—ENE 558 — trade receivables 1,116 = 1,116
- RAEE — contract assets 1,071 = 1,071

Pan Asia Environmental Protection Group Limited
R RIREE AR A A
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Notes to the Condensed Consolidated Interim Financial Statements

HE_Z-_=F,"A=+THIE/NEA e For the six months ended 30 June 2023

4. WARDBHRE (&) 4. REVENUE AND SEGMENT REPORTING
(CONTINUED)
(b) 2EBHHRE (&) (b) Segment reporting (Continued)
(i) DHWARBERRERE (&) () Segment revenue and profit or loss
(Continued)

RRER

RR IERRE

Emk#&E EP

EP  construction
products and engineering @t
equipment services Total
AREFT ANREFT ANREFT
RMB 000 RMB 000 RMB 000

BE-_Z-__f#xA=1H Six months ended 30 June 2022

IEAEA (REER) (Unaudited)

KEMIEP 2 2H/AMUA  Reportable segment revenue from
external customers 59,960 = 59,960

HEEBA Inter-segment revenue - - -
EESERiT N Reportable segment revenue 59,960 = 59,960
A2RHHEF Reportable segment profit

(& FHZEBITDA) (adjusted EBITDA) 4,822 - 4,822
e Depreciation 57 = 57
BER/(BER)RE Net impairment loss recognised/

BEFE (reversed) on

- EWE SHE - trade receivables 2,170 = 2,170

- GREE - contract assets (48) = (48)

—T_=FhERE
Interim Report 2023
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Notes to the Condensed Consolidated Interim Financial Statements

BEZZ-_=F/,N"A=THI/NEA e For the six months ended 30 June 2023

4. WARDEHERE (&)

(b) ZEEHE (&)

4. REVENUE AND SEGMENT REPORTING
(CONTINUED)

(b) Segment reporting (Continued)

(i) AT2]|oD U A REFHE (ii) Reconciliations of reportable segment revenue

Bz Hik

and profit or loss

BEAA=TRHIEAREA

Six months ended 30 June

—E-=HF T4
2023 2022
AR¥TF7r AREFT
RMB’000 RMB’000
(RIEER) (RieE%)
(Unaudited) (Unaudited)
WA Revenue
A 2®D YA Reportable segment revenue 108,938 59,960
HHEERR S Elimination of intra-group
transactions - -
e A Consolidated revenue 108,938 59,960
wHREE Profit or loss
RENDEP A28 Reportable segment profit
5> &5 F) derived from external customers 13,448 4,822
H it lozs Other income 1,764 2,247
e Depreciation (459) (451)
BB Finance costs (1,469) (1,425)
RAMBHAREEREZ Unallocated head office and
corporate expenses (8,289) (7,300)
BHAIARA ST (EE) Consolidated profit/(loss)
before taxation 4,995 (2,107)

Pan Asia Environmental Protection Group Limited
RERREEBR QA
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Notes to the Condensed Consolidated Interim Financial Statements

HE_Z-_=F,"A=+THIE/NEA e For the six months ended 30 June 2023

4. WARDHBERE (&) 4. REVENUE AND SEGMENT REPORTING
(CONTINUED)
(b) 2 EBERE (4) (b) Segment reporting (Continued)
(iii) HEER (iii) Geographical information
RKEINIZE 7 WA Revenue from external customers
T 2= & 51| A 78 AN &= E 5k i oh The following table sets out information about the
MMEE U AR FTIERE Y geographical location of the Group’s revenue from
BE o BB R R IR 1 external customers. The geographical location
RAG S &5 B 2E 25 o of customers is based on the location at which
the services were provided or the goods were
delivered.

BZEAA=1tHILXEA
Six months ended 30 June

—E-=F —E-F

2023 2022

AR¥ T AREFr

RMB’000 RMB’000

(REER) (REEFEZ)

(Unaudited) (Unaudited)

R (FEAh) The PRC (place of domicile) 108,938 59,690

—T_=FhERE
Interim Report 2023
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Notes to the Condensed Consolidated Interim Financial Statements

BEZZ-_=F/,N"A=THI/NEA e For the six months ended 30 June 2023

5. BREANERN (EE) 5. PROFIT/(LOSS) BEFORE TAXATION

BBATRF (BB BB (GIA)
TH&E

Profit/(loss) before taxation is arrived at after charging/
(crediting) the following:

(a) MERE

(@) Finance costs

BEXA=1tHILXEA
Six months ended 30 June

—EB-= —EF -
2023 2022
AR#¥FT AREFT
RMB’000 RMB’000
(REBEER) (REEEZ)
(Unaudited) (Unaudited)
NAMEHFMNERX Interest expenses on corporate bonds 1,459 1,403
HEBERNE Interests on lease liabilities 10 22
1,469 1,425
(b) EfIEH (b) Other items
BEANA=1+HLKEA
Six months ended 30 June
—Z=-= —ZE-=
2023 2022
AR¥TT ARKTFor
RMB’000 RMB 000
(REER) (REEEZ)
(Unaudited) (Unaudited)
RITALE A Bank interest income (1,759) (2,161)
FEMKA Cost of inventories 92,745 52,494
e Depreciation of
S ERN V] — property, plant and equipment 56 84
—ERAEEE — right-of-use assets 403 367
BRER/(BEE) RE Net impairment loss recognised/
1835 (reversed) on
— BB ZRIEB (Hit) — trade receivables (Note) 1,116 2,170
- &REE (Kit) — contract assets (Note) 1,071 (48)
HXEEEEMENES  Lease expenses related to leases of
HEEHE s HERX low-value assets and short-term leases 96 95

Bet .  mEEBFAMSA
b2 E U ER R 2 B Al BRI AE

REBEEE Note:

other comprehensive income.

Pan Asia Environmental Protection Group Limited

RERREEERAR

These items are included in other net loss in the
condensed consolidated statement of profit or loss and
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HE_Z-_=F,"A=+THIE/NEA e For the six months ended 30 June 2023

6. FISHEHR 6. INCOME TAX EXPENSES

BEZA~A=1THILEAEAR
Six months ended 30 June

—E-=F —E-—
2023 2022
AR#¥FT AREFT
RMB’000 RMB’000
(REBER) (REEEZ)
(Unaudited) (Unaudited)
NERFRIE Current tax
H 1 PSR PRC Enterprise Income Tax
— ZNERHEE — Provision for the period 3,469 =
BRI Deferred tax
—ERUERCZEER — Origination and reversal of
# [l temporary difference (547) =
2,922 -

AR R R EL R B B XA S RE A AL
ZHWBRARREBEREFSBEMKLZ
B 2 A R RO B BB ERAE
i o

FEPEMEHRIERR AR E
K zHBRAAREBE_S_=FK
—E-—FXRNA=ZFTHIERNEARAZME
ETERBOE AR E25%5E - AR
REBW T NA=+HI1E~
BRAYEEEZERF AT « I &
AP BECEMSRIEL B -

AR AEERBE T =K _F
T RNAZTHIEAERAYERER
BB ERT R - B &5 F S F
SBIEL B -

FRECEMEPEATRE  A=-FF
NE—H—Bi - RPBEKZZHE
R A RE SN R EE R 2 kAR
10% BT RBMATEH -

The Company and its subsidiaries incorporated in the British
Virgin Islands are not subject to any income tax pursuant
to the rules and regulations of their respective countries of
incorporation.

PRC Enterprise Income Tax is calculated at 25% of the
estimated assessable profits of the Company’s subsidiaries
established in the PRC during the six months ended 30
June 2023 and 2022. No provision for PRC Enterprise
Income Tax was provided as the Group did not generate
any assessable profits in the PRC for the six months ended
30 June 2022.

No provision for Hong Kong Profits Tax has been made as
the Group did not have assessable profits arising in Hong
Kong during the six months ended 30 June 2023 and 2022.

The PRC Enterprise Income Tax Law also requires
withholding tax of 10% upon distribution of profits by the
subsidiaries established in the PRC since 1 January 2008 to
its overseas shareholders.

R =FHiRE
Interim Report 2023
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Notes to the Condensed Consolidated Interim Financial Statements

BEZZ-_=F/,N"A=THI/NEA e For the six months ended 30 June 2023

7. BREF (BE) 7.

ARRFEBAREBREAREER
A/ (B18) TR A T BURETE -

EARNINGS/(LOSS) PER SHARE

The calculation of the basic and diluted earnings/(loss) per
share attributable to owners of the Company is based on
the following data:

BZEXA=1tHI~XEA
Six months ended 30 June

—E-=F —E——

2023 2022

AR¥TFT AREFT

RMB’000 RMB’000

(REEERZ) (RE&EZ)

(Unaudited) (Unaudited)

M EERERLEE Profit/(loss) for the period attributable

A (&) mE AR to owners of the Company for the
A AEEERER(E18) purposes of calculating basic and

diluted earnings/(loss) per share 2,073 (2,107)

BEAA=1tHIAEAR
Six months ended 30 June

—=E=-= —E-=
2023 2022
(REBEER) (REEEZ)
(Unaudited) (Unaudited)
R EE Number of shares
M EGREARREE Weighted average number of
BF(EE) ME8 ordinary shares for the
TR N AE 5 21 purposes of calculating basic and
diluted earnings/(loss) per share 840,000,000 840,000,000

BE TR A=tHILXEA
N EREEERINERR  #E
f g B A R e R EAR BN ER -

outstanding during the period.

HRNTEARR MARITEBREAS

Diluted earnings per share for the six months ended 30
June 2023 is the same as the basic earnings per share
as the Company has no potential dilutive ordinary shares

REERXE BBE_FT__F,HA
STHEEREAzEREFTFHERS
PREAEEER -

Pan Asia Environmental Protection Group Limited
RERREEBR QA

Diluted loss per share for the six months ended 30 June
2022 was the same as the basic loss per share because the
exercise of the Company’s outstanding share options would
have anti-dilutive effect.
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10.

HE_F

g

EEETERRNEE-SE =X
A=+HLEXRNEANFHERE (BHEZ
T —HFRNA=ZFTHIENEA : £E) o

%Fﬁﬁéﬁ%&%% C BERE

HE-_ZE_=F"A=1+HI1~HE
B AEEBIIHERAGHEERZ
WHERENEAEEEDARE
1,377,000 (BE_ZE=-—_F~ A=
THENEA : £8) -

HE-_E-_=F~"A=THIAMAE
B AEBEBEBEDNE  BEKK {%z
R A K B AR 162,000 (B =

E - —HFXNA=ZTHIEAER : AR
#29,0007T) °

Z=FN"A=1THIE/EA e For the six months ended 30 June 2023

DIVIDEND

The Board do not recommend the payment of an interim
dividend for the six months ended 30 June 2023 (six
months ended 30 June 2022: Nil).

RIGHT-OF-USE ASSETS AND PROPERTY,
PLANT AND EQUIPMENT

During the six months ended 30 June 2023, the Group
entered into a lease agreement for office premise,
and recognised the additions to right-of-use assets of
approximately RMB1,377,000 (six months ended 30 June
2022: Nil).

During the six months ended 30 June 2023, the Group
acquired property, plant and equipment with a total cost
of approximately RMB162,000 (six months ended 30 June
2022: RMB29,000).

BWE S K HFRIE 10. TRADE AND OTHER RECEIVABLES
R-B-=F N-ZE=——
AB=+B +-A=+-8
At 30 June At 31 December
2023 2022
AR¥TFT AR F T
RMB’000 RMB’000
(REBER) (&5%)
(Unaudited) (Audited)
JEUE 55108 Trade receivables 40,323 37,679
B BB SRIEZRERE  Less: Impairment loss on trade
receivables (6,183) (5,067)
JEIE 53R I8 F =8 Trade receivables, net 34,140 32,612
H b U FRI8 Other receivables 3,774 1,275
EREE Contract assets 23,344 14,478
B BREEZRBIERE Less: Impairment loss on contract
assets (1,915) (846)
A REEFHE Contract assets, net 21,429 13,632
ENREES Prepayments and deposits 221 248
H fib AT g [l Fi IE Other tax recoverables 11 11
59,575 47,778

—E = FhERE

Interim Report 2023
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&

==

10. BB 5 K E 508 (&)

AEE—RETEEZESEFO0E180H
R=EH -

EE TR TP H B %58 h KA 5K
KERATPRE - ARRAR/AER
FHIEEERRE B EEEEIE
BAOAMBALEEERE -EHEEN
EXBHNEKRESFE  YRAR
HE W E 7 5 P M ROR

AT REKE S HRIBRER RS R
MR H (A R A KRR B HE
)2 W ENRBERBEZ KL
e

T-_=FNA=1+HI1t/~MEH e For the six months ended 30 June 2023

10. TRADE AND OTHER RECEIVABLES

(CONTINUED)

The Group generally allows credit period ranging from 0 to
180 days to its trade customers.

Credit is offered to customers following an assessment
of their financial abilities and payment track record.
Credit limits are set out for all customers and these can
be exceeded only with the approval from management.
Management also monitors overdue trade receivables, and
follows up collection of these receivables.

The following is an ageing analysis of trade receivables, net
of impairment loss, presented based on the invoice date
at the end of the reporting period which approximated the
respective revenue recognition dates:

HR-E—-= N-_T——
AA=+H +=A=+—H
At 30 June At 31 December
2023 2022
AR¥FT AREFT
RMB’000 RMB’000
(REER) (&EZ)
(Unaudited) (Audited)
NEARA Less than six months 32,129 34,479
NEAKEE—FR Over six months but less than
one year 8,194 3,200
40,323 37,679
B OREEE Less: Impairment loss (6,183) (5,067)
34,140 32,612

Pan Asia Environmental Protection Group Limited
RERREEBR QA
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Notes to the Condensed Consolidated Interim Financial Statements

HE_Z-_=F,"A=+THIE/NEA e For the six months ended 30 June 2023

1. ERE SR HEMFIE 11. TRADE AND OTHER PAYABLES
BN E S R EARIEBIE T B K Included in trade and other payables are trade creditors with
H - HERROTT the following ageing analysis:

NZEBE-=4& R-ZE=-—
A~NB=1+H +-—A=+—H
At 30 June At 31 December

2023 2022
AR¥FT ARETFT
RMB’000 RMB 000
(REBER) (&%)
(Unaudited) (Audited)
FERTE 5 5KIR Trade payables

—NEAR — Less than six months 10,819 13,467

—NEAREE—FR — Over six months but less than
one year 11,310 3,450
- —FUEERFEA — Over one year but less than two years - =
— MELAE — Over two years 988 988
23,117 17,905
JEETE B M H A FET ZUE Accruals and other payables 11,246 11,325
FET—RIRAE A RIFIAE (A7:2)  Amount due to a related company (Note) 58,538 51,713
GRARE Contract liabilities = 400
HAb 1A Other tax payables 1,083 208
93,984 81,551
Hiat - FE 1 — M B Bk 2 B 5RIE D B 4K Note: The amount due to a related company is unsecured,

. B RBRERER - interest-free and repayable on demand.

—T_=FhERE
Interim Report 2023
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BEZZ-_=F/,N"A=THI/NEA e For the six months ended 30 June 2023

12. A RMES 12. CORPORATE BONDS

HE-_T—+F+-_A=+—HLHF
B AARZEITHEZFET.SF A
&% » A& 4% 4525,000,0007% 7T (1
ENHARE21,278,0007T) * R
TR FTARE_ZE_HFHAH
FIZIH] -

WE 4 FRAESFHEELE (KRAF
%ﬂ%ﬁ%%) RERELE(BELEY
RF) REE - FHAZARES /210,500,000
B (HER SO ARKS,944,000
) RZE-_—F+ AR - R=F
%+ A MBPARGESFNIHA
EEE-_ZT=—%+H-

g2~ = HBiAR& 48%84,000,0005%8 7T (48
LR ANRM#3,390,0007T) Z3FFE
7T5FERABEEEH-BBILE=ZFR
o

HE_ET-N\NF+_H=+—HL1
FE ApalmM—BBILFE=F%
T—He@ARAES  KXeBA
30,000,000 (HHERHARK
26,604,0007T) ° ZEARFREBHFN=Z
—NFRAZE  mMEBABE—TE
ﬁi_y_ﬂi+ Ao

NEMES A LT - EEHF AR BIEE
EENEC%TE - E R T F TR IR
ZERFE « REIEHF 2 BBFEN
TH6%E10.4% °

Pan Asia Environmental Protection Group Limited
RERREEBR QA

During the year ended 31 December 2017, the Company
issued five tranches of 3 years to 7.5 years corporate
bonds with aggregate principal amount of HK$25,000,000
(equivalent to approximately RMB21,278,000) which will be
matured during the period from October 2020 to May 2025.

Two tranches of 4 years corporate bonds were subscribed
by Mr. Jiang Xin, the executive director of the Company, and
Mr. Jiang Quanlong, father of Mr. Jiang Xin, with principal
amount of HK$10,500,000 each (equivalent to approximately
RMB8,944,000 each) which were matured in October 2021.
In October 2021, the mature dates of these two tranches
corporate bonds were extended to October 2031.

The rest of three tranches of 3 years to 7.5 years corporate
bonds with aggregate principal amount of HK$4,000,000
(equivalent to approximately RMB3,390,000) were subscribed
by three independent third parties.

During the year ended 31 December 2018, the Company
issued one tranche of 6 months corporate bonds with
a principal amount of HK$30,000,000 (equivalent to
approximately RMB26,604,000) to an independent third
party. The bond matured in May 2019 and the mature date
has been further extended to November 2024.

The corporate bonds are unlisted, unsecured and interest
bearing at a fixed interest rate of 6% per annum with interest
payable annually in arrears. The effective interest rates of the
corporate bonds are ranged from approximately 6% to 10.4%.
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HE_Z-_=F,"A=+THIE/NEA e For the six months ended 30 June 2023

12. R RfE% (&) 12. CORPORATE BONDS (CONTINUED)
EECREE(RERBREAIH L Carrying amount repayable (based on the scheduled
BEHEEBE) ¢ repayable dates set out in the subscription agreements):

R-B=-=fF R-FE——
~NA=1+H +=-—RA=+—H
At 30 June At 31 December

2023 2022
AR¥TFT AREToT
RMB’000 RMB’000
(REERK) (LEZ)
(Unaudited) (Audited)
JEBNHAEL & Non-current portion 50,549 47,540
13. A 13. SHARE CAPITAL
BHEE
Number of kol
shares Amount
FHE FEIT
‘000 HK$’000
FREEO. 18T A E B R Ordinary shares of HK$0.1 each
EE Authorised:
R-E-_—F#+=-A=+—8 - As at 31 December 2022, 1 January
—E-=F—HA—HK 2023 and 30 June 2023
—E-=FA=1+H 4,000,000 400,000
ERITRAE : Issued and fully paid:
R-E-_—_#+=-A=+—8 - As at 31 December 2022, 1 January
—E-=F—A—HK 2023 and 30 June 2023
—E-=%,A=+H 840,000 84,000
R_EBE_=—F+_A=+—80 Shown in the condensed consolidated
—FT=F—H—HK statement of financial position as at HERH AR¥ 78,073,000
—EZ=FXA=FTHZ 31 December 2022, 1 January Equivalent to approximately
fIRRAR & TG AR N R R 251 2023 and 30 June 2023 RMB78,073,000

- =R
Interim Report 2023
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BEZZ-_=F/,N"A=THI/NEA e For the six months ended 30 June 2023

14. ERABALRS 14. RELATED PARTY TRANSACTIONS
BRZEEHEEMERREMI In addition to the transactions and balances
BIABBEZRBZRERIN  NEE disclosed elsewhere in these condensed
BATLT FIIERBEBALRS : consolidated financial statements, the Group also

entered into the following material related party
transactions:
ARBENEBEALNGE BBHERR
Amounts owed by
the Group to related parties Related interest expenses
WARtR  W=A=t-A BERA=TALAMEA
Asat 30 June As at 31 December Six months ended 30 June
CECCE “EoCE “ECcE “EoCE
2023 2022 2023 2022
ABETR NEEFT ABETR NEFFT
RMB'000 AUB 000 RMB'000 AUB 000
(REEH) (&%) (REEH) (RiEER)
(Unaudited) (Audited) (Unaudited) (Unaudited)
A% Corporate bonds:
oL Vi AhTES - Mr. Jiang Xin Director of the Company 10,059 9465 285 213
-ERERE RATEZEEEE M Jang Quanlong  Father of Mr, Jiang Xin, a
05 director of the Company 10,059 0,465 285 213
RNATEERA LML SGEEA B E The directors of the Company are of the opinion that the
BBREPAEBREREZERS 2= above transactions were entered into under normal course
1&FRETAL © of business and in accordance with the terms of the

agreements governing these transactions.

Pan Asia Environmental Protection Group Limited
RERREEBR AR
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