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Corporate Information (Continued)

RAEHR (F])
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For the six months ended 30 June 2023, the Group's revenue
amounted to RMB1,001 million, representing an increase of
38.8% as compared to the same period last year. Of which,
revenue from flue gas treatment business was RMB780 million,
revenue from water treatment business was RMB163 million,
revenue from hazardous and solid waste treatment/disposal
business was RMB14 million and revenue from dual-carbon
new energy* business was RMB44 million.

For the six months ended 30 June 2023, the Group’s gross
profit amounted to RMB202 million, representing an increase of
41.3% as compared to the same period last year. The Group’s
gross profit margin was 20.2%, representing an increase of 0.3
percentage point.

For the six months ended 30 June 2023, excluding loss on
fair value changes in financial asset at FVTPL and investment
income, the Group’s net profit was RMB131 million with a net
profit margin of 13.1%, representing an increase of 79.5% and
3.0 percentage points respectively as compared to the same
period last year.

For the six months ended 30 June 2023, the net profit of the
Group amounted to RMB136 million and the Group’s net profit
margin was 13.6%.

For the six months ended 30 June 2023, the Group secured
19 new contracts, covering thermal power, steel, chemical and
industrial wastewater fields. In addition, the Group has taken
an important step in the strategic direction of “New Energy*”
and accelerated the strategic deployment of the new energy
business.

In this interim report, certain amounts and percentage figures
have been subject to rounding adjustments, or have been
rounded to one or decimal places. Any discrepancies in any
tables, chats or elsewhere between total and sums of amounts
listed therein are due to rounding.

Financial and Operation Highlights
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Financial and Operation Highlights (Continued)

MBREERE (&)

FINANCIAL HIGHLIGHTS

MHRE

For the six months ended

30 June
BZ6H30HLLAMEA

2023 2022

20234 20224

RMB’ 000 RMB’000

ARET T ARETTT

(Unaudited) (Unaudited)

(RBER) (REEZ)

Revenue WA 1,000,686 721,070

Cost of sales and services $HE M ARG RN (798,581) (577,848)

Gross profit EN 202,105 143,222

Other income and gains HA A Rz 29,934 15,217

Other expenses and losses HitnE A REE (2,139) (72,471)

Selling and distribution expenses HE RO HEMAXY (10,688) (7,438)

Administrative expenses THAX (42,212) (48,230)

Research and development expenses R (23,557) (16,966)
Impairment losses on PREERGHNEER

financial assets and contract assets EEE (15,328) (6,856)

Share of profit of an associates ok [k W/NC Vi il 13,980 12,052

Finance costs /B IDWIN (6,584) (9,190)

Profit before tax R H B A 145,511 9,340

Income tax expense FriS TR (9,603) (6,295)

Profit for the period B8 A 135,908 3,045

Net cash used in operating activities KEEESARSFE (105,966) (72,723)
Net cash (used in)/generated from BEEZ® (FTR),/ s

investing activities IRe 558 (25,100) 53,041

Net cash used in financing activities BE R AE S FE (50,399) (1,104)
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Total non-current assets

Total current assets

Total assets

Total current liabilities

Net current assets

Total assets less current liabilities

Total non-current liabilities

Total liabilities

Net assets

Total liabilities and equity

Financial and Operation Highlights (Continued)
MBREERE (B)

As at

30 June

2023

R2023F

6 H30H

RMB’ 000

AR®T T

(Unaudited)

(REBER)

ERBEVEELRRE 2,086,601
MENVEEBRE 2,656,676
BEEMAT 4,743,277
mENBELE 1,649,603
MEEEFE 1,007,073
BEBERTEEE 3,093,674
IEmBEERE 96,374
EEE5H 1,745,977
EEFE 2,997,300
EERERAE 4,743,277

As at

31 December
2022
720224
12H31H
RMB’000
ARETT
(Audited)
(= =Z)
2,086,193
2,639,111
4,725,304
1,732,520
906,591
2,992,784
143,856
1,876,376

2,848,928

4,725,304
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Management Discussion and Analysis
EEENWED T

The Group is a green ecological governance enterprise that
provides environmental governance and comprehensive
services for dual-carbon new energy* to industrial enterprises
and cities. Our business mainly focuses on flue gas treatment,
water treatment, hazardous and solid waste treatment/disposal
and dual-carbon new energy sectors. We are customer-
oriented, with the goal of achieving carbon neutrality and
meeting customer needs as our mission. We always adhere
to the philosophy of “service builds trust, and professionalism
creates value”, closely follow the development trend of the
national environmental protection industry, and are committed
to developing into a highly competitive and first-class
enterprise in the country, with integrated platforms comprising
“environmental protection and dual-carbon management
platform, operation service technology platform, and capital
investment and financing platform”, aiming to make positive
contributions to the environmental protection and ecological
civilization construction in the PRC and the world.

1. INDUSTRY OVERVIEW

In the first half of 2023, comprehensively promoting the
construction of a beautiful China and accelerating the
modernization of the harmonious coexistence between
people and nature have remained an important issue of
our country. China’'s economic and social development
has entered a high-quality development stage with
the acceleration of eco-friendly and low-carbonization
process. The construction of ecological civilization
is still in a critical period with multiple pressure, and
progress will have to be made through difficulties.
Environmental protection is still an important task for the
future development of China.

At present, the general regulatory structure for China’s
environmental protection industry has basically formed.
Under the new structure, the environmental protection
industry has entered the era of in-depth implementation
of policies following the phrase of policy consultation,
and the all-round policies and regulations involving
water, land, flue gas and solid waste treatment are
becoming more and more comprehensive. During the
period of the “14th Five-Year Plan”, China has entered
a critical period of focusing on carbon reduction,

8 China Bogi Environmental (Holding) Co., Ltd.

AEBRRTEREERBMIRHRTIAE K&
R RERBOAEERLELE - ¥5E
RREEERGE  KEE - EEEEERE M
SRR EE - RPIATFERP L - UEBRK
FHMASER  WRREPBRACHE  BHERF
[RFBELEE  BEXAIEEEINED > BRE
FRFETEERBY IR BREIABARF
WWBEA—RHNREEREEFE - ELRE
M FekENEERBFEIZEYE - BT
B 75 %= R A RIFRE N A RE AR R M B &
FIERR °

1. TEHE

2023F L¥-F - 2EHEEEEFHER
IR A BB RFRE R AEMNBEREDZE
BREEERE RELBEHSERREEA
mrgedlt Bt SEEEREEE
FREXEHARERMENRE &I - BFRI1T
WEARE  BREAZRRRBEBEERENE
BT

B RERFRTEAREERBEEANY
B TR T - RRTTECSHBRERE
HREAZZENRREAHER - PR
Kot BEREESHBERER
BBxE - [THRIRKE  EATINE
MR EREEE T A - HEE) RS FEAK 7 R
EY - RELEHERREAKECEL

TEETRRE (ER) ARARF



Management Discussion and Analysis (Continued)

promoting the synergy of pollution reduction and
carbon reduction, facilitating the comprehensive green
transformation of economic and social development,
and realizing the improvement of ecological
environment quality from quantitative changes to
qualitative changes. Accordingly, relevant departments
have successively launched a number of policies
to actively facilitate ecological and environmental
protection and promote the comprehensive green
transformation of economic and social development.

On 19 January 2023, the Ministry of Ecology and
Environment issued the newly revised “Measures for
the Administration of Ecological Environment Statistics”.
Ecological environment statistics is an important
fundamental work for ecological environment protection.
Focusing on the new tasks and new requirements of
extensively preventing and controlling pollution and
constructing a beautiful China, the Ministry of Ecology
and Environment has revised the original “Measures for
the Administration of Environment Statistics” to further
promote pollution control in a precise, scientific and
legal way.

On 17 February 2023, the General Office of the State
Council issued the “Guiding Opinions on Extensively
Promoting Cross-Departmental Comprehensive
Supervision”, specifying that before the end of 2023, a
management and dynamic update mechanism for the
list of key items for cross-departmental comprehensive
supervision will be established, and trial cross-
departmental comprehensive supervision will be carried
out in certain fields. As such, the cross-departmental
comprehensive supervision system will be established
on a case-by-case basis in order to improve the
collaborative supervision mechanism, pursuant to
which each department will have its own duties and
responsibilities, while cooperating with each other and
assuming the responsibility of collective management.
By 2025, a sound cross-departmental comprehensive
supervision system will be established in more sectors
and on a larger scale, with a view to further optimizing
the collaborative supervision mechanism and methods,
largely improving the ability to identify problems and
deal with risks, promoting a fairer and more orderly
market competition and fully releasing market vitality.
The Guiding Opinions have emphasized the effective
strengthening of cross-regional and joint prevention and
treatment efforts on air pollution, water pollution and
solid waste transfer.

EEENWED T (&)
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Management Discussion and Analysis (Continued)
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On 14 March 2023, the central government officially
released the full text of the 2023 Government Work
Report. Setting forth the main achievements in the
past five years, the report also pointed out that the
government will strive to strengthen the protection of
the ecological environment and promote green and
low-carbon development. Adhering to the concept that
lucid waters and lush mountains are invaluable assets,
it will improve the system of ecological civilization,
properly handle the relationship between development
and protection and continuously enhance the ability
of sustainable development. In 2023, the government
will continue to drive the green transformation in the
development process and extensively promote the
prevention and control of environmental pollution.
Besides, it will also promote the clean and efficient
use of energy and related technology research and
development, accelerate the construction of a new
energy system and increase the proportion of renewable
energy. Last but not least, the government will improve
related policies and financial instruments to support
green development, develop circular economy, promote
resource conservation and intensive utilization, and
promote energy saving, carbon reduction and pollution
abatement in key areas, with a view to continuously and
vigorously defending the country’s blue sky, clear water
and lean land.

On 21 April 2023, the General Office of the Ministry
of Industry and Information Technology issued the
“Notice on Organizing and Carrying out the Supervision
of Industrial Energy Saving in 2023” to further tighten
energy efficiency constraints as well as promote
energy saving and carbon reduction, cost reduction
and efficiency enhancement in key industries, so as to
facilitate industrial energy saving and green and low-
carbon development. On the basis of the achievements
in 2021 and 2022, 17 industrial enterprises including
steel, coking, ferroalloy and cement (with clinker
production lines) will implement the quota standards,
energy efficiency benchmark levels and baseline levels
for energy consumption which are mandatory in the
industries.

20233 H14H - 2023 BN LIEHRE R
NIEAZEM - KRB B FRBOEETLE
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- ZRERQE  #EEROOEON
A - B E BB RN - AT
HERX - BK FLRER -

202348210 - TEMEELIHD
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Mo RETEMENGEERRER - £
20214 « 2022 F T {EERE £+ il -
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Management Discussion and Analysis (Continued)

On 6 June 2023, the Ministry of Industry and Information
Technology and the Department of Ecology and
Environment issued the “Notice on Soliciting Major
Environmental Protection Technology and Equipment
Encouraged by the State in 2023” to step up the effort
for innovation, make advancement on key and core
technologies of environmental protection equipment
and supporting parts, materials and pharmaceuticals,
and enrich the application of advanced and applicable
environmental protection equipment in key sectors
such as metallurgy, chemical, building materials, light
industry, textiles and electroplating, with a view to
improving the standardization, integration, automation
and eco-friendliness of environmental protection
equipment. As a number of ecological environment
governance policies have been implemented by
different levels of authorities successively, the
advantages of the policies are gradually released and
ecological environment governance technologies are
constantly innovating, thus realizing the recycling,
harmlessness and reduction of pollutants, as well as
the continuous deepening and expanding of the market
space for various subsectors of ecological environment
governance.

On 15 June 2023, the General Office of the Ministry
of Ecology and Environment issued the Opinions on
Promoting the Implementation of Ultra-Low Emissions
in the Cement Industry (Draft for Comments) and the
Opinions on Promoting the Implementation of Ultra- Low
Emissions in the Coking Industry (Draft for Comments)
(together, the “Drafts for Comments”). For the cement
industry, the Drafts for Comments set out the objective
that by the end of 2025, about 50% of the cement
clinker production capacity will be transformed to
enable ultra-low emissions; and the country will strive
to complete the ultra-low emission transformation of
about 80% of cement clinker production capacity by
the end of 2028. Following the coal power industry, the
implementation of ultra-low emissions from nonelectricity
related industries has been put on the agenda. The
release of the above Drafts for Comments relating to
ultra-low emissions kicked off the implementation of
ultra-low emission in cement and coking, two non-
electric sub-sectors.

EEENWED T (&)
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Management Discussion and Analysis (Continued)
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BUSINESS REVIEW

In the first half of 2023, China’s economy and society
have resumed normal operation in an all-round way
through the coordination of the macro policies. As the
“triple pressures” of shrinking demand, supply shocks
and weakening expectations on the domestic economy
have been alleviated, economic development has
shown a recovery trend and various industries have
recovered to varying degrees. As the main source of
energy in China, the thermal power industry has entered
a recovery period under the guidance and promotion
of policies relating to environmental protection and
power structure reform of the government, thus
releasing more demand for flue gas treatment. The
Company took advantage of the situation, seized
the opportunity and leveraged its core technology
advantages to continuously expand its business scale
in the thermal power market and have won bids on the
market successively. The cement and coking industries
in the non-electric field have entered the era of ultra-
low emission transformation. Relying on its advantages
in flue gas denitrification and ultra-low emission for
cement kiln and flue gas intensive treatment for coking
furnace, the Group is making every effort to develop the
market. In recent years, China's development in new
energy represented by wind power and photovoltaic
power generation has achieved remarkable results. The
installed capacity of the above new energy ranks first
in the world, the proportion of power generation has
steadily increased and the cost has dropped rapidly.
With the gradual maturity of the industrial chain, the
Company seized the opportunity in the first half of
the year and successfully deployed the photovoltaic
power generation business segment. Through the
active expansion and deployment of traditional and new
business segments, the Group has achieved growth in
both its performance and revenue.
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Management Discussion and Analysis (Continued)

At the same time, the Group has continued to promote
and improve its refined management and adhere to the
service tenet of customer priority, quality service, value
creation and win-win cooperation. In light of its business
development needs, the Group has allocated internal
resources to continuously improve and formulate multi-
level and multi-stage incentive schemes in various
business fields so as to motivate the initiatives of
the team and help the Group to realize the rapid
development of new business, with a view to achieving
the strategic goal of the “14th Five-Year Plan”.

As of 30 June 2023,
wide coverage in China, covering 31 provinces,

the Group’s projects have a

municipalities and autonomous regions in China.
Meanwhile, we have been strived to expand overseas
business in areas including Europe, South Asia, Latin
America, Africa and Southeast Asia.

The following map shows the distribution of the projects
of the Group within the PRC as of 30 June 2023:
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ERREER T ‘l! ° » BR. \ Jsha - sipme |
N EHRB
B Water treatment project ® ° o ‘o’g Kong / <°
KEEIEE ® B Dongsha 1 o g/
A Hazardous and solid waste treatment/disposal project " - lslands i =%
BEREEREER PY ROHE / £ L
'Y Dual-carbon new energy* project Hainan | ;‘;’;’; 4
SRR A E i
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Management Discussion and Analysis (Continued)

EEENWED T (&)

2.1

14

The following map shows the distribution of the projects
of the Group outside the PRC as of 30 June 20283:

Flue Gas Treatment Business

As a provider of comprehensive green ecological
treatment services for the industrial environment, the
Group’'s business of flue gas treatment services is
mainly conducted through various business models
including EPC, O&M and concession operations
(including “Build-Operate-Transfer” or “BOT", and
“Build-Own-Operate” or “BOO”). During the Reporting
Period, through continuously strengthening the
construction of the customer service system and relying
on our sound project implementation experience, we
continued to expand the scale of the electricity and
non-electricity markets by seizing the opportunities
brought about by favorable policies of the state. The
business models are as follows:

China Bogi Environmental (Holding) Co., Ltd.

2.1

TEHRR2023FE6 308 © AEEES
BIEINTE B D46

..
e
BERAEER

ERIXERREEREERAERSEH
RER  AEEERLIEXKIEZRB
EPC B LB (BRIER-B
#-EE|NIBOT) URIER-#&
F-E#|BO0) EHBEKEAR
TR - REHA - HFPRETEHNRE
FREBANERLERIFNIREERL
B BYBRERE  SERRENNIFEE
MIGHE o B
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Management Discussion and Analysis (Continued)

EPC

EPC business mainly involves providing project
design, equipment and materials procurement, project
construction and equipment installment services in
relation to SO2 and NOx emission control and dust
removal for industrial customers such as power plants,
steel factories, chemical plants, refining and building
material companies. The Group seized the current
booming thermal power development opportunity in
China to continuously expand the scale of the thermal
power market, and won the bid for the 2x1000MW
Unit Desulfurization EPC Project of Guoxin Binhai Port,
which provides strong support for the Group to further
expand into the thermal power flue gas desulfurization
project market. In addition, the Group is also steadily
expanding the markets in non-electricity fields such
as steel and cement industries. During the Reporting
Period, the Group added 7 new EPC contracts, with
a total contract value amounting to approximately
RMB259 million.

EEENWED T (&)

EPC

EPCEBEES R AEE - #E - T -
BRIEREMEIERS SR  "B&Elk
Y5k U %IJ&%EIEEM#E&E - B
MEERE  BEERRRELRERT - &
SEZNMEANE EUDU\ IBE#SE
FEMRANEMERE  PEREREEEE
2x1ooomw¢é&iﬁﬁﬁ FREPCIEE @ A%
AHANEBEREREEMBRETA N
S'ij*—ff o BRI ZAN - AEBE LTRSS AEN
ﬁ KRATHEEIFEEE TS - RIEH
C REBFIE7EEPCAR - #:tAR
@%E%W\Eﬁ@%gﬁﬁﬁﬁ o
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Management Discussion and Analysis (Continued)

EEENWED T (&)

The following table sets forth the status of the newly

added EPC projects during the Reporting Period:

Environmental protection
facility engineering projects
No.

under construction
ERRARBIRER

Newly
Type of project

HEEE e/ w

built/upgraded

R R - A% B FEPCIE B 157
T -

Aggregate
contract value
Gk

RMB million
ARBEER

Date of contract
ERETRE

1 2x1000MW Newly Built
Desulfurization EPC Project of
Jiangsu Guoxin Binhai Port Power
Generation Co., Ltd.

THEEERAEERRAR

2x1000MW 3 25 iREPCIR B

2 Supplementary Agreement on
Flue Gas Treatment Volume
Increase for the Procurement
and Construction (PC) General
Contracting Project for the
Desulfurization Device of the

Power Center of Shandong Yulong

Thermal Power Co., Ltd.
IWRHBERNERRTE NP OREE
EHEREEL(PC)RARIEE B
REENBMRHE
3 Desulfurization System Design
Project for Unit #4 of Shanxi

Zhaoguang Power Generation Co.,

Lta.
WK A HEEREED AH4EAR
RARRRR

16

China Bogi Environmental (Holding) Co., Ltd.

Desulfurization Newly built

Btgi if

Desulfurization and Newly built

denitrification

Fan Bt e if

Desulfurization Upgraded

ki

February 2023 165

202342 A

February 2023 27

2023F2

March 2023 1

20233 A
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No.

Management Discussion and Analysis (Continued)

Environmental protection

facility engineering projects

under construction Type of project
EERRREIREER HREH

Newly
built/upgraded
HE/

EEENWED T (&)

Aggregate

Date of contract contract value
BE#TRE ik
RMB million

ARBEER

Addition of Circulating Flues Project  Desulfurization
for Desulfurization of Sintering
Plant Four Sintering of Hebei Jinxi
Iron and Steel Group Co., Ltd.
ALEERESERNERAARER R
Mg RBREEER
Amendment Agreement Il of Desulfurization
Desulfurization System Design
and Equipment Supply Project
of Serbia KOSTOLAC-B Power
Station Phase Il/Amendment
Agreement Il of Desulfurization EP
Project of Serbia Phase |I
ERAT_HHMEPEBESRE- BN
Flue Gas Desulfurization and Desulfurization
Absorption Tower Equipment
Procurement Project for Coal and
Thermal Power Cogeneration and
Capacity Replacement of Datang
International Douhe Power Plant
AEBERETETMMAREHES Wi
RERRERMMRMERBRE
EH
EPC Project for Upgrading of SCR Denitrification
Denitrification Technology of No. 2
Plant A Line of Tangshan Branch,
Tangshan Jidong Cement Co.,
Ltd.
BLERKERONERAAZFLARR  HE
~FRASRSCRIA B TR EEPCIRR

Newly built

if

Newly built

e
Newly built

ik

Upgraded

April 2023 1

2023%F4 A

April 2023 2

2023%F4 A
April 2023 23

2023%4 A

May 2023 18

20235
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Management Discussion and Analysis (Continued)
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O&M services mainly includes operation services,
regular maintenance services for desulfurization,
denitrification and dust removal facilities owned by the
customers. Under the O&M projects, our customers
are either charged (i) service fees based on the total
amount of on-grid electricity or tonnes of sintering
iron ore generated during the service period, or (ii) a
fixed price determined based on the pre-agreed scope
of work. Revenues from the O&M business can be a
sustainable one, generating stable cash flow for the
Group.

As of 30 June 2023, the Group had a total of 25 O&M
projects under operation, covering industrial sectors
such as thermal power and steel, which have operated
consistently with their emissions in compliance with
required standards, providing a stable source for
business growth of the Group.

The following table sets forth the installed capacities
and status of the O&M projects of the Group under
operation during the Reporting Period:

ERRBEEBEHEPHEENNT

H M R BB RR M IR 8 HE%%&%?‘EZE%HE
% - BLEMIAR - B P WER () ER
RGEER LEEENIREERESTE
BARTEE » (i) RIFFRLHE N TIEEE
EENER - BEEBWAR AEREER
HHFEUERAKRMBENRERE ©

EAZOZBEBHSOEI F REEEF25EE
EBREKIER  BEAE  HEEIXE

I RIEEBTEET  ERHR BAE

ERRHERENEEERKIR

RI|BEHA > AEENREERBANE
HRERBBBRIOT :

Starting date Expiring date of
No. Project name Type of project of service service contract Installed capacity
&5 HE A HEER FREm A H B aNER B S RHAE
(Month/Year) (Month/Year)
(£,/8) (£/8)
1 Yangcheng #1-6 Unit Flue Gas Desulfurization and July 2018 March 2024 6x350MW
Desulfurization O&M Project (Nofe 1) dust removal
-6 RAERNRERRR (HF1) BRRE 201857 A 2024%3R
2 Yangcheng #7-8 Unit Flue Gas Desulfurization, dust ~ June 2018 March 2024 2x600MW
Desulfurization O&M Project (Note 1) removal and slag
removal
78 RAERNIERER (W) BRRERE 201846 A 2024453
3 Qinzhou Desulfurization O&M Project  Desulfurization July 2015 June 2024 2x630MW+
PMBRERER RtaR 201557 A 202456 A 2x1000MW
4 Jingjiang Flue Gas Desulfurization and  Desulfurization and March 2016 December 2023 2x660MW
Dus Removal O&M Project dust removal
BIERNG RS EERER MR E 201653 A 202312
5 Flue Gas Desulfurization and Desulfurization and ~ January 2017 December 2025 2x660MW +
Denitrification O&M Project of Yangxi  denitrification 2x600MW
Power Plant Unit #1-4
GRERI-AGEEERRRHEELEE M 20171 A 202512 4

China Bogi Environmental (Holding) Co., Ltd.
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Management Discussion and Analysis (Continued)
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Starting date Expiring date of
No. Project name Type of project of service service contract Installed capacity
& R HRER R B BB EHER B8 KHAR
(Month/Year) (Month/Year)
(£/8) (£/R)
6 Shouguang Auxiliary Ashing and Desulfurization May 2018 March 2024 2x1000MW
Sulfurization Control System
Commissioned Operation Project
SR BERARETETRR BiEE 2018457 202453 A
7 Jinxi Steel O&M Project Denitrification, March 2019 February 2025 265 m?
desulfurization and sintering machines
dust removal
REMEERER R SR E 2019437 2025%2f3 265 EEH
8 Denitrification, Desulfurization and Denitrification, November 2019 November 2025 350nf
Dust Removal O&M Project on 350m?  desulfurization and sintering machines
Sintering Machines of Tianjin Iron dust removal
Plant
REEMBOMBEARB RN EREEE HRENRRRE 20195 11R 202511 A 350" B4
HH
9 Denitrification O&M Project on 360m?  Denitrification December 2019 December 2025 360
Sintering Machines of Tianjin Iron sintering machines
Plant
REHEM360m AR HERER i 2019 12R 202512 360 &
10 Desulfurization, Denitrification and Desulfurization, January 2022 August 2027 2x1240MW
Wastewater Zero-discharge System denitrification and
Equipment Maintenance Works under  wastewater zero
the O&M Project of No. 5 & 6 units of  discharge
Yangxi Plant
BRERS - oRARRBHEREKTHE BRBHEKTH 20226 1A 202758 R
RREHEERR
1 Operation and Maintenance Service Denitrification, December 2021 July 2023 2x300MW+
Project of Environmental Protection desulfurization and 2x350MW
Facilities of Shanxi Yuguang Power dust removal
Generation Co., Ltd.
WRERZERRATAFRRREET REHRRIGE 20215128 2023474
RERIIER
12 Hegang Chenggang O&M Project Denitrification, April 2022 April 2027 1801t
desulfurization and sintering machines
dust removal
MAEERIER B LA E 202254 A 20275 4R 180 B4
Interim Report 2023 FHI$R& 19



Management Discussion and Analysis (Continued)
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Starting date Expiring date of
No. Project name Type of project of service service contract Installed capacity
& HRER HRER R B RBENERAH KHAR
(Month/Year) (Month/Year)
(£/8) (£/R)
13 Desulfurization and Denitrification Denitrification, July 2021 June 2024 2651
System Contract Operation Project of  desulfurization and sintering machines
No. 2 Sintering Plant of Jinxi Iron and  dust removal
Steel Group Co., Ltd.
EEMESEERATGER_ENER BB RERE 2021%7A 2024%6 A 265 B4
HEG#BEZEE
14 Sintering Machine Flue Gas Purification  Denitrification, April 2023 April 2028 4351t
Device O&M Project relating to the desulfurization and sintering machines
Integrated Project of Removing the dust removal
0Old District of HBIS Hansteel from
Urban Area of Handan Steel Group
Co., Ltd.
HBRAASEERECLNATHEER HENRRRE 20234 A 20284 R 43511 A
PRRAEREARER M EEES
EH
15 2x1000MW Desulfurization System Desulfurization August 2021 August 2023 2x1000MW
O&M Project of SDIC Nanyang
BREGE2x1000MWVE ZUETHEE AT 202158 A 2023%8 A
B
16 2x660MW Lime Sulfur and Coal Ash and slag removal, November 2022 November 2024 2x660MW
Transportation and Maintenance desulfurization and
Project of Panji Power Plant of denitrification
Huainan Mining
ERERBREREMG00MWIREE BB - WA BE 2022611 A 2024%11A
RERHEER
17 Environmental Protection Facilities O&M Desulfurization and ~ April 2022 March 2025 1x1000MW
Project of Shanxi International Energy  dust removal
Yuguang Coal and Electricity Co.,
Ltd.
WRERE R EREAREALARR RRIGE 20225 4R 20253 A
RIEERIER
18 Desulfurizer Purchase and Sale Project Denitrification, February 2022 February 2027 1801
of Chengde Branch of Hebei Steel desulfurization and sintering machines
Co., Ltd. dust removal
AARNBERARARARAMBERE NERERRE 202252 A 202742 180 ek
EEER

China Bogi Environmental (Holding) Co., Ltd.
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Management Discussion and Analysis (Continued)
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Starting date Expiring date of
No. Project name Type of project of service service contract Installed capacity
& HRER BHEER R B RBENERAH KHAR
(Month/Year) (Month/Year)
(£/8) (£/R)
19 Desulfurization and Denitrification Desulfurization, September 2022 August 2025 45017
Outsourcing Operation Project of denitrification and sintering machines
Sintering Plant 450 of Hebei Jinxi dust removal
Steel Group Co., Ltd.
AiRRRESERNERAAGER  HRNHERE 202259 A 20258 A 450" B 44
A50B R BIN R B SR B
20 Ash Vulcanization Auxiliary Control Ash vulcanization October 2022 October 2025 2x300MW+
Operation and Auxiliary Production auxiliary control 2x350MW
Service Project of Qingyuan Power operation and
Plant of Guangdong Company auxiliary production
service
BRAFABEERATICHITETREY RE(CHEETREY 20226104 20254104
4 ERBER HERG
21 O&M Project (Excluding Desulfurization O&M for generator unit October 2022 October 2026 135MW
and Denitrification) for 135 MW
Generator Unit of Jinxi Steel
REME 13 MWEERA (T2 EERAEE 2022410 2026510 A
i) BTHERE
22 O&M Project for 299,000 cubic meters  O&M for gas cabinet  October 2022 October 2026 0.299 million
Blast Furnace Gas Tank of Jinxi Steel  equipment for
vertical blast
furnace
EREME00BURERREETAEE USBERABREESE 20225108 2026410 A 2998
H
23 Emergency Repair Project for the Desulfurization February 2023 March 2023 4x330MW
Desulfurization System of Shizuishan
RRLBRESEZREER ik 2023%2A 202343 A
24 O&M Project for Denitrification System  Denitrification February 2023 February 2026 675 thousand
of Heating Furnace of Steel Sheet tonnes
And Pile Steel Technology Co., Ltd.
MRERARN AR A NAEREZS K 202352 R 202652 A 67,580
BiRERER
25 O&M Project for Denitrification System  Denitrification May 2023 June 2026 1,600 thousand
of 1#, #2 and #3 Heating furnace of tonnes + 2,900
Pile Steel Company thousand tonnes
PERA 4243 NAERBESE MW 2023%5R 202656 A 1608 M+290 B
REHIEE
Note 1:The contract will be renew automatically for one year Hiat1 - & # B M 18 12 IR & A 1K 50 6 B 4 40—
according to its original terms upon its expiration. iF o
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Management Discussion and Analysis (Continued)
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Under the concession operation business model, the
Group is responsible for the financing, investment,
construction and operation of a project according to its
concession contracts with its customers.

In 2023, the Group continued to carry out its concession
operation business, including desulfurization, denitrification
and green island. As of 30 June 20283, the Group
accumulated 7 concession operation projects and save
for Shanxi Puzhou Phase | BOT Project, all of which
have been put into operation smoothly, laying a strong
foundation for the Group to operate continuously and
develop steadily.

The following table sets forth details of the concession
operation projects of the Group under operation as of
30 June 2023:

Installed  Type of Newly built/
No.  Project name capacity  project Upgraded
Fi ERER kRRE HARR e/ nE

ERAREXBEAT ARERERE
HERFPIIVMRFFEEARA/RBEERE
Bd - RE BRNEZ -

MN2023F  ASBEHEBELHFTLE
5 BIEEE  BHEKRRE - 12023
F6H30R  N"EEZFEHIT7EER
KEIEE - MBRILAHEMN —HBOTIEE
SN FTEEBHEIBFNERIE - AAEEREF
BRENETEEETEEEM -

R2023%F6 A30H
EIEEFIBWOT -

AR ERENF L

Date of
Total signing  Ending date of
investment contract  concession period
RE#AR AEETEM HECEHRRFEA
RMB million (Month/Year)  (Month/Year)
ARBEET (£/B) (§/R)

1 Jiangxi Jinggangshan BOT 2x300MW+  Desulfurization ~ Newly built
Project 2x660MW
A LBOTER B i
2 Shanxi Hejin BOT Project 2x350MW  Denitrification  Newly built
WA 2BOTHER it i
3 Shanxi Puzhou Phase | BOT 2x300MW  Denitrification ~ Newly built
Project (Note 2)
WEEN—HBOTIER (Hi#2) B i
4 Shanxi Puzhou Phase 11 BOT 2x350MW  Desulfurization ~ Newly built
Project
RN = 2BOTEE it i
5 Xinjiang Shenhuo BOT Project 4x350MW  GreenIsland  Upgraded
HEMABOTIER BRE i

224 January 2008
(for Phase 1)

August 2008

(for Phase 1)

20085 1A (—H)
2008F8A ()

July 2030 (for Phase 1)
December 2030 (for Phase 1)

203057 A (—H)
2030E12F (Z45)

17 (Note 1) June 2012 September 2033 (for Unit #1)
May 2033 (for Unit #2)
(Hit1) 2012667 2033597 (15E4)

20335 F (25 H4)

84 June 2012 January 2034 (for Unit #1)
May 2033 (for Unit #2)
2012567 2034518 (1544)
203357 (2574
112 May 2014 End of 2037
2014558 2037FK
490 June 2017 End of 2032
017568  202FK

China Bogi Environmental (Holding) Co., Ltd. FEEZERR (EKR) BRLF



2.2

Management Discussion and Analysis (Continued)
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Date of
Installed  Type of Newly built/ Total signing  Ending date of

No.  Project name capacity  project Upgraded investment contract ~ concession period

FE EREW kRRE HARR R/ M REAE AEETEM HECEHRANEA
RMB million (Month/Year)  (Month/Year)
AR%EER (£/B) (§/R8)

6 Huainan Gugiao BOT Project 2x330MW  Greenlsland  Upgraded 173 May 2018 End of 2033

JEMERBOTER RS ik 01855H  20335E

7 Xinjiang Guotai Xinhua BOT 2x350MW  GreenIsland  Upgraded 150 July 2018 June 2028

Project
MEARHNEBOTAR RRE ik 01857H 2028567

8 Guangxi Laibin Desulfurization, 2x300MW  Greenlsland  Upgraded 281 December 2018  End of 2033
Denitrification and Dust
Removal BOO Project

BRRER AR EBOORE BRE i 18128 203BFE

Notes: Hrat -

1, According to the requirements of the environmental 1. REBEBEFRERBREZR - FE1X2023
protection policy of the state, it is necessary to FRAZIABRABHB R RHR
change the current denitrification technology aspect ENBREERBRE - KEHHE - &
of the project from the original liquid ammonia to the AR EREREBMNER
utilization of urea by the end of 2023. After negotiation BRIEAMBOARB27TEELIRER
between both parties, a supplementary agreement was
signed, pursuant to which an additional investment of
approximately RMB27 million will be added on the top
of the original investment.

2. Shanxi Puzhou Phase | BOT Project is currently under 2. WPEM —HIBOTIRA BN E LM
negotiation of being repurchased by the owner, and the AP B - HEBOTXBEERE -
related BOT business has been suspended.

Water Treatment Business 22 KEEXEK

During the Reporting Period, all the water treatment
projects being operated by the Group were operating
stably and the business has developed with favorable
momentum. The Group is actively expanding and
deploying the water treatment business segment. As of
30 June 2023, the Group has been operating 10 water
treatment projects.

REERRN - REEEHITHKEIREIER
ORETENTTEXBEREL R - &£F
EERBBTRMGRKEEEFED - &
£2023F6H30H  AEEAHITI0ME
IKEZIEIER o
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Management Discussion and Analysis (Continued)
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The following table sets forth details of the water RBEEBR - NEEBERITHIKEEER
treatment projects being implemented by the Group HEWT :

during the Reporting Period:

Date of Expiry date of
No. Project name Type of project  signing contract  service contract
5% HE EW HEER & E 25T AR & 40 2 % B 2
1 Sewage Advanced Treatment Asset acquisition June 2019 Equivalent to the
and Recycle Project for Coking service life of
Wastewater/Sewage and Renewable the assets of the
Resource Utilization of Shanxi Lubao sewage treatment
Industrial Park center
IWPARE T XERELREO5)KEBE BEWRE 201946 A ERKEEHRLE
BEREAMAKRAEREREAER EE RS
2 Concentrated Water Advanced Self-built November 2020 Equivalent to the
Treatment System Project of Lubao service life of
Industrial Park Sewage Treatment the assets of the
Center sewage treatment
center
RETXRRTKEEFOLRKAEE BE 202011 A ERNSKEEHRLE
BELIER EEAESn
3 Wastewater Zero Discharge Project EPC August 2021 N/A
for the Coking Plant of Tianjin Iron
Works Co., Ltd.
REHBAE RN AIECHEKEHHRIAR EPC 202148 A TiE
4 Wastewater Treatment System EPC September 2021 N/A
EPC Project of Binzhou Hongnuo
Company
BM R A FEKEERSEPCIIZE EPC 202149 A TiE A
H
5 Technical Service Project for Yakela  O&M October 2021 September 2024
Sewage Treatment Station of
Sinopec Northwest QOilfield Branch
FEEALEES ARRR AL KE B4 2021104 20249 A
BRI B
6 Domestic Sewage Treatment and O&M January 2022 June 2024
Operation Commissioned Project of
Xinjiang Northwest Qilfield Drilling
Team
FrErnim B RAER TKRIELE B 202241 A 202456 A
EBIT&RtERB

24 China Bogi Environmental (Holding) Co., Ltd. FEEZERR (EKR) BRLF



Management Discussion and Analysis (Continued)
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Date of Expiry date of
No. Project name Type of project signing contract service contract
755 THE BB HEER & [E 2 ET B AR & %0 &% B 2
7 Wastewater/Sewage Collection and O&M January 2022 One year from the
Treatment Project of Changzhi date of receiving
Yuanyan Pharmaceutical sewage
Technology Co., Ltd.
FAMTEBENMRARAR (B) 5K B4 202241 A BUOTKBR—F
NI IE B
8 Sewage Treatment and Renovation EPC April 2022 N/A
EPC Project for Pulping and Paper
Production of Shandong Bohui
Paper Co., Ltd.
IIRIBEAERNDERABGIFERST EPC 202254 A TR
IKERIEHEEPCIR R
9 Supplementary Agreement for EPC January 2023 N/A
Wastewater Zero Discharge Project
of Coking Plant of Tianjin Iron Works
Co., Ltd.
REEBMARDRF(CHMEKRETERIRE EPC 202341 A i
EREEINIE
10 Installation and Construction Project  EPC February 2023 N/A
for Ozone Room and Liquid
Ammonia Storage System
REBMRATFRISUERBIERLZE EPC 202352 A TE R

M TIEH
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Management Discussion and Analysis (Continued)
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Hazardous and Solid Waste Treatment/Disposal
Business

During the Reporting Period, the Group focused on
serving large-scale industrial production enterprises.
Relying on its profound project operation experience
and simple integrated equipment systems, the Group’s
Drilling Mud Solid Waste Treatment O&M Project in the
Xinjiang Drilling Area of Sinopec has been operating
smoothly. The first phase of the co-processing
hazardous and solid waste treatment/disposal project of
Tangshan Yandong Cement Kiln has been completed,
and is in the process of applying for the hazardous
waste business license. The waste disposal business
of the Hazardous and Solid Waste Treatment/Disposal
Center of Qinghai Bogi disposal business has been
carried out steadily, and the recycling project of waste
packaging and waste photovoltaic panels is under
construction, which will be put into operation at the end
of this year and next year respectively.

Dual-Carbon New Energy* Business

During the Reporting Period, the Group actively
promoted the new energy* business layout. In April
20283, the Group won the bid for the Distributed
Photovoltaic EPC General Contracting Project of
Zhejiang Postal Bureau. The tentative installed capacity
of the project is 300MW and the actual capacity will
not less than 150MW. In May 2023, the Group acquired
seven distributed photovoltaic project assets with a total
installed capacity of approximately 21MW, which is an
important step taken by the Group in the “New Energy*”
business sector. At the same time, the concession
operation project of CDQ waste heat power generation
of Tianjin Iron Plant is operating smoothly, which will
bring stable income to the Group in the medium and

long term.

China Bogi Environmental (Holding) Co., Ltd.

2.3

2.4

REEEEERERE

REREEA - Z?»‘%@EﬁﬁK*”I%EFfE
% C DURERIE R S ELBRAMEEASEK
HERERAKT  AREHPALHEL
REHERERECEERERIENEE
BULRRKEEHREESEREEEER
—HIEKERTR - EEREBERENL
EHAE BT LEREREERER L
REEBETET BEREMREEX
RIRERICIBEE EERZRZFR - IRSFE
NREAFREBIRELE

SRR X

RMEHR  REBRKDHEEFTRER %
BHBE - 2023F 4 AR ETTE B S A
HIREPCREBIER  KEAZEETA
300MW » AR 150MW : 202345 A -
AEEBWRBT7TEI>MANRIKEE EE -

HEREH2IMW » BAEEE 6
B EKEGBENEEZ— 4 - B[
B KRS ESRE S ELR

BIEFETT A RENGAEEEREE
E’JH&Z/\ o
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Management Discussion and Analysis (Continued)

FINANCIAL POSITION AND OPERATING
RESULTS

In the first half of 2023, after the relaxation of control
measures and policies for COVID-19, the domestic
economy has grown steadily, and the production and
operation of the Company’s existing projects have been
carried out in an orderly manner. Besides, the Company
has continued to explore new market sectors and
actively develop new businesses, thereby expanding
the business scale and providing momentum for its
sustainability. The overall production and operation
of the Group has achieved satisfactory results, with
both revenue and net profit increasing significantly as
compared with the same period last year, and its asset
structure is in sound condition.

Revenue

For the six months ended 30 June 2023, the Group's
total revenue was RMB1,001 million, representing an
increase of 38.8% from RMB721 million for the first
half of 2022, which was mainly due to (i) the existing
orders have been carried out in an orderly manner after
the relaxation of the control measures and policies for
COVID-19; (ii) the increase in the number of ongoing
O&M as compared with the same period last year; and
(iii) the year-on-year increase in power generation of
certain O&M and concession operation projects.

EEENWED T (&)

BAESAR I R AR SR AR

2023 L F - FEHTE R IGESIIE i KRR
KRR BAKEFRIER  QANE
ERBAFRAREEELS T - ATEHHH
BT RE  BRBERAEL - W
BAREBRE - RATR A FEERIEM
B  FENBEREELERETREWN
pAE - WA RFEFBER EFRMEERA
BEMNIER  BEABRRLRL -

L'ON
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The Group generates revenue primarily from four
operating segments: (i) flue gas treatment, (ii) water
treatment; (iii) hazardous and solid waste treatment/
disposal business; and (iv) dual carbon new energy*
business. The following table sets forth a breakdown of
the revenue of the Group by segment for the periods
indicated.

AREEF ZRIYFELE D IEHEURA (i)
BRI (i1)/KEIR (i) B R IE R
BER  R(v)EREERZEE - TRH
HI A B TR B 1% 9 20 8 o By U A BE
48 o

Segment revenue

pan LG

For the six months ended 30 June

B L6 A30R LLAEA
2023 2022
20234 20224
RMB’000 RMB’000
AR%T ARETTT
Flue gas treatment business BERSRIRER 780,256 616,407
EPC EPC 300,927 196,152
O&M B 236,750 157,805
Concession Operation KR 236,476 248,679
Of which: Construction Hep: g2 10,049 21,175
Operation B 226,427 227,504
Others HAh 6,103 13,771
Water treatment business K TR 7K 162,432 90,115

Hazardous and solid waste treatment/ fEERERIZE B 25

disposal business 13,766 4,625
Dual-carbon new energy* business TR TS 44,232 9,923
Total At 1,000,686 721,070

For the six months ended 30 June 2023, revenue
generated from the Group’s flue gas treatment business
segment was as follows:

° Revenue from EPC business was RMB301 million,
representing an increase of 53.6% as compared
with RMB196 million for the first half of 2022,
mainly due to the resumption of normal operation
of EPC projects in various regions after the
relaxation of control measures and policies for
COVID-19 in China;

HZE2023F6 A30HIEAEA - ANEEE
FUREEBK D EHMBALNT

. EPCEBURARBARKEIOIES
JC  B2022F F¥FMAREKA196
AEITLIEMS3.6%  TEHRER
EFEEEESEERRERE
% ZWEPCIHE EHHE
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Management Discussion and Analysis (Continued)

o Revenue from O&M business was RMB237
million, representing an increase of 50.0% as
compared with RMB158 million for the first half
of 2022, mainly due to, the increase in the scale
of the O&M business during the Reporting Period
and the year-on-year increase in the power
generation of certain projects; and

° Revenue from concession operation business
was RMB236 million, representing a decrease
of 4.8% from RMB248 million for the first half of
2022, mainly due to the completion of technical
transformation of certain concession operation
projects, resulting in a decrease in construction
revenue as compared with the same period last
year.

For the six months ended 30 June 2023, revenue from
water treatment business segment of the Group was
RMB163 million, representing an increase of 81.1%
as compared with RMB90 million for the first half of
2022, mainly due to the increase in the revenue from
EPC projects of water treatment business during the
Reporting Period as compared with the same period
last year.

For the six months ended 30 June 2023, the Group's
hazardous and solid waste treatment/disposal business
segment recorded a revenue of RMB14 million,
representing an increase of 180.0% as compared with
RMB5 million for the first half of 2022, mainly due to
the resumption of normal operation of projects after
the relaxation of control measures and policies for
COVID-19 and the completion of the environmental
protection inspection during the Reporting Period.

For the six months ended 30 June 2023, revenue from
the Group’s dual-carbon new energy* business segment
was RMB44 million, representing an increase of 340.0%
from RMB10 million for the first half of 2022, mainly due
to the increase of the scale of business as compared
to the same period last year.

EEENWED T (&)

. BREBHIRABARE237TEE
JC v Bi20224F F¥FM AR 158
A&TEMN50.0%  TEHRKE
HAN B BRI R HIER
BESREBMATE : &

. FHgEEBBA /AR 236
BEJT » H2022F FHFMARE
248 HEITLHAL4.8%  EEMHNE
DI ETE B B c REF
EHARE AR D

HZE2023F6 A30HIENEAR - KEE
KEBEBSBHOWARBARB163EE
TL o R2022F L¥FHARKEIOBEE T
EN81.1% » TEMRMRMEAKERE
TSEPCIE B WA LG [RI BRI hN AT 2K -

HZE2023F6 A30R AR - AEEE
EEREREBEXEBHBHRARARKE 14
A& R2022F FHEFMARKSES
JLIEHN180.0% @ T EMRNEFTRIFHE
ISR ECR M EE RRRIGEER ©
EHINIA R EFIETT o

HZE2023F6 A30HIENEAR - A&EE
SRR EB O BHBRARBARKE 44
BB 82022F F¥FHWARKI0EB
BT IN3840.0% @ EZHMNE EFHH
TS FEILINFTEL -
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Cost of Sales and Services

For the six months ended 30 June 2023, the Group's
cost of sales and services was RMB798 million,
representing an increase of 38.1% as compared with
RMB578 million for the first half of 2022, mainly due
to, (i) the existing orders have been carried out in an
orderly manner and the increase in the scale of related
business after the relaxation of the control measures
and policies for COVID-19; and (ii) the year-on-year
increase in power generation of certain O&M and
concession operation projects.

For the six months ended 30 June 2023, the cost of
sales and services of the Group’s flue gas treatment
business segment are as follows:

. The cost of sales and services for EPC amounted
to RMB287 million, representing an increase
of 56.0% as compared with RMB184 million for
the first half of 2022, mainly due to the orderly
operation of various EPC projects after the
relaxation of the control measures and policies
for COVID-19;

o The cost of sales and services for O&M amounted
to RMB174 million, representing an increase of
33.8% as compared with RMB130 million for the
first half of 2022, mainly due to (i) the increase in
the number of O&M projects in operation; and (ii)
the increase in power generation of certain O&M
projects; and

° The cost of sales and services for concession
operation amounted to RMB167 million,
representing a decrease of 12.1% as compared
with RMB190 million for the first half of 2022,
mainly due to the improvement of the quality of
coal used in the power generation units of certain
BOT projects and the reduction in the amount of
consumables required for flue gas treatment, as
well as the decrease in the price of bulk materials
as compared with the same period last year.

HE R R KA

HZE2023F6 A30B IEAAA © AEEH
HERBEXARBARK7ISEET @ &
HE2022F FHFHARKES7T8EE TIE
N38.1%  EEMAR ()T R IBEESIE
HERBERHER « T2 EH FETRE
RIS RN« (i) B4 MIEFRFE
EEEREER TR -

HZE2023F6 A30B IENER - AEEE
FOREEB D IAHEE KRS ANT

. EPCHISEE RRBAR R AR
287 HE T B2022F FHEFHA
R¥184B &L MN56.0% @ £ E
FR AT 37 708 9% 175 128 ) 48 e B BUSR PR
Ri&  ZFEPCHEHB FEEFHE

. BHROEERRERABARE
174 B ETT » B2022F FEFHA
REA130B B T IN33.8% * £ B
MRS FERB)VERITERER
HEEN : R(NFDELBEREE
28N K

. T amEE RRBARAAR
167 BB T - E2022F FEFH
ARME100EETHD121% » £
EHRBOBOTEEREREFH
WEELT BRI R AN 2R
& - BRI - KRV EHERRE
FRIEAB IR o
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Management Discussion and Analysis (Continued)

For the six months ended 30 June 2023, the cost
of sales and services for water treatment business
amounted to RMB132 million, representing an increase
of 123.7% from RMB59 million for the first half of 2022,
mainly due to the increase in the scale of revenue from
EPC projects of water treatment business during the
Reporting Period as compared with the same period
last year, leading to an increase in the cost.

For the six months ended 30 June 2023, the cost of
sales and services for hazardous and solid waste
treatment/disposal business was RMB9 million,
representing an increase of 28.6% from RMB7 million
for the first half of 2022, mainly due to the resumption
of normal operation of projects after the relaxation of
the control measures and policies for COVID-19 and the
completion of the environmental protection inspection
during the Reporting Period.

For the six months ended 30 June 2023, the cost of
sales and services for dual-carbon new energy* was
RMB29 million, representing an increase of 262.5% from
RMB8 million for the first half of 2022, mainly due to the
increase of business scale as compared with the same
period last year.

Gross Profit and Gross Profit Margin

For the six months ended 30 June 2023, the Group’s
gross profit was RMB202 million, representing an
increase of 41.3% from RMB143 million for the first
half of 2022, and the gross profit margin was 20.2%,
representing an increase of 0.3 percentage point as
compared to the first half of 2022. The year-on-year
increase in gross profit was mainly due to (i) the orderly
operation of various EPC projects after the relaxation of
the control measures and policies for COVID-19; (ii) the
increase in the number of O&M projects in operation
as compared with the same period last year; and (iii)
the increase in power generation of certain O&M and
BOT projects and the decrease in costs, resulting in an
increase in gross profits as compared with the same
period last year.

EEENWED T (&)

HZE2023F6 A30RIEAMAA » KERE
EBHHERRBUARBARK132EE
JL B2022F EHFMARKSIOBE T
#N123.7% - T EZHRAMEHARKER
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FXASFEFEIE N o
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BETL R022F EEFMARKETES
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HZ=2023F6 A30HENEA - &t
BEBRNEERREKNABARK29H
B R2022F E¥FHMARKESEE T
EM262.5% + EEHNRNEK L FREEAES
FREIEINFTER -

EFMREF=

B ZE2023F6 A30HIEAEA « NEEH
EFA/BARE202EHE T © B2022F £+
FHARK143EEILIEML41.3% + EF
R E20.2% * 820224 - F1E10.31E
BN ERRLENEZHRG)ETTE
EIEEGIE R R BRI ER - FEPCIER
EEEFHRE (VB LFERB  £HTE
MTEBEHEEN  M(iIHBOELEBER N
BOTHEHE#ESHEMN - RFKARKE £
FIE - FRIARE N -

Interim Report 2023 FHI$R& 31



Management Discussion and Analysis (Continued)

EEENWED T (&)

32

The following table sets forth the Group’s gross profit
and gross profit margin for each of the business

segments for the periods indicated:

For the six months
ended 30 June 2023

TRETIAE BRI R & X5 0 88
EFREFE

For the six months
ended 30 June 2022

HZ2023F HZE2022F
6H30H1EEA 6 A30H IE7~E A
Gross Gross Gross Gross
Profit Profit Profit Profit
ER Margin EA Margin
RMB’000 % RMB’000 %
AR¥T T EFE% NS EME%
Flue Gas Treatment Business [ER AIBER 151,846 112,670
EPC EPC 13,275 4.4 12,410 6.3
O&M B 63,123 26.7 28,153 17.8
Concession Operation AR 69,345 29.3 58,336 23.5
Of which: Construction Hrep @ @& 112 1.1 272 1.3
Operation B 69,233 30.6 58,064 25.5
Others HA 6,103 100.0 18,771 100.0
Water Treatment Business BRI 275 30,228 18.6 30,933 34.3
Hazardous and Solid Waste  fEEEEREEE
Treatment/Disposal B
Business 4,986 36.2 (2,380) (51.5)
Dual-Carbon New Energy* EUTRER %75
Business 15,045 34.0 1,999 20.1
Total et 202,105 20.2 143,222 19.9
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Management Discussion and Analysis (Continued)

For the six months ended 30 June 2023, the gross profit
of the Group’s flue gas treatment business segment was
as follows:

o The gross profit of EPC was RMB14 million,
representing an increase of 16.7% as compared
with RMB12 million for the first half of 2022,
mainly due to the orderly operation of various
EPC projects after the relaxation of the control
measures and policies for COVID-19;

o The gross profit of the O&M business was RMB63
million, representing an increase of 125.0% as
compared with RMB28 million for the first half
of 2022, mainly due to (i) the increase in the
number of O&M projects as compared with the
same period last year; (ii) the increase in power
generation of certain O&M projects as well as the
reduction of costs in the consumables required
for flue gas treatment; and

o The gross profit of the concession operation
business amounted to RMB69 million,
representing an increase of 19.0% as compared
with RMB58 million for the first half of 2022,
mainly due to mainly due to the improvement of
the quality of coal used in the power generation
units of certain projects and the reduction in the
amount of consumables required for flue gas
treatment, as well as the decrease in the price
of bulk materials, resulting in a decrease in the
operating cost.

For the six months ended 30 June 2023, the gross
profit of the Group’s water treatment business segment
amounted to RMB30 million, basically flat as compared
to last year.

For the six months ended 30 June 2023, the gross
profit of the Group’s hazardous and solid waste
treatment/disposal business segment was RMB5 million,
representing an increase of 350.0% as compared with
negative RMB2 million for the first half of 2022, mainly
due to the resumption of normal operation of projects
after the relaxation of the control measures and policies
for COVID-19 and the completion of the environmental
protection inspection during the Reporting Period.

EEENWED T (&)

HZE2023F6 A30H IE/NAA - NEEE
TR B IMEFMOT ¢

. EPCHEFAAREI4HE T &
2022F FHFMARBI1I2BEE T
EIN16.7% * TEHREFTREIE
ZHIE R BOR M E% - SEPCIH
BEEBEFHAR -

. BHEMNENAARY3IEET
BR2022F FHEFMARK28EE
TLIENN125.0% © TEHRE LF
EE()ENTELEBEHEEN
R(NEDBHIEBEEEE N - W
I8 0 ) (7] B A28 SR R 3 R A AR AN B
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. FHKENENRARKCIBE
T B2022F FEFMARKESS
BETEM19.0% EEHRIH
HEREREGHAREEHELT  BR
BRIBFIRFAEME TR - EIERRA
RYKHER T - EEEERARE
& o

HZE2023F6 A30H IEAEA - AREEK
BEEEBRS>BHENAEAREIOEETT
B FFEARFF o

HZE2023%F6 A30B IENEAR - REEE
BEEEREXBSHNENABARES
BEL R022F F¥FHAREG2H
BT N350.0% TEHRNEFTTEIS
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For the six months ended 30 June 2023, the gross
profit of the Group’s dual-carbon new energy* business
segment was RMB15 million, representing an increase
of 650.0% from RMB2 million for the first half of 2022,
mainly due to the increase of the business scale as
compared with the same period last year.

Other Income and Gains and Other Expenses and
Losses

For the six months ended 30 June 2023, other income
and gains and other expenses and losses consist
primarily of interest income, government grants and
rental income.

The following table sets forth a breakdown of other
income and gains and other expenses and losses for
the periods stated:

B ZE 20236 H30H IEAEA » "EEE
EE R EHE D HHENBAREIE
Bt R2022F L+ FMARKBEETT
HEHN650.0% + TEHNE EFRMER
FRIRIEINFEL o

Hth WA R W e 28 A RER

HZE2023F6 A30H IE/AE A HiUg A
FmMEMEAREBEEEZEREF B
A BB RESWASE -

TRETIIR IR AT HA R & E A A K I
sANE M B A R AR -

For the For the
six months six months
ended 30 June ended 30 June
2023 2022
HZ2023F HZE2022%F
6 H30H IEAEA REEEE=Nae(EyE
RMB’000 RMB’000
AR%T ARBFT
Interest income FLEUA 4,058 6,394
Government grants I8 7T 8 B 10,992 1,165
Rental income, net AW AFE (166) (85)
Foreign exchange gain HNGE U 3 4,355 5,381
Gains/(Losses) on disposal of BEARBEFABRD
equity investments at FVTPL BARE 2 EERE
(E18) 5,046 (61,361)
Losses on fair value changes BAREEFABRD
of financial assets at FVTPL CMEEZ AN EBELZH
=] - (9,074)
Gain on disposal of property, HEWE - KE
plant and equipment Bl 3,728 -
Others HAh (218) 326
27,795 (57,254)
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Management Discussion and Analysis (Continued)

For the six months ended 30 June 2023, the Group's
other income and gains and other expenses and losses
amounted to a gain of RMB28 million, representing an
increase of RMB85 million from a loss of RMB57 million
for the first half of 2022, mainly due to the increase in
government grants and investment income of financial
assets at fair value through profit or loss.

Selling and Distribution Expenses

For the six months ended 30 June 2023, the Group’s
selling and distribution expenses were RMB11 million,
representing an increase of RMB4 million from RMB7
million for the first half of 2022, mainly due to the
increase in market expansion expenses after the
relaxation of the control measures and policies for
COVID-19.

Administrative Expenses

For the six months ended 30 June 2023, the Group’s
administrative expenses amounted to RMB42 million,
representing a decrease of RMB6 million from
RMB48 million for the first half of 2022, and the ratio
of administrative expenses to revenue decreased
from 6.7% for the same period last year to 4.2%.
Such decrease was mainly due to (i) the reduction
in amortization of intangible assets affected by the
decrease in the total valuation of the equity interest
transaction of Qinghai Boqi Ecological Environment
Technology Co., Ltd. (“Qinghai Bogqi”); and (ii) the
reduction in amortization of expenses due to the partial
unlock of options.

Research and Development (“R&D”) Expenses

For the six months ended 30 June 2023, the
Group’s R&D expenses amounted to RMB24 million,
representing an increase of RMB7 million from RMB17
million for the first half of 2022, mainly due to increased
investment in R&D to expand new business, and the
ratio of R&D expenses to revenue was 2.4%, remaining
unchanged from the same period last year.

EEENWED T (&)
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FE¥FARKISEELRDARKEE
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Finance Costs

The Group’s finance costs consisted of interest
expenses on bank and other borrowings, lease liabilities
and discounted bills receivable. For the six months
ended 30 June 2023, the Group's finance costs were
RMB?7 million, representing a decrease of RMB2 million
from RMB9 million for the first half of 2022, mainly due
to the repayment of borrowings by the Group during the
Reporting Period.

Gearing Ratio

The gearing ratio is calculated as a percentage of the
Group’s total liabilities over the Group's total assets. As
of 30 June 2023, the Group’s gearing ratio was 36.8%,
decreased by 2.9 percentage points from 39.7% as of
31 December 2022.

Income Tax Expenses

The income tax expenses of the Group for the six
months ended 30 June 2023 were RMB10 million,
increased by 66.7% from RMB6 million for the first half
of 2022, mainly due to the increase in the Group’s profit
before tax during the Reporting Period.

Profit for the Reporting Period

For the six months ended 30 June 2023, the Group
recorded a profit of RMB136 million for the period,
representing an increase of RMB133 million from RMB3
million for the first half of 2022. The increase in the
profit was mainly due to (i) the increase in revenue
and gross profit from various business segments after
the relaxation of control measures and policies for
COVID-19; and (ii) the slight decrease in expenses and
an increase in government grants during the Reporting
Period as compared with the same period last year.

Profit Attributable to the Owners of the Parent

Profit attributable to the owners of the Parent was
RMB134 million for the six months ended 30 June 2023,
representing an increase of RMB130 million from RMB4
million for the first half of 2022.

BAFE A

AEEMNHFERABRITEREEAE
FHEEBBENENRRIEROFSH
T o HZE2023F6 A30B IENAA - AE
ENHBERAEARKE7TEE T 82022
FEFEFARBIBETRDARK2EE
T EEHRAEEREHARTEBR
@Z o

EERMLE

BAEBGBLEEDBEASENAEERENG
AEEMBEENBHDLETE - 12023
F6A30ALAMEA AEBMEES
B A36.8% ' 2022612 531 B
39.7% B T2 9EE D& -

PR8I

REBPREZE2023F6 A30R8 L@ AR
FIERAYABARBI0EE T %2022
FE¥FOARKCEETIENGG.7%
FEARNAEB RS ARG R
e

]EHRERN

#HZE2023F6 A30HIEAEA » AEEH
NaFABAREI36EE T + 20224F
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Management Discussion and Analysis (Continued)
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Cash Flows HEeERE
The following table sets forth the cash flow position of TREFNAREEBR20234F FFF %2022
the Group in the first half of 2023 and the first half of FLEEFHRESREMMN
2022:
For the For the
six months six months
ended 30 June ended 30 June
2023 2022
BZ2023F B E2022%F
6 30 1LKEA EIERI=Nayl;!
GIEROD) (RMB '000)
(AR¥T ) (ARETIT)
Net cash used in operating activities &2 /EBFTARESFE (105,966) (72,723)
Net cash (used in)/generated from BEE® (FTA),/ 5
investing activities REF8E (25,100) 53,041
Net cash used in financing activities BB EBFTABE S FE (50,399) (1,104)
Net decrease in cash and cash RERBEEED
equivalents A FEE (181,465) (20,786)
For the six months ended 30 June 2023, the Group's HZE2023F6 A30RIEAMEA @ NEEH
cash and cash equivalent amounted to RMB224 RITHEBREASABARK24FETT - &
million, representing a decrease of RMB178 million 2023F FHIARK402BETTHL AR
as compared with RMB402 million at the beginning of 178B &L ' TEHRNMEHAZLHEPC
2023, mainly due to the advance of funds to certain HEZRBAROTERE -

EPC projects according to the requirement of related

contracts during the Reporting Period.
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For the six months ended 30 June 2023, we had net
cash used in operating activities of RMB106 million,
representing a year-on-year increase of RMB33 million.
The change was mainly attributable to the increase in
procurement expenses in the staged operations of new
energy projects.

For the six months ended 30 June 2023, we had net
cash used in investing activities of RMB25 million
compared to net cash generated from investing
activities of RMB53 million in the same period last year,
representing a year-on-year decrease of RMB78 million.
Such change was mainly attributable to the decrease in
gains from the disposal of financial assets with trading
nature during the Reporting Period as compared with
the same period last year.

For the six months ended 30 June 2023, we had net
cash used in financing actives of RMB50 million,
representing a year-on-year increase of RMB49 million.
The change was mainly attributable to the repayment of
bank and other borrowings and interests.

Capital Expenditure

The capital expenditure of the Group comprises
expenditures on the acquisition and construction of
investment projects as well as equity investment. For
the first half of 2023, the total capital expenditure of the
Group was RMB17 million, representing a decrease of
RMB121 million as compared with RMB138 million for
the same period last year.

HE2023F6 A30HLESNEAR @ B
EEBFEANRSFEAARKI06BE
JC v RLEEIMARKEIZHEE T EHEE
EERIALIRIE B R M A2 R g
e

HZE2023F6 A30HIENEA - HMH®
BEBFEANRSFEAARK2HE
T MAFRBRISGREGTHELNS
SFEARESIEET  BERIAR
K78BEBT ZHFERHRBEHR
FFRBRIUEHEEREE WAL °

HZE2023F6 A30H1EEAR - BMEE
EEFEAMNE S FEAARKSOEET
FILLEIMAREI9EE T - FEHETBRH
PEERITERREMEREFE -

EXRx

REBWNEARE T ZREEEMERK
BEIEE RIREIRE - R2023F EFF - K
SENEARTBERARKITAERT -
MR FFRBENARKI3SEEILED A
RE121EETT -
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Management Discussion and Analysis (Continued)

Pledge of the Group’s Assets

As of 30 June 2023, the Group’'s long-term bank
borrowings of RMB28 million were secured by the
mortgages on properties owned by the Group.

Jiangxi Jinggangshan Bogi Environmental Technology
Co., Ltd. (IAHMUBFRAMKARRA)
(“dinggangshan Bogqi”), a subsidiary of the Company,
as the lessee, had entered into a finance lease
arrangement (the “Finance Lease Agreement’) with
CITIC Financial Leasing Co., Ltd. (“CITIC Leasing”).
Beijing Bogi Electric Power SCI-TECH Co., Ltd. (ItX&
BaEARE AR QA (“Beijing Bogi”’) had pledged
all its equity interests in Jinggangshan Bogi and the
service fee receivables under the Jinggangshan
Bogi service concession agreement to CITIC Leasing
to guarantee its liabilities under the Finance Lease
Agreement.

Handan Bogi Environmental Technology Co., Ltd. (HBEB
BaREEHER A7) ("Handan Boqi”), a subsidiary of
the Company, as the lessee, had entered into a finance
lease arrangement (the “Finance Lease Agreement”)
with Jiangsu Financial Leasing Co., Ltd. (the “Jiangsu
Financial Leasing”’). Beijing Bogi had pledged all its
equity interests in Handan Bogi and the service fee
receivables under the Handan Bogi Service Concession
Agreement to Jiangsu Financial Leasing to guarantee
its liabilities under the Finance Lease Agreement.
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Contingent Liabilities

As of 30 June 20283, the Group did not have any
material contingent liabilities.

Significant Investments Held, Material Acquisitions
and Disposals

From 27 April 2022 to 21 February 2023, the Company
conducted a series of on-market transactions to
dispose of an aggregate of 19,619,000 shares of
China Risun Group Limited (BB EE AR A a])
(“CRGL") (representing approximately 0.44% of the
total issued CRGL's shares as of 23 February 2023) at
an aggregate consideration of approximately HK$75.48
million (excluding transaction costs), representing an
average price of approximately HK$3.85 per CRGL's
share. The consideration of each of the disposals
represented the prevailing market prices of the CRGL's
shares at the respective time of each of the disposals
and, after deducting transaction costs, was received by
the Company in cash on settlement. Upon settlement
of the disposals, the Group will cease to hold any
CRGL’s shares. For further details, please refer to the
announcement of the Company dated 23 February
2023.

On 12 May 2023, Beijing Boqi Electronic Power
SCITECH Co, Ltd (JtRIEFENRIZARRAF) (the
“Purchaser”), a wholly-owned subsidiary of the
Company, and Wuxi Huadong Electric Power Equipment
Co., Ltd. (EHMERENREBRAF]) (the “Vendor”),
entered into the equity transfer agreement, pursuant to
which the Purchaser agreed to acquire, and the Vendor
agreed to sell, 51% of the equity interest of the Wuxi
Huadong No.1 Smart Energy Co., Ltd. (ZEiHFERZ5
BERERAR A A]) (the “Target Company”) at a total
consideration of RMB11.26 million. The Target Company
is a company incorporated in the PRC specializing
in operation of distributed photovoltaic investment.
Upon completion of the equity transfer agreement,
51% of the equity interest of the Target Company shall
be held by the Purchaser and therefore the Target
Company shall become a non-wholly-owned subsidiary
of the Company. For further details, please refer to the
announcement of the Company dated 12 May 2023.
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Management Discussion and Analysis (Continued)

Save as disclosed above, during the Reporting Period,
neither the Group held any significant investments,
nor was there any material acquisition and disposal of
subsidiaries and associated companies.

No Material Changes

Saved as disclosed in this interim report, during the
Reporting Period, there were no material changes
affecting the Group’s performance that needs to be
disclosed under Paragraphs 32 and 40(2) of Appendix
16 to the Listing Rules.

Future plans for material investments and capital
assets

As of 30 June 2023, the Group did not have other plans
for material investments and capital assets. The Group
will continue to monitor the industry closely and review
its business expansion plans regularly, so as to take
necessary measures in the Group’s best interests.
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RISK FACTORS AND RISK MANAGEMENT

Risks on environmental protection and pollution
control policies

The Group provides substantially all of its environmental
protection services to customers in the PRC,
and the development of its businesses is greatly
dependent on the pollution preventive policies of
the PRC. Environmental protection industry is one of
the major industries that benefit from the constant
support of the PRC governments. The demand for the
Group’s environmental protection services and the
revenue generated from are directly linked with the
environmental protection requirements imposed on the
current and potential customers of the Group. However,
there can be no assurance that the specific favourable
policies which are currently available will continue to
exist. In addition, these policies and incentives may
attract additional new market entrants to enter the
market, and may also encourage the market entrants
to provide other products or services with greater
pollution control effects than the products and services
of the Group. Therefore, there is no assurance that the
Group will directly benefit from the changed industry
policies. However, as the leader of the independent
comprehensive flue gas treatment service provider
in China, the Group will seize market opportunities to
further cover the entire industrial chain of the flue gas
treatment industry and explore potential markets. At
the same time, the Group will actively develop new
markets in non-electricity industries such as steel,
petrochemicals and electrolytic aluminum, and develop
environmental protection businesses such as industrial
wastewater treatment and environment restoration, with
a view to achieving the sustainable development of the
Group's business.

China Bogi Environmental (Holding) Co., Ltd.
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Management Discussion and Analysis (Continued)

Liquidity Risks

The Group’s ability to generate adequate cash inflows
from operating activities in the future will depend on the
schedule of its projects and payment arrangement, its
ability to recover receivables in a timely manner and
the credit terms it can obtain. If the Group is not able to
generate sufficient cash flows from its operations, the
Group's development prospects may be materially and
adversely affected. Ultimate responsibility for liquidity
risk management rests with the Directors, who have
established an appropriate liquidity risk management
framework for the funding needs in the short, medium
and long term and the Group’s liquidity management
requirements. The Group manages liquidity risk by
various measures, such as maintaining adequate
reserves, banking facilities and reserving bank facilities
and continuously monitoring forecast and actual cash
flows, as well as the comparison of maturity profile
between financial assets and liabilities.

Credit Risks

The credit risk primarily arises from trade and
notes receivables, receivables under concession
arrangement, bank balance and cash, pledged bank
deposit, contract assets, debt instrument at fair value
through other comprehensive income, other receivables
and amounts due from related parties. Due to the nature
of business of the Group, the Group has significant
concentration of credit risk on a small number of
customers and the financial guarantee provided by the
Group. As at 30 June 2023, the aggregated amount of
the Group’s trade receivables of the top five customers
was RMB363 million, representing 37.7% of the total
trade receivables of the Group as of 30 June 2023. The
Group’s concentration of credit risk by geographical
locations is solely in the PRC, and the Group has a
credit policy in place and the exposure to these credit
risks are monitored on an ongoing basis.
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Foreign Exchange and Conversion Risks

As of 30 June 2023, almost all of the Group's operating
activities are carried out in the PRC with most of
the transactions denominated in RMB. The Group
is exposed to foreign exchange and conversion
risks primarily through its sales and procurement
transactions that are denominated in currencies other
than RMB. In addition, RMB is not freely convertible
into foreign currencies and the conversion of RMB into
foreign currencies is subject to rules and regulations
of the foreign exchange control promulgated by the
PRC Government. As of 30 June 2023, the Group
does not have a foreign currency hedging policy.
However, the Board will monitor the Group’s foreign
exchange exposure closely and may, depending on the
circumstances and trend of foreign currency, consider
adopting significant foreign currency hedging policy in
the future.

THE GROUP’S FUTURE OUTLOOK

Under the guidance of the Group’s business
development plan relating to the “14th Five-Year
Plan”, we have positioned the two major sectors of
“environmental governance and dual-carbon new
energy*’ as our dual development path, with a focus
on advantageous industries and subdivided sectors.
Through five years of development, the Group has
formed three development channels of “existing
business, emerging business and exploring business”,
and gradually realizes the development pattern of
the integration of the four business segments, “gas,
water, solid and dual-carbon new energy*”, striving to
develop into a highly competitive domestic first-class
trident platform comprising “environmental protection
and dual-carbon management platform, O&M service
technology platform and capital investment and
financing platform”.
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Management Discussion and Analysis (Continued)

The Group strives to formulate effective measures
to achieve its development goal in each phase, and
steadily promote the strategic layout of each business.
Relying on the technology and experience of existing
projects, the Group will stabilize the scale of the flue
gas treatment business to form a solid foundation
for the Group and provide effective support for the
Company’s transformation. The Group will allocate more
resources to the water treatment business and actively
expand the market share of the hazardous and solid
waste treatment/disposal business. Besides, the Group
will achieve rapid business growth through investment,
mergers and acquisitions and technical cooperation,
thus providing an additional growth driver to create
new profit sources for the Group. Last but not least,
the Group will plan its business deployment in advance
to form a supporting basis with a view to continuously
providing momentum for the Group’s development.

The Group will continue to promote refined management
and optimize human resources, as well as strengthen
the construction of the corporate system and use
digital technology to build a comprehensive intelligent
management platform in order to improve management
efficiency. Emphasizing on high authorization from
management, strict assessment and incentive
schemes, we will comprehensively improve our system
management and control capabilities, and use refined
management as a means to provide strong support and
guarantee for the development of the Group. Focusing
on the business development and transformation of the
Group, we will optimize the organizational structure and
workforce, activate organizational vitality, strengthen
internal control mechanisms, standardize corporate
governance and improve internal incentive mechanisms,
so as to create a sound corporate platform to attract
high-caliber talents.
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The Group will adhere to innovation-driven development
and increase its R&D efforts. Against the backdrop
of “Carbon Peaking and Carbon Neutrality”, the
technological R&D and innovation efforts of the Group
will be more focused on new business sectors while
expanding into other subdivided areas. Through the
combination of technical cooperation and independent
R&D, the Group will improve its own technological
innovation capabilities and continuously achieve
technological upgrades and breakthroughs to enhance
its key technologies. By integrating resources such
as technology, talents and markets, and taking into
account specific business difficulties and needs, we
will accelerate the transformation and application of
technology and R&D results to build an advanced,
scientific, standardized and high-quality low-carbon
environmental protection service system.

Leveraging the power of the capital market, the
Group will strive to realize industrial transformation
and upgrading. The Group will optimize the industrial
layout by various means, including the introduction of
strategic shareholder resources, investment, mergers
and acquisitions and multi-channel fundraising.
Focusing on its development strategy, the Group
will effectively expand its new businesses through
investment, mergers and acquisitions. The Group will
also introduce professional institutions to provide funds
for mergers and acquisitions in the industry, which will
be conducive to the transformation and synergy of the
Group’s business.
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In January 2023, the Group purchased supportive
products through Sinopec public welfare
for distributing

agricultural
to employees as benefits. Through
supporting the underprivileged by consumption, the
Group will focus on both supporting the underprivileged
and employee welfare, thus fulfilling social responsibility
and contributing to the revitalization of rural area,
poverty alleviation and agricultural assistance.
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Major Events in the First Half of 2023
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Major Events in the First Half of 2023 (Continued)
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2. On 9 January 2023, the Group won the second prize
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for scientific and technological progress in the “2022
Science and Technology Award of China Petroleum

and Chemical Industry Federation “, which is the first
provincial and ministerial science and technology
award won by the Group. The award-winning project
of “R&D and multi-field application of high-efficiency
collaborative control technology for flue gas multi-
pollutants” is a joint effort between the Group and
Hebei University of Technology for school-enterprise
cooperation. The award is an affirmation of the Group’s
commitment to the school-enterprise cooperation on

research and development.
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Major Events in the First Half of 2023 (Continued)
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3. From 23 to 24 February 2023, the Group was invited 3. 2023%F2A23F24H » AEBTEAM

to participate in the Sustainable Development Forum [ BEER TAIREEEREE(HR
under the context of the “dual-carbon” strategy and B FEEETERSE (2022)EFE3H
the Blue Book Release Conference of the China e o REBMESCGLESLEERE @&
Sustainable Development Evaluation Report (2022). Bl EREIT T MR ©

The Group conducted exchanges and discussions
with participating companies on the high-quality
development of ESG enterprises.

MENNR DERRE

4. In April 2023, the signing of the contract in respect 4. 2023F 48 ERASEEHES MR K
of the Group’s first distributed photovoltaic project — R—CimIBBE S M K RESEEECP
the Distributed Photovoltaic EPC General Contracting BEBER)HES -

Project of Zhejiang Postal Bureau was completed.
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Major Events in the First Half of 2023 (Continued)
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5 On 25 April 2023, the Group’s “medium-temperature
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and medium-dust SCR denitrification technology and
engineering application in cement kiln" successfully
passed the technical demonstration by the China
Cement Association and an expert group in the
industry, and received unanimous praise. The Cement
Kiln Nitrogen Oxide Ultra-Low Emission Project of No.
2 Production Line of Tianjin BBMG Zengxing is the first
medium-temperature and medium-dust SCR project in
China to coordinate with the treatment of solid waste
in cement kiln, and is also the first cement kiln SCR
denitrification project undertaken by the Group in the
cement industry. In the current situation where multiple
technical routes of cement kiln SCR are running in
parallel and the standards of operation of various
projects are inconsistent, the successful commissioning
and stable operation of the project has significant
demonstration significance. The successful convening
of the above technical demonstration meeting will
also have a certain guiding significance and positive
effect on the future operation of cement kilns in China,
especially the operation of cement kiln denitrification
ultra-low emission projects coordinating with the
treatment of solid waste.
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Major Events in the First Half of 2023 (Continued)

On 12 June 2023, the Group and Wuxi Huadong
Electric Power Equipment Co., Ltd. held a ceremony in
the Beijing headquarters of the Group to sign a contract
in respect of the acquisition of the controlling equity
in Wuxi Huadong No. 1 Smart Energy Co., Ltd. It is an
important measure for the Group to actively implement
the requirements of low-carbon and green development,
and is also a significant manifestation of the Company’s
efforts to practice the new development concept. The
acquisition will help the Group to accelerate its business
development plan relating to the “14th Five-Year Plan”,
increase the proportion of the strategic new energy
business, and take Wuxi as the base to continuously
expand the new energy strategic deployment in the
Yangtze River Delta and Pearl River Delta regions, so
as to become a large-scale enterprise engaging in
distributed photovoltaic in East China.
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Major Events in the First Half of 2023 (Continued)
2023F L ¥ FRBR (H])
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In the “Atmospheric Governance Bidding and 7. REBTE[2023 KRUAIE BIZHBIRE 5T

Purchasing Comprehensive Evaluation Activity 2023”, BEDIF  REBRITENBARAE
the Group stood out from hundreds of well-known RRGERBAML - RE[2022FF K
atmospheric governance and environmental protection FURIREE ARG 2 (S K H %k K ) | 42IF o

companies in the industry and won the “Atmospheric
Governance Quality Service 2022 Award (% % % % % )"
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PROFILE OF HUMAN RESOURCES

As of 30 June 2023, the Group had 1,460 employees in
total (30 June 2022: 1,815 employees), most of whom were
based in the PRC. The Group has established independent
labor union branches. Currently, the Group has entered into
employment agreements with all employees, which specify the
position, duties, remuneration, employment benefits, training,
confidentiality obligations relating to trade secrets, grounds for
termination and other aspects pursuant to PRC Labor Law and
other relevant regulations.

The table below sets forth the number of employees as of 30
June 2023 categorised by their functions:

Human Resources

ANER
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202396 A30H + HMHEEA1,460%1EE
(20226 A30H : 1,815%EE)  HFhEKRZ
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Al ARBEREE2HFE T TEBAR - 1RR
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g

Percentage of the

Number of total number of

employees employees
Function BiRE EEAH HEREEAEBE D
Concession operation management personnel  4F#F&EEEE AR 81 5.55%
Engineering and technical personnel TREFIMAR 142 9.73%
Sales personnel HEAB 33 2.26%
Research and development personnel MEAE 65 4.45%
Administrative and management personnel THRERAER 30 2.05%
Manufacture personnel HEEAB 1,109 75.96%
Total it 1,460 100%
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Human Resources (Continued)
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EMPLOYEE INCENTIVE

Guided by business strategies and annual business
targets, the Company adheres to the concept of “service
builds trust, and professionalism creates value”. Taking a
customer-oriented approach, the Company strives to meet
the ecological, green and environmental protection needs
of customers in an all-round way. Through the management
policy of “emphasizing on authorization from management,
strict assessment and incentive schemes”, we can stimulate

the vitality of the team and create value for the corporate.

During the Reporting Period, the Company implemented a
responsibility system on operation and management targets
and clarified the common responsibility target for each
project management team in order to promote team cohesion.
Based on the work performance of managers and employees
at all levels and the concept of core assessment which is
objective, fair, open and standardized, we have established a
comprehensive assessment system and incentive mechanism
which focuses on performance and results. The Company
encourages all sales departments to actively explore new
markets and new business areas, reward the technical and
sales teams for exceeding bidding, and encourage them to
optimize costs and enhance the Company’s advantages in
bidding. While maintaining the stable development of the
Company’s traditional business, the Company encourages
the teams to make new breakthroughs in the field of new
energy. Personnel are evaluated and promoted according to
the promotion system of each business department, so that
employees can attain career development in professional
fields, hence facilitating the construction of talent echelons.
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THE EMPLOYEES REMUNERATION POLICY

The remuneration package of the employees includes
salaries, bonuses and allowances. Our employees are also
entitled to supplementary medical provision, transportation
allowances, meal allowances, communication subsidies and
other benefits. During the Reporting Period, we carried out
performance appraisals for all employees at all levels, and
implemented a performance-based salary system in the
positions of management, project managers, sales directors,
authorized legal representatives and vice president of
finance. The appraisal results are linked to performance-
based remuneration and annual performance bonus. We
have established, improved and implemented various reward
systems, improved the remuneration system of project
managers, encouraged project managers to strictly abide
by the management red line and lead the executive team
to accomplish the tasks of each business procedure on
schedule. We promote the realization of business objectives
through the evaluation, reward and punishment mechanism
and the staged performance review mechanism that combine
responsibilities and rights.

During the Reporting Period, pursuant to applicable PRC laws
and regulations, the Group has contributed to social insurance
funds (including pension plans, basic medical insurance,
employment injury insurance, unemployment insurance and
maternity insurance) and housing provident funds for all
employees.

Human Resources (Continued)
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Human Resources (Continued)
ANEIR (&)

TRAINING FOR EMPLOYEES

In the first half of 2023, the Group focused on the centralized
training of the four major sectors, namely the market center,
engineering center, O&M center and concession operation
center, which fully covered all trainings of the Group, and the
training content has also changed from the simplified nature
in the past to diversified content. The training improves the
learning ability and business philosophy of the middle and
high-level personnel of the Group and the employees of the
four major sectors. It also improves the broad-mindedness of
all employees of the Group, enhances their decision-making
ability and communication skills, and encourages employees
to combine learning with practice through scientifically
designed training courses and the use of a new training and
examination system. In this regard, the Group will develop
its strategic development capabilities, enhance scientific
management and fully carry out the implementation of various
training plans for the year.

PROTECTION OF THE EMPLOYEES’ RIGHTS

During the Reporting Period, the Group complied with the
Labour Law of PRC and the Labour Contract Law of PRC in
all material respects, including making contributions to the
Social Insurance Fund and Housing Provident Fund for its
employees, among which the social insurance includes basic
pension insurance, basic medical insurance, employment
injury insurance, unemployment insurance and maternity
insurance.
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DIRECTOR’S INFORMATION

In accordance with Rule 13.51B(1) of the Listing Rules,
the changes to information required to be disclosed by the
Directors pursuant to paragraphs (a) to (e) and (g) of Rule
13.51(2) between the date of announcement of the Company’s
2022 Annual Report and the latest practicable date of the
Company’s 2023 Interim Report is set out below:

Mr. Liu Genyu has been re-designated from an independent
non-executive Director to an executive Director with effect
from 1 July 2023. At the same day, Ms. Qian Xiaoning has
been appointed as an executive Director, and Prof. Yu Wayne
W. and Ms. Zhang Fan has been appointed as independent
non-executive Directors.

Save as disclosed above, there is no other information
required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURE

As of 30 June 2023, the interests and short positions of
the Directors or the chief executives of the Company in the
Shares, underlying Shares and debentures of the Company
or any of its associated corporations (within the meaning of
Part XV of the SFO) which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests or short positions
which were taken or deemed to have under such provisions
of the SFO), or which were required, pursuant to section 352
of the SFO, to be entered into the register referred to therein,
or which were required to be notified to the Company and the
Stock Exchange pursuant to the Model Code were as follows:
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Other Information (Continued)
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Long

position in our Shares, underlying Shares and

debentures of our Company

RAEQXRRSD - ERROREREZTNETR

Approximate

Number and percentage of

Name of Director Nature of Interest class of Shares shareholding

Esps ERMtE % 13 84 & % 51 BAKKRED L

Mr. Zeng Zhijun Interest of a controlled 277,628,331 27.60%
G EBEE corporation (Note 1) (Long Position)
Ry rEER (M) (F8)

Mr. Cheng Liquan Richard Interest of a controlled corporation 168,534,580 16.76%
BE2EE (Note 2); and beneficial owner (Note 3) (Long Position)
RynEEEs (Mat2) (HF8)

RERBEBA (B1:23)

Mr. Zhu Weihang Interest of a controlled corporation 152,170,529 15.13%
KEMEE (Note 4) (Long Position)
Ry EEER (Bit4) (F8)

Notes:

(1)

@)

(3)

(4)

58

The percentage has been calculated based on 1,005,720,799

shares in issue as at 30 June 2023.

Mr. Zeng holds the entire issued share capital of Best
Dawn Limited (“Best Dawn’) and 47.2% of interests in Asia
Environment Investment Limited (“Asia Environment”).
Therefore, Mr. Zeng is deemed to be interested in the Shares
held by Best Dawn and Asia Environment under the SFO.

Mr. Cheng holds the entire issued share capital of World Hero
International Limited (“World Hero’). Therefore, Mr. Cheng
is deemed to be interested in the Shares held by World Hero
under the SFO.

Mr. Cheng directly holds 400,000 shares of the Company.

The entire issued share capital of New Asia Limited (‘New
Asia’) is held by Great Origin Ventures Limited (“Great
Origin”), whose entire issued share capital is in turn held by
Mr. Zhu. Therefore, Mr. Zhu is deemed to be interested in the
Shares held by New Asia under the SFO.
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Save as disclosed above, as at 30 June 2023, none of the
Directors and the chief executive of the Company had or was
deemed to have any interest or short position in the Shares,
underlying Shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
SFO) that was required to be recorded in the register of the
Company required to be kept under Section 352 of the SFO, or
as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES

As of 30 June 2023, to the best knowledge of the Directors,
the following persons (not being a Director or chief executive
of the Company) had interests or short positions in the
Shares or underlying Shares which fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV
of the SFO as recorded in the register required to be kept by
the Company pursuant to section 336 of the SFO:
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Approximate
percentage of

Name Capacity/Nature of interest Number of Shares shareholding
wE /B8 51 RENHE REE REMOB DL
Best Dawn Beneficial owner 254,687,143 25.32%
Best Dawn EnlEEA (Long Position)

(11 %)
Ms. Ge Tong Interest of spouse (Note 1) 277,628,331 27.60%
X+ fiBrEas (Mt 1) (Long Position)

(HF8)
World Hero Beneficial owner 168,134,580 16.72%
World Hero EEHEAA (Long Position)

(HF8)
Ms. Zhou Xuan Interest of spouse (Note 2) 168,534,580 16.76%
ARzt Tl B (Hit2) (Long Position)

(11 %)
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Other Information (Continued)

Hib&EH (&)
Approximate
percentage of
Name Capacity/Nature of interest Number of Shares shareholding
wE S EB 51 RENtE REE REMAOBE DL
New Asia Beneficial owner 152,170,529 15.13%
New Asia EnEEA (Long Position)
(41 %)
Great Origin Interest of a controlled 152,170,529 15.13%
BiR corporation (Note 3) (Long Position)
LB (M723) (FE)
Sinopec Overseas Investment Beneficial owner 110,294,118 10.97%
Holding Limited (“Sinopec”) EnEEA (Long Position)
HEALEIMEEERER AR (47 R)
(T AEE]D)
China Petroleum & Chemical Interest of a controlled 110,294,118 10.97%
Corporation corporation (Note 4) (Long Position)
HEARE IR BRAE Ry EEER (Hita) (1 R)

The percentage has been calculated based on 1,005,720,799

shares in issue as at 30 June 2023.

60 China Bogi Environmental (Holding) Co., Ltd.

*

ZEDHTRER2023F6H30HE #77

1,005,720, 7998 B (7 7+ &

TEETRRE (ER) ARARF



Notes:

(1) Ms. Ge Tong is the spouse of Mr. Zeng. Under the SFO, Ms.
Ge is deemed to be interested in the same number of Shares

in which Mr. Zeng is interested.

2) Ms. Zhou Xuan is the spouse of Mr. Cheng. Under the SFO,
Ms. Zhou is deemed to be interested in the same number of

Shares in which Mr. Cheng is interested.

(3) The entire issued share capital of New Asia is held by Great
Origin. Therefore, Great Origin is deemed to be interested in
the Shares held by New Asia under the SFO.

(4) China Petroleum & Chemical Corporation holds the entire
issued share capital of Sinopec. Therefore, China Petroleum &
Chemical Corporation is deemed to be interested in the Shares
held by Sinopec under the SFO. China Petroleum & Chemical
Corporation is a PRC state-owned company, whose H shares
are listed on the Main Board (stock code: 386).

Save as disclosed above, and as at 30 June 2023, the
Directors were not aware of any persons (who were not
directors or chief executive of the Company) who had an
interest or short position in the Shares or underlying Shares of
the Company which would fall to be disclosed under Divisions
2 and 3 of Part XV of the SFO, or which would be required,
pursuant to Section 336 of the SFO, to be entered in the
register referred to therein.

SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Scheme”)
on 29 December 2020, i.e. the date on which the Scheme was
adopted by resolution of the Shareholders at general meeting
(the “Adoption Date”).
enable the Group to grant options to the eligible participants

The purpose of the Scheme is to

as incentives or rewards for their contribution to the Group.

The maximum number of the Company’s shares which may
be issued upon exercise of all options to be granted under
the Scheme must not exceed 10% of the number of the
Company’s shares in issue as at the Adoption Date (which were
1,007,106,799 shares) unless shareholders’ approval has been
obtained, and which must not exceed 30% of the total number of
the Company’s shares in issue from time to time (or such other
percentage as may be allowed under the Listing Rules).
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Other Information (Continued)
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The number of options available for grant under the Scheme RIEZFTEIRERIER FH S E2023F 1 A
mandate was 88,240,679 as at 1 January 2023 and 88,740,679 1H & 20236 A30H % 5 488,240,679 & 1
as at 30 June 2023 respectively. The number of Shares that 88,740,6798% ° £(£2023%6 H30H L/~ @A -
may be issued under the Scheme during the six months RIEZTEIRRE3TTHIRRMD B E KR LAE £20234F
ended 30 June 2023 divided by the weighted average number 6 A30H 1L/~ A B ETRMDAMEFHEELD
of Shares in issue for the six months ended 30 June 2023 is  &10% °

approximately 10%.

Details of movements in the share options granted under the & Z202346 30 H L/~ B A REZFTEIRH A
Scheme for the six months ended 30 June 2023 are set out P EAMEA SIS OT ¢
below:

Closing price
per Share
immediately ~ Outstanding ~ Granted Exercised Cancelled Lapsed  Outstanding
prior to the asat duringthe duringthe during the during the as at
Exercise Exercise  date of grant 1January  Reporting Reporting Reporting  Reporting 30 June
Grantee Date of grant period price (HKS) (HKS) 2023 Period Period Period Period 2023
REERH
AEHER 20235 120235
8 G 1818 BEHm  BEER BEMR REER 67308
ARA RiAH 8 (#7) (1) BA{TE Rif fie it XM WA
Employees 7 April 2021 7 April 2022 - 1.51 1.39 3,120,000 = = = = 3,120,000
k& 021%4F78 6 April 2031
2F4A7Z
2031%4F68
28 June 2021 28 June 2022 - 1.88 1.93 9,350,000 - - - 500000  83850,000
2021567288 27 June 2031
0256A28AZ
203156A278
Granted total 12,470,000 - - - 500000 11,970,000
Ri#g
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Notes:

1. Subject to the satisfaction of the vesting conditions, the
Scheme adopts a 4-year vesting schedule, in the following
manner:

a. first 40% of the options are vested on the one-year
anniversary from the date on which an offer for the
grant of an option is made to an eligible participant (the
“Offer Date’);

b. next 25% of the options are vested on the two-year
anniversary from the Offer Date;

@, then 20% of the options are vested on the three-year
anniversary from the Offer Date,; and

d. remaining 15% of the options are vested on the four-
year anniversary from the Offer Date.

2. Rule 17.07 of the Listing Rules stipulates that the listed issuer

is encouraged to disclose in its annual report and interim
report the value of share options granted to participants. The
Directors consider that it is more appropriate to disclose the
fair value of share options granted to participants in the next
annual report.

CORPORATE GOVERNANCE CODE

The Company is committed to maintaining high standards
of corporate governance to safeguard the interests of
the Shareholders and to enhance corporate values and
accountability. The Company has adopted the Corporate
Governance Code (the “CG Code”) as set out in Appendix 14
to the Listing Rules.
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Mr. Zeng Zhijun assumed the dual roles of the chairman
and the chief executive officer, which constitutes a deviation
from code provision C.2.1 of the CG Code. With extensive
experience in the environmental protection industry, Mr.
Zeng is responsible for the overall management, decision
making and strategy planning of our Company and has been
instrumental to our Group’s growth and business expansion.
Since Mr. Zeng is one of the key persons of for our Group's
management, our Board considers that vesting the roles of
the chairman and the chief executive officer in the same
person, Mr. Zeng, would not create any potential harm to the
interest of our Group and it is, on the contrary, beneficial to
the management of our Group. In addition, the operation of
the senior management of our Group and our Board, which
are comprised of experienced individuals, effectively checks
and balances the power and authority of Mr. Zeng. Our Board
currently comprises two executive Directors (including Mr.
Zeng), three non-executive Directors and three independent
non-executive Directors and therefore has a fairly strong
independence element in its composition. Therefore, the Board
considers that the deviation from the CG Code is appropriate
and justified.

In order to maintain good corporate governance and to ensure
Company’s compliance with code provisions of the CG Code,
the Board will regularly review the need to appoint different
individuals to perform the roles of the chairman and the chief
executive officer separately.

Save as disclosed herein, the Company complied with
the code provisions as set out in the CG Code during the
Reporting Period. The Company will continue to review
and enhance its corporate governance practices to ensure
compliance with the CG Code.
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MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in
“‘Model Code”) as its
code of conduct regarding dealings in the securities of the

Appendix 10 to the Listing Rules (the

Company. Having made specific enquiry to all the Directors
of the Company, all Directors confirmed that they had strictly
complied with the required standards set out in the Model
Code during the Reporting Period.

The Board has also adopted the Model Code to regulate all
dealings by employees who are likely to be in possession of
unpublished inside information of the Company in respect of
securities in the Company as referred to in code provision
C.1.3 of the CG Code. No incident of non-compliance with the
Model Code by the Company’s relevant employees was noted
during the Reporting Period after making reasonable enquiry.

DIRECTORS’ RESPONSIBILITIES FOR FINANCIAL
REPORTING IN RESPECT OF FINANCIAL
STATEMENTS

The Directors acknowledge their responsibility for preparing
the financial statements for the first half of 2023 which give a
true and fair view of the affairs of the Company and the Group
as well as of the Group’s performance results and cash flows.

The management of the Company has provided for the Board
the necessary explanation and information to enable the
Board to carry out an informed assessment of the Company’s
financial statements, which are put to the Board for approval.
The Company provides all members of the Board with monthly
updates on the Company’s performance, positions and
prospects.

The Directors were not aware of any material uncertainties
relating to any event or circumstances which may cast
significant doubt upon the Company’s ability to continue as a
going concern.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the Reporting Period, neither the Company nor any
member of the Group has purchased, sold or redeemed any
of the Company’s Shares during the Reporting Period.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information available to the Company and to the
knowledge of the Directors, the Company maintained sufficient
public float during the period from the Listing Date to 30 June
2023.

DIVIDEND POLICY

On 18 May 2018, the Board resolved to approve and announce
the Group’s dividend policy. For details, please refer to the
announcement of the Company dated 18 May 2018.

INTERIM DIVIDEND

In accordance with the Dividend Policy announced by the
Company on 18 May 2018, the Board considers paying out
annual dividends within the range of 30% to 50% of the net
profit each year. The Board has resolved not to declare any
interim dividend for the six months ended 30 June 2023 (2022:
Nil).
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FINANCIAL HIGHLIGHTS

A summary of the Group’s results, assets and liabilities for the
first half of 2023 is set out on page 5 to page 7 of this interim
report. This summary does not form part of the unaudited
consolidated financial statements.

COMPLIANCE WITH LAWS AND REGULATIONS

During the Reporting Period, the Company was in compliance
with the relevant laws and regulations that have a significant
impact on the Company, and was not involved in any material
legal proceedings.

ENVIRONMENTAL POLICIES AND PERFORMANCE

As an environmental protection service provider, the Group
strictly abides by the laws and regulations relating to its
businesses, including provision of services for environment
protection and energy conservation, monitoring of the
pollutants and flue gas generated by coal-fired power plants.
The Group is committed to protecting the environment,
giving back to community and achieving sustainable growth.
The achievements of the Group are based on mutually
beneficial relationships with our customers and employees,
and harmonious coexistence with our ecological and social
environment. The Group will continue to commit to its social
responsibilities and exert its advantages as an environmental
protection enterprise and make consistent efforts to build a
beautiful environment with blue sky and white clouds.

Details of the environmental, social and governance of the
Company were set out in the Environmental, Social and
Governance Report (the “ESG Report”’) which was included
in the 2022 Annual Report issued by the Company on 26 April
2023 pursuant to Rule 13.91 and Appendix 27 to the Listing

Rules.
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Other Information (Continued)

Ht&ER (&)

EVENTS AFTER THE REPORTING PERIOD

Save as disclosed in this interim report, the Group had no
significant events after the Reporting Period which need to be
disclosed.

AUDIT COMMITTEE AND REVIEW OF INTERIM
RESULTS

The audit committee of the Company (the “Audit Committee”)
comprises two independent non-executive Directors and one
non-executive Director. The Audit Committee has reviewed
with the management the accounting standards and practical
guidelines adopted by the Group, and has also discussed
auditing, internal control, risk management system and
financial reporting matters, including the unaudited interim
condensed consolidated results of the Group for the six

months ended 30 June 2023.

REVIEW OF INTERIM REPORT

The Audit Committee has reviewed the unaudited interim report
of the Group for the six months ended 30 June 2023. The
Audit Committee has not expressed any dissent concerning
this interim report.

PUBLICATION OF INTERIM REPORT

This interim report is published on the website of the Company
and the Stock Exchange. This interim report will be dispatched
to the Shareholders of the Company and will be published on
the above websites for review in due course.
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

ERGREEE R EMEEKER

For the six months ended 30 June 2023
#H%=2023%6 A30H 1E75E A

For the six months ended 30 June

HE6A30RLEAEA
2023 2022
PIIPEE:S 20224
RMB’ 000 RMB’000
AR¥ TR ARETTT
Notes ((WLEUTe[1(Te)) (Unaudited)
Hiat (REERZ) (REERZ)
Revenue g 5 1,000,686 721,070
Cost of sales and services $HE K RISRA (798,581) (577,848)
Gross profit EH 202,105 143,222
Other income and gains Hib e & A5 4 29,934 15,217
Other expenses and losses HiBRARERX 4 (2,139) (72,471)
Selling and distribution expenses HERDHAX (10,688) (7,438)
Administrative expenses THRFAX (42,212) (48,230)
Research and development expenses MEFEZ (23,557) (16,966)
Impairment losses on SREERANEEN
financial assets and contract assets HEEE (15,328) (6,856)
Share of profit of associates DIREE N B % A 13,980 12,052
Finance costs BE TS AR 5 (6,584) (9,190)
Profit before tax BR A A A 145,511 9,340
Income tax expense FTSHiFAX 6 (9,603) (6,295)
Profit for the period HRE F 135,908 3,045
Total comprehensive income for the period HAR 2 WA % 135,908 3,045
Profit for the period attributable to: AT RGBS N
Owners of the Parent [SYNCIE =N 133,733 3,533
Non-controlling interests PR 2,175 (488)
135,908 3,045
Total comprehensive income for the period A T EIGERR 2 F B -
attributable to:
Owners of the Parent FRARHEA A 133,733 3,533
Non-controlling interests JEPER R 2,175 (488)
135,908 3,045
Earnings per Share FREF
- Basic (RMB) —HERN(ARET) 9 0.13 0.00
- Diluted (RMB) —#E (ANRET) 9 0.13 0.00
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Condensed Consolidated Statement of Financial Position

RS BER R R

As at 30 June 2023
R 202346 A30H

As at As at
30 June 31 December
2023 2022
R2023F 2022
6H30H 12H31H
Notes RMB’ 000 RMB’000
Wizt AR®T T ARET T
(Unaudited) (Audited)
(RBER) (&%)
Non-current assets FRBEE
Property, plant and equipment L ER Y 654,648 627,349
Investment properties BEYZE 9,305 9,627
Goodwill Bk 6,567 6,488
Other intangible assets Hihm & E 556,815 576,797
Receivables under service concession PRI FraT A e 2 HEIE T ) FE IR IE
arrangement 10 471,993 492,005
Investment in associates REERNFNRE 77,875 63,895
Equity investment designated at fair value $EFERAABEFAEMEEIRE
through other comprehensive income B xR & 5,166 5,166
Long term receivable R HAE MR 49,254 49,254
Contract assets EREE 11 13,128 16,785
Amounts due from related parties FEM A F0A 17 135,493 138,125
Deferred tax assets BIEFIHE E 44,860 45,656
Other non-current assets HibIEmB & E 61,497 55,046
Total non-current assets BB ELRE 2,086,601 2,086,193
Current assets REBEE
Receivables under service ARIS AT S A8 & 2o IR TN R JE MR IR
concession arrangement 10 46,418 49,762
Debt instruments at fair value through BAREBEFTAEMEARER
other comprehensive income AIA 202,151 287,538
Inventories e 35,044 33,129
Financial assets at fair value through BAnEBEFABENEREE
profit or loss 3,373 24,661
Contract assets BHEE 11 566,784 420,655
Trade receivables Z S WA 12 907,018 872,121
Prepayments, deposits and BRI « e R EMENFIE
other receivables 290,402 217,946
Amounts due from related parties FEM A F0A 17 246,521 232,545
Pledged time deposits and bank balances EEMERFEHRLETES 134,750 98,266
Cash and cash equivalents BeRREEEY 224,215 402,488
2,656,676 2,639,111
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Condensed Consolidated Statement of Financial Position (Continued)

RS BB R R (&)

As at 30 June 2023
R 202346 A30H

As at As at
30 June 31 December
2023 2022
R2023 F A20224
6H30H 12A31H
Notes RMB’ 000 RMB’000
HizE ARET T ARETIT
(Unaudited) (Audited)
(REER) (RREZ)
Current liabilities REEE
Trade and notes payables B ORNFIERENRE 13 1,145,543 1,134,240
Other payables, deposits received and HMEMAHIE - EdiRe &
accrued expenses e 316,320 341,495
Contract liabilities EHEE 11 44,288 109,009
Income tax payable e 5T 33,985 44,890
Interest-bearing bank and other borrowings T8 8R17 K% EAbE R 67,864 92,108
Lease liabilities HEEE - 3,529
Amounts due to related parties e BEE 5 5108 17 41,603 7,249
1,649,603 1,732,520
Net current assets REEESFE 1,007,073 906,591
Total assets less current liabilities BEBERRBDAR 3,093,674 2,992,784
Non-current liabilities FRBEE
Bank loans and other borrowings FITE R R EAMIETR 67,737 82,029
Lease liabilities HEAE 156 35,092
Deferred tax liabilities RIERIBEE 26,981 26,735
Contingent consideration HARE 1,500 =
96,374 143,856
Net assets BESE 2,997,300 2,848,928
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Condensed Consolidated Statement of Financial Position (Continued)

SRS MR R R (&)

As at 30 June 2023
R 202346 A30H

As at As at
30 June 31 December
2023 2022
R2023F R2022%
6H30H 12H31H
Notes RMB’ 000 RMB’000
Wizt AR®T T ARET T
(ULEULCL)] (Audited)
(RBER) (&%)
Capital and reserves AR s
Share capital A 14 67 67
Treasury shares B (1) (1)
Reserves Gk 2,968,757 2,834,437
Equity attributable to owners of BAREE AEGER
the Parent 2,968,823 2,834,503
Non-controlling interests JEIE AR 2 28,477 14,425
2,997,300 2,848,928
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Condensed Consolidated Statement of Changes in Equity

AR EEE R

For the six months ended 30 June 2023
#H%=2023%6 A30H 1E751E A

Attributable to owners of the Parent
BAARAEARE
Other ~ Share  Statutory [nvestment Non-
Share  Treasury  Merger Other comprehensive  premium  surplus  Refained revaluation controlling Total

capital  shares  reserve  reserve income  reserve  reserve profits  reserve  Sub-fofal  interests equity
Bp5e  REEE  tERS REEh b3

Re  ErRE SRR EHEE Wi 1] B REEA i it BE  ERAE

RMB'000  RMB'000  RMB'000  RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 ~ RMB'000 RMB'000  RMB'000  RMB'000

ARBTL ARBTR ARMTR ARMTR  ARMTR ARMTR ARMTR ARMTr ARMTR ARMTR ARMTR ARMTR

(notef) (note(i)
(K (i)

Asal 1 danuary 2003 R2023%E1A1A

(audited) (E25) 67 (1) 37500 (127,89) 916 868,874 306,587 1,414,503 - 2,834,503 14425 2,048,928
Proftfor the period A& - - - - - - - 183738 - 1073 2,175 135,908
Other comprehensive  SRERZEME -

income for the ki

period, net of tax - - - - - - - - - - - -
Totel comprehensive ~ BRZAAELE

income for the

period - - - - - - - 13373 - 178 2175 135,908
Transfer to statutory ~ EARERARE

Surplus reserve - - - - - - 10394 (10,394) - - - -
Dividends recognised ~ B2BATAIRE

as dlistribution - - - - - - - - - - - -
Repurchase of BOEER

ordinary shares - - - - - - - - - - - -
Canclation of HEERRD

freasury shares - - - - - - - - - - - -
Share-based payment  WRHEEENR - - - - 567 - - - 567 - 567
Capitalinection REFARRRY

fom non-controling 12

shareholders - - - - - - - - - - - -
Acquistion of KERBAA

subsidiary - - - - - - - - - - 1817 1811
Asatd0Jne 2028 H2023E6A30E

(unaudited) (=57 67 (1) 371500 (127,899 916 869461 316,931 1,537,842 - 2,968,823 BATT 2997300
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Condensed Consolidated Statement of Changes in Equity (Continued)

ERRE RS TR (F)

For the six months ended 30 June 2023
%= 202346 A30H 1L/ 1E A

Attributable to owners of the Parent

BAARAARE
Share  Statutory Investment Non-
Share  Treasury  Merger Other  premum  suplus  Refained  revaluation controlling Total

captal ~ shares  reserve  reserve  reserve  reserve profits ~ reserve  Subdofel  interests equiy
RAGE  EERS REEH

e ERRR  oiRE  EEE &he B KRR e It HARER  RRgE

RVB000  RMBOOO  RMBOOO  RMBOOO  RMBOOO  RMBOOO  RMBOO0  RMBOOD  RMBOO0  RMBOO0  RMBOOO

ARETR ARETT ARETR ARMTR ARMTR ARMTR ARMTR ARMTR ARMTR ARMTR ARMTR

(notgl)) (noteli)
(w) (i)
As at 1 January 2022 (aucited) RN2E1A1E
({5 H) 7 (1) 971500 (128167) 864600 291273 1341839 - MM BT 2747886
Proft for the period LAy - - - - - - 3533 - 3533 (488) 3045
Other comprehensive income for the A2 AlE -
period, net oftax e - - - - - - - - - - -
Total comprehensive income for InrEkELE
the period - - - : - N 15 o3 (8 305
Dividends recognised as distrioution B BARARE - - - - - - - - - - -
Repurchase of ordinary shares EOLAER - - - - (60) - - - (60) - (60)
Cancelation of reasury shares HHEERD - - - - - - - - - - -
Share-based payment PUES e - - - -4 - - -4 - 4R
Capitalinjection from non-contraling ~~ FHERREE
shareholders - - - - - - - - - 2,500 2,500
As at 30 June 2022 (unaudited) 1N022%6A308
(x%H) 67 (1) 371500 (128,167  869.288 291273 1345372 - Q793% 8787 275819
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Notes:

(i)

(ii)

Condensed Consolidated Statement of Changes in Equity (Continued)

In accordance with the Articles of Association of all
subsidiaries established in the People’s Republic of
China (the “PRC” or “China’), the PRC subsidiaries
are required to set aside 10% of their profit after tax
as per statutory financial statements determined under
the PRC laws and regulations for the statutory surplus
reserve fund until the reserve reach 50% of their
registered capital. Transfer to this reserve must be
made before distributing dividends to equity owners of
the subsidiaries. The statutory surplus reserve can be
used to make up previous years’' losses, expand the
existing operations or convert into additional capital of
the respective subsidiaries.

The Group did not have material non-controlling
interests during the Report Period and hence disclosure
of material non-controlling interests is not made.

g

(ir)

ERGREEEE R (F)

For the six months ended 30 June 2023
#H%=2023%6 A30H 1E751E A

RIER A EA RHFE ([ ]) 5 a9 7 E Hi
B AR BEREARY - BN E 2 A AR
TE R TR T IR IR A B 17 R OE A ETE I
RGN 10% BHEZERSFEEL  BEEMFE R
EFEZMEARE0% o ROIEKE T 118 2 A
Bz B A BB IE % [ B 1R 0 o D2 TE BRF 1
EARARBHBEFRER  BREEEEL
B3 IARI B 2 AIBIRESN BN -

REE RGBT EEA TR 2 B
AR BEA IR 1 s 1R
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Condensed Consolidated Statement of Cash Flows
RS RERER

For

the six months ended 30 June 2023

#HZE 202346 A30H 1E/<E A

For the six months ended 30 June

BZE6H30HLAEA
2023 2022
20235 20224
RMB’ 000 RMB’000
AR®T R ARETTT
(Unaudited) (Unaudited)
(RIBER) (REEEZ)
NET CASH USED IN OPERATING REBHMARLFR
ACTIVITIES (105,966) (72,723)
Cash flows from investing activities BREEDREHRERE
Placement of pledged bank deposits FABERRITER (134,750) (80,292)
Withdrawal of pledged bank deposits RMEHARITER 98,266 142,010
Interest received BUF B 2,565 1,316
Purchase of property, plant and equipment  EEW% - BiEk&E (14,939) (7,583)
Proceeds from disposal of property, plant HEWE - BE KR EEHIE
and equipment 405 3
Proceeds from disposal of BOT facilities HE R & RIS 50R 10,000 =
Purchase of intangible assets and costs BERFEERRBRETCELYET
capitalised under service concession HERNEER
arrangements (7,556) (17,320)
Advance to related parties 7] B8 5 B - (2,300)
Repayment from related parties BETER - 1,005
Disposal of financial assets at fair value BERANBESAEGNEREE
through profit or loss 26,539 89,719
Acquisition of a subsidiary WEEM B A Al (5,630) (73,517)
NET CASH (USED IN)/GENERATED FROM & /&% (FTH),/ FiEHE &35
INVESTING ACTIVITIES (25,100) 583,041
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Condensed Consolidated Statement of Cash Flows (Continued)
HRFRERERER (H)

For the six months ended 30 June 2023
#H%=2023%6 A30H 1E751E A

For the six months ended 30 June
BZE6H30HLAEA
2023 2022
2023%F 20224
RMB’ 000 RMB'000
AR®T T ARETT
(Unaudited) (Unaudited)
(REER) (REERZ)

Cash flows from financing activities REGZHMEHESRE
Repayment of lease liabilities EBEHEARE (482) (1,877)
Repayment of bank borrowings BERITER (46,836) (17,638)
New bank borrowings raised and proceeds — $T&FRITET R EMERMEZIA
from other borrowings 1,000 18,690
Interest paid BERFE (4,082) (2,719)
Repurchase of ordinary shares BRI mAk = (60)
Capital contributions from a non-controlling  FFZERARER T E
shareholder - 2,500
NET CASH USED IN FINANCING ACTIVITIES Fi&/Z8FrAIR € /558 (50,399) (1,104)
NET DECREASE IN CASH AND CASH Re kR FEYRIFE
EQUIVALENTS (181,465) (20,786)
EFFECTS OF EXCHANGE RATE CHANGES = EXEH)HF & 3,192 2,555
CASH AND CASH EQUIVALENTS AT THE HORE KR FEY
BEGINNING OF PERIOD 402,488 342,958

CASH AND CASH EQUIVALENTS AT THE HREERIREEED
END OF PERIOD 224,215 324,727
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Notes to the Condensed Consolidated Financial Statements

AR S B SRR M

For the six months ended 30 June 2023
%= 202346 A30H 1L/ 1E A

78

BASIS OF PREPARATION

The condensed consolidated financial statements
have been prepared in accordance with International
Accounting Standard 34 (IAS 34) Interim Financial
Reporting issued by the International Accounting
Standards Board (“IASB”) as well as with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on the Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
certain properties and financial instruments, which
are measured at revalued amounts or fair values, as
appropriate.

The Group has applied the following new and
amendments to International Financial Reporting
Standards (“IFRSs”) issued by IASB for the first time in
the current year:

IFRS 17 Insurance Contracts
Amendments to IFRS 17 Insurance Contracts
Amendment to IFRS 17 Initial Application of IFRS 17
and IFRS 9 - Comparative
Information
Amendments to IAS 1 and IFRS  Disclosure of Accounting Policies

Practice Statement 2

Amendments to IAS 8
Amendments to IAS 12

Definition of Accounting Estimates
Deferred Tax related to Assets and
Liabilities arising from a Single

Transaction
Amendments to IAS 12 International Tax Reform - Pillar

Two Model Rules

The application of new and amendments to IFRSs and
the aforesaid revised IFRSs in the current year has no
material impact on the disclosure of financial statements
of the Group for the interim period and prior year.

PTEEE

BRAZEEMBERERIREBER S5 ERE
EZe ((EREstEESEE ) RHHBERER
SR ERE 345 (BFR & ERIF345%)
FHHBEHREARBEBRARIAARRA
AlREs EmARR ([ EWRR ) KHE168
ERBERERS -

ETEREBE
BRFEEMBHRRIDILE R RANEER
8 EREHEER LA EERER) &
EZETHERERTARIN

AEEERNAFEREMAABRSTEAE
EERMOFRI BB BREER ([ EE
P |REER ) REEFTA

ERAHESENETE  RRed
ERUBASENETE  RRad

(B31%)
RERIBREENZTE BREREARMEREENR TR
(B31%) RERHHREEN R

- LHEH
EReENRINREAR  SHUREE
SHERERBNE
(B31%)
AR g RRIR6% (BiA) EithaiEs
e AR 128 EE-QHMELAERREREN
(E:1%) EHE

AR gsHERR 128
(E:1%)

BRBBSE - X BRRA

REEE R AR BRI 15 S 2 R R BAE
FIA R B & ERT R (RIS 3 & A
WEHAEED R F—EFENT %R
ROBBELEATE -
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Notes to the Condensed Consolidated Financial Statements (Continued)

PRINCIPAL ACCOUNTING POLICIES (Continued) 2.

The Group has not applied the following new and
revised IFRSs, that have been issued but are not yet
effective, in these financial statements.

Amendments to IFRS 10 and Sale or Contribution of Assets
IAS 28 (2011) between an Investor and its
Associate or Joint Venture'
Amendments to IFRS 16 Lease Liability in a Sale and
Leaseback?
Amendments to IAS 1 Classification of Liabilities as

Current or Non-current?®
Amendments to |AS 1 Non-current Liabilities with
Covenants?
Amendments to IAS 7 and IFRS 7 Supplier Finance Arrangements?

1 No mandatory effective date yet determined but

available for adoption

2 Effective for annual periods beginning on or after 1
January 2024

S As a consequence of the 2022 Amendments, the
effective date of the 2020 Amendments was deferred to

annual periods beginning on or after 1 January 2024

Except for the application of the revised IFRSs for the
first time in the current year as described above, the
accounting policies and methods of computation used
in the condensed consolidated financial statements
for the six months ended 30 June 2023 are consistent
with those presented in the Group’s annual financial
statements for the year ended 31 December 2022.

RS M| R M E ()

For the six months ended 30 June 2023
#H%=2023%6 A30H 1E751E A

TEREFHHE(E)

7485 80 4 5K O AR B4 75 9 R B T B
16 5 R A A OB AT R A ST B RS 4R
8] -

ERIBASENEIY  RREEABANTIARLALY
REEgHENENE  fEERENH
(=541 (p7

ERNBRSENEE  EREBRORARR
(1)

EREIANZIE(6TE) ARPRADELEDR:

ARSIEAEIR(BTR) WaRONFRDAR

ARgEETHR HEFmRATH
LR e
EASACHEY

1 i R B TE SR Il A AR B - HE AT (R AR

2 R2024F1 A1k 2 EHBNFER
el A 2k

3 KB 2022 FIERT A% + 2020 F (5]
AWAERBHEIELEER 202451 A1
ek 2 % BtRRFE AR

Br ESCRTit AR FE E X R RS (E
PREF RS R 2ER) SN - BE 202346 A30
HIENER R E B mERFTE AR
GETECR Rt A AR S B E 2 2022F
12 A31B I FENFEMBHREMZIE
7%‘5& ®
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Notes to the Condensed Consolidated Financial Statements (Continued)

AR S B R R M = (4]

For the six months ended 30 June 2023
%= 202346 A30H 1L/ 1E A

80

REVENUE AND SEGMENT INFORMATION 3.

Revenue is mainly generated from four business
segments, namely flue gas treatment business,

water treatment business,

waste treatment/disposal business and dual-carbon

hazardous and solid

Wi R EER

Yoah = B35 @ PO E X 55 0 &6 (AE UG IE
5 KREER - BREERERE X
KT BEIR 75 ) B - W N HIRR 38
EHRERBERER -

new energy* business. Revenue is recognised after

deducting sales-related taxes.

Specifically, the Group's reportable segments under HEmsE  REBEEVBREERFES

IFRS 8 are as follows:

Flue Gas Treatment Business:
ERAIRET -
Environmental protection facility
(“EPC”):
IRIREMETE ([EPC]) :

Operation and maintenance (“O&M"):

Bt ([E4E]) -
Concession operation:
(“Build-Operate-Transfer’, “BOT",

and “Transfer-Operate-Transfer”,
“TOT")

TR & 7%
(MR — K& -BX] [BOTIX
(X - &g -%x| [TOT))

Others

HA
Water Treatment Business
IKEIRZETE

Hazardous and Solid Waste Treatment/
Disposal Business

& B RE R I 5 B 275
Dual-Carbon New Energy* Business

EERFTBEIR R TS

China Bogi Environmental (Holding) Co., Ltd.

a

]

F RERENRIZ2H BT ¢

=
c

project design, procurement of equipment and materials,
project construction and equipment installment and testing
services

BRR - RELMHERE - ERERERELE LA RS

operation service and regular maintenance service for
desulfurization and denitrification facilities and dust removal
facilities

Rt i 2 5t B A it e B BB AR e O 28 & AR 75 S 6 A e R AR TS

construction of infrastructure or acquisition of existing
infrastructure from grantor, operation and maintenance of
flue gas treatment project for a pre-defined period according
to the concession contract and transfer the ownership of the
infrastructure to the customer at the end of the period

REFFEESOETERREERUBR T ARBRAERR
i~ NIEEBRETERGERRELHEET N RERERR
EFEETEP

Sales of by-products and others
45 Bl E o R B At

mainly involved in the sewage treatment for industrial parks in
coal chemical, coking and steel sectors
FESREMCTIREL - HEETERRSKER

mainly involved in the harmlessness, quantity reduction
and resource utilization of bulk solid waste and industrial
hazardous waste

FESRATEERTEBENESL  BE(CRERE

mainly involved in the investment, construction and operation of
new energy power generation and waste heat power generation.
TEPLFERES  RAFBHRE BREEL -

TEETRE (ER) ARAR
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Notes to the Condensed Consolidated Financial Statements (Continued)
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For the six months ended 30 June 2023
#H%=2023%6 A30H 1E751E A

REVENUE AND SEGMENT INFORMATION 3. WHEEIZBEHR (&)
(Continued)
Disaggregation of revenue W = W9 AR
For the six months ended 30
June
HZ6H30H1ENEAR
2023 2022
2023 % 20224
RMB’ 000 RMB’000
AR¥T ARETTT
(Unaudited) (Unaudited)
(REEZ) (REFEZ)
Timing of revenue recognition BB a2 A5 BT
Over time Bi& 2 5 994,583 707,299
A point in time R P B 6,103 13,771
1,000,686 721,070
Types of goods and services Eon R R
Provision of services IR AR 75 994,583 707,299
Sales of goods 55 P o 6,103 13,771
1,000,686 721,070
Nature of goods and services Eam R 1EE
Flue gas treatment business BT
EPC EPC 300,927 196,152
0O&M EEEYEE 236,750 157,805
Concession operation R AR 236,476 248,679
Others EHAh 6,103 13,771
Water treatment business K I B 7K 162,432 90,115
Hazardous and solid waste BEERIERE XS
treatment/disposal business 13,766 4,625
Dual-carbon new energy* business  EHxFTRLIR %75 44,232 9,923
1,000,686 721,070
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For the six months ended 30 June 2023
%= 202346 A30H 1L/ 1E A

82

REVENUE AND SEGMENT INFORMATION
(Continued)

Disaggregation of revenue (Continued)

Transaction price allocated to the remaining
performance obligations for contracts with
customers

The performance obligations for the EPC services
and construction services under service concession
arrangements have an original expected duration of one
year or less. Therefore the transaction price allocated to
these unsatisfied contracts is not disclosed as permitted
by IFRS 15.

For certain O&M services and the O&M service under
service concession arrangements, the Group applies
the practical expedient by recognizing revenue in
the amount to which the Group has right to invoice.
The transaction price allocated to these unsatisfied
contracts is not disclosed as permitted by IFRS 15.

Geographical information

The Group primarily operates in the PRC. Substantially
all non-current assets and revenue of the Group are
located in and generated from the PRC.

Wk o EWER (&)

WD ()

BEFENFIEERGBYNEXHXZE
i

RIG R E 2P T HEPC RS M &R
BHENETNRERAHR R —FHA
A o 12 B IR B 5 R S 2 R 5B 15 SR AT
DEEZFARABTEHNNI B ERLRK

& o
23

=

FLE TIE 2 i RS MR ER
BTmELEGRRENE  AKEZEB
BRAEEEEFAAZRENSE 2 W E
RAITHREDE - RERPBHREELF
155 - PERERFRABTENNKZ S
(BRI ARHEE o

HEEH

AEETERHTERLEEY - AEEET
FIBERBEERKEHUNFELEF
BEAL -
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Notes to the Condensed Consolidated Financial Statements (Continued)

RS M| R M E ()

For the six months ended 30 June 2023
#H%=2023%6 A30H 1E751E A

REVENUE AND SEGMENT INFORMATION 3. WERDHER ()

(Continued)
Disaggregation of revenue (Continued) WENED (&)
The analysis of the Group's revenue and results by TN RIEEERA Z2HMD EBE DR AREE
operating and reportable segment is as follows: las REEDT
Segment revenue Segment profit
2B A
For the six months ended For the six months ended
30 June 30 June
BZ6A30A1L~MEA BZ6A30A LA
2023 2022 pIPX] 2022
2023 % 20224 2023 20226
RMB’ 000 RMB'000 RMB’ 000 RMB’000
ARETTR ARETT ARETR ARETT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (R&EER) (REEK) (RiEEZ)
Flue gas treatment business ERAEEHR
EPC EPC 300,927 196,152 13,275 12,410
0&M B 236,750 157,805 63,123 28,153
Concession operation RTEE 236,476 248,679 69,345 58,336
Others Hit 6,103 13,771 6,103 13,771
Water treatment business KRB 162,432 90,115 30,228 30,933
Hazardous and solid waste treatment/ REERERE K
disposal business 13,766 4,625 4,986 (2,380)
Dual-carbon new energy* business SRR E% 44,232 9,923 15,045 1,999
Total 5 1,000,686 721,070 202,105 143,222

Unallocated other income and other gains RAEEMUA -

and other expenses and losses Al R E R E
RE#R 27,795 (57,254)
Unallocated selling and distribution RAMBERAHEAL
expenses (10,688) (7,438)
Unallocated administrative expenses AARTBEX (42,212) (48,230)
Unallocated research and development A2 EHEFRY
expenses (23,557) (16,966)
Unallocated impairment losses on ROBEREERED
financial assets and contract assets BEMNRERRE (15,328) (6,856)
Unallocated share of profit of associates KB 2GS A 7% F 13,980 12,052
Unallocated finance costs ROMEEKA (6,584) (9,190)
Profit before tax BRB A& A 145,511 9,340
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AR S B R R M = (4]

For the six months ended 30 June 2023
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84

REVENUE AND SEGMENT INFORMATION
(Continued)

Disaggregation of revenue (Continued)

Segment revenue reported above represents revenue
generated from external customers. There were no
intersegment sales for the six months ended 30 June
2023 (2022: Nil).

Segment profit represents the gross profit of each
segment. This is the measure reported to the chief
operating decision maker for the purposes of resource
allocation and assessment of segment performance.

No segment assets and liabilities are presented as
the chief operating decision maker does not regularly
review segment assets and liabilities.

Information about major customers

Revenue from customers during the year contributing
over 10% of the total revenue of the Group are as

follows:
Business segment
paNii
Customer A Concession operation and O&M
EFA BT B

Wk o EWER (&)

WD ()

EWMM D BRI R BN R F AU
e Etizozsisﬂ 30H /B A ES
EREISHE (20224 : &) o

5 E‘BiﬁE?’H R DEHIER » R EIRAC
DEEEFAATREBLERRERS

HREREBLRREVREHNEH D IE
ENBE Fit IE2JSHEERA

(== ®

FTEEFEH

RAEE - RE B AEBE AU 10% A
ERERHRENT

For the six months ended

30 June
BZ6H3081LAEA
2023 2022
2023 % 20224
RMB’ 000 RMB'000
AR¥T T ARETTT
98,622 84,087
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RS M| R M E ()

For the six months ended 30 June 2023
#H%=2023%6 A30H 1E751E A

OTHER INCOME AND GAINS AND OTHER 4.

EXPENSES AND LOSSES

Ht W AR WM EMBEARER

For the six months ended

30 June
B Z6H30H1E~EAR
2023 2022
20234 20224
RMB’ 000 RMB’000
AR¥T T AR®ET T
(Unaudited) (Unaudited)
(REER) (REEEZ)
Interest income 2 YA 4,058 6,394
Government grants IR I 8 By 10,992 1,165
Rental income, net HES WA FE (166) (85)
Fair value losses on equity BARBEFAEGZNERLE
instruments at fair value through Z AR BEEE
profit or loss = (9,074)
Foreign exchange gain HNGE UL 3 4,355 5,381
Gain on disposal of property, plant HEYWE « BE MRERZE
and equipment 3,728 =
Gain/(Losses) on disposal of BEAREBEIFAEBRNSREE
financial assets at fair value ZEBWE (EE)
through profit or loss 5,046 (61,361)
Others HAth (218) 326
27,795 (57,254)
FINANCE COSTS B 7 pR A
For the six months ended
30 June
BZ6H30H1LA<MEA
2023 2022
20234 20224
RMB’ 000 RMB’000
AR¥T T ARBTIT
(Unaudited) (Unaudited)
(REER) (REEFEZ)
Interest on bank loans IRITERFE 5,660 8,055
Interest on lease liabilities HEBEBENE 481 887
Discounted bills payable FEWEIRALER 443 248
6,584 9,190
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AR S B R R M = (4]

For the six months ended 30 June 2023
%= 202346 A30H 1L/ 1E A

6.

86

INCOME TAX EXPENSE 6. FrieBip
For the six months ended
30 June
HZ6H30HILAEA

2023 2022
20234 20224
RMB’ 000 RMB’000
ARET T ARBT T
(Unaudited) (Unaudited)
(REER) (RE&EZ)
PRC enterprise income tax (“EIT") B EEPTISHL ([ EEEREH ) 10,284 4,929
Deferred tax IERERIE (681) 1,366
Total st 9,603 6,295

The Company and CBEE Holdings Co., Ltd. (“CBEE"),
the Company’s subsidiary, were incorporated in the
Cayman lIslands and the British Virgin Islands (“BVI"),
respectively. Both entities did not have tax assessable
profit in Cayman Islands, BVI or other jurisdiction during
the Reporting Period.

Pursuant to the Enterprise Income Tax Law (the “EIT
Law”) effective on 1 January 2008, Beijing Bogi Electric
Power SCI-TECH Co., Ltd.(3tRIEFE AR BR QA
(“Beijing Boqi”) obtained a “High and New Technology
Enterprise” (the “HNTE”) in 2008 which Beijing Boqi
was entitled to a preferential tax rate of 15% from 2008
to 2010 and could be re-applied every three years; the
current active HNTE certificate has an effective date
until December 2023.

In October 2015, Shanxi Hejin Bogi Environmental
Technology Co., Ltd. (LA 2B FRERFEEER
Al)(“Hejin Boqi”) obtained the approval for being
designated as the HNTE for the year ended 31
December 2015 which Hejin Bogi was entitled to a
preferential tax rate of 15% from 2015 to 2017 and
could be re-applied every three years; the current active
HNTE certificate has an effective date until December
2024.

China Bogi Environmental (Holding) Co., Ltd.

RNATRARNGENEAFTCBEE Holdings
Co., Ltd.([CBEE]) DRl ERE K&
BREZES ((RBELEE ) MK -
RERER  ZEERNRAEHRS  RER
LTRSS H M A ERE R I B ERTUR T o

BIER 20081 A 1B ABMDEESH
E(TEMBBE]D  AREFENREK
BRAF ([AREF ) K2008F&F A
[EEmez] ((ESHEftE])  bx
BB R 2008F £2010FE=H15%
WEBEHRERBAISR=-FEFHE A
ERE m AT R B A A E2023F
121 -

MR2015F 10 A + LM EE ST RERHL
ERAT ([CADEEZFT ) RS - REE
2015F 12 A31HIEFEARER AR TR
o2 - JEBF RN 2015F£2017
FRZH15%MNEERXANER=F=
MEE  BRIERM ST RMEERES
WERZ 2024 4E 12 »

TEETRE (ER) ARAR



Notes to the Condensed Consolidated Financial Statements (Continued)

INCOME TAX EXPENSE (Continued)

In November 2016, Jiangxi Jinggangshan Boqi
Environmental Technology Co., Ltd.(;T 78 L1 &R
RERAERARA) (“‘Jinggangshan Bogi’) obtained the
approval for being designated as the HNTE for the year
ended 31 December 2016 which entitled Jinggangshan
Bogi to a preferential tax rate of 15% from 2016 to 2018
and could be re-applied every three years, and the
current active HNTE certificate has an effective date
until November 2025.

Shanxi Puzhou Bogi Environmental Technology Co.,
Ltd. (LW BB FRAR B AR 2 5)(“Puzhou Bogqi”)
obtained an approval, pursuant to which Puzhou Boqi
is entitled to a reduced corporate tax rate of 15% from
2023 as it is a third-party pollution prevention and
treatment enterprise.

Changzhi Bogi Environmental Technology Co., Ltd.(&&
BHRERFTARAF) (“Changzhi Bogi”) obtained the
approval, by which the wastewater treatment program
was fully exempted from income tax for three years
starting from 2018, and thereafter will be entitled to a
three-year preferential rate of 12.5%.

In January 2019, Huainan Boqgi Environmental
Technology Co., Ltd.(EEEBHRABIFZERAQR])
(“Huainan Bogqi”) obtained the approval, by which
its desulfurization program was fully exempted from
income tax for three years starting from 2019, and
thereafter will be entitled to a three-year preferential
rate of 12.5%.

In May 2019, Laibin Boqgi Environmental Technology
Co., Ltd.(REEHFRERMK AR A A)("Laibin Boqi”)
obtained the approval, by which the desulfurization
program was fully exempted from income tax for three
years starting from 2019, and thereafter will be entitled
to a three-year preferential rate of 12.5%.

AR S M IS R M ()

For the six months ended 30 June 2023
#H%=2023%6 A30H 1E751E A

FriEBimX< (&)

R2016F11 A  IAHMILBFIREE
FARAG ([HELERE]) RS - »
HZE2016F12A31 B ILFEAER A
FEAMAEE - FELIEFRER2016FE
2018F =B 15%MEERHEB A BR=F
EHEGE 0 BATER SRR ERE
BREAE2025%11 8

WESEM B RERXBERAR ([EME
TRGH - BMBFTRE=TH5E
BiX - B2023FhEMEHMIZ15%
Bl

REMBETRARBBEAERAF ([RATHE
T EERRABINSKEBRERE
H2018FZHARR=FFBEHMNESR &
B=ZFAZH125%NEERR -

M20195F 1 H - EEEFRREIFEARA
B ([T ) Btk BT B
BT &l B2019F 2B R = FAREHRAE
BHOHEBE=FAIZE125%MEEREK -

M2019565H - REFEHFERREFEBRA
A ([REEZ ) B R E 18 2 i i 2
Bt EIB2019F Z B R M =FEHHNE
B HE-FAZH125%MEERHEX -
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For the six months ended 30 June 2023
%= 202346 A30H 1L/ 1E A
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INCOME TAX EXPENSE (Continued)

In January 2020, Changjizhou Bogi Environmental
Technology Co., Ltd. (BEMETRERBEERAF)
(“Changjizhou Boqi”) obtained the approval, by which
the desulfurisation program was fully exempted from
income tax for three years starting from 2020, and
thereafter will be entitled to a three-year preferential
rate of 12.5%.

Qinghai Bogi Ecological Environmental Technology Co.,
Ltd. (“Qinghai Bogqi”) obtained the approval, whereby
the industrial solid waste utilisation and disposal project
and hazardous waste utilisation and disposal project in
Qinghai Bogi were entitled a full exemption of income
tax for three years starting from 2018, and preferential
rate of 12.5% for three years thereafter.

Handan Bogqi Environmental Technology Co., Ltd.
(“Handan Boqi”) obtained the approval, by which the
environmental protection program was fully exempted
from income tax for three years starting from 2022, and
thereafter will be entitled to a three-year preferential
rate of 12.5%.

Jiangsu Bogi Smart Energy Co., Ltd. (“diangsu Boqi”)
obtained the approval, by which the environmental
protection program was fully exempted from income
tax for three years starting from the environmental
protection program being put into operation, and
thereafter will be entitled to a three-year preferential
rate of 12.5%.

The applicable tax rate of other PRC subsidiaries of the
Company was 25% for the six months ended 30 June
2023 (2022: 25%).

According to the relevant tax law in the PRC, dividend
distributed to foreign investors out of the profit
generated from 1 January 2008 onwards shall be
subject to withholding tax at 10% and withheld by
the PRC entities, pursuant to Articles 3 and 37 of the
EIT Law and Article 91 of its Detailed Rules for the
Implementation of the Regulation.

FriEBimX< (&)

R2020%F1 A - EEMBFREMRAR
~RE(EEMEER ) BHRESTMNEETH
BT X155t 81 B 2020 F Z A R B =FF15
BOEER HER=FAFHF125%NEXE
B -

SEEFTERRENEARAR ([FEE
FESRESEITNIEEENARE
EERKBEFNAREEEE B2018F =%
BRB=—FMEHNESR  HE=Fr=
B125%HBHETIE o

HEIETRREIEBRAE ([HBEFT )
EHRRRAEBE2022FF B R/ =FFT
BRHOER  HEBE=-FaZH12.5%01E
BHE o

THETEBERERAR (DIHES])
RIRBRHBARANELREARM=
FREBNER  HEZFTEH12.5%
PEERE -

#HZE2023%F6 A30B IENMER - AARE
7 B BT /B 2 Bl M9 i A B 3R /2 25% (2022
£ 25%) e

BEFERBARE  REEMRBRIAES
RI7THEAREEMIGHIIAAEI & -
BIEEAFNE2008F1 A1 BUAKREAER
S H EIMEE E D IRE IR B AR 10% 1)
AN o
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For the six months ended 30 June 2023
#H%=2023%6 A30H 1E751E A

7. PROFIT FOR THE PERIOD 7. HA 3 F
For the six months ended
30 June
BZ6H308 LL<EA
2023 2022
2023%F 20224
RMB’ 000 RMB’000
ARET T ARBT T
(Unaudited) (Unaudited)
(REBER) (REEEZ)
Profit for the periods has been B ) Th A8 H0BR
arrived at after charging (crediting): (FFA) AT EIBEEBH ¢
Staff costs (including directors’ BTRA (BEESHE)
remuneration)
Salaries and other benefits FHEREAMEF 116,123 110,013
Contributions to retirement BB AET B K
benefits scheme 9,128 9,657
Share-based payment expenses VAR (0 AER &R F 587 4,748
Total staff costs B THABHE 125,838 124,418

Gross rental income from investment && ¥ & WA B
properties (185) (298)
Less: Direct operating expense B BIAEEES AR
(including depreciation) REMEELENEREE
incurred for investment FMx (BFEFE) GEAEM
properties that generated rental A R Wz R E 4 B A K
income during the periods E18)
(included in other income and
gains and other expenses and
losses) 351 383

166 85

Cost of inventories recognised as R AR MFERA
expenses (included in cost of sales (5t A$HE MARFGH )

and services) 304,566 208,128
Depreciation of property, plant and % - BiE RREITE

equipment 23,381 25,011
Depreciation of investment properties % EMETE 322 322
Amortisation of intangible assets B A EE 30,780 33,254
Research and development expenses iff 2 2 23,557 16,966
Auditor’'s remuneration % &5 A = A 1,521 1,521
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For the six months ended 30 June 2023
%= 202346 A30H 1L/ 1E A

8. DIVIDENDS 8.

During the interim period, a final dividend of HK$0.03
per share in respect of the year ended 31 December
2022 (2022: HK$0.074 per share in respect of the year
ended 31 December 2021) was declared, which was
still unpaid by the end of the Reporting Period. The
directors of the Company have determined that no
dividend will be declared and paid in respect of the
interim period of 2023.

9. EARNINGS PER SHARE 9.

The calculation of the basic and diluted earnings per
share attributable to the owners of the Parent is based
on the following data:

Earnings figures are calculated as follows:

‘3=

MR EHRE - ARREIREE20224F
12431 B ILFER KRR EFRR0.03%
JC (20224 : HE2021F 12 A31HIEF
E®R0.074% L) RS HRAND R
X ARFREZHREBTEERRERIZ A
2023 FFHHIAR B ©

BRAEF

B2 A AR SRR AR BT
ERATEREH -

BABFHEMT -

For the six months ended

30 June
BZ6H30HLLKEA
2023 2022
2023%F 20224
RMB’ 000 RMB’000
ARMT T ARET T
(Unaudited) (Unaudited)
(REER) (REgeEZ)
Earnings: BF :
Earnings for the purpose of FESREFNNARN (A7
calculating earnings per share WA AEIEEBAREN)
(profit for the periods attributable to =~ — EAN K ##
owners of the Parent) — basic and
diluted 133,733 3,083
Number of shares: ROEE :
Weighted average number of FTEERERRT T
ordinary shares for the purpose of AR ANRE I B
calculating basic earnings per share 996,668,799 996,690,125

SAEERESRNW
gl Sk

Weighted average number of
ordinary shares for the purpose of
calculating diluted earnings
per share

1,000,114,840 1,000,672,632
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For the six months ended 30 June 2023
#H%=2023%6 A30H 1E751E A

10. RECEIVABLES UNDER SERVICE CONCESSION 10. MRE#&Er&ETHE NHERRIE

ARRANGEMENT
As at As at
K[UNIT -\ 31 December
2023 2022
12023 F 20224
6H30H 12H31H
RMB’ 000 RMB’000
AR®T T ARETTT
(Unaudited) (Audited)
(RBEXR) (K= =%)
Current portion BIHAES 5 46,418 49,762
Non-current portion FERNERES > 471,993 492,005
518,411 541,767
Expected collection schedule is TEET WK DT AT -
analysed as follows:
Within one year —FN 46,418 49,762
More than one year, but not more —F EETBBMRE
than two years 45,041 43,960
More than two years but not more ME LA BT BE RS
than five years 152,820 149,153
More than five years RAELE 274,132 298,892
518,411 541,767
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For the six months ended 30 June 2023
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11.

92

CONTRACT ASSETS AND CONTRACT
LIABILITIES

The Group has rights to considerations from customers
for the provision of construction, operation and
maintenance services. Contract assets arise when the
Group has rights to considerations for completion of
such services and not yet billed under the relevant
contracts, and their rights are conditioned on factors
other than passage of time. Any amount previously
recognised as a contract assets are transferred to trade
receivables when the rights become unconditional.
Remaining rights and performance obligations in a
particular contract are accounted for and presented
on a net basis, as either a contract asset or a contract
liability.

Construction contracts analysed for £t 2HABRIEDITH

11.

BHREERENEE

AEBEARMREH-TRR 2B REERT
AEFEDMHKE AHNEERAKREBE
SR A B8 AR S WER B B iR R AR IR AR B
BRWERES - MERNAEZRBR
AR FBIGRMT - AR SBNE
ENEARERE BEMNKSEFTRE
BREZEWFIA - JRI A AR T#
MEBAOEERFEELEANRLZINRE
MEESAMAE-

As at As at
<MD 31 December
2023 2022
R20234F 20224
6H30H 12H31H
RMB’ 000 RMB’'000
ARMT T AREFTT
(Unaudited) (Audited)
(RBER) (18 &%)

reporting purposes as follows: BESHOT
Contract assets BREE 579,912 437,440
Contract liabilities aHatE (44,288) (109,009)
Contract assets are analysed for HEFRABEIEDITH
reporting purposes as follows: BHREEWNT
Current BNER 566,784 420,655
Non-current JEBN A 13,128 16,785
579,912 437,440
Contract liabilities are analysed for 2 ®AGEDITH
reporting purposes as follows: BHEENT
Current BNER 44,288 109,009
44,288 109,009
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For the six months ended 30 June 2023
#H%=2023%6 A30H 1E751E A

TRADE RECEIVABLES 12. B FZEWFE
As at As at
=ML 31 December
2023 2022
7A2023 4 R 20224
6H30H 12H31H
RMB’ 000 RMB’000
AR¥T AR¥ET T
(Unaudited) (Audited)
(REER) (EE=Z)
Trade receivables 5l IE 962,571 918,149
Less: Allowance for doubtful debts — J& : RIREE (55,553) (46,028)
907,018 872,121

The Group generally grants credit period between 30
to 90 days which are agreed with each of its trade
customers. The extension of credit period to the
customers may be granted on a discretionary basis by
considering customer type, the current creditworthiness
and the customer’s financial condition and payment
history with the Group.

Trade receivables relate to a number of independent
customers that have a good track record with the
Group. The allowance for doubtful debts of the Group
is based on the evaluation of collectability and aging
analysis of individual trade debts performed by the
Directors. A considerable amount of judgment is
required in assessing the ultimate realisation of these
receivables, including the current creditworthiness and
the past collection history of each customer.

Notes receivables are bank acceptance notes and the
aging is generally within 90 days to 180 days, which
the Directors believe that no impairment allowance
is necessary as there is no significant change in
credit quality and the balances are considered fully
recoverable.

AEE-RELNEPEEHRNFI0E0
B WHEEZESEFHE - AEEZE
BEPZER - EBEAEERFEAR
PAR: HL R £R 18 27 38 T N 7R AT 8% T B0 1 )
EPETEREES -

B RWFHIRERE TEAKEZBREFR
HREBREIBYEFPBER - AREHNR
IRE B EREFTHERE 5 EKRE
TRV A] BERE 4 R AR B D AT © REfA R E
FEWRIA 2 R B IR N RAE T HH
B BRESRTPMNABEERBEER
FCER ©

BWERARITEALER - BERE—RN
T90E180H ' EERABAFEFTIRA
BEE FREAEEERTESKEHE
ZEHABDER AAEEKE -
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For the six months ended 30 June 2023
#HZE20234%6 A30H IE75E A
12. TRADE RECEIVABLES (Continued) 12. EZEWFE(Z)

REZAHAREREEHZ2IZESE
WokIE (MR EEBREE) 2Rk DTN

Aging analysis of trade receivables net of allowance for
credit losses based on invoice date or notes receiving

94

dates is as follows: N
As at As at
<[VNDLW 31 December
2023 2022
#2023 F 2022
6 H30H 12H31H
RMB’ 000 RMB’'000
ARYT T AR¥ETTT
(Unaudited) (Audited)
(RBER) (18 &=%)
1-90 days 1HZ90H 325,245 420,120
91-180 days 912180H 163,563 110,363
181-365 days 181%F365H 150,082 74,948
1-2 years 1224 177,985 203,426
2-3 years 2FE3F 78,361 45,089
Over 3 years HBiE3F 11,782 18,175
907,018 872,121

China Bogi Environmental (Holding) Co., Ltd.
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Notes to the Condensed Consolidated Financial Statements (Continued)

RS M| R M E ()

For the six months ended 30 June 2023
#H%=2023%6 A30H 1E751E A

13. TRADE AND NOTES PAYABLES 13. EZEMNRERENSER
As at As at
<IN 31 December
2023 2022
R2023F MR20224F
6230H 12 A31H
RMB’ 000 RMB’000
ARET T AREFIT
(Unaudited) (Audited)
(REERZ) (88 28+%)
Trade payables B e KIE 898,515 846,746
Notes payables FERT =R 247,028 287,494
Total FEE 1,145,543 1,134,240

The credit period on purchases of goods and services
is generally 30 to 90 days. The table below sets forth
the aging analysis of trade and notes payables as at
the end of the reporting periods indicated:

RBEMEREZEEH-—RF/I0E90
B o TREIINRATREMRE SRR

AR EN RO KRR DT

As at As at

R[N -\ 31 December

2023 2022

120234 20224

6H30H 12A31H

RMB’ 000 RMB’000

AR®T T ARBT T

(Unaudited) (Audited)

(RBEXR) (#&=%)

Less than 90 days LH90H 514,457 409,766

91-180 days 91ZE180H 91,009 265,540

181-365 days 181£2365H 182,931 115,173

1-2 years 15224 198,478 172,004

2-3 years 2&E34F 55,156 57,154

Over 3 years BRI F 103,512 114,603

Total et 1,145,543 1,134,240
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Notes to the Condensed Consolidated Financial Statements (Continued)

AR S M B | KM ()

For the six months ended 30 June 2023
%= 202346 A30H 1L/ 1E A

14. SHARE CAPITAL 14. BAE
Details of the movement of share capital are as follows: IRARZEFFIBLT -
Number of Nominal value
shares per share Share capital
R E BREE &
US$ US$
ETT ETT
Authorised ERE
As at 31 December 2022 and 2022412 H31H &
30 June 2023 (Unaudited) 202346 A30H
(REEEZ) 5,000,000,000 0.00001 50,000
Share capital
of ordinary
Class B Class C shares and
Class A convertible  convertible Nominal Class A
Ordinary ordinary ordinary ordinary value ordinary
Issued shares shares shares shares Total  per share shares
BE CH EERR
GE ! TER AEEER
ABEER Lk LAk At SREE WA
us$ Us$
ES ES
As at 31 December 2022 12022128318
(Audited) (EZH) 1,005,720,799.00 - - 1,005,720,799.00 0.00001 10,057
Repurchased and B
cancelled - - - - - - -
As at 30 June 2023 R2023E6A30R
(Unaudited) (REEH) 1,005,720,799.00 - - - 1,005,720,799.00 0.00001 10,057
Issued EE{i]
As at As at
NI 31 December
2023 2022
#2023 F 2022
6H30H 12H31H
RMB’ 000 RMB’000
AR¥T T ARETTT
(Unaudited) (Audited)
(REEEZX) (&EZ)
Presented as 255 67 67
96  China Bogi Environmental (Holding) Co., Ltd. HEEHFBE (ER) BRLAT



Notes to the Condensed Consolidated Financial Statements (Continued)

15. SHARE OPTION SCHEME

(a)

Share Option Scheme

No option was granted by the Company nor was
there any outstanding option granted by the
Company from 1 January 2023 to 30 June 2023.

The Company adopted a share option scheme
(the “Scheme 2020”) on 29 December 2020, i.e.
the date on which the Scheme 2020 was adopted
by resolution of the Shareholders at general
meeting (the “Adoption Date”). The purpose of
the Scheme 2020 is to enable the Group to grant
options to the eligible participants as incentives
or rewards for their contribution to the Group.
The Scheme 2020 shall be valid and effective for
a period of ten years from the Adoption Date.

The offer of a grant of share options may be
accepted within 21 days from the date of offer,
upon payment of a nominal consideration of
HK$1 in total by the grantee. The period within
which the options must be exercised will be
specified by the Company at the time of grant.
This period must expire no later than ten years
from the relevant date of grant. The board may
also provide restrictions on the exercise of
an option during the period an option may be
exercised.

Share options do not confer rights on the holders
to dividends or to vote at shareholders’ meetings.

The exercise prices and exercise periods of the
share options outstanding as at the end of the
Reporting Period are as follows:

RS M| R M E ()

For the six months ended 30 June 2023

#HZE 202346 530H I-/<E A

15. R BEE

(a)

B 42 S T &

M2023%1H1HE202346 A30
B ANQREER DA HAE o

RNAFR2020F 12 298 ([ #
B ) RN —IERR D EARE ST &
([2020F5t&]) - ®EH - 2020
FBERFARS EERFBEAR
FERRM - 2020F T EIE EEAE
ErRsER2EER L HE  1F
AEEHAEEED TR 2 2/
B3R - 2020F 58| B H 4N B Bt 1
FARNHRFAKRS -

PR e A (0 iR R B 240 A Hi#E
21 BARAXNAH1E
TTRREARE T AR - R
TITEA RS E A A RRE G
HE - ZHBATERBARRLY
BEIEs A tEz2BEm - EXS
IR AT A4 AT T 17 {68 &9 B ] 9 3 11
RERTTEEHE IR B ©

BROMEL T TFRBEAZERE
HERRAE LIREER -

PR B AR 8 R 1T 2 RO B 4
MTTREE RITEMIT
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Notes to the Condensed Consolidated Financial Statements (Continued)

AR S B R R M = (4]

For the six months ended 30 June 2023
%= 202346 A30H 1L/ 1E A

15.

98

SHARE OPTION SCHEME (Continued)

15. ROMEE (E)

(a) Share Option Scheme (Continued) (a) KRS (&)
Number
of options
outstanding
as at 30
June 2023 Exercise price
Date of grant (unaudited) HKS$ per share Exercise period
12023 F
6H30H
e R AT
HEHA TREER
& A8 (REEEZ) BREBET TR
7 April 2021 7 April 2022 to 6 April 2031
2021F4A7H 3,120,000 151 2022F487B=2031F4H6H
28 June 2021 28 June 2022 to 27 June 2031
202146 A28H 8,850,000 1.88 202296 H28HE20314F6HA27H
11,970,000
The fair value of equity-settled share options NEREENRNHAEZ AREE
was estimated as at the date of grant using a TR BEE R ZE AR
binomial model, taking into account the terms 5 WEFT R R R R G
and conditions upon which the options were o TRIRATERE & A
granted. The following table lists the inputs to the & -
model used:
7 April 2021 28 June 2021
20214 20214
4A7H 6 H28H
Dividend yield (%) RRE. 2 (%) 4.32 4.21
Expected volatility (%) TEERR 1R (%) 61.62 61.57
Historical volatility (%) JE SRR (%) 61.62 61.57
Risk-free interest rate (%) 422 L B2 71 2 (%) 1.38 1.37
Expected life of options (year) TERTHARE B UE B () 10.00 10.00
Spot price (HK$ per share) TRE (FRBT) 1.51 1.88
Exercise price (HK$ per share) THE(E (BIRETT) 1.51 1.88

China Bogi Environmental (Holding) Co., Ltd. FEEZERMKR (EKR) BRLF



Notes to the Condensed Consolidated Financial Statements (Continued)

RS M| R M E ()

For the six months ended 30 June 2023
#H%=2023%6 A30H 1E751E A

15. SHARE OPTION SCHEME (Continued) 15. RO HEE (E)
(a) Share Option Scheme (Continued) (a) MHEARERTE(E)
Movement of the share options RO B ZE)

1 January 1 January
2023 to 2022 to
ORI 921 PR 30 June 2022
20234 20224
1A18 & 1H1BE
20234 20224

6 H30H 6 H30H
(Unaudited) (Unaudited)
(RBER) (REER)

At the beginning of the period TR ER 4T 12,470,000 14,220,000
Granted during the period B - =
Forfeited during the period B2 IR (500,000) (750,000)
At the end of the period HRERR 11,970,000 13,470,000
During the six months ended 30 June 2023, REZE2023F6 A30H LE/AE A -
500,000 options lapsed due to the unfulfillment 500,00017 B E R & & 2020 F 5
of vesting condition under the Scheme 2020, ZETEEBIREmEY  mMAEERE
of which the Group recognized a share-based UL R E £ 202346 A30H IEIN
payment expense of RMB 587,000 (six months BAERSEZTHEAERERNRN
ended 30 June 2022: RMB2,496,000) in the RUAR D BEBNRAIAREK
unaudited interim consolidated statement of profit 587,000 T (& =20224F6 A30H
or loss during the six months ended 30 June WEREAR « AR¥2496,0007T) °
2023.
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Notes to the Condensed Consolidated Financial Statements (Continued)

AR S B R R M = (4]

For the six months ended 30 June 2023
%= 202346 A30H 1L/ 1E A

15.

100 China Bogi Environmental (Holding) Co., Ltd.

SHARE OPTION SCHEME (Continued)

(b)

Award Share Scheme

The Company adopted the Pre-IPO Share
Award Scheme (“Scheme 2016”) pursuant to
a resolution passed by the Directors on 15
April 2016, through which a total of 25,000,000
shares (“Awarded Shares”) at a par value of
US$0.00001 each were issued to Acheson (the
“Trust”) on 11 May 2016, who will hold the
Awarded Shares for the benefit of the eligible
employees (“Selected Employees”) and facilitate
the purchase, holding and/or vesting of such
Awarded Shares as a trustee pursuant to the trust
deed (“Trust Deed’) signed by the Company.
The Trust was established pursuant to the Trust
Deed dated 2 September 2016 with retrospective
effect from 10 May 2016.

A management committee has been established
and authorised by the Directors to make
all determination and provide directions to
the Trustee in relation to the Scheme (the
‘Committee”). The Pre-IPO Share Award Scheme
is valid and effective for a period of ten years
from the date of adoption.

Pursuant to the Scheme, the Selected Employees
are entitled to subscribe for the Awarded Shares
at the price of RMB0.85 per Awarded Share
by way of a loan provided by the Company.
On 7 September 2016, the Company granted
23,170,000 Awarded Shares to the Selected
Employees. The details of the Awarded Shares
granted for the year ended 31 December 2016
are as follows:

15.

MR EARESH B (42)

(b)

TEETRE (ER) ARAR

KBRS

RARIRIBEEER2016F4 A15H
BBRAERENE X AREEH
B fn 22 BT 2] ([2016 FE 5181 ) -
Bt - & 3£25,000,000% FREEE
0.00001 =LKk ([ 22BN AR 13 1)
M201645 H 11 H#1TFAcheson
([f55E])) HBUEERES ([£&
BRES ) WNEHARERMIT
BEBEARRRIZEZBNETRE (BT
BB ERZTEAREEE 8
%/ SEBZERERG - 257
ThiREBEA2016F9 A2HITE
WZE 201645 A 10 HRERMEFTE
AR ©

EEZBe([ZE®]) DEXRILYL
BEERERFEMEL —DRER
AXEARKEES - BRAREE
AR 0 22 YA &I B B B BAE S
TEBRBARRN -

RIEETE - CTRESERIZER
LR D AR 0.85 T EHK AW
RARERO T N REEBRD -
R2016F9A7H » ARART
23,170,000 X 2B A 1) T 18 ER A2 (B
8 - HZE2016F12A31BILFE
REWERBIROFBOT ¢



Notes to the Condensed Consolidated Financial Statements (Continued)

15. SHARE OPTION SCHEME (Continued)

(b) Award Share Scheme (Continued)

Number of Awarded

RS M| R M E ()

For the six months ended 30 June 2023
#H%=2023%6 A30H 1E751E A

15. ROHESTE (Z)
(b) ERERGEE(E)

Shares granted Date of grant Expiry date Purchase price
RHRERONEE REHBAH JEw B 5 BEE
RMB

AR% T

23,170,000 7 September 2016 7 September 2026 0.85

201649 H7H

202659 H7H

The Group has determined the fair value of the
Awarded Shares based on the binominal option-
pricing model as of the grant date. The valuation
model requires the input of highly subjective
assumptions, including the entity risk premium
and the discount rate due to lack of control, and
changes in the subjective input assumptions can
materially affect the fair value estimate of the
Awarded Shares.

AEEEREHBEMSEI B S
REBEABTEZBERNNAAE
B ZEEEATRELSEZE
REOEA - BRERERRLEE R
RZZEGER - BT BB ARR
M B A B R A R EBER
fAETEREARTE -
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Notes to the Condensed Consolidated Financial Statements (Continued)

AR S B R R M = (4]

For the six months ended 30 June 2023
%= 202346 A30H 1L/ 1E A

15. SHARE OPTION SCHEME (Continued)

(b)

Award Share Scheme (Continued)

Weighted average grant date fair value
per share
Weighted average exercise price

Detailed forecast period 5 years

Weighted average cost of capital
Leveraged beta

Entity risk premium

Discount rate due to lack of control

15.
(b)

MR EARESH B (42)

KRB0 B (F)

7 September

2016
20164F
9A7H

ERMEFHEEBRAREEB RMB1.94

AR®E1.947T

INEFIITEE RMBO0.85

AR#®0.857T
= 4B 78 A 2B 5 years
5%

IniE 39 & AR A 16.83%

=4t B 1.04

i e [\ e s 0.5%

7l k| e 22 10%

The Company adopted the Supplementary
Scheme of the Pre-IPO Share Award Scheme
(“Supplementary Scheme”) pursuant to a
resolution passed by the Directors on 28 August
2019, which authorises the chief executive
officer to complete the selection of grantees,
the allocation of shares and the signing of
agreements and other related work to grant the
shares withdrawn and had not been granted on 7
September 2016.

102 China Bogi Environmental (Holding) Co., Ltd.
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(b)

Notes to the Condensed Consolidated Financial Statements (Continued)

AR S M IS R M ()

For the six months ended 30 June 2023

#HZE 202346 530H I-/<E A

15. SHARE OPTION SCHEME (Continued) 15. RO HEE (E)

Award Share Scheme (Continued) (b) HEERMETE(E)

Pursuant to the Supplementary Scheme, the RIEFHTE  CHRESAESRE

Selected Employees are entitled to subscribe ERB RN - R20215F2 24

for the Awarded Shares without a consideration. HX&202163HA318  ARA9 7

On 24 February 2021 and 31 March 2021, the 1% 413,100,000 A% & 1,040,000 i £

Company granted 3,100,000 and 1,040,000 BlRH TEBERES - BirHER

Awarded Shares to the Selected Employees, 835202246 A30H ° #2023

respectively. The expected vesting date is 30 F6 H30R8 L/ @A & H ZE A%

June 2022. The details of the Awarded Shares DEBLT :

granted for the six months ended 30 June 2023

are as follows:

Number of Awarded

Shares granted Date of grant Expiry date Purchase price

RERGETEHE &£FH == BEE
24 February 2021 28 August 2029

3,100,000 2021F2 H24H 202948 A28 H -
31 March 2021 28 August 2029

1,040,000 20213 H31H 2029F8 A28 H -

The Group has determined the fair value of the
Awarded Shares based on the binominal option-
pricing model as of the grant date, taking into
account the terms and conditions upon which the
options were granted. The following table lists the
significant inputs to the model used:

AEBEDNEH AR —BEX | H
REBRAEETLZBROOAAE
18 - HEPat R B RIRA
AR - TRIVRAEAZER
HE R 8 AR ¢

24 February 31 March

2021 2021

20214 20214

2H24H 3H31H

Dividend yield (%) AR 5.5 (%) 4.32 4.32

Expected volatility (%) TEERR 1R (%) 61.92 61.68

Historical volatility (%) JE 52 1R (%) 61.92 61.68

Risk-free interest rate (%) #2222 1 2 (%) 1.10 1.30

Expected life of options (year) TEET ERtE R BEH (4F) 10.00 10.00

Spot price (HK$ per share) RE (BB 1.36 1.38
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Notes to the Condensed Consolidated Financial Statements (Continued)

AR S B R R M = (4]

For the six months ended 30 June 2023
%= 202346 A30H 1L/ 1E A

15. SHARE OPTION SCHEME (Continued) 15. RO HEE (E)
(b)  Award Share Scheme (Continued) (b) HEERMETE(E)
Movement of the Award Shares (Unaudited) BERGHIZE (KEFZ)
1 January 1 January
2023 to 2022 to
DML iPXE 30 June 2022
2023%F 20224
1A1HZ 1H1BZE
20234 2022%F
6 H30H 6 H30H
At the beginning of the period RERH] 6,721,400 7,537,000
Granted during the period AT - =
Exercised during the period BATTHE - =
Forfeited during the period B2 IR (75,000) (509,375)
At the end of the period RHEAR 6,646,400 7,027,625
The Group did not recognize any shared-based 7N £ B NP 4 T BB AR B AR 19 e E A
payment expenses of Award Shares (six months LARR 1 A BB 3B 2 (Bl ZE 2022
ended 30 June 2022: RMB1,473,000) and did FO6HI0HIEREAA : AR
not reverse any share-based payment expenses 1,473,0007T) @ MR EE20234F6
in the unaudited interim consolidated statement A30H 1L/ M8 A InERE A A Rl
of profit or loss during the six months ended 30 BERER O EREEZTHSZEE
June 2023 in relation to the Awarded Shares 7% A B AR fr] A RR 19 3 E R A 3K
granted by the Company. s o
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16.

Notes to the Condensed Consolidated Financial Statements (Continued)

BUSINESS COMBINATION

On 12 May 2023, the Group acquired a 51% interest in
Jiangsu Bogi Smart Energy Co., Ltd. (“Jiangsu Boqi”)
at a total consideration of RMB12,441,000. Jiangsu
Bogi is engaged in operation of distributed photovoltaic

power generation projects. The acquisition was an

RS M| R M E ()

For the six months ended 30 June 2023
#H%=2023%6 A30H 1E751E A

16. BT¥&46f

MR2023F5 12 ' AEEKRBEREAR
#12,441,000 T IE IEx BT E 2 IRE
PRAG ([CIHER ) 951% % am o ) T&E
ARESMHAAREEEEMNEE - ZW
BAAEEMPERERGRENEEA

important step of the Group to accelerate the layout of KEBS o
the new energy business.
Consideration transferred: FREERE -
RMB’000
ARBTFT
Cash Re 11,260
Contingent consideration arrangement* HAREBLH 1,500
Put-option** SR R (319)
12,441

*%

Pursuant to the purchase agreement, the Group is
required to pay an additional amount of RMB1,500,000
dependent on the amount of profit after tax of
Jiangsu Bogi during the 3-year period subsequent
to the acquisition. The fair value of such contingent
consideration amounted to RMB1,500,000 as at the
acquisition date and has been included in contingent
consideration on the consolidated statement of
financial position. The management has reassessed
the fair value of the contingent consideration as at 30
June 2023, concluded that the fair value change was

immaterial based on the assessment result.

Pursuant to the purchase agreement, the Group has
acquired a put-option and the fair value of such put-
option amounted to RMB319,000 as at the acquisition

date.

The Group has elected to measure the non-controlling

interest in Jiangsu Bogi at the non-controlling interest’s
proportionate share of Jiangsu Bogi’'s identifiable net
assets.

* BEBEZ  AEEARTWERES
FHEANIZETAORBEFESE -
X RSN B A R 1,500,0007T © 7
WHERE  ZHARBHAREERA
R #1,500,0007 © ¥ EFF ALAE T
MARNIARBEERN - EBEDE
AT Z A RER2023F6 A30HH
AREE MBIETEER - GRAD
REBEZHTK o

o REBEHZ  AKECREREH
7 - ek adoh R B B A AR (B
BER/ARY319,0007T °

AREAEEEMEA DL - R ER L
BEHIEE AR -

Interim Report 2023 A% 105



Notes to the Condensed Consolidated Financial Statements (Continued)

AR S B R R M = (4]

For the six months ended 30 June 2023
%= 202346 A30H 1L/ 1E A

16. BUSINESS COMBINATION (Continued)

The fair values of the identifiable assets and liabilities
of Jiangsu Boqgi as at the date of acquisition were as
follows:

16. ©T¥&6t (&)

TEHBHRNEERRNARRIEERAR

MAREBEERT :

Fair value
recognized

on acquisition

W BB B R A

RREE
RMB’000
AREFTT
(Unaudited)
(REEEZ)
Property, plant and equipment M - BB REE 76,246
Other intangible assets HmEpEE 2,700
Cash and cash equivalents ReRBEeEEY 94
Debt instruments at fair value through BAREEFAEMEERES
other comprehensive income MEFS LA 300
Trade receivables E 5 WA 2,068
Prepayment, deposits and other receivables AR - Re REM
JE YRR 8,495
Total Assets BEMR 89,903
Trade payables B S S IAE 65,236
Other Payables E e K 108
Deferred tax liabilities BLERIBEE 320
Total Liabilities BB 65,664
Total identifiable net assets at fair value ZAn BES BN
FEERT 24,239
Less: Non-controlling interests W IEERR 11,877
Add: Goodwill arising on acquisition o WEEEREE 79
Purchase consideration at fair value RAnEBEYENEENRE 12,441
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16.

Notes to the Condensed Consolidated Financial Statements (Continued)

BUSINESS COMBINATION (Continued)

An analysis of the cash flows in respect of the
acquisition of a subsidiary is as follows:

RS M| R M E ()

For the six months ended 30 June 2023
#H%=2023%6 A30H 1E751E A

16. ©T¥&6t (&)
BBABENBARRIIRESREDTLT :

RMB’000
ARETTT
Cash consideration HeRE (5,630)
Cash and bank balances acquired W R IA & RIRTT AR 94
Net outflow of cash and cash equivalents FSTAREEHFIEARESRE
included in cash flows from investing activities rIRe KRB EFEMRL
R (5,536)
Transaction costs of the acquisition included in ARG EBMELERSRE
cash flows from operating activities K UEE R 5 A AR (269)
(5,805)

Reconciliation of the carrying amount of the Group’s

AEENMEHER RSB LRBRNEERE

goodwill at the beginning and end of the reporting HERWT :
period is presented below:
RMB’000
ARBT T
(Unaudited)
(REEEZR)
Gross carrying amount RHEBE
At 1 January 2023 7K 2023F1H1H 147 957
Acquisition of a subsidiary 1y B B 1B A~ &) 79
At 30 June 2023 7202346 A30H 148,036
Accumulated impairment losses Z5TREEE
At 1 January 2023 7R 2023F1H1H (141,469)
Impairment losses recognised during the period HNFERRREBE -
At 30 June 2023 7120236 A30H (141,469)
Net book value REFE
At 1 January 2023 202341 H1H 6,488
At 30 June 2023 7202346 A30H 6,567
Interim Report 2023 s 107



Notes to the Condensed Consolidated Financial Statements (Continued)

AR S B R R M = (4]

For the six months ended 30 June 2023
%= 202346 A30H 1L/ 1E A

16.
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BUSINESS COMBINATION (Continued)

The fair values of the trade receivables and other
receivables as at the date of acquisition amounted to
RMB2,068,000 and RMB15,000, respectively. The gross
contractual amounts of trade receivables and other
receivables were RMB2,068,000 and RMB15,000.

The Group incurred transaction costs of RMB269,000
for this acquisition. These transaction costs have been
expensed and are included in other expenses in the
interim condensed consolidated statement of profit or
loss.

As part of the purchase agreement, contingent
consideration is payable, which is dependent on the
amount of profit before tax of Jiangsu Bogi during
the 3-year Period. The initial amount recognised
was RMB1,500,000 which was determined using the
discounted cash flow model and is within Level 3 fair
value measurement. The consideration is due for final
measurement and payment to the former shareholders
payable within the following 3 years. At the date of
approval of these financial statements, no further
significant changes to the consideration are expected.

Significant unobservable valuation inputs for the fair
value measurement of the contingent consideration are
as follows:

Projected net profit of Jiangsu Bogqi in 2023

Projected net profit of Jiangsu Bogi in 2024

Projected net profit of Jiangsu Bogi in 2025

Post-tax discount rate

16.

STERTEZT 2023 FE M) FE A

ESH(E)

B 5 EWGRIE Rk H A E R IE RN W A
AR EBES R AARE2068,0007T
R AR®15,0007T - B S EUHIERHE
EKRRENRENCEINABARE
2,068,0007T & A K #15,0007T °

AEBERHBREEEISIRAARE
269,0007T ° ZER S AKLE T HI AT
AR HAIRRRAR S B R EAME A -

ERBEMEN —Hn - BRI KIEESI
S BAfE OV &k 18 2 B9 BR 75 B K & B 2R 2
NHARE - FTERIARENTIASTE
B AR®A1,500,0007 0 JHEAFRES
MERAWEEIRAALBEFTEANEE °
ZREEREEIFAERKFTEL T
TRIARER c RAMBHmARERD - 785

IARREN AR BEFENERTAER
WABENT :

RMB5,238,000

e b AR #5,238,0007C
T ER B Z 2024 F H9 I8 RMB6,427,000
pEINE AR#6,427,0007T
TR 182 2025 FF K9 TE A RMB5,793,000
FHE AR #5,793,0007T
PR 18 BAIR X 10%

TEETRE (ER) ARAR



16.

Notes to the Condensed Consolidated Financial Statements (Continued)

BUSINESS COMBINATION (Continued)

A significant increase/(decrease) in the net profit of
Jiangsu Bogi would result in a significant increase/
(decrease) in the fair value of the contingent
consideration liability. A significant increase/(decrease)
in the discount rate would result in a significant
decrease/(increase) in the fair value of the contingent
consideration liability.

Since the acquisition, Jiangsu Boqgi contributed
RMB1,077,000 to the Group’s revenue and RMB305,000
to the consolidated profit for the six months ended 30
June 2023.

Had the combination taken place at the beginning of the
period, the revenue from continuing operations of the
Group and the profit of the Group for the period would
have been RMB1,003,614,000 and RMB137,542,000,
respectively.

16.

RS M| R M E ()

For the six months ended 30 June 2023
#H%=2023%6 A30H 1E751E A

ESH(E)

TEEFHFMBAREE N, ORD) - &
BHRARRBEENRIABEKRE LT
(FE) - AR ERELF (TR &
BYIAREBEENAAEBEKRB K,
(EF) -

BB LAK - TEEFREZE2023F6 A
30H LA A A HASERNKRARBARE
1,077,0007 © REGEFEERMARK
305,0007T °

BREHTIREBYEE - AIREAEERF
BIS S E TR A KA S B 2R F) R e
SRl AARE1,003,614,0007T K% AR
137,542,0007T °
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Notes to the Condensed Consolidated Financial Statements (Continued)

AR S B R R M = (4]

For the six months ended 30 June 2023
%= 202346 A30H 1L/ 1E A

17.

RELATED PARTY TRANSACTIONS AND 17. BELIXRZ K&
BALANCES
(a) Amounts due from related parties (a) ERBEESMRE
Amounts due from related parties FEWRBEZE 5 50
As at As at
<{[UNI - 31 December
2023 2022
72023 F 20224
6 H30H 12H31H
RMB’ 000 RMB’000
AR¥T ARBT T
(Unaudited) (Audited)
(RER) (&EZ)
Yangxi Haibin Electric Power PR EE NERER AR
Development Co., Ltd. (TBBBEEH ) (K1)
(“Yangxi Electric”) (Note (i) 288,602 264,632
Jijiantou Shouyang Thermal EEREGAETEREETAA
Power Company Limited ([BBAE])
(“Shouyang Power”) (Note (i)  (H1a£(ii)) 82,474 76,683
Chongging Chuanwei FEACERSE)|#tT
Petrochemical Engineering BRAR ([EE)I#])
Company Limited of the Sinopec
Group (“Chongqging Chuanwei”) 9,201 24,752
Northwest Oilfield Branch of FEABEIRNDERAFR
China Petroleum & Chemical =21 /NG
Corporation (“PetroChina ([HAMHAEL])
Northwest Oilfield”) 290 714
Gao Neng Long Yuan Boai Bl gE e RIE A IR R BHE O£ 1))
Environmental Technology BRRAR] (B ii))
(Han Chuan) Co., Ltd. (Note (iii)) - 36
Hainan Boyuan Zhongying HHERRRLEEEAE
Enterprise Management T (BRE%)
Partnership (Limited Partnership) ([TERRZ])
(“Boyuan Zhongying”) 1,447 1,447
Sinopec Ningbo Engineering Co., FA{LEK TEHBR A A
Ltd. (“Sinopec Ningbo”) (TpALER]D) - 2,397
Best Environmental Solutions Best Environmental Solutions - 9
382,014 370,670
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17.

Notes to the Condensed Consolidated Financial Statements (Continued)

RELATED PARTY TRANSACTIONS AND 17.
BALANCES (Continued)

(a) Amounts due from related parties (Continued)

Amounts due from related parties (Continued)

RS M| R M E ()

For the six months ended 30 June 2023

#HZE 202346 530H I-/<E A

RELXS RERR(E)

(a) EWRAELNKEE)
FEW B 5 H ()

As at As at
=M 31 December
2023 2022
#2023 20224
6H30H 12H31H
RMB’ 000 RMB’000
AR%ET AREET T
((FLEUT N CL)) (Audited)
(RBERZ) (EFE=Z)

Analysed for reporting HEFRBEIELT T

purpose as:

Current assets MENBEE 246,521 232,545
Non-current assets IEREEE 135,493 138,125
382,014 370,670
Trade balances =8 243,096 230,097
Non-trade balances IEE G EERR 138,918 140,573
382,014 370,670

(1)

On 28 August 2017, the Group entered into a
revised management service agreement with
Guangdong Huaxia Electric (EFEZ#EE /) and
Yangxi Electric to extend the O&M service term
from 1 January 2017 to 31 December 2017 to
a term from 1 January 2017 to 31 December
2025 and require a deposit of RMB 139,690,000,
which was paid by the Group on 31 December
2017.The deposit is unsecured and repayable
at the end of the O&M service term.

R2017F8F28H + XEE
HEFEEE I REAE T
UVEEBETEEREGE
BHRREEHRAH2017F 141
HZ2017F 12831 HIERE
201761 H1HE2025%12
HA31BREZ ML ARK
139,690,000t * F Rz % E #
KEBR2017F12H31HF
11 o ZiZE AEHIF - BAREH
JRFE B (EE -
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Notes to the Condensed Consolidated Financial Statements (Continued)

AR S B R R M = (4]

For the six months ended 30 June 2023
%= 202346 A30H 1L/ 1E A

17. RELATED PARTY TRANSACTIONS AND
BALANCES (Continued)

(a) Amounts due from related parties (Continued)

(1)

112 China Bogi Environmental (Holding) Co., Ltd.

Shouyang Power was 40% held by Mr. Zeng
Zhijun and Mr. Cheng Liquan Richard, our
Directors and substantial shareholders, through
Beijing Bogi Environmental Technology Co., Ltd.
(“Beijing Boqgi Environmental Protection”),
and was therefore a connected person of the
Company under Rule 14A.07(4) of the Listing
Rules. Prior to the Listing, the Company
had applied to the Stock Exchange and the
Stock Exchange had granted the Company,
a waiver from strict compliance with the rules
regarding the announcement and independent
shareholders’ approval requirements under
Chapter 14A of the Listing Rules. In November
2020, Beijing Bogi Environmental Protection and
Hebei Construction Investment Energy Co., Ltd.
(“Hebei Construction Investment’) entered
into a share purchase agreement, whereby
Beijing Boqgi Environmental Protection agreed
to sell 21% of the equity interest in Shouyang
Power to Hebei Construction Investment.
In January 20217, the registration of such
amendment to administration bureau for industry
and commerce was completed. As the equity
interests held by Mr. Zeng Zhijun and Mr. Cheng
Liquan Richard in Shouyang Power dropped
from 40% to 19%, Shouyang Power ceases to
be a connected person of the Company and
the transactions contemplated thereunder the
Shouyang EPC contract cease to be continuing
connected transactions under Chapter
14A of the Listing Rules. According to the
International Accounting Standard 24-Related
Party Disclosure Requirements, Beijing Boqi
Environmental Protection still holds 19% equity
interests in Shouyang Power and has appointed
a director to Shouyang Power. Therefore, from
the financial point of view, Shouyang Power
is still a related party of the Group, and the
Shouyang EPC contract is still disclosed as a
related party transaction. Shouyang Power was
previously known as “Yangmei Group Shouyang
Boqi Electric Co., Ltd ([BREBZSGEZ#E
BREMTAA)" and “Shanxi Shouyang Mingtai
Guoneng Power Co., Ltd)(ILI 75555 B3R5 % &
BRAE])".

17.

BESXS K& (E)
(a) MEWREESHEE)
(i) BEREHGZRELREE

TEETRE (ER) ARAR

ZHE(ARAIEFEREZAR
F) BB R ETRREEE
BRG] ([ REFTRR]) FEE
40%R1E - HRIEETTAHAIE
14A.07(4) 1K B AL 71,2 BTZEA
+ o FELETH » AR AE [FIH
AHTIEH B AE - M ATE #
FEARR B IEE T ETAERE
14AE H 1 & R )5 7 R F HE
BT  c RZFE-FFA—
A o bR 18 F R R LA L E R
FEIRIZE IR (7 F R 2 7] ([ a1k
BR]) T IBER a5 - Bl
It R 18 & R AR ELE [ 3 R
HEZEGREH21%KE - R
—EF-——F—HFH BRIEFT
BABETHKERBEE E o A
REZHEELERFEED L
FHEGRERELDH40% T
BZ19%  HELEFHETHE
KR ZEEANL 552
EEPCE[AIE THETTHIR 5
THABLETHAEI4IAZEERT
B ERER S - IRIFEEZ
GTERI245% — BEBE T 7 5E Bk
HIIE BT - Ik R I8 F R IRT
HEZEBNE]19% 81 - A
FEB AR T —EEF -
KA BEAEZR  E5AA]
EBRAEBLEE Y  Z5
EPCEKIIIERBEIHA Z#7T
TAERE - SEREHFAE
REBZGEGZHEELEREM
R AR [ 1L 75 B 2 B g &
EHEMRR A °



Notes to the Condensed Consolidated Financial Statements (Continued)

17. RELATED PARTY TRANSACTIONS AND
BALANCES (Continued)

(a) Amounts due from related parties (Continued)

(iii) The balances are unsecured, interest-free and

repayable on demand.

The Group generally grants a credit period of
90 days to its related parties. Aging analysis of
amounts due from related parties—trade nature,
based on invoice date, is as follows:

17.

RS M| R M E ()

For the six months ended 30 June 2023
#H%=2023%6 A30H 1E751E A

RELXS RERR(E)

(a) EWRAELNKEE)

(i)  ZEBERELF  RERA

AEE—RAERET R TI0RH
EEH - BREETFER(BESHNHE
) REZEHNRESTOT

As at As at

<MD 31 December

2023 2022

#2023 F 20224

6 H30H 12H31H

RMB’ 000 RMB’'000

ARMT T AREFTT

(Unaudited) (Audited)

(REEEX) (185 =%)

1-90 days 1290H 95,580 124,985
91-180 days 912180H 66,867 80,109
181-365 days 181%F365H 71,421 11,936
1-2 years 1224 9,228 13,067
243,096 230,097
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Notes to the Condensed Consolidated Financial Statements (Continued)

AR S M B | KM ()

For the six months ended 30 June 2023
%= 202346 A30H 1L/ 1E A

17. RELATED PARTY TRANSACTIONS AND 17. BEIXZR&E& (£Z)
BALANCES (Continued)

(b) Amounts due to related parties (b) ENBEESMRE
Amounts due to related parties FE1T BT 5 50 H
As at As at
<{[UNI - 31 December
2023 2022
#2023 F 20224
6H30H 12H31H
RMB’ 000 RMB’000
AR¥T ARETTT
((FLEUT N CL)) (Audited)
(RER) (&EZ)
Bogi Environmental Engineering 1B&RR T2 176 176
Sinopec Fifth Construction FAEERERBRAA
Co., Ltd. 3,848 6,848
Richinfo Fa - 225
Wuxi Huadong Electric Power EHMERS NREERAR]
Equipment Co., Ltd. 37,579 -
41,603 7,249
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Notes to the Condensed Consolidated Financial Statements (Continued)

17. RELATED PARTY TRANSACTIONS AND
BALANCES (Continued)

(b)

Amounts due to related parties (Continued)
Amounts due to related parties (Continued)

The credit period granted by the related parties
is ranging from 30 to 90 days. Aging analysis of
amounts due to related parties—trade nature is

17.

RS M| R M E ()

For the six months ended 30 June 2023
#H%=2023%6 A30H 1E751E A

RELXS RERR(E)

(b) ENRELNKEE)
FE(TBEZE S 7 H ()

BESRTHEERNTFI0E0
B - ENEENFE(BSEE)®
BREEDITINT

as follows:
As at As at
<[VNDLW 31 December
2023 2022
#2023 F 2022
6 H30H 12H31H
RMB’ 000 RMB’'000
AR¥T T ARBT T
(Unaudited) (Audited)
(REEEX) (18 &%)
1-90 days 1290H 37,579 225
91-180 days 91&180H - -
181-365 days 181&F365H - 299
1-2 years 1224 - 6,001
2-3 years 2E3F 3,848 548
Over 3 years HBIB3F 176 176
41,603 7,249
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Notes to the Condensed Consolidated Financial Statements (Continued)

AR S B R R M = (4]

For the six months ended 30 June 2023
%= 202346 A30H 1L/ 1E A

17. RELATED PARTY TRANSACTIONS AND 17. BEAFRZREH (£)
BALANCES (Continued)
() The transactions with related parties during (c)

the reporting periods are listed out below:

Yangxi Electric (note (i) b8 (B3 (i)
- O&M service — BHERRTS
— Interest income — FEHA
— Water and electricity, labor, — [ZPEEAYKE - 8T -
spare parts and B REIEEA
miscellaneous items
charged by Yangxi Electric
Chongging Chuanwei EE)I 4
- EPC service (note (i) —EPCHRTE (#7£(ii))
Shouyang Power SHEE
— EPC service (note (iii)) —EPCHRR (#7122 (i)
Sinopec Fifth Construction PAEERER
— Purchase of equipment —BEX
— Purchase of construction — BERERE
service
PetroChina Northwest Oilfield A mPEdL
— O&M service (note (iv)) — BHRTS (HaE(iv))

REEHE BELIXZHATW

T

As at

30 June
2023
120234

6H30H
RMB’ 000
AR¥T T
(Unaudited)
(RBER)

98,622
2,640

32,632

36,393

635

As at

30 June
2022
20224
6 H30H
RMB’000
AREBT T
(Audited)
(f8EZ)

53,746
3,080

20,465

1,629

209

301
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Notes to the Condensed Consolidated Financial Statements (Continued)

RS M| R M E ()

For the six months ended 30 June 2023

17. RELATED PARTY TRANSACTIONS AND
BALANCES (Continued)

(c)

The transactions with related parties during
the reporting periods are listed out below:
(Continued)

Note:

(i) In December 2016, the Group entered into
a management service agreement, pursuant
to which the Group provided O&M service
to Yangxi Electric, and RMB98,622,000 was
recognised as revenue during the six months
ended 30 June 2023 (first half of 2022:
RMB53,746,000). The Group also purchases
water and electricity, labor, space parts and
miscellaneous items from Yangxi Electric to
support the O&M service. During the six months
ended 30 June 2023, the Group purchased a
total amount of RMB32,632,000 (first half of
2022: RMB20,465,000) of water and electricity,
labor, space parts and miscellaneous items

from Yangxi Electric;

(i) In September 2018, the Group entered into an
EPC service contract with Chongqing Chuanwei
for a total contract amount of RMB205,880,000,
of which revenue of nil was recognised during
the period ended 30 June 2023 (first half of
2022: RMB1,629,000);

(ifi) In December 2015 and June 2023, the
total service amount of the project was
RMB327,482,000 for the EPC service contract
entered into between the Group and Shouyang
Power according to the settlement of project
quantity adjustment expenses approved by
an independent third party recognized by
both parties, of which the recognized revenue
for the six months ended 30 June 2023 is
RMB36,393,000 (first half of 2022: Nil);

#HZE 202346 530H I-/<E A

17. BELIXRSR&ESR(E)

(c)

REEHE BELIXZHATW

T (&)
()  R2016F 128+ FEBHT

(1)

(iii)

EERB h#m - Bt - A&
B IRREERE TS50 E
7 BHEFE2023F6 430
H 1L 18 B R IRA BN R
98,622,0007T (20224 |-+
F : AR#53,746,0007T) ° A
EENESTEEEKE
BT HHEREERERSE  KE
REHIRTE - BlZ22023F6H
30HIENEA - XEEE 5
FENEEKE - £BT - 1
REFFIFEZ A R 1532,632,000
L (2022F FFF : ARK
20,465,0007) -

R2018F9A + XEFHHEBE
JN#ETSTEPCIREE#) + #E
LB ABARK205,880,000
T HHAEF2023%F6H30H
LE N 1A A ERIRA 5F (2022
FLFEFE: AREK1,629,000
)

R20154 12 A K 2023F6 A -

K EFEF G BT LT T HIEPC
RBEEXIRE T BB T E
= ETHIREEREERE
EE  ZEABRESEBA
K #327,482,000T * HH#
2202346 H30H 1t 1A #
BMA BA R #36,393,000T
(2022F FFF : WARBE) :
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Notes to the Condensed Consolidated Financial Statements (Continued)

AR S B R R M = (4]

For the six months ended 30 June 2023
%= 202346 A30H 1L/ 1E A

17. RELATED PARTY TRANSACTIONS AND
BALANCES (Continued)

(c) The transactions with related parties during
the reporting periods are listed out below:
(Continued)

(iv) In 2021, the Group entered into a water
treatment service contract with China
Petrochemical Northwest, the service fee
is calculated by actual water treatment
volume multiplied by the unit price, of which
RMB635,000 was recognised as revenue during
the six months ended 30 June 2023 (first half of
2022: RMB301,000).

18. COMMITMENT FOR CAPITAL EXPENDITURE

17. BELIRGR&EH(E)

(c) RHBEHHH BAELSXZHEIW
T: (&)

(iv)  R2021%F - KEFEAP AL
AT KEEER - REEF
TI1R1E BBk 5 FE 2 T LA B
EfSiTE - AHE E2023%F6
H 30 B 1E 167 BRILA BA
K 635,000 (20224 ¥
F : AR#301,0007T) °

18. EXRBIXAIE

As at As at
<N 31 December
2023 2022
2023 F R 20224F
6H30H 12H31H
RMB’ 000 RMB’000
AR¥T T AREFTT
(Unaudited) (Audited)
(REER) (&EZ)
Contracted, but not provided for: REENEESZTE
Property, plant and machinery e 16,071 19,656

19. SUBSEQUENT EVENTS

There has been no material events subsequent to
the Reporting Period, which require adjustment or
disclosure in accordance with IFRSs.

19. HiR=EE

WEPRRLESANEMHARBERIM R
SEAELHBLHE -
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“Board”

“Company”, “our
Company” or
“China Bogi”

“Director(s)”

‘EPC”

“FVTPL"

“Group”, “our Group”,
“we” or “us’

“Listing Date”
“Listing Rules”
‘M&A”
‘O&M”

“PRC” or “China”

“Reporting Period”
“RMB”
“SFC”
“SFO”

“Share(s)”

“Shareholder(s)”
“Stock Exchange”

no/ ”
()

Definitions

Bx

the board of Director(s) of the Company

China Bogi Environmental (Holding) Co., Ltd. (formerly known as China Bogqi
Engineering Co., Ltd.), a company incorporated in the Cayman Islands on 30
January 2015 as an exempted limited liability company

the director(s) of the Company

project design, procurement of equipment and materials, project construction
and equipment installment and testing services

fair value through profit or loss

the Company and its subsidiaries

16 March 2018, on which the Shares were Listed on the Stock Exchange
the Rules Governing the Listing of Securities on the Stock Exchange
merger and acquisition

operation service and regular maintenance service for desulfurization and
denitrification facilities and dust removal facilities

the People’s Republic of China which, for the purpose of this report and for
geographical reference only, excludes Hong Kong, Macau and Taiwan

the six months ended 30 June 2023
Renminbi, the lawful currency of China
the Securities and Futures Commission of Hong Kong

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong),
as amended, supplemented or otherwise modified from time to time

ordinary share(s) of US$0.00001 each in the issued share capital of the
Company

holder(s) of Share(s)
The Stock Exchange of Hong Kong Limited

percent
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Definitions (Continued)

Bx (&)

3 ¥ AARERE

A&l [ARARs ¥ HEREEHFRE(ZER) BRARIIEATRETZIEARAA - —MMR201541H30
(B ] BEMESHSFMAHNERRER AR

E3 B ARRESR

[EPC] B EERE - RERMERE  BAERRRERE LAIERS

[ AR EEF ABE] ¥ RBRAnBEFAER

(@] [REE] £ AARREKBRAR

EAE:A N

[ FTREH] & 201843 A16H ' IR EEAFT LAY A

[ Em8 8] B BREFES EWRA

[ O RE | B ACTHEYE

[E 4] B B REERERRERENE SRS X EREERY

[ B ] 18 $$Aﬁﬁﬂﬁ'E%$ﬁ%ﬁﬁﬁﬁﬁﬁmﬁ%%v$i¢$@%§%~ﬁﬁ&
[R5 5 &  HZE2023F6A30H1ENEA

[AR¥] B ARE PBEUETEY

[FEe | B BABHFRHEREKEREZES

[ % R EE 50 B BEEOESTIEZHFRBEES - ETRERT - HARUEM S B
[ A&7 | £ AARBEITRATFREE0.00001E T/ LB

[AR3R B ROFEA

[ 22 B BEBAERSFAERRD

[%] B Aot
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REEEGHMR(TR)BIRA A

China Boqi Environmental (Holding) Co., Ltd.

Address b3t : 40/F., Dah Sing Financial Centre, 248 Queen’s Road East, Wanchai, Hong Kong
BERBFERAER 248 FAF AP O 40 18

Tel 87 : +86 10 5957 9665
+86 10 5878 2059
Fax €K : +86 10 5957 9900 - 001

Website #35 : www.chinabogi.com

Email EF :  irhk@chinabogi.com
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