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FINANCIAL HIGHLIGHTS

BEAA=TRHLEAEAR
Six months ended 30 June

—E-= —E-C
2023 2022
BERT BEATL
HK$ million HK$ million
(REBER) (REEZ)
Results (Unaudited) (Unaudited)
g Revenue (HKS 'million)
(&%) 179.7 205.1 -12.4%
EH Gross profit (HKS million)
(BEET) 20.1 9.7 107.2%
EFE Gross profit margin 11.2% 47%
ARAEREBA Loss for the period attributable to (kS million)
[EIE BN B equity holders of the Company (B Z4T) (4.0) (20.9) -80.9%
ARAEERAA Net loss margin attributable to
[ FEEX equity holders of the Company -2.2% -10.2%
HARAAEERAEA Basic and diluted losses per share  (HK$ per share)
EEEREALEEERE  attributable to equity holders of — (#RE )
the Company for the period (0.0066) (0.0348)
R=-T==
~A= '+E
As at
30 June 31 December
2023 2022
BEBT BEABTT
HK$ million HKS$ million
(RE&EZR) (fEEZ)
Financial Position (Unaudited) (Audited)
mBEEFE Net current assets 46.1 44.9 2.7%
BERBE Total assets 283.7 319.9 -11.3%
BE Borrowings 82.7 108.3 -23.6%
BEMATE Total liabilities 212.9 244 .4 -12.9%
RARIERFEEA Equity attributable to equity
fE(G = holders of the Company 70.9 75.4 6.0%
-0O. (]
RZTEZZ
+=-A=+—H
As at
31 December
Financial Statistics 2022
IS Current ratio’ 1.2 1.2
BEEBELF? Gearing ratio? TEA n/a @A n/a
FERERE(R)? Inventory turnover days (days)® 67 33
FE U BR SR e FE U Trade and bills receivable
AEAE(R)" turnover days (days)* 63 58
FENERREAE RS (R )3 Trade payable turnover days (days)® 65 54

. MBLLERENRBDEERURB AR -

2 EEAGBLHEASREELEREERERRESR 2
e BB A S B EEIR100%

s FEABABRSNE FATHESESBUE 2
ERATZH,FRE

& FEMEBR R R BN R E A E ABGES N FATE ¢
JE IR TR A Mo 28 TR X R R B

> ENERKEEABURS R FRTHEAERR S
VASHE PR AN SR 2, R #

Current ratio = current assets/current liabilities

Gearing ratio = total borrowings and lease liabilities net of cash and cash
equivalents/total equity x 100%

Inventory turnover days = average inventory balance/cost of sales for the
period/year x number of days for the period/year

Trade and bills receivable turnover days = average trade receivable/revenue for the
period/year x number of days for the period/year

Trade payable turnover days = average trade payable/cost of sales for the period/
year x number of days for the period/year

02 ARIRBIEMR AR AT o SPEEDY GLOBAL HOLDINGS LIMITED
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Executive Directors
Huang Chih Shen (“Mr. Huang") (Chairman)
Huang Li Hun, Serlina

Independent Non-Executive Directors
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Chang Cheuk Cheung, Terence
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Pang Yuen Shan, Christina
Chang Cheuk Cheung, Terence
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Chan Tsang Mo (Appointed on 31 August 2023)
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P.O. Box 31119 Grand Pavilion
Hibiscus Way, 802 West Bay Road
Grand Cayman KY1-1205
Cayman Islands
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Mr. Huang
Huang Li Hun, Serlina

PricewaterhouseCoopers
Certified Public Accountant and Registered PIE Auditor

DeHeng Law Offices (Hong Kong) LLP

PO. Box 31119 Grand Pavilion
Hibiscus Way, 802 West Bay Road
Grand Cayman KY1-1205
Cayman Islands

Unit 501, 5/F, Stelux House,
698 Prince Edward Road East
San Po Kong, Kowloon

Hong Kong
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No. 27 Huailin Road

Huaide Village, Humen Town
Dongguan City, the PRC
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Maples Fund Services (Cayman) Limited
PO Box 1093, Boundary Hall

Cricket Square, Grand Cayman
KY1-1102

Cayman Islands
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www.speedy-global.com

Hang Seng Bank Limited
83 Des Voeux Road Central
Hong Kong

Bank of China (Hong Kong) Limited
Bank of China Tower

1 Garden Road

Hong Kong

China CITIC Bank International Limited
The Chinese Bank Building

61-65 Des Voeux Road Central

Hong Kong

HSBC

Commercial Banking

Level 9, HSBC Main Building
1 Queen'’s Road Central
Hong Kong

Maples Fund Services (Cayman) Limited
PO Box 1093, Boundary Hall

Cricket Square, Grand Cayman
KY1-1102

Cayman Islands

Tricor Investor Services Limited
17/F, Far East Finance Centre
16 Harcourt Road

Hong Kong

The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)

540

www.speedy-global.com
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MANAGEMENT DISCUSSION AND ANALYSIS
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FINANCIAL REVIEW

BEANA=THLEAEA
Six months ended 30 June

—E_-= T
2023 2022
BEAR BERBTT
HK$ million HK$ million
(REER) (REEETEZ)
(Unaudited) (Unaudited)
Wz Revenue 179.7 205.1
E7 Gross profit 20.1 9.7
RATIEREEA Loss for the period attributable to
FE(G BN E R equity holders of the Company (4.0) (20.9)

HE_T-_=FA=1+HIL~EA ~x&H
BB B8 55 49 2179,700,00078 7T - #2 % 5F [F
WA K12.4% - AEBH RSB ETERLAR
KEBOIREXEPHWIHETERD -

BE_Z-_=F"A=1tHLEXEA £&
ENBERBEMNX EAZEN2% (ZT - —F—
HERRA:47%)  EZ2HROKFIE BN B
RABENEERE ZEBHNBRARNEBE
CECCHERA=ZTRERNEABFERY
4,100,000 7T : M(NHE—FT_=FNA=1
BLIEAEA AR A EEARNETTA R K AE
BHE I AR E R EEK AR D

The Group's overall revenue for the six months ended 30 June 2023
was approximately HK$179.7 million, representing a decrease of
approximately 12.4% over the last corresponding period. The decrease
in the Group's revenue was mainly due to reduction of sales orders
from part of the existing customers.

The Group's overall gross profit margin increased to 11.2% for the
six months ended 30 June 2023 (January to June 2022: 4.7%) mainly
because of () the downsizing of the scale of operation of our loss-
making subsidiary, which recorded a gross loss of approximately
HK$4.1 million for the six months ended 30 June 2022; and (i) the
decrease in cost of sales of the Group as a result of the effective
cost control measures implemented within the Group during the six
months ended 30 June 2023.

06  snsmmmpeAR AR o SPEEDY GLOBAL HOLDINGS LIMITED



HEREHAXTIERHE_T _=FA
STEERBEREANEEIEARRBE
e BEFRBLE HEREHMBIL
76.3%%E #)500,0008 T FEZRAREETLE
KEGRERRD -

THRXTERER MBRITBEAENES
BN EHEX BAZEMEEER
?ﬁ%&ﬁ#&%i CHE—T-_=—F A= JFE
LEZME A 91T BB OB £ B= R ()R P&
BINBRARNKERRE N RNAEEER
B AEHEEEREE T -_=F A
=t+tEERERANEERMEXR_-_T -
F [A HA R 2> #94,000,0007% 7T ©

Hizm, (E518)
(E518) -

—FREERIIMERE,

BE-_ZS-_=X<A=1THI~EL KX&£H
MPREEFOAZSHEELYUARESEE
ARARBENESRRR  AEBEEIAE MU
—FEEH1,000,0008 T (—E - —FHME
18— %% : 1,200,000/ 7T) °

B 75 M A 38 N 49308.8% % #91,400,00078 7T » &
ZHRNAEERRITFEEZHER S K)
@i—?—ii/\ﬂ +E|JJ:/\ .Hmﬁ
Al

7l & K 7N 38 D1 £930.3% 2 493,400,0007% 7T - &
EHRNEBE_ZT_=F X "A=+THILREA
M EF

Selling and marketing expenses mainly represented employees’
wages and transportation charges incurred during the six months
ended 30 June 2023. Selling and marketing expenses decreased by
approximately 76.3% to approximately HK$0.5 million comparing to
the last corresponding period mainly because of the reduction in
employees’ wages and transportation charges.

Administrative expenses mainly represented employee benefit
expenses for our management, finance and administrative
personnel, entertainment expenses, rental expenses for our office
premises, depreciation and travelling expenses. The decrease in
the administrative expenses during the six months ended 30 June
2023 was mainly due to (i) the downsizing of the operation of our
loss-making subsidiary and (i) the effective cost control measures
implemented by the Group which resulted in a decrease of employee
benefit expenses by approximately HK$4.0 million for the six months
ended 30 June 2023 compared to the corresponding period in 2022.

Other gains/(losses) — net mainly represented the foreign exchange
gains/(losses).

During the six months ended 30 June 2023, majority of the Group's
purchase from suppliers in the PRC were settled in RMB. The Group
recognised other gains — net of approximately HK$1.0 million as a
result of the weak performance of RMB (2022 other losses — net:
HK$1.2 million).

Finance income increased by approximately 308.8% to approximately
HK$1.4 million primarily due to (i) the Group placed more idle cash in
bank and (ii) the increase in the deposit interest rates during the six
months ended 30 June 2023.

Finance costs increased by approximately 30.3% to approximately
HK$3.4 million primarily due to the increase in interest rates during the
six months ended 30 June 2023.



SRR TIERRERTENTEMBRER
FOERRBRREFEN BN EIHA
BR-BE_T_=FA=1+HIEXEAR"
P15 B4 7 2 /5 491,800,000 7t (ZF = — % :
B 596,000 7T) °

HREERER - BE-_E-_=F,A=1+H
1E7NME B - AN 5 B 8215 85 18 0% 58 494,000,000
BT(ZEZZF—RBE A BEFEY
20,900,000/ 7T ) + 8 4F [7 Bk > 4980.9% ©

EE&ES$B_ZE-_—_F+-_A=+—8%
48,100,000 T#HE T -_=ZF A=+ HY
67,900,000 0 T EHRATE_S-_=F
THEREMERBENRM A EEE M AMm
BRHE T -_ZFNAZTBHILEARNEAN
FEREHBENE/H(ZE-_-F+_A
=+—H:338)-

EWER R ERERESBA S __F+=
B =+—H#%67,200,0008 THZE — &~ =
FXA=+H#57,3000008 T HEE-T
ZZEXNAZTRIEAEANKER AR

FAPS — A& e AR 2 4 0 IR 7 26 75 B P AR 1E30
EHWEEH NE-RASBRITERYL
ERARMBEEE S ER-

HE_ZT_=FXA=THIELXHER BUKE
KEEABRFAHRE R3A (ZF ==
FH+-A=1t—H:58H)-

Income tax expense mainly represented amounts of current income
tax paid or payable at the applicable tax rates in accordance with the
relevant laws and regulations in Hong Kong and the PRC. During the six
months ended 30 June 2023, income tax expenses was approximately
HK$1.8 million (2022: tax credit HK$96,000).

As a result of the foregoing, the Group recorded a net loss of
approximately HK$4.0 million for the six months ended 30 June 2023
(January to June 2022: net loss of approximately HK$20.9 million),
representing a decrease of approximately 80.9% over the last
corresponding period.

Inventories balance increased from approximately HK$48.1 million
as at 31 December 2022 to approximately HK$67.9 million as at
30 June 2023 mainly due to the increasing number of raw materials
purchased in contemplation for shipment in the second half of 2023,
resulting in an increase in the inventory turnover days to 67 days for
the six months ended 30 June 2023 (31 December 2022: 33 days).

Trade and bills receivable balance decreased from approximately
HK$67.2 million as at 31 December 2022 to approximately HK$57.3
million as at 30 June 2023 which is in line with the decrease in revenue
for the six months ended 30 June 2023.

We generally grant customers of our Apparel Supply Chain Servicing
Business a credit period of 30 to 90 days and they are generally
required to settle their trade balances with us by bank transfer or by
cheque.

Trade receivable turnover days remained relatively stable at 63 days
for the six months ended 30 June 2023 (31 December 2022: 58 days).
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#966,500,0008 LR A E S - =ZF A=
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RMEBEERLE—"REZERZOEMNEE
H-HE—_T-=FXA=+tHIEA &
IR EE BB R65K T EHRNTE
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AREBR-_ZE-_=ZF~A=ZTHERITEE
#7140,800,000/8 T (—E - —F+ - A=+—
H 151,600,000 L) - FTBRITEEHYAS
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i #91,900,0008 T AR M ERFNEE 4
3,200,000/ L AR A F & EE - BFTERIEY
BBTHREREEER -FTARTEENERE
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FRUREEE RSB Sk T A%
HNECERRITE o

BE-_Z-_=FXA=Z=+tBItXEA X&
E@FE2ORBESRR URFER K
BITEERHEEEES N _T=-_=F~A
=+8 ReKBESSZEWHA113,100,0007%
T B fr 5 Bl 4975,400,0005% 7T LA S 7T EHE -
#922,900,00078 TTIA AR ([ AR® ) 5TE -
#914,500,0007 LA ZE T ([E T FHE B4
200,000 LA EMEBHE RS =Z=F
NAZHH AEEORSLEHRE1I2(ZF
T F+ZA=+—H:12) - BEREKLE
SEEBYFERNBEAENR T _=F T ¥
FRIBEBNREME RIRBEZTZ=F
ANAZTHIERNEAEERITEEM FEY
47,700,000 T NEBHEE 7B MR A A
N BEERBE—REEESTERARE
REVE AR ©

Trade payable balance decreased from approximately HK$66.5 million
as at 31 December 2022 to approximately HK$47.3 million as at 30
June 2023 primarily because of the partial settlements during the six
months ended 30 June 2023.

We generally enjoy a credit term of up to 90 days to settle payment.
The trade payable turnover days decreased to 65 days for the six
months ended 30 June 2023 which was primarily attributable to the
delay of settlement to the suppliers (31 December 2022: 54 days).

The Group had bank borrowings in the sum of approximately HK$140.8
million as at 30 June 2023 (31 December 2022: HK$151.6 million). All
bank borrowings were made from banks in Hong Kong at floating
interest rates. As at 30 June 2023, approximately HK$135.2 million
was repayable within one year, approximately HK$0.6 million was
repayable between one to two years, approximately HK$1.9 million
was repayable between two to five years, approximately HK$3.2
million was repayable over five years, and all subject to repayable on
demand clauses. All the carrying amounts of bank borrowings were
denominated in HK$. No financial instruments were used for hedging
purposes, nor were there any foreign currency net investments
hedged by current borrowings and/or other hedging instruments as at
30 June 2023.

During the six months ended 30 June 2023, the Group maintained
a healthy liquidity position, with working capital financed by both
internal resources and bank borrowings. As at 30 June 2023, cash
and cash equivalents amounted to approximately HK$113.1 million,
of which approximately HK$75.4 million was denominated in HKS,
approximately HK$22.9 million in Renminbi (‘RMB"), approximately
HK$14.5 million in United States dollar (“USD"”) and approximately
HK$0.2 million in other currencies respectively. As at 30 June 2023, the
current ratio of the Group was approximately 1.2 (31 December 2022:
1.2). Despite the decrease of cash and cash equivalents of
approximately HK$47.7 million mainly attributable to (i) the purchase
of raw materials in contemplation for shipment in the second half of
2023, and (i) repayment of bank borrowings during the six months
ended 30 June 2023, the Group has sufficient and readily available
financial resources for general working capital requirement and
foreseeable capital expenditure.
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The Group has adopted a prudent financial management approach
towards its treasury policies and thus maintained a healthy liquidity
position throughout the period under review. The Group strives
to reduce exposure to credit risk by performing ongoing credit
assessments and evaluations of the financial status of its customers.
To manage liquidity risk, the Board closely monitors the Group's
liquidity position to ensure that the sufficient financial resources are
available in order to meet its funding requirements and commitment
timely.

Foreign exchange risk arises from future commercial transactions,
recognised assets and liabilities and net investments in foreign
operations.

Foreign exchange risk arises when future commercial transactions
or recognised assets or liabilities are denominated in a currency that
is not the entity’s functional currency. For group companies with
RMB or US dollars as their functional currency, foreign exchange risk
arises primarily from translation of amounts denominated in foreign
currencies. The Group manages its foreign exchange risk by closely
monitoring the movement of the foreign currency rates.

The Group has investments in the PRC, whose net assets are exposed
to foreign currency translation risk. Currency exposure arising from
the net assets of the Group's investments in the PRC can be managed
through dividends paid outside the PRC.

During the six months ended 30 June 2023, the Group did not commit
to any financial instruments to hedge its exposure to foreign currency
risk.

There has been no material change in the capital structure of the
Company during the six months ended 30 June 2023. The capital of
the Company comprises ordinary shares and other reserves.

As at 30 June 2023, the Group did not have any significant capital
commitments (31 December 2022: Nil).
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As at 30 June 2023, the Group had a total of 1,240 employees,
including the executive Directors. Total staff costs (including Directors’
emoluments) were approximately HK$30.8 million, as compared to
approximately HK$35.0 million for the last corresponding period. Out
of the total staff costs of approximately HK$30.8 million, staff costs
of approximately HK$3.0 million were capitalised as inventories as at
30 June 2023. Remuneration is determined with reference to market
norms as well as individual employees’ performance, qualification and
experience.

On top of basic salaries, bonuses may be paid by reference to the
Group's performance as well as individual’s performance. Other staff
benefits include contributions to Mandatory Provident Fund retirement
benefits scheme in Hong Kong and the provision of pension funds,
medical insurance, unemployment insurance and other relevant
insurance for employees who are employed by our Group pursuant
to the PRC and Cambodia rules and regulations and the prevailing
regulatory requirements.

The salaries and benefits of the Group’s employees are kept
at a competitive level and employees are rewarded on a
performance-related basis within the general framework of the
Group's salary and bonus system, which is reviewed annually. The
Group also operates a share option scheme adopted by the Company
on 26 May 2022 (“Share Option Scheme”) where options to
subscribe for shares may be granted to the Directors and employees
of the Group.

The Company has adopted the Share Option Scheme on 26 May 2022.
The purpose of the Share Option Scheme is to enable the Company
to grant options to selected persons as incentives or rewards for their
contribution or future contribution to the Group.

Since the adoption of the Share Option Scheme and during the six
months ended 30 June 2023, no option was granted, exercised,
cancelled or lapsed under the Share Option Scheme.
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During the six months ended 30 June 2023, the Group did not hold any
significant investment in equity interest in any other company.

The total number of options available for grant and the total number
of new shares of the Company that may be issued upon exercise of
all options and award to be granted under the Share Option Scheme
and any other share schemes of the Company amounted 60,000,000
shares, which represents 10% of the shares in issue of the Company
during the six months ended 30 June 2023.

As at 30 June 2023, the Group did not have plan for material
investments and capital assets.

The Group did not have any material acquisition and disposal of
subsidiaries, associates and joint ventures during the six months
ended 30 June 2023.

There was no charge on the Group’s assets as at 30 June 2023
(31 December 2022: Nil).
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The Group has received tax reassessments from the tax authority
in Cambodia for a subsidiary of the Company for the period from 1
January 2019 to 31 March 2022. The potential maximum tax exposure
(including penalty and interest) of the Group is estimated to be
approximately USD2 million (equivalent to approximately HK$15.7
million).

The Group considers that the Cambodia tax authorities’ position is
unfound and has challenged the reassessments. It is not practical
to estimate the potential financial effect of the tax reassessment
results but the Group considers that it is not probable that a material
liability will arise if the Group can well defend its position with the
tax authorities. Therefore the Group has not recognised a provision in
relation to the tax reassessment results in these consolidated financial
Statements.

On 23 August 2023, the Group received a final tax reassessment
letter from tax authority of Cambodia for the potential tax exposure
of USD1.1 million. According to the final tax reassessment results, the
Group is liable for tax amount of approximately USD34,000. The tax
amount was settled on 29 August 2023. It is not expected that the final
tax reassessment results have any material impact to the operation
and financial position of the Group.

As at the date of this report, the remaining potential maximum tax
exposure (including penalty and interest) of the Group is estimated to be
approximately USD1.0 million (equivalent to approximately HK$7.8 million).

Save as disclosed above, the Group had no material contingent
liabilities as at 30 June 2023.

Save as disclosed in this report, there are no material subsequent
events undertaken by the Company or the Group since 30 June 2023
up to the date of this report.



ARRMEBRBERBERBE TG FAERTE
BENEMFTEAR(EERARABHRR-F
—ZHE+ A=t BNBERERE [EERK
REBR M —&) -

RE-_ZF_=FT+F AKEKFETIH
TEASMEERR ISR AREEREYE
WHREBEE T8

RERMEREREBCEEPNESHEAK K&
BB MRERBIFIEAARE EEEE
BIH AEESESEBHCLEEBRRERS
BEME WMERERKERE M K
SEKBEEFETAE BALENREER
BEBRERBYH  BARMOKEZEET -
SN IR EABCAEEABMERE LS E
ERIR AR B KA

There was no New Business Opportunity (as defined in the section
headed “Relationship with Controlling Shareholders — New Business
Opportunity” in the prospectus of the Company dated 31 December
2012) referred by the controlling shareholders of the Company as
provided under the non-competition undertaking.

Looking ahead to the second half of 2023, the Group will continue
to pay close attention to the development of the domestic and
international economy and changes in the markets to agilely respond
and take appropriate actions.

In order to explore for more new opportunities with the existing and
potential customers, the Group will continuously enhance product
innovation and creativity. For production management, the Group
will continue to enhance the operating efficiency by simplifying the
production processes which will result in a shorter product delivery
time. In addition, the Group will work closely with our customers to
consolidate the fabrication in order to obtain better material prices
with mass volume which will enhance our cost competitiveness.
Moreover, we will try to simplify the Group’s organisation structure
with each operating process in order to save costs.



g %5 Revenue 6 179,688 205,108

HE KA Cost of sales (159,597) (195,432)
EX Gross profit 20,091 9,676
HEREHAY Selling and marketing expenses (468) 1,978)
TR X Administrative expenses (21,897) (26,575)
HEiA Other income 1,142 1,423
Hib ez, (&18) F58 Other gains/(losses) — net 1,036 (1,239)
REEE Operating loss 7 (96) (18,693)
B Finance income 8 1,390 340
& B AR Finance costs 8 (3,428) (2,631)
B & A F R Finance costs — net 8 (2,038) (2,291)
BRETISRLAIE 1B Loss before income tax (2,134) (20,984)
Fiisf (AX) #e Income tax (expenses)/credit 9 (1,836) 96
KATERFTEA Loss for the period attributable to

EiEHREER equity holders of the Company (3,970) (20,888)
HARQTAEREEA Basic and diluted losses per share

EhEREAREEER attributable to equity holders

(ABREBTIR) of the Company for the period

(expressed in HK$ per share) 10 (0.0066) (0.0348)

Hih2HEEE Other comprehensive loss
Hig gt EF 7 EEBa i) Item that may be reclassified

EH subsequently to profit or l0ss
e ZE% Currency translation differences (605) (2,376)
EAREREEEA Total comprehensive loss

EEHAEZEEREE for the period attributable to

equity holders of the Company (4,575) (23,264)

FEMUMENMFAZEERALATRHP B The notes on page 20 to 34 form an integral part of these condensed
WA I consolidated interim financial statements.



BRR O MBS AR &
CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

Asat30June2023 M-ZT-_=FA=+H

N-—E—-=
A~NA=+H
At
30 June 31 December
2023 2022
FET T T
HK$'000 HK$ 000
(REER) (&&E=Z)
(Unaudited) (Audited)
BE ASSETS
EREBEE Non-current assets
LE RS e Property, plant and equipment 23,484 27,604
EREEE Right-of-use assets 585 2,617
mILEE Intangible assets 23 16
EREBIREE Deferred tax assets 2,588 2,580
26,680 32,817

REEE Current assets
FE Inventories 67,876 48,147
JE KB R e L Ath PR U 5K TR Trade and other receivables 12 66,027 71,160
JEENE ¢ Prepayments 10,083 7,013
HekB2EEY Cash and cash equivalents 113,058 160,720

257,044 287,040
EEHRE Total assets 283,724 319,857
EE EQUITY
AP REEBEAEMLER  Equity attributable to equity

holders of the Company

&N Share capital 60,000 60,000
&1 m B Share premium 53,441 53,441
Hh#E Other reserves 14,491 15,096
25518 Accumulated losses (57,076) (53,106)
AR Total equity 70,856 75,431
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BRR O M SR =
CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

Asat30June2023 M-ZT-_=FA=+H

R-EE—=
A~NA=+H
At
30 June 31 December
2023 2022
FTHExT TET
HK$'000 HK$'000
(REER) (fez'HZ)
(Unaudited) (Audited)
=R LIABILITIES
kRBEE Non-current liabilities
HEBE Lease liabilities - 331
EERIE B E Deferred tax liabilities 1,971 1,996
1,971 2,327
REAE Current liabilities
JE A BR R R EAth B 5 R IE Trade and other payables 13 65,737 83,791
EHAaE Contract liabilities 262 523
BNHATR B & (& Current tax liabilities 3,422 3,868
B5ER Trade loans 16 58,168 43,301
RITIEE Bank borrowings 16 82,654 108,311
HEAE Lease liabilities 654 2,305
210,897 242,099
EEHE Total liabilities 212,868 244,426
ERREEEE Total equity and liabilities 283,724 319,857

FEMEMNMEAZEEPLATEIA  The notes on page 20 to 34 form an integral part of these condensed
RERBLER I D - consolidated interim financial statements.
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BRGROREmEB IR
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 June 2023 &HZ - - =FxA=1+HIE/EA

KAFEREEAEY
Attributable to equity holders of the Company

k& ROEE - HftlE  RERR BSR4

Share Share Other  Retained Total
capital  premium reserves earnings equity
T THL THT T AL
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(Bt aE15)
(Note 15)
RZB--“%-F—-H At 1 January 2022 (audited)

(BER) 60,000 53,441 24,726 (17,459) 120,708
HAEE Loss for the period - - - (20,888) (20,888)
Htt2EER Other comprehensive loss
EHES Currency translation differences - - (2,376) - (2,376)
2EEBBAE Total comprehensive loss - - (2,376) (20,888) (23,264)
RZB--F#xA=1H At 30 June 2022 (unaudited)

(REER) 60,000 53,441 22,350 (38,347) 97,444
R-E-=%-A-H At 1 January 2023 (audited)

(RER) 60,000 53,441 15,096 (53,106) 75,341
HAEE Loss for the period - - - (3,970) (3,970)
Htt2EER Other comprehensive loss
BHERE Currency translation differences - - (605) - (605)
2EEBEAE Total comprehensive loss - - (605) (3,970) (4,575)
R-B-=%xB=1H At 30 June 2023 (unaudited)

(REER) 60,000 53,441 14,491 (57,076) 70,856

F0EME WM T AZSHRALGA T EEE  The notes on page 20 to 34 form an integral part of these condensed
MERAERK IS consolidated interim financial statements.
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BRFEOIRETMER
CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

For the six months ended 30 June 2023 &EHZE - —=FxA=1+HIE/EA

BZEARNA=1THLILAAEA
Six months ended 30 June

—EBE-=H g
2023 2022
FHET T T
HK$'000 HK$'000
(REEX) (REEZ)
(Unaudited) (Unaudited)
KEEHMARS Cash used in operations (33,835) (56,824)
EENPAL Interest paid (3,389) (2,631)
BEREMEH Income tax refund - 667
KEEENFTRIR S FEE Net cash used in operating activities (37,224) (58,788)
BB EHFEEA FME Net cash generated from investing activities 1,144 269
BB EE TR S EE Net cash used in financing activities (10,790) (3,559)
HeRBELZEYRLZE Net decrease in cash and cash equivalents (46,870) (62,078)
BB RIASEEYD Cash and cash equivalents at beginning
of the period 160,720 193,107
Re kRS EYER Exchange losses on cash and
518 cash equivalents (792) (1,373)
HARERELEEY Cash and cash equivalents at the end
of the period 113,058 129,656

FEUMENWMERAZSEREE T HPE

WREAERE D

R HEJERE o INTERIM REPORT 2023

The notes on page 20 to 34 form an integral part of these condensed
consolidated interim financial statements.
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KRBIRZE——FNAZF+NBIRIE
HEeEBHE R E(ZE—ZFFEITAX)
FHREHESAMK LAEREBRA
7)o 5% i 9 & R Hb 4k A Vista (Cayman)
Limited, PO. Box 31119 Grand Pavilion,
Hibiscus Way, 802 West Bay Road, Grand
Cayman, KY1-1205, Cayman lIslands ° 7x
SENEBRRERERAR A RIZER
ERAGE ([BEX]) -

AEBETERZERAZRXE2HANE R
A ASRERHEZAORBRR
IRt R ERETBE ma IRE S g
RGES ([REKEHEREES]) -

BHE_T-_=FA=ZtHILAEAN
HREAT PRV BERERCRES BT
HERNFE3A5E [ ER B 75 3R & | 4R 2 - 5 AP
AT B mER ERRIEE BT IE®R
LR ([BBMBREER ) FTREH
EZFE-_—F+-A=+—HLFEH
FEPBHRE —OEE -

Br T SCErat & oh - BT E A& AT BUR B
E-FT-_—F+-_AZ+—HILFEH
FEVBREMERE (FAZEFE
BB mER)E/M—N-

The Company was incorporated in the Cayman Islands on 28
September 2011 as an exempted company with limited liability
under the Companies Law (2010 Revision) of the Cayman Islands.
The address of its registered office is at the office of Vista
(Cayman) Limited, PO. Box 31119 Grand Pavilion, Hibiscus Way,
802 West Bay Road, Grand Cayman, KY1-1205, Cayman Islands.
The immediate and ultimate holding company of the Group is
Sky Halo Holdings Limited (“Sky Halo").

The Group is principally engaged in the apparel supply chain
servicing business which includes offering a wide range of
woven wear, cut-and-sewn knitwear and sweater knitwear
products to a number of owners or agents of global reputable
brands (the “Apparel Supply Chain Servicing Business”).

The condensed consolidated interim financial statements for
the six months ended 30 June 2023 have been prepared in
accordance with Hong Kong Accounting Standard 34 “Interim
financial reporting”. The condensed consolidated interim
financial statements should be read in conjunction with the
annual financial statements for the year ended 31 December
2022, which have been prepared in accordance with Hong Kong
Financial Reporting Standards (‘"HKFRSS").

Except as described below, the accounting policies applied are
consistent with those of the annual financial statements for the
year ended 31 December 2022, as described in those annual
financial statements.



(a)

(b)

FEBRMAPVEIEITER
AEECRAATHRARER-F
= A BRBZVRFEL
M2 HERANERT AR :

BEMBHRE RREDH (R

ERIEN7HRE BEAYHHRSE
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BRER-
BER)

BEGFER S BEEE

F1HNEE
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FEEENE EEEE RS
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A
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MEBRIMBEEELEEX

Heh

= 8)e

78 6 {B 1 R £ Rz F R R A&
CHE]
AEEYWEEFRADBMER R
R MBI R R 2 kg -
R SE LR BEH TS YA
KENPBEBEERERTE -

(a)

(b)

Amended standards adopted by the Group

The Group has adopted the following amendments to
standards which are effective for the Group's financial year
beginning on 1 January 2023:

HKFRS 17 and
Amendments to
HKFRS 17

Insurance contracts (including
Initial Application of HKFRS 17
and HKFRS 9 — Comparative
Information)

Amendments to HKAS
1 and HKFRS Practice
Statement 2

Disclosure of accounting policies

Amendments to HKAS 8  Definition of accounting
estimates

Amendment to HKAS 12 Deferred tax related to assets
and liabilities arising from a
single transaction

The adoption of the above amendments to standards did
not result in substantial changes to the Group’s accounting
policies or financial results.

New and amended standard have been issued
but not yet effective

The Group has not early applied the new and amended
standards and interpretations that have been issued but
not yet effective. The adoption of these are not expected
to have a material impact on the financial results of the
Group.
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The preparation of condensed consolidated interim financial
statements requires management to make judgements,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ from
these estimates.

In preparing these condensed consolidated interim financial
statements, the significant judgements made by management
in applying the Group's accounting policies and the key sources
of estimation uncertainty were the same as those that applied
to the consolidated financial statements for the year ended 31
December 2022.

The Group’s activities expose it to a variety of financial risks:
market risk (including foreign exchange risk, cash flow and fair
value interest rate risk), credit risk and liquidity risk.

The condensed consolidated interim financial statements do
not include all financial risk management information and
disclosures required in the annual financial statements, and
should be read in conjunction with the Group’s annual financial
statements as at 31 December 2022.



RS E %R iR 0P HA R 75w = B 5
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
6. WmkoBER 6. REVENUE AND SEGMENT INFORMATION

(a) W= (a) Revenue

AEEZR=REEEREVER
ERFN BFEWRERILAARE
T {R AT UK (2] 48 B8 B U 5% T B T
RoBHE—_T-_=ER-FT -
ANAZTHLERNEA AEBEZI
mIRERRE R EE RIS -

FEIEAEEWEI0%HIA LR E
EEPHREEINAT

The Group's revenue is recognised at a point in time when
a group entity has delivered products to the customer;
the customer has accepted the products and collectability
of the related receivables is reasonably assured. During
the six months ended 30 June 2023 and 2022, the Group’s
revenue was derived from the Apparel Supply Chain
Servicing Business.

Revenue from the major customers, which amounted to
10% or more of the Group’s revenue, is set out below:

BEASA=THIAEAR
Six months ended 30 June

—=E-—
2022
FBT
HK$'000 HK$'000
(REBEFR) (REEFTZ)
(Unaudited) (Unaudited)
BEA Customer A 83,407 100,800
EFB Customer B 71,908 62,673
ZEC Customer C * 21,701
154,605 185,174

* LR10% * [ess than 10%

RAMBREEFRR - -_=F—
B—BHEEAHNEEREND®
R 5 #) A524,0008 T (— T - —
£ 5,428,000/ 7T ) °

The revenue recognised in the current financial year
relating to carried-forward contract liabilities as at 1
January 2023 was approximately HK$524,000 (2022:
HK$5,428,000).
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RSB BR AR O P HA R 15 H = FI 5
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

6. WzmKkDEER (&F)

(b) ZHEH
EEECERNTELERRE ([X
EREREE|)ENNBREET
REDH -TERERKERAD
FERMAEEED ORI X
ERRERSARABRNITES-

HE-_T-_=FRk=-ZFTZ=_F,\H
ZtHREANEA AEEXTBHRE
RESEEERG XK - TBEEBE
B REREEER—BAE—KED
HigETRE  AATRMEM RS
ME REEFPER RIREREH
F AR e

7. REEFE

BRELRTES IR YRS HIER T IR B

REVENUE AND SEGMENT INFORMATION
(Continued)

(b) Segment information
Management has determined the operating segments
based on the reports reviewed by the chief operating
decision-maker (“CODM"). The CODM, who is responsible
for allocating resources and assessing performance of the
operating segment, has been identified as the executive
directors of the Company.

During the six months ended 30 June 2023 and 2022, the
Group is principally engaged in the Apparel Supply Chain
Servicing Business. Management reviews the operating
results of the business as a single operating segment as
the nature of services, the type of customers for services
and the method used to provide their services is same in
different regions.

OPERATING LOSS

Loss before taxation is arrived at after charging:

BEANA=THIEAEAR
Six months ended 30 June

—=E-= —_F_—
2023 2022
FHExT FHBT
HK$'000 HK$'000
(REER) (REEZ)
(Unaudited) (Unaudited)
e Ry Depreciation and amortisation 5,098 6,221
EERMAX Employee benefit expenses 27,700 28,753
iEE A3 Rental expenses 3,101 3,695
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RS BIXBRR G PR P sk = MY sE
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

8. MBURARBMERAE

8. FINANCE INCOME AND COSTS

BEASA=THLAXEAR
Six months ended 30 June
—E-=F —E -4
2023 2022
FAT
HK$'000
(REEZ)
(Unaudited)

F#ET
HK$'000
(REEHFR)
(Unaudited)

BhE P A Finance costs
—HRITEENFERX - Interest expense
on bank borrowings (3,389) (2,488)
—-HEAaE - Leases liabilities (39) (143)
(3,428) (2,631)
B I WA Finance income
— R HERRIT T A A B A — Interest income on short-term
bank deposits 1,390 340
BhE P AR5 Finance costs — net (2,038) (2,291)

9. FBHER (BAX)

9. INCOME TAX CREDIT/(EXPENSES)

BEARNA=THLKAEA
Six months ended 30 June
—_=E_= —E-—4F
2023 2022
T
HK$'000
(REEEZ)
(Unaudited)

FE T
HK$'000
(REER)
(Unaudited)

BN ERFTIS AR Current income tax
—BANEH - Hong Kong profits tax = -
—HFEMEMSR — PRC corporate income tax (“CIT”)
([EmMBHR]) (1,836) 96
FR# (%) e Income tax (expenses)/credit (1,836) 96
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(i)

(ii)

(i)

(iv)

(v)

FERBFEHR
RRAGRRBNENHERSH
o

EEREH
HRBZBNEENEH 2 EE AT
B2 -_=FK-_ZT-_—_F,XA
—THLEREREATIBEEIE ]
WEIRE B RS HEE -

FESEMER
PEMREHRIILASEEE T AR E
ST AR A7 B E B R SR R PR B R
25%FT HE 1 o

FEFEHNREHR
REBGERESHRE ARHAREE
EINEBIEBRARIFTENEBE A
MEIEOLH XEBREBEE
T=FERZTEFRNA=1AHIE
FNAE A B SR 5% 4 4 E A B B B
NE AR R S B TR -

FIHEF BB

BEBESRIFREN L AEE2EN B
‘A7)z —Agile Sweater (Cambodia)
Co. LtdZB1&20%F) 15 & B & =X 48
W E1%8 B (T REEER)
(ABEERE)BAB HEZZT
ZEERZFEZZFRA=THIE
NMEF - Z B AR RN EIEAREE
WARBR R S W RS R RIER
HFMHETE - RIFEE Tk

(M

(i)

(iii)

(iv)

(v)

Cayman Islands profits tax
The Company had not been subject to any taxation in the
Cayman Islands.

Hong Kong profits tax

No provision for Hong Kong profits tax has been made
as the group companies which are subject to Hong Kong
profits tax incurred tax losses for the six months ended 30
June 2023 and 2022.

PRC CIT
CIT is provided at the rate of 25% on the assessable profit
of entities within the Group incorporated in the PRC.

PRC withholding income tax

According to the CIT Law, as there is a tax treaty
arrangement between the PRC and Hong Kong where the
Group's foreign immediate holding companies are located,
a withholding tax on dividends from subsidiaries in the
PRC has been provided at a rate of 5% for the six months
ended 30 June 2023 and 2022.

Cambodia profits tax

Pursuant to the Cambodia tax laws, Agile Sweater
(Cambodia) Co. Ltd, one of the wholly-owned subsidiaries
of the Group, is subject to 20% profits tax rate or Minimum
Tax at 1% of total revenue exclusive of value added tax,
whichever is higher. During the six months ended 30
June 2023 and 2022, the subsidiary was loss-making and
maintained proper accounting records in accordance with
the tax regulations that they are exempted from Income
Tax and Minimum Tax.



RSB BR AR © P HARI 15 H = FI 51
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

10. SREARBEBHIE

11.

SR EABIBIEA D DS AT
BAEERRABNE BT ERRINET
LGEE

RRBREEFBARGHAER
(F%&7T)

10. BASIC AND DILUTED LOSSES PER SHARE

Basic losses per share is calculated by dividing the loss for the
period attributable to equity holders of the Company by the
weighted average number of ordinary shares in issue during the
period.

BEAXNA=1THLEAAEA
Six months ended 30 June
—s-=

— = — —

2022
(REEZ)
(Unaudited)

2023
(REEXK)
(Unaudited)

Loss for the period attributable to
equity holders of the Company

(HK$'000) (3,970) (20,888)
BEBITERRME T Weighted average number of

ordinary shares in issue 600,000,000 600,000,000
SREAREBEER (BT) Basic and diluted losses per share

(HK$) (0.0066) (0.0348)

ARRIR_E_=ZFR_ZT %A
=+ HYEEABITENNBEE ST
BR -EREEEREGREANEIEM
ﬁo

g\
EEECHRRTRBEBE_T_=F

NAZ+TBLERNEAZHFEHEE(ZF
TTF )

11.

The Company did not have any potential dilutive ordinary shares
outstanding as at 30 June 2023 and 2022. Diluted losses per
share is equal to basic loss per share.

DIVIDENDS

The Board has resolved not to declare any interim dividend for
the six months ended 30 June 2023 (2022: Nil).
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RSB BR AR O P HA R 15 H = FI 5
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

12. BRI R YRR

12. TRADE AND OTHER RECEIVABLES

R-T—-=

AA=+H

At
30 June 31 December
2023 2022
FTHExT T T
HK$'000 HK$'000
(REEX) (&&E=Z)
(Unaudited) (Audited)
JE Y BR 3K Trade receivable 57,265 67,249
E U SR TE Other receivables 9,008 12,345
66,273 79,594

TR E R Less: provision for impairment

— FE YR X —Trade receivable (246) (246)
— H b FE W RIR — Other receivable - (8,188)
66,027 71,160

MR EERBREES M S AEE—
BEEFPIRMI0EVAMEESR - BF
BREITEREEECHER T RBRE
BENEE N -_Z-_=F,F=+H
F—E - —F+-_A=+—BEKER
R EFRATIT

For Apparel Supply Chain Servicing Business, credit terms
granted to customers by the Group were usually 30 to 90 days
and which are mainly due from customers with good credit
history and low default late. Aging analysis of trade receivable as
at 30 June 2023 and 31 December 2022 based on invoice date is
as follows:

N-—EE_—=

ANA=+H

At
30 June 31 December
2023 2022
FET AT
HK$'000 HK$'000
(REEHER) (B&E=Z)
(Unaudited) (Audited)
0Z30H 0-30 days 50,348 42,973
31£90H 31-90 days 6,159 18,873
91£180H 91-180 days 372 5,147
Hi®180H Over 180 days 386 256
57,265 67,249
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RS BIXBRR G PR P sk = MY sE
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

13. BEERMRRE MBS RIE 13. TRADE AND OTHER PAYABLES
R-ZB=-=F
~NBE=1H
At
30 June 31 December
2023 2022
FE T FBT
HK$'000 HK$'000
(REEHER) (eEz)
(Unaudited) (Audited)
FERBRR — BN E =B Trade payable — due to third parties
(KI7E(D)) (Note (b)) 47,251 66,525
H fh FE A 5R0E Other payables 5,752 5,307
JEET T & Accrued payroll 10,253 10,433
H M FE IR Other taxes payable 2,481 1,526
65,737 83,791
B 5 - Notes:
(@ ENERREMEMREZATE (@)  Fair value of trade and other payables
HEMERREMEMREBEHMEE % The carrying amounts of trade and other payables are considered to be
HEEAERABEQNTEESE- approximate to their fair values, due to their short-term natures.
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RSB BR AR O P HA R 15 H = FI 5
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

13. BABRMRR H MR FRE () 13. TRADE AND OTHER PAYABLES (Continued)
MisE: (48) Notes: (Continued)
() AEEFZHERFEDNEEBHN TI0E0 (b)  The credit period granted by the Group's principal suppliers ranges from 30
HoBNEFERLREZABHTNOT: to 90 days. Aging analysis of trade payable by invoice date is as follows:

+=A=t-8

At
30 June 31 December
2023 2022
FaT FHT
HK$'000 HK$'000
(REER) (KE2E%)
(Unaudited) (Audited)
0%30H 0-30 days 32,449 33,764
31%E90H 31-90 days 9,455 27,370
91%180H 91-180 days 1,612 523
HBiB180H Over 180 days 3,735 4,868
47,251 66,525
14. BRERRGREE 14. SHARE CAPITAL AND SHARE PREMIUM
BRETRHARNLERNT: Ordinary share issued and fully paid, are as follows:
EERYE EER B4R E @t
Number of
ordinary Ordinary Share
shares shares premium Total
THET THEx THT
HK$'000 HK$'000 HK$'000
RZE-—F+-A=1+—H At 31 December 2022 600,000,000 60,000 53,441 113,441
RZE-=FXA=1+H At 30 June 2023 600,000,000 60,000 53,441 113,441
e RZFEZ=FXA=TH ZcETBERE Note: The total authorised number of ordinary shares as at 30 June 2023 is
#051,200,000,000 (= ZE==F+=A 1,200,000,000 shares (31 December 2022: 1,200,000,000 shares) with a par
= +—H :1,200,000,0008% ) * & i% [ {& £0.1 value of HK$0.1 per share (31 December 2022: HK$0.1 per share).
BL(ZEZZF+ZA=+—8: 8RO
BIT) o
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15. Htbf#E 15. OTHER RESERVES

EXG#E EERE EHRE ERfE REAE
Exchange Statutory Merger Capital Total
reserves reserves reserves reserves reserves
THT THET THT TAT THT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

RZZE-—%—F—H  At1lanuary 2022 (audited)
(&=ER) 6,300 11,597 2,957 3,872 24,726
ELER Currency translation differences (2,376) - - - (2,376)

NZZEZZF,A=+H At30June 2022 (unaudited)
(REBEZ) 3924 11,597 2957 3,872 22,350

RZZZ=F—H—8  At1lanuary 2023 (audited)

(B&%) (4,519) 12,786 2,957 3,872 15,096
EREE Currency translation differences (605) - - - (605)

NZZEZ=F,A=+H At30June 2023 (unaudited)
(REEZ) (5,124) 12,786 2,957 3,872 14,491
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16. 18

AEBENRITEERIZATHIREER (T
BREEREREE)

16.

BORROWINGS

The Group's bank borrowings are repayable as follow (exclude
any demand clauses):

N-—TEE_-=

ANA=+H +ZHA=t—H

At At

30 June 31 December

2023 2022

FTHExT T T

HK$'000 HK$'000

(REEX) (B&E=Z)

(Unaudited) (Audited)

R—FA within one year 135,194 145,697
R—FEMF Between 1 and 2 years 596 597
PRREERF Between 2 and 5 years 1,916 1,903
BiBAF Over 5 years 3,116 3,415
140,822 151,612

17. EXBBMALIRS

RZE-_=ZFXA=Z1+H ZBERAIU
TRARABREZE-_E-_ZF/"A=1+H
IEARBEAEEAEEETEARHHE
LR B B

D F

Company

BRIX (BN BRAR ([£BEM])
Jinfeng Garment (Huizhou) Company Limited
("Jinfeng Huizhou")

B EERK (BN BRAF (MEHEM])

Yicheng Weaving Garment (Huizhou) Company Limited

(“Yicheng Huizhou")

REMAEVEERERAR ([REXE])

Dongguan Shi Tianai Property Management Company

Limited ("“Dongguan Tianai")

32

17.

SIGNIFICANT RELATED PARTY TRANSACTIONS

As at 30 June 2023, the Directors are of the view that the
following companies were related parties that had significant
transactions or balances with the Group for the six months
ended 30 June 2023:

SEAEEMNEEF
Relationship with the Group

REEERE D RIEH
Controlled by Mr. Huang and his brother

M 5T A RE LRI
Controlled by Mr. Huang and his brother

HE LA ME L RET
Controlled by Mr. Huang and his brother

ARIRBIEMR AR AT o SPEEDY GLOBAL HOLDINGS LIMITED
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17. ERBBERS (&)

BBEIRXS
BREREETHNBRRAGEMHNE
Sh NEE B ERB T ETATRS A
RAEERR BBITXZTIRATE
BB ETT ARG ANKEE
&R 5 o

)  ENXENEZAX U

S wEH
BB
REXE

17. SIGNIFICANT RELATED PARTY TRANSACTIONS
(Continued)

Related party transactions

Save as disclosed elsewhere in the condensed consolidated
interim financial statements, the following transactions were
carried out between the Group and related parties. In the opinion
of the directors of the Company, the related party transactions
were carried out in the normal course of business and at terms
negotiated between the Group and the respective related
parties.

BEASA=1+THIEAEA
Six months ended 30 June
—E=-= —E-—

_—— — e

2023 2022

FE T FHT
HK$'000 HK$'000
(REEX) (REEEZ)
(Unaudited) (Unaudited)

Rental expenses payable or

paid to

Jinfeng Huizhou - 21
Yicheng Huizhou - 10
Dongguan Tianai 1,817 3,153

1,817 3,184
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ZMBRRAI_E-NF—-—A—-HE_-ZT
T =A=tT—BERZHBER
e AEBzEERREER (BES
AR F ) fhET 49 732,000,000% 7T (&
F#715,700,000% 7T ) °

AEERRIHERGEBEN LIS E
R YEHEHFERLER BFTE
ARG ENT HERNEEM B EL
TERAT EAKRERS  WAKHEHE
WEBEBBEREEDLRIFRE &1
AAIEELEAREF -FAUAEEIL K
IR EMFEERRN AT HRA VB R
RPEHR A

R-ZE_=FNA-+=H KcEEWK
FI| sk 4 28 B 745 # B8 $91,100,000% TT /B TE
0% B B 2 B 42 B 7% 22 37 51 fh iR - IR R
REBRBETTIHER AEEEMRT
S FEA A34,000E T ZBRERZE
Z=FNAZHTNBEB -FEI &K
BEMAHERT TS AEE 2 L8
M BRAEEERNERTE-

RAREAH AEEFRRKEERS
mERR (BEEERMNE)EFOS
1,000,000 7t (18 & 7 47,800,0007%
JT) °

BEXABEEEN R -=FXH
—tE AEREYEECFAEARAAE

The Group has received tax reassessments from the tax authority in
Cambodia for a subsidiary of the Company for the period from 1 January
2019 to 31 March 2022. The potential maximum tax exposure (including
penalty and interest) of the Group is estimated to be approximately USD2
million (equivalent to approximately HK$15.7 million).

The Group considers that the Cambodia tax authorities’ position is
unfound and has challenged the reassessments. It is not practical to
estimate the potential financial effect of the tax reassessment results
but the Group considers that it is not probable that a material liability will
arise if the Group can well defend its position with the tax authorities.
Therefore the Group has not recognised a provision in relation to the tax
reassessment results in these consolidated financial statements.

On 23 August 2023, the Group received a final tax reassessment letter
from tax authority of Cambodia for the potential tax exposure of USD1.1
million. According to the final tax reassessment results, the Group is
liable for tax amount of approximately USD34,000. The tax amount
was settled on 29 August 2023. It is not expected that the final tax
reassessment results have any material impact to the operation and
financial position of the Group.

As at the date of this report, the remaining potential maximum tax
exposure (including penalty and interest) of the Group is estimated to
be approximately USD1.0 million (equivalent to approximately HK$7.8
million).

Save as disclosed above, the Group had no material contingent liabilities
as at 30 June 2023.
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!
all

BERALE ([BEE]) ZN/NS]

Mr. Huang Chih Shen
("Mr. Huang")

Our Company

BEELL UAYNG]

Ms. Huang Li Hun, Serlina Our Company

GEE

1. L] fEEERAARSAAMABEZBRNNTR -

2. PR ERGEN T =F R XA=1THBRRAR
FIFTRi S MEERAIMPTEERELE AR
Bt REEZEFLPEGD FRERRA/EFHER
MARBEREE

During the six months ended 30 June 2023, the Company did not
redeem any of its listed securities, and neither did the Company nor
any of its subsidiaries purchase or sell any of the Company’s listed
securities.

As at 30 June 2023, the Company'’s Directors and chief executives had
the following interests and short positions in the shares, underlying
shares and debentures of the Company, its Group members and/
or associated corporations (within the meaning of Part XV of the
Securities and Future Ordinance (“SFO")), as recorded in the register
required to be kept under Section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of Listed Issuers
(“Model Code”) as set out in Appendix 10 of the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing Rules”) were
as follows:

The Company

XA ER 327,242,688%
(F3E2) e=gald(h)
Interest of a controlled 327,242,688 54.54%
corporation (Note 2) ordinary shares (L)
ExBEAA 92,0008%
=g ald(h)
Beneficial owner 92,000 0.02%
ordinary shares (L)
Notes:
1. The letter “" denotes the Directors’ long position in the shares of our Company or
the relevant associated corporation.
2. The disclosed interest represented the interest in the Company held by Sky Halo

which was in turn wholly owned by Mr. Huang, an executive Director as at 30 June
2023. Therefore, Mr. Huang was deemed to be interested in the interest of Sky Halo
in the Company by virtue of the SFO.
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1. P ERRERERNERE RoF_=4FXA
=tH ZARHEREREHESR -
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Associated Corporation

EnBEAA 10,0000% & i ik
Beneficial owner 10,000 100.00%
ordinary shares
Note:
1. The disclosed interest represented the interest in Sky Halo which was wholly-

owned by Mr. Huang as at 30 June 2023.

Save as disclosed above, as at 30 June 2023, none of the Directors
and chief executives of the Company had any other interests or
short positions in any shares, underlying shares or debentures of the
Company, any of its Group members or its associated corporations
(within the meaning of Part XV of the SFO) which were notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short positions which they
were taken or deemed to have under such provisions of the SFO),
or which were required, pursuant to Section 352 of the SFO, to be
entered in the register referred to therein, or which were required,

pursuant to the Model Code.
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PN ZN/NS]

Sky Halo (Note 2) Our Company

SEREL L (ME3) ARE

Ms. Cheuk Wai Ying (Note 3) Our Company

Rkt ARA]

Mr. Chan Hung Kwong, Patrick  Our Company

SRELLE NN

Mr. Cheuk Lim Fai Our Company

1. [LIEEZA LR AR B KAERAEEK R QB AR
EERD TR

2. HRAREBREZHFSEMRL TR -_F-=FX
R=+R E2HEBTRABELLER2EHRE -

3. REEFFRPEGRI EXLENRBEBLLLW
BREAERERRRA ML -

As at 30 June 2023, so far as was known to the Directors, the following
persons/entity (other than the Directors or chief executive of the
Company) had, or were deemed to have, interests or short positions in
the shares or underlying shares of the Company, its Group members
and/or associated corporations which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of the
SFO, or which were recorded in the register required to be kept by the

Company under Section 336 of the SFO:

ERMEA 327,242,688%
e=gld(h)
Beneficial owner 327,242,638 54.54%
ordinary shares (L)
REKE 327,242,688%
=gl d(h)
Family 327,242,688 54.54%
ordinary shares (L)
EnEEA 33,031,758%
=gl d(h)
Beneficial owner 33,031,758 5.51%
ordinary shares (L)
ERBEA 30,204,000
=gl d(h)
Beneficial owner 30,204,000 5.03%
ordinary shares (L)
Notes:
1. The letter “L” denotes the person’s long position in the shares of the Company or
the relevant Group member or associated corporation.
2. Sky Halo was incorporated in the British Virgin Islands and the entire issued share
capital of which was wholly-owned by Mr. Huang as at 30 June 2023.
3. Ms. Cheuk Wai Ying, spouse of Mr. Huang, was deemed to be interested in Mr.

Huang's interest in the Company by virtue of the SFO.
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Save as disclosed above, as at 30 June 2023, the Directors were not
aware of any other persons/entities (other than the Directors and
chief executive of the Company) who had interests or short positions
in the shares or underlying shares of the Company, its Group members
or associated corporations which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of the
SFO or which were recorded in the register required to be kept by the
Company under Section 336 of the SFO.

In the opinion of the Directors, the Company has complied with all the
code provisions set out in Part 2 of Appendix 14 to the Listing Rules
(“Code Provisions”) throughout the six months ended 30 June 2023,
except for the following:

Code Provision B.2.4(b) stipulates that the Board should appoint a
new independent non-executive Director at the forthcoming annual
general meeting where all the independent non-executive Directors
have served more than nine years on the Board. At the annual general
meeting of the Company held on Friday, 30 June 2023 (“AGM"), all
independent non-executive Directors have served more than nine
years on the Board.

References are made to the announcements of the Company dated
3 January 2023, 30 January 2023, 6 February 2023, 24 February 2023,
24 March 2023, 27 April 2023, 19 May 2023, 2 June 2023 and 16 June
2023, in relation to, among others, the memorandum of understanding
(the “MOU") entered into by Sky Halo, Mr. Chan Hung Kwong, Patrick
and other Shareholders (the “Selling Shareholders”) with an
independent third party regarding the possible sale of 402,550,665
ordinary shares in the share capital of the Company held by the Selling
Shareholders (the “Possible Transaction”). The Directors consider
that it was inappropriate to change the composition of the Board
when the Possible Transaction was still on-going. On 16 June, 2023, the
Board has been informed by the Selling Shareholders that the MOU
was terminated and the discussion between the Selling Shareholders
and the potential purchaser in respect of the termination of the
Possible Transaction. Due to the aforesaid reason and time constraint,
the Company did not propose to appoint a new independent non-
executive Director at the AGM.



ARAET R BT RMRXB2A0)ME R -
WREERIEAERHEBEEREATER
F-RARESEH EFTCCEZERERL
EEEBYFATEET BT _=F\A
=t RBEM-EZHE F2HARFA
HA-—ZE_=F)/\A=1t—B&RfMM-

STAMEXC2IRT AT FERITRAHN A EE
FTES TEH-ARBRE-ARANER
HITRARACYERR Y  WHELERKR
F-EREFETHEEANERBEEARARAERK
MBEAFZH REFARURBTESREES
HANREREZF#EFE AHEEIHERS
B B AR AR N B U 7 R RITIRE - R
RNERAAESTTRMEXC2IMEZ 1 - Wik M
BEREEBIITHRARNAIITIE

ARREEMZETA EREBEHFR ST
BTR-BREREFFLHHEERER 28
EECEHR BEREE_Z_=FXA=T
HIEANEA —EBTRETRIAEEE-

The Company understands the importance to comply with the Code
Provision B.2.4(b) and has initiated candidate selection process upon
being informed of the termination of the Possible Transaction. As at
the date of this report, the Board appointed Mr. Chan Tsang Mo as an
independent non-executive Director with effect from 31 August 2023.
For details, please refer to the announcement of the Company dated
31 August 2023.

Code Provision C.2.1 stipulates that the roles of chairman and chief
executive officer should be separate and should not be performed by
the same individual. The roles of the chairman and the chief executive
officer of the Company are not separate and both are performed
by Mr. Huang. Since the Directors meet regularly to consider major
matters affecting the operations of the Company, the Directors
consider that this structure will not impair the balance of power
and authority between the Directors and the management of the
Company and believe that this structure will enable the Company to
make and implement decisions promptly and efficiently. The Company
understands the importance to comply with the Code Provision C.2.1
and will continue to consider the feasibility of appointing a separate
chief executive officer.

The Company has adopted the Model Code as its own code of
conduct for securities transactions. All Directors confirmed that, having
made specific enquiries of all Directors, they have complied with the
required standard as set out in the Model Code during the six months
ended 30 June 2023.
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The Company established the audit committee with written terms of
reference in compliance with Rule 3.21 and Rule 3.22 of the Listing
Rules. The written terms of reference of the audit committee was
adopted in compliance with paragraph D.3.3 to D.3.7 of the Code
Provisions. The audit committee consists of three members, namely
Mr. Wong Ting Kon, Ms. Pang Yuen Shan, Christina and Mr. Chang
Cheuk Cheung, Terence, all of whom are independent non-executive
Directors. Mr. Wong Ting Kon is the chairman of the audit committee.

The unaudited condensed consolidated interim financial statements
for the six months ended 30 June 2023 have been reviewed by the
audit committee and the audit committee is of the view that the
interim results for the six months ended 30 June 2023 is prepared
in accordance with applicable accounting standards, rules and
regulations and appropriate disclosures have been duly made.

The Board has resolved not to declare any interim dividend for the six
months ended 30 June 2023.

The interim report of the Company will be published on the
websites of both the Stock Exchange (http://www.hkexnews.hk) and
the Company (http://www.speedy-global.com) and shall be duly
dispatched to the shareholders in a timely manner.

By order of the Board

Speedy Global Holdings Limited
Huang Chih Shen

Chairman and Chief Executive Officer

Hong Kong, 31 August 2023
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