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Corporate Information (Continued)
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Corporate Information (Continued)
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Management Discussion and Analysis

EEENWEDN

RESULTS OF OPERATION

The Group’s revenue decreased significantly by 40.4%
to RMB179.4 million during the Period (six months
ended 30 June 2023), compared to the revenue of
RMB300.9 million from the corresponding period of the
previous year (“20221H”). Followed a year of global
construction material shortage rising from blooming real
estate market around the world, demand for wooden
products has shown significant cooling down. During
the Period, the Group registered a gross profit margin
of 12.1% (20221H: 9.5%). The Group record a gross
profit of RMB21.7 million during the Period (20221H:
RMB28.5 million) as the Group has focused on higher
margin products.

BUSINESS REVIEW
Segment review

During the Period, the performance of our business
segments are as follows:
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% to total segment

Segment revenue derived from
external customers

REMIEF 22 BlE
Six months ended 30 June

BEAASTALAMEA

revenue derived from

Reportable segment

external customers profit/(loss) (Note 1)
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Six months ended 30 June
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Six months ended 30 June
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2023 2022 Change 2023 2022 2023 2022
ZEC=F “Z-CF %y —B-=F -—T--F ZB-=F -T--F
RMB'000  RMB'000 % % %  RMB'000  RMB'000
ARBTR ARMTT  BAR B BEAk ARMTR ARETR

Manufacturing and sales of £ ERHERRE
wooden products 177,877 298,046 -40.3% 99.1% 99.1% 472 (396)

Manufacturing and sales of ~ $ERHEFE

renewable energy products & RER 1,540 2816 -453% 0.9% 0.9% 536 486
179,417 300,862 -40.4% 100.0% 100.0% 1,008 (90)
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tax effect of government subsidies.
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Management Discussion and Analysis (Continued)

EBIRE S mEE DT (&)

The Group’s core business segments comprise
manufacturing and sales of wooden products and
manufacturing and sales of renewable energy products.
During the Period, revenue from the two business
segments amounted to approximately RMB177.9
million and RMB1.5 million (20221H: approximately
RMB298.0 million and RMB2.8 million), accounting for
99.1% and 0.9% of the total revenue (20221H: 99.1%
and 0.9%) respectively.

Manufacturing and sales of wooden products is
the principal segment of the Group. Followed a
year of global construction material shortage rising
from blooming real estate market around the world,
demand for wooden products has shown significant
cooling down. As a result, the Group’s revenue
from manufacturing and sales of wooden products
to decrease 40.3% to RMB177.9 million (20221H:
RMB298.0 million). Such reportable segment recorded
a profit of RMB472,000 (20221H: a reportable segment
loss of RMB396,000).

The Group’s renewable energy business focuses on
the recycling of leftover sawdust from the production
of our wooden products into biomass pellet fuel. The
Group’s renewable energy business recorded a revenue
of RMB1.5 million during the Period, with a profit of
approximately RMBO0.5 million (20221H: revenue of
RMB2.8 million and profit of RMBO0.5 million).

China Environmental Technology And Bioenergy Holdings Limited
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Management Discussion and Analysis (Continued)
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MARKET REVIEW

During the Period, the distribution of revenue from our
global markets are as follows:

i5 B
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Revenue
Wz
Six months ended 30 June

BEANAZ+TBHLEAEA

2023 2022
—EC-=HF —E-=

RMB’000 RMB’000

AR®T T AREEF T

The PRC i 29,657 46,550

North America =M 12,637 11,898

Europe BN 9,807 18,491

Asia Pacific (Exclusive of the PRC) DRE (TEERE) 3,921 3,196

Australasia ey i) 123,395 220,727

179,417 300,862

The Australasia markets continued to be the key
driver of the Group’s revenue. The Group has earned
approximately RMB123.4 million (20221H: RMB220.7
million) from the continent. After a frantic surge since
pandemic, the Australia home prices started to decrease
nationwide. The gloom in the Australian housing market
has tempered the prices of construction materials.
During the Period, the Group continued its progressive
approach towards Australia with a view to creating an
established customer base for the development of the
entire group business in the long run. Such approach
included a concentration on high-quality product
strategy has led to improvement in gross profit margin
during the Period.

Domestically, revenue from the PRC market also
recorded a decrease to approximately RMB29.7 million
during the Period (20221H: RMB46.6 million), reflecting
the weak domestic demand as a result of the slow down
of the economy of China.

Since the exit from the United States in response to
the increased tariff and the imposed antidumping and
countervailing duty order in January 2020, revenue
from the North America market has been significantly
reduced. During the Period, revenue from the North
American market was approximately RMB12.6 million
(20221H: RMB11.9 million).
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Management Discussion and Analysis (Continued)

EEENWED N (8

FINANCIAL REVIEW
Revenue

B 7% Bl B8
g
Six months ended 30 June
BZEANA=+tHILLAKEA
2023 2022
—E=-= —E -
RMB’000 RMB’000
AR¥ TR ARET T

Timber houses and their related NE R E AR S

parts and structures it 123,395 251,395
Leisure household products KREMREEM 26,365 31,971
Trading of timber AME S 28,117 14,680
Renewable energy products BARRER 1,540 2,816

179,417 300,862

Revenue from timber houses and their related parts and
structures remained the largest income stream of the
Group during the Period. Revenue from such category
decreased by 50.9% to RMB123.4 million (20221H:
RMB251.4 million), representing 68.8% of total sales for
the Period (20221H: 83.6%), mainly attributable to the
decrease in sales in the Australasian markets.
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Management Discussion and Analysis (Continued)

EEENWED N (8

Overall revenue from the leisure household products
decreased by 17.5% to RMB26.4 million (20221H:
RMB32.0 million), mainly attributable to the decrease in
sales in the European markets.

During the Period, the Group recorded RMB28.1 million
revenue from timber trading and RMB1.5 million from
the renewable energy business respectively (2022H:
RMB17.7 million and RMB2.8 million).

Other revenue

During the Period, other revenue increased 100.4% to
RMB10.4 million (20211H: RMB5.2 million) mainly due
to an increase in interest income from increased bank
deposits.

Other net (loss)/gain

The Group recorded other net loss of RMB4.8 million
for the Period (20221H: gain of RMB0.8 million).
Such loss was attributable to from net loss in foreign
exchange during the Period.

Selling and distribution expenses

Our selling and distribution expenses incurred during
the Period decreased 12.6% to RMB8.7 million
(20221H: RMB10.0 million) as the Group enhanced its
efforts on reducing costs.
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Management Discussion and Analysis (Continued)
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Administrative expenses

Our administrative expenses incurred during the Period
decreased to RMB12.8 million (20221H: RMB22.3
million), which was principally attributed to the tighter
cost control during the Period.

Finance costs

Our finance costs increased to approximately RMB3.1
million (20221H: RMBO0.7 million), which mainly
represented the interest payment for bank loans during
the Period.

Dividend

The Board does not recommend an interim dividend for
the Period (2022 1H: Nil).

Profit for the Period

As a result of the foregoing factors, the Group has
recorded a profit of approximately RMB2.7 million for
the Period (20221H: RMB2.1 million).

Liquidity and capital resources

The Group principally meets its working capital and
other liquidity requirements through operating cash
flows and proceeds from bank borrowings. The Group
anticipates that it can sufficiently meet funding needs
for working capital and capital expenditure. As at 30
June 2023, the Group had current assets of RMB404.8
million (31 December 2022: RMB433.1 million), of
which cash and cash equivalents were RMB36.6 million
(31 December 2022: RMB113.8 million).

The Group’s cash is generally deposited with banks and
denominated mostly in RMB, USD and AUD. As at 30
June 2023, total banking facilities utilised amounted
to RMB88.2 million (31 December 2022: RMB54.0
million) and these were mainly denominated in RMB
and USD. All of the Group’s banking facilities were
subject to the fulfilment of certain covenants, as are
commonly found in lending arrangements with financial
institutions.

China Environmental Technology And Bioenergy Holdings Limited
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Management Discussion and Analysis (Continued)
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PLEDGE OF ASSETS

As at 30 June 2023, the Group pledged its land use
rights, buildings and deposits with banks mainly for
the purpose of securing bank loans, derivative financial
instruments and bill payables issued by banks to the
Group.

CAPITAL EXPENDITURE

During the Period, the Group’s total expenditure in
respect of property, plant and equipment amounted to
RMB42,000 (2022 1H: RMB3.9 million).

CAPITAL COMMITMENT AND CONTINGENT
LIABILITIES

The Group had no significant capital commitments and
contingent liabilities as at 30 June 2023.

SIGNIFICANT INVESTMENT, MATERIAL
ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, FUTURE PLANS FOR MATERIAL
INVESTMENTS OR ACQUISITION OF CAPITAL
ASSETS

During the Period, there were no significant investments,
material acquisitions or disposals of subsidiaries by the
Company. The Group currently has no plan to make any
substantial investments or acquisitions of capital assets,
but will continue to seek out potential investment or
acquisition opportunities according to the Group’s
development needs.

FOREIGN CURRENCY RISKS

The Group’s sales are mainly denominated in USD,
AUD and RMB while our cost of sales and operating
expenses are mainly denominated in RMB. Therefore,
the Group’s profit margin would be affected if RMB
appreciates against USD and AUD as the Group may
not be able to reflect the appreciation in selling prices
to overseas customers that were determined in USD
and AUD. In response to this, the Group manages
fluctuations in the exchange rate of RMB against USD
and AUD by entering into foreign currency forward
contracts mainly denominated in USD, AUD and RMB
with banks when sales contracts were entered with
overseas customers.
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Management Discussion and Analysis (Continued)
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The Group also manages foreign exchange risk by
matching the cash inflow from our export sales
denominated in USD with the cash outflow from our
import of timber denominated in USD.

At 30 June 2023, the Group did not have any foreign
currency forward contracts with their fair values
recognised as derivative financial instruments (assets)
(31 December 2021: RMB42,000) and derivative
financial instruments (liabilities) of RMB10.2 million
(31 December 2021: RMB18,000). The changes in fair
value of the foreign currency forward contracts were
recognised in the consolidated statement of profit or
loss. All of the foreign currency forward contracts are to
be settled within one year.

PROSPECTS

Although the world has come out of the haze of the
epidemic, the global economy has not seen a significant
recovery after the epidemic. The International Monetary
Fund has warned that high inflation coupled with
turmoil in the financial sector may result in a weak
global economic outlook, and the global economy
is entering a dangerous phase. In the latest global
economic outlook released by the International
Monetary Fund, it is predicted that Australia’s GDP
growth will slow down to 1.6% in 2023, and the growth
rate in 2024 will only be 1.7%. Australia’s inflation rate
is currently at 6.8% and the International Monetary
Fund predicts that it is unlikely to return to the Reserve
Bank of Australia’s target of 2 to 3% before 2025. If
inflation remains high, the Reserve Bank of Australia
will have to raise rates further and remain for longer
period of time. This will increase the possibility of a
recession. The Group will continue to adopt a cautious
attitude and will try to expand its business scope in
order to stabilize shareholder returns.

China Environmental Technology And Bioenergy Holdings Limited
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Management Discussion and Analysis (Continued)
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HUMAN RESOURCES

As at 30 June 2023, we employed a total of 204 (30
June 2022: 344) employees, mainly in the PRC and
Hong Kong which included management staff, product
designers, technicians, salespersons and workers. The
Group has been consistently increasing production
process automation, strengthening the training of
staff with an emphasis on high-technique processing
with a mission on the continuous development and
enhancing of competitiveness. The Group offered highly
competitive salary packages, as well as discretionary
bonuses and contribution to social insurance to its
employees.

The Group’s emolument policies are formulated based
on the performance of individual employee which will
be reviewed periodically. Apart from the provident fund
scheme (operation in accordance with the provisions
of the Mandatory Provident Fund Schemes Ordinance
for Hong Kong employees) or social insurance
(including retirement pension insurance, medical
insurance, unemployment insurance, injury insurance
and maternity insurance for the PRC employees),
discretionary bonuses are also awarded to employees
and directors according to the assessment of individual
performance. Since the adoption of the share option
scheme on 15 June 2012 and up to 30 June 2023, no
options have been granted.

EVENTS AFTER THE REPORTING PERIOD

The Group has no material events after the reporting
period.
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Other Information
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2023, the interests and short positions
of the Directors or the chief executive of the Company
in the shares, underlying shares and debentures of
the Company and its associated corporations (within
the meaning of part XV of the Securities and Futures
Ordinance (the “SFO”) which would have to be notified
to the Company and the Stock Exchange pursuant to
divisions 7 and 8 of part XV of the SFO (including
interests and short positions which he is taken or
deemed to have under such provisions of the SFO) or
which will be required, pursuant to section 352 of the
SFO, to be recorded in the register referred to therein or
which will be required to be notified to the Company
and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers
(“Model Code”) contained in Appendix 10 to the
Rules Governing the Listing of Securities on the Stock
Exchange (“Listing Rules”), will be as follows:
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Other Information (Continued)

H b B # ()

Interest in shares B 0 #E 25
Approximate
percentage of
Number of shareholding
Name of Director Capacity/Nature of interest shares interest (%)
BRES
BEEnR g4/ RmtE BB B 2L (%)
Mr. Wu Zheyan Interest in controlled corporation/ 89,929,482 9.76%
REEEHE Long position (Note)
T EmME R, R (FiE)
Beneﬁaa[ owner/Long position 17,024,596 1.85%
ERBERAN/HA
Ms. Xie Qingmei Beneficial owner/Long position 16,750,684 1.82%
#EFERL EREBAN/HA

Note: Mr. Wu Zheyan is deemed to be interested in the shares
held by Green Seas Capital Limited, his wholly-owned
company.

Save as disclosed above, none of the Directors and
chief executive of the Company had interests or short
positions in the shares, underlying shares of equity
derivatives or debentures of the Company or any
associated corporation defined under the SFO which
would have to be notified to the Company and the
Stock Exchange pursuant to divisions 7 and 8 of part XV
of the SFO (including interests and short positions which
he is taken or deemed to have under such provisions of
the SFO) or which will be required, pursuant to section
352 of the SFO, to be recorded in the register referred
to therein or which will be required to be notified to
the Company and the Stock Exchange pursuant to the
Model Code as at 30 June 2023.

Bfit: REEREWRRREZEEED
A A]Green Seas Capital Limited#F

BRORM P HEEES
B EXCPTIREEE N R \:Yf =FR
A=+H BEF2RAQRFSHITHA
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ETAEHBROIESTHRER
BFE %&HHEMM\J%XV*E%7&%B
D EPAME AR A KB R PR
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Other Information (Continued)

Hi &R (8)

INTERESTS AND SHORT POSITIONS OF THE
SUBSTANTIAL SHAREHOLDERS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 June 2023, the following persons (other than
a Director or chief executive of the Company), who
had interests or short positions in the shares or the
underlying shares which would fall to be disclosed
under the provisions of Division 2 and 3 of Part XV
of the SFO, or which would be required, pursuant to
Section 336 of the SFO, to be entered in the register
referred to therein, were as follows:

FTERRAAD ARG KAERER
MR RKR

RIE-_=ZFA=+H T AL
(VHEEXARRBEHITHAEL)
RGN A RIEE S
T BB i BB XVER 52 K2 BB3 9 BB 1K
NAFHEEMER AR  HRIEH
% N BRE 1601 5533615 B 8 A K IEFT
s AR A R

Interest in shares A7 # 25
Approximate
percentage of
Number of shareholding
Name Capacity/Nature of interest shares interest (%)
BB KA a0/ REME BB B2 (%)
Green Seas Capital Beneficial owner/Long position 89,929,482 9.76%
Limited (Note 1)
ERlEA R (H21)
Hong Kong Cheng Kun  Beneficial owner/Long position 84,720,000 9.19%
Holdings Limited (Note 2)
BEKMZERERAE BEREBA/ A (HiE2)
Ms. Wong Shun Yi Interest in controlled corporation/ 84,720,000 9.19%
Long position (Note 2)
IEHBRL REtUAEmER TR (Hi2)
Hong Kong Guoyuan Beneficial owner/Long position (Note 3) 140,350,000 15.23%

Group Capital Holdings

Limited
ERETEECRER BREBAHE (Wi3)
ARAF
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Other Information (Continued)

Hith &%} (80

Approximate
percentage of

Number of shareholding
Name Capacity/Nature of interest shares interest (%)
BRELQ
/KR 5/ BuiE L4 B2 (%)
i ﬁflii SEIERE  Interest in controlled corporation/ 140,350,000 15.23%
ﬁﬁﬁ Long position (Note 3)
THEEEEE A (K 3)
Mr. Wang Xin Interest in controlled corporation/ 140,350,000 15.23%
Long position (Note 3)
SRR XESEBENER TR (W iE3)
Mr. Han Jin Beneficial owner/Long position 97,384,908 10.52%
BEEE EnBEEAN 118
Ms. Han Hong Beneficial owner/Long position 99,653,908 10.82%
BRI T EnBEEAN 118
Notes: Kiat -

1.

The entire issued share capital of Green Seas Capital
Limited is legally and beneficially owned by Mr. Wu
Zheyan, who is deemed to be interested in the Shares held
by Green Seas Capital Limited.

The entire issued share capital of Hong Kong Cheng Kun
Holdings Limited is legally and beneficially owned by
Ms. Wong Shun Yi, who is deemed to be interested in the
shares held by Hong Kong Cheng Kun Holdings Limited.

The entire issued share capital of Hong Kong Guoyuan
Group Capital Holdings Limited is legally and beneficially
owned by FEFB T EREFEREGRAF. The 98%
issued share capital of /G5B T RMEZERERA

is legally and beneficially owned by Mr. Wang Xin, who is
deemed to be interested in the shares held by Hong Kong
Guoyuan Group Capital Holdings Limited.

Green Seas Capital Limited#) &
EBRTRABREEELERERE
wmEE REEXEWE RN Green
Seas Capital Limited$§ 78 #9217 4 #
G-

B R Hxﬁl‘ﬁ G
TRABEERLTAERERHE
R Iﬁiﬁﬁt%&iﬁﬁﬁ’*%/&/ﬁ%ﬁ%
BAERARFENRD HHE#ER-

E%lm%lﬁﬂ%&ﬁ@ ko)
Baﬁﬁ%$$iﬁﬂ%1¥§
%%kﬁ@ RIAERE ‘%ﬁ
im%l%&ﬁ%%ﬁ@
98%E BEITIRAF I HMAES i&
BmliA TMEERRBENESE
TEESRIZERARRDAFANAR
DR AR
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Other Information (Continued)

H & x (&)

Save as disclosed above, the Directors are not aware of
any person, other than the Directors whose interests are
set out in the section “Directors’ and chief executive’s
interests and short positions in shares, underlying
shares and debentures” above, who had an interest or
short positions in the shares or underlying shares that
were required to be disclosed under the provisions of
Division 2 and 3 of Part XV of the SFO, or recorded
pursuant to Section 336 of Part XV of the SFO as of 30
June 2023.

SHARE OPTION SCHEME

Pursuant to a resolution passed by all the shareholders
on 15 June 2012, the Company has conditionally
adopted the share option scheme (the “Share
Option Scheme”) for the purpose of recognising
and acknowledging the contributions the eligible
participants had or may have made to the Group. The
Board may, at its discretion, grant options pursuant to
the Share Option Scheme to the Directors (including
executive Directors, nonexecutive Directors and
independent non-executive Directors), the directors
of the Company’s subsidiaries and employees of the
Group and any other persons (including consultants
or advisers) whom the Board considers, in its absolute
discretion, have contributed or will contribute to the
Group. The Directors were authorised to grant options
to subscribe for shares of the Company and to allot,
issue and deal with the shares pursuant to the exercise
of options granted under the Share Option Scheme
and to take all such steps as may be necessary and/
or desirable to implement and give effect to the Share
Option Scheme. The maximum number of shares in
respect of which options may be granted under the
Share Option Scheme and under any other share option
schemes of the Company must not in aggregate exceed
10% of the total number of shares in issue immediately
following completion of the Global Offering (as defined
in the Company’s prospectus dated 25 June 2012),
being 100,000,000 shares, excluding any shares that
may be issued under the options which have lapsed in
accordance with the terms of the Share Option Scheme
(or any other share option schemes of the Company),
unless otherwise approved by the shareholders of
the Company in general meeting and/or such other
requirements prescribed under the Listing Rules from
time to time.
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Other Information (Continued)

Hi &R (8)

Unless otherwise approved by the shareholders of the
Company in general meeting, the number of shares
that may be granted to an eligible participant under
the Share Option Scheme and any other share option
schemes of the Company (including both exercised and
outstanding options) shall not exceed 1% of the shares
in issue of the Company within any 12-month period.
Any grant of options to a Director, chief executive or
substantial shareholder (as defined in the Listing Rules)
of the Company or any of their respective associates (as
defined in the Listing Rules) is required to be approved
by our independent non-executive Directors. Unless
otherwise approved by the shareholders of the Company
in general meeting and/or such other requirements
prescribed under the Listing Rules, the number of shares
that may be granted to a substantial shareholder or any
independent non-executive Director or their respective
associates under the Share Option Scheme and any
other share option schemes of the Company (including
both exercised and outstanding options) shall not
exceed 0.1% of the shares in issue, having an aggregate
value in excess of HK$5 million, within any 12-month
period.

There is no minimum period for which an option must
be held before it can be exercised, and the period
during which an option may be exercised will be
determined by the Board in its absolute discretion,
however, no options shall be exercised 10 years after
they have been granted. The subscription price of a
share in respect of a particular option shall be not
less than the highest of (a) the official closing price of
the shares on the daily quotation sheet of the Stock
Exchange; (b) the average official closing price of
the shares on the daily quotation sheet of the Stock
Exchange for the five business days immediately
preceding the date of grant; and (c) the nominal value of
a share. The Share Option Scheme shall take effect from
the date it is adopted and shall remain effective within a
period of 10 years from that date.

From the date that the Share Option Scheme became
effective and unconditional and up to the date of this
interim report, no share options were granted under the
Share Option Scheme.
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Other Information (Continued)

H & x (&)

SHARE AWARD SCHEME

The Company, pursuant to a resolution passed on 14
December 2020, adopted a share award scheme (the
“Share Award Scheme”) for the purpose of (i) to align
interests of eligible persons, being the employees,
directors, officers, consultants or advisors of any
member of the Group, with those of the Group through
ownership of ordinary shares of the Company (the
“Shares”), dividends and other distribution paid on
Shares and/or increase in value of the Shares; and
(i) to encourage and retain eligible persons to make
contributions to the long-term growth and profits of the
Group.

The aggregate number of shares to be made pursuant
to the Share Award Scheme (the “Award Shares”) will
not exceed 20% of the total number of issued Shares of
741,200,400 Shares. The aggregate number of Award
Shares which may be awarded to a selected person
under the Share Award Scheme shall not exceed 2%
of the total number of issued Shares as at the adoption
date of the Share Award Scheme.

Subject to any early termination as may be determined
by the board of directors, the Share Award Scheme
shall be valid and effective for a term of 10 years
commencing from the adoption date.

The Award Shares, once issued, will rank equal to all
other issued Shares at that time and are not subject
to any vesting condition. The selected persons will
therefore have the right to receive dividends, dispose
of and/or exercise the rights of the Award Shares as per
his/ her own wishes once the Award Shares were issued.

On 14 December 2020, a total of 42,550,000 Award
Shares were issued to 12 eligible persons (the “2020
Selected Persons”). The Award Shares were settled
by way of issue and allotment of new Shares on 30
December 2020 pursuant to the general mandate. The
42,550,000 Award Shares represented approximately
5.74% of the total number of issued Shares and
approximately 5.43% of the total number of Shares
in issue as enlarged by the issue and allotment of the
Award Shares. The 2020 Selected Persons are (i) senior
and middle management of the Group and (ii) staffs
who served the Group for a long period of time.
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Other Information (Continued)
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On 10 May 2021, a total of 36,970,000 Award Shares
were issued to 11 eligible persons (the “2021 Selected
Persons”). The Award Shares were settled by way of
issue and allotment of new Shares on 10 May 2021
pursuant to the general mandate. The 36,970,000 Award
Shares represented approximately 4.72% of the total
number of issued Shares and approximately 4.50% of
the total number of Shares in issue as enlarged by the
issue and allotment of the Award Shares. The 2021
Selected Persons are (i) senior and middle management
of the Group and (ii) staffs who served the Group for a
long period of time.

On 4 June 2021, a total of 29,648,016 Award Shares
were issued to Mr. Wu Zheyan and Ms. Xie Qingmei
(the “Connected Selected Persons”). The Award
Shares were settled by way of issue and allotment of
new Shares on 4 June 2021 pursuant to the general
mandate. The 29,648,016 Award Shares represented
approximately 3.61% of the total number of issued
Shares and approximately 3.49% of the total number of
Shares in issue as enlarged by the issue and allotment of
the Award Shares. The Connected Selected Persons are
the Directors of the Company.

The acceptance amount of the award shares is
determined by the Board from time to time. The
purchase price of the award shares (if any) shall be
such price which shall be determined by the Board
from time to time based on considerations such as the
prevailing closing price of the Shares, the purpose of the
award and the characteristics and profile of the selected
participant. Such room for discretion provides the Board
with flexibility to stipulate, if necessary, a purchase
price for award shares, while balancing the purpose of
the award and the interests of Shareholders. No amount
was paid by selected participants on application or
acceptance of the award shares granted to them under
the Share Award Scheme.
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As at 1 June 2023 and 30 June 2023 and the date of
approval of these financial statements, the Company
had 39,072,064 Award Shares available for awarding to
eligible persons under the Share Award Scheme, which
represented approximately 4.59% of the issued Shares
as at the respective dates.

INTERIM DIVIDEND

The Board has resolved not to declare any interim
dividend for the Period.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

Throughout the Period and up to the date of this report,
the Company has complied with the principles set
out in the Corporate Governance Code, except code
provision C.1.2 of the Corporate Governance Code as
explained below.

According to code provision C.1.2, the management
should provide all members of the Board with monthly
updates giving a balanced and understandable
assessment of the Company’s performance, position and
prospects in sufficient detail to enable the Board as a
whole and each Director to discharge their duties under
Rule 3.08 and Chapter 13 of the Listing Rules.

The Company has deviated from C.1.2 in that while
the management has updated most of the Directors
on a monthly basis about the business operation and
performance of the Company, not all the Directors
received such updates as the monthly updates were
conducted on-site at the Group’s factory in China.
Members of the Board who did not attend such on-
site meetings did not receive the updates. However, the
management would provide detailed updates to all the
Directors on a half-yearly and yearly basis. In the event
that there are any significant updates to be provided,
the management will update all the Directors as early as
practicable for discussion and the passing of resolution.
The Company also has in place a system for every
Director to make enquiries with the senior management
about the business operation of the Group and to give
suggestions or feedback in the event such Director is
not able to attend the monthly on-site update meetings.
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

Pursuant to a resolution passed by the Board on 15 June
2012, the Company has adopted the Model Code as
its own code of conduct for dealing in securities of the
Company by the Directors. Specific enquiries have been
made with the Directors, and all Directors confirmed
that they have complied with the required standards
set out in the Model Code regarding their securities
transactions for the Period.

AUDIT COMMITTEE

The audit committee of the Company together with
the management have reviewed with management
the accounting principles and policies adopted by the
Group and discussed auditing, internal control and
financial reporting matters, and also reviewed the
unaudited interim financial report for the Period.

PURCHASE, SALE AND REDEMPTION OF LISTED
SECURITIES

There was no purchase, sale or redemption by the
Company, or any of its subsidiaries, of any listed
securities of the Company during the Period and until
the date of this report.

ESETEZRZNEESTA

REEEER _T——_F A+h
FBBHORE S AR R D ERMIRE
SR EREBHEFETARRE
FRGBABTOTRTA - EME
EFHABENRR 2RESCER
RERAHE—EETRETRIR

BAWES R HORERE-
ERE

ARREHZEGCHAETRER
B AR B H) & 5T R B R BR
Wl amEL NP MR mE
B REERAHEOREEZTH
S

BE HENRED EHES

RAHEREEAREBH  ARQF
FEFEMMBARMERE  HEX
BOARRBEMLHES-

RREYEZERERAT
“E_=FhHRE

23



24

Consolidated Statement of Profit or Loss — Unaudited
e BEmK - AREEZ

For the six months ended 30 June 2023 #F —F —

(Expressed in Renminbi) (XA R #Z1)

ZFENA=FHIESEA

Six months ended 30 June

BEAAZ+BHLAEAR

2023 2022
—EB=F —F-=
Note RMB’000 RMB’000
Wz AR%¥®Fr ARBTT
Revenue [ @N 3, 4 179,417 300,862
Cost of sales SHERA (157,681) (272,357)
Gross profit ER 21,736 28,505
Other revenue H g A 6(a) 10,338 5,159
Other net (loss)/gain Hit (B518), e
R 6(b) (4,767) 830
Selling and distribution HERDHFAX
expenses (8,748) (10,012)
Administrative expenses THRAX (12,753) (22,304)
Reversal of expected CRMEAEMNEREE
credit loss on financial assets &5 18 [B] 442 -
Profit from operations R RF 6,248 2,178
Finance costs A& KA 7(a) (3,052) (673)
Profit before taxation B %2 A 35 7 3,196 1,505
Income tax (expense)/credit FrisH (Bs) /% 8 (463) 635
Profit for the period e Al 2,733 2,140
Attributable to: J«X—F%E}.‘E{E :
Owners of the Company NRBER A 2,329 2,082
Non controlling interest 3?? P 21 404 58
2,733 2,140
Profit per share BREF
Basic and diluted (RMB) AR NS
(AR®T) 9 0.0030 0.0025
The notes on pages 32 to 56 form part of this interim 25328 & 5568 KT &t /& 748 2 8F

financial report.

BWEN—D -

China Environmental Technology And Bioenergy Holdings Limited

Interim Report 2023



Consolidated Statement of Profit or Loss and Other Comprehensive Income - Unaudited

= N/
imeER
For the six months ended 30 June 2023 EZE =
(Expressed in Renminbi) (XA R#Z17)

fﬁiﬁ”ﬁ &3 —

RAEE

C=FEANA=FHIESEA

Six months ended 30 June

BEAAZ+BHLAEAR

2023 2022
—E-=F =—ZT=-=
RMB’000 RMB’000
ARBTT ARETT
Profit for the period HRER 2,733 2,140
Other comprehensive income M E b2 E RS
for the period, net of tax: (MERBE) ¢
Items that may be reclassified ﬁ?é—f LEHOBEE
subsequently to profit or loss: EmHER -
— Exchange differences on — MBI EB B B R
translation of financial EENERZHE
statements of foreign
operations (964) 3,687
Items that will not be reclassified ﬁ@:?@i%ﬁ’ L
subsequently to profit or loss: EREER -
— Changes in fair value on —REKERFELEY
equity investments — -
Total comprehensive income MRk A
for the period 1,769 5,827

The notes on pages 32 to 56 form part of this interim

financial report.
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Consolidated Statement of Financial Position — Unaudited

*n e BB RS R — RAEE X

At 30 June 2023 R=F - =FNHA=+H
(Expressed in Renminbi) (XA R #Z)

At At
30 June 31 December
2023 2022
R-EZ= NZE-—F
ARA=tTH tZA=+—H
Notes  RMB'000 RMB'000
Wit AR®Fr AREFT
Non-current assets FRBEE
Property, plant and equipment ENETEES 10 356,487 368,519
Investment properties REME . 28,636 32,936
Non-current deposits for acquisitions WM B K&k E
of property, plant and equipment #IERNEIR & - 220
Other financial assets at fair value BATFEFARBEE
through other comprehensive income WaRHEMEREE 10,195 1,445
Non-current deposit for acquisition WHEEMSREE L
of other financial assets RS = 2,500
Time deposit TR 87,000 47,000
Deferred tax assets ELEREEE 1,347 1,378
Total non-currentassets _____ FRBDEE@® 483665 453,998
Current assets REBEE
Inventories "E 11 83,095 89,874
Trade and other receivables B 5 R E b FEUK 12 179,468 122,955
Amount due from a related company NG T)\IE 21 69 69
Amount due from a non-controlling JEURFEFE AR i 5 3R 0R
interest ) - -
Other financial assets at fair value maFEFABRSZ
through profit or loss Hth e RMEE 5,057 20,122
Derivatives financial instruments TEEmMIA = 42
Pledged deposits BHEMER 13 12,448 53,578
Time deposit T HTF R 259,941 161,332
Cash and cash equivalents RBeERREEEY 14 36,567 113,765
576,645 561,737
Assets classified as held-for-sale DEABRAERECEE 1,326 856
Total currentassets . ADEEER T 362,593
Current liabilities REBAE
Trade and other payables g5 RAMERNTIE 15 44,639 45,226
Contract liabilities SHAE 16 10,749 13,586
Derivatives financial instruments TESRMTA 10,192 18
Interest-bearing bank borrowings, secured u‘|'/_\fﬁfﬂtat§'¢3 BEM 17 88,200 53,950
Lease liabilities HEEE 21 69
Amount due to a director E’Eﬁiﬁ$?ﬂﬁ 21 7,754 4,783
Tax payables JE R BiIE 11,618 11,619
173,173 129,251
Liabilities associated with assets BB EHEAE
classified as held-for-sale BRSO EE 17 269
Total current liabilities nEEGERE 173,190 129,520

China Environmental Technology And Bioenergy Holdings Limited

Interim Report 2023



Consolidated Statement of Financial Position — Unaudited (Continued)

o NI = =
FEMBIRARR - REEZ ()
At 30 June 2023 R —FE - =F X NH=+H
(Expressed in Renminbi) (XA R #Z17)
At At
30 June 31 December
2023 2022
R=-Z== R-ZT——F
AA=tTH +tZA=+—H
Notes  RMB'000 RMB'000
Wit AR®FRr AREFT
Net current assets TEEEFE 404,781 433,073
Total assets less current liabilities BEERRBARE 888,446 887,071
Non-current liabilities Fnaas
Other payables H bR sA 3,940 4,290
Deferred tax liabilities EEHEEE 2,360 2,404
Total non-current liabilities BB EEE 6,300 6,694
NET ASSETS BEEFE 882,146 880,377
EQUITY iR
Share capital &N 19(h) 38,462 38,462
Reserves T 843,183 841,031
881,645 879,493
Non-controlling interest RS 1,288 884
TOTAL EQUITY A 882,146 880,377

The notes on pages 32 to 56 form part of this interim

financial report.
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Consolidated Statement of Changes in Equity — Unaudited

GAMRBEE —

4

L

ERA

For the six months ended 30 June 2023 B2 = F = =#F XA =+ H1-<1EA
(Expressed in Renminbi) (XA R #Z1)

Attributable to equity holders of the Company

ANTREREARE
Fair value
reserve Non-
Share Share  Exchange  Statutory (non- Retained Controlling
capital  premium reserve reserve  recycling) profits Total  Interests Total
ATERE B
RE BhEE EXRE ACRE (FUED)  REEN g 3 %
RMB'000 ~ RMB000  RMB'000  RMB'O00  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARBTL ARETT ARETR ARETR AR&TR AR®BTR ARETR ARETR AR¥TR
AtTanuary 2022 RZEZZF
-fi-H 35345 693,567 19,002 55,107 (150) 06,981 869,672 5520 875,392
Changes inequity ~ BIE=F=ZF
for thesixmonths ~~ <A=TH
ended 30 june 2022 EAEAREET:
Profit for the period ~~ ER - - - - - 2,082 2,082 58 2,140
Other comprehensive £t 2E 4z
income - - 3,687 - - - 3,687 - 3,687
Total comprehensive ~ HAZENEEE
income for the period - - 3,687 - - 2,082 5,769 58 5807
Refund of capital RERHIHERA
contibution upon B ZRAERS
establishment of
svbsidry . U P P P U T T A9 A0
At 30 June 2022 WZBzzf
~BZ1R 35,345 693,567 22,689 55,107 (130) 69,063 875,641 1,169 876,810
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Consolidated Statement of Changes in Equity — Unaudited (Continued)
e @B R - REEL ()

For the six months ended 30 June 2023 B2 = F = =#F XA =+ H1-<1AA
(Expressed in Renminbi) (XA R#Z17)

Attributable to equity holders of the Company

ALAREREARL
Fair value
reserve Non-
Share Share  Exchange  Statutory (non- Retained Controlling
capital  premium reserve reserve  recycling) profits Total  Interests Total
DYERRE FEHt

BA  RBER EXGE iREE (FUEE) REEA L it 48
RMBOOO  RMBO00  RMB000  RMB'O00  RMBOO0  RMB'OO)  RMB000  RMB'00D  RMB'000
ARBTR ARMTR ARETR ARRTR ARBTR ARMTR ARWTR ARETR ARETR

=f
-R-8 38,462 695,243 31,150 55,107 (892) 60,423 879,493 8684 880,377

At January 2023

Changes inequity ~ BE=F=ZF
for the six months ABZtR
ended 30 june 2023 EAEAREE:

Profit for the period ~~ EF ) - - - - - 2309 2309 404 2733
Other comprehensive £ 2E 4z
income - - (963) - () - (964) - (964)

At 30 June 2023 S St
AAZTH 38462 695,243 30187 55,107 (893) 62,752 880,858 1208 882,146

The notes on pages 32 to 56 form part of this interim 25328 & $568 #I KT & A A 487
financial report. BHREH—ED -

RREYIZERERA
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Consolidated Cash Flow Statement — Unaudited
mERERER —AEEZ

For the six months ended 30 June 2023 # % —

(Expressed in Renminbi) (XA R #Z1)

E-=FNA=1HINEA

Six months ended 30 June

BEAAZ+BHLAEAR

2023 2022
—EZ=F —F-=
Note RMB’000 RMB’000
Wz AR%¥®Fr ARBTT
Operating activities ReEEH
Cash generated (used in)/from KEER (A
operations Fr5iR& (31,340) 146,367
Net cash generate (used in)/from &% E& (FTA)
operating activities FiBHE&FE (31,340) 146,367
Investing activities REEH
Payment for the purchase of HREBEME BEK
property, plant and equipment BB R (42) (3,687)
Proceed from disposal of HEME BEX
property, plant and equipment BB - 1,873
Increase in time deposit TEBATF R EF (138,609) (72,445)
Refund of capital contribution of 3R [B] 7B 37 Fff & 2 7]
non-controlling interest i 2 AN 5 B - (4,351)
Net proceed/(payment) for MEemMEELZ
other financial assets s,/ () 558 6,190 (5,800)
Decrease/(increase) BIEFEFRRD
in pledged deposits (38m) 41,130 (1,330)
Interest received BT B 6,190 1,001
Net cash used in REZEHFMARS
investing activities FE (82,566) (84,739)
Financing activities BMEEE
Proceeds from new bank loans  FT12R{TE K
FR8 I8 44,000 9,750
Repayments of bank loans BEIRTER 9,750) (54,000)
Interest paid BB (3,050) 671
Net cash from/(used in) BMETERE
financing activities (FR)BE&FE 37,300 (43,579)

China Environmental Technology And Bioenergy Holdings Limited
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Consolidated Cash Flow Statement — Unaudited (Continued)

an\ Iﬁiﬁ%ﬁ_ﬂi

For the six months ended 30 June 2023 #Z=.
(Expressed in Renminbi) (XA R#Z17)

,%%%TZ (&)

C=FEANA=FHIESEA

Six months ended 30 June

BEAAZ+BHLAEAR

2023 2022
—EB=F —EF-=
Note RMB’000 RMB’000
Wz AR%¥®Fr ARBTT
Net (decrease)/increase Tﬁ,$&fﬁ.$%1s%
in cash and cash equivalents WD) #
}¥§E (76,556) 18,049
Cash and cash equivalents at R—B—HHWRER
1 January REeEEY 113,756 61,671
Effect of foreign exchange EXEHHY
rate changes (642) 375
Cash and cash equivalents at RAA=+AMH
30 June REeERBEEEBY 14 36,567 80,095

The notes on pages 32 to 56 form part of this interim

financial report.
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Notes to the Unaudited Interim Financial Report

xR

(Expressed in Renminbi un/ess otherwise indicated) (55 G T LA E#HST)

REZD MBS RE M

BASIS OF PREPARATION

This interim financial report has been prepared
in accordance with the applicable disclosure
provisions of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”), including compliance
with International Accounting Standard (“IAS”)
34, Interim financial reporting, issued by the
International Accounting Standards Board (“IASB”).
It was authorised for issue by the Board of Directors
on 31 August 2023.

The interim financial report has been prepared
in accordance with the same accounting policies
adopted in the 2022 annual financial statements,
except for the accounting policy changes that
are expected to be reflected in the 2023 annual
financial statements. Details of these changes in
accounting policies are set out in note 2.

The preparation of an interim financial report in
conformity with IAS 34 requires management to
make judgements, estimates and assumptions that
affect the application of policies and reported
amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results
may differ from these estimates.

This interim financial report contains consolidated
financial statements and selected explanatory
notes. The notes include an explanation of
events and transactions that are significant to an
understanding of the changes in financial position
and performance of the Group since the 2022
annual financial statements. The consolidated
interim financial statements and notes thereon do
not include all of the information required for full
set of financial statements prepared in accordance
with International Financial Reporting Standards
(“IFRSs”).

China Environmental Technology And Bioenergy Holdings Limited
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Notes to the Unaudited lnterim Financial Report (Continued)

xR

(Expressed in Renminbi un/ess otherwise indicated) (/5575 Tﬁ7/ UABRHST)

RRFE D AR TS RS M A (&

BASIS OF PREPARATION - continued

The financial information relating to the financial
year ended 31 December 2022 that is included
in the interim financial report as comparative
information does not constitute the company’s
statutory annual consolidated financial statements
for that financial year but is derived from those
financial statements. Further information relating
to these statutory financial statements disclosed
in accordance with section 436 of the Hong Kong
Companies Ordinance (Cap. 622) is as follows:

The company has delivered the financial
statements for the year ended 31 December 2022
to the Registrar of Companies as required by
section 662(3) of, and Part 3 of Schedule 6 to, the
Companies Ordinance.

The company’s auditor has reported on those
financial statements. The auditor’s report was
unqualified; did not include a reference to any
matters to which the auditor drew attention by
way of emphasis without qualifying its report; and
did not contain a statement under section 406(2),
407(2) or (3) of the Companies Ordinance.

CHANGES IN ACCOUNTING POLICIES

The IASB has issued a number of amendments
to IFRSs that are first effective for the current
accounting period of the Group. None of the
developments have had a material effect on how
the group’s results and financial position for the
current or prior periods have been prepared or
presented in this interim financial report. The group
has not applied any new standard or interpretation
that is not yet effective for the current accounting
period.
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Notes to the Unaudited Interim Financial
N F P BRI w2 B 7 ()

(Expressed in Renminbi unless otherwise indicated) (/5 & 15TI) AN RHEZT)

3 REVENUE 3

The principal activities of the Group are
manufacturing and sales of outdoor wooden
products and manufacturing and sales of renewable
energy products.

Revenue from contracts with customers within the
scope of IFRS 15:

Report (Continued)

L'ON

AEENETREBLEERIH
ERIARBRAREE RIHE

BAERREmR-

PA B B 75 4R 5 AE BRI Z 1557 €8
BEAMEPAHWKE

Six months ended 30 June

BEANA=THLEAEAR

2023 2022

—EB-=F T
RMB’000 RMB’000
ARBTRT ARETT
Sales of outdoor wooden products 45 FINREL & 177,877 298,046
Sales of renewable energy products 4 4 825 = & 1,540 2,816
179,417 300,862

China Environmental Technology And Bioenergy Holdings Limited
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Notes to the Unaudited Interim Financial Report (Continued)

AR D HA A 7 R T 5 ()

(Expressed in Renminbi unless otherwise indicated) ([5&1ETI) AN RHEZT)

3 REVENUE - continued
Revenue from contracts with customers
Disaggregation of revenue information

In the following table, revenue is disaggregated by
primary geographical markets, major products and
timing of revenue recognition.

3 WKA-#
BEEAEH
WA 5 iﬁﬁﬂ
TREZETEWEMS TEEM
R UG A RERE B D BN

Six months ended 30 June 2023
BE-S-=FXA=THLAEAR

Manufacturing Manufacturing

and sales and sales

of wooden of renewable
products  energy products Total

EER LER#E
BEARR BERRER @zt
RMB’000 RMB’000 RMB’000

ARBTR ARBTR ARBTR

Primary geographical markets TEREFS

The PRC (place of domicile) FE (fEATH) 28,117 1,540 29,657

North America JEM 12,637 - 12,637

Europe & 9,807 = 9,807

Asia Pacific (exclusive of the PRC) SRR (TRERE) 3,921 - 3,921

Australasia RAFAES 123,395 = 123,395
177,877 1,540 179,417

Major products TEER

Wooden products AEm 177,877 = 177,877

Renewable energy products BARRER - 1,540 1,540
177,877 1,540 179,417

Timing of revenue recognition LON:-£:41

Product transferred at a point in time 2 f 8515 5 &) X [ER B 177,877 1,540 179,417

PMEMERERAE g5
—TZ=HFPYRE
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Notes to the Unaudited Interim Financial Report (Continued)
R AE 2 D HA B A R T B ()

(Expressed in Renminbi unless otherwise indicated) (/5 & 15TI) AN RHEZT)

3 REVENUE - continued

Revenue from contracts with customers —

continued

Disaggregation of revenue information —

continued

3 WA-#&
BEEAEHNRGE-—#F

WA EER -4

Six months ended 30 June 2022
HEZZ- -5 A=tHIEAEA

Manufacturing Manufacturing

and sales and sales
of wooden of renewable
products  energy products Total
EER EERHE
HEAEED BERRER 5t
RMB'000 RMB’000 RMB'000
ARBTT ARBTFT ARBFT
Primary geographical markets TERETS
The PRC (place of domicile) FE (AT 43,734 2,816 46,550
North America JEEM 11,898 - 11,898
Europe &M 18,491 - 18,491
Asia Pacific (exclusive of the PRC) TAR (TRERE) 3,196 - 3,196
Australasia BAMTEE 220,727 - 220,727
298,046 2,816 300,862
Major products TEER
Wooden products RER 298,046 - 298,046
Renewable energy products BEARER - 2,816 2,816
298,046 2,816 300,862
Timing of revenue recognition LN+
Product transferred at a point in time 7 f 8 1% 85 ) 2 (AR 5 2 298,046 2,816 300,862

China Environmental Technology And Bioenergy Holdings Limited
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Notes to the Unaudited lnterim Financial Report (Continued)

REE XD B TS S I 5 (&

(Expressed in Renminbi un/ess otherwise indicated) (/5575 Tﬁ7/ UABRHST)

4 SEGMENT REPORTING 4

In a manner consistent with how the Group
manages its business and the way in which
information is reported internally to the Group's
most senior executive management for the purposes
of resource allocation and performance assessment,
the Group has identified two reportable segments,
namely Manufacturing and sales of wooden
products and Manufacturing and sales of renewable
energy products. No operating segments have been
aggregated to form the above reportable segments.

- Manufacturing and sales of wooden products:
manufacturing and sales of outdoor wooden
products to both domestic and overseas
customers, and trading of timber.

- Manufacturing and sales of renewable energy
products: manufacturing and sales of biomass
pellet fuel to both domestic and overseas
customers.

(a) Segment results

For the purposes of assessing segment
performance and allocating resources between
segments, the Group’s most senior executive
management monitors the results attributable
to each reportable segment on the following
bases:

Reportable segment revenue represents the
revenue derived from the Group’s external
customers by Manufacturing and sales of
wooden products and Manufacturing and sales
of renewable energy products, respectively.

The measure used for reportable segment
(loss)/profit is “(loss)/profit after taxation
(excluding the after tax effect of government
subsidies)” of Manufacturing and sales of
wooden products and Manufacturing and sales
of renewable energy products, respectively.
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17 18 K % 8] E%W 2
#7 Eiﬁ DBRERER
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Notes to the Unaudited Interim Financial Report (Continued)

AEEZTH

A 7% ¥R B A O

(Expressed in Renminbi un/ess otherwise indicated) ([5575 T57/ UABRHST)

4  SEGMENT REPORTING - continued 4 7

(a) Segment results — continued

—
O

A measurement of segment assets and
liabilities is not provided regularly to the
Group’s most senior executive management
and accordingly, no segment assets or
liabilities information is presented.

Information regarding the Group’s reportable
segments as provided to the Group’s most
senior executive management for the purposes
of resource allocation and assessment of
segment performance for the six months ended
30 June 2023 and 2022 is set out below:

ﬁ

ﬁ%ﬁﬁé&ﬁ%@ E’JHETJ
TEHRAAEEZSEE
A B E&I@\iiﬁu"
HEEXBBEER-

REE-_T-_=ZFK_F
——FXNA=1+HLEXMAE
R #®ERS M&“%%ﬁ
TEmMAEEEREETE
A§h1mﬁ%$ﬁlT

WO HHERFIN T

Six months ended 30 June 2023
ﬁg—?——ﬁ/\ﬂ -I-HJJ:/\@H

Manufacturing

Manufacturing

and sales and sales
of wooden of renewable
products  energy products Total
EER EERHE
HEREM BERRER EoHY
RMB’000 RMB’000 RMB’000
ARBTR AR®TR ARBTT
Revenue derived from the Group’s ~ JR B A& BN
external customers EEHKBA 177,877 1,540 179,417
Inter-segment revenue PEERA 46,314 1,624 47,938
Reportable segment revenue ME2RHBRA 224,191 3,164 227,355
Reportable segment profit (profit after 7] £ 98 F| (Bt
taxation (excluding the after tax S ( T‘ BRI
effect of government subsidies)) ZRETE)) 472 536 1,008

China Environmental Technology And Bioenergy Holdings Limited
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Notes to the Unaudited lnterim Financial Report (Continued)

REE XD B TS S I 5 (&

(Expressed in Renminbi un/ess otherwise indicated) (/5575 Tﬁ7/ UABRHST)

4 SEGMENT REPORTING - continued 4 DIEEHR—~Z
(a) Segment results - continued (a) DEBEE—#&

Six months ended 30 June 2022
ﬁi_s__EAHE+E¢ﬁMH

Manufacturing Manufacturing

and sales and sales

of wooden of renewable
products  energy products Total

EER FERHE
HEARR  BERRER st
RMB'000 RMB’000 RMB’000

ARETT ARBTT  ARETR

Revenue derived from the Group’s BB AS BN

external customers EPEBA 298,046 2,816 300,862
Inter-segment revenue AEERA 106,790 1,536 108,326
Reportable segment revenue 2R BRA 404,836 4,352 409,188
Reportable segment profit/(loss) AERHWEH,/ (HE)

profit/(loss) after taxation (RBEER/ (BR)

(excluding the after tax effect (TRENMEEZ

of government subsidies)) REFE)) (396) 486 (90)

RRIEYIZERERA ) 39
—E - —ERHRE
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Notes to the Unaudited Interim Financial Report (Continued)
A% HIT 5 S M o ()

(Expressed in Renminbi unless otherwise indicated) (/5 & 15TI) AN RHEZT)

4 SEGMENT REPORTING - continued 4 DEE2H/-—F
(b) Reconciliations of reportable segment (b) AIZ2H DM AEA 2
revenue and reportable segment profit/ wmoabw A, (EE)
(loss) B ¥ AR

Six months ended 30 June

BERNA=Z+HLAEA

2023 2022
—E=H —E- =
RMB’000 RMB’000

AR¥TT ARETT

Revenue N
Reportable segment A28 AR A

revenue 227,355 409,188
Elimination of inter- 85 5 EB WA

segment revenue (47,938) (108,326)
Consolidated revenue fRE WA 179,417 300,862
Profit gl

Reportable segment profit/ 7 B 78 & E 515D
(loss) derived from the EERA 2®RHE6

Group’s external @A, (EE)

customers 1,008 (90)
Government subsidies B AL (FNBRBIIE)

(net of tax) 2,631 3,039
Unallocated head office &7 ELA&H F & &

and corporate expenses ‘A A]F (906) (809)
Consolidated profit RERRTB T

after taxation 2,733 2,140

China Environmental Technology And Bioenergy Holdings Limited
Interim Report 2023



Notes to the Unaudited Interim Financial Report (Continued)

AR D HA A 7 R T 5 ()

(Expressed in Renminbi unless otherwise indicated) ([5&1ETI) AN RHEZT)

4 SEGMENT REPORTING - continued 4 DEE2H/-—F
(c) Geographic information (c) Hhig & ¥
Revenue from external customers RENBEFWA
The geographical location of customers is EPHOHBLENERR
based on the location at which the goods were I 3t B A E
delivered.
Six months ended 30 June
BEAXA=+TALAREAA
2023 2022
—E-= —E-—
RMB’000 RMB’000
AR¥ET T ARETTT
The PRC (place of R (fEATHY)
domicile) 29,657 46,550
North America JEEM 12,637 11,898
Europe BOM 9,807 18,491
Asia Pacific (exclusive of SRR (TEFEFE)
the PRC) 3,921 3,196
Australasia __________ RARFEL 123,395 220,727
149,760 254,312
179,417 300,862
5 SEASONALITY OF OPERATIONS 5 REFEH

The Group’s operations are not subject to
significant seasonal fluctuations. Sales revenue
recorded in the first and second half of the financial
year is not affected by seasonal fluctuations.

AEBXEBUTBEZERNFHM
RENFT R R - NI ERFE B F
RN FEGHHEE R AL S

EFHERDHALE

REMERARA
ST =R
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Notes to the Unaudited Interim Financial Report (Continued)

ARAREE 2D B 75 RS o (&

(Expressed in Renminbi un/ess otherwise indicated) ([5575 T57/ UABRHST)

6 OTHER REVENUE AND OTHER NET (LOSS)/ 6
GAIN

(a) Other revenue

HibW AR H At (B8) 1K’
R

(a)

H AU A

Six months ended 30 June

BEAA=1TAHLELAAEA
2023 2022

—EZ=HF —E_-_—
RMB’000 RMB’000

AR¥TT ARETT

Interest income on bank deposits #7717 77 3¢ Fl £ LA 6,190 1,001
Government subsidies 87T # B 2,631 3,039
Other HAt 1,517 1,119
10,338 5,159
The Group received unconditional government HE_Z_=ZF A=+
subsidies of RMB2,631,000 (six months HERE A - A & B R
ended 30 June 2022: RMB3,039,000) for BB MAARE
the six months ended 30 June 2023. These 2,631,000 (HZE_-Z
government subsidies were granted to Fujian ZZFANRB=FTHIEAHE

Zhangping Kimura Forestry Products Co.,
Ltd. (“Zhangping Kimura”) for subsidising
various expenses already incurred and were
recognised as other revenue when they
became receivable.

(b) Other net (loss)/gain

(b)

A AR #3,039,0007T) °
BRAEBEFLANMRESRR
NE (CEFARN]) ER
SR mAHRIED E
EOES NN RS
B IER B EH AU A

Hity (B518) /%
=8

Six months ended 30 June

BZEAXA=+tHILLAKEA
2023 2022

—E=HE —E- =
RMB’000 RMB’000

AR¥TT ARETTT

Net foreign exchange gain ME W e ) ER 5,009 4,447

Changes in fair value of derivative $T4£ & @ TH
financial instruments NEEES (9,776) 4,246
Others Hitb - (629)
(4,767) 830
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7  LOSS BEFORE TAXATION 7 BREAIEE
Loss before taxation is arrived at after charging: BRIATEREMR TS IERZ
CIR
(a) Finance costs (a) BEKX

Six months ended 30 June

BEAA=THIEAEAR

2023 2022
—E-=F —EF=-=
RMB’000 RMB’000
AR®T T AREFT
Interest expense on bank RITERREFH
loans and debentures FERZ 3,050 671
Interest on lease liabilities BEBENAE 2 2
3,052 673
(b) Other items (b) EAhIAH
Six months ended 30 June
BEAA=T+TRHLEXEAR
2023 2022
—E-= —E -
RMB’000 RMB’000
AR®TR ARETF T
Cost of inventories FEKA 157,681 272,357
Depreciation of property, L EN L
plant and equipment e 12,775 14,074
Depreciation of investment & E YT E
properties 2,637 1,722
Research and development TR R
costs 4,421 9,269

MMEMERERAE 43
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=z B 7S o B A ()

8 INCOME TAX IN THE CONSOLIDATED
STATEMENT OF PROFIT OR LOSS

Income tax in the consolidated statement of profit

or

loss represents:

REBBERNNAER

RABERANNMAEHIE:

Six months ended 30 June

BEAA=Z+HLAEA

2023 2022
—E-=F —F==
RMB’000 RMB’000
AR¥T T AREFT
Current tax — PRC BUEATE IR —
corporate income tax REPTEN 36 8
Deferred tax expense/(credit) EIEFEER(FE) 427 (643)
463 (635)
() Pursuant to the rules and regulations of the ) BEFESHSREBEX
Cayman Islands and the British Virgin Islands HE(RBRELEE]N
(“BVI"), the Group is not subject to any ERIROER  AEEBRE
income tax in the Cayman Islands and the FENBELRRERERES
BVI. BN PTSM -

No provision was made for Hong Kong Profits
Tax as the Group did not earn any assessable
profits subject to Hong Kong Profits Tax during
the six months ended 30 June 2023 and 2022.

Zhangping Kimura applied and was approved
for the High and New Technology Entities
qualification under the PRC Corporate
Income Tax Law and its relevant regulations
during 2019, and therefore is entitled to the
preferential income tax rate.

China Environmental Technology And Bioenergy Holdings Limited
Interim Report 2023

BHE2_Z2_=ZFKk_%
TCEXNA=FTBHIENHE
B N5 [E I BRER A B AR
EBN BB AR ER
wm o I BB B EH
FTIRRE -

) OEFANER-Z—NF

BEPECEMSHER
HRBEARABTESS
FRIMCENREZER K
EHEZHIS%NEZRME
Bz



Notes to the Unaudited lnterim Financial Report (Continued)

xR

RRFE D AR TS RS M A (&

(Expressed in Renminbi un/ess otherwise indicated) (/5575 T57/ UABRHST)

8

10

INCOME TAX IN THE CONSOLIDATED
STATEMENT OF PROFIT OR LOSS - continued

(i)  — continued

Under the PRC Corporate Income Tax Law, the
CIT rate applicable to small-scale enterprises
with law profitability that meet certain
conditions including the assessable profits not
more than RMB3,000,000, shall be reduced to
20%. Six of the Company’s subsidiaries have
been designated as small-scale enterprises,
pursuant to which, (i) the first RMB1,000,000
of assessable profits (the “1st Assessable
Profits”) of these subsidiaries are effectively
taxable at 2.5% (i.e. 20% on 12.5% of the
1st Assessable Profits); and (ii) the remaining
assessable profits not over RMB3,000,000 (the
“Remaining Assessable Profits”) are effectively
taxable at 10% (i.e. 20% on 50% of the
Remaining Assessable Profits).

LOSS PER SHARE

The calculation of basic and dilute loss per share
for the six months ended 30 June 2023 is based on
the profit attributable to equity shareholders of the
Company of RMB2,733,000 (six months ended 30
June 2022: RMB2,140,000) and weighted average
of 921,370,512 shares (six months ended 30 June
2022: 850,368,416 shares) in issue during the six
months ended 30 June 2023.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2023, the
Group acquired items of plant and machinery with
a cost of RMB42,000 (six months ended 30 June
2022: RMB3,687,000).

8

10

REBBERANAER -2

(iiy —#&

BECEMBRE Fa
BETEE (BERRR R
%UT@&AE%&& 000,000
TL)Z B E ﬁfﬁEZJ
AAEBRAZLEMSEH
((ﬁ%ﬁﬁ%%m)ﬂéw%ﬁé
Z20% ° AN B E A 7S R
B —TEZE? EJ%J\*‘J
¥ B ()ZEWRBR
EAEMLOOO,OOOEZE
MEEF ([EHERB R
%IJJ)? IE%‘%R 25%(ED

ZO%)%NR & (i) ﬁ?TTﬁ
A AR #3,000,0007T 2 &
REBEN ([T ERB R
1) AR BB 2=10% (AP
H50%8 TR &N 2
20% ) #F

H“Eﬂ%

HE-_ZT-_=-F<A=+HL
/\1.)5] E’Jlﬁx%zﬁﬁﬂiﬁ/ﬁ}éﬂ@
IEE=E =FRNA=F

EIJt/\1I)5] ElﬁZN RIESES
A FEAE 7K s T A R #2,733,000
T(ZEZ=FA=Z+HIER
@A : AR %2,140,0007T) * A
EEHE_ZE_=FA=1H
1E 7@ A #9921,370,5120% B 3%
TR (ZEZZFA=1H
1E7<1E A - 850,368,416/ i% 17)
B DNAE Y9 BRETE o

ME- -BERZXE
BHE-_Z_=FA=Z+81t
NEA $‘¥lﬁ§)\ﬂ%&%a§
HEMKAAAR42,0007T
(B2 <A= +E|¢
NAA : AR¥3,687,0007T) ©

RREYEZERERAT
“E_=FhHRE
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11 INVENTORIES 11 78
At At
30 June 31 December
2023 2022

R=-TB-=%F pR=-T-_—
ANA=t+H +tZA=+—H
RMB’000 RMB’000
AR¥T T ARET T

Raw materials R AR 58,148 61,536
Work in progress R 18,048 18,334
Finished goods BIRK G 6,899 10,004
83,095 89,874

There was no write down of inventories during the BEZTZ-_="FRk-_T-=F

six months ended 30 June 2023 and 2022. SNAZ=+THIENE A B E R

12 TRADE AND OTHER RECEIVABLES 12 BESRHEMEWKIE

At At
30 June 31 December
2023 2022

RZBEZ=% RKRZT_—
ANA=+H t-A=1+—H
RMB’000 RMB’000
AR¥T R ARETTT

Trade receivables B 5 WA 85,018 64,665
Less: Loss allowance B iR (11,744) (12,186)
Total trade receivables B 5 ENEIEE R 73,274 52,479
Prepayment for raw materials R R 38454 50 95,420 61,887

Prepayments and T8 < 5038 K B FE UL
other receivables FIE 12,022 9,837
Less: Loss allowance A BiERE (1,248) (1,248)
Total other receivables E e s IE B R 106,194 70,476
179,468 122,955
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12 TRADE AND OTHER RECEIVABLES -
continued

All of the trade and other receivables, apart
from those balances specified in note above are
expected to be recovered or recognised as expense
within one year.

(a) Ageing analysis
As at 30 June 2023, the ageing analysis of
trade and bills receivables (which are included
in trade and other receivables), based on
invoice date and net of less allowances, is as

12 EZRHEMEWNRIE &

B £ KT EER A2 B SRRSO
BERAAE S A M EK IR
R —F R E SRR

(a) ERER AT
RZE-_=ZFA=+H"
RERZEHHTNGRRESR
IREENE ZERFKIER
EREZEE(BEFAES R

follows: E it B R TE) BR e o AT A0
T
At At
30 June 31 December
2023 2022
N-E—-= WN-_ZTE—-—
RNA=+H +tZA=+—H
RMB’000 RMB’000
AR¥ET T ARBETTT
Within 1 month RUE A A 55,926 28,047
1 to 2 months 12218 A 14,208 13,746
2 to 3 months 2231@ A 3,140 5,841
Over 3 months HBEE3E A - 4,845
73,274 52,479

Trade and bills receivables are normally due
within 90 days to 180 days from the date of
billing.

13 PLEDGED DEPOSITS

Pledged deposits with banks have been placed
as security for banking facilities and financial
derivative instruments issued by banks to the
Group.

B 5 W RIE & EREE
— R AR EL B
90H Z=180H W F & -

13 BIEFER
BERFRITOFRD BIERT
MAEBEELRITHE KSR
PTETAMEA -

RREMRBRERDE 47
“E_=FhHRE



Notes to the Unaudited Interim Financial Report (Continued)

AEEZTH

A 7% ¥R B A O

(Expressed in Renminbi un/ess otherwise indicated) ([5575 T57/ UABRHST)

14 CASH AND CASH EQUIVALENTS

14 RERBEEEY

Cash and cash equivalents in the consolidated RExea B Rk RirER S
statement of financial position and consolidated mE 2’% AME S RBRSEEY
cash flow statement comprise: B
At At
30 June 31 December
2023 2022
R-ZBZ=F RZT—_=
ANA=t+H +tZA=+—H
RMB’000 RMB’000
AR®T R ARETTT
Cash at bank and in hand RITRFERE 36,567 113,765
15 TRADE AND OTHER PAYABLES 15 ESREMENFIA
At At
30 June 31 December
2023 2022
R-ZE=-= R-ZE-——F
AA=+H +tZHA=1+—H
RMB’000 RMB’000
AR¥ET T ARETTT
Trade and bills payables B 5 e~ R S JE A
(note (a)) & (Kit@) 24,004 18,531
Other payables and accruals Eﬁﬂ}@ﬁ%ﬁlﬁi\&
(note i) JEStE R (M ati) 19,952 26,305
Provision for medical FFH 2
compensation 4,623 4,680
Less: Non-current portion of — JE:E R 8 2 B 2
provision for medical JEBNER R 19
compensation (3,940) (4,290)
44,639 45,226
Note: Hat -

i Balance mainly represent salaries, wages, bonus and
other accrued benefits, and payables for the purchase
of property, plant and equipment.

All of the above balances are expected to be settled
within one year or repayable on demand.
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15

16

TRADE AND OTHER PAYABLES - continued 15 B5REMEBMARE-#
A maturity analysis of the trade payables is ZEZRNRENIEE D
as follows: fran s
As at 30 June 2023, the maturity analysis of the RZZEZ=FXA=1+H 25
trade payables balance is as follows: JRE {5 SR IR 45 R B9 2 B B 0 AT 40
T
At At
30 June 31 December
2023 2022
RIBZ=ZF pRZT_Z
RNA=+H tZHA=+—H
RMB’000 RMB’000
AR¥T AREFT
Within 1 month MEAR 11,610 14,486
1 to 2 months 1221 A 7,713 1,432
2 to 3 months 2Z=3M@ A 3,498 543
Over 3 months i3 fE A 1,183 2,070
24,004 18,531
CONTRACT LIABILITIES 16 SXEME
The contract liabilities represented the aggregate EHEBEERERSHRD
amount of the transaction price allocated to the ERERBAEIOR %F\T&
performance obligations that are unsatisfied as of G- AEEERSEERTHR
the end of the reporting period. The Group expects BHBEETNRSBEREREE
the transaction price allocated to the unsatisfied HEREFrEgEmiER el
performance obligations will be recognised as e
revenue when the Group transfers goods to the
customer.
The contract liabilities represented receipt in EHNABEERKHAMETFHE
advance from customers for goods that have not BEPHNEFPRBA- N -_T-=
yet been transferred to the customers. As at 30 FRA=Z+THARZZ-Z_F
June 2023 and 31 December 2022, the contract +-A=+—H A4 BEBEXE
liabilities mainly included the receipt in advance B 35 B N R an W B B9 TR UK
received from sales of wooden products. The IE"%Z?::@:EEﬁH =+H
contract liabilities decrease by RMB2,837,000 IEAEA - ’Té% B AR
during the six months ended 30 June 2023 2,837,0007‘E FTEAREEE
primarily due to the decrease in sales with receipt WOk TR D T ER -

in advance.

RRAEYERERATE
- —FhfRE
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16 CONTRACT LIABILITIES - continued 16 SHNEBE—#

Sales deposits

Typical payment terms which impact on the
amount of contract liabilities recognised are as
follows:

When the Group receives a deposit before the
delivery of goods, this will give rise to contract
liabilities at the start of a contract, until the revenue
recognised exceeds the amount of the deposit. The
amount of the sales deposit, if any, was negotiated
on a case by case basis with customers.

HERSE
HEMBAWEESHEBRY
2R —RIEFTNT

BEAKEAERXNEYZ AU E
ReR REBNEHNRABKE
FANEE BIERBAR
BReSBE-HERESNHESHE
(MB)REARBERETP
17 7 M 7E ©

At At
30 June 31 December
2023 2022

R-ZEBEZ=F RZZT==F
ANA=+H t-A=1+—H
RMB’000 RMB’000
AR¥T T ARET T

At 1 January wn—HA—AH 13,586 9,477
Amounts included in contract RFRER AU

liabilities that was recognised AREERNIIERD

as revenue during the year I8 (13,586) (5,940)
Cash received in advance of MEFFERERFA

performance and not AR R AR Y

recognised as revenue Re

during the year 10,749 10,037
Exchange difference ERAER - 12
At 30 June/31 December RNB=+8/

+—-A=+—H 10,749 13,586
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17

18

INTEREST-BEARING BANK BORROWINGS,

SECURED
As at 30 June 2023, the bank loans were

17 STERITEF BEA
RZE_=ZFA=Z+H"

repayable as follows: AEENRITEROT
At At
30 June 31 December
2023 2022
R-Z== RZEZ=F
RA=tH +tZA=+—H
RMB’000 RMB’000
AR TR AR T
Within 1 year or on demand ~ —F AR E K 88,200 53,950
CAPITAL, RESERVES AND DIVIDENDS 18 G5 -HERRE
(a) Dividends [ es)

(i) The Board of Directors does not (i) EFSeTTEZMHE
recommend the payment of an interim E_ZT_=%XA
dividend for the six months ended 30 =+ B ERER KA
June 2023 (six months ended 30 June FHRE (HEZZ
2022: Nil). T RXA=tHIE

NER ) o
(b) Share capital (b) M&AR

On 20 April 2021, the board of directors of the RZEBE_—-—FWMA=-+

Company has resolved to award an aggregate B-ARAEES([EF

of 66,618,016 Award Shares to 13 selected B ARER N EEN

participants under the Share Award Scheme FMI3EETFTLEERD

(“2021 Award”). The award of Award Shares & #£66,618,016/% 52 ) i%

under the 2021 Award will be settled by way ?([2021F #E ) o B

of: (i) issue and allotment of 36,970,000 20214F BB TR T 2 526

new Shares pursuant to the general mandate BB AAT A AEE

granted by the Shareholders to the Directors
at the annual general meeting of the Company
held on 29 May 2020 to issue, allot and deal
with new Shares not exceeding 20% of the
total number of Shares in issue as of 29 May
2020 (i.e 148,240,080 Shares) (the “New
Award Shares”) and (ii) issue and allotment of
29,648,016 new Shares pursuant to a specific
mandate to be obtained in the extraordinary
general meeting held on 31 May 2021 (the

“Connected Award Shares”).

@%FHx%EA;Y;EE
ﬁﬂf+jLEI§5%fTE’J$
ARRAFTFAGLERTE
$%ﬁfﬁ&@ﬂ%ﬁf?tiﬂﬁf\—
T-_ZTFRA=-t+AHLHEE
BITIRMD B EH/20% (&
148,240,0800% ) 2 #1152
—REE(T—RE#E]
217 M AL #£36,970,000 88 5
i ([ 8RBRm]) &
(NVBREBRBREER RS
(TRRERAE)REZ
R E ([FR ] )%
17 K B 3529,648,01 6% FT A%
7 ([Eau 2B AR D] ) -

RREYEZERERAT
“E_=FhHRE
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18 CAPITAL, RESERVES AND DIVIDENDS -
continued

(b) Share capital - continued

Under the 2021 Award, out of the 66,618,016
Award Shares granted to the 13 Selected
Participants, (i) 36,970,000 New Award Shares
were granted to 11 Selected Participants who
are mainly senior and middle management of
the Group and/or staff who served the Group
for a long period of time and (ii) 29,648,016
Connected Award Shares were granted to
Mr. Wu Zheyan and Ms Xie Qingmei as to
14,824,008 Shares and 14,824,008 Shares
respectively, who are the Directors of the
Company.

The Award Shares and the Connected Award
Shares had neither any vesting period nor
condition.

On 22 August 2022, the Group entered into
subscription agreements with two debenture
holders which each of the holders agreed to
subscribe for an aggregate of 35,501,048 new
shares at the subscription price of HK$0.0768
(approximately RMB0.0674 per share). The
completion of each of the share subscription
took place on 9 September 2022 and the
outstanding debentures and related interest
expense have been fully settled.

China Environmental Technology And Bioenergy Holdings Limited
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18 EX HBERKRE-—#
b) BA-—#&

mfwmiﬁﬁ R
FI3ZKEFLHE E’\J
66,618,071 6/% 4 E) % 1

(i) 36,970,000H§%ﬁ§§ﬁ%ﬁ%
PDEBRTFITBIERRK
SENTFEEEREAEBR
Bk B R 8 R S R OB R
MEIZETEL2EE K
(i) 29,648,016% [ Bt 22 B
f5% 15 & i 14,824,0080% &
14,824,008 E D Bl TR
HERERBIEELZ T (K
EAANRER B

+)o

SR A £ B 8 B AZ B AL D
A S AT 0] 7 A S A6k
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CAEEEREESFFE
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18 CAPITAL, RESERVES AND DIVIDENDS -
continued

(c)

Reserves

Fair value reserve (non-recycling)

The fair value reserve (non-recycling)
comprises the cumulative net change in the
fair value of equity investments designated at
FVOCI under IFRS 9 that are held at the end
of the reporting period.

19 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

(a)

Financial assets measured at fair value

As at 30 June 2023, the Group’s derivative
financial instruments assets and liabilities
amounting to RMBNil and RMB10,192,000
respectively (31 December 2022: assets and
liabilities of RMB42,000 and RMB18,000
respectively) were carried at fair value, and
these instruments fall into Level 2 of the fair
value hierarchy as defined in IFRS 13, Fair
value measurement.

During the six months ended 30 June 2023
and 2022, there were no transfers between
Level 1 and Level 2, or transfers into or out
of Level 3. The Group's policy is to recognise
transfers between levels of fair value hierarchy
as at the end of the reporting period in which
they occur.

Report (Continued)

BEXR -RBRRE-—#
(c) B

DN ERE (RTED)
RFEFEE(TTER)E
ERRE B RTENRE
B % B 75 i o A Bl S5 955 4R
EARFEFAEMEE
Wam kA EN A FE
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ERMTANQFEE
(a) WAFEAENSRE
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RZE-_=ZFXA=+H"
AEENTESRTAE
ERBESAARKEE
M AR #10,192,0007T (=
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BERBEDANAARYE
42,0007t & AR #18,000
TTEAFEIE 25T
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ANFESHENE e
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19 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS - continued

(a) Financial assets measured at fair value
— continued

)

Valuation techniques and inputs used in
Level 2 fair value measurements

The fair value of forward exchange
contracts, currency swap, interest rate
swap and currency option in Level
2 is determined by discounting the
contractual forward price and deducting
the current spot rate. The discount
rate used is derived from the relevant
government yield curve as at the end
of reporting period plus an adequate
constant credit spread.

There were no other financial assets or
liabilities carried at fair value as at 30
June 2023 and 31 December 2022.

(b) Fair values of financial assets and
liabilities carried at other than fair
value

The carrying values of the Group’s financial
instruments carried at cost or amortised cost
are not materially different from their fair
values as at 30 June 2023 and 31 December
2022.
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20 COMMITMENTS

There were no capital commitments outstanding
at 30 June 2023 not provided for in these
consolidated financial statements.

20 ARIE

RIS A M IEHREA R K
EEEBERER - _=FA

=t HEREERNEARRE-

21 MATERIAL RELATED PARTY TRANSACTIONS 21 EXBEBIRZ

The Group entered into the following significant

REBRZMARTLTINE

related party transactions during the periods KRR 225 -
presented.
Amount due from a related company JFE s 7 gt 2 =]
At At
30 June 31 December
2023 2022
R-B=-=F RITZZF
AAZtHR TZA=T—H
RMB’000 RMB’000
Name of party HHER Relationship B8 & ARETR N S
Green Seas Green Seas A private company controlled
Capital Limited Capital Limited by Wu Zheyan, a director
of the Company 71 71
Less: allowance HEEBERE —FRAREE(FRA-4
for credit losses ER)RHZAARA (2) 2)
69 69

PHMEMERERAE  po
—TZ=HFPYRE
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R AE 2 D HA B A R T B ()

(Expressed in Renminbi unless otherwise indicated) (/5 & 15TI) AN RHEZT)

21 MATERIAL RELATED PARTY TRANSACTIONS 21 EAREBEEAXS —#

— continued
Amount due to a director ENEEFIE
At At
30 June 31 December
2023 2022
R=-Z=-= R-ZB——
RNA=+H +ZA=+—H
RMB’000 RMB’000
ARET R ARBTT
Due to a director JE —REERIA 7,754 4,783
The amount due to a director is unsecured, interest- BN —2ESFBEAEER &
free, and repayable on demand. BEREEENRER-
Key management personnel remuneration E2EEREABFHM
Remuneration for key management personnel of AEBFEFTEE A B H W
the Group is as follows: e
Six months ended 30 June
BEXAB=+HLEXMEA
2023 2022
—E-=HF —E-F
RMB’000 RMB’000
AR®T ARETTT
Short-term employee benefits EHEBRAM 959 377
Retirement scheme contributions 3K 5+ &] {53 2 3

961 380

56 China Environmental Technology And Bioenergy Holdings Limited
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