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CORPORATE INFORMATION
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BOARD OF DIRECTORS

Executive Directors

Mr. Cheng Liquan Richard (Chairman)

Mr. Cheng Li Fu Cliff (Chief executive officer)
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Ms. Cheng Li Qin (appointed with effect from
23 August 2023)
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Ms. Hung Pui Yu

Mr. Kang Jian

Mr. Li Shusheng
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Mr. Li Shusheng
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Mr. Cheng Liquan Richard (Chairman)
Ms. Hung Pui Yu

Mr. Li Shusheng

REMUNERATION COMMITTEE
Mr. Li Shusheng (Chairman)

Mr. Cheng Liguan Richard

Ms. Hung Pui Yu

AUTHORISED REPRESENTATIVES UNDER
LISTING RULES

Mr. Cheng Liguan Richard

Ms. Tang Wing Shan Winza (ACG HKACG)
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Cricket Square
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PRINCIPAL PLACE OF BUSINESS AND
HEADQUARTERS IN CHINA

Building A, Standard Factory Phase I,

Runzhou Road, Huishan Industrial
Transformation Park, Wuxi City,

Jiangsu Province, the PRC

PLACE OF BUSINESS IN HONG KONG
Room 2104, 21st Floor

Global Trade Square

21 Wong Chuk Hang Road

Wong Chuk Hang, Hong Kong

PRINCIPAL SHARE REGISTRAR
Conyers Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive

PO Box 2681, Grand Cayman

KY1-1111

Cayman Islands

HONG KONG SHARE REGISTRAR

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor

Hopewell Centre

183 Queen’s Road East

Wan Chai

Hong Kong

INDEPENDENT AUDITOR

KPMG

Certified Public Accountants

Public Interest Entity Auditor registered in accordance with the
Accounting and Financial Reporting Council Ordinance

STOCK CODE
1597

WEBSITE

www.natureenergytech.com

LISTING DATE
20 October 2020
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FINANCIAL HIGHLIGHTS

LR VRS

For the six months ended 30 June

BESA=+BHLFXEAR

Percentage
2023 2022 change
Unit: RMB’000 Bl ARBTF T —¥_-= —T_ - BEAEDL
Revenue e A 123,806 89,712 38%
Gross profit E 9,608 10,111 -5%
Gross profit margin E A= 8% 11% -3%
(Loss)/profit attributable to X EE fE {5 (&18), i 7
shareholders -4,417 3,218 -237%
(Loss)/earnings per share TR (B8, &7
(RMB) (AR#T) -0.018 0.013 -239%
30 June 31 December Percentage
2023 2022 change
—ET-=HF g
Unit: RMB’000 B ARBT T ~A=+H +-—A=+—H ZEAE DL
Cash and cash equivalents RekBeEFEULR
and pledged deposits EEAER 49,309 65,617 -24.9%
Total liabilities BE 235,133 173,723 35.3%
Net liabilities (total liabilities JF{EM (BEH MRS
minus cash and cash EREFEEBYR
equivalents and pledged EHEAFR
deposits) 185,824 108,106 71.9%
Total equity e 268,525 268,003 0.2%
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MANAGEMENT DISCUSSION AND ANALYSIS

B IE B 5T AR B 5 AT

The Group focuses on the integrated services for the new
energy power industry, is a leading wind power and pitch
control system solution provider in the PRC. We have
developed the research and development (“R&D"), integration,
manufacturing and sale business of high-voltage pitch control
systems for wind turbines, wind power generation business and
post-wind power market maintenance and operation business.

INDUSTRY OVERVIEW

The development of the global energy system is showing a
trend of “decarbonization”, with new energy sources such as
wind power and photovoltaic as representatives of clean
energy, which will gradually replace fossil energy as the main
natural energy source. According to the “Notice on the Action
Plan for Carbon Peak Before 2030"”, the proportion of non-
fossil energy consumption will reach about 25%, and the total
installed capacity of wind power and solar energy will reach
more than 1.2 billion kilowatts by 2030. To achieve the goals
of carbon peak by 2030 and carbon neutrality by 2060 as
scheduled, the wind power industry will usher in long-term
high-speed development opportunities.

The stochastic and intermittent nature of wind and solar energy
will lead to a reduction in the flexibility and insufficient
regulation capability of the entire high percentage clean energy
system. In order to ensure the safe and economic operation of
the system, it is necessary to introduce energy storage as a new
source of regulation capability. The positioning of energy
storage technology in the power system is mainly to utilize its
power regulation and energy storage functions, directly or
indirectly provide regulation capacity to enhance the flexibility,
economy and safety of the power system. According to the
statistics of China Energy Storage Alliance (CNESA), in terms of
new energy storage installations globally, electrochemical
energy storage is showing a rapid growth trend, with the
compound annual growth rate of the global electrochemical
energy storage installations reaching 61.87% between 2018
and 2022.
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Management Discussion and Analysis
B JE & B AT

BUSINESS REVIEW

We are a wind power and pitch control system solution
provider in the PRC. We also invest and operate in the areas of
R&D, production and integration of electrochemical energy
storage system products. We are dedicated to value creation
with equipment, resources, technology, and innovation through
synergistic business models such as provision of integrated
energy solutions and equipment supply.

PITCH CONTROL SYSTEM RELATED
INTEGRATION, MANUFACTURING AND SALES
We develop, manufacture and sell (1) customised pitch control
systems and (2) customised core components of pitch control
systems, such as pitch drive controllers and motors, according
to the requirements of our customers, and generate revenue
from product sales and integration charges. Our pitch control
system products are integrated with the premium components
that we source from KEB Group. We also offer customized
integration services of major components of pitch control
systems. Our customers mainly consist of leading wind turbine
manufacturers in the PRC, including Envision Group, Sinovel,
Sany Heavy Energy, CRRC and Zhejiang Windey, and we have
established stable relationships with our partners.

During the six months ended 30 June 2023, we continued to
maintain in-depth cooperation with our quality customers in an
effort to expand our market share in the field of pitch control
systems. The Group’s pitch control system business already
covers five of the top ten web hosting companies in the PRC.
For the six months ended 30 June 2023, the Group delivered a
total of 881 sets of pitch control system products, and the
products delivered included different types of 4 MW to 14 MW
models.

WIND POWER GENERATION

We commenced our wind power generation business in 2015
by operating our Duolun Wind Farm in Inner Mongolia. Our
Duolun Wind Farm is integrated and installed with 13 wind
turbines with a total installed capacity of 19.5MW, where we
admit electricity generated to the local power grid and sell
electricity generated to the local power grid company. We
collect on-grid tariff from the local power grid company based
on the meter readings at an agreed rate on a monthly basis.
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During the six months ended 30 June 2023, the semi-annual
utilisation hours of our Duolun Wind Farm were 1,490 hours,
and the semi-annual total wind power generated and admitted
to the power grid was 29.07 million kWh.

Regarding the new decentralized distributed wind farm project
invested and developed by the Group through Linggiu County
Fengyuan Energy Technology Company Limited* (% %2 JTaE
JEE BB AR (“Linggiu County Fengyuan”) in Lingqiu
County, Datong City, Shanxi Province (“the Linggiu Project”)
and the subsequent disposal of the Group’s entire equity
in the Linggiu Project, please to the
announcement of the Company dated 25 March 2022. The
disposal has not yet been completed as of 30 June 2023 due
to the non-satisfaction of completion”
stipulated in the Equity Purchase Agreement.

interest refer

“conditions for

WIND FARM OPERATION AND MAINTENANCE
We offer post market operation and maintenance services to
which include (1) general operation and
maintenance service for wind farms; (2) upgrade and
modification works for pitch control systems; and (3) supply of
consumables. We provide timely and quality operation and
maintenance services to our customers and receive service fees

our customers,

and fees for the sale of consumables.

Due to the change of the service fee settlement model by the
customer of wind farm operation and maintenance services, the
Company downsized the operation and maintenance business of
the workers at the wind farm, whereas the Group adjusted the
size of its team in April 2023, subsequently reducing the size of
the labour costs for this business, and retained the
consumables supply team to continue to sell consumables for
the customers. During the six months ended 30 June 2023, the
Group’s operation and maintenance team consisted of 3
persons and mainly provided sales of consumables to
customers.

*  For identification purposes only
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Management Discussion and Analysis
B JE & B AT

ENERGY STORAGE

We have realized the R&D, production and integration of
energy storage modules, packs and energy storage system
products through Nature Smart Energy (Shenzhen) Co., Ltd. as
the energy storage management system (EMS) platform and
Jiangsu Nature Zhenyuan Energy Storage Technology Co., Ltd.
Among them, EMS products have matured and realized sales;
energy storage system product company has completed the
clean plant renovation, production line equipment purchase and
commissioning, team building and other pre-investment stage,
whereas the next step would be the formation of self-
developed products and realize sales.

CONSULTANCY

With the accumulation of a professional team and industry
resources, the Group provides customers with consultancy
services for new energy projects such as in wind power and
photovoltaics.

OUTLOOK OF THE GROUP

The Group will continue to focus on the two core businesses of
wind power and energy storage. On the one hand, it deepens
its domestic market share and consolidates its leading position
in pitch control systems industry and continues to develop wind
power generation and operation and maintenance businesses.
On the other hand, it continues to strengthen the research and
development of core products in the energy storage industry
chain, sales pipelines and team building, diversified research
and development of energy storage products, and gradually
improve the product system; actively develop the industrial and
commercial as well as the user-side energy storage projects to
provide overall solutions; deepen enterprise cooperation in
energy storage industry chains, so as to enable the Group to
provide industrial chain solutions to be applied more towards
the new energy markets.

Financial Position and Operating Results

In the first half of 2023, the overall new installations in the
wind power industry were slightly lower than expected, but the
Company’s customers’ orders were stable, which ensured stable
operations of the Company. Considering the seasonal
characteristics of wind power construction, the accumulated
projects are expected to be released in the second half of the
year.
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Revenue

During the six months ended 30 June 2023, the Group
recorded a total revenue of approximately RMB124 million,
representing an increase of 37.8% from approximately RMB90
million in the first half of 2022, which was mainly due to the
increase in sales orders of the Group's pitch control systems
business during the reporting period.

The table below sets forth a breakdown of the Group's revenue
during the reporting period:

Management Discussion and Analysis
B R B AT

KA

BE_Z-_=F"A=1tHILXEAH x&£H
MK ARBEBANDARBI24dBEE T BR_Z
TZTHFEEEFHHARKIOE & T M
37.8% T EHARAEEREHANEEILH R
EBIHERBIEMATE -

TRV AEERHEHANA AR -

Six months Six months
ended ended
30 June 2023 30 June 2022
BE HE

—F=-= —ZE=-=
~A=+H SNA=+H
~EAR 7~ E A
RMB’000 RMB’'000
AEETRT ARBTET

Pitch control system related integration, BREHASKEBEES -

manufacturing and sales N iHE 103,021 68,574
Wind power generation R HEE 9,523 9,420
Wind farm operation and maintenance B E 5 IEE R EE 10,711 11,661
Energy storage management system REEREEERR 551 57
Total 4B %8 123,806 89,712

In the first half of 2023, revenue generated from the pitch
control system business amounted to approximately RMB103
million, representing an increase of approximately RMB34
million or approximately 50% from the first half of 2022. This
was mainly due to the slowdown of wind farm investment
construction caused by COVID-19 in the first half of 2022,
which resulted in the decline in orders of the entire wind
power industry chain.

Revenue from the wind power generation business for the first
half of 2023 amounted to approximately RMB10 million,
representing a relatively small change as compared to the
corresponding period in 2022.
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Management Discussion and Analysis
IR JE & R B AT

Revenue from wind farm operation and maintenance business
amounted to approximately RMB11 million in the first half of
2023, representing a decrease of approximately RMB1 million as
compared to the first half of 2022, which was mainly
attributable to the adjustment by the Company in the scale of
its operation and maintenance services business and the
reduction in the corresponding revenue.

Revenue from the energy storage management system business
was approximately RMBO0.5 million for the first half of 2023,
and the energy storage business is in the expansion stage.

Cost of Sales

For the six months ended 30 June 2023, the Group's cost of
sales amounted to approximately RMB114 million, representing
an increase of approximately 43% from approximately RMB34
million in the first half of 2022, which was mainly due to the
increase in costs brought about by the increase in orders for
the pitch system.

For the six months ended 30 June 2023, the cost of sales of
the Group’s business segments were as follows:

The cost of sales of pitch control system business mainly
consists of raw material costs, staff costs and depreciation. The
cost of sales of pitch control system business amounted to
approximately RMB100 million, representing an increase of
approximately 52% or RMB34 million in the first half of 2022,
which was mainly due to the increase in cost as a result of the
increase in orders.

The cost of sales of wind power generation business mainly
includes depreciation and staff cost. The cost of sales of wind
power generation business amounted to approximately RMB4.3
million, representing a decrease of approximately RMBO0.2
million from approximately RMB4.1 million in the first half of
2022. The cost of sales remained generally consistent.

The cost of sales of wind farm operation and maintenance
business mainly includes raw material costs and staff costs. The
cost of sales of wind farm operation and maintenance business
amounted to approximately RMB9 million, representing a
decrease of approximately RMB1 million from approximately
RMB10 million in the first half of 2022. The cost of sales
remained generally consistent.
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The cost of sales of energy storage management system
business mainly included raw material costs, staff costs and
depreciation, which in the first half of 2023 amounted to
approximately RMBO0.4 million.

Gross Profit and Gross Profit Margin

For the six months ended 30 June 2023, the Group’s gross
profit amounted to approximately RMB10 million, which was
basically consistent with that of approximately RMB10 million
for the first half of 2022. The Group’s overall gross profit
margin was 8%, representing a decrease of approximately 3
percentage points as compared to the first half of 2022, which
was mainly due to the decrease in gross profit margin of the
pitch control system.

For the six months ended 30 June 2023, the gross profit and
gross profit margin of the Group’s business segments were as
follows:

The gross profit of pitch control system business amounted to
approximately RMB3 million, flat as compared to the first half
of 2022. The gross profit margin of the pitch control business
decreased from 4% in the first half of 2022 to 3% in the first
half of 2023. This was mainly due to the reduction in the
selling price of the products in order to stabilize and capture
market share.

The gross profit of wind power generation business amounted
to approximately RMB6 million, flat compared to the first half
of 2022.

The gross profit of wind farm operation and maintenance
business amounted to approximately RMB2 million,
compared to the first half of 2022.

flat as

The gross profit margin of energy storage management system
business was approximately 37%.
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Management Discussion and Analysis
IR JE & R B AT

OTHER REVENUE

For the six months ended 30 June 2023, the Group’s other
revenue amounted to approximately RMB1 million, representing
a decrease of approximately RMB4 million from approximately
RMB5 million in the first half of 2022, which was mainly due to
the receipt of less government subsidy in the first half of
2023.

SELLING AND DISTRIBUTION EXPENSES

For the six months ended 30 June 2023, the Group’s selling
and distribution expenses amounted to approximately RM3
million, representing an increase of RMB1 million as compared
to RMB2 million in the first half of 2022, which was mainly
attributable to the increase in revenue in the first half of 2023
and the increase in staffing and packaging expenses.

ADMINISTRATIVE AND OTHER OPERATING
EXPENSES

For the six months ended 30 June 2023, the Group’'s
administrative and other operating expenses amounted to
approximately RMB11 representing an
approximately RMB3 million from approximately RMB8 million in
the first half of 2022, which was mainly due to the increase in
administrative fees resulting from the optimization of the
energy storage management team.

million, increase of

FINANCE COSTS

Finance costs mainly represent the interest expenses on bank
loans and loans due to third parties. For the six months ended
30 June 2023, the Group’s finance costs amounted to
approximately RMB1 million, flat as compared to the first half
of 2022.

GEARING RATIO

Gearing ratio is calculated as the Group's total liabilities divided
by total assets. For the six months ended 30 June 2023, the
Group’s gearing ratio was 47%, representing an increase of
approximately 8% from 39% as at 31 December 2022, which
was mainly due to the increase in suppliers’ credit payments as
a result of the Group’s raw material reserves for business
growth.
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LOSS/PROFIT FOR THE REPORTING PERIOD

For the six months ended 30 June 2023, the Group's loss for
the period amounted to approximately RMB5 million,
representing a decrease of approximately RMB8 million from
profit of approximately RMB3 million in the first half of 2022.

LOSS/PROFIT ATTRIBUTABLE TO EQUITY
SHAREHOLDERS OF THE COMPANY

For the six months ended 30 June 2023, the loss attributable
to the equity shareholders of the Company amounted to
approximately RMB4 million. This represented a decrease of
approximately RMB7 million as compared to the profit
attributable to equity shareholders of the Company of
approximately RMB3 million for the first half of 2022.

LIQUIDITY AND SOURCE OF CAPITAL

The working capital of the Group is derived from the cash
flows generated from our operating activities, the existing cash
and cash equivalents of the Company, bank loans and net
proceeds from listing. After prudent analysis, our Directors
believe that the Group has sufficient working capital to satisfy
its present operating needs and the needs for the year ended
31 December 2023.

As at 30 June 2023, the balance of the pledged bank deposits
and cash and cash equivalents amounted to approximately
RMB49.3 million, representing a decrease of approximately
RMB16.3 million from approximately RMB65.6 million as at
31 December 2022. The bank and other borrowings of the
Group as at 30 June 2023 were denominated in RMB and
United States dollars, with an annual interest rate of 3.5%-—
7%. As at 30 June 2023, the interest-bearing bank and other
borrowings of the Group amounted to RMB42 million,
representing an increase of approximately RMB3 million from
approximately RMB39 million as at 31 December 2022.
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CASH FLOWS

As at 30 June 2023, the Group’s cash and cash equivalents
amounted to approximately RMB30 million, representing a
decrease of approximately RMB14 million from approximately
RMB44 million as at 31 December 2022, which was mainly due
to the payment for the acquisition of property, plant and
equipment for the energy storage project.

CAPITAL EXPENDITURES

In the first half of 2023, the Group’s capital expenditures
amounted to approximately RMB20 million,
increase of RMB18 million as compared to the capital
expenditure of RMB2 million in the first half of 2022. This was
mainly due to the payment for the acquisition of property,
plant and equipment for the energy storage project.

representing an

CONTINGENT LIABILITIES
As at 30 June 2023, the Group did not have any material
contingent liabilities.

PLEDGE OF ASSETS BY THE GROUP

The balance of bank loans was approximately RMB5 million,
which was secured by the intellectual property rights of the
Group's subsidiary. As at 30 June 2023, the bank loan was not
yet fully repaid by the Group’s subsidiary. During the year, the
Group's subsidiary had new short-term borrowings of RMB3
million, which were not secured by assets.

HUMAN RESOURCES

The Group has offices in Beijing, Inner Mongolia, Shanghai,
Wuxi, Shenzhen and Hong Kong. As at 30 June 2023, the
Group employed a total of 113 employees (31 December 2022:
218 employees), all of which entered into labour contracts.
According to the PRC Labour Law and the relevant laws and
regulations, the contracts of such employees expressly stipulate
the position, responsibilities, staff benefit,
training, obligation of confidentiality and other related matters
of the employee.

remuneration,
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SIGNIFICANT INVESTMENT HELD, MATERIAL
ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES, AND FUTURE PLANS FOR
SIGNIFICANT INVESTMENTS AND CAPITAL
ASSETS

Save as disclosed in this interim report, the Group did not have
any significant investment or material acquisition or disposal of
subsidiaries, affiliated companies and joint ventures during the
six months ended 30 June 2023. Save for the information
disclosed in this interim report, as at the date of the interim
report, the Group did not have any significant investments or
acquire any capital assets approved by the Board.

POTENTIAL RISK EXPOSURES

Political uncertainty risk

The wind power and energy storage industries are significantly
policy driven. If there is any change in the supporting
government policy of the country for the development of new
energy, the whole new energy industry chain will be adversely
affected, leading to a decrease in the demand and investment
in sectors such as pitch control systems, investments in new
energy and energy storage, which in turn may affect the
Group's overall business and development strategies.

Financial risk

If the Group fails to generate sufficient cash flows from
business operation, it may materially affect the normal
operation of the Group. In addition, accounts receivable and
bills receivable are affected by the uncertainty of the operation
of our customers, which lead to the risk of delayed cash
collection. The Group will strictly adhere to its accounts
receivable management and credit system, track the status of
operation and payment progress and monitor the real-time cash
status on an ongoing basis, so as to effectively control the
financial risk.

Foreign exchange risk

The Group mainly operates in the PRC, and most of the
transactions in the course of operation are denominated in
Renminbi (“RMB"). As at 30 June 2023, the non-RMB assets are
mainly cash and cash equivalents, which are denominated in
Hong Kong dollars or U.S. dollars. The Group has not entered
into any forward foreign exchange contracts to hedge foreign
exchange risk, but the management will monitor the foreign
exchange risk on an ongoing basis and adopt prudent measures
to mitigate foreign exchange risk.
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USE OF NET PROCEEDS FROM LISTING

The shares of the Company were listed on the Main Board of
the Stock Exchange on 20 October 2020, for which the
Company issued 62.5 million new shares. After deducting
related listing expenses, the Company received net proceeds
from listing of approximately HK$112.6 million (approximately
RMB98.2 million). Such net proceeds are intended to be used in
the same way and proportion as disclosed in the section
headed “Future plans and use of proceeds” in the prospectus.
Further details of the use of proceeds are set out in the section
headed “Use of Proceeds” in the prospectus.

As of 30 June 2023, the net proceeds were fully utilized. As at
30 June 2023, to the knowledge of the Directors, the intended
use of proceeds as stated in the section headed “Use of
Proceeds” in the prospectus had no material changes.
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The following table stated the Group’'s usage of the net TXRFIAEEES LTHHE_ZT-_=ZFX
proceeds during the period between the listing date and A=+ HESMERBEFHEERBI
30 June 2023:

Remaining net Remaining net Remaining net
Net proceeds proceeds  Net proceeds proceeds  Net proceeds Gross net proceeds Estimated
utilized for the available utilized for the available utilized for the proceeds available Gross net Remaining net  schedule for full
Net proceeds  year ended asat  year ended asat  yearended utilized as of asat  Net proceeds proceeds proceeds utilization of the
from initial 31 December 31 December 31 December 31 December 31 December 31 December 31 December utilized as of ~utilized as of available as at  remaining net
Use stated in the prospectus public offering 2020 2020 2021 2021 2022 2022 2022 30 June 2023 30 June 2023 30 June 2023  proceeds
BE %3
BE BE BE C®-zf BE -®-=#

ZRC%E ORCPCRE CRI-F RI¥I-F Z¥IZE TIRSYT-B RIZ¥ZZE Z¥I=F RASTH RIRIER
+ZA=t-8 +=A=+-B +=A=+-8 +=A=+-8 +ZA=t-8B LE®A +-ZA=+-B #®AZ+H LE®R #~A=Z+E EUBAKT
BRAREE LEXEHR  TRBET LEXCHR  ITRBET LERCHA FEREFR  TRANET LEBR FEFESE TROKRT HFRXEFEN

BRERMEAE FEREFE FEXESE FEFESE FESESE FAAESE FSRESH BE FEFESE FRFERE BE FEREFE ROREER
(RMB million) ~ (RMB million) ~ (RMB million) ~ (RMB million) ~ (RMB million) ~ (RMB million) ~ (RMB million) ~ (RMB million) ~ (RMB million) ~ (RMB million)  (RMB million)
(AR% (AR% (AR (AR#® (AR (AR (AR% (AR% (ARE (AR#® (AR
BET) BET) BET) BET) BET) BET) BET) L) BB BET) BET)
(Note 1)
(Fi321)
(1) Purchase core components 179 - 179 17.9 - - 179 - - 17.9 — NA

and raw materials
necessary for the
production of customised
high-voltage pitch control
systems to fulfill the
expected purchase volume
for Jiangyin Envision
pursuant to our binding
ten-year framework
agreement
RELERHRERER 179 - 179 179 - - 179 - - 179 - 7T@R
HERLERLARRER
W SAERROR N
TEERBREAPIRE

=

Diversify our customer 34 - 34 21 13 13 34 - - 34 — NA
base in the pitch control

system market by

increasing our marketing

efforts

BRENEHNEEAE 34 - 34 21 13 13 34 - - 34 - TER
BREHZRTSNEPE

=

Invest into the 313 - 313 313 - - 313 - - 313 — NA
development of a new

distributed wind farm by

Linggiu Fengyuan in

Linggiu, Datong, Shanxi

)

B) RUEEARELGER 313 - 313 313 - - 313 - - 313 — 71ER
BRYTRALRNIH
ARES

(4) Recruit 70 additional 36 - 36 0.24 336 336 36 - - 36 — NA

service personnel to

expand our wind farm

operation and

maintenance services

BEI0ZRBEAE AR 36 - 36 0.24 336 336 36 - - 36 - 7TER
ABEZELREERY

=

SECSFRERE smaneanzensrss @ -0
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Remaining net Remaining net Remaining net
Net proceeds proceeds  Net proceeds proceeds  Net proceeds Gross net proceeds Estimated
utilized for the available utilized for the available utilized for the proceeds available Gross net Remaining net  schedule for full
Net proceeds  year ended asat  year ended asat  yearended utilized as of asat  Net proceeds proceeds proceeds utilization of the
from initial 31 December 31 December 31 December 31 December 31 December 31 December 31 December utilized as of utilized as of available as at  remaining net
Use stated in the prospectus public offering 2020 2020 2021 2021 2022 2022 2022 30 June 2023 30 June 2023 30 June 2023  proceeds
BE BE
BE BE #E C-%-c# BE C-%-=%
Z%C-%F R-¥C®E Z¥--f W-®¥--§ Z¥ICE +CAEY-B R-®IZE ZE¥Z=ZE SAEtH RIBCEE
+=B=+-B +ZA=+-B +=R=+-B +ZA=+-B +=R=t-H LE#BR +=R=+-8 ~AZ+H LE®HA #AZtE EYEHAKT
HRAREE LEEEHR  IRANKT LEEEHA  TRNBT LERCHA FRARESE  TRNKT LESR FREXESE TANKRT FREREREY
BREEAERR FBRERE FERESE FERERE FARESE FARESE MERESRE 4y FRRERE FARESHE aE FERETE RUNEER
(RMB million) ~ (RMB million) ~ (RMB million) ~ (RMB million) ~ (RMB million) ~ (RMB million)  (RMB million) ~ (RMB million) ~ (RMB million) ~ (RMB million) ~ (RMB million)
(AR¥ (AR# (ARE (AR¥ (AEE (AEE (AR¥ (AR# (ARE (ARE (AEE
BET) AET) EL0) L) BET) BET) BB AET) EL0) L) BET)
(Note 1)
(H3E1)
(5) Further strengthen our 10.9 - 10.9 2.0 89 41 6.1 48 48 109 — NA
R&D capabilities to enrich
our pitch control systems
and solutions offering
(Note 2)
() %i SMERFMTEE 10.9 10.9 20 89 41 6.1 48 48 109 - T@EA
NERRERHIZER
ﬁ’#?&ﬁ%%ﬁ (H#2)
(6) Full repayment of a loan 214 214 24 — — 214 - - 24 — NA
due to a third party by
our Duolun Wind Farm
6) Z2HEESEHEEEN 214 — 214 24 - - 214 — - 24 - 7TER
EZRNER
(7) General working capita 96 96 5.7 39 39 96 - - 9.6 — NA
() -RELES 96 - 96 57 39 39 96 - - 96 - TEA
Note 1: As disclosed in the prospectus, after deducting underwriting B 3E1 : %&ﬁﬂ?ﬁﬁ“ﬁﬁ'ﬁﬁﬁﬁg CHBEHEARALAREE
fees and relevant expenses paid by the Company and FreEFE(NReEflekRAAdX
assuming the over-allotment option is not exercised, the <48 Fﬁﬁ’]ﬁ'ﬂfifﬁif?j R EITHEERRARE
estimated net proceeds from the initial public offering B)ABHARBI003EE T - ARFRZ
amounted to approximately RMB100.3 million. The actual net T —F+ZA=+—HEBEMREREF
proceeds of the Company amounted to approximately FRAOARKEIB2EE L - A QALK
RMB98.2 million as at 31 December 2021. Save for the net HRERAR  BRIBEBEORERZ LA
proceeds from global offering intended for (1) the investment BEXRRAME LGRS E RQ)EH
into the development of a new distributed wind farm in TE?E%H AESEN—BE=ZFERNZ
Lingqiu, Datong, Shanxi; and (2) the full repayment of a loan REEMSRIBEEIN  ZEEHARE2
due to a third party by our Duolun Wind Farm, the Company E%ﬁE&TﬁﬁxaEF?ﬁKﬁ%&Fﬁ%?X
intended to make adjustment for the difference of RMB2.1 EAR]—HMERE2MERBEBRLE AR
million according to the same method and proportion of use B R Pl T -
of proceeds as disclosed in the section headed “Future plans
and use of proceeds” in the prospectus.
Note 2: As of 30 June 2023, the Group has fully utilized the net  Bft3F2 : %iifgﬁfiifxﬂ =+8 AEEEBEE

proceeds for the purchase of three sets of workstations, two
sets of test equipment, one set of software and research and
development and office equipment, as well as for the
payment of salaries to eight newly recruited core technical
staff.

o @ CHINA NATURE ENERGY TECHNOLOGY HOLDINGS LIMITED

B AR

B)F R

RBE=FET{Fuh-

ﬁ;ﬁﬂax‘aﬂ% BRI RATEER AR
A R Sz A 3 8 A B AZ D BT A BBA K

T&-

INTERIM REPORT 2023



CORPORATE GOVERNANCE AND OTHER INFORMATION

CEERRE AN

CORPORATE GOVERNANCE
The Board is committed to achieving good corporate
governance standards.

The Board believes that good corporate governance principles
and practices should emphasise accountability and an increase
in transparency which will enable the Group’s stakeholders,
including shareholders, investors, customers, suppliers,
employees and the community to have trust and faith in the
Group to take care of their needs, enhance corporate value,
formulate its business strategies and policies, and enhance its
transparency and accountability.

The Company has adopted the principles and code provisions
set out in the Corporate Governance Code (the “CG Code”)
contained in Appendix 14 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) (the “Listing Rules”) as the basis of the
Company’s corporate governance practices. To the best
knowledge of the Directors, the Company has complied with all
applicable code provisions under the CG Code (as amended
from time to time) during the six months ended 30 June
2023.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS OF
LISTED ISSUERS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 to the Listing Rules as its own code
of conduct regarding directors’ securities transactions.

Specific enquiry has been made to all the Directors and each of
the Directors have confirmed that they have complied with the
required standards set out in the Model Code during the six
months ended 30 June 2023.
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Governance and Other Information

Corporate
TEEAREMLER

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities for the
six months ended 30 June 2023.

CHANGES IN THE INFORMATION OF
DIRECTORS AND CHIEF EXECUTIVE AND
SENIOR MANAGEMENT OF THE COMPANY

Mr. Cheng Liguan Richard, has been re-designated from an
executive director to a non-executive director of China Boqi
Environmental (Holding) Co., Ltd.,, a company listed on the
Stock Exchange (stock code: 02377) with effect from 24 March
2023.

Ms. Cheng Li Qin has appointed as a non-executive Director of
the Company with effect from 23 August 2023.

Save as the above, there has been no disclosable change in
information of the Directors and chief executive of the
Company pursuant to Rule 13.51B (1) of the Listing Rules since
the publication of the 2022 annual report of the Company.

SHARE OPTION SCHEME

The Company has conditionally adopted the share option
scheme (the “Share Option Scheme”), which was adopted by
written resolutions passed by its shareholders on 16 July 2021
(the “Adoption Date”).
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The purpose of the Share Option Scheme is to enable the
Group to grant options to the Eligible Participants (including (i)
any full-time employees (including any executive Director but
excluding any non-executive Director and independent
non-executive Director) of the Company, any subsidiary or any
entity in which any member of the Group holds any equity
interest (an “Invested Entity”); (ii) any independent
non-executive Director and chief executive (as defined in the
Listing Rules) of the Company or any subsidiary; (iii) any
Director (including independent non-executive Director) and
chief executive (as defined in the Listing Rules) of any Invested
Entity; (iv) any adviser (professional or otherwise) or consultant
to any area of business or business development of any
member of the Group or any Invested Entity; (v) any supplier of
goods or services to any member of the Group or any Invested
Entity; (vi) any customer of any member of the Group or any
Invested Entity; (vii) any person or entity that provides research,
development or other technological support to any member of
the Group or any Invested Entity; and (viii) any shareholder of
any member of the Group or any Invested Entity or any holder
of any securities issued by any member of the Group or any
Invested Entity), to enable the Group to grant Options to the
Eligible Participants as rewards for their
contribution to the Group.

incentives or

The Board shall, in accordance with the provisions of the Share
Option Scheme and the Listing Rules, be entitled but shall not
be bound at any time within a period of ten (10) years
commencing from the Adoption Date to make an offer as the
Board may in their absolute discretion impose any conditions,
restrictions or limitations in relation to the options (which shall
be stated in the letter containing the offer) to any person
belonging to the Eligible Participant(s) to subscribe, and no
person other than the Eligible Participant named in such the
offer may subscribe.
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The exercise price (subject to adjustment as provided therein) of
the option under the Share Option Scheme shall not be less
than the highest of: (i) the closing price of the Shares as stated
in the Stock Exchange’s daily quotation sheet on the offer date
which must be a business day; (ii) the average closing price of
the Shares as stated in the Stock Exchange’s daily quotation
sheets for the five business days immediately preceding the
offer date; and (iii) the nominal value of the Shares. The total
number of Shares which may be issued upon exercise of all
options to be granted under the Share Option Scheme shall not
exceed 10% of the total issued share capital of the Company
as at the Adoption Date (i.e. not exceeding 25,000,000
Shares). However, the maximum number of Shares which may
be allotted and issued upon exercise of all outstanding share
options granted and yet to be exercised under the Share
Option Scheme and any other share option scheme adopted by
the Group shall not exceed 30% of the Shares in issue from
time to time. The total number of Shares issued and to be
issued upon exercise of the options under the Share Option
Scheme and the options granted under any other share option
scheme of the Group (including both exercised or outstanding
options) to each grantee in any 12-month period shall not
exceed 1% of the Shares from time to time, without separate
approval obtained from the Company’s shareholders in general
meeting. The Company may specify a minimum holding period
and performance conditions or targets which must be achieved
before the options can be exercised by the grantees of the
Share Option Scheme. The amount payable by the grantee to
the Company on acceptance of the offer shall be RMB1.00. The
options granted are exercisable for a period (which may not be
later than ten (10) years from the offer date of that option) to
be determined and notified by the Directors to the grantee
thereof and, in the absence of such determination, from the
offer date of such option to the earlier of (i) the date on which
such option lapses; and (ii) ten (10) years from the offer date
of that option.

The total number of shares which may be issued upon exercise
of all share options to be granted under the Share Option
Scheme as at the date of the interim report is 25,000,000
(10% of the total issued share capital).
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No share options have been granted under the Share Option
Scheme as at 30 June 2023. The Share Option Scheme shall
remain in force for a period of 10 years from the Adoption
Date.

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES OF
THE COMPANY AND ITS ASSOCIATED
CORPORATIONS

As at 30 June 2023, the interests and short positions of the
Directors and chief executives of the Company in the Shares,
underlying Shares and debentures of the Company and any of
its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (Chapter 571 of the Laws
of Hong Kong) (“SFO")) which were notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which
they were taken or deemed to have under such provisions of
the SFO), or which were recorded in the register required to be
kept by the Company under Section 352 of the SFO, or which
were required, pursuant to the Model Code set out in
Appendix 10 to the Listing Rules as adopted by the Company,
to be notified to the Company and the Stock Exchange, were
as follows:

(i) Directors’ interests in the Company

Corporate Governance and Other Information

EREAREMBER
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Number of

Shares held/ Percentage of

Name of Director Capacity Interested in shareholding
Fi¥s HAEERNY

EENE 5% Bz 8H FRE L

(Note 1) (Note 3)

(B &ET) (BF7E3)

Mr. Cheng Liquan Richard (“Mr. Interest in a controlled 187,500,000 (L) 75%

Richard Cheng”)
BEE2EE(RER2ELE]

T T SR TR EER A e hEM R EREERERLE ec

corporation (Note 2)
ZEEEER (WFE2)



orate Governance and Other Information

Corp
TEEAREMLER

Notes: B 7 -

1. The letter (L) denotes the person’s long position in such 1. TLIEZATRZERNHTE -
Shares.

2. These Shares are held by Hongyuan BVI. The entire issued 2. ZEMRMALLEBVIEAE © sLEBVIR
shares of Hongyuan BVI are legally and beneficially owned BETRNBESEEIERITESE
by Mr. Richard Cheng, the chairman of the Board and an B2R4REERER Al BESE
executive Director. Accordingly, Mr. Richard Cheng is HFREEEOIEXVE  RER2AEREE
deemed to be interested in all the Shares held by BIRSAERBVIFE B KT A R D %A #E
Hongyuan BVI under Part XV of the SFO. o

3. The percentage represents the total number of the Shares 3. BEOoLERBEREZORGO EEBERKRD
and the underlying Shares interested, if any, divided by the (B BHBRUAR T _=F A=+
number of Shares in issue of 250,000,000 as at 30 June H B2 %17 % 19 %1 B 250,000,000/ °
2023.

(ii) Directors’ interests in associated corporation of the (i) EERAAS B ZENER

Company
Name of associated Number of Shares  Percentage of
Name of Director corporation Capacity held/Interested in shareholding
it/ BAERN
EEpgE HEEEZE 5 igng i4=! RIRESH
Mr. Richard Cheng (Note 2)  Hongyuan Company Limited  Beneficial owner 1 100%
(“Hongyuan BVI")
(Note 1)
EEa2%4 (ME2) ShEBR A A EmEAA
(I'553BVI )
(B &E1)
Notes: B
1. Hongyuan BVI is a direct Shareholder of the Company and 1. SAERBVIAARRIZEERE  WAARR
is an associated corporation of the Company within the Az EE(ERRES LAE KA
meaning of Part XV of the SFO. EXVER) o
2. Mr. Richard Cheng is a director of Hongyuan BVI. 2. BERHEHERILEBVIES -

o @ CHINA NATURE ENERGY TECHNOLOGY HOLDINGS LIMITED INTERIM REPORT 2023



Save as disclosed above, as at 30 June 2023, none of the
Directors or chief executives of the Company had any interests
or short positions in any Shares, underlying Shares or
debentures of the Company and its associated corporations
(within the meaning of Part XV of the SFO) which would have
to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they were taken or deemed
to have under such provisions of the SFO),
recorded in the register required to be kept by the Company
under Section 352 of the SFO, or which were required to be
notified to the Company and the Stock Exchange pursuant to
the Model Code.

or which were

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2023, so far as the Directors are aware, the
interests or short positions of the entities/persons, other than a
Director or chief executives of the Company, in the Shares and
underlying Shares which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV
of the SFO, or which were recorded in the register required to
be kept by the Company under Section 336 of the SFO, were
as follows:

Substantial shareholders’ interest in the Company

Corporate Governance and Other Information
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FERRRAQSNER

Number of

Shares held/ Percentage of

Name of shareholder Capacity Interested in Shareholding
Fits HEEEN

BEREE %4 S 4 g S g=| = A=
(Note 1) (Note 4)
(P 5E1) (Pt 5%4)

Hongyuan BVI (Note 2) Beneficial owner 187,500,000 (L) 75%

5hi=BVI (I 7E2) EnEBA

Ms. Zhou Xuan (Note 3) Interest of spouse 187,500,000 (L) 75%

JE e 22 £ (B &E3) [N R
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Corporate Governance and Other Information
rEERREMER

Notes:

1. The letter “L"” denotes the entity/person’s long position in the
Shares.

2. Hongyuan BVI is wholly owned by Mr. Richard Cheng. Under the
SFO, Mr. Richard Cheng is deemed to be interested in the same
number of Shares in which Hongyuan BVI is interested.

3. Ms. Zhou Xuan, being the spouse of Mr. Richard Cheng, is
deemed, or taken to be, interested in the Shares in which
Mr. Richard Cheng is interested for the purpose of the SFO.

4. The percentage represents the total number of the Shares and
the underlying Shares interested, if any, divided by the number
of Shares in issue of 250,000,000 as at 30 June 2023.

Save as disclosed above, as at 30 June 2023, the Company had
not been notified of any entities/persons (other than Directors
or chief executives of the Company) who had interests or short
positions in the Shares or underlying Shares which would fall to
be disclosed to the Company under the provisions of Divisions
2 and 3 of Part XV of the SFO, or which were recorded in the
register required to be kept by the Company under Section 336
of the SFO.
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AUDIT COMMITTEE AND REVIEW OF INTERIM

RESULTS

The Company established the audit committee with written
terms of reference in compliance with the CG Code (the “Audit
Committee”). As at the date of this report, the Audit
Committee consists of three independent non-executive
Directors, namely Ms. Hung Pui Yu (“Ms. Hung"), Mr. Kang lJian
and Mr. Li Shusheng. The Audit Committee is chaired by
Ms. Hung, who has appropriate professional qualifications and
experience as required by Rule 3.10(2) of the Listing Rules.

The Audit Committee of the Company has discussed with the
management the accounting principles and policies adopted by
the Group and has reviewed the Group’s unaudited interim
consolidated financial statements for the six months ended
30 June 2023.

INTERIM DIVIDEND
The Board did not recommend the payment of an interim
dividend for the six months ended 30 June 2023.
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

r = 18 m R

FOR THE SIX I\/IONTHS ENDED 30 JUNE 2023 — UNAUDITED

(EXPRESSED IN RENMINBI)

HEZZ-=FA=tHLEAEA—KRLEEZ CUARKITR)
Six months ended 30 June
B#E=X<A=+BH1~EA
2023 2022
—E-=F —E2-=
Note RMB’000 RMB’000
B 5 ARSTR ARET T
Revenue Ui 23 4 123,806 89,712
Cost of sales Fich= 0N (114,198) (79,601)
Gross profit EH 9,608 10,111
Other revenue H bz 5(a) 925 5,120
Other net gain/(loss) Hiplh st (E518) F58 5(b) 41 (434)
Selling and distribution expenses HERDHAX (3,441) (2,074)
Administrative and other operating T R B Ath 38 & 7 ¢
expenses (10,848) (7,481)
(Loss)/profit from operations BEEMB(HEE) A (3.715) 5,242
Net finance costs A& B A JF R 6(a) (1,277) (1,125)
(Loss)/profit before taxation BRBiET (B548) i Fl 6 (4,992) 4,117
Income tax FT1S % 7 (475) (899)
(Loss)/profit for the period Bk (E8E)&RH (5,467) 3,218
Attributable to: LT&FBREW:
Equity shareholders of the Company ZANYNECIE 53 S (4,417) 3,218
Non-controlling interests FE1E AR M 2 (1,050) —
(Loss)/profit for the period Bk (8 idaf (5,467) 3,218
(Loss)/earnings per share sk(HEE) & 8
Basic and diluted (RMB) EXREFT(ARE) (0.018) 0.013

The notes on pages 35 to 56 form part of this interim financial

report.
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
aEm R EMEEWER

FOR THE SIX MONTHS ENDED 30 JUNE 2023 — UNAUDITED (EXPRESSED IN RENMINBI)
BHEZZT-=F~A=THLA~ER —KELEX (L/(}\EMEJ/T\)

Six months ended 30 June

gESNA=+HIEREAR
2023 2022

—_ET-= =

Note RMB’000 RMB’000
= ARETR ARBTTT

(Loss)/profit for the period Bk (E5E) i F (5,467) 3,218

Other comprehensive income for HAHtb2EE

the period (after tax (EHIERAERE) :
adjustment):

Item that will not be reclassified to T EEN S HE B
profit or loss: HIEE -

Exchange difference on translation of M E N EEIEARK
financial statements of entities with NEBHIMBmED

functional currencies other than MEHZR

RMB 768 —
Items that may be reclassified EiZnpeEZ 7 EERE

subsequently to profit or loss: mH)EA -

Exchange differences on translation of B IhEEEHEIEARE
financial statements of entities with MEBHIBRED
functional currencies other than EHEE
RMB (779) (160)

Other comprehensive income for HrHEa2mEmlkis
the period (11) (160)

Total comprehensive income for HAhzmniEsE

the period (5,478) 3,058
Attributable to: LT&BREN:
Equity shareholders of the Company RRaEmRER (4,428) 3,058
Non-controlling interests FEFE R HE = (1,050) —

Total comprehensive income for Hrhz2akaEn
the period (5,478) 3,058

The notes on pages 35 to 56 form part of this interim financial 5358 & 568 A& it AA P BB Bk & 48
report. BE S ©
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
or = B B AR L R

AT 30 JUNE 2023 — UNAUDITED  (EXPRESSED IN RENMINBI)
R-ZB-_=FR"A=1H —RBEZ UAREIIT)

At 30 June At 31 December

2023 2022

R=-ET== prAp=
~BA=+H +=-—A=+—H
Note RMB’000 RMB’000

Y ARETT AR T T

Non-current assets ERENEE
Property, plant and equipment E G 9 121,435 96,576
Prepayments for purchase of property, %1% - f%& & Y
plant and equipment T IR 2,875 —
Contract assets EHEE 4,177 3,882
Other receivables H b fE U 3R 1 500 200
Deferred tax assets RIEFIBE E 933 208
129,920 100,866
Current assets REBEE
Assets held for sale BIEHEEE 7,048 7,048
Inventories FE 10 57,598 15,734
Contract assets EHEE 48 188
Trade and other receivables g5 K EAME WA 11 234,335 226,156
Taxation recoverable A] Y [B] 7 18 — 628
Loans to related parties and a third RHTFEBR IR —F
party E=ZFHERK 12 25,400 25,489
Cash and cash equivalents BeMIREeEEY 13(a) 30,403 43,911
Pledged deposits BEFE TR 13(b) 18,906 21,706
373,738 340,860
Current liabilities ;.@1%1’&
Bank loans and other borrowings BITER M EMER 14 42,384 39,460
Trade and other payables f’f%&ﬁ’nﬂfgﬁm 15 171,834 125,624
Lease liabilities HEAE 3,184 2,113
Contract liabilities EHBaE 630 1,188
Current taxation BDHA 7 18 516 521
218,548 168,906
Net current assets REBEETFE 155,190 171,954
Total assets less current liabilities #EZERREERE 285,110 272,820

The notes on pages 35 to 56 form part of this interim financial 5358 & 568 Fral it AA P B R & 48
report. P EB 5>
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Consolidated Statement of Financial Position

iR e IR R

AT 30 JUNE 2023 — UNAUDITED (EXPRESSED IN RENMINBI)
MNZB_=FRNA=TB —REEKZ AARKIIT)

At 30 June At 31 December
2023 2022

MRZFZ=fF RZT=-Z
~A=+8H +t=ZA=+—H
Note RMB’000 RMB‘000
Bt 5E ARETR ARBF T

Non-current liabilities EREEE
Trade and other payables B NEMENKE 15 1,986 1,008
Lease liabilities HEBaE 14,599 3,809
16,585 4,817
NET ASSETS BEEE 268,525 268,003
CAPITAL AND RESERVES BEARE
Share capital % 7% 2,168 2,168
Reserves & 261,407 265,835
Total equity attributable to equity AAT]HEZEIRE
shareholders of the Company FE{L 263,575 268,003
Non-controlling interests =R 4,950 —
TOTAL EQUITY AR 268,525 268,003
The notes on pages 35 to 56 form part of this interim financial 5358 & 5556 8 A& i it BAN P B R & 48
report. B EB 5 ©
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
e mBER

FOR THE SIXMONTHS ENDED 30 JUNE 2023 — UNAUDITED

(EXPRESSED IN RENMINBI)

HEZZ_=ZFRA=1TRHIE~ER —KREEZX AARBIIT)
Attributable to equity shareholders of the Company
ARAERRRERL
PRC Non-
Share Share Other  statutory  Exchange Retained controlling Total
capital premium reserve reserve reserve profits Total interests equity
hE
kx  ROEE EpREE  ARRE  EXRE BEN it FEkER  BR4E
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETR ARETR ARETR ARETT AR%ETn ARETn ARETR ARETR
Balance at 1 January 2022 R-¥--#-A-BHER 2168 %599 31646 8815 (4346 15286 259561 - 259561
Changes in equity for BE-B--&5B=1H
the six months ended EAERELEE:
30 June 2022:
Profit for the period R & - - - - - 3218 3218 - 3218
Other comprehensive income ApzEks - - - - (160) - (160) - (160)
Total comprehensive income FENRER - - - - (160) 3218 3,058 - 3,058
Balance at 30 June 2022 and RZF-ZEAR=THR
1 July 2022 —¥CCEtA-BHGER 2,168 95,992 31,646 8,815 (4506 128504 262619 - 82619
Changes in equity for BE-§--E+-B=t+-H
the six months ended EAEREREE:
31 December 2022:
Profit for the period R &7 - - - - - 2,156 2,156 - 2,156
Other comprehensive income Ep2ENE - - - - 328 - 3228 - 3228
Total comprehensive income 2ENEEE - - - - 3228 2,156 5,384 - 5,384
Appropriation of reserve AREE - - - 675 - (675) - - -
Balance at 31 December 2022 R-F--%#+-R=t+-H
e 2,168 95,992 31,646 9,490 (1,278) 129,985 268,003 - 268,003
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FOR THE SIX MONTHS ENDED 30 JUNE 2023 — UNAUDITED

o

Consolidated Statement of Changes in Equity
frAafEm

FARNA=THLEANEA

Attributable to equity shareholders of the Company

(EXPRESSED IN RENMINBI)
—REEZ UAREIITR)

rrrrrrr 885

AATRERRER
PRC Non-
Share Share Other  statutory  Exchange  Retained controlling Total
capital  premium reserve reserve reserve profits Total interests equity
TE
k% RGEE EbRE  iERE  ERRE  REEH B FERER  ELOH
RMB000 RMB'000 RMB'000 RMB000 RMB'000 RMB'000 RMB000 RMB'000 RMB'000
ARBTT ARETR ARETR ARETR ARETR ARETR ARETR ARETR ARETR
Balance at 31 December 2022 and RZB-ZE+ZA=+-BR
1 January 2023 —¥-z%5-R-H
ok 2,168 95,992 31,646 9,490 (1,278) 129,985 268,003 = 268,003
Changes in equity for BE-B-=E/B=1H
the six months ended EABRELREE:
30 June 2023:
Profit for the period BT = = = - - (4.417) (4817) (1,050) (5.467)
Other comprehensive income irzEka = = - - M) - (11) - 1)
Total comprehensive income PENEEE = = = = 1) (#87) (4428) (1,050) (5,478)
Capital contributions from REFERERNTE
non-controlling interests = = = = = = = 6,000 6,000
Balance at 30 June 2023 R-B-ZERAZHENER 2,168 95,992 31,646 9,490 (1,289) 125,568 263,575 4,950 268,525
The notes on pages 35 to 56 form part of this interim financial %358 & BEMaERAP B B mEAE
report. BXEB 7 ©



CONDENSED CONSOLIDATED CASH FLOW STATEMENT
HHGEHERER
WEPCSEARTIALABA_AREE GARKIR

Six months ended 30 June

BEAA=+HIL<EA

2023 2022
—E=-= —E-—
Note RMB’000 RMB’000
B 5 ARSETR AREET T
Operating activities BEES
Cash (used in)/generated from K& (A FERE
operations 598 10,463
Tax paid EENERE (491) (1,295)
Net cash (used in)/generated from (E&;F8 (FTA) i
operating activities HEFEE 107 9,168
Investing activities B’EEE
Payment for the acquisition of WEME KEREE
property, plant and equipment e (19,863) (1,560)
Repayment of a third-party loans BEF=ZFEXK 89 -
Loans to a third party M—E2FE=FEXK — (100)
Interest received 24 F B 137 270
Net cash used in investing activities R&;EEFMAELFE (19,637) (1,390)
Financing activities REES
Capital contributions from KEFERERNTE
non-controlling interests 6,000 —
Capital element of lease rentals paid EfHAEHEEEARLH (2,944) (2,571)
Interest element of lease rentals paid S NHEEHESF EEH (348) (274)
Proceeds from bank loans RITERATIE IR 3,000 4,049
Repayment of bank loans BEIETER — (10,000)
Repayment of loans due to third parties EEEMNE=ZFTER = (11,300)
Interest paid =ENEIRS (240) (169)
Net cash generated/(used in) REEENF® (FA)
financing activities R&FE 5,468 (20,265)
Net decrease in cash MERLBE (14,062) (12,487)
Cash at 1 January R—HA—BMEBRL 43,911 40,572
Effect of foreign exchanges rates EXE#HHHE
changes 554 642
Cash at 30 June RAA=Z1+HWRS 13 30,403 28,727

%358 % 9 56 B A B 5t A ek S8 T W 4
R o

The notes on pages 35 to 56 form part of this interim financial
report.

\
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
R AR 2 1% P HA BB o B A

(EXPRESSED IN RENMINBI UNLESS OTHERWISE INDICATED)
(B%ib:ﬁ? F BRIAARKSIR)

GENERAL INFORMATION

China Nature Energy Technology Holdings Limited (the
“Company”) was incorporated in the Cayman Islands on
28 November 2019 as an exempted company with limited
liability under the Companies Law of the Cayman Islands.
The Company’s shares were listed on the Main Board of
the Stock Exchange of Hong Kong Limited on 20 October
2020. The Company and its subsidiaries (collectively as the
“Group”) are principally engaged in the research and
development, integration, manufacturing and sales of
pitch control systems and related components, wind
power generation, wind farm operation and maintenance
business, provision of energy storage management
solutions and provision of wind energy related
consultancy services in the People’s Republic of China (the
“PRC").

BASIS OF PREPARATION

This interim financial report of the Group has been
prepared in accordance with the applicable disclosure
provisions of the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited, including
compliance with International Accounting Standard
("IAS") 34, Interim financial reporting, issued by the
International Accounting Standards Board (“IASB”). It was
authorised for issue on 28 August 2023.

The interim financial report has been prepared in
accordance with the same accounting policies adopted in
the 2022 annual financial statements, except for the
accounting policy changes that are expected to be
reflected in the 2023 annual financial statements. Details
of any changes in accounting policies are set out in Note
3.

The preparation of an interim financial report in
conformity with IAS 34 requires management to make
judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets and
liabilities, income and expenses on a year to date basis.
Actual results may differ from these estimates.
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(EXPRESSED IN RENMINBI UNLESS OTHERWISE INDICATED)

(BRIEABIEE -

2

BRIA AR FIR)

BASIS OF PREPARATION (Continued)
This
consolidated financial statements and selected explanatory
notes. The notes include an explanation of events and
transactions that are significant to an understanding of
the changes in financial position and performance of the
Group since the 2022 annual financial statements. The
condensed consolidated interim financial statements and

interim financial report contains condensed

notes thereon do not include all of the information
required for a full set of financial statements prepared in
accordance with Reporting

Standards (“IFRSs").

International Financial

The interim financial report is unaudited.

The financial information relating to the financial year
ended 31 December 2022 that is included in the interim
financial report as comparative information does not
constitute the Company’s annual consolidated financial
statements for that financial year but is derived from
those financial statements.

The Company’s auditor has reported on those financial
statements. The auditor’s report was unqualified and did
not include a reference to any matters to which the
auditor drew attention by way of emphasis without
qualifying its report.

o @ CHINA NATURE ENERGY TECHNOLOGY HOLDINGS LIMITED
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CHANGES IN ACCOUNTING POLICIES

The Group has applied the following amendments to IFRSs
issued by the IASB to this interim financial report for the
current accounting period:

° IFRS 17, Insurance contracts

o Amendments to |AS 8, Accounting policies, changes
in accounting estimates and errors: Definition of
accounting estimates

o Amendments to IAS 12, Income taxes: Deferred tax
related to assets and liabilities arising from a single
transaction

° Amendments to IAS 12, Income taxes: International
tax reform — Pillar Two model rules

In July 2023, the Hong Kong Institute of Certified Public
Accountants (“HKICPA") published “Accounting
implications of the abolition of the MPF-LSP offsetting
mechanism in Hong Kong” that provides guidance on the
accounting considerations relating to the offsetting
mechanism and the abolition of the mechanism.

None of these developments have had a material effect on
how the Group's results and financial position for the
current or prior periods have been prepared or presented
in this interim financial report. The Group has not applied
any new standard or interpretation that is not vyet
effective for the current accounting period.

REVENUE AND SEGMENT REPORTING

(a) Revenue
The principal activities of the Group are the research
and development, integration, manufacturing and
sales of pitch control systems and related
components, sales of wind power, wind farm
operation and maintenance business, provision of
energy storage management solutions and provision
of wind energy related consultancy services. Further
details regarding the Group’s principal activities are
disclosed in Note 4(b).

—TE-=FHhHRE
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RIS B 12 B B 75 S 5 Y o

(EXPRESSED IN RENMINBI UNLESS OTHERWISE INDICATED)

(BIEDSHET  THUARESIR)
4 REVENUE AND SEGMENT REPORTING 4
(Continued)

(a) Revenue (Continued)
(i) Disaggregation of revenue
Disaggregation of revenue from contracts with
customers by business lines is as follows:

R 5 EERE (&)

(a) Wz (%)
() Mz
REBHSIEHINEF ALK
mo I

Six months ended 30 June

B#EARA=+HIL<EA

2023 2022
—EFZ= — ==
RMB’000 RMB’000
ARETR AR T T
Revenue from contracts B PR BA 75 R & #E Al
with customers within EISHERAN
the scope of IFRS 15 EESHE
— Sales of pitch control — HEEEEH AR
systems and related K8 B4
components 103,021 68,574
— Sales of wind power — HERE 9,523 9,420
— Wind farm operation and — REBGEE R EE
maintenance business ¥ 10,711 11,661
— Provision of energy storage — IEHFEEEE AR R
management solutions S 551 57
123,806 89,712

The Group’s revenue from contracts with customers
were recognised at point in time for the six months
ended 30 June 2023 and 2022. Disaggregation of
revenue from contracts with customers by
geographic markets is disclosed in Note 4(b)(iii).

CHINA NATURE ENERGY TECHNOLOGY HOLDINGS LIMITED

AEBREFEHNKREREEZS
T=ER-TE-_—_F€XA=+HI1t
/\1I)5JE’J%1IHTF?!H€%°?E%E

MZE DR P& LW a5 BN
E4(b)(|l|)?ﬁﬁ§ °
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4 REVENUE AND SEGMENT REPORTING
(Continued)

(b)

Segment reporting

The Group manages its businesses by division, which
is organised by business (sales of pitch control
systems and related components, sales of wind
power, wind farm operation and maintenance
business, provision of energy storage management
solutions and provision of wind energy related
consultancy services). In a manner consistent with
the way in which information is reported internally
to the Group’'s most senior executive management
for the purposes of resource allocation and
performance assessment, the Group has presented
reportable segments. No
individually mentioned operating segments have
been aggregated to form the following reportable
segments.

the following four

o Sales of pitch control systems and related
components: it engages in the research and
development, integration, manufacturing and
sale of the pitch control systems and related
components in wind turbines manufacturing;

o Sales of wind power: it engages in the sale of
the wind power electricity generated from wind
farms;

o Wind farm operation and maintenance business:
it provides wind farm operation and
maintenance, upgrade and modification services
and engages in the sale of wind farm

consumables; and

o Provision of energy storage management
solutions: it engages in the provision of energy
storage management services and sales of
related products.

—TE-=FHhHRE
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RIS B 12 B B 75 S 5 Y o

(EXPRESSED IN RENMINBI UNLESS OTHERWISE INDICATED)
(BrERBIEE  TARAREIIR)

4 REVENUE AND SEGMENT REPORTING 4 WKy BEEE)
(Continued)
(b) Segment reporting (Continued) (b) SERRE (&)
(i) Segment results and assets (i) HEBEEREE
For the purpose of assessing segment Rt h o BRI ko &8 2
performance and allocating resources between TERSE  AEEONRET
segments, the Group’s senior executive HEBEABRATEREAA
management monitors the results and assets BREAMERSINEERE
attributable to each reportable segment on the =3

following bases:

Segment assets include trade and other NHEEBREEZH KHEMEK
receivables, inventories, contract assets, other HE-TFE -AHNEE-AEM
current assets, prepayments for purchase of NBEE BEWE BEX
property, plant and equipment and property, = Y TR AN SR IE DA K W 3 KRR
plant and equipment, with the exception of B R#EE HREHIEEE -
deferred tax assets, assets held for sale, loans FIELEEE - RETHBS
to related parties and a third party, cash and E—®2F=7T0WEX Rek
cash equivalents and pledged deposits. ReEBOWREERTFARE
AN o
The measure used for reporting segment profit EFARTFEEBRD EEF -

is gross profit.

o @ CHINA NATURE ENERGY TECHNOLOGY HOLDINGS LIMITED INTERIM REPORT 2023



4 REVENUE AND SEGMENT REPORTING
(Continued)
(b) Segment reporting (Continued)

Notes to the Unaudited Interim Financial Report
R E P BRI BWRE M

(EXPRESSED IN RENMINBI UNLESS OTHERWISE INDICATED)
(BRIEZBEE  TARAREIIR)

4 WHERFB|E(E)

(b) SE®E(E)

() Segment results and assets (Continued) (i) HEBEEREZEE)
Information regarding the Group’s reportable A o B ER KT M
segments as provided to the Group’s most KERAEERREBTHRER
senior executive management for the purposes AERENAEEATZ2HRDF
of resources allocation and assessment of WEREINWT :
segment performance for the period is set out
below:

Six months ended 30 June 2023
BE_S-=£RA=t+HLFER

Sales of pitch Wind farm  Provision of

control operation energy

systems and and storage

related Sales of maintenance management
components  wind power business solutions Total

HERR R

BEHRER REZEER EEBR
HE A HERE HEET HE st
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARBETR ARETRT ARETR ARETR

Reportable segment DEE BN E
revenue 103,021 9,523 10,711 551 123,806
Reportable segment profit 7] £ 5 # 2,552 5,242 1,664 150 9,608
Six months ended 30 June 2022
BE-ZT-_F,A=THIAMER

Sales of pitch Wind farm Provision of

control operation energy

systems and and storage

related Sales of  maintenance  management
components  wind power business solutions Total

HEZR RRH

EHZRSER AEHEER BEREER
HEAN HERE BEXK HE @t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARBTL AR®Tn ARETn ARETR

Reportable segment DEE:GE 6
revenue 68,574 9,420 11,661 57 89,712
Reportable segment profit ] 23R % #53 7l 2,865 5,287 1,925 34 10,111
e o= S
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B S G M T

(EXPRESSED IN RENMINBI UNLESS OTHERWISE INDICATED)

(BRIEABIEE -

4

BAIAA R

REVENUE AND SEGMENT REPORTING

(Continued)

(b) Segment reporting (Continued)
(i) Segment results and assets (Continued)

4 WmRSEBBRE(E

(b) SE8B&ME(E

() HEBEE

As at 30 June 2023
R=ZFBZ=ZFXA=+H

REE(#H)

Sales of pitch Wind farm  Provision of

control operation energy

systems and and storage

related Sales of maintenance management
components  wind power business solutions Total

HEZR R fEeE

EHRER REIZEER EEMRR
A HERE GEEH HR @ct
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETRE ARETR ARETR ARETRT ARETR

Reportable segment AERABEE
assets 243,311 134,698 2,007 40,951 420,968
As at 31 December 2022
R_F__F+-A=1—H

Sales of pitch Wind farm  Provision of

control operation energy

systems and and storage

related Sales of  maintenance  management
components  wind power business solutions Total

HEBE AR

R G R REREER BBER
el HERE BEER yES w5t
RMB'000 RMB’000 RMB’000 RMB'000 RMB’000
ARETT ARETR ARETT ARETR ARETR

Reportable segment 2RI BEE

assets 184,430 131,130 19,759 7417 342,736

..................................................................... INTERIM REPORT 2023
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R E P BRI BWRE M

(EXPRESSED IN RENMINBI UNLESS OTHERWISE INDICATED)

(BRIESEERTE  TUAARKT|IR)
4 REVENUE AND SEGMENT REPORTING 4 WEEDEBHREE)
(Continued)

(b) Segment reporting (Continued)

(ii) Reconciliations of reportable segment

revenues and profit or loss

(b) SE®E(E)
(i) BT 2 # 5 BB 2t 8 it 72 5 1R
B9 1 B

Six months ended 30 June

BEAA=+HLAEA

2023 2022
—E-= —_EF_-—
RMB’000 RMB'000
ARETR AREET T
Revenue W 25
Reportable segment revenue A2 Wy IR 123,806 89,712
Consolidated revenue e 123,806 89,712
Profit i
Reportable segment profit A] 2 3] 5 26 % A 9,608 10,111
Other revenue H 4ty W 2% 925 5,120
Other net gain/(loss) Hth W &%, (B518) JF 58 41 (434)
Selling and distribution HERDHFAX
expenses (3,441) (2,074)
Administrative and other T R H b 38 & F 2
operating expenses (10,848) (7,481)
Net finance costs B & K AR R (1,277) (1,125)
Consolidated (loss)/profit ek (sE)
before taxation VA (4,992) 4,117

(iii) Geographic information

IFRS 8, Operating Segments,
identification and disclosure of

(iii) #IEE#

about an entity’s geographical areas, regardless
of the entity’s organisation (i.e. even if the
entity has a single reportable segment). The
Group operates within one geographical
location because all of its revenue was
generated in the PRC and all of its non-current
assets and capital expenditure were located/
incurred in the PRC. Accordingly, no
geographical information is presented.

—TE-=FHhHRE

requires THREEMAGINEREZXE
information RBEBE - 2HH ) H
PR Bf R 3R 5 R FE8RAF & 5

HBREHENREEEBEEE
@ EEMER o $§%IE’\\*
BEANESE BREEMEK

HEEATEREAAERD
BEREAXHARAE/ R
B o (Rt - AR 2 713
BER

smapeanzensrss @ -0
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(EXPRESSED IN RENMINBI UNLESS OTHERWISE INDICATED)
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5

BRIAANRESIR)

OTHER REVENUE AND OTHER NET GAIN/

(LOSS)

(a) Other revenue

5

B fth Wy 2 B H At W 2 (B548)

TR
(a) Htadrsz

Six months ended 30 June

B#EASA=+HIL<EA

2023 2022

—E-=HF —E=-=
RMB’'000 RMB'000
AREFT AREF T
VAT refund (Note i) BERR (M) 884 805
Government subsidies (Note ii) BT f8 B (B i) 25 4,230
Others H b 16 85
925 5,120

Notes: M 5E

(ii)

Pursuant to Several Policies for Further Encouraging
the Development of Software and Integrated Circuits
Industries (Guofa [2011] No.4), enterprises engaged
in the sales of self-developed software in the PRC
are entitled to VAT refund to the extent that the
effective VAT rate of the sales of the software
products in the PRC exceeds 3%
amounts. During the six months ended 30 June
2023 and 2022, the Group received such VAT refund
of RMB406,000 and RMB225,000 respectively.

of the sales

Pursuant to Notice on VAT Policy for Wind Power
(Caishui [2015] No.74), enterprises engaged in the
sales of wind power electricity in the PRC are
entitled to VAT refund of 50% as payment. During
the six months ended 30 June 2023 and 2022, the
Group received such VAT refund of RMB478,000 and
RMB580,000 respectively.

During the six months ended 30 June 2023 and
2022, the Group received unconditional government
subsidies of RMB25,000 and RMB4,230,000
respectively, as encouragement of their contribution
in technology development and local economy.

(ii)

IRIRCHE — P BB B E &K
EREXFEETHERNRN)
(B 3%[2011145%) « £ 7 BY 3% A 8
EHETHBEEERHERHD
¥ EERBEEANEEERGE
MO EREERTEBALHEE
BEH3%M - ARl R H - REE =
TZ=FRZFZZFRA=T
HIEAEA  NEBESHEBEIG
B RM D5 A AR¥406,0007T
X AR #225,0007T °

RIBFCEARR N EZERBKELN
B AN(Bf RE[2015]745%) » £
ENHEEREMNDZE - B AJ &L
EHRBS0O%IEANR - REE
ZTE-=FR=ZZTE==2FX~A
=+RIERNBEA - AEEESE
BEEBHEMRDAIABARE
478,0007T & A R #580,0007T °

RBEE T _=FK_ZT_-_
NAZTBHLEANEA AE@H
A Ug BX A R #25,0007T K2 A R ¥
4,230,0007T A9 45 16 14 BURT #7 B) -
EAEEREMBAEREEE
EEIAEE -
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(EXPRESSED IN RENMINBI UNLESS OTHERWISE INDICATED)

(BRIESEERTE  TUAARKT|IR)
5 OTHER REVENUE AND OTHER NET GAIN/ 5 Hlzs Rt (E5i8)
(LOSS) (Continued) BE(E)

(b) Other net gain/(loss) (b) Hibugss (F518) %8

Six months ended 30 June

BEARA=+HIL<EA

2023 2022
—FT-= —ZE=-=
RMB’000 RMB’000
ARETR AR®EF T
Net exchange gain P 5, W &5 0% 58 66 802
Idle cost on production suspension  {ZEF T &M — (1,253)
Gain on disposal of property, plant HEWE - HE K&E
and equipment B 4 & — 20
Others H b (25) 3)
41 (434)
6 LOSS/(PROFIT) BEFORE TAXATION 6 BRBIRIESE GEF)
Loss/(profit) before taxation is arrived at after charging/ Br B AT BT 18 Ca R D& 0Bk (K &)
(crediting): UTEEZES:
(a) Net finance costs (a) BMERKXFHE

Six months ended 30 June

B&EXA=+HIL<EA

TR =FRBERE

2023 2022

—g== —ZE- =
RMB’000 RMB’000
ARETR AR®ET T
Interest expenses on bank loans RITEFRAEFRAX 240 169

Interest expenses on loans due to ENE=REX

third parties FERX 826 952
Interest expenses on lease liabilities & & & | 2 51 % 348 274
1,414 1,395
Interest income B WA (137) (270)
Net finance costs D Nk 1,277 1,125
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RIS B 12 B B 75 S 5 Y o

(EXPRESSED IN RENMINBI UNLESS OTHERWISE INDICATED)
(BrERBIEE  TARAREIIR)

6 LOSS/(PROFIT) BEFORE TAXATION 6
(Continued)
(b) Other items

BRBLRIES R (i Fl) (42)
(b) HiBIEE

Six months ended 30 June

B#EASA=+HIL<EA

2023 2022
—EB-=F —E=-=
RMB’'000 RMB'000

AREFT ARBET T

Cost of inventories recognised as BRERI 2T

XA

expenses (Note) (B &) 108,166 73,063
Depreciation charges HEEHR
— owned property, plant and — BENYE BE

equipment B 4,135 3,255

— right-of-use assets — FRAEEE 2,801 2,103
Reversal/(provision) of loss allowance # @ (5TiR) A N EE

on contract assets and trade and A KB 5 & H e

other receivables TIEEBEE (160) 286

Note: B 2E -

Cost of inventories recognised as expenses includes
amounts relating to staff costs, depreciation of property,
plant and equipment and research and development
expenses, which are also included in the respective total
amounts disclosed separately above for each of these types
of expenses.

BRAAX 2 FERABREARE TK
K-ME BEERRKEBHERFERT
ZHE - FREE MRS ERNFA
EXER BT S IFREEE
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INCOME TAX

Notes to the Unaudited Interim Financial Report
R E P BRI BWRE M

(EXPRESSED IN RENMINBI UNLESS OTHERWISE INDICATED)
(BRIEZBEE  TARAREIIR)

7 FiR®

Six months ended 30 June
HE-A=+HIL~EA
2023 2022
—EC-= —F-=
RMB’000 RMB’000
ARETR ARBTF T

Current tax — PRC Corporate Income  BIHAFiIE — PEILZE

Tax FRig %t
Provision for the year FREE 1,200 942
Deferred tax BEHIE
Origination and reversal of temporary R EZEMESE RER
differences (725) (43)
475 899

The provision for PRC income tax is based on the
respective corporate income tax rates applicable to the
subsidiaries located in the PRC as determined in
accordance with the relevant income tax rules and
regulations of the PRC.

LOSS/(EARNINGS) PER SHARE

(a) Basic loss/(earnings) per share
The calculation of basic (earnings) per share is based
on the loss attributable to ordinary equity
shareholders of the Company of RMB4,417,000 (the
profit attributable to ordinary equity shareholders of
the Company for the six months ended 30 June
2022: RMB3,218,000) and the weighted average of
250,000,000 ordinary shares (2022: 250,000,000
shares) in issue during the interim period.

(b) Diluted loss/(earnings) per share
Diluted loss/(earnings) per share for the period
ended 30 June 2023 and 2022 is the same as the
basic loss/(earnings) per share as there were no
potentially dilutive ordinary shares issued.

REMENBEFERELN T ENNE R
BAIZEEBERNEERMEREAE  ZF
MR T5 iR 45 o B AR BE P 1S AR A AR 1
BT -

8 BkEHE (BH)
(a) BEREXEBE (BH)

BRERN (B BRAQNR L BER
B R E A5 B 1B A R %4,417,0007T
(BT FA=+HLRN
BARAREBERRFENSS
Ao AR #3,218,0007T) & 5 HA
1T INAE 35 E 3 A% 250,000,000%
(ZZ = — % 250,000,000/%) 5t

H o

(b) SREFEBE (BF)
BRYEBFTECHESEAR &
EIEC=FRITFZFRA
“t+HIHBHEANEREESE (B
M) EGRENEE(BF) ER -

L L hEM R EREERERLE QD



Notes to the Unaudited Interim Financial Report

RIS B 12 B B 75 S 5 Y o

(EXPRESSED IN RENMINBI UNLESS OTHERWISE INDICATED)

(BRIESEIETE  TAUUAARKEIITR)
9 PROPERTY, PLANT AND EQUIPMENT 9 ¥xE- BERR
(a) Right-of-use assets () EHEEE
During the six months ended 30 June 2023, the REBEE_ZT_=FA=1THILRX
Group entered into a lease agreement for use of BR AEEREAYWEITLHEE
property, therefore recognised the additions to WE ALERERAEEEREA
right-of-use assets of RMB14,774,000. R #14,774,0007T °
(b) Acquisitions and disposals of owned assets (b) uﬁﬁﬁﬁtﬂﬁﬁﬁﬂﬁﬁé
During the six months ended 30 June 2023, the REBEE-_ZT-_=FA=THIEX
Group acquired items of property, plant and @A - $§%lﬁ%)\%¥ B & &
equipment with a cost of RMB16,988,000 (six HH AN B A R #516,988,0007T (&
months ended 30 June 2022: RMB1,719,000). No E_E__FRNA=ZTHBILAMHE
ltems of property, plant and equipment were A AR #1,719,0000) - R 8 =
disposed of during the six months ended 30 June TR =FRIFIFRA=T
2023 and 2022. HIEARER YELEEWME BE
REHIEE -
10 INVENTORIES 10 #&
During six months ended 30 June 2023, RMB nil (six REBEE-_ZTZ_=Z=FA=+H81LE
months ended 30 June 2022: RMB nil) has been A AREBZELT(HE_ZT-__F 1t #
recognised as a reduction in the amount of inventories A ARBZT)ORHHEERRBDHER
recognised as an expense in profit or loss during the RENIBEERAY cFERERD -
period.
11 TRADE AND OTHER RECEIVABLES 11 BSREMEKRIE
At 30 June At 31 December
2023 2022
R-8=-= P —
#~A=+8H +=ZA=+—H
RMB’000 RMB’000
ARETR AR T T
Current BN &
Trade and bills receivable, net of loss 2 5 WA R ERRE
allowance B MR EEEE 225,556 222,969
Prepayments e IR 1,849 1,643
Other receivables H b 8 W 5018 6,930 1,544
Total Bt 234,335 226,156
Non-current FE BP #3
Other receivables H ) fE W 3k I8 500 200
234,835 226,356

CHINA NATURE ENERGY TECHNOLOGY HOLDINGS LIMITED
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11 TRADE AND OTHER RECEIVABLES

Notes to the Unaudited Interim Financial Report
R E P BRI BWRE M

(EXPRESSED IN RENMINBI UNLESS OTHERWISE INDICATED)
(BRIEZBEE  TARAREIIR)

1M1 BESREMEWKRIE (&)

(Continued)

Except for the non-current other receivables related to the FTE B 5 K& E fth B U R IE 45 sR T8 BRI —
deposits of tenancy agreement, all of trade and other FAKEBHERARAX  HEEHRR
receivables balances are expected to be recovered or © 8 B8 A I B HR H b FE LR IB BR A o

recognised as expense within one year.

Trade and bills receivable

BESRKRIER B ER

At 30 June At 31 December
2023 2022
R-ZEZ= = ——
~A=+H +=-—A=+—H
RMB’000 RMB’000
AREBTR AR T T

Measured at amortised cost

— Trade receivables

— Bills receivable

Measured at fair value through other
comprehensive income (FVOCI)

REHK AR 2

— B ZREWRIEA 165,659 144,123
— BKERE 35,024 31,554
ERAFEFAEMEZE

Woas (MR A FERA
Hizmbas)) st &

— Bills receivable (Note) — BURERE (M) 26,070 48,657
226,753 224,334
Less: loss allowance W EBEEE (1,197) (1,365)
225,556 222,969
Note: MfsE -
Certain amounts of the Group’s bills receivable measured at AEBEZRAFEFALEMEZEKETENE
FVOCI were held for collection of contractual cash flows and for WEBNETEBDAENEHNRERER
selling the financial asset, where cash flows of the bills LESRMEEMBFE HAEKEERNR S
receivable represented solely payments of principal and interest. MEERERLAERMEMNEZT -

L L hEM R EREERERLE @D
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(EXPRESSED IN RENMINBI UNLESS OTHERWISE INDICATED)

(BRIESEETE TUURARET|IR)
11 TRADE AND OTHER RECEIVABLES 11 BEShHMBEWRIA(Z)
(Continued)

K&K REKS
EREBENEZEES
BRir D AT IS T

&R B M A0 BR
K IR K IR R H

As of the end of the reporting period, the aging analysis
of trade and bills receivable, based on the revenue
recognition date and net of loss allowance, is as follows:

At 30 June At 31 December

2023 2022
M-ZFZ=F RZZE-_=fF
~A=+H +=—HA=+—H
RMB’000 RMB’000
ARETR ARBT T
Within 1 year —F RN 184,414 188,403
Over 1 year but within 2 years HiE—FERFA 12,654 14,136
Over 2 years but within 3 years HBEMFE=FNK 13,696 9,047
Over 3 years but within 4 years BE=-FEOFEA 14,792 11,383
225,556 222,969
Generally, the Group’s trade receivables are due within 30 AEBESEERIE-—RBEKER i§+
to 90 days from the date of billing, except for the tariff 30K 90K A B A (1 = (B Bt hn &F 2 B

premium. The collection of such tariff premium is subject
to the allocation of funds by relevant government
authorities to local grid company, which therefore takes a
relatively long time for settlement. As at 30 June 2023,
the tariff premium receivables included in the trade and
other receivables amounted to RMB53,815,000
(31 December 2022: RMB46,942,000).

Pursuant to Caijian [2020] No.5 Notice on the Measures
for Administration of Subsidy Funds for Tariff Premium of
Renewable Energy (I B AEREREEW INEH ELE R
%) jointly issued by the Ministry of Finance, the National
Development and Reform Commission and the National
Energy Administration in January 2020, a set of
standardised procedures for the settlement of the tariff
premium has come into force since 2020 and approvals
on a project by project basis are required before the
allocation of funds to local grid companies. The directors
of the Company are of the opinion that the tariff
premium receivables are fully recoverable considering that
there are no loss experiences with the grid company in
the past and the tariff premium is funded by the PRC
government.

o @ CHINA NATURE ENERGY TECHNOLOGY HOLDINGS LIMITED

SI) - 7 B8 E B MY HN &9 4R [ 75 47 48 BE IR T

BERAZEHERLRIENESZME
AitENKRRER R _T_=FR<H
=t+tB FAEZREMERRENE

e B E K oA A R #53,815,0000T (==
T ZTHE+ZRA=1+—HB:ARHE
46,942,0007T) ©

BEVRS BEBRXERMAXEZEE -
BRERBN_ZE_EF—AHRABEE
MR BAERREEMNNFENESTEN
SEYRE A (B 22[2020]55%) » A& EEE
MEmENEELLREFE S _ZF
HEAERK Iﬁ&EEL Wﬁ%& z%
THESEBATFEHLERRA - ARQ
EERAE - Jﬂ&g’?{ﬁ ﬁjJu;%Ti;%M&lEl
AEEEREA A BFTEEAEBLAE
EBWMERTRERFEE -
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12 LOANS TO RELATED PARTIES AND A THIRD

Notes to the Unaudited Interim Financial Report
R E P BRI BWRE M

(EXPRESSED IN RENMINBI UNLESS OTHERWISE INDICATED)
(BRIEZBEE  TARAREIIR)

12 RUFHRABAR—BE=ZFNE

PARTY N

At 30 June At 31 December
2023 2022

R-EZ-= R_ET -
~A=+H +=-—A=+—H
RMB'000 RMB'000
AREFR AREET T
Loans to related parties m AT E R 24,300 24,389
Loans to a third party mM—BE=ZHEXR 1,100 1,100
25,400 25,489

As at 30 June 2023, loans to related parties and a third
party were interest-free, unsecured and repayable no later
than 31 December 2023.

There was no amount due but unpaid, nor any loss
allowance made against the principal amount of these
loans at 30 June 2023.

R-ZEBE-_=FXA=+H0 BHFTHEH
Fh—ZBFE=Z7THERAEE EIKH
FTER-_ZE-_=F+=-_A=+—H8#

yem
& T °©

RZZE-_=ZFRA=1+H ZEERH
A ETABPRNESE  FEEAE
B
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(EXPRESSED IN RENMINBI UNLESS OTHERWISE INDICATED)
(BrERBIEE  TARAREIIR)

13 CASH AND CASH EQUIVALENTS AND
PLEDGED DEPOSITS

(@) Cash and cash equivalents comprise:

13 HERREFEVRERRPER

() RERBEEFEMBIE:

At 30 June At 31 December
2023 2022

R-F|-Z=f RZZT-_Z
~A=+8H +=—A=+—8H
RMB’000 RMB’000
ARETR AR®ET T
Cash at bank |ITH S 30,403 43,911

(b) Pledged deposits comprise: (b) ERHERBIE:

At 30 June At 31 December
2023 2022

R-ZBZ=f RZ-ZE__
~A=+H +=—A=+—H
RMB’000 RMB’000
AREFR AR T T

Pledged deposits for issuance of RETENEERNEE

bills payable HER 18,906 21,706

The pledged bank deposits will be released upon the
settlement of bills payable.

EEMBTERERENENRE

BERER -

INTERIM REPORT 2023



14 BANK LOANS AND OTHER BORROWINGS

Notes to the Unaudited Interim Financial Report

R AR 1 B B o Y A

(EXPRESSED IN RENMINBI UNLESS OTHERWISE INDICATED)

(BRIEZBEE  TARAREIIR)

14 SRITERRHMBER

At 30 June At 31 December

2023 2022
R-—®=-= JrA =~
~A=+8H +=ZA=+—H
RMB’000 RMB’000
ARETR AR T T
Bank loans (Note (a) below) RITER

(T~ KizE@)) 12,900 9,900

Loans due to third parties (Note (b) ENE=ZREXR
below) ("N 3B (b)) 29,484 29,560
42,384 39,460

(a) Bank loans
The maturity profile for the interest-bearing bank
loans of the Group at the end of each reporting
period is as follows:

(a) |RITER
AEEREBREHRRZABRTE
RE B BRI

At 30 June At 31 December

2023 2022
R-ZEZ= WN-_ETE=-—
~A=+H +=-—A=+—H
RMB’'000 RMB’'000
AREFT ARBEFIT
Short-term bank loans WHIRTTER 12,900 9,900
Within 1 year or on demand —FRHFIRBERKEE 12,900 9,900

(b) Loans due to third parties
At 30 June 2023, loans due to third parties
represented loans, which were subject to an interest
rate ranging from 3.5% to 7% (2022: 3.5% to 7%)
per annum, were unsecured and have no fixed
repayment terms or repayable within one year.

(b) BfRE=ZFER
R-ZZBE-_ZFXA=+H EBNHHF
ZHWMEFEAREMNENT35%
7% (ZE -9 :35%%F7% )t
EMER  AEIEKRF EETEX
Mk /BE—FRNEE-
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(EXPRESSED IN RENMINBI UNLESS OTHERWISE INDICATED)
(BrERBIEE  TARAREIIR)

15 TRADE AND OTHER PAYABLES 15 BESRHMGBERKIE

At 30 June At 31 December

2023 2022
R-ZE-= N—ZE=-Z

~BA=+H +=-—A=+—H

RMB’000 RMB’000

ARBTR AR T T

Current BN EA
Trade payables (Note (a) below) g 5 pE A Foa
("~ XX Bt 3E(a) ) 95,355 41,057
Bills payable AR 41,041 46,871
Other payables (Note (b) below) H b pE R IE
("N XX B (b)) 35,438 37,696
171,834 125,624
Non-current JEBN &
Trade and other payables B 5N E b E A 2E 1,986 1,008
173,820 126,632

----- ) @ CHINA NATURE ENERGY TECHNOLOGY HOLDINGS LIMITED ---cvcoccvvosvvrissinsisnsissiniescnscnnceceees INTERIM REPORT 2023



Notes to the Unaudited Interim Financial Report

R AR 1 B B o Y A

(EXPRESSED IN RENMINBI UNLESS OTHERWISE INDICATED)
(BRIEZBEE  TARAREIIR)

15 TRADE AND OTHER PAYABLES (Continued) 15 B SR HEMEMFRIE(Z)
(a) Trade payables () BESEMARIE
As of the end of the reporting period, the aging RBEHR - BHRMNFIE (BRRAE
analysis of trade payables other than non-current THERRBEHERENIFENRE )
portion which is the warranty from certain suppliers, BEZZAHZERIOMAT -
based on the invoice date, is as follows:

At 30 June At 31 December

2023 2022

AZEZE= R-_T_Z
~A=+H +=—A=+—H
RMB’000 RMB’000
ARETR AR T T
Within 3 months =@A UK 94,204 40,395
3 to 6 months =E2~EA 504 198
6 to 12 months ANE+Z@EA 223 258
Over 12 months +Z@AMNE 424 206
95,355 41,057

All of the current portion trade payables are
expected to be settled within one year or repayable

on demand.

(b) Other payables

EMEZENRANAHLS B
BR—FRENHIZBEREE -

(b) HbFEMRIE

At 30 June At 31 December
2023 2022
nN=—T== RZT_Z

~BA=+H +=-—A=+—AH

RMB’000 RMB‘000

ARETR ARET T

Interest payable due to third parties JFEfF 28 =75 %] & 27,236 26,370

Payables for staff related costs BB TARBK A 1,671 2,353
Advances from disposal of joint BREAERNAIBER

ventures 5,133 5,133

Others H 1,398 3,840

35,438 37,696




Notes to the Unaudited Interim Financial Report

RIS B 12 B B 75 S 5 Y o

(EXPRESSED IN RENMINBI UNLESS OTHERWISE INDICATED)
(BrERBIEE  TARAREIIR)

16 DIVIDENDS 16 I8
No dividend was paid or declared by the Company for the BHE_Z-_=—FRZT-__FXA=+
six months ended 30 June 2023 and 2022. BIEAREARA XARMERZEXRETIRRK

8 o

17 CAPITAL COMMITMENTS 17 BX%E
There are no significant capital commitments outstanding RZE_=FRZF_Z_F~A=+
at the respective period end not provided for at 30 June B #ERMARBITEY RESEBRKRIE
2023 and 2022. HEBEHZ BEREREE-

18 MATERIAL RELATED PARTY 18 EXHBARXS
TRANSACTIONS
There are no material related party transactions at the end BHE_ZT_=—FR-_ZF__FA=T
of the respective period, as of 30 June 2023 and 2022. B REARAREESEREBIRS -

----- ) @ CHINA NATURE ENERGY TECHNOLOGY HOLDINGS LIMITED ---cvcoccvvosvvrissinsisnsissiniescnscnnceceees INTERIM REPORT 2023
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