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Abbreviations
&5 78

In this interim report, the following abbreviations have the following RAFHHRERN - BXBEZEHMEI > THBBEEFUAT

meanings unless otherwise specified:

“Boar

d

[E=g

“Company”

[T ¥

“Directors”

[E=%]

“Group”
[ EH ]

“Listing Rules”
[EmAR AN

“PRC"

[

“SFO”
[ &7 M AR 15451 |

"“Stock Exchange”
[ B2 FfT

“HK$"” and "HK cents”
[T ) R840

“RMB”
[AR®]

S
[

nog
[%]

*

EHE5

WINSHINE SCIENCE COMPANY LIMITED
BERNERRAF

the Board of Directors of the Company
ARBZEES

Winshine Science Company Limited

BRMBER AT

the directors of the Company
ARBZES

the Company and its subsidiaries

ARBRENMBAR

the Rules Governing the Listing of Securities on the Stock Exchange

B PriE 7 LR A

the People’s Republic of China, for the purpose of this report, excluding Hong

Kong, Macau and Taiwan

REARANE - BABEME - TRESE  BFKRSE

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
&5 M B GG (BRIADIEST I E)

The Stock Exchange of Hong Kong Limited
BEEBMARSMERAT

Hong Kong dollars and cents

IR

Renminbi

ARE

United States dollars
E7T

per cent.

Elepsd



BOARD OF DIRECTORS

Executive Directors

Mr. Jiang Qinghui (Chairman)
(appointed on 25 April 2023 and appointed
as the chairman on 23 June 2023)

Mr. Wen Zudian (Chief Executive Officer)
(appointed and the chief executive officer on 29 June 2023)

Dr. Liao Wenjian

(resigned as the chief executive officer on 29 June 2023)

Mr. Zhao Deyong

(retired and resigned as the chairman on |6 June 2023)

Non-executive Director

Mr. Lin Shaopeng

Independent Non-executive Directors

Mr. Chan Cheuk Ho (appointed on 23 June 2023)

Mr. Kwok Kim Hung Eddie

Mr. Zhao Yong

Mr. Ng Wai Hung (retired on 16 June 2023)

AUDIT COMMITTEE

Mr. Chan Cheuk Ho (Chairman) (appointed on 29 June 2023)

Mr. Kwok Kim Hung Eddie (resigned as the Chairman on 29 June 2023)

Mr. Zhao Yong

Mr. Ng Wai Hung (resigned on 16 June 2023)
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Corporate Information
“NEEH

REMUNERATION COMMITTEE

Mr. Chan Cheuk Ho (Chairman)(appointed on 29 June 2023)
Mr. Weng Zudian (appointed on 29 June 2023)

Mr. Zhao Yong

Mr. Kwok Kim Hung Eddie

Mr. Ng Wai Hung (resigned on 16 June 2023)

NOMINATION COMMITTEE

Mr. Jiang Qinghui (Chairman)
(appointed on 29 June 2023)
Mr. Chan Cheuk Ho (appointed on 29 June 2023)
Mr. Kwok Kim Hung Eddie
Mr. Zhao Yong (resigned on 29 June 2023)
Mr. Ng Wai Hung (resigned on |6 June 2023)

COMPANY SECRETARY

Mr. Lam Koon Fai

TRADING OF SHARES

The Stock Exchange of Hong Kong Limited (Stock Code: 209)

REGISTERED OFFICE

Clarendon House, 2 Church Street,
Hamilton HM ||, Bermuda

HEAD OFFICE AND PRINCIPAL PLACE OF BUSINESS IN HONG
KONG

Room 1002, 10th Floor, 299 QRC,
287-299 Queen’s Road Central, Hong Kong

WINSHINE SCIENCE COMPANY LIMITED
BENBERAT

FMEES

MEREE(FE)RZTZ=FA=ZTNLAEZT)
SEMEE(R _Z_=FNA-+NBEZE)
HELE

FBRITE A

REBEERZZE_=F AT AET)

REZES

BEBEE(FRE)
(RZZBZ=FAZ+ILBEZF)

BREZAE(R_TE-_=FA-THhBEZT)

Bl E

BBEAE(R-_T-=F A=+ HLAEMT)

REBHELEE(R B -=FA+/XBEE)

DNEAME

BRMARZHAERDA (BMOAE : 209)

GRS

Clarendon House, 2 Church Street,
Hamilton HM 1|, Bermuda

HMEERBETEERME

BERRFAREF287-2995%
299 QRC I0#E1002F



PRINCIPAL BANKERS

The Hongkong and Shanghai Banking Corporation Limited

Bank of Communications Co. Ltd. Hong Kong Branch

Guangdong Development Bank Zhongshan Branch

AUDITOR

Confucius International CPA Limited

PRINCIPAL SHARE REGISTRAR AND TRANSFER OFFICE

MUFG Fund Services (Bermuda) Limited
4th floor North, Cedar House,

41 Cedar Avenue,

Hamilton HM 12,

Bermuda

HONG KONG BRANCH SHARE REGISTRAR AND TRANSFER
OFFICE

Tricor Tengis Limited
|'7/F, Far East Finance Centre
|6 Harcourt Road, Hong Kong

WEBSITE

http://www.winshine.com

http://www.tricor.com.hk/webservice/000209

Information
nNEER

Corporate

FTEARRIT
BEELBESRITERAA]
RBIRITBRDBR AR EEDTT
BRERIRITHLDIT

2 - L

KBRSt EBMBERAA
FERGBFEZE

MUFG Fund Services (Bermuda) Limited
4th floor North, Cedar House,

4] Cedar Avenue,

Hamilton HM 12,

Bermuda
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Management Discussion and Analysis

BEEENmR DM

BUSINESS REVIEW

The Group is principally engaged in the manufacturing and trading of toys

and the plantation and sales of agricultural products.

For the interim period ended 30 June 2023, we faced numerous challenges

in our operating environment.

For the global toy industry, as a result of entering an interest rate hike
cycle and economic recession, non-essential goods (including toys) began
to experience a slowdown. Major customer pulled back on orders, which
further compounded inventory issues. Against this backdrop, overall toy
sales in the US, our largest market, declined by over 50% dramatically as

compared to the interim period ended 30 June 2022.

During the interim period ended 30 June 2023, the revenue derived from
the plantation and sales of agricultural products is HK$0.16 million (for the
interim period ended 30 June 2022: HK$ Nil).

Gross profit for the interim period ended 30 June 2023 amounted to
approximately HK$10.9 million, representing an decrease of approximately
HK$63.3 million compared with that of approximately HK$74.2 million for
the interim period ended 30 June 2022.

The Group recorded a loss of approximately HK$2 1.1 million for the interim
period ended 30 June 2023 and a profit of approximately HK$13.0 million
for the interim period ended 30 June 2022, representing an decrease of

approximately HK$34.1 million.
Toys Division

For the interim period ended 30 June 2023, revenue of toys division
decreased by 59.3% to HK$202.5 million. The revenue decrease was mainly
attributable to the decrease in purchase orders from a major customer

headquartered in the United States of America (the “USA”).

Lower gross profit margin for the interim period ended 30 June 2023
reflected elevated discounts and writedowns to reduce our inventory level in

response to a volatile and challenging consumer environment.

WINSHINE SCIENCE COMPANY LIMITED
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Management Discussion and Analysis

Plantation and Sales of Agricultural Products

On 20 May 2023, the Company indirectly acquired 78.9% of equity interest
of ZEEMRINE L which is principally engaged in the plantation and sales of

agricultural products in Japan.

Revenue of agricultural products was generated in HK$0.16 million during

the interim period ended 30 June 2023.

FINANCIAL REVIEW

Liquidity, Financial Resources and Capital Structure

At 30 June 2023, the Group had current assets of HK$304,119,000 (31
December 2022: HK$218,596,000) comprising cash and cash equivalents
(excluding pledge bank deposits) of HK$38,789,000 (3| December 2022:
HK$49,765,000). The Group's current ratio, calculated as current assets
divided by current liabilities of HK$483,999,000 (31 December 2022:
HK$4 1 1,364,000), remained at a ratio of 0.63 (31 December 2022: 0.53).

At the period end, the Group’s borrowings at 30 June 2023 were all totalling
HK$246,284,000 (31 December 2022: HK$190,943,000).

As of 30 June 2023, the capital deficiencies attributable to owners of the
Company decreased by 9.8% to HK$80,876,000 (31 December 2022:
HK$89,648,000) mainly as a result of the issue of convertible bonds in the
aggregate principal amount of HK$36,500,000 were completed outweigh
the loss for the period. The Group financed its operations through a
combination of debt financing and shareholder's equity. The Group's gearing
ratio was determined as its net debt divided by total equity plus net debt
where net debt included borrowings, trade payables and other payables less
cash and cash equivalents. The gearing ratio of the Group at 30 June 2023
was approximately 122% (31 December 2022: 134%).

BEEENWmR DM
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Management Discussion and Analysis

BEEENmR DM

The management team is more closely aligned with our shareholders as
can be seen from the actions taken so far to redirect the Company toward
a better internal control, resolution of the legacy issues, and a substantial
reduction of the management cost. Looking forward, the key to the
Company's successes lies in a continued improvement of the profitability of
our toys business and, more importantly, re- deployment of our energy and
assets in high growth and more profitable businesses. We are confident that

we stand a good chance in those endeavors.

Foreign Currency Management

The monetary assets and liabilities and business transactions of the Group
were mainly carried and conducted in Hong Kong dollars, Renminbi and
United States dollars. The Group maintained a prudent position in its foreign
currency risk management. To a large extent, foreign exchange risks were
minimised by matching the foreign currency monetary assets versus the
corresponding currency liabilities, and foreign currency revenues versus the

corresponding currency expenditures.

When considered appropriate, the Group would enter into various financial
derivative instruments in order to mitigate foreign exchange rate exposure.
In light of the above, it was considered that the Group’s exposure to foreign

exchange risks was not significant.

Charge on Assets

At 30 June 2023, the Group's certain leasehold buildings and prepaid land
premium in PRC with aggregate carrying amount of HK$99,840,000 (31
December 2022: HK$102,000,000) were pledged to secure general banking
facilities granted to the Group.

Contingent Liabilities

At 30 June 2023, the Group had no significant contingent liability (at 31
December 2022: HK$NIl).

WINSHINE SCIENCE COMPANY LIMITED
BERNERRAF
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Management Discussion and Analysis

EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2023, the Group had a total of approximately 2,240 (30 June
2022: 3,300) employees, including directors, in Hong Kong and PRC. The
Group’s total staff costs, including directors’ remuneration. Remuneration
packages for employees and directors were structured by reference
to market terms, individual performance and experience. Benefit plans
maintained by the Group included provident fund scheme, pension scheme,
medical insurance, discretionary bonuses and share options. The Group also

provided subsidies to staff for external training.

PROSPECTS

Faced with the challenging economy, the Group will diversify its businesses
in addition to the enhancement of its existing businesses and explore
sales opportunities. In relation to cost control, the Group will continue
to streamline the operational procedures to enhance the efficiency and
implement various measures to minimize the costs. We remain confident in
the long-term growth of USA’s economy and the continuous improvement

of toys consumption.

The acquisition of plantation and sales of agricultural products business will
provide synergies and complement the Group's existing business in the
agricultural sector. In light of the high demand for fruit in Japan and the
Japanese government’s initiatives to promote the farming industry in Japan,

and will therefore create better returns for the Shareholders.

CORPORATE GOVERNANCE

The Company has complied with all the applicable provisions of the
Corporate Governance Code as set out in Appendix |4 of the Listing Rules
throughout the six months ended 30 June 2023 except for the following

deviation with reason as explained.

BEEENWmR DM
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Management Discussion and Analysis

BEEENmR DM

Responsibilities of Directors
Code Provision C.1.6

Pursuant to Code C.1.6, the independent non-executive directors and other
non-executive directors, as equal board members, should give the board and
any committees on which they serve the benefit of their skills, expertise and
varied backgrounds and qualifications through regular attendance and active
participation. Generally, they should also attend general meetings to gain and

develop a balanced understanding of the views of shareholders.

Deviation

One Executive Director of the Company was unable to attend the annual
general meeting of the Company held on 6 June 2023 due to other prior
business engagement. However, there were two Executive Directors, one
Non-executive Director and three Independent Non-executive Directors
presented at the meeting to enable the Board to develop a balanced

understanding of the views of shareholders of the Company.

Following the retirement of Mr. Ng Wai Hung (“Mr. Ng") as an independent
non-executive Director with effect from the conclusion of the AGM on
6 June 2023, Mr. Ng ceased to be the chairman of the remuneration
committee and a member of the audit committee and the nomination
committee of the Company. The Company was unable to comply with the

requirements under Rules 3.10(1), 3.21 and 3.25 of the Listing Rules.

WINSHINE SCIENCE COMPANY LIMITED
BERNERRAF
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Condensed Consolidated Statement of Profit or Loss

BASERER

For the six months ended 30 June 2023
HE-Z-_=§~A=tRAL AR

Six months ended 30 June

BEANA=+THILEAER

2023 2022
—EC-=4 —E-F
Notes HK$’000 HK$'000
Bzt THET TET
(unaudited) (unaudited)
(REEX) (CREsER)
Revenue WA 4 202,686 497,188
Cost of sales SHERCA (191,765) (422,979)
Gross profit EF 10,921 74,209
Other income, gains and losses HA WA -~ W R JEE 5 7,063 7,769
Loss on disposal of subsidiaries HEMBAR K = (3,297)
Selling and distribution costs $HE R $HRK AN (5,586) (10561)
Administrative expenses TR (24,569) (40,141)
Other operating expenses Hg g% (2,333) (6951)
Finance costs BB R A 6 (6,605) (7,554)
(Loss) profit before tax MRBLAT (B8 ) SR (21,109) 13,474
Income tax expense FR1GTR X 7 - (488)
(Loss) profit for the period AHR (18 &R 8 (21,109) 12,986
(Loss) profit for the period attributable to ANBEE AEGEE (BE)ER
owners of the Company (21,050) 12,986
Non-controlling interest (“NCI”) FEIERRER (59) -
(21,109) 12,986
(Restated)
€ =¢7)
(Loss) earnings per share BR(ER)BR
Basic and diluted HEARREE 10 (HK5.39) cents HK3.55 cents
(5.39) &AL 3557l

INTERIM REPORT 2023
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
AR Ea R EtEEKaR

For the six months ended 30 June 2023
HE-T-_=§~A=tAL AR

Six months ended 30 June

BEANA=+THIEAER

2023 2022
—EC-=4 —E-F
HK$’000 HK$'000
TET FHET
(unaudited) (unaudited)
(REER) (REER)
(Loss) profit for the period A EARE (B 18) i F (21,109) 12,986
Other comprehensive expenses Hit2E K
Items that may be reclassified subsequently to ARE#EESIAEm 2 BE -
profit or loss:
Exchange differences on arising on translation of REGINEBREE BN Z5E
foreign operations (4,013) (17,945)
Release of exchange reserve upon disposal of a HH S B I A R R 188 [ B 5 17
subsidiary = 2,876
Other comprehensive expenses for the period AN EARE M 2 E W AR (4,013) (15,069)
Total comprehensive expenses for the period AEEHEAXEEE (25,122) (2,083)
Total comprehensive expenses for the period EATEEAEERAEEEBEZHALE
Attributable to: B
Owners of the Company KATRR (25,063) (2,083)
NCI =R R (59) -
(25.122) (2083)

WINSHINE SCIENCE COMPANY LIMITED
BERNERRAF



Condensed Consolidated Statement of Financial Position
SRR S B AR R &

At 30 June 2023
RZZZ=F-A=+H

At At
30 June 31 December
2023 2022

R-EZ=F - ——
~A=tH +=ZA=+—H

Notes HK$’000 HK$'000
M FER FAT
(unaudited) (audited)
(REER) (&= %)
Non-current assets kRBEE
Property, plant and equipment W - BB KEE I 111,937 114817
Right-of-use assets PREEE I 6,764 7,119
Rental deposits Hemse 414 414
Goodwill Bk 16 673 -
Investment in associates REENT 2 IE - -
119,788 122,350
Current assets RBEE
Inventories FE8 109,827 81,974
Trade receivables FEWE 5 5/18 12 128,082 71,503
Loan receivables FEWE K I3 - -
Prepayments, deposits and other receivables FENFIE - e R HE Mt IR 27,421 15,354
Bank balances and cash RITEBRERS 38,789 49,765
304,119 218596
Current liabilities RBaE
Trade payables JETE 5 IE 14 170,616 137,111
Other payables and accruals H A fENROR K ERTE A 62,326 71,895
Contract liabilities AHEE - 1,544
Borrowings B3 15 246,284 190,943
Lease liabilities HEBE 1,840 1,969
Tax payables JERTIA 2,933 7,902
483,999 411,364
INTERIM REPORT 2023 13
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Condensed Consolidated Statement of Financial Position

B AR & B B IR S R

At 30 June 2023
RZZZ=F-A=+H

At At
30 June 31 December
2023 2022
R-TB-=% N_E - _F
AA=t+tH +=—A=+—H
Notes HK$’000 HK$'000
M FER FAT
(unaudited) (audited)
(REBER) (&= %)
Net current liabilities FREBEETEE (179,880) (192,768)
Total assets less current liabilities BEERRBER (60,092) (70,418)
Non-current liabilities ERBERE
Convertible bonds AI AR E 17 2,491 -
Lease liabilities HE&E 1,882 2819
Deferred tax liabilities RIETHIABE 16,411 16411
20,784 19,230
Net liabilities 8EFE (80,876) (89,648)
Capital and reserves IR R
Share capital fig AR 18 5,098 3,662
Deficit B4t (85,800) (93310)
Capital deficiency attributable to owners
of the Company RARIEE AEEEDR (80,702) (89,648)
NCI FEFEAR M (174) -
Capital deficiencies BIRE M (80,876) (89,648)

WINSHINE SCIENCE COMPANY LIMITED

MENEERLF



Condensed Consolidated Statement of Changes in Equity
ERGEERB R

For the six months ended 30 June 2023
HE-Z-_=§~A=tRAL AR

Attrbutable to owners of the Company

LOEE N
Issued Asset Statutory  Convertible Exchange Total equity/
share Share  revaluation reseve  bondsequity  fuctiation  Accumulated (capital
apitl premium reserve find reserve reserve losses Totl NCI deficiencies)
BE EE TERERN Ei

BRfTRE  RMER  ERGE  GEEe  BEBRE  NBBE  TMER  MMME  JERER  RRME
HKS000 HK$000 HK$ 000 HKS 000 HK$000 HK$ 000 HK$000 HK$000 HK$000 HK$000
fin T TR TR TR TR TR TR TR TAn

(Note)

(Hit)
At | anuary 2003 (audied) R-8-=f-5-B(E80) 3662 - 57684 14318 - 8590 (188.90) (89,649) - (89,649)
Loss for e peiod THHER - - - - - 1 ) (5 IR
Other comprehensive expense for the period TERENAENE = - - - - (4013) - 4013) - 4013
Total comprehensive expense for the period TEERIhALE - - - - - (4013) (21,050) (25,063) (59) (5129)
Acquiion of NC| WesihiEa - - - - - = = = (113) (113
Aopropition to sttiory resene find HRENEEREES = - = 4 - - i - - -
st of converte bonds HERES - - - - 130 - - 130 - 130
Canerson o comertbl bonds o hares BRTARES 143 30564 - - (121) - - B4 - 34m
At 30 une 2023 (unaudited) HZBZZ§RA=TA(FEEH) 50% 3564 57684 143 9 19577 (209.956) (80.702) (174 (80876)
At | Jancary 2022 (audited) H-2-Z§-A-A (054 366,186 94240 H5 I174 - 38 (1.502089) (%94 - (%94
Prot orthe perod THHER - - - - - - 1298 12986 - 1298
Other comprehensive expense forthe period KERERAENE - - - - - (15089) - (15089) - (15089
Tota comprehensie ncome (expense) for the peiod FERRENG(RR 48 - - - - - (15089) 12986 (208) - (2083
At 30 une 2022 (unaudited) H-BZZERR=TR(RERR) 36,186 94240 4351 I174 - 8193 (1489099 (101005 - (101,025)

Note:

The Group's subsidiaries in the People’s Republic of China (the “PRC") are

required to allocate at least 10% of net profit to a statutory reserve fund until the
balance of such reserve has reached 50% of the subsidiaries’ registered capital.

Any further appropriation is optional. The statutory reserve fund shall only be
used for making up losses or for capitalization into share capital, provided that the
remaining balance is not less than 20% of the registered capital of the entity after
such capitalization.

Bt AEBZzFEARLINMBE(HEHDHERARBZE D
HIGH RELEHEES  HEEZWHEEGE
BB AR EMEARS0%AIE o ANARAERIZEED

EREEIMNET - AERBESRAANBHEE - &
BEREREAR - EHRBEATDNETERERNCED
BRAEREEMEA20% °
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Condensed Consolidated Statement of Cash Flows

FHGERERER

For the six months ended 30 June 2023
HE-T-_=§~A=t+AL AR

Six months ended 30 June

BEAA=THAZEAEA

2023 2022
—EC=F —T-=F
THET TET
(REBEZ) (REEER)
HK$’000 HK$'000
(unaudited) (unaudited)
Net cash used in operating activities REEBFIARSTFE (123,138) (5,293)
Investing activities REEH
Purchases of property, plant and equipment BEME - BE KRG (3,843) (6,129)
Interest received = ERIRSN 14 4|
Net cash inflow from disposal of subsidiaries HEMBARZE2RAFRE - 13,111
Withdrawal of pledgee bank deposits RIBEERRITFER - 1,190
Proceed from disposal of property, plant and equipment &I - RE k&2 FTE0E 280 398
Net cash inflow from acquisition of subsidiaries WHEMBAREE 2 REMAFE | -
Net cash (used in) from investing activities RETE (FTA)FBESFE (3,548) 8611
Financing activities REES
Proceeds from borrowings BRETEHE 212,145 252,573
Repayment of borrowings EEER (117,740) (258,338)
Proceeds from issue of convertible bonds BTN E ST S 08 36,370 -
Repayments of lease liabilities EEHEEE (968) (1,844)
Interest paid BAFLE (6,605) (7,554)
Net cash from (used in) financing activities RMETD (R AEREFHE 123,202 (15,163)
Net decrease in cash and cash equivalents REeRREEEMRLS FHE (3,484) (11,845)
Cash and cash equivalents at | January R—B—BZRERELEEY 49,765 66,634
Effect of foreign exchange rate changes IEERGH 2HE (7,492) (5.214)
Cash and cash equivalents at end of the period REBRZBEERESEEY 38,789 49,575
Represented by: K&
Bank balances and cash RITEBERE 38,789 48,056
Bank balance and cash as held for sale FERERITEHRKERE - 1519
38,789 49,575

WINSHINE SCIENCE COMPANY LIMITED
BERNERRAF



Notes to the Condensed Consolidated Financial Statements

CORPORATE INFORMATION

The Company is a limited liability company incorporated in Bermuda. The
address of the registered office of the Company is located at Clarendon
House, 2 Church Street, Hamiltton HM ||, Bermuda and its address of
principal place of business is located at Room 1002 10/F, 299 QRC, 287-
299 Queen’s Road, Central, Hong Kong. The Company's shares are listed
on The Main Board of The Stock Exchange.

The principal activity of the Company is investment holding. The principal
activities of its principal subsidiaries are manufacturing of toys and the

plantation of agricultural products for sale.

The condensed consolidated financial statements are presented in HK$,

which is also the functional currency of the Company.

BASIS OF PREPARATION OF THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

The condensed consolidated financial statements for the six months
ended 30 June 2023 have been prepared in accordance with Hong Kong
Accounting Standard 34 (“HKAS 34") “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants (“HKICPA™)
as well as with the applicable disclosure requirements of Appendix 16 to
the Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules").

The condensed consolidated financial statements do not include all the
information required for a complete set of financial statement prepared
in accordance with Hong Kong Financial Reporting Standards (“HKFRSs")
issued by the HKICPA and should be read in conjunction with the
Group's annual consolidated financial statements for the year ended 3|

December 2022 (the “2022 Financial Statement”).

The Group’s ability to continue as a going concern basis

For the six months ended 30 June 2023, the Group incurred a loss
attributable to owners of the Company of approximately HK$2 1,050,000
and as at 30 June 2023, the Group had net current liabilities of
approximately HK$179,880,000, net liabilities of approximately
HK$80,876,000 and capital deficiency attributable to owners of the
Company amounted to approximately HK$80,702,000. The Group's
bank balances and cash amounted to approximately HK$38,789,000, in
contrast to its total borrowings of approximately HK$246,284,000 which

are repayable within the next twelve months as disclosed in note 5.

LEEE = p B TS

For the six months ended 30 June 2023
HE-Z-_=§~A=tRAL AR

ATER
RARA—FHRBEREIMRLZABRAF -
AR B FEM PR R 2 #4k AClarendon House, 2
Church Street, Hamilton HM | |, Bermuda * M3
DEEMB 2 M AEE FREFRER 2995
|01 1002E » RRABBMREERAMER LT ©
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ARz BEBANETAREERELES
s -
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T-BIEFEZFEHEAMBHRER(T 2=
FRIIRE ) —HHBIE -

AEERBECEEEBBEEBE 4
HE-_ZT-_=FA=+HLAREA  ~&EH
B AFE(R AN 2R R &5 38 4921,050,00078 7T A =
TZ=FRNA=TH FAEEBEFRDEED
179,880,000/ 7T + /% & FEX780,876,000 R AN A
RAIMEE ATE(LREZS4) /580,702,000 - NEE IR
1THERR R IR S 497/538,789,00058 T © MIHH R E
B A /R246,284,0007 7T » HRKRR+ =18 A
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Notes to the Condensed Consolidated Financial Statements
GLEERE e

For the six months ended 30 June 2023
HE-Z-=F/-A=THL~EA

2.

BASIS OF PREPARATION OF THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS (Continued)

The Group’s ability to continue as a going concern basis (Continued)

In order to improve the Group's financial position, the directors of the

Company have been implementing various measures as follows:

The expiry date of the banking facilities of RMBI60,000,000
(equivalent to approximately HK$173536,000), of which
RMB138,920,000 (equivalent to approximately HK$150,672,000)
was utilised as of 30 June 2023, secured by the Group’s leasehold
buildings and leasehold lands under right-of-use assets due on 16
March 2024;

active cost-saving measures to control operating costs and
administrative costs through various means has been implemented
to improve operating cash flows at a level sufficient to finance the

working capital requirements of the Group; and

considering other financing arrangements, if necessary, with a view

to increasing the Group's equity and liquidity.

On the basis of the above considerations and taking into account the

above measures, the directors of the Company are of the opinion

that, the Group will have sufficient working capital to meet its financial

obligations as and when they fall due in the next twelve months from the

date of issuance of these condensed consolidated financial statements and

accordingly, these condensed consolidated financial statements have been

prepared on a going concern basis.

WINSHINE SCIENCE COMPANY LIMITED
BERNERRAF
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Notes to the Condensed Consolidated Financial Statements

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared
on the historical cost basis except for certain properties and financial
instruments that are measured at revalued amounts or fair values at the

end of each reporting period.

Other than changes in accounting policies resulting from application of
new and amendments to HKFRSs, the accounting policies and methods of
computation used in the condensed consolidated financial statements for
the six months ended 30 June 2023 are the same as those presented in

the 2022 Financial Statements.

Application of amendments to HKFRSs

In the current interim period, the Group has applied the following
amendments to HKFRSs issued by the HKICPA, for the first time, which
are mandatorily effective for the annual period beginning on | January
2023 for the preparation of the Group’s condensed consolidated financial

statements:

HKFRS 17 (Including the October Insurance Contracts
2020 and February 2022
Amendments to HKFRS 17)

Amendments to HKAS | and
HKFRS Practice Statement 2

Disclosure of Accounting Policies

Amendments to HKAS 8 Definition of Accounting Estimates

Amendments to HKAS 12 Deferred Tax related to Assets and Liabilities
arising from a Single Transaction
Amendments HKAS 12 International Tax Reform

— Pillar Two Model Rules

The application of the amendments to HKFRSs in the current interim
period has had no material impact on the Group’s financial positions and
performance for the current and prior periods and/or on the disclosures

set out in these condensed consolidated financial statements.

LEEE = p B TS

For the six months ended 30 June 2023
HE-Z-_=F/ A=t+HIAEAR
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Notes to the Condensed Consolidated Financial Statements
GLEERE e

For the six months ended 30 June 2023
HE-T-_=§~A=t+AL AR

4.

REVENUE AND OPERATING SEGMENTS

Revenue represents revenue arising on sale of toy products and sales of
agricultural products for the period. The revenue relates to revenue from
contracts with customers which is within the scope of HKFRS 15. All
revenue is recognised at a point in time upon delivery of the goods to

customers.

The Group manufactured toy products in accordance with the
performance obligations as set out in each sales contracts with its
customers. The performance obligations in sales contracts have an
original expected duration of one year or less. The Group has applied
the practical expedient in HKFRS 15 and hence information about the
Group's remaining performance obligations that are unsatisfied (or
partially satisfied) as of the end of the reporting period is not disclosed.
The Group recognised the incremental costs of obtaining a contract as
an expense when incurred since the amortisation period of the asset that

the Group otherwise would have recognised was one year or less.

WINSHINE SCIENCE COMPANY LIMITED
BERNERRAF
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Notes to the Condensed Consolidated Financial Statements

REVENUE AND OPERATING SEGMENTS (Continued)

LEEE = p B TS

For the six months ended 30 June 2023
ﬁj: 7—-&/\)% +E|UZ/\ lﬂ

WARREDE(E)
Six months ended 30 June

BEAA=+THIEAER

2023 2022

—E=F T F

HK$’000 HK$'000

FTER FET

(unaudited) (unaudited)

RIEER) (REeEZ)

Revenue from sales of finished goods of toy products 2K B & IT AR A 2 WA 202,528 497,188
Revenue from sales of agricultural products REHEEREER WA 158 -
202,686 497,188

The Group is organised and its businesses are managed by divisions,
which are a mixture of both business lines and geographical locations.
Information reported internally to the executive directors of the
Company, being the chief operating decision maker, for the purposes of
resources allocation and performance assessment of segment performance
focuses on types of goods or services delivered or provided. The Group
has presented the following two reportable segments. No operating
segments have been aggregated in arriving at the following reportable

segments of the Group.

Toys: this segment derives its revenue from manufacturing for sale

of toys.

2. Agricultural products: this segment derives its revenue from
planting agricultural products for sale (new segment during the

current period).

The chief operating decision maker monitors the results, assets and

liabilities attributable to each reportable segment on the following bases:

All assets are allocated to reportable segments other than refundable
deposits, certain property, plant and equipment, certain prepayments
and certain bank balances and cash, which are grouped as unallocated

corporate assets.

All liabilities are allocated to reportable segments other than certain

accruals, which are grouped as unallocated corporate liabilities.

Segment (loss) profit before tax excludes unallocated interest income and
unallocated corporate expenses which are not directly attributable to the

business activities of any operating segment.

AEERBABNDREREER  DRLRER
BEMWENEMAES D c YARRBRITES
(AE2RERARANEABRESABEDIELE
BREFERRZEREPRARNHRERZ2E
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Notes to the Condensed Consolidated Financial Statements

AR S B B R Y =

For the six months ended 30 June 2023
§E777—¢/\H +EIJJ:/\ .H

4.

REVENUE AND OPERATING SEGMENTS (Continued) 4.

(@)

Segment revenue and results

The following is an analysis of the Group's revenue and results by

reportable segments:

For the six months ended 30 June 2023 and 2022 (unaudited)

WARKEE(E)

(a) DEUARESE
NTREAZHRSFE D ZAEBHAR
EEDHT

HE T -_=ZFRk-_ZT-_"FA=+H
LIENE B (REEEZ)

Toys Agricultural products Total
na BXER wst
2023 2022 2023 2022 2023 2022
ZEC-=F “E-CF ZBC=f “TC-fF B “T-F
HK$'000 HK$000  HK$'000 HK$000  HK$'000 HK$000
TER TAT TER TAT TR TAT
Reportable segment revenue AE2HREW
Revenue from extemal customers REIMNEEP WA 202,528 497,188 158 - 202,686 497,188
Reportable segment (loss) profit AE2RRBAISE
before tax (B518) &R (12,881) 33011 (278) - (13,159) 33011
Unallocated corporate income APBEEERA 2,252 3623
Unallocated corporate expenses AORCERY (10,202) (23,160)
(Loss) profit before tax BRBLAT (B8 )RR (21,109) 13,474
Other segment information (included ~ EHb 2 EER (Gt AL EER
in the measured of segment profit TENEHERFEIERE
or loss or regularly provided to HIEA)
chief operating decision maker)
Depreciation of property, plant and nE  BERREINE
equipment (5,758) (6,077) - - (5,758) (6,077)
Depreciation of right-of-use assets ERREECTE (1,173) - — - (1,173) -
Write down of inventories, net FEMR - FE (4716) (4882) - - 4716) (4882)
Gain on disposal of property, plant and  (HEWE « BE Kk 2 e
equipment, net REE - 398 — - _ 398
Bank interest income BATHBHA 6 3] _ - 6 3
Interest expenses MEFX (6,557) (5735) = - (6,557) (5735)
Purchases of property, plant and BEDE  BERRE
equipment 2,486 6,109 - - 2,486 6,109

WINSHINE SCIENCE COMPANY LIMITED
BERNERRAF



4.

Notes to the Condensed Consolidated Financial Statements

REVENUE AND OPERATING SEGMENTS (Continued)

(b)

Segment assets and liabilities

The following is an analysis of the Group’s assets and liabilities by

operating and reportable segments:

As at 30 June 2023 (unaudited)

LEEE = p B TS

For the six months ended 30 June 2023
HE-Z-_=§~A=tRAL AR

WARKLE»E(E)

(b) PEEEREE
NTREEERITZERYFE
BERBEST

|52 N&EE

REZBZ=FEXA=1+HCKREER)

Agricultural

Toys products Total
E5 = BXEEMm st
HK$’000 HK$’000 HK$’000
FET FET FET
Reportable segment assets AIEROEEE 338,548 4,256 342,804
Unallocated corporate assets RO EEE 81,103
Total assets BEME 423,907
Reportable segment liabilities AI2MAEAE (439,962) (283) (440,245)
Unallocated corporate liabilities ROBMEAE (64,538)
Total liabilities BEQsE (504,783)

As at 31 December 2022 (audited) R-ZFE-——F+-A=+—H(KEZ)

Agricultural
Toys products Total
A BEER HEt
HK$'000 HK$'000 HK$'000
FET FAET FAET
Reportable segment assets AIEROEEE 330,390 - 330,390
Unallocated corporate assets RO EEE 10,556
Total assets BEMRE 340,946
Reportable segment liabilities AI2MAEAE (360,871) - (360,871)
Unallocated corporate liabilities ROBMEAE (69,723)
Total liabilities BERE (430594)
Note:  There were no inter-segment sales in both periods. Biat - R ER BARE N M BRI SH o
INTERIM REPORT 2023 23

—ECFHHRE



Notes to the Condensed Consolidated Financial Statements

AR S B B R Y =

For the six months ended 30 June 2023
HE-Z-=F/-A=THL~EA

5. OTHER INCOME, GAINS AND LOSSES

HibWA ~ WEREE
Six months ended 30 June

HEXRNA=THIEREA

2023 2022
—E-=F —F-F
HK$°000 HK$'000
FTHET TET
(unaudited) (unaudited)

(REER) (REEZ)

Net foreign exchange gain P& 5 s 558 5517 2440
Rental income WA 225 744
Bank interest income RITFBUHA 14 34
Government grants B E - 92
Gain on disposal of property, plant and equipment, net HEWE - BE N &E 2 WS FaE - 398
Mould income BAEMA 507 1313
Sundry income HIBUA 800 2,748
7,063 7,769
6. FINANCE COSTS BE A

Six months ended 30 June

BEARA=+THLXEA
2023 2022
—EB=F T CF
HK$’000 HK$'000
FHET FHT
(unaudited) (unaudited)
(REEX) (REER)
Interest on bank loans TERZFIE 3,004 2,905
Interest on corporate bonds rEBHFZNE 999 1,506

Interest on other loans HER 2 S 137
Imputed interest on convertible bonds AR ESEE 106

Interest on revolving loans BEERZFE 271 736
Interest on short-term loans SMHEHIEZ ZFE 1,909 2018
Interest on lease liabilities HEBBZFE 179 389
6,605 7,554

24 WINSHINE SCIENCE COMPANY LIMITED
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Notes to the Condensed Consolidated Financial Statements

INCOME TAX EXPENSE

LEEE = p B TS

For the six months ended 30 June 2023
HE-Z-_=§~A=tRAL AR

FrEBim<ER

Six months ended 30 June

BEASA=THIEAER

2023 2022
—E-=F T CF
HK$’000 HK$'000
FERT FET
(unaudited) (unaudited)
(REER) (REER)
The PRC Corporate Income Tax (“CIT") B EATSE([DEMER ]
Current period N HARE - 488
Income tax expense FREHiR - 488

The People Republic of China (“PRC") subsidiaries are subject to the
PRC CIT at a rate of 25% for both periods.

The directors of the Company considered the amounts involved arising
from the implementation of the two-tiered profits tax rates regime as
insignificant to the condensed consolidated financial statements. Hong
Kong Profits Tax is calculated at 16.5% of the estimated assessable profit
for both periods.

The Group is liable to withholding taxes on dividends distributed by the
subsidiaries established in the PRC in respect of earnings generated from
| January 2008. Pursuant to the PRC Corporate Income Tax Law, a
10% withholding tax is levied on dividends declared to foreign investors
from the foreign investment enterprises established in the PRC. The
requirement is effective from | January 2008 and applies to earnings after
31 December 2007. A lower withholding tax rate of 5% is applied to
the Group as there is a double tax treaty between the PRC and Hong
Kong and the relevant Hong Kong companies should be qualified for the

preferential tax rate based on the prescribed conditions.

Taxation arising in other jurisdictions is calculated at the rates of tax

prevailing in the relevant jurisdictions.

PEMNEAR ZFECEMSHRAMEEHREL
TR B25% °

RAREERAE  BHEM R F) 1S TR R E AT
EEMNEBSBEYEREAVBEREMS M
R - MEPRENEENGHRIERGAERE
SHERME16.5%THE o
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Notes to the Condensed Consolidated Financial Statements
GLEERE e

For the six months ended 30 June 2023
HE-T-_=§~A=t+AL AR

8.

(LOSS) PROFIT FOR THE PERIOD
(Loss) profit for the period has been arrived at after charging the

following items:

A (EE) R T
AEE(BR)EFDMERATIER ¢

Six months ended 30 June

BEANA=THIEAER

2023 2022
—EC-= —EooF
HK$’000 HK$'000
TET FET
(unaudited) (unaudited)
(REER) (REER)
Employee benefit expenses (including directors’ REBFRZ(BEEZME):
remunerations):
Wages and salaries TENHE 38,828 I'11,400
Other employee benefits HAfg B 22 660
Contributions to defined contribution retirement plans TFRHFURIRGTE 2 =K 9,035 6017
47,885 118,077
Cost of inventories recognised as an expense BRAERS 2 FERA
(included in cost of sales) (note a) (G ASHERA) (Hiata) 187,119 427,678
Depreciation of property, plant and equipment WME - BEMRETE 5,758 6,163
Depreciation of right-of-use assets FREEETE 1,173 2213
Write down of inventories, net (included in cost of sales) 1FEH#UR * FEE(FFABEEKA) 4716 4,882
Lease payments not included in the measurement of lease RETEHEAEBERITESAZ
liabilities RERR 179 372
Note: Wyt

(@) Cost of inventories included sub-contracting cost amounting to
HK$45,640,000 (six months ended 30 June 2022: HK$66,942,000).

DIVIDENDS

No dividends were paid, declared or proposed during the interim period.
The directors of the Company have determined that no dividend will be
paid in respect of the interim period (six months ended 30 June 2022:
HKS$ Nil).

WINSHINE SCIENCE COMPANY LIMITED
BERNERRAF
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Notes to the Condensed Consolidated Financial Statements

(LOSS) EARNINGS PER SHARE 10.

The calculation of basic and diluted (loss) eamings per share attributable

to owners of the Company is based on the following data:

LEEE = p B TS

For the six months ended 30 June 2023
ﬁj: 7—-&/\)% ‘I'EUJZ/\ lﬂ

BR(GE)RER
REFEEANRESREAREE(ER) AT
BAT8BIBE

Six months ended 30 June

BEANA=+THILEAER

2023 2022
—E=F S 3
HK$°000 HK$'000
FTHET TET
(unaudited) (unaudited)
(REE®) (CREsER)
(Restated)
(s =5)
(Loss) earnings (18 2R
(Loss) profit attributable to owners of the Company
for the purposes of basic and diluted (loss) earings FLat & FAE A K #5E (&8 ) BFIFT
per share RZ A RRIHE AR (E1R)EH (21,050) 12,986
’000 '000
TR TR
Number of shares RGEE
Weighted average number of ordinary shares for the
purposes of basic and diluted (loss) earnings per AT ESRER R EEEEMA 2
share IR EREE 390,787 366,186

The weighted average number of ordinary shares during the period ended
30 June 2022 have been adjusted for the share consolidation completed
on 30 November 2022.

No adjustment was made in calculating diluted loss per share for the
period ended 30 June 2023 as the conversion of convertible bonds would
result in decrease in loss per share. Accordingly, the diluted loss per share
is the same as the basic loss per share (six months ended 30 June 2022:
no diluted earnings per share is presented as there were no potential

dilutive share in issue).

HE T - —FXAZ+HIEMZEBRINEFY
FERRZE_ZF+—A=THBHZXHIRNE
Bt R -

RZBZ=FXA=1+H  ApztEE#HFEN
ZEETEBRNBEETAR - AABRRES
MR ERERERRD - Bt - #EER
BREEASREBAR(BE_T__F A=
THIEREA : AR EAREEE N2 EHTE
B - RtEZ25SREERN) -
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For the six months ended 30 June 2023
HE-T-_=§~A=t+AL AR

MOVEMENTS IN PROPERTY, PLANT AND EQUIPMENT
AND RIGHT-OF-USE ASSETS

During the current interim period, the Group acquired certain property,
plant and equipment with an aggregate carrying amount of approximately
HK$2,486,000 (six months ended 30 June 2022: HK$6,130,000) and
HK$1,357,000 of property, plant and equipment from the acquisition
of subsidiaries during the six months ended 30 June 2023. The Group
disposed of machinery and equipment with an aggregate carrying
amount of approximately HK$280,000 (six months ended 30 June 2022:
HK$231,000).

During the current interim period, no new lease agreement for the use of
an office, accordingly right-of-use assets (six months ended 30 June 2022:
HK$2,020,000) have been recognised during the current period. The
Group is required to make fixed monthly payments during the contract

period.

TRADE RECEIVABLES

The Group's trading terms with its customers are mainly on credit with
credit periods generally ranging from 30 to 60 days. The Group seeks
to maintain strict control over its outstanding receivables, and overdue
balances are reviewed regularly by management. Trade receivables are
non-interest bearing. All of the trade receivables are expected to be

recovered within one year.

The following is an aged analysis of trade receivables (net of provision
of expected credit losses), presented based on the invoice dates, which

approximated the revenue recognition date:

1.

¥ BERRBEUARCAEEESD

RAFREEE AEEKRELKEEDEY
2,486,000 L(HEZTE=-__FXA=1+HIX
@A : 61300008 T )ETHE - BE KR
B RBEE-ZT-_=FA=+HLA~EAH
UM B A R B BREE 491,357,000 T A
THE  BEREE FAEBELESEREE
#9280,0008 T (BE T _FA=+THIR
8 A : 231,000/ 7C) B EE R 284 o

AR - NREBARBREAPAEHE M
B - BERAHREBRRLIEFERAEEE
EZFT_FRNA=ZFTHIEAMEA 2020000
BIL) c AEBRENBMANBELETE AN

=,
A °

EW\E 5 MIE
AEEREEFNEEREAEANTLE HIE
K ERZEER—BNFIOREOKR - KE
ESHBEEEFHEREEZBRZIE - UEE
BEeTHERBH G4 - BIE HRIEY
WEAEMNE - MAEKE S HIEHEAR—
FRURE -

UTRZEZAH(EBAERAHESE) 27
TRMGEMEEERRERZEWE SRR
AR DA

At At

30 June 31 December

2023 2022

R-BZZ=HF i ==

RA=tH +ZA=+—H

HK$’000 HK$'000

THET THET

(unaudited) (audited)

(REER) (fe&=z)

0 to 30 days 0&30K 81,172 68,251
31 to 90 days 31ZE90K 36,926 315
Over 90 days 90K E 9,984 2937
128,082 71,503

WINSHINE SCIENCE COMPANY LIMITED
BERNERRAF
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ﬁj: 7—-&/\)% ‘I'EUJZ/\ lﬂ

LOAN RECEIVABLES 13. BWRER

At At

30 June 31 December

2023 2022

R-B-=fF i ——

R<A=tH +ZA=+—H

HK$’000 HK$'000

FHET FHET

(unaudited) (audited)

(REEX) (&%)

Fixed-rate loan receivables ELERER 16,710 16,733
Less: provision of expected credit loss (“ECL") B TEERE BRI EE (16,710) (16,733)

As at 30 June 2023, the loans carry interest at fixed rates of 10% (31
December 2022: 10%) per annum and are repayable within one year (3|

December 2022: all loans were repayable within one year).

As at 30 June 2023, the directors of the Company considered the loan
receivables with gross carrying amount of HK$16,710,000 were credit
impaired (31 December 2022: loan receivables with gross carrying amount
of HK$16,733,000 were credit impaired). Pursuant to loan agreements,
the Group retains a discretionary right to demand the repayment from

the borrowers in full before the maturity of the loans.

RZEZ=FXA=1TH BHERZRETF
MEI0% (ZBE=Z=ZF+=ZA=+—H : 10%)zF
SREAR—FRNEE(ZE__F+_A=+—
H:%ﬁ%wwﬁAfiw EiE)

HEZZ-_=FA=-1+HLEM AQAE
ERAFEMEFES 167100008 T 2 EKRERH
WEERE - (ZE-—F+-_A=+—8: &
NAIESRAREBTER 6,733,000/ 7T 2 B
ERHBREERE) BEBEERHZE  AEER
BIIEHEA ZRERAREREHRIBBER ©
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For the six months ended 30 June 2023
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13.

LOAN RECEIVABLES (Continued)

The Group has a policy for assessing the impairment on loan receivables
on an individual basis. The assessment also includes evaluation of
collectability and aging analysis of accounts and on the management's
judgment, including the current creditworthiness and past collection
history of each borrower. In determining the recoverability of the loan
receivables, the Group considers any change in the credit quality of
the loan receivables from the date credit was initially granted up to the
reporting date. This includes assessing the credit history of the business,
such as financial difficulties or default in payments and current market

conditions.

During the six months ended 30 June 2023, in determining the expected
credit losses for these assets, the directors of the Company have taken
into account the financial position of the counterparties as well as the
future prospects of the industries in which the borrowers operate and
considered various external sources of actual and forecast economic
information, as appropriate, in estimating the probability of default of each
of these financial assets occurring within their respective loss assessment
time horizon, as well as the loss upon default in each case. The ECL is

assessed individually for the counterparties.

Provision of ECL for loan receivables is assessed on |2m ECL basis when
there has been no significant increase in credit risk since initial recognition.
However, when there has been a significant increase in credit risk since
origination, the provision will be based on the lifetime ECL. The gross
carrying amount of HK$16,710,000 (31 December 2022: HK$16,733,000)
is assessed on the lifetime ECL. The provision of ECL on the loan
receivables amounted of HK$ 16,710,000 has been provided as at 30 June
2023 (31 December 2022: HK$16,733,000).

There has been no change in the estimation techniques or significant
assumptions made during the current reporting period in assessing the

loss allowance for loan receivables.

WINSHINE SCIENCE COMPANY LIMITED
BERNERRAF

EWwER(E)

AR B 2 BUR R AR (8 Bl B HEFY 4 B U E SR Z R
B - FHETEREFERI R EERRE D
TIARREEREZHE  BREREENRT 2B A

EEERBAERKTH RETREERZA
WEiEE  AEEZEEAASEMEREZAH
EEEHREAHNREKERZGEEER 2 EME
B o ERENEEBZERELS(MPBRAER
HRANAF) R BRI

BE_T - =FXA=tRILHH EEEZ
SEENBHEEBER  ARAEREEET
ZHHFHP BRI R AERALETERR

AT - UERT ZRINMEER K IR B K
HAERER)  UEFZEcREESBHE

HEBMHHRAANELENEOBREUARZER
THEYOER - XZUTFHNEREEBFESE

BIEH o
B A TR DA SR 1B IR S R 0

Y ERNEREEEERES 218 A EE
EEBRBAEMETNGE - A - MEFHB N
RIEERKBEZEN AR HEHEEBR
VE S - IREAEE 167100008 (=2 ==
F+=—A=+—H 167330008 7T) 3% = 5
EHEEBRBETTMN #HEZTZ=F"17
=+THILEHE  BEREXRNEHREEBERE
7167100008 T(ZE__F+-_A=+—0:
16,733,000/ 7LT) °

RAREHA
TERERBRL

© AT RS SR R A RO A
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2023
HE-Z-_=§~A=tRAL AR

TRADE PAYABLES 14. BNERRE
The following is an analysis of trade payables by age, presented based on LT AREZAHEVNNILERINTZENE S
the invoice date: FRIE
At At
30 June 31 December
2023 2022
N=-B=-= . —
AA=tH +ZA=t+—H
HK$’000 HK$'000
FHET FHET
(unaudited) (audited)
(REEXK) (B&E%)
0 to 30 days 0FE30K 117,247 74,351
31 to 90 days 31 290K 32,407 19,472
Over 90 days 90K E 20,962 43,288
170,616 137,111
The trade payables are expected to be settled within one year. FERE ZRIEEHER —FALES -
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For the six months ended 30 June 2023
HE-T-_=§~A=t+AL AR

15.

BORROWINGS 15.
At 30 June 2023 (unaudited) At 3| December 2022 (audited)
RZBZZFRAZTHCREER) R CF+ A=+ REER)
Contractual interest rate Contractual interest rate
BRA=E AHME
(%) HK$'000 (%) HK$'000
TEr TR
Bank loans
RITER
— secured (note a) Fixed rates of 4.00% to 150,672 Fixed rates of 4.00% 112,281
5.85% per annum to 5.85% per annum
— B HEM (i) EERREGE EhilEs=z
4.00EZ5.85E 4002 =585
Corporate bonds
NElES
— secured (note b) Fixed rate at 6.75% 45,000 Fixed rate at 6.75% 45,000
per annum per annum
—HHEM (D) Bl EF|= Bl
BF6ISE BF6T5E
Term loans
BHER
— secured (note c) Fixed rate at 12.00% 17,000 Fixed rate at 12.00% 17,000
per annum per annum
—BHEM () ElEF| = (Bl E M &
FF120E FF10E
— secured (note d) Fixed rate at 12.00% 15,000 Fixed rate at 12.00% 15,000

— B HER ()

per annum
B EFI=
FE£1200E

per annum
EEF&
BFE1200E

WINSHINE SCIENCE COMPANY LIMITED

MENEERLF
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At 30 June 2023 (unaudited) At 31 December 2022 (audited)
R-BZ=ZFAAZTRACREER) RT__F+-_A=1—RHEEZ)

Contractual interest rate

Contractual interest rate

BRFIE ARNE
(%) HK$’000 (%) HK$'000
TER FET
Other loans
HER
— secured (note e) Fixed rate at 2.50% 612 Fixed rate at 2.50% 612
per month per month
—HHEM(PiZe) ElEF| = Eh¥ilks
FA250E BR250E
Sub-total of secured borrowings 228,284 189,893
HHEAERNG
Revolving loans
BIRER
— unsecured (note f) Fixed rate at 12.00% 10,000 - -
per annum
— BRI (P EES) Bl EF| =
FF120E
— unsecured (note g) Fixed rate at 2.50% - Fixed rate at 2.50% 1,050
per month per month
— A (P iTg) EicbilE Eh¥ilks
FAH250E BR250E
— unsecured (note h) Fixed rate at 12.00% 8,000 - -
per annum
— R (P EEh) EIEF=
SF1200E
Subtotal of unsecured borrowings 18,000 1,050
EEAER DG
246,284 190,943

INTERIM REPORT 2023
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2023
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I5.

BORROWINGS (Continued) 15. B=H(4E)
At At
30 June 31 December
2023 2022
R=F== i ——E
AA=tH +ZA=+—H
HK$’000 HK$'000
FER THTT
(unaudited) (audited)
(RIEER) (&%)
Analysed as Current DT EBNHA 246,284 190,943
The above loans are measured at amortised costs. FHERTIRE R AT E o
Notes: Bt
(@) The bank borrowings were secured by the Group's leasehold buildings and (a) BT ERTHAEE T EEEAE TERAE Y
leasehold lands under right-of-use assets with aggregate carrying amount Bl 47 102,000,0007% 7T 523,227,000 7T 7 THE &
of approximately HK$102,000,000 and HK$3,227,000 respectively (31 FEHEELH(—E-_—F+_A=+—8 : &
December 2022: leasehold buildings and leasehold lands under right-of-use AREEETERBZED R A% 102,000,000 7T
assets with aggregate carrying amount of approximately HK$102,000,000 53,299,000/ T FHEEF RMAE 1) IR
and HK$3,299,000 respectively). oo
On 9 March 2023, an extension agreement for the banking facilities was R-E-_=#F=AHHhH &~&E .gﬁifﬂﬁ oEERTT
entered into between the Group and the bank, of which the total banking BEIVIEEWSE  BRITERLBEEI A
facilities granted revised to RMB160,000,000, (equivalent to approximately AR 160,000,0007 R 4173,536,000
HK$173536,000) (31 December 2022: RMBI41,000,000 (equivalent to BLT)I(ZEZ—F+=-_A=+—H8: AR¥
approximately HK$157,842,000)) and extend the facilities to 16 March 141,000,0007T (FBE R 47157,842,0008 7)) * &
2024, ERAMEE-_ZT_MNF=A+<H -
As at 30 June 2023, the total banking facilities utilised with carrying amount HE - —#NA=-THELKFHFHEHARK
of RMB138920,000 (equivalent to approximately HK$150,672,000) 138,920,000 (A8 1 49150,672,00087T) (ZF =
(31 December 2022: RMBI00,301,000 (equivalent to approximately —E+=—A=+—H: AR®100,301,0007T (48
HK$112,281,000). LTAHI112,281,000/7T)) °
(b) On 7 December 2016, corporate bonds amounted to HK$45,000,000 were b) RZE—XNE+_ALtB ARAHT

issued by the Company, bearing interest of 6% per annum and payable
semi-annually in arrears, and with maturity in two years, of which are
secured by shares of a subsidiary of the Company.

The corporate bonds had become due and payable on its maturity date of
6 December 2018. As at 31 December 2018, the Group defaulted on the
repayment of the corporate bonds and further negotiated with the bond
holder for extension. On 23 August 2019, by successfully entering into
a deed of waiver and a supplemental deed poll to the bond instrument
executed by the Company, the Group was discharged and released from
the obligation and liabilities which arose from the default and the maturity
date has been extended to 30 September 2020. The corporate bonds then
bear interest at 6.75% per annum from 7 December 2018 to 30 September
2020. On 27 December 2019, an extension deed had been signed, which
the maturity date had been extended to 3| March 2021. On 29 March
2021, another extension deeds was signed, whereby the maturity date was
further extended to 31 March 2022. On 29 March 2022, another extension
deeds were signed whereby the maturity date was further extended to 31
March 2023.

WINSHINE SCIENCE COMPANY LIMITED
BERNERRAF

45,000,000 TR AIMESH « RFEFEeBET L -
ﬁﬁ¥$§ﬁm%ﬂg~&ﬁ%ﬁﬁﬁi'ﬁ
AR A B — M B A B 2 B {5 fE3E 4 o

AABEFEREIHPR_Z—N\F+=AXH
N  HRZTE-NF+ZA=+—H K
EEEAEEQRES  WHEEFFAEALE—
PHERLER R_ZE—-—NFNAZ+=H &
BARBIKNEERERBEREFBEHHT
FERE  AEEEBRREEREEOMEL
MEBLAE MIBBRRERE-_T-ZTF
NA=+A8 - AREHFRZZZE—N\F+ZAt
AE-ZT-ZTFNA=+HKRFHNE6T5%5
B o RZIZTE-NAF+ZA=+tR  BEi—
MR - BRAEEE T -_—F=A=
+—H - RZEZ—F=A=+ANA ' B%F:
SHERZE B - HEBRARE—FEE
ZEZZF=ZA=+—H - WRZTZZF=A1
Z+NAB - BEIS—HTEHRE  FEAE
—SRE_T-_=F=A=+—H -



Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2023
HE-Z-=F/-A=1tHL~EA

BORROWINGS (Continued) 15. BR(&)

Notes: (Continued) HisF - (&)

()  On I3 May 2020, the Group has obtained a term loan of HK$! 1,000,000 () R=-ZZ= fiﬁﬁ] +— B AXEBR—EEL
at a fixed rate of 12% per annum from an independent third party, with a F=FEEHHEF1,000000% 7T  EEF
maturity in one year. The loan is secured by pledge of shares of a subsidiary By IZA CTR—EREE FAERULRE
of the Group and a first floating charge over the assets of a subsidiary of BE—RHEARMDE RN ANER—EHE
the Group to the lender. The term loan is payable on its maturity date of ARMERARBEENTRZEWMZERE
13 May 2021. On 13 March 2021, the Group has entered into an extension W BHE A H/\_ Z-—FRA+=HEF
agreement to extend the maturity date to 13 May 2022. On 30 June 2021, HAMEE - E/\f T-_—F=A+=8 &%
an additional loan was obtained from the same independent third party ERRVE1R- i §|J HHEZ T -_—FH
amounted of HK$6,000,000 under the same term. On 19 April 2022, the A+=8- E/\, =l E,\ A=+8 R
Group had extended the maturity date to 13 May 2023. HREGRAR—Z2BYE=FBE -85

e,ooo,oooi%ﬁZ%‘E&h‘ﬁﬂ R-ZZT-—FmA
TR AEECKIMAEE_T =71
A+=8-

(d) On 25 January 2021, the Group obtained another term loan of (d) RZ_Z-_—%—RF=_+HhA " ﬁﬁg?ﬁﬁﬁ %
HK$15000000 at a fixed rate of 12% per annum from another B E =SS — £ A B E 15000000
independent third party, with a maturity in one year. The loan is secured T BEFMNERN%  HHAARA—F-F
by first floating charge over all the undertaking, property and assets of a HEFNBAERAREREENB ARG E
subsidiary of the Group to the lender. The term loan is payable on its ﬁ% MEREEMNZBTLIEAKE - EHE
maturity date of 27 April 2021. On 29 March 2021, the Group had entered EE/‘ —E-—FNAZTHHIBBEXN -
into an extension agreement to extend the maturity date to 27 April 2022. E’\ TZ—F=AZ+NAB  AEBEBDFTLE
On 19 April 2022, the Group had extended the maturity date to 27 April ’%E% BRHALEE —T - —FmMA - ++
2023. CRIFZZFMA+TNA - ARECD KA

HﬂElL?t T_=FMA=++H -

(e)  On | August 2022, the Group obtained a loan of HK$612,000 at a fixed (e) MIZZEZZFNA—H  AEBEEHELAN
rate of 2.50% per month from a major shareholder of associates, which is FTEREES—ZETEHESTA20ENER
maturity in one year. The loan is secured by the pledge of 40% shares of 612,000/87 - BR—FAEIE - EEE AR
interest in associates. R F40%E IR EVE R AR -

0} The revolving loan was granted by a substantial shareholder of the f) BREFRBARAETEHRERLE R ARG E

Company, guaranteed by the Company and repayable within one year.
On 8 October 2019, the Group entered into an extension agreement to
extend the maturity date to 30 September 2020. On 3| December 2019,
the Group entered into another extension agreement to further extend the
maturity date to 31 March 2021. According to the extension deed, a first
floating charge incorporated over the assets of a subsidiary of the Group

R WER—FANEER - R_T—-AFTAN
H o AEEFZERHEAGIHAERE —
ZTFANA=TH  -RZZE-AF+-A=
T—A  AEEFVE - HERRE MHU%
AE—SIERE-T—_—F=A= +—A-

BIEHMRE - £ %@@ﬁﬁﬁﬁ%ﬁig—

as a security to the lender, which was executed on 7 February 2020. On RMEBRAGBIZEE  ERHETERAZER -
29 March 2021, the Group entered into an extension agreement to further WER—_BE-_ZTF_A+HET -R=_ZT_—

extend the maturity date to 31 March 2022. On 3| March 2022, the
Group entered into an extension agreement to further extend the maturity
date to 31 March 2023. On 3| March 2023, the Group entered into a
supplemental loan agreement to revise the aggregate principal amount from

FZRZ+NB "EEFZERBGR - E
— PRI EEE_S - —F=A=+—H -
RZEZZF=A=+—H 2&BEEZE S
—MERBE - Bt - E‘JHHEIE}E FRRE_

HK$50,000,000 to HK$35,000,000. Additional loans of HK$8,000,000 and T-_=FZA=t-H -RZZE-_=F=ZA=
HK$2,000,000 were entered on 19 April 2023 and | June 2023 respectively +—B AEEXDFITEREGE - HE
under the same terms. The revolving loans utilised with carrying amount of FABR T 42 1850,000,0003% 7T E & 77 /435,000,000

HK$10,000,000 and had an unutilised amount of HK$25,000,000 as at 30
June 2023.

BT - RZFE_=ZFHA+AAR=-ZZT=_=F
ANA—H BEBEERERBREZSHINERE
8,000,0005% 7T 52,000,000 T - R - T - =4
ANA=+H - EEAERAEA0000000/%5 T2
BIREF - MAEFA S5 A250000008 7T ©
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I5.

BORROWINGS (Continued)
Notes: (Continued)

©®

W)

On 30 September 2022, the Group obtained a loan of HK$!,000,000 at
a fixed rate of 2.50% per month form a purchaser of the Bright Triumph
Development Limited, which is unsecured and with a maturity in one year.
During the period ended 30 June 2023, the whole outstanding amount of
the revolving loans was repaid.

On 24 May 2021, the Group has obtained a revolving loan for an aggregate
principal amount of HK$50,000,000 at a fixed rate of 12% per annum
from an independent third party, with a maturity in one year. The loan is
guaranteed by the Company. On |9 April 2022, the Group entered into an
extension agreement to further extend the maturity date to 24 May 2023.
The revolving loans utilised with carrying amount of HK$8,000,000 had
unutilised with amount of HK$42,000,000 as at 30 June 2023.

ACQUISITION OF SUBSIDIARIES
On 24 May 2023, the Group acquired 100% of the issued share capital of

Huge Advanced Investment Holding Limited and its subsidiaries (collectively,

"Huge Advanced Group”) and shareholder’s loan owing by Huge

Advanced Group at a total cash consideration of HK$1,700,000. Huge

Advanced Investment Holding Limited, being an investment holding, holds

78.9% equity interest in a company incorporated in Japan and is principally

engaged in the plantation of agricultural products for sale which regarded

as a subsidiary of the Company upon the completion of the acquisition.

WINSHINE SCIENCE COMPANY LIMITED
BERNERRAF

(99 RIZE-_—_FhhA=+H AEEaIREE
ERAFR(NENDNERES —ERENEE
R250EMER - R —FRNEH - RZT=
=FXRA=TH CDEEZBERER -

(hy RZFE-_—FRA-1TWMA AEBH—EB
B =S A $ 48 A50,000,00078 T 2 B IR
B FHERE12%  BER—FREE - 5
EFHARARRER -RZT-_ZFNMNA+
hB - AEBCFMEHRE  BIBALEE
ZEZ=FRAZFMAE - RZTZ=FRA
=+H8 ' ERER$EA8000000/4 T2 ER
KBS EE 542,000,000 7T °

W B Bt B A A

RZTZ=FRAZ+WEA  KQRES—#
BEREZERBERABDRMEAR (HEANME
ERASE]) 00%RiERNER  BIEARQ
AIRBEKEHERNERRER ReaREL
BAEIVEEST - BEREIZERARAGA—
FREERBERAR  BEAEKA (A
8 ]) 2 789% MR o IRIBWEETZE - ANEE AT
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16.  ACQUISITION OF SUBSIDIARIES (Continued) 16. WIEHEAR(E)
The fair value of the identifiable assets and liabilities of Huge Advanced EWER  BERESEMBEENAHREE
Group acquired as at its date of acquisition is as follows: MBEHNALEBLT
Total
#Et
(Unaudited)
(REgER)
HK$'000
THET
Property, plant and equipment W - BB kR 1,357
Inventories T 77
Trade and other receivables JRE M5 % EL A FE MU RRIE 3
Bank balances and cash RITHB LIRS [
Shareholder's loan REER (1,459)
Trade and other payables FET R B At PR ST FRIE (522)
Contract liabilities ABHAEE Q)
Tax payables JEHIR (2)
(547)
Add: Assignment of shareholder’s loan o RERE SRR EE 1,459
Non-controlling interest FEIE R RS 15
Goodwil B 673
Total consideration |, 700
Net cash inflow arising on acquisition: WHEEE ZIRESRAFHE
Cash consideration paid REeRE -
Cash and cash equivalents acquired FRUEER & RSB
Net cash inflow as at 30 June 2023 RIZE-=F A=+t HZBERAFE
Outstanding consideration payables KREBZReNE (1,700)
(1,700)
INTERIM REPORT 2023 37
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16.

ACQUISITION OF SUBSIDIARIES (Continued)
The Group recognised a goodwill of approximately HK$673,000 in the

business combination.

Revenue of approximately HK$158,000 and net loss of approximately
HK$278,000 from Huge Advanced Group were contributed to the
Group for the period from 24 May 2023 to 30 June 2023.

CONVERTIBLE BONDS

On 14 October 2022 (after trading hours), the Company entered into
the Convertible Bonds Subscription Agreements with two subscribers
(Convertible Bonds A), pursuant to which the subscribers have
conditionally agreed to subscribe for, and the Company has conditionally
agreed to issue the convertible bonds in an aggregate principal amount
of up to HK$22,500,000 based on the initial conversion price of HK$0.25

per conversion share.

The issue of the Convertible Bonds A were completed on 20 April
2023 and 22 May 2023 and the Company has issued an aggregate
principal amount of HK$2,500,000 and HK$20,000,000 respectively of
the convertible bonds. Subscribers to the convertible bonds are entitled
to convert at a conversion price of HK$0.25 per share and a maximum
of 90,000,000 shares. If the convertible bonds have not been converted,
they will be redeemed by the Company on the maturity date of the
convertible bonds 31 December 2024.

On 16 December 2022, the Company entered into a Convertible Bond
Subscription Agreement with the subscriber (Convertible Bonds B),
pursuant to which the subscriber has conditionally agreed to subscribe
for, and the Company has conditionally agreed to issue to the subscriber
the convertible bond in an aggregate principal amount of HK$14,000,000.

Based on the initial conversion price of HK$0.22 per conversion share.

The issue of the Convertible Bonds B was completed on 20 April
2023 and the Company has issued an aggregate principal amount of
HK$ 14,000,000 of the convertible bonds. Subscribers to the convertible
bonds are entitled to convert at a conversion price of HK$0.22 per share
and a maximum of 63,636,362 shares. If the convertible bonds have not
been converted, they will be redeemed by the Company on the maturity

date of the convertible bonds 31 December 2023.
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Notes to the Condensed Consolidated Financial Statements

LEEE = p B TS

For the six months ended 30 June 2023
ﬁj: 7—-&/\)% ‘I'EUJZ/\ lﬂ

CONVERTIBLE BONDS (Continued) 17. AR ES(Z)
At initial recognition, the equity component of the above convertible R W) 5 T wfﬁ —Hﬁﬂxﬁ’ﬁ SMEE S - B
bonds was separated from the liability component. The equity element BERERY o B ESD A 1300008 T2
is presented in equity heading “convertible bonds equity reserve” of Rl A #2 fof%f“;fﬁﬁj R o B &
HK$130,000. The effective interest rate of the liability component ranging BEIDNEBRFEREI6TOER 724 -
from 16.70% to 17.24%.
On 31 May 2023, Convertible Bonds A with principal amount of RZZEZ=ZFRA=Z+—H x&BEA
HK$20,000,000 and Convertible Bonds B with principal amount of 20,000,000;%rczm@ﬁx%%@%ﬁmo,oooooo
HK$14,000,000 were converted into 80,000,000 ordinary shares and 5 3 A K2 K & B 75 14,000,000 7T 2 A # A%
63,636,362 ordinary shares respectively. Convertible Bonds A with the EABEI 563636362 R LB - NS EEA
principal amount of HK$2,500,000 remained outstanding as at 30 June 2,500,000 L Z AT IREFAR —FE - =FK A
2023. =+ BERITE -
The movement of the liability component of the convertible bonds for AMEEENEBESXSNESHINOT ¢
the period is set out below:
Total
#mEt
(unaudited)
(REBEZ)
HK$’000
THET
At | January 2023 RZZEZ=F—H—H =
Issue of convertible bonds BITRIRRES 36,370
Effective interest expense B F 2= 106
Interest paid 2RFLE (45)
Accrued interest FEEHFIE (61)
Conversion of convertible bonds into shares s Al AN (E 5 (33,879)
At 30 June 2023 RZZE=—=FA=1+H 2,491
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Notes to the Condensed Consolidated Financial Statements
GLEERE e

For the six months ended 30 June 2023
§E777—¢/\H +EIJJ:/\ .ﬁ

18. SHARE CAPITAL 18. KA
Number of shares Amount
RIHE it}
'000 HK$°000
TR TER
Authorised: %EE
At | January 2022 (audited) RZBZ_F—-A—R(BER)
Ordinary shares of HK$0.10 each BREEO.1 08 T2 Eimk 7,000,000 700,000
Share sub-division (note c) WRID AR (M) 63,000,000 -
At 31 December 2022 (audited) and 30 June 2023 RZZ_ZF+=A=+—HEEZ) R
(unaudited) ZE=FRAZTRCREER)
Ordinary shares of HK$0.0! each FREBEOIB T LRk 70,000,000 700,000
Issued and fully paid: BETRER
At | January 2022 (audited) RZZ-—F—-A—-A(EER)
Ordinary shares of HK$0.10 each BIREEO.1 078 T2 Eimk 3,661,865 366,186
Share consolidation (note q) Rin& ot (Hita) (3,295,679) -
Share reduction (note b) RRADBIR (H52b) - (362,524)
At 31 December 2022 (audited) RZBZZF+_A=+—H(EER)
Ordinary shares of HK$0.0! each BREECOBTZ & BR 366,186 3,662
Issue of shares upon conversion of convertible BT RE S
bonds 143,637 1,436
At 30 June 2023 (unaudited) ZEC=FRA=THGREER) 509,823 5,098
(@)  Pursuant to the special resolution passed at the special general meeting of (@) WBEARARZ-_Z-Z_—_F+—A=+/\H ;ﬁif:f
the Company held on 28 November 2022, the Company completed share MRERFRAGBBHOSIIRER - A2

consolidation of every ten (10) issued shares of HK$0.10 each in the issued
share capital of the Company into one (1) consolidated share of HK$1.00
each with effect from 30 November 2022.

Immediately following the share consolidation in note (a) above, the
issued share capital of the Company of HK$366,186472.90 divided
into 366,186,472 consolidated shares of HK$1.00 each was reduced to
HK$3,661,864.72 divided into 366,186,472 new shares by cancelling the
paid-up capital of the Company to the extent of HK$0.99 on each of the
then consolidated share, such that the par value of each of the issued
consolidated share was reduced from HK$1.00 to HK$0.0l. The share
reduction resulted in a debit of share capital of the Company with credit
arising therefrom transferred to the accumulated losses.

Immediately following the capital reduction in note (b) above, each of the
authorised shares of par value of HK$0.10 each was sub-divided into ten (10)
new shares of par value of HK$0.01 each.
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Notes to the Condensed Consolidated Financial Statements

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS

Fair value measurements and valuation processes

The board of directors of the Company determines the appropriate

valuation techniques and inputs for fair value measurements.

In estimating the fair value of an asset or a liability, the Group uses
market-observable data to the extent it is available. Where Level |
inputs are not available, the Group engages third party qualified valuers
to perform the valuation. The board of directors of the Company works
closely with the qualified external valuers to establish the appropriate

valuation techniques and inputs to the model.

The fair values of these financial assets are determined (in particular, the
valuation technique(s) and inputs used), as well as the level of the fair
value hierarchy into which the fair value measurements are categorised
(Levels | to 3) based on the degree to which the inputs to the fair value

measurements is observable.

. Level | fair value measurements are based on quoted prices

(unadjusted) in active market for identical assets or liabilities;

. Level 2 fair value measurements are those derived from inputs
other than quoted prices included within Level | that are
observable for the asset or liability, either directly (i.e. as prices) or

indirectly (i.e. derived from prices); and

. Level 3 fair value measurements are those derived from valuation
techniques that include inputs for the asset or liability that are not

based on observable market data (unobservable inputs).

LEEE = p B TS

For the six months ended 30 June 2023
HE-Z-_=§~A=tRAL AR

EMITAZARESR

(Ll

DABHBR (S EBE
AATNEFERAAEHEMETEE N EE
S EIE P

ERFAEEXRENRIAER  AKEEAE
SHHEEANCAMSIBEENSE - EXES
—RBABEBNER  AEEZRBE=778E&
RIGEMETEE ARAEFERFERI
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Notes to the Condensed Consolidated Financial Statements
GLEERE e

For the six months ended 30 June 2023
F-=FRA=THILEAMEA

BE—
19.

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (Continued)

Fair value measurements and valuation processes (Continued)

(i)

(i)

Fair value of the Group’s financial assets that are measured at fair
value on a recurring basis

Some of the Group’s financial assets are measured at fair value at
the end of each reporting period. Level | valuation methodology
has been applied to the financial assets at fair value through profit
or loss of nil as at 30 June 2023 (31 December 2022: HK$NIl). In
estimating the fair value, the Group uses market-observable data to

the extent it is available.

During the six-month periods ended 30 June 2023 and 2022,
there have been no significant transfers between Level | and 2 or

transfers into or out of Level 3.

Fair value of financial assets and financial liabilities that are not
measured at fair value on a recurring basis

The fair values of financial assets and financial liabilities have been
determined in accordance with generally accepted pricing models

based on discounted cash flow analysis.

The directors of the Company consider that the carrying amounts
of financial assets and financial liabilities recognised in the financial

statements approximate their fair values.
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Notes to the Condensed Consolidated Financial Statements

MATERIAL RELATED PARTY TRANSACTIONS
During the six-month periods ended 30 June 2023 and 2022, the Group

entered into the following transactions with related parties:

LEEE = p B TS

For the six months ended 30 June 2023
HE-Z-_=§~A=tRAL AR

BEXBEHBLIRS
RBEE—ZTE-_=Fr-_FT-__FA=+H1
ANE AR AEEEBEB AT IUNTRS

Six months ended 30 June

BEANA=THIEAER

2023 2022
—EC-=F T CF
HK$’000 HK$'000
FEx TETT
(unaudited) (unaudited)
(REFE®) (REg&ER)
Rental income received from a related company B —MREE AR (RAR—R2EEE
in which a key management personnel of the BABHEREATE) ZHSKA
Company has significant influence 96 156
Interest expenses paid to a substantial ERARAREERR ZMEHRE
shareholder of the company 195 183

Compensation of key management personnel

The remuneration of directors and other members of key management

during the six-month periods ended 30 June 2023 and 2022 was as

follows:

FTEEBEASEFM
EERHEMFEZERABRBEE-ZE_=FK
—E - FXRNAZ=+THIENERBEZFH B
T

Six months ended 30 June

BEANA=+THIEAER

2023 2022

—EC-=F T CF

HK$’000 HK$'000

TR FHET

(unaudited) (unaudited)

(REER) (CREsER)

Short-term benefits SSHRIE R 2,108 1,870
Post-employment benefits BRI 1R - 24
2,108 1,894

The remuneration of directors and key executives is determined having

regard to the performance of individuals and market trends.

EFRIBTRABNHFHRERBARE R
MIGBBRETE °
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Other Information

INTERIM DIVIDEND

The Board has resolved not to declare an interim dividend for the six
months ended 30 June 2023 (30 June 2022: nil).

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

Long positions in the shares and underlying shares of the Company

As at 30 June 2023, none of the directors or chief executive of the
Company had any interests or short positions in the shares, underlying
shares and debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) that was required to be
recorded pursuant to section 352 of the SFO, or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers contained in the Listing

Rules.

SHARE OPTION SCHEME

The existing share option scheme of the Company (the “Scheme”) was
adopted pursuant to a resolution passed on 25 July 2014. Unless otherwise
cancelled or amended, the Scheme will be valid and effective for a period of
|0 years commencing on the adoption date. The purpose of the Scheme is
to reward participants (the “Grantees”, including but not limited to directors,
employees and other participants of the Group) who have contributed or
will contribute to the Group and to encourage Grantees to work towards
enhancing the value of the Company and its shares for the benefit of the

Company and its shareholders as a whole.

There were no outstanding share options during the six months ended 30

June 2023 and 2022.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES

Save as disclosed in the section headed "DIRECTORS' INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES”, at no time during the six months ended 30 June 2023
was the Company or any of its subsidiaries a party to any arrangements
to enable the Directors to acquire benefits by means of the acquisition of
shares in, or debentures of, the Company or any other body corporate,
and none of the Directors or their spouse or minor children had any rights
to subscribe for the securities of the Company, or had exercised any such

rights during the period.

INTERESTS AND SHORT POSITIONS OF SHAREHOLDERS
DISCLOSEABLE UNDER THE SFO

As at 30 June 2023, the following interests of more than 5% of the issued
share capital of the Company were recorded in the register of interests

required to be kept by the Company pursuant to section 336 of the SFO:

Long positions in the shares of the Company

Other Information

EEREROIEREE ZEF

BRIZEERRD - HEARD REREZESRARIE
BFEBEEN BHE-ZZ-_=F,"A=+HI1L~EA
WA - AR S E AN E R B BE L E A
R MEEFAEEEARRSUEMEMEAER
B REREMEDRMNE  TEREFIEEF LB
IARKNFFRAEEBBARAFS - ARAHREATT
(EIEMRLEHER o

REBLERPBERAATREZRRESZR AR

RZBZ=FXA=+H  BARFREZHFIAE
GDIZE336IERTFE 2 HABRMALE - IHARRA
EEITIRAS%IA LS 2 AT

RARBRRG Z2HA

Approximate
percentage of the

Company’s issued

Capacity and nature Personal Number of share capital
Name of shareholder of interest interest Corporate interest shares held (Note 3)
HARRAREBITR
AMAEDL
BRAEE B RERME EPN: £ DE S BEROHE (HaE3)
Richsun Investment Development Limited Interest of controlled - 80,000,000 80,000,000 15.69%
corporation
BRI ERERAR AT REEHEE 2 B -
China Strategic Holdings Limited (“CSH") Interest of controlled - 65,199,547 65,199,547 12.79%
corporation (Note 1)
o3
PREEBRAR(HE]) USSR 5
Hong Kong Huiheng Trading and Interest of controlled - 63,636,362 63,636,362 12.48%

Investment Co., Limited

EERORHREBRAF

corporation

REEHEE 2 B
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Other Information

Approximate
percentage of the

Company’s issued

Capacity and nature Personal Number of share capital
Name of shareholder of interest interest Corporate interest shares held (Note 3)
BERRACBITR
EX E =R
BREREE SO RERME PN £ NEES RARGHE (Hizt3)
Mr. Ji Xiang (“Mr. Ji*) Interest of controlled - 49,697,600 49,697,600 9.75%
corporation (Note 2)
(H15t2)
ERELE(EERL] REZHNER 2
Mr. Shen Jia (“Mr. Shen") Beneficial owner 40,000,000 - 40,000,000 7.85%
RERE(LEL)) EslEAA
Notes: Bt -

CSH had an indirect interest in the Company through its 100% indirect
ownership in U Credit (HK) Limited, which had security interest in 651,995,472
shares of the Company. U Credit (HK) Limited had enforced the security
interest in 651,995,472 shares on 4 July 2019.

2. 496,976,000 shares were held by Excel Jade Limited, which was owned as to
100% by Mr. Ji. Accordingly, Mr. Ji was deemed to be interested in 496,976,000
shares of the Company under the SFO.

3. The percentage of shareholding is calculated on the basis of 509,822,834 shares
of the Company in issue as at 30 June 2023.

Save as disclosed above, the Company had not been notified of other

relevant interest or short positions in the shares and underlying shares of

the Company as at 30 June 2023 as required pursuant to section 336 of the

SFO.

CORPORATE GOVERNANCE

The Company has complied with all the applicable provisions of the

Corporate Governance Code as set out in Appendix |4 of the Listing Rules

throughout the six months ended 30 June 2023 except for the following

deviation with reason as explained.
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Responsibilities of Directors

Code Provision C.1.6

Pursuant to Code C.1.6, the independent non-executive directors and other
non-executive directors, as equal board members, should give the board and
any committees on which they serve the benefit of their skills, expertise and
varied backgrounds and qualifications through regular attendance and active
participation. Generally, they should also attend general meetings to gain and

develop a balanced understanding of the views of shareholders.

Deviation

One Executive Director of the Company was unable to attend the annual
general meeting of the Company held on 6 June 2023 due to other prior
business engagement. However, there were two Executive Directors, one
Non-executive Director and three Independent Non-executive Directors
presented at the meeting to enable the Board to develop a balanced

understanding of the views of shareholders of the Company.

Following the retirement of Mr. Ng Wai Hung (“Mr. Ng") as an independent
non-executive Director with effect from the conclusion of the AGM on
6 June 2023, Mr. Ng ceased to be the chairman of the remuneration
committee and a member of the audit committee and the nomination
committee of the Company. The Company was unable to comply with the

requirements under Rules 3.10(1), 3.21 and 3.25 of the Listing Rules.

However, following the appointment of Mr. Chan Cheuk Ho as an
independent non-executive Director on 23 June 2023, the number of
independent non-executive Directors was complied with Rule 3.10(1) of the
Listing Rules, and the compositions the Audit Committee and Remuneration
Committee were complied with Rule 3.21 and Rule 3.25 of the Listing Rules

respectively.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS OF LISTED ISSUERS

The Company has adopted its own code of conduct regarding directors’
dealings in the Company's securities (the “Own Code”) on terms no less
exacting than the required standard set out in the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as set out
in Appendix 10 of the Listing Rules. Specific enquiries have been made with
the Directors and they have confirmed their compliance with the Own Code

and the Model Code during the six months ended 30 June 2023.

Other Information
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Other Information

UPDATE ON DIRECTORS’ INFORMATION

There is no updated information of directors of the Company required to

be disclosed pursuant to Rule 13.51B(I) of the Listing Rules.

REVIEW OF INTERIM FINANCIAL STATEMENTS

The audit committee of the Company has reviewed with the management
the accounting principles and policies adopted by the Company and the
unaudited condensed consolidated results for the six months ended 30 June
2023. The audit committee was of the opinion that the preparation of such
results complied with the applicable accounting standards and requirements

and that adequate disclosures were made.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SHARES

During the six months ended 30 June 2023, neither the Company nor any
of its subsidiaries purchased, sold or redeemed any of the Company’s listed

shares.

On behalf of the Board

Jiang Qinghui
Executive Director and Chairman

Hong Kong, 29 August 2023
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