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é FINANCIAL HIGHLIGHTS

R E
BHESZEKR AR Condensed Consolidated Statement of
Comprehensive Income
BZE6H30B LLAEA
Six months ended 30 June
2023 F 2022
2023 2022
AR Tt AR T T
RMB’000 RMB'000
(RRBERZ) (REgFEZ)
(Unaudited) (Unaudited)
A Revenue 529,963 448,992
EF Gross profit 100,611 109,562
K EiE Operating loss (19,612) 4,181)
K BT 13 51 Rl E5 18 Loss before income tax (20,715) (5,704)
HABEREEBELE Loss and total comprehensive loss
for the period (20,155) (3,410)
FBREEUUEGERAREZ7)]) Loss per share (expressed in RMB
per share) (0.037) (0.006)
4R A BB R R Condensed Consolidated Statement of Financial
Position
R2023% 722022 &
6H30H 12H31H
As at As at
30 June 31 December
2023 2022
(REEEZX) (e EZ)
(Unaudited) (Audited)
AR® Tt ARE&ET T
RMB’'000 RMB'000
BE Assets
EREBEE Non-current assets 51,972 55,215
MEEE Current assets 649,323 619,436
BEE Total assets 701,295 674,651
= Equity
RREVEB NEIL#ER Equity attributable to owners of
the Company 402,090 420,328
FEPE AR RE 2R Non-controlling interests 2,870 2,461
B Total equity 404,960 422,789
afE Liabilities
FEREBAEE Non-current liabilities 15,824 18,165
mEaE Current liabilities 280,511 233,697
BEHAE Total liabilities 296,335 251,862
EERAEEAR Total equity and liabilities 701,295 674,651
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BUSINESS REVIEW AND PROSPECT

EBEOERRE

E 3 JC) ]

2023F EHF HEKETRERAZIER
HE YEERBEREZETDRREME
B TBRENZBEEMTOHEE N
ToHRERBEHEER(RE]) M5S0 ED
BEA EmHSEEMNBER  HELR
MEBEXEBSER KABBTELEER
FREFEIZE - EREECRMETE &
PR R RFRIERCERIFEN  EBH D
X EEERYgEtEANEERER
e B 2202368308 1F <18 A R
HH) BABERNHBERARERAL
Bae(TA) REEE (D) & - 5GH
BEA UERAIZEYE®E(AOT])E
B B =AE(EHE HEENER
BERBIBEFPEBRES R EM
FAALEEEXAR ([AIGC]) FERIETT
ENZTbERS S - RBEHRN - BHM
EHRARKS00EETHEELRE &
EFRBAMEIER 718.0%°

Xuan Wu Cloud Technology Holdings Limited

BUSINESS REVIEW

In the first half of 2023, China’s economy has survived the post-
pandemic period steadily and ushered in a moderate recovery
under the implementation of easing policies. The Fast Moving
Consumer Goods (“FMCG") market in China is also stabilising
on the back of an upturn in both policy and the macro economy.
Amid this trend of warming market, digital intelligentisation has
reversibly re-structured business scenarios, and became a new
growth engine for the transformation and upgrading of consumer
retailing enterprises. As a leading intelligent CRM services
provider, we always maintain the innovation vitality as a
technology enterprise, and continue to dive deep into the track
of facilitating enterprises to realise high-quality digital intelligent
transformation. During the six months ended 30 June 2023 (the
“Reporting Period”), we focused on our technology research
and development (“R&D") investments on Artificial Intelligence
("Al") and Data Intelligence (“DI") ability, 5G message
application and Al Internet of Things ("AloT"), and empowered
our “Three Clouds” (Marketing Cloud, Sales Cloud and Service
Cloud) products to help our customers in their consumer
business scenarios, and explored diversified application scenarios
of Al Generated Content ("AIGC") in the FMCG industry. During
the Reporting Period, we achieved a total revenue of RMB530.0
million, representing an increase of 18.0% compared to the same

period last year.
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BUSINESS REVIEW AND PROSPECT (CONTINUED)
EBEEERRE (&)

During the Reporting Period, we have served a cumulative total
of 2,359 customers in four major industries: finance, FMCG,
public utility entities and government organisations
("Government-related”), and Technology, Media, Telecom
("“TMT"). We have always adhered to our mission of helping
enterprises to achieve digital intelligent transformation. As a
result, the number of our CRM SaaS$ customers has been growing
year-on-year. During the Reporting Period, the number of our
CRM SaaS customers reached 1,551, representing an increase of
335 compared to the same period last year. Benefited from the
Group's strategy, our Average Revenue Per User ("APRU")"
contributed by core clients? exceeded RMB1.8 million, with total
revenue of core clients accounting for 95.0% of the total revenue.
In the meantime, guided by our customer-first values, we have
always strived to maintain excellent customer service and a deep
understanding of customer demands, which further increased the
core clients’ net dollar retention rate to 121.4% during the

Reporting Period.

In the first half of 2023, with the trend of AIGC technology
application, we keep focusing on "Al + FMCG" Sales Cloud as
the Company’s development strategy for achieving second
growth curve, and applied AIGC technology in various business
scenarios in the FMCG sector. As the first enterprise among
domestic CRM vendors with full-stack self-developed Al
technology accumulation, we have upgraded the R&D of multi-
model infused video stitching technology, on-device Al model,
and high-precision price tag recognition technology in the first
half of 2023, and the coverage rate of on-device model and the
overall recognition rate of price tags can reach over 92.0%, which
maintains leading position in FMCG vertical field. We are steadily
putting forward our “Al + FMCG" strategy, driving the overall
amount of contract order of Sales Cloud to grow by 50.0%, and

achieved 13.8% revenue growth in the first half of the year.

Notes:

(1) The average price per user (ARPU) contributed by core clients
refers to the average revenue generated per core client during the

Reporting Period.

(2)  Core clients are defined as clients contributing RMB150,000 or

above of revenue during the Reporting Period.

Interim Report 2023 ~ —& — = Fr R
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BUSINESS REVIEW AND PROSPECT (CONTINUED)
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Xuan Wu Cloud Technology Holdings Limited
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Meanwhile, in terms of the digital intelligentisation in FMCG

e

business scenario, our AloT intelligent fridge (“fridge”) and
solutions, as a brand-new product to help FMCG customers to
achieve digital marketing in smart retail stores, can provide
customers with key values such as remote examining and
verification of fridge display, accurate replenishment and
reduction of return loss, full-flow management of sales force, and
improvement of fridge sales, thereby helping our customers to
create a closed loop between business and data. In the first half
of 2023, we have achieved business co-operation with a number
of leading FMCG enterprises, such as Uni-president Enterprises
(China) Investment Co., Ltd. (&Zi— (TP ENVEEER AT,
Sichuan New Hope Dairy Co., Ltd. (FU)I|# & 2 I ¥ AR A R]) and
Nanjing Pepsi-Cola Beverage Co., Ltd. (MR B S ] 248 B R A
7)), which in turn constituted a new engine for our business
development in the FMCG field.

In addition, during the Reporting Period, as the cornerstone
product for the Company to complete our deployment in
intelligent finance and intelligent Government-related
enterprises, the revenue of Marketing Cloud achieved a year-on-
year growth of 18.0%, among which ICC (integrated
communication centre), as the star product of Marketing Cloud,
is our newly built enterprise-grade all-channel message centre in
5G era. During the Reporting Period, the Rich Media message
business module launched by ICC significantly enriched the
forms of messaging, which pushed our overall contract winning
rate to 74.0%. In the meantime, we responded proactively to
customers’ demands by adopting a product portfolio strategy of
stacking multiple standardised messaging plug-ins, value-added
business plug-ins and all-chain domestic substitution on a single
base platform. The above initiatives have been effective in
increasing ICC's multi-phase project tie-ups with existing
customers, resulting in a rapid revenue growth of 61.9% during

the Reporting Period.
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BUSINESS REVIEW AND PROSPECT (CONTINUED)

During the Reporting Period, we have upgraded Service Cloud to
a new generation in regards of contact centre, intelligent quality
control, intelligent voice robot and other intelligent product
matrix, while also actively explored the integration and innovation
of the Company's Service Cloud products and AIGC. With the
support of this innovative power, we reached a million level’s co-
operation with a world’s top 500 cosmetics group in the first half
of 2023, and further achieved a breakthrough with banking and
consumer finance customers in the financial sub-sector. We are
committed to further increasing our product competitiveness,
empowering finance and electricity customers in their digital
intelligent transformation, and thereby continuously increasing

our market share.

With the advent of the new consumer era, the transformation
towards “Omni-channel + Digital Intelligent” is a development
trend and common challenge for the leading enterprises in
China’s FMCG industry. In view of this, our industry research
institute established at the end of last year can provide high-
quality solutions focusing on FMCG intelligence scenarios, led by
the methodology of the digital intelligent transformation strategy
of enterprises, and utilising business structure as its driving force.
During the Reporting Period, we published “Xuan Wu Cloud’s
White Paper on Omni-Channel Marketing and Digital Solutions in
the Beverage Industry (ZEEEEHTHE R RBE HETLEAT
EHKZE)" for the market, which aims at empowering our
customers to achieve digital intelligent transformation. In
addition, through insights into the development trend of the
FMCG industry and the demands of enterprise for marketing
digitalisation, coupled with the power of the industry research
institute’s think-tank, we continued to strengthen the
competitiveness of our products and services in the industry,
empowering the standardisation of our business and success
rate, and creating a new impetus for the intelligence of the
FMCG industry.

Interim Report 2023 ~ —& — = Fr R
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BUSINESS REVIEW AND PROSPECT (CONTINUED)
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Prospect

Al technology, as an important infrastructure as well as an
empowering engine in the era of digital economy, will act as a
core driving force for the transformation and upgrading of
various industries and the development of digital economy in the
PRC in the long term. According to data from the China Academy
of Information and Communications Technology (CAICT), the
scale of core Al industry in the PRC reached RMB508 billion in
2022, an increase of 18.0% year-on-year, and the number of Al
patent applications accounted for 53.4% of the global amount.
Meanwhile, consumer goods market in the PRC presents both
opportunities and challenges. Although the industry has a vast
market scale of RMB44 trillion, we also note that enterprises in
the consumer goods industry are facing various pain points such
as low digitisation of the industry and long and complex

marketing chains.

Based on the market development trend described above, we
are driven by both business and technology as the two engines
for sustainable development in the future. In the aspect of
technology, we continue to invest in Al technology and bring in
talented people to implement the vertical AIGC multi-modal
FMCG model. In the aspect of business, we are committed to
expanding the FMCG scenario coverage of AIGC technology,
combining it with DI terminal store expansion technology to
reconstruct people, goods and venues, and empowering the
digital intelligent transformation of consumer goods enterprises.
In the aspect of market, we are actively cooperating with cloud
vendors such as Huawei Cloud to continuously increase our

market share.

With the domestic AIGC application welcoming a new stage of
orderly development, we have recently launched “Intelligent
FMCG Assistant”, the first AIGC product of Xuan Wu Cloud,
aiming to use the five AIGC generative functions to provide
FMCG sales personnel with intelligent assistance and suggestions
for the whole workflow, and at the same time, assisting FMCG
enterprises in enhancing the manpower efficiency of FMCG sales
personnel, reducing the waste of costs, improving the quality of
terminal shop display, and ultimately achieving the effect of

enhancing brand exposure and sales volume.
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BUSINESS REVIEW AND PROSPECT (CONTINUED)
EBEEERRE (&)

We are empowered by Al in all key aspects of business
application scenarios. By generating dialogues through
conversation practice robot function, FMCG sales personnel can
improve their sales tactics and product knowledge, thereby
reducing training costs and waste of costs; when the sales
personnel visits the stores, route planning assistant will generate
store visiting route and frequency rate, so as to increase the
efficiency for the brand to expand customer base and increase
visiting efficiency; while in the phase of store display business,
the display visit commander function generates the display layout
and guides the sales personnel to sort goods showed in store
and optimise the way of exhibition, so as to improve quality of
the distribution and display and ultimately improve products'’
sales volume. The Intelligent FMCG Assistant, which infused with
AIGC technological innovation, will help FMCG enterprises to
manage the all-chain business in a closed loop and create a

brand new example of intelligent FMCG industry.

As another major application scenario innovation of the Xuan Wu
Cloud's AIGC business convergence, AloT will be optimised for
hardware and software products and Al algorithms in the second
half of 2023. By continued incentive from R&D, we will attain
scalable growth in securing customers in the beverage, beer, and

dairy industries, thus increasing overall sales performance.

Furthermore, in order to further empower brands to expand
coverage rate of their end stores, we have recently launched a
standardised product, DI terminal store expansion system, in
order to facilitate FMCG brand vendors to expand high potential
terminal stores, and the current accuracy rate of product
recommendations has reached a high rate of over 92.0%. We are
committed to reducing costs and increasing efficiency, and
stimulating further revenue generation for our customers by

improving end store coverage.
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BUSINESS REVIEW AND PROSPECT (CONTINUED)
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With the national trend of information technology application

innovation, we are also committed to the field of finance. In the
second half of the year, we will strive to make breakthrough in
ICC product matrix, and create a multi-phase project cycle
through business optimisation and overlaying of standard
products, to help our clients in banking automise the
management process of their marketing campaigns, and
promote the modernisation, digitalisation and social-

mediatisation of the communications between their end-users.

In terms of Service Cloud, we will also carry out strategic
cooperation with Tl Cloud. Both parties will conduct multi-
dimensional cooperation based on the advantages of their
respective products and technologies, service solutions and
branding market resources, etc., to achieve mutual benefits and
win-win situations. Particularly, in the application of AIGC
technology, both parties will organise full exchanges and co-
operation with key R&D personnel, with a view to enhancing the
efficiency of production and research, product experience and

application in the field.

Looking forward, with the advent of Al-enabled digital intelligent
transformation in various industries, we firmly believe that the
sector of intelligent CRM service has great potential. We will
keep focusing on the following key areas: 1) vertically committing
to major industrial clients, with business+technology as driven
forces, assisting the brands to achieve all-chain digital intelligent
transformation; 2) keep focusing on Al+FMCG and implementing
more application scenarios of AIGC, and exploring a large-scale
multi-modal FMCG model; 3) building diversified product matrix
of FMCG chain by promoting standardised products to mid-tier
clients, and leading industry business and management model
innovation; and 4) expanding overseas market and deepening
the strategic cooperation with Huawei Cloud and other parties to
build the industrial collaboration ecosystem together. We
anticipate to realise a steady and continuous growth in the

revenue scale and gross profit margin by the aforesaid initiatives.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWER DM

Financial Overview

Revenue

The Group generated revenue from two operating segments:
CRM PaaS services and CRM SaaS services. CRM PaaS services is
the slightly larger segment, which accounted for 50.6% of the
Group's revenue for the six months ended 30 June 2023 (the
corresponding period in 2022: 50.6%) while CRM SaaS services
accounted for 49.4% of the Group’s revenue (the corresponding
period in 2022: 49.4%).

The following table sets forth the Group’s segment revenue both
in absolute amount and as a percentage of its revenue for the
periods presented. For the six months ended 30 June 2023, the
Group's total revenue had an increase of 18.0% to RMB530.0
million (the corresponding period in 2022: RMB449.0 million).
This increase was due to the continued solid growth in the
Group's CRM PaaS and CRM SaaS services.

BEUTHEHLEAEA

Six months ended

CRM PaaS R 7%
CRM SaaS iR 7%

CRM PaaS services
CRM SaaS services

20236 H30H 202296 A 30 H
30 June 2023 30 June 2022
AR¥T T ARBT T %
RMB’000 RMB’000 %
(R ER) (REFEZ)
(Unaudited) (Unaudited)
268,397 227,088 50.6
261,566 221,904 49.4
529,963 448,992 100.0
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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CRM PaaS R &

B Z2023F6A30B ILEAEA  NEEK
B CRM PaaSHAR 7% &) i A 32 1N182% E A K
W 268.4H B T (20224F [ B © A R #2271
B&ETT) £ Z /i HECRM PaaShR % #% O
AR AYERMESINATE -

CRM SaaS ik #&
TEREBIVNAMTEEERERTES DB
CRM SaaS AR 75 Ug A BB 4 -

CRM PaasS services

The Group's revenue from CRM PaaS services increased by 18.2%
to RMB268.4 million for the six months ended 30 June 2023 (the
corresponding period in 2022: RMB227.1 million), primarily due
to the increase in its ARPU of core client for its CRM PaaS

services.

CRM SaaS services
The following table sets forth the breakdown of revenue from

CRM SaaS services by solutions for the periods presented.

BEUTHEHIEAREAR

Six months ended
2023 F 20224
6H30H 6A30H
<O -WL0 P 30 June 2022
ARET AREET T
RMB’000 RMB'000
(REFEZ) (ReEgEEZ)
(Unaudited) (Unaudited)
EIHE Marketing Cloud 217,196 184,009
HESE Sales Cloud 31,930 28,066
EiRE Service Cloud 12,440 9,829
261,566 221,904

HE2023F6A30H LA A - AKEE K
B CRM SaaSAR 7% A) I A 3 IN17.9%E AR
W261.68 BT (202F R B AR #2219
BEIT) TZ2HRNOF P H HCRM Saas
AR 75 H) B SKIG A0 G EL AR R T R TN AE G
58 ¢ M (i) ECRM SaaSIRE M Z L EF & B
Rz ORAP A EBMEG M -

Xuan Wu Cloud Technology Holdings Limited

The Group's revenue from CRM SaaS services increased by 17.9%
to RMB261.6 million for the six months ended 30 June 2023 (the
corresponding period in 2022: RMB221.9 million), primarily
attributable to (i) clients’ increasing demand for its CRM Saa$S
services; (i) features advanced in its solutions; and (iii) increase in
number of its core clients and the ARPU for its CRM Saa$S

services.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

EEEAN®WR DN (&)

Cost of Sales

The Group's cost of sales increased by 26.5% to RMB429.4 million
for the six months ended 30 June 2023 (the corresponding period
in 2022: RMB339.4 million). The increase was attributable to the
increase of revenue contribution in both CRM PaaS services and
CRM Saa$S services which corresponded with the Group's

business expansion for the six months ended 30 June 2023.

CRM Paa$S services: The cost of sales from CRM Paa$S services
increased by 22.5% to RMB248.1 million for the six months ended
30 June 2023 (the corresponding period in 2022: RMB202.5
million), primarily attributable to the increase in costs of
telecommunication resources in relation to CRM Paa$S services,
which generally corresponded with the increase in revenue

generated from CRM PaaS services.

CRM Saa$ services: The cost of sales from CRM Saa$S services
increased by 32.3% to RMB181.2 million for the six months ended
30 June 2023 (the corresponding period in 2022: RMB136.9
million), primarily caused by the increase in (i) costs of
telecommunication resources in relation to CRM SaaS services; (ii)
outsourcing customer service expenses; and (iii) employee
benefit expenses, all of which being corresponded with the
Group's business expansion strategy in its CRM Saa$S services

during the same period.

Gross Profit and Gross Profit Margin

As a result of the foregoing, the Group's overall gross profit
decreased by 8.2% to RMB100.6 million for the six months ended
30 June 2023 (the corresponding period in 2022: RMB109.6
million), while its overall gross profit margin decreased from
24.4% to 19.0%, respectively.

CRM PaaS services: The gross profit margin in CRM PaaS services
decreased to 7.6% for the six months ended 30 June 2023 (the
corresponding period in 2022: 10.8%), due to reasons, among
others, reduction in products’ unit selling price resulting from the

competitive market environment.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

EEESNmR DN (E)

CRM SaaSHR#% : HZ=20235 6 A 308 1L/~ A
F - CRM SaaS iR %% #) E F = &k 2 £30.7%
(20225 [F1EA : 38.3%) * T EZHAR R HEAAEH
e EMERS R D

HERDHBAX

B E2023F6A30H EAEA  AEE®
HERDHEAZIEMNI2.6%E ARKES48E
BT (202 R : AR¥4BTEET)
ZHERAEEEBEREBHEEREHA
ENEBBEAIRERMASIGN-

1TBBA X

HZE2023F6A30BEAMEA AEEH
THRAZRAL213%E AR 2668 E T
(202FEH: AR¥IBSHE L) TEH
REZE2023F6A30B L NEAATEELE
EiFZz-

W E R X

B ZE2023F6A30B L AEA REEN
WERAIEMNI22%9E ARBLI 288 T
(2025 FE: N\R#7TEETL) =2
B () A £ B 5 48 1 & T 2% DA B R B CRM
SaaSHR 75 ¢ K (i) /& B & ¥ F 2 38 hn AT B
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B NAIEE — B -

TREERESFRTHE

H E2023F6A30H LA A - AL EH
CREERBEEBFERIMIBDE AR
M16BBTQONFRES: ARB248E8
L) FEARESHEWRENEZRRE
bt & T pE PR o

Xuan Wu Cloud Technology Holdings Limited

S |

CRM SaaS services: The gross profit margin in CRM SaaS services
decreased to 30.7% for the six months ended 30 June 2023 (the
corresponding period in 2022: 38.3%), primarily resulting from the
decrease in its services with a relatively higher gross profit margin

for the same period.

Selling and Distribution Expenses

The Group's selling and distribution expenses increased by
12.6% to RMB54.8 million for the six months ended 30 June 2023
(the corresponding period in 2022: RMB48.7 million), primarily
attributable to the increase in business entertainment expenses
and travelling expenses for sales and marketing personnels

resulting from the expansion of our business.

Administrative Expenses

The Group's administrative expenses decreased by 21.3% to
RMB26.6 million for the six months ended 30 June 2023 (the
corresponding period in 2022: RMB33.8 million), mainly because
no listing expenses had been incurred for the six months ended
30 June 2023.

Research and Development Expenses

The Group’'s R&D expenses increased by 12.2% to RMB41.2
million for the six months ended 30 June 2023 (the corresponding
period in 2022: RMB36.7 million). The increase was primarily
resulting from (i) the Group's continuous investment in R&D so as
to expand its CRM SaaS services;, and (i) the increase in
employee benefit expenses which corresponded with the
increase in the number of experienced Al personnels in R&D

function.

Net Impairment Losses on Financial Assets

The Group's net impairment losses on financial assets decreased
by 34.3% to RMB1.6 million for the six months ended 30 June
2023 (the corresponding period in 2022: RMB2.4 million), mainly
due to the decrease in bad debt impairment ratio on its trade

receivables.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

EEEAN®WR DN (&)

Other Income

The Group's other income decreased by 46.0% to RMB4.0 million
for the six months ended 30 June 2023 (the corresponding period
in 2022: RMB7.4 million), mainly attributable to the decrease in

government grants.

Finance Costs — Net

The Group's finance costs — net comprise finance income,
interest expenses of lease liabilities and interest expenses of
borrowings. The Group's finance costs — net amounted to
RMB1.1 million and RMB1.5 million for the six months ended 30
June 2023 and 2022, respectively.

Income Tax Credit

The Group had income tax credit of RMBO0.6 million and RMB2.3
million for the six months ended 30 June 2023 and 2022,

respectively.

Loss for the Period

As a result of the foregoing, the Group recorded a net loss of
RMB20.2 million for the six months ended 30 June 2023,
compared with a net loss of RMB3.4 million for corresponding
period in 2022, which was primarily attributable to (i) the decrease
in gross profit and gross profit margin which mainly contributed
from the increase in revenue from a major strategic client with
lower gross profit margin; (i) the continuous increase in the
Group's R&D expenses in its CRM SaaS services as well as the
increase in selling and distribution expenses (which mainly
include travel expenses) during the same period; and (iii) the
increase in our share-based remuneration expenses recorded for

the same period as a result of the restricted share award scheme.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

EEESNmR DN (E)

ERUBRELEAUTE: ERE
(B18), & F 28

AEBMEIEREERER), 8 M FE] (G
EEMBRELEFAE)AEABANER
WiEEMFRAX EAKEREREE
(EERARFHABRER)ELENMAX - It
WH-—BEBUBRESEAAE - AEE
BIE 2IZFBELEMBRELENFAESR
PREBRERR  RREERHBERE
B EERAERNT AT B ERFHAE

TR & 5 A & B A £2023F K2022F6 B
30 B LA A 8 3F & B B 7% 3k & 28 Rl 81 7%
TEEBEREEEVMBREENRREN&E
IMETERHER

Non-HKFRS Measure: Adjusted Net (Loss)/profit

The Group defines "adjusted net (loss)/profit” (non-HKFRS
measures) as profit or loss for the period and adding back listing
expenses and it referred to expenses the Group incurred in
connection with the Global Offering (as defined in the Company's
Prospectus). This is not a HKFRSs measure. The Group believes
that the presentation of this non-HKFRS measure facilitates
comparisons of operating performance, provides useful
information to investors in understanding and evaluates the
Group's consolidated results of operations in the same manner

as they do for the Group’s management.

The following table sets forth the reconciliations of the Group's
non-HKFRS financial measure for the six months ended 30 June
2023 and 2022 to the nearest measure prepared in accordance
with HKFRS:

BZ6HA30HLAEA
Six months ended 30 June
2023 F 2022
2023 2022
ARBTT BN
RMB’'000 RMB’000
(REER) (REER)
(Unaudited) (Unaudited)
ANERRE B 1B Loss for the Period (20,155) (3,410)
HATZHEELFE Adjust for:
FmRX Listing expenses 12,566
KR (EB18), & F R Adjusted net (loss)/profit
9,156
st : AR E £2023F6A30H 1/~ 1E B I £ Note: As no listing expenses had been incurred for the six months

EELTRX RUBLCHE(ER),

i M F R BUR

Xuan Wu Cloud Technology Holdings Limited

ended 30 June 2023, there would be no figure for the adjusted
net (loss)/profit.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

EEEAN®WR DN (&)

Trade, Bill and Other Receivables and Prepayments

As at 30 June 2023, the Group's trade, bill and other receivables
and prepayments amounted to RMB496.2 million, representing
an increase of 11.6% as compared with RMB444.5 million as at 31
December 2022. Such increase was primarily due to (i) the
increase in prepayments to suppliers from RMB140.9 million as at
31 December 2022 to RMB175.2 million as at 30 June 2023; and (ii)
the increase in trade receivables from RMB285.0 million as at 31
December 2022 to RMB302.3 million as at 30 June 2023, which

were attributable to the increase in the Group's revenue.

Trade, Bill and Other Payables

As at 30 June 2023, the Group's trade, bill and other payables
amounted to RMB77.4 million, representing a decrease of 25.6%
as compared with RMB104.1 million as at 31 December 2022.
Such decrease was mainly attributable to the (i) decrease in
accrued payroll from RMB30.8 million as at 31 December 2022 to
RMB16.1 million as at 30 June 2023; (i) decrease in other
payables from RMB18.4 million as at 31 December 2022 to
RMB7.2 million as at 30 June 2023; and (iii) no bill payable had
been incurred as at 30 June 2023 as compared to RMB1.8 million
as at 31 December 2022, which was attributable to the further

acceleration of settlements with suppliers.

Liquidity and Financial Resources

Treasury Policies

The Group adopts a prudent treasury management policy to
actively monitor its liquidity position and maintain sufficient
financial resources for future development. On this basis, the
Group regularly reviews and adjusts its financial structure in
response to dynamic changes in economic conditions to ensure
financial resources are deployed in the best interests of the

Group.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEBWR DN (H)

RERBEEEY

R2023F6A30H AEEMBE L RRE
ZEBYWAANREI1381EHE T B20225E12
A3HMAREI61.0B & T A 14.2% °

Cash and Cash Equivalents

As at 30 June 2023, the Group’s cash and cash equivalents were
RMB138.1 million, representing a decrease of 14.2% from
RMB161.0 million as at 31 December 2022.

B Indebtedness

M 2023%F 72022 4
6H30H 12A31H
As at As at
{31 December
2023 2022
AR¥T T ARE&ET T
RMB'000 RMB'000
(REEEX) (ReEgEEZ)
(Unaudited) (Unaudited)
B Borrowings 157,994 88,481
HEAE Lease liabilities 26,600 28,083
184,594 116,564

HAREE Contingent Liabilities

N2023F6A308 "EFE W EFME AR As at 30 June 2023, the Group did not have any significant

HARBEE(2022F 128315 : &) -

BARESE

contingent liabilities (31 December 2022: nil).

Capital Commitment

MN2023FE6A30H  AEBE I EEM@MEAR  As at 30 June 2023, the Group did not have any capital

AYE (20224123318 « ) -

Xuan Wu Cloud Technology Holdings Limited

commitment (31 December 2022: nil).
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

EREENWR DN (HE)

GEARING RATIO

As at 30 June 2023, the Group's gearing ratio (i.e. percentage of
total liabilities divided by total equity, and total liabilities is
calculated as the aggregate of total borrowings and lease
liabilities) was 45.6% (as at 31 December 2022: 27.6%).

EXPOSURE TO FLUCTUATIONS IN EXCHANGE
RATES

The Group's businesses are principally conducted in RMB. As at
30 June 2023, there was no significant non-RMB assets and
liabilities. The Group has not entered into any forward exchange

contract to hedge its exposure to foreign exchange risk.

SIGNIFICANT INVESTMENT, MATERIAL
ACQUISITION AND DISPOSAL OF SUBSIDIARIES

The Group did not have any significant investments, material
acquisitions and disposal of subsidiaries, associates and joint

ventures during the six months ended 30 June 2023.

PLEDGE OF ASSETS

As at 30 June 2023, the Group did not pledge any of its assets (31
December 2022: Nil).

FUTURE PLANS FOR MATERIAL INVESTMENTS
AND CAPITAL ASSETS

The Group from time to time is exploring investment
opportunities that would benefit the Shareholders as a whole. As
at 30 June 2023, the Group did not have any definite future plan
for material investments and capital assets save as those
disclosed in the section headed “Future Plans and Use of
Proceeds” of the prospectus of the Company dated 24 June 2022
(the "Prospectus”).
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OTHER INFORMATION

EERRSTHRAERAQFH
HEBZENRG HEBEROK
EREEBFANERERAR

B2023F 6 A30H  ARRES(EE]) &
ERTHRABRARQRKEEMIGHEEE
(EERBEBANENEZLERBAEKEN
((BHERBEKRMH D EXVI) BB H (TR
7)) BERO REEES  EEQIRIE
BEMEAEIEHNEXVIETRESH LB K
BAMEARNA KRB ESZIAE (B
FERBEFSF M BERE B SCREEE
IREEENET RAXE)  Hb)RIEFE
HFRHEGOEI2EGEETEARBAA
A ERMANERIAR  ROW TR
BIf 8 +Frdl  ERBE LT EHITAESTE
NEHXGNBRESTRI((BEFADAE
RARRERAAERIOABNT -

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN THE
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ITS
ASSOCIATED CORPORATIONS

As at 30 June 2023, the interests or short positions of the
directors (the “Director(s)”) and the chief executive of the
Company in the shares (“Shares”), underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance ("SFO") (Chapter 571 of the laws of Hong Kong)),
which were required (a) to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which he/she was
taken or deemed to have taken under such provisions of the
SFO), or (b) pursuant to section 352 of the SFO, to be recorded in
the register of the Company referred to therein, or (c) as
otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in

Appendix 10 to the Listing Rules were as follows:

he T
¥ B 17 48 B
Esns B HEME R EE BMAOBDL
Approximate
percentage of
Number of the total number
Name of Director(s) Capacity/Nature of interests Shares held of issued Shares
RoxERE(REE]) XEEEERNR —BITPHALEZOH 298,932,230 53.35%
Mr. Chen Yonghui Interest in a controlled corporation and interest of
("Mr. Chen") party acting in concert™ &
aEh@ELE((EEE]) IWEERAN - BITHALEROH 298,932,230 53.35%
Mr. Huang Fangjie Interest in a controlled corporation and interest of
(“Mr. Huang”) party acting in concert?&®
FEREE(TFRE]) IBEEEZN —BITHA L EZOH 298,932,230 53.35%
Mr. Li Hairong Interest in a controlled corporation and interest of
("Mr. Li") party acting in concert®&®
MBHRAELE(TBEE]) XEEEH#ER 13,500,000 2.41%
Mr. Guo Haigiu Interest in a controlled corporation
("Mr. Guo”)

Xuan Wu Cloud Technology Holdings Limited
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Notes:

m

Mr. Chen beneficially owns (1) 100% of the issued share capital of
Zhenghao Global Holding Limited (“Zhenghao Global”) and (2)
more than one third of the interest in Guangzhou Xuandong
Investment Co., Ltd. (Limited Partnership) (“Guangzhou
Xuandong”). Further, Mr. Chen is the sole general partner of each
of Guangzhou Xuannan Investment Co., Ltd. (Limited Partnership)
("Guangzhou Xuannan”), Guangzhou Xuanxi Investment Co., Ltd.
(Limited Partnership) (“Guangzhou Xuanxi”) and Guangzhou
Xuanbei Investment Co., Ltd. (Limited Partnership) (“Guangzhou
Xuanbei”). By virtue of the SFO, Mr. Chen is deemed to be
interested in 100,968,000 Shares, 31,500,000 Shares, 13,500,000
Shares, 18,000,000 Shares and 13,500,000 Shares held by Zhenghao
Global, Guangzhou Xuandong, Guangzhou Xuannan, Guangzhou
Xuanxi and Guangzhou Xuanbei, representing 18.02%, 5.62%, 2.41%,
3.21% and 2.41% of the entire issued share capital of the Company

as at the date of this report, respectively.

Mr. Huang beneficially owns 100% of the issued share capital of
Honghan Worldwide Limited (“Honghan Worldwide”). By virtue
of the SFO, Mr. Huang is deemed to be interested in 66,311,770
Shares held by Honghan Worldwide, representing 11.83% of the
entire issued share capital of the Company as at the date of this

report.

Mr. Li beneficially owns 100% of the issued share capital of Double
Winner Worldwide Limited (“Double Winner”). By virtue of the
SFO, Mr. Li is deemed to be interested in 55,152,460 Shares held
by Double Winner, representing 9.84% of the entire issued share

capital of the Company as at the date of this report.

Mr. Chen, Mr. Huang and Mr. Li have been acting in concert with

each other.

Mr. Guo beneficially owns 100% of the issued share capital of East
Pride Development Limited ("East Pride”). By virtue of the SFO,
Mr. Guo is deemed to be interested in the 13,500,000 Shares held
by East Pride, representing 2.41% of the entire issued share capital
of the Company as at the date of this report.
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Save as disclosed above, as at 30 June 2023, none of the
Directors or the chief executive of the Company had any interests
or short positions in the shares, underlying shares and debentures
of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO), which were required: (a) to be
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or
short positions which he/she was taken or deemed to have taken
under such provisions of the SFO); or (b) pursuant to section 352
of the SFO, to be recorded in the register referred to therein; or (c)
pursuant to the Model Code, to be notified to the Company and
the Stock Exchange.

Substantial Shareholders’ Interests and Short
Positions in the Shares and Underlying Shares of
the Company

As at 30 June 2023, so far as the Directors are aware of, the
following persons or entities (other than the Directors or the chief
executive of the Company) had, or were deemed to have
interests or short positions in the Shares or underlying Shares,
which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO or which

Bl E336EBETHIFHECMABEZRS  were recorded in the register required to be kept by the
KA Company under section 336 of the SFO:

HE#T

¥ R 17 48 B Y

BRRER HE B EEMtE KRB BMHOBDH

Approximate

percentage of

Number of the total number

Name of Shareholder(s) Capacity/Nature of interests Shares held  of issued Shares

IEVEIRER EDBEAA 100,968,000 18.02%
Zhenghao Global Beneficial owner

TIEBBIR BEXEAA 66,311,770 11.83%
Honghan Worldwide Beneficial owner

B R RIK BEXSEAA 55,152,460 9.84%
Double Winner Beneficial owner

REEBZBRER AR BEDEBA 89,101,170 15.90%

Baoya Group Holdings Limited

Xuan Wu Cloud Technology Holdings Limited

Beneficial owner

ZREMZIERER QA
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he T
Fr i B 17 48 B
BRRER A B EEME Rt #E MBI
Approximate
percentage of
Number of the total number
Name of Shareholder(s) Capacity/Nature of interests Shares held of issued Shares
RANFRFEE REEEESE 89,101,170 15.90%
Mr. Song Xiaohu Interest in a controlled corporation®
BEMZR BEmBEAA 31,500,000 5.62%
Guangzhou Xuandong Beneficial owner
MLt REEEREY 31,500,000 5.62%
Ms. Ge Ping Interest in a controlled corporation®
tBEEREE-—HREREAS EafEBA 30,190,000 5.39%
EREXE(BERAR)
Shanghai Fosun Weishi Phase | Beneficial owner
Equity Investment Fund
(Limited Partnership)
LEBEEREREEBEARAA REEEERY 30,190,000 5.39%
Shanghai Fosun Weishi Investment Interest in a controlled corporation®
Management Co., Ltd.
tEEERIEREEERND REEEERY 30,190,000 5.39%
BR AT
Shanghai Fosun Capital Investment Interest in a controlled corporation®
Management Co., Ltd.
FPEEEEEXEREFRAA REEEERY 30,190,000 5.39%
Shanghai Fosun Industrial Investment  Interest in a controlled corporation®
Co., Ltd.
LEBEERME(RE)ARAR  XEAE#ERY 30,190,000 5.39%
Shanghai Fosun High Technology Interest in a controlled corporation®
(Group) Co., Ltd.
BEBRKRBERRAF R EEERY 30,190,000 5.39%
Fosun International Limited Interest in a controlled corporation”
BEERARAF REAEERE 30,190,000 5.39%
Fosun Holdings Limited Interest in a controlled corporation®
EEERZERARAA R EEERY 30,190,000 5.39%
Fosun International Holdings Ltd. Interest in a controlled corporation®
BES REEBE R 30,190,000 5.39%

Guo Guangchang

Interest in a controlled corporation?
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B 3

PREEBEZHEBEREESBZERBR
A1100% 8 B B ITRA - RIEFE 5 & B
RG] RN EWAR BRNMRTE S B
B% A BR 2 B AT 45 £989,101,170 % A% 17 = %
Bz RARRARAREAHENEZ2HE
BEITRR K 15.90% °

Ms« Jﬁ‘r &5 \ﬂﬂ?v D) il

EY LT BENZEMNE-—EBAEA
BEZFHRAEEIERAEREMNZE
FIT % #931,500,0000% & 5 R B &= 0 B
REE B AR E]5.62% °

FHEEMEREEREERAA(EER
BREDRLBEEHE—HMREREE
TEBEREREGR)(LEBEEDME
—ELQ%A RIEEZEBEEIRS

7818 2 P #5 #930,190,000 % A% 15 - 48
ﬁ%é’%$ﬁ%5%ﬁ$@ﬂ5w%o

FEBERAEREEERNERA
EREEsHEEERERESD =
ZHBBITRA - REZFHFRBE 1
Pl-1ER2BEHESARLEEBEENIFN
30,190,000 IR R HE B % - R A | &
B #3157 A R]5.39% °

U@

LBEEEXREARAR(EEER])
BEaBAERAER =22 —WE R
AR RIBESRPEGI EEEE
AR R 818 2 P #930,190,000 A% A%
M EEER RAREAHEARA
5.39% °

FHEESME(EE)BERAGR(EES
MENEZHEEEEEXES —H 2 —HE
BITRA - BEBHFRBEKRY - BEES
R A8 = 7 £ 818 2 P 5 #930,190,000
B EARZ  RAREABHEAR
7)5.39% °

Xuan Wu Cloud Technology Holdings Limited ZH

Notes:

Mr. Song Xiaohu beneficially owns 100% of the issued share capital
of Baoya Group Holdings Limited. By virtue of the SFO, Mr. Song
Xiaohu is deemed to be interested in 89,101,170 Shares held by
Baoya Group Holdings Limited, representing 15.90% of the entire

issued share capital of the Company as at the date of this report.

Ms. Ge Ping, being the sole general partner of Guangzhou
Xuandong, is deemed to be interested in 31,500,000 Shares held
by Guangzhou Xuandong under the SFO, representing 5.62% of
the Company as at the date of this report.

Shanghai Fosun Weishi Investment Management Co., Ltd. ("Fosun
Weishi Investment”), being the sole general partner of Shanghai
Fosun Weishi Phase | Equity Investment Fund (Limited Partnership)
(“Shanghai Fosun”), is deemed to be interested in 30,190,000
Shares held by Shanghai Fosun under the SFO, representing 5.39%
of the Company as at the date of this report.

Shanghai Fosun Capital Investment Management Co., Ltd. (“Fosun
Capital”) beneficially owns more than one third of the issued share
capital of Fosun Weishi Investment. By virtue of the SFO, Fosun
Capital is deemed to be interested in 30,190,000 Shares held by
Shanghai Fosun, representing 5.39% of the Company as at the
date of this report.

Shanghai Fosun Industrial Investment Co., Ltd. (“Fosun Industrial”)
beneficially owns more than one third of the issued share capital of
Fosun Capital. By virtue of the SFO, Fosun Industrial is deemed to
be interested in 30,190,000 Shares held by Shanghai Fosun,
representing 5.39% of the Company as at the date of this report.

Shanghai Fosun High Technology (Group) Co., Ltd. (“Fosun High
Technology”) beneficially owns more than one third of the issued
share capital of Fosun Industrial. By virtue of the SFO, Fosun High
Technology is deemed to be interested in 30,190,000 Shares held
by Shanghai Fosun, representing 5.39% of the Company as at the
date of this report.
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(7)  Fosun International Limited (“FIL") beneficially owns more than
one third of the issued share capital of Fosun High Technology. By
virtue of the SFO, FIL is deemed to be interested in 30,190,000
Shares held by Shanghai Fosun, representing 5.39% of the
Company as at the date of this report.

(8) Fosun Holdings Limited ("FHL") beneficially owns more than one
third of the issued share capital of FIL. By virtue of the SFO, FHL is
deemed to be interested in 30,190,000 Shares held by Shanghai
Fosun, representing 5.39% of the Company as at the date of this

report.

(9)  Fosun International Holdings Ltd. (“FIH") beneficially owns more
than one third of the issued share capital of FHL. By virtue of the
SFO, FIH is deemed to be interested in 30,190,000 Shares held by
Shanghai Fosun, representing 5.39% of the Company as at the
date of this report.

(10)  Mr. Guo Guangchang beneficially owns more than one third of the
issued share capital of FIH. By virtue of the SFO, Mr. Guo
Guangchang is deemed to be interested in 30,190,000 Shares held
by Shanghai Fosun, representing 5.39% of the Company as at the
date of this report.

Save as disclosed above, so far as the Directors are aware of, as
at 30 June 2023, no persons or entities (other than the Directors
or the chief executive of the Company) had, or was deemed to
have any interests or short position in the Shares or underlying
Shares, which would be required to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO,
or which was recorded in the register required to be kept by the
Company under section 336 of the SFO.
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Use of Proceeds from the Global Offering

The Company was listed on the Stock Exchange on 8 July 2022.

The net proceeds from the Global Offering (after deducting

underwriting fees, commissions and estimated expenses paid

and payable by the Company in connection with the Global

Offering) was approximately HK$163.3 million, which have been

and will be used in the manner consistent with that mentioned in

the section headed “Future Plans and Use of Proceeds” of the

Prospectus. The following table sets forth the status of the use of

net proceeds from the Global Offering:

S ZEBA
2023 F R2023F REARE
Fri& 6A30H 6H30H FIRFEM
IR F R 2E8BA e A TR R X
Utilised Unutilised Expected timeline
up to asat  of full utilisation
Net 30 June 30 June  of the unutilised
EH Item proceeds 2023 2023 net proceeds
(B&8%T) (B&8#T) (BEBT)
(HK$ million)  (HK$ million)  (HK$ million)
M ZCRMPaaSfE#% Improving CRM PaaS
services
1% FtaPaaS & Enhancing aPaa$S and 13.2 6.2 7.0 On or before
cPaaS¥ & cPaaS platforms 31 December 2024
P 2024 5
12A31H3 2Rl
2 DIgg ) Developing DI capacity 5.6 2.9 2.7 On or before
31 December 2024
72024 5
12A31H3 2R
HUHE Al BE 7] Fostering Al capacity 5.6 3.0 2.6 On or before

Xuan Wu Cloud Technology Holdings Limited

ZREMZIERER QA
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BE EBBA
2023%F  JR2023%F AEAMRE
R 6H30H 6H30H MIEFEMN
MIEFE =5 )::! REA TR R R
Utilised Unutilised Expected timeline
up to asat  of full utilisation
Net 30 June 30 June  of the unutilised
HH Item proceeds 2023 2023 net proceeds
(B&8%ERT) (B8ET) (BE8ET)
(HK$ million)  (HK$ million)  (HK$ million)
#38 CRM SaaSfR ¥ Strengthening CRM
SaaS services
B2 EREZLIEE  Providing all-channel 25.4 15.4 10.0 On or before
BRR T2 Marketing Cloud 31 December 2024
Solutions #2024 F
1233132 Al
N5E 88 & E R 75 & Enhancing Sales 28.5 13.8 14.7 On or before
Cloud solutions 31 December 2024
P 2024 5
12R31H 3 ZAl
ZEERER R ZE Reinforcing Service Cloud 1.4 7.0 4.4 On or before
solutions 31 December 2024
72024 5
12R31H 32 Al
RESHEEREEHE D Improving sales and
marketing abilities
e Bik Strengthening our brand 24.5 11.3 13.2 On or before
AT IR in the financial, 31 December 2024
HAIH e governmental and 72024 F
Internet industries 12A31B8%ZA
HERBEE -ZTERK  Promoting our brand in 4.9 25 24 On or before
BEITEMERM  the consumer, retail and 31 December 2024
B mm g 2 —1f&  healthcare industries and 2024 F
HENITERE setting up a relevant 12431 A& Z A1
W industry research institute
AR FIAY 8 E B X Enlarging our sales team 19.6 5.1 14.5 On or before
NE 12 AR 15 B X and post-sales service 31 December 2024

team
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S ZBEAH
2023 F R2023 F REARB
Fri8 6A30H 6HA30H RIEFEM
MIEFE [E): <EA AR BR R &
Utilised Unutilised Expected timeline
up to asat  of full utilisation
Net 30 June 30 June  of the unutilised
1 H Item proceeds 2023 2023 net proceeds
(B&8%RT) (B8ET) (BE8ET)
(HK$ million)  (HK$ million)  (HK$ million)
HrRrERKE Strategic investment 16.4 0.0 16.4 On or before
and acquisitions 31 December 2024
20244
123132 Hl
EEESM Working capital and 8.2 6.5 1.7 On or before
—BREERE general corporate use 31 December 2024
20244
123132 Al
mEr Total 163.3 73.7 89.6

Xuan Wu Cloud Technology Holdings Limited
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2022 Restricted Share Award Scheme

On 1 December 2022 (the “Adoption Date"”), the Board adopted
and approved the Restricted Share Award Scheme ("2022
Restricted Share Award Scheme”) to grant restricted award
shares (the “Award Shares”) to certain eligible employees who
have served the Company for a lengthy period of time and are
not connected persons of the Company (“Selected

Participants”).

The purpose of the 2022 Restricted Share Award Scheme is to (i)
provide Selected Participants with an opportunity to acquire a
proprietary interest in the Company; (ii) to encourage and retain
such Selected Participants to work with the Group; (iii) to provide
additional incentives for Selected Participants to achieve
performance goals; (iv) to attract such Selected Participants for
further development of the Group; and (v) to motivate such
Selected Participants to maximise the value of the Company for

the benefits of both the Selected Participants and the Company.

All Award Shares are existing Shares. The total number of the
Award Shares underlying all grants made pursuant to the 2022
Restricted Share Award Scheme shall not exceed 10% (i.e.
56,032,050 Shares) of the issued share capital of the Company as
at the Adoption Date. On é January 2023, a total number of
4,985,000 Award Shares were granted to certain employees of
the Company under the 2022 Restricted Share Award Scheme,
representing 0.89% of the issued share capital of the Company
during the Reporting Period. During the Scheme Period (as
defined below), the maximum number of the Award Shares which
may be granted to a Selected Participant at any one time or in
aggregate may not exceed 1% of the issued share capital of the
Company on the Adoption Date (i.e. 5,603,205 Shares).

For the acceptance of the Award Shares, the Company shall in its
discretion, require the Selected Participant pay RMB1.0 as

consideration for the grant of the Award Shares.
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The 2022 Restricted Share Award Scheme shall be valid and

effective for a period of ten (10) years commencing on the

e

Adoption Date (the “Scheme Period”) and can be terminated or
extended by a resolution of the Board at any time prior to the
expiry of the Scheme Period. The remaining effective period for
the 2022 Restricted Share Award Scheme was approximately nine

(9) years and three (3) months as at the date of this report.

For more details of the 2022 Restricted Share Award Scheme,
please refer to the Company’s announcements dated 1
December 2022, 20 December 2022 and 6 January 2023.

Details of movements in the Award Shares granted under the
2022 Restricted Share Award Scheme during the Reporting

Period are as follows:

REEHR
During the Reporting Period
SERBRG SREERH
RFEH2A  R2023%F R2023% RELBEH ANERBRG
HEBRG 1818 6A308 RBROM TImE
KmE HREBMN i K 55 /R 9 ARE WTHE
BRAER R¥EH (Bx) ZRBRH Rt BE AR £ KBRSG (Bx) (Bx)
(BzE1) (Fit52)
Closing price
of Award
Shares Average
immediately weighted closing
before the  Unvested Fair value of price of the
date on which Award Unvested Award  Award Shares
the Award Shares Award  Sharesat immediately
Shares were as at Shares as at the date of before the
granted 1 January 30 June grant vesting date
Category of Grantee  Date of Grant (HK$) 2023 Granted Vested Lapsed Cancelled 2023 (HKS$)  (HK$)
(Note 1) (Note 2)
8T 202351768 3.00 — 4,985,000 — 45,000 45000 4,940,000 244 TiEHR
Employees 6 January 2023 N/A
‘e — 4,985,000 — 45,000 45,000 4,940,000 244 FEAR
Total N/A

Xuan Wu Cloud Technology Holdings Limited

ZREMZIERER QA
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Notes:

1. The vesting period shall be in three tranches with vesting date on
13 January of each year from 2024 to 2026. The vesting of the
Award Shares shall be subject to the results of individual
performance assessments carried out by the Group for each

corresponding Selected Participant.

2. Details of the valuation of the share awards of the Company during
the Reporting Period, including the accounting standard and
policy adopted for the 2022 Restricted Share Award Scheme, are
set out in note 21 to the interim condensed consolidated financial

information.

3. Under the 2022 Restricted Share Award Scheme, the purchase
price for the Award Shares was HK$0.63 per Share, which was
determined by the Administration Committee with reference to

the net asset value per Share as at 30 June 2022.

Employee Remuneration and Relations

As at 30 June 2023, the Group had a total of 881 employees. The
Group's total employee costs (including directors’ emoluments)
for the six months ended 30 June 2023 was RMB100.4 million (six
months ended 30 June 2022: RMB89.1 million). The Group
believes that the abilities to attract, retain and motivate qualified
personnel are the key factors to its success. We offer competitive
salaries, bonuses and share-based compensation to our
employees, especially key employees. Remuneration packages
for employees and directors are structured according to market
terms as well as individual performance and experience. The
remuneration policy will be reviewed by the Board from time to
time. The Group has also established comprehensive training
programs that cover topics such as its corporate culture,
employees’ rights and responsibilities, teambuilding, professional
behaviour and job performance to ensure that its employees’ skill
sets remain up-to-date which enable them to discover and meet

its clients’ needs.
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Xuan Wu Cloud Technology Holdings Limited

)

1

e ‘li
Change in Directors’ Biographical Details under
Rule 13.51B(1) of the Listing Rules

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes of the
information of the Directors since the date of the 2022 annual
report of the Company and up to the date of this report are set

out below:

(@) Mr. Xu Xin has resigned as a non-executive Director with
effect from 10 August 2023.

(b) Mr. Du Jianging has resigned as a full-time lawyer at
Guangdong Shenghesheng Law Firm (5 28 Fl5 2RI E 75 )
with effect from June 2023 and has been appointed as a
full-time lawyer at Guangdong Sanmin Law Firm (ER=F
FREMEEFT) since June 2023.

Save as disclosed above, there was no other change in the
Directors’ biographical details required to be disclosed in this

report pursuant to Rule 13.51B(1) of the Listing Rules.

Compliance with the Model Code on Securities
Transactions by Directors

The Company has adopted the Model Code as its code of
The

Company has made specific enquiries to all Directors regarding

conduct for securities transactions by the Directors.

any non-compliance with the Model Code. All Directors have
confirmed that they had complied with the required standard set
out in the Model Code for the six months ended 30 June 2023.
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OTHER INFORMATION (CONTINUED)
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Compliance with the Corporate Governance Code

During the six months ended 30 June 2023, the Company had
applied the principles and complied with all applicable code
provisions of the Corporate Governance Code as set out in
Appendix 14 to the Listing Rules (the “"CG Code"), save and

except the deviation below:

Pursuant to code provision C.2.1 of the CG Code, the roles of
chairman and chief executive officer ("CEO") should be
separated and should not be performed by the same individual.
Currently, Mr. Chen is the chairman and CEO of the Company,
which deviated from the code provision C.2.1 of the CG Code.
The Board believes that it is to the benefit of the business
prospect and operational efficiency of the Group to vest the roles
of chairman and CEQO in the same person due to its unique role,
Mr. Chen’s experience in the industry, personal profile and roles
in the Group. This dual role provides strong and consistent
market leadership and is crucial to efficient business planning
and decision-making of the Company. As all major decisions of
the Group are made in consultation with members of the Board
and the relevant Board committees, and there are three
independent non-executive Directors on the Board offering
independent perspectives, the Board is of the view that adequate
safeguards are in place to ensure sufficient balance of powers
within the Board.

In order to maintain good corporate governance and to fully
comply with code provision C.2.1 of the CG Code, the Board will
regularly review the need to appoint different individuals to

perform the roles of chairman of the Board and CEO separately.
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Xuan Wu Cloud Technology Holdings Limited

Purchase, Sale or Redemption of the Company’s
Listed Securities

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities during
the six months ended 30 June 2023.

Interim Dividends

The Board has resolved not to declare any interim dividend for
the six months ended 30 June 2023 (six months ended 30 June
2022: nil).

Audit Committee

The audit committee of the Company (the “Audit Committee”)
has reviewed the unaudited condensed consolidated interim
results of the Group for the Reporting Period. The Audit
Committee is of the opinion that the unaudited condensed
consolidated interim results of the Group have been prepared in
compliance with the applicable accounting standards and the

Listing Rules and that adequate disclosures have been made.

The unaudited condensed consolidated interim results of the
Group for the Reporting Period have also been reviewed by
PricewaterhouseCoopers, the auditor of the Company, in
accordance with Hong Kong Standard on Review Engagements
2410, "Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong

Institute of Certified Public Accountants.
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OTHER INFORMATION (CONTINUED)
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Contractual Arrangements

During the Reporting Period, the Board has reviewed the overall
performance of the contractual arrangements and considered
that the Group has complied with the contractual arrangements
as disclosed in the section headed “Contractual Arrangements”
in the Prospectus (the “Contractual Arrangements”) and the
Foreign Investment Law of the PRC (H#E A R EFBIINGILE
&) ) ("FIL") in all material respects.

According to the Provisions on the Administration of Foreign-
invested Telecommunications Enterprises (2016 Revision) ({4} &
HEBELEEERTERO61EET))), foreign investors are not
allowed to hold more than 50% of the equity interests in a
company providing value-added telecommunications services. In
addition, a foreign investor who invests in a value-added
telecommunications business in the PRC must possess prior
experience in operating value-added telecommunications
businesses and a proven track record of business operations
overseas (the “Qualification Requirement”). Currently, none of
the applicable PRC laws, regulations or rules provides clear

guidance or interpretation on the Qualification Requirement.

Development during the Reporting Period

During the Reporting Period, the Group has set up a new
operating subsidiary, Dongguan Boxun Information Technology
Co., Ltd. (REMBAERRKBERLF)
which principally engages in the provision of intelligent CRM

(“Dongguan Boxun”),

services, which falls within the “restricted” category as stipulated
under the Foreign Investment Negative List. As such, a series of
contractual arrangements were entered into among Dongguan
Boxun, Guangzhou Xuantao Intelligent Cloud Technology Co.,
Ltd. (BN ZE B EZRHE AR A F)) and Guangzhou Xuan Wu
Wireless Technology Co., Ltd. (BM T ZRELZEH D ER R

on 9 May 2023, of which the terms and conditions are
substantially the same as the existing Contractual Arrangements.
For details of the major terms of the Contractual Arrangements,
please refer to the section headed "“Contractual Arrangements”

in the Prospectus.
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Save as disclosed above, during the Reporting Period and up to
the date of this report, there was no change to the Contractual
Arrangements, Qualification Requirement nor any other new
Contractual Arrangements entered into, renewed or reproduced.
The Group will continue to monitor the latest development of the
FIL and will make further announcements in respect thereof in

accordance with the Listing Rules as and when appropriate.

Subsequent Events after the Reporting Period

No major subsequent events affecting the Group have occurred
since the end of the Reporting Period and up to the date of this

report.

By order of the Board
Chairman, Chief Executive Officer and Executive Director
Mr. CHEN Yonghui

Hong Kong, 29 August 2023
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REPORT ON REVIEW OF
INTERIM FINANCIAL INFORMATION

THMBEEREFRARS

BREpRE

To the Board of Directors of Xuan Wu Cloud Technology
Holdings Limited
(incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial information set out on
pages 41 to 80, which comprises the interim condensed
consolidated statement of financial position of Xuan Wu Cloud
Technology Holdings Limited (the “Company”) and its
subsidiaries (together, the “Group”) as at 30 June 2023 and the
interim condensed consolidated statement of comprehensive
income, the interim condensed consolidated statement of
changes in equity and the interim condensed consolidated
statement of cash flows for the six-month period then ended, and
notes, comprising selected explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants. The directors of the Company
are responsible for the preparation and presentation of this
interim financial information in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”. Our
responsibility is to express a conclusion on this interim financial
information based on our review and to report our conclusion
solely to you, as a body, in accordance with our agreed terms of
engagement and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for

the contents of this report.

PricewaterhouseCoopers
22/F Prince’s Building, Central, Hong Kong

T: +852 2289 8888, F: +852 2810 9888
www.pwchk.com

FRIC Rl 7K 28 & it Fi 3 5

BB R T
A : +852 2289 8888 » fHE : +852 2810 9888
www.pwchk.com
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Xuan Wu Cloud Technology Holdings Limited

Scope of Review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of interim financial information consists of
making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit

opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information of the
Group is not prepared, in all material respects, in accordance
with Hong Kong Accounting Standard 34 “Interim Financial
Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 29 August 2023
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:RIM CONDENSED CONSOLIDATED STATEMENT

&

N Y g OF COMPREHENSIVE INCOME
N TEEEAS 2 E KA R
[ Q- W
BZ6HA30HILAEA
Six months ended 30 June

2023 F 2022 F

2023 2022

AR®ET ARET T

RMB’'000 RMB’000

B 7 (REHFEZX) (RE&HEZ)

Note (Unaudited) (Unaudited)

WA Revenue 529,963 448,992

H & B A Cost of sales (429,352) (339,430)

EF Gross profit 100,611 109,562

HERDHEHRAX Selling and distribution expenses (54,796) (48,651)

ITHAEX Administrative expenses (26,6006) (33,820)

R Research and development expenses (41,222) (36,746)

SREERMEEIEFFE  Netimpairment losses on financial assets (1,581) (2,407)

H U A Other income 10 3,988 7,384

H A (E548), Uz — F %8 Other (losses)/gains — net 11 (6) 497

REEE Operating loss (19,612) (4,181)

BE WA Finance income 12 957 439

B & B A Finance costs 2 (2,060) (1,962)

BhE AN — F 5 Finance costs — net 12 (1,103) (1,523)

BrRET B H A B 18 Loss before income tax (20,715) (5,704)

FTiEfi K % Income tax credit 13 560 2,294
HMABER2HEEIELE Loss and total comprehensive loss for

the period (20,155) (3,410)
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INTERIM CONDENSED CONSOLIDATED STATEMENT
hi X OF COMPREHENSIVE INCOME (CONTINUED)

BT e HmEse2ERAR(H)

BZ6H30HILAEA

Six months ended 30 June
2023 2022 F
2023 2022
AR T T BN
RMB’'000 RMB'000
k=3 (REEXR) (REER)
Note (Unaudited) (Unaudited)

B AEER2HEAIE Loss and total comprehensive loss for

mE the period is attributable to:
—ARRAIEA A — Owners of the Company (20,564) (3,405)
— IEE R — Non-controlling interests 409 (5)

(20,155) (3,410)

BREE(UUESRARYE Loss per share (expressed in RMB
251) per share)
— IR E AR N #E S — Basic and diluted loss per share 14 (0.037) (0.006)

NERBERAGEE2ERARBEERBEMNA  The above condensed consolidated statement of comprehensive
Mt 5E — DFBIAE - income should be read in conjunction with the accompanying

notes.
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@IM CONDENSED CONSOLIDATED STATEMENT a3
! OF FINANCIAL POSITION

PHERASRS MBERR K

R2023 F 12022 %
6H30H 12H31H
As at As at
(oM [I-8 31 December
2023 2022
AR®T T AR®ET T
RMB’000 RMB’000
Bt 5 (REEER) (& EZ)
Note (Unaudited) (Audited)
BE Assets
IRBEE Non-current assets
M HENMERE Property, plant and equipment 15 6,454 7,771
FREEE Right-of-use assets 16 22,818 24,707
| EE Intangible assets 17 12,213 12,722
RIEFTSH & E Deferred income tax assets 10,327 9,767
AT 3RIE Prepayments 18 160 248
51,972 55,215
REBEE Current assets
& A B #Ipk A Contract fulfilment costs 10,317
SRIEE Contract assets 345
B aElEE - gl =y Trade, bill and other receivables and
K H A pE W SR IE & prepayments
B RIA 18 495,992 444,213
XRHE Restricted cash — 3,589
HekBeEZEED Cash and cash equivalents 19 138,131 160,972
649,323 619,436
BMEE Total assets 701,295 674,651
s Equity
ANNBEEAEL#ELZE  Equity attributable to owners of
the Company
fi% 25 Share capital 20 360 360
BZ 17 % (B Share premium 20 439,569 439,569
H b &G Other reserves (17,350) (19,676)
(BstE8)/REBAEF (Accumulated losses)/retained earnings (20,489) 75
402,090 420,328
FEIERR Non-controlling interests 2,870 2,461
BER Total equity 404,960 422,789
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INTERIM CONDENSED CONSOLIDATED STATEMENT
@,i X OF FINANCIAL POSITION (CONTINUED)

BT AHEeEALHERR R (H)

R 2023F 20225

6H30H 12A31H
As at As at
<ONOTES 31 December
2023 2022
AR®ET T AR T T
RMB’'000 RMB'000
B & (REHEZX) (KT %)
Note (Unaudited) (Audited)
=R Liabilities
kRBEE Non-current liabilities
HEAE Lease liabilities 24 18,165
REBEE Current liabilities
(FTEN Borrowings 22 157,994 88,481
ASREaE Contract liabilities 7 34,183 31,086
EZENFRIE - BN EIE  Trade, bill and other payables
K E At & < 5RIE 23 77,435 104,088
HEBE Lease liabilities 24 10,776 9,918
BIEAFT S B & Current income tax liabilities 123 124
280,511 233,697
EEHAE Total liabilities 296,335 251,862
ERREBEHEE Total equity and liabilities 701,295 674,651

N ERBEREAMBERNREERBENA  The above condensed consolidated statement of financial
By 5E — O BIE - position should be read in conjunction with the accompanying

notes.

HNENEFL0BEMP HAEEAELZ A EE  The interim condensed consolidated financial information on
BEKEEESN2022F8 298 #t £ B pages 41 to 80 were approved by the board of directors on 29

RHEE August 2022 and were signed on its behalf:
BR K 8 S5 & BhfxE
Mr. Chen Yonghu Mr. Huang Fangjie
EF BE
Director Director
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K‘ @T :RIM CONDENSED CONSOLIDATED STATEMENT

& o OF CHANGES IN EQUITY
> hHEERA RSB E X
KK ©
J
ESNCIE 2PN
Attributable to owners of the Company
(REHEE)/

BA ROEE HtEFE REEF B FERER HED

(Accumulated

losses)/ Non-
Share Share Other retained controlling Total
capital  premium reserves earnings Total interests equity

ARBETT ARBTT ARBTET ARBTI AR®TT ARETT ARBTR
RMB'000  RMB'000  RMB'000 RMB'000  RMB'000  RMB’000  RMB'000
(MPzE20)  (HTzE20)

(Note 20)  (Note 20)

HZ2023F6H30H Six months ended 30 June
EAER (REERZ) 2023 (Unaudited)

R2023F1 1B &8  Balance at 1 January 2023 360 439,569 (19,676) 75 420,328 2,461 422,789
ZEER Comprehensive loss
HANEE Loss for the period — — — (20,564) (20,564) 409 (20,155)

BEADNREBEAZRS Transactions with owners of

the Company
R AEM 2% B Share-based compensation
(M zE21) (Note 21) — — 2,32 — 2,32 — 2,326
M2023F 68300 8 Balance at 30 June 2023 360 439,569 (17,350) (20,489) 402,090 2,870 404,960

HZ2022F6H30H Six months ended 30 June
IEAMEA (REBER) 2022 (Unaudited)

M2022&F1 A1 A48  Balance at 1 January 2022 34 269,292 (19,894) 35,969 285,401 1,753 287,154
2EBA Comprehensive income

A EE Loss for the period = = = (3,405) (3,405) (5 (3,410)
M2022%6 A30H & Balance at 30 June 2022 34 269,292 (19,894) 32,564 281,996 1,748 283,744

AN EFRBRG A RSB REERPFBENA  The above condensed consolidated statement of changes in
Bt 5 — DFBIRE - equity should be read in conjunction with the accompanying

notes.

Interim Report 2023 ~ =& — = FrfsRE

45



_ INTERIM CONDENSED CONSOLIDATED STATEMENT
-9 OF cAsH FLOWS AN r

d I

THERASRSEHERER

BZEZ6H30BLNEAB
Six months ended 30 June
20234 2022 4F
2023 2022

AR T T NS
RMB’'000 RMB'000

(REHEZX) (REFEZ)
(Unaudited) (Unaudited)

RETHFEBRERE Cash flows from operating activities
KEFAR S Cash used in operations (87,189) (75,657)
2 F S Interest received 957 439
BT FTEH Income tax paid (1) (22)
KRETHTARESEE Net cash used in operating activities (86,233) (75,240)
REZBHFERENE Cash flows from investing activities
BEYWE WMENMKRE Purchase of property, plant and equipment (25) 914)
BEELEE Purchase of intangible assets (155) 341
W A R B ABEN Acquisition of financial assets at fair value
SREE through profit or loss (20,000) (100,000)
HERARBEFAEBRN Proceeds from disposal of financial assets at
SRBEEMGBREA fair value through profit or loss 20,047 121,941
EEME - BENREFMBHKIE Proceeds from disposal of property, plant and
equipment 171 —
RETDHMELEREER Net cash generated from investing
activities 20,686
METHMERERE Cash flows from financing activities
HENZOARE KF EILD Principal elements and interest elements of
lease payments (4,363) (1,640)
CENGIECT /L Proceeds from borrowings 119,600 79,035
EEEX Repayments of borrowings (49,880) —
EREMFE Interest paid for borrowings (1,677) (936)
BN ETHRX Listing expenses paid (233) (197)
METDHRMBREFHR Net cash generated from financing
activities 63,447 76,262
HELESEEYBEE Net (decrease)/increase in cash and cash
(R 4),/# i equivalents (22,748) 21,708
HENBELZEWENBX Exchange losses on cash and cash equivalent (CX)) —
RYREeRREFED Cash and cash equivalents at beginning of
the period 160,972 88,256
HREERRESEEY Cash and cash equivalents at the end of
the period 138,131 109,964

U FHESRe A B ne A EERRBMNY  The above condensed consolidated statement of cash flows
M — G RO o should be read in conjunction with the accompanying notes.
=8
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NQTESTO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
THEHAEEHRERNWE

General Information

Xuan Wu Cloud Technology Holdings Limited (the
"Company”) was incorporated in the Cayman Islands on 26
April 2021 as an exempted company with limited liability
under the Companies Act, Cap 22 (Act 3 of 1961, as
consolidated and revised) of the Cayman Islands. The
address of the Company's registered office is 4" Floor,
Harbour Place, 103 South Church Street, P.O. Box 10240,
Grand Cayman, KY1-1002, Cayman Islands.

The Company is an investment holding company. The
Company and its subsidiaries (collectively, the “"Group”) are
principally engaged in the provision of intelligent customer
relationship management (“CRM") services in the People's
Republic of China (the “PRC"). The ultimate controlling
shareholders of the Company are Mr. Chen Yonghui (“Mr.
Chen”), Mr. Huang Fangjie (“Mr. Huang”) and Mr. Li
Hairong (“Mr. Li") (the “Controlling Shareholders”), who
entered into an agreement to acting in concert with each
other. The ultimate holding companies of the Company are
Zhenghao Global Holding Limited, Honghan Worldwide
Limited and Double Winner Worldwide Limited. The three
companies are respectively controlled by Mr. Chen, Mr.
Huang and Mr. Li and are all incorporated in the British
Virgin Islands.

The interim condensed consolidated financial information
for the six months ended 30 June 2023 are presented in
Renminbi (“RMB") and all values are rounded to the nearest
thousand (RMB’000) unless otherwise stated. This interim
condensed consolidated financial information has been
approved for issue by the board of directors on 29 August
2023.

This interim condensed consolidated financial information

has not been audited.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
@ FINANCIAL INFORMATION (CONTINUED) N\

®*

BT wumAsaMBENKE (H) 1

2 mHEEE 2 Basis of Preparation

15 8 £ 2023F 6 A30H 1E/< 18 A/ This interim condensed consolidated financial information
FHIRS AR A S E R DIREB(GE B for the six months ended 30 June 2023 has been prepared
S EANTEBGFER]) £345% in accordance with Hong Kong Accounting Standard
[FPHAM SRS I RE - ("HKAS") 34 "Interim Financial Reporting”.

FHEEGRENEERTBRERS The interim condensed consolidated financial information
BHAFEMBERRNZIH TR - does not include all the notes of the type normally included
E bt - bk 0 & ¥ e E R & = 2022 6 12 in an annual financial statements. Accordingly, this
RA3IBILFENMBHREK —HBHE - information is to be read in conjunction with the financial
ZERKRDIBIBE(E B P HREEL]) statements for the year ended 31 December 2022, which
([BEAPBHREENDHER - have been prepared in accordance with Hong Kong

Financial Reporting Standards (“HKFRSs") .
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (CONTINUED)

FHERES M B ERKE (&)

3 Accounting Policies

The accounting policies applied are consistent with those
applied in preparation of the Group's financial statements
for the year ended 31 December 2022, as described in
those annual financial statements, except for the adoption

of new and amended standards as set out below.

(@) New and amended standards adopted by

the Group
HKFRS 17 Insurance contract (new
standard and amendments)
Amendments to Disclosure of Accounting
HKAS 1 and Policies
HKFRS Practice
Statement 2
Amendments to Extension of the Temporary
HKFRS 4 Exemption from Applying
HKFRS 9
Amendments to Definition of Accounting
HKAS 8 Estimates
Amendments to Deferred Tax related to Assets
HKAS 12 and Liabilities arising from

a Single Transaction

The adoption of these new and amended standards
disclosed did not have any significant impact on the
Group's interim condensed consolidated financial

information.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (CONTINUED)

FTHERGEEMEERME (&)

3
|
& |
Accounting Policies (Continued)

(b) New standards and amendments not yet
effective for the financial period beginning
on 1 January 2023 and not early adopted by

] A

the Group

AEULT BE=
ZERBNEE
R £ X

Effective for annual
periods beginning
on or after

BRI EAFEIREBITA
Amendments to HKAS 1

BEBGHERFEIREET R

Amendments to HKAS 1

BBV BREEF165%
EEIE:N

Amendments to HKFRS 16

BB ERFETRNEE
B R E R F 755
CEIE:N

Amendments to HKAS 7 and
HKFRS 7

BBV BREENFEI105%
BRI A RBEE LR
28R EFT A

Amendments to HKFRS 10
and HKAS 28

BEBREESR (BEED

Hong Kong Interpretation 5
(Revised)

BENREBEIERE S H

Classification of Liabilities as current or
non-current

MERENIERBBE

Non-current liabilities with covenants

HEREROENHEHERE

Lease liability in sale and leaseback

HERRE LB (EF] &)

Supplier Finance Arrangements
(amendments)

REFEERHEBERRHAGELRZHEN
BELEHEE

Sale or contribution of assets between an
investor and its associate or joint venture

MEBRROZB-ERAHHFRENR
BEGINERERN DB

Presentation of Financial Statements
— Classification by the Borrower of a
Term Loan that Contains a Repayment
on Demand Clause

2024F1H18
1 January 2024

20241 A1 8
1 January 2024
20241 H18

1 January 2024
2024F1 H18

1 January 2024

"E

To be determined

EERBERIBBgGTE
Al 1B A—B AW
mEEIERENE 5
Applied when an entity
applies “Classification of
Liabilities as Current or
Non-current —
Amendments to HKAS 1”

Xuan Wu Cloud Technology Holdings Limited
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The Group has already commenced an assessment of
the impact of these new standards and amendments.
According to the preliminary assessment made by the
Group, no significant impact on the Group's interim
condensed consolidated financial information is

expected when they become effective.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION (CONTINUED)
REE RS M E R M E (&)

Critical Accounting Estimates and
Judgements

The preparation of interim financial information requires
management to make judgements, estimates and
assumptions that affect the application of accounting
policies and the reported amounts of assets and liabilities,
income and expense. Actual results may differ from these

estimates.

In preparing this interim condensed consolidated financial
information, the significant judgements made by
management in applying the Group's accounting policies
and the key sources of estimation uncertainty were the
same as those that applied to the Group’s financial

statements for the years ended 31 December 2022.

Financial Risk Management

5.1 Financial risk factors

The Group's activities expose it to a variety of financial
risks: market risk (including foreign exchange risk,
price risk and cash flow and fair value interest rate

risk), credit risk and liquidity risk.

The interim financial information does not include all
financial risk management information and disclosures
required in the annual financial statements, and should
be read in conjunction with the Group's financial

statements for the years ended 31 December 2022.

There have been no changes in the risk management
department or in any risk management policies since

year end.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
@ FINANCIAL INFORMATION (CONTINUED) N\

B

BT wumAsaMBENKE (H) 1

6 DEER 6 Segment Information
(a) PR EEZEB UM (@) Description of segments and principal
activities

TERERFTE(ZTELE R The chief operating decision-maker (“CODM") has
REDEREAARDRBRAIT been identified as executive directors of the Company.
EE -HITEEERLAEENNR The executive directors review the Group's internal
HBEUFTERIBRLTDELER reporting in order to assess performance and allocate
EEERBEHEREETCKLSE resources. Management has determined the operating
DEp e segments based on these reports.

HTESENERAEMETE The executive directors consider the business from

BirkRe REBETLZL D E product perspective. The Group has identified the

mr following operating segments:

(i) CRM PaaS R 7% (i) CRM Paa$ services
CRMPaaSHR 7 = Z 12 # CRM PaaS services mainly provides cPaaS to
cPaaS - K= KT MK E encapsulate messaging communication
EEMEREBERNTHE capabilities of the three major telecommunication
EEPFPRNEBRGH  ® network operators for the customers to be
mEER P EENESBIEE integrated into the customer’s business systems,
DWW HRBIE—BRE - thereby enabling the customers to access and

utilise the communication capabilities as a

service.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION (CONTINUED)
REE RS M E R M E (&)

6 Segment Information (Continued)

(a) Description of segments and principal
activities (Continued)

(i)

CRM SaaS services

CRM SaaS services comprises of marketing
cloud, sales cloud and service cloud, which
enable the Group to provide the customer with a
one-stop intelligent CRM services throughout
their entire business cycle, from initial marketing

to after-sales services.

The CODM assesses the performance of the
operating segments based on the gross profit of
each segment. There were no separate segment
assets and segment liabilities information
provided to the CODM, as CODM does not use
this information to allocate resources or to
evaluate the performance of the operating

segments.

As at 30 June 2023 and 31 December 2022,

majority of the assets were located in the PRC.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
%f Q FINANCIAL INFORMATION (CONTINUED)

BN hmmess g E R R ()

o

6 DIHER HE)

(b) ZERHE

A #4117 2 = 12 £ A B B £2023
FOANHILEREARTZHD F

Segment Information (Continued)

(b) Segment performance

The segment information provided to the executive
directors for the reportable segments for the six
months ended 30 June 2023 is as follows:

B E2023F6A30BLAEA
Six months ended 30 June 2023
CRM Paa$S CRM SaaS
PR % BR % S
CRM Paa$ CRM SaaS
services services Total
ARBTRT AR®BTRT AR®BTR
RMB’000 RMB’000 RMB'000
(REER) CREER (REEX)
(Unaudited) (Unaudited) (Unaudited)

268,397
(248,119)

261,566
(181,233)

529,963
(429,352)

MO ERINT :

WA Revenue

i & A AR Cost of sales
EH Gross profit

HE R DIHMAY  Selling and distribution expenses

TERAX
MR

expenses

S ELEEREE Netimpairment losses on

1BFEER
H i A

financial assets

Other income

HihEiE — %% Other losses — net

ECS - F - Operating loss
B E WA Finance income
B & A Finance costs

B &K AN — %% Finance costs — net

BRETEMMAIEE Loss before income tax

54 Xuan Wu Cloud Technology Holdings Limited

Administrative expenses

Research and development

20,278 80,333 100,611
(54,796)

(26,606)

(41,222)

(1,581)
3,988
(6)

(19,612)

957
(2,060)

(1,103)

(20,715)
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;‘i/ NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION (CONTINUED)
REE RS M E R M E (&)

6 Segment Information (Continued)

(b) Segment performance (Continued)

The segment information provided to the executive

F6ANHIEANERARIEZERSDF directors for the reportable segments for the six
o EERINT months ended 30 June 2022 is as follows:
B E2022F 6 H308 £/~ A
Six months ended 30 June 2022
CRM Paa$S CRM Saa$S
Pk 75 AR 75 BEt
CRM Paa$S CRM Saa$S
services services Total
ARETT ARBTRT ARETT
RMB'000 RMB'000 RMB'000
(REEEZ) (REEHEZ) (REEEZ)
(Unaudited) (Unaudited) (Unaudited)
WA Revenue 227,088 221,904 448,992
55 & B A Cost of sales (202,491) (136,939) (339,430)
e Gross profit 24,597 84,965 109,562
HE KD HFAS Selling and distribution expenses (48,651)
THRX Administrative expenses (33,820)
HERx Research and development
expenses (36,746)
S ELEEREE Netimpairment losses on
1BF58 financial assets (2,407)
Hi A Other income 7.384
H g zs — F5 Other gains — net 497
REEE Operating loss 4,181)
B & WA Finance income 439
RPN Finance costs (1,962)
Bh &K AN — F %8 Finance costs — net (1,523)
BFTEBLAIEE Loss before income tax (5,704)
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED

(@) FINANCIAL INFORMATION (CONTINUED)
BT mmmesa s ENRE (®)

7 WA

(@) WA EZ B $E R HCRM PaaS R
7% B CRM SaaSHR 7% FT 15 3} 18 °
N £ B & £ 20234F % 202246 A
308 IE/AE A ZRE R E 5 8K

/ IQ'

Revenue

(a) Revenue mainly comprises of proceeds from providing
CRM PaaS services and CRM SaaS services. The
analysis of the Group's revenue by category for the six
months ended 30 June 2023 and 2022 was as follows:

ADHIAT
BHZ6H30HIEA<EA
Six months ended 30 June
2023 4 2022 F
2023 2022
AR Tt NG R
RMB’000 RMB’000
(REER) (REER)
(Unaudited) (Unaudited)
CRM PaaS ik 1% CRM PaaS services 268,397 227,088
CRM SaaS iz 1% CRM SaaS services 261,566 221,904
529,963 448,992
R B B 20234F & 20229 6 A30H The analysis of revenue from contracts with customers
IERMEA R ARRREEEH X by the timing of revenue recognition for the six
BARWASHINT : months ended 30 June 2023 and 2022 was as follows:
BZ6H30HILAEA
Six months ended 30 June
2023F 2022 F
2023 2022
AR Tt N
RMB’000 RMB'000
(REEZ) (R &%)
(Unaudited) (Unaudited)
T 5 (E B 2 At a point in time 503,543 429,329
»— B R 8 Over time 26,420 19,663
529,963 448,992

56 Xuan Wu Cloud Technology Holdings Limited
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f\a//

B ,2[ FINANCIAL INFORMATION (CONTINUED)
‘\ PHERSREMBERMKE (&)
5 e
7 WA @ 7 Revenue (Continued)
(b) EEARE (b) Contract liabilities
AEBEHERATEW AR The Group has recognised the following revenue-
WeRAE: related contract liabilities:

20235 20224
6 H30H 12H431H
As at As at
DN 31 December
2023 2022
AR®T T AR®ET T
RMB’000 RMB'000
(REER) (& &EZ)
(Unaudited) (Audited)

ARAaE Contract liabilities 34,183 31,086
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
hi @ FINANCIAL INFORMATION (CONTINUED)

BT hmEERSHE RN WE (&)

8 RMEEIMAX 8 Expenses by Nature
SFABEEKRA  HERDHEHBI Expenses included in cost of sales, selling and distribution
MEFZRITHRAXANFE DM expenses, research and development expenses and
m administrative expenses are analysed as follows:

BHZEZ6H30B LL/NEA
Six months ended 30 June
2023 F 2022 F
2023 2022

ARBT T N
RMB’000 RMB'000

(REEX) (REEZ)
(Unaudited) (Unaudited)

B E IR A Costs of telecommunications resources 411,085 326,768
EERFAZ (M) Employee benefit expenses (Note 9) 100,401 89,082
ERERBEHERS Travel and entertainment expenses 10,753 6,415
INEL R P AR 7 B S Outsourcing customer service expenses 6,691 4,409
WERBHEMAX Depreciation and amortization expenses 5,992 6,609
HPRmERERS Infrastructure and equipment costs 3,808 3,556
HERKE Professional service fees 2,927 1,511
HNEL B B RK AR Outsourcing implementation costs 2,781 454
SRR Marketing and promotion expenses 2,305 2,147
FERERBFAERX Conference and office expenses 1,200 1,242
HIERHEMEE Taxes and other levies 768 857
ZEEM 2 Auditors’ remuneration 400 500

REEAONEERN K Lease payments on short term leases 249 222
FHEX Listing expenses — 12,566
HAh Others 2,616 2,309

551,976 458,647
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION (CONTINUED)
THE AR S M B ERWE (&)

9 Employee Benefit Expenses

BZ6H30HILAEA

Six months ended 30 June
2023F 2022 F
2023 2022
AR T EENGL R
RMB’000 RMB’000
(RBEZ) (R EZ)
(Unaudited) (Unaudited)

e IEREA
HERBRAX - EEEN R
H e 848 7 (4 3£ ()

benefits and other employee benefits

(Note (a))
LAPRAD A B R 69 # B (M 52 21) Share-based compensation (Note 21) 2,326 =

Salaries, wages and bonuses 86,708 79,369

Social insurance expenses, housing

11,367 A3

100,401 89,082

AEENHENRBAREEA
SEAMTTRAEEREE
M E B FOR KRG8 - NEE R
TENBARZEEHFEET
Bt SR AR R
BEVRKBAH -

HEERMNEIERHEEZRM
XCBRRBAHA -

Employees in the Group’'s PRC subsidiaries are
required to participate in a defined contribution
retirement scheme administrated and operated by the
local municipal government. The Group's PRC
subsidiaries contribute funds which are calculated on
certain percentage of the employee salary to the
scheme to fund the retirement benefits of the

employees.

Other employee benefits mainly include team building

expenses, meal and traveling allowances.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (CONTINUED)

FHE G S MK E R K (

&)

10. Eg A 10 Other Income
HE R Value-added tax refund

AN $0 Bk 38 (B HE TR

Additional deduction of value-added

input tax

XA 78 Bh (B 5E (@) Government grants (Note (a))
i Others
(@) ERAT B = BT A 30 PY (@)

ESNERBEN T2EESH
AT R - E R RS RAAT
AL R RN A B E AR

Xuan Wu Cloud Technology Holdings Limited

/ IQ'

BZ6H30BLLAEA
Six months ended 30 June

2023F
2023

AR T
RMB’000
(REEXR)
(Unaudited)

1,779

1,680
313
216

3,988

2022 F
2022
AR®ET T
RMB'000
(R ER)
(Unaudited)

1,912
2,435

2,814
223

7,384

Government grants represented various subsidies
received from relevant government authorities, mainly
including subsidy on cultivating high and new

technology enterprise, research and development

subsidy on industrial key technologies and Guangzhou

intellectual property subsidy.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED

. \ ,,[ v FINANCIAL INFORMATION (CONTINUED)
F‘ FHEBRSEMBEERKME (E)
Bk e
11 Hib(EBE) s —F5HE 11 Other (Losses)/Gains — Net

HEME  BFER

&

& 18 H

BRERAAREFABRED

ERMEEMBAAEBERSS
Vi

SN IE L B IRF R
Hith

Net losses from disposal of property, plant

and equipment

Net fair value gains on investments in

financial assets at fair value through profit

or loss

Net foreign exchange losses
Others

Interim Report 2023

BZ6H30BLLAEA

Six months ended 30 June
20234 20224
2023 2022
AR®T T ARETF T
RMB’000 RMB’000
(REBER) (REgeEZ)
(Unaudited) (Unaudited)
(32)
465
64
497
—E = FHERE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED

v@ FINANCIAL INFORMATION (CONTINUED) AN
7% hyEuRsonBsENWE (@)

12 MERAEX—FE 12 Finance Costs — Net

BZ6H30HILAEA

Six months ended 30 June
2023F 2022 F
2023 2022
AR T T N R
RMB’000 RMB’000
(RBEZ) (R ER)
(Unaudited) (Unaudited)

& WA Finance income

IRITERPAAEFE WA Interest income from bank deposits 439

& WA Finance costs

HEARGBEZFNERX Interest expenses of lease liabilities (734)

&R Z M B R X Interest expenses of borrowings (1,228)
(1,962)

MERE—FE Finance costs — net (1,523)
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13 BRI R

(a) HEHREREABEBERAES
Fre®
ARARERASEHSEMKL
M—REHRRLBEREETAA A
HERCHNFAEREMEM -
ARAEEBERRBEENE
EMBARIREREEBAR
BECBERE X RQBDR)E MK
VoA EREBREBERAR
BEMEHR-

(b) EEFE

FRBME B ER165% - R &L
ZF2023F Kk2022F 6 A30H 1E X
@A BARAEEYEELERE
ERERITAE  RLERES
MG BT PR B4R

13

Income Tax Credit

(a)

(b)

Cayman Islands and BVI Income Tax

The Company was incorporated in the Cayman Islands
as an exempted company with limited liability and
accordingly, is exempted from Cayman Islands income
tax. The Company’s direct subsidiary in the BVI was
incorporated under the International Business
Companies Act of the BVI and, accordingly, is

exempted from British Virgin Islands income tax.

Hong Kong Profits Tax

Hong Kong profits tax rate is 16.5%. No provision for
Hong Kong profits tax was provided as the Group did
not have assessable profit in Hong Kong during six
months ended 30 June 2023 and 2022.

Xuan Wu Cloud Technology Holdings Limited ZHRERHRERERAR]
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13 FiIBHER @R

REIERAES

& £ [ o B P i 2 75 10 T 13 B
BB RERTED  RERIE
]+ 452 50 P 5 5T A8 7 Btk 0 @
ABEHE -

TENEEASEREXABARR
25% °

ARRWBAREMNN ZH &
BEBEBROHAERAG(ZE]D
ERBBABEERREEEBZLRR
012FERTE B T %
(TE ML - WR20214F
BHEE  ZEAEHR2024512
AR -ZEEAZZERMB
MEIS% - RBEBEENGE =
REBENENEEBERTESH
BMtENREEK-

AEBRFPBEHETHE QA
H2008F 1 A1HEFAT/NEEK
MEEIER  WIK20%HER
iR - B E2023F 6 A30H
IHEAR - BB S EERAR
KIBB T/ NE A E]E
FIERERFE MERHEXA
20% ' WHEEREEENTF
BB 25% AT BT o

NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION (CONTINUED)
REE RS M E R M E (&)

13 Income Tax Credit (Continued)

(c)

PRC Enterprise Income Tax

Income tax provision of the Group in respect of
operations in Mainland China has been calculated at
the applicable tax rate on the estimated assessable
profits for the period, based on the existing legislation,

interpretations and practices in respect thereof.

The general corporate income tax rate in PRC is 25%.

Guangzhou Xuan Wu Wireless Technology Co., Ltd.
(“Xuan Wu"), a subsidiary of the Company, had
applied to the relevant tax bureau and was granted
the qualification as High and New Technology
Enterprise (“HNTE") in 2012 and it has renewed the
qualification of HNTE in 2021, which will expire in
December 2024. It is subject to a preferential income
tax rate of 15%. Based on management’s assessment,
it is highly probable that Xuan Wu will continue to

meet the requirements of High-tech Enterprise.

Certain subsidiaries of the Group in the PRC were
qualified as Small Low-Profit Enterprise and taxed at
reduced tax rate of 20% from 1 January 2008. During
the period ended 30 June 2023 the Small Low-Profit
Enterprise whose taxable income less than RMB3
million can enjoy the preferential income tax treatment
with the income tax rate of 20% and is eligible to have
their tax calculated based on 25% of their taxable

income.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (CONTINUED)

FTHERGEEMEERME (&)

13 FISHER @

(c)

Xuan Wu Cloud Technology Holdings Limited

Bl 1b 3R P 1§ Bt ()

1R & 2007 F12 A 6 B % i ;o &
EBHEBERGH)  LAF
A AI2008F1A1H 2 B E LW
FMEBRENEEKEE D EOR
BESMI0%NBINMER - M
MRPBEANBHE QRN EE
TRABEMAILNES W HF
SR E AN EEE 2 HH K
WELZBERBEAETE - BIFTEA
BIRMS%BINFTEHE -

13 Income Tax Credit (Continued)

(c)

PRC Enterprise Income Tax (Continued)

Pursuant to the Detailed Implementation Regulations
for Implementation of the Corporate Income Tax Law
issued on 6 December 2007, dividends distributed
from the profits generated by the PRC companies
after 1 January 2008 to their foreign investors shall be
subject to this withholding income tax of 10%, a lower 5%
withholding income tax rate may be applied when the
immediate holding companies of the subsidiaries in
Mainland China are incorporated in Hong Kong and
fulfill the requirements to the tax treaty arrangements

between Mainland China and Hong Kong.

BT PR

Deferred income tax

BZ6H30BLLAEA

Six months ended 30 June
2023 F 2022 %
2023 2022
AR¥T T AREET T
RMB'000 RMB'000
(REHFEZ) (RE&FEZ)
(Unaudited) (Unaudited)
2,294

ZREMZIERAR QA
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NEANERERERDRAR
NEIFEAANRMBEEERER AR
N EBAINEF BT H -

NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION (CONTINUED)
THE AR S M B ERWE (&)

14 Losses Per Share

(a)

Basic losses per share

The basic losses per share is calculated by dividing the
loss attributable to owners of the Company by the
weighted average number of ordinary shares
outstanding during six months ended 30 June 2023
and 2022.

',I'y

BZ6H30HILEA~MEA
Six months ended 30 June
2023 F 20224
2023 2022
ARB T T N
RMB’000 RMB'000
(REEXR) (REER)
(Unaudited) (Unaudited)
RATEB AEMEEE Loss attributable to owners of
(AR®F7T) the Company (RMB'000) (20,564) (3,405)
WRIEB BT E B MNME  Weighted average number of ordinary
FH & (T ) shares deemed to be in issue
(in thousands) 560,321 525,930
HAKRRNG A AEESR  Basic losses per share attributable to
EXEFEHEUUERARE the owners of the Company during
E 7)) the period (expressed in RMB
per share) (0.037) (0.006)

(b) BEREEER

(b) Diluted losses per share

BRESEBEDABBERITHE
SN B AR 0 RE T 19 B R B AR
BRERMAEBTABENED
LEBRETIE - HREE2023
FR2022F6A30R EANEA X
ERTEINBEREL AR
WEREFIFEESENRERAR
Ei8 o

Diluted losses per share is calculated by adjusting the
weighted average number of ordinary shares
outstanding to assume conversion of all dilutive
potential ordinary shares. Diluted losses per share is
equal to basic losses per share as there were no
potential diluted ordinary shares outstanding during
six months ended 30 June 2023 and 2022.

—Z - = FhHR

Iff
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
@@ FINANCIAL INFORMATION (CONTINUED)

BT wHEescuBERNE (8 /

15 ¥ BERKRE 15 Property, Plant and Equipment

BEK NS HE

EfRE HKARRE MEEE @st
Computer and Office

electronic  furniture and Leasehold
equipment equipment  improvements Total
ARBTT ARETR ARBTT ARETR
RMB'000 RMB'000 RMB'000 RMB'000

EHZ2023E6H30H  Six months ended 30 June 2023
EREA (RLEZ)  (Unaudited)

HYREEFE Opening net book amount 7,771

NE Additions 25
HE Disposals (193)
FEER Depreciation charge (1,149)

HRREZEE Closing net book amount 6,454

R202356H30H At 30 June 2023 (Unaudited)

(REBER)
[N Cost 5,540 18,638
RN E Accumulated depreciation (2,593) (12,184)
EEFE Net book amount 2,947 6,454

EZ2022F6H30H  Six months ended 30 June 2022
EAEA (R&ERZ)  (Unaudited)

HREFE Opening net book amount 3,647 676 4,051 8,374
NE Additions 336 64 405 805
HE Disposals (29) 3) — (32)
TEER Depreciation charge (670) (113) (464) (1,247)
HRREFEE Closing net book amount 3,284 624 3,992 7,900

R202256 F30H At 30 June 2022 (Unaudited)

(REBER)
XA Cost 12,204 854 4,588 17,646
ZEHE Accumulated depreciation (8,920) (230) (596) (9,746)
REFE Net book amount 3,284 624 3,992 7,900
MR20235F 6 H308 » I £ F 1] 4 % - No property, plant and equipment was restricted or
MELEEBRELEBEHNERBIERE pledged as security for liabilities as at 30 June 2023 (31
BB (2022F 124318 : &) - December 2022: nil).
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (CONTINUED)

‘\\ FHEBRSEMBEERKME (E)
¢ *
16 EFREEE 16 Right-of-use Assets
WAE
Offices
AREET T
RMB’000
B ZE2023F6A30HLEAEA Six months ended 30 June 2023 (Unaudited)
(REERZ)
B W BR 1B Opening net book amount 24,707
NE Additions 2,290
WEEHA Depreciation charge (4,179)
HIRBRE FE Closing net book amount 22,818

M2023F6 A30R (REEFX)

At 30 June 2023 (Unaudited)

[N Cost
2t E Accumulated depreciation
BEEFE Net book amount

BZE202256A30H LA A

Six months ended 30 June 2022 (Unaudited)

35,585
(12,767)

22,818

(REBER)

HAY AR FE Opening net book amount 31,953
NE Additions 648
weEEH Depreciation charge (4,424)
HARARE B Closing net book amount 28,177
202256 308 (R &EEZ) At 30 June 2022 (Unaudited)

BN Cost 35,397
2 E Accumulated depreciation (7,220)
R (E Net book amount 28,177

N20235 6 A308 » I & {F {a] £ B 4
CERELABEBENERRWMRIE
(2022512 A318 : &) o

No right-of-use assets was restricted or pledged as security
for liabilities as at 30 June 2023 (31 December 2022: nil).
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (CONTINUED)

o THEAKRSHMBEERNE(E) /\

17 B E&EE 17 Intangible Assets

68

B4 Téa RS “st
Software Platform Goodwill Total
ARETT AREFTIT AREBTT ARETFT
RMB'000 RMB’000 RMB'000 RMB'000
BZE2023%F Six months ended
6HA30HIEANMEA 30 June 2023
(REER) (Unaudited)
BV R FE Opening net book amount 10,490
NE Additions —
HBHER Amortisation charge —
HRAREFE Closing net book amount
A2023FE 6 A30H At 30 June 2023
(REEZ) (Unaudited)
AR Cost 2,844 10,490 19,130
& Accumulated amortisation (2,844) = (6,917)
FREH#E Net book amount 10,490 12,213
B ZE2022F Six months ended
6H30B1EA<MEA  30June 2022
(REBERZR) (Unaudited)
HYIEREFE Opening net book amount 2,979 644 10,490 14,113
NE Additions 206 — — 206
BiHER Amortisation charge (616) (322) — (938)
AR BR MR (E Closing net book amount 2,569 322 10,490 13,381
A2022F6 308 At 30 June 2022
(RBERZR) (Unaudited)
(DN Cost 5,250 2,844 10,490 18,584
St Accumulated amortisation (2,681) (2,522) — (5,203)
ARmEFE Net book amount 2,569 322 10,490 13,381

R2023F6A30H » W R EFE
ERIES R B E R 0 H R 5 = E

(2022128318 : &) -

Xuan Wu Cloud Technology Holdings Limited

ZRERBIERAR AR

No intangible assets was restricted or pledged as security
for liabilities as at 30 June 2023 (31 December 2022: nil).



18 ESEURE BREER 18
H fth fE W R R R T A KR

FINANCIAL INFORMATION (CONTINUED)
THE AR S M B ERWE (&)

,(;\\// NOTES TO THE INTERIM CONDENSED CONSOLIDATED

Trade, Bill and Other Receivables and
Prepayments

N2023F 2022 F

6H30H 12H31H
As at As at
oMM 31 December
2023 2022
AR¥T T ARETI
RMB’'000 RMB'000
(REHFZ) (Ke &%)
(Unaudited) (Audited)
H 5 e W SR I8 Trade receivables
—E =7 (M) — Third parties (Note (d)) 325,278 306,349
W ESRERRIERERME  Less: allowance for impairment of
trade receivables (22,965) (21,367)
302,313 284,982
E W E 5 Bill receivables
—%=% — Third parties 519 228
H th 8 I 5K T8 Other receivables
—E=7 (b)) — Third parties (Note (b)) 16,356 15,797
B H AU FRIE R E B Less: allowance for impairment of
other receivables (185) (181)
16,171 15,616
[A) £ 8 8 TR SRR Prepayments to suppliers
— £ =7 (ftiE() — Third parties (Note (c)) 175,174 140,859
T8 {~f F5 18 Prepaid taxes 1,975 2,776
BEt Total 496,152 444,461
B BN RIBIE R B D Less: non-current portion of prepayments (160) (248)

B HREWTE - EWETE K E Current portion of trade, bill and other
ftb & U5 R 1A K TR A IR R receivables and prepayments

=102

495,992 444,213

(a) 7202356 A30H K20229F12 A
NE - BHREFKE BERRE
B B At W R I R TR A FRIA T
AARBESHE

b) BUE=TTHHMEWNKIEET
ERFAECRRERES °

(@) As at 30 June 2023 and 31 December 2022, the trade,
bill and other receivables and prepayment were
denominated in RMB.

(b) Other receivables due from third parties mainly

represent deposits and tender deposits.

Interim Report 2023 ~ =& — = FrfsRE

69

!




NOTES TO THE INTERIM CONDENSED CONSOLIDATED
?@ FINANCIAL INFORMATION (CONTINUED)

BT hHEREAMBERKE (B

18 BEEZFEWZE - EIWEE R 18 Trade, Bill and Other Receivables and

H b fE W FE R FEATRIE @) Prepayments (Continued)

(© MIEEEENRIETEREN (c)  Prepayments to suppliers mainly represents prepaid
B REMBEMNAX - telecommunication expenses and other prepaid

expenses.

d AXEEB—RBRAEFZEERENT (d) The Group normally allows credit terms to its
30REOKREEE B o 1R20234F customers ranging from 30 to 90 days. Ageing analysis
6H30H k202212431 B M E of the trade receivables as at 30 June 2023 and 31
SEKRREBEBENERB BN KR December 2022, based on recognition date were as
BT follows:

R2023F MW 2022 5

6H30H 12H431H
As at As at
)M 31 December
2023 2022
AR®T T AR®ET T
RMB’000 RMB'000
(REER) (& EZ)
(Unaudited) (Audited)
AR i Ageing

BB =1EA Up to 3 months 197,458 201,722
=Z= XA A 3to 6 months 52,469 39,801
NEAAE—F 6 months to 1 year 48,035 42,370
—EWF 1 to 2 years 17,313 14,313
M E LA Over 2 years 10,003 8,143
325,278 306,349
NEBHEBELH E T B B R The Group applies the simplified approach to provide for
R ESEIE FH TR EEE expected credit losses prescribed by HKFRS 9. As at 30
H OB o MN2023FE6R30H  #t 8 5 June 2023, a provision of RMB22,965,000 (31 December
FEWFBEBEEELNEE A AR 2022: RMB21,367,000) was made against the gross amounts

22,965,0007T (202212 A31H : A K of trade receivables.

#21,367,0007T) °
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2% NOTES TO THE INTERIM CONDENSED CONSOLIDATED
\/ FINANCIAL INFORMATION (CONTINUED)

THERESREMBEENKE (F)

19 RERBEZEEY 19 Cash and Cash Equivalents
R2023F #2022 4
6H30H 12A31H
As at As at
<[0T -8 31 December
2023 2022
AR T NG R
RMB’'000 RMB’000
(RBER) (&)
(Unaudited) (Audited)
DARMIIE Denominated in RMB
RITRE Cash at bank 138,131 160,972
20 BAR KRB IEE 20 Share Capital and Share Premium
(@) KA (a) Share capital
ZEREHE [N
Number of Share
ordinary shares capital
FET
US$'000
EE Authorised
120234 6 H30H As at 30 June 2023 (Unaudited)
(RE&EZ) R 20225F and 31 December 2022
128318 (&F%) (Audited) 1,000,000,000 100
ZEREE [N RAEEE
Number of Share Equivalent
ordinary shares capital share capital
FET ARETT
US$'000 RMB’000
28T Issued
R2023F6 A30H As at 30 June 2023 (Unaudited)
(R#EEZ) K 20229  and 31 December 2022
12831 B (EFEZ) (Audited) 560,320,500 55 360
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED

v FINANCIAL INFORMAtTION (CONTLNUED) ‘\
BT e sAMBER KT (E)

20 BARRBRGRE (@)

20 Share Capital and Share Premium (Continued)

(b) K7 iEE

(b) Share premium

IR 13 % 8
Share
premium
ARBET T
RMB’000
20236 B30 (REEZ) & At 30 June 2023 (Unaudited) and

2022912 A31 H (K FE%) 31 December 2022 (Audited) 439,569

21 IR A ETEH 3o 21 Share-based Compensation
(@) AABLURDAEBRNVEM (a) Share-based compensation plans of the

72

Xuan Wu Cloud Technology Holdings Limited

= &

2022612318 KX & ing
I e SR AR IR I B {0 22 B &1 &
(IZR B EREE]) R
B RS EENEE Y
AEEWRRMEL R -

AEEDEE —HEFRRAR
Y-EEEEEE ZREM
EERES BREEARE %
ARAEZAEREEANEER
PR B fp 2R Byt 8l - ZINE &
ERESCDEAFALREE A
EAKEANITEROZEFRE
BZREMEEREES -

Company

On 1 December 2022, the restricted share award
scheme (“RSA Scheme”) was approved and adopted
by the Group, the RSA Scheme is designed to
incentivize employees for their contribution to the

Group.

The Group delegated a trust company to set up one
structured entity, namely Xuan Wu Fighter Trust, which
has been appointed as the trustee pursuant to the
trust deed to administrate the RSA Scheme. Xuan Wu
Fighter Trust was consolidated by the Group as to the
Group is able to execute power over the control and

management over Xuan Wu Fighter Trust.

ZREMZIERAR QA



<.
¢

'

*

,er

éwv,
=

N
2T
v
W

QY P

?”&ﬁ’v

21 URGAEBEBNTHFM @
(@) A7 LARR 1 A E i A & B

=t & (#)

R2023F1A6H  AEBBEZR
i A% {7 22 B 51 21 78 T~ 4,985,000 17
BRERTHEPEEELEIL R
BXREIRM RS ZE8
BRERTERARBREEAR
HEAEENZEIRBIER
URREBERERBZMmE)
RIZRHE BHI%R12 24 R 361E A&
5 Bl 5% B 30% * 30% K 40% °

FRABRTEINBREH=EE
A :

NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION (CONTINUED)
REE RS M E R M E (&)

21 Share-based Compensation (Continued)

(a)

Share-based compensation plans of the
Company (Continued)

On 6 January 2023, the Group granted 4,985,000 share
options under the RSA Scheme to certain eligible
employees. Pursuant to the RSA Scheme, subject to
grantee’s employment or service to the Group
through the applicable vesting date, and performance
condition are met, the share options shall become
vested with respect to 30%, 30% and 40% of the share
options after 12, 24 and 36 months from the grant
date.

Movements in the number of share options granted to

employees are as follows:

BOBRE
FHITHEE BREHE

Average

exercise price
per share Number of
option share options
(A T3
(in thousands)

R2023F181H As at 1 January 2023 (Unaudited)

(REFER) — —
B % Granted HK$0.63 7T 4,985
28 W Forfeited HK$0.63 7% 7T (45)
R2023F6A30H As at 30 June 2023 HK$0.63 77T 4,940

AERBHAEERZBED
BE BETEXCHHNE
P o

No options vested, exercised nor expired during the

period covered by the above tables

T =FHhHR
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
mi @ FINANCIAL INFORMATION (CONTINUED)

BT N ERsAMBESKE (M) A

21 UKD EERNFHF M @) 21 Share-based Compensation (Continued)
(a) AAT KRG AER K H M (@) Share-based compensation plans of the
o2 (@) Company (Continued)
REE BB AR E KX The Group has used Black-Scholes model to
ETEREAREBHN AR determine the fair value of the share option as of the
B BARREHINAT : grant date. Key assumptions are set as below:

BZE

202356 A30H
1E 7@ A

Six months ended
30 June 2023

FREAEKRALE Fair value per ordinary share HK$3.00 & T
TEE Exercise price HK$0.63 & 7t
o2 2 B ) =R Risk-free interest rates 3.82% -4.11%
B = Dividend yield -
TEHAEARR — & Expected term — years 1.02 - 3.02
TE B B) Expected volatility 63.64% — 66.29%
BRELRR Fair value of share options HK$2.44 5T
U AERNEFENREZE R The share-based compensation expenses recognised
B E2023F6H30H IE/AE A H in the condensed consolidated statements of
BRRGEAE2EBRAXRTER A comprehensive income for the six months ended 30
2 A K #2,326,0007T ( & 22022 June 2023 was RMB2,326,000 (six months ended 30
FOoA3NALLNEA : &) - June 2022: nil).
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION (CONTINUED)
THE AR S M B ERWE (&)

22 Borrowings

20235 20224
6H30H 12H31H
As at As at
OB 31 December
2023 2022
AR®TR ARETF T
RMB’000 RMB'000
(REEX) (&%)
(Unaudited) (Audited)
E Current
RITER Bank borrowings 157,994 88,481
(@) M2023F6HA30H 2 BAAR (@) As at 30 June 2023, the bank borrowing amounting to

30,000,000 7T #9 R 17 f& ZX B A
SEETERER mAMBIT
BB AR RBELR c R20226F12
A318 - FIERITEREHAR
AIHELR o

& 3K B A0 HE T 9 E BRI &
m

RMB30,000,000 was secured by certain patents of the
Group and the other bank borrowings were
guaranteed by the Company. As at 31 December
2022, all bank borrowings were guaranteed by the
Company.

The weighted average effective interest rates per

annum of borrowings were as follows:

RITHE K

Bank borrowings

2023 F 20224
6H30H 12H31H
As at As at
<)M 31 December
2023 2022
(REER) (&EZ)
(Unaudited) (Audited)
2.76% 2.43%

7 2023%F 6 308 K&2022% 128
B AMEBERBHREUAARKS
B-ARIHBARE EERE
RAEBEEQARLEER -

(c)

As at 30 June 2023 and 31 December 2022, all
borrowings were denominated in RMB. Due to the
short-term maturities, their carrying amount is

considered to be the same as their fair value.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
%f Q FINANCIAL INFORMATION (CONTINUED)

BN hmmess g E R R () /)

o

23 ES5EAMANMRIE B E#E K 23 Trade, Bill and Other Payables

H {th &4 R H
M2023 % #2022 F
6H30H 12H31H
As at As at
)N 31 December
2023 2022
AR®T T ARETF T
RMB’'000 RMB’000
(RBER) (Fe&%)
(Unaudited) (Audited)
2 5 M 5RIE Trade payables
—F =7 (MfsE@)) — Third parties (Note (a)) 48,327
H At JE < IR Other payables
— %= — Third parties 18,417
JE T E & Bill payable
== — Third parties 1,758
EstE & Accrued payroll 30,808
H i & < 7418 Other tax payables 4,778
35,586
FEET Total 104,088
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H b & 4 FIE ()

NOTES TO THE INTERIM CONDENSED CONSOLIDATED

@ ENF=Z7TWEZENKEEX (@)
ZREENEERAXLENRS

RHEMAE -

MR2023% 6 A308 &2022412 A
NH BEZEMNREENERA

HHRE DM

FINANCIAL INFORMATION (CONTINUED)
THE AR S M B ERWE (&)

23 Trade, Bill and Other Payables (Continued)

Trade payable due to third parties mainly represents
telecommunication expenses payables and server

rental fees payables.

As at 30 June 2023 and 31 December 2022, the ageing
analysis of the trade payables based on recognition

date are as follows:

2023 F 20224
6H30H 12H431H
As at As at
<)M 31 December
2023 2022
AR®T T ARETTT
RMB’000 RMB'000
(REEXR) (&EZ)
(Unaudited) (Audited)

AR e

@ =18 A
=EXREA
NEA A E

Ageing
Up to 3 months
3 to 6 months

Over 6 months

1ALl
1,281
27,19

48,327
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (CONTINUED)

FTHERGEEMEERME (&) /N

24 HE

RiFE M BRARARERNE R

24 Leases

Amounts recognised in the consolidated statements of

financial position

M2023 5 2022 F

6H30H 12A31H
As at As at
)N 31 December
2023 2022
ARBTT BN
RMB’000 RMB'000
(REER) (& EZ)
(Unaudited) (Audited)

ERAEEE Right-of-use assets
— Wz (Ktak16) — Properties (Note 16) 24,707

HEA®E Lease liabilities

—nH — Current 10,776 9,918
—IERE — Non-current 15,824 18,165
26,600 28,083

Xuan Wu Cloud Technology Holdings Limited ZHRERHRERERAR]
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION (CONTINUED)

Y" y THEASREMKEERKE (&)
| 'S ¢
25 RE 25 Dividend
EESUERERIREEET2023F6H No interim dividend for the six months ended 30 June 2023
308 LN 1E A &) BRI AR B (8 £2022 has been proposed by the board of directors (six months
F6H3BIENEA - &) - ended 30 June 2022: nil).
26 EE 26 Commitments
(@) M2023F6A30H  AE B I & (@) The Group did not have any material capital
ERERARERNAESKELEHE commitments or operating leases commitments as at
AYE (2022128318 + #&) - 30 June 2023 (31 December 2022 nil).
(b) HEEH (b) Contingencies
R2023F6A30R + A& E I & The Group did not have any material contingent
FREKNKE BEQ2F12AH liabilities as at 30 June 2023 (31 December 2022: nil).
318 #|&) -
27 BEBAERS 27 Related Party Transactions

Parties are considered to be related if one party has the
ability, directly or indirectly, to control the other party or
exercise significant influence over the other party in making
financial and operational decisions. Parties are also
considered to be related if they are subjected to common
control. Members of key management and their close family
members of the Group are also considered as related

parties.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED

%@ FINANCIAL INFORMATION (CONTINUED) m
BT romesanBsEnmE(m

27 BERERS @) 27 Related Party Transactions (Continued)
(a) BABE A HEERBR (a) Name and relationship with related parties
" E BAEENER
Name Relationship with the Group
BR 55 A = /NS B 38
Mr. Chen* Controlling shareholder of the Company
| g RAEERBERR
Mr. Huang* Controlling shareholder of the Company
e o AR BERERR
Mr. Li* Controlling shareholder of the Company
* A B Bt 5 I A% IF X 3R * The English name of the related parties represents the
LA RXERZAENER best effort by the management of the Group in
BEERNANERXHELZBZ translating their Chinese names as they do not have an
i AX e official English name.
by TEEE ABEHHN (b) Key management compensation
REEZHFMIN TEEBRABD Compensations for key management other than those
FHENEZT o for directors is set out below.
BIZ6A30H L<EA
Six months ended 30 June

2023 F 2022 4
2023 2022
AR¥T T AR T T
RMB’'000 RMB’000
(REEZX) (RE&EZ)
(Unaudited) (Unaudited)

FehEMEHEERF] Salaries and other short-term employee

benefits 1,255
N LR AT SGHETABR LT None of the above related party transactions falls under the
WA BUASHRA T BER S definition of connected transaction as defined in Chapter
EHxEHE - 14A of the Listing Rules.
28 £ERBSEIE 28 Event After the Balance Sheet Date
R2023F 6 A30H 18 7~ & H i 2= 3% £ There are no material subsequent events undertaken by the
BEANHEEIE - Group after 30 June 2023.

80 Xuan Wu Cloud Technology Holdings Limited ZHERIERR AR A A]



/4

MIX
Paper | Supporting

responsible forestry
gw%:g FSC™ C176382

ZHERRERBRAF

Xuan Wu Cloud Technology Holdings Limited

Stock Code R&{33E : 2392



	封面
	目錄
	公司資料
	財務摘要
	業務回顧及展望
	管理層討論及分析
	其他資料
	中期財務資料審閱報告
	中期簡明綜合全面收入表
	中期簡明綜合財務狀況表
	中期簡明綜合權益變動表
	中期簡明綜合現金流量表
	中期簡明綜合財務資料附註
	封底



