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AEER 2 EHPRE R EER
UNAUDITED CONDENSED CONSOLIDATED INCOME STATEMENT

#H =6 A30H 161 A For the six months ended 30 June
(LABEE T TAPIR - BB E SN (Expressed in thousands of Hong Kong dollars unless otherwise stated)

= Za)
Restated Variance
BaE ERad
Note 2023 2022 %
FBULA Interest income 3 5,344,223 2,702,568
FEZH Interest expense 3 (3,011,711) (674,869)
FERE WA Net interest income 2,332,512 2,027,699 15.0
R%E KA YA Fee and commission income 4 472,779 564,056
REE MEE Fee and commission expense 4 (103,812) (88,862)
FBREERASEA Net fee and commission income 368,967 475,194 (22.4)
IRBRIA Insurance revenue 441,106 409,533
RIERGE A Insurance service expense (263,896) (230,854)
BEERBRALYFZE Net expense from reinsurance
contracts held (125,732) (128,679)
RERIRIE E4E Insurance service result 5 51,478 50,000 3.0
FRZHUWA Net trading income 6 4,762 90,528
SFRBREAHS (), A Net insurance finance (expense)/
income 5 (7,866) 4,932
Hiv @Il A Other operating income 7 83,150 96,821
EEIWABTE Total operating income 2,833,003 2,745,174 3.2
eiETH Operating expenses 8 (1,576,116)  (1,460,165) 7.9
MR BB 2 EERR Operating profit before impairment
losses 1,256,887 1,285,009 (2.2)
EEREESR Credit impairment losses 9 (158,386) (305,600) (48.2)
HNRETREREEEEZ Operating profit before gains and
Wi & BB AT 2 & & T losses on certain investments and
fixed assets 1,098,501 979,409 12.2
HEEMETEEZ FEE Net loss on disposal of other fixed
assets (1,311) (426)
HE R ATBRAIE LA E  Net gain on disposal of financial
31 & assets at amortised cost - 24
iyl e Share of results of an associate 10 430,240 453,747
B N EIEE 2R EEE Impairment loss on investment in an
associate 10 (232,000) (139,000)
BREHEKRSATIREZER Loss on deemed disposal of
investment in an associate (6) -
FEML RIS B S 2 345 Share of results of jointly controlled
entities 13,784 12,736
BRF AR R Profit before taxation 1,309,208 1,306,490 0.2
Fi18 Taxation 11 (102,363) (182,336)
HA R A Profit for the period 1,206,845 1,124,154 7.4
Al - Attributable to:
iN/NETI LSS Shareholders of the Company 921,862 842,397 9.4
VR YR I RE R R A Y45 T Non-controlling interests 284,983 281,757
BRI Profit for the period 1,206,845 1,124,154 7.4
SREF Earnings per share
AR Basic 12 HK$2.89 HK$2.64
b1 Diluted 12 HK$2.74 HK$2.64
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REER 2 EPGETEWRER
UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

#H =6 A30H 16 A For the six months ended 30 June
(LABEE T TAPIR - BB E SN (Expressed in thousands of Hong Kong dollars unless otherwise stated)

KE5
Restated
2023 2022
R R Profit for the period 1,206,845 1,124,154
HEH4ZEmKE S (BE) Other comprehensive income/(loss) for the
period
AlREEEMN EELRANERMIER ¢ Items that may be reclassified to the consolidated
income statement:
BHIR Investments in securities
AT EEREESH:T AL MEE Net change in fair value of debt instruments
WaErESTAZ A FEZESFE at fair value through other comprehensive
income 131,494 (595,530)
RIS S ARENBE R 2 Share of other comprehensive income/(loss) of
Eh 2wl /(Eﬁ@ an associate accounted for using the equity
method 123,295 (63,149)
NAFEFEEEZEARMEE Net change in allowance for expected credit
HSZ SNEE I A EEEEEIRER losses of debt instruments at fair value
""""" R through other comprehensive income (9,132) (14,473)
EFQJ: L2 EIEFIR Deferred income tax related to the above (18,619) 91,927
227,038 (581,225)
BMEBIMEB B IRAER =2 Exchange differences arising on translation
of the financial statements of foreign entities (314,538) (384,842)
TeENHRRGARERIAR - ltems that will not be reclassified to the

consolidated income statement:

LAAFERTE B HEBT AR M E Net change in fair value of equity instruments at
WEmaERIE TR 2 N EEE)F5E fair value through other comprehensive income 381,873 (811,004)
B b 2 IRIET 18 Deferred income tax related to the above (43,585) 97,115
338,288 (713,889)
MBRFiIEE 2 B E 2 e (B18) Other comprehensive income/(loss) for the period,
net of tax 250,788 (1,679,956)

HNRHER 2 BEEEKE (888 Total comprehensive income/(loss) for the

period, net of tax 1,457,633 (555,802)

DB - Attributable to:
VR R HIRERR R Non-controlling interests 275,930 34,194
/N Shareholders of the Company 1,181,703 (589,996)

HNBRBiER 2 B2 ERELAE (BE) Total comprehensive income/(loss) for the
period, net of tax 1,457,633 (555,802)
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AEER  EPRE MBARR R

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

(LA T TSR - BB AE RSN (Expressed in thousands of Hong Kong dollars unless otherwise stated)

&y
Restated
20234 20224
6H30H 12H31H
o As at As at
Note 30Jun 2023 31 Dec 2022
BE ASSETS
e RERITHAES Cash and balances with banks 16,936,574 18,689,646
ERITIE 1218 AN B BH1F Placements with banks maturing between one and
twelve months 5,643,069 10,143,916
BER ZRBNES Trading securities 13 141,141 562,161
UATEE EHE8H AIBRMERAE Financial assets at fair value through profit or loss 13 843,353 622,068
MHELRITA Derivative financial instruments 14 4,290,911 3,901,236
BHEEFREMERE Advances and other accounts 15 146,832,363 143,143,190
AN PE S BESE:T AL 2 EKA  Financial assets at fair value through other
CREE comprehensive income 17 42,061,031 42,046,836
ABEBRR AT IBR R S R E B Financial assets at amortised cost 18 35,316,836 32,941,710
FtE N AR E Investment in an associate 10 2,016,390 2,159,290
HEEHEERE Investments in jointly controlled entities 136,856 123,072
EES Goodwill 785,774 785,774
B EE Intangible assets 92,390 92,390
TEREMETEE Premises and other fixed assets 19 2,761,060 2,897,676
HEYE Investment properties 20 782,816 782,816
BIETIAEE Deferred income tax assets 164,417 266,415
BEA Total assets 258,804,981 259,158,196
=1 LIABILITIES
RITFR Deposits from banks 1,571,096 4,112,493
TEERmIA Derivative financial instruments 14 1,364,766 997,637
HEZ SHBHARE Trading liabilities 99,609 730,491
REER Deposits from customers 21 201,364,706 198,574,909
BEEITRIFE Certificates of deposit issued 22 2,688,932 4,228,983
BEER Subordinated notes 23 3,833,542 3,801,495
HfRE A MFER Other accounts and accruals 24 9,255,165 9,141,585
BNEAfiIAAE Current income tax liabilities 257,411 297,641
RIERIBEE Deferred income tax liabilities 69,895 59,552
BEE Total liabilities 220,505,122 221,944,786
B EQUITY
SRR R Non-controlling interests 7,801,018 7,634,175
RATRREMLES Equity attributable to the Company’s shareholders
[N Share capital 4,230,067 4,248,559
H A E(PEREEF) Other reserves (including retained earmnings) 26,268,774 25,330,676
BRES Shareholders’ funds 25 30,498,841 29,579,235
ERE Total equity 38,299,859 37,213,410
BER AR Total equity and liabilities 258,804,981 259,158,196
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ERCEPSSEXEHE

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

H 2202346 A30H 161 A For the six months ended 30 June 2023
(LABEE T TAPIR - BB E SN (Expressed in thousands of Hong Kong dollars unless otherwise stated)

ARARRESEER
Attributable to the
shareholders of the Company
RARRFE
gL ]
2R
Share
Capital and BRI
shares held RR
for share Hitrfits REER Non- ERAHT
award Other Retained  controlling Total
scheme reserves earnings interests equity
2022F 12 A1 B - MZAI2H Balance at 31 December 2022,
as previously reported 4,248,559 790,947 24,480,867 7,634,175 37,154,548
BERBBMBREER Impact on transition to HKFRS 17
E1TRATE - - 58,862 - 58,862
2023F1 A1 A& # Balance at 1 January 2023 4,248,559 790,947 24,539,729 7,634,175 37,213,410
HEER Profit for the period - - 921,862 284,983 1,206,845
HRAmRERS/ (B8) Other comprehensive income/(loss) for the
period - 259,841 - (9,053) 250,788
FEEMERET A REFE Reserves arising from distribution payment of
R additional equity instruments - - 4,617 (4,617) -
REIERR (D BN 22 IR 1D Share purchased for share award scheme (18,492) - - - (18,492)
DARRESZ 7 AR {5 A EEHiE S B Provision for equity-settled share-based
2B compensation - 10,311 - 14 10,325
—FAMNBLRME R #RERE  Dividend paid to non-controlling interests
g of a subsidiary - - - (104,484) (104,484)
PR IERERR - S BULTE Reclassification of net change in fair value
FTEREZET AEM2AKE of equity instruments at fair value
Mg TAZ A TES through other comprehensive income upon
ek derecognition - 91,080 (91,080) - -
2022F RS 2022 final dividend - - (258,533) - (258,533)
20236830 &6k Balance at 30 June 2023 4,230,067 1,152,179 25,116,595 7,801,018 38,299,859
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AEERZERREREEZHR
UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

# %2023 6 A30H 1L61E A (4) For the six months ended 30 June 2023 (Continued)
(LABEE T TAPIR - BB E SN (Expressed in thousands of Hong Kong dollars unless otherwise stated)

ARRBRE GRS

Attributable to the
shareholders of the Company
R
RE
BAx EiEE  REEN Non-  HEm&st
T Share Other ~ Retained  controlling Total
Restated capital reserves earnings interests equity
202112 A31HES: 7RI Balance at 31 December 2021,
as previously reported 4248559 2,699,151 23,244,672 7,633,965 37,826,347
BEEEAUHEHREEA Impact on transition to HKFRS 17
FNTRNTE - - 23,086 - 23,086
20221 A1B &% Balance at 1 January 2022 4,248,559 2,699,151 23,267,758 7,633,965 37,849,433
il eyl Profit for the period - - 842,397 281,757 1,124,154
HREM S EEE Other comprehensive loss for the period - (1,432,393) - (247,563)  (1,679,956)
FABIMER TR 2SR Reserves arising from distribution payment
ZIEE of additional equity instruments - - 5,328 (5,328) -
ARRAE 32 Y AR 0 1 R AL SR B Provision for equity-settled share-based
R compensation - 114 - 39 153
—HHBDRRERRHEREEE  Dividend paid to non-controlling interests of
BRE a subsidiary - - - (86,471) (86,471)
R HERES  EFTOEMATE  Reclassification of net change in fair value
FERESHH AL M2ZENE of equity instruments at fair value through
MEEHIEZ A TEEY other comprehensive income upon
58 derecognition - (336240) 336,240 - -
2021 RS 2021 final dividend - - (233,290 - (233,290
20226308 #5% Balance at 30 June 2022 4,248,559 930,632 24,218,433 7,576,399 36,974,023
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REBRZBRARERE
UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

#H =6 A30H 16 A For the six months ended 30 June
(LABEE T TAPIR - BB E SN (Expressed in thousands of Hong Kong dollars unless otherwise stated)

N =
MEBEER

K ET
FoaE Restated
Note 2023 2022
RETEHERE Cash flows from operating activities
LESEE)(FTR),/RARE F58 Net cash (used in)/from operating activities 29 (1,622,156) 5,731,318
RETEZEHERE Cash flows from investing activities
BETE HMETEENEEYWE Purchase of premises, other fixed assets and
investment properties (40,089) (219,803)
tEE ELAt [E 5 B EE TS KA Proceeds from disposal of other fixed assets 1,491 75
WEEBMARSFE Net cash used in investing activities (38,598) (219,728)
RETHZRERE Cash flows from financing activities
HEBEBZNK Payment of lease liabilities (75,142) (75,795)
BB ERD BB R Purchase of shares for share award scheme (18,492) -
Y NBEEBETREBSRERES Interest paid on subordinated notes and debt
ZHE securities issued (145,266) (79,507)
—RIM B AT AR ERZ  Dividend paid to non-controlling interests of a
95 subsidiary (104,484) (86,471)
KB ERARAR S Dividend paid on ordinary shares of the
Company (258,533) (233,290)
AEEEFTRIR S F 5 Net cash used in financing activities (601,917) (475,063)
ReRZERREER ORL), B Net (decrease)/increase in cash and cash
T equivalents (2,262,671) 5,036,527
HMEe kERREIER Cash and cash equivalents at beginning of the
period 22,634,383 16,849,228
MERE R 28 Effect of foreign exchange rate changes (110,563) (154,097)
HARRERERRELER Cash and cash equivalents at end of the
period 20,261,149 21,731,658
RERERBSEEEHZ DN Analysis of the balance of cash and cash
equivalents:
] e RIERITH AR Cash and balances with banks 1,973,899 3,564,318
[REVHA B E3E A A T 2 mA 2 Money at call and short notice with an original
RETER maturity within three months 12,195,808 16,387,315
BREEREXSBGNESF 2 BEZE  Treasury bills included in trading securities - 499,058
BREEARTFEFEREZESTA Treasury bills included in financial assets at
HEtezAlEnesmEEANL fair value through other comprehensive
B income 1,987,974 -
JREVE R AE3ME A AT Z AERTT Placements with banks with an original
BTER maturity within three months 4,103,468 1,280,967
20,261,149 21,731,658
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RAEFE 2 P B A B S Rk Y ot

NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

(LA T TSR - BB AE RSN (Expressed in thousands of Hong Kong dollars unless otherwise stated)

1. —RER
AFERMEBEGRAT(AQAR]) REKBEAR
(FFE A%E ) ESS  RPI R BIREIRT -
RE - S B R EMIBRRT -

2. REEZZMBEBRRRETBE

REBRKERZ22023F 1 PEPLRE T BHRE
TRREEGMASMBEM 2 EEGERSE
3455 R EAR SR /AR ©

FRATHRERE ZERTBEOAEZHA M
BHEK -

RPHREERE ZETHBER - g RiE
BB R ARG 56225 5662(3) 5k K =65 355
BERXEAREMELREECREER(EEEE
B2 EE2022F12 A31H ILFE 2 AT A
B3Rk ([2022F R A B SR E D) -

2022F MR E W IBME B BE AERER
B ERLEREMETEEDREER TRY
EXBMEMNSEE - URIESHIIE SR G
$622F 5406(2) * 407(2)3k @) 2 B -

REEERETEE

B AR AT AL - 45312023 6 Fh HARS BR 47 A BE 75
WEAMRAZ ST BRNFEZRAEEEE
2022F 12 A AL FEEER CFELREMBR
FFTERARFTIE 5 -

8 R¥Iem&KEERLR 2023F PHEERE

1. GENERAL INFORMATION

Dah Sing Financial Holdings Limited (the “Company”) and its
subsidiaries (together the “Group”) provide banking, insurance,
financial and other related services in Hong Kong, Macau, and the
People’s Republic of China.

2. UNAUDITED FINANCIAL STATEMENTS AND
ACCOUNTING POLICIES

The unaudited 2023 interim condensed consolidated financial
statements of the Group have been prepared in accordance with Hong
Kong Accounting Standard No. 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants.

The information set out in this Interim Report does not constitute
statutory consolidated financial statements.

Certain financial information in this Interim Report is extracted from
the statutory consolidated financial statements for the year ended
31 December 2022 (the “2022 consolidated financial statements”)
which have been delivered to the Registrar of Companies as required
by section 662(3) of, and Part 3 of Schedule 6 to, the Hong Kong
Companies Ordinance (Cap. 622), and the Hong Kong Monetary
Authority (“HKMA?).

The auditor’s report on the 2022 consolidated financial statements was
unqualified; did not include a reference to any matters to which the
auditor drew attention by way of emphasis without qualifying its report;
and did not contain a statement under section 406(2), 407(2) or (3) of
the Hong Kong Companies Ordinance (Cap. 622).

Basis of preparation and accounting policies

Except as described below, the accounting policies and methods of
computation used in the preparation of the 2023 interim condensed
consolidated financial statements are consistent with those used
and described in the Group’s annual audited consolidated financial
statements for the year ended 31 December 2022.



RAEE 2 HRE R RS R B T

NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

(LA T ThI5R - BB A RSN (Expressed in thousands of Hong Kong dollars unless otherwise stated)

2. RRBERZVBBERRETEE@®

RREER B @
E R 2 F RAZIE5TE R

ETHEHER - HEEANERMRERA
WEHRAER - B T B EM RS EANTHRRR
BRI BLEBFHHEENGAMBRELE

o ERMBRMEENEITRZERMN

BEMBmELAE175RR201745 A %
fir - BV E B 5 S 2R F45RR R
B - ZEABREABAFHAEHE - I
REEHREHEYMELNEERE
BREATHBEZEAE

o RRIRIEREIR
. BRERIEE &

o BHRBERE - BINMRIRS KRIEEH
WA BERERR 2R WA Z AR BRERAE o

ZER AR BRI IR R B BRI R
B HRARERRERERNEM2EK
mRT - ARERERELEHHRNAL
Bz AR -

ZER TR — B CRE D BITAER
—(EEIA - ARER —RBIEABRBR A B
REOEHEH  HBAZRRRERZEE -
AEBEDHTEREBRNRBAORATE
BfI% - WRA R EREE E A
BREREKETIR -

2. UNAUDITED FINANCIAL STATEMENTS AND
ACCOUNTING POLICIES (Continued)

Basis of preparation and accounting policies (Continued)
New and amended standards adopted

A number of new standards and amendments to standards and
interpretations became effective for the current reporting. None of
these has a significant effect on the consolidated financial statements
of the Group, except for Hong Kong Financial Reporting Standard
(“HKFRS”) 17, “Insurance Contracts”.

° Adoption of HKFRS 17

HKFRS 17 was issued in May 2017 as replacement for HKFRS
4 “Insurance Contracts”. It requires a current measurement
model where estimates are remeasured in each reporting period.
Contracts are measured using the building blocks of:

° discounted probability-weighted cash flows;

. an explicit risk adjustment; and

o a contractual service margin (“CSM”) representing the
unearned profit of the contract which is recognised as

revenue over the coverage period.

The standard allows a choice between recognising changes in
discount rates either in the unaudited condensed consolidated
income statement or directly in other comprehensive income.
The Group has elected to report these changes in the unaudited
condensed consolidated income statement.

An optional, simplified premium allocation approach is permitted
for the liability for the remaining coverage for short-duration
contracts, which are often written by non-life insurers. The
Group has applied this simplified approach for insurance
contracts which qualify for this option, and has used the general
measurement model to account for all the other insurance
contracts.

DAH SING FINANCIAL HOLDINGS LIMITED INTERIM REPORT 2023
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RAEFE 2 P B A B S Rk Y ot
NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

(LA T TSR - BB AE RSN (Expressed in thousands of Hong Kong dollars unless otherwise stated)

2. RRBERZVBBERRETEE@®

RREER B @

BB 2 3 RASANEETER (@)

. EEMBRELERF175H 2 F @)
RIER B ERFE8EME B SRS %
BIEA7SR PR EREE L - AEED
KRBT EBUBREERFE17S - W
2022 FREHAM L SREF#ETT T B
B o FRMEM T :

2. UNAUDITED FINANCIAL STATEMENTS AND
ACCOUNTING POLICIES (Continued)

Basis of preparation and accounting policies (Continued)
New and amended standards adopted (Continued)
° Adoption of HKFRS 17 (Continued)

In accordance with the transitional arrangements specified
in Hong Kong Accounting Standard 8 and HKFRS 17, the
Group has adopted HKFRS 17 retrospectively and restated
comparatives for the 2022 reporting period. The effects of the
restatements are summarised below:

HinE B
Wz B 2], BmE
As  EBIZE17%
previously Adoption of KE5|
reported HKFRS 17  As restated
M2022F12A318 & As at 31 December 2022 and
2023F1A1H 1 January 2023
—EERE — Total assets 259,846,686 (688,490) 259,158,196
—BfERE - Total liabilities 222,692,138 (747,352) 221,944,786
—-BRELRE - Total shareholders’ funds 29,520,373 58,862 29,579,235
—Hr  (REEF - of which: Retained earnings 24,480,867 58,862 24,539,729
#H E2022F6A30H I-61EA For the six months ended 30 June 2022
— RN AIAR R PR s - Profit attributable to shareholders of the
Company 832,979 9,418 842,397

REEMB2023F1 A1 HREURMDIARERZE
AU BHREENNRESENHAEEBEERY

g,
BBAETERAN - P EIR R AR S FIS IR LS

WAL (FTAT)INER - WEEFESHAER2023
F8H23A A

it rh AR AAAR A I S AR RS E X ©

10 K¥emEEARAR 2023F FHEERS

There are no other HKFRSs or interpretations that are effective from
1 January 2023 or not yet effective that would be expected to have a
material impact on the Group.

The interim condensed consolidated financial statements are
presented in thousands of Hong Kong dollars (HK$°000), unless
otherwise stated, and were approved by the Board of Directors for issue
on 23 August 2023.

These interim condensed consolidated financial statements have not
been audited.



RAEE 2 HRE R RS R B T
NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

(LA T ThI5R - BB A RSN (Expressed in thousands of Hong Kong dollars unless otherwise stated)

3. BFEIEWA 3. NET INTEREST INCOME
#HZE6A30H 161 A For the six months ended 30 June
2023 2022
FIEWA Interest income
IR & MAEIRTTH &R Cash and balances with banks 418,346 84,566
BHE Investments in securities 1,765,463 593,262
FEHEERRAEMER Advances and other accounts 3,160,414 2,024,740
5,344,223 2,702,568
FE X H Interest expense
RTINS BEPER Deposits from banks/Deposits from
customers 2,725,839 584,974
BEITHFRE Certificates of deposit issued 108,271 22,125
BIEER Subordinated notes 145,517 55,663
HERE Lease liabilities 3,619 4,357
A Others 28,465 7,750
3,011,711 674,869
FEWAEE Included within interest income
—BIERXSABNESFRARTEZ - Trading securities and financial
BEEHFABZNEMEE assets at fair value through profit
or loss 5,026 3,219
—ATHEF 2 BEZEF AL EEKEE - Financial assets at fair value through
EEEE other comprehensive income 1,170,170 279,443
— BB AT RS REE - Financial assets at amortised cost 4,169,027 2,419,906
5,344,223 2,702,568
MEXHEE Included within interest expense
—RAUARFEFEZEHEEH S ABEN - Financial liabilities not at fair value
EaA=NE through profit or loss 3,009,239 674,374
REZ2022F %2023F6 A30H IEH6EA A » I In the six months ended 30 June 2023 and 2022, there was no interest
EmREREEEZFERA - income recognised on impaired assets.

DAH SING FINANCIAL HOLDINGS LIMITED INTERIM REPORT 2023 11



RAEFE 2 P B A B S Rk Y ot
NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

(LA T TSR - BB AE RSN (Expressed in thousands of Hong Kong dollars unless otherwise stated)

4. FREBEERASWVWA 4. NET FEE AND COMMISSION INCOME
H =6 H30H L-61E A For the six months ended 30 June
2023 2022
BREERASEA Fee and commission income
RARFEFEEHEE T ABTNESRHEENR Fee and commission income from
BEZRBERASKA financial assets and liabilities not at
fair value through profit or loss
—EBEEUZRBERAS — Credit related fees and commissions 75,986 79,277
—E5mE - Trade finance 23,070 29,084
—fERAFR — Credit card 135,370 115,471
Hib % & RASKRA Other fee and commission income
—EEELRe — Securities brokerage 54,629 81,314
—IRBRSHE R EHAM — Insurance distribution and others 6,783 91,630
—TERERNEEERE - Retail investment and wealth
management services 88,827 97,346
—RITRBERFEE - Bank services and handling fees 35,574 33,419
—HipRGE — Other fees 52,540 36,515
472,779 564,056
REERASIH Fee and commission expense
RUARTFEFEEEZ ST ABENEREER Fee and commission expense from
BEZRBEERASEIN financial assets and liabilities not at
fair value through profit or loss
—FEELAS - Handling fees and commission 95,729 80,910
—EfNEMER - Other fees paid 8,083 7,952
103,812 88,862
REERE=FRHTE 25t CEBERE The Group provides custody, trustee, corporate administration, and
AEHERS BEIUERBHEERUZEAS investment management services to third parties. The assets subject
DRBEALTNESENFLEEVBREA - to these services are held in a fiduciary capacity and are not included

in these consolidated financial statements.

A& RMEBFRARF 2023 F P HRERE



5. HBRFRERIMBEZHZREBIRIEEE

RAEE 2 HRE R RS R B T
NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

(LB T TAPIR - BB AN (Expressed in thousands of Hong Kong dollars unless otherwise stated)

5. INSURANCE SERVICE RESULT AFTER NET

INSURANCE FINANCE EXPENSE

HZ=6H30H 1-61E A For the six months ended 30 June
KB
Restated
2023 2022
REEUA Insurance revenue 441,106 409,533
REERGE A Insurance service expense (263,896) (230,854)
BEBRBREHNZFZ N Net expense from reinsurance
contracts held (125,732) (128,679)
RIBARTG A Insurance service result 51,478 50,000
SFRBIS (), WA Net insurance finance (expense)/income (7,866) 4,932
FORRFOR B B FE AR AN 2 OR B AR 7S 6 4R Insurance service result after net
insurance finance expense 43,612 54,932
BEEHEFEI DT - Analysed by major lines of businesses:
—(EEERE - Employees’ compensation 10,422 11,768
—HEE% — Property damage 10,046 12,123
—REEEREF - Motor vehicle, damage and liability 6,268 17,271
— &R - Mortgage guarantee 5,001 1,137
—EETE - Contractors’ all risks 1,128 1,423
— HAh - Others 10,747 11,210
43,612 54,932

DAH SING FINANCIAL HOLDINGS LIMITED INTERIM REPORT 2023
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NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

(LB T TAPR - BB AN (Expressed in thousands of Hong Kong dollars unless otherwise stated)

6. FEXRFWA 6. NET TRADING INCOME
H =6 H30H L-61E A For the six months ended 30 June
2023 2022
AT ER 2 BHEB ABENESREE Dividend income from financial assets
Z IR BUA at fair value through profit or loss 26,559 14,199
SMNERR 55 e Net gain arising from dealing in foreign
currencies 15,410 57,366
BER S RBMNES 2T (EBi8) Net gain/(loss) on trading securities 1,610 (4,361)
BEZX S BBMOITETREZ F ks Net gain from derivatives entered into
for trading purpose 2,291 67,596
AAFELPREES R T A2 Filkas / (FiE) Net gain/(loss) arising from financial
instruments subject to fair value
hedge 1,269 (2,832)
AATHETEREZE AlBanem T A Net loss on financial instruments at fair
ZFEE value through profit or loss (42,377) (41,440)
4,762 90,528
7. HMEEKRA 7. OTHER OPERATING INCOME
#HZ=6H30H 1-61E A For the six months ended 30 June
KB
Restated
2023 2022
AT ERE B EZ e AHME2 R Dividend income from investments in
Bt TARE 2 REWA equity instruments at fair value
through other comprehensive income
— BRI S R - Derecognised during the period
—LmRE - Listed investments 13,428 7,599
—REARIISE - Held at the end of the period
— EWiRE - Listed investments 30,997 57,891
—JELHIRE - Unlisted investments 19,521 2,779
KREMEZHESRAETE Gross rental income from investment
properties 9,741 11,357
Hh AU A Other rental income 7,546 8,616
Hity Others 1,917 8,579
83,150 96,821

14 R¥emEEERAR 2023F R HIRERE



RAEE 2 HRE R RS R B T
NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

(LA T ThI5R - BB A RSN (Expressed in thousands of Hong Kong dollars unless otherwise stated)

8. ®EEXH 8. OPERATING EXPENSES
#HZE6A30H 161 A For the six months ended 30 June
KET
Restated
2023 2022
EEFM LS (BIEEEFH) Employee compensation and benefit
expenses (including directors’
remuneration) 1,068,664 1,068,762
TEMAEMEEEES L - TRERE Premises and other fixed assets
expenses, excluding depreciation 104,358 96,692
e Depreciation
—(TEREMETEE — Premises and other fixed assets
(7E19(F)) (Note 19(a)) 102,893 106,324
—BERAEZME - Right-of-use properties 72,097 74,427
B RHEHEE T H Advertising and promotion costs 38,852 42,706
ENfm ~ SCAREE Printing, stationery and postage 23,624 16,404
Hib Others 165,628 54,850
1,576,116 1,460,165
9. [EEREEE 9. CREDIT IMPAIRMENT LOSSES
HZ=6H30H1618A For the six months ended 30 June
LET
Restated
2023 2022
FTIEEE (BB R 2 EE) New allowances net of allowance
releases 198,180 335,696
U el @1 B 8 2 K18 Recoveries of amounts previously
written off (39,794) (80,096)
158,386 305,600
DB : Attributable to:
—BPEERRBK - Loans and advances to customers 220,825 363,349
—Hith & pEE - Other financial assets (35,540) (32,935)
— BRI K B TS TER - Loan commitments and financial
guarantees (26,899) (24,814)
158,386 305,600

DAH SING FINANCIAL HOLDINGS LIMITED INTERIM REPORT 2023 15
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NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

(LA T TSR - BB AE RSN (Expressed in thousands of Hong Kong dollars unless otherwise stated)

10. BEBEQRZRE  REEQRAR
EZREBER

FEIG B N R 2 A&

RUtREBR  AEENBEATEERIT(E
BRTT DA A HE 2023546 A308 (618 A 2
EiE AU AEBESEZERITE AMAES
THEEEZE20235E3 831 B IHF1FMELS - it
}2023F 4 A1HZE2023%46 A30H S EERTT
ERAARBENEAR SN BB EZE - B
REAEEN2023F L FREEERRITZE

=4
oo

BENRREZRERE

M2023F6 A30H « NEBUEEFERITIKEZ
AFEEENISFEAREE - At - NEEHF
BHESEERTZIRE Z RAEAEETRER N
FHE AR E S EE o

MEARL S A EEREE(ERER)ME
FEREERTAIWEEEMNZIRE 2 RHE - £
REENRREEEGMEZEBRITARNIARK
RS MEEBREERITHPHNENZER
REEFERZBEMARRNAIELFEE  ER
RRBREFRAFE - BERARERAEEHEZ
BERE T2 E AN AT R EERITRA
PRATEE o

ETEREEFEASEZKREZTRESHE
B ARBERMARBRREEMSEHLE
ERRNERFEEREEZIZ2HAE - BED
AEHARRFZ BB ERTT 2 &AIE N R H TR
BEEROTARKAFHEZPHREHTERE
EHEERRTZAKRRERETTEETREE
ER2H -

AEEF202346 A30H 2 RIRHEITRITRE A
2 AR R 512.0% (2022412 A318 -
12.0%) * RELTEFRAEER 2 ATRKESET
HAERNBREZ2022F12 4318 2 25RERT
$24,675,000,000/8 7014 < BREE - R ARBRES
%1 /232,000,00078 7T At + 72023 F E¥4F
HE RS R0 (B # #£5232,000,00058 TT A FE 43R E
2 {B{EZ%2,016,000,000/ 7T

A& RMEBFRARF 2023 F P HRERE

10. SHARE OF RESULTS OF AN ASSOCIATE, AND
IMPAIRMENT LOSS ON INVESTMENT IN AN
ASSOCIATE

Share of results of an associate

As at the date of this report, the results of the Group’s associate,
Bank of Chongqing (“BOCQ”), for the six months ended 30 June 2023
are not yet publicly available. The Group has determined its share of
results of BOCQ for the first half of 2023 by reference to the results
published by BOCQ in particular those attributable to the first quarter
of 2023 ended 31 March 2023, and taking into account the financial
effect of significant transactions or events in the period from 1 April
2023 to 30 June 2023 which BOCQ had made known to the public.

Impairment loss on investment in an associate

At 30 June 2023, the fair value of the Group’s investment in BOCQ
had been below the carrying amount for approximately 9.5 years. On
this basis, the Group continues to perform an impairment test on the
carrying amount of the investment in BOCQ to assess the recoverable
amount.

The impairment test is performed by comparing the recoverable
amount of BOCQ, determined by a value in use (“VIU”) calculation,
with the carrying amount of the investment. The VIU calculation uses
discounted cash flow projections based on management’s estimates of
BOCQ’s earnings and dividends to be paid in future, and the estimated
probable exit value in future after considering the growth of BOCQ and
its net asset value for the medium and longer term. The discount rate
applied to the VIU calculation was estimated with reference to BOCQ’s
cost of equity, which is publicly available in the market.

In performing the VIU calculation to arrive at the recoverable amount
of the investment, the Group considers all relevant factors including
market views and qualitative factors to ensure that the inputs to the
VIU calculation are appropriate. Adjustments need to be made to
reflect the latest situation affecting BOCQ and also market outlook for
the medium and longer term that are relevant in projecting BOCQ’s
future performance. Significant management judgement is required in
estimating the future cash flows of BOCQ.

The latest impairment test performed by the Group for the position
as at 30 June 2023 using a discount rate of 12.0% (31 December
2022: 12.0%) concludes that the recoverable amount, based on
the VIU calculation, is assessed as lower than the carrying amount,
after deducting the cumulative impairment allowance made up to 31
December 2022 of HK$4,675 million, by HK$232 million. As a result,
an additional impairment charge of HK$232 million was recognised in
the first half of 2023 to reduce the value of the investment to HK$2,016
million.



RAEE 2 HRE R RS R B T

NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

(LA T ThI5R - BB A RSN (Expressed in thousands of Hong Kong dollars unless otherwise stated)

10. EhEE AR %48 REEQATFR
B2 BEEE®

BN RRE ZBERE @

SFERFIBTER AR AFBIT D ZEATR
bR BRI A ZRBBF - MEAFTIRITIL
MEERTZHASKRBERI - WEZIREHIFS
Rekm R IR E KA 2 1,213,000,000 7T + #%
BEZBERTRERNRITZERTRLLE -

11. BiE

B PS5 B Th 1R AR HA 0 8 5 ER A 0 ) DA B
16.5% (20224 : 16.5% ) IR AR - REIAH &
SRPIR IR AN S ERBUR TR A R L &
¥HE 2 BITREGHE -

FERELRAREAREN 2R  WENSS
B (8 71 8 I 7 T 4R P AR 2 B
RUER MR o

10. SHARE OF RESULTS OF AN ASSOCIATE, AND
IMPAIRMENT LOSS ON INVESTMENT IN AN
ASSOCIATE (Continued)

Impairment loss on investment in an associate (Continued)

The calculation of Dah Sing Bank, Limited (“DSB”)’s capital adequacy
does not include the retained earnings from this investment (the
“Investment”), except for BOCQ cash dividend received by DSB.
Provided that the Investment continues to be held at or above the
original cost of the investment of HK$1,213 million, impairment made
on the Investment does not affect DSB’s capital adequacy.

11. TAXATION

Hong Kong profits tax has been provided at the rate of 16.5% (2022:
16.5%) on the estimated assessable profit for the period. Taxation
on profits in Mainland China and Macau has been calculated on the
estimated assessable profit for the period at the rates of taxation
prevailing in the countries in which the Group operates.

Deferred taxation is calculated in full on temporary differences under
the liability method at the tax rates that are expected to apply in the
year when the liability is settled or the asset is realised.

#HZE6A30H 161 A For the six months ended 30 June
2023 2022
BNERLIE Current income tax
—EBENEH - Hong Kong profits tax 89,864 118,239
— Bl A KR PI R IR — Mainland China’s and Macau’s
taxation 21,326 16,111
—RIBEFEHRE B — Over-provision for prior years (60,044) -
IEAERTE Deferred income tax
— R YR ERAEAE NEE - Origination and reversal of
temporary differences 51,217 47,986
Mia Taxation 102,363 182,336

DAH SING FINANCIAL HOLDINGS LIMITED INTERIM REPORT 2023
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NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

(LA T TSR - BB AE RSN (Expressed in thousands of Hong Kong dollars unless otherwise stated)

12. BREFREBERR

SREAZFITHIERE 2202346 A30H 1L61# A
2 #7)921,862,0007% 7T, (2022 4 : 842,397,000
Br) REAA B BT T @ERR D 2 mEFHE
319,428,585/1% (20224F : 319,575,100/% )51 H -

TRESE AN TR R E £202346 4308 1L61E A
2 2 %1921,862,000% 7T (2022 4F : 842,397,000
YETT) W B B E AL B X ] ) 44,647,000 7%
TL(20224F « E)MBHERE - MR HITER
% B% 19 2 hn4E S 35 £1320,223,142 % (2022 £ -
319,575,100% ) &< B PG AR 1 28 Eh AT &I % T
%1 648,0420% (20224F : &) 2 L BMEE BT L
BRROETHE - BIRRAHIR 2 RITERRES
HEBRRG 2 MEFHEW EEEE -

12. BASIC AND DILUTED EARNINGS PER SHARE

The calculation of basic earnings per share for the six months ended
30 June 2023 is based on earnings of HK$921,862,000 (2022:
HK$842,397,000) and the weighted average number of 319,428,585
(2022: 319,575,100) ordinary shares in issue during the period.

The calculation of diluted earnings per share for the six months
ended 30 June 2023 is based on earnings of HK$921,862,000 (2022:
HK$842,397,000) and deducting from it the dilutive effect of our share
of profits in an associate amounting to HK$44,647,000 (2022: Nil) and
the weighted average number of 320,223,142 (2022: 319,575,100)
ordinary shares in issue during the period after adjusting for the effect
of shares held for share award scheme in 648,042 shares (2022: Nil).
The share options outstanding during the period and at the period end
have no dilutive effect on the weighted average number of ordinary
shares.

2023 2022
&R e RGBT oTh) Profit attributable to shareholders
(HK$'000) 921,862 842,397
15 A AR RS U (B T 7ohr) Dilutive effect of share of profits in an
associate (HK$°000) (44,647) -
FRAEE SREERN 2 &8 (B% i) Profit used to determine diluted
earnings per share (HK$’000) 877,215 842,397

BT E B BT

R BERNET BIH5A <

RANETSEEERN  BRTERRY
I Bt 15

18  K¥emEEARAR 2023F hHEERS

Weighted average number of ordinary
319,575,100 319,575,100
648,042 -

shares in issue
Shares held for share award scheme

Weighted average number of ordinary
shares in issue used to determine

diluted earnings per share 320,223,142 319,575,100
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BESBABRENEHMEE

RAEE 2 HRE R RS R B T
NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

(LA T ThI5R - BB A RSN (Expressed in thousands of Hong Kong dollars unless otherwise stated)

13. TRADING SECURITIES AND FINANCIAL ASSETS AT
FAIR VALUE THROUGH PROFIT OR LOSS

20234 20224
6H30H 12H31H
As at As at
30 Jun 2023 31 Dec 2022
BEXSRBENES Trading securities:
BEISES Debt securities:
—&BLm — Listed in Hong Kong 18,893 16,866
—3FLEm - Unlisted 122,248 545,295
141,141 562,161
UAHERTE AREEB AIBRNemEE ¢ Financial assets at fair value through
profit or loss:
BEBEHFRIREES Equity securities and investment funds:
—&BLm - Listed in Hong Kong 89,819 23,428
— BB T - Listed outside Hong Kong 701,460 551,523
—3EET™ - Unlisted 52,074 47,117
843,353 622,068
a5t Total 984,494 1,184,229
PREEREFANE Included within debt securities are:
-BHEZR(ZERRLER) - Treasury bills which are cash
equivalents - 89,278
—H i BB =g - Other treasury bills 122,248 455,887
— BN &S - Government bonds 18,893 16,996
141,141 562,161

F202346 430 H %2022 124318 + il
POl BB TGE -

FERZABRNBH AR TEFEREE
ANEHNSREERETHBRRISNET

— R REBAFAH RIRTT

—IRITR A S RIEE
—%

As at 30 June 2023 and 31 December 2022, there were no certificates
of deposit held included in the above balances.

Trading securities and financial assets at fair value through profit or
loss are analysed by categories of issuers as follows:

— Central governments and central
banks

— Banks and other financial institutions

— Corporate entities

141,141 562,161
102,808 3,997
740,545 618,071
984,494 1,184,229

DAH SING FINANCIAL HOLDINGS LIMITED INTERIM REPORT 2023
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NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

(LA T TSR - BB AE RSN (Expressed in thousands of Hong Kong dollars unless otherwise stated)

14. fTE&E€mIT A 14. DERIVATIVE FINANCIAL INSTRUMENTS
202366 AS0B AR BITATEAHNZRER The notional principal amounts of outstanding derivatives contracts
S REQNFERT and their fair values as at 30 June 2023 were as follows:
an/
ZHSHE A¥E
Contract/ Fair values
notional BE afE
amount Assets Liabilities

1) FERXRGREZITETA 1) Derivatives held for trading

) SMNEDTET A a) Foreign exchange derivatives
mEANEEASN Forward and futures contracts 156,299,206 775,512 (807,220)
B A Ko ) 9NEE B Currency options purchased and
written 24,187,449 150,692 (161,537)
R E MR R 5 2 Cross currency interest rate swaps 947,489 22,890 (22,409)
Z) FIEpTHET A b) Interest rate derivatives
F| 2t HR Interest rate swaps 4,263,375 58,426 (53,630)
A) et iTET A ¢) Equity derivatives
8 A S i e 1 HR R Equity options purchased and written 385,184 4,502 (4,507)
T) BantiA£TA d) Commodity derivatives
P mm i HA Commodity swaps 11,921 101 (70)
BERSHA®RZ2TETER Total derivative assets/(liabilities) held for
BE/ (8B4t trading 186,094,624 1,012,123 (1,049,373)

2) FHEEPHRAGEZITETE 2) Derivatives held for hedging
) 36 E A L FHEE A2 D74 a) Derivatives designated as fair value

TA hedges
F| 2=t 2 Interest rate swaps 46,206,160 3,278,788 (315,393)
FHEER AR 2 OTET R Total derivative assets/(liabilities) held for
aE/(BE)AE hedging 46,206,160 3,278,788  (315,393)

BRI SR I BERE -  Total recognised derivative financial assets/
(ad)ast (liabilities) 232,300,784 4,290,911 (1,364,766)

A& RMEBFRARF 2023 F P HRERE
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(LB T TAPIR - BB AN (Expressed in thousands of Hong Kong dollars unless otherwise stated)

14. fTE€®IAm 14. DERIVATIVE FINANCIAL INSTRUMENTS (Continued)
R2022F 12 A1 B AR HTTAETEA N ZBER The notional principal amounts of outstanding derivatives contracts
S REQNFERT and their fair values as at 31 December 2022 were as follows:
a4,/
RESE A¥E
Contract/ Fair values
notional BE af&
amount Assets Liabilities

1) HERXRGRGEZITETA 1) Derivatives held for trading

) SMNELTAET A a) Foreign exchange derivatives
RHRBESLN Forward and futures contracts 89,702,960 619,726 (517,746)
B A Ko ) 9NEE B Currency options purchased and
written 15,996,882 54,410 (55,034)
LI E T Ri2 H Cross currency interest rate swaps 258,108 8,646 (8,565)
Z) FIEpTET A b) Interest rate derivatives
ESE ] Interest rate swaps 2,546,183 61,362 (56,702)
A) et iTET A ¢) Equity derivatives
8 A R i e 1 HA R Equity options purchased and written 229,616 2,400 (2,400)
BERXSHR®RZ2TAETER Total derivative assets/(liabilities) held for
BE/(BE)E:T trading 108,733,749 746,544 (640,447)

2) FHEEPHRRGEZITETE 2) Derivatives held for hedging
) 36 E A FHEE A2 074 a) Derivatives designated as fair value

TA hedges
F &t 5 Interest rate swaps 47,823,185 3,154,692 (357,190)
FHEERARR 2 OTETE Total derivative assets/(liabilities) held for
BE/(Af)E hedging 47,823,185 3,154,692 (357,190)

BRI SR I BEERE -~  Total recognised derivative financial assets/
(ad)Aast (liabilities) 156,556,934 3,901,236 (997,637)
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15. BEERNRHEMERE

15. ADVANCES AND OTHER ACCOUNTS

=75
Restated
20235 20224
6H30H 12H31H
As at As at
30 Jun 2023 31 Dec 2022
REER R ETE Gross loans and advances to customers 139,419,039 136,530,235
Bk - BELEE Less: impairment allowances
— P& - Stage 1 (346,414) (406,618)
—PEER2 - Stage 2 (249,274) (342,731)
—[BEE3 - Stage 3 (477,320) (887,053)
(1,073,008)  (1,636,402)
138,346,031 134,893,833
BSEE Trade bills 3,026,109 3,666,988
Mk - REER Less: impairment allowances
— P& ER1 — Stage 1 (5,447) (5,569)
—PEER2 - Stage 2 - 0]
(5,447) (5,570)
3,020,662 3,661,418
Hi&E Other assets 5,486,838 4,613,162
Bk RELEE Less: impairment allowances
— P& ER1 — Stage 1 (8,584) (10,198)
—[&EZ2 - Stage 2 (2,377) (2,238)
— B ER3 — Stage 3 (10,207) (12,787)
(21,168) (25,223)
5,465,670 4,587,939
FHEERREAMEKE Advances and other accounts 146,832,363 143,143,190

22 KEemEBARDR 2023F PHEERS
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(LA T ThI5R - BB A RSN (Expressed in thousands of Hong Kong dollars unless otherwise stated)

15. BEERNEMERR @)
() BE - APAEERCEHEE

15. ADVANCES AND OTHER ACCOUNTS (Continued)

(@) Impaired, overdue and rescheduled assets

() HEEH (i) Impaired loans

20234 20224F
6H30H 12H31H
As at As at
30 Jun 2023 31 Dec 2022
BN EEE Gross loans and advances 139,419,039 136,530,235
Bk BEEFHRTE Less: total impairment allowances (1,073,008) (1,636,402)
FEE Net 138,346,031 134,893,833
FEERBEZERREB®R Credit-impaired loans and advances 2,581,753 2,539,012
Bk - PEERSIRE SRS Less: Stage 3 impairment allowances (477,320) (887,053)
SRR Net 2,104,433 1,651,959
BEEAGATE Fair value of collateral held* 1,609,444 1,056,118

FEEREERMBIEEFERR Credit-impaired loans and advances as

BFBEEE DL a % of total loans and advances to

customers 1.85% 1.86%

ERAAFEDREERRTERERR
BEER  MEPREEEE

Fair value of collateral is determined at the lower of the market
value of collateral and outstanding loan balance.

DAH SING FINANCIAL HOLDINGS LIMITED INTERIM REPORT 2023
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15. SEEEFKREMRE @ 15. ADVANCES AND OTHER ACCOUNTS (Continued)
() BfE - BfkEERLEAEE@® (@) Impaired, overdue and rescheduled assets (Continued)
(i) BRIKEEEFHAEZE (i)  Gross amount of overdue loans
2023946 H30H 202212 H31H
As at 30 Jun 2023 As at 31 Dec 2022
A EE BEREE
BEXamE EasE
Gross Gross
amount of L4858 amount of g
overdue Bt overdue Bkt
loans % of total loans % of total

FEEFFERNBR Gross loans and advances to

@zE - EAy customers which have been
overdue for:
—3{E AN E=61EA - six months or less but over
three months 595,460 0.43 535,376 0.39
—6{EH AN E=14F - one year or less but over six
months 559,138 0.40 987,443 0.72
—1F L E - over one year 923,037 0.66 332,525 0.25
2,077,635 1.49 1,855,344 1.36
pa) /(L N Represented by:
—HEFaHER - Secured overdue loans and
SET N advances 1,462,331 888,975
—EE IR ER - Unsecured overdue loans
SET N and advances 615,304 966,369
FEFBIER LR Market value of securities held
st mmiE against the secured overdue
loans and advances 2,672,591 1,715,178
FEERSIRIE L Stage 3 impairment allowances 262,140 632,380
BEZERREIZEAEMER - KBWER Collateral held mainly represented pledged deposits, mortgages
R EA [E] TE & EE ANRR A o over properties and charges over other fixed assets such as
equipment.
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15. BEERNEMERR @)
() RE APREERKEHAEE@®
(i) BEHAEFRBZ(EHEEEFE

15. ADVANCES AND OTHER ACCOUNTS (continued)
(@) Impaired, overdue and rescheduled assets (Continued)

(i) Rescheduled loans and advances net of amounts

LB RS included in overdue loans and advances shown
above
20234 20224
6H30H L4z 12A31H Ih4a%E
As at Bk As at Bkt
30 Jun 2023 % of total 31 Dec 2022 % of total
RPEERREENR Loans and advances to
customers 435,359 0.31 339,249 0.25
& ERSRIE L Stage 3 impairment allowances 141,652 123,023
(iv) BEZZEE (iv) Trade bills

7202346 A30H %2022F12 A31H » I
i ABBIEANE S RIEAH

(2) WEEHFm

As at 30 June 2023 and 31 December 2022, there were no
balance of trade bills that were overdue for more than 3 months.

(b) Repossessed collateral

BHWEHEERINT ¢ Repossessed collateral held is as follows:
2023 20224
6H30H 12A31H
As at As at
30 Jun 2023 31 Dec 2022

BENHY Nature of assets

qEkyES Repossessed properties 142,386 125,262
Hitb Others 5,810 5,560
148,196 130,822

WEERRRIZAITIERARREE - BUGRIERAA
R R Z ERAREEE

{5 A] B I5 428 557,050,000 7T (2022 F 12 A
31H : 59,356,000/ 7T ) Z £ B A #) & T H A
M - THAREBEIRESEAMER B 2 AL
TR AR EREREI - ZER R A2 Hi
BEIBETHREBHEZEE - BEZEREHR

Repossessed collaterals are sold as soon as practicable with the
proceeds used to reduce the outstanding indebtedness of the
borrowers concerned.

Certain other properties in Mainland China with a total estimated
realisable value of HK$57,050,000 (31 December 2022:
HK$59,356,000), which had been foreclosed and repossessed by
the Group pursuant to orders issued by courts in Mainland China,
represent assets held by the Group for resale and have been reported
under “Other assets”. The relevant loans had been derecognised.

DAH SING FINANCIAL HOLDINGS LIMITED INTERIM REPORT 2023
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16. EEEE

TREHIZE BV GG LR BN A KB Mz
BZEPERNBHR - EFAENRUWBERZE

16. LOSS ALLOWANCE

The tables below provide a reconciliation of the Group’s ECL
allowances for loans and advances to customers, loan commitments

26

HEEBEREENHER -

and financial guarantees by stage under HKFRS 9.

P X1 P ER 2 P2 ER3 &5t

BHEE HHEE FAHEE BHEE

ERES EREE BREE BRES

Stage 1 Stage 2 Stage 3 Total

ECL ECL ECL ECL

allowance allowance allowance allowance

2023%F1H1H At 1 January 2023 495,939 352,020 887,053 1,735,012

LLVE Transfers:

Y EN1E S Transfer to Stage 1 17,608 (17,460) (148) -

L EPEERD Transfer to Stage 2 (14,680) 15,222 (542) -

B E[EES Transfer to Stage 3 (14,909) (136,323) 151,232 =
P B K R Effect of stage transfers and

FrEL 2 changes in allowance (7,014) 9,919 155,709 158,614
HARETRE - BASK New financial assets originated,

BEEER 2 2B E purchased or derecognised

during the period 28,054 32,074 (4,229) 55,899
PDs/LGDs/EADs, RI#EMEH) Changes in PDs/LGDs/EADs/

R& 2 &) forward looking assumptions (104,535) (5,079) 105,210 (4,404)
ARBRALIR Unwind of discount 12,701 5,003 4,327 22,031
e Write-offs - - (820,643)  (820,643)
SNEE B2 HLfh 5 Foreign exchange and other

movements (841) (226) (649) (1,716)
2023F6H30H At 30 June 2023 412,323 255,150 477,320 1,144,793
a8 In respect of:
BEEERNER Loans and advances to customers 346,414 249,274 477,320 1,073,008
BRI R SR Loan commitments and financial

guarantees 65,909 5,876 - 71,785

412,323 255,150 477,320 1,144,793

HAES Abbreviations used:
PD BASAE PD Probability of default
LGD EHELX LGD Loss given default
EAD BRI p A EAD Exposures at default
ECL TEEEE 1R ECL Expected credit loss

A& RMEBFRARF 2023 F P HRERE
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16. EBEEEHE@® 16. LOSS ALLOWANCE (Continued)
EEY 2 B A3t
RHEE EHEE EREE HEEE
1R B iR EiR EERER
Stage 1 Stage 2 Stage 3 Total
ECL ECL ECL ECL

allowance allowance allowance allowance

2022%F1A1H At 1 January 2022 583,967 359,975 547,609 1,491,551
= Transfers:
B E LR Transfer to Stage 1 12,951 (11,787) (1,164) -
EREER2 Transfer to Stage 2 (23,502) 23,979 477 -
LB EERS Transfer to Stage 3 (22,306) (94,930) 117,236 -
FR B e RS  EEE Effect of stage transfers and changes
FrEE & in allowance (4,326) 27,789 771,895 795,358
BAFTRAE « BASK New financial assets originated,
BsER emEE purchased or derecognised during
the period 60,143 (8,826) (46,639) 4,678
PDs/LGDs/EADs,/BIIEMH K] Changes in PDs/LGDs/EADs/forward
&z &8 looking assumptions (110,053) 55,649 75,671 21,267
ARBRBAIR Unwind of discount 493 1,924 195 2,612
sy Write-offs - - (577,231)  (577,231)
SN R E At Foreign exchange and other
movements (1,428) (1,753) 42) (3,223)
202212 A31H At 31 December 2022 495,939 352,020 887,053 1,735,012
£ In respect of:
BEPERRER Loans and advances to customers 406,618 342,731 887,063 1,636,402
BERURE R EER Loan commitments and financial
guarantees 89,321 9,289 - 98,610
495,939 352,020 887,053 1,735,012
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17. UAFEFEEHSHFAHMEE 17. FINANCIAL ASSETS AT FAIR VALUE THROUGH

WENEmERE OTHER COMPREHENSIVE INCOME
20234 20224
6H30H 128318
As at As at

30 Jun 2023 31 Dec 2022

BEBES Debt securities:
—BBLE™M — Listed in Hong Kong 11,766,479 13,609,856
— BB LT - Listed outside Hong Kong 17,103,373 15,742,345
—JELTm - Unlisted 8,477,009 8,590,336
37,346,861 37,942,537
mEES Equity securities:
— &8 - Listed in Hong Kong 361,132 864,117
— BB LT - Listed outside Hong Kong 3,622,580 2,565,200
—3EET - Unlisted 730,458 674,982
4,714,170 4,104,299
&t Total 42,061,031 42,046,836
BREEEEESFNE Included within debt securities are:
— B NFRE - Certificates of deposit held 352,970 234,493
—BERE(ERBELER) - Treasury bills which are cash
equivalents 1,987,974 897,617
—HbEEZE — Other treasury bills 906,335 3,867,536
— N ES - Government bonds 1,004,433 635,348
—HiEBES - Other debt securities 33,095,149 32,307,543
37,346,861 37,942,537
AT ETE2AEEZBETA Financial assets at fair value through
Bzl mEE other comprehensive income are
REATBER DT - analysed by categories of issuers as
follows:
BERES Debt securities:
— R R K A R AT - Central governments and central
banks 8,003,467 9,160,937
VN 3 - Public sector entities 1,041,344 802,807
—IRIT R E M S B — Banks and other financial
institutions 8,015,401 5,902,047
-1 - Corporate entities 20,286,649 22,076,746
37,346,861 37,942,537
MRS Equity securities:
—IRIT R EM S RS - Banks and other financial
institutions 240,786 589,850
—{bE — Corporate entities 4,473,384 3,514,449

4,714,170 4,104,299

42,061,031 42,046,836

A& RMEBFRARF 2023 F P HRERE
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18. LIS ATIBRNERMEE 18. FINANCIAL ASSETS AT AMORTISED COST
20234 20224
6H30H 12A31H
As at As at

30 Jun 2023 31 Dec 2022

BEBES Debt securities:
—&ELEm - Listed in Hong Kong 12,054,835 11,895,925
— BB T - Listed outside Hong Kong 15,612,343 12,981,228
—JELTm - Unlisted 7,695,022 8,123,992
35,362,200 33,001,145
Nk - REEE Less: impairment allowance
— P& ERA — Stage 1 (45,364) (59,435)
&t Total 35,316,836 32,941,710
BIEEEEESHAS - Included within debt securities are:
—BENGTHE — Certificates of deposit held 2,692,313 3,120,178
—BEER - Treasury bills 925,200 1,121,950
— B ES - Government bonds 217,096 214,612
—HMEBES — Other debt securities 31,527,591 28,544,405
35,362,200 33,001,145
BRI RH S RUE E Financial assets at amortised cost are
REATHBER DT - analysed by categories of issuers as
follows:
— R R R AR R ERTT — Central governments and central
banks 1,142,296 1,336,562
Nl i - Public sector entities 1,638,092 1,410,432
—RITRE M S S - Banks and other financial
institutions 11,328,257 10,420,964
—{b% - Corporate entities 21,253,555 19,833,187
35,362,200 33,001,145
19. TERHEMEEEE 19. PREMISES AND OTHER FIXED ASSETS
20234 20224F
6H30H 12A31H
As at As at
30 Jun 2023 31 Dec 2022
1TE - B REME Premises, furniture and equipment 2,317,811 2,389,133
EREEE Right-of-use assets 443,249 508,543

2,761,060 2,897,676
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19. TEREMBEEEE@®

() 17 - BRIMRRE

19. PREMISES AND OTHER FIXED ASSETS (Continued)

(@) Premises, furniture and equipment

HH - BB
kAE
Furniture,
equipment
TE and motor 4%
Premises vehicles Total
EHZ£2023F6 4301 L-6/@ 8 Six months ended 30 June 2023
HYIEREFE Opening net book amount 1,953,414 435,719 2,389,133
g Additions - 40,089 40,089
=S Disposals - (2,802) (2,802)
WES L (FI5Es) Depreciation charge (Note 8) (36,149) (66,744) (102,893)
EHER Exchange difference (3,941) (1,775) (5,716)
HRAREFE Closing net book amount 1,913,324 404,487 2,317,811
2023%6H30H At 30 June 2023
AR Cost 2,675,144 1,516,637 4,191,781
REITE Accumulated depreciation (761,820) (1,112,150) (1,873,970)
BREFE Net book amount 1,913,324 404,487 2,317,811
HZE2022F12 A31HIHFE Year ended 31 December 2022
BRYIREDFE Opening net book amount 1,937,857 525,576 2,463,433
i Additions 97,452 87,374 184,826
= Disposals - (2,665) (2,665)
TEZH Depreciation charge (72,043) (169,833) (241,876)
EHER Exchange difference (9,852) (4,733) (14,585)
FAREmFE Closing net book amount 1,953,414 435,719 2,389,133
2022412 A31H At 31 December 2022
AR Cost 2,679,939 1,493,649 4,173,588
ZIEE Accumulated depreciation (726,525)  (1,057,930)  (1,784,455)
BRTESHE Net book amount 1,953,414 435,719 2,389,133

30 XF&mEEBRAR 2023FPHEERS
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19. TEREMBEEEE@®
() HE
S ERAREERARAZHERHRER

AEBEZZIEAMBAREABHAEE 2 25T
R

19. PREMISES AND OTHER FIXED ASSETS (Continued)
(b) Leases

This note provides information for leases where the Group is a lessee.

The unaudited consolidated statement of financial position shows the
following amounts relating to leases:

20234 20224
6H30H 12HA31H
M5 As at As at

Note  30Jun 2023 31 Dec 2022

TREEE Right-of-use assets

/S — Properties 19 443,249 508,543
HEaE Lease liabilities 24 471,340 539,020

20. REWE 20. INVESTMENT PROPERTIES
Bz HE
20234 20224
6H30HIE 12A31HIE
618 A FE
Six months Year
ended ended
30 Jun 2023 31 Dec 2022
H,F ) At beginning of the period/year 782,816 760,256
g Additions - 84,652
A FEEE Fair value losses on revaluation - (62,092)
i FR At end of the period/year 782,816 782,816

RNEEPN2022F 12 A31H AR EMENEEET
TEM T EHBE L EEFTIEME—KTE
BT (HEREEBER) ARARAUNREBER
FEBERNZIREMERE - RN FERBEHCR)E
FRRB AR 2 R EMFEIRERE LR Ak
WARBEETRATL2E 2 B3R
PR ACERARAEST o LT EREMERNEER - H
P—IEEERIBAKLE R - B RERNEZ
MEFHRNRIEEMET O HEEMLER o i
EBMNERNTREEBUIREME AT EiE
BHEEBDLRED  RZIA -

The Group’s investment properties were last revalued at 31 December
2022 by adopting the direct comparison approach or the income
capitalisation approach. Under direct comparison approach, valuation
is referenced to recent transactions for similar premises as far as
practicable by independent, professionally qualified valuer Savills
(Valuation and Professional Services) Limited for investment properties
in Hong Kong and Mainland China, and by Savills (Macau) Limited for
investment properties in Macau. The key inputs was the unit sale rate
taking into account of time, location, and individual factors such as
size and levels of buildings. A decrease in unit sale rate would result in
decrease in fair value measurement of the investment properties by the
same percentage and vice versa.

DAH SING FINANCIAL HOLDINGS LIMITED INTERIM REPORT 2023
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21. BEFEX

21. DEPOSITS FROM CUSTOMERS

20234 20224
6H30H 12H31H
As at As at
30 Jun 2023 31 Dec 2022
B R R AR Demand deposits and current accounts =~ 30,340,659 32,951,754
HEFER Savings deposits 32,974,492 37,658,853
TEHR - AR ERTE R Time, call and notice deposits 138,049,555 127,964,302
201,364,706 198,574,909
22. BRITHERR 22. CERTIFICATES OF DEPOSIT ISSUED

2023%F 20224
6H30H 12H31H
As at As at
30 Jun 2023 31 Dec 2022

YRR @ T AB R AR RN TE At amortised cost with fair value hedge

NIRRT adjustments (for hedging interest rate
risk) 2,688,932 4,228,983

AEBENECRITHTRED PR A LR
K& B LA AT 2 BR {8 /= 30,000,000 7% 7T
(2022412 A31H : 560,000,000/ 7T) °

32 KFemEEBRAR 2023F PHEERS

The amount that the Group would be contractually required to pay at

maturity to the holders of these certificates of deposit is HK$30 million
higher (31 December 2022: HK$60 million higher) than the above

carrying amount.
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NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS
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23. #EE®K 23. SUBORDINATED NOTES
20234 20224F
6H30H 124318
As at As at
30 Jun 2023 31 Dec 2022
YR @ T ABBRA AR RN THE At amortised cost with fair value hedge
PRI adjustments (for hedging interest rate
risk):
225,000,000 7T 420294 B B ) US$225,000,000 Subordinated Fixed
ELEBERBGE(F)) Rate Notes due 2029 (Note (a)) 1,732,541 1,708,812
300,000,0003 7T 722031F 2 HiK) US$300,000,000 Subordinated Fixed
ERBEEREGE(Z)) Rate Notes due 2031 (Note (b)) 2,101,001 2,092,683
3,833,542 3,801,495

(F)

b Th K ¥R 77T R 2019 1 A15 0 & 17 2
225,000,000 L E BB A& X HFTER A A
(TEERZH]) L RFAEBEEBBEIMmE R
EAE_BEAMIOFREEBREER([E®K])
(BETHEASGRITEERN) BRI ZIER) - S
ER151°2029F1 A15BE|H - RIBUEER A
2024F1H158 - AEITAESHEEMEER -
FER%  BEFNBE—K - £ @ WEBX
EEREUEBEEAED  TRNNEEEI AT
SEHEHBEES S RMN255% T - HEBES
S ERIESRMME - KFIRITAIAZEEEE D AT
B OESD )ER - KFRITAAE EH—BRRITR]
SR A OB EBNETER SRR AUEE
RIBREEF R AEMEFEFIBK -

Ty K IRTR2021 F11 2B 1T 2
300,000,000 E T E BB X S LT RFAEEE
BTN FRE B - RERNI0FHTE BEE
B ((ERS ] (BETEB(RITEERN)HRAD
ZIER) - WEEBER2031F11 2B F|H -
RIZMIEEHA20265F11 28 - ABTEEH
BEWUEER  FRA3% BEXEME—K-
Hig  MWEBSACRBEEERER @ FE0F
BEeEi] AERNSFHERBEES B EN1952

EEREESCERBLILE - KHBITAIMN
ZE(EEER A (FEED)ER - KIIRTHE
BB IRITRI M A RIS A A BB EE F
BIEBANGERBERREFEAEBANZEF

BRI e

NEBAEWNSEEBEI KR ZREOENNEE
A F AT 2 BRE{E 5280,000,0007% 7T (2022 4F
12 A31H : 5292,000,000/7T) °

Note:

(b)

This represents US$225,000,000 Basel IIl compliant 10-year
Subordinated Fixed Rate Notes qualifying as Tier 2 capital of DSB (subject
to the provisions of the Banking (Capital) Rules of Hong Kong) issued on
15 January 2019 (the “Notes”), which are listed on The Stock Exchange of
Hong Kong Limited (“SEHK”). The Notes will mature on 15 January 2029
with an optional redemption date falling on 15 January 2024. Interest
at 5% p.a. is payable semi-annually from the issue date to the optional
redemption date. Thereafter, if the Notes are not redeemed, the interest
rate will be reset and the Notes will bear interest at the then prevailing
5-year U.S. Treasury Rate plus 255 basis points. DSB may, subject to
receiving the prior approval of the HKMA, redeem the Notes in whole but
not in part, at par. An interest rate swap contract to swap the fixed rate
payment liability of the Notes to floating interest rate based on SOFR has
been entered into with an international bank.

This represents US$300,000,000 Basel Ill compliant 10-year
Subordinated Fixed Rate Notes qualifying as Tier 2 capital of DSB (subject
to the provisions of the Banking (Capital) Rules of Hong Kong) issued on
2 November 2021 (the “Notes”), which are listed on the SEHK. The Notes
will mature on 2 November 2031 with an optional redemption date falling
on 2 November 2026. Interest at 3% p.a. is payable semi-annually from
the issue date to the optional redemption date. Thereafter, if the Notes
are not redeemed, the interest rate will be reset and the Notes will bear
interest at the then prevailing 5-year U.S. Treasury Rate plus 195 basis
points. DSB may, subject to receiving the prior approval of the HKMA,
redeem the Notes in whole but not in part, at par. An interest rate swap
contract to swap the fixed rate payment liability of the Notes to floating
interest rate based on SOFR has been entered into with an international
bank.

The amount that the Group would be contractually required to pay at

maturity to the holders of these subordinated notes is HK$280 million
higher (31 December 2022: HK$292 million higher) than the above
carrying amount.

DAH SING FINANCIAL HOLDINGS LIMITED INTERIM REPORT 2023

33



RAEFE 2 P B A B S Rk Y ot
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24. HtbfRB RFER

24. OTHER ACCOUNTS AND ACCRUALS

KED

Restated

20234 20224F
6H30H 12H31H
As at As at

30 Jun 2023 31 Dec 2022

HEABMHFE19(Z))
HipBENERGE)

H O BAKEEZ-RRREBMES RBREBRE
#2 B (E42%81,239,250,0007% 7T (2022 612 A
31H : 1,097,994,000/% 7T ) BIEE H AL AR B &
TERZHR - IARKRENREREBRBES] -
MAEEZ —REBEBFRBABHEENE
SHIANBIENERE  HKREAEERSAMR
TERREBREEBEFR - 12023F6 A
30 H A&724,565,000 % 7T (2022412 4318 :
593,542,000/57L) °

34 KEemEEBRAR 2023F PHEERS

Lease liabilities (Note 19(b)) 471,340 539,020
Other liabilities and accruals (Note) 8,783,825 8,602,565

9,255,165 9,141,585

Note: Included in “Other liabilities and accruals” are insurance and reinsurance
contract liabilities in respect of the Group’s general insurance business
amounting to HK$1,239,250,000 (31 December 2022: HK$1,097,994,000).
The aggregate of net insurance liabilities and trade and tax payables of
the Group’s general insurance business after deducting cash and bank
balances held for operations and collateral placed out for mortgage
insurance business, or “float” available for investment, as at 30 June
2023 was HK$724,565,000 (31 December 2022: HK$593,542,000).
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25. RRES

25. SHAREHOLDERS’ FUNDS

4 E5|

Restated

20234 20224F
64308 12H31H
As at As at

30 Jun 2023 31 Dec 2022

B A R FS 1R R A0 22 BhT 81 2 B dn

TEEGFHE
REBHFHE

EE 31 fé 1

N

—MRfEE

VAR 7 AR BB E 3R 2 1
REEM

BERMRBANAZERRS,BIRRS

RIRITA/BEEEMRITANEEREIE G
BEBMBREERAT A RICHERME -
R B E R (R ORPIRRBTRN AR
RE(DEFIEERT ) RAHRIT(FEDERA
(T ARFRIT(RE) ) TR E B BRITEIES
RABEREERBMNZTIMEERT - ZEE R
BREAIRETRRZF#RESE EERBZE
BEREESERETHN  LEENESFHE
ECEE

2023964308 - KFTIRTTE 4E7E 617,258,000
B0 (20229F12 A31H : 438,466,000/ 7T) 7 &
BIEAEERELEEGS —REHR  #EE

HGARBRNTIEE -

Share capital and shares held for share

award scheme 4,230,067 4,248,559
Premises revaluation reserve 608,287 608,287
Investment revaluation reserve 640,582 55,738
Exchange reserve (601,513) (367,591)
Capital reserve 6,318 6,318
General reserve 484,289 484,289
Reserve for share-based compensation 14,216 3,906
Retained earnings 25,116,595 24,539,729

30,498,841 29,579,235
Proposed dividend/dividend paid
included in retained earnings 115,047 258,532

DSB as a locally incorporated bank in Hong Kong is required to
maintain minimum impairment provisions in excess of those required
under HKFRS in the form of regulatory reserve. The regulatory reserve,
which also covers Banco Comercial de Macau, S.A. (“BCM”) and Dah
Sing Bank (China) Limited (“DSB China”), is maintained to satisfy the
provisions of the Hong Kong Banking Ordinance and local regulatory
requirements for prudential supervision purposes. The regulatory
reserve restricts the amount of reserves which can be distributed to
shareholders. Movements in the regulatory reserve are made directly
through equity reserve and in consultation with the HKMA.

As at 30 June 2023, DSB has earmarked a regulatory reserve of
HK$617,258,000 (31 December 2022: HK$438,466,000) first against its
consolidated general reserve; and for any excess amount, the balance
is earmarked against its consolidated retained earnings.

DAH SING FINANCIAL HOLDINGS LIMITED INTERIM REPORT 2023
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26. BARBBRAE
() EREE

RBEPRERE NDARRBEEHE 2 GHEE &
BABTEEECEREENT

26. CONTINGENT LIABILITIES AND COMMITMENTS
(@) Capital commitments

Capital expenditure in respect of projects and acquisition of fixed assets
at the end of the reporting period but not yet incurred is as follows:

20234 20224
6H30H 12A31H
As at As at

30 Jun 2023 31 Dec 2022

EROBERERERZAX

(2) FEESE

AEBEERBERIMERETEPZERIA
BRTBEREEERRINEIEENT

Expenditure contracted but not
provided for 60,861 71,857

(b) Credit commitments

The contract and credit risk weighted amounts of the Group’s off-
balance sheet financial instruments that commit it to extend credit to
customers are as follows:

BHEE

Contract amount

20234 20224
6H30H 12H31H

As at As at

30 Jun 2023 31 Dec 2022

BEEEEREMR

B 5E 2 HAEE

HE 5ER 2 SAEE

G BUB T NETR S B A 2 AR

HApth sz
EREHEFR

36 KFemEEBRAR 2023FPHEERS

Direct credit substitutes 1,281,636 2,135,043
Transaction-related contingencies 341,123 495,616
Trade-related contingencies 428,376 247,910

Commitments that are unconditionally
cancellable without prior notice 61,537,567 66,596,620
Other commitments 4,318,441 4,814,077
Forward forward deposits placed 392,575 317,824
68,299,718 74,607,090
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26. FARBBERAE®

(Z) EE&E@m

26. CONTINGENT LIABILITIES AND COMMITMENTS

(Continued)

(b) Credit commitments (Continued)

EER MR
Credit risk
weighted amount

20235 20224
6H30H 12H31H

As at As at

30 Jun 2023 31 Dec 2022

SHABERANE

(R) EFER2EE

Contingent liabilities and commitments 2,073,024 2,657,818

(c) Assets pledged

20234 20224
6H30H 128318
As at As at

30 Jun 2023 31 Dec 2022

EERZFHERZRBREER
TRREFRERER
—Hh  mE B

ErRzBEDHE
—H BB

ERIIRIERRANEEMR L ERERERE
RZEE - ZFERZGHREFREFTNEMRRZ S
(‘BIE OB i AR & E URIER B R B s 4k
BRT 2 AR IRFETT -

Trading assets and financial investments

pledged to secure liabilities 1,444,102 3,185,206
- of which: under repurchase
agreements 1,344,413 2,453,089
Amount of liabilities secured 1,441,386 2,678,069
- of which: under repurchase
agreements 1,341,777 1,946,069

The table above shows assets where a charge has been granted to
secure liabilities on a legal and contractual basis. These transactions
are conducted under terms that are usual and customary to
collateralised transactions including repurchase agreements, and
include assets pledged to cover short positions and to facilitate
settlement processes with clearing houses.
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26. FARBBERAE®

(T) BEHEEAE

MARKEZ ARR/EEA - BTIABUEMELE
HEMR AR EW 2 SAERE (AR T

26. CONTINGENT LIABILITIES AND COMMITMENTS

(Continued)

(d) Operating lease commitments

Where a Group company is the lessor, the future minimum lease
payments receivable under non-cancellable building operating leases

are as follows:

20234 20224
6H30H 128318
As at As at

30 Jun 2023 31 Dec 2022

1ELAR
15226
2% 34F

AN - REBEREBEA - BERFIE TIHARAR
ZHE - 20236 A30H @ LR SHEMES
N2z HERNF RS 51 /37,309,000 7T (2022
F12A31H : 16,596,000/ 7T) °

38 KFemEEBRAR 2023F PHEERS

Within 1 year 12,125 13,375
Between 1 and 2 years 8,589 7,286
Between 2 and 3 years 2,583 4,700

23,297 25,361

In addition, the Group has, as a lessee, entered into a number of leases
that have not yet commenced. The aggregate lease payments payable
under these leases as at 30 June 2023 amount to HK$37,309,000 (31
December 2022: HK$16,596,000).
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27. FHMADH

TEROMARBERBREMREERAOBIHAKL
RPAELDA(ER) 2 RBRPRI B2 EER

27. MATURITY ANALYSIS

The table below analyses the Group’s assets and liabilities into relevant
maturity groupings based on the remaining period at the end of the

afEo reporting period to the contractual maturity date or, where applicable,
the earliest callable date.
1EANE  SEALE
1A E3EAZMUT BE 18)L
PRE HUT  3months or Over 25 SEBE

Repayable Upto lessbut over 3months  Over1 year Over  EHAEH T
2023567308 At 30 June 2023 on demand 1 month 1 month to1year to 5 years 5years Indefinite Total
BE Assets
ReRERTHER Cash and balances with banks 2092732 14,843,842 - - - - - 16936574
ERMERERR Placements with banks maturing

oy between one and twelve months - - 5081445 561,624 - = - 5643069
BIERFRRHES Trading securities - - 122,248 13,790 5103 - = 141,141
WATEFEAEEHA  Financial assets at fair value through

ERteREE profit or loss - - - - - - 843,353 843,353
fEEHTA Derivative financial instruments - 315,618 112,206 590,996 1,535,288 1,736,803 - 4,290,911
FEETRAMEE Advances and other accounts 7819613 18,020,591 11,531,608 17429447 46170210 43,764,548 2,096,346 146,832,363
IATEFEEESEHA  Financial assets at fair value through

ErEbaNeREE other comprehensive income - 1345238 3838210 6835085 21,377,691 3950637 4714170 42,061,031
NESRATIEOSBEE  Financial assets at amortised cost - 936,809 922849 5375316 20,156,757 7923113 1992 35316836
BELARE Investment in an associate - - - - - - 2016300 2,016,390
AREHEERE Investments in jointly controlled

entities - - - - - - 136,856 136,856
B Goodil - - - - - - 785,774 785,774
BVAE Intangible assets - - - - - - 92,390 92,390
NERERETEE Premises and other fixed assets - - - - - - 27610600 2,761,060
BEVH Investment properties - - - - - - 782,816 782,816
ELHAEE Deferred income tax assets - - - - 164,417 - - 164,417
BEAT Total assets 0912345  35462,098  21,608566 30,806,258 89,409,466 57,375,101 14,231,147 258,804,981
& Liabilities
FOHR Deposits from banks 171,100 969,611 430,385 - - - - 1,571,096
TEERIA Derivative financial instruments - 380,861 127,037 522,996 333,852 - - 1,364,766
BIERFRRMEE Trading liabilities - - 99,609 - - - - 99,609
RFER Deposits from customers 63835377 26815317 68,011,820 37,268,937 5,443,255 - - 201,364,706
BRANEHE Certificates of deposit issued - - 1521731 944,437 220,764 - - 2,688,932
IBRER Subordinated notes - - - 173254 2,101,001 - - 3833542
HEafk Lease liabilties - 12,207 23,201 95,345 268,324 72,263 - 471,340
R RER Other accounts and accruals,

MEHERE excluding lease liabilities 386,244 4,585,014 832,328 1,697,921 608,184 11,457 662,671 8,783,825
HEHEaRE Current income tax liabilties - - - 257,411 - - - 257,411
ELEEE Deferred income tax liabilties - - - - 69,895 - - 69,895
ECH Total liabilties 64392721 32763080 71046111 42509504 9,047,275 83,720 662671 220,505,122
FREMEE Net liquidity gap (54,480,376) 2,699,068 (49,437,545  (11,703,336) 80,362,191 57,291,381 13,568,476 38,299,859
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27. FHMBSH@E 27. MATURITY ANALYSIS (continued)

1BARE  SERNE
1ER B3EAFUT E1E 1) E

EER AT 3monthsor Over E5F SENE
20225127318 At 31 December 2022 Repayable Upto less but over 3months  Over 1 year Over  EZEHE At
HET| Restated on demand 1 month 1 month totyear  to5years 5 years Indefinite Total
gE Assets
R RERHER Cash and balances with banks 3343940 15345705 - - - - - 18689646
fERMERERR Placements with banks maturing

ity between one and twelve months - - 7232818 2911038 - - - 10143916
RERBRENES Trading securities - - 545,165 6,438 10,558 - - 562,161
WATEFSEEREE A Financial assets at fair value through

EaNeBEE profit or loss - - - - - - 622,068 622,068
TEERIA Derivative financial instruments - 297,916 169,477 233,959 1,390,438 1,809,446 - 3,901,236
FREFREMEE Advances and other accounts 7,300,787 19,346,800 9407701 15958612 45205575 43,779,598 2,054,117 143,143,190
WATEFEAEESET N Financial assets at fair value through

EaElENEREE other comprehensive income - 1,495,726 4,748,078 5916659 20,821,449 4,975,835 4089,089 42,046,836
BSATTEMEBEE  Financial assets at amortised cost - 1,309,416 515,786 3210134 20,223,385 7,591,000 1,989 32,941,710
BEATRE Investment in an associate - - - - - - 2150290 2,159,200
LABEEERE Investments in jointly controlled entities - - - - - - 123,072 123,072
EE Gooduil - - - - - - 785,774 785,774
ElEE Intangible assets - - - - - - 92,390 92,390
NERENMETEE Premises and other fixed assets - - - - - - 2,897,676 2,897,676
RENE Investment properties - - - - - - 782,816 782,816
BLREEE Deferred income tax assets - - - - 266,415 - - 266,415
BERH Total assets 10,644,728 37885563 22,619,085 28236840 88,007,820  58,155879 13,608,281 259,158,196
&F Liabilies
R Deposits from banks 517505 2574810 1,020,088 - - - - 4112493
ik Derivative financial instruments - 249,956 184,586 161,327 401,768 - - 997,637
BESSRRNEE Trading liabilities - 499,725 230,766 - - - - 730,491
ZPER Deposits from customers 70670816 21,539,766 55,020,079 48,937,887 2,406,361 - - 198,574,909
BEANERE Certficates of deposit issued - - 814916 3,049,143 364,924 - - 4228983
kEER Subordinated notes - - - - 3,801,495 - - 3,801,495
BEaE Lease liabilties - 12,275 24,404 104,127 297,066 101,148 - 539,020
EfERERER Other accounts and accruals,

TERERERE excluding lease liabilities 314,153 4,263,182 975,305 334,560 1,198,602 743917 772,846 8,602,565
JEREERE Current income tax liablities - - - 297,641 - - - 297,641
BRHEERE Deferred income tax liabilties - - - - 59,552 - - 59,552
BERH Total liabilities 71502564 29139714 58270144 52,884,685 8,529,768 845,065 172846 221,944,786
gt iz Net iquicty gap (60857836 8745849 (35651050 (464845 7947805 57310814 12835435 37213410
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28. FAIR VALUE HIERARCHY

The Group measures fair values using the following hierarchy that
reflects the significance of the observable and unobservable inputs
used in the fair value measurement:

Level Descriptions

1 Quoted prices (unadjusted) in active markets for identical
assets or liabilities. This level includes equity securities and
derivatives that are listed on exchanges.

2 Inputs other than quoted prices included within Level 1 that
are observable for the asset or liability, either directly (that
is, as prices) or indirectly (that is, derived from prices). This
level includes the majority of the over-the-counter (“OTC”)
derivative contracts. These are financial instruments with
quoted prices for similar instruments in active markets or
quoted prices for identical or similar instruments in inactive
markets and financial instruments valued using models
where all significant inputs are observable.

3 Inputs for the asset or liability that are not based on
observable market data (unobservable inputs). This
level includes equity and debt securities with significant
unobservable components.

DAH SING FINANCIAL HOLDINGS LIMITED INTERIM REPORT 2023
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28. NV EEZ@® 28. FAIR VALUE HIERARCHY (continued)
BATEREZEERARE Assets and liabilities measured at fair value:
BREMATETE Recurring fair value measurements
F14R 28R 3R &%

202356 H30H At 30 June 2023 Level 1 Level 2 Level 3 Total
S Descriptions
RIERSRABENES K Trading securities and financial

WA EEREE assets at fair value through profit

FFABEREREE or loss

BEEES Debt securities - 141,141 = 141,141

BmltEHFRIRERES Equity securities and investment

funds 791,279 - 52,074 843,353

THESmITA Derivative financial instruments

BIER 5 HE Held for trading - 1,012,123 - 1,012,123

A RIEEDH Held for hedging - 3,278,788 - 3,278,788

AT EEBE#E A Financial assets at fair value through

HEihrmkEmemEE other comprehensive income

BEES Debt securities - 37,346,861 - 37,346,861

BRI S Equity securities 3,983,712 - 730,458 4,714,170
WA EAEZBESET Total assets measured at fair value 4,774,991 41,778,913 782,532 47,336,436

AATEE 2 B HEE)EH A Financial liabilities at fair value

BarempmaE through profit or loss

—RERHR%E — held for trading

BIEES Debt securities - 99,609 - 99,609
PTESRMTA Derivative financial instruments

FHEZ S A% Held for trading - 1,049,373 - 1,049,373

R RES Held for hedging = 315,393 - 315,393
AT EEZBESR Total liabilities measured at

fair value - 1,464,375 - 1,464,375
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28. AV ERAM
BATEFEZEERER  (8)

RERFIBHEEZREERIF LT ERET
ZREmMRFRREREE - EEEaER %*%xﬁ
RAKENERFMABBREEEFZERE
BB - BEXN - ERRETSAFHEEIA
REARMRITIREAEBA

FELETEREFEFBBTISALBROAR - R
BIBREARFTER S RENOHETXGTE -
BEEMIABEREZ2HAEA LR LA R
FHMIRE - REHER - RIREITRER AL
BARA - WATBEZHNTABREZEL2HET
B E5% N TFIEF5%  AEENEEKEE
#5> 51l $150,000,0007% 7T » K25 4> 45,000,000
B e LR ERSNFEERGEE °

#E2023F6 A30H |F/EA RE E2022912 8

JNBILFE  HESHEERABEARIELAR

FESHEPHE - F2RERT - FEEZH A
BHEE BB - REBREEFIEHE -

¥ S B ERESN) (Expressed in thousands of Hong Kong dollars unless otherwise stated)

28. FAIR VALUE HIERARCHY (Continued)

Assets and liabilities measured at fair value: (Continued)

Financial assets classified as Level 3 assets represent investments in
equities securities and investment funds issued by unlisted entities.
These investments in equities securities were acquired some years
ago when the Group applied to join the platforms or cooperative
arrangements operated by the relevant entities in areas such as
international financial messaging, cross-border payments, credit cards
issuance, etc. which are essential to the provision of banking services
by the Group.

The unlisted equity investments are measured using valuation
techniques of market comparable companies, dividend discount model
and discounted cash flow model. The significant unobservable inputs
are the average price-to-book ratio (“PB ratio”) of the comparable
listed companies, the dividend growth rate and cost of equity used
in the dividend discount model, and the discount rate and dividend
yield used in the discounted cash flow model. If all of the significant
unobservable inputs favourably changed and unfavourably changed by
5%, the Group’s other comprehensive income would have increased
by HK$50 million and decreased by HK$45 million respectively. The
unlisted investment funds are measured net assets value.

For the six months period ended 30 June 2023 and for the year
ended 31 December 2022, there were no transfers of financial assets
and liabilities into or out of the Level 1, Level 2 and Level 3 fair value
hierarchy. The changes in carrying value represent the revaluation
gains/losses during the period. There was no addition and disposal
during the period.

DAH SING FINANCIAL HOLDINGS LIMITED INTERIM REPORT 2023
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28. AV ERAMm
BATEFEZEERARE

HE/ SF{EE+E(ZE )

:Fw

28. FAIR VALUE HIERARCHY (Continued)

(%8) Assets and liabilities measured at fair value: (Continued)

Recurring fair value measurements (Continued)

ERF EpRi FE3R aF
2022412 A31H At 31 December 2022 Level 1 Level 2 Level 3 Total
AFS Descriptions
%%{’E*%ﬁHLE’\]%%& Trading securities and financial
NHEFTERHE assets at fair value through profit
qu/\TE SRS REE or loss
BEHES Debt securities - 562,161 - 562,161
MBS RIEE Equity securities and investment
funds 574,951 - 47,117 622,068
PTHESRTE Derivative financial instruments
BIER 5 R% Held for trading - 746,544 - 746,544
B H RIESE Held for hedging - 3,154,692 - 3,154,692
NEHEAFEBEZF:T A Financial assets at fair value through
Eﬁﬁ%@”&z SHEmEE other comprehensive income
BESH Debt securities - 37,942,537 - 37,942,537
T A Equity securities 3,414,107 15,210 674,982 4,104,299
BRAFEEZEESST Total assets measured at fair value 3,989,058 42,421,144 722,099 47,132,301
NFHETE BHEEEET A Financial liabilities at fair value
Té!ﬁﬂ’ﬂﬁraﬂi% El through profit or loss
—RHERZ A% - held for trading
(v Debt securities - 730,491 - 730,491
PTESRT A Derivative financial instruments
BIEX S A% Held for trading - 640,447 - 640,447
58 RELH Held for hedging - 357,190 - 357,190
AT EEZ BEARET Total liabilities measured at
fair value - 1,728,128 - 1,728,128
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28. AV ERAM
BATEFEZEERER  (8)
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28. FAIR VALUE HIERARCHY (Continued)

Assets and liabilities measured at fair value: (Continued)

The following table represents the changes in Level 3 instruments:

BZE HE

20234 20224

6H30H 12A31H

1618 A IEFE

Equity securities and investment funds ~ Six months Year

BRAFETEEHSEFTABEZ measured at fair value through profit ended ended
ERatESRREES or loss 30 Jun 2023 31 Dec 2022
H,F ) Beginning of the period/year 47,117 87,027
ﬁ & Disposal - (49,456)

RRFEZSHWARER 2 A FERE Unrealised fair value gains recognised
in the net trading income 4,957 9,546
HFR End of the period/year 52,074 47117

DAFEE R AR
AE 2 REES

FEAR M2 E A S Bl
BIEINEW S EIRHE o

The changes in carrying value of financial assets at fair value through

other comprehensive income include the effects of foreign exchange

gains/losses.
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28. AV EEBZ®@)

AEAFEFEZERTA

28. FAIR VALUE HIERARCHY (Continued)

Financial instruments not measured at fair value:
AEERKASESRK AT ENSR T A ZRE

8 - EE 202396 H30H 2022612 A31H 2
NHETEERER  RIATH

The carrying amounts of the Group’s financial instruments carried at
cost or amortised cost are not materially different from their fair values
as at 30 June 2023 and 31 December 2022 except as follows:

BREE A¥E
Carrying Fair
2023%F6H30H At 30 June 2023 value value
EMEE Financial assets
DA SR AT BR R € RU B B Financial assets at amortised cost 35,316,836 35,214,182
cRIBE Financial liabilities
BEITERE Certificates of deposit issued 2,688,932 2,690,754
1B I181ER Subordinated notes 3,833,542 3,759,993
BRE(E NEE
Carrying Fair
2022F12H31H At 31 December 2022 value value
STREE Financial assets
ABE AR AP BRI S R E Financial assets at amortised cost 32,941,710 32,580,289
SRAE Financial liabilities
BEITNFRE Certificates of deposit issued 4,228,983 4,233,857
‘IEERS Subordinated notes 3,801,495 3,797,662
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20. HIRETREREEEEZWERE
BAlz 8B RRNEKEEHRE (Fr

29. RECONCILIATION OF OPERATING PROFIT BEFORE
GAINS AND LOSSES ON CERTAIN INVESTMENTS

)/ RAFEHERER AND FIXED ASSETS TO NET CASH (USED IN)/FROM
OPERATING ACTIVITIES
H=6H30H 161 A For the six months ended 30 June
=gl
Restated
2023 2022
HBRETRERETEE 2 HER Operating profit before gains and losses on
BRIz E&E R certain investments and fixed assets 1,098,501 979,409
FRBUA Net interest income (2,332,512) (2,027,699)
1% B s Dividend income (90,505) (82,468)
EEREESE Credit impairment losses 158,386 305,638
BRI 2 B F A Advances written off net of recoveries (780,849) (259,353)
ERREETHITE Depreciation as reported in operating
expense 174,990 180,751
EHRRERBERZTE Depreciation as reported in insurance
service expense 1,064 1,064
PARRAE SZ ST LARR (D 1B B TE BN 2 1 8 Provision for equity-settled share-based
compensation 10,325 153
BUFE Interest received 5,201,278 3,756,186
BERFIE Interest paid (2,345,454) (531,626)
B S Dividend received 90,505 82,468
HEEENABEYN 2 LBERN Operating profit before changes in operating
assets and liabilities 1,185,729 2,404,523
HEEERABCEY Changes in operating assets and liabilities:
—RE|H A RBME A 2 BARERER - money at call and short notice with
an original maturity beyond three
months (878,937) (570,393)
— REEIREA3ME A 2 ERITEFR - placements with banks with an original
maturity beyond three months 4,857,061 (2,097,863)
—RERHRENES - trading securities 331,742 (219,337
—THEERTE — derivative financial instruments (22,546) (2,427,513)
—UAFEFEAEEHF ABRNENEE — financial assets at fair value through
profit or loss (221,285) 156,919
-E55E - trade bills 640,879 1,891,535
—XFER - loans and advances to customers (2,888,804) 5,575,283
—HitEIARE - other accounts receivable (553,916) 1,046,376
—RAFEFEAEEH T ALMEEKEN — financial assets at fair value through
SREE other comprehensive income 493,979 (1,968,900)
— BB AR e EE - financial assets at amortised cost (2,224,378) (3,322,230)
—RITFR - deposits from banks (2,541,397) 3,699,125
—FHERZHRAZMAR - trading liabilities (630,882) 1,354,571
—BPER - deposits from customers 2,789,797 985,089
—BIERE - certificates of deposit issued (1,539,146) (529,488)
— B MR B RTER — other accounts payable and accruals (242,656) 772,698
b 5 Exchange adjustments (29,746) (980,853)
RIS (FTA)/ HANES Cash (used in)/generated from operating
activities (1,474,506) 5,769,542
TRERITHEREZFIE Interest paid on certificates of deposit
issued (57,871) (15,444)
BHEBTIEH Hong Kong profits tax paid (89,823) (22,780)
REIB S E R RRPITIE Mainland China and Macau tax refunded 44 -
wES(FA)/ RARSFE Net cash (used in)/from operating activities (1,622,156) 5,731,318
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30. OPERATING SEGMENT REPORTING

Segment reporting by the Group is prepared in accordance with
HKFRS 8 “Operating Segments”. Information reported to the chief
operating decision maker, including the Chief Executive and other
Executive Committee members, for the purposes of resource
allocation and performance assessment, is determined on the basis
of banking business and insurance business. For banking business,
operating performances are analysed by business activities for local
banking business, and on business entity basis for banking businesses
in Mainland China and Macau. For insurance business, resources
allocation and performance evaluation are based on insurance
business entity basis.

Considering the customer groups, products and services of local
businesses, the economic environment and regulations, the Group
splits the operating segments of the Group into the following reportable
segments:

° Personal banking business includes the acceptance of deposits
from individual customers and the extension of residential
mortgage lending, personal loans, overdraft, vehicle financing
and credit card services, and the provision of insurance sales
and investment services.

° Corporate banking business includes the acceptance of deposits
from and the advance of loans and working capital finance
to commercial, industrial and institutional customers, and the
provision of trade financing.

o Treasury and global markets activities are mainly the provision
of foreign exchange services and centralised cash management
for deposit taking and lending, interest rate risk management,
management of investment in securities and the overall funding
of the Group.

° Mainland China and Macau banking businesses include personal
banking, corporate banking business activities provided by
subsidiaries in Mainland China and Macau, and the Group’s
interest in a commercial bank in Mainland China.
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30. OPERATING SEGMENT REPORTING (Continued)

o Insurance business includes the Group’s insurance and pension
fund management business. Through the Group’s wholly-owned
subsidiaries in Hong Kong and Macau, the Group offers a variety
of insurance products and services.

° Others include results of operations not directly identified under
other reportable segments, corporate investments and debt
funding (including subordinated notes).

For the purpose of segment reporting, revenue derived from
customers, products and services directly identifiable with individual
segments are reported directly under respective segments, while
revenue and funding cost arising from inter-segment funding
operation and funding resources are allocated to segments by way
of transfer pricing mechanism with reference to market interest rates.
Transactions within segments are priced based on similar terms
offered to or transacted with external parties. Inter-segment income or
expenses are eliminated on consolidation.

All direct costs incurred by different segments are grouped under
respective segments. Indirect costs and support functions’ costs are
allocated to various segments and products based on effort and time
spent as well as segments’ operating income depending on the nature
of costs incurred. Costs related to corporate activities that cannot be
reasonably allocated to segments, products and support functions are
grouped under Others as unallocated corporate expenses.
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30. EEDIERE @) 30. OPERATING SEGMENT REPORTING (Continued)
EE2023F6H30H LL61EA For the six months ended 30 June 2023
FERBR
HERRR RFIZET
mEEH  Mainland
AART  OEBT  Treasury Chinaand  REEK BER
Personal ~ Corporate  and Global Macau Insurance Hit Inter- Mgt
Banking Banking Markets Banking  Business Others  segment Total
FRBUA/ () Net interest income/(expenses) 969,887 536,646 525,910 229,212 31,365 39,566 (74 2332512
FRIBMA/ (it Non-interest income/
(expenses) 328,739 101,036 (94,506) 76,298 59,281 38,017 (8,374) 500,491
BB/ (i) Total operating income/
(expenses) 1,298,626 637,682 431,404 305,510 90,646 77,583 (8,448) 2,833,003
BETH Operating expenses (905,476) (251,753) (99,112) (270,505) (40,095) (17,623) 8,448  (1,576,116)
NBEERESE) /B Operating profit before credit
Az EERT impairment (losses)/write-
back 393,150 385,929 332,292 35,005 50,551 59,960 - 1,256,887
[EEHAFE)/E8  Creditimparment (losses)
write-back (133,933) (46,157) 21,720 (4,893) (1,385) 262 - (158,386)
MBETRERETEEL Operating profit before gains
WHREEZ£EEF  and losses on certain
investments and fixed
assets 259,217 339,772 360,012 30,112 49,166 60,222 - 1,098,501
HEAMETEEL Net (loss)/gain on disposal of
FER)/ e other fixed assets (1,306) - - 2 @ ) = (1,311)
NI+ Share of results of an associate - - - 430,240 - - = 430,240
BLNEREZHERE  Impairment loss on investment
in an associate - - - (232,000) - - - (232,000)
REHEBZATHEY  Loss on deemed disposal of
BB investment in an associate - - - ) - - - ©)
FEEEREAERZEE  Share of results of jointly
controlled entities - - - - - 13,784 - 13,784
KRR Profit before taxation 257,911 339,772 360,012 228,348 49,164 74,001 - 1,309,208
HEXH) /B Taxation (expenses)/credit (42,524) (56,071) (59,370) (15,714) (274) 71,590 - (102,369)
R Profit for the period 215,387 283,701 300,642 212,634 48,890 145,591 - 1,206,845
HZ2023F6A30H1  Forthe six months ended
6f& A 30 June 2023
TEREHEER Depreciation and amortisation 35,148 7,680 4,403 28,544 3,888 95,327 - 174,990
7202356308 As at 30 June 2023
PEEE Segment assets 57,264,249 65,336,328 90,126,019 35,823,059 4,572,111 11,225570  (5,542,355) 258,804,981
HEBE Segment liabilities 117,123,431 52,259,834 10,605,291 29,617,342 1,417,278 15,024,301  (5,542,355) 220,505,122
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30. EE/ERE @

¥ S B ERESN) (Expressed in thousands of Hong Kong dollars unless otherwise stated)

30. OPERATING SEGMENT REPORTING (Continued)

#Z=202296 H30H 1L61E For the six months ended 30 June 2022
REIRER
MARRR  RFIZBO
T5%%  Mainland
AARST  0#HT Treasuy Chinaand  REBER N
Personal  Corporate  and Global Macau  Insurance i Inter- st
HEg] Restated Banking Banking Markets Banking Business Others segment Total
FREMA/ (xth) Netinterestincome/(expenses) 857,073 573,873 303,865 249,147 3,498 (49,791) 34 2,027,699

FERIEWA/ (i) Non-interest income/

95,080 42,7119 55,049 75,730 55,566 (7,744) 17475

(expenses) 401,075
BEWA/ (%) Total operating income/

(expenses) 1,258,148
HEXM Operating expenses (800,438)

668,953 436,584 304,196 79,228 5775 (7,710)  2,745174
(27,7111) (85,895)  (272,597) (49,068) (32,106) 7,710 (1,460,165)

MREERES / Operating profit/(loss) before

AlzE Lmﬂ/ credit impairment (losses)/
‘ write-back 457,710 441,182 350,689 31,599 30,160 (26,331) - 1,285,009
EERESE)/B%  Creditimpairment (losses)/
write-back ©319) (18946 20267  (46.201) 53 2423 - (305600
NBETRERETREEZ Operating profit/(loss) before
WEREERNz4EE  gains and losses on certain
l/(F#8) investments and fixed
‘ assets 394,514 222,236 370,956 (14,602) 30,213 (23,908) - 979,409
ﬁ%ﬁﬁtlﬁéﬁxz Net (loss)/gain on disposal of
F(E8)/ i other fixed assets (344) (60) - 3 - 25) - (426)
L E BB ARSI Net gain on disposal of
MemaE e financial assets at amortised
cost - - 24 - - - - 24
e NG Share of results of an associate - - - 453,747 - - - 453747
‘ép* NFREZFERSE  Impairment loss on investment
in an associate - - - (139,000 - - - (139,000)
FEIAREHERZEE  Share of results of jointly
controlled entities - - - - - 12,736 - 12,736
BEAET/ (B8) Profit/(loss) before taxation 304170 222,176 370980 300,148 30,213 (11,197) - 1,306,490
BB/ Taxation (expenses)/credit (65076) (36,668  (61,344) 0012 (18,235) 7,999 - (182,330)
HEEH/ (58) Profit/(loss) for the period 329,094 185,508 309,636 291,136 11,978 (3,198) - 1124154
HZ20220F6A30H1F  For the six months ended
6 A 30 June 2022
FERSHER Depreciation and amortisation 37,889 7814 4,138 30,756 4,204 95,950 - 180,751
20226124318 As at 31 December 2022
PEEE Segment assets 56,274,744 63,748,997 93,451,822 35908242 4,326,300 10,516,947  (5,068,856) 259,158,196
PERE Segment liabilities 117,229,213 48,743,485 14,526,149 29,279,831 1,254,490 15,980,474  (5,068,856) 221,944,786
EigER Geographical information

B HER IIREASERIBEFREH®R
% BEBER S NETBERAEERS 2 T
M o #ZE2023F6 A30H |E&2022F6 A30H I
NEA - BREBS - WEE -BFKKRIEDIRE
K10% KA L2 AEB 2 EE - BfE - 28K
A EERTBADER) o

Geographical segment information is based on the domicile of the legal
entities within the Group with business dealing and relationship with,
and services to external customers. For the six months ended 30 June
2023 and 2022, no single country or geographical segment other than
Hong Kong contributed 10% or more of the Group’s assets, liabilities,
operating income, or profit before taxation.
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31. ERERESREZEIDN 31. ADDITIONAL ANALYSIS ON CLAIMS AND

EXPOSURES

(R) RITED B2 EFERRBRABE( (@
ERRARSERUARERRRENT D

Gross loans and advances to customers by industry
sector classified according to the usage of loans and

52

o) analysed by percentage covered by collateral
20236 A30H 202212 A31H
As at 30 Jun 2023 As at 31 Dec 2022
BRREBM ERRBR
BT IR BRI D
REZBEDLL REZEHL
% of gross % of gross
loans and loans and
REBLEER advances KEBEH advances
Outstanding covered by  Outstanding covered by
balance collateral balance collateral
EREERNER Loans for use in Hong Kong
TR&R Industrial, commercial and financial
—MEERE - Property development 5,249,694 55.1 5,194,440 63.5
— LA - Property investment 21,926,922 90.7 21,406,840 88.0
—SRE - Financial concerns 3,160,494 14.3 2,564,573 16.0
—RE&L - Stockbrokers 1,593,238 74.7 842,926 56.9
— I ETE R - Wholesale and retail trade 4,867,022 91.0 4,825,599 92.7
— Rl - Manufacturing 1,542,529 70.6 1,954,317 445
— B RERRE - Transport and transport equipment 2,508,893 79.7 2,247,726 78.2
—FBEEE) - Recreational activities 82,673 99.8 79,708 99.8
—EABH - Information technology 22,853 66.3 22,048 59.8
—Htt - Others 6,291,486 75.4 6,054,928 80.1
47,245,804 77.9 45,193,105 77.6
A Individuals
—~HEEEEEEHNE ] ~ Loans for the purchase of flats in
[FLAZEEEE M Home Ownership Scheme,
[fEEHREE] Private Sector Participation
BFER Scheme and Tenants Purchase
Scheme 480,008 99.9 484,470 99.7
-BEHEMEENEER - Loans for the purchase of other
residential properties 34,482,868 100.0 33,911,826 100.0
—ERRER - Credit card advances 3,480,985 - 3,674,222 -
—Hftw — Others 12,846,740 47.6 12,181,304 45,0
51,290,601 80.1 50,251,822 79.3
EEAFERANER Loans for use in Hong Kong 98,536,405 79.0 95,444,927 78.5
Z5mE (7)) Trade finance (Note (1)) 6,084,419 75.5 5,752,611 72.5
EEBUIMEBER(3E@)  Loans for use outside Hong Kong
(Note (2)) 34,798,215 58.0 35,332,697 61.4
139,419,039 73.6 136,530,235 73.8

A& RMEBFRARF 2023 F P HRERE




RAEE 2 HRE R RS R B T

NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

(LA T ThI5R - BB A RSN (Expressed in thousands of Hong Kong dollars unless otherwise stated)

31. EERBREZBEIITH @

() ROTEPBEZEFERRBRAEENU
EXAZSERUSEERRENE D
tb 2 #7) @)

(1) LI RZEIRERSLERBSERBL M
RiEEI MO AT BED - HOMBOMNRE -
UEEREIMESZER -

THEREBZBSHRMEER(BIENFE A&
B Z RFRITZIBITHBARRFZE SRt
& ) #218201,685,0007%8 7t (2022412 A31H :
281,123,000 70) H R [ E BB AINMERNE
FIET -

@ [EFEMMEBMERIBERTEEE,PEKR
BEAIMERZ B

31.

(a)

Note:

ADDITIONAL ANALYSIS ON CLAIMS AND
EXPOSURES (Continued)

Gross loans and advances to customers by industry
sector classified according to the usage of loans and
analysed by percentage covered by collateral (Continued)

Trade finance shown above represents loans covering finance of
imports to Hong Kong, exports and re-exports from Hong Kong and
merchandising trade classified with reference to the relevant guidelines
issued by the HKMA.

Trade finance loans not involving Hong Kong (including trade finance
extended by the subsidiary banks of DSB in Mainland China and Macau)
totalling HK$201,685,000 (31 December 2022: HK$281,123,000) are
classified under “Loans for use outside Hong Kong”.

“Loans for use outside Hong Kong” include loans extended to customers
located in Hong Kong with the finance used outside Hong Kong.
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31. EERBREZBEITH @

(R) RITED B2 EFERRBRABE(
ERRARSERUARERRRENT D

tb 2 47) (@)

Bt EBKEP ERRBRETE10%HIA
EOTTE - HERGERERRE  BHEE &
B3 - RBEB 1 M B2BEERIT

31. ADDITIONAL ANALYSIS ON CLAIMS AND
EXPOSURES (continued)

(@) Gross loans and advances to customers by industry
sector classified according to the usage of loans and
analysed by percentage covered by collateral (Continued)

For each industry sector reported above with loan balance constituting
10% or more of the total balance of loans and advances to customers,
the attributable amount of impaired loans, overdue loans, Stage 3, and
Stage 1 and Stage 2 impairment allowances are as follows:

ENRBHER
BEREE BRE1R
HBB3fEA BE2
BEER Gross PR3 HEEE
(P& Ex3) loans and REER Stage 1 and
REREH Impaired advances Stage 3 Stage 2
Outstanding loans overdue for impairment impairment
2023F6H30A As at 30 June 2023 balance (Stage 3)  over 3 months allowances allowances
EEBERNER Loans for use in Hong Kong
THzE Industrial, commercial and financial
~MERE - Property investment 21,926,922 494,394 552,077 31,012 68,546
A Individuals
-BEAMEE - Loans for the purchase of other
MEER residential properties 34,482,868 136,550 177,641 17,794 17,300
EEBUIMERM ST Loans for use outside Hong Kong 34,798,215 1,246,738 1,094,355 183,509 201,557
ERRBHR AT
AEAER PRER1
iB31E A FRER2
BAEET Gross PEER3 REEE
(BEr3) loans and BEEE Stage 1 and
AERLER Impaired advances Stage 3 Stage 2
Outstanding loans overdue for impairment impairment
202212 431R As at 31 December 2022 balance (Stage 3)  over 3 months allowances allowances
EEBERNER Loans for use in Hong Kong
THeR Industrial, commercial and financial
-MERE - Property investment 21,406,840 34,299 92,035 2,095 138,453
A Individuals
-BEAMAEE - Loans for the purchase of other
MEEX residential properties 33,911,826 81,842 92,156 11,350 24,518
EEBMIMERANER Loans for use outside Hong Kong 35,332,697 1,685,840 1,413,348 618,858 261,878
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31. EERBREZBEIITH @

(Z) HRMEEERTE

REFEEERBRITEEE)RAD - U THA
HWRBNBRBZATH2REBLEREANME
BERMRPAIIZIFRITEISHTFERIREE
EReBEERUANE  EPREFERHRITRE
M ERTTHIE A B T 2 MME BN ROBRER ©

¥ S B ERESN) (Expressed in thousands of Hong Kong dollars unless otherwise stated)

31. ADDITIONAL ANALYSIS ON CLAIMS AND
EXPOSURES (Continued)

(b) Mainland activities exposures

The analysis of Mainland activities exposures is based on the
categories of non-bank counterparties and the type of direct exposures
defined by the HKMA under the Banking (Disclosure) Rules with
reference to the HKMA Return of Mainland Activities, which includes
the Mainland activities exposures extended by DSB and its Mainland
subsidiary bank only.

BEGERA EEAERH
HyERER HEREE R
On-balance Off-balance Total
2023F6H30H As at 30 June 2023 sheet exposure  sheet exposure exposures
1. R PRBFTESHMER 1. Central government, central government-owned entities
HfBramaara([AERH]) and their subsidiaries and joint ventures (JVs”) 6,605,074 120,000 6,725,074
2. WA ~ T BT AR 2. Local governments, local government-owned entities
HINBARIMAE AR and their subsidiaries and JVs 946,916 54,633 1,001,549
3. BEETEAMzEEHATEN 3. PRC nationals residing in Mainland China or other
XL E AL IS R HL BB A B entities incorporated in Mainland China and their
N subsidiaries and JVs 9,942,167 1,504,558 11,446,725
4 XBELME-TBER2HREFFE 4. Other entities of central government not reported in
Hiv s item 1 above 3,708,807 69,992 3,778,799
5. XBELME _HERMFBFE 5. Other entities of local governments not reported in
HAs item 2 above 1,026,708 170,022 1,196,730
6. BEER BN 2 BIRHEF 6. PRC nationals residing outside Mainland China or
P BAINGR L BIHERE - T e 0 entities incorporated outside Mainland China where
BFRAE A A the credits are granted for use in Mainland China 10,693,194 274,943 10,968,137
7. B X S5HTF - HHERAEHS 7. Other counterparties where the exposures are
PIERI TR PRISE considered to be non-bank Mainland China exposures 485,362 832 486,194
33,408,228 2,194,980 35,603,208
AT REAMBRITIHB AT Total assets of DSB and its Mainland subsidiary bank
G EEE AR after provision 235,901,155
BEBERNNSEIEEEAHANE  On-balance sheet exposures as percentage of total assets 14.16%

5 -

P ERBERERFERRBRARLEMEE,R
Bzew -

Note:

The balances of exposures reported above include gross loans and advances
and other balances of claims on the customers.
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31. EERBREZBEIITH @ 31.

(Z) HRHEEEREE (80

EXPOSURES (Continued)

(b) Mainland activities exposures (Continued)

ADDITIONAL ANALYSIS ON CLAIMS AND

BEABRA  BEAGRI
HOEAEE B e
On-balance Off-balance Total
202212 A31H As at 31 December 2022 sheet exposure  sheet exposure exposures
1. PR - FRBFTE R R 1. Central government, central government-owned entities
HEWBARMEE AR and their subsidiaries and JVs 7,328,050 106,667 7,434,717
2. M ERAT ~ o BT ROHAE & 2. Local governments, local government-owned entities
HEWBARNAERF and their subsidiaries and JVs 631,492 592,303 1,223,795
3. BEEFREMN 2 FIRSZEFENM 3. PRC nationals residing in Mainland China or other
LR E A R B AR entities incorporated in Mainland China and their
BERA subsidiaries and JVs 10,500,933 1,932,334 12,433,267
4 REERE-B2B 2R REFH 4 Other entities of central government not reported in
HAs item 1 above 3,753,802 71,984 3,825,786
5. REEFIME_IB2R 7 AR 5. Other entities of local governments not reported in
Hittsts item 2 above 943,649 170,022 1,113,671
6. BEEFBEAMAIN BREEF 6. PRC nationals residing outside Mainland China or
P ASNK ST B -+ T e entities incorporated outside Mainland China where
BT B AE A the credits are granted for use in Mainland China 11,535,421 593,574 12,128,995
7. B SETF - ARBEREESS 7. Other counterparties where the exposures are
RERITER PRI considered to be non-bank Mainland China exposures 440,041 - 440,041
35,133,388 3,466,884 38,600,272
AEFITRE AR TIHB AT Total assets of DSB and its Mainland subsidiary bank
ZMREEE  EERR after provision 237,109,784
BEABRRANGEEEEASANE  On-balance shest exposures as percentage of total assets 14.82%
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31. EERBREZBEIITH @

(A) BEASMZBEFERRBRAERE
HER

EEEHR SR BN REEEEARE
BRI SHFHEDSE - —BHE -
B IRR I i R BA 2 F R 2 B R -

W -

TERREFPEREBYRERE REFFPER LD
F(REER3) - MR P ERREN - RS - R

B RSB opE IR RIS DT -

[\ B2 5

31. ADDITIONAL ANALYSIS ON CLAIMS AND
EXPOSURES (Continued)

(c) Analysis of gross loans and advances to customers and
overdue loans by geographical area

Loans and advances to customers by geographical area are classified
according to the location of the counterparties after taking into account
the transfer of risk. In general, risk transfer applies when an advance is
guaranteed by a party located in an area which is different from that of
the counterparty.

The following table analyses gross loans and advances to customers,
impaired loans and advances to customers (Stage 3), overdue loans
and advances to customers, Stage 3, and Stage 1 and Stage 2
impairment allowances by geographical area.

HERF BRI

EFERR ERRBHX BRER PeEr2

BHAHE (P&Er3) ERREBR PEEr3 HE%ER

Gross  Impaired loans Overdue HEERE Stage 1 and

loansand  and advances loans and Stage 3 Stage 2

advances to to customers advances to impairment impairment

2023F6H30A As at 30 June 2023 customers (Stage 3) customers allowances allowances
e Hong Kong 115,273,086 1,914,269 1,602,814 378,071 528,505
FEIRH, Mainland China 7,431,340 473,270 276,485 61,774 34,416
RFT Macau 13,826,877 194,214 194,214 37,475 18,587
Het Others 2,887,736 - 4,122 - 14,180
139,419,039 2,581,753 2,077,635 477,320 595,688

RIEEF EE

RPEFR ERRBT BHER FEEz2

g CES) BRRBR PEEz3 AE%ER

Gross  Impaired loans Overdue BEERE Stage 1 and

loansand  and advances loans and Stage 3 Stage 2

advances to to customers advances to impairment impairment

2022912 A31H As at 31 December 2022 customers (Stage 3) customers allowances allowances
B Hong Kong 115,359,550 1,605,378 1,084,661 538,724 682,729
FEIRH, Mainland China 6,387,927 688,723 525,772 259,363 36,674
R Macau 13,466,251 244,911 244,911 88,966 20,320
Aty Others 1,316,507 - - - 9,626
136,530,235 2,539,012 1,855,344 887,053 749,349
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31. EERBREZBEITH @

(T) EIFR{ERE

BRERENZEEEBRARNERR  RIEXS
HFNMELMEREE ML 5 H FREEEHN
B> —RME  EXZEFNEEREHETR
BRONZ—TER  KETEEL —BRITHE
1T MERBRERTRNBER 1 &%A
BERA—EREEES —BR - L5 REMRA
ZEBERRE - RBEBKBEREEEE10%A
EZRIETIEHIE -

31. ADDITIONAL ANALYSIS ON CLAIMS AND
EXPOSURES (Continued)

(d) International claims

The information of international claims discloses exposures to foreign
counterparties on which the ultimate risk lies, and is derived according
to the location of the counterparties after taking into account any
transfer of risk. In general, transfer of risk from one country to another
is recognised if the claims against a counterparty are guaranteed by
another party in a different country or if the claims are on an overseas
branch of a bank whose head office is located in a different country.
Only regions constituting 10% or more of the aggregate international
claims after taking into account any recognised risk transfer are

disclosed.
FRTIARE
Non-bank private sector
FR1T
SRS Fem
Non-bank ARE
2023%F6H308 At 30 June 2023 R1T EARE financial  Non-financial BEREAE
BHEBAT In millions of HK$ Banks  Official sector institutions  private sector Total claims
BRI Offshore centres 4,935 6,402 6,252 154,641 172,230
—Her: FE - of which: Hong Kong 4,512 5,349 5,932 136,989 152,782
BEATAR Developing Asia and Pacific 27,984 1,052 2,068 17,538 48,642
—Heh BRI - of which: Mainland China 19,380 906 1,915 12,561 34,762
JERITRARE
Non-bank private sector
JERTT
PRI El ok
Non-bank AR
2022124318 At 31 December 2022 1T BB financial  Non-financial ERmsE
BEAT In millions of HK$ Banks  Official sector institutions ~ private sector Total claims
BEHL Offshore centres 6,660 8,643 5,483 152,869 173,655
—Hdh: FB - of which: Hong Kong 5,822 7,398 5,399 137,402 156,021
BEPDAR Developing Asia and Pacific 27,231 1,094 1,375 17,580 47,280
—Hi - RER - of which: Mainland China 19,734 949 1,106 12,901 34,690
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FREALZRS

AREEAMEALBEALE ARHE
AR ARTZBRREFEE RS
LABEAWE N ATRTEEHERE
%5 o

S A NEY 25 Y REAREE Y FH
£75 - BMHH - M EERRER -
AT BB RAARD AR BT
7o

ARG RAEEZEWB R AIRENEIES
BR1TMB ARSI 2 HEAER S (ER
REBRGES EmRA EmRADE
T4ANBO BB REAZWARSTH - 2%
RPZBERBOLFTEBRE LTHRAE

14A.53E% L 14A 548 - AN AEE 2 F
EER -

AEERAAEENETBERAS HIEBK
Hel S mATIE Sl 2 D ERBEERS &
WERTF 3K » 7A20234F L FHIRT @ %15
BERFRZE#E2022F12 31 B L&A
BEANE -

ARNREBERBABAWNTES  #HE
202364308 IL61E A - MEIRZ 155K
mEARNE o

32.

RELATED-PARTY TRANSACTIONS

The Group enters into various continuing connected transactions
with related parties including fellow subsidiaries of the Group,
companies directly or indirectly controlled or significantly
influenced by shareholders or directors of the Company.

All continuing connected transactions were conducted in
the ordinary and usual course of business of the Group, on
normal commercial terms, and in accordance with the relevant
agreements on terms that are fair and reasonable and in the
interests of the shareholders of the Company as a whole.

The Company and its wholly-owned subsidiaries within the
Group received and incurred income and expense from the
continuing connected transactions (within the definition of
Rule 14A.31 of the Rules Governing the Listing of Securities on
The SEHK (the “Listing Rules”)) entered into with the non-wholly-
owned banking subsidiaries during the period. The aggregate
values of these transactions are within or consistent with the
respective annual caps applicable to the Group pursuant to
Rules 14A.53 and 14A.54 of the Listing Rules.

The Group provides credit facilities to, and takes deposits from,
the Group’s key management personnel, their close family
members and entities controlled by them. During the first half of
2023, there were no significant changes in the balances of these
credit facilities and deposits compared to the positions at 31
December 2022.

Key management personnel of the Company are executive

directors and there were no significant changes to their
remuneration terms in the six months ended 30 June 2023.
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33. ARERE
B, £BEBTER

AEEPESERARE M
EMEBEBIEANER -

VA B 5T

FEfREREINEERR  THER - FIXR
% mBE SRR - BRERR - BERR LR
MER - EERBRZELAFERNAELEEZEE
HE - AR RECENTERE - MAFEER
ERFEMS MMENAEES -

REBR B R TR E MRSk 53 ([ 8
BE]) TEHEALEEEEABRANREEAR
KN EERGREBHREER -

) 2= i 4 R R 2 ) S M = Bl ) 5| SRS SR B B B
BOR S E B RO R o

RBESRBRIEAKEREENTETAER
BROBATRMENEEREIIBMZR
BERITNREE -
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33. RISK MANAGEMENT
A. Banking Group

The Group recognises the changing nature of risk and manages it
through a well-developed management structure.

Risk management is focused on credit risk, market risk, interest rate
risk, liquidity risk, operational risk, reputation risk and strategic risk.
Credit risk occurs mainly in the Group’s credit portfolios comprising
corporate and retail lending, equipment and hire purchase financing,
and treasury and financial institutions wholesale lending.

Market risk arises mainly from Treasury & Global Markets Division
(“TRD”) and is associated principally with the Group’s on- and off-
balance sheet positions in the trading book and its investment

securities.

Interest rate risk means the risk to the Group’s financial condition

resulting from adverse movements in interest rates.

Liquidity risk is the risk that the Group is unable to fund increases in
assets or meet its payment obligations associated with its financial
liabilities when they fall due without incurring unacceptable losses.

Operational risk is the risk of loss (direct or indirect) resulting from
inadequate or failed internal processes, people and systems or from

external events.

Reputation risk is the risk arising from the potential that negative
publicity regarding the Group’s business practices, operational errors
or operating performance, whether true or not, could cause customer
concerns or negative view, decline in the customer base or market
share, or lead to costly litigation or revenue reductions.

Strategic risk generally refers to the corporate risk that may bring
significant immediate or future negative impact on the financial and
market positions of the Group because of poor strategic decisions,
unacceptable financial performance, and inappropriate implementation
of strategies and lack of effective response to the market changes.
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33. RISK MANAGEMENT (Continued)

A.

Banking Group (Continued)

The other risk management aspects are disclosed below.

(@) The risk management structure of the Group

The Board of Directors has the broad overall responsibility for
the management of all types of risk. The responsibilities of the
Board in relation to risk control are:

° the approval of the overall strategy and policies to ensure
that credit and other risks are properly managed at both
the transaction and portfolio levels;

° the management of risk, both financial and non-financial,
conducted through operational and administrative control
systems including the operation of the Group Audit
Committee (“AC”); review of key results (against forecasts),
operational statistics and policy compliance; and

° the review of financial performance by analysis against
approved budgets and analysis of variations in key non-
financial measures.

The Risk Management and Compliance Committee (“RMCC”)
has been delegated the authority to oversee and guide the
management of different risks which are more particularly
managed and dealt with by the Group Risk Division (“GRD”) and
different functional committees.

(o) Group risk function

The independent Group Risk function is responsible for ensuring
that policies and mandates are established for the Group as a
whole. GRD monitors and reports the Group’s risk positions to
the Board via the RMCC, sets standards for the management of
financial risks and data integrity and ensures that the financial
risks are fully considered in the product planning and pricing
process. GRD reviews and manages all credit and risk exposure
policies for the Group including the approval of exposures to new
markets, economic sectors, organisations, credit products and
financial instruments which expose the Group to different types
of risks. In determining risk policies, GRD takes into account the
guidelines established by the HKMA, business direction, and risk
adjusted performance of each business.
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33.

RISK MANAGEMENT (continued)

Banking Group (Continued)
(b) Group risk function (Continued)

The Group’s risk management expertise continues to advance
the overall quality of the Group’s lending portfolios, and enables
the Group to meet the changing regulatory requirements
and enter into credit exposures with the confidence that it
understands the associated risks and rewards.

The Group continues to evolve its risk management capabilities
under the aegis of the Group Chief Risk Officer and Group Head
of Risk Management, with increasing focus of its risk strategy on
risk and reward and returns on capital. The Group uses a range
of risk measurement and analytical tools in its management of
various risks which it faces in its day-to-day businesses and
these are continually being enhanced and upgraded to reflect
the ever-changing business needs and the requirements of the
regulators.

(c) Credit committees

The Group has a Group Credit Committee (“GCC”) for approving
major credit limits. The Credit Management Committee (“CMC”)
and the Treasury and Investment Risk Committee (“TIRC”)
are the functional committees responsible for approving and
recommending policies, limits and mandates for risk control in
loans and treasury business respectively. The credit risk function,
while set up to support the business areas, reports solely to the
GRD.

(d) Strategy in using financial instruments

The Group accepts deposits from customers at both fixed and
floating rates, and for various periods, and seeks to earn positive
interest margins by investing and lending these funds in a wide
range of assets. The Group seeks to increase these margins by
consolidating short-term funds and lending for longer periods
at higher rates, while maintaining sufficient liquidity to meet all
claims that might fall due.

The Group also seeks to apply its interest margins through
its lending to corporate and retail borrowers and to charge
customers appropriate fees and commission, taking into
consideration credit risk and market conditions. Such exposures
involve not just on-balance sheet loans and advances, as the
Group also enters into guarantees and other commitments such
as letters of credit, performance bonds and other bonds.
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33.

RISK MANAGEMENT (continued)
Banking Group (Continued)
(d) Strategy in using financial instruments (Continued)

The Group also trades in financial instruments where it takes
positions in exchange-traded and OTC instruments, including
derivatives, to take advantage of short-term market movements
in equities and bonds and in currency and interest rate. The
Board places trading limits on the level of exposures that can be
taken in relation to market positions. Apart from specific hedging
arrangements, foreign exchange and interest rate exposures
are normally offset by entering into counterbalancing positions
(including transactions with customers or market counterparties),
or by the use of derivatives, thereby controlling the variability in
the net cash amounts required to liquidate market positions.

The Group also uses interest rate swap and other interest rate
derivatives to mitigate interest rate risk arising from changes in
interest rates that will result in decrease in the fair value of fixed
rate assets or increase in the fair value of fixed rate liabilities.
Part of these financial instruments are designated as fair value
hedges, and the terms of hedge including hedged item, amount,
interest rates, hedge period and purpose are determined and
documented at the inception of each fair value hedge. Hedge
effectiveness is assessed at inception on a prospective basis
and is reassessed, on an ongoing basis, based on actual
experience and valuation. Fair value hedge relationships that do
not meet the effectiveness test requirement of hedge accounting
are discontinued with effect from the date of ineffectiveness of
the fair value hedge.

(e) Creditrisk

The Group’s main credit risk is that borrowers or counterparties
may default on their payment obligations due to the Group.
These obligations arise from the Group’s lending and investment
activities, and trading of financial instruments (including
derivatives).

The Group has a GCC for approving major credit exposures.
The CMC and TIRC are the committees responsible for credit
policy formulation and portfolio monitoring of the loan and
treasury businesses respectively. These committees have been
chaired by the Chief Executive or Chief Risk Officer with certain
Executive Directors and senior business and credit officers as
members. Credit risk measurement, underwriting, approval and
monitoring requirements are detailed in credit policies.
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33.

¥ S B ERESN) (Expressed in thousands of Hong Kong dollars unless otherwise stated)

RISK MANAGEMENT (continued)
Banking Group (Continued)
(e) Credit risk (Continued)

The Group manages all types of credit risk on a prudent basis.
Credits are extended within the parameters set out in the credit
policies and are approved by different levels of management
based upon established guidelines and delegated authorities.
Credit exposures, limits and asset quality are regularly monitored
and controlled by management, credit committees and GRD.
The Group’s internal auditors also conduct regular reviews and
audits to ensure compliance with credit policies and procedures
and regulatory guidelines.

The Group has established policies and processes for the
approval and review of new products and activities, and credit
policies with details of the loan grading, or credit scoring,
processes and impairment policies.

(i) Credit risk exposures

Standard & Poor’s, Moody’s and Fitch are the external
credit assessment institutions (“ECAI”) that the Group
uses for the assessment of its credit risk exposures to
banks, sovereigns, public sector entities, and collective
investment schemes as well as securitisation exposures
and exposures to rated corporates. The Group also has
an internal grading methodology for assessing credit
exposures to unrated corporates.

The process it uses to map ECAI issuer ratings to
exposures booked in its banking book follows the process
prescribed in Part 4 of the Banking (Capital) Rules.
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(i)  Counterparty credit risk exposures

The Group exercises strict control limits in tenor and
outstanding amounts on net open positions arising from
OTC derivative transactions, repo-style transactions and
credit derivative contracts booked in its banking book or
trading book. The credit risk exposures associated with
these contracts are predominantly their current exposures
(i.e. the positive mark-to-market values favourable to the
Group). These credit risk exposures together with potential
exposures from market movements are managed as part
of the overall lending limits allowed to counterparties.
Collateral or other security is generally not obtained for
such credit risk exposures except variation margin to
cover credit risk exposure arising from OTC derivative
transactions under credit support arrangement with
counterparties pursuant to the margin standards set out in
the HKMA'’s Supervisory Policy Manual (“SPM”) CR-G-14
on “non-centrally cleared OTC derivatives transactions”.

Settlement risk arises in situations where a payment in
cash or a delivery of securities or equities is made in
expectation of a corresponding receipt in cash, securities
or equities. To mitigate settlement risk, daily settlement
limits are established for individual counterparty on the
aggregate of all settlements on a day. The Group will also
enter into netting arrangements and make settlement on
the basis of delivery against payment as appropriate.

Under the terms of the current collateral obligations of
the Group with respect to derivative contracts, collateral
movements are not linked with the credit ratings of the
Group.

The Group has in place the policies and procedures to
control and monitor wrong-way risk, including requiring
prior approval before entering into prescribed wrong-way
risk deals.
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(e)

Credit risk (Continued)
(iii)  Credit risk mitigation

The credit risk mitigation techniques used by the Group
are generally those recognised by the Banking (Capital)
Rules for reduced capital weighting. Common types
of collateral obtained are cash deposits, real estate
properties, equipment and vehicles. For certain types of
advances to customers, the Group also places reliance on
guarantees issued by governments, public sector entities
and corporates with acceptable credit rating.

The values of real estate properties taken as collateral
are appraised before the loan can be drawn. For property
collateral supporting problem accounts, their open market
values are appraised at least every three months. For
property collateral that has been repossessed, the Group’s
policy is to arrange for realisation as soon as practicable.

(iv) Expected credit loss measurement

The basic methodologies of the Group for measuring and
assessing impairment and impairment allowances required
for ECL of its credit exposures remain as those set out
in Note 3.2.2 of the Group’s annual audited financial
statements for the year ended 31 December 2022. To
recap, ECL is measured on either a 12-month or lifetime
basis depending on whether a significant increase in
credit risk has occurred since initial recognition or whether
an asset is considered to be credit-impaired. ECL is the
discounted product of the probability of default (“PD”),
exposures at default, and loss given default.
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R, KER{TZ®@ A. Banking Group (Continued)
(k) 8RR @ () Credit risk (Continued)
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(iv) Expected credit loss measurement (Continued)

In the six months to 30 June 2023, although the economy
stepped out from the impact of the COVID-19 pandemic,
and issues pertaining to US banking crisis appeared to
have reached a state of resolution, the business outlook
continued to be influenced by the subdued economic
performance in Mainland China, persistent high interest
rate, elevated inflation, and geopolitical tensions
worldwide. In addition, the impact brought by the credit
deterioration of PRC property developers sector remained
as a challenge in managing asset quality of the credit
portfolios in the first half of 2023. Against this background,
the Group continued to adopt appropriate assessment and
risk management procedures in the measurement of ECL,
including reviews of credit portfolios, considering different
macroeconomic forecast scenarios, as well as assessing
reasonableness of ECL models outputs, and adequacy of
ECL allowances.

Management judgements and overlay

The Group started to maintain management overlay
on the ECL model output since 2020. By the end
of 2022, the remaining management overlay on the
ECL model output effected by the Group was related
only to the vehicle finance portfolio, taking into
account the potential impact on certain borrowers
that relied on the Government’s Pre-approved
Principal Payment Holiday Scheme (“PPPHS”) if the
Scheme came to an end. As the HKMA had further
announced in July 2023 for the orderly exit from the
PPPHS that the final principal moratorium will be
October 2023 after which borrowers must resume
normal or partial principal repayment, such overlay
amount, accounting for 0.17% of total outstanding
for the vehicle finance portfolio at end-June 2023,
was maintained across the first half of 2023 in view
of the uncertain change in credit quality of the
portfolio.
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33. RISK MANAGEMENT (Continued)

A. Banking Group (Continued)

(e) Credit risk (Continued)

(iv)

Expected credit loss measurement (Continued)
Ongoing risk management procedures

The Group continued to review and follow up loan
accounts in the early warning list and carried out
proactive identification of accounts that could be
severely affected by prolonged impacts brought
about by COVID-19. The Group continued its review
on loan portfolios with higher potential risk of default.

Forward-looking information incorporated in the
ECL models

The forward-looking assumptions shown below
have been updated to reflect the market conditions
as at 30 June 2023 and the Group’s forecast. The
probability weightings assigned to each economic
scenario, “base”, “good” and “bad” as at 30 June
2023, were 69%, 12% and 19% respectively.
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33. EABEEm 33. RISK MANAGEMENT (Continued)
B, SELRTR@® A. Banking Group (Continued)
(R) EERB @ (e) Credit risk (Continued)
(ivy FEHEEEBETE@® (ivy Expected credit loss measurement (Continued)
MATEHEEERER Z5E Forward-looking information incorporated in the
HER (&) ECL models (Continued)
BB RE Economic variable assumptions
AREETTEREEEBZEX Significant period-end economic variable assumptions
ARG BEE B 2 BREIITRAT - used for the ECL estimates are set out below:
55
RIBEFHH
Average of 1E AT RE
5-Year One-Year
720236 H30H As at 30 June 2023 Forward-Looking Forward-Looking
EREAMAEBERRE®R  Hong Kong GDP Growth Rate (%) kg Base 2.3% 3.0%
(BALL) RiF Good 7.0% 7.7%
TR Bad -2.3% -1.7%
BT EEBRIER Hong Kong Residential Property ~ £fjf Base 4.5% 3.3%
gEH(HEIL) Price Index Change (%) R Good 23.8% 22.6%
TR Bad -14.9% -16.1%
BEBEKRER(BHL) Hong Kong Unemployment Hp Base 2.8% 2.9%*
Rate (%) Rt Good 2.3% 2.3%*
TR Bad 4.7% 4.8%*
5 HA
HINE 198
Average of 1FERRTHE
5-Year One-Year
202212 831H As at 31 December 2022 Forward-Looking  Forward-Looking
ERANMAEEMBERRE  Hong Kong GDP Growth Rate (%) =i Base 1.8% 0.9%
(BALL) RiF Good 7.4% 6.5%
TR Bad -3.8% -4.7%
BT EYEERER Hong Kong Residential Property ~ F# Base 2.0% -3.9%
EH(EIL) Price Index Change (%) RAf Good 25.2% 19.3%
TR Bad -21.2% -27.1%
BREREER(BDL) Hong Kong Unemployment EHp Base 2.9% 3.3%*
Rate (%) BT Good 2.3% 2.3%"
TR Bad 5.2% 5.6%*
* ZEVFHAIE MR R R * These one-year forward-looking rates represent
1B 7 TR IR o forecast average rates for one year.

DAH SING FINANCIAL HOLDINGS LIMITED INTERIM REPORT 2023 69



RAEFE 2 P B A B S Rk Y ot

NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

(LA T TSR - BB AE RSN (Expressed in thousands of Hong Kong dollars unless otherwise stated)

33. EREE@
F. SERTR@®
(1R) FERRE @
vy BHEEBEE@®

MATEMEEBRRE AR
&R ()

AR RE (#)

ERBRREETEHREES
BEt BRSO IER © fER
HIRIR IR SRR A — B 8
ERRE ML - RITT a2 7% EARIE
HWAEMEEEN DK UK
BREFTEM

DEFEIER] [REFIR[IT
RIEEEROFIEENT

33. RISK MANAGEMENT (Continued)

Banking Group (Continued)

Credit risk (Continued)

(iv)

Expected credit loss measurement (Continued)

Forward-looking information incorporated in the
ECL models (Continued)

Economic variable assumptions (Continued)

The above assumptions were the latest forecasts
available at the time the ECL calculation was
performed. If after the period-end date further
changes in the economic condition that are
not consistent with the forecasts are observed,
adjustments may be made in the assignment of
probability weightings accordingly to reflect the
latest situation.

The average weightings assigned to each economic

[T

scenario, “base”, “good” and “bad” are as follows:

20234 20224F

6H30H 12A31H

30 Jun 2023 31 Dec 2022

At Base 69% 71%

RiF Good 12% 14%

TR Bad 19% 15%
ERERARAE M XA A Lt Other forward-looking considerations not otherwise

BHE 2 B AT E R = (F
IMEREEE @ SDERBUAEE)

FE) ERA/BEEARFY
g BYERZFRRYTEY
FEEBRELAR - HEFZE
BEEFEANERRAEE -
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incorporated within the above scenarios, such as
the impact of any regulatory, legislative or political
changes, have also been considered, but are not
deemed to have a material impact and therefore
no adjustment has been made to the ECL for
such factors. This is reviewed and monitored for
appropriateness on a quarterly basis.
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33. BREEm@m

33. RISK MANAGEMENT (Continued)

R, KER{TZ®@ A. Banking Group (Continued)
(k) 8RR @ () Credit risk (Continued)

(ivy FEHEEEBETE@® (ivy Expected credit loss measurement (Continued)
MATAEREESEER ZAE Forward-looking information incorporated in the
HER (@) ECL models (Continued)

BRI T Sensitivity analysis
LT REEBEREENEH Set out below are the changes to the ECL that would
BHBRPL2H BN EE result from reasonably possible change in these
ILEHTFEHREEEBER & parameters from the actual assumptions used in the
Z. Group’s economic variable assumptions:
BHEEBFENTE
ECL Impact
Z2E£ %
7202356 H30H As at 30 June 2023 Retail Corporate
KEX Unemployment rates +1% 55,058 25,607
-1% -7,320 -23,016
EEBEERE GDP growth rates +0.5% -3,276 -6,085
-0.5% 3,343 6,278
Y EIRTEEL Property price indices +5% -10,007 -8,769
-5% 11,758 12,214
TEHEEEENTE
ECL Impact
=5 g1aE S
202212 831H As at 31 December 2022 Retail Corporate
KER Unemployment rates +1% 86,867 35,288
-1% -13,103 -32,079
FEAEERE GDP growth rates +0.5% -4,610 -7,129
-0.5% 4,701 7,417
Y EBIRIEEL Property price indices +5% -4,228 -7,254
-5% 8,360 10,049
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33. EMEE@m 33. RISK MANAGEMENT (Continued)

B, SELRTR@® A. Banking Group (Continued)
(R) EERB @ (e) Credit risk (Continued)
(ivy FEHEEEBETE@® (iv) Expected credit loss measurement (Continued)
SRITANEERB 2D Analysis of credit risk exposure of financial
instruments
T eMEENEDE && The gross carrying/notional amount of financial

EREBEN I AEEZES
BREEZ&ESEERR

assets shown below also represents the Group’s
maximum exposure to credit risk on these assets.

BIEB BTG 2 B EE

Financial assets subject to impairment

72

202346 H30H At 30 June 2023
RAE/ 2528
Gross carrying/notional amount BHEE
BREE  REEUT FEERE
% Special  Sub-standard &5t ECL 8
Pass mention or below Total allowance Net
RONBHRRER Balance and placements with banks 22,587,344 - - 22,587,344 7701 22,579,643
~FEE - Stage 1 22,587,344 - - 22,587,344 7,701 22,579,643
—[f&g2 - Stage 2 - - - - - -
—[f&E3 - Stage 3 - - - - - -
WATESr 2 EAZEA Debt instruments at fair value through

Hit 2 ARENERTIA other comprehensive income 39,187,215 - - 39,187,215 39,140 39,148,075
B - Stage 1 39,108,866 - - 39,108,866 38,924 39,069,942
—-Rg - Stage 2 78,349 - - 78,349 216 78,133
—[E3 - Stage 3 - - - - - -
IBSRRATRNESBTA Debt instruments at amortised cost 35,362,200 - - 35362,200 45364 35,316,836
—B&en - Stage 1 35,362,200 - - 35,362,200 45,364 35,316,336
-2 - Stage 2 - - - - - -
—FE&3 - Stage 3 - - - - - -
RFERREN Loans and advances to customers 135,191,004 1,646,282 2,581,753 139,419,039 1,073,008 138,346,031
~FEE1 - Stage 1 126,814,162 - - 126,814,162 346,414 126,467,748
—fREx2 - Stage 2 8,376,842 1,646,282 - 10,023,124 249,274 9,773,850
—fEEx3 - Stage 3 - - 2,581,753 2,581,753 477,320 2,104,433
B5ER Trade bills 3,026,109 - - 3,026,109 5,447 3,020,662
~FEE - Stage 1 3,024,835 - - 3,024,835 5,447 3,019,388
P50 - Stage 2 1,274 - - 1,274 - 1,274
—[BE3 - Stage 3 - - - - - -
FERFI S R EMER B Accrued interest and other accounts 5,410,157 13,437 63,244 5,486,838 21,168 5,465,670
—REn - Stage 1 5,385,054 - - 5,385,054 8,584 5,376,470
-Re2 - Stage 2 25,103 13,437 - 38,540 2,317 36,163
-JEE3 - Stage 3 - - 63,244 63,244 10,207 53,037

ERREMALE - RIBER  Loan and other commitments, and financial
guarantees 68,229,268 70,345 105 68,299,718 72,074 68,227,644
- - Stage 1 65,918,254 - - 65,918,254 66,198 65,852,056
V) - Stage 2 2,311,014 70,345 - 2,381,359 5,876 2,375,483
] - Stage 3 - - 105 105 - 105
&t Total 308,993,297 1,730,064 2,645,102 313,368,463 1,263,902 312,104,561

A& RMEBFRARF 2023 F P HRERE
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33. EREE@ 33. RISK MANAGEMENT (Continued)

R, fERTR@ A. Banking Group (Continued)
(R) EERB @ (e) Credit risk (Continued)

(ivy FEHEEESETE®E)
SRTANEEREZ 2 (&

BIEREFTIERE 8L E (48)
2022512 A31H (K E5)

(iv) Expected credit loss measurement (Continued)

Analysis of credit risk exposure of financial
instruments (Continued)

Financial assets subject to impairment (Continued)

At 31 December 2022 (Restated)

RHE/2%%8
Gross carrying/notional amount e
BREE  ORRIGUT EiBEE
ik Special  Sub-standard = ECL 8
Pass mention or below Total allowance Net
BITHERRER Balance and placements with banks 28,849,423 - - 28,849,423 15,861 28,833,562
- - Stage 1 28,849,423 - - 28,849,423 15,861 28,833,562
—Kg2 - Stage 2 - - - - - -
—[E3 - Stage 3 - - - - - -
PYNEIHEIEES-EHIN Debt instruments at fair value through

Hi 2 ARENERTIER other comprehensive income 39,775,573 - - 39,775,573 48275 39,727,298
N - Stage 1 39,697,600 - - 39,697,600 47,645 39,649,955
V) - Stage 2 77,973 - - 77,973 630 77,343
—[E3 - Stage 3 - - - - - -
IERRKATRMEE A Debt instruments at amortised cost 33,001,145 - - 33,001,145 50435 32,941,710
—B&En - Stage 1 33,001,145 - - 33,001,145 59,435 32,941,710
-2 - Stage 2 - - - - - -
—fR&3 - Stage 3 - - - - - -
RPERRER Loans and advances to customers 132,178,325 1,812,898 2,539,012 136,530,235 1,636,402 134,893,833
—REEn - Stage 1 123,617,311 - - 123,617,311 406,618 123,210,693
V) - Stage 2 8,561,014 1,812,898 - 10,373,912 342,731 10,031,181
-FEE3 - Stage 3 - - 2,539,012 2,539,012 887,053 1,651,959
L2525 Trade bills 3,666,988 - - 3,666,988 5,570 3,661,418
£ - Stage 1 3,665,808 - - 3,665,808 5,569 3,660,239
) - Stage 2 1,180 - - 1,180 1 1,179
—[B83 - Stage 3 - - - - - -
[EEHEREMEEE Accrued interest and other accounts 4,531,037 11,806 70,319 4,613,162 25,223 4,587,939
—REH - Stage 1 4,506,519 - - 4,506,519 10,198 4,496,321
K& - Stage 2 24518 11,806 - 36,324 2,238 34,086
] - Stage 3 - - 70,319 70,319 12,787 57,532

BN EMAE - RBEIER  Loan and other commitments, and financial
guarantees 74,563,798 33,167 10,125 74,607,090 98,973 74,508,117
—fE&1 - Stage 1 71,765,299 - - 71765299 80,684 71,675,615
—R&Er2 - Stage 2 2,798,499 33,167 - 2,831,666 9,289 2,822,371
-3 - Stage 3 - - 10,425 10425 - 10425
=l Total 316,566,289 1,857,871 2,619,456 321,043,616 1,889,739 319,153,877

ERBUIBEERE - EIUR
AR FEtEREEBF AR
bR ERSEMER LA B
THEEANBEERFERETAE
RN TR EERIRER -

For the purpose of this disclosure, notional amount
of debt instruments at FVOCI and the associated
ECL allowance maintained in investment revaluation
reserve are presented.
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33.

RISK MANAGEMENT (continued)
Banking Group (Continued)
()  Market risk

Market risk is the risk of losses in assets, liabilities and off-
balance sheet positions arising from movements in market rates
and prices.

Market risk exposure for different types of transactions is
managed within various risk limits and guidelines approved
by the Board, the RMCC and the TIRC under the authority
delegated from the Board. Risk limits are set at the portfolio
level as well as by products and by different types of risks.
The risk limits comprise a combination of notional, stop-
loss, sensitivity and value-at-risk (“VaR”) controls. All trading
positions are subject to daily mark-to-market valuation. The Risk
Management and Control Department (“RMCD”) within the GRD,
as an independent risk management and control unit, identifies,
measures, monitors and controls the risk exposures against
approved limits and initiates specific actions to ensure positions
are managed within an acceptable level. Any exceptions have
to be reviewed and sanctioned by the appropriate level of
management of TIRC, RMCC or the Board as stipulated in the
relevant policies and procedures.

BCM and DSB China, which are subsidiaries of DSB, run their
treasury functions locally under their own set of limits and
policies and within the market risk management framework set
by DSB. The RMCD of DSB oversees the market risk arising
from the treasury operations of BCM and DSB China to ensure
that the risk controls put in place are commensurate with their
businesses and consistent with the Group standards.

The Group applies different risk management policies and
procedures in respect of the market risk arising from its trading
and banking books.
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33. RISK MANAGEMENT (Continued)

A.

Banking Group (Continued)
()  Market risk (Continued)
(i) Market risk arising from the trading book

In the Group’s trading book, market risk is associated
with trading positions in foreign exchange, debt securities,
equity securities and derivatives.

(1)  Market risk measurement technique

In the management of market risk, the Group
measures market risks using various techniques
commonly used by the industry and control market
risk exposures within established risk limits. The
major measurement techniques used to measure
and control market risk are outlined below.

° Value at risk

The Group applies a VaR methodology, which
is a statistically based estimate, to measure
the potential loss of its trading portfolio from
adverse market movements. It expresses as
the maximum amount the Group might lose
given a certain level of confidence, which
for the Group is 99% for a one day holding
period. There is therefore a specified statistical
probability that actual loss could be greater
than the VaR estimate. Hence, the use of VaR
does not prevent losses outside the VaR limits
in the event of extreme market movements.

The VaR model assumes a certain “holding
period” (one day in the case of the Group)
until positions can be closed. It is calculated
based on the current mark-to-market value
of the positions, the historical correlation
and volatilities of the market risk factors over
an observation period of one calendar year
using a method known as historical simulation
approach.
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33. RISK MANAGEMENT (Continued)

Banking Group (Continued)

Market risk (Continued)

(i) Market risk arising from the trading book (Continued)

M

Market risk measurement technique (Continued)
° Value at risk (Continued)

The VaR model is continuously validated
by back-testing the VaR results for trading
positions. All back-testing exceptions are
investigated and back-testing results are
reported to senior management.

As VaR constitutes an integral part of the
Group’s market risk control regime, VaR limits
are established and reviewed by the Board and
its delegated committees at least annually for
all trading positions and allocated to business
units. Actual exposures, including VaR, are
monitored against limits on a daily basis by
RMCD. Average daily VaR for the Group for all
trading activities during the six months ended
30 June 2023 was HK$3,228,000 (year ended
31 December 2022: HK$3,388,000).
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33. RISK MANAGEMENT (Continued)

A. Banking Group (Continued)

()  Market risk (Continued)

(i) Market risk arising from the trading book (Continued)

M

Market risk measurement technique (Continued)
° Stress tests

Stress tests provide an indication of the
potential size of losses that could arise in
extreme conditions. The stress tests carried
out by RMCD include: risk factor stress testing,
where stress movements are applied to each
risk category; and scenario stress testing,
which includes applying possible stress events
to specific positions or portfolios. Besides,
the expected shortfall of the trading portfolio
is measured to evaluate the expected size
of extreme trading loss beyond a specified
confidence level and over a longer holding
period. In addition, reverse-stress tests are
performed as a useful tool to evaluate the
maximum size of market stress that the Group
can endure before hitting the prescribed
tolerable levels.

The results of the stress tests are regularly
reviewed by the Board and its delegated
committees.
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33. BREEm@m
. KEETZ®@

33. RISK MANAGEMENT (Continued)

A. Banking Group (Continued)

(2) mERkE@® ()  Market risk (Continued)
(i) FEXRZERzZTHERG@E) ()  Market risk arising from the trading book (Continued)
(2 BHEXRZAREEZTS (2 VaR summary of trading portfolio
ERBEHRE
HZE2023F6A30H L Z6/HA  #EZX20229F12H318 121218 A
6 months to 30 Jun 2023 12 months to 31 Dec 2022

15 581 &K T =®E =K
Average High Low Average High Low
SNERBR  Foreign exchange risk 2,850 3,952 1,749 1,660 3,113 262
FIEE  Interest rate risk 1,191 2,399 469 2,393 5,844 511
2EPR R All risks 3,228 4,263 1,786 3,388 6,132 653

(i) RERTERZTEER

REBZRITED - mSARETER
BREERERERSFZIBR

(1) WEREBRFESE

HEFEREREZZEER
M2 R ERERRBES
RETTRMEE - B3I RE
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RZHERBEREHFREZE
EREEBREDN RENA
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EZERERBAGEREETF
ERAEBRITERSD 2 M5 E
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o

FPEREZERITERER ZMEEA
RIS A IR A TSR BIEE o
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(i)

Market risk arising from the banking book

In the Group’s banking book, market risk is predominantly

associated with positions in debt and equity securities.

(1)  Market risk measurement technique

Within the risk management framework and
policies established by the Board and its delegated
committees, various limits, guidelines and
management action triggers are established to
control the exposures of the Group’s banking book
activities to foreign exchange risk, interest rate risk,
and price risk. In particular, position and sensitivity
limits and price triggers are in place to control the
price risk of the investment securities. In addition,
sensitivity analysis and stress testing (including
reverse-stress testing) covering shocks and shifts
in interest rates on the Group’s on- and off-balance
sheet positions and credit spreads on the Group’s
investment securities are regularly performed to
gauge the market risk inherent in the Group’s
banking book portfolios and manage it against the
established control measures.

VaR methodology is not used to measure and control
the market risk of the banking book.
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33. RISK MANAGEMENT (Continued)

A.

Banking Group (Continued)

()

Market risk (Continued)

(i)

Market risk arising from the banking book (Continued)
(2) Foreign exchange risk

The Group has limited net foreign exchange
exposure (except for USD, Macau Pataca (“MOP”)
and Renminbi (“RMB”)) as foreign exchange
positions and foreign currency balances arising from
customer transactions are normally matched against
other customer transactions or transactions with
the market. Foreign exchange exposure of the non-
trading portfolio in respect of MOP and RMB arise
mainly from the operation of subsidiaries in Mainland
China and Macau. The net exposure positions
including the trading and non-trading portfolios,
both by individual currency and in aggregate, are
managed by the TRD of the Group on a daily basis
within established foreign exchange limits.

Long-term foreign currency funding, to the extent
that this is used to fund Hong Kong dollar assets,
or vice versa, is normally matched using foreign
exchange forward contracts to reduce exposure to
foreign exchange risk.

(3) Interest rate risk

The framework adopted by the Group to measure
interest rate risk exposures arising from its banking
book positions is consistent with the guidelines
set out by the HKMA in its SPM on Interest Rate
Risk in the Banking Book. From an earnings
perspective, interest rate risk is the risk that the net
income arising from future cash flows of a financial
instrument will fluctuate because of changes in
market interest rates. From an economic value
perspective, interest rate risk is the risk that the
economic value of a financial instrument will undergo
adverse impact because of changes in market
interest rates. The Group takes on interest rate risk
from both perspectives in the banking book. As
such, the interest margins or net interest income
and the economic value of the capital may increase
or decrease as a result of such changes or in the
event that unexpected movements arise. The Board
and the Asset and Liability Management Committee
(“ALCO?”) set limits on the level of mismatch of
interest rate repricing that may be undertaken and
monitor the interest rate impacts through scenario
analysis and stress testing regularly.
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33.

RISK MANAGEMENT (continued)

Banking Group (Continued)
(9) Liquidity risk

Liquidity risk is the risk that the Group is unable to fund
increases in assets or meet its payment obligations associated
with its financial liabilities when they fall due without incurring
unacceptable loss.

The Group manages its liquidity on a prudent basis with the
objective to comply with the statutory standards and to ensure
that there is an adequate liquidity and funding capacity to meet
normal business operations and to withstand severe liquidity
stresses. The Group has adopted the Liquidity Maintenance
Ratio (“LMR”) and the Core Funding Ratio (“CFR”) as the
regulatory standards specified by the HKMA for reporting on
the Group’s liquidity position. During the period, the Group
had maintained sufficiently high LMR and CFR well above the
statutory minimum of 25% and 75% respectively.

Moreover, the Group has maintained a sound liquidity risk
management framework in accordance with the HKMA’s
requirements set forth in the SPM LM-1 on “Regulatory
Framework for Supervision of Liquidity Risk” and the SPM
LM-2 on “Sound Systems and Controls for Liquidity Risk
Management”. The SPM LM-1 is to provide the approach
adopted by the HKMA for supervising and assessing the liquidity
risk of banks while the SPM LM-2 is developed to implement the
liquidity sound principles formulated by the Basel Committee
on Banking Supervision (“Basel Committee”) to strengthen the
liquidity risk management standards of banks.

Liquidity risk management is governed by the policy and
framework approved by the Board, which delegates to the
Group’s ALCO to oversee liquidity risk management. The
ALCO regularly reviews the Group’s loan and deposit mix
and changes, funding requirements and projections, and
monitors a set of liquidity risk metrics, including the LMR,
CFR and maturity mismatch on an ongoing basis. In addition,
material changes in the liquidity risk metrics together with any
corresponding proposed mitigation actions will be reviewed
by ALCO. Appropriate limits or triggers on these risk metrics
are set and sufficient liquid assets are held to ensure that the
Group can maintain a sufficient level of stable funding to support
its asset growth. The TRD is responsible for the day-to-day
management of funding and liquidity position while the GRD is
responsible for the measurement and monitoring of liquidity risk
exposures on a daily and monthly basis, and also conducting
liquidity analysis and stress testing. The Financial Control
Division handles regulatory reporting in relation to liquidity risk,
and coordinates the regular forecast of loans and deposits, and
LMR, CFR, budget and analysis relating to liquidity and funding
management.
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33.

RISK MANAGEMENT (continued)
Banking Group (Continued)
(g) Liquidity risk (Continued)

The Group places considerable importance to establish a
diversified and stable funding. While customer deposits form the
primary portion of the Group’s funding, certificates of deposit
and medium term notes are issued at opportune times in order
to lengthen the funding maturity and optimise asset and liability
maturities. Short-term interbank deposits are taken on a limited
basis with the aim of maintaining the presence in the market and
the Group is a net lender to the interbank market.

The monitoring and reporting take the forms of cash flow
measurements and projections for different time horizons,
including the next day, week and month, which are key periods
for liquidity management. The starting point for those projections
is an analysis of the contractual maturity of the financial assets
and liabilities as well as the expected maturity of these assets
and liabilities based on historical observations. The cash flow
projections also take into account the historical behaviour of off-
balance sheet items, including undrawn lending commitments
and contingent liabilities such as standby letters of credit and
guarantees. The Group always maintains an adequate liquidity
cushion, which is composed of high quality marketable securities
with sufficient market depth, to meet its liquidity needs at all
times, even under adverse market conditions. Eligible securities
in the cushion mainly have low risk and simple structure and can
be readily sold or used as collateral to obtain funds within a short
period of time. Debt securities held are marked to the market on
daily basis to ensure their market liquidity.
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33. RISK MANAGEMENT (Continued)

A. Banking Group (Continued)

(g9) Liquidity risk (Continued)

20236 A30H 2022612A31H

As at As at
30 June 2023 31 December 2022
(B8%T) (BBHT)

(In HK$ million) (In HK$ million)
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The Group performs stress testing regularly, which includes
an institution-specific crisis scenario, a general market crisis
scenario and a combination of these crisis scenarios in order
to assess the potential impact on its liquidity position under
stressed market conditions. The Group maintains a set of early
warning indicators, including qualitative and quantitative factors
and involving both internal and market indicators that help
identify any emerging risk at an early stage. The Group maintains
a contingency plan that sets out its strategies for dealing with
liquidity stresses and the procedures for making up cash flow
deficits (e.g. conducting repo transactions or liquidation of
assets held for liquidity risk management purpose) in emergency
situations. An annual drill test is conducted and the contingency
plan is reviewed at least annually to ensure it remains sound
and effective. Intragroup transactions are conducted on arm’s
length basis and are treated the same way as other third party
transactions for the purpose of cash flow projection under
normal scenario. Subsidiaries of the Group are required to
manage their liquidity positions to meet their needs under both
normal and stressed conditions. Most of the Group’s derivative
transactions are exchange rate contracts and interest rate
contracts. Under the terms of our collateral arrangements with
derivative counterparties, collateral movements are not linked
with the credit ratings of the Group.
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33.

RISK MANAGEMENT (continued)
Banking Group (Continued)
(h) Operational risk

The Group manages its operational risk through a management
structure comprising members of senior management, an
independent risk management team and operational risk officers
from each business and support function, and operating through
a set of operational risk policies, risk tool-kits, operational
risk incident reporting and tracking system, and control self-
assessment and key risk indicator tools. The Operational Risk
and Internal Control Committee (“ORICC”) has been set up to
oversee the operational risk management and internal control
matters of the Group. Together with a well-established internal
control system, operational risk can be adequately identified,
assessed, monitored and mitigated. To allow the operational risk
framework to be clearly communicated to all levels within the
Group, awareness and training programs are conducted from
time to time.

To minimise the impact on the Group’s business in the event of
system failure or disasters, back-up sites and operation recovery
policies and plans have been established and tested for all
critical business and operations functions.

Operational risk framework is also supported by periodic
independent reviews of internal control systems by external and
internal auditors. The Group’s RMCC have an overall oversight
of the performance and effectiveness of operational risk
management.

(i) Reputation risk

The Group manages reputation risk through upholding a high
standard of corporate governance and management oversight,
maintenance of effective policies and procedures with emphasis
on internal control, risk management and compliance, anti-
money laundering and counter terrorist financing; proper staff
training and supervision; staff awareness of compliance issues;
proper handling of customer complaints or dissatisfaction; and
adherence to sound business practices. Standards are set and
policies and procedures are established by the Group in all
areas, which operate to reduce vulnerability to reputation risk.
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33.

RISK MANAGEMENT (continued)
Banking Group (Continued)
() Strategic risk

The Board of Directors, assisted by senior management, is
directly responsible for the management of strategic risk.
Directors formulate the strategic goals and key direction of
the Group in line with the Group’s corporate mission, ensure
business strategies are developed to achieve these goals,
oversee the strategic development and implementation to secure
compatibility with the Group’s strategic goals, ensure proper
change management is in place, review business performance,
and address issues arising from anticipated operational or
market changes, deploy proper resources to achieve the Group’s
objectives, and authorise management to take appropriate
actions to mitigate risks.

(k) Compliance with the Basel Ill Capital Standards

The Basel Ill capital rules set out the minimum Common Equity
Tier 1 capital, Tier 1 capital and Total capital ratios at 4.5%, 6%
and 8% respectively, which came into effect locally in 2019. At
30 June 2023, the capital buffers applicable to DSB include the
Capital Conservation Buffer (“CCB”) and the Countercyclical
Capital Buffer (“CCyB”). The CCB is designed to ensure banks
build up capital outside periods of stress at 2.5%. The CCyB is
set on an individual country basis and is built up during periods
of excess credit growth to protect against future losses. On 4
May 2023, the HKMA announced that the CCyB for Hong Kong
remains unchanged at 1.0%.
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33.

RISK MANAGEMENT (continued)
Banking Group (Continued)

(k) Compliance with the Basel Ill Capital Standards

(Continued)

Since the revised capital adequacy framework known as Basel
Il has become effective from January 2007, DSB has adopted
the standardised approach for credit risk and market risk, and
the basic indicator approach for operational risk. These are the
default approaches as specified in the Banking (Capital) Rules.
Accordingly, the Group has overhauled its systems and controls
in order to meet the standards required for these approaches.

To address the negative externalities posed by systemically
important financial institutions, the Basel Committee established
a framework for the identification of global systemically important
banks (“G-SIBs”) and the determination of their corresponding
Higher Loss Absorbency (“HLA”) capital requirements.
Subsequently, a principles-based framework for dealing with
domestic systemically important banks (“D-SIBs”) was issued
by the Basel Committee. In addition, the HKMA has established
the framework on loss-absorbing capacity requirements under
the Financial Institutions (Resolution) (Loss-absorbing Capacity
Requirements — Banking Sector) Rules. Based on the latest list
of G-SIBs and D-SIBs issued by the Financial Stability Board
(“FSB”) and the HKMA respectively, DSB is neither designated as
a G-SIB, D-SIB nor a resolution entity and therefore not subject
to further capital surcharge.

During the period, the Group has complied with all of the
externally imposed capital requirements set by the HKMA.
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33.

RISK MANAGEMENT (continued)
Banking Group (Continued)
() Fair values of financial assets and liabilities

Fair values are subject to a control framework that the Board is
held responsible for ensuring proper valuation governance and
control processes of the Group. It delegates the responsibility for
overseeing the valuation process for financial instruments to the
TIRC. Valuation is performed independently by RMCD and where
appropriate, by independent and professionally qualified valuers
and actuaries and the valuation results are periodically verified to
ensure the integrity of the fair value measurement process.

The fair value of financial instruments is the price that would be
received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement
date under current market conditions regardless of whether
that price is directly observable or estimated using a valuation
technique.

A financial instrument is regarded as quoted in an active market
if quoted prices are readily and regularly available from an
exchange, dealer, broker, industry group, pricing service or
regulatory agency. A quoted price in an active market provides
the most reliable evidence of fair value and shall be used
whenever available. If a financial asset or a financial liability has
a bid price and an ask price, the price within the bid-ask spread
that is most representative of fair value in the circumstances is
used by the Group.

Where observable market quotation of financial instruments
is not directly available, the Group estimates the fair value
of such financial instruments by using appropriate valuation
techniques that are widely recognised including present value
techniques and standard option pricing models. In applying
valuation techniques for these financial instruments, the Group
maximises the use of relevant observable inputs (for examples,
interest rates, foreign exchange rates, volatilities, credit spreads)
and minimises the use of unobservable inputs. For example,
the fair value of interest-rate swaps is calculated as the present
value of the estimated future cash flows, the fair value of foreign
exchange forward contracts is generally based on current
forward rates and the fair value of option contracts is derived
using appropriate pricing models, such as Black-Scholes model.
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33.

RISK MANAGEMENT (continued)
Banking Group (Continued)

() Fair values of financial assets and liabilities

(Continued)

The Group uses external price quotes and its own credit spreads
in determining the current value of its financial liabilities and other
liabilities for which it has elected the fair value option. When the
Group’s credit spreads widen, the Group recognises a gain on
these liabilities because the value of the liabilities has decreased.
When the Group’s credit spreads narrow, the Group recognises
a loss on these liabilities because the value of the liabilities has
increased.

Price data and parameters used in the measurement process
are reviewed carefully and adjusted, if necessary, to take
consideration of the current market developments.

(m) Capital management

The Group’s objectives when managing capital are:
. To comply with the capital requirements set by the banking
and insurance regulators in the markets where the entities

within the Group operate;

° To safeguard the Group’s ability to continue its business as
a going concern;

° To maximise returns to shareholders and optimise the
benefits to other stakeholders; and

° To maintain a strong capital base to support the
development of its business.

DAH SING FINANCIAL HOLDINGS LIMITED INTERIM REPORT 2023

87



RAEFE 2 P B A B S Rk Y ot
NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

(LA T TSR - BB AE RSN (Expressed in thousands of Hong Kong dollars unless otherwise stated)

33.

BEREE @)
£EEITR @
(H) EXEE@m

AEEEEEENRAREERZ SR
YHBETE RN TIEEEREEZT
% BERAKEBRRITHBARZER
RREREEERZER - BEFEAER
SERBRBBRENER

REBEEIERT - KRITEARNE=EE
ELLE  SRALTBRE—RER  —HE
ARBERERBMEEERNLLE o L=
Bt E 2 BB R &EZ KD A4.5% -
6.0% [28.0% * WEHBEEESEREKM -
ARFEEESERIMNEEHBRFM)CA-
G5B EEEERF)ZHTE - KHRIT
BREEERT  NHRRFTMRIEE-X
B AR 2 B IR A R a8 L BEIMNE &
IRBABREESEEZTERNTHE ZEARR
& o IbAN - RITIRITERITRE BATRI R
EEHEARYAREEHEEAR AT - Rk
ih - YEAEA B ERIBENTEME R —5
MEERLE  HEENEGERNEEESE
BEWR - AFEBRIEE  BEESERKE
EIEIR L RRTEA3% °

R IESEEEEERBERARINZEE
R - TSR R MR IER R 2 R R IR
At - BERERARRBREEBAXESE
REMED B REBERESE RRA 25N
EEFABBEENEEFRIEMER
GRITE(BERRADZRAAE ZERERE
ERREEARZ FEREEERRIEE
BERBERINARERE D B R INEST
Hil - EEASAERRZEBERERERH
MEESEESER  BOEFEEEER
BERARER

88 K¥emEEBRAR 2023F PHEERS

33.

RISK MANAGEMENT (continued)
Banking Group (Continued)
(m) Capital management (Continued)

Capital adequacy of and the use of regulatory capital by the
Group’s Hong Kong banking subsidiary is monitored regularly by
the Group’s management, employing techniques based on the
guidelines developed by the Basel Committee, as implemented
by the HKMA, for supervisory purposes. The required information
is filed with the HKMA on a quarterly basis.

Under the regulatory framework in Hong Kong, DSB is required
to meet three capital ratios, namely, the Common Equity Tier 1
capital, Tier 1 capital and Total capital respectively against risk-
weighted assets. The internationally agreed minimum of these
three ratios are set at 4.5%, 6.0% and 8.0% respectively and
are adopted by the HKMA. In order to comply with HKMA’s
requirements as stated in the SPM CA-G-5 on “Supervisory
Review Process”, DSB is required to set further buffers, to
reflect material risks not included in the minimum regulatory
capital calculation, arising from regulator’s requirements, internal
assessment of risks and the results of stress tests under the
Pillar Il capital requirement. In addition, DSB is required to
fulfil the capital conservation buffer and countercyclical capital
buffer requirements set by the HKMA. Likewise, the Leverage
Ratio forms part of Basel Ill implementation and the required
information is submitted to the HKMA on quarterly basis. In line
with the international standards, the minimum Leverage Ratio is
set at 3% by the HKMA.

Risk-weighted amount is the aggregate of the risk-weighted
amounts for credit risk, market risk and operational risk, and
covers both on-balance sheet and off-balance sheet exposures.
On-balance sheet exposures are classified according to the
obligor or the nature of each exposure and risk-weighted based
on the credit assessment rating assigned by an external credit
assessment institution recognised by the HKMA or other rules
as set out in the Banking (Capital) Rules, taking into account
the capital effects of credit risk mitigation. Off-balance sheet
exposures are converted into credit-equivalent amounts by
applying relevant credit conversion factors to each exposure,
before being classified and risk-weighted as if they were on-
balance sheet exposures.
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33.

RISK MANAGEMENT (continued)
Banking Group (Continued)
(m) Capital management (Continued)

The principal forms of capital included in the balances on the
consolidated balance sheet are share capital, retained profits,
other equity instruments and other reserves. Capital also
includes collective provisions and regulatory reserve for general
banking risks as allowed under the Banking (Capital) Rules.

Capital adequacy of and the use of regulatory capital by
the Group’s Macau banking subsidiary, BCM, and banking
subsidiary in Mainland China, DSB China, are monitored regularly
by the Group’s management, employing techniques based on
the guidelines provided by the Autoridade Monetaria de Macau
(“AMCM?”) and the China Banking and Insurance Regulatory
Commission (“CBIRC”) respectively for supervisory purposes.

The required information is filed by BCM with the AMCM and
by DSB China with the CBIRC on a quarterly basis. The AMCM
requires BCM and the CBIRC requires DSB China to maintain
a ratio of own funds or capital base to total risk-weighted
exposures (i.e. the capital adequacy ratio) not lower than the
required statutory minimum of 8%.

Certain non-banking subsidiaries of the Group are also subject to
statutory capital requirements from other regulatory authorities,
such as the Securities and Futures Commission.

(n) Fiduciary activities

The Group provides custody, trustee, wealth management
and advisory services to third parties, which involve the Group
making allocation and purchase and sale decisions in relation
to a variety of financial instruments. Those assets that are held
in a fiduciary capacity are not included in the Group’s financial
statements. These services could give rise to the risk that the
Group could be accused of mal-administration.
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33.

B.

RISK MANAGEMENT (continued)

Banking Group (Continued)
(o) Launch of new product or service

The launch of every new product or service is governed by the
New Product Approval process stipulated under the Group Risk
Policy which requires the relevant business and supporting
units, including GRD, to review the critical requirements, risk
assessment and resources plan before the launch. New products
or services which could have a significant impact on the Group’s
risk profile should be brought to the attention of the Board or its
designated committee(s) before the launch. The Group’s Internal
Audit function performs regular independent review and testing
to ensure compliance by the relevant units in the new product
approval process.

Insurance Group

The Group’s insurance business is exposed to multiple risks, including

insurance risk, product risk, investment risk and business risks.

We believe that effective risk management is an integral part of our

insurance business’ control process and operations, and that effective

control of risks assists to maintain the profitability and stability of our

business.

The key risks of our insurance business and related risk control

process are as follows:

(@) Insurance risk

The Group’s insurance operation is in the business of
underwriting insurance risk and retains various maximum
amounts per risk or event dependent on the type of risk with the
excess being reinsured through various reinsurance and related
agreements which are regularly reviewed. Catastrophe cover
arrangements are also in place whereby a number of claims
relating to a specific incident in aggregate would represent a
material risk to the Group are reinsured.

Underwriting and claims practices and procedures are
documented and reviewed.

(b) Product risk

New products and major revisions to existing products undergo
a product approval process with the profitability being reviewed
and where appropriate assessed by internal and external
independent actuaries.
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33.

C.

RISK MANAGEMENT (continued)

Insurance Group (Continued)
(c) Investment risk

Our investment practice is to maintain a conservatively invested
portfolio which attempts to maintain value whilst matching assets
and policyholder liabilities as appropriate, by yield, duration and
currency taking account of the associated risks, taxation and
regulatory requirements.

(d) Business risks

The Group’s Hong Kong insurance subsidiary, Dah Sing
Insurance Company (1976) Limited, follows the policies and
procedures of the Group in assessing business risk in terms
of contingency and interruption planning as well as providing
training for staff and agents to comply with the relevant rules and
regulations covering its businesses. Macau Insurance Company
Limited, which is the insurance subsidiary of the Group operating
in Macau, has its own policies and procedures to comply with
the relevant requirements in Macau.

(e) Capital management

In each market in which the Group’s insurance subsidiaries
operate, the local insurance regulator specifies the minimum
amount and type of capital that must be held by each of the
subsidiaries in addition to their insurance liabilities. The minimum
required capital must be maintained at all times throughout the
year. The Group’s subsidiaries are subject to insurance solvency
regulations in the markets in which they issue insurance and
investment contracts, and where they have to comply with
the local solvency regulations. The Group has embedded in
its risk management framework the necessary tests to ensure
continuous and full compliance with such regulations. The
solvency requirement of each insurance company in each
market is subject to local requirements, which may differ from
jurisdiction to jurisdiction.

The role of Internal Audit

The Group’s Internal Audit Division is an independent, objective
assurance and consulting unit, which is designed to focus on
enhancing and sustaining sound internal control in all business and
operational units of the Group. The Division reports functionally to the
Group AC, which is chaired by an Independent Non-Executive Director.
The Division conducts a wide variety of internal control activities such as
compliance audits and operations and systems reviews to ensure the
integrity, efficiency and effectiveness of the systems of control of the
Group.
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FINANCIAL RATIOS
REBZRITET IN RESPECT OF THE GROUP’S BANKING BUSINESS
E20235F HZE2022F
6H30H 1t 6A30H I
618 A 61E A
Six months Six months
ended ended
30 Jun 2023 30 Jun 2022
FHBUA S EBUA Net interest income/operating
income 84.3% 76.9%
FANEURA L R Cost to income ratio 57.0% 52.9%
g4 E EE R (F=1L) Return on average total assets
(@annualised) 0.9% 0.9%
R E 2 B (F =) Return on average shareholders’
funds (annualised) 7.4% 7.4%
AEBE 2 REBER IN RESPECT OF THE GROUP’S INSURANCE BUSINESS
20234 20224
6H30H 12H31H
As at As at
30 Jun 2023 31 Dec 2022
[EENEEPs 2 Solvency ratio
—HBEBLEMS - In respect of Hong Kong
operations 1,479% 1,457%
—BRFIZEEMS - In respect of Macau operations 1,184% 1,167%
#HZE2023F #H E2022F
6H30H 1t 6H30H Ik
618 A 61E A
Six months Six months
ended ended
30 Jun 2023 30 Jun 2022
BRSO X Combined ratio 97.8% 92.6%
T BEBAHLRAEAMNZRERIHFERDR Note: Combined ratio is the ratio of the sum of net incurred claims and
B2 REFERALLE o expenses to net earned premium.
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SEKEBHE
CORPORATE AND BUSINESS OVERVIEW

HIGHLIGHTS

The Hong Kong economy improved in the first half of 2023,
with real GDP rebounding by 2.2% year-on-year after
the 4.3% year-on-year contraction in the second half of
2022. The improving economic conditions were led by the
recovery of inbound tourism and domestic demand which
increased by 4.8% year-on-year during the period. The
revival of inbound tourism was supported by the resumption
of normal travel including tourists from Mainland China and
the rest of the world. Nonetheless, external trade continued
to fall notably, with the weak demand in key markets posing
a significant drag on export performance. Investment
spending in the period, affected by higher interest rate, was
weak.

In addition, the unemployment rate declined to 2.9% in
April to June 2023, falling below 3% for the first time in
4 years while inflation edged up by 1.7% year-on-year in the
second quarter this year. The number of transactions in the
residential property market revived in the first quarter after
undergoing a marked correction last year, but cooled down
in the second quarter. Recovery in Hong Kong business and
consumer sentiment has been observed after the COVID
restrictions were lifted since early 2023. Nevertheless, Hong
Kong major equity indices have dropped in the first six
months of this year.

Major Mainland cities in the Greater Bay Area have
shown an uneven pace of recovery since the beginning
of 2023, demonstrating that different industries are facing
challenges even though industrial production has stabilised
at the national level. Curbs on the property sector were
a major reason for the economic slowdown in Mainland
China. Renminbi has depreciated since last year due to
the lukewarm economic growth and higher rates in other
currencies, notably US Dollars. While funding pressure
for developers has eased somewhat, property investment
remained mostly stagnant.
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HIGHLIGHTS (continued)

In the first half of 2023, global recession risks have reduced
but the economic conditions were uneven across different
regions and sectors. Interest rates have increased in key
markets in the first half of the year with the exception of
Mainland China, putting a drag in the economic growth of
some sectors. There are other uncertainties and volatility
in financial markets, including geopolitical tensions among
major economies such as the US, China, and Russia, as
well as the mini-crisis in the US regional banking sector.

In the first half of the year, our profit attributable to
shareholders recorded an increase of 9% to HK$922 million.

The Banking Group reported relatively stable profit
attributable to shareholders. Underlying business
performance was stable, and the lower credit impairment
loss was largely offset by a higher impairment charge on the
investment in Bank of Chongqing (“BOCQ”").

BUSINESS AND FINANCIAL REVIEW

The performance of our banking business reported a solid
growth in the first half of the year. Net interest income
grew by 12% due to a higher net interest margin during the
period. Loan growth remained subdued at 2% compared
to the end of 2022. The rapid rise in interest rates curtailed
demand for mortgage loans and corporate lending. Our net
interest margin rose to 1.93%, compared to 1.74% in first
half of 2022, supported by higher asset yields and carefully
managed funding cost. Net fee and commission income
declined by 22% mainly due to lower investment and
securities trading income and a result of no amortization
of bancassurance fee because the Hong Kong and Macau
Distribution Agreements entered into with Tahoe were
terminated in the second half of 2022. Other non-interest
income, including trading income, dropped by 64% due
largely to the higher cost of funding swaps.
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SEKEBHE
CORPORATE AND BUSINESS OVERVIEW

BUSINESS AND FINANCIAL REVIEW (Continued)

Whilst we continued to remain vigilant in expense control
during the first half of 2023, our operating expenses
recorded a rise of 10% led by higher inflation and increase
in staff number to replenish the unfilled headcounts from last
year and to support the new bancassurance arrangement
entered into with Sun Life which has commenced in the
second half of 2023. In addition, there were some reversals
of unutilised expense accruals in the first half of 2022 which
did not recur in the current period. Credit impairment losses
reduced by 49%, driven by prudent credit risk management
and improved economic conditions during the period.

The performance of our banking subsidiary in Macau
recovered largely due to a lower credit impairment charge.
However, its operating income was still behind the level
achieved during the pre-COVID period, with investment
sentiment and loan demand remaining weak. The
performance of our Mainland subsidiary was subdued, in
part due to the slower than expected economic recovery
in the Mainland and margin compression with both falling
interest rates and intense competition. We were pleased to
open our new Shenzhen Branch of Dah Sing Bank in early
August this year.

Our general insurance business in Hong Kong continued to
report solid growth in insurance revenue, with an increase
of 15% compared with the first six months of 2022. Overall,
our insurance and investment activities, both in Hong
Kong and Macau reported higher profitability. The better
performance was due to the improved market conditions for
our investments in equities in the first half of the year.

Our overall business performance for the six months ended
30 June 2023 was stable and profit growth was moderate.
Operating profit after credit impairment losses grew by 12%
to HK$1,099 million, compared to a drop of 20% in the same
period last year. We conducted a regular review of the Value
in Use of our investment in BOCQ, resulting in an impairment
charge against the value of this investment in the amount of
HK$232 million, higher than the HK$139 million recorded in
the first half of 2022.
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BUSINESS AND FINANCIAL REVIEW (Continued)

Our profit for the first half of 2023 represented a return
on assets of 0.9% and return on shareholders’ funds of
6.1%. Our capital and liquidity positions remain robust. As
at 30 June 2023, our consolidated Common Equity Tier 1
ratio and total consolidated capital adequacy ratio were at
15.6% and 19.7% respectively, while liquidity maintenance
ratio was at 62.5%. Loan to deposit ratio was at 68.3%,
compared to 67.3% as at the end of last year.

PROSPECTS

Economic conditions in our major markets experienced
a mild improvement in the first half of the year. The Hong
Kong Government’s forecast for real GDP growth for 2023
is at 4%-5%, higher than last year. Inflation held steady
at 1.9% in June, and is expected to remain at a moderate
level while the unemployment rate will continue to be
under control. While there is likely to be continued growth
in the second half of the year, led by the gradual rebound
in consumption demand following the lifting of COVID
restrictions and increase in inbound tourists in Hong Kong,
Macau, and Mainland China, exports of goods and external
demand will likely continue to face challenges.

Loan demand will continue to be affected by the high
interest rate environment, with investment sentiment and
loan demand expected to remain sluggish. Credit quality
improved in the first half of the year, and we expect
impairment charges to be generally under control in the
second half of 2023, although if economic growth slows
there is some potential downside risk. Following the
increase of interest rates in Hong Kong in the first half of
the year, further to increases in US rates by the Federal
Reserve, we are expecting the tightening to taper off in the
second half of the year.

Whilst we anticipate continued gradual growth in our core
markets under the current economic environment, we
remain cautious about the outlook for the second half of
the year and will continue to manage our wholly-owned
businesses accordingly in a conservative manner.
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EEmERRELFE(BREEMRK)
Closure of Register of Shareholders
(both days inclusive)
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Record date
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INTERIM DIVIDEND

The Directors have declared an interim dividend of HK$0.36
per share for 2023 payable on Thursday, 21 September
2023 to shareholders whose names are on the Register
of Shareholders at the close of business on Wednesday,
13 September 2023.

CLOSURE OF REGISTER OF SHAREHOLDERS

For determining shareholders’ entitlement to receive the
interim dividend:

202359 A8 H (2HI ) TF430%
4:30 p.m. on 8 September 2023 (Friday)

202359 A11H(EH—)E2023F9 138 (EH=)
11 September 2023 (Monday)
to 13 September 2023 (Wednesday)

2023F9A13R(EH=)
13 September 2023 (Wednesday)

In order to qualify for the interim dividend, all transfer
documents accompanied by the relevant share certificates
must be lodged with the Company’s share registrar,
Computershare Hong Kong Investor Services Limited,
Shops 1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s
Road East, Wan Chai, Hong Kong before the above latest
time to lodge transfers.
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INTERESTS OF DIRECTORS AND CHIEF EXECUTIVE

As at 30 June 2023, the interests and short positions of the
Directors and the Chief Executive of the Company in the
shares, underlying shares and debentures of the Company
or any of its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (“SFO”))
which were required to be notified to the Company and The
Stock Exchange of Hong Kong Limited (“SEHK”) pursuant
to Part XV of the SFO (including interests and short
positions which they have taken on or are deemed to have
acquired under such provisions of the SFO), or which were
required, pursuant to the SFO, to be entered in the register
referred to therein, or as otherwise required to be notified
to the Company and the SEHK pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers
and the code of conduct for directors’ securities dealing
adopted by the Company (collectively the “Securities Model
Code”) were as follows:

LERTRE

‘ 082 it

ANAEBRRG, RERAHA Ak

Number of ordinary shares/underlying shares of the Company Percentage of

BAEE EEER Eftis AitEE  interestsin the

Personal Corporate Other Total  total number of

EE Directors interests interests interests interests issued shares
T David Shou-Yeh Wong 173,460 O 137,285,682 @ - 137,459,142 43.01%
BER Hon-Hing Wong (Derek Wong) 39,771 0 - - 39,771 0.01%
Tih% Gary Pak-Ling Wang 107,063 - - 107,063 0.03%
) \ HERTRE

AFBTEEERAALERRS  HERAHUE 08 %

Number of ordinary shares/underlying shares of Aol

Dah Sing Banking Group Limited Percentage of

BAED EEER HibRss AR interestsin the

Personal Corporate Other Total  total number of

Bz Directors interests interests interests interests issued shares
IF% David Shou-Yeh Wong - 1,045,626,955 © - 1,045,626,955 74.38%
T Gary Pak-Ling Wang 2,884,691 46 - - 2,884,691 0.21%

A& RMEBFRARF 2023 F P HRERE
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EERTHEARERS @ INTERESTS OF DIRECTORS AND CHIEF EXECUTIVE
(Continued)
) ERRARA
ERSOROERAALBRRG,BERGHA (AR) Y Pd 1o
Number of ordinary shares/underlying shares of Aol
Bank of Chongqing Co., Ltd. - A shares Percentage of
BARR EEER At AE%E  interestsin the
Personal Corporate Other Total  total number of
S Director interests interests interests interests issued shares
BER Hon-Hing Wong (Derek Wong) 4,600 - - 4,600 0.00%
2 Notes:

BEARE AR BRIBAFSE
et B2 Bh At B 2 SR A - &
BEAARE REMB AR 2K

naEtEl—&f

EENEERaRERERERRA
G LAEH =02 —HA LREE
ZEBARA 2B BB REE
REFE NARFE IR - ELE
RIERBRARABRGEEER
HEA ETERARTA

ZERDBIEARBIFERFIET
EEAERAT([KIFITER])
7437%IEHIER - MBB(EENR
HEBEPDEXVENEERTTE
AR T43.01% B 25 R T %
BIEMERE AFRITEERD

EERER AR AT TEREE TS
2 RRITEE 2 KRITIRITE B

s -

)

The personal interests were in respect of share awards
granted by the Company under DSFH Share Award
Scheme. Details are set out in the section headed
“Share Schemes of the Company and its Associated
Corporation”.

The corporate interests were in respect of shares held by
a corporation in which the director controlled one third
or more of the voting powers at general meetings and
shares held by companies under a family discretionary
trust. HSBC International Trustee Limited is the trustee
of a family discretionary trust of which David Shou-Yeh
Wong is the settlor.

Such shares included the indirect corporate interests
of David Shou-Yeh Wong in Dah Sing Banking Group
Limited (“DSBG”) under Part XV of the SFO by virtue
of his beneficial interests of 43.01% in the Company
which currently holds a controlling interest of 74.37% in
DSBG and interests in DSBG held through a company
controlled by David Shou-Yeh Wong.
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INTERESTS OF DIRECTORS AND CHIEF EXECUTIVE
(Continued)

Notes: (Continued)

(4) The personal interests of Gary Pak-Ling Wang
comprised of (a) interests in 934,691 ordinary shares
of DSBG; (b) interests in share options in respect of
450,000 underlying shares of DSBG as disclosed in the
section headed “Share Schemes of the Company and
its Associated Corporation”; and (c) deemed interests in
1,500,000 notional underlying shares of DSBG relating
to cash-settled share-based incentive options granted
by DSBG as explained in note (5) below.

(5) DSBG had established a cash-settled share-based
incentive option scheme as a long-term incentive
plan to incentivize employees on 20 March 2018. The
rights granted under the scheme shall be exercisable
upon vesting in 5 equal tranches commencing from
the first anniversary of the date of grant. Subject to
the satisfaction of performance appraisal factors, the
grantees may exercise their vested options. No shares
of DSBG will be issued to the grantees of the options
under the scheme which is essentially a deferred cash
incentive scheme linked to the performance of the
grantees and the share price of DSBG.

All the interests stated above represented long positions. As
at 30 June 2023, none of the Directors or Chief Executive
of the Company held any short positions as defined under
the SFO which are required to be recorded in the register
of directors’ and chief executive’s interests and short
positions.

Save as disclosed above and the details as disclosed under
the section headed “Share Schemes of the Company and
its Associated Corporation”, as at 30 June 2023, none of
the Directors or Chief Executive of the Company and their
respective associates had any interests or short positions
in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register
required to be kept by the Company pursuant to section 352
of the SFO, or as otherwise notified to the Company and the
SEHK pursuant to the Securities Model Code.
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SHARE SCHEMES OF THE COMPANY AND ITS
ASSOCIATED CORPORATION

(@) The Company

l.

I

Share option scheme

On 27 May 2015, the shareholders of the Company
approved the adoption of a share option scheme
(the “DSFH Share Option Scheme”).

No share options had been granted under the
DSFH Share Option Scheme from the date of its
adoption to 30 June 2023. The number of the
share options available for grant under the DSFH
Share Option Scheme as at both 1 January 2023
and 30 June 2023 was 15,978,755.

Share award scheme

The Board of the Company approved and adopted
a share award scheme (the “DSFH Share Award
Scheme”) on 9 September 2021, which was
further updated and amended on 30 March 2022.
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AR T REEEEE 2 R4 E ) SHARE SCHEMES OF THE COMPANY AND ITS
ASSOCIATED CORPORATION (continued)
(FR) &7 @) (@ The Company (Continued)
. BR1752E)E1 & (#) Il.  Share award scheme (Continued)
R RFT R B FH 81X Particulars of share awards granted under the
B BERD RIREEB AR DSFH Share Award Scheme and information that
AR QA AZES EEE is required to be disclosed in accordance with
(KEMARBD MAKE 2 & the Rules Governing the Listing of Securities on
EHNT The Stock Exchange of Hong Kong Limited (the
“Listing Rules”) are set out below:
RERNEE
Number of award shares
o023 B/ 20238
RitA 181H XN 6A30A R
Date of HARE BREL e BARE  Cancelled/ MEEE Vesting
grant  Outstanding Granted Vested lapsed  Outstanding period
(B/B/%) asat  duringthe duingthe ~ during the asat  (A/B/%&)
ERA Grantees (DIMNY) 1172023 period 49 period period 30/6/2023 (DIMPY)
B3 Directors
I7# David Shou-Yeh Wong 03/04/2023 - 173,460 - - 173,460 03/04/2023-
03/04/2026
BEA Hon-Hing Wong (Derek Wong) 03/04/2023 - 39,771 - - 37711 03/04/2023-
03/04/2026
T Gary Pak-Ling Wang 03/04/2023 - 107,063 - - 107,063 03/04/2023-
03/04/2026
IZRR Substantial Shareholder
IRE Harold Tsu-Hing Wong 06/12/2022 86,100 - - - 86,100 06/12/2022-
06/12/20271
03/04/2023 - 161,353 - - 161,353 03/04/2023-
03/04/2026
HHESAEO  Aggregate of other employees © 06/12/2022 291,100 - - - 291100 0612/2022-
06/12/20271
03/04/2023 - 367,135 - - 367,135 03/04/2023-
03/04/2026
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SHARE SCHEMES OF THE COMPANY AND ITS
ASSOCIATED CORPORATION (continued)

(@) The Company (Continued)

Il.  Share award scheme (Continued)

Notes:

(1)

Share awards granted on 6 December 2022 are
vested in 5 equal tranches between the first and
fifth anniversaries from the date of grant.

Share awards granted on 3 April 2023 are
vested in 3 tranches between the first and third
anniversaries from the date of grant.

Share awards were granted to certain eligible
employees of the Company, who are directors or
employees of the Company or other members of
the Group.

On 3 April 2023, the Company granted a total of
848,782 award shares. The closing price of the
shares of the Company on 31 March 2023 (being
the business day immediately before 3 April 2023
on which the award shares were granted) was
HK$20.15 per share. The award shares granted
are existing issued shares to be acquired by the
trustee of the DSFH Share Award Scheme from
the market.

The fair value of the award shares granted on
3 April 2023 was HK$20.15 per share. The
accounting standards and policies adopted by
the Company for measuring the fair value of
the award shares are set out in Note 2 of the
Company’s annual audited consolidated financial
statements for the year ended 31 December 2022.

The number of share awards available for grant
under the DSFH Share Award Scheme as at
1 January 2023 and 30 June 2023 was 9,222,800
and 8,374,018 respectively.
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SHARE SCHEMES OF THE COMPANY AND ITS
ASSOCIATED CORPORATION (Continued)

(b) DSBG

l.

Share option scheme

The particulars of interests in options to subscribe
for ordinary shares of DSBG, an associated
corporation of the Company, granted under
the share option scheme of DSBG adopted on
27 May 2014 (the “DSBG Share Option Scheme”)
and information that is required to be disclosed
in accordance with the Listing Rules are set out
below:

AREER 2 AFRAEERGEA

Number of DSBG's shares underlying the options

0235 BhEE/  ROF
RiA 181A XM 64308 ke g0
Date of HATE  BRRL BATE  Cancelled/ WRTE Exercise Exercise
grant  QOutstanding Granted  Exercised lapsed  Outstanding price period (!
(/B/B) asat during during during asat (%71) (R/B/E)
ARA Grantee (D) 11/2023  theperod  theperiod  theperiod  30/6/2023 (HKS) (DM
EZ Director
T Gary Pak-Ling Wang 26/04/2018 450,000 - - - 450,000 1824 26/04/2019-
26/04/2024
HhfEsaRE Aggregate of other employees?  26/04/2018 750,000 - - - 750,000 1824 26/04/2019-
26/04/2024
i Notes:
() FIAERBRIETEERR (1) All the existing share options granted under the
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EERBAEBXBE  XAS
BEBEATIEEAY T
ERIEE -

7202341 A1H %202346 A
S0RREAFIRITEERIE
R ERERNRRESE S A
68,876,781f% °

MEBBRLOR 2023 FHHIRERS

DSBG Share Option Scheme shall be exercisable
upon vesting in 5 equal tranches between the first
and fifth anniversaries from the date of grant.

(2) Share options were granted to certain eligible
employees, who are directors, senior executives
or officers of major operating subsidiaries of
DSBG and are working under employment
contracts that are regarded as “continuous
contracts” for the purpose of the Employment
Ordinance of Hong Kong.

The number of share options available for grant
under the DSBG Share Option Scheme as at
both 1 January 2023 and 30 June 2023 was
68,876,781.
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SHARE SCHEMES OF THE COMPANY AND ITS
ASSOCIATED CORPORATION (continued)

(b) DSBG (Continued)
Il.  Share award scheme

The Board of DSBG approved and adopted a
share award scheme (the “DSBG Share Award
Scheme”) on 9 September 2021 (the “Adoption
Date”).

During the period from the Adoption Date to
30 June 2023, no award shares were granted
under the DSBG Share Award Scheme. The
number of share awards available for grant under
the DSBG Share Award Scheme as at both
1 January 2023 and 30 June 2023 was 42,000,000.
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FTERRES SUBSTANTIAL SHAREHOLDERS’ INTERESTS

20236 H30H * L TAL(ARFIES As of 30 June 2023, the following are the persons, other
RAITHAEE 2 m B R EXORBERIN) R than the Directors and Chief Executive of the Company

RARRG RAABERGDF - FHEARAIR whose interests are disclosed above, who had interests
BCEE 7 RHAE R0 ) EXVEB 2B 336154 & or short positions in the shares and underlying shares of
GFEMRFRERESRM T UARSSIBEARAA the Company as recorded in the register of shareholders’
AIAER R TR © interests required to be kept by the Company pursuant to
section 336 of Part XV of the SFO or otherwise known to the
Company.
HERTROAY
FisROEE,/ ZEZFALO
R 2z Percentage of
Number of interests in the
% 54 shares held/ total number of
Name Capacity Interests in shares issued shares ©
IEEE RERBRER TREEE MR EEE R
Christine Yen Wong Deemed interests by virtue of her spouse 137,459,142 0 43.01%

having a notifiable interest

ESEREABRARERER])  ERARZE#ZD

HSBC International Trustee Limited Trustee and corporate interests 126,764,787 @ 39.66%*
(“HSBCIT”)
THE EAER R BRI ERESETETA)
RARZEOER
Harold Tsu-Hing Wong Personal interests and deemed interests in 129,987,107 © 40.67%*

shares held by HSBCIT as trustee

ERRAREEER

DSI Limited Trustee and corporate interests 61,205,583 ¥ 19.15%*
ERRAREEER

DSI Group Limited Trustee and corporate interests 45,068,894 “ 14.10%*
ERRAREEER

DSI Holding Limited Trustee and corporate interests 19,914,710 @ 6.23%*

EMPREE EnfEn

The Norinchukin Bank Beneficial interests 31,637,935 9.90%
RELE

Aberdeen Asset Management Asia Investment manager 18,048,800 5.65%

Limited
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS (Continued)

*

The interests disclosed above by each of HSBCIT, DSI
Limited, DSI Group Limited and DSI Holding Limited and
deemed interests disclosed by Harold Tsu-Hing Wong (as
explained in note (3)(a) below) relate to the shares held by
David Shou-Yeh Wong through a family discretionary trust
held by HSBCIT. Therefore, these shareholdings should
not be aggregated, and rather form part or whole of the
same share interests of David Shou-Yeh Wong held in the
Company.

Notes:

(1)

©)

Such shares represent the deemed interests of Christine Yen
Wong by virtue of her spouse, David Shou-Yeh Wong being
a substantial shareholder of the Company having a notifiable
interest in the relevant share capital of the Company (under
the interpretation of section 316(1) of the SFO). These
interests comprise the same shares held by David Shou-Yeh
Wong under the heading “Interests of Directors and Chief
Executive” above.

Out of these shares, 126,189,187 shares are mainly comprised
of the interests indirectly held by HSBCIT in trust for a family
discretionary trust of which David Shou-Yeh Wong is the
settlor.

The interests of Harold Tsu-Hing Wong comprised of his
(a) deemed interests in 126,189,187 shares held by trustee.
Pursuant to section 322 of the SFO, Harold Tsu-Hing Wong
has deemed interests in the 126,189,187 shares held by
HSBCIT in trust for a family discretionary trust of which
David Shou-Yeh Wong is the settlor; (b) personal interests
in 3,550,467 shares; and (c) personal interests in 247,453
award shares granted by the Company. Details are set out in
the section headed “Share Schemes of the Company and its
Associated Corporation”.

Such shares are mainly comprised of the interests indirectly
held by DSI Limited, DSI Group Limited and DSI Holding
Limited in trust for a family discretionary trust of which David
Shou-Yeh Wong is the settlor.

The percentage of interests was calculated with reference
to the total number of issued shares of the Company as at
30 June 2023.

All the interests stated above represented long positions.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS (Continued)

Save as disclosed above, as at 30 June 2023, no other
persons had any interests or short positions in the shares
and underlying shares of the Company as recorded in the
register of shareholders’ interests required to be kept by the
Company pursuant to section 336 of Part XV of the SFO or
otherwise known to the Company.

COMPLIANCE WITH THE CORPORATE GOVERNANCE
CODE

During the six months ended 30 June 2023, the Company
has applied the principles and complied with the code
provisions as set out in the Corporate Governance Code
(“CG Code”) under Part 2 of Appendix 14 of the Listing
Rules, with the exception of code provision F.2.2.

Pursuant to code provision F.2.2 of the CG Code, the
chairman of the board should attend the annual general
meeting. Mr. David Shou-Yeh Wong, the Chairman of the
Board, was unable to attend the 2023 Annual General
Meeting (the “2023 AGM”) of the Company held in Hong
Kong on 2 June 2023 as he was away from Hong Kong at
that time. Mr. Hon-Hing Wong (Derek Wong), Managing
Director and Chief Executive of the Company, took the chair
of the 2023 AGM.

CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted its own code of conduct for
directors’ securities dealing (“Directors’ Dealing Code”) on
terms no less exacting than the prevailing required standard
set out in the Model Code for Securities Transactions by
Directors of Listed Issuers (“Model Code”) under Appendix 10
of the Listing Rules. Following specific enquiry, the Directors
of the Company confirmed that they had complied with
the required standard set out in the Model Code and the
Directors’ Dealing Code throughout the six months ended
30 June 2023.
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CHANGES IN INFORMATION WITH REGARD TO
DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, changes in
the information required to be disclosed by the Directors
since the publication of the 2022 Annual Report of the
Company and up to the date of this Interim Report are set
out below:

(a

(b)

()

(d)

(e)

Mr. Hon-Hing Wong (Derek Wong)
Managing Director and Chief Executive

—  Ceased to act as a Director and the Chairman of
Dah Sing Bank (China) Limited with effect from
13 August 2023

Mr. Andrew Kwan-Yuen Leung
Independent Non-Executive Director

- Director’s fee revised to HK$520,000 per annum
with effect from 1 June 2023

Mr. Paul Michael Kennedy
Independent Non-Executive Director

- Director’s fee revised to HK$550,000 per annum
(including remuneration from a subsidiary) with
effect from 1 June 2023

Mr. Paul Franz Winkelmann
Independent Non-Executive Director

- Director’s fee revised to HK$640,000 per annum
(including remuneration from a subsidiary) with

effect from 1 June 2023

Ms. Mariana Suk-Fun Ngan
Independent Non-Executive Director

- Director’s fee revised to HK$440,000 per annum
with effect from 1 June 2023

—  Appointed as an advisor of Bai Xian Asia Institute
(Japan) Inc. with effect from 22 June 2023
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CHANGES IN INFORMATION WITH REGARD TO
DIRECTORS (Continued)

()  Mr. Junji Mori
Non-Executive Director

- Director’s fee revised to HK$350,000 per annum
with effect from 1 June 2023

Save as those disclosed above, there is no other information
required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules.

UNAUDITED FINANCIAL STATEMENTS

The financial information in this Interim Report is unaudited
and does not constitute statutory financial statements.

AUDIT COMMITTEE

The Audit Committee has reviewed with Management the
accounting principles and practices adopted by the Group
and discussed internal controls and financial reporting
matters including a review of the unaudited interim financial
statements for the six months ended 30 June 2023.

DIVIDEND POLICY

The Company’s dividend policy aims to pay sustainable
dividends over time. In determining dividend distribution,
the Company takes into account factors such as general
business conditions, financial results, business growth
prospects, capital requirements, regulatory requirements
applicable to the Company’s businesses, shareholders’
interests and any other factors the Directors consider to be
relevant.

REMUNERATION AND STAFF DEVELOPMENT

There have been no material changes to the information
disclosed in the Company’s 2022 Annual Report in respect
of the remuneration of employees, remuneration policies
and training schemes.
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PURCHASE, SALE OR REDEMPTION OF SECURITIES

There was no purchase, sale or redemption by the Company,
or any of its subsidiaries, of the listed securities of the
Company during the six months ended 30 June 2023,
except that the trustee of the DSFH Share Award Scheme,
pursuant to the terms of the rules and the trust deed of
the DSFH Share Award Scheme, purchased on the Stock
Exchange a total of 930,000 shares of the Company at a total
consideration of HK$18,492,283.66.

INTERIM REPORT

The 2023 Interim Report in both English and Chinese is now
available in printed form and on the websites of Dah Sing
Bank (www.dahsing.com) and Hong Kong Exchanges and
Clearing Limited (www.hkexnews.hk). Shareholders are
encouraged to read this Interim Report on the website to
help protect the environment. Notwithstanding any choice
of means for the receipt of corporate communications
(i.e. either receiving a printed copy or by electronic means
through Dah Sing Bank’s website) previously made
by shareholders and communicated to the Company,
shareholders may at any time change their choice of means
of receiving the Company’s corporate communications
free of charge by giving reasonable notice in writing to the
Company’s share registrar, Computershare Hong Kong
Investor Services Limited at 17M Floor, Hopewell Centre,
183 Queen’s Road East, Wan Chai, Hong Kong or by email
to dahsingfinancial.ecom@computershare.com.hk.
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BOARD OF DIRECTORS

As at the date of this Interim Report, the Board of Directors
of the Company comprises Mr. David Shou-Yeh Wong
(Chairman), Mr. Hon-Hing Wong (Derek Wong) (Managing
Director and Chief Executive) and Mr. Gary Pak-Ling
Wang (Deputy Chief Executive) as Executive Directors;
Mr. Junji Mori (Mr. Yuichi Tashita as alternate) as Non-
Executive Director; Mr. Robert Tsai-To Sze, Mr. Andrew
Kwan-Yuen Leung, Mr. Paul Michael Kennedy, Mr. Paul
Franz Winkelmann and Ms. Mariana Suk-Fun Ngan as
Independent Non-Executive Directors.

By Order of the Board
Richard Tsung-Yung Li
Company Secretary

Hong Kong, Wednesday, 23 August 2023
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