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Management discussion and analysis

S R ek

BUSINESS REVIEW

For the six months ended 30 June 2023 (the “Period under
Review”), the Company achieved revenue from continuing
operations of approximately HK$335.5 million with total loss
attributable to owners of the Company amounting to
approximately HK$51.3 million and total basic loss per share
of approximately HK$0.033. The Board did not recommend
the payment of an interim dividend for the Period under
Review.

In the first half of 2023, the gross domestic product (GDP) of
the People’s Republic of China (the “PRC”) increased by 5.5%
compared to 2022. However, the prospects of the global
economy and the PRC’s economy remain uncertain due to
global high inflation, rising lending rates, intensifying
competition between the United States and the PRC on
various fronts and the ongoing war between Russia and
Ukraine, all of which may have an adverse effect on the PRC’s
economy and the Group’s operating environment in the
second half of 2023.

During the Period under Review, China’s tobacco industry’s
production and sales volumes continued to grow steadily.
Cigarettes sold increased in volume and value by 1.64% and
0.98% respectively. However, given the decrease in tendering
price under the mandatory tendering policy in the cigarette
industry and the increase in raw material price, the Group was
under operating pressure of intensifying industry competition.
The Group has put more efforts to plan and organise the
tendering among the subsidiaries.

Under the pressure of the fall of tender prices and the inflation,
the Group has implemented a series of measures in order to
cope with the challenges to the profitability of the Group. The
measures included to simplify the management structure in
order to increase the efficiency of decision making to match
with the fast changing market demand, to enhance the
inventory management to control the inventory at an
appropriate level and to implement tendering system for the
purchase of raw materials to increase the bargaining power on
the purchase price in order to reduce and control the purchase
cost.
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Printing and Manufacturing of Paper Packages and
Related Materials

During the Period under Review, the revenue from continuing
operations of this segment decreased by 31.1% to HK$320.7
million. The decrease is mainly due to the decrease of sales
orders from the major customers.

This segment has suffered from the failure to bid the tender for
orders from some of its major customers, the fall of tender
prices and the inflation, as these factors had adverse impact
on the profitability of the Group. To cope with the challenges,
the Group has increased our participation in tenders, actively
sought other new market opportunities and allocated
additional resources on research and development of new
products in order to expand into other packaging markets and
to increase revenue in the future. The Group will also continue
to reduce the pressure of declining gross profit through cost
reduction, efficiency enhancement and resource consolidation
measures.

In order to meet the increasingly stringent environmental
protection requirements and to improve production efficiency,
the Group centralised its resources and productions to
Bengbu Jinhuangshan Rotogravure Printing Co., Ltd., an
indirect wholly-owned subsidiary of the Company established
in the PRC, to achieve centralised management and
production. The Board believed that the centralisation of
production line of the Group would improve cost control and
production efficiency, as well as reduce administrative burden
on the Group to comply with the environmental protection
requirements across different production subsidiaries and
therefore improving the return for the shareholders of the
Company.

Leasing of Investment Properties

During the Period under Review, the revenue of leasing has
increased by 3.4% to HK$14.8 million. The increase is mainly
due to the increase of leased area.
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S R ek

Sales of RFID products

Although this segment maintained a profit-making position
over the years, its performance has slowed in recent quarters
and has not been up to the expectations of the Board. The
gradually declining performance was attributable to the lack of
competitiveness of the Group among its peers in the industry
as the Group pales in comparison on experience, sales
channels and human resources, which led to increasing
difficulty in procurement, as well as the fluctuating foreign
exchange loss suffered by this segment. On 29 May 2023, the
Group entered into a disposal agreement to dispose of 70% of
the equity interest of Jiangsu HY Link Science & Technology
Co., Ltd. (T #& Bt 18 %) = Bt & B BR 2 Al) (the “Disposal
Company”), a company established in the PRC which is
principally engaged in research and development of radio
frequency identification (“RFID”) tags.

During the Period under Review, the performance of the
Disposal Company was classified as discontinued operations.
The sales of RFID products from discontinued operations has
decreased by 50.0% to HK$20.9 million and recorded a
operating loss of approximately HK$9.4 million (2022: profit of
HK$3.3 million).

PROSPECT

Looking ahead, the Group will continue to rely on paper
packaging as a solid foundation for the Group’s development
and seek to maximise leasing income from investment
properties. The Group will continue to increase its participation
in tenders, while actively expanding into other packaging
markets, and will continue to reduce the pressure of
decreasing gross profit through measures such as cost
control, efficiency boosting and resource consolidation.

The Group’s corporate mission is to continue to develop ways
to improve financial performance, provide growth drivers for
the Group and broaden revenue streams within acceptable
risk levels. The Group will also continue to explore the
possibility of acquisition of new investment, disposal of
subsidiary or associate or diversification into other profitable
businesses in the interests of the Group and its shareholders
as a whole, with a view to achieving sustainable growth,
improving profitability and ultimately maximising returns for its
shareholders.
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REVENUE

During the Period under Review, the revenue from continuing
operations of the Group was approximately HK$335.5 million
(six months ended 30 June 2022: HK$479.5 million), which
represents a decrease of approximately HK$144.0 million or
30.0% as compared to the corresponding period in 2022. The
revenue from continuing operations of our two business
segments, namely (i) printing and manufacturing of paper
packages and related materials and (i) leasing of investment
properties were approximately HK$320.7 million (six months
ended 30 June 2022: HK$465.2 million) and HK$14.8 million
(six months ended 30 June 2022: HK$14.3 million)
respectively.

The decrease in total revenue of continuing operation was
mainly attributable to the decrease in business volume of
printing and manufacturing of paper packages and related
materials as a result of the failure of one of the subsidiaries of
the Company to bid its tender for orders from some of its
major customers. In addition, some of the customers delayed
their sales order due to the change of their product design.
Lastly, the depreciation of average rate of RMB against HKD
of roughly 6.7% comparing with the corresponding period of
2022 has increased such downside effect.

GROSS PROFIT

During the Period under Review, gross profit of the Group was
approximately HK$55.7 million (six months ended 30 June
2022: HK$55.7 million). The gross profit margin increased to
16.6% during the Period under Review (six months ended 30
June 2022: 11.6%).

The increase of gross profit margin was mainly due to the
decrease of amortization of intangible assets of approximately
HK$18.6 million and the improvement of cost control and
production efficiency through the centralisation of production
line of the Group.

OTHER INCOME

Other income during the Period under Review comprises
mainly, sales of scrap materials, interest income and
government grants of approximately HK$2.5 million, HK$2.0
million and HK$1.5 million respectively.
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Other income of the Group decreased by HK$17.0 million to
HK$7.7 million as compared with the corresponding period in
2022, which was mainly attributable to the decrease in various
government grants by approximately HK$16.1 million.

OTHER GAINS AND LOSSES

Other losses from continuing operations during the Period
under Review was HK$62.8 million when compared with other
gains of HK$0.9 million for the corresponding period in 2022.
The losses were mainly attributable to the recognition of
impairment losses on interest in an associate of approximately
HK$20 million and impairment losses on goodwill of
approximately HK$40.0 million for the Period under Review.

As at 30 June 2023, the Group recognised impairment losses
on goodwill of approximately HK$48.2 million (HK$40.0 million
for continuing operations and HK$8.2 million for discontinued
operations) for various cash-generating units as their
recoverable amount was lesser than the carrying amount.

SELLING AND DISTRIBUTION EXPENSES

The selling and distribution expenses during the Period under
Review decreased by approximately HK$3.4 million to HK$6.6
million or 34.2% compared with the corresponding period of
last year. The decrease was mainly due to the decrease of
transportation expenses and entertainment expenses.

ADMINISTRATIVE EXPENSES

During the Period under Review, administrative expenses
decreased by approximately HK$39.0 million or 54.6%
compared with the corresponding period in 2022. The
decrease was mainly attributable to the decrease in salaries
and other benefits, contractual termination benefit and legal
and professional fee for the Period under Review.

FINANCE COSTS

Finance costs during the Period under Review decreased by
approximately HK$3.4 million or 61.0% as compared with the
corresponding period in 2022. Such decrease was mainly due
to decrease in the average amount of bank borrowings and
average interest rate of bank borrowings during the Period
under Review. The Group has early repaid its bank borrowing
denominated in HK$ with floating borrowing rate and has
implemented plans to improve the bank loan portfolio by the
replacement of existing facilities with new bank loan with lower
interest rate.
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SHARE OF RESULT OF ASSOCIATES

Share of profits of associates decreased by approximately
HK$22.5 million to HK$5.3 million during the Period under
Review. The decrease in net profit of our associates was
mainly due to the fall of tender price for the successful tenders
of the Group’s major associate namely Changde Gold Roc
Printing Co., Ltd. (“Changde Gold Roc”) during the Period
under Review. Changde Gold Roc is principally engaged in
provision of cigarette printing packaging services and its
operation duration has been extended up to 31 December
2023. It has a carrying value of HK$267.6 million, i.e.
approximately 9.3% of the Group’s total assets of HK$2,869.0
million as at 30 June 2023. The Group beneficially owns
RMB50,546,120 of its paid up capital, representing 31% of
the total paid up capital of RMB163,052,000. During the
Period under Review, Changde Gold Roc has declared a
dividend in the amount of approximately HK$38,818,000 to
the Group, the payment of which has not yet been made as at
30 June 2023 (2022: nil dividend). During the Period under
Review, the Group recognized impairment loss on interest in
Changde Gold Roc of approximately HK$20.0 million.

TAXATION

Taxation during the Period under Review decreased by
approximately HK$0.6 million to HK$7.2 million. As the
impairment losses on goodwill and interest in an associate are
not tax deductible, there is no material fluctuation in the
amount of taxation.

LOSS ATTRIBUTABLE TO OWNERS OF THE
COMPANY

Loss attributable to owners of the Company during the Period
under Review was approximately HK$51.3 million, as
compared to the profit attributable to owners of the Company
of approximately HK$16.6 million for the corresponding period
of 2022. The loss attributable to owners of the Company was
primarily attributable to: (i) the decrease of share of result of an
associate of approximately HK$22.5 million; (i) the recognition
of impairment loss on interest in an associate of approximately
HK$20.0 million; and (i) the recognition of impairment loss on
goodwill of approximately HK$48.2 million.
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SEGMENT INFORMATION

During the Period under Review, the revenue from continuing
operations from the (i) printing and manufacturing of paper
packages and related materials and (i) leasing of investment
properties were approximately HK$320.7 million (six months
ended 30 June 2022: HK$465.2 million) and approximately
HK$14.8 million (six months ended 30 June 2022: HK$14.3
million) respectively. Profit from continuing operations from the
printing and manufacturing of paper packages and related
materials accounted for approximately 96.9% of the total
segment profit before unallocated items. The profit/loss before
unallocated items from continuing operations during the Period
under Review from (i) printing and manufacturing of paper
packages and related materials and (i) leasing of investment
properties were decreased by 20.1% to profit of approximately
HK$47.9 million and improved from loss of approximately
HK$1.5 million to profit of approximately HK$1.6 million
respectively.

FINANCIAL POSITION AND LIQUIDITY

The Group generally finances its operations with internally
generated resources and banking facilities. As at 30 June
2023, the Group had net current assets of approximately
HK$375.0 million (as at 31 December 2022: HK$321.1 million)
while the Group’s bank balances and cash amounted to
approximately HK$339.4 million (as at 31 December 2022:
HK$313.3 million).

The increase in net current assets was mainly due to the net
effect of the decrease of bank borrowings of approximately
HK$137.2 million and the recognition of the 2022 final dividend
payable of approximately HK$62.7 million as at 30 June 2023.

As at 30 June 2023, bank borrowings (repayable within one
year) of the Group amounted to approximately HK$129.4
million (as at 31 December 2022: HK$266.6 million). Bank
borrowings of approximately HK$21.6 million are secured by a
corporate guarantee issued by a subsidiary of the Group.
Carrying amounts of bank deposits pledged for securing
banking facilities of bills payables granted to the Group
amounted to approximately HK$17.1 million (as at 31
December 2022: HK$104.5 million). The Group is with net
cash of approximately HK$227.1 million (as at 31 December
2022: approximately HK$137.9 million). The gearing ratio as at
30 June 2023 was -10.0% (as at 31 December 2022: -5.6%),
which is calculated by dividing the net cash by the total equity.
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CAPITAL COMMITMENTS

As at 30 June 2023, the Group had capital commitments in
respect of the acquisition of property, plant, equipment
contracted for but not provided in the condensed consolidated
financial statements amounting to approximately HK$52.6
million (as at 31 December 2022: HK$7.4 million), mainly
related to the construction of new factories.

TREASURY POLICIES

The Group has adopted a prudent financial management
approach towards its treasury policies and thus maintained a
healthy liquidity position throughout the Period under Review.
The Group strives to reduce exposure to credit risk by
performing ongoing credit assessments and evaluations of the
financial status of its existing customers from time to time. To
manage liquidity risk, the Board closely monitors the Group’s
liquidity position to ensure that the liquidity structure of the
Group’s assets, liabilities and other commitments can meet its
funding requirements from time to time.

CONTINGENT LIABILITIES

As at 30 June 2023, the Group has provided a corporate
guarantee to a bank for banking facilities granted to a third
party in the amount of approximately HK$10.8 million.

CAPITAL STRUCTURE

During the Period under Review, the Group’s operation was
mainly financed by funds generated from its operation and
bank borrowings. As at 30 June 2023, bank borrowings were
all denominated in RMB, while the cash and cash equivalents
held by the Group were mainly denominated in HKD and RMB.
The Group’s revenue is mainly denominated in RMB, while its
costs and expenses are mainly denominated in HKD and
RMB. No financial instruments were used for hedging
purposes, nor were there any foreign currency net investments
hedged by current borrowings and/or other hedging
instruments during the Period under Review. However, the
management closely monitors foreign exchange exposure and
will consider hedging significant foreign currency exposure
should the need arise.
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S R ek

EQUITY FUND RAISING
There was no equity fund raising activity by the Company
during the Period under Review, nor were there any unutilised
proceeds brought forward from any issue of equity securities
made in previous financial years.

CHARGES ON ASSETS

As at 30 June 2023, bank deposits with gross carrying amount
of approximately HK$17.1 million (31 December 2022:
HK$104.5 million) were pledged to banks for bank facilities of
bills payables granted to the Group.

As at 30 June 2023, the bank loan facilities granted to the
Group were secured by the Group’s property, plant and
equipment with carrying value of approximately HK$144.2
million (31 December 2022: HK$147.2 million), investment
properties with carrying value of approximately HK$75.8 million
(31 December 2022: HK$77.4 million) and corporate
guarantee issued by the Company.

SIGNIFICANT INVESTMENTS

Save for Changde Gold Roc, the particulars of which are
disclosed in the above section headed “Share of result of
associates”, and as disclosed above, there were no significant
investments held by the Group with a value of 5% or more of
the Company’s total assets as at 30 June 2023. Save as
disclosed in this report, there was no plan authorised by the
Board for other material investments or additions of capital
assets at the date of this report.

MATERIAL ACQUISITION AND DISPOSAL OF
SUBSIDIARIES

On 29 May 2023, Right Tech (China) Limited, being a wholly-
owned subsidiary of the Company, as the vendor entered into
a disposal agreement with Changsha Yingxin Semitech Limited
as the purchaser and Jiangsu HY Link Science & Technology
Co., Ltd.# (L#H1EM TR AR A A]) (the “Disposal
Company”), a company established in the PRC and a
70%-owned subsidiary of the Company prior to completion, in
relation to the disposal of the 70% of the equity interest in the
Disposal Company at the cash consideration of RMB51.1
million. Upon completion of the disposal, the Company will
cease to have any interest in the Disposal Company and the
Disposal Company will cease to be a subsidiary of the
Company. Details of the disposal are set out in the
announcement and the circular of the Company dated 29 May
2023 and 26 July 2023 respectively. As at the date of this
report, the disposal has not yet been completed.
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Save as disclosed in this report, there was no material
acquisition or disposal of subsidiaries, associates or joint
ventures by the Group during the Period under Review.

IMPORTANT EVENTS AFFECTING THE GROUP
AFTER THE REPORTING PERIOD

No important events affecting the Group has taken place since
30 June 2023 and up to the date of this report.

HUMAN RESOURCES

As at 30 June 2023, the Group had 6 and 605 full-time staff
based in Hong Kong and the PRC respectively. The Group’s
remuneration packages are generally structured with reference
to market terms and individual merits. The Group operates a
defined contribution retirement benefits scheme under the
Mandatory Provident Fund Schemes Ordinance for all of its
employees in Hong Kong. Contributions are made based on a
percentage of the employees’ base salaries. The Group also
made contributions to provident funds, elderly insurance,
medical insurance, unemployment insurance and work-related
injury insurance in accordance with appropriate laws and
regulations in the PRC.

INTERIM DIVIDEND
The Board did not recommend the payment of an interim
dividend for the Period under Review.
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Other information
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITION IN
SHARES, UNDERLYING SHARES OR
DEBENTURES OF THE COMPANY OR ITS
ASSOCIATED CORPORATIONS

As at 30 June 2023, the following directors or the chief
executives of the Company had or were deemed to have
interests or short positions in the shares, underlying shares or
debentures of the Company and its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance, Chapter 571 of the Laws of Hong Kong (“SFO”)) (i)
which were required to be notified to the Company and the
stock exchange pursuant to divisions 7 and 8 of Part XV of the
SFO (including interests or short positions which they were
taken or deemed to have under such provision of the SFO); or
(i) which were required, pursuant to section 352 of the SFO, to
be entered in the register referred to therein; or (i) which were
required to be notified to the Company and the stock
exchange pursuant to the Model Code for securities
Transactions by directors of Listed Companies (the “Model
Code”) contained in the Listing Rules:

EERFETHRAEREAQAFRA
MECEERN RS - HERONES
MERR AR

R-ZZE_=FXA=1TH XREUTESE
HEBITRABRARR R EBEEE(E
EREBENFSN BRZZ RAE GG ([
= R EE RG] FXVER) BBty - MR
SEFT  EEIWE LTS (VREZSH R
HIRIROIEXVERE 7 8D AR E AR R
NMES R PR EmsoR R (BRERIEE S M
BIRPIZFIERWFRE(FRRTAAE
BmIOKR)  HMBRIFER SR ERHIF
352 16k 78 50 A =% 16k Py 2 & =C i B 4 28 30K
BN ARE EMRRME LT ARE
FETEF R ZNREST AR ]) M
SRR LB RS SORE

The Company AN/
Number of Approximate
shares/ percentage of
underlying issued share
Name of Director Capacity shares held Position capital
Frisiin,/ HEBRITRE
EERE 47) HERHBE K2 BRBDL
Mr. Huang Wanru Beneficial owner 1,735,204 Long 0.11%
BEEWEE ERERAA 1)
Mr. Jiang Xiang Yu Beneficial owner 2,000,000 Long 0.13%
BemiL ERBEAA 1)
Ms. Li Li Interest of controlled corporation 250,551,964 Long 15.98%
FHRIRL Rt EE # s )
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND/OR SHORT POSITIONS IN SHARES OR
UNDERLYING SHARES OF THE COMPANY

So far as is known to the directors and chief executives of the
Company, as at 30 June 2023, the following persons (not
being a director or chief executive of the Company) had, or
were deemed to have, interest or a short position in the shares
or underlying shares of the Company which would fall to be
disclosed to the Company under the provisions of divisions 2
and 3 of Part XV of the SFO or which were recorded in the
register required to be kept by the Company under section
336 of the SFO:

FERRRADQ ARG HABERD

WERK KA
BAAREERIETHABHA R -F

E=
i)
e
S

FRA=Z+TH U TALT(WIEARRF
HEEITHABR)AARRQF R I8
PEE IR BEEREESKAEE
XVELE 2 K 30 B A RAR R E R
RBEKLHERARBIRIBEES S IE
33BIFEFE Bz ESsiAR ¢

Number of Approximate
shares/ percentage of
underlying issued share
Name of shareholder Capacity shares held Position capital
PR,/ HEBITRAE
RREE AR 514 HEROBE %K= BAEDE
Mr. Cai Xiao Ming, David™ee " Interest of 901,456,892 Long 57.50%
controlled corporation
R 4 D Rt EE s it E
Profitcharm Limited®ete Beneficial owner 274,325,278 Long 17.50%
BlEmA R AT #ED EREBA it E
Sinorise International Limited®ete ) Beneficial owner 627,131,614 Long 40.00%
IRERIER AR 2 ] W ERBEBA it E
Masterwork Group Co., Ltd.Moe?) Interest of 250,551,964 Long 15.98%
controlled corporation
REREMBEEERDFR A T 2 Rt EE s it E
Masterwork Machinery (H.K.) Limited™¢?  Beneficial owner 250,551,964 Long 15.98%
REKRM (BB) BRRF W2 ERBEBA it E
Tianjin Dehou Investment Management Interest of 103,555,231 Long 6.60%
Partnership (Limited Partnership) controlled corporation
Tianjin Dehou Investment Management &4 EE e

Partnership (Limited Partnership)

Notes:

BT -

(1) Mr. Cai Xiao Ming, David (“Mr. Cai”) beneficially owns the entire share
capital of Profitcharm Limited and Sinorise International Limited. By
virtue of the SFO, Mr. Cai is deemed to be interested in a total of
901,456,892 shares held by Profitcharm Limited and Sinorise
International Limited.

(2)  Masterwork Group Co. Ltd. (“Masterwork”) beneficially owns the entire
share capital of Masterwork Machinery (H.K.) Limited. By virtue of the
SFO, Masterwork is deemed to be interested in 250,551,964 shares
held by Masterwork Machinery (H.K.) Limited.
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PURCHASE, SALE OR REDEMPTION OF
SECURITIES

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s securities
during the Period under Review.

CORPORATE GOVERNANCE

The Company has adopted the Corporate Governance Code
(the “Code”) contained in Part 2 of Appendix 14 of the Listing
Rules. For the Period under Review, the Company has
complied in general with the Code, except code provisions
B.2.4(b), C.1.6 and C.2.1.

Under code provision B.2.4(b) of the Code, where all the
independent non-executive directors of an issuer have served
more than nine years on the board, the issuer should appoint
a new independent non-executive director on the board at the
forthcoming annual general meeting. Each of Mr. Lam Ying
Hung, Andy, Mr. Lui Tin Nang and Mr. Siu Man Ho, Simon has
served as an independent non-executive Director for more
than 9 years. The Company is still in the process of identifying
a suitable candidate who have a balance of skills, experience
and diversity of perspectives appropriate to the requirements
of the Company’s business.

Under code provision C.1.6 of the Code, independent non-
executive directors and other non-executive directors should
attend general meetings to gain and develop a balanced
understanding of the views of shareholders. Mr. Siu Man Ho,
Simon (the chairman of nomination committee of the Company
and an independent non-executive Director) was unable to
attend the annual general meeting of the Company held on 9
June 2023 due to his other business engagement.

Under code provision C.2.1 of the Code, the roles of chairman
and chief executive should be separate and should not be
performed by the same individual. The division of
responsibilities between the chairman and the chief executive
should be clearly established and set out in writing. Following
the resignation of Mr. Chen Xiao Liang as an executive
Director, chairman and chief executive officer of the Company
with effect from 22 April 2022, Mr. Huang Wanru was re-
designated as the chairman of the Company in place of Mr.
Chen Xiao Liang on the same date, but the Company has not
yet appointed an individual to take up the vacancy of the chief
executive officer, and the roles and functions of the chief
executive officer have been performed by all the executive
Directors collectively since 22 April 2022.
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COMPLIANCE WITH THE MODEL CODE FOR
DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in
Appendix 10 of the Listing Rules as the standard for securities
transactions by directors. The Company has made specific
enquiries of all the directors and all the directors confirmed
that they have complied with the required standards set out in
the Model Code and its code of conduct regarding directors’
securities transactions for the Period under Review.

SHARE OPTION SCHEME

On 4 March 2009, the shareholders of the Company had
approved and adopted a share option scheme (the “Share
Option Scheme”) which has expired on 3 March 2019.

No option under the Share Option Scheme was granted by the
Board and accordingly there was no outstanding option as at
both 1 January 2023 and 30 June 2023.

DISCLOSURE UNDER RULE 13.21 OF THE
LISTING RULES

As at 30 June 2023, there were certain revolving loan facilities
available to the Group from a bank in the aggregate principal
amount of HK$270.0 million. Under the terms of these facilities
(the availability of which are generally subject to banks’
periodic review), the Company has undertaken, among other
matters, that Mr. Cai Xiao Ming, David shall maintain at least
50% beneficial shareholding interest in or remain as the single
largest shareholder of the Company at all times during the life
of the above banking facilities (the “Undertaking”). The breach
of such Undertaking may result in the loan becoming
immediately due and repayable.

LITU HOLDINGS LIMITED INTERIM REPORT 2023
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DISCLOSURE UNDER RULE 13.51B(1) OF THE
LISTING RULES

The Company has been informed by Mr. Siu Man Ho Simon,
an independent non-executive Director, that he has resigned
as an independent non-executive director of Shuang Yun
Holdings Limited, a company incorporated in the Cayman
Islands the issued shares of which are listed on the Main
Board of the Stock Exchange (stock code: 1706), with effect
from 25 August 2023.

Save as disclosed above, the Company is not aware of any
change in the Directors’ and chief executives’ information
which are required to be disclosed pursuant to Rule 13.51B(1)
of the Listing Rules.

AUDIT COMMITTEE

The audit committee of the Company has reviewed with
management the accounting principles and practices adopted
by the Group and discussed internal control, risk management
and financial reporting matters including a review of the interim
report and the unaudited condensed consolidated financial
statements for the Period under Review with the Directors. In
addition, the interim financial information of the Group for the
Period under Review has also been reviewed by the
independent auditor of the Company, Mazars CPA Limited.
The audit committee of the Company comprises the three
independent non-executive Directors, namely, Mr. Lui Tin
Nang, Mr. Lam Ying Hung, Andy and Mr. Siu Man Ho, Simon,
and the non-executive Director, Ms. Li Li.

By order of the Board
Huang Wanru
Chairman

28 August 2023
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Report on review of condensed consolidated

financial statements

ERGE M BRREFARSE

mazars

TO THE BOARD OF DIRECTORS OF LITU HOLDINGS
LIMITED

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of Litu Holdings Limited (the “Company”) and its
subsidiaries set out on pages 22 to 68, which comprise the
condensed consolidated statement of financial position as of
30 June 2023 and the related condensed consolidated
statement of comprehensive income, condensed consolidated
statement of changes in equity and condensed consolidated
statement of cash flows for the six months then ended, and
certain explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” (“HKAS 34”) issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”). The
directors of the Company are responsible for the preparation
and presentation of these condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility is
to express a conclusion on these condensed consolidated
financial statements based on our review, and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any
other person for the contents of this report.
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Report on review of condensed consolidated

financial statements

ERGE M BRREARE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the HKICPA. A review of these
condensed consolidated financial statements consists of
making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in
accordance with HKAS 34.

Mazars CPA Limited
Certified Public Accountants
Hong Kong

28 August 2023
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Condensed consolidated statement of
comprehensive income

BEAFRE 2 EWRE KRR

For the six months ended 30 June 2023 &= —ZE - =FXA=+HIt/;~EA

Six months ended 30 June

BEXNA=THILLAEA

2023 2022
—E-= —E-—F
(Unaudited) (Unaudited)
(REER) (REEEZ)
(Re-presented)
(geE%)
NOTES HK$’000 HK$'000
B 5 FERT FET

Continuing operations: FEREEK .
Revenue Wz 4 335,460 479,514
Cost of sales 5 & R (279,762) (423,810)
Gross profit EF 55,698 55,704
Other income HAb WA 7,748 24,753
Other gains and losses H e & B8 7 (62,802) 913
Reversal of loss allowance on B 5 I E h e ORI &

trade and other receivables BHEEBBRERD

and contract assets, net %] 259 5
Selling and distribution expenses  $4%& &5 852 (6,576) (9,992)
Administrative expenses ITBRS (32,433) (71,462
Finance costs ELEZ N 8 (2,160) (5,537)
Share of result of associates DIGEE R B EE 5,280 27,769
Share of result of a joint venture S — AL EXE - 39
(Loss) Profit before taxation Mg (EE) S F 8 (34,986) 22,192
Taxation Tiia 6 (7,238) (7,868)
(Loss) Profit for the period REFELEEKNHR

from continuing operations (E518) %R (42,224) 14,324
Discontinued operations: EBARIEREE
(Loss) Profit for the period from KEDRIEREEBH

discontinued operations BN (E8) & 21 (9,433) 3,320
(Loss) Profit for the period HAA (B518) 7 (51,657) 17,644
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Condensed consolidated statement of
comprehensive income

BAARE 2 EWR SRR

For the six months ended 30 June 2023 &= - =FXA=+HIt/;NEA

Six months ended 30 June

BEAA=THILEARER

2023 2022
—B-= T
(Unaudited) (Unaudited)
(RECEZ) (REEZ)
(Re-presented)
(F&E7))
NOTES HK$’000 HK$’ 000
BsE FiET FET
Attributable to: BUR AL
Owners of the Company ZiN/NETE F=DN
— continuing operations — FHEKEER (42,224) 14,324
— discontinued operations — BERIEREER 21 (9,066) 2,324
(51,290) 16,648
Non-controlling interests FEIEAR
— discontinued operations — BRI EER (367) 996
(367) 996
(Loss) Profit for the period HAr (B5148) i Fl (51,657) 17,644
Basic and diluted (losses) BREAREBE(FE)EF HK$ HK$
earnings per share 10 BT BIT
— continuing operations — B EE (0.027) 0.010
— discontinued operations — BERIEREER (0.006) 0.001
— Total continuing operations — BELEEBRE
and discontinued operations IR Ik (0.033) 0.011

2023FHEIERE IEIERER AR
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Condensed consolidated statement of
comprehensive income

BEAFRE 2 EWRE KRR

For the six months ended 30 June 2023 HE - =F~A=+HIt~EA

Six months ended 30 June
BEXA=tHLAEA
2023 2022
—E=-= —E-—F
(Unaudited) (Unaudited)
(RBEX) (REEZ)
(Re-presented)

(geE%)
NOTES HK$’000 HK$’ 000
B 5 THExT FHT
(Loss) Profitforthe period = M (@) ad = BEENGUSSH 17,644
Other comprehensive loss Hih2HEEE
ltems that will not be reclassified to A& T2 E# A EE 187
profit or loss in subsequent periods:  AYIE H -
— Exchange differences arising — BB RERELEM
on translation to presentation EAEH Z%E
currency (93,967) (85,688)
Total comprehensive loss HAZHEEEARE
for the period (145,624) (68,044)
Attributable to: LR AL HEAS
Owners of the Company ZiN/NETE Z=DN (144,550) (67,883)
Non-controlling interests eI i (1,074) (161)
Total comprehensive loss HAZHEEBELHE
for the period (145,624) (68,044)
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Condensed consolidated statement of
financial position

B MRk

As at 30 June 2023 R—ZE—=FXxHA=1+H

30June 31 December
2023 2022
—E=-= —E-F
AA=+H +=—HA=+—H
(Unaudited) (Audited)
(REEX) (&%)
NOTES HK$°000 HK$’000
BEE THERT FET
Non-current assets FRBEE
Property, plant and equipment 4% - R R EE 11 724,459 914,396
Right-of-use assets EREEE 71,330 86,100
Investment properties REME 12 210,500 145,148
Goodwill S 13 650,273 728,704
Intangible assets W EAE 14 1,619 2,231
Interest in an associate R— A S QR AR 15 267,580 335,495
Deferred tax assets EERIAEE 8,876 15,223
Rental and other deposits paid BEfNMBERHMETS 18,693 5,848
1,953,330 2,233,145
Current assets REEE
Inventories EN T 82,703 102,683
Trade receivables 2 5 eI IE 16 247,298 363,892
Contract assets BRIEE 17 24,405 33,799
Other receivables, prepayments  E fth fE I 7538 ~ TEHIE
and refundable deposits KARER]® 64,463 33,791
Dividend receivable from JE i — T B & R R RO AR B
an associate 38,818 -
Tax recoverable BIEEE A 359 6,918
Structured deposits EEUER - 2,629
Pledged bank deposits BEBIRITER 17,091 104,512
Bank balances and cash RITEBR LIRS 339,380 313,292
814,517 961,516
Assets classified as held for sale DB ABIELENEE 21 101,181 =
915,698 961,516

2023FHEIERE IEIERER AR
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Condensed consolidated statement of
financial position

SRRy S e

As at 30 June 20283 A=—ZE—=F/NA=1+H

30 June 31 December
2023 2022
—E—-= == T
ANA=+H +=—HA=+—H
(Unaudited) (Audited)
(REEEZ) (BEZ)
NOTES HK$’000 HK$’000
B 5T FHET FHET
Current liabilities REBAE
Trade payables B S EN IR 18 200,120 243,182
Other payables and accruals H b e FRIE M BT B 102,931 120,336
Deposit received Blize 21 14,914 -
Amount due to non-controling & —REIF B A R FEHEAR
interests of a subsidiary VTR - 4,233
Lease liabilities HEBE 133 —
Bank borrowings RITEE 19 129,408 266,633
Dividend payable JERTRR B 62,715 =
Income tax payable FE FR 1S AR 8,259 6,064
518,480 640,448
Liabilities associated with assets SN B A ELENEE
classified as held for sale HENaE 21 22,242 -
540,722 640,448
Net current assets REEERE 374,976 321,068
Total assets less current HEERTHEE
liabilities 2,328,306 2,554,213
Non-current liabilities FRBEE
Lease liabilities HEAR 209 <
Government grants BT FEED 20,209 22,058
Deferred tax liabilities RIERIER B 41,090 57,018
61,508 79,076
NET ASSETS EEFE 2,266,798 2 Ak

LITU HOLDINGS LIMITED
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Condensed consolidated statement of
financial position

A BR AR S M ES AR Rk

As at 30 June 2023 R - =FxHA=1+H

30 June 31 December

2023 2022
—E_-= —Eo—F
ANA=+H +=—HA=+—H
(Unaudited) (Audited)
(REEX) (&%)
NOTES HK$’000 HK$’000
B 5T FAET FHET
Capital and reserves BEXRR#E

Share capital RN 20 7,839 7,839
Reserves B 2,234,783 2,442 048

Equity attributable to owners RABHER AEE#ER
of the Company 2,242,622 2,449,887
Non-controlling interests FEIEARME RS 24,176 25,250
TOTAL EQUITY B 2,266,798 2,475,137
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Condensed consolidated statement of
changes in equity

BRGRSEE S ER

For the six months ended 30 June 2023 HZ —E - =F XA =1+HIF/NEA

Attributable to owners of the Company

KRR AR
Reserves
e
Non-
Share Share Statutory Other  Dividend Exchange Retained Total controlling Total
capital premium reserves  reserve  reserve  reserve profits  reserves Total interests equity
Rx  RGEE EEGEE HtHE RERE EXRE REEN  RELE a5 FERES RREE
HK$'000  HK$000 HKS000 HKS000  HK$'000  HK$'000 HKS000 HK$O000  HK$'000  HK$'000  HKS000
Tér Thr TEr  TEr  TEx TEr  TEr  TEr  TEr  TEnT  TEn
(Note)
(B3t)
At 1 January 2022 W-E_—%#-f-H
(audited) (18%%) 7839 4936913 189,880 (2,907,725) = 59,801 360,179 2,639,048 2,646,887 26,693 2,673,580
Profit for the period il - - = = = = 16,648 16,648 16,648 9% 17,644
Other comprehensive losses Bl 112 E 18
for the period - - - - - (84530) - (B4531)  (84831)  (1,157)  (85,689)
Total comprehensive osses) B30 2  (&5i8) Wiz
income for th period a1 - = = = - [B4531) 16648 (67883 (67889 (161) (68,044
At 30 June 2022 RZE-ZF
(unauited) ~AZTH
(REER) 7839 4936913 189,880 (2,907,729) - (4730 376827 2571165 2579004 26532 2,605,536
At 1 January 2023 W-B-=%-f-H
(audited) (&2H) 7839 4936913 190774 (2907,725) 62,715  (143403) 302774 2442048 2449887 25250 2,475,137
Loss for the period HRER - - - - - - (51,2000  (51,290) (51,200 (367)  (51,657)
Other comprehensive losses BRE M2 EEE
for the period - - o o - (93.260) - (93260) (93260) (707  (93967)
Total comprehensive losses SR 2 EBELER
for the period - - - - - (93,2600 (51,200) (144,550) (144,550) (1,074)  (145,624)
Dividends recognisedas BB ENRSE
distribution (note 9) (FrzE9) - - - - (62715 - - (62715 (62,715 - (62715
At 30 June 2023 WZE-=%
(unauited) ~AZTH
(REER) 7,839 4936913 190,774 (2,907,725) - (236,663 251,484 2,234,783 2,242,622 24176 2,266,798
Note: As stipulated by the relevant laws and regulations for enterprises in the [t : BiEst ¥ dhiE A RAEME ([FE ) S E¥EHERE

People’s Republic of China (the “PRC”), the Company’s PRC
subsidiaries are required to maintain statutory reserves. Appropriation
to such reserve is made out of profit after taxation as reflected in the
statutory financial statements of the PRC subsidiaries while the amounts
and allocation basis are decided by its board of directors annually. The
appropriation to statutory surplus reserve may cease if the balance of
the statutory surplus reserve has reached 50% of the PRC subsidiaries’
registered capital. The statutory reserves can be used to make up prior
year losses, if any, and can be applied in conversion into capital by

means of capitalisation issue.

LITU HOLDINGS LIMITED INTERIM REPORT 2023
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Condensed consolidated statement of

cash flows
BHGSRERER

For the six months ended 30 June 2023 HZ —E - =F XA =1+HIF/N@EA

Six months ended 30 June

BEAA=THILEARER

2023 2022
—B-= T
(Unaudited) (Unaudited)
(REEX) (REEEZ)
HK$’000 HK$’000
THET FET
NET CASH FROM OPERATING KRETHEERSFHE
ACTIVITIES 98,558 182,969
INVESTING ACTIVITIES RETE
Interests received B U F & 1,978 808
Acquisition of a subsidiary Wi — R B A A - (233,274)
Acquisition of property, plant and WHEME - RE K&
equipment (20,373) (82,469)
Prepayment for acquisition of property, — UWEE¥% - = MEEH
plant and equipment SEENEe] (15,999) -
Deposits received for disposal of HE—FHRBARNE WIZE
a subsidiary 15,532 -
Proceeds from deregistration of HEHAELEN
a joint venture FrfS k18 — 8,421
Proceeds from disposal of property, HEDE  WE MK E
plant and equipment PR 5IE 10,220 2,540
Proceeds from disposal of intangible HEEEEEMSHIE
assets - 4,143
Placement of pledged bank deposits FEERIFIRITER - (29,790)
Withdrawal of pledged bank deposits BB ERIRITER — 11,012
Purchase of structured deposits BEAERMEXR (5,615) (217,159)
Redemption of structured deposits HE B 45 T K 8,254 205,810
NET CASH USED IN RETEFARSEE
INVESTING ACTIVITIES (6,003) (279,958)
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Condensed consolidated statement of

cash flows
5] PGS RERER

For the six months ended 30 June 2023 # & - —

=FRA=THIERER

Six months ended 30 June

BEXNA=THILLAEA

2023 2022
—E=-= —E-_F
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$’000 HK$’000
THET FHET
FINANCING ACTIVITIES A& EH
New bank borrowings raised HILRITEE 134,771 374,217
Repayment of bank borrowings BEIRITEE (178,744) (306,467)
Repayments of leases liabilities BEHERE = (162)
NET CASH (USED IN) FROM RMETE (EH) ELRESFE
FINANCING ACTIVITIES (43,973) 67,588
NET INCREASE (DECREASE) IN BeRASZEEE M
CASH AND CASH EQUIVALENTS ORD) & 48,582 (29,401)
CASH AND CASH EQUIVALENTS AT RHEHIMNBELERRESZEER
THE BEGINNING OF THE PERIOD 313,292 440,350
EFFECT OF FOREIGN EXCHANGE IIEERSENTE
RATE CHANGES (22,494) (15,720)
CASH AND CASH EQUIVALENTS RERNRERREEEER -
AT THE END OF THE PERIOD, KRERBITEHRES
represented by bank balances
and cash 339,380 395,229
MAJOR NON-CASH TRANSACTIONS BEXFRERS

During the period, the Group settled bank borrowings and bills
payables (included in trade payables) amounting to
approximately HK$87,040,000 (six months ended 30 June
2022: HK$ Nil) and HK$16,271,000 (six months ended 30
June 2022: HK$ Nil) respectively by the Group’s pledged bank
deposits directly.

HRN - NEBEEUBEBRITFRD B4
BRITEERENEE GFABZENFKIE)
#987,040,0008 T (B ZE =T == F N A
=+HIEAREAR - L) % 16,271,000

T(BE-ZE-_—_FA=+HIEAEA:
7/%73)
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Notes to the condensed consolidated
financial statements

ERGE MR WK

For the six months ended 30 June 2023 HZ —E - =F XA =1+HIF/N@EA

GENERAL

Litu Holdings Limited (the “Company”) was incorporated
in the Cayman Islands on 11 November 2008 as an
exempted company with limited liability and its shares are
listed on the Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”). Its ultimate
controlling party is Mr. Cai Xiao Ming, David (the
“Controlling Shareholder”). The address of the registered
office of the Company is Cricket Square, Hutchins Drive,
P.O. Box 2681, Grand Cayman KY1-1111, Cayman
Islands and its principal place of business in Hong Kong
is 3/F, 38 On Lok Mun Street, On Lok Tsuen, Fanling,
New Territories, Hong Kong.

The Company is an investment holding company. The
principal activities of the Company and its subsidiaries
(collectively referred to as the “Group”) are engaged in
provision of the printing of cigarette packages,
manufacturing of paper packaging materials,
manufacturing of laminated papers, printing of packages
and decoration matters, research and development on
printing technology, wholesale, import and export of the
packaging products and other related services and
leasing of investment properties.

The Company’s functional currency is Renminbi (“RMB”).
For the convenience of the financial statements users,
the condensed consolidated financial statements are
presented in Hong Kong dollars (“HK$”) as the
Company'’s shares are listed on the Stock Exchange.

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) as well as with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”).

—REHR

HBERERAB(TARRR DR E
ENET+—A+—BEREESEM
B RE#REERAT - ARDNVE
BEAERXSMBRAR([BZFT]) E
RET o &SR ERA RIERRRE
BEAA 58 A4 o K B89 5 M ik B A stk
/& Cricket Square, Hutchins Drive, P.O.
Box 2681, Grand Cayman KY1-1111,
Cayman Islands ' & & E E& FEhE
AR BB AN B EN TP
385731 ©

ARABBTEEBRF] c KRR RE
MEBAR (el [ AEE ) TENER
HERIEZERE  HERBREME
SUEEGH - EIRIBRRFEREHR @A -
EIm £ttt K pA 2% - BREMAL
B N O DA R B At 4R B AR A A Je %
BYEMEE -

AR EEBE/RARBIAR
%) BRTEERAFBRERHAL
BRASREMBHRERAET(ET]) 2
5l REAAARNR BB LT e

LA
BRGAMBERRCERBTE S
RE(EESFMAE ) RHHNEE
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Notes to the condensed consolidated
financial statements

SRR

B REERAR M RE

For the six months ended 30 June 2023 # & - —

3.

LITU HOLDINGS LIMITED

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis, except
financial assets at fair value through profit or loss
(“FVPL”), which are measured at fair value, as
appropriate.

Other than additional accounting policies resulting from
application of amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”), the accounting policies
and the methods of computation used in the condensed
consolidated financial statements for the six months
ended 30 June 2023 are the same as those presented in
the Group’s annual financial statements for the year
ended 31 December 2022.

Application of amendments to HKFRSs

In the current interim period, the Group has applied the

following amendments to HKFRSs issued by the

HKICPA, for the first time, which are mandatory effective

for the annual period beginning on or after 1 January

2023 for the preparation of the Group’s condensed

consolidated financial statements:

Amendments to HKAS 1 Disclosure of Accounting
Policies

Classification of Liabilities as
Current or Non-current

Non-current Liabilities with
Covenants

Supplier Finance Arrangements

Amendments to HKAS 1
Amendments to HKAS 1

Amendments to
HKAS 7 and HKFRS 7

Amendments to Definition of Accounting

HKAS 8 Estimates
Amendments to Deferred Tax related to Assets
HKAS 12 and Liabilities arising from

a Single Transaction

Amendments to Lease Liability in a Sale and

HKFRS 16 Leaseback

Amendments to Sale or Contribution of Assets
HKFRS 10 between an Investor and its
and HKAS 28 Associate or Joint Venture

INTERIM REPORT 2023
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Notes to the condensed consolidated
financial statements

B AR S IS R AR MY

For the six months ended 30 June 2023 HZ —E - =F XA =1+HIF/N@EA

3.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Application of amendments to HKFRSs (continued)
The application of the amendments to HKFRSs in the
current period has had no material impact on the Group’s
financial positions and performance for the current and prior
periods and/or on the disclosures set out in these
condensed consolidated financial statements.

Future Changes in HKFRSs

The Group has not early adopted any new/revised HKFRSs
that have been issued but are not yet effective for the
financial year beginning 1 January 2023. The directors are in
the process of assessing the possible impact of the future
adoption of these new/revised HKFRSs, but are not yet in a
position to reasonably estimate their impact on the Group’s
results and financial position.

3.1 Amendments to HKAS 1: Disclosure of
Accounting Policies
The amendments require companies to disclose
their material accounting policy information rather
than their significant accounting policies.

3.2 Amendments to HKAS 1: Classification of

Liabilities as Current or Non-current

The amendments aim to promote consistency in
applying the requirements by helping companies
determine whether, in the statement of financial
position, debt and other liabilities with an uncertain
settlement date should be classified as current (due
or potentially due to be settled within one year) or
non-current. The amendments include clarifying the
classification requirements for debt a company
might settle by converting it into equity.
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Notes to the condensed consolidated
financial statements

ERGE MR wmRMEE

For the six months ended 30 June 2023 HZ —E - =F XA =1+HIF/NEA

3. PRINCIPAL ACCOUNTING POLICIES

(continued)

3.3

3.4

3.5

3.6

HKAS 1: Non-current Liabilities with Covenants

The amendments specify that covenants to be
complied with after the reporting date do not affect
the classification of debt as current or non-current
at the reporting date. Instead, the amendments
require a company to disclose information about
these covenants in the notes to the consolidated
financial statements.

Amendments to HKAS 7 and HKFRS 7: Supplier
Finance Arrangements

The amendments introduce new disclosure
requirements to enhance the transparency of
supplier finance arrangements and their effects on
an entity’s liabilities, cash flows and exposure to
liquidity risk.

Amendments to HKAS 8: Definition of
Accounting Estimates

The amendments clarify how companies should
distinguish changes in accounting policies from
changes in accounting estimates.

Amendments to HKAS 12: Income Taxes

The amendments narrow the scope of the
recognition exemption in paragraphs 15 and 24 of
HKAS 12 so that it no longer applies to transactions
that, on recognition, give rise to equal taxable and
deductible temporary differences.

LITU HOLDINGS LIMITED INTERIM REPORT 2023
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Notes to the condensed consolidated
financial statements

B AR S IS R AR MY

For the six months ended 30 June 2023 HZ —E - =F XA =1+HIF/N@EA

3. PRINCIPAL ACCOUNTING POLICIES

(continued)

3.7

3.8

3.9

Amendments to HKFRS 16: Lease Liability in a
Sale and Leaseback

The amendments require a seller-lessee to
subsequently determine lease payments arising
from a sale and leaseback in a way that it does not
recognise any amount of the gain or loss that relates
to the right of use it retains. The new requirements
do not prevent a seller-lessee from recognising in
profit or loss any gain or loss relating to the partial
or full termination of a lease.

Amendments to HKFRS 10 and HKAS 28: Sale
or Contribution of Assets between an Investor
and its Associate or Joint Venture

The amendments address an acknowledged
inconsistency between the requirements in HKFRS
10 and those in HKAS 28, in dealing with the sale or
contribution of assets between an investor and its
associate or joint venture. The Standards are
amended such that a full gain or loss is recognised
when a transaction involves a business (whether it is
housed in a subsidiary or not); and a partial gain or
loss is recognised when a transaction involves
assets that do not constitute a business, even if
these assets are housed in a subsidiary.

The application of the amendments to HKFRSs in
the current period has had no material impact on
the Group’s financial positions and performance for
the current and prior periods and/or on the
disclosures set out in these condensed
consolidated financial statements.

Future Changes in HKFRSs

The Group has not early adopted any new/revised
HKFRSs that have been issued but are not yet
effective for the financial year beginning 1 January
2023. The directors are in the process of assessing
the possible impact of the future adoption of these
new/revised HKFRSs, but are not yet in a position
to reasonably estimate their impact on the Group’s
results and financial position.
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Notes to the condensed consolidated
financial statements

ERGE MR wmRMEE

For the six months ended 30 June 2023 HZ —E - =F XA =1+HIF/NEA

4. REVENUE 4. W
An analysis of revenue of the Group is as follows: REBWESFTOAT

Six months ended 30 June
BEAA=THIEAEA
2023 2022
—EgE-= —E-F
(Unaudited) (Unaudited)
(REEZX) (REEZ)

(Re-presented)

(K &E5)
HK$’000 HK$’000
THET FHT
Continuing operations BEKEEL
Revenue from contracts with TEE BB R 2R
customers within HKFRS 15 F15RAELEHIM
Sale of goods HEEM 320,692 465,232
Revenue from other sources vk -0l €
Leasing income from KREMEHERA
investment properties 14,768 14,282
335,460 479,514
Discontinued operations O 2R || AR s 2 3
Revenue from contracts with TE T BB R R 2 A
customers within HKFRS 15 15BN EE A NI
Sale of goods HEE M 20,857 41,686
356,317 521,200
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Notes to the condensed consolidated
financial statements

B AR S IS R AR MY

For the six months ended 30 June 2023 HZ —E - =F XA =1+HIF/N@EA

4. REVENUE (continued) 4. W= &)
Disaggregation of revenue from contracts with EEBMBREEAEISHERAEFE
customers within HKFRS 15 N2 58
Types of goods or services EmEREER

Six months ended 30 June
BEAA=THIELAEA
2023 2022
—E-= —E-F
(Unaudited) (Unaudited)
(REEEZ) (REEEZ)
(Re-presented)

(%2 &%)
HK$’000 HK$’'000
FTHET FAET
Continuing operations BEREER
Printing and manufacturing of ENR B s B &
paper packages and RS E
related materials
— Printing of cigarette packages — HREEaE 276,037 379,175
— Manufacturing of paper — BLER I EME
packaging materials 42,995 84,858
— Other related products — EMREE R 1,660 1,177
Manufacturing of laminated papers — #liEE & 4% - 22
320,692 465,232
Discontinued operations BRI EEETE
Sales of RFID products SHE 5T HE R Bl 2 o 20,857 41,686
341,549 506,918
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Notes to the condensed consolidated
financial statements

ERGE MR wmRMEE

For the six months ended 30 June 2023 HZ —E - =F XA =1+HIF/NEA

4. REVENUE (continued) 4. W= &)
Disaggregation of revenue from contracts with EEBUMEREEANEISHEARFS
customers within HKFRS 15 (continued) HWEDE(E)
Timing of revenue recognition i 228 e 5 B

For the six months ended 30 June 2023
BE-E-ZFXA=tHLAER

Manufacturing
Printing of paper Other Sales of
of cigarette packaging related RFID
packages materials products products Total
Nl HES Hity iR HEGE
EREa% BEMH Em ARER H)

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER) (REER)

HK$°000 HK$'000 HK$'000 HK$’000 HK$'000
TET TER TET TER TER
Continuing operations FEREEY
A point in time R—{Er - 42,995 1,660 - 44,655
Over time R—BEER 276,037 - - - 276,037
276,037 42,995 1,660 - 320,692
Discontinued operations B IHEE %%
A point in time B — (B2 - - - 20,857 20,857
Total Fees 276,037 42,995 1,660 20,857 341,549
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Notes to the condensed consolidated
financial statements

B AR S IS R AR MY

For the six months ended 30 June 2023 HiZ —E - =F XA =1+HIF/NEA

4. REVENUE (continued) 4. W (&
Disaggregation of revenue from contracts with EEBMBBREERNEISEAETFS
customers within HKFRS 15 (continued) HWEDE(E)
Timing of revenue recognition (continued) W FERR R (42)

For the six months ended 30 June 2022
(E-E - FAAZTHIEAEA

Manufacturing
Printing of paper Other  Manufacturing Sales of
of cigarette packaging related  of laminated RFID
packages materials products papers products Total
ENI LSty =g opi L & HESIR
BEAE BEME Em Bal AHIEm @t
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RgEnR)  (REER)  (REE%)  (KEE%)  (REER) (REER)
(Re-presented) (Re-presented)  (Re-presented)
(=5) (& =5) (e =51)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAT THT TAT TAT TAT FAT
Continuing operations ~ #ELE %5
Apointin time R — Rl 2 = 84,858 1177 - - 86,035
Over time R—BEER 379,175 - - 22 - 379,197
379,175 84,858 1,177 22 - 465,232
Discontinued operations B £ 1L % %7
Apoint in time W —{Er R = = = - 41,686 41,686
Total @t 379,175 84,858 1177 22 41,686 506,918
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Notes to the condensed consolidated
financial statements

ERGE MR wmRMEE

For the six months ended 30 June 2023 HZ —E - =F XA =1+HIF/NEA

4. REVENUE (continued)

Disaggregation of revenue from contracts with

customers within HKFRS 15 (continued)

Geographical markets
Information about the Group’s revenue from external
customers is presented based on the location of
customers irrespective of the origin of goods/services.

4.

Was (&)
EEBUBBRELEUNFEISRATFS
WS W (E)

HEME

BEAEERENBESKEOER
BREESFERDE - AR E
2/ PRI SO -

For the six months ended 30 June 2023
BE-E-ZFXA=tHLAER

Manufacturing
Printing of paper Other Sales of
of cigarette packaging related RFID
packages materials products products Total
ENRl BUEL Hitt AR e HEA
EREas% BENH Em BAER ECHY
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEX) (REER) (REER) (REER)
HK$'000 HK$'000 HK$'000 HK$°000 HK$'000
TER TEr FER TER TET
Continuing operations FEREEY
PRC F 276,037 42,995 1,660 - 320,692
Discontinued operations B IHEE %%
PRC F - - - 13,507 13,507
Others (note) How (FizH) - - - 7,350 7,350
- - - 20,857 20,857
Total FeR 276,037 42,995 1,660 20,857 341,549
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Notes to the condensed consolidated

financial statements

B AR S IS R AR MY

For the six months ended 30 June 2023 HiZ —E - =F XA =1+HIF/NEA

4. REVENUE (continued)

Disaggregation of revenue from contracts with
customers within HKFRS 15 (continued)

Geographical markets (continued)

4. Wz (%)
EEBUBBRELENEISHRATFS
WD 8| (E)

HEm S (&)

For the six months ended 30 June 2022

HE-Z_—FRA=THINER

Manufacturing
Printing of paper Other  Manufacturing Sales of
of cigarette packaging related  of laminated RFID
packages materials products papers products Total
il BES  HbiE HE HENE
BERE BEME Em #a  BhEm a5t
(Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited)
(REER) (KGR (REER) (REER)  (REER)  (REER)
(Re-presented) (Re-presented) - (Re-presented)
(E=50) (=5 (& =5)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiEn TEr TaL TEn Tin Tin
Continuing operations ~ HEE& ¥k
PRC e 379,175 84,858 1177 22 - 465,232
Discontinued operations 4 1 S ¥
PRC e - - - - 32,876 32,876
Others (note) i (izE) - - - - 8,810 8,810
- - - - 41,686 41,686
Total &5 379,175 84,858 1,177 22 41,686 506,918

Note: Others mainly included Brazil, India, the Republic of Turkey, the
Portuguese Republic and the Republic of Korea.

Mizt: B EZaEEAE - HE  THEHAMN
CAETHMEEAERE -
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Notes to the condensed consolidated
financial statements

ERGE MR wmRMEE

For the six months ended 30 June 2023 HZ —E - =F XA =1+HIF/NEA

5.

SEGMENT INFORMATION

Information reported to the executive directors of the
Company, being the chief operating decision maker
(“CODM”), for the purposes of resource allocation and
assessment of segment performance focuses on types of
goods delivered or services provided. No operating
segments identified by the CODM have been aggregated
in arriving at the reportable segments of the Group.

During the second half year of 2022, the Group
reorganised its internal reporting structure for which the
previous printing and manufacturing of cigarette
packages and related materials business and
manufacturing of laminated papers business were
aggregated into one single operating and reportable
segment in view of the similarity of their economic
characteristics. Prior period segment disclosures have
been represented to conform with the current interim
period’s presentation.

During the current interim period, the CODM had decided
to segregate the leasing of investment properties
segment from the unallocated operations resulting from
the increasing importance of the leasing out of properties
to the Group’s total revenue and assets.

The Group’s operating and reportable segments currently
are (i) printing and manufacturing of paper packages and
related materials; (ii) sales of RFID products and (iii)
leasing of investment properties. The CODM considered
the Group has three operating and reportable segments
which are based on the internal organisation and
reporting structure.

LITU HOLDINGS LIMITED INTERIM REPORT 2023
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Notes to the condensed consolidated
financial statements

B AR S IS R AR MY

For the six months ended 30 June 2023 & — =&

5.

SEGMENT INFORMATION (continued) 5.

The following is an analysis of the Group’s revenue and

results by reportable segments:

For the six months ended 30 June 2023

=FRA=THIEREA

7 ERE R (4)
AN B4R AT R 45 ) HD B 5 0 s T
BT :

BE-E-=HXA=1+HLXHEA

Discontinued
Continuing operations operations
BELEER BALEEER
Printing and
manufacturing
of paper
packages Leasing of Sales of
and related investment RFID
materials properties Sub-total products Total
PRIREE
FRER HERNR
BENE  RENFHE Nt BAER a5t
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBEH) (REBER) (REEEH) (REBER) (REER)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TAn Thn TEn Thn
Segment revenue ke 320,692 14,768 335,460 20,857 356,317
Segment proft (oss) A (B8) 47,930 1,555 49,485 (1,071) 48414
Unallocated — other income RAE — A 7,748 607 8,355
Unallocated — other gains and losses ADE - EfERER (62,802) (8,075) (70877)
Unallocated expenses AAERR (32,796) (1,107) (83,908)
Finance costs RENA (2,160) = (2,160)
Share of result of an associate E— ﬁ%““?%ﬁ 5,280 - 5,280
Reversal of loss allowance on trade BHREMERZER
and other receivables ANEEFERE
and contract assets, net BEFE 259 180 439
Loss before taxation BHRAEE (34,986) (9,466) (44,452)
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Notes to the condensed consolidated
financial statements

ERGE MR wmRMEE

For the six months ended 30 June 2023 # & - —

=FRA=THIERER

5. SEGMENT INFORMATION (continued) 5. 2HBERE)
For the six months ended 30 June 2022 BE-ZE-—_FxA=1+HILA~EA
(Re-presented) (&&&E5)
Discontinued
Continuing operations operations
REREXH BRILEERH
Printing and
manufacturing
of paper
packages Leasing of Sales of
and related investment RFID
materials properties Sub-total products Total
EpIR e
garp | s8R
BB REWERE 1Nt AhER st
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REEY) (AEEH) (AEER) (AEEH) (AEER)
(Re-presented) (Re-presented) (Re-presented) (Re-presented) (Re-presented)

(=) (i) (551) (E5) (%51)

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR Tin T Thn T
Segment revenue s 465,232 14,282 479514 41,686 521,200
Segment proft loss) AEEH (BR) 59,967 (1478 58,489 5,581 64,070
Unallocated — other income KO - Hile A 24,753 938 25,601
Unallocated — other gains and losses APH - EtERER 918 - 913
Unallocated expenses AR (84,239) (2,816) (87,055)
Finance costs BANK (5,537) (201) (5739
Share of result of an assoclate M-BBEAFEE 21,769 - 21,769
Share of result of a oint venture ME-ReELEEE 39 - 39
Reversal of oss allowance on trade and BAREEYFERA Y
other receivables and contract assets, net BEFERERDTE 5 i 5
Profit before taxation BHBER 219 3,502 25,604

Segment result represents the profit or loss generated
(incurred) by each segment without allocation of corporate
management expenses, directors’ emoluments, share of
result of an associate and a joint venture, finance costs,
unallocated other income, unallocated other net gains and
losses, net reversal of loss allowance on trade and other
receivables and contract assets, amortisation of intangible
assets relating to customer relationship and other
unallocated expenses. This is the measure reported to the
CODM for the purposes of resource allocation and
performance assessment.

All of the segment revenue reported above is from external
customers.
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Notes to the condensed consolidated
financial statements

B AR S IS R AR MY

For the six months ended 30 June 2023 HZ —E - =F XA =1+HIF/N@EA

6. TAXATION 6. BiE

Six months ended 30 June
BEAA=THLEAREAR
2023 2022
—E-= —E-—F
(Unaudited) (Unaudited)
(REER) (CRE&EZ)
(Re-presented)

(#eE%)
HK$’000 HK$’'000
FHET FET
Continuing operations BESEER
Current tax AEABIIE
The PRC Enterprise Income Tax Bl EFTEH
(“EIT”) (TEEFERD) 8,176 9,515
Over provision of EIT in prior years EAIFEEDEMSHLN
FREE R (607) (397)
7,569 9,118
Deferred tax ERERIE
Origination and reversal of EEXRBOERE=R
temporary differences (4,215) 2,459
Utilisation of tax losses & AT IEE 18 3,884 -
Benefit of tax loss recognised BRI IEEE R = (3,709)
(331) (1,250)
Income tax expenses for BEREEKMEHEX
continuing operations 7,238 7,868
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Notes to the condensed consolidated

financial statements

ERGE MR wmRMEE

For the six months ended 30 June 2023 HZ —E - =F XA =1+HIF/NEA

6. TAXATION (continued)

6. BIHE)

Six months ended 30 June

BZAA=1tHILAEA

2023 2022
—E—-= —EB-—F
(Unaudited) (Unaudited)
(REEX) (REEEZ)
(Re-presented)
(geE%)
HK$’000 HK$'000
FET FET
Discontinued operations CRIEREER
Current tax AEABIIE
EIT I EFTEH - (772)
Deferred tax EERIE
Origination and reversal of temporary 7= A4 K 0] & i Z= 58
differences - 954
Benefit of tax loss recognised B iR IAE B = (33) -
(33) 954
Income tax (credit) expenses ERIEKREEEFTEH
for discontinued operations (ER)FAX (33) 182

Hong Kong Profits Tax has not been provided as the
Group’s profits neither arose in, nor derived from Hong

Kong.

The PRC EIT is calculated at the applicable prevailing tax
rates from 15% to 25% (2022: 15% to 25%) in the PRC.
Pursuant to the “Enterprise Income Tax Law for Foreign
Investment Enterprises and Foreign Enterprises”, some
PRC subsidiaries, being High-Tech Enterprises, were
entitled to a reduced EIT rate of 15% for three years from
the date of approval.

LITU HOLDINGS LIMITED
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Notes to the condensed consolidated
financial statements

ERGE MR WK

For the six months ended 30 June 2023 HZ —E - =F XA =1+HIF/N@EA

6.

TAXATION (continued)

Upon the New Tax Law and Implementation Regulations
coming into effect, the PRC withholding income tax is
applicable to dividends payable to investors that are
“non-PRC tax resident enterprises”, which do not have
an establishment or place of business in the PRC, or
which have such establishment or place of business but
the relevant income is not effectively connected with the
establishment or place of business, to the extent such
dividends have their sources within the PRC. Under such
circumstances, dividends distributed from the PRC
subsidiaries, an associate and a joint venture to non-PRC
tax resident group entities shall be subject to the
withholding income tax at 10% or lower tax rate, as
applicable. Under the relevant tax treaty, withholding tax
rate on distribution to Hong Kong resident companies is
5%. Deferred taxation has been provided on
undistributed earnings of all subsidiaries and associates.

6.

BIE ()

AR B MR B AR - RETEN
FISTBE AN ENE [IFh BE R
TPEIREENRE - ZFHFPEER
TR B AR S R
SERNFPERAERBREEZMI{EN
B A B BR B R MR o Rt R
B HEUZERETVRAETERR -
REZEBRAT  REMBAR - B2
REIRBERERNTHTEERS
iR B E A I B AL 10% W FEMA
SHRBRREEN R (ER) B
REEBHREHE AR EERAA
R DR FER B R 5% © ELEH
TBESLPA W E QR KBt E QR AR
7 IR BRI IER A o
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Notes to the condensed consolidated
financial statements

ERGE MR wmRMEE

For the six months ended 30 June 2023 HZ —E - =F XA =1+HIF/NEA

7. OTHER GAINS AND LOSSES 7. HitWzmKkEE

Six months ended 30 June
BEXA=+tHLAEA

2023 2022

—E-= —E-—F

(Unaudited) (Unaudited)

(REEZ) CREEZR)
(Re-presented)

(K& E5))
HK$’000 HK$'000
FET FAT
Continuing operations BESEEL
Net foreign exchange losses SNEESIEFRE (372) (323)
Gain from changes in fair value BEARBESABZNESRH
of financial assets at FVPL BEMNAABEZES K = 686
Gain on disposal of intangible assets & M2 & E M s = 37
(Loss) Gain on disposal of property, HEWE - FHE LEEH
plant and equipment (E518) Wzs (2,203) 1,332
Impairment losses on goodwill EEREEE (40,000) -
Loss on deregistration of i —EeEENER
a joint venture - (819
Impairment loss on interest —RHE R AR EEE
in an associate (20,000) =
Loss on deregistration of subsidiaries £ 441 /& 2 B1# 518 (226) r
Others H A (1) =
(62,802) 913
Discontinued operations BRI EK
Net foreign exchange gains HNE W FEE 134 ~
Impairment losses on goodwill REREEE (8,209) -
(8,075) =
Total et (70,877) 913
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Notes to the condensed consolidated

financial statements

ERGE MR WK

For the six months ended 30 June 2023 HZ —E - =F XA =1+HIF/N@EA

8.

(LOSS) PROFIT BEFORE TAXATION 8.
This is stated after charging (crediting):

BRBLAT (B 1R ) A

T3 EFARR (FHA) A N B IRIRZEE

Six months ended 30 June

BEAA=1HILEAER

2023 2022
—E-= —E-F
(Unaudited) (Unaudited)
(REER) (REER)
(Re-presented)
(&2 &%)
HK$’000 HK$’000
THERT FAET
Continuing operations BRESEEK
Staff costs: BT :
Directors’ emoluments EEHM 2,521 2,993
Other staff costs Hh 8 TR
Salaries and other benefits e hEMER 31,098 60,334
Contractual termination benefit BHEIEER 2,637 24,493
Contributions to retirement RIKBHEBIHERK
benefits schemes 4,978 8,408
Total staff costs 488 TR 41,234 96,228
Amortisation of intangible assets B BEREGIARE
(included in cost of sales and AR RITHRAX)
administrative expenses) 603 19,582
Depreciation e
— Property, plant and equipment — E - BEKKE 42,835 44,089
— Right-of-use assets — FHAEEE 980 1,568
— Investment properties — REYE 6,385 4,890
Total amortisation and depreciation BN TE AR 50,803 70,129
Cost of inventories* FEKA* 279,762 423,810
Finance costs BLE KA
— Interest expenses on bank — BITEEREIHNFESH
borrowings and overdraft 2,159 5,531
— Interest expenses on lease liabilites — AE&EFEXH 1 6
2,160 BB

Included in cost of inventories were staff costs and depreciation

and amortisation of approximately HK$20,170,000 and
HK$22,890,000 (2022: HK$41,678,000 and HK$57,688,000)
respectively which are recognised during the period.

B - B TR AN 4920,170,00058 7T (=
T~ —4F : 41,678,000/ 70) A RITE
K 8 454922 890,000/ TT( — B = —4F :
57,688,000/ 7T) EFT ATFERA °

2023FHEIERE IEIERER AR
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Notes to the condensed consolidated
financial statements

ERGE MR wmRMEE

For the six months ended 30 June 2023 HZ —E - =F XA =1+HIF/NEA

LITU HOLDINGS LIMITED

8. (LOSS) PROFIT BEFORE TAXATION 8. MKBial (&8 &F &)
(continued)
Six months ended 30 June
BEAA=1THIEAEA
2023 2022
—=E=-= —E-—fF
(Unaudited) (Unaudited)
(REBEZ) (REFEZ)
(Re-presented)
(re&E5)
HK$°000 HK$’000
FExT FHET
Continuing operations (continued) HEREE 2% (&)
Government grants BT wEBh (REAE M UA)
(included in other income) (1,490) (17,418)
Government support in respect of % K Covid-19 1R AL 1Y
Covid-19-related subsidies B3 B (Gt AR U4 A)
(included in other income) - (104)
Direct operating expenses arising REEEHSWANKEE
from investment properties that MEMNEZEBERAS
generated rental income (included (GFASHERA)
in cost of sales) 885 836
Direct operating expenses arising KETEAHES WAL
from investment properties that BREVMENEEEERY
did not generated rental income (GFASHERA)
(included in cost of sales) 176 112
Discontinued operations DRIEEEER
Staff costs: B IR
Other staff costs HAh 8 TRk A
Salaries and other benefits e hEMER 3,064 5,564
Contributions to retirement R E B 3K
benefits scheme 587 "2
Total staff costs BB TR A 3,651 6,276
Depreciation e
— Property, plant and equipment — ¥ HEREE 4,039 5,429
Cost of inventories FEKAR 21,339 34,863
Finance costs BLE A
— Interest expenses on bank — RITBEREZH
borrowings and overdraft MEZH = 200
Government grants BT Bh (T AE MR A)
(included in other income) - (39)
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Notes to the condensed consolidated

financial statements

B AR S IS R AR MY

For the six months ended 30 June 2023 HZ —E - =F XA =1+HIF/N@EA

9. DIVIDENDS 9. KRR

The aggregate amount of the dividends declared and
paid during the period is as follows:

HAE IR LI ERESARERNT

Six months ended 30 June
BEAA=1THLEA@EA
2023 2022
—E-= —E-—4F
(Unaudited) (Unaudited)
(REEEZX) (RE&EZ)

HK$’000 HK$’000
THET TABTT
Dividends for ordinary shareholders ~ HEARNHER A5 IR A F)
of the Company recognised as TR E
distribution during the period:
2022 final dividend —E - FRERE 62,715 =

During the current period, the final dividend of HK4 cents
per share in respect of the year ended 31 December
2022 (2022: Nil), amounting approximately of
HK$62,715,000 (2022: Nil) has been declared and
approved to shareholders. The directors of the Company
do not recommend the payment of a dividend in respect
of the interim period.

RAHME 8 E=—FT—_—_F+=A4
= +—HIEFERKRRES IR &KIER
HREFRABIN( =T =F : |)
5T 4962,715,0008 T (ZFE ==

) - RARIESTERKNHHRE. -

2023F HHiERE HEERERAT

51



Notes to the condensed consolidated
financial statements

ERGE MR wmRMEE

For the six months ended 30 June 2023 HZ —E - =F XA =1+HIF/NEA

10. (LOSSES) EARNINGS PER SHARE 10. B (F8) &R
The calculation of basic (losses) earnings per share RAAREEANEGEERER(EE) A
attributable to owners of the Company is based on the FTZ A BB E -

following data:

Six months ended 30 June

BZEAA=THLKREAR
2023 2022
—E=-= TP ==
(Unaudited) (Unaudited)
(REER) (CRE&EZ)
(Re-presented)

(Fe&:75)
(Losses) Earnings: (B8 &BF :
(Loss) Profit for the period ARG EERER
attributable to owners of the (B#E) BFHARQT]
Company for the purpose of HA ABIGEA
basic (losses) earnings per share (B8 %H (F571T)
(HK$’000)
— Continuing operations — FECEET (42,224) 14,324
— Discontinued operations — BRI EER (9,433) 3,320
(51,657) 17,644
Number of shares: RHHBE :
Weighted average number of FALAGT EFRRER
ordinary shares in issue for the (BB BN B ET
purpose of basic (losses) earnings TRA IR 8
per share ('000) (RO 1,567,885 1,567,885
Dilutive (losses) earnings per share are same as the basic HE_ZT_=FR-_FT-__FA
(losses) earnings per share as there were no potential =tHIERER ARAETNEEERE
ordinary shares in existence during the six months ended TRl e E(ER) BN RS
30 June 2023 and 2022. PREK (B518) BFAEE -
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Notes to the condensed consolidated
financial statements

SRS

PR ERAR M RE

For the six months ended 30 June 2023 & - %

11.

12.

MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT

During the interim period, the Group disposed of certain
plant and machineries with an aggregate carrying amount
of approximately HK$17,128,000 (six months ended
30 June 2022: HK$1,208,000) for proceeds of
approximately HK$14,925,000 (six months ended
30 June 2022: HK$2,540,000) of which approximately
HK$10,220,000 (six months ended 30 June 2022:
HK$2,540,000) were received during the period, resulting
in a loss on disposal of HK$2,203,000 (six months ended
30 June 2022: gain on disposal of HK$1,332,000).

In addition, during the interim period, the Group paid
approximately HK$20,373,000 (six months ended 30
June 2022: HK$185,248,000) for acquisition of property,
plant and equipment to expand its operations. Included
in the additions of approximately HK$17,439,000
(six months ended 30 June 2022: HK$27,482,000) was
recognised as construction in progress.

INVESTMENT PROPERTIES

During the current period, investment properties with
carrying amount of approximately HK$66,823,000
(six months ended 30 June 2022: HK$11,915,000) and
approximately HK$10,799,000 (six months ended 30
June 2022: HK$NIl) respectively have been transferred
from buildings under property, plant and equipment and
right-of-use assets due to change in use of particular
factory premises. These factory premises have no longer
been self-occupied by the Group since the cease of
production activities in these factory premises during the
interim period/inception of lease agreements with third
parties in these factory premises.

11.

12.

=FRA=THIEREA

ME BERREZE

RABEE AEBLESETHREA
BE#717,128,000 8 T (BE-FT ==

NAZ+THIEARMEA 1,208,000 7T)
MBER#EZ ATEREBHA
14,925,000 (B EZE - -4 ~H
=Z+HIEAMEA :2,540,000%& L)

BRI UE 49 10,220,000 7T (B &2 —
E-__F#RA=Z=+tHIEXEAR:
2,540,000/ 7T ) + W Bk 1 & 815 E5 18

2,203,000 T (BEZE=—FE-—_F XA
Zt+HIERNEA: B ESEKE

1,332,000/ 7T) °

AN R HAERR - AE B X 4
20373000/%71(@i_;__¢/*\ﬂ
=+ HI1E/5EA : 185,248,000 7T )
WEME - BERXEANBR K -
WETER B 417,439,000 7T (HE—
E__—_FRXA=ZTHIENMEA:
27,482,000/ 70) BER ATERETIR o

BEYE

RARER - BREE 5 Bl 4966,823,000
BT(BE—_ZE-_—_#~A=+H
17N @ A 11,915,000 7T ) & 4
10,799,000 B T (B2 - —F /< H
=Z+HIEARER BTN EME
EEVME BEEREUARERAESR
EETEFEE DA EMEME
R&EBE - R HERELEZER
EYMENEERSY, THZEREWE
HE=ZFMHERZRRE  Z5ER
EMFETBHRASEBETEA -

2023FHEIERE IEIERER AR

53



54

Notes to the condensed consolidated
financial statements

ERGE MR wmRMEE

For the six months ended 30 June 2023 HZ —E - =F XA =1+HIF/NEA

13.

14.

LITU HOLDINGS LIMITED

GOODWILL 13. BHE
30 June 31 December
2023 2022
—E-= —E-—
AR=tH +ZA=t+—H
(Unaudited) (Audited)
(REER) (&%)
HK$’000 HK$’000
FET FET
At the beginning of the R BRER A7)
reporting period 728,704 797,504
Impairment loss recognised HFNTERAREEE
during the period/year (48,209) -
Exchange differences PEH =58 (30,222) (68,800)
At the end of the reporting period  HA#R4 HREA R 650,273 728,704

For the purpose of impairment testing, goodwill is tested
for impairment annually or more frequently when there is
indication that the individual cash generating unit (“CGU”)
may be impaired. During the six months ended 30 June
2023, impairment loss in aggregate of HK$48,209,000 in
respect of CGU 1, CGU 5 and CGU 7 has been
recognised mainly because of the cease of manufacturing
operations of Shenzhen factory and the decrease in the
market value of the premises. The directors of the Group
considered that there was no indication of impairment on
any of its CGUs containing goodwill during the six months
ended 30 June 2022.

MOVEMENTS IN INTANGIBLE ASSETS
Intangible assets represent customer relationship with
carrying amounts of approximately HK$1,416,000 (31
December 2022: HK$2,009,000) and licenses and
franchises with carrying amounts of approximately
HK$203,000 (31 December 2022: HK$222,000).

During the current interim period, the amortisation of
intangible assets is approximately HK$603,000 (2022:
HK$19,582,000).

INTERIM REPORT 2023

14.

HRERARMES  BESFHREN
SBERERNRSELBEN(REEE
BBA7 ) AT RE IR B R ETTRERIF ©
BE_Z_=F,A=+HLEA -
FEHRFIIBEFIEREER B Z
BEITE TR  MEARBSEESEN
1 - ReEAENSRIREEESBMN 7R
R AR 18 48,209,000 7T ° A EE
ERA BET-_—#,A=1+8HI1k
~NEA - FRNEEEENREELS
MHERETR

B EESE
EREERREELA1,416,000%8 7T

== =5 Sy .
2,009,000 7T ) M~ BRI R RE
E#%)A203,0008 (T - —F+—
B=+—H8 :222,000%T) KR &
RRETHE ©

RAPEEE EFEE#RELA
603,000/ t( =— T = = %
19,582,000 7T °



Notes to the condensed consolidated

financial statements

ERGE MR WK

For the six months ended 30 June 2023 HZ —E - =F XA =1+HIF/N@EA

15. INTEREST IN AN ASSOCIATE

15. R—HEBE QN TNER

30 June 31 December

2023 2022
—E-= —E-F
AA=+H +TZH=+—H
(Unaudited) (Audited)
(REEZ) (fez&1z)
HK$’000 HK$’000
THER TAET
Cost of investment, unlisted WERA - JEET 289,304 289,304
Share of post-acquisition profits DMEWEE R &
and other comprehensive income,  Efh 2 Uz
net of dividends received (FOBRE WA B) 9,405 48,050
Impairment losses B 1B (20,000) -
Exchange differences EH Z5E (11,129) (1,859)
267,580 335,495

Because of the effect of the fall of tender prices and the
drop in present value of the estimate future cash flows
expected to be generated in Changde Gold Roc Printing
Co. Ltd. (“Changde Gold Roc”), the recoverable amount
of its value in use were adversely impacted and estimated
to be lower than its carrying value. An impairment loss on
interest in an associate of approximately HK$20,000,000
(2022: Nil) has been made during the current interim
period with reference to the value in use calculation
prepared by the management of the Group.

HREEER THEHNEEREESNE
NBERAR(EE2E]) EHREE
ERFBEFTRKRBESRENHETK
HEREBEEMNATRESEZRTFE
LM FHEREREE - R4 2 Ef
M BEFHiRR — B S AR ERR
B 518 #920,000,0008 L ( =& = —
F 8 ER2EXSEERERY
WEREEBEE -

2023FHEIERE IEIERER AR
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Notes to the condensed consolidated

financial statements

ERGE MR wmRMEE

For the six months ended 30 June 2023 # & - —

16. TRADE RECEIVABLES

=FRA=THIERER

16. B 5 EWHIA

30 June 31 December
2023 2022
—E_= —EoF
AA=tH +=ZA=+—H
(Unaudited) (Audited)
(REER) (T %)
HK$’000 HK$’000
FET FET
Trade receivables B S WA
— third parties — E=5 235,530 345,437
— an associate — —[HAEEE Q7 15,030 24,808
250,560 370,245
Less: allowance for credit losses /& : {5 EEE#E (3,262) (6,353)
247,298 363,892
The Group allows a credit period of 60 days to 90 days AEBERTFTHESZEFG60HZE90 A/

to its trade customers. The following is an ageing analysis
of trade receivables presented based on the date of
goods delivery/invoice date at the end of the reporting
period, which approximated revenue recognition dates
except for receivables arising from printing of cigarette
packages and manufacturing of laminated papers which
are recognised over time upon application of HKFRS 15.

LITU HOLDINGS LIMITED INTERIM REPORT 2023
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Notes to the condensed consolidated
financial statements

B AR S IS R AR MY

For the six months ended 30 June 2023 HZ —E - =F XA =1+HIF/N@EA

16. TRADE RECEIVABLES (continued) 16. ESEWRIE (&)

30 June 31 December

2023 2022

—E-= = _F

~A=t8B +-A=+-~

(Unaudited) (Audited)

(REBEZX) (R&EZ)

HK$’000 HK$’000

TET FET

0-90 days 0Z290H 208,950 341,279

91-180 days 912 180H 26,985 19,415

181-365 days 181 £ 365 H 13,599 5,275

Over 365 days #8365 H 1,026 4,276

250,560 370,245
As at 30 June 2023, included in trade receivables were RZEZ=FA=+H ~&5E8EF
bills receivables of HK$7,704,000 (31 December 2022: BERWKEE FBE7,704,0008 T (ZF
HK$24,248,000), which are held by the Group for future ZZFE+ZA=1—H :24,248,000
settlement of trade receivables due from third parties. Al BIT) BETAB ZEWGKIE - B #&
bills received by the Group are with a maturity period of HERKRE=FEFERKFIE K&

less than one year. ERAERWEBRERN —FAIIE -
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Notes to the condensed consolidated
financial statements

ERGE MR wmRMEE

For the six months ended 30 June 2023 HZ —E - =F XA =1+HIF/NEA

17. CONTRACT ASSETS 17. GHEE

30 June 31 December

2023 2022
—E_= —E--F
AA=tH +ZA=+—H
(Unaudited) (Audited)
(REEX) (K& %)
HK$’000 HK$’000
FET FET
Printing and manufacturing of ENfll % L&A B 5 I
paper packages and related FRRAM B
materials 24,483 34,007
Less: allowance for credit losses i : EEEBEE (78) (208)
24,405 33,799

The contract assets primarily relate to the Group’s right
to consideration for work completed and not billed
because the rights are conditioned on the Group’s future
performance in delivering the goods to the customers at
the reporting date on provision of printing of cigarette
package and manufacturing of laminated papers. The
contract assets are transferred to trade receivables when
the rights become unconditional. The Group typically
transfers the contract assets to trade receivables when
the products are delivered to the customers. The
decrease in contract assets is attributable to the
decrease in ongoing contracts as at 30 June 2023.

The consideration is payable on the earlier of the delivery
and acceptance of the finished goods by customers or
notice from the customer to cancel the order. If the
customer cancels the order, the Group is immediately
entitled to receive payment for work done to date.

LITU HOLDINGS LIMITED INTERIM REPORT 2023
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Notes to the condensed consolidated
financial statements

ERGE MR WK

For the six months ended 30 June 2023 HZ —E - =F XA =1+HIF/N@EA

18. TRADE PAYABLES 18. EZENRIE
The following is an ageing analysis of trade payables, T ARRERIE S RE B, 2
presented based on the date of goods receipt/invoice ZEHHZ25E ZEMNRIBENRE ST

date at the end of the reporting period:

30 June 31 December

2023 2022

—E-= =B _4F

RA=+H +ZHA=+—H

(Unaudited) (Audited)

(REE®) (K& %)

HK$’000 HK$’000

TERT FET

0-30 days 0Z230H 69,083 98,959

31-90 days 31290 H 106,907 113,218

91-180 days 91 & 180H 22,960 30,228

181-365 days 1812365 H 1,067 478

Over 365 days i@ 365 H 103 299

200,120 243,182

The credit period on purchases of goods ranges from 30 BEEVNEERANFI0HZE180H °
days to 180 days. The Group monitors and maintains a RNREBEIE LG EHIR S NIRSE
level of cash and cash equivalents sufficient to ensure BIEE  URRMEEMIRENEE

that all payables are within the credit time frame. BT Af @

As at 30 June 2023, bills amounting to HK$56,223,000 RZEZ=ZF~A=+H B
(31 December 2022: HK$54,723,000) were transferred 56,223,000 L(ZE - —_F+_A
to suppliers for settling trade payables. =+—H : 54,723,000/ T) NEEE

ERTHEBNEEE S EMNR -
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Notes to the condensed consolidated
financial statements

ERGE MR wmRMEE

For the six months ended 30 June 2023 HZ —E - =F XA =1+HIF/NEA

19. BANK BORROWINGS 19. RITEE
30 June 31 December
2023 2022
—EC-= T F
ANA=+H +ZHA=+—H
(Unaudited) (Audited)
(REBEZ) (R &EZ)
HK$’000 HK$’000
THET FHET
Bank borrowings comprise: RITEERRE
— Secured — - 77,667
— Unsecured — 4K 129,408 188,966
129,408 266,633
At the end of the reporting period, bank borrowings with RB|BERR - RITEEWNRE G
a clause in their terms that gives the banks an overriding EERBERFTEGETRITEE K
right to demand for repayment are classified as current BN oBRnBat nEES
liabilities even though the directors do not expect that the NIEHIRTITE 1T 2 IE KR IR
banks would exercise their right to demand repayment. N e
The maturity terms of the bank borrowings based on REEREE RN ETE - RT
repayment schedule pursuant to the loan facility letters BEMNI MBI T (PR ERERE
(ignoring the effect of any repayment on demand clause) FAEREI AT ) -
are as follows:
30 June 31 December
2023 2022
—E-=F TES T s
AT || e =
(Unaudited) (Audited)
(REEZ) (RE=Z)
HK$’000 HK$’000
THET FABTT
Carrying amount repayable based #RIETE T & B HZER
on scheduled repayment dates: AT REEENREE :
Within one year —F A 129,408 220,033
In the second year RE & - 31,067
In the third to fifth years inclusive ~RE=2FRHF
(BEEREMEF) = 15,533
129,408 266,633
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financial statements

B AR S IS R AR MY

For the six months ended 30 June 2023 HiZ —E - =F XA =1+HIF/NEA

19. BANK BORROWINGS (continued)

19. RITEBE#)

30 June 31 December

2023 2022

—E=-= = _F

RA=+H +ZHA=+—H

(Unaudited) (Audited)

(REEX) (R&EZ)

HK$’000 HK$’000

TET FET

Fixed-rate borrowings EEEE 129,408 188,966
Floating-rate borrowings FEFERER - 77,667
129,408 266,633

At the end of the reporting period, the ranges of effective
interest rates (which are also equal to contracted interest
rates) on the Group’s bank borrowings are as follows:

RBEHR AEERTEENER
R (BIFERGHFR)EELLT

30 June 31 December

2023 2022

—E-= —E-F

AA=tH +=ZA=+—H

(Unaudited) (Audited)

(REEX) (K& %)

Fixed-rate borrowings EEEE 3.20% — 3.85% 3.50% — 3.85%
Floating-rate borrowings FENXREE HIBOR plus 1.65%
N/A BARITEZE

& A P 211.65%

2023F HHiERE HEERERAT
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Notes to the condensed consolidated

financial statements

ERGE MR wmRMEE

For the six months ended 30 June 2023 HZ —E - =F XA =1+HIF/NEA

20. SHARE CAPITAL 20. A&
Number of
shares HK$’000
RO B FET
Authorised: ERE
Ordinary shares of HK$0.005 each SRR E{E 0.005 B TR & @R
At 1 January 2022, 1 January 2023 RZZBE-_—_F#—HF—H"
and 30 June 2023 —E-=F—A—AK
—E-=FXA=1H 10,000,000,000 50,000
Issued and fully paid: ERTREAR :
Ordinary shares of HK$0.005 each ERTAE0.005 & Ty & @A
At 1 January 2022, 1 January 2023 RZZE-_—_F—HF—H8"
and 30 June 2023 —E-=F—A—-HK
—E-=%5A=+H 1,567,884,634 7,839
21. DISCONTINUED OPERATIONS 21. EARLERKEEK

On 29 May 2023, Right Tech (China) Limited, being a
wholly-owned subsidiary of the Company, entered into
an agreement with a third party to dispose of 70% equity
interest in Jiangsu HY Link Science & Technology Co.,
Ltd. (L& EEE M F R B R A 7)) (“diangsu HY Link”)
at a consideration of RMB51,100,000 (equivalent to
approximately HK$56,648,000) (the “Disposal”). Details
of the Disposal have been disclosed in the Company’s
announcement and circular dated 29 May 2023 and 26
July 2023 respectively. Upon completion of the Disposal,
the Group will cease to have any interest in Jiangsu HY
Link. The Disposal was not yet completed up to the date
of approving the condensed consolidated financial
statements. A deposit of approximately RMB13,830,000
(equivalent to approximately HK$14,914,000) was
received as at 30 June 2023.

LITU HOLDINGS LIMITED INTERIM REPORT 2023
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Notes to the condensed consolidated
financial statements

ERGE MR WK

For the six months ended 30 June 2023 HZ —E - =F XA =1+HIF/N@EA

21. DISCONTINUED OPERATIONS (continued) 21, BERIEREXEK &)
The results of the discontinued operation for the period RZE-_=F—HA—HBE=_Z2_-_=%
from 1 January 2023 to 30 June 2023, which have been ANAZTHHE EAAGREER
included in the condensed consolidated statement of HREHRENERIEREEBEEN
comprehensive income, are as follows: TS ¢
Period from Period from
1 January 2023 1 January 2022
to to
30 June 2023 30 June 2022
R-ZB-=F WZE2E-—F
—HA—RZ& —JEl=—E=
—E-=F T F
AB=+H ~NA=+H
HE HAfA
NOTES HK$’000 HK$’000
By 3E TET FET
Revenue W 4 20,857 41,686
Cost of sales 5 & BN (21,339) (34,863)
Gross (loss) profit (E8)EAH (482) 6,823
Other income g A 607 938
Other gains and losses Hin ek & &8 7 (8,075) =
Reversal of loss allowance on B 5N E M EERIE &
trade and other receivables and & #) & E Eia#
contract assets, net e EpER 180 -
Selling and distribution expenses  $4& & 7 #4552 (589) (1,242)
Administrative expenses TR (1,107) (2,816)
Finance costs BLE KA — (201)
(Loss) Profit before taxation B AT (B8 ) % A 8 (9,466) 3,502
Taxation 18 6 33 (182)
(Loss) Profit for the period from B4R |F A& & SV EAR
discontinued operation (B8 aF (9,433) 3,320
Net cash inflow (outflow) from BE&RACRL) 358
— operating activities — KEEE) 11,094 16,727
— investing activities — REEE (27) (84)
— financing activities — BEEH (12,779) (8,704)
(1,712) 7,939
2023F FHIRE HEERBRAQR]
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financial statements

ERGE MR wmRMEE

For the six months ended 30 June 2023 HE—_ZE-_=F,~A=1+H

21. DISCONTINUED OPERATIONS (continued)

The assets and liabilities of Jiangsu HY Link which were
classified as assets held for sale and liabilities associated
with assets classified as held for sale respectively in
accordance with HKFRS 5 “Non-current Assets Held for
Sale and Discontinued Operations” are measured at the
lower of carrying amount and fair value less costs to sell
at the end of the reporting period as follows:

178 A

21. ERIEREER #)
TEHBENTcEERABRERE
IR ELRNESS [FELEHRH
BERBRILEERFE ] DRI BRE
FHEEEREDBARKIEFHEERE
HENAE NS HRREREER
NABERLEXRANZREETEN
T

At

30 June 2023

R-B=-=F

AA=tH

HK$’000

FET

(Unaudited)

(REEZR)

Property and equipment EYNEEL 38,588

Deferred tax asset BEETRIBEE 338

Inventories FE 28,897

Trade receivables B 5 WA 9,303

Other receivables H e IR 3,517

Tax recoverable ATULEIF IR 1,415

Pledged bank deposit BIRITER 15,820

Bank balances RITHEERR 3,303

Total assets classified as held for sale SEAFEHEEEZLE 101,181

Trade payables =) ANE/e 5,812

Other payables H A fE T IR 12,723

Tax payable FESFIR 17

Deferred tax liabilities REHERE 3,690
Total liabilities associated with assets B EAFIEHESEHRB2

classified as held for sale =Rt bE] 22,242
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ERGE MR WK

For the six months ended 30 June 2023 HZ —E - =F XA =1+HIF/N@EA

22. PLEDGE OF OR RESTRICTIONS ON 22, EEKAIRF
ASSETS
Pledge of assets EEER

At the end of the reporting period, the Group pledged its
bank deposits of approximately HK$17,091,000 (31
December 2022: HK$104,512,000) as security for
banking facilities of bills payables granted to the Group.

At the end of the reporting period, the bank loan facilities
granted to the Group were secured by the Group’s
property, plant and equipment and investment properties
with carrying amount of approximately HK$144,201,000
(31 December 2022: HK$147,249,000) and
HK$75,814,000 (31 December 2022: HK$77,394,000)
respectively and corporate guarantee issued by the
Company.

RIEBRR - NEBEFRITERD
17,091,000 T(ZE=Z=ZF+=H
=+ —H 104,512,000/ 7T ) * A
RAEEBEFENEBERORITHE -

RBEBRR FEERBESINA
144,201,000 T (ZE - +=-H
= + — H :147,249,000 T ) &
75,814,000 L(Z T = =_F+= A
=+—H8 : 77,394,000/ 7T) K ¥ -
WERZBENREDME SHFRR
SEERRITRENEREAQRE
HE A FHER o

2023FHEIERE IEIERER AR
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financial statements

ERGE MR wmRMEE

For the six months ended 30 June 2023 HZ —E - =F XA =1+HIF/NEA

23. RELATED PARTY DISCLOSURES
Other than as disclosed elsewhere in the condensed
consolidated financial statements, the Group has
following transactions and balances with related parties:

(@) Transactions with related companies
The Group had the following significant transactions
with related parties during the period:

23.

BEATIRE

SRS EMITHRREME D FINE
B AEEBEBEALTORHRE
ERANT

(a) HBEAEQXANXS
RAHEA  NEEETTIIE
RBEALRS :

Six months ended 30 June
BEANA=1THLEXREA

2023 2022
—EE-=fF e s
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
HK$’000 HK$'000
THERT FABT
A company controlled by a AEAAR—HBES
director of the Company: BEHENATE
Sale proceeds from disposal & BNl & B A i 25
of printing and packing R SEE TSI
machineries - 293
Purchase of raw materials of EEER REERIE DR
printing and manufacturing [FERF R K AR R A R
cigarette packages and
related materials 762 -
An associate: —EEENT :
Sales of printing and SHE BRI K B B4
manufacturing cigarette BE LA E
packages and related
materials 25,136 15,946
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financial statements

B AR S IS R AR MY

For the six months ended 30 June 2023 HZ —E - =F XA =1+HIF/N@EA

23. RELATED PARTY DISCLOSURES (continued)

(b)

(c)

Balances with related parties

Balances with related parties are disclosed in the
condensed consolidated statement of financial
position. In addition, at the end of the reporting
period, trade payables amounting to HK$659,000
(31 December 2022: HK$212,000) were due to
related parties controlled by a director of the
Company for purchase of raw material, which is
included in “Trade payables” in the condensed
consolidated statement of financial position.

Compensation of key management personnel
The remuneration of directors and other members
of key management during the period was as
follows:

23. BEALTHE &)

(b) EERAEALHIAER
E1REE A TR EHRNERERE
BARRREEEE - 1o RIS
R BEERMEERBARAR
—HREEFEFOEEATZNH
Z 5 & 3038 659,000 8 T (= F
—TZHF+ZHA=+—H :212,000
BIT) s AR E BB T
[ S ENRIE] -

(c) FEEEAEME
E=ZNHEMTIZEEEXERNH
MR EN LA T

Six months ended 30 June

HEZAA=1tHIAEA

2023 2022

—E-= —E-_4F

(Unaudited) (Unaudited)

(REBEX) (RE&E=Z)

HK$’000 HK$'000

THET FAETT

Salaries and other benefits e REMEF 4,592 4,656
Contribution to retirement RIREFETEIE K

benefits schemes 89 102

4,681 4,758

2023F HHiERE HEERERAT



Notes to the condensed consolidated
financial statements

ERGE MR wmRMEE

For the six months ended 30 June 2023 HZ —E - =F XA =1+HIF/NEA

24. CAPITAL COMMITMENTS 24, EREIE
30 June 31 December
2023 2022
—E=-= —E--F
~A=t+H +-A=+-~8
(Unaudited) (Audited)
(REEX) (K& %)
HK$’000 HK$’000
TET FET
Capital expenditure contracted ERATEBFTAERRK
for but not provided in the R EERERE Mk
condensed consolidated BENELRMAS
financial statements in respect of:
Construction/Acquisition of R WREmE
property, plant and equipment = kA 52,560 7,398
25. CONTINGENT LIABILITIES 25. RAREME
At the end of the reporting period, the Group has provided RBERR - REERS=FREHEN
a corporate guarantee to a bank for banking facilities RITMERRITREDRER - €8
granted to a third party in the amount of approximately #7 %10,800,0007% (= F = =
HK$10,800,000 (2022: Nil. AE) ©
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