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INVESTOR RELATIONS

Telephone : (852) 2809 7888
Facsimile . (852) 3568 4426
E-mail . ir@coscointl.com
Website . hk.coscoshipping.com

FINANCIAL CALENDAR

2023 Annual General Meeting:
31 May 2023

Announcement of 2023 Interim Results:
22 August 2023

Announcement of 2023 Annual Results:
2024*

* to be advised

DIVIDEND

2023 Interim Dividend: 22.5 HK cents per share
Payment Date for 2023 Interim Dividend:
28 September 2023
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COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD.

During the first half of 2023, profit attributable to equity holders of
COSCO SHIPPING International (Hong Kong) Co., Ltd. (“COSCO
SHIPPING International” or the “Company”) and its subsidiaries
(collectively, the “Group”) was HK$335,917,000 (2022:
HK$165,587,000), representing an increase of 103% year on year,
while the basic and diluted earnings per share were 22.69 HK cents
(2022: 10.80 HK cents), representing an increase of 110% year on
year. The increase was mainly due to significant increase in interest
income and in the share of profit of a joint venture, Jotun COSCO
Marine Coatings (HK) Limited (“Jotun COSCQO”).

Revenue

For the six months ended 30 June 2023, the Group’s revenue was
HK$1,620,612,000 (2022: HK$1,803,925,000), decreased by 10%
year on year. Revenue from the core business of shipping services
was HK$1,449,191,000 (2022: HK$1,516,269,000), decreased by 4%
year on year, and accounted for 89% (2022: 84%) of the Group’s
revenue. Due to a decrease in demand and sales volume, revenue
from coatings segment decreased. Revenue from general trading
segment was HK$171,421,000 (2022: HK$287,656,000), decreased
by 40% year on year, and accounted for 11% (2022: 16%) of the
Group’s revenue.

Gross Profit and Gross Profit Margin

The Group’s gross profit was HK$343,129,000 (2022:
HK$316,357,000), increased by 8% year on year, mainly attributable
to the increase in gross profit margin of coatings segment and in
revenue from insurance brokerage segment. Gross profit margin was
21% (2022: 18%), increased by 3 percentage points year on year.
The overall increase in gross profit margin was mainly attributable to
a significant increase in gross profit margin of coatings segment
resulting from lower costs of materials.

2023 INTERIM REPORT
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Management Fee Income

Management fee income arising from the provision of management
services by the Company in relation to the day-to-day business
operations and management of COSCO SHIPPING (Hong Kong) Co.,
Limited (“COSCO SHIPPING (Hong Kong)”) and its subsidiaries (other
than those relating to the Group and Piraeus Port Authority S.A.) was
HK$37,910,000 (2022: HK$35,259,000), increased by 8% year on
year, mainly attributable to an increase in administrative and general
expenses related to COSCO SHIPPING (Hong Kong) and its
subsidiaries mentioned above.

Other Income and Gains — Net

Other income and gains — net was HK$38,764,000 (2022:
HK$31,658,000), increased by 22% year on year, mainly due to the
provision for impairment of assets held for sale was included in the
same period of last year.

Selling, Administrative and General Expenses

Selling, administrative and general expenses was HK$273,911,000
(2022: HK$256,729,000), increased by 7% year on year, mainly
attributable to an increase in employee benefit expenses.

Operating Profit

The Group’s operating profit was HK$145,892,000 (2022:
HK$126,545,000), increased by 15% year on year, mainly attributable
to an increase in overall gross profit.

Finance Income

Finance income, which primarily represented interest income on the
Group’s bank deposits, was HK$120,495,000 (2022:
HK$22,249,000), increased by 442% year on year, mainly attributable
to an increase in interest rates of deposits.



MANAGEMENT DISCUSSION AND ANALYSIS

THERBARR S

B %5 AN

MBERATEACHESENSEAR
H b B 75 52 85 ) A& 763,000 7T (2022 4F -
952,000/ 7T)  [A bR 4 20% ©

BaeEtxai

KEBREHAELENREAN A
109,448,000 T (2022 £ : 47,218,000
L) ZBEE X ERERERRETN G
#1108,560,000 7% JT (2022 4 : 40,322,000
BIL)AREEEAMEREDMEERE
R A AN 2 &) &% 76,000 7T
(20224 : 5,785,000 L) B S EEE
STAZKEDEA o

R E 2 RRR

7N £ B L B N B A& B A 4,812,000
7 7T (20224 © 3,337,000 7T) ° 32 E B =
DEERGITTIONAEEER QA (H
TP L 48 % 1) #95 F11,292,0007% 7T (2022
% :1,186,0008 ) B« B2 A —
MEBESHDEA -

BEEFEA ARGRT

ARrAlEZBFBEARMGEE A
335,917,000 7T (20224 : 165,587,000/&
7t) > R IN103% e

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD.

Finance Costs

Finance costs, which mainly represented interest expenses on short-
term borrowings and other financial charges, was HK$763,000 (2022:
HK$952,000), decreased by 20% year on year.

Share of Profits of Joint Ventures

The Group’s share of profits of joint ventures was HK$109,448,000
(2022: HK$47,218,000). This item primarily represented the share of
profits of Jotun COSCO of HK$108,560,000 (2022: HK$40,322,000)
and BAMEEMMREEBERAE (Nasurfar Biomaterial
Technology (Changshu) Co., Ltd.) (“Nasurfar Changshu”) of
HK$6,000 (2022: HK$5,785,000) which were included in the coatings
segment.

Share of Profits of Associates

The Group’s share of profits of associates was HK$4,812,000 (2022:
HK$3,337,000). This item primarily represented the share of profit of
AL B EBR /AT (Zhejiang Four Brothers Rope Co., Ltd.*)
(“Zhejiang Four Brothers Rope”) of HK$1,292,000 (2022:
HK$1,186,000), which was included in the general trading segment.

Profit Attributable to Equity Holders

Profit attributable to equity holders of the Company was
HK$335,917,000 (2022: HK$165,587,000), increased by 103% year
on year.

*for identification purposes only
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As at 30 June 2023, capital and reserves attributable to the
Company’s equity holders increased by 1% to HK$7,873,313,000 (as
at 31 December 2022: HK$7,802,587,000). As at 30 June 2023,
total cash and deposits (including restricted bank deposits of
HK$5,423,000) of the Group was HK$6,074,373,000 (as at 31
December 2022: HK$5,933,120,000, including restricted bank
deposits of HK$5,597,000). During the period, the Group had no
drawdown or repayment of short-term borrowings (for the same
period of 2022: net repayment of short-term borrowings of
RMB35,000,000 (approximately HK$42,217,000)). As at 30 June
2023, trading related facilities of the Group amounted to
HK$1,029,799,000 (as at 31 December 2022: HK$1,115,509,000),
of which HK$20,205,000 (as at 31 December 2022:
HK$347,882,000) had been utilised. The gearing ratio, which
represented total borrowings over total assets, was nil (as at 31
December 2022: nil). As at 30 June 2023, the Group had net cash
(represented total cash and deposits net of short-term borrowings) of
HK$6,074,373,000 (as at 31 December 2022: HK$5,933,120,000).
To enhance the Group’s finance income and to ensure availability of
cash at appropriate times to meet the Group’s commitments and
needs, the Group, on the basis of balancing risk, return and liquidity,
invested in a mixture of stable and conservative financial products,
including overnight deposits, term deposits and offshore fixed
deposits. During the period, return on the Group’s cash was 4.01% (for
the same period of 2022: 0.73%). The Group had no financial
instruments for interest rate hedging purposes.
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COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD.

The Group principally operates in Hong Kong, the PRC and overseas,
and is exposed to foreign exchange risk arising from foreign
currencies held, mainly Renminbi and US dollars. Foreign exchange
risk arises from commercial transactions and recognised assets and
liabilities. The Group manages its foreign exchange exposure by
regularly reviewing the foreign currency exposure of its operating
subsidiaries and will consider hedging exposure by foreign exchange
forward contracts when the need arises. The Group exercises
stringent control over the use of derivative financial instrument when
necessary. In addition, the conversion of Renminbi into foreign
currencies in the PRC is subject to the rules and regulations of foreign
exchange controls promulgated by the government of the PRC.

As at 30 June 2023, excluding joint ventures and associates, the
Group had 846 (as at 31 December 2022: 851) employees, of which
180 (as at 31 December 2022: 179) were Hong Kong employees.
During the period, total employee benefit expenses, including
directors’ emoluments and provident funds, were HK$212,770,000 (for
the same period of 2022: HK$212,182,000). Employees were
remunerated on the basis of their performance and experience.
Remuneration packages include salary and a year-end discretionary
bonus, which are determined with reference to market conditions and
individual performance. During the period, all of the Hong Kong
employees have participated in the Mandatory Provident Fund
Scheme or recognised occupational retirement scheme.

The share option incentive scheme of the Company was adopted by
the shareholders of the Company (the “Shareholders”) at the special
general meeting of the Company on 9 April 2020 (the “Share Option
Incentive Scheme”).

The Company granted an aggregate of 23,830,000 share options to
certain directors of the Company and certain employees of the Group
to subscribe for a total of 23,830,000 shares of the Company (the
“Share(s)”) at a price of HK$2.26 per share on 28 April 2020 under
the Share Option Incentive Scheme. Subject to the fulfiment of the
relevant conditions, these share options granted are exercisable from
28 April 2022 to 27 April 2026 in batches.

2023 INTERIM REPORT
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The Company granted an aggregate of 2,460,000 share options to
certain employees of the Group to subscribe for a total of 2,460,000
shares of the Company at a price of HK$2.184 per share on
6 October 2020 under the Share Option Incentive Scheme. Subject
to the fulflment of the relevant conditions, these share options
granted are exercisable from 6 October 2022 to 5 October 2026 in
batches.

The Company granted an aggregate of 1,370,000 share options to
certain employees of the Group to subscribe for a total of 1,370,000
shares of the Company at a price of HK$2.72 per share on 7 April
2021 under the Share Option Incentive Scheme. Subject to the
fulfilment of the relevant conditions, these share options granted are
exercisable from 7 April 2023 to 6 April 2027 in batches.

Each batch of the above share options is exercisable within the
periods stated as follows: (a) 33.3% of the share options will be
exercisable commencing on the first trading day after the expiration
of the 24-month period (the second anniversary) from the respective
dates of grant and ending on the last trading day of the 36-month
period from the respective dates of grant; (b) 33.3% of share options
will be exercisable commencing on the first trading day after the
expiration of the 36-month period (the third anniversary) from the
respective dates of grant and ending on the last trading day of the
48-month period from the respective dates of grant; and (c) 33.4% of
the share options will be exercisable commencing on the first trading
day after the expiration of the 48-month period (the fourth anniversary)
from the respective dates of grant and ending on the last trading day
of the 72-month period from the respective dates of grant.

The board of directors of the Company (the “Board” or the “Director(s)”)
has declared an interim dividend of 22.5 HK cents (2022: 11 HK
cents) per share for the six months ended 30 June 2023 which will
be payable on 28 September 2023 to the Shareholders whose
names appear on the register of members of the Company (the
“Register of Members”) on 15 September 2023.
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COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD.

For the purpose of ascertaining the Shareholders’ entitlement to the
interim dividend, the Register of Members will be closed from
12 September 2023 to 15 September 2023, both days inclusive,
during which no transfer of shares of the Company will be registered.
In order to qualify for the interim dividend for the six months ended
30 June 2023, all transfer documents accompanied by the relevant
share certificate(s) must be lodged with the Company’s branch share
registrar and transfer office in Hong Kong, Tricor Abacus Limited at
17/F, Far East Finance Centre, 16 Harcourt Road, Hong Kong for
registration not later than 4:30 p.m. on 11 September 2023.

In the first half of 2023, the global inflationary pressures continued to
ease, and financial market turmoil in Europe and the United States
did not have a significant negative impact on the overall economy.
However, many central banks successively tightened monetary policy
to cope with inflation, and quantitative tightening and rate hikes took
place in Europe and the United States. Global credit conditions had
increasingly tightened, so that economic activities began to slow
down with insufficient growth momentum of global trade. According
to the World Economic Outlook released by the International
Monetary Fund in April 2023, the global economy is expected merely
grow by 2.8% for 2023, and advanced economies are expected to
see an especially pronounced growth slowdown to 1.3% for the year.

Economic activities gradually resumed as China’s economy benefited
from the restart of the economy after the pandemic control. Domestic
consumer demand and expenditure on services picked up, and
capital expenditure made by the infrastructure and manufacturing
industry remained resilient. China’s economy realised growth of 5.5%
in the first half of the year. In particular, the gross domestic product
(“GDP”) grew by 6.3% year on year in the second quarter,
accelerating from 4.5% in the first quarter, and reflecting China’s
stable and improving economic fundamentals.

2023 INTERIM REPORT
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Regarding the shipping market, according to the General
Administration of Customs of the PRC, total goods imports and
exports expanded by 2.1% in the first half of the year. In particular,
exports grew by 3.7% while imports edged down by 0.1%. China’s
total imports and exports with countries along the Belt and Road
grew by 9.8% year on year. Meanwhile, as the share of Europe, the
United States and Japan in China’s exports declined, the structure of
China’s foreign trade had become more diversified, reflecting that
there was no change in the resilient, promising and dynamic
fundamentals of China’s economy.

As COSCO SHIPPING Group had incorporated the innovative
development of shipping service industry in its “14th Five-Year Plan”
development plan, COSCO SHIPPING International and &= /&iE R}
I ARAF (COSCO SHIPPING Technology Co., Ltd.") have
jointly established A i&/&E4#EEE MM ER L E (COSCO
SHIPPING Green Digital Intelligence Ship Services Co., Ltd.”) in
February of this year. COSCO SHIPPING Green Digital Intelligence
Ship Services Co., Ltd. had launched the Smart Sailing platform and
four products, i.e. the Green and Low-Carbon Intelligent Operation
Solution, the Ship Carbon Intensity Indicator ClI Digital Toolbox, the
Intelligent Anti-Collision Solution, and the Crew Behaviour Recognition
Solution, which remarked an important step of our digital intelligence
shipping services platform.

1. Core Business — Shipping Services

The Group’s core business of shipping services mainly include
ship trading agency services, insurance brokerage services,
supply of marine equipment and spare parts, production and
sale of coatings, and trading and supply of marine fuel and
related products.

During the period, revenue from the Group’s shipping services
was HK$1,449,191,000 (2022: HK$1,516,269,000),
representing a year on year decrease of 4%, which was mainly
due to a year on year decline in revenue from production and
sales of costings business. Profit before income tax from
shipping services was HK$265,448,000 (2022:
HK$165,610,000, restated), representing a year on vyear
increase of 60%.

*for identification purposes only
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MANAGEMENT DISCUSSION AND ANALYSIS
THEMA®ES

The Group’s ship trading agency business is principally
engaged in the provision of agency services relating to
ship building, ship trading and chartering for shipping
enterprises.

During the period, revenue from the ship trading agency
segment of the Group increased by 7% to HK$36,370,000
(2022: HK$34,072,000) year on year. Segment profit
before income tax was HK$25,897,000 (2022:
HK$21,618,000), representing a year on year increase of
20%.

During the period, the Group’s aggregate number of new
build vessels delivery was 4 (2022: 7), aggregating
136,600 dead weight tonnage (“DWT”) (2022: 543,400
DWT). A total number of 27 (2022: 21) new build vessels
had been ordered, aggregating 2,215,650 DWT (2022:
1,063,476 DWT). In addition, the sale and purchase of a
total of 13 (2022: 14) second-hand vessels were recorded,
aggregating 931,655 DWT (2022: 526,067 DWT).

The Group’s insurance brokerage services business is
primarily engaged in the insurance and reinsurance
intermediary services of marine and non-marine insurance,
including the provision of professional insurance brokerage
services such as risk assessment and analysis, designing
insurance and reinsurance programmes, discussing
insurance coverage, reviewing insurance policies, claims
adjustment and claims handling for domestic and
international customers and receive service commissions.

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD. 2023 INTERIM REPORT
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MANAGEMENT DISCUSSION AND ANALYSIS
THEMA®ES

During the period, revenue from insurance brokerage
segment of the Group was HK$76,870,000 (2022:
HK$56,453,000), representing a year on year increase of
36%. Segment profit before income tax was
HK$57,861,000 (2022: HK$41,852,000), representing a
year on year increase of 38%, which was mainly
attributable to the gradual expansion of business varieties,
the business expansion in the Mainland China, and the
higher protection and indemnity insurance and war risks
insurance premium rates, as well as the results of new
business development and gaining new customers.

The Group’s supply of marine equipment and spare parts
business is principally engaged in the sale and installation
of equipment and spare parts for existing and new build
vessels, as well as equipment of radio communications
systems, satellite communications and navigation systems
for ships, offshore facilities, coastal stations and land
users; marine materials supply and voyage repair. Its
business network covers cities such as Hong Kong,
Shanghai and Beijing and countries such as Japan,
Singapore, Germany, and the United States, etc..

During the period, revenue from marine equipment and
spare parts segment of the Group was HK$907,067,000
(2022: HK$897,724,000), representing a year on year
increase of 1%, due to the constantly stable business
volume. Segment profit before income tax increased by 8%
year on year to HK$56,572,000 (2022: HK$52,207,000),
which was mainly attributable to an increase of interest
income and a decrease of net exchange losses.
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MANAGEMENT DISCUSSION AND ANALYSIS
THEMA®ES

The coating business of the Group primarily includes the
production and sale of container coatings, industrial
heavy-duty anti-corrosion coatings and marine coatings.
COSCO Kansai Paint & Chemicals (Tianjin) Co., Ltd.
(“*COSCO Kansai (Tianjin)”), COSCO Kansai Paint &
Chemicals (Zhuhai) Co., Ltd. (“COSCO Kansai (Zhuhai)’),
riREmEN(E8)AR AR (COSCO Kansai Paint
(Shanghai) Co., Ltd.*) (“COSCO Kansai Paint (Shanghai)”),
and FERBEAZEMET(E8)BR AR (COSCO Kansai
Paint & Chemicals (Shanghai) Co., Ltd.*) (“*COSCO Kansai
(Shanghai)”) are non-wholly owned subsidiaries of the
Company. COSCO Kansai (Tianjin), COSCO Kansai (Zhuhai),
and COSCO Kansai Paint (Shanghai), which have their
own plants, are principally engaged in the production and
sale of coatings, while COSCO Kansai (Shanghai) is
primarily engaged in the sale of coatings. Jotun COSCO,
a 50/50 joint venture formed by the Company and Jotun
A/S, Norway, an international coating supplier, is
principally engaged in the production and sale of marine
coatings. Nasurfar Changshu, in which the Company held
33% equity interest, is principally engaged in the research
and development, production and sales of biomaterial
application products, including surfactants, coating raw
materials and additives, as well as resin modifiers.

During the period, revenue from coatings segment of the
Group was HK$428,884,000 (2022: HK$528,020,000),
representing a year on year decrease of 19%. Segment
profit before income tax was HK$125,118,000 (2022:
HK$49,933,000), representing a year on year increase of
151%, which was mainly due to the significant increase in
share of profit of Jotun COSCO, and an significant
improvement in the gross profit margin of Jotun COSCO.

*for identification purposes only
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For container coatings, during the period, the sales
volume of container coatings decreased by 37% to 4,890
tonnes (2022: 7,715 tonnes) year on year, which was
mainly due to the sharp drop in the container
manufacturing market. The sales volume of industrial
heavy-duty anti-corrosion coatings together with
workshop primer amounted to 9,895 tonnes (2022: 8,138
tonnes), representing a year on year increase of 22%.

For marine coatings, the sales volume of Jotun COSCQO’s
coatings for new build vessels amounted to 35,813,000
litres (2022: 23,543,000 litres), representing a year on year
increase of 52%. Sales volume of coatings for repair and
maintenance was 16,730,000 litres (2022: 15,336,000
litres), representing a year on year increase of 9%. The
sales volume of Jotun COSCO’s marine coatings
increased by 35% vyear on year to 52,543,000 litres
(equivalent to approximately 70,933 tonnes) (2022:
38,879,000 litres (equivalent to approximately 52,587
tonnes)). During the period, the Group’s share of profit
from Jotun COSCO was HK$108,560,000 (2022:
HK$40,322,000), representing a year on year increase of
169%, which was mainly attributable to an increase in
sales volume and the improvement in gross profit margin.

During the period, the Group’s share of profit from
Nasurfar Changshu was HK$6,000 (2022: HK$5,785,000),
representing a year on year decrease of 99.9%, which
was mainly attributable to the decrease in sales of coating
raw materials and additives resulting from insufficient
demand for container coatings, and the increase in
depreciation expenses for newly expanded plants.
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MANAGEMENT DISCUSSION AND ANALYSIS
THEMA®ES

New Renown Limited, a wholly-owned subsidiary of the
Company, sold its 18% equity interest in Double Rich
Limited (“Double Rich”) to #BIfLAAEI AR E R A
(China Marine Bunker (PetroChina) Co., Ltd.*) on 29
December 2022. As a result, marine fuel and other
products segment was no longer regularly reviewed by the
Group’s chief operating decision-maker in deciding how
to allocate resources and in assessing performance, and
the management considered that the segment was no
longer presented as a reportable segment in 2023.

During the same period in 2022, the Group had recorded
no revenue from the marine fuel and other products
segment and segment loss before income tax was
HK$8,401,000, which mainly consisted of provision for
impairment of assets held for sale of HK$8,275,000.
During the period, the Group recorded no revenue from
Sinfeng Marine Services Pte. Ltd. (“Sinfeng”), and profit
before income tax of Sinfeng was included in the “Others”
segment.

General Trading

The Group’s general trading business is principally engaged in
the trading, storage, processing, supply of asphalt and other
comprehensive trading.

During the period, revenue from general trading segment of the
Group was HK$171,421,000 (2022: HK$287,656,000),
representing a year on year decrease of 40%, which was mainly
due to a decrease of 45% in sales volume of asphalt to 33,144
tonnes (2022: 60,175 tonnes) year on year. Segment profit
before income tax was HK$3,358,000 (2022: HK$12,913,000),
representing a year on year decrease of 74%.

During the period, the Group’s share of profit from Zhejiang
Four Brothers Rope was HK$1,292,000 (2022: HK$1,186,000),
representing a year on year increase of 9%.

*for identification purposes only
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In the second half of the year, persistent geopolitical issues are likely
to cause turbulence in the commodity market. The risk of global
inflation is likely to heighten again, and high interest rates and
continued monetary tightening may have a significant impact on the
credit environment and public finance, leading to heightened financial
risk. Trade protectionism and unilateralism will cause global economic
losses, which the World Trade Organization estimates to be as high
as 5% loss in real global GDP in the longer term. As affected by the
macro-environment, the outlook for global trade is not optimistic.
According to the latest Global Trade Outlook and Statistics of the
World Trade Organization, the global merchandise trade is expected
to grow by 1.7% this year following the growth of 2.7% in 2022 as
affected by the Russo-Ukrainian conflict, inflation, tightened monetary
policy and uncertainties in the financial market. As a result, the global
trade growth will continue to slow down in the second half of the year
with relatively weak demand for shipping.

Looking into each sector, geopolitical tensions, high inflation and
tightened monetary policy in Europe and the United States have
presented challenges to global economic development and
commodity trade in the container shipping market. As consumers
begin to reduce expenditure on high-value commodities, the demand
for container shipping significantly slows down. Meanwhile, new build
vessel deliveries significantly increase, and it is expected that new
build vessels of 2.5 million TEU, representing approximately 9.2% of
the existing capacity, will be delivered in 2023. For the dry bulk
market, global dry bulk trade heavily depends on global industrial
activities. Weak consumer demand and interest hikes have prevented
investment activities and industrial production in western countries.
The demand for major raw materials in the major economies has
grown by a limited number, resulting in a weaker market performance.
For the tankers market, the global tanker trade is being reshaped in
the counter-globalisation movement. The increase in sea freight
volume and the lengthening of voyage distance drove the demand for
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tanker trade to be relatively positive. On the supply side, the overall
freight rates have remained at a high level due to a serious ageing
problem of oil tankers and the limited delivery of new build ship
capacity resulting from tightened berth space at shipyards together
with the constraints of environmental protection. The market outlook
is optimistic. For the shipbuilding market, the market is likely stable
and improving with continuous recovery momentum. The far-reaching
international emission reduction policies are gradually clarified, and
the characteristics of a new market cycle for green and low-carbon
vessels are developing. According to Clarksons, 44% of new build
vessels ordered in the first half of this year is alternative fuelled.

COSCO SHIPPING International takes the digital and intelligent
shipping services platform as our strategic development direction. In
the future, COSCO SHIPPING International will focus on its core
shipping services business, secure the new digital and intelligent
shipping infrastructure, and grab greenisation, intellectualisation and
digitalisation, so as to provide visible, controllable, operable and
compatible service products. Our high-quality products and services
will assist the shipping industry to improve the operational efficiency,
to help shipowners optimising their service processes, enhancing the
efficiency of the supply chain, reducing costs, and striving for green
value, thus providing shipowners with more diversified and efficient
services, offering smoother channels for suppliers, and contributing
to the high quality development of the shipping industry.

2023 INTERIM REPORT
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To the Board of Directors of COSCO SHIPPING International
(Hong Kong) Co., Ltd.
(incorporated in Bermuda with limited liability)

We have reviewed the interim financial information set out on pages
22 to 67, which comprises the condensed consolidated statement of
financial position of COSCO SHIPPING International (Hong Kong)
Co., Ltd. (the “Company”) and its subsidiaries (together, the “Group”)
as at 30 June 2023 and the condensed consolidated income
statement, the condensed consolidated statement of comprehensive
income, the condensed consolidated statement of changes in equity
and the condensed consolidated statement of cash flows for the six-
month period then ended, and selected explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants.
The directors of the Company are responsible for the preparation and
presentation of this interim financial information in accordance with
Hong Kong Accounting Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants.
Our responsibility is to express a conclusion on this interim financial
information based on our review and to report our conclusion solely
to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

PricewaterhouseCoopers, 22/F Prince’s Building, Central, Hong Kong T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com
A K BTt AT - BB R — 41 : 1852 2289 8888 » fHH : +852 2810 9888 » www.pwchk.com

TESEER (FB)BRAR 2023FhHRE
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We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants. A
review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information of the Group is not
prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants
Hong Kong, 22 August 2023
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FINANCIAL INFORMATION

CONDENSED CONSOLIDATED INCOME STATEMENT
GRS S
For the six months ended 30 June 2023
HE2023F6H30H lL~1EH
Unaudited
RIEFERT
Six months ended 30 June
H#F6A30HIEKMEAR
2022
2022 4
Note HK$’000
B & FH&T
A Revenue 5 1,803,925
85 & X AR Cost of sales (1,487,568)
EFH Gross profit 316,357
EEEWE Management fee income 22(a) 35,259
H W zs R FI15 — F 58 Other income and gains — net 6 31,658
HE - TTH R —MEMA Seling, administrative and general expenses (256,729)
wEEN Operating profit 7 126,545
B 75 W 2 Finance income 8 22 249
B 7% X 25 Finance costs 8 (952)
B s U zs — =58 Finance income — net 8 21,297
E{h& &R F Share of profits of joint ventures 5 47,218
iR /N b | Share of profits of associates 5 3,337
FEKRaR Profit before income tax 198,397
T8 & B Income tax expenses 9 (27,330)
BiaF Profit for the period 171,067
BEER - Profit attributable to:
PANYNEIE - EES RN Equity holders of the Company 165,587
FEAZE I M 2 Non-controlling interests 5,480
171,067
HAEATFEEEE A Earnings per share attributable to equity
BERER holders of the Company during the period
— EARREE - Bl — basic and diluted, HK cents 10 10.80

FOFEGTERM T IR AL EEAL  The notes on pages 29 to 67 form an integral part of this unaudited
AEHRHPEERNEEILS - condensed consolidated interim financial information.

TESEER (FB)BRAR 2023FhHRE



FINANCIAL INFORMATION

¥ 8 #

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

HHZEEERER
For the six months ended 30 June 2023
B E£2023F6A30H 1L~ A A
Unaudited
RBEER
Six months ended 30 June
#EZ6A30HILNER
2022
2022 %F
HK$'000
FAET
HRaR Profit for the period 171,067
Hth2mEm(iEiE) ka Other comprehensive (losses)/income
THEREEEHSMEES Items that may be reclassified subsequently
BIRA : to profit or loss:
EHaEtENER Share of currency translation differences of
BhEER joint ventures (12,327)
EEmE=R Currency translation differences (90,975)
RAEEHIRERS Items that will not be reclassified to profit
BIRA : or loss:
BATEBEBHMEEYE  Fair value gains/(losses) on financial assets at
EERMBEEN LA TE fair value through other comprehensive
W,/ (B8)F8E income, net (3,503)
HAaHEt2m(EIR) Other comprehensive (losses) for the period (106,805)
Hadamika Total comprehensive income for the period 64,262
BEE2EHRE (BR): Total comprehensive income/(losses)
attributable to:
PANYNEIE EESE N Equity holders of the Company 73,685
FE 12 I 2 Non-controlling interests (9,423)
64,262

E29FE 67 B WM 3T T AN K K E
AR EFEERMERELRD -

&t 8 B 4R

The notes on pages 29 to 67 form an integral part of this unaudited

condensed consolidated interim financial information.

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD.
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FINANCIAL INFORMATION
MBEREH

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
B AR & B IR O R

As at 30 June 2023

720236 A30H
Audited
'
31 December
2022
2022 4F
12 A31H
Note HK$’000
B 5 FAET
HE ASSETS
FRENEE Non-current assets
BEEE Intangible assets 12 108,721
M - R NERE Property, plant and equipment 12 221,838
EREEE Right-of-use assets 12 43,815
BEYHE Investment properties 12 151,305
REZELEMNKE Investments in joint ventures 527,896
REEE R AL E Investments in associates 154,716
BRAFEFEBEMEE  Financial assets at fair value through
Wi KRB EE other comprehensive income 13 53,849
RIEFTIEM A E Deferred income tax assets 40,531
1,302,671
mBEE Current assets
FE Inventories 14 304,765
B 5 N H & W Trade and other receivables 15 1,689,698
A W Bl & HE P 1S A Current income tax recoverable 4,239
Z IR B RITIF R Restricted bank deposits 16 5,597
RATETARRE R Current deposits and cash and cash
ReEEY equivalents 16 5,927,523
7,931,822
HEE Total assets 9,234,493

TESEER (FB)BRAR 2023FhHRE



FINANCIAL INFORMATION

MBEREH

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AR S M AR R

As at 30 June 2023

7 2023F6 530H
Audited
LEE
31 December
2022
2022 F
12 A31H
Note HK$’ 000
BT 5T FETT
s EQUITY
FLAFIEEFTA Capital and reserves attributable to
& 4k B & B £ i@ the Company’s equity holders
A% 7 Share capital 18 148,169
B Reserves 7,654,418
7,802,587
ERHHES Non-controlling interests 318,993
wiEgs Total equity 8,121,580
aE LIABILITIES
ERBAR Non-current liabilities
HEAE Lease liabilities 19 6,969
ELEFTEHARE Deferred income tax liabilities 67,336
74,305
mBaE® Current liabilities
B hEMENK Trade and other payables 19 703,137
SRRE Contract liabilities 19 305,483
EHFEHRARG Current income tax liabilities 21,046
HEAE Lease liabilities 19 8,942
1,038,608
HWEE Total liabilities 1,112,913
HESRA®R Total equity and liabilities 9,234,493

E20F67 B WM FE T AR K K&
AR EERMERERY -

&t 8 B AR

The notes on pages 29 to 67 form an integral part of this unaudited

condensed consolidated interim financial information.

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD.
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FINANCIAL INFORMATION
MBEREH

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
ARG EEREH R

For the six months ended 30 June 2023

B ZE2023F6 A30H LE<1EA

20231818 Balance at 1 January 2023

pf=1

H A 4 A Profit for the period

Ht2MH (i) Other comprehensive
& (losses)/income

FE15 & % 1> ¥ ¥ Share of currency translation
BhEZER differences of joint ventures

ERBEER Currency translation

differences

RN T{EE B E M Fair value gains on financial
2 H W g ao iR assets at fair value through
MBEER other comprehensive
AFEWZFE  income, net

B E2023F Total comprehensive

6A30H IFEI  (losses)/income for
# 2 (1),  the period ended

g 30 June 2023
BWBANEZS Transactions withowners
15 15 T Transfer between reserves

T E—% Mt /B AT Capital contribution from
JEEEIMRERH  non-controlling interests of

AE a subsidiary

ENRE Dividend paid

[0 88 I 75 48 2 %77 Repurchases and cancellation
edh) of issued shares

HEBAWMES Total transactions with
%] owners

#2023 6 A30H Balance at 30 June 2023

of =] o3
F2OFG7TERMFE I AKRKEESEBA4L The notes on pages 29 to 67 form an integral part of this unaudited
BRI BEER BRI - condensed consolidated interim financial information.

TESEER (FB)BRAR 2023FhHRE



FINANCIAL INFORMATION

BEEH
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
ARG EEREH R
For the six months ended 30 June 2023
B ZE2023F6 A30H LE<1EA
Unaudited
REEES
Non-
controlling Total
Attributable to equity holders of the Company interests equity
FE 42 ) 1%
RACERFEE ARG Bm  BEx
Share Other  Retained
capital reserves profits Total
BAR HtpiEde RERN st

HK$'000 HK$000 HK$000 HK$O000 HKE000 HK$000
Tex TET TET TET TERT  TET

20221818 Balance at 1 January 2022

B 5 B8 158,296 893,384 7,014,337 8,061,017 333,579 8,394,596
H A s Profit for the period — — 165,587 165,587 5,480 171,067
HEftt2E (&18)  Other comprehensive

I 2 (losses)/income
FEfE A& &% E% Share of currency translation

BhEZER differences of joint ventures — (12,327) — (12,327) — (12,327)
ERBEER Currency translation

differences — (76,072 —  (76072) (14903  (90,975)
RN FEEBE M Fair value losses on financial

2 W 5 L iR assets at fair value through

MBEER other comprehensive

NTEE/EEFE  income, net - (3,503) - (3,503) - (3,503)
B 22022 F Total comprehensive

6A30H LI (losses)/income for
#2M(E18),/  the period ended

i 2% 30 June 2022 —  (91,902) 165,587 73,685 (9,423) 64,262
HEBAWHES Transactions with owners
ENRE Dividend paid - —  (137,966) (137,966) —  (137,966)

20226 B30H Balance at 30 June 2022
of: 153,296 801,482 7,041,958 7,996,736 324,156 8,320,892

F2OFG7TERMFE I AKRKEESEBA4L The notes on pages 29 to 67 form an integral part of this unaudited
BRI BEER BRI - condensed consolidated interim financial information.

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD. 2023 INTERIM REPORT



FINANCIAL INFORMATION
MEaEH

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

HHEGEHEERER
For the six months ended 30 June 2023
B E£2023F6A30H 1L~ A A
Unaudited
RBEER
Six months ended 30 June
#E6HA30HILN<MER
2022
2022 4F
HK$'000
FAET
FEREFHHHRERE Cash flows from operating activities
=B T F £/ (AR € Cash generated from/(used in) operations (6,153)
E 1‘JL Fris i Income tax paid (22,264)
e ESMEL/(FA) Net cash generated from/(used in) operating
FIEE activities (28,417)
FERBEEZHNBAERE Cash flows from investing activities
IR EB=EANRE Decrease in cash deposits with maturity

7R L over three months 652,093
2 Uk F & Interest received 18,710
B % & W E A AR B Dividends received from investments 2,825
Ba & RIS Dividend received from joint ventures 2,722
REYE HERBHEEZ  Net proceeds from disposal of property,

HRE plant and equipment 32
BARTEE Purchases of intangible assets —
N 4@) ¥ MBENKRE Purchases of property, plant and equipment (2,082)

REETBMELENFRS Net cash generated from investing activities 674,300
FEMEIINTEaRE Cash flows from financing activities
KE— R MR F FEE 1 Capital contribution from non-controlling

@ EEE interests of a subsidiary —
A% 17 B 8 7 Payments for repurchases of shares —
EERRXWBATIEHAER Repayment of loans from fellow subsidiaries (42,217)
HENZHNEE D Principal elements of lease payments (4,487)
RENEEVE PN Finance costs paid (698)
MARAERZFE AT Dividend paid to the Company’s equity

A% B2 holders (137,966)

BEEEBFAMNFERS Net cash used in financing activities (185,368)
HeRBREEEYMIIZMSEHE Net increase in cash and cash equivalents 460,515
HONReRREEFEEY Cash and cash equivalents at the beginning of
the period 1,350,751
HekReEZEYELEBE Exchange losses on cash and cash
equivalents (15,079)
HEXAERBELEED Cash and cash equivalents at the end of
the period 1,796,187
B& E HeEFEEMIH Analysis of cash and cash equivalents
48 7(? AR IR & &Eﬁ £ &Y Total deposits and cash and cash equivalents 6,041,209
2R AT T_ b7 Less: restricted bank deposits (5,847)
FHHEFEXE f’F_ ST iR A cash deposits with maturity more than
=EAREFR three months from date of placement (4,239,175)
HEXRAERFELEED Cash and cash equivalents at the end of
the period 1,796,187
F29ZF 67 B HMFETY Z]S FEFEFHEIBA4L The notes on pages 29 to 67 form an integral part of this unaudited

AFHBBEHNERSS -

TESEER (FB)BRAR 2023FhHRE

condensed consolidated interim financial information.
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MEaEH

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

xR

EERES PR BERMEE

FEREBEBRRFEE)BERAR(A
AEDREEWMBRR(SBEIRE
BHETER=RHMERSE R —K

ARARARBRESMKIINER
BEERR HBRODREBBERS
FIBRARI LM e ARARIMEESE
XWH BB B2/ KNEF1835HH
BANEATE -

RRBHREER DB RN T EA
RAMBE(HFEDKRINBELE
FEERFBESEARARA(HE
BE]) -

B > A P18 4N - B 220236 A 30
BIEAREAZAREEFERES
TR BER((REEFTHARZE
REIR S ER ) LB TTRS

RAKEFERAGEE P HTBEER
ER2023F8A2HEARARGES
=i E TR -

AREEABRES DRI EEH
ERBEEEGHMAS(EESF
fiRg]) MM EE ST ERIFE34
HIPMMBREINBTABRERD
IERARESZ EMRMNBER

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD.

COSCO SHIPPING International (Hong Kong) Co., Ltd. (the
“Company”) and its subsidiaries (collectively, the “Group”) are
principally engaged in the provision of shipping services and
general trading.

The Company is a limited liability company incorporated in
Bermuda and its shares are listed on The Stock Exchange of
Hong Kong Limited. The address of its principal place of
business is 47th Floor, COSCO Tower, 183 Queen’s Road
Central, Hong Kong.

The ultimate holding company of the Company is A B 52 )% /8 &
E£EFAR AT (China COSCO Shipping Corporation Limited®)
(“*COSCO SHIPPING”), a state-owned enterprise established in
the People’s Republic of China (the “PRC”).

The unaudited condensed consolidated interim financial
information for the six months ended 30 June 2023 (the
“Unaudited Condensed Consolidated Interim Financial
Information”) is presented in Hong Kong dollars, unless
otherwise stated.

The Unaudited Condensed Consolidated Interim Financial
Information was approved by the board of directors of the
Company for issue on 22 August 2023.

The Unaudited Condensed Consolidated Interim Financial
Information has been prepared in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public Accountants (the
“HKICPA”) and the disclosure requirements of the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited.

*for identification purposes only

2023 INTERIM REPORT
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MEaEH

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

xR

g

AREEFEAGETHIBER
EHZBERSAMASHEMNE
B BEREEN(EBEYBH RS E
Bl mEMNE 20225128318 1t
FEMFEMBHRR —(HBE-

MBARRKEFERAEEP BTG
BERRANEBERE R AHEE
£2022F 12 A31 B L FE W FE B
BHm&cAHFMLE—F HEAXEEE
EWATHEBSSHMASRMY
HEBEAMEE  ZFETHA
EEHEB W HR2023F1A1BH 2
BRI ST AR ER -

EERES PR BERMEE

The Unaudited Condensed Consolidated Interim Financial
Information should be read in conjunction with the annual
financial statements for the year ended 31 December 2022,
which were prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the HKICPA.

The accounting policies and methods used in the preparation of
the Unaudited Condensed Consolidated Interim Financial
Information are consistent with those set out in the annual
financial statements for the year ended 31 December 2022
except that the Group has adopted the following amendments
to existing standards issued by the HKICPA, which are relevant
to its operations and are effective for accounting periods
beginning on or after 1 January 2023.

Effective for
accounting periods
beginning on or after
BT EHRz&MAR
HEMHMEN

Amendments to HKAS 1 and
HKFRS Practice Statement 2

ERGH BB 1R REBTBREER
EBRER2HRAEF]

Amendments to HKAS 8
BAGHERESHRMIBET

Amendments to HKAS 12

ARG ERE125MER

R LA HREEUNNETHAE
oA RRLEEMEANES
BHAREENFEASRETHTH
ERYEEAVBZE -

TESEER (FB)BRAR 2023FhHRE

Disclosure of Accounting Policies

SR HERNEE

1 January 2023

20231 H1H

Definition of Accounting Estimates

TR MER

Deferred Tax related to Assets and Liabilities
arising from a Single Transaction

RE-RXFMEENEERBEEBAN
TR

1 January 2023
2023%F1A1H

1 January 2023

20231 A1 8

The adoption of the above amendments to existing standards
did not result in any substantial changes to the Group’s
accounting policies and had no material financial impact on the
Unaudited Condensed Consolidated Interim Financial
Information.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

xR

g

NTHBREEENEITEHEAE
TR AERM WEASEENED
B Z2Z1E51K20283FE1 A1 HH
@R M ARER  HAREH
REBIREHN -

EERES PR BERMEE

The following amendments to existing standards have been
published by the HKICPA and are relevant to the Group’s
operations. They are not yet effective for accounting periods
beginning on 1 January 2023 and have not been early adopted
by the Group.

Effective for
accounting periods
beginning on or after

BT AR &R
MEHEER
Amendments to HKAS 1 Classification of liabilities as Current or 1 January 2024
Non-current
BASHENE1RNEET BEBEIEARE LIRS 20241 A1H
Amendments to HKFRS 10 and HKAS 28 Sale or Contribution of Assets between To be determined

N

BEMBREERE10R LB B S ER

E 28 HER]
AEECHBTHRN EREIREE
EBIMIEFT M IEE 2 - TR
ZERBEUNMNEBITH AN EE A %
BERPBERREETMERZE -

REERABEZ DRI ELEHN &

an Investor and its Associate or
Joint Venture

a3

BELEIIA

The Group has already commenced an assessment of the
related impact of adopting the above amendments to existing
standards. The adoption of these amendments to existing
standards is not expected to have any significant impact on the
results and the financial position of the Group.

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD. 2023 INTERIM REPORT
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

xR

EERARS TR BERMWE

B EREER

AEENEBEERRSEY
BER : 5 R R (&SNS E
B2 M RE R RERER) E
ERR e R

RRLERTEREZEA P B
B TBEFEMBREAA
EH—UHBREREEERK
¥ 5 B EEAS EE E2022
F12A3MBILEFENFETH
ez —OFBIGE -

AEENG BRERARR
1 (7 LB 6 92 TSR R 4 L4 TR 4F
TEAEH -

BEEIEL MBAEDA L
fe R BE TR R B I AR R
FRED -

AT Bk

TREGEEDTIRA TET)
BEHCRIARREDE T
FRRIEEEMT :

e REBMEBEHEREE
FEENRECRERE)
(% —&Hl)

e KBE-—RINFAERNHKRE
Sh HEEXAEAR A #
EwmA TwEEZR
@) @& (AR 8
B1%) (E=45l) -

e EBEEXEBEBEMNBALIF
KERBENTSHE
(P AA & E=EA)(F =
A Al) o

TESEER (FB)BRAR 2023FhHRE

(a)

Financial risk factors

The Group’s activities expose it to a variety of financial
risks: market risk (including foreign currency risk, interest
rate risk and price risk), credit risk and liquidity risk.

The Unaudited Condensed Consolidated Interim Financial
Information does not include all financial risk management
information and disclosures required in the annual financial
statements and should be read in conjunction with the
Group’s annual financial statements for the year ended 31
December 2022.

There have been no material changes in the risk
management personnel or in any risk management
policies since the year end.

Compared to the year end, there was no material change
in the contractual undiscounted cash outflows for financial
liabilities.

Fair value estimation

The table below analyses financial instruments and
investment properties that are carried at fair value, by
valuation method. The different levels have been defined
as follows:

° Quoted prices (unadjusted) in active markets for
identical assets or liabilities (Level 1).

° Inputs other than quoted prices included within Level
1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is,
derived from prices) (Level 2).

° Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
(Level 3).
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AEBNERGE ST R BER WM E

(b) A FEMET @

TR E% A% EK2023F6 A
OB U ARAFEFENMBEEE

(b) Fair value estimation (continued)

The following table presents the Group’s financial assets
and investment properties that are measured at fair value

NILEYE - at 30 June 2023.

BE Assets

BAFEBBHMEE Financial assets at fair value
Wik B EE through other comprehensive

income (“FVOCI”)

ol N — equity securities

KEWE Investment properties
—AmE-—FF — commercial — Hong Kong
—HE— 8N — commercial — Overseas
—FE-—&F — residential — Hong Kong
—{FE — — residential — PRC

TRV ANEBEN2022F12 A
SIBUAAFEFENMBEE
NI EYE -

The following table presents the Group’s financial assets
and investment properties that are measured at fair value
at 31 December 2022.

Level 1 Level 2 Level 3 Total
F—HA F_HR E=47 mEt
HK$'000 HK$000 HK$000 HK$ 000
FAET FAET TFAET TFTHERT

BE Assets
BAFEFEBEHMEE Financial assets at FVOCI
Waa R B EE
— RARE 5 — equity securities 53,849 — — 53,849
EYE Investment properties
—BE-—FR — commercial — Hong Kong — — 30,700 30,700
— % — AN — commercial — Overseas — — 33,364 33,364
—FE—FE — residential — Hong Kong — — 31,200 31,200
—fEE — — residential — PRC — — 56,041 56,041

53,849 — 151,305 205,154

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD. 2023 INTERIM REPORT
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AREBTEARE P BERME

(b) A FEMET @

(b) Fair value estimation (continued)

HAE R F_R5E
=Rz R

EERMERAXINeRIE
MAFERERREBHOT
5 ERE o 40 R % MW (E A PABE
REBEZX MG KHEE -
KN EXEEH RERY
BEXEEREPES LA
EEREREEAFTRZHER
FHNEERTHBEENTER
S AZmBHERAEFTR K
EERENMBEEFRAN™M
CHRELSHETHEBE ZBEIA
BRE % —HRABE
MIAFEZEREIEREAT
EEREMEEKELERTB
BEMNRERE -

FRUEESE &R LQF
B ERE

E_RRBEILIIFFARFE
FME—BAOEA A BREG
AZRBEAIBEM G EENLA
BEMGEBEXHNMEEE
BA e

M2023% 6 A30 R k2022412
AR EE RIS AR
FERMTA-

FREEWTABRER
B AT RME S
& 3

fid —IES A EVE 28 AW IE
UABENTSHEESER
AZTAFFAZE =AM -EE
BEE2ZERENEEFE N
ETHRHRERHPHQFE-

?ﬁl}

TESEER (FB)BRAR 2023FhHRE

There were no transfers among Level 1, Level 2 and Level
3 during the period.

The fair values of financial instruments traded in active
markets are based on quoted market prices at the
reporting date. A market is regarded as active if quoted
prices are readily and regularly available from an
exchange, dealer, broker, industry group, pricing service,
or regulatory agency, and those prices represent actual
and regularly occurring market transactions on an arm’s
length basis. The quoted market price used for financial
assets held by the Group is the current bid price. These
instruments are included in Level 1. Instruments included
in Level 1 comprise primarily equity investments classified
as financial assets at FVOCI.

Valuation techniques used to derive Level 2
fair values

Level 2 comprises other observable inputs which are not
included within Level 1 of the fair value hierarchy or
market-corroborated inputs based on or supported by
observable market data.

There were no Level 2 financial and non-financial
instruments as at 30 June 2023 and 31 December 2022.

Fair value measurements using significant
unobservable inputs (Level 3)

If one or more of the significant inputs is not based on
observable market data, the instrument is included in
Level 3. Management has taken reference to the net asset
value of the investment to determine its fair value as at the
reporting date.
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COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD.

(d) Fair value measurements using significant

unobservable inputs (Level 3) (continued)

Fair values of completed commercial and residential
properties are generally derived using the direct
comparison method. This valuation method is based on
comparing the property to be valued directly with other
comparable properties, which have recently transacted.
However, given the heterogeneous nature of real estate
properties, appropriate adjustments are usually required
to allow for any qualitative differences that may affect the
price likely to be achieved by the property under
consideration.

Valuation process

The Group’s finance department manages the valuations
of financial assets and financial liabilities required for
financial reporting purposes, including Level 3 fair values
and presents the results of valuations to the management
for review and approval on a half-yearly basis. Changes in
Level 2 and Level 3 fair values are analysed where
appropriate and reported with reasons for the fair value
movements to the management.

2023 INTERIM REPORT
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(e) HERERFw)

AEEZRAFEFAEHEREY
X WEETHEUNEBEELRS
E R2022F 12 A31H W& &
MENATFE BEEREAE
B 7 202346 A 30 H (20224 :
202266 A30H ) I E M ¥
it B 82 = R 2022612 A31H
(20224 : 2021 12 A31H )
WMAFEHEE REARFTH
MIEE W) 5 R A S B E RS
EMNBUAERGHEMNEE
RITHR A R R 20224 2021 F
12ABEHEE %2 A
BFEERUINBEBEEEE
BEBLBHEZERED X
Wit B kDN EELR-
BN EMEBRERNEE
VTEBENB LA ERG
{2 A Pioneer Property Consultants
LLPA 20224 } 2021412 A31 8
EHEE ZAREEERA
WEBAEXERRAIBEZ
REMENHE KD DB E

TESEER (FB)BRAR 2023FhHRE

(e) Valuation process (Continued)

The Group measures its investment properties at fair
value. Valuations were performed to determine the fair
value of the Group’s investment properties as at 31
December 2022. The directors are of the view that
valuations of these investment properties as at 30 June
2023 (2022: 30 June 2022) approximate their fair values
as at 31 December 2022 (2022: 31 December 2021). The
investment properties in Hong Kong and the PRC were
revalued by Cushman & Wakefield Limited, an
independent qualified valuer not related to the Group, who
holds a recognised relevant professional qualification and
has recent experience in the locations and segments of
the investment properties valued, at 31 December 2022
and 2021. The overseas investment property was revalued
by Pioneer Property Consultants LLP, an independent
qualified valuer not related to the Group, who holds a
recognised relevant professional qualification and has
recent experience in the locations and segments of the
investment properties valued, at 31 December 2022 and
2021.
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(f) %85 K ARG & W B 7% () Fair values of financial assets and financial
EERMBEBENLQ liabilities measured at amortised cost
FE
THMBEERTBABENR The fair values of the following financial assets and
T EEHEmREMRS financial liabilities approximate their carrying amounts:
o B RHMEYR e Trade and other receivables
e  XBRHIRITER e  Restricted bank deposits
o MAFERUARBRERES o Current deposits and cash and cash equivalents
EEM
e HEFHRHMENK e Trade and other payables
s AKAafE e Contract liabilities
e NHIEE e Short-term borrowings

EEERUTBUBENS ALY
ZeitBRRNERAMREERE
& Wz &E%%zﬁ%i%%ﬁ

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the

PR SRR B R
B R -

E

MERNKREEFEAGEPHATH
Efl BEEENEALASE®S
BMERGTOTHEEENEZERE
TEH M E Z I - EE E2022412 A
STALFENFEMBHRERANER
B —5 o

reported amounts of assets and liabilities, income and
expenses. Actual results may differ from these estimates.

In preparing the Unaudited Condensed Consolidated Interim
Financial Information, the significant judgements made by
management in applying the Group’s accounting policies and
the key sources of estimation uncertainty were consistent with
those that applied to the annual financial statements for the year
ended 31 December 2022.

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD. 2023 INTERIM REPORT
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BN E B rERe e 58 (B Turnover, representing revenue, recognised at a point of time,
A)IOR ¢ during the period is as follows:

Six months ended 30 June

BEG6A30HLNKMEAR
2022
2022
HK$’'000
FAT
ZBEHE Sale of coatings 528,020
MAEREREHEE Sale of marine equipment and spare parts 897,724
MAHEZREBEA2 KRS Commission income from ship trading
agency 34,072
RiEEREAS KR Commission income from insurance
brokerage 56,453
—ME5 General trading 287,656
1,803,925

TESEER (FB)BRAR 2023FhHRE
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BERERERRERARATES -
HITEFEHUAEENANL RS
A D EZD BN ERIELIRE
ARFEERR - EREBEREMA
BEEREL VTEEZEREEE
a3 Al T Z1 AT R 0 B

Reportable segments

A E S

The chief operating decision-maker has been identified as the
executive directors. The executive directors review the Group’s
internal reports in order to make decisions about resources to
be allocated to the segment and assess its performance.
Management considers the business from a product
perspective and has identified the following reportable segments
on the basis of these reports:

Business activities

REED

Coatings

Marine equipment and spare parts

i AR BR 1 e e 1

Ship trading agency

MAE HRE

Insurance brokerage
1 Bz B2

General trading

BB

Production and sale of coatings, and holding of investments in joint
ventures, namely Jotun COSCO Marine Coatings (HK) Limited and
BAMEADMERE AR AR (Nasurfar Biomaterial Technology
(Changshu) Co., Ltd.”)

FEREEZH URBERGEGENRE R EREHM
M2R(EB)BRAFARBAMEEDMHARKBRAF

Trading and supply of marine equipment and spare parts, and holding
of investments in joint ventures

MMRERETESRHE UERBEREGZLEENKRE

Provision of agency services relating to shipbuilding, ship trading and
bareboat charter business, and holding of investments in a joint
venture and an associate

REEBEMMHEEZ MMEELRAEMEBORERLE - UK
REAR—ZRELECER—RXBERFNKRE

Provision of insurance brokerage services

TR 1R B AL AR 75

Trading, storage, processing and supply of asphalt and other
products, and holding of investments in associates, including /L
M 4B AR A Al (Zhejiang Four Brothers Rope Co., Ltd.*)

BEMHEMEMRNES A MIREE URFERBER
ANKRE  BEMNIMNAERERAT

* for identification purposes only

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD. 2023 INTERIM REPORT
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*

BRASE BB K2022F12 A29H
HEERATBERARBHERA A
(M@ DR K2 BAE - BMK
B K H b & & R 2023F B T F #
AAAIRESH - BAHBEALEES
HERELEY  LFEXEHED
25 -

HtmFrZRRAEERAENERAT
EEBREMEENECENBEE
¥ Sinfeng Marine Services Pte. Ltd. (37
EMERE AR AR FELE -

EEEBREYHABHANENNTE
KAHEEED ORI ©

il

TESEER (FB)BRAR 2023FhHRE

EERES PR BERMEE

As the Group had disposed of its entire shareholding interest in
a former associate, Double Rich Limited (“Double Rich”), on 29
December 2022, marine fuel and other products was no longer
identified as a reportable segment in 2023. Prior period
comparative segment information has been restated to conform
with the current period presentation.

Others mainly comprise holding of the Group’s financial assets
at FVOCI and the result of Sinfeng Marine Services Pte. Ltd.

Management assesses the performance of the operating
segments based on a measure of profit before income tax.
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5 WARSBEH @

5 REVENUE AND SEGMENT INFORMATION

(Continued)

Inter-
General segment
Shipping services trading Others elimination Total
&R -R¥E5 it SBHEE #it
Marine
equipment Ship
andspare  trading Insurance
Coatings parts  agency brokerage Total
MAMRE HEES
2§ B i RE REER #it
HK$'000 HK$'000  HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TE#R TER TET TE#R TET TER TR TR
Six months ended and as at 30 June 2023
BE2023F6A0AL EARRER
HRER: Profit or loss items:
AHKA Segment revenue 428884 907,067 36,370 7631 1,449,952 177,476 - (6,816) 1,620,612
AEEBA Inter-segment revenue - - - (761) (761  (6,055) - 6,816 -
XIS ON Revenue from external customers 428,884 907,067 36,370 76870 1,449,191 171,421 - - 1,620,612
ABBLERN/ (BR) Segment operating profit/(loss) 15,986 52975 23484 55,902 148,347 (723) 2,599 - 150,223
o Bl Finance income 1 3325 2,029 2,102 8,167 828 1,173 (1,324) 8,844
BERA Finance costs (145) (451) (3 (143) (142 (1,331) @ 1,324 (751)
ERaErERT Share of profits of joint ventures 108,566 723 159 - 100,448 - - - 100,448
EhBEARGH Share of profits of associates - - 208 - 208 4,584 - - 4812
AEEEH AR Segment profit before income tax 125,118 56,572 25,897 57,861 265,448 3,358 3,770 - 272,576
FiEHER Income tax expenses 2,164) (10,209 (6,124  (11,216) (29,803 (424) - - (30,227)
APBABEEET Segment profit after income tax 122,954 46,2713 19,773 46,645 235,645 2,934 3,770 - 242,349
HEARREA: Balance sheet items:
BAUMEE Total segment assets 1,497,117 1,121,695 334,171 463,336 3,416,319 762,363 165,525 (92,451) 4,251,756
BHREERRE: Total segment assets include:
-RERE — Joint ventures 521,575 8,199 5814 - 535588 - - - 535,588
—BERF — Associates - - 1,690 - 1,690 152,849 - - 154,539
BRI N Total segment liabilties 218324 322,630 74017 219607 834578 128372 207 (92451) 870,706
KA Other items:
FERBH(MBEDEKLEE) Depreciation and amortisation, net of amount
capitalised (7,357) (2,780) (346) (144 (11221 (2349) - - (18,5M)
2R ERERRZE  Reversal of provision for impairment of trade
receivables, net 1,914 139 - - 2,053 1,527 - - 3,580
Hit BN R ERERE Reversal of provision for impairment of other
receivables - - - - - 174 - - 174
FERERETE Provision for impairment of inventories, net (3,007) - - - (3,007) - - - (3,007)
ERBHEEMFE (RATEE  Additions to non-current assets (other than
BEMZAKRLRYBE financial assets at FVOCI and deferred
ERELEREHREERMN) income tax assets) 1,518 87 - 156 1,761 18 - - 1,779
Year ended and as at 31 December 2022 (Restated)
HZ02F 1283 HIEFERAFZE (BEF)
REARRRA: Balance sheet items:
BHREE Total segment assets 1,581,676 1,174,174 331,531 353340 3440621 857925 101,735 (123881) 4,276,400
BAREERSE: Total segment assets include:
-RELE — Joint ventures 514,195 7,858 5843 - 527,896 - - - 527,896
U — Associates - - 1,617 - 1617 153,199 - - 154,716
BrBaE Total segment liabilities 299,752 41,173 82,609 151,862 945306 205,191 206 (123881) 1,026,912
EftRA: Other items:
FRYEENRE (RATEE  Addtions to non-current assets (other than
BEMZARRZENEE financial assets at FVOC and deferred
EREEMGHAERSN) income tax assets) 14,404 4944 2172 264 21,784 836 - - 22,620

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD.

2023 INTERIM REPORT
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A
REBEGFERGRET R BEERNT
Inter-
General segment
Shipping services trading Others  elimination Total
MmERHE —#%8% i HHEEE a3t
Marine
equipment Ship
andspare  frading  Insurance
Coatings parts  agency  brokerage Total
flRE HHES
ZH LEH KE REES @it
HK$'000 HK$'000  HK$'000 HK$'000 HK$'000  HK$'000  HK$'000 HK$'000 HK$'000
FEL FaEL  FEn FEL FaEr  FEr  TExn FAL FAL
Six months ended and as at 30 June 2022 (Restated)
BZ20246A0R EAHARRZE (KE5)
HRER: Profit or loss items:
AEHBA Segment revenue 528,020 897,724 34,072 57,082 1516898 291,451 - (4,424 1,803,925
AHARA Inter-segment revenue - - - (629) (629)  (3,795) - 4,424 -
MBEFRA Revenue from external customers 528,020 897,724 34,072 56,453 1516269 287,656 - - 1,803,925
ABBLERN/ (BR) Segment operating profit/(loss) 3,383 51,521 19,496 41,253 115,653 10,540 (5,603) - 120,590
B Finance income 746 377 16 647 339 656 28 (1,335) 2,745
BRI Finance costs (309) (452) o 48) 807)  (1470) (1) 1335 (043)
EhaetF R Share of profts of joint ventures 46,107 761 350 - 47218 - - - 47218
N bl Share of profits of associates - - 150 - 150 3,187 - - 3,337
APFEHAER/(&58) Segment profit/loss) before income tax 49,933 52207 21618 41852 165610 12,913 (5,576) - 172,947
MEHER Income tax expenses (724) (9.469)  (6,066) (7786) (24045 (2408 - - (26,453)
AURERERHN/(BR) Segment profit/(loss) after income tax 49,209 42738 15552 34,066 141,565 10,505 (5,576) - 146,494
HEARZNEA: Balance sheet items:
BHNEE Total segment assets 1,609,660 1,087,996 338,684 503318 3,539,658 825404 173,581 (76,756) 4,461,887
BHBEERRE: Total segment assets include:
—RELE — Joint ventures 508,234 12,161 5,767 - 526,162 - - - 526,162
H” NG — Associates - - 1,625 - 1625 155,592 - - 167,217
BAUAE Total segment liabilities 329,010 348574 98454 318983 1,095,021 138,001 208 (76,756) 1,156,474
HtRE Other items:
RERBHE(MBEEA(SE) Depreciation and amortisation, net of amount
capitalised (7.918) 2,802) (259) 69 (1102 (299 - - (13,970)
ESRMTRERERD/ Reversal of provision/(provision) for impairment
(Bf) 58 of trade receivables, net 8,750 600 - - 9350 (2,263 - - 7,087
BERERETSE Provision for impairment of inventories, net (1,258) - - - (1,258) - - - (1,258)
REGEEERERE Provision for impairment of assets held for sale - - - - - - (8.275) - (8.275)
FRBEENTFE(RATFEE  Additions to non-current assets (other than
BEM2ARSZRITEE financial assets at FVOC and deferred
ERELTHEHEERI) income tax assets) 12,321 103 83 - 12,507 510 - - 13,017
Year ended and as at 31 December 2021 (Restated)
HEWNF12ANBIEFRE RRHE (BET)
HEARREAE: Balance sheet items:
BHNEE Total segment assets 1,764,578 1,169,156 356,679 3274890 3,617,902 929,335 184,525 (122,835) 4,608,927
BHNEERRE: Total segment assets include:
—RERX — Joint ventures 482,374 1,948 5677 - 499999 - - - 499,999
—BERF — Associates - - 1,547 - 1547 150514 76,725 - 237,786
BALUEE Total segment liabilities 477975 452,889 62,539 132,785 1,126,188 220979 225 (122,835) 1,224,557
HMtEE - Other items:
ERBEEMFE(RATEE  Additions to non-curent assets (other than
BEMEARRZENEE financial assets at FVOC and deferred
ERELHEHREERI) income tax assets) 6,736 3,924 29 134 10,823 8,707 - - 19,530

TESEER (FB)BRAR 2023FhHRE
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% A& R] & D AT S B AT R A A reconciliation of the total of the reportable segments’ profit
48 =t B N £ B P B B 1E % R B i before income tax to the Group’s profit after income tax is as
R follows:

Six months ended 30 June

#EX6HA30HILAXER
(Restated)
(&%)
2022
2022
HK$'000
FAT
AIRED ISR AR Profit before income tax for reportable
segments 178,523
Hin EATER B %A, Profit/(loss) before income tax for others
(BB (5,576)
FT & 7 #B A 15 B A& 7 Profit before income tax for all segments 172,947
BB AR @EEE S EYzx  Elimination of segment income from
Ei| corporate headquarters (599)
NSRS Corporate finance income 19,504
A7) B 7 B AR Corporate finance costs 9)
INEIER N =k Corporate net exchange gains 32,252
ANEEA MW Corporate expenses, net of income (25,698)
N & B P15 B R s Profit before income tax for the Group 198,397
FrEDHMEHER Income tax expenses for all segments (26,453)
NREISHER Corporate income tax expenses 877)
REBMREBEEF Profit after income tax for the Group 171,067

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD. 2023 INTERIM REPORT
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Ty AU RED LM EEEEKNE A reconciliation of the total of the reportable segments’ assets
BEEEHEER: to the Group’s total assets is as follows:
(Restated) (Restated)
31 December 30 June
2022 2022
(R&E35) (fg &%)
2022 F 2022 F
12A31H 6 H30H
HK$'000 HK$'000
FAET FAET
AR E D 4B E  Total assets for reportable
segments 4,298,546 4,365,062
Hih o 2faaE E Total assets for others 101,735 173,581
DEMIFEU Y $S  Elimination of inter-segment
receivables (123,881) (76,756)
FTA o a4 & & Total assets for all segments 4,276,400 4,461,887

NEE E (E z5 Corporate assets (mainly
FRUARES & deposits and cash and cash

IE@E{E%) equivalents) 5,217,375 5,147,512
NAEARELE 5 EH)  Elimination of receivables
JEH&Z, %T £ between corporate
headquarters and segments (259,282) (27,305)
KEBEEE Total assets for the Group 9,234,493 9,582,094

TESEER (FB)BRAR 2023FhHRE
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EERARS TR BERMWE

o AREDTHNEAE FEHRNE A reconciliation of the total of the reportable segments’ liabilities
HREERNHERR: to the Group’s total liabilities is as follows:
(Restated) (Restated)
31 December 30 June
2022 2022
(&) (Fe&E5)
2022 F 2022 F
12A31H 6 H30H
HK$'000 HK$'000
FAET FAET
A ERE D EE B E  Total liabilties for reportable
segments 1,150,587 1,233,022
B s g & Total liabilities for others 206 208
DEMEEN R EE  Elimination of inter-segment
payables (123,881) (76,756)
BN EEEE Total liabilities for all segments 1,026,912 1,156,474
INGIN=K- Corporate liabilities 345,283 132,033
ANn|@EE S EfH)  Elimination of payables
JE 1< SR 1 88 between corporate
headquarters and segments (259,282) (27,305)
AEEREE Total liabilities for the Group 1,112,913 1,261,202

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD. 2023 INTERIM REPORT
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Six months ended 30 June

B E6A30HILKER
2022
2022 F
HK$’'000
FAT
Hige (EH): Other income/(expenses):
—Heks — Rental income 1,875
—EXHSRENEE — Direct operating expenses for
REEH generating rental income (1)
—RAFEBEREAM — Dividend income from financial assets
% [ M A BR B 7% at FVOCI
BEMNRE WS 2,825
H Al zs — 558 Other income — net 4,699
Hfth (B518) F8§: Other (losses)/gains:
—EEYE HWeEKREME  — Netlosses on disposal of property,
518 F 5 plant and equipment (17)
— B RKFRERE — Reversal of provision for impairment of
1 0% 58 (I 52 15(0)) trade receivables, net (note 15(b)) 7,087
— H fth e W FOR B B — Reversal of provision for impairment of
# o other receivables —
—FERERETE — Provision for impairment of inventories,
net (1,258)
—REFEEERE — Provision for impairment of assets held
R for sale (8,275)
— BT B W 2 — Government subsidy income 2,086
— [ 5 W TR — Net exchange gains 26,393
— HAh — Others 943
EMAE — 358 Other gains — net 26,959
Hib e R F1F — 588 Other income and gains — net 31,658

TESEER (FB)BRAR 2023FhHRE
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REBRME R TINIER Operating profit is stated after charging the following:

Six months ended 30 June

B E6HA30HILKMEAR
2022
2022 F
HK$'000
FAET
EERMEBA(BIFEESE  Employee benefit expenses, including
ek AES) directors’ emoluments and provident funds 212,182
EHEHEEHEER Expenses related to short-term leases 18,598
WE LB DB ERE Depreciation and amortisation, net of amount
BRI H) & 5 It capitalised in inventories totalling
1,378,000/% JT HK$1,378,000 (2022: HK$1,544,000)
(20224 : 1,544,000 7T.) 14,559
Six months ended 30 June
B E6A30HILKER
2022
2022 F
HK$'000
FAET
FMBW=ERE : Interest income from:
——XRBARMBRA — a fellow subsidiary 2,206
— IRITERK — bank deposits 20,043
P T U es 4 FR Total finance income 22 249
MEERRE : Interest expenses on:
—RAMERRER — loans from fellow subsidiaries 62)
—HHEaRE — lease liabilities (289)
H At B 75 5% 88 Other finance charges (601)
R DN Y Total finance costs (952)
Biglk s — F 5 Finance income — net 21,297

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD. 2023 INTERIM REPORT
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EERARS TR BERMWE

EXENESH ARG ERE R
IR T E16.5% (20224 : 16.5%) 5
R o

PRCEMSHERBHERASERE
PRLCEEBELENGBTERY S
F| %2 25% (20224 : 25%) &#F & + M
BEBEERBEHGRAL ENE T
RMENREERE  —KHER A
R OR & 8 T EA15% (2022 4F -
15% ) B FR ©

HEM G HEERBARGETERE
BAEAEECEMEBRR BT
MEAE B ZERENF17%
235% (20224 : 17% £ 35%) 55 ©

ELEFMEHERAEZIRNERER
A E B HERR MR XD
HAEBASE WaRIMBKEAE
BT

Hong Kong profits tax has been provided at the rate of 16.5%
(2022: 16.5%) on the estimated assessable profit for the period.

The PRC enterprise income tax has been calculated on the
estimated assessable profit derived from the Group’s operations
in the PRC for the period at 25% (2022: 25%) except for a
subsidiary, which was taxed at a reduced rate of 15% (2022:
15%) based on different local preferential policies on income tax
and approval by relevant tax authorities.

Other overseas taxation has been calculated on the estimated
assessable profit for the period at the rates of taxation prevailing
in the countries in which the Group operates. These rates range
from 17% to 35% (2022: 17% to 35%) during the period.

Deferred income tax is calculated in full on temporary
differences under the liability method using tax rates

substantively enacted by the reporting date.

The amount of income tax charged for the period to the
condensed consolidated income statement is as follows:

Six months ended 30 June

#E6A30RALXMEA
2022
2022 F
HK$’'000
FHET
EHMET Current income tax
— KH — current period
— BBNER — Hong Kong profits tax 10,135
—FREPEMER — PRC enterprise income tax 11,302
— H M BINR IR — other overseas taxation 3,449
—BOFERETR/ — under-provision/(over-provision)
(FBEEEE) in prior years
—HPEEEMER — PRC enterprise income tax (325)
iR P15 70 2 8H ) 58 Deferred income tax charge, net 2,769
BIECE ¢3¢ Income tax expenses 27,330

TESEER (FB)BRAR 2023FhHRE
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EREAXAREBERFHIEARDF
¥ = FF A A JE R & 7335,917,000
# 7T (2022 4 : 165,587,000 7T )
N HA A i A AR 0 R 9
(EBARBERIHNRKRMOETT
F FE)1,480,442,446 A% (2022 4 :
1,532,955,429 0% ) 5+ & -

AP REFRBOIFEECHS
HBA

EERARS TR BERMWE

The calculation of basic and diluted earnings per share is based
on the profit attributable to equity holders of the Company of
HK$335,917,000 (2022: HK$165,587,000) and the weighted
average number of ordinary shares outstanding during the
period, adjusted for shares repurchased and cancelled during
the period, of 1,480,442,446 shares (2022: 1,532,955,429
shares).

There was no potential dilutive ordinary share in existence
during both periods.

Six months ended 30 June

#E6A30HIAEA
2022
2022 4F
HK$'000
FAET
25K F % B &K @ A% Interim dividend, declared, of HK$0.225
0.2257% 7T (2022 £ : (2022: HK$0.11) per ordinary share
0.11%7T) 168,625

R2023F8A2HBRITHEES S
FE ARREFTEIREE2023F6
A0BHIEAEANFTHERESRE
FAR0.22578 T - Z IR B i R AE A K
KEGTHREET RV B ER AR
REBE EBEH E2023F12A
STHEFERRRER AER

AR E 22022F12 A31H IEFER
7 HA % B.169,174,00078 7t (2021 4
137,966,000% 7T ) E R 202346 A
KA o

At the board meeting held on 22 August 2023, the directors of
the Company declared an interim dividend of HK$0.225 per
ordinary share for the six months ended 30 June 2023. This
dividend has not been recognised as a liability in the Unaudited
Condensed Consolidated Interim Financial Information, but will
be recognised in shareholders’ equity for the year ending 31
December 2023.

A final dividend of HK$169,174,000 relating to the year ended
31 December 2022 (2021: HK$137,966,000) was paid in June
2023.

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD. 2023 INTERIM REPORT
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AEBNERGE ST R BER WM E

Property,
Intangible plant and Right-of-use Investment
assets  equipment assets  properties Total
ME BER
BLEE B GHEEE BREME Ha
HK$°000 HK$°000 HK$°000 HK$°000 HK$’000
TET TET TET THERT TERT
#2023%E1H1H Opening net book
HEMIEERE value at 1 January
2023
NE Additions
EMHEER Currency translation
differences
FEREH Depreciation and
amortization
BE Disposals
202356 A30H Closing net book value
MYRBEPFE at 30 June 2023
7202241 1H Opening net book value
WERMBRMEFEE  at1 January 2022 107,664 255,817 41,412 158,545 563,438
AE Additions — 2,082 11,089 - 13,171
EEHBnEER Currency translation
differences (1,181) (10,430) (1,748) (394) (13,753
FEREH Depreciation and
amortization (802) (10,648) (4,653) — (16,103)
BE Disposals — (49) (83) — (132)
202246 A30H Closing net book value
MBI REREF(E  at 30 June 2022 105,681 236,772 46,017 158,151 546,621
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13 BMAOAFEZTEEM2EY 13 FINANCIAL ASSETS AT FAIR VALUE
REERMESE THROUGH OTHER COMPREHENSIVE
INCOME
BAFESBEMEEKRCEYT Financial assets at FVOCI include the following:

BEECHHEEBRR TSR

30 June 31 December

2023 2022
20234 2022 F
6H30H 12 A31H
HK$’000 HK$'000
FET FAET
REB EHHRAZE SR Market value of listed equity securities in
& Hong Kong 62,135 53,849

14 55 14 INVENTORIES
30 June 31 December
2023 2022
2023 2022 4
6H30H 12H31H
HK$’000 HK$’000
FET FET
E M & Raw materials 45,684 59,788
£ & i Work in progress 1,948 1,439
X o Finished goods 207,915 243,538
255,547 304,765
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31 December

2022
2022 4
12H31H
HK$’'000
FET

E 5 W Trade receivables 720,703

R ERE Less: provision for impairment (26,461)

Z S EWFCRE (MsE@) Trade receivables, net (note (a)) 694,242

FEWZ=4E FEFR - 2 & - Bills receivable, prepayments, deposits,

Hub e sk R FEWREE A other receivables and amounts due from
TR OB IBE B ) related parties, net of provision for
impairment 995,456
1,689,698

B & - Notes:

(a) BRBEEZEQRIELERBREEREEENE SE (a) The ageing analysis of trade receivables (including amounts due from
WHR(BEAESHEENEWBEEALT related parties which are trading in nature) based on invoice date and
FOMERBITAT ¢ after provision for impairment is as follows:

31 December

2022

20224

128318

HK$’'000

FAET

& 8 -90K Current — 90 days 466,773
91-180K 91 - 180 days 130,306
BB 180K Over 180 days 97,163
694,242

For sale of coatings, marine equipment and spare parts, asphalt and other
products, the majority of sales are on credit terms from 30 days to 120
days. Other than those with credit terms, all invoices are payable upon

R mARERES  BEREAM
EmiEETHE K70 HENRES
RBBORE120K - RERBREHNER

O B RREARRERNR - presentation.

TESEER (FB)BRAR 2023FhHRE
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15 B/ 5 B H fih FE I &% ) 15 TRADE AND OTHER RECEIVABLES (continued)
Bt 5E () - Notes (Continued):
(b) BoRWTOREREGHNES M T : (b) Movements on the provision for impairment of trade receivables are as
follows:

Six months ended 30 June

#E6H30RLLAER
2023 2022
2023 2022
HK$’000 HK$'000
TET FHTT
M1H18 At 1 January 26,461 31,169
BEkmEER Currency translation differences (610) (957)
B (B 7 18 7 0% 58 (Y 5E6) Reversal of provision for impairment, net (note 6) (3,580) (7,087)
WiH SR Amount written off - (2,753)
6 H30H At 30 June 22,271 20,372

16 BREHEFED ZEHESZ 16 RESTRICTED BANK DEPOSITS, CURRENT

LEBRERREEFEEBY DEPOSITS AND CASH AND CASH
EQUIVALENTS
30 June 31 December
2023 2022
2023 2022 F
6A30H 12 A31H
HK$’000 HK$’000
THET BT
% PR B8R 1717 3 Restricted bank deposits 5,423 5,697
MEBTFERARBE SR Current deposits and cash and cash
WEEEBY equivalents 6,068,950 5,927,523
ERUAERERIRE Total deposits and cash and cash
ZEMBEE equivalents 6,074,373 5,933,120
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FRUARRE MBS EEYATED The carrying amounts of total deposits and cash and cash
FREEN T EBEE: equivalents are denominated in the following currencies:

31 December

2022

2022 F

12 A31H

HK$'000

FAET

AR Renminbi 426,454

BT Hong Kong dollars 181,292

ETT United States dollars 5,251,485

HAth Others 73,889

5,933,120

30 June

2022

2022 4F

6 A30H

HK$'000

FAET

R—FRKEENINKE Investment in an associate 69,078
MR2022F6H28H  A&E B EE 7 On 28 June 2022, the Group entered into an agreement with
SIvpETRELE RAERTiFE the purchaser and agreed to sell the entire 18% equity interest
1HARIREE18% AL HE - H I, » IR — of Double Rich held by the Group. As a result, the investment in
XHBERNNNKREETHDEAFTAE an associate was reclassified as assets held for sale. The

FEEE - ZBRHE RKR2022F12 transaction was completed on 29 December 2022.

H29H 5 °

TESEER (FB)BRAR 2023FhHRE
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31 December 2022
2022412 A 31 H

Number of
shares HK$'000
vl 4= FAET
EEITRERE Issued and fully paid:
REA Y], F 4 At the beginning of
the period/year 1,5632,955,429 153,296
[B] B8 & 5F £H Repurchased and
cancelled (51,262,000) (5,127)
REAR/FR At the end of the
period/year 1,481,693,429 148,169
Bt = Note:

R2023F5 A ZE6 A A RAREMH LE
f%15,722,000/% & i@ A% 788 A 2 15,722,0000%
M 14,944,000 % 7202346 A30H 4 & H
A 1% 7% 84 - 82 T 778,000 f% 12202347 A 26 A
(BEBR)EFH BERNOFEHERAR
261375 L BI& % E A2.48% L £2.71
7 7T o @ B It 55 15,722,000 8% F 2 7 B) 42 58
/41,231,000 7T H #1,494,000% 7T &
37,790,000/ 7t E 5 BI#E AR A & A& 17 ' 1B 7 310
Br + £ T1,947,0007% 7t B #E 4R B & ) F0 Bk ©

R2022F 9 £12 A HIM AR A EMH L
o] B8 3 5% $551,262,000 1% & 38 A% - [0 BE A% 19
HFEHERBER2304B T BREE A
2108 L2273 - BIER M AT F 4
¥4 £118,5381,000% 7T (2 & X 5 & A 439,000
BIL)  ERBREERETRA KRGS EFR
R -
HERMEEERBERARFTRREBAF KA
TLERERRAENEEREMET

=

R2020F4 A9H + — 18 Ik & HE
BB E((REHERBEE]D R
RRARRRFR RS EBEEMN - IR
RSB EEE(ERBE)R
5l - BERBBAQRARKAERA
BEZLBHRETLI  REAQAE
HEKEENER RARAMNER
RERREHERS N -

During May to June 2023, the Company repurchased 15,722,000 ordinary
shares on market. Of these 15,722,000 shares, 14,944,000 shares were
cancelled before the reporting date of 30 June 2023, and the remaining 778,000
shares were cancelled subsequent to the reporting date on 26 July 2023. The
shares were acquired at an average price of HK$2.613 per share, with prices
ranging from HK$2.48 to HK$2.71. A total amount of HK$41,231,000 was paid
to acquire these 15,722,000 shares, of which HK$1,494,000 and
HK$37,790,000 had been deducted from share capital and share premium
respectively, and the remaining balance of HK$1,947,000 had been charged to
retained profits.

During September to December 2022, the Company repurchased and cancelled
51,262,000 ordinary shares on market. The shares were acquired at an average
price of HK$2.304 per share, with prices ranging from HK$2.10 to HK$2.73. A
total amount of HK$118,531,000 was paid to acquire the shares, including
transaction costs of HK$439,000, had been deducted from share capital and
share premium within shareholders’ equity.

The repurchases of shares were made in accordance with the repurchase
mandate approved by shareholders at the Company’s annual general mestings.

Share options

On 9 April 2020, a share option incentive scheme (the “Share
Option Incentive Scheme”) was adopted at the special general
meeting of the Company. The purpose of the Share Option
Incentive Scheme is to, inter alia, attract, retain and incentivise
senior management and key personnel of the Company,
promote the realisation of the long-term strategic targets of the
Company, and serve as the driving force for the long-term
development of the Company.
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BR Z HA#E o) Share options (Continued)
HH W RKAREBRTFTHREREFNS Particulars and movements of the share options granted by the
ZEuh : Company during the period are as follows:
Six months ended 30 June 2023
% E202356H30H L AEA
Number of share options
BRRAERE
Outstanding  Granted Exercised Lapsed Cancelled Outstanding
as at during during during during as at
Exercisable Exercise 1 January the the the the 30 June
Date of grant  year price 2023 period period period period 2023
#2023 #2023
1A1H REA KA KRR RER 6HA30H
#¥H AfTEFR TER A K 1T (& 8y T 3 3] fA K 1T (&
28 April 2020 Note (a, d)  HK$2.26 19,950,000 — —  (6,643,350) — 13,306,650
2020F4 H28H MisE(a,d) 22687
6 October 2020 Note (b, d)  HK$2.184 2,280,000 — — — — 2,280,000
2020F10A6H FisE(p,d) 2184 T
7 April 2021 Note (c,d)  HK$2.72 1,370,000 — — — — 1,370,000
2021470 M. d 2728
23,600,000 — —  (6,643,350) — 16,956,650
B = Notes:

TEREBEHR (B

202064 A28 * AR A REREH
EHBAERTIBEEBRARRES
KA £ EEE T4 £23,830,00013 i
ZHE TEEAETR226B T UR
ﬁ%$@7ﬂz$¢m,\2sssooooﬂﬁtﬂx
E{E0.107% 7T /9 % 15

R2020F10A6H * AR AR EZH
EYETERSEEERAEEBEER
F & $£2,460,00017 BR R EAHE - 1TEEB A
FR2.1848 7T AR E%ZK/ATszMP
4 #£2,460,000% & §% @ {E0.107 T /Y
&5 -

N2021 478 - AR A RIEKREH
EYETEREEERAEEEER
¥ & #£1,370,00015 B& Z= B 4E - TR (B
BER2.72B T URBARQRBKAF
& #£1,370,000% & % ™ {E0.107% 7T &Y
HX]J

B)BMRARE 2023F FHEARE

On 28 April 2020, the Company granted an aggregate of 23,830,000
share options at an exercise price of HK$2.26 per share to 71 eligible
directors of the Company and employees of the Group to subscribe for a
total of 23,830,000 shares of HK$0.10 each in the capital of the Company
under the Share Option Incentive Scheme.

On 6 October 2020, the Company granted an aggregate of 2,460,000
share options at an exercise price of HK$2.184 per share to 8 eligible
employees of the Group to subscribe for a total of 2,460,000 shares of
HK$0.10 each in the capital of the Company under the Share Option
Incentive Scheme.

On 7 April 2021, the Company granted an aggregate of 1,370,000 share
options at an exercise price of HK$2.72 per share to 5 eligible employees
of the Group to subscribe for a total of 1,370,000 shares of HK$0.10
each in the capital of the Company under the Share Option Incentive
Scheme.



FINANCIAL INFORMATION
MBEREH

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AEBFTERAGRSHH M BER

XT/H*E(Q‘
B aE : (&)

@ REKREHEABSS TEZHER
HEIXDHNAPME ZFREUFNE
BHAR  HRAABERTEITRER
THEMREDE - SRBHEMR
BEBHESRA DA AR T BEE=F
FNFERERFD HITERZHE -

R20283%F6 A30H * A A A H &
T 8 IR & H # %16,956,65010
(E/:\2022¢12)5] 310 : 23,600,00017)
ﬁ%ﬂﬁ*ﬁfiW&%ﬁ,ﬁH%%ﬂﬁ@
REHB ARG WEEETXETE
fﬁuiﬁéﬁ%@maﬁﬂ ZHIRE -
RIRAR R EARE B R &) - 6,643,35010
S EHERBALRN BTERE
HARE P HA A 4% Ak 8H (Bl 220224
12 A31H It F & : 1,640,000/ & &
HiRER S EREHAERETHE) -

Share options (Continued)

Notes: (Continued)

(d) Under the Share Option Incentive Scheme, the exercises of the share
options of three batches are subject to two-year, three-year and four-year
vesting periods respectively during which a participant is not allowed to
exercise any share option granted. After the expiration of each vesting
period, the participant may exercise the share options in three batches
commencing from the third, fourth and fifth year after the date of grant

respectively.

As at 30 June 2023, 16,956,650 share options of the Company
were outstanding (as at 31 December 2022: 23,600,000 share
options), and no outstanding share options were exercisable
and vested. The Company has no legal or constructive
obligation to repurchase or settle the share options in cash.
Under the Share Option Incentive Scheme, 6,643,350 share
options were lapsed during the period and no share options
were cancelled during the period (for the year ended 31
December 2022: 1,640,000 share options were lapsed, and no
share options were cancelled).

31 December

2022

2022 F

125431 H

HK$'000

FET

B RN (HE () Trade payables (note (a)) 342,964

J‘ﬁcﬁﬁ?ﬁ fEst B 1& - Hth Bills payable, accrued liabilities,

FE S TR R E A aE A im other payables and amounts due to

related parties 360,173

703,137

BHEE Contract liabilities 305,483

HE&E(HEC) Lease liabilities (note (c)) 15,911

1,024,531
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xR

19 BERHEMEMANRK - SH&K

fRHEEE®RmW CONTRACT LIABILITIES AND LEASE
LIABILITIES (Continued)

Bt = Notes:

(a) BREZHNESENR(BEAE ST (a) The ageing analysis of trade payables (including amounts due to related

HHOERNABEALT)NKRESMAT :

19 TRADE AND OTHER PAYABLES,

parties which are trading in nature) based on invoice date is as follows:

30 June 31 December
2023 2022
2023 £ 2022 &
6A30H 12H31H
HK$°000 HK$'000
THT FHET
EH#-90K Current — 90 days 277,010 270,833
91-180K 91 - 180 days 80,403 43,622
1 38 180K Over 180 days 37,316 28,509
394,729 342,964
(o) HARANBESBERANRS R ® (b) Revenue recognised in the current reporting period related to brought-
RHUA - forward contract liabilities:
Six months ended 30 June
#HEGH30RLKER
2023 2022
20235 20224
HK$°000 HK$’000
FERT FET
HEBVEHBEERT Revenue recognised that was included in the
e 3R B A contract liabilities balance at the beginning
of the period 226,615 216,380

© HEBBENIHASFOT:

(c) Maturity analysis of lease liabilities is as below:

30 June 31 December

2023 2022

20234 20224

6A30H 12A31H

HK$’000 HK$'000

FET FAT

—FR Within one year 6,423 8,942
FE_FEFAF(BHEEEMSE) From the second to fifth year inclusive 4,574 6,969
10,997 15,911

HESEAR (FRB)ERLE 2023FFH®RE
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@ AEEEARAXMERNEAR (@ The Group had capital commitments for capital
AR : expenditure as follows:

31 December

2022
2022 4
12 H31H
HK$’'000
FET
BRI RER Contracted but not provided 1,668
by XEBREHE—"FXELENLER (o) The Group’s share of capital commitments of a joint
METEERENE NEH venture in respect of fixed assets investment is as follows:
U
31 December
2022
2022 4
12 A31H
HK$'000
BT
AT AR R Contracted but not provided 1,456
BEERTHEEFULEENN The aggregate future minimum lease payments under non-
AEEEEEE A kZEBEES X cancellable short-term leases in respect of land and buildings
48 %8 513,810,000 7T (2022 12 and equipment are HK$13,810,000 (31 December 2022:
A31H8 :7,754,000/8 L) ° HK$7,754,000).

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD. 2023 INTERIM REPORT
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xR

g

EERES PR BERMEE

AEBHREBFTMERILH PR
BEEB)BRAR(EBESRERSE
B ) Hl &SRR EER2023
FO6HIBHEEAE AR ARLNTI67T%KR
o RRAE & T #4928.33% % 15 Bl F
ZHRHEMALTRE -BEFRBE
MBRRIERARBPEREGE -

TEBERRBALE BEA
FEABYEEEENT BB
MR ES - RBEE G ERF24
SUER])  PEBRN AR K HEE
B KAZEFHXEEBEEATEN
BFEAERNMENBRARKAE
RASEBEALT B BEA
ITEREPESE EWNBARRAR
SEN MBERR] BRBEBRFE
ESEERENNEBCEAELE A
MEBAR - ARAKNRGF A EES K
TEEAFEINEMERBREE
RARBIRFPESENTIEZEEA
EREZTHREMKSE °

HEEALXRZBEENENMS -
EEZRRERIVBRREMAEN
B BEBEESKERQIAZE
BARzBEALRS HAET
ZERXRZFERNLARTIBEKN B
EERMBLE S ERF245K (KB
ERBEE-BEEHREHEEALR
FZEHMERNAERAEALKS

MM BRERTIEL D RE -

BT LRERFHBEENR S M
RAZRBRABRAESP M BEHRER
STEIOEEANALERI AT
SREARNKEEELEXRFEFT S
ETBERBEALIRZGZIHME

TESEER (FB)BRAR 2023FhHRE

The Group is controlled by COSCO SHIPPING (Hong Kong)
Co., Limited (“COSCO SHIPPING (Hong Kong)”), a company
incorporated in Hong Kong, which owns approximately 71.67%
of the Company’s shares as at 30 June 2023. The remaining
approximately 28.33% of the Company’s shares is widely held.
The ultimate holding company of COSCO SHIPPING (Hong
Kong) is COSCO SHIPPING.

COSCO SHIPPING itself is a state-owned enterprise established
and controlled by the PRC government which also owns a
significant portion of the productive assets in the PRC. In
accordance with HKAS 24 (Revised), government-related
entities and their subsidiaries, directly or indirectly controlled,
jointly controlled or significantly influenced by the PRC
government are defined as related parties of the Group. On that
basis, related parties include COSCO SHIPPING, its subsidiaries
(other than the Group) and associates, other state-owned
enterprises and their subsidiaries directly or indirectly controlled
by the PRC government, and other entities and corporations in
which the Company is able to control or exercise significant
influence and key management personnel of the Company and
COSCO SHIPPING as well as their close family members.

For the purpose of the related party transaction disclosures, the
directors believe that it is meaningful to disclose the related
party transactions with group companies of the ultimate holding
company for the interests of financial statements’ users,
although certain of those transactions which are individually or
collectively not significant, and are exempted from disclosure
upon adoption of HKAS 24 (Revised). The directors believe that
the information of related party transactions has been
adequately disclosed in the Unaudited Condensed Consolidated
Interim Financial Information.

Apart from the above-mentioned transactions with the
government-related entities and the related party information
shown elsewhere in the Unaudited Condensed Consolidated
Interim Financial Information, the following is a summary of the
significant related party transactions carried out in the normal
course of the Group’s business during the period:
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(@ MIZERQAT - EBZRMKHEB (@) Sale of goods and provision of services to
AE-HEHEAIREM holding companies, fellow subsidiaries,
AEATHEERNLRE related companies and other related parties
AR %

Six months ended 30 June
#EX6A30HILLAKER
2022
2022 F
Note HK$'000
Bt 5 FAT
HEZH T Sale of coatings to: ()
—RZREK B AR — fellow subsidiaries 114,635
— 1R A — related companies 50,422
— JEEHI M s — non-controlling interests 1,671
HEMMEIER Sale of marine equipment and
W spare parts to: (il
—RRHMERF — fellow subsidiaries 709,330
— HE QA — related companies 19,776
— A& — joint ventures 16
— —XBtE R A — an associate 119
A A N A &) 42 £ 45 Ar Commission income in relation to
B 5K IR HY the provision of ship trading
ik & agency services to: (il
— AR ER A — fellow subsidiaries 24,886
——XEEDE — ajoint venture 8,393
MLAT R FHRM R EE  Commission income in relation to
B RB e W : the provision of insurance
brokerage services to: (iv)
— R RHBA A — fellow subsidiaries 33,872
— AR A — related companies 643
— —XERAF] — a holding company 585
— —XKEE QA — an associate 11
HEMMEEY R Sale of ship supplies and other
HihEmT products to: V)
—RZAEK B AR — fellow subsidiaries 748
— —xMEERA A — arelated company 24
— —XEZE QA — an associate _
——REEDRE — ajoint venture 113

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD. 2023 INTERIM REPORT
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AEBNERGE ST R BER WM E

(@ MIZERQAT - EBZRKHEB (@) Sale of goods and provision of services to
AT -HEAIAIREM holding companies, fellow subsidiaries,
BEEALHEERmERE related companies and other related parties
AR % @) (Continued)

Six months ended 30 June
#EX6A30HILEKEAR
2022
2022 4F
Note HK$’000
B 5 FAT
MATATIEHEER  Management fee income in relation
FHERB I to the provision of management
services to: (vi)
— R R B R A — fellow subsidiaries 8,633
— —KEZERA A — a holding company 26,626
BE—XREXKE2RAR Interest income from a fellow
ok URSR & subsidiary (Vi) 2,206

W

0 HREWBAF ABAHRH
PRI B R R
B Ut % 2 5 1 3 AT B R
#7 -

(if) MEARMEAR - HEA A &
BOER—RE S AR HEEMM
BEREF HEBRAERER
5 19 15 5 BT 80 A IR R AT o

(i) ARARZETHEBRARLMERZR
MBARK -—R&ERERE
BEEMMER-FME: O HEM
i ROFEMIE B MR
HBEEsREA-REEHZE
B/RSHENER AEER
PR ZMER MERSEE
ERBEBAS K - AeRBR
B ER S0 T FER
TE -

TESEER (FB)BRAR 2023FhHRE

Notes:

(i)

(i)

Sale of coatings to fellow subsidiaries, related companies and non-
controlling interests was conducted on terms as set out in the
agreements governing these transactions.

Sale of marine equipment and spare parts to fellow subsidiaries,
related companies, joint ventures and an associate was conducted
on terms as set out in the agreements governing these
transactions.

Certain subsidiaries of the Company acted as agents of fellow
subsidiaries and a joint venture relating to (a) sale and purchase of
new and second hand vessels; (b) bareboat charter businesses;
and (c) sale and purchase of marine equipment for new
shipbuilding projects. According to the terms of the relevant
engagement/commission agreements, the Group received
commission income from vendors, ship-owners and equipment
makers with respect to the transactions mentioned above. The
commissions were charged based on terms as set out in the
agreements governing these transactions.
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AEBNERGE ST R BER WM E

- SEE ST
3 T ol Ry

N
7/

=
F=1l3

=

(vi)

(vil)

B A B R KB
- MHERARHEM
THEEMmERE

B>
i

o
pu3
<

MRARMERR  HERF - —
FERAAE -REERARH
RERERRE A W Bk
SRR E UL 2 5 #1555 P 3L A0 15

HETE -

MARKBAF . —REBA
A —FBMEARNR-RAED
EHERMAENRERES
9 2 B AR U B 52 59 1 8 T L
B WA 1T

ERBEWSRARRRMER A
R—FREBRRARHEEERS
BRI E I XX 5 O 1 o T
B IR FETT -

F 23R B 17 R — R R
BRARAMRSERRARITTS
GEDER

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD.

(@) Sale of goods and provision of services to
holding companies, fellow subsidiaries,
related companies and other related parties
(Continued)

Notes: (Continued)

(v)

(V)

(i

Commission income in relation to the provision of insurance
brokerage services to fellow subsidiaries, related companies, a
holding company and an associate was calculated on terms as set
out in the agreements governing these transactions.

Sale of ship supplies and other products to fellow subsidiaries, a
related company, an associate and a joint venture was conducted
on terms as set out in the agreements governing these
transactions.

Management fee income is derived from provision of management
services to fellow subsidiaries and a holding company and was
conducted on terms as set out in the agreements governing these
transactions.

Interest income was received from cash deposits placed with a
fellow subsidiary and was calculated at prevailing market rates.

2023 INTERIM REPORT
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(b) ™[R KB R
n AR E
BEEmERF

it o)

50

(b) Purchase of goods and services from fellow
subsidiaries, related companies and other
related parties

H
ﬁ

Six months ended 30 June

#E6A30HILKER
2022
2022 F
Note HK$’000
B &E FET

A oY= FNIE S
HtwLEFHE
& K 1A R & A2
HEZH
EEZRINAE
ERTRERNE
NE]

S EMMARES N
BEEAT XK
GELENG]

FIATALTEBERMH

— FEIE Rt s
——RAEDLXE
[ FE 45 i) 1 4 28 S AT
o £ &
RIEESG=FNCIFER
IR 7% &
RICEYI=PNCIFEN]
HEE M

Expenses related to short-term

leases to fellow subsidiaries in

relation to lease contracts for

land and buildings (i) 12,135
Commission expenses in relation

to the sale of coatings paid to

fellow subsidiaries (ii) 1,685
Commission expenses in relation

to the sale of marine equipment

paid to a related company (iii) 411
Purchase of raw materials from: (iv)

— non-controlling interests 1,266

— ajoint venture 1,853
Technology usage fee paid to

non-controlling interests (V) 1,060
Service fees paid to fellow

subsidiaries (vi) 3,793
Interest expenses to fellow

subsidiaries (vii) 62

TESEER (FB)BRAR 2023FhHRE
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COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD.

(b) Purchase of goods and services from fellow
subsidiaries, related companies and other
related parties (continued)

Notes:

0

(i

(i)

(vi)

(vii)

The Group leased certain office premises and other properties in
Hong Kong, the PRC and other overseas countries from fellow
subsidiaries on terms as set out in the agreements governing these
transactions.

Commission paid to fellow subsidiaries was based on a certain
percentage of sales amounts in accordance with terms as set out
in the agreements governing these transactions.

A related company was appointed as agent to provide agency
services in relation to the sale of marine equipment in the PRC and
purchase of marine equipment from suppliers. Commission paid
was based on a certain percentage of sales procured by the
related company.

Purchase of raw materials from non-controlling interests and a joint
venture was conducted on terms as set out in the agreements
governing these transactions.

Technology usage fee paid to non-controlling interests was made
based on a certain percentage of the net sales amount in
accordance with terms as set out in the agreements governing
these transactions.

Service fees were paid to fellow subsidiaries in relation to their
provision of administrative services, manpower resources,
technical support and other ancillary support to the Group and
sharing of office premises by the Group and were conducted on
terms as set out in the agreements governing these transactions.

Interest expenses were paid for loans from fellow subsidiaries at
fixed interest rates of 2.505% and 3.5% per annum.

2023 INTERIM REPORT
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xR

RESERARSTHYBERWE

(©)

FTEEEBEASMSE (c) Key management personnel compensation
Six months ended 30 June
#E6HA30HAILEAKMEA

2022

2022 4F

HK$’'000

FHT

FekHMmEHET Salaries and other short-term benefits 4,087
EHENBEES BER (d) Outstanding balances with holding
BUREMEESRESE companies, fellow subsidiaries, related
BEERAT - BFAKNE companies and other related parties arising
NBE-HBEATEREM from sale and purchase of goods and

services, and other activities

31 December

2022
2022 F
12H31H
HK$'000
FHET
A EE NG E Receivables from fellow subsidiaries 361,306
JE W AR Bl A Bk Receivables from related companies 61,516
A EDER Receivables from joint ventures 7,228
JRE LT 3 2 1) 14 4 25 3K Receivables from non-controlling
interests 1,825
FEN B #E R A R Payables to immediate holding company (8,704)
ANREEY I NGIE S Payables to fellow subsidiaries (229,281
FE 1< #E B8 2 B 3K Payables to related companies (47,343)
FEfNEERER Payables to joint ventures (9,864)
JEN — KB E R AR Payables to an associate —
JE 1T 3 22 i 14 4 25 3K Payables to non-controlling interests (2,674)

FHEREEEA TSR BEER
RS RERETEERD I
REEBEEGRMERE
BB SERNRER ENRE
BRI o

TESEER (FB)BRAR 2023FhHRE

The above balances with related parties were unsecured,
interest-free and had no fixed terms of repayment except
for trade related balances and bills receivables/payables
which were repayable according to the respective credit
term.
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e FTHR—ZXEBREKEBE A (e) Deposits placed with a fellow subsidiary
7 B 17 =X

31 December

2022

2022 F

12 H31H

HK$’'000

FET

& Current 390,025
FHRRA—FREEREWEB QA (L Deposits placed with a fellow subsidiary, which is a
REEAEEEE)BNFER financial institution in the PRC, bear interest at prevailing

WITMHFEET B - market rates.

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD. 2023 INTERIM REPORT
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Details of the movements of the share options granted under the

B(TEA])  BIEREZHESEHE3ZF  Share Option Incentive Scheme during the period from 1 January
CREHREEEHFFNOT

2023 to 30 June 2023 (the “Period”) are set out below:

Approximate %

Outstanding Category Outstanding  of total number
Exercise as at Granted  changed Exercised Lapsed  Cancelled as at of issued
Price 1 January during during during during during 30 June Sharesasat  Exercisable
Category (HK$) 2023  the Period the Period the Period the Period  the Period 2023 30 June 2023 period  Notes
157420235
6A30H
#2023 #2023% ERTERR
fTER 1A1A REA RER REA REA REA 6A30H REnEY
oy (#7) WRTE B&F BHED T E3: i3] T E E§:1:4 fTEl M
Director
s
Ms. Meng Xin 2.26 470,000 - - - (156,510) - 313,490 0.02%  28/04/2022- 1,4
E ot 27/04/2026
Ex-Director
HEEE
Mr. Zhu Jianhui* 2.26 1,000,000 - (1,000,000)" - - - - = 28/04/2022- 1,4
REBEE 27/04/2026
1,470,000 — (1,000,000) - (156,510) - 313,490
Continuous 226 18,480,000 — 1,000,000" — (6,486,840 - 12,993,160 0.88%  28/04/2022- 1,4
contract 27/04/2026
employees of
the Group 2.184 2,280,000 - - - - - 2,280,000 0.15%  06/10/2022- 2,4
and others 05/10/2026
FRERR
&ER 2.72 1,370,000 - - - - - 1,370,000 0.09%  07/04/2023- 3,4
REf 06/04/2027
23,600,000 - - - (6,643,350) - 16,956,650

: REBEENR023F4A17TEBETARAH

TEF ITFEREFHKE-

TESEER (FB)BRAR 2023F FHRE

Mr. Zhu Jianhui resigned as Executive Director, Chairman and Managing Director
on 17 April 2023.
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GEE

B% 22 HA A T AR 4K A% 22 HA 42 K B 51 81 0 2020 F
AA28BUTTHEER226BTET ©

[i& 22 HA 4 75 AR $% AR 32 HA 4R D 5T 8 7R 2020 FF
10 A6HAITEEFR2184BTET °

P 5% H T AR 9 SR MR R Bt 81 70 2021
4RATHUITEBESR272BTET

RIERZHESEAE Z2ERZHESFE
BRAABIEH R D RITE MR E R
A Tt BRR AT ¢ () 33.3% KRR 3R HAE AT
HEETHRBRUEACEMEBEF) ZMNEER
SEREERTHRBEANZE —EZS
AEBIEAT{TF : (b) 33.3% ML EH A A &
EYEEBBEACR=ZBAF) #HEEAZSA
BEERTHRSEAANEE —EXHHEE
A IEA[17fF ¢ R (c) 33.4% ) A% = HR#E 7] /B & 1%
FHBRISEACARUNAF) ZHEERS AR
ZERTHENREANSEE —AXSHEHR
LEATAT(E -

ZEBRRMEES2REEREARAANS
BREAER -

B EXPriRBRE SN B BIER B E HE
B F BT R A R -

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD.

Notes:

These share options were granted on 28 April 2020 under the Share Option
Incentive Scheme at an exercise price of HK$2.26 per Share.

These share options were granted on 6 October 2020 under the Share Option
Incentive Scheme at an exercise price of HK$2.184 per Share.

These share options were granted on 7 April 2021 under the Share Option
Incentive Scheme at an exercise price of HK$2.72 per Share.

Pursuant to the Share Option Incentive Scheme, these share options are
exercisable subject to the fulfiment of the relevant conditions in batches and
each batch of such share options is exercisable within the periods stated as
follows: (a) 33.3% of the share options will be exercisable commencing on the
first trading day after the expiration of the 24-month period (the second
anniversary) from the respective dates of grant and ending on the last trading day
of the 36-month period from the respective dates of grant; (b) 33.3% of share
options will be exercisable commencing on the first trading day after the
expiration of the 36-month period (the third anniversary) from the respective
dates of grant and ending on the last trading day of the 48-month period from
the respective dates of grant; and (c) 33.4% of the share options will be
exercisable commencing on the first trading day after the expiration of the
48-month period (the fourth anniversary) from the respective dates of grant and
ending on the last trading day of the 72-month period from the respective dates
of grant.

These share options represent personal interest held by the participant(s) as
beneficial owner(s).

Save as disclosed above, no share options were exercised or lapsed or
cancelled under the Share Option Incentive Scheme during the Period.

2023 INTERIM REPORT
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7

10

BEHERASRTFHZAFERI ZBEK |5 7 The fair values of the share options granted at the respective dates of grant are
BEBEAGME FHEATEEZEANE estimated based on the Binomial Option Pricing Model, and such fair values and
B SN significant inputs into the model are as follows:
Standard
Fair value deviation of Expected
of share Share price at Exercise expected Expected dividend
options date of grant price share price life of share payout Risk-free
(HKS) (HK$) (HK$) return options ratio interest rate
BRBE KREFEHSD
BRFEE EifpEE TER FHRE RHMERMY mH
(#&7) (#&7T) (Bx) EREFEEE BEH REXE EERAE
Share options granted on 28 April 2020 4,372,286 2.26 2.26 21.0%— 3-6 years 5.5% 0.38%—
202044 A28 A& T 2 R R A2 23.2% 3-64 0.41%
Share options granted on 6 October 2020 472,891 2.18 2.184 22.3%-  3-Byears 5.5% 0.19%-~—
R2020F 10 A6 H I T 2 IRE 4 24.2% 3-6%F 0.28%
Share options granted on 7 April 2021 298,722 2.72 2.72 22.5%— 3-6 years 6.65% 0.34%—
R2021F4A7THR T2 REH#E 24.6% 3-64F 0.89%

T 1 1 4 8022 2 000 B R PR AR B IR 7
AZAARANBEREZDIE - TR
BRI EDEATEOMKT TEAEAY
- AREREEMTHHEFSARBERA
RARENELATFEANL  REMEL
AFERET AEHE -

B R B H£202044 A28 H ~ 20204F 10 A6 H
N2021FAR7TAREHER FHA — KM
mED R A2.268 T « 21848 7T 2.69/8 T °

H2023%F 1 18 K%2023F6 9308 » 1 &
SRR AR R E B B -

HA RERRMEARNARARERR R
AEDET B BRH o

TESEER (FB)BRAR 2023F FHRE

10

The volatility measured at the standard deviation of expected share price return is
based on the historical share price movement of the Company prior to the relevant
date of grant. Changes in the subjective input assumptions could materially affect
the fair value estimation. The Group recognises the fair value of share options as
expenses in the consolidated income statement over the vesting period. The fair
value of the share options is measured at the date of grant.

The closing prices of the Share immediately before the dates on which the share
options were granted on 28 April 2020, 6 October 2020 and 7 April 2021 were
HK$2.26, HK$2.18 and HK$2.69 respectively.

As at 1 January 2023 and 30 June 2023, no further share option could be
granted under the Share Option Incentive Scheme.

During the Period, no share option was granted under the Share Option Incentive
Scheme by the Company.
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1. REARFARATET AHEER
BT E

HBEHN EXBRERE] & -

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD.

As at 30 June 2023, the interests and short positions of each Director
and chief executive of the Company in the shares, underlying shares
and debentures of the Company or any of its associated corporations
(within the meaning of the Securities and Futures Ordinance (“SFO”))
which (a) were required to be notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which the Director was taken or deemed to have under
such provisions of the SFO); or (b) were required, pursuant to section
352 of the SFO, to be entered in the register referred to therein; or (c)
were required, pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
contained in Appendix 10 to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”) to be notified
to the Company and the Stock Exchange were as follows:

1. Long positions in the underlying shares of equity
derivatives of the Company

Details are set out in the section headed “SHARE OPTIONS”
above.

2023 INTERIM REPORT
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2. REBEIERMTWNEE 2. Long positions in the shares of associated
corporation

Total number of Approximate % of the

ordinary shares relevant class of total

Name of Name of associated Nature of of associated issued shares of

Director corporation Capacity Interest corporation held associated corporation

LHEBEETREAR

FrisHEBER ERTROEBY

EEME HEEEERE 5 EoNH EERAN #ivastt

Mr. Kwong Che ~ COSCO SHIPPING Ports Limited Beneficial owner Personal 250,000 0.0075%
Keung, Gordon #iE/FEEOBRAH ExmAA A

BEREL

BREXRIBERE] —HARES
SN R2023F 6 AB0H  BIEEE R
RABRSITHRAEBRARA HH
EAABEE(EERBSFRPEK
PRy - MR D REST - &
B@RIEFEFMHE GO EXVEL S
7R85 BRA A G AN 1 A K B XX P Y
T foRR (BREREES M
ERVINEBEXESTREFLR
REANERNERR) O REE
% KBS & B 5836216k 7R B i B %
RPTEE M e EI S KRR
HOBRBEFEESTRIBENE AR AR
B R PTEVE I AR e

TESEER (FB)BRAR 2023F FHRE

Save as disclosed above and in the section headed “SHARE
OPTIONS”, none of the Directors and chief executives of the
Company had any interests and short positions in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of the SFO) which
(@) were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which the Director was
taken or deemed to have under such provisions of the SFO); or
(b) were required, pursuant to section 352 of the SFO, to be
entered in the register referred to therein; or (c) were required,
pursuant to the Model Code to be notified to the Company and
the Stock Exchange as at 30 June 2023.
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R 2023F6 A308 - RIEFEH & HEEH
KRBT TFTENEBLMATELE B E
ERARAERITHRABN THAL

REBEARARNDEBBEAROTES
FERSKA °

As at 30 June 2023, the following persons and entities, other than
Directors or chief executives of the Company, had interests or short
positions in the shares and underlying shares of the Company as
recorded in the register required to be kept under Section 336 of the
SFO.

Total number of
ordinary shares of

Approximate %
of total issued

Nature of the Company held shares of the
Name of Shareholder Capacity Interest (Long Positions) Company
FrisEas (EFLFEHET
EERAN ROEBRDED
BREE &% EoHH (4 8]) Bk
China COSCO Shipping Corporation Limited* Interest of controlled Corporate interest 1,051,183,486 71.18%"
(“COSCO SHIPPING”) corporation ANSE £
PEHERFEERERRAA(HEEE]) IEHATER
China Shipping Group Company Limited* Interest of controlled Corporate interest 1,051,183,486 71.18%"
(“China Shipping”) corporation NAER
PEGERERARAR(HEGE] gt 1 VNGIE: £
COSCO SHIPPING (Hong Kong) Beneficial owner Beneficial interest 1,051,183,486 71.18%"
EBERERE ERBEA EntEn
M 5E Note:

EBETPREERARR051,183,486 K Kk P #EE
ﬁé%éoﬁ%é%*ﬁﬁ@%*ﬁﬁ@%%ﬁw
BAr MAEESEATRSENZEWNBA
REZFHFRBEGE §%$L§$m%mWﬁ¢
FEEEMED MPESEMNESBEIERER
B -

# HEREERMEWEHERGD  ARARAEAR
S HEMHD BETRDEH AE1,465971,429
f& o At - EAREREERFH1,051,183,486
BREHD EARBERAREAHRBETRY
BELIT1.70% °

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD.

COSCO SHIPPING (Hong Kong) has beneficial interest in 1,051,183,486 shares of the
Company. Since COSCO SHIPPING (Hong Kong) is a wholly-owned subsidiary of the
China Shipping which is in turn a wholly-owned subsidiary of COSCO SHIPPING, the
interests of COSCO SHIPPING (Hong Kong) are deemed to be the interests of China
Shipping and in turn the interests of China Shipping are deemed to be the interests of
COSCO SHIPPING under the SFO.

# Due to the cancellation of Shares resulting from the repurchase of Shares, the
total number of issued shares of the Company as at the date of this report was
1,465,971,429. As such, the 1,051,183,486 Shares held by COSCO SHIPPING
(Hong Kong), representing approximately 71.70% of the total issued shares of
the Company as at the date of this report.

*for identification purposes only
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Br £ XCPTH R E SN 7R 2023F6 A30H -
ARR T EEETMALTRETEBNRF
EHEACENBEESFRBEKAE
3BEFENE LM ARR TN RIEEE
BRI RAR -

HZE2023F6 A30H LA A AA AR
B ZX P [B] B8 & #£15,722,000 8% B 15+ 421X
8 /541,080,040 7T CRETE R ) © ATt
BB B8 AR 9 B 2 B R2023F5H22H -
202346 A28 H 20237 A26 H # T i °
EECARABRERBEAEMET D
o mERODOFBOT :

Save as disclosed above, as at 30 June 2023, the Company has not
been notified by any person or entity who had interests and short
positions in the shares and underlying shares of the Company as
recorded in the register required to be kept under Section 336 of the
SFO.

During the six months ended 30 June 2023, the Company
repurchased a total of 15,722,000 Shares on the Stock Exchange for
an aggregate consideration of HK$41,080,040 (before expenses).
The aforesaid repurchased Shares were cancelled on 22 May 2023,
28 June 2023 and 26 July 2023 respectively. The repurchase was
effected by the Board for the enhancement of shareholder value in
the long term. Details of the Shares repurchased are as follows:

Month of Shares repurchased No. of Aggregate consideration

during the six months ended Shares Highest Price Lowest Price (before expenses)

30 June 2023 repurchased paid (HK$) paid (HK$) (HKS)

REFE2023F6A30H Lt [E1 R B& {5 & &{E BRE

73 {8 B HA R [ 4% B% 7 69 A i3 HHE XfHE® ZfHE#® (RetHFAX)
(#7T) (%) (#&7T)

May 9,224,000 2.71 2.50 24,470,060

54

June 6,498,000 2.66 2.48 16,609,980

6 A

Total: 15,722,000 41,080,040

e

B EXRTEEE SN RE E2023%6 30 Save as disclosed above, neither the Company nor any of its

BIEAREAA AamEET@HERQ
AMERE HEXBERAQFEML
&% °

TESEER (FB)BRAR 2023F FHRE

subsidiaries had purchased, sold or redeemed any of the listed
securities of the Company during the six months ended 30 June
2023.
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9 A 12023 5 H & Z {F & Piraeus Port
Authority S.A. (RAHE 88 | T7) 8 £ & F IE =R
TEE -WITESFTHIT L LMN2023F6 A
THBECEESREAKRHEBER AR E
EFEREE -

MBS KFERER—ERARANEA
BEBZ - - EEXSEBARERHE
BR REGETREERESE 88
BEBUWBER - AARKBEBEETZ A
R E— MRt EERRERER
B o

EFE2MHE ARAREZE202356A4
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H i A& PE R AL H B R2023F 5831 H
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—ATEE R EMSEEARTACAE
RC21MFRAME XA ER FTimAE - 3 A
TREREEFLEEHARA-ATER B
EXERBTBEESTHUERINULAZLERE
TEHERESFNXEERER HPaE U
RNABHNFBEMSKERZZITE  ()E DR
BRRFTELSHEFTSNEERER: &
(AR EBEERE R EMEEER
HEMEEBRRNEBREZTENSR
EEEEmETHAIRERRSE
MEFEMEFREEACHR - ALTE
FUTEEEEZTSHARAETEEZ
MRENDERTE Rtz EmEM

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD.

Changes in the Directors’ information required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules are set out below:

Mr. Zhu Changyu, being the Executive Director, Chairman and
Managing Director, was appointed as vice-chairman and
non-executive director of Piraeus Port Authority S.A. (listed in Athens)
in May 2023. Ms. Meng Xin, being the Executive Director, ceased to
be chairperson of the supervisory committee of Qilu Expressway
Company Limited in June 2023.

Maintaining high standards of corporate governance has always been
one of the Company’s priorities. This is achieved through an effective,
timely disclosure of information by the Board and a proactive investor
relations programme. The Company will continue to implement
measures in order to further strengthen its corporate governance and
overall risk management.

The Board believed that the Company has complied with the code
provisions of the Corporate Governance Code (the “CG Code”)
contained in the Appendix 14 to the Listing Rules during the six
months ended 30 June 2023, except that (A) Mr. Chen Dong, the
Non-executive Director, who was unable to attend the annual general
meeting of the Company held on 31 May 2023 due to other business
engagement; and (B) the roles of the Chairman and the Managing
Director are currently performed by the same individual, Mr. Zhu
Changyu and were formerly performed by the same individual,
Mr. Zhu Jianhui (ex-Director), which deviate from the Code Provisions
C.1.6 and C.2.1 of the CG Code respectively. Although the roles of
the Chairman and the Managing Director are performed by the same
individual, the Board believes that the roles of the Chairman and the
Managing Director being performed by the same individual will not
impair the balance of power and authority between the Board and
the management of the Company, given that: () all Directors are
aware of and undertake to fulfill their fiduciary duties as Directors,
which require, among others, that he acts for the benefit and in the
best interests of the Company; (i) the balance of power and authority
is ensured by the operations of the Board; and (iii) the overall strategic
and other key business, financial and operational policies of the

2023 INTERIM REPORT
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Company are made collectively after thorough discussion at both the
Board and senior management of the Company, there is no other
matter deviated from the CG Code. The Company will continue to
review its corporate governance policies and compliance with the
Listing Rules and will continue to comply with the relevant provisions
as set out in the CG Code.

The audit committee of the Company (the “Audit Committee”)
consists of three Independent Non-executive Directors and the
chairman of which is a certified public accountant. The main duties of
Audit Committee include reviewing the accounting policies and the
Company’s financial reporting; monitoring the performance of both
the internal and external auditors; reviewing and examining the
effectiveness of financial reporting, risk management and internal
control systems; ensuring compliance with applicable statutory
accounting and reporting requirements. The Audit Committee has
discussed the internal controls and financial reporting matters with
management of the Company. The Audit Committee and the
independent external auditor have reviewed the Unaudited
Condensed Consolidated Interim Financial Information of the Group
for the six months ended 30 June 2023. The 2023 interim report of
the Company has been reviewed by the Audit Committee.

The Company has adopted a code of conduct regarding securities
transactions of Directors and employees (the “Securities Code”) no
less exacting than the required standard set out in the Model Code
contained in Appendix 10 of the Listing Rules. In order to ensure the
Directors’ dealings in the securities of the Company are conducted in
accordance with the Model Code and the Securities Code, a
committee was set up to deal with such transactions. The Company
has made specific enquiry of all Directors regarding any
non-compliance with the Model Code and the Securities Code during
the six months ended 30 June 2023, all Directors confirmed that they
had complied with the required standards set out in the Model Code
and the Securities Code during the Period.

On behalf of the Board

Zhu Changyu
Chairman and Managing Director

Hong Kong, 22 August 2023
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