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Six months ended June 30,

Revenue Wz

Cost of sales SHERAR

Gross profit EX

Other income and gain/(loss), EAbkA Kz~
net (E18)%%

R&D expenses e

General and administrative — M RITEE A
expenses

Selling and distribution HE KD HAX
expenses

Finance costs U IDN

Income tax FriS%t

Loss for the period BN EE

Total comprehensive income  HiIAZ M kzE4258
for the period

Non-HKFRS adjusted loss for — FEEBEI#RE #EA

the period®

R EAEIEY

B Z6H30HLL6MEA
2023 2022
2023%F 2022%F
RMB’'000 RMB’000
AR¥T T ARMEFTT
(Unaudited) (Unaudited)
(REEER) (REegEZ)
11,304 -
(1,150) -
10,154 -
31,236 (5,624)
(205,346) (100,929)
(42,570) (39,510)
(23,075) (13,656)
(3,637) (1,307)
(540) -
(233,778) (161,026)
(135,031) (46,362)
(218,178) (138,932)
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Note:

1)

NON-HKFRS MEASURES

Non-HKFRS adjusted net loss for the period is defined
as loss and total comprehensive income for the period
adjusted by adding back non-cash adjustment and of
equity-settled share-based payment expenses. The
following table reconciles our Non-HKFRS adjusted net
loss for the period with our loss.

Hisz -

1)

FERUMBREEUAESRX

FEBUB RS EANCHERAERFED
ERERERBYNBERZEREAE &
PINEER S AERARREE ARG BE
BENFAX - TRAFEEFBRSE
EREMAERFEEE RO

Six months ended June 30,

#Z6A30HL6MEA
2023 2022
2023% 20224
RMB’000 RMB’000
AR¥TR ARBFT
(Unaudited) (Unaudited)
(RIEEZ) (REEERZ)

Loss for the period HREE

Add: VN

Equity-settled share-based payment LAt A E ARG A AR

expenses [RE R

(233,778) (161,026)

15,600

Non-HKFRS adjusted loss for the period — JF& #0745 #R &5 R 4E

(218,178) (138,932)




Dear Shareholders,

It is with great pleasure that we announce the
interim results for Zhaoke Ophthalmology Limited
(“Zhaoke” or the "Company”), reporting our
progress over the first six months of 2023. These
results demonstrate how significant this year will
be for Zhaoke as we continue our dual focus of
implementing a comprehensive commercialization
strategy in parallel with advancing our late-stage
clinical programs.

During the first six months of this year, Zhaoke
recorded meaningful sales revenue for the
first time, with a total of RMB11.3 million.
Specifically, RMB2.3 million was derived through
the commercialization of Bimataprost Timolo and
RMB3.6 million was derived through 2541® series
eye patches. These sales span both traditional
hospital as well as new digital and physical
channels, reflecting the potential for the Company’s
future sales to benefit from a mix of offline and
online channels, and new ways to build brand
awareness and service our customers. In addition,
we recorded RMB5.4 million of upfront payment
from our first out-licensing deal for NVK0O02 in
South Korea.
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On the R&D side, we continued to solidify our
leadership with advancement of our late-stage
programs (Phase III or later) addressing significant
market opportunities in major front- and back-of-
the-eye diseases. Outlined below are some of the
key highlights of our progress:

e Cyclosporine A (CsA) Ophthalmic Gel
passed on-site inspections and GMP
review

As previously reported, the NDA submission
for CsA for the treatment of DED was
accepted for review by the CDE on June 8,
2022. In January this year, we announced
that it had passed the NMPA’s on-site
regulatory and clinical trial inspections, and a
Good Manufacturing Practice ("GMP") review
conducted by the Guangdong Medical Products
Administration. CsA currently remains under
CDE review in China. Separately we also
held a pre-IND consultation with the FDA in
February 2023 regarding a Phase III study
design for the US, as an initial step in a
process to globalize this in-house developed
asset.

MEAE - RMEERBED BRI
BR(FIHZ®)HIAR - ILIERATANE
REERBIIROBEAKE - RERLM
i o ERFFIEP R A AR R 2 B i
w

e RAZARERBBEBREKER
GMPH&EMRE

WAz BT - ARREE R
MIRBEARSBIFERFER
202246 A8 A MBI R BE /& HE
FEL((HERBIROL])FIE - R
AEFEELA  BPE—FSHRAR
REE BN EMEMRERABRE
BRENREREEMEREER
MEEEEERRA((GMP)HA
MiRE o IRMEARRBEATETH
MEBEFERETTLES o 1o
KD R 202342 AR EE#
TE IR AT EIFDAZR R
RIMERBRBENOEN (AT
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NVKO002 completed its last patient
last visit for the one-year Phase II1
Mini-CHAMP clinical trial in China.
Our partner Vyluma, Inc.’s NDA for
NVKO002 was accepted by the US FDA

Zhaoke’s own NVKO0O02 trials in China are
progressing well, with the last patient last
visit for our Phase III bridging clinical trial
(“Mini-CHAMP") completed on August 3,
2023. At the same time, China CHAMP, our
two-year study, has passed the half-way
mark of its study period with good patient
compliance. In June, our US partner, Vyluma,
Inc., received FDA acceptance for its NDA for
NVKO002, supported by positive results from
its landmark, three-year, placebo-controlled
international Phase III CHAMP clinical study. A
Prescription Drug User Fee Act (PDUFA) goal
date of January 31, 2024, has been assigned
by the FDA.

BRIMOCHOL PF US Phase 3 Pivotal
BRIO-I trial positive top-line data
announced

The Company’s US partner for this drug, Visus
Therapeutics, Inc., announced positive topline
results from its Phase III pivotal BRIO-I trial
in April 2023. BRIMOCHOL PF successfully
met the pre-specified visual acuity primary
endpoints for both the US and EU/UK
against its active comparators carbachol
and brimonidine. An additional Phase III
safety trial BRIO-II is underway with results
expected to be announced during 2024. We
are actively preparing for our China IND
application and expect to formally file IND
before the end of the year.

NVKO002 % H# — F #9 S ITI1 1
NECHAMPE REBRETRE
NRE-—BEETHRBRE—R
iR o ANEE % # Vyluma,
Inc.BYNVKOO2 #TZ2 R s =
EFDAZ®E

KRR & 75 B #E1THINVKO02 3,
EEE R FIIBERKAR
(["NELCHAMP ) E 4202348 A
3HTEREE—RBENRE R
AR o B RIEF - BEIME AR E
CHAMPH/ 7% 2 38 8 iff 5t 23 9 &)
BIZE  BEMNEBHEBHERI -6
A BAMERZ A Vyluma, Inc.
& FDAE 4122 3 NVKOO02 ) 5 4% 5
i HhiZ M = F R A R
% EE IITHECHAMPER R B 8 (9 45
1818 - FDASE MR 77 2448 A& 1
# 7% 22 ) (Prescription Drug User
Fee Act) (PDUFA) 8 12 H H§ &
2024%F1A318 -

BRIMOCHOL PFXE %3
FEBRIO-IHBR A MIEEIELR
giE

RARBBILEEYNERE M
Visus Therapeutics, Inc. & »%
2023F 4 A A BT AR #
BRIO-IESBMIFEMIBRAER - UK
BRI REERTEAE ML RA -
BRIMOCHOL PF I Z 5| & =
Bl R B BE S RETEE MR N EEH
TR - R—EFINIMLT 2 HHR
BRIO-IIIF 37T - #RTEFHR
2024F 15 o HMEBGEH
MESRBD  TEREAFEFR
AIER IR SRS R -
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ZKY001 finished Phase II clinical
trials; an indication has been
selected for Phase III

Zhaoke conducted several Phase II trials and
an investigator initiated trial for different
indications for ZKY001, a drug we developed
in-house, and which has broad applications in
corneal wound healing. Following promising
results from Phase II trials, the Company
has decided to focus on the indication of
transepithelial photorefractive keratectomy
(“"TPRK"), specifically the treatment of corneal
epithelial defects after eye surgery. We plan
to enter Phase III trials in 2024.

TABO14: significant progress in
patient recruitment for the ongoing
Phase III trial

As of June 30, 2023, 370 patients out of a
targeted total of 488 have been recruited
across 50 centers for this Phase III trial. We
expect to complete the patient recruitment
before the end of the year, which means we
would have our last patient out for the trial
before the end of 2024.

ANDAs for glaucoma

In our generic drug portfolio targeting
glaucoma, we submitted 2 new ANDAs to
the NMPA for Travoprost (one of the most
frequently prescribed PGAs for open-angle
glaucoma in China), and Travoprost Timolol.

ZKYO0O01 %5 IT 38 IR oK & B8 52
B SBIIIHE B HEEE

KR B BB 2 ZKY001 1T 2
B % & % FEAE Y SBT3 50 R A
FEBEHHER - ZKYOOL ¥ AR
EABREORENERSHERYT -
ERFIEHSRERIER - KRR
EBRERE LR EFE AR
fir ([ TPRK ) EFEE - BIRETTR
HFEMEAEAE LKIEE - #iH
8182024 F# A BITIER S -

TABO14 : ERIHNFIIIHAHRER
BENAEEER

HE202346A308 © 2HIIBEEF
HIAEBRMS0EFR LEREBES
#£488% BEHFH3I70% - HMIE
ARERAIEREEAL KRR
B —RBEBN2024E K AT R,
% °

BRREMNECHERE

ERFHEELRNMBEERS
o HMER KA R (P ERES
S AEL BN RIE T MIPGAZEY) 2
—) K i IR ER 05 P 3 1) B SR B B PR R
RRHTHORS LR RE R -




The Company continues to enjoy strong financial
health. As of June 30, 2023, we had a cash balance
of approximately RMB1.7 billion which provides
ample resources to support our clinical and R&D
programs. For the six months ended June 30,
2023, gross margin was 89.8% and benefited
from the out-licensing proceeds. R&D expenses of
RMB205.3 million reflect the advanced clinical stage
of our lead programs and the breadth of our R&D
portfolio. Sales and marketing costs were RMB23.1
million, while general and administrative expenses
were RMB42.6 million. Again, these numbers
are in line with the latest development stage of
our various programs as well as with the overall
transition of the Company from an R&D-oriented to
a sales-oriented business.

Our mission is to improve global visual health. We
view this as part of our wider social responsibilities.
As such, during the first half of this year we
continued to promote dialogue on cutting edge
topics amongst Chinese ophthalmologists as well as
educational activities to help increase the general
public’s awareness of eye diseases. A major focus
for us is increasing digital engagement on eye
disease through our Zhaoke Boshi WeChat official
account. Over the last six months, followers
surpassed 13,800, representing close to one
quarter of the ophthalmologist community in China.

Zhaoke is entering an exciting phase of growth. We
look forward to announcing several more important
milestones over the rest of this year and early
next.

ARB P BARREFRRE - K20235F6
A30R  RMNBRSHEBROBARKLY7
B REFTRERIFRFINER K
#IAA - B%E2023F6A30H1E61EA -

EME/89.8% - TyE BRI AIBIPT
508 - MEFEARE2.053ET -
[RERFE T BRI B W0 1% B ER IR P BR R 8
MAANMRER - HEREHEARAR
¥23.188m M REITHRERRBA
R¥E42.6BET - BEHRFHHFARMS
fEB B RN BERER - ARAABYE
MBERTRER/AHERSTNERIBTR -

BME G RRE2 B NRE B2k
BMBEEEEENEP R - Bt -
REFEFF  RPOEESETERRE
ERBITERGHE - W2EHEEL) -
VA3 BY 1R T 2 K R S BRAR O RR AN © FAP
M EEEMENAERERBET AR
SER A BERARMNA EHE - BENEA
o BEEABCERL3,800% @ AH
BOAmBIRME AN D 2 — -

JEREREEAN S AMRE M KRR o
HERAFE MO T - FELAEME
SERPIEM -
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We expect continued progress with our top five
late-stage innovative asset programs, including
progress in the NDA review process for CsA. On
NVK002, with the completion of the one-year
study (Mini-CHAMP), we plan to make an NDA
submission to the Chinese regulator using the
combined results of global CHAMP and the Mini-
CHAMP studies in China. This will position us
favorably as a frontrunner in the low-dose atropine
space in China. As stated previously, we expect
to complete patient recruitment for the TABO14
Phase III study inside the year and initiate new
studies for Brimochol and ZKY001 next year. We
also anticipate being able to make two to three
additional ANDA submissions from our glaucoma
portfolio by the end of this year.

Separately, we announced an exciting partnership
with Eyebright Medical (Beijing) Co., Ltd
(“Eyebright Medical”) at the beginning of August,
to explore collaboration opportunities across R&D
and commercial sales, starting with promoting
Zhaoke’s existing products in channels where
Eyebright Medical is strategically positioned.
Zhaoke and Eyebright Medical believe our two
companies share similar corporate DNAs in terms
of a strong emphasis on R&D and quality premium
products, and see numerous synergies in a
partnership between leaders in the ophthalmology
drug and device segments respectively.

RAMTEERE T A AE E % B R ER A Bl 37 2
BEBHGEERE  SEHEIRMBEA
BOET B B EEHE - NVKOO2 51 - BE& —
FEIETIT (NECHAMP) 52K > B AFIET
& 45 4 2 Bk CHAMP £2 /1 [ /)\ Y CHAMP
BB FE AR R - ) AP B BB R 4 R
B o WESRBAME R BEA MR
LEIN (R AR ST o SNSRI AT - B FIRTE
RERNTKTABOL4 FIITHA £ 0 E &
A#E T E » 17 7 BB 4 B B Brimochol &
ZKYOO1 Hy P& L 5E o B AIFEA IR Al 7
AEEFRFZAMEHREMBEESIER
ME =TSR -

S—mE - BIIR8AVIRA R MEEF
AR BEMERNBRAR(BE
AEDAE RREMEEFEHEEIE
MAERE  BEEEREHHEEGERR
RESEREEEIMORAER - KB
HEBEEEE - B o5 ARMEY K
FHARNEE  ERMEEEREEMN
RN - ETEHA N B RRE
FEA ©




Concurrently, we are increasing our efforts to
expand our footprint to overseas markets, starting
with a partnership with Kwangdong Pharmaceuticals
Co., Ltd. to commercialize NVK002 in South Korea.
Our dialogue with the FDA is continuing regarding
a clinical development pathway for CsA in the U.S.
and we will work towards a U.S. IND filing next
year.

This promising pipeline of activities across our
portfolio is extremely encouraging and positions the
Company well for the future. Such progress would
not be possible without the ongoing support of our
shareholders, and our people, and I thank you all
on behalf of the Board and management team for
your commitment to the Company and belief in
what we do. We are proud of what we have already
achieved together and are excited for the future.

Dr. Li Xiaoyi
Chairman and CEO
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Management Discussion and Analysis

EEENWR DT

OVERVIEW

Zhaoke Ophthalmology is a leading ophthalmic
pharmaceutical company dedicated to the
research, development, manufacturing, and
commercialization of therapies that address
significant unmet medical needs in China and
globally.

China has the largest number of eye disease
patients in the world, and there is significant unmet
demand from this vast and growing patient base.
We are well positioned to capture the opportunity
of a rapidly growing ophthalmology drug market,
which is expected to reach approximately US$11
billion in 2027, according to data from CIC.

Zhaoke Ophthalmology’s portfolio of innovative
and generic assets spans major diseases affecting
both the front- and back-of-the-eye. In our
portfolio construction, we aim to strike a balance
between being a “one stop solution provider” for
ophthalmologists and focusing our resources on
areas with the largest unmet needs and commercial
potential. We are the only ophthalmology company
in China with advanced programs (Phase III or
later) in all three of the largest front-of-the-
eye diseases: DED, myopia, and presbyopia. We
have several potential blockbuster innovative
drug candidates in our pipeline, and believe that
they will be either best-in-class or first-in-class
and make a significant contribution to our future
revenue.

We are committed to our goal of becoming a leader
in ophthalmology in China and globally, and have
made strong progress in advancing our key clinical
programs.
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BUSINESS HIGHLIGHTS DURING
THE REPORTING PERIOD

We recorded our first meaningful sales
revenue: for the first half of 2023, a total
of RMB11.3 million was recorded as total
revenue, of which RMB2.3 million was derived
through the commercialization of our generic
drug for glaucoma - Bimatoprost Timolol
eye drop ( & Jl = ©), and RMB3.6 million
was derived through our & 75 # ©® series of
eyepatches consisting of a heat compress
eyepatch for mild dry eye patients and a
far infrared heat compress eyepatch for
adolescents and children. This latter product is
the first type II medical device containing far-
infrared ceramic powder to improve pseudo
myopia and visual fatigue in adolescents and
children. Our product revenue came from
both traditional hospital and new digital and
physical channels. In addition, we recorded
RMB5.4 million in upfront payments from our
distribution and supply agreement for NVK002
in South Korea.

We launched our first regulatory
approved drug, Bimatoprost Timolol: In
February 2023, Bimatoprost Timolol eye drop
(& DL =®), a drug researched, developed and
manufactured by Zhaoke Ophthalmology,
obtained marketing authorization from the
NMPA. The first prescription for this drug was
written on March 8, 2023 in Guangzhou. In
May 2023, the eye drop was also launched
on JD Health, giving more glaucoma patients
easier access to the drug.

BEMANEEHER

BAEABETENEERSE ¥
2023F F¥F - AEESERES
BAEXAREILIEE T HFA
RE2.3EETREE BRGNS
KRR SR EREEEEBRR
(RNEO)FENL MARKE3.E
ETARERMHEFINCIRERT
(B IEEEE R B & F AR
BEUARURHES O FEREEFEA
RERERAIINAERL) - B EAE R
EERLAINEIHEY - SEAES
LPERBEBRMEIIRREERS D
ForEBEEEM - RMMERKE
FERREERERLFER ERE
BEIRIE o ukobh - %FﬂQNVKoozﬁA
B DR HEE R ESESAH
HARKSA4RET -

EMEHERESEERMENE
MEXEEFERME : 1202352
B BRERRBIT B R A E R B
BXZBEBZABRE(GNE®)
ERREEBUE LT o LEYR
202343 A8REEMF L HRE
77 A2023F58 - BRIRITE
REREEEL - REZEXRSE
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Our CsA Ophthalmic Gel progresses
through the regulatory review process:
On January 31, 2023, CsA Ophthalmic Gel,
Zhaoke Ophthalmology’s self-developed
innovative drug for dry eye disease, passed
the NMPA on-site regulatory and clinical
trial inspections, as well as the Good
Manufacturing Practice conducted by the
Guangdong Medical Products Administration.
Zhaoke Ophthalmology continues to target
regulatory approval and commercialization of
CsA Ophthalmic Gel in China in 2024.

Our low dose atropine product NVK002
made solid progress both in China and
in the US, with our Phase III bridging
trial Mini-CHAMP last patient last visit
announced in August: NVKO0O02 is currently
well-positioned to be approved as the world’s
first clinically proven pharmaceutical product
for slowing the progression of myopia for
adolescents and children.

[¢) Zhaoke Ophthalmology’s one-year Phase
III bridging trial (Mini-CHAMP) completed
its last patient last visit on August 3,
2023. This marks an important step
towards the Company’s submission of an
NDA in China.

0 In June, our partner Vyluma’s NDA
application to the FDA was accepted for
review. A Prescription Drug User Fee Act
(PDUFA) goal date of January 31, 2024,
has been assigned by the FDA.

EMHOREEARREB EEEEEFT
BEP : N2023F1A31H - JEH
R} B T B 0 B2 R E AN BT S43R 1
FARERBBEREE BN ERT
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EAMEREMERERNVKOO2
EFBEREBEYREREER -
REAEMEIIIHEEHAR(NE
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EHRERERABEALCES VF
NS EIARNNRA) R A B o
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We are preparing for an IND application ¢ RAEEERE#EQIMERFILL

for BRIMOCHOL PF™ in China after our HEABRNEEEREZ  RPEH
partner announced positive results from BRIMOCHOL PF™ 12 X ¥ %
their first Phase III trial: In April 2023, HEEBE  R2023F4 8 0 &M
our partner Visus announced positive topline K] % 1 Visus 1 6 & 1t IR 8l 37 52
results from its Phase III pivotal BRIO-I trial BRIMOCHOL PF™ % III Hi #4 2
for BRIMOCHOL PF™, an innovative asset for BRIO-IF S IEETEAR 4
presbyopia.

o  BRIMOCHOL PF™ successfully met the o  BRIMOCHOL PF™ & 1y i 2|

pre-specified visual acuity primary
endpoints for both the US and EU/UK
against its active comparators carbachol
and brimonidine.

o In the trial, BRIMOCHOL PF™ o]
demonstrated highly statistically
significant improvements in near and
distance binocular visual acuity at
multiple timepoints over carbachol and
brimonidine. Clinically and statistically
significant reductions in pupil size
were also observed over 8 hours.
BRIMOCHOL PF™ was well-tolerated with
no treatment-related serious adverse
events.

o] Meanwhile, we are actively preparing o
for an Investigational New Drug (IND)
application in China targeting a filing
date in the second half of this year. This
would allow us to initiate a Phase I study
in 2024, which, if successful, would be
followed immediately by a Phase III
pivotal trial.
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We continued to expand our global
footprint: In March 2023, we entered into a
distribution and supply agreement for NVK002
with Kwangdong Pharmaceutical Co., Ltd.
("KDP"), a leading Korean pharmaceutical
company.

o) Under the terms of the agreement, KDP
was granted exclusive rights to import,
promote, distribute, market and sell
NVKO002 in South Korea.

[¢) This partnership is a concrete first step
towards expanding our global footprint,
creating new business opportunities
overseas in addition to developing new
revenue streams for our Company.

We continued to expand our innovative
commercial ecosystem through a
combination of experimentation with
omnichannel content and new sales
approaches as well as the formation of
strategic alliances:

o) Our content-driven platform on WeChat,
Zhaoke Boshi ( Jk # f& 18 ), has been
growing rapidly since its launch in
September 2021. Currently Zhaoke Boshi
has over 13,800 followers, representing
close to a quarter of the ophthalmologist
community in China.
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o) Zhaoke Boshi provides a stage for
leading KOLs in the industry to share
their knowledge and insights, while
facilitating discussion amongst the
broader Chinese ophthalmic community.
We believe that this outreach will help
consolidate our position as a trusted
partner for Chinese ophthalmologists and
continue to differentiate and enhance
Zhaoke Ophthalmology’s leadership in
the industry.

[¢) We established a strategic partnership
with Eyebright Medical (Beijing) Co., Ltd
(“Eyebright Medical”) in August 2023,
to explore collaboration opportunities
across R&D and commercial sales
including promotion of some of our
products in eye hospitals, ophthalmic
clinics, vision centres and other channels.

BUSINESS REVIEW
Pipeline Strategy

Zhaoke Ophthalmology has established a
comprehensive asset portfolio of innovative and
generic drugs that address six major eye diseases
across both the front- and back-of-the-eye. These
major ophthalmic indications in terms of market
potential in China are DED, myopia, presbyopia,
WAMD/DME, CED and glaucoma. In some areas, we
have chosen multiple drug candidates to address
these diseases, as we believe this is the best way
to treat their multiple and complex underlying
causes.
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Innovative Drugs

Our Company has several potential blockbuster
innovative drugs expected to come through the
pipeline over the next few years.

CsA Ophthalmic Gel for DED (self-developed)

Overview

CsA Ophthalmic Gel is an innovative drug being
developed by Zhaoke Ophthalmology for the
treatment of DED.

3 It is a single daily dose hydrogel which
eliminates the need for daytime administration
and the associated discomfort and
inconvenience, whilst aiming to dramatically
improve patients’ treatment compliance and
quality of life.

. The proprietary hydrogel formulation is
protected with patent approval in China
and internationally. This novel formulation
enhances the pharmacokinetic profiles of CsA
on the ocular surface allowing efficacy similar
to that of Cyclosporine A products currently
available which need to be applied twice daily.
However, unlike these current treatments, CsA
Ophthalmic Gel’s unique formulation stays on
the eye for longer, requiring only once-a-day
dosing.

. In the Phase III clinical trial (COSMO), the
treatment also showed a faster onset of action
by demonstrating efficacy at around the two-
week period, while traditional CsA drugs often
take around seven to eight weeks for onset of
action.
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Updates during the Reporting Period

On January 31, 2023, Zhaoke Ophthalmology
announced that CsA Ophthalmic Gel passed the on-
site regulatory and clinical trial inspections by the
NMPA, and the Good Manufacturing Practice review
conducted by the Guangdong Medical Products
Administration.

° Zhaoke Ophthalmology continues to target
regulatory approval and commercialization of
CsA Ophthalmic Gel in China in 2024.

o Given the prevalence of DED globally and the
differentiated profile of CsA Ophthalmic Gel,
the Company is also progressing its plans
for CsA Ophthalmic Gel globally including in
the U.S. We had one pre-IND meeting with
the FDA in February 2023 and are working
towards an IND filing in the US in 2024.

NVKO002 (Atropine) for Myopia (partnered with
Vyluma)

Overview

To date, low concentration atropine has been
widely studied and demonstrated to be effective
in myopia progression control among children and
adolescents. Zhaoke Ophthalmology’s NVK002
is currently well-positioned as the first clinically
proven pharmaceutical product approved for
slowing the progression of myopia globally.

° This treatment has a proprietary formulation
that successfully addresses the instability
of low-concentration atropine, with patent
protection in the US as well as in China, and
is preservative-free with an expected shelf life
of over 24 months.

HEMANRIER
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Zhaoke Ophthalmology’s licensing partner
for NVK002 is Vyluma, a wholly owned
subsidiary of US-based Nevakar, Inc. Vyluma
successfully completed its Phase III clinical
trial for NVK0OO2 across the U.S. and Europe,
which involved nearly 600 children and
adolescents in a three-year study period.

Zhaoke Ophthalmology is conducting two
concurrent Phase III clinical trials in China:
a two-year Phase III clinical trial ("China
CHAMP”) and a one-year Phase III bridging
trial (Mini-CHAMP). Combined with global
data from Vyluma’s Phase III clinical trial
("CHAMP") in the US and Europe, the overall
CHAMP trial for NVK0O02 will be one of the
largest, longest and most comprehensive
Phase III clinical trials for low dose atropine
use in the world.

The China CHAMP trial involves 18 centers
and 777 patients and is led by Professor Wang
Ning Li from Beijing Tongren Hospital as the
Principal Investigator. The Mini-CHAMP trial
involves 16 centers and 526 patients and is
led by Principal Investigators Professor Qu
Xiao Mei, from the Eye and ENT Hospital of
Fudan University, and Professor Yang Xiao,
from the Zhongshan Ophthalmic Center of
Sun Yat-Sen University.
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Updates during the Reporting Period

In June 2023, Vyluma received FDA acceptance of
its NDA for NVKO002, supported by positive results
from its landmark three-year placebo-controlled
international Phase III CHAMP clinical study. A
Prescription Drug User Fee Act (PDUFA) goal date
of January 31, 2024 has been assigned by the FDA.

On August 3, 2023, the last patient last visit was
completed for the one-year Phase III clinical
trial Mini-CHAMP of NVK002 in China. This is an
important step forward towards the Company’s
submission of an NDA in China.

. Zhaoke Ophthalmology will become one of
the first companies in China to commercialize
approved low-dose atropine product,
particularly if we are able to make an NDA
submission with the combined data from Mini-
CHAMP and those from the CHAMP study
conducted by our partner Vyluma.

. At the same time, we continue to progress the
two-year China CHAMP study and expect to
complete the trial in the second half of 2024.
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In March 2023, Zhaoke Ophthalmology entered into
a distribution and supply agreement for NVK002
with KDP.

. Under the terms of the agreement, KDP was
granted exclusive rights to import, promote,
distribute, market and sell NVK0O02 in South
Korea. With this partnership we have taken
a concrete first step towards monetizing
NVKO002 outside of China and expanding our
global footprint via strategic partnerships.

. We are also in active dialogue with potential
partners in the Southeast Asia region.

BRIMOCHOL PF™ and Carbachol PF (partnered with
Visus)

Overview

BRIMOCHOL PF™ and Carbachol PF are pupil-
modulating eye drops designed to be once-daily,
preservative-free therapeutics to correct the loss of
near vision associated with presbyopia.

. BRIMOCHOL PF™ is a fixed-dose combination
of carbachol (a cholinergic agent) and
brimonidine tartrate (an alpha-2 agonist).
Carbachol PF is a proprietary, preservative-
free formulation of carbachol monotherapy.
Both investigational therapies reduce the size
of the pupil resulting in a “pinhole effect” so
that only centrally focused light rays can enter
the eye, thereby sharpening both near and
intermediate images.
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. Zhaoke Ophthalmology’s licensing partner for
BRIMOCHOL PF™ and Carbachol PF is Visus,
a clinical-stage US pharmaceutical company
focused on developing innovative ophthalmic
therapies. Visus is currently conducting Phase
III pivotal trials.

Updates during the Reporting Period

In April 2023, Visus announced positive topline
results from its Phase III pivotal BRIO-I trial.
BRIMOCHOL PF successfully met the pre-specified
visual acuity primary endpoints for both the US and
EU/UK against its active comparators carbachol
and brimonidine. In the trial, BRIMOCHOL PF™
demonstrated highly statistically significant
improvements in near and distance binocular visual
acuity at multiple timepoints over carbachol and
brimonidine.

. BRIMOCHOL PF achieved highly statistically
significant near vision improvements over 8
hours and was well-tolerated.

. An additional Phase III safety trial, BRIO-
II, is underway with results expected to be
announced during 2024.

. The clinical development plan in China will be
a Phase I study followed by a Phase III study.
We are actively progressing a China IND
application and expect to formally file an IND
application before the end of this year.
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TAB014 (Bevacizumab) for wAMD (partnered with
TOT BIOPHARM)

Overview

TABO14 is the first clinical-stage bevacizumab-
based antibody indicated for wAMD in China.
Bevacizumab is a clinically validated anti-VEGF
drug. Globally, bevacizumab is approved for
oncology treatment through intravenous infusion.
However, there has been increasing off-label use
of bevacizumab via intravitreal injection for the
treatment of wAMD.

° The Phase III clinical trial of TABO14 is a
randomized, double-blind, and non-inferiority
study. The main objective of the study is to
evaluate the change from baseline in best
corrected visual acuity (BCVA) at week 52 in
TABO14-treated subjects group compared with
the Lucentis®-treated subject group.

. The study involves up to approximately 60
centres and a total of 488 patients and is led
by Professor Chen Youxin from Peking Union
Medical College Hospital as the Principal
Investigator.

. We are currently recruiting patients for
the Phase III clinical trial of TABO14. We
completed the First Patient In (FPI) in June
2022, and 370 patients have been recruited
across 50 centres as of June 30, 2023. We
aim to complete patient recruitment before
the end of 2024.
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ZKY001 (self-developed)

Overview

ZKY001 is a seven-amino acid peptide derived from
the functional fragment of Thymosin B4 that binds
actin, a type of protein that plays a central role in
cell structure and movement.

. ZKY001 has broad applications in the healing
of corneal wounds and can potentially be used
in multiple corneal repair indications.

. Zhaoke Ophthalmology has conducted
Phase II clinical trials and an investigator
initiated trial of ZKY001 for multiple potential
indications, including CED; TPRK (a surgical
treatment for myopia); pterygium (a growth
in the cornea or the conjunctiva); and NK (a
rare degenerative corneal disease).

. Following the analysis of all the results across
these studies, the research and clinical teams
have decided to focus on TPRK, specifically
the treatment of corneal epithelial defects
after eye surgery as the indication for a Phase
III trial to be initiated in 2024.

. Once approved for a first indication, we
believe the adoption of ZKY001 will expand
quickly into other corneal repair applications.

ZKY001( 5 E1H73)
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Generic Drugs oA

We follow a balanced approach in designing our  RFUKTEFE H R EME R - BAIGT
drug pipeline. In addition to innovative drug {REZIN - KRB INER IR Z R
candidates, our Company is working on several % FERRRKREELAENTISE
generic drugs. The market potential for the HE&H—%BF o (HEEHEHHEREA
management and treatment of ocular disease in O REIEFFTEHRO - RHSHFRER
China is unmatched globally. Generic drugs address M5 @ & AIH0(H B & E 47 B2 A1 37 245 42 4R
a substantial portion of current unmet ophthalmic &k » ERMEEEEAFLE - BREFR
medical needs in China. From a market demand EBARBERHEFUARTE -
perspective, our generic pipeline complements

our innovative pipeline and positions us to provide

a full range of solutions to ophthalmologists and

patients.

o In February 2023, Bimatoprost Timolol eye o H2023F2 8 - AIKBIEREHFE £

drop, known as & Ul %@ in the PRC - a drug ENNERREYE EZEERA
researched, developed and manufactured by BRR(NFREBEARNZ=C)BSE
Zhaoke Ophthalmology for the treatment of REERRUE LT o

glaucoma - obtained marketing authorization
from the NMPA.

o Bimatoprost Timolol eye drop ( & Jl = ®)is o HBEZBRESFEHRER(SNE®)MA

used to lower the intraocular pressure (IOP) HABRAK L B2 BE RS B sk AT 71 R =4
in patients with primary open-angle glaucoma P (PGA) A B MR NMER R E 14
or ocular hypertension who do not respond G AR IR o AR R AE 2B 3 WV R
sufficiently to B-blockers or prostaglandin B RHREERARAES R,
analogues (PGA). It is the first generic drug SIREBEEMEXZEERRBERER
of Bimatoprost Timolol eye drop for the {HRIEE -

treatment of glaucoma/ocular hypertension in
China.




o Bimatoprost Timolol eye drop ( & Ul = ©) is
also our Company’s first drug approved for
commercialization. The first prescription for it
was written on March 8, 2023 in Guangzhou.
The eye drop will help expand brand
recognition of Zhaoke Ophthalmology to
support the future commercial launch of our
innovative drugs. In May 2023, Bimatoprost
Timolol eye drop (F&Jl=®) was also launched
on JD Health, where a wider audience of
glaucoma patients are able access the drug.

° As of the date of this report, we have also
filed 2 additional ANDA submissions to
the NMPA for Travoprost (one of the most
frequently prescribed PGAs for open-angle
glaucoma in China), and Travoprost Timolol.

WARNING UNDER RULE 18A.08(3) OF THE
LISTING RULES: WE MAY NOT BE ABLE TO
ULTIMATELY DEVELOP AND MARKET OUR
DRUG CANDIDATES SUCCESSFULLY.

Manufacturing

Zhaoke Ophthalmology’s dedicated facility in
Guangdong gives the Company the strategic
advantage of a manufacturing capability that is fully
in-house. Processes including production, dosing,
filling and packaging as well as quality assurance
take place using state-of-the-art equipment and
machinery from leading global manufacturers, all
in an area of approximately 7,600 sq.m.. Its design
accords with the highest international standards
and the requirements of major global regulators
including the FDA, the NMPA and the European
Medicines Agency (EMA). The facility presently has
three manufacturing lines, which are all ready for
mass production.
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In February 2023, our Bimatoprost Timolol eye
drop ( & Il = ®) obtained marketing authorization
from the NMPA. This eye drop is manufactured in
our Guangdong manufacturing facility.

Commercialization

Commercial capabilities are one of the major
focuses of Zhaoke Ophthalmology, as we transition
from a pure R&D company to one with approved
products. We have a growing and highly skilled
sales and marketing team. Following NMPA
approval for our Bimatoprost Timolol eye drop (&
Jl = ®), our Company is expanding our sales and
marketing team from 45 people at the end of 2022
to over 80 in August 2023. Our team is rapidly
expanding our coverage of key hospitals, which
stood at over 1,100 as of mid August.

In preparation for the planned growth in our
commercialization activities, we have also
developed a compelling commercialization model,
which includes an innovative omni-channel strategy
targeting both online and offline opportunities.

The rapidly shifting dynamics of the Chinese
ophthalmic industry make it clear that the
traditional method of selling drugs must be
complemented by new channels including digital,
social and e-commerce. As well as incorporating
traditional channels such as public hospitals and
private institutions, our model also builds brand
visibility in the digital world through WeChat,
China’s most prominent mobile application,
alongside other online medical platforms.
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We launched our innovative, content-driven
platform on WeChat, Zhaoke Boshi (JK & 1§48 ), in
September 2021; since then it has experienced
rapid growth. Zhaoke Boshi provides a platform
for leading ophthalmology KOLs to share their
knowledge and insights and promotes discussion
amongst the broader ophthalmic community in
China. As of the date of this report, Zhaoke Boshi
has over 13,800 followers, representing close to
one quarter of the ophthalmologist community
in China. We believe this initiative is helping
us further consolidate our position as a trusted
partner for Chinese ophthalmologists and that it
will continue to differentiate and enhance Zhaoke
Ophthalmology’s position of industry leadership.

Meanwhile, we have also started developing our
digital presence on China’s two major e-commerce
platforms - Tmall and JD.com. On August 15,
2022, Zhaoke Ophthalmology launched a Tmall
flagship store for our first commercialized
product, & 5 % © heat compress eyepatch (an
approved category 2 medical device for people
with mild dry eye disease). In March 2023, we
commercialized the second product on Tmall, &%
1 ® Far Infrared Eye Heat Compress eyepatch (an
approved category 2 medical device for relieving
pseudo myopia visual fatigue and dry eye in
adolescents and children), to comprise our& 5 ®
series. These two product launches enable Zhaoke
Ophthalmology to build brand awareness directly
among eye-health-conscious consumers, increase
consumer knowledge and awareness of eye health,
and demonstrate our commitment to providing the
best treatments for patients by offering both drugs
and medical devices.
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In May 2023, we launched our first commercialized
drug, Bimatoprost Timolol eye drop (& Vl = @), on
JD Health, an e-commerce healthcare platform for
pharmaceutical products in China. This will help
improve patients’ access to our drugs and, through
being a part of our wider omni-channel approach
to sales, will also lay a solid foundation for the
commercialization of our upcoming blockbuster
drugs.

R&D

As a pharmaceutical company, R&D remains the
backbone of Zhaoke’s business, and we were able
to significantly progress our R&D efforts during the
Reporting Period.

Our CsA Ophthalmic Gel (a self-developed
treatment for DED) currently has an NDA under
review by the Center for Drug Evaluation. We have
several drug assets which have advanced to late-
stage clinical programs. Our treatment for myopia
progression control, NVK002, completed last
patient last visit for its one-year Phase III bridging
trial Mini-CHAMP in China in early August 2023;
the patient recruitment for TABO14, a treatment
for wAMD, is expected to complete by the end of
this year; and we are preparing for the Phase III
clinical trial of another self-developed innovative
asset ZKY001. We have also filed multiple ANDA
submissions for our generic assets.

Our R&D team has a time-tested track record and
is led by an international management team with
decades of industry experience working in global
biotechnology and pharmaceutical companies.
Our R&D team comprised approximately 100
professionals at the end of the Reporting Period.
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For the six months ending June 30, 2023, our
R&D expenses reached approximately RMB205.3
million, an increase of approximately 103.5% from
approximately RMB100.9 million for the six months
ending on June 30, 2022.

Partnerships

Zhaoke Ophthalmology has established multiple
licensing partnerships with leading companies
in China, the United States and Europe, and is
continuing to build its global footprint.

In March 2023, we signed a distribution and supply
agreement with KDP. Under the terms of the
agreement, Zhaoke Ophthalmology grants KDP
exclusive rights to import, promote, distribute,
market and sell NVK0OO02 in South Korea. In addition
to an upfront payment, Zhaoke Ophthalmology is
eligible to receive additional milestone payments
based on achieving certain regulatory and sales
milestones. KDP will purchase the drug in its
finished form exclusively from the Company at an
agreed transfer price.
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In June 2023, our Company entered into an
exclusive license, supply and distribution
agreement with Eyedetec Medical, Inc. ("Eyedetec
Medical”), a leading US-based company
specializing in medical devices for the treatment of
DED and meibomian gland dysfunction. Under the
terms of the agreement, Eyedetec Medical grants
Zhaoke Ophthalmology exclusive rights to register,
import, promote, distribute, market and sell the
Eye Lipid Mobilizer™ ("ELM™"), a medical device
that is designed to treat DED and meibomian gland
dysfunction, in Greater China (mainland China,
Hong Kong, Macau and Taiwan), South Korea and
certain countries in the Association of Southeast
Asian Nations (Brunei, Cambodia, Indonesia,
Laos, Malaysia, Myanmar, Philippines, Singapore,
Thailand and Vietnam).

Separately in August 2023, Zhaoke Ophthalmology
established a strategic partnership with Eyebright
Medical, a Beijing-based pharmaceutical
company focusing on the R&D, manufacturing
and commercialization of ophthalmic medical
devices. We will explore opportunities to research,
develop and commercialize ophthalmic products
together including promotion of some of Zhaoke
Ophthalmology’s products in eye hospitals,
ophthalmic clinics, vision centres and other
channels.
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ENVIRONMENT, SOCIAL AND
GOVERNANCE (ESG)

Zhaoke Ophthalmology is committed to the
development of a sustainable healthcare industry
in China. We rigorously monitor the environmental
and social impact of our operations and implement
measures to improve the sustainability of our
business.

We clearly define the ESG responsibilities of the
Board and senior management and have established
a sustainability steering committee to assist the
Board in its management and supervision of the
progress and results of relevant initiatives.

Our mission is to improve global visual health. We
view this as part of our wider social responsibilities.
As such, during the first half of this year, we
continued to promote educational activities to help
increase public awareness of eye diseases. These
included increasing digital engagement around the
topic, primarily through our Boshi WeChat account.

In addition to these online activities, we held in-
person educational seminars as part of China’s
National Eye Care Day on June 6. We provided
public education about eye health, and distributed
eye patches to consumers. The event was
welcomed by both doctors and patients. World
Glaucoma Awareness Week in March was another
opportunity for Zhaoke Ophthalmology to promote
eye health. We invited several well-known
ophthalmologists to take part in online education
programs aimed at improving public awareness of
glaucoma screening and treatment.
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Alongside our work with the public, we are
committed to training the next generation of
industry practitioners. As part of our Young
Ophthalmologists’ Training Program, we partnered
with Happy Life Tech and the Chinese Journal of
Ophthalmology to provide an online training series
around clinical studies.

While we take our responsibility to the wider
community seriously, just as serious is our
commitment to our people. We believe that
we will only fulfil our vision if we support our
colleagues in their own personal development.
Creating a diverse, supportive and rewarding
work environment is critical to this. To that end,
over the last six months we continued to expand
our HR initiatives to include a tiered mentorship
scheme and a rotational program, providing our
high performers an opportunity to see the inner
workings of the other areas of the business.

FUTURE AND OUTLOOK

2023 marks the beginning of a new chapter
for Zhaoke Ophthalmology. During the first six
months of this year, the Company recorded
meaningful sales revenue for the first time, and
has transitioned from a pure drug R&D company to
a commercial pharmaceutical company.
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Looking forward, Zhaoke Ophthalmology will
remain focused on our ambitious dual-engine
growth strategy that focuses on both R&D and
commercialization. We expect to receive approval
for the commercialization of our first innovative
drug, CsA Ophthalmic Gel from the NMPA in 2024.
We are also exploring the possibility of filing an
NDA application for NVK0O02 by combining the
clinical data of our Mini-CHAMP trial and our
partner Vyluma’s global CHAMP trial. Meanwhile,
we are actively preparing for a China IND
application for BRIMOCHOL PF in the second half
of this year and to start Phase I in 2024. We also
anticipate to complete patient recruitment for
the Phase III trial of TABO14 by the end of this
year; as well as entering the Phase III clinical trial
for our self-developed ZKY001 next year. With
continued progress being made in these five lead
innovative programs, we have growing confidence
in our leading position in ophthalmology in China,
particularly in addressing some of the biggest
disease areas and capturing related commercial
opportunities.

We have built a strong team, with world class R&D
talent and leading sales and marketing experts.
We will continue to dedicate ourselves to the R&D,
manufacturing and commercialization of therapies
that address significant unmet medical needs
and help improve visual health both in China and
globally.
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FINANCIAL REVIEW

Six months ended June 30, 2023 compared to six

months ended June 30, 2022

35 R

B 2202356 A30R 167 (REES
202246 A30H IE6{E A L)

Six months ended June 30,

BZ6A30A16MEA
2023 2022
20234 20224
RMB’'000 RMB’000
AR¥T T AREBFIT
(Unaudited) (Unaudited)
(REER)

(REEERZ)

Revenue Wz 11,304
Cost of sales SHERAR (1,150) -
Gross profit EF 10,154 -
Other income EAA 39,523 11,866
Other net loss Hib g8 #58 (8,287) (17,490)
R&D expenses e (205,346) (100,929)
General and administrative —BRITHER

expenses (42,570) (39,510)
Selling and distribution SHE RO HAX

expenses (23,075) (13,656)
Finance costs RSP AR (3,637) (1,307)
Loss before taxation BRBL AT 18 (233,238) (161,026)
Income tax FriS#t (540) -
Loss for the period HREE (233,778) (161,026)
Other comprehensive HAaHMEERE

income for the period
Item that may be reclassified

Hgr e M nEE

98,747 114,664

(135,031) (46,362)

subsequently to profit or loss: fE#zmMTEE :
Exchange differences on BENEEEBIIE
translation of financial AREHEBY
statements of entities with IR AIE H R
functional currencies other
than RMB
Total comprehensive BMR2HEBHEAHE
income for the period
Non-HKFRS Measures FEBTEREER
FEAR
Adjusted loss for the period KCREANEE

(138,932)

(218,178)
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Overview

For the six months ended June 30, 2023,
we recorded a total loss of approximately
RMB233.8 million, as compared with
approximately RMB161.0 million for the six
months ended June 30, 2022, mainly due to
the increase of R&D expenses with continuous
advancement of our clinical trials and
increased investments in the ongoing R&D
projects.

Our R&D expenses for the six months ended
June 30, 2023 were approximately RMB205.3
million, representing a significantly increase
from approximately RMB100.9 million for the
six months ended June 30, 2022, primarily led
by continuous investment over several late
stage clinical trial projects which included,
Phase III clinical trial for TABO14 and China
CHAMP and Mini-CHAMP for NVK002, which
both projects were commenced in mid 2022.
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Other Income

Our Group'’s other income primarily consists of
bank interest income and government grants,
which represent one-off subsidies we have
received from government authorities for our
R&D activities.

For the six months ended June 30, 2023, our
Group’s other income increased to approximately
RMB39.5 million, compared to approximately
RMB11.9 million for the six months ended
June 30, 2022. The increase was primarily
attributable to an increase in interest income
from bank deposits of approximately RMB32.1
million.

Other Net Loss

For the six months ended June 30, 2023, we
recorded approximately RMB8.3 million of
other net loss, compared to approximately
RMB17.5 million of other net loss for the six
months ended June 30, 2022. Such net loss
primarily consists of net foreign exchange
gain or loss in connection with fund transfers
among bank accounts in different currencies
and bank balances that are denominated in
U.S. dollars.
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R&D Expenses

Our Group's R&D expenses primarily consisted
of (i) clinical trial professional service fees,
primarily including payments to contract
research organizations, hospitals and other
medical institutions and testing fees incurred
for preclinical studies and clinical trials; (ii)
depreciation and amortization in relation to
our R&D equipment and facilities; (iii) staff
costs, including salaries, bonus and welfare
payments for R&D personnel; (iv) costs of raw
materials and consumables used for R&D of
our drug candidates; (v) equity-settled share-
based payment for R&D personnel; and (vi)
utilities.

For the six months ended June 30, 2023, our
R&D expenses increased by approximately
RMB104.4 million to approximately RMB205.3
million from approximately RMB100.9 million
for the six months ended June 30, 2022. The
increase was mainly due to the continuous
advancement and ongoing investment of our
Phase III clinical trials for our key products,
NVKO002 and TABO14 which commenced in
mid 2022 with insignificant costs incurred at
the beginning of the clinical trial.
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TR ALK E R PR HE A
P AR ERS -

The following table sets forth the components
of our Group’s R&D expenses for the periods
indicated:

Six months ended June 30,

HZ6HA30H1L6MEA
2023 2022
20235 20224
RMB’'000 RMB’000
AR¥ET T ARBFIT
(Unaudited) (Unaudited)
(REEER) (REEER)
Clinical trial professional ERR A BR E ER TS
service fees A 141,544 44,544
Staff costs BT 27,686 22,003
Depreciation and e i
amortization 18,560 15,256
Cost of raw materials and FiT AR R K
consumables used SHFEMEA AR 7,068 8,750
Equity-settled share-based  LAEz#EE A
payment fR1D AETER
(NE:S 3,132 4,610
Utilities KESE 2,608 2,376
Others HAth 4,748 3,390
Total st 205,346 100,929
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General and Administrative 5. —BERTEHEH
Expenses
Our general and administrative expenses B —RETBRERABEEIX
consist of staff costs, professional service fees KEE W u’ﬁﬂ&%uﬂﬁ%g%%
for legal, consulting and auditing services, RIGER  —REEHRZ PAE
general operating expenses, depreciation in *“ﬁﬁ%b/(&ﬁﬁﬂﬁ‘/\ﬁﬁﬁift
relation to our office equipment and equity- B B AN A B 32T DA 25 48 B DARR
settled share-based payment for those other D AREREEIRIK -
than R&D personnel and commercial team.
For the six months ended June 30, 2023, our %ii2023¢6ﬂ 308 IE6f@A -
general and administrative expenses were BN —METRERNAARE
approximately RMB42.6 million, representing 42.6@%7_5 HEHE2022466A30
an increase of approximately RMB3.1 million AIL6E AN ARKE39.58F T
from approximately RMB39.5 million for the MHARKE3LBET  FZHNH
six months ended June 30, 2022, which is NEPEER KB RRHBIRE
primarily attributable to additional consultancy MER R RHHRG I HEINE
fee paid for digital foundation and system B -
digitization for internal business model and
management system.
Selling and Distribution Expenses 6. HERDHEAX
Our selling and marketing expenses mainly BMNHEERDERZZTERER
consist of salary and benefits expenses for our MEEttEEN e REFRX
commercial team. Our selling and distribution #HZ=E2023F6 A30HL6MEA - &
expenses increased from RMB13.7 million IS E & 9 S5 X R £20224F
for the six months ended June 30, 2022 6A30HIL6AAARKELI3.7E6E
to approximately RMB23.1 million for the TTENEHNARK23.1BET £
six months ended June 30, 2023, primarily EEEEA(i)ﬁf‘iﬁ%ft@[%E’ﬂ/\%ki%
attributable to (i) an increase in the headcount C R (i) 2 BEEITIHRE IR E
of our commercial team; and (ii) an increase Ffr?ﬂ( °
investment over omni-channel capabilities.
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Finance Costs

Our finance costs increased from
approximately RMB1.3 million for the six
months ended June 30, 2022 to approximately
RMB3.6 million for the six months ended June
30, 2023, which was primarily attributable to
the interest on bank loan for cross boarder
funding arrangement.

Loss for the Period

As a result of the above factors, for the six
months ended June 30, 2023, we recorded
a loss of approximately RMB233.8 million,
as compared to a loss of approximately
RMB161.0 million for the six months ended
June 30, 2022.

Non-HKFRS Measure

To supplement our Group’s interim consolidated
financial statements, which are presented
in accordance with the HKFRS, we also use
adjusted loss for the period as an additional
financial measure, which is not required by, or
presented in accordance with, the HKFRS. We
believe that this Non-HKFRS adjusted measure
provides useful information to Shareholders
and potential investors in understanding and
evaluating our Group’s interim consolidated
results of operations in the same manner as
they help our management.
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Adjusted loss for the period represents
the loss for the period excluding the effect
of equity-settled share-based payment
expenses. The term adjusted loss for the
period is not defined under the HKFRS.
However, we believe that this non-HKFRS
measure is reflections of our Group’s normal
operating results by eliminating the potential
impact of items that the management do
not consider to be indicative of our Group’s
operating performance. The adjusted loss for
the period, as the management of our Group
believes, is adopted in the industry where our
Group is operating. However, the presentation
of the adjusted loss for the period is not
intended to be (and should not be) considered
in isolation or as a substitute for the financial
information prepared and presented in
accordance with the HKFRS. Shareholders and
potential investors of our Company should not
view the non-HKFRS measure (i.e. adjusted
loss for the period) on a stand-alone basis or
as a substitute for results under the HKFRS,
or as being comparable to results reported or
forecasted by other companies.

KRN ERIEEA R B M
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MEE - AEEERERE &
HEANBREAEEEENTT
KRR - AT EHRBEHANBED
BRI TERELZE BRI REREER
BB REENRE L2505
B e RRABREREEREED
B LRRIFEBIHEIRE LR
EXX(BIEHBHNEE) - K
BREZEMBMEEARROE
B EBIR AR EE M AR 2]
BACVIEIES Y ged N
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The table below sets forth a reconciliation of
the loss for the period to adjusted loss for the
period during the periods indicated:

Loss for the period HAINE1E

Add: -

Equity-settled share-based AiEm&EE ARG A
payment expenses EWRHOATRFES

Adjusted loss for the period #&FHEEARE IR

TR AR BB BN EER

Six months ended June 30,

BZ6HA30HLL6MEA
2023 2022
2023 20224F
RMB’000 RMB’000
AR¥T T ARBFIT
(Unaudited) (Unaudited)
(REER) (REEER)

(233,778) (161,026)

15,600
(218,178) (138,932)




10.

48

Selected Data from Interim Consolidated
Statement of Financial Position

Total current assets RBBERE
Total non-current assets IERBEELE
Total assets BERE

Total current liabilities BB EERE
Total non-current liabilities  JEiE& E42%8
Total liabilities BEHTE

Net current assets RBEEFE
Liquidity and Source of Funding and

Borrowing

Our primary uses of cash are to fund our
clinical trials, manufacturing, purchase of
equipment and raw materials and other
expenses. During the Reporting Period,
we primarily funded our working capital
requirements through net proceeds from the
Global Offering and pre-IPO investments.
We closely monitor uses of cash and cash
balances and strive to maintain a healthy
liquidity for our operations.

FHGRE MR RAEE S

As at As at

June 30, December 31,
2023 2022
A2023%F R2022%F
6H30H 12H31H
RMB’'000 RMB’000
AR¥T T AREBFIT
(Unaudited) (Audited)
(REER) (f8&E%)

10.
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1,942,415 1,972,747
594,951 597,876

2,537,366 2,570,623

281,382 194,540
26,390 27,710

307,772 222,250
1,661,033 1,778,207

RBEERESRFAREN

BB EEBERARBRMOER
e EE - RERRMEHREEIA
REMASREHEES - RBSH
W BMEEEBE2HBEENME
REFELERLHABEERRER
NHERMHEEESFE - RMIED
ERRSMRSHERNERBR -
BOFHRENEERSESKFE -




11.

As at June 30, 2023, the current assets of
our Group were approximately RMB1,942.4
million, including cash and cash equivalents
of approximately RMB1,674.7 million,
pledged bank deposits of approximately
RMB203.7 million and other current assets of
approximately RMB64.0 million. As at June 30,
2023, the current liabilities of our Group were
approximately RMB281.4 million, including
other payables and accruals of approximately
RMB108.4 million, amounts due to related
companies of approximately RMB3.7 million,
bank borrowings of approximately RMB159.5
million and other current liabilities of
approximately RMB9.8 million.

Our Group adopts conservative treasury
policies in cash and financial management.
To achieve better risk control and minimize
the cost of funds, our Group’s treasury is
centralized. Cash is generally placed in
deposits mostly denominated in U.S. Dollars,
Hong Kong dollars and RMB. Our Group’s
liquidity and financing requirements are
reviewed regularly.

Pledged Bank Balance

Our pledged bank balance was approximately
RMB203.7 million as of June 30, 2023,
representing bank balance we pledged with
banks for bank loans.

11.

R202346 A30H + NEEWNR
HEENAARBKL9424E 8
T BRERSRREEEVMHAR
¥1,674.7B 8T - EEBRTT
RARBE203. 788 TR EMR
HEEHNARE64.0EBET - 1
2023F6A30H ' REENRHE
BEHRBARK281.4B8 T 25
HEMEMFREREFEBRAOARKE
108.4E & 7T ~ JENH AN A RIZIA
AR 7EET  BITEZLA
R¥159. 55 8Tk HMEEAE
HANREI.BHEBTT °

AEERREEVBRHFKETRS
KEITEERE o BEFHIZSER &
BEREAESKA  ARENMEK
ARZEPRERE - BE—RIFIF
TR - REHUET  BLTRAR
BatE - AREEHRBRRERDE

SEIPRITAR

M2023F6 A30H © HMHE K
RIBITREBOBARE203.780E
JT o BERMIBLIRITE R E W TR
TTHYIRTTAERR




12. Key Financial Ratios 12, EEHIEHLE

The following table sets forth the components TREFIHRMINAR B EE
of our key financial ratio for the dates T AAEM S -
indicated:
As at As at
June 30, December 31,
2023 2022
H2023%F H20224F
6A30H 12A31H
Current ratio® MENLL @ 6.9 10.1
Gearing ratio® ® BEEBBLEO® N/ATEH N/ATE A
Notes: Bt -
(1)  Current ratio represents current assets divided by (1)  RELLERTZNRE B ERENE EBR B

current liabilities as of the same date.

(2) Gearing ratio represents interest-bearing (2)
borrowings less cash and cash equivalents and
time deposits with original maturity over three
months, divided by total equity and multiplied by
100% as of the same date.

(3) As of December 31, 2022 and June 30, 2023, we (3)
were in a net cash position and thus gearing ratio is

not applicable.

REBAMEH -

AERBKLLRER BT EEKRR
ERASEBMRRE A BB3E
REVERTH - BRARREE - B%
IA100%

72022412 531H 202356 530
B BRAERFREWN - HEE
BELLRLTEA -

13. Contingent Liabilities 13. HREE
As at June 30, 2023, our Group did not have H2023F6A308  AEETEE
any significant contingent liabilities. REAREME -

50 Zhaoke Ophthalmology Limited Interim Report 2023




14.

15.

Capital Commitment

The capital commitment of our Group
as at June 30, 2023 was approximately
RMB240.7 million, representing a decrease
of approximately RMB36.5 million as
compared with that of approximately
RMB277.2 million as at December 31, 2022,
primarily attributable to progress made in the
construction of manufacturing facilities and
R&D activities.

Employees and Remuneration

As at June 30, 2023, our Group had a total of
321 employees. The following table sets forth
the total number of employees by function as
of June 30, 2023:

14.

15.

BAERE

M2023%6H30H » AEEHER
FEHNR/ARK240.7BET - &
2022512 A31ANHARB277.2
HETRIHOARKI6SHET
ETBFRNEERBIRERFEEH
HUSER -

EE R FM

202346 A30H - AEEEFE
#3214 EE - TR#HNN20235F
6730 BZEALEI 5 ViR B BN

Number of
employees % of the total
Function Hiae EE&R hEEES
Management =gl 6 1.9
R&D fift 5 102 31.8
Manufacturing HE 63 19.6
Quality control &= 39 12.1
Sales and marketing SHE R A 77 24.0
Environmental, health and IR - [@FEZ 2
safety 1 0.3
Administrative 1T 33 10.3
Total 45 321 100.0

The remuneration of the employees of
our Group comprises salaries, bonuses,
employees provident fund and social security
contributions, other welfare payments and
equity-settled share-based payment.

AEEREFMEETS - B4 -
BEATRE R ERBRHE - Hih
7 A R e DARE 25 48 A B A A
BEHOTAR o




16.
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The total remuneration costs incurred by our
Group for the six months ended June 30,
2023 was approximately RMB72.8 million, as
compared to approximately RMB68.9 million
for the six months ended June 30, 2022. The
increase was primarily attributable to the
increase of approximately RMB10.4 million in
employee salaries and benefits in line with the
expansion in headcount.

Foreign Exchange Exposure

During the six months ended June 30, 2023,
we mainly operated in China and a majority
of the transactions were settled in RMB,
the functional currency of our Company’s
primary subsidiaries. As at June 30, 2023, a
significant amount of our Group’s cash and
cash equivalents was denominated in Hong
Kong dollars, and certain cash and cash
equivalents, prepayments on purchases of
property, plant and equipment and other
payables denominated in foreign currencies.

Any significant exchange rate fluctuations
of foreign currencies against RMB may have
a financial impact on our Group. We do not
expect future currency fluctuations would
materially impact the Group’s operations.
The Group closely monitors the fluctuation
of exchange rates and reviews the foreign
currency risk management strategy from
time to time. The management will continue
to monitor the foreign exchange exposure
flexibly and engage in timely and appropriate
hedging activities when needed.

As at June 30, 2023, the Group has not used
derivative financial instruments to hedge
against its foreign currency risk.

16.

B E 20236 A30HIF6(@A - &
SEEENFHRAEHOBAR
K72.8A8T  MEE202246A
308 L6MEARIKNBARKE8.9H
BT o P AR 2R
WEEF € REFIBEE ABIZ N
EAHARKL10.4B8T -

HNEEBR

EHE 20236 A30HIF6M@A - &
SEIZERPRLE  KBHRXH
MAREREE - MARBR/ARE
TEMBEARMINEESR - 12023
F6A30H AEEMNRE KRR
SBEMRIHAETLHE - TET
REMREEEY  BEWE |
B M B RO TR SRIA A I B A FE A
IAAINEFHE

SN N RS TE R NG (E R BREE R
B BRI RE AR EEKT B
B HMATFARARREE KD K
HAKEXBENEAZE - &K
EEm R ERRE) - AR
SRR EIR RS - B2 E KSR
R EIMER - WNA R ER
PRER N B A0 B0 45 8 -

7202346 H30H - AREEIWEME
RITEE BT AEPINERR -
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Other Information
HpER

DIRECTORS’ AND CHIEF
EXECUTIVE’'S INTERESTS AND
SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES AND
DEBENTURES OF OUR COMPANY
OR ANY OF ITS ASSOCIATED
CORPORATIONS

As of June 30, 2023, the interests and short
positions of our Directors or chief executive in any
of the Shares, underlying Shares and debentures
of our Company or its associated corporation
(within the meaning of Part XV of the SFO), which
have been notified to our Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV
of SFO (including any interest or short positions
which they are taken or deemed to have under
such provisions of the SFO) or which were recorded
in the register required to be kept by our Company
pursuant to Section 352 of the SFO, or otherwise
notified to our Company and the Stock Exchange
pursuant to the Model Code were as follows:

Long positions in the Shares or
underlying Shares of our Company

EERBEETRAERAQA
HARMAR R L B R AD N AE B AR 1
LR ERRNERRAR

M202346A30H KRB ESHHZSTT
A BRARA RS EREAE(EE R ES
REAEEHIEXVED) B E R, - 18RI
DREEETHEATCREZFL SR
BIEXVERET7 287D A E AN A R) B 32
IS AR (BIERSREZHFRSE
&G R B E SO & 1E SR BB AT (4
HHAR) - HERERRIEES MPEK
Bl 35216 AARIBFENE DA
KKE  SRBIRETAENGEARAF R
B FTEE RS ROAB IR ¢

RAEXTRDIEERDWF R

Approximate

Name of Number of percentage in
Director Nature of interest Shares shareholding®
BEEpA EENE ROBE HRESHEILED
Dr. Li XiaoyitW®) Beneficial owner 14,702,800 (L) 2.70%
=R TORO HaEA

Interest in controlled 2,187,600 (L) 0.40%

corporation

R EE RS

Interest of spouse 166,666 (L) 0.03%

[ g
Mr. Dai Xiangrong® Beneficial owner 1,461,200 (L) 0.27%
BREE® BRBAA
Ms. Leelalertsuphakun Beneficial owner 223,557 (L) 0.04%

Wanee®

TR AT+

BEmEAA
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Approximate

Name of Number of percentage in
Director Nature of interest Shares shareholding™
BEEMA Rt BRHHE ERESANEILO
Ms. Tiantian Zhang® Beneficial owner 200,000 (L) 0.04%
SRETET L+ ©® BalEE A

Mr. Wong Hin Wing® Beneficial owner 200,000 (L) 0.04%
ERELR S HE® E=fEAA

Prof. Lo Yuk Lam(® Beneficial owner 200,000 (L) 0.04%
E e BnlAA

Mr. Liew Fui Kiang® Beneficial owner 200,000 (L) 0.04%
BT L E® BalEE A

Remark: The letter “L” denotes long position in such securities.

Notes:

(1)

(2)

(3)

(4)

(5)

54

Referring to the (i) 14,022,800 Shares underlying the
options granted to Dr. Li Xiaoyi under the Pre-IPO Share
Option Scheme; and (ii) 680,000 Shares underlying the
options granted to Dr. Li Xiaoyi under the Post-IPO Share
Option Scheme on December 15, 2022.

Dr. Li Xiaoyi holds 65% of the equity interest of Lee’s
Healthcare Industry Investments Limited, which in turn is
the general partner of Lee’s Healthcare Industry Fund L.P.
For the purpose of the SFO, Dr. Li is deemed to have an
interest in the 2,187,600 Shares held by Lee’s Healthcare
Industry Fund L.P.

Referring to the 166,666 Shares held by Dr. Li Xiaoyi’s
spouse.

Referring to the (i) 1,261,200 Shares underlying the
options granted to Mr. Dai Xiangrong under the Pre-IPO
Share Option Scheme; and (ii) 200,000 Shares underlying
the options granted to Mr. Dai Xiangrong under the Post-
IPO Share Option Scheme on December 15, 2022.

Referring to the (i) 23,557 Shares subscribed trough
preferential offering (as defined in the Prospectus); and
(ii) 200,000 Shares underlying the options granted to
Ms. Leelalertsuphakun Wanee under the Post-IPO Share
Option Scheme on December 15, 2022.

it

FRILIERMERNITA -

Wizt -

(1)

(2)

(3)

(4)

(5)

() R IR B R A BT E & A B AR A B 2=
NIRRT REMBRIERRN14,022,8000%
Bt R (i) B27420224F 12 A 15 B R IEE X
ARFEEERIESIATNRBLREDN
B A ARRA K680, 000RAL 1Y

Z/\FE T ALee’s Healthcare Industry
Investments Limited 65% &) i # -+ M
Lee’s Healthcare Industry Investments
Limited % Lee’s Healthcare Industry
Fund LP.®EBABA - REEFHFLEE
16 {5 - 2 1§ £ 18 /3 7 Lee’s Healthcare
Industry Fund L.P.3%5492,187,600/ %
PR AE R ©

B/ RELTMHEBR BN 166,666/ 817

(1) ELAR IR R A BB 6 Al B A A B R
R £ R M B AR AR RE M 1,261,200%
Bt R (i) B2420224F 12 A 15 B R IEE X
NS EERETBRBRLEEREN
B ARHEARRARY200,000RAL 1D

BOEBEAEE(TRRBRER)RHEN
23,5570 B 15 ¢ K (ii)ER2022412 15
BARR B R AR RS 1 AR AT B M 2R
LR H A B IEFE R #9200, 0008 (5
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(6) Referring to the respective 200,000 Share underlying
the options granted to Ms. Zhang Tiantian, Mr. Wong Hin
Wing, Prof. Lo Yuk Lam and Mr. Liew Fui Kiang under the
Post-IPO Share Option Scheme on December 15, 2022.

(7) Calculated based on the number of the total issued
share capital of our Company as of June 30, 2023, being
543,843,992.

Save as disclosed above, as of June 30, 2023,
to the best knowledge of our Directors or chief
executive, none of the Directors or chief executive
of our Company had interests or short positions in
our Shares, underlying Shares and debentures of
our Company or any of its associated corporations
(with the meaning of Part XV of the SFO) as
recorded in the register required to be kept,
pursuant to Section 352 of the SFO, or as otherwise
notified to our Company and the Stock Exchange
pursuant to the Model Code.

(6) #EE2022412A15BREEAAHEE
EERERT RIRRE M LT BRAKE
B EEIHOR R BRI S A E AR e AR
AER#9200,000/ /% 15 °

(7) 1288202346 A30AARA BB EITRALE
543,843,992/ 15 -

B EXPrIREEE SN - 1202356 430 -
RARREEREZSITHRASMA - BE
ARBEFLARSTHRABRARAFHHE
EREBEE (EE R ER RBEEDISE
XVER) Bt - HEERAR D REEET S
ERSNIREE 5 R RGPS5 352168
FENETMOESIRE - SREFE
SRIEHEAAR RBZAAERSOAR o




SUBSTANTIAL SHAREHOLDERS'’
INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING
SHARES

EFERRNRDRAARERSD K
BERAE

M2023F6A30H * SLEHFH - AT A
T(RRREEIZSITHRAERINRA
N AVH R Sk AR B A0 AR A SR AR K
EEBRAEREES LRERIEXVEE2
K37 WRERMARR R THREN
Bk R RO RHENRIEEFRE
BPIE3361GARAAFENE LM

As of June 30, 2023, so far as the Directors are
aware, the following persons (other than our
Directors or chief executive) had or were deemed
or taken to have interests or short positions in the
Shares or underlying Shares of our Company which
would fall to be disclosed to our Company and the
Stock Exchange under the provision of Divisions 2

and 3 of Part XV of the SFO or which were recorded 25842 :

in the register required to be kept by our Company

pursuant to Section 336 of the SFO:

Long positions in the Shares or RAEATRDRAARERD TR

underlying Shares of our Company

Total humber

of Shares/ Approximate
Name of underlying percentage in
Shareholder Nature of interest Shares shareholding®
W13, 1R IR R
REREH EEME RAD BB BALO
Lee’s Pharm® Interest in controlled 140,379,600 (L) 25.81%
corporation
EawaN ) R EE S
Lee’s Pharm Beneficial owner 138,192,000 (L) 25.41%
International®
PR BB RO BB A
GIC Private Limited® Interest in controlled 37,803,200 (L) 6.95%
corporation
GIC Private Limited® R A
Investment manager 27,388,000 (L) 5.04%
REKE
Coyote Investment Beneficial owner 37,803,200 (L) 6.95%

Pte. Ltd.®
Coyote Investment
Pte. Ltd.®

Bt 2PN
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Total number

of Shares/ Approximate
Name of underlying percentage in
Shareholder Nature of interest Shares shareholding®
1z, 1R 1R
REREMHE EEME RAD B2 BAk?
Apstar Investment Pte.  Interest in controlled 37,803,200 (L) 6.95%
Ltd.® corporation
Apstar Investment Pte. S AE
Ltd.®
GIC (Venture) Pte. Ltd.®®@ Interest in controlled 37,803,200 (L) 6.95%
corporation
GIC (Venture) Pte. Ltd.® SZiEkE#EZ
GIC Special Investment Investment manager 37,803,200 (L) 6.95%
Private Ltd.®
GIC Special Investment %4412
Private Ltd.®
Ms. Mak Siu Hang Interest in controlled 40,341,100 (L) 7.42%
Viola® corporation
BDREZ+® i EE =
VMS Holdings Limited® Interest in controlled 35,747,100 (L) 6.57%
corporation
VMS Holdings Limited®  S#UAEEzZ
COFL Holdings Limited® Beneficial owner 30,627,200 (L) 5.63%
COFL Holdings Limited® Ez#HA A
Hillhouse Capital Investment manager 30,627,200 (L) 5.63%
Management, Ltd.®
Hillhouse Capital ALK
Management, Ltd.®
Hillhouse Venture Fund Interest in controlled 30,627,200 (L) 5.63%
V, L.P.® corporation
Hillhouse Venture Fund S AE#EZ
V, L.P.®
TPG Asia VII SF Pte. Beneficial owner 30,627,200 (L) 5.63%
Ltd.®
TPG Asia VII SF Pte. BEREEA
Ltd.®
Pananus Associates Interest in controlled 27,530,000 (L) 5.06%

Inc.®
Pananus Associates
Inc.®

corporation
R EE S




Total number
of Shares/

Approximate

Name of underlying percentage in
Shareholder Nature of interest Shares shareholding”
1%, 1R 1R
RER A EEME RAD 2 BAEO
Pandanus Partners Interest in controlled 27,530,000 (L) 5.06%
L.P.® corporation
Pandanus Partners R AR
L.p.®
FIL Limited® Interest in controlled 17,500 (L) 0.00%*
corporation
FIL Limited® R EE s
FLI Investment Services Beneficial owner 27,512,500 (L) 5.06%
(UK) Limited®
FLI Investment Services Ez#H A
(UK) Limited®
FIDELITY CHINA Beneficial owner 27,512,500 (L) 5.06%

SPECIAL SITUATIONS
PLC®

FIDELITY CHINA ERERA
SPECIAL SITUATIONS
PLC®

* refers the percentage less than 0.01%

Remark: The Letter “L” denotes long position in such securities.

Notes:

(1) Lee’s Pharm International is wholly owned by Lee’s
Pharm. Therefore, Lee’s Pharm is deemed to be
interested in the 138,192,000 Shares held by Lee’s Pharm
International under the SFO. Approximately 43.16% of
the partnership interest in Lee’s Pharm Healthcare Fund
L.P. is held by Lee’s Pharm. Therefore, Lee’s Pharm is
deemed to be interested in the 2,187,600 Shares held by

Lee’s Pharm Healthcare Fund L.P. under the SFO.
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* EEDHLDH0.01%
#: FELREMESNTL -
EE

(1) ZFERAEBERHZRAER2ERS -
It RIRE S R E G FRARERAR
RRFRAEEBBRFE 138,192,000
{3 HEH S - Lee’'s Pharm Healthcare
Fund L.P.#)43.16%M)& B m R A%
WA o B REBEFHRBER - =K
KB AR B Lee’'s Pharm Healthcare
Fund L.P.5 52,187,600/ 815 *h i 4 1#

3¢
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(2)

(3)

(4)

Coyote Investment Pte. Ltd. is a wholly-owned subsidiary
of Apstar Investment Pte Ltd., which is in turn a wholly-
owned subsidiary of GIC (Ventures) Pte. Ltd. Coyote
Investment Pte. Ltd. is managed by GIC Special
Investments Private Ltd., which is wholly owned by GIC
Private Limited. Therefore, each of Apstar Investment Pte
Ltd., GIC (Ventures) Pte. Ltd., GIC Special Investments
Private Ltd. and GIC Private Limited is deemed to be
interested in the 37,803,200 Shares held by Coyote
Investment Pte. Ltd. under the SFO.

Each of Smart Rocket Limited, VMS Zhaoke Investment
Fund SP and Bio Success Investment Limited holds
26,742,400, 4,629,500 and 4,375,200 Shares,
respectively. Smart Rocket Limited, VMS Zhaoke
Investment Fund SP and Bio Success Investments Limited
are all indirect subsidiaries of VMS Holdings Limited,
the ultimated beneficial owner of which is by Ms. Mak
Siu Hang Viola (2 2 ). Therefore, each of Ms. Mak Siu
Hang Viola and VMS Holdings Limited is deemed to be
interested in the 26,742,400 Shares held by Smart Rocket
Limited, the 4,629,500 Shares held by VMS Zhaoke
Investment Fund SP and the 4,375,200 Shares held by
Bio Success Investment Limited under the SFO. VMS
Investment Group Limited is a company in turn controlled
by Ms. Mak Siu Hang Viola. Therefore, Ms. Mak Siu Hang
Viola is also deemed to be interested in the 4,594,000
Shares held by VMS Investment Group Limited under the
SFO.

COFL Holdings Limited is a wholly-owned subsidiary
of Hillhouse Venture Fund V, L.P. Hillhouse Capital
Management, Ltd. acts as the sole management company
of Hillhouse Venture Fund V, L.P. Therefore, each
Hillhouse Capital Management, Ltd. and Hillhouse Venture
Fund V, L.P. is deemed to be interested in the 30,627,200
Shares held by COFL Holdings Limited under the SFO.

(2)

(3)

(4)

Coyote Investment Pte. Ltd. & Apstar
Investment Pte Ltd. #) % & [ff @ 2 & -
i Apstar Investment Pte Ltd. & GIC
(Ventures) Pte. Ltd. ®h 2 & [ B 2 &) -
Coyote Investment Pte. Ltd. @ GIC
Special Investments Private Ltd. & -
MGIC Special Investments Private Ltd.
#GIC Private Limited2 & # 45 o At
RIEEH L HIE K] - Apstar Investment
Pte Ltd. - GIC (Ventures) Pte. Ltd.
GIC Special Investments Private Ltd.}
GIC Private Limited& B 115 & Coyote
Investment Pte. Ltd.# % #937,803,200
PRARID G s ©

Smart Rocket Limited VMS
Zhaoke Investment Fund SP % Bio
Success Investment Limited & B %
Al ¥ & 26,742,400 & - 4,629,500 f%
J2 4,375,200 f& f& 13 - Smart Rocket
Limited VMS Zhaoke Investment
Fund SP }2 Bio Success Investments
Limited ¥3 /5 VMS Holdings Limited &9 i
# M B 2 &+ 1 VMS Holdings Limited
HRRBEaREARELRLZL - At -
BEFHRBEGD  ZOWLZ T RVMS
Holdings Limited % & # # /& 5 Smart
Rocket Limited %5 A #) 26,742,400 it
5+ VMS Zhaoke Investment Fund SP
#5461 4,629,500 fi% % 15 & Bio Success
Investment Limited #% & 94,375,200 &
BB #EZ - VMS Investment Group
Limited 7y 28 D22 T2 I A R] o Ft -
RIEFEHF RPEGED - EOBLTIRERA
HVMS Investment Group Limited##4 &)
4,594,000/ A% ) s A i ©

COFL Holdings Limited % Hillhouse
Venture Fund V, L.P.MZEWBAF - &
PEAELHRAAIEAHillhouse Venture
Fund V, LP.BYE—ERRATTE  Et -
REFHFLPEGRD  SRAEXEERERA
@] & Hillhouse Venture Fund V, L.P. &
£ #48 AR COFL Holdings Limited# & &
30,627,200/ DR A HE RS ©




(5)

(6)

(7)

Each of TPG Asia VII Finance, Limited Partnership (as sole
ordinary shareholder of TPG Asia VII SF Pte. Ltd.), TPG
Asia GenPar VII, L.P. (as a general partner of TPG Asia
VII Finance, Limited Partnership), TPG Asia GenPar VII
Advisors, Inc. (as a general partner of TPG Asia GenPar
VII, L.P.), TPG Holdings III, L.P. (as the sole ordinary
shareholder of TPG Asia GenPar VII Advisors, Inc.), TPG
Holdings III-A, L.P. (as a general partner of TPG Holdings
III, L.P.), TPG Holdings III-A, Inc. (as a general partner
of TPG Holdings III-A, L.P.), TPG Group Holdings (SBS),
L.P. (as the sole ordinary shareholder of TPG Holdings
III-A, Inc.), TPG Group Holdings (SBS) Advisors, LLC
(as a general partner of TPG Group Holdings (SBS),
L.P.) and TPG Group Holdings (SBS) Advisors, Inc. (as
the managing member of TPG Group Holdings (SBS)
Advisors, LLC) is deemed to be interested in the Shares
held by TPG Asia VII SF Pte. Ltd. under the SFO. TPG
Group Holdings (SBS) Advisors, Inc. is controlled by Mr.
David Bonderman and Mr. James G. Coulter, who disclaim
beneficial ownership of the Shares held by TPG Asia
VII SF Pte. Ltd. except to the extent of their pecuniary
interest therein.

To the best knowledge of our Company, each of FIDELITY
CHINA SPECIAL SITUATIONS PLC, FLI Investment
Services (UK) Limited, FIL Limited and Pandanus Partners
L.P. is ultimately controlled by Pandanus Associates Inc.
through multiple intermediary shareholding entities.

Calculated based on the number of the total issued
share capital of our Company as of June 30, 2023, being
543,843,992.

Save as disclosed above, we have not been notified
of any other relevant interests or short positions
in the issued share capital of our Company, other
than our Directors and CEO, as of June 30, 2023,
which would fall to be disclosed to our Company
under the provisions of Divisions 2 and 3 of Part XV
of the SFO, or which were recorded in the register
required to be kept by our Company under Section
336 of the SFO.
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(5)

(6)

(7)

RIEES KB E KD - TPG Asia VII
Finance, Limited Partnership ( {E /& TPG
Asia VII SF Pte. Ltd.#oM:— X i@RAR) -
TPG Asia GenPar VII, L.P.({fEATPG Asia
VII Finance, Limited Partnership #) i
A% A) - TPG Asia GenPar VII Advisors,
Inc. (£ & TPG Asia GenPar VII, L.P. &)
TwE ¥ A) - TPG Holdings III, L.P.({E
% TPG Asia GenPar VII Advisors, Inc.
HME— @A E)  TPG Holdings III-A,
L.P. ({F & TPG Holdings III, L.P. & & i@
A% A) - TPG Holdings III-A, Inc.({EA
TPG Holdings III-A, L.P.EJEEAEA) -
TPG Group Holdings (SBS), L.P. ( f{E
& TPG Holdings III-A, Inc. #) # — & i@
f% B% 8 ) - TPG Group Holdings (SBS)
Advisors, LLC({E&TPG Group Holdings
(SBS), LP.BYE®E ¥ A) RTPG Group
Holdings (SBS) Advisors, Inc.({fEATPG
Group Holdings (SBS) Advisors, LLC
MERKE) & B %I RNTPG Asia VII
SF Pte. Ltd. 3B M) # A #zE - TPG
Group Holdings (SBS) Advisors, Inc.
£ David Bonderman 5t 4 K& James G.
Coulterfc £ 4% - [ FMETPG Asia VII
SF Pte. Ltd. PSR (DO Eas A1 - RS
RE AP SERZERI

HEARABFTA - FIDELITY CHINA SPECIAL
SITUATIONS PLC FLI Investment
Services (UK) Limited FIL Limited
J% Pandanus Partners L.P. & Pandanus
Associates Inc. G426l (iF B2 MR M
RER) -

#%88202346 A30 A A A BB HITRA LS
543,843,992 ©

B ECPiRERE SN - 10202346 A30H -

BARBE SR RITRAES

NI NN i3

BASRARBDHTRARE EIEAM
HRRIRE S SOR B ARIRRE 75 B R EXV
BE2RIN AR EAMANARRE - KB
HENREEF MR EIIFEIZ6EAR
BAGENERM -
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EMPLOYEE STOCK OPTION PLAN

During the Reporting Period and up to June 30,
2023, we have adopted two share option schemes
which was required to be disclosed as below under
the requirements of Chapter 17 of the Listing
Rules.

Pre-IPO Share Option Scheme

The Pre-IPO Share Option Scheme was approved
and adopted on November 17, 2020 for the
purpose of rewarding, retaining and motivating the
eligible persons, including our Group’s employees,
Directors, consultants and any other person our
Board may in its absolute discretion think fit. The
maximum number of Shares available for issuance
upon exercise of all options to be granted under
the Pre-IPO Share Option Scheme is 45,732,000
Shares, representing approximately 8.41% of the
total issued share capital of our Company as of
June 30, 2023, being 543,843,992 Shares. The
Pre-IPO Share Option Scheme became valid and
effective for a period of 10 years commencing on
the adoption date after which period no further
options shall be granted.

EERERETE

RIEHRAREZE202356 A30H + HiM
CRAMIAREER S - AIRE EWARA
ETLENRERBENOT -

BRARBEABRES

BRAREERERETE 797420204
11178 8ERER - LEIHR - 8K
HBEBEERAL  BEASEES - &#
= BERRINESSIERENERA
AEMEMALT - AREHNARBEER
B MR AR BIIR 80 P A BB AR A I AT (55 1 )
BITHR D EE LBR A45,732,00008 0%
% AER2023F6 A308 AAGEE 3
TR AN 48 25 (BN 543,843,992 R f% 17 ) 49
8.41% - B X ARBEERETEINE
WHA A AR A MR 10F - HEBBTE
R RRAE o




Before the Listing, our Company had conditionally
granted all 45,732,000 options to 109 grantees
under the Pre-IPO Share Option Scheme. No
further option has been granted under the Pre-IPO
Share Option Scheme subsequent to the Listing
Date. The exercise price of all the options granted
under the Pre-IPO Share Option Scheme is between
US$0.09 to US$1.14 per Share. Details of the
movements of the options granted under the Pre-
IPO Share Option Scheme as of June 30, 2023 are
as follows:

KEMR - AARBEREERAREEAH
SRR RERT 18 (& 5% H 2 7645,732,000
D REPRHE T 109K A E A - 10 L B
% BMEREERAFEE A BRETS
#—FREERE  REBEAENAFEES
A BB AR AR IR th eV P BB AR RO 1T (B
N FEBGH0.09FTEL. 14T © 10
202396 A30R @ RIEERAMEEAE
IRt B L B R B RFIE T

Number of
Number of Number of options
Shares options cancelled/ Number of
underlying exercised lapsed Shares
outstanding between between underlying Weighted
Name and Exercise optionsasof  December31, December31,  outstanding average
category of price Vesting December 31, 2022 to 2022 to optionasof  closing price
grantee Date of grant Option period perShare  Period 2022 June 30,2023 June 30,2023 June 30, 2023 per Share®
#2022% 20225
R2022% 12A31R% 1283182
12318 2023% 2023% #2023F
HRITE 6A3085H 6A308HE 6A30REANE
BRESR it 4] 2/508 BRESRY SRER
RRAREREN  BEAH BRERR SRRE  BEE  WABRHEA RARA RERA FEROME  NETHRHEY
Directors
i
Dr. Li Xiaoyi November 17, 10 years US$0.09 Note 1 3,152,800 - - 3,152,800 -
TP 2020 commencingon ~ 0.09%7 Mt
20205115178 the adoption date
ERMBSET10F
December 9, 2020 10 years USs$1.14 Note 1 10,870,000 - - 10,870,000 -
2020512A9A commencingon  1.14%7C Wit
the adoption date
ERMEEL 105
Mr. Dai Xiangrong ~ November 17, 10 years US$0.09 Note 1 1,261,200 - N 1,261,200 -
BRRRE 2020 commencingon  0.09%7 Wit
20205114178 the adoption date
BRMASET 105
Other 107 grantees  Between 10 years Between Note 1 21,759,508 - - 21,759,508 -
in aggregate November 17, commencing on US$0.09t0 A1
FIMOTEERA 2020 to the adoption date ~~ US$1.14
(&3) March2,2021  BRMBBHENI0F  0.09%7%
20205115176 L4
20215328
Total 37,043,508 - - 37,043,508 -
&5t
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Notes:

(1)  20% of the options shall vest upon the completion of the
Global Offering, 20% of the options shall vest on the first
anniversary of the date of grant, 20% of the options shall
vest on the second anniversary of the date of grant, 20%
of the options shall vest on the third anniversary of the
date of grant, and the remaining 20% of the options shall
vest on the fourth anniversary of the date of grant.

(2) Representing the weighted average closing price of the
Shares immediately before the dates on which the options
were exercised.

Post-IPO Share Option Scheme

The Post-IPO Share Option Scheme was conditionally
approved on April 1, 2021. The purpose of the Post-
IPO Share Option Scheme is to provide incentive
or reward to Directors and employees for their
contribution to, and continuing efforts to promote
the interests of our Group and to incentivize them to
remain with our Group, as well as for other purposes
as our Board may approve from time to time.
Subject to the terms of the Post-IPO Share Option
Scheme, our Board may at its discretion specify
any conditions which must be satisfied before the
option(s) under the Post-IPO Share Option Scheme
may be exercised.

The maximum number of Shares which may be
issued upon exercise of all outstanding options
granted under the Post-IPO Share Option Scheme,
all schemes existing at such time and any new
share option scheme of our Company must not
in aggregate exceed 10% of the total number
of Shares in issue as of the Listing Date, being
53,515,550 Shares, representing approximately
9.84% of the total issued share capital of our
Company as at June 30, 2023. The Post-IPO Share
Option Scheme became valid and effective for a
period of 10 years commencing on the adoption
date.

EE

(1) 20%MEREEN 2 IRBETKRERE AR
E20%MB RS IR EHAMOERE - %
@ B=ERFENERFARE -

(2) IEREMEERITE R HATAO R (D b0 5
W TfE o

BRAMBERBRETE

BRAREEREREETIN202144
A1BEGREIE - ERAMEERER
BB s EREENESHARENER
RARHEESAEBNE RS 1A SiRMH
AERREE - ARSEREREARE
UERAREES A TR ENEME
) o FEE R AR ERBRERIRRN
BRT  EEEARNBIABERAREE
12 B8 ACAE T &I B B AR R LATT R AT 478
ERREO S -

RIBEERRRBEERBRETS - &
5 P A R AT AT 8] S AR A B AR 57 78 A
FHERMEPRA W RTT R R EITE
BRAEERTHRNEE LREATEE
BT RS BTN BBH10% - B
53,515,550/ fp - HE 202346 A
30RAAREHITRALEL9.84% ©
BRAREERBREABNERA RS
R H AR 10%F o




The following table discloses movements in the
outstanding options granted to all grantees under

TEREBERBEHA  REERAMEE
RIBRER B T A AR AR HARTTE

the Post-IPO Share Option Scheme during Reporting BRSNS
Period.
Number of
Number of Number of Number of options
Shares options options cancelled/ Number of
underlying granted exercised lapsed Shares
outstanding between between between underlying Weighted
Name and Exercise optionsasof ~ December31,  December3l,  December31, outstanding average
category of Option price Vesting ~ December 31, 2022t0 2022t0 2022to  optionasof  closing price
grantee Date of grant period per Share Period 2022 June30,2023  June30,2023  June 30,2023  June 30,2023 per Share*
20225 H2022% #0025
H2022% 1283182 1283182 1283182 #2023%
128318 2023% 2023% 2023% 67308
R 67308 6A3084% 6430843 BRI
RRESRA BRRLY it & /%0 BRESRY ShER
ARARERER RHEE BREER SRAER oLt il bvt i BRERE BRERE BRERE EERAEE  DETSRREY
Directors
is
Dr. Li Xiaoyi December 15,2022 Note HK$3.26 Note 2 200,000 - - - 200,000 -
TRt NNENAISA b2k 32657 L7
December 15,2022 Note HK$3.26 Note 3 480,000 - - - 480,000 -
NNENAISA b2k 32657 i
Mr. Dai Xiangrong December 15,2022 Note ! HK$3.26 Note 2 200,000 - - - 200,000 -
HRzE WENRISA i) 32657 i)
Ms. Leelalertsuphakun ~ December 15,2022 Note ! HK$3.26 Note 2 200,000 - - - 200,000 -
Wanee
TRt N2E1A15E k524 32651 524
Ms. Tiantian Zhang December 15,202 Note 1 HK$3.26 Note 2 200,000 - - - 200,000 -
Fint N2E1A158 k524 32651 524
Mr. Wong Hin Wing December 15,202 Note 1 HK$3.26 Note 2 200,000 - - - 200,000 -
EBRRE N2E1A158 k524 32651 524
Prof. Lo Yuk Lam December 15,202 Note 1 HK$3.26 Note 2 200,000 - - - 200,000 -
Ess NE12A158 524 32651 524
Mr. Liew Fui Kiang December 15,202 Note 1 HK$3.26 Note 2 200,000 - - - 200,000 -
Hers N2E1A158 k524 32651 524
Employees
[
110 employees in December 15,202 Note 1 HK$3.26 Note 3,4 5,940,000 - - - 5,940,000 -
aggregate
1104(ER(53) WENRISA i) 32657 fi34
Total 7,820,000 - - - 7,820,000 -
e
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Notes:

(1)

(2)

(3)

(4)

(5)

10 years commencing on their respective date of grant.

50% of the options shall vest on the date of grant; and
50% of the options shall vest on the first anniversary of
the date of grant.

10% of the options shall vest on each of the first, second,
third and fourth anniversaries of the date of grant,
respectively; 20% of the options shall vest upon achieving
an R&D milestone for CsA ophthalmic gel milestones and
certain financial performance targets of our Group; 20%
of the options shall vest upon achieving an R&D milestone
for NVK002 and certain financial performance targets
of our Group; and 10% of the options shall respectively
vest at the date when our market capitalization reaching
certain targets, respectively.

The options granted will vest upon the achievement
of various vesting conditions as specified in the offer
letter to each grantee, including certain anniversaries of
the date of grant, R&D milestones for our Group’s key
products as well as certain financial performance and
market capitalization targets of our Group.

Representing the weighted average closing price of the
Shares immediately before the dates on which the options
were exercised.

We did not grant any options to any eligible persons

durin

g the Reporting Period according to Post-IPO

Share Option Scheme.

As of December 31, 2022 and June 30, 2023, the
number of options available for future grant under
the mandate of Post-IPO Share Option Scheme were
both 45,695,550.

GER

(1)

(2)

(3)

(4)

BEE B AR AR A

50%FEARIE R T A ERSRE AR 50%HE %
EREZLANEEEEFARE

F10%HARERERE BMEEE - £
E - F=ERENEBFBRE  20%HR
RNERIRIRAR B E RIZE R A%
EHE THEERE R RNEE 0 20%ME A
FOERCNVKOO2HI R 3 B2 HE R A MY &
FHBRIRBIZNFEE © M5 10%ERER
TEEEETRFEONEHEE -

R B IERARAZENROK
HAREANTRBEGTNRE  2FREH
AHNZEBER ARBEXRERNFH
BREARAEMGE THERARTEE

1R R RSB T(E B AT AR D e T 1
WTTfE o

RBEHA - RALBREERAMEE
RIS RES BIREM & B A TR HER
SRAHE -

72022412 A31 B & 202346 A 30
B BEBXAHBEEEERETS
REARARELNBEREZSBE YA
45,695,55017 ©




EVENTS AFTER THE REPORTING
PERIOD

Save as disclosed above, there was no other
significant event affecting our Group which
occurred after the end of the Reporting Period up
to the date of this report.

INTERIM DIVIDEND

The Board does not recommend the distribution of
an interim dividend for the six months ended June
30, 2023.

COMPLIANCE WITH THE CG CODE

Pursuant to code provision C.2.1 of Part 2 of the
CG Code, the roles of chairman and chief executive
should be separate and not be performed by the
same individual. Dr. Li Xiaoyi currently serves as
both the Chairman and the CEO. Dr. Li Xiaoyi has
been operating and managing our Group since its
establishment. Our Board believes that vesting the
roles of both CEO and Chairman in the same person
has the benefit of ensuring consistent leadership
and efficient discharge of executive functions within
our Group. We consider that the balance of power
and authority of the present arrangement will not
be impaired as the Board comprises eight other
experienced and high-caliber individuals who would
be able to offer advice from various perspectives.
In addition, for major decisions of our Group, our
Board will make consultations with appropriate
Board committees and senior management.

BREMREER

B EXFTIREEN  RBEMRREEAR
HEAOBEREAMPRAKENEX
St

IR E

EETEAMEZE20235F6A30H1E6
{8 A 2k EARS.

BFhEERTA

R EEIRTRIE 200 M7 B EX
C2l IFBETHRAHMNACEERRR
o YT ER—ARERE - F/NFREL
B AR RETFERITRER - /R
TEARERIIAR-—HEEEREERAE
B - BEFEME - B ARBRETRAE
HETR  JERNEEEE -RIER
[BITITHUREE - IR AR ARHT R
SEIHE  REERNEEERERES
IMNBRBEENESAT - RERBL
TRAEE TER - I EFEHA
FENERNREHAEENEFTREER
BREBAE -
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Therefore, our Directors consider that the present
arrangement is beneficial to and in the interest of
our Company and our Shareholders as a whole and
the deviation from Code provision C.2.1 of Part 2 of
the CG Code is appropriate in such circumstance.
The Board will continue to review the effectiveness
of the corporate governance structure of our Group
in order to assess whether the separation of the
roles of Chairman and CEO is necessary.

Our Company is committed to maintaining a high
standard of corporate governance (which is of
critical importance to our development) to protect
the interest of the Shareholders. Save as disclosed
above, our Directors consider that we have
complied with all applicable code provisions of the
CG Code as set out in Appendix 14 to the Listing
Rules during the Reporting Period and up to the
date of this report.

COMPLIANCE WITH THE
MODEL CODE FOR SECURITIES
TRANSACTIONS

We have adopted the Model Code set out in
Appendix 10 to the Listing Rules as its securities
code to regulate the dealing by the Directors in
securities of our Company.

Having made specific enquiry of all Directors, all of
them have confirmed that they have complied with
the Model Code during the Reporting Period and
up to the date of this report. No incident of non-
compliance with the Model Code by the employees
who are likely to be in possession of inside
information of our Company was noted by us.

Bt - EFERARBLHHARFRIR
BERMSAMN  UNARENBEMNS
AL ER T RBEREEATRIE — &5
B SFRIMEC.2.1MEBRE - EF g4
BRa A REDREERTRBAARR - A
HERALERED TFERTHAHNAE -

RRFBARERDKTINDEE (B
MEERGEEE) - REREFIZ &
EXFEBEN  EERABRMNRHRES
AREEAREBSHAIEDET TR
Mg +rErE bt EE A TRINMEEA ST
RIS o

BFETRSFRZNREESTR

I RA LT RBI S+ AR AR EST
A tFREE S AR EESEITARA
EHRHWESTA -

BARRAZRERFLBESHER &
EPCHERNBERAREERRE A
BIERETRESTA - HAIW AT BE
EEARARARHEENES L EETIRE
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USE OF PROCEEDS FROM THE

GLOBAL OFFERING

Our Company’s Shares were listed on the
Stock Exchange on April 29, 2021 with a total
of 123,567,500 offer Shares issued. The net
proceeds from the Global Offering amounted to
approximately HK$1,932.3 million, after deducting
the underwriting fees, commissions and related

Listing expenses.

ERBEMEREARE

RRRRMNA 2021564 A29 B R Pr £
W AFE97123,567, 500 B S ©
EREENAEFIRFEN/L,932.38
BEL BPENMGREHER - M kA
B LW -

Utilized net Unutilized
Amount of proceeds net proceeds Expected
net proceeds  Percentage as of as of time frame

Use of proceeds for planned of total June 30, June 30, for unutilized

from Listing applications net proceeds 2023 2023 amount

#2023% #2023%
s  EFIBRUERE 6A30HEHA 6A30BABA HHBAXDA

LHAERERR FENEFE AYELSL  FBRERE  FENEFE RENRE

HK$ million % HK$ million HK$ million
BEEL % BEAT BEETL

For the clinical development 618.34 32.00% 253.77 364.57
and commercialization of
our two Core Products

BAMEROERNERERK
[ZE2(

1. Allocated to CsA Ophthalmic 438.64 22.70% 175.12 263.52 By the end of
Gel 2025
AETEHZARER 20255 K 3,23

2. Allocated to ZKY001 179.70 9.30% 78.65 101.05 By the end of
S FZKY001 2025

20255 K32 A
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Utilized net Unutilized
Amount of proceeds net proceeds Expected
net proceeds  Percentage as of as of time frame
Use of proceeds for planned of total June 30, June 30, for unutilized
from Listing applications net proceeds 2023 2023 amount
K2023% R2023F
ETEIREN  LFESRETE 6A30BEHA 6A308KBA EHIAKDHA
LHRERERR FENETFE #gEst  FMBRERE  FENEFE RENRE
HK$ million % HK$ million HK$ million
BEET % BEBT E
The continuing R&D 888.86 46.00% 458.37 430.49
activities as well as
commercialization of the
other drug candidates in
our pipeline
BEANERT HIREENNSE
MEEHREX
1. The continuing R&D activities 579.69 30.00% 296.20 283.49 By the end of
of other key drug candidates 2025
Hih T BREENFEREED 2025FE 57 Al
2. The continuing R&D activities 57.97 3.00% 57.97 - -
of other innovative and
generic drug candidates
H 815 R RIRE SR 58
gD
3. The milestone payments of 96.62 5.00% 56.97 39.65 By the end of

our other in-licensed drug
candidate

BAME A SRR S 22w
NE

2025
2025F K 2l




Utilized net Unutilized
Amount of proceeds net proceeds Expected
net proceeds  Percentage as of as of time frame
Use of proceeds for planned of total June 30, June 30, for unutilized
from Listing applications net proceeds 2023 2023 amount
®2023% H2023F
EHEREN (EFEHETE 6A30HCEEHA 6A308KEHA BHBARDA
LHAERERR FEREFR BYEAL FERERE  FERERE RENEH
HK$ million % HK$ million HK$ million
BEET % BEBT BEET
4. The further expansion of our 154.58 8.00% 47.23 107.35 By the end of
sales and marketing team in 2025
anticipation of new product 20255 K323
launches in the coming year
BRI REBHLIER  Bfg
—SEREEREHEN
Carrying out the production 135.27 7.00% 135.27 - -
line expansion of our
advanced Nansha
manufacturing facility in
anticipation of our product
launches in the coming
years
REMIREDH EEEEREET
EEREE  UBERREEN
EmLd
Our business development 96.62 5.00% 96.62 - -
activities and the
expansion of drug
pipelines
FRBRIDRERESNER
Working capital and other 193.23 10.00% 133.32 59.91 By the end of
general corporate 2023
purposes 20235 K, 80
CEESREM-—REERSE
1,932.32 100.00% 1,077.35 854.97

70 Zhaoke Ophthalmology Limited Interim Report 2023




As at June 30, 2023, all the unused net proceeds
are held by our Company in short-term deposits
with licensed banks or authorized financial
institutions in Hong Kong and the PRC.

The expected timeline for utilizing the net proceeds
from the Global Offering is based on the best
estimation of future market conditions made by our
Company and is subject to changes in accordance
with our actual business operation. Going forward,
the net proceeds will be applied in the manner as
set out in “Future Plans and Use of Proceeds” of the
Prospectus and there is no change in the intended
use of net proceeds as previously disclosed in the
Prospectus.

PURCHASE, SALE OR REDEMPTION
OF OUR COMPANY'’S LISTED
SECURITIES

During the Reporting Period and up to the date of
this report, neither our Company nor any of our
subsidiaries have purchased, sold or redeemed any
of our Company’s listed securities.

MATERIAL LITIGATION

We were not involved in any material litigation
or arbitration during the six months ended June
30, 2023. Our Directors are also not aware of any
material litigation or claims that were pending
or threatened against our Group during the six
months ended June 30, 2023.

20236 A30R © FTAARBAAMISHIE
FEEAARRNENFRIAFERE
BRI IRI TR SRS -

FREHRBEMSREFENEREFMR
TIIRBAR AR TR VEH A e (AR
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CHANGES TO DIRECTORS’
INFORMATION

Save as disclosed herein, there has been no change
in the information of the Directors as required to
be disclosed pursuant to Rule 13.51B of the Listing
Rules.

DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

Save as disclosed herein, none of the Directors or
any of their respective associates were granted by
our Company or subsidiaries any right to acquire
shares in, or debentures of, our Company or
subsidiary, or had exercised any such right during
the six months ended June 30, 2023.

CONTINUING DISCLOSURE
OBLIGATIONS PURSUANT TO THE
LISTING RULES

We do not have any other disclosure obligations
pursuant to Rules 13.20, 13.21 and 13.22 of the
Listing Rules.

AUDIT COMMITTEE

The Audit Committee has reviewed the accounting
principles and practices adopted by our Group and
discussed auditing, internal control and financial
reporting matters, including the review of our
Group’s unaudited interim financial report for the
six months ended June 30, 2023.

EEERNED

BRAREFREES - S EARSE F
AIF13.51BEEBHESERED -

EEWERONEETOER

BRAXPREESN - REIZ=202356 430
Bilb6fA A « EEHWEZBNEMBE
BRI A A B S A B AR
ARAE KM E A B AR ERORER] -
IMETTE A A RRHER]

BELTRAUNSERBESE
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The Audit Committee reviews and assesses the FEZZEGRI LT EARGTRRERER
effectiveness of our Company’s risk management A ERZGOCRERAEATE - EEN
and internal control systems which cover all ARBEE)RIRK - BEE B SINE SR
material financial, operational and compliance  ARARKDEEAEENIED - WIFEE
controls. The Audit Committee also reviews ZAMRBITEN -

regularly the corporate governance structure

and practices within our Company and monitors

compliance fulfillment on an ongoing basis.

APPRECIATION L&

We wish to express our sincere gratitude to our  HFIESREELEBEHE - BE2HTHIU
Shareholders and business partners for their RIEBBHHW I RAFRZEROBEH -
continued support, and to our employees for their

dedication and hard work.

By order of the Board AEEGW
Zhaoke Ophthalmology Limited KRBERERAR
Dr. Li Xiaoyi FERTBARE
Chairman and CEO ZNREL

Hong Kong, August 23, 2023 A - 2023F8H23H




TO THE BOARD OF DIRECTORS OF

ZHAOKE OPHTHALMOLOGY LIMITED
(Incorporated in the Cayman Islands with limited
liability)

INTRODUCTION

We have reviewed the interim financial report
set out on pages 76 to 108 which comprises the
consolidated statement of financial position of
Zhaoke Ophthalmology Limited (the “Company”)
as of June 30, 2023 and the related consolidated
statement of profit or loss and other comprehensive
income and statement of changes in equity and
condensed consolidated cash flow statement for
the six month period then ended and explanatory
notes. The Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited
require the preparation of an interim financial
report to be in compliance with the relevant
provisions thereof and Hong Kong Accounting
Standard 34, Interim financial reporting, issued
by the Hong Kong Institute of Certified Public
Accountants. The directors are responsible for
the preparation and presentation of the interim
financial report in accordance with Hong Kong
Accounting Standard 34.

Our responsibility is to form a conclusion, based on
our review, on the interim financial report and to
report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement,
and for no other purpose. We do not assume
responsibility towards or accept liability to any
other person for the contents of this report.
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i
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E762 108 AW F MBS - L EIRT
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EZBIL6AAPNHEMERFABERAE
fhEERmEER  BaEHERNMEREATH
ERERANERE - BEBHER SR
BRARESR ETRARE - P HRBR
SHRHVATAEBRGEXREE S
MAEEMNBBETHERE 345+ 5
HEHE ] - EFAARERE G ER
FI4FEA N 25PN RS -

HMOBERERRPIHFEE RSB
WEELER - WIRRERIS 2 B E R E
[ ET(EARE)MEHMOEHR
2 SR ERIEEALE & - HAITEH
RRENATREFEMALE ESfdE
EREE-
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SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410,
Review of interim financial information performed
by the independent auditor of the entity, issued
by the Hong Kong Institute of Certified Public
Accountants. A review of the interim financial
report consists of making enquiries, primarily of
persons responsible for financial and accounting
matters, and applying analytical and other review
procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does
not enable us to obtain assurance that we would
become aware of all significant matters that might
be identified in an audit. Accordingly we do not
express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the
interim financial report as at June 30, 2023 is not
prepared, in all material respects, in accordance
with Hong Kong Accounting Standard 34, Interim
financial reporting.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

August 23, 2023
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months ended June 30, 2023 - unaudited # F2023%6/530H 1615 — F4FF#

Six months ended June 30,

BZ6A30HL6MEA
2023 2022
2023%F 20224F
Notes RMB’000 RMB’000
k3 ARBFT ARBFIT
Revenue 6= 3 11,304 -
Cost of sales SHEE R AR (1,150) -
Gross profit EF 10,154 -
Other income EAUA 39,523 11,866
Other net loss Hiv B F58 (8,287) (17,490)
R&D expenses L 4(b) (205,346) (100,929)
General and administrative —#&M1TEE
expenses (42,570) (39,510)
Selling and distribution SHE RO A
expenses (23,075) (13,656)
Finance costs U IDN 4(a) (3,637) (1,307)
Loss before taxation BRB A5 18 4 (233,238) (161,026)
Income tax FiisHi 5 (540) -
Loss for the period HAEE (233,778) (161,026)
Other comprehensive BMRHMSEYE
income for the period
Item that may be Higr e s
reclassified subsequently  Bz5HIBE ¢
to profit or loss:
Exchange differences on  BE LS IE
translation of financial AREHE BT
statements of entities with FREXMEH =58
functional currencies other
than Renminbi ("RMB") 98,747 114,664
Total comprehensive HA2HEKREE
income for the period (135,031) (46,362)
Loss per share (RMB) BREBB(ARET) 6
Basic EHAK (0.43) (0.30)
Diluted wE (0.43)

The notes on pages 82 to 108 form part of this

interim financial report.
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Consolidated Statement of Financial Position
ZEMBMRRE

At June 30, 2023 - unaudited K2023%F6/30H — F#5&#

As at As at
June 30, December 31,
2023 2022
H2023%F H20224F
6A30H 12A31H
Notes RMB’'000 RMB’000
itz ARBTR AREF T
Non-current assets FEREEE
Property, plant and W -~ BB RE
equipment 7 241,574 233,743
Intangible assets mIERE 8 345,118 334,623
Prepayments on purchases H#E « BE K&
of property, plant and BB TR R
equipment 8,259 29,510
594,951 597,876
Current assets REEE
Inventories FE 4,068 -
Trade and other B 5 R E A FEW IR
receivables 9 59,939 75,457
Pledged bank deposits BIEIFIRITIE R 10 203,679 172,066
Time deposits with original REZ|EIAIEHE
maturity over three 316 A K AR
months 10 - 8,873
Cash and cash equivalents & RIEEEEY 10 1,674,729 1,716,351
1,942,415 1,972,747
Current liabilities FREEE
Trade and other payables ESNHMEMNZE 11 108,395 83,418
Amounts due to related FET R A RIFUE
companies 3,746 6,897
Bank loans BITER 12 159,487 94,500
Lease liabilities HEBE 9,754 9,725
281,382 194,540
Net current assets REBEEFE 1,661,033 1,778,207

Total assets less current EEAERTBHERE
liabilities

2,376,083

2,255,984




Notes
Wiat

Non-current liabilities FRBEE

Lease liabilities HEBE

Deferred income EEWA

Net assets EEFE

Capital and reserves BEARRHE

Share capital B A

Reserves ]

Total equity B

* The balance represents amount less than RMB1,000.

The notes on pages 82 to 108 form part of this

interim financial report.

As at
June 30,
2023
A2023F
6HA30H
RMB’'000
AR¥T T

26,390

26,390
2,229,594

—%
2,229,594
2,229,594

As at
December 31,
2022
MH2022F
12A31H
RMB’000
AREFTT

2,348,373

_%
2,348,373
2,348,373

EHERINAREL 0007

82108 MM EBR AT PBF B RS

B —&8D °
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Consolidated Statement of Changes in Equity
mEERREBR

For the six months ended June 30, 2023 - unaudited ZF2023%6 /304 16167 — K+ &

Attributable to equity shareholders of the Company

FARRERFEL
Share Share Other Capital Merger Exchange  Accumulated
capital premium reserve reserve reserve reserve losses Total
Bx RiER AithifE EAGE i i EfiE EilR &3t

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETL  ARETR  ARETR ARETR ARMTR ARMTR ARMTR ARETR

Balance at January 1, 2022 2022515 1R 4R -* 5413964 4358 86,759 2411 9,95 (3,021958) 2,495,487

Changes in equity for the six ~ #%202256430A L
months ended June 30, 2022:  6ERMHERSEH:

Loss for the period g - - - - - - (161,026)  (161,026)
Other comprehensive income B2k - - - - - 114,664 - 114,664
Total comprehensive income 2EkEEE - - - - - 114,664 (161,026) (46,362)
Equity-settled share-based DEREEIRA

payment expenses BERHHTRL - - - 2,698 - - - 22,698
Balance at June 30, 2022and 2022564308 %

July 1, 2022 202267R18MES - 5413964 4358 109,457 2411 124,617 (3,182,984) 2,471,823
Changes in equity for the H22022512831A1

six months ended 6EANERSE:

December 31, 2022
Loss for the period BhEE - - - - - - (246,291) (246,291)
Other comprehensive income EaEkE - - - - - 96,238 - 96,238
Total comprehensive income 2EhESE - - - - - 96,238 (249,291) (150,03)
Equity-settled share-based IEREENRA

payment expenses BERIATFL - - - 25,353 - - - 25,353
Shares issued under share BEERE HEARA

option scheme - 13,547 - (12,297) - - - 1,250
Balance at December 31,2022 #2022£12318%

and January 1, 2023 2023F1R1AMEH 5,427,511 A 122,513 X 220855  (3,429,275) 2,348,373

Changes in equity for the six ~ #%2023%6530A 1
months ended June 30, 2023:  6fRMHEREE:

Loss for the period ] (233,778)  (233,778)
Other comprehensive income EaEkE - 98,747
Total comprehensive income 2AEkEEE (233,778)  (135,031)
Equity-settled share-based IEREENRA

payment expenses BERNATRL - - 16,252 - - - 16,252
Balance at June 30, 2023 #202356530RKEH 5,427,511 4,358 138,765 2411 319,602  (3,663,053) 2,229,594

* The balance represents amount less than RMB1,000. * EHERINAREL 0007

The notes on pages 82 to 108 form part of this OB SEA AR AN R A T R
interim financial report. =



une 30, 2023 - unaudited #F2023%6 30 16167 — K #&E

Six months ended June 30,

Operating activities

Cash used in operations
Overseas tax paid

Net cash used in operating
activities

Investing activities

Increase in pledged bank
deposits
Decrease/(increase) in time

deposits with original maturity FEFEFRL

over three months
Payment for purchase of
property, plant and
equipment
Payment for purchase of
intangible assets
Interest received
Other cash flow arising
from investing activities

Net cash generated from/
(used in) investing
activities
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HZ6A30H16MEA
2023 2022
20234 20224
RMB’000 RMB’000
ARETT ANEBFIT
KRR
KEFARSE (170,910) (135,880)
EfHEINTE (540) -
KETEHFARSTE
______________________ CIERed) (135,880)
BRETEH
BRI T EIE M
(34,494)
FRHERE31E AR
(1) (260,033)
BEDE  BEK&
BT IR
(62,322)
BEEPEENR
(140,762)
[=a el 4,662
His & BB
EENBRERE 16,819
BREFEHE(FA)
HEFE
(476,130)




Six months ended June 30,

HZ6H30H161EA
2023 2022
20234%F 20224
Note RMB’'000 RMB’000
Miat AR¥T T ARMETFTT
Financing activities RMEEE
Proceeds from bank loans $R1TERMATSHIA 66,246 24,496
Repayment of bank loans (EERITER (1,259) (9,600)
Other cash flow arising Hgh & EBFT
from financing activities EENRERE (8,701) (4,300)
Net cash generated from BEEHFEHEE
financing activities i 56,286 %(_)15?_6__
Net decrease in cash ReRBRSEEY
and cash equivalents W FEE (106,607) (601,414)
Cash and cash FYEERES
equivalents at the ZEY
beginning of the year 1,716,351 2,128,429
Effect of foreign HNEERSETE
exchange rate changes 64,985 42,337
Cash and cash HAEERES
equivalents at the end ZEY
of the period 10 1,674,729 1,569,352

WS B R B

The notes on pages 82 to 108 form part of this
interim financial report. i
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82

BASIS OF PREPARATION

(a)

(b)

General information

Zhaoke Ophthalmology Limited (the
“Company”) was incorporated in the
British Virgin Islands (the “BVI”) on
January 20, 2017. On April 29, 2020, the
Company was redomiciled to the Cayman
Islands with limited liability under the
Companies Law (2013 Revision) (as
consolidated and revised) of the Cayman
Islands. The Company is an investment
holding company. The Company and its
subsidiaries (together, “the Group”) are
principally engaged in the development,
manufacturing and marketing of
ophthalmic drugs.

Statement of compliance

This interim financial report has been
prepared in accordance with the
applicable disclosure provisions of the
Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong
Limited, including compliance with Hong
Kong Accounting Standard ("HKAS")
34, Interim financial reporting, issued
by the Hong Kong Institute of Certified
Public Accountants ("HKICPA"). It was
authorised for issue on August 23, 2023.

1

unless otherwise indicated) (7E5E58 @ HAIAAREZS))

eport

mRERE

(a)

(b)
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1 BASIS OF PREPARATION 1
(CONTINUED)

mBERE ()

(b) ERBHE)

(b) Statement of compliance

(Continued)

This interim financial report has been
prepared in accordance with the same
accounting policies adopted in the
consolidated financial statements for the
financial year ended December 31, 2022,
except for the accounting policy changes
that are expected to be reflected in
the consolidated financial statements
for the financial year ending December
31, 2023. Details of any changes in
accounting policies are set out in note 2.

The preparation of an interim financial
report in conformity with HKAS
34 requires management to make
judgements, estimates and assumptions
that affect the application of policies
and reported amounts of assets and
liabilities, income and expenses on a
year-to-date basis. Actual results may
differ from these estimates.

KPP BMEC RRERE
2022612 A31 B IEMBEE
EVAR B B TS RER AR AR
SRTERERE - EERHRE
Z£2023F 12 A31H IFBTBAF
EHFA M BHR R S5
BOERBEIRID - S BEREE)
EREIEBPHFE2 ©

RAUTEBEGERNE34
FHR MU BREFERERE
EHFERRNERRES 2
BHEERAE  WARMAX
BRRAHIE - A RER - &'
BRAER AT BEA BN Z S fhET o




1

BASIS OF PREPARATION
(CONTINUED)

(b) Statement of compliance

84

(Continued)

This interim financial report contains
condensed consolidated financial
statements and selected explanatory
notes. The notes include an explanation
of events and transactions that are
significant to an understanding of
the changes in financial position and
performance of the Group since the
year ended December 31, 2022. The
condensed consolidated interim financial
statements and notes thereon do not
include all of the information required
for a full set of financial statements
prepared in accordance with HKFRSs.

The interim financial report is unaudited,
but has been reviewed by KPMG in
accordance with Hong Kong Standard on
Review Engagements 2410, Review of
interim financial information performed
by the independent auditor of the
entity, issued by the HKICPA. KPMG’s
independent review report to the Board
of Directors is included on pages 74 and
75.
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(b) ERBHE
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2 CHANGES IN ACCOUNTING 2 EHBEEF

POLICIES

(a) New and amended standards

(a) REBERMBHIETR

adopted by the Group

The HKICPA has issued a number of
amendments to HKFRSs that are first
effective for the current accounting
period of the Group. The HKICPA also
published “Accounting implications of
the abolition of the MPF-LSP offsetting
mechanism in Hong Kong” that
provides guidance on the accounting
considerations relating to the offsetting
mechanism and the abolition of the
mechanism. None of these developments
have had a material effect on how the
Group’s results and financial position
for the current or prior periods have
been prepared or presented. The Group
has not applied any new standard or
interpretation that is not yet effective for
the current accounting period.

RIEFTERA

BARGHMAGDHAME TR
REER G HEERERD
BEMBRELAEETAR - &
BERTEI AR ITEERIFE
REfRoatE e MEMRG S MK
RSN EHATE] RER
IR R ER BRGNS
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RYEHAREARHEIGEE
XA R BERRREEK
2T NERERTE - A&
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2 CHANGES IN ACCOUNTING
POLICIES (CONTINUED)

(b) Revenue

86

Income is classified by the Group as
revenue when it arises from the sales
of goods or provision of services in the
ordinary course of the Group’s business.

The Group is the principal for its revenue
transactions and recognises revenue
on a gross basis, including the sales of
ophthalmic products. In determining
whether the Group acts as a principal
or as an agent, it considers whether it
obtains control of the products before
they are transferred to the customers.
Control refers to the Group’s ability to
direct the use of and obtain substantially
all of the remaining benefits from the
products.

Further details of the Group’s revenue
recognition policies are as follows:

Revenue is recognized when control over
a product or service is transferred to
the customer at the amount of promised
consideration to which the Group is
expected to be entitled, excluding those
amounts collected on behalf of third
parties such as value added tax or other
sales taxes.
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2 CHANGES IN ACCOUNTING
POLICIES (CONTINUED)

(b) Revenue (Continued)

(i)

(i)

Sales of ophthalmic drugs and
products

Revenue is recognized when the
customer takes possession of
and accepts the goods. Payment
terms and conditions vary by
customers and are based on the
billing schedule established in the
contracts or purchase orders with
customers, but the Group generally
provides credit terms to customers
within 60 days upon customer
acceptance.

Royalty income and licensing
income

Royalty income earned through
a license is recognized as the
underlying sales are recorded by
the licensee.

2 ERBREEH(E)

(b) Wi (&)

(i)

(i)
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2 CHANGES IN ACCOUNTING
POLICIES (CONTINUED)

(b) Revenue (Continued)

88

(ii) Royalty income and licensing

income (Continued)

Licensing income typically arises
from the receipt of upfront,
milestone and other similar
payments from third parties for
granting a license to product-
related intellectual property (“IP").
Licenses granted under licensing
agreements are generally unique.
Therefore the basis of allocating
income to performance obligations
makes use of the residual
approach. Upfront payments
and other licensing fees are
usually recognized upon granting
the license which is when the
licensee obtains the right to use
the underlying IP of the license,
unless some of the income shall
be deferred for other performance
obligations using the residual
approach. Such deferred income is
released and recognized as income
when other performance obligations
are satisfied. Milestone payments
are typically received upon reaching
a specific development milestone.
Development milestone income
is recognized at the point in time
when it is highly probable that the
respective milestone event criteria
is achieved, and the risk of income
reversal is considered remote.

2 EEESH(E)
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(i) BHAEERBUAR
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2 CHANGES IN ACCOUNTING
POLICIES (CONTINUED)

(c) Inventories

2 EBEEH(E)

(c) BE

Inventories are stated at the lower of
cost and net realizable value. Costs of
raw materials and finished goods are
calculated using the weighted average
cost formula. Costs comprises all costs
of purchase and other costs incurred in
bringing the inventories to their present
location and condition. Net realizable
value represents the estimated selling
price in the ordinary course of business
less all estimated costs of completion
and costs necessary to make the sale.

When the inventories are sold, the
carrying amount of those inventories
is recognized as an expense in the
period in which the related revenue is
recognized. The amount of any write-
down of inventories to net realizable
value and all losses of inventories are
recognized as an expense in the period
the write-down or loss occurs. The
amount of any reversal of any write-
down of inventories is recognized as a
reduction in the amount of inventories
recognized as an expense in the period
in which the reversal occurs.

TFERA R # R FENER
EEDIRR o RV E R BN
BRAE A g F I A R UG
B o KARBIERMERERA
REFREZREME R
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3 REVENUE AND SEGMENT
REPORTING

(a) Revenue

The principal activities of the Group
are development, manufacturing and
marketing of ophthalmic drugs.

Disaggregation of revenue from contracts
with customers by major products of
service lines is as follows:

Revenue from contracts & EREZER

with customers within $15%&E
the scope of HKFRS 15 RAMNEFEH

&
Sales of ophthalmic drugs HRF}ZEY)5HE5E
Sales of ophthalmic REIEREERE
products
Licensing income HEILON

During the six months ended June 30,
2023, the Group recognized its revenue
from contracts with customers at a point
in time.
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3 WERIHEHE

(a) W&

REEN T BEB RBREIEY
MR - EEREH -

BREKREIEEREDNEP
BREIAT

Six months ended June 30,

BZ6A30RL61HA
2023 2022
2023%F 2022%
RMB’000 RMB’000
AR®T T ARETT

REE 202346 A30H IE61E
A REERE -RREEER
ERAHE -




3 REVENUE AND SEGMENT 3 WEkDHHRSE(HE)

REPORTING (CONTINUED)

(b) Segment reporting (b) DS
Operating segments are identified on the KEDMIRBEAEER®T
basis of internal reports that the Group’s REEEBRADBHEER K
most senior executive management A EBRIA R E RN A
reviews regularly in allocating resources FIREHETE ©
to segments and in assessing their
performances.
The Group’s most senior executive AEENZEITHRERERE
management makes resources AEERBREIELERS IR
allocation decisions based on internal RE - WHAERIB R —IB
management functions and assess FEEB(MERBILEBR
the Group’s business performance as S R ) FT R ISR IR -
one integrated business instead of by Eit - AEBRE—ELE D
separate business lines or geographical B A 2 R S
regions. Accordingly, the Group has only BHt o

one operating segment and therefore, no
segment information is presented.




3 REVENUE AND SEGMENT 3 WEkoHHRSE(E)
REPORTING (CONTINUED)

(b) Segment reporting (Continued) (b) HEHmE (&)

HKFRS 8, Operating Segments,
requires identification and disclosure
of information about an entity’s
geographical areas, regardless of the
entity’s organization (i.e. even if the
entity has a single reportable segment).
The Group operates within one
geographical location because primarily
all of its non-current operating assets
and capital expenditure were located/
incurred in the People’s Republic of China
(“PRC"). Accordingly, no geographical
information is presented.

RIBEBPIEMEERE85
[2E ) TRERMAR
wnfe] (BMEZEREEE A
EWDE) - BT HBI R EE
BFRERERENER - K
SEN— IR ELE - X
BERAREMBEIFERDLEE
ERBERZHBLR,HEH
FEARKMBE([HE]) - Fitt
W2 FHEH A -

4 LOSS BEFORE TAXATION 4 BRBAIEE
Loss before taxation is arrived at after BRERIESEEINBRIA TSR RE
charging: B
(a) Finance costs (a) B
Six months ended June 30,
HZEZ6H30H161EA
2023 2022
2023%F 20224
RMB’'000 RMB’000
ARETT AREBFIT
Interest on bank loan RITERFE 466
Interest on lease liabilities A& & &7 & 841
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4 LOSS BEFORE TAXATION 4 BRBAEE(E)
(CONTINUED)
(b) Other items (b) Hfb1EH
Six months ended June 30,
B Z6HA30A16{EA
2023 2022
2023%F 2022%F
RMB’'000 RMB’000
AR¥T T AREEF T
Amortization of intangible 7 & &
assets 5,376 1,053
Depreciation charge nEBA
- owned property, plant —BE&¥WE -
and equipment 5 K a& A 15,508 13,124
- right-of-use assets —(EREEE 4,304 3,115

R&D expenses A 205,346 100,929




5 INCOME TAX

Taxation in the consolidated statement of
profit or loss represents:

Current tax — Overseas BNEATIE — @5

The Group is subject to income tax on an
entity basis on profits arising in or derived
from the jurisdictions in which members of
the Group are domiciled and operated.
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5 FMHE#

FEBERIOBIERE

Six months ended June 30,

BZ6A30HLL6MEA
2023 2022
20235 20224
RMB’000 RMB’000
AR¥TT ARBFIT
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INCOME TAX (CONTINUED)

There is no income tax in the Cayman
Islands and accordingly, the operating results
reported by the Company, is not subject to
any income tax in the Cayman Islands.

No provision for Hong Kong profits tax has
been provided for at the rate of 16.5% as the
Group has no estimated assessable profits.

No provision for Mainland China income
tax has been provided for at a rate of 25%
pursuant to the Corporate Income Tax Law
of the PRC and the respective regulations,
as the Group’s PRC entity has no estimated
assessable profits.

The Group is subject to withholding tax on
licensing income from a third party based on
a withholding tax rate of 10% under the tax
law in Korea.

Frig i ()

HERBLEMEH - Bt - A2
AHENEEREEHENBSHA
IS -

RN E Y A ERBAE -
O 2 16.5% M B R AR E B F
SriE -

MR AREE R EE R EAEEE
R - RBEDEEEREH
ERBRER - WEIZ25%MHE
FHEP BN AT S B -

AEEARBEERETAZ10%TEN
BERBKE —RE =T EOFFAIRA
BAMIBHIB




6 LOSS PER SHARE
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(a)

(b)

Basic loss per share

The calculation of basic loss per share is
based on the loss attributable to ordinary
equity shareholders of the Company of
RMB233,778,000 (six months ended
June 30, 2022: RMB161,026,000) and
the weighted average of 543,843,992
ordinary share (six months ended June
30, 2022: 541,946,928 ordinary shares)
in issue during the interim period.

Diluted loss per share

Diluted loss per share is the same as
basic loss per share for the six months
ended June 30, 2023 and 2022, as all of
the potential ordinary shares are anti-
dilutive.

6 #RER
BREAEE

(a)

(b)
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7 PROPERTY, PLANT AND
EQUIPMENT

(a)

(b)

Right-of-use assets

During the six months ended June 30,
2023, the Group entered into a number
of lease agreements for use of offices,
and therefore recognized the additions
to right-of-use assets of RMB3,742,000
(six months ended June 30, 2022:
RMB13,976,000).

Acquisitions and disposals of
owned assets

During the six months ended June 30,
2023, the Group acquired items of other
property, plant and equipment with a
cost of RMB23,737,000 (six months
ended June 30, 2022: RMB41,153,000).
The Group did not dispose of any owned
assets during the six months ended June
30, 2023 (six months ended June 30,
2022: RMBNil).

INTANGIBLE ASSETS

During the six months ended June 30, 2023,
the Group acquired intangible assets with a
cost of RMB4,204,000 (six months ended June
30, 2022: RMB140,762,000). The Group did
not dispose of any intangible assets during the
six months ended June 30, 2023 (six months
ended June 30, 2022: RMBNil).

7 0% BERRE

8

(a)

(b)

ERAREE

HE202346 A308 -6/
B AEBERNETHE RS
LAERAMAE » ERRESE
AEEE AR3,742,0007T
(B E202246 A30H 161
A+ AR#13,976,0007T) °

BERHERREE

HZE202346 A30H IF61E
A AEEWREEDYZE - K
FERBHEHEE  RARBAR
#23,737,000 7T (# %2022
F6H30BIL6MEA : AR
41,153,0007T) ° # %2023
F6H30RHIL6MA - RN&EHE
TEHEEMNEFEAE(RE
202246 A30HIE6(EA - A
REZT) -

BILEE

% 20236 A30H L6MEA - &

SEUBETLEE  KARARE

4,204,000 (B £202246 A 30

HiE6fEA : AR¥ 140,762,000

JT) e

B ZE 202346 A30H 161

A AREYEHEEAEVEE
(H22022%6 A30H L6MEAF : A
R¥Z) -




TRADE AND OTHER
RECEIVABLES

As of the end of the reporting period, the
ageing analysis of trade debtors, based on the
invoice date and net of loss allowance, is as
follows:

Within 1 month LE AR
Trade receivables, net of B S EGRIAE (0
loss allowance BB

Value added tax recoverable ®JUz[EI#EET
Prepayments to suppliers FEfT R IR
Other receivables H AW RIE

All of the trade and other receivables are
expected to be recovered or recognized as
expense within one year.
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9 ESREMEWRE

RIREHR - BHREIRR (NG E
BRE) ZREZEHNRRY TN

T

As at As at
June 30, December 31,
2023 2022
H2023F R20224F
6HA30H 12A31H
RMB’'000 RMB’000
AR¥T T AREEFTT

A B 5 Ko E A FE e IR TE B S 0
—FARKEEER R -




10 CASH AND BANK BALANCES

10 RERBITHER

As at As at
June 30, December 31,
2023 2022
H2023%F K20224F
6HA30H 12A31H
RMB’000 RMB’000
AR¥T T AREETFTT

Cash at banks HRITHES

1,674,729 1,716,351

Cash and cash equivalents in RIRE&REXRD
the cash flow statement B MBSEED
Pledged bank deposits (note) B IKIFETTIE 5K
(B1st)
Time deposits with original  [RE|EIHE:E
maturity over three months  31E A K E &1

1,674,729 1,716,351
203,679 172,066

= 8,873

1,878,408 1,897,290

Note: As at June 30, 2023 and December 31, 2022, these
bank balances were pledged to banks for bank
loans and letter of credit facilities.

Mzt : 7202376 A30H 2022412431
A ZERITHEBTER T RITUM
BROTERRERERE




11 TRADE AND OTHER PAYABLES

As of the end of the reporting period, the
ageing analysis of trade creditors, based on

the invoice date, is as follows:

Within 1 month 1E AR

1 to 3 months 1E318A

Over 3 months but within 3{E A LA EE6E A A
6 months

Over 6 months 6fE A LA E

Trade payables B EMNRIEA

Payables for purchase BEWE  BE R
of property, plant and B ERRUE
equipment

Payroll payables EES

Accrued costs for R&D EE S R AR
expenses

Payables for purchase of FREEM B 708
materials

Accrued office expenses and JEETHIFAER S &
others Hith

Other taxes payables H b pERTRIE

Trade and other payables ZE 5 Rk HMENTIE

All of the trade and other payables are
expected to be settled and expensed within
one year or are repayable on demand.

11 EZREMEMNTE
RBEBF - B BREMNEIRESE

BHAMBRER DTN T -
As at As at
June 30, December 31,
2023 2022
A2023F MH2022F
6A30H 12H31H
RMB’000 RMB’000
ARBFT ARBFT
8,235 16,252
11,344 16,474
72,783 36,921
2,246 4,154
8,874 8,414
3,924 1,203
107,406 83,418
108,395 83,418

PA B 5 N E A e SR TEEI S 0
—FREBAL X HRERIEE -
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12 BANK LOANS 12 RITEX
As at As at
June 30, December 31,
2023 2022
H2023%F K20224F
6HA30H 12A31H
RMB’'000 RMB’000
AR¥T T ANRBFIT
Secured and repayable BHEBMBER—FAN
within 1 year or on demand =IREK(EE 159,487 94,500
The bank loans were obtained by the IRITEFBANEEMEBRFKE(E
Group’s subsidiary, Zhaoke (Guangzhou) M BREHsEY A RAE ([ IERIEM )
Ophthalmology Pharmaceutical Limited g -

(*Zhaoke Guangzhou”).

At June 30, 2023, the subsidiary had banking W2023 4546 A30H © %M B
facilities of RMB180,000,000 (December 31, AAMRITREBEEABARKE
2022: RMB130,000,000) and utilized to an 180,000,000 st ( 2022 4 12
extent of bank loans of RMB159,487,000 A31H : AR ¥ 130,000,000
(December 31, 2022: RMB94,500,000), and ) BEEBARTERAEARE
the respective bank loans were secured by the 159,487,000t (20224 12 A 31
Group’s pledged deposits (note 10). H : AR¥94,500,0007T) * B#

RITERAREEN D ERFRE
ER(MEEL0) -
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13 EQUITY SETTLED SHARE-BASED

TRANSACTIONS

On November 17, 2020 and April 1, 2021,
the shareholders of the Company approved
the Pre-IPO Share Option Scheme and Post-
IPO Share Option Scheme respectively
(collectively, the "Schemes") which are
the share-based incentive plan to reward,
retain and motivate the Group's employees,
directors and consultants (collectively,
"eligible persons"). Under the schemes,
the directors of the Company are authorized,
at their discretion, to grant share options
to acquire ordinary shares of the Company
to eligible persons with reference to the
performance of the Company and contribution
of the individuals.

No options were exercised or granted during
the six months ended June 30, 2023 and
2022.
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14 CAPITAL, RESERVES AND 14 X RERRE
DIVIDENDS
(a) Share capital (a) B’&
Issued and fully paid ERITRAR
At as June 30, 2023 At as December 31, 2022
#2023%£6A30A 72022%12A31H
Number of Number of
shares Amount shares Amount
RAHE k) R %E x|
RMB'000 RMB'000
ARETR AREFT

Ordinary shares, BERTRBREBR
issued and fully paid
At the beginning of the %]
year 543,843,992 541,946,928 =¥
Shares issued under  REERESEETRG

share option scheme 1,897,064 =¥
At the end of the EVES S

period/year 543,843,992 543,843,992 -*
* The balance represents amount less than * EHemL N ARK 1,000

RMB1,000. T o
(b) Dividends (b) BE

No dividends have been paid or declared MREE 20234 % 202256 A
by the Company during the six months 308 1E6MEA « ANA R AR

ended June 30, 2023 and 2022. ek ERIE ©




15 FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS

Fair values of financial instruments
carried at amortized cost

All financial instruments of the Group are
carried at amortized cost, which are not
materially different from their fair values as at
June 30, 2023 and December 31, 2022.

16 COMMITMENTS
Commitments outstanding at June

30, 2023 not provided for in the
interim financial report

Contracted for R&D expenses L3 2] 4)

Contracted for acquisition of FLi% = #22 R#
machinery and equipment &4

Contracted for purchase of  FEEMEETL
materials
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15

16

ERMT AN TERE

BREBHEEAIRNEMTIAQT
=1

7202346 A30H £20225F12A4
318 AREMA ST AL#H
ARG - BMERFETESKE
Ho

EIE

FHIB B HEANN2023F6A

30 H R BEHRBITEE
As at As at
June 30, December 31,
2023 2022
A2023F H20224F
6A30H 12H31H
RMB’000 RMB’000
AR®T R AREEFTT

200,005 239,027

13,470 13,441

27,183 24,691
240,658 277,159




17 MATERIAL RELATED PARTY 17 EXBHERS
TRANSACTIONS
(a) Key management personnel (a) EEEEEASHH
remuneration
Remuneration for key management AEBFEEEEASTMH
personnel of the Group, including (BREEBNARRTEEHE) N
amounts paid to the Company’s g

directors, is as follows:

Six months ended June 30,

B Z6HA30A16MEA
2023 2022
2023F 2022%F
RMB’'000 RMB’000
AR¥T T AREEF T
Salaries and other e kEMmME
emoluments 14,988
Discretionary bonuses I IEAL 244
Share-based payments LA AER
A 15,827
Retirement scheme RIRET B
contributions 424

31,483




17 MATERIAL RELATED PARTY
TRANSACTIONS (CONTINUED)

(b) Financing arrangements

106

17 EXRBARS (&)

(b) BMEZH

Amounts owed by the Group
to a related party
AEEEREYHTE Related interest expense

As at
June 30,
2023
R2023%
6A30A1
RMB’'000
AR®TTT

Lease liabilities FERTRRIEZ(EMN)
due to Zhaoke BRARMEE
Pharmaceutical B
(Guangzhou) Limited 30,960

Note: The outstanding balances arising from
the leasing arrangements with Zhaoke
Pharmaceutical (Guangzhou) Limited are
included in “Lease liabilities”.

On March 1, 2022, Zhaoke Guangzhou
entered into renewed leasing
arrangements in relation to the leased
premises with Zhaoke Pharmaceutical
(Guangzhou) Limited, an indirect wholly
owned subsidiary of Lee’s Pharmaceutical
Holdings Limited (“Lee’s Pharm”), a
substantial shareholder of the Company.
The terms of the arrangements
commenced on March 1, 2022 and will
expire on January 31, 2025.
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As at HENERX
December 31,  Six months ended June 30,
2022 BZ6A30R16fR
120224 2023 2022
12A318 2023% 20226
RMB'000 RMB’000 RMB'000
AREFT AR®TTT ARBTT

802

Mz - BRJCRHEESE (M) AR AFR]
VAERPELENRI N E
#Hat A[HERRE] -

R20229F3 818 - JKRIEM
BRI BEE (BN ) AR A F
(ARREZRES K KRR
ZEBRBRAR([ZEKXEEM])
WEE2ERBAR)RHEE
MELIKEERERHE -
LHEEN 20229638185
14 - F2025%1 A31HER °




17 MATERIAL RELATED PARTY 17 EXBEHAIR S (E)
TRANSACTIONS (CONTINUED)
(c) Other significant related party (c) HthBEXBEH LIRS
transactions
During the six months ended June 30, #HZE2023F K% 2022946A30
2023 and 2022, the Group had following BIE6MEA - ANEESEER S
transactions with related parties: FINATRS -

Six months ended June 30,

BZE6A30H16MEA
2023 2022
2023%F 20224
RMB’000 RMB’000
ARBTT AREFT

Purchase of goods BEER

Guangzhou Zhaoke Lian Fa EJkfH

Pharmaceutical Limited BEGRAT

(note (i) (B1a£(i)) 114
Zhaoke Pharmaceutical IR (M)

(Guangzhou) Limited R

(note (ii)) (K152 (ii)) 735
Procurement of R&D BEMRRE

services

Zhaoke Pharmaceutical KEIEEXE(ER)
(Hefei) Co. Limited BRATA
(note (iii)) (Bt£(iii))




17 MATERIAL RELATED PARTY
TRANSACTIONS (CONTINUED)

(c) Other significant related party

108

tran

Notes:

()

(i)

(iii)

sactions (Continued)

This represents purchase of goods from
Guangzhou Zhaoke Lian Fa Pharmaceutical
Limited, an indirect wholly owned subsidiary
of Lee’s Pharm, in respect of materials for
research and development.

This represents purchase of goods from
Zhaoke Pharmaceutical (Guangzhou)
Limited, an indirect wholly owned subsidiary
of Lee’s Pharm, in respect of equipment for
research and development.

This represents R&D service fee paid to
Zhaoke Pharmaceutical (Hefei) Co. Limited,
an indirect wholly owned subsidiary of
Lee’s Pharm, in relation to research and
development.

17 EXRBARS (&)

(c) EttEXRABARS (H)

Hrat

()

(i)

(iii)
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Definitions
Bx

NG
[AL

“ANDA”
[ EEmss

“Audit Committee”

[EZEEE

“Board” or “Board of
Directors”

[E2%2)

“CAGR”
[ERFERE]

“Capitalization Issue”

[EAETT]
“CBO”
[EREBT]

“CDE”
[ BRI L]

“CED"”
[CEDJ

“CEO”
[TTH 8 ]

“CFO”
[EFEMEE]

artificial intelligence
ATERE

abbreviated new drug application, an application for a generic
drug to an approved drug in China
FMEFT RS - N B SR SR B RS

the audit committee of the Board
EESETHNERZEY

the board of directors of our Company
RAREEE

compound annual growth rate
BAFHER

the subdivision of each share in our Company’s issued and
unissued share capital with par value of US$0.0001 each into
400 Shares of the corresponding class with US$0.00000025
each on April 1, 2021

ANBE BT RARFEITRAFRFREEO0.0001 £ THRNFAN 202154
A1R8## /24005 HEE0.000000253% T AIAEFELE B (9

the chief business officer of our Company
ARAREREBE

the Center for Drug Evaluation of NMPA (Bl 5 & R EEEEIE B
# gz TP 0, a division of the NMPA mainly responsible for
review and approval of IND and NDA
EREREBTEERELFTTL  BREERN BN 2858
eSO SERENEL

corneal epithelial defect

AR MR

the chief executive officer of our Company
RRBATHRAER

the chief financial officer of our

ARRERHMBEE




“CG Code”

[bEEATRI

“Chairman”

S

“China” or “the PRC"”

[ E ]

“cI1c”

FSE:S

\CMO”
[ERESZE]

”ow

“Company”, “our Company”,

“we” or “us”

EANGEETE AN

“Core Product(s)”

M2 ER]

“CsA”

[ER7E3=A

“CsO”
[BEFEMEE]

“DED”
[EZARE |
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the Corporate Governance Code as set out in Appendix 14 to
the Listing Rules
TR RIS+ U T E (AR R

chairman of the Board
BEERXRE

the People’s Republic of China excluding, for the purpose of
this interim report, Hong Kong, Macau Special Administrative
Region and Taiwan

hEARANE - AP HREmE TREEE  RFISITRRERE

China Insights Industry Consultancy Limited, a market
research and consulting company and an independent third
party of our Company

FIATEERBERRAR - —AHSHRREARE - RARETNBLE
=5

the chief medical officer of our Company
RAREREEE

Zhaoke Ophthalmology Limited
HKEHRBARAF

has the meaning ascribed to it in Chapter 18A of the Listing
Rules; for the purpose of this interim report, our Core
Products refer to CsA ophthalmic gel and ZKY001

BB LFTRAE+NARETZANEE  RATHREMS - AN
2O EmIEIR R AR K ZKY001

a selective immuno-suppressant that inhibits calcineurin, an
activator of T cells

0SS B BA RS (TANR MBS R) BB B R IR

the chief science officer of our Company
KAREEREZE

dry eye disease
B2 BRIE




“Director(s)”

[E%]

“DMEII
[DME]

“EMA”
[EMA |

“FDAII
[FDA]

“Global Offering”
[2IREE |

”ow

“Group”, “our Group”,
“we” or “us”

(g 5kl M)

“HKFRS”
[EBM TSR]

“Hong Kong”
(&

“Hong Kong dollars” or
“HK$”
[t

“IND”

[FEs s

the director(s) of our Company, including all executive
directors, non-executive directors and independent non-
executive directors

ARFES BREZENTES JFTESRBUIFNTES

diabetic macular edema

HEPR AR E DK IE

European Medicines Agency
BMERERER

the United States Food and Drug Administration
FHRMEREEERRD

the offer for subscription of the shares as described in the
Prospectus

AR EIRFTA R D RIEEL

our Company and its subsidiaries

KRR REWE AR

Hong Kong Financial Reporting Standards
BRI B HRELER

the Hong Kong Special Administrative Region of the PRC
hEERERITRE

Hong Kong dollars, the lawful currency of Hong Kong

EREEERET

investigational new drug, the application for which is the first
step in the drug review process by regulatory authorities to
decide whether to permit clinical trials. Also known as clinical
trial application, or CTA, in China

MEGRKRARTF  HREETHBRTRD AETRAARNE
HIBRNE—2 - ERBEMEIBRERASREF(CTA)




“IPO” the initial public offering of the Shares of our Company on the
Stock Exchange

[BRAREE ] AT ABE T E IR AFREE

“KOL" key opinion leader

[KoL]J R T R R

“Lee’s Pharm” Lee’s Pharmaceutical Holdings Limited (2= KK ZBiZRER A

7)), an exempted company incorporated in the Cayman Islands
with limited liability whose shares are listed on the Main
Board of the Stock Exchange (stock code: 950)

ESiw 7l FRREHZERERLF - —HARFSHESTMRIHERREGRA
A HARG RER R AT E R T (RHARSE - 950)

“Lee’s Pharm International” Lee’s Pharmaceutical International Limited, a limited liability
company incorporated in the British Virgin Islands on August
1, 2001 and a subsidiary of Lee’s Pharm

[ A EERR RS | Lee’s Pharmaceutical International Limited + —f&#200148 A1
HEXRERZESTMEA T NERAR - AERALERLMNER A

“Listing” the listing of our Shares on the Main Board of the Stock
Exchange

[ AR BB S FT EAR £

“Listing Date” April 29, 2021, being the date on which dealings in our Shares
first commence on the Main Board of the Stock Exchange

[ EfHE] 2021564 A298 - BIRMABRFEREAFIHREEN B

“Listing Rules” the Rules Governing the Listing of Securities on the Stock
Exchange, as amended or supplemented from time to time

[ LAl B2 PR EMAR R ANRHERT ST

“Main Board” the stock exchange (excluding the option market) operated by

the Stock Exchange which is independent from and operated
in parallel with GEM of the Stock Exchange

[ F] BB IEM B HFR S AT (T RIEE™MS) - B R B FTGEMIEL 2
WATEE

“Model Code” the Model Code for Securities Transactions by Directors of
Listed Issuers as set out in Appendix 10 to the Listing Rules

[ZR2E<r8 ] TR RIS PTE E BT ABE FETESF R ZNIEESTE

112 Zhaoke Ophthalmology Limited Interim Report 2023

‘




“NDA”

[Fraeess ]

“Nevakar”

[Nevakar]

“NK”

[NKJ

“NMPA”
[EREER ]

4

“PanOptica”

[ PanOptica

“Post-IPO Share Option
Scheme”

[BRARBERBRES]

“Pre-IPO Share Option
Scheme”

[ERARZERBRIER S

“Prospectus”
[HBARERE |

new drug application, an application through which the
drug sponsor formally proposes that the relevant regulatory
authority approve a new drug for sales and marketing
MELTRE  MEMBETRABBZRAEARREREEREBIE
EHEER ™

Nevakar, Inc., a pharmaceutical company incorporated under
the laws of Delaware of the U.S. in 2015 and one of our
licensing partners

Nevakar, Inc. * A2015F REFZB SR EIAEEMA MR ER
Al REMOFFAIARHE L —

neurotrophic keratitis
TR B ARA

National Medical Products Administration
BREREEERER

PanOptica, Inc., a biopharmaceutical company incorporated
under the laws of Delaware of the U.S. in 2009 and one of our
licensing partners

PanOptica, Inc. * 2009 F R IE =BT R =M EE M LA £ MR
BNTF] - REMNFAIARBEZ —

the post-IPO share option scheme adopted by our Company
on April 1, 2021, effective from the Listing Date, as amended
from time to time

RRAFR2021F4A1BEIRMIT B EH A EREMNERAFAEESERE
ARAEE 8] - ETERHER]

the pre-IPO share option scheme adopted by our Company on
November 17, 2020
RRFF2020F 11 B 17 BERGE B IR A RIS AR 2

the prospectus issued by our Company dated April 16, 2021
ANAHR2021F4 A16 A TR BKRER




“R&D"
[ 2% ]

“Reporting Period”
[#RE 5

“RMB”
TARE]

”

“Series A Preferred Shares

[AZRFIESER

”

“Series B Preferred Shares

[BRFIMESLMA]

“SFO”

[ 5 R R D) ]

“Share(s)”
[ %15 ]

“Shareholder(s)”
MR ER

“Stock Exchange”

[ B2 P

114
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research and development
(A

the six months ended June 30, 2023
HZE2023F6A30R 61 A

Renminbi

ARE

the convertible series A preferred shares of our Company
allotted and issued in the series A financing, which were
subsequently converted to ordinary Shares on the Listing
Date

RRRRATEE R IR E R TO R ERARIERR - HERN EmAE

the convertible series B preferred shares of our Company
allotted and issued in the Series B Financing, which were
subsequently converted to ordinary Shares on the Listing
Date

ARATIABE AL E P ELE KRB TRI AT MBRIIE R - HER EWHE

Securities and Futures Ordinance (Chapter 571 of the Laws
of Hong Kong), as amended, supplemented or otherwise
modified from time to time

BEEEOIESTIECES REEKG]) - ETRHERT - Mz =
&2

ordinary shares in the share capital of our Company of
US$0.00000025 each
AR BIREAF S EE0.00000025% LRI E iR

holder(s) of Shares
[ESESZEPN

The Stock Exchange of Hong Kong Limited, a wholly-owned
subsidiary of Hong Kong Exchanges and Clearing Limited
EBMERFMARDT - REARIREEMERATNZEMRBR
7l




“TOT BIOPHARM”

[TRAEZEK ]

“TPRK”
[TPRK

“uU.s.”

S

“U.S. dollars” or “US$”
[Z=T]

“VEGF”

[VEGF |

“VEGFR2”

[VEGFR2 |

“Visus”

[Visus|

TOT BIOPHARM International Company Limited ( 5 f2 % % i
hAER2A7A), formerly known as TOT BIOPHARM International
Company Limited (FRBIFRELAZHERAR]), a limited liability
company established under the laws of Hong Kong in 2009
and one of our licensing partners, whose shares are listed on
the Stock Exchange (stock code: 1875)

REBEERMHABRAR - AIERIREREZERNHABRAR - 7R2009F
RBEBEOIKINERAT - REMOFFAI TR —  BERMORE
R B (RIDRSE - 1875)

transepithelial photorefractive keratectomy
& FRERE S AREI

the United States of America, its territories, its possessions
and all areas subject to its jurisdiction
EFBRERH - EELT - B RZERNEEENMAHE

United States dollars, the lawful currency of the U.S.

EREEEKET

vascular endothelial growth factor, a signal protein produced
by cells that stimulates the formation of blood vessels
MEARERET  BRAEEFMEENEEXO —EERELE

vascular endothelial growth factor receptor 2, a type of VEGF
that is a primary responder to vascular endothelial growth
factor signal, and thereby regulates endothelial migration and
proliferation
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VISUS THERAPEUTICS INC., a pharmaceutical company
incorporated under the law of Delaware of the U.S. in 2019
and one of our licensing partners
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“Vyluma”

[Vyluma |
“wAMD"”
[WAMD |

“Zhaoke Guangzhou”
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Vyluma Inc., a pharmaceutical company incorporated under
the law of Delaware of the U.S. in 2021 and one of our
licensing partners

Vyluma Inc. * R2021FRIEFZBEFNENEZFMA L HREER
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wet age-related macular degeneration
BRI EFEDT RS

Zhaoke (Guangzhou) Ophthalmology Pharmaceutical Co.,
Ltd. (KENEM)BREIZEM AR AR, a limited liability company
established in the PRC on June 16, 2016 and an indirect
wholly-owned subsidiary of our Company
JKEHEM)RE Y BRAE - K2016F6 16 AEFREMKZMER
EERATF ARRRNEEEEWB AR
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Paper from responsible sources
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