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30 June 2023 (the “Period”), Far East Holdings
International Limited (the “Company”, together with its subsidiaries, collectively,

For the six months ended
the “Group”) recorded revenue of approximately HK$4.0 million (2022:
approximately HK$2.3 million), representing an increase of approximately 76%
as compared to the corresponding period in 2022. The Group's loss for the
Period attributable to owners of the Company was approximately HK$12.8
million (2022: HKS11.1 million). The total comprehensive loss of the Group for
the Period was approximately HK$17.6 million (2022: HK$13.1 million), which
was mainly due to the increase in finance costs mainly as a result of increase in
interest rates during the Period. The basic loss per share for the Period was 1.18
HK cents (2022: 1.02 HK cents).

BUSINESS REVIEW AND PROSPECTS

Save as disclosed in this report, there have been no material changes in the
development or future development of the Group’s business and financial
position since the publication of the annual report of the Company for the year
ended 31 December 2022.

Business Review

The Group's core business continues to be in Hong Kong. The principal
activities include property investment and investment in securities.

Property Investment

The portfolio of investment properties comprised of commercial units located
in Hong Kong with a carrying amount of approximately HK$1,418.1 million as
at 30 June 2023 (31 December 2022: approximately HK$1,418.1 million). The
Group recorded rental income of approximately HK$4.0 million (2022:
approximately HK$2.3 million) for the Period. Management will continue to
review its portfolio of investment properties and seek for potential acquisition
and/or disposal opportunities from time to time.
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as follows:

Rental income

Increase/
Six months ended 30 June (decrease) in
HEWA percentage
BEAA=tHLKER Aok
2023 2022 #in/(BD)
—EC=f| T
Location of the properties LSt Notes HK$'000 HK$'000
FiasE BT T BT
(unaudited) (unaudited)
(REEER) | CREERZ)
9/F, Wings Building, 110-116 BAPREFREF110-116%%
Queen’s Road Central, Central, KEEERNEIE
Hong Kong (1) 720 720 0%
10/F, Wings Building, 110-116 BEPREFAEF 110-1165%
Queen’s Road Central, Central, KEEERE101E
Hong Kong ) 743 - 100%
Workshop No. 5 on 4/F, Fullagar EREAFREMRERLE
Industrial Building, ANEAESHEIES
234 Aberdeen Main Road,
Hong Kong 3) 126 126 0%
Commercial Podium (Shop) On ERREBRMRHIBESH TEE
Lower Ground Floor, Upper WTreE . —8 8 =gz
Ground Floor, First Floor, EETA(EH)  NEZHAE
Second Floor, Third Floor and kX&
Offices and Flat Roof on
Fourth Floor of Silver Fortune
Plaza, No. 1 Wellington Street,
Hong Kong 4 2,435 1,440 69%
4,024 2,286 76%
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ed | aun|ts and a conference
room. The conference room is shared among tenants of the property. At
the date of this report, four out of the five rental units of the property are
leased to three different tenants with their leases expiration dates in
October 2023, April 2024 and July 2025. Management will seek for renewal
with these tenants upon expiration of the leases.

The whole floor of the property is leased to a tenant with its lease
expiration date on 14 September 2025.

The property is an industrial unit leased to a tenant with its lease expiration
date in 31 December 2023. There is no change in rental income during the
Period.

The property is a commercial podium comprised of six floors from Lower
Ground Floor to the Fourth Floor with an aggregate saleable area of 28,923
sq.ft.. The fourth floor of this property which was previously leased to a
tenant with its lease expiration date in August 2025 and this tenant failed
to pay rent during the Period. The Group has taken legal action against this
tenant and the lease was terminated by then.

During the Period, the upper ground floor and the third floor of this
property have been leased to two tenants with their leases expiration
dates in January 2026.

As at the date of this report, the second floor of this property has been
leased to a tenant with its lease expiration date on 31 August 2026.

Management will continue to review its investment properties and tenants
portfolio from time to time with aims to generate stable income to the Group
and for capital appreciation.
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Investment in Securities ,

During the Period, the Group recorded net gain on held-for-trading
investments of approximately HK$0.7 million (2022: net loss of approximately
HK$2.7 million) attributable to unrealised gain of approximately HKS0.7 million
due to the fluctuation of Hong Kong equity market. No dividend income from
held-for-trading investments was recorded for the Period (2022: Nil).

As at 30 June 2023, held-for-trading investments amounted to approximately
HK$2.3 million (31 December 2022: approximately HKS$1.6 million). This value
represented an investment portfolio comprising 1 (31 December 2022: 1)
(31 December 2022: 1) equity
securities are/were listed on the Main Board of The Stock Exchange of Hong

equity securities listed in Hong Kong of which 1

Kong Limited (the “Stock Exchange”). The Group's held-for-trading investments
were represented as follows:

AARHIR - R B BRI E T = E
*ﬁﬁ%&%%%mwmmﬁ ﬁﬁ iR
BB R LB 700000 T (ZEZZF :

18R FE 4975 15 2,700,000 7T ) © AN HARE I £ 615
REBEEEREZBRBEWA(ZE ==

z)
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T+ A=t+—H 1B EEBLETRA
BAHEK IREHREG  BP1B(ZE ==
+ZA=+—8 1B BREABERCRES
AR GBRAT (B ERET - A
SECHEEREREZYAT -

At 31 December 2022 During the Period At 30 June 2023
RIBZZHE+ZAZ+-H RAHE RZEZZFXAZTH
Unrealised
No. of No. of shares Realised fair value No. of
Stock Code Stock Short Name shares held Fair value disposed (loss)/gain gain/(loss)  shares held Fair value
533 EE#R RERAATE
RGAR RAER HREE A¥E BRAHE (BB W& K&/ (B8 HREE A¥E
HKS'000 HKS$'000 HKS'000 HKS'000
BETT BETT BRI BETT
1557 KH. GP HLDGS 6,000,000 1,560 - 690 6,000,000 2,250
T B
Note: BiE -
The Group does not hold any investment accounted for five per cent or more of the R ZZTZ=FXA=+H  AEBEWEFA EAHG

Group's total asset at 30 June 2023.
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Looking ahead, with the full reopening of the border with the Chinese
Mainland and the relaxation of pandemic control measures, it will have a
positive impact to the Group's property investment and securities investments.

The demand for office space, particularly from retail business, entertainment
enterprises, financial institutions and professional services companies, should
increase and may lead to a better performance of the Group's financial results
in the second half of 2023.

FINANCIAL REVIEW
Liquidity and Financial Resources

As at 30 June 2023, the Group had bank balances and cash and deposits held
at financial institutions of approximately HK$5.8 million (31 December 2022:
approximately HK$0.8 million). The Group maintains a prudent funding and
treasury policy with regard to its overall business operations. The Group funds
its operations from a combination of internal resources, bank borrowing, loan
from a non-controlling interest and other loans. As at 30 June 2023, the Group
had approximately HK$420.8 million interest-bearing bank borrowing (31
December 2022: approximately HK$431.1 million), loan from a non-controlling
interest of approximately HK$152.7 million (31 December 2022: HK$152.7
million) which is interest-bearing at 10% per annum and other loan of HK$20
million (31 December 2022: HKS$4 million) which is interest-bearing at 12% per
annum.

Gearing Ratio

The gearing ratio, expressed as a percentage of total debts (including the bank
borrowing, loan from a non-controlling interest and other loan) to equity
attributable to owners of the Company was 145.1% as at 30 June 2023 (31
December 2022: 139.3%). Increase in gearing ratio was mainly attributable to
decrease in equity attributable to owners of the Company and increase in
other loan during the Period.

Capital Structure

During the Period, there was no change to the share capital of the Company.
As at 30 June 2023, the total number of issued ordinary shares of the Company
was 1,089,118,593 (31 December 2022: 1,089,118,593) shares.
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The Group had no significant exposure to foreign exchange fluctuations during
the Period.

Charges Over Assets of the Group

As at 30 June 2023, an investment property of approximately HK$1,310.0
million is secured for the Group's bank borrowing of approximately HK$420.8
million (31 December 2022: approximately HK$431.1 million).

Contingent Liabilities

As at 30 June 2023, the Company had no contingent liabilities (31 December
2022: Nil).

Capital Commitment

As at 30 June 2023, the Group had no significant capital commitments (31
December 2022: Nil).

Material Acquisitions and Disposals

During the Period, the Group made no material acquisition or disposal (2022:
Nil).

Employees and Remuneration Policy

As at 30 June 2023, the Group had 7 employees in Hong Kong (31 December
2022: 7). The Group offers its employees competitive remuneration packages
based on industry practices and performance of individual employees. Year-
end discretionary bonus may be granted to reward and motivate well-
performed employees.

INTERIM DIVIDEND

No dividends were paid, declared or proposed during the Period. The Board
have determined that no dividend will be paid in respect of the Period.
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. PO SITIONS IN
SHARES AND UNDERLYING SHARES OR ANY
ASSOCIATED CORPORATION

As at 30 June 2023, none of the Directors or chief executive of the Company
and their associates had any interest or short position in the shares, underlying
shares or debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance, Cap.
571 of the Laws of Hong Kong (the “SFO")) that was required to be recorded in
the register maintained by the Company pursuant to Section 352 of the SFO, or
as otherwise notified to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) as set out in Appendix 10 to the Listing Rules.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2023, the register of substantial shareholders maintained by the
Company pursuant to Section 336 of the SFO showed that no shareholder has
notified the Company of any interest, direct or indirect, or short position in 5%
or more of the issued share capital of the Company.

RIGHTS TO ACQUIRE SHARES OR DEBENTURES

Save as disclosed above, at no time during the Period and up to the date of this
report was the Company, any of its subsidiaries or fellow subsidiaries a party to
any arrangement to enable the Directors or chief executives of the Company
or their respective associates (as defined in the Listing Rules) to have any right
to subscribe for securities of the Company or any of its associated corporations
as defined in the SFO or to acquire benefits by means of the acquisition of
shares in, or debentures of, the Company or any other body corporate.

PURCHASE, SALE OR REDEMPTION OF THE LISTED
SECURITIES OF THE COMPANY

During the Period, neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the listed securities of the Company.
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COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTOR

The Company has adopted the Model Code as its code of conduct regarding

securities transactions by Directors. The Company has made specific enquiries
and all Directors have confirmed that they have complied with the required
standard set out in the Model Code throughout the Period.

COMPLIANCE WITH THE CORPORATE GOVERNANCE
CODE

During the Period, the Company has complied with all the code provisions as
set out in the Corporate Governance Code (the “CG Code”) contained in the
Part 2 of Appendix 14 to the Listing Rules, except for the following:

Pursuant to the code provision C.2.1 of the CG Code, the roles of chairman and
chief executive should be separate and should not be performed by the same
individual. The division of responsibilities between the chairman and chief
executive should be clearly established and set out in writing.

The Company did not officially have a chief executive officer. The
responsibilities of the chief executive officer and the daily operation of the
Group's business is handled by the executive Directors collectively. The Board
is of the view that although there are no chief executive officer, the balance of
power and authority is ensured by the operation of the Board, which comprises
experienced individuals who meet from time to time to discuss issues affecting
the operations of the Group. As there is a clear division of responsibilities of
each Director, the vacancy of chief executive officer did not have any material
impact on the operations of the Group. The Board will continue to review the
effectiveness of the Group's structure as business continues to develop in order
to assess whether any changes, including the appointment of a chief executive
officer, is necessary.

DISCLOSURE OF INFORMATION ON DIRECTORS
PURSUANT TO RULE 13.51B(1) OF THE LISTING RULES
There is no change of the Directors’ information pursuant to Rule 13.51.B of the
Listing Rules since the disclosure made in the Company’s annual report 2022 or
the announcement in relation to the appointment and/or resignation of the
Directors.
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] ‘tee y the th written terms of
reference which are consistent with the provisions as set out in the CG Code.
The audit committee comprises two independent non-executive Directors,
namely, Mr. Lam Wai Hung (chairman of the audit committee) and Mr. Mak Ka

Wing, Patrick.

The audit committee is principally responsible for reviewing with the
management of the Company the accounting principles and practices
adopted by the Group and discussed auditing, internal controls, and financial
reporting matters including the review of the Group’s unaudited interim
financial statements for the six months ended 30 June 2023.

By Order of the Board
Far East Holdings International Limited
Eric Todd
Chairman & Executive Director

Hong Kong, 28 August 2023
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BEANA=+tHILAER

2023 2022
—E-=F T
Notes HK$’000 HKS'000
h=s BET T BT T
(unaudited) (unaudited)
(REEX) (REER)
Revenue W25 3 4,024 2,286
Rental operating costs MELENAR (2,123) (198)
Net rental income HE WA FEE 1,901 2,088
Other income Hibzs 53 197
Other gains/(losses), net Hiv @A,/ (E8) F8 4 690 (2,709)
Administrative expenses THHX (2,071) (4,572)
Finance costs B FE A 5 (17,781) (8,094)
Loss before income tax TS HiRIE R (17,208) (13,090)
Income tax expense FriSfip 6 (356) -
Loss and total comprehensive loss AHEEER 2 EERAE
for the period 7 (17,564) (13,090)
Loss and total comprehensive loss AEEBEREEBBRE
for the period attributable to: AISEBERN
Owners of the Company RARHEEA (12,841) (11,083)
Non-controlling interest FEIE AR i e (4,723) (2,007)
(17,564) (13,090)
Loss per share BREE
Basic (HK cents) EHARGEAL) 9 (1.18) (1.02)
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30 June

31 December

2023 2022
—EB-=F e
NA=+H [t=—A=1+—8
Notes HK$'000 HKS'000
Bt BT T BT T
(unaudited) (audited)
(REEZ) (E=Z)
NON-CURRENT ASSETS ERBEE
Investment properties WEYE 10 1,418,100 1,418,100
Property, plant and equipment ME - BENRE 10 16,467 16,664
1,434,567 1,434,764
CURRENT ASSETS REEE
Corporate bond NEESH 600 600
Held-for-trading investments HIEEEZRE 1 2,250 1,560
Rental and other receivables FEUS AR & & B Ath FE U RIR 12 674 2,194
Tax recoverable AT U B 7 1B 28 1,853
Deposits held at a financial institution R—EESRmEBIEaEZER 11 27 32
Bank balances and cash RITHEFLRS 5,797 762
9,376 7,001
CURRENT LIABILITIES REBEE
Other payables HAth e FRIE 13 16,261 10,478
Tax payable JERTTRIE - 205
Amount due to a non-controlling interest BT IR AR M 2 TR 34,865 26,437
Bank borrowing WITEE 16 420,815 431,079
Loan from a non-controlling interest AR B 14 152,700 152,700
Other loans HEMmER 15 20,000 4,000
644,641 624,899
NET CURRENT LIABILITIES REBEEFE (635,265) (617,898)
NET ASSETS EEFE 799,302 816,866
CAPITAL AND RESERVES R k8
Share capital fi& A< 17 632,610 632,610
Reserves R (223,459) (210,618)
Equity attributable to owners of the Company 782 1A A FE(LHER 409,151 421,992
Non-controlling interest JEPEAR RS 390,151 394,874
TOTAL EQUITY A 799,302 816,366

INTERIM REPORT 2023 Fh Hi$R e
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Properties Non-
Share  revaluation Accumulated controlling
capital reserve losses Total interest Total
MEER R
RA 4] By ae B et
HKS'000 HK$'000 HKS'000 HK$'000 HKS'000 HK$'000
BT BETT BETT BETT BETT BT
At 1 January 2023 (audited) RZBE-=%—F—H
(BE7) 632,610 3,283 (213,901) 421,992 394,874 816,866
Loss and total comprehensive ~ AHIEBIER 2 EER
loss for the period ke - - (12,841) (12,841) (4,723) (17,564)
At30June 2023 (unaudited) ~ RZZZ=F;A=1H
(REEER) 632,610 3,283 (226,742) 409,151 390,151 799,302
At 1 January 2022 (audited) iy b=
(#8&1%) 632610 3283 (145,102) 490,791 434,055 924,846
Loss and total comprehensive  AHIREE R 2 EEE
loss for the period o - - (11,083) (11,083) (2,007) (13,090)
At 30 June 2022 (unaudited) R-ZE-—%#x A=1A
(REER) 632610 3283 (156,185) 479708 432,048 911,756

16  FAREAST HOLDINGS INTERNATIONAL LIMITED 3= B35 A% BIBR B R A7)




Six months ended 30 June

BEASA=1THIEAEAR

2023 2022
—E-=F =gE = —GF
HK$’000 HKS'000
BET T BT
(unaudited) (unaudited)
(REER) (REEEZ)
NET CASH FROM/(USED IN) OPERATING REEKRRE (TR RLFE
ACTIVITIES 1,870 (2,418)
INVESTING ACTIVITIES REEE
Withdrawal of deposits held at a financial institution ZEVA —RI& R A 2T - 8,560
Interest received BUF 8 45 45
NET CASH FROM INVESTING ACTIVITIES RETHMBREFE 45 8,605
FINANCING ACTIVITIES RIEEE
Repayment of bank borrowing EERITEE (10,264) (10,264)
Repayment of promissory note BEARERE - (152,700)
Repayment of other loans EEHEMER (10,000) -
Loan from a non-controlling interest JEFERRRE R E R - 152,700
Interest paid EFE (11,044) (5429)
Advance from non-controlling interest FEIERR IR A SR 8,428 3,920
Advance from other loans HEaEREBK 26,000 -
NET CASH FROM/(USED IN) FINANCING BEEFHRE (R BREEE
ACTIVITIES 3,120 (11,773)
NET INCREASE/(DECREASE) IN CASH AND ReRELESEWEN(RD) FE
CASH EQUIVALENTS 5,035 (5,586)
CASH AND CASH EQUIVALENTS AT 1JANUARY R— A —HAZRERELZEY 762 10,486
CASH AND CASH EQUIVALENTS AT 30 JUNE RAB=+THZBREREASEEY
Represented by bank balances and cash EIRITETFREAS 5,797 4900
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The condensed consolidated financial statements have been prepared
in accordance with Hong Kong Accounting Standard 34 (“HKAS 34")
Interim Financial Reporting issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA") as well as with the applicable
disclosure requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”).

The financial information relating to the year ended 31 December 2022
that is included in this report as comparative information does not
constitute the Company’s statutory annual consolidated financial
statements for that year but is derived from those financial statements.
Further information relating to these statutory financial statements
required to be disclosed in accordance with section 436 of the
Companies Ordinance is as follows:

The Company has delivered the financial statements for the year ended
31 December 2022 to the Registrar of Companies as required by section
662(3) of, and Part 3 of Schedule 6 to the Companies Ordinance.

The Company’s auditor has reported on those financial statements. The
auditor’s report was unqualified; did not include a reference to any
matters to which the auditor drew attention by way of emphasis without
qualifying its report; and did not contain a statement under sections
406(2), 407(2) or (3) of the Companies Ordinance.

FAR EAST HOLDINGS INTERNATIONAL LIMITED 3= S #2E i BIFR A IR A 7

AR A MR RIBE BB & 5T
RE((BEEIMAG)BEMZELES
FHERIE 345 ([ HB ST ERIF 345 )
THMBREARBTERERZMAR
RAlFEAH LR ETRAD) M6
ZERBBEREMRS -

FALNBEFEREBEMZBE-F
T+ A=t BULEFEZHKE
KL R AR R B FEHDEE FEAR
B B®mE  BARHXAZFWBR
R BNV EEAFEMBERREBOEME
KRR B R BHE I 55 436 16 1F A T

=

AR BB BB ARG 2 66203) 16 R BT 5%
6FEIMHEN - MBBRATMEER
BEXBEE-_ZE-_—_F+_A=+—HL
FEZUBHRE -

RARZEME RSB REIEL R
Ho REMBEABRBER  WEH
ERHMREREEABRBERZE
AT RBEBEMIMZ RFHEE
I R IE 2 BHE G 5 406(2) ~ 407(2)
3k (3) R1EH 2z PRt -
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'Going concern assumption

As at 30 June 2023, the Group has net current liabilities of
HK$635,265,000 which mainly included (i) a bank borrowing with
the demand clause of HK$420,815,000; and (ii) the loan from a
non-controlling interest of HK$152,700,000 that will be matured
on 30 April 2024.

Taking into account the adverse impact of the net current
liabilities of the Group together with the uncertainties arising from
the Covid-19 pandemic, the directors of the Company had
prepared a cash flow forecast covering a period of 12 months
from the date of approval of these consolidated financial
statements (“Forecast”). The assumptions are based on the
estimated potential impact of the Covid-19 pandemic and taking
into consideration of its subsequent development since the end
of the reporting period. The following measures have considered
the Group's historical operating performance in the preparation of
the Forecast and included certain actions taken by the Group's for
the purposes of improving its operating cash flows and financial
position:

(@)  The Group is negotiating with the non-controlling interest
to extend the loan of HK$152,700,000 upon mature on 30
April 2024;

(b)  The Group will dispose of certain of its held-for-trading
investments;

(c)  The Group will reassess its marketing strategy in order to
decrease the vacancies rate of its investment properties in
the near future; and

(d) The Group will consider to dispose of certain of its
investment properties to strengthen the liquidity position of
the Group, if necessary. Taking into account the Forecast
and assuming the successful implementation of the above
measures, the Directors considered the Group would be
able to finance its operations and to meet its financial
obligations as and when they fall due at least for the next
twelve months from the end of the reporting period.

1. EREE(E)

(i

RZZE-_=F~A=+H' ' £5H
BB & EF 5B 635265000
TC O EBBIE)WFIRERERG
X R IR 1T 8 B % ¥ 420,815,000 7T
iR =—ZE_WFMNA=+HE
MBOEEREZERBLE
152,700,000 7T °

KERASERNRBAEFEML
Covid-19Z IEFTE AT T A £
REOTHFE  KAREEEREE
WEBZSGRAVIEREREER
HARRET 1218 A BRI IR & 27808
([FZT8 A )) - BRa% JhAR ¥ Covid-19
BENGEIEEETLERER
SHMARENEEZRMIEL
THHE R & B AR R L TR IR R 5
ERBET LSS BEAEER
HEHLER SR E KM AR
fEHE T178) ¢

(@) AN IE E IR B
B UREER-_ZE-MERN
A=ZTHIBHNEREK
152,700,000 T AV HARR -

b AREBLEETHEEER
A&

© AREBEIFEETHE
B - DA 2 R E K
RANEHTEE : &

d AEESERBETEEHZEL
EETREMEAMBAE
BEORBESMN - EEE
A% TEORI I R AR AR DD HETT Bt
it EERAAKEKRE
MRELERHES MR
SHRREFREED+ =
BRAMBEEERKETAE
WA -
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PRINCIPAL ACCOUNTING POLIC

The condensed consolidated financial statements have been prepared
on the historical cost basis, except for investment properties and certain
financial instruments, which are measured at fair values, as appropriate.

The accounting policies and methods of computation used in the
condensed consolidated financial statements for the six months ended
30 June 2023 are the same as those followed in the preparation of the
Group's annual financial statements for the year ended 31 December
2022.

In the current interim period, the Group has adopted all the amended
Hong Kong Financial Reporting Standards (the "HKFRSs") issued by the
HKICPA that are relevant to its operations and effective for its accounting
year beginning on 1 January 2023. The HKFRSs comprise Hong Kong
Financial Reporting Standards, Hong Kong Accounting Standards and
Interpretations. The adoption of these new and revised HKFRSs did not
have any significant effect on the unaudited condensed consolidated
financial statements of the Group.

SEGMENT INFORMATION

The Group determines its operating segments based on the reports
reviewed by the chief operating decision-maker (“CODM”) that are used
to make strategic decisions.

The Group has two reportable segments. The segments are managed
separately as each business offers different products and services and
requires different business strategies. The following summary describes
the operations in each of the Group's reportable segments:

Property investment — property investment

Securities investment — short-term securities investment

Inter-segment transactions are priced with reference to prices charged
to external parties for similar order. Certain revenue and expenses are
not allocated to the operating segments as they are not included in the
measure of the segments’ profit/loss that is used by the CODM for

assessment of segment performance.

The unallocated other operating income mainly represents the interest
income and government subsidy. The unallocated expenses mainly
represent the head office expenses including directors’ emoluments,
employee costs, legal and professional fees.

FAR EAST HOLDINGS INTERNATIONAL LIMITED 3= SRR BB AR A 7]

BEERIR A BT B T R S AR A
B ERANERETEMT ARAT
B8 (@) B -

BE_Z_=FRA=THLEREAMH
R & M IS RN PR 2 B AT BUR KAt
B FEGRBE_T__F+_A8
St HUEFEAREZ FEPBHRER
PrERRE— -

RASRHERE - NEBRAET B S5HED
RERMEEZEEHAN T _=F
—A-—BRBZEHFEERZIMBR
EAEEVBHREEN ([ EEMBERE
R - HEAMBHRELENBREESY
BmEER  BEGHEALZE K
M2 TR MRIERT BB M B S £ R
BAREREEZERREMHRRAL
BEFAEAFE -

\:

2 EBEF
AR RRE (H R ER
% |) AT RO LA MR R EE 2 R

ERLEDER

AEEBAEMETREDH - HREE
B AR E R IR 7S - P RIS R B%
MARRR - A Enalc R TET
BT e AT RAKEE A B 0B
E a3

MERE —MEKE
EHFRE —EHRSRE

DR R 5 2 BT 2EREUTER
SMNERA T WA Z (EFEEEE © AR B0 W
@ M ARFTAEFE R ERKE T
DEMRAFEHB 2 EEF B

B HUBSRELENE -

AOBEEME LK EBREMEWAR
BF#R MADERX T ERERE
RS (BEEEHM  BEKAE IR
REXREM) -




The following is an analysis of the Group's revenue and results by
operating and reportable segment:

egment revenues and results

For the six months ended 30 June 2023

3. HEEE (H)

(@) 2 EPUIAE T
TRAREBREERAIREDS
Sz W RESEZ DN

BE-ZE-=FXA=1THILKE
A

Property Securities
investment investment Total
MERE BERE mm
HK$’000 HK$’000 HK$’000
BETFT  EMTRT BT
(unaudited) (unaudited) (unaudited)
(REER) (REFER) (REER)

Segment and external revenue A E R IMER IR R 4,024 - 4,024
Segment results DEEE (8,390) (284) (8,674)
Other operating income HAh g & e 53
Unallocated expenses RoBczfx (8,587)
Loss before income tax BRATSTAIEE (17,208)
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(@) Segmentrevenues and results (Continued)

For the six months ended 30 June 2022 BE-ZE__FXA=1+HILAHE
A
Property Securities
investment investment Total
MERE  BHFRE kL]
HK$'000 HK$'000 HK$'000

BETIT BT T BT IT
(unaudited) (unaudited) (unaudited)
(RigEZ) (REFZ) (REER)

Segment and external revenue 2 E R I EB UL R 2,286 - 2,286
Segment results DEPEE (3,673) (2,619 (6,292)
Other operating income HAth g & e 102
Unallocated expenses vl 53 (6,900)
Loss before income tax MRETIS AT E B (13,090)
Segment results represent the loss from each segment net of DEEETIEE S EEE - MNkRAE
rental operating costs and administrative expenses directly BEE KA RE D B EEE(NTT
attributable to each segment without allocation of other BFEY - WARD EEAMEE WK
operating income and corporate expenses. Unallocated items EMY - AOBIEB BIEL IR
comprise corporate expenses which are not directly attributable EARED T EEERIG 2 ER
to a particular reportable segment. This is the measure reported to o W E RS B R E R R
the CODM for the purposes of resource allocation and BEEEBAREZWMITTETE -
performance assessment. Segment result of securities investment BHIRED B2 D HREEBIEFE
segment includes fair value gain or loss on held-for-trading BEREZ A FERGEXEERE
investments and administrative expenses directly attributable to HREDHEEEIEITHARL °

the securities investment segment.
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Six months ended 30 June

BEAA=tHILAEAR

2023 2022

—E-=F —E-—fF

HK$’000 HK$'000

BET T BT T

(unaudited) (unaudited)

(REBEX) (REEER)

Realised loss on held-for-trading investments BHIEEEREZODEEER - (2918)
Unrealised fair value gain on held-for-trading FHEEEREZARBR A TERS

investments 690 209

690 (2,709)

5. FINANCE COSTS

5. BIBERA

Six months ended 30 June

BEANA=1THIEANER

2023 2022

—E-=F —E-F

HK$'000 HKS$'000

BETT BT T

(unaudited) (unaudited)

(REEEX) (REERZ)

Interest on other loans HAaE AL 754 -
Interest on bank borrowing IRITEEF B 10,290 3,526
Interest on loan from a non-controlling interest 3% B — B 3E1EAAE 28 2 B RFIE 6,737 2,665
Interest on promissory note IS TN - 1,903
17,781 8,094
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6. INCOME TAX EXPE

Six months ended 30 June

BEAA=tHILAEAR

2023 2022
—E-=F —E-—fF
HK$’000 HK$'000
BT BT T
(unaudited) (unaudited)

(REER) | CREER)

Under provision in prior years: BAFERETR
Hong Kong Profits Tax EENIEH 356 -
Total income tax expense FriSHif X 858 356 -
Hong Kong Profits Tax was calculated at 16.5% of the estimated BB NG TR 75 8 HA i 10 b 51 AR
assessable profits for both periods. TR A 165% 5T E -
For the six months ended 30 June 2022, Hong Kong Profits Tax had not REBEEZZTE-_FA=1+HI1ENHE
been provided for as the Group had no assessable profits for the Period. A BRAAREEREEREL EELEER
FomA - Bl e BB RIS EE -
7. LOSS FOR THE PERIOD 7. AHEEE
Six months ended 30 June
BEANA=1+HLAEAR
2023 2022
—Z2=-= -
HK$’000 HK$'000
BET T BT T
(unaudited) (unaudited)
(REEZX) (REER)
Loss for the period has been arrived A EE R TP S IER -
at after charging:
Bad debt written off (note) SRS (B 5E) 169 -
Depreciation of property, plant and equipment ~ #1% + = MR EITE 197 246
Directors' remuneration and other staff costs BEEHMREME THAR 1,273 1,450
Legal and professional fee FENEEBR 540 143
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~ Note:

During the six months ended 30 June 2023, the Group terminated a rental
contract with a tenant due to long outstanding rental payment. The Group
incurred a bad debt amounting to HK$169,000 after considering the rental
deposit received from the tenant.

DIVIDEND

No dividends was paid, declared or proposed during the Period. The
Directors have determined that no dividend will be paid in respect of the
Period (2022: Nil).

LOSS PER SHARE

The calculation of basic loss per share attributable to the owners of the
Company is based on the following data:

A H R 48 ()
Bt

ﬁl_qr/

BE_Z-_=FA=Z1tBL EBA AR
REHEAMEE  AEEEBPKIERLY - &
EZREBEFPRINECEZEESE  AEEEL
AR 169,000 7T ©

BRE
RAEME BERMS - TR IR K
B -BERTETSHABBIRSRKE
(ZBZ=F  |)-

BRER

AREERANBIESRERNEBRIIZT
SIBIEH

Six months ended 30 June

BEAA=tHILAEAR

2023 2022
—E-=F —E-F
HK$'000 HK$'000
BET T BT T
(unaudited) (unaudited)
(REEEX) (REEER)
Loss for the period attributable to owners FEBRARATIHRA A2 NERHEE
of the Company (12,841) (11,083)
Number of shares: fRmHEE -
Weighted average number of ordinary shares AUGTESREE 2 TRk
for the purposes of loss per share NHE 5 £ 1,089,118,593 | 1,089,118,593
HK Cents HK Cents
AL AL
Basic loss per share BRENRERE (1.18) (1.02)

Diluted loss per share equals to basic loss per share, as there was no
potential dilutive ordinary shares issued for the six months ended 30
June 2023 and 2022.

BHREZE-ZE-_=FR=-FT--FA
= +tAEANEANEEITEMBLES
TRk WERBEEEESARERE
AE5IE -
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11.

26

MOVEMENTS IN PROPERTY, PLANT
EQUIPMENT AND INVESTMENT PROPERTIES

During the Period, the Group has not purchased items of property, plant

and equipment (2022: Nil). There were no additions or disposals of
investment properties during the Period (2022: Nil).

The fair value of the Group’s investment properties at 30 June 2023 was
determined by the Directors based on the market approach. The fair
value of the Group's investment properties as at 31 December 2022 has
been arrived at on the basis of a valuation on the market approach
carried out as at that date by Messrs. Roma Appraisals Limited (“Roma”),
an independent qualified professional surveyor not connected to the
Group. Roma is a member of the Hong Kong Institute of Surveyors who
has appropriate qualifications and recent experience in the valuation of
similar properties in the relevant locations.

The market approach uses prices and other relevant information
generated by market transactions involving comparable properties. No
change in fair value of investment properties has been recognised in
profit or loss for the six months ended 30 June 2023 (2022: Nil).

The Group's investment properties are classified as Level 3 in the fair
value hierarchy as at 30 June 2023 and 31 December 2022. There were
no transfers into or out of Level 3 during the Period.

E 24 4]

RAHRE  AEEYERBEYE  BE
REBHB(ZT-__F &) - AHH
WEABEXHEREME (T4
&) -

AEEREMER T _=ZFRA=T
B2RAFEAESREMSEETE
AEBREVER _T-__F+-A
=t BZAFEREAKEY EHE
BB A BRBERAEMESBBRTH
BERAR(TEBFEENG ) ERRTS
FETZAEERZ A RHE - BEFEK
AEREENEMEEGE  HEAE
B DM ARBREFEEUY

M EERLBMEZ TSR HEBR R
FIBcEMmHEER - HEZTZ=F
/\H_‘I’EJJ:/\“H TXﬁ%%Z AT
BEHPMERBRIBER( =
&)

R-E-_ZFXAZFTAR_ZT-__F
+ZA=+—8 xEBZEEMES
HAANTEER 2FE=H - NEHEHE
A HE =R -

HELD-FOR-TRADING INVESTMENTS/DEPOSITS 1. FEEEZRE NEemEE
HELD AT A FINANCIAL INSTITUTION BFEZER
30 June 31 December
2023 2022
—E-= —E-F
NA=+H [tZA=1+—H
HK$’000 HKS$'000
BT T BT T
(unaudited) (audited)
(RISER) (JEEH%)
Listed equity securities: FHRARES
Hong Kong e 2,250 1,560
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12.

ON (Continued)

The fair value of held-for-trading investments have been determined by
reference to the quoted market prices available on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”).

As at 30 June 2023, the Group's deposits held at a financial institution
were held in securities trading accounts for the purpose of the Group's
securities investment operation.

RENTAL AND OTHER RECEIVABLES

The Group does not have any credit period to the tenants (31 December

12.

B2 (R

FIEEERBEZATEC2ERTEHA
RHMBRAR (R AF2mE

WEETE °

RZZEZ=FXA=+8 " xEEXE

BRI 2 F AR S

BEEFOZFE

AFE - WETARBZBFREET ©

FEWAE & I 5 fth R W RR IR
AEEYBGETREEAEEH(-F

2022: Nil). T+ RB=+—H: &)
30June 31 December
2023 2022
—E-= —E-F
NA=+H [+t=A=1+—~H”
HK$'000 HK$'000
BET T BETIT
(unaudited) (audited)
(REER) (%)
Rental receivables FEUSFE & - 1,432
Prepayments, deposits and other receivables TERRIE - 2o REMBKGRIA 674 762
674 2,194

The aging analysis of rental receivables, based on invoice date, were as

RERAMMERKES ZREK DTN

follows: N
30 June 31 December
2023 2022
—E-= —E-F
AB=+A [t=ZA=+—H
HK$’000 HK$'000
BET T BT T
(unaudited) (audited)
(RBER) (F&EZ)
1to 30 days 1E230H - 259
31 to 60 days 31260H - 259
61 to 90 days 61290 H - 307
91 to 180 days 912180 H - 607
Total rental receivables JEW A & 48 %E - 1,432
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13. OTHER PAYABLE

30 June 31 December

2023 2022
—EB-=F —E-—
ANA=+H [tZA=1+—8

HK$’000 HK$'000
BT BT T
(unaudited) (audited)

(REEK) (EEZ)

Rental deposits received Bl eZe 2,546 2,717
Other payables and accruals H b e RIE R BT B A 1,601 2,385
Interest payable on loan from a FEERERE R Z AT
non-controlling interest 12,114 5376
16,261 10,478
14. LOAN FROM A NON-CONTROLLING INTEREST 14. FFERESEN
As at 30 June 2023, the Group has an unsecured loan from a non- RZEZ=FA=1+H A&EEHF—
controlling interest of HK$152,700,000 (31 December 2022: 152,700,000) SRR B ERE B 152,700,000
bears interest at a fixed rate of 10% per annum and is matured on 30 T(ZEZZF+ZA=+—8H: 8%
April 2024. 152,700,0007T) * 12 B FEFFIZE 10%5T & -

YR -—ZE_OFMA=+HERH-

15. OTHER LOANS 15. HhERK
As at 30 June 2023, the Group has three unsecured loans of RZBZ=FRA=1H A&EEZ=
HK$12,000,000, HK$3,000,000 and HK$5,000,000 (31 December 2022: 18 #2351 B 508 85 12,000,000 7T © B
HK$4,000,000) bearing interest at a fixed rate of 12% per annum and will 3,000,000 7T & 7 ¥ 5,000,000 T (ZFE ==
be matured on 7 March 2024, 26 April 2024 and 20 June 2024. F+ZA=+—H : %¥40000007T) E

BEFFE %L - WK T =
FZA+H - ZE-WFEOA = +/\EI
E=—ZF-mEA-+BHEHE-
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16. RITEE

30 June 31 December

2023 2022

=B =F —E_C
ANA=+H [t=ZA=1+—8
HK$’000 HK$'000
BT BT
(unaudited) (audited)

(REEK) (EE=Z)

Current B
Bank borrowing (Note) RITEE ()

420,815 431,079

Note: The bank borrowing is secured by an investment property of the Group
amounted to HK$1,310,000,000 (31 December 2022: HK$1,310,000,000)
with interest charged at Hong Kong Interbank Offered Rate (HIBOR) plus
1.4% per annum. It is classified as current liability as the related loan
agreement contains a clause that provides the lender with an
unconditional right to demand repayment at any time at its own
discretion. None of the portion of the bank loan due for repayment after
one year which contain a repayment on demand clause (and therefore
classified as current liability) is expected to be settled within one year.

Ignoring the effect of any repayment on demand clause and based on the
scheduled repayment date in the loan agreement, bank borrowing was
scheduled to repay as follows:

Mo

HRATEE L © 5 A% %1,310,000,0007T
T ZF+ZRA=1+—H: B
1,310,000,000 7T ) B A2 EIR B W) ¥ VE
R WIREBRITRER SN 14% 2 F
BEE - AR EHEER BEE A G
FEHEGEETERNEZER
W EMSBITIEE S BARDERE - #iE
R—FEIHEETHARERKERE
M(REmMSBEARBER) ZRTE
SIERER—F R

Pim IR ZFKERGRFNZE LIRIE
XA EAEERAS  RITEE
BIATRIEIEE

30June 31 December

2023 2022

—EC-=F B CF

ANA=+8B | t=ZA=1+—H

HK$'000 HK$'000

BET T BB

(unaudited) (audited)

(REEER) (=)

On demand or within one year BERF—FA 20,528 20,528
More than one year but not exceeding two years % FA —4E{B B i@ M 4 20,528 20,528
More than two years but not exceeding five years ~ Z R E(E BB F 61,583 61,583
After five years AFUE 318,176 328,440
420,815 431,079
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17. SHARE CAPITAL

Number of shares Share capital
RHEE &S

30 June 31 December 30 June 31 December
2023 2022 2023 2022
—E-= —E-F —E-=F —EE— —4&=
AA=+H [t=ZA=+—8H ANA=+AH [t=ZA=+—H
HK$’000 HK$'000
BETT BT T
(unaudited) (audited) (unaudited) (audited)
(RRER) (R &EZ) (RBER) (RREZ)
Issued and fully paid BEEITRER 1,089,118,593 | 1,089,118,593 632,610 632,610

18. FAIRVALUE MEASUREMENT OF FINANCIAL

30

INSTRUMENTS

Some of the Group's financial instruments are measured at fair value at
the end of each reporting period. The following table gives information
about how the fair values of these financial instruments are determined
(in particular, the valuation techniques and inputs used), as well as the
level of fair value hierarchy into which the fair value measurements are
categorised (levels 1 to 3) based on the degree to which the inputs to

the fair value measurements are observable.

Level 1 fair value measurements are those derived from quoted
prices (unadjusted) in active market for identical assets or liabilities;

Level 2 fair value measurements are those derived from inputs
other than quoted prices included within Level 1 that are
observable for the asset or liability, either directly (i.e. as prices) or

indirectly (i.e. derived from prices); and

Level 3 fair value measurements are those derived from valuation
techniques that include inputs for the asset or liability that are not

based on observable market data (unobservable inputs).
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Fair value Fair value
as at as at
30 June 31 December
2023 2022
N-B-=F | " =ZF—— Valuation
ANHA=+H [t—HA=1+—H Fairvalue techniques
ZRAYE ZAFE hierarchy and key inputs
HK$’000 HK$'000 fRER M R
Financial assets SREE BT T BETT ATFERR EZERABE
Listed equity securities in SRR A B 2,250 1,560 Level 1 Quoted prices in
Hong Kong classified as RREAND IR F— an active market
held-for-trading BIEEBEZIREZ TEEBRT S 2 R(E
investments in the BB LTRAFES

condensed consolidated
statement of financial
position

There were no transfers between Level 1, 2 and 3 in the current and prior
periods.

The Directors consider that the carrying amounts of financial assets and
financial liabilities recorded at amortised cost in the condensed
consolidated financial statements approximate their fair values.

The Group is exposed to equity price risk through its investment in listed
equity securities classified as held-for-trading investments. During the
Period, the decline of share prices in the Hong Kong stock market has
resulted in realised loss recognised in profit or loss.
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19. RELATED PARTY TRANSACTIONS

Other than those disclosed elsewhere in these condensed consolidated
financial statements, the Group had the following related party
transactions during the Period:

(a)

(b)

Compensation of key management personnel

The remuneration of Directors and key management of the Group
are as follows:

B EERGA M EERE LMD

BEIN AKERAHREE TIIREES

X5

(a)

FTEEBAEZHE

MRREREAREESTREREE
ABZME

Six months ended 30 June

BEAA=tTHILEARNEA

2023 2022

—E-=F T

HK$'000 HKS$'000

BEF T BT T

(unaudited) (unaudited)

(REBERZ) (REEEZ)

Short-term benefits o HBfR A 950 1,164
Retirement benefits costs RORAE FI R AR 17 18
967 1,182

The remunerations of Directors are determined by the
Remuneration Committee of the Company having regard to the
performance of the individuals and market trends.

Save as disclosed elsewhere on the consolidated financial
statements, the Group entered into the following material related
party transactions. These transactions are made of terms mutually
agreed by the related parties.

(b)

ARRFHMEEEREEETZEA
KRR TISEEEEREF 2HM -

B E U BHRREME D ARES
O REBETUATERRBELTR
5 REXHIRBEZRMEEANLT
B R Z RBKET L °

2023 2022

—ZE=-= —E-F

Related party relationship Nature of transaction HK$'000 HKS'000

BEALTBER RHME BT T BET T

Company with common executive director ~ Rental income 180 -
EREHBERNITESE 2 AA HeBA

During the period ended 30 June 2023, a director of the tenant,
which is a wholly owned subsidiary of a company with its ordinary
shares listed on the Stock Exchange, namely Affluent Partners
Holdings Limited, has been appointed as an executive director of
the Company.

20. REVIEW OF INTERIM ACCOUNTS

The condensed consolidated interim financial statements are unaudited
but have been reviewed by the audit committee of the Company.
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