Sunlit

RBRNENRRODBRIT

Wuxi Sunlit Science and Technology Company Limited

(a joint stock company established in the People’s Republic of China with limited liability)
(EhEARRMBEFMEIINBRBERAT)

Stock Code BZ{RX5% : 1289

INTERIM REPORT
R ERERE

*For identification purpose only { {2l



N

CONTENTS
5 42

NEE

Corporate Information

isHE
Financial Highlights

BT E R A B DT
Management Discussion and Analysis

FHIE AR A RS R

Interim Condensed Consolidated Income Statement

FHIEBRSEE 2 ERER
Interim Condensed Consolidated Statement of
Comprehensive Income

THEREREERER

Interim Condensed Consolidated Balance Sheet

RHMRGAREEHE
Interim Condensed Consolidated Statement of Changes in
Equity

FHIBRRABEERER
Interim Condensed Consolidated Statement of Cash Flows

FHAS R AR & BT S B R 5T
Notes to the Interim Condensed Consolidated Financial
Information

rERERAREMER

Corporate Governance and Other Information

el
Glossary

2-3

5-15

16

17

18-19

20

21-22

23-45

46-50

51-52



NAEEH
Corporate Information

ESE
BITES

5 2 M 55 £ (£ %)
EYE Rt
BRBL L

EBTEE
REFERL

BIAEBTES
Al g Tt
B

BE
ZMLEE(ERE)
e a L
BEEZL

EREE8E
RiBHSLE(ER)
Al g Tt
B

HMWEEREST
AR S (X %)
B3 1 % 4

SR Bk

REEEE
R EE(ER)
Al g STt
B

BEBEESE
5 2 M 55 £ (£ %)
EYE Ftd
RIBIE KA

AFHE
fa] 7k X 2 &= (ACG, ACS(PE))

RIERAR
RIERI %L E
fa] 5k Ik %2 £ (ACG, ACS(PE))

BOARD OF DIRECTORS
Executive Directors

Mr. Zhang Degang (Chairman)
Mr. Zhang Degiang
Ms. Feng Lili

Non-executive Directors
Ms. Zhang Jinghua

Independent non-executive Directors

Mr. Leung Yiu Cho
Mr. Yu Jianfeng
Mr. Zhong Ruifeng

SUPERVISORS

Mr. Peng Jiashan (Chairman)
Ms. Wei Yi
Ms. Yang Jinghua

AUDIT COMMITTEE

Mr. Leung Yiu Cho (Chairman)
Mr. Yu Jianfeng
Mr. Zhong Ruifeng

REMUNERATION AND APPRAISAL COMMITTEE

Mr. Yu Jianfeng (Chairman)
Mr. Zhong Ruifeng
Mr. Zhang Degiang

NOMINATION COMMITTEE

Mr. Zhang Degang (Chairman)
Mr. Yu Jianfeng
Mr. Zhong Ruifeng

STRATEGIC COMMITTEE

Mr. Zhang Degang (Chairman)
Mr. Zhang Degiang
Mr. Leung Yiu Cho

COMPANY SECRETARY
Ms. Ho Wing Yan (ACG, ACS(PE))

AUTHORISED REPRESENTATIVES

Mr. Zhang Degang
Ms. Ho Wing Yan (ACG, ACS(PE))

WUXI SUNLIT SCIENCE AND TECHNOLOGY COMPANY LIMITED

INTERIM REPORT 2023



NEEF

Corporate Information

o 1t 3% 2B B
H

LERE

15

B ERZERR
12 3 R BE 15

BREERPEETESEMES

HE

LA

15

BN ERE
12 3 R BE15R

EEETEESEME,
BB

AT

758 3B6-85%

g ZZ B 027182703 %F

% 2 B
BEROKBEETAMEBRA
HEGETAD
A R T =5 B B A% EAD
RAGERERM

R BRERN ST (G &8 L)
H % & 5C 52
BEeBFELARAT
BA

A

% 2 3833851

ERRHES -
33183301-04%

EEEEKRIT
BERITES DT
H

LER A

T

==Y-ngcafel

2B 34

www.wxsunlit.com

CEIC-FERHES

REGISTERED OFFICE

1 Yanxin Road East

Huishan Economic Development Zone
Wuxi

Jiangsu Province

PRC

HEADQUARTERS AND PRINCIPAL PLACE OF
BUSINESS IN PRC

1 Yanxin Road East

Huishan Economic Development Zone

Wuxi

Jiangsu Province

PRC

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

Suite 2703, 27th Floor, Shui On Centre
6-8 Harbour Road

Wanchai

Hong Kong

AUDITOR

PricewaterhouseCoopers
Certified Public Accountants
Registered Public Interest Entity Auditor

LEGAL ADVISERS TO THE COMPANY
ONC Lawyers (as to Hong Kong law)

H SHARE REGISTRAR
Union Registrars Limited
Suites 3301-04, 33/F,

Two Chinachem Exchange Square
338 King’s Road

North Point

Hong Kong

PRINCIPAL BANKER

China Merchants Bank Wuxi branch
No. 9, Xuegian Street

Wuxi City

Jiangsu Province

PRC

COMPANY’S WEBSITE

www.wxsunlit.com

BHEERNENEROBRDF @




LIRS

Financial Highlights

S B Z6A30B L~ EA
Results Six months ended 30 June
20234 20224 @
2023 2022 Change
AREBFRT ARETT
RMB’000 RMB’000
A Revenue 53,076 74,287 -28.6%
EH Gross profit 17,161 16,654 3.0%
B P15 A5 AT A Profit before income tax 9,736 4,029 141.6%
EIAR e Profit for the period 7,928 3,959 100.3%
AABIREEEIAFIE Profit for the period attributable to
shareholders of the Company 7,928 3,959 100.3%
AR R E IR RS Earnings per share attributable to
Fix A shareholders of the Company for the
(AAR®ES5|R) period (expressed in RMB cents)
— EXKREE — Basic and diluted 6.19 3.09 100.3%
AR B 20234 20224
Financial Position 6H30H 12A31H b))
30 June 31 December
2023 2022 Change

ARBTFRE AR®BTET
RMB’000 RMB’000
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Financial statistics
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Total assets 985,816 945,732 4.2%
Net current assets 509,248 504,197 1.0%
Total assets less current liabilities 652,303 654,615 -0.4%
Total liabilities 333,513 291,117 14.6%
Total equity 652,303 654,615 -0.4%

20234 20224F

6H30H 12 H31H
30 June 31 December

2023 2022
it B b &R Current ratio’ 2.5 2.7
FEAEAE(A)? Inventory turnover days (days)? 875.4 3447
BN RIBERAEASH(R) Trade receivables turnover days (days)® 982.6 456.9
o ENRIERAEBRS(A) Trade payables turnover days (days)* 365.9 152.2
1. R ERERABEERUN T AR 1. Current ratio = current assets/current liabilities
2. FTEASRYEERTELEHRRUSEAN/FR 2. Inventory turnover days = inventories balance/revenue for the period/year x
WA BELZE FAH number of days for the period/year
3. BHRWHHEEERBESNEESRERIAL 3. Trade receivables turnover days = gross trade receivables balance excluding
% (TERERTALZR)BRIASEARFRKRA bank acceptance notes/revenue for the period/year x number of days for the
BRUZE FAH period/year
4. BZENFEAEAHESENESRNRBLEH 4. Trade payables turnover days = trade payables balance/revenue for the period/
BRAERAR R - BRNZE FRH year x number of days for the period/year

WUXI SUNLIT SCIENCE AND TECHNOLOGY COMPANY LIMITED INTERIM REPORT 2023
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2023F EHF - BREFEHTEILERE
([hRB ) MBIEFER - 2023 E¥FHE
YT E $8 9 Bll 5T AKX 1,324.8 8 B F11,323.9
EW EHEL FFRES LK%
#M9.8% °

MEEHEWNIEN  BIRITEFTKRS
BE - R ARERESHRMHRA
REPRHEEERINRE  EITRAF
TE-BERETRLMAA -

AEEFFFRANEEREBEE14ET
EHREERPERTHR & ZARARBI -
E—ERELEETHRRR - HLF =
T =—FNAZ1+HIE  AEEEIRE:

W A5,3088 7t - B _E4F [A] 87,4298 7T 48
bt TFET28.6% ° BN EZT = =F A=
THIEAREESEFFEARE7ETT
Lt EF R HAIE 183978 TT ©

BUSINESS REVIEW

According to the data from the China Association of Automobile
Manufacturers (“CAAM”), the production and sales of
automobiles in the PRC in the first half of 2023 amounted to
13.248 million wunits and 13.239 million units, respectively,
representing increases of 9.3% and 9.8%, respectively, as
compared to the corresponding period of last year.

Attributable to the increases in automobile production and sales,
the tyre industry witnessed a stable recovery in demand. During
the period, the Group continued to focus on its investment in
research and development in order to provide customers with
highly intelligent equipment, thereby maintaining its leading
position in the industry in terms of innovation.

Total production of the Group in China for the first half of the
year amounted to RMB140 million. The Group’s performance for
the period was to a certain extent affected by the fact that a
number of customers have not completed the final
commissioning and acceptance of the delivered equipment. For
the period ended 30 June 2023, revenue of the Group
decreased by 28.6% to RMB53.08 million from RMB74.29
million for the corresponding period last year. Net profit of the
Group for the period ended 30 June 2023 increased by
RMB3.97 million to RMB7.93 million as compared to that for the
corresponding period of last year.

1PN Revenue
B F6RA30BL<MEAR
For the six months ended 30 June
20235 20224
2023 2022
EtfE ARETR % EHNHE ARETR %
Unit(s) sold RMB’000 % Unit(s) sold RMB’000 %
BHEFEMM4  Sales of brass electroplating wire
YEGEE production lines 1 5929  11.2 3 21206 114
Hib £ EZHE  Sales of other production lines 1 590 1.1 16 13176 349
BHHEE Sales of standalone machinery 202 36,241  68.3 173 30,827 415
B8R4 - T Sales of mould repairing equipment,
REHEE component parts and
accessories AEREAN/A 7978  15.0 I EFAN/A 5,556 75
HEIA Rental income TERBNA 2,338 4.4 TEANA 3522 47
53,076 100.0 74,287  100.0
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Management Discussion and Analysis

B 20234 6A308 1E <A A - FfIH UK
A A A R#53100,0007T © 820224 A Hf
A R %74300,0000T B > A R ¥
21,200,0007T 3 #128.6% ©
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E I E A AHEEAR o B E2023F6H30
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WA H 52 T B if 8 & 2202266 A30H
175 1E AR DA R #15,300,0007T ©

Hh £ EL - H E2023F6A308 1 /~1E
A EMEEGNBEERABARE
600,000t M A F R B MW AR
13,200,0007C % 4295.5% * T2 2 AR H
fthAEERNBER VAT -

E# - H £2023F6A30H L /NEA - &
8 E WA B A R %36,200,0007T ¢+ &
20224 [7] #§ A R #30,800,0007T & A1 49
176%  TIRRE#IEE EHA - RPN E
FRE Z 202396308 1/~ A% 45202
EB#  Mm2022FRHABI73EERF
B o

1R FEHRE M - B £20235F
BHB0BLEAMER - EEREH  THHR
i 14 8 & I A B A R #8,000,0007T &
20224 [A B /9 A R #5,600,0007T 3 11 49
43.6% ©

@ WUXI SUNLIT SCIENCE AND TECHNOLOGY COMPANY LIMITED

Our revenue for the six months ended 30 June 2023 was
RMB53.1 million, representing a decrease of RMB21.2 million, or
approximately 28.6%, from RMB74.3 million for the
corresponding period of 2022.

The decrease in revenue was mainly attributable to the delay of
delivery of equipment to customers in the first half of 2023 due
to that a customer did not have insufficient space for storage of
the equipments.

Brass electroplating wire production lines. Revenue from
the sales of brass electroplating wire production lines for the six
months ended 30 June 2023 decreased by RMB15.3 million as
compared with the six months ended 30 June 2022 due to
decrease of sales volume.

Other production lines. Revenue from the sales of other
production lines amounted to RMBO0.6 million for the six months
ended 30 June 2023, representing a decrease of 95.5% as
compared with RMB13.2 million for the corresponding period in
last year. The decrease was primarily attributable to the
decrease in total volume of other production lines.

Standalone machines. Revenue from the sales of standalone
machines for the six months ended 30 June 2023 was
RMB36.2 million, representing an increase of approximately
17.6% from RMB30.8 million for the corresponding period in
2022. The increase was attributable to the increase in the sales
volume of standalone machines. 202 sets of standalone
machines were accepted by our customers during the six
months ended 30 June 2023, while 173 sets were accepted by
the customers for the corresponding period in 2022.

Mould repairing equipment, component parts and
accessories. Revenue from the sales of mould repairing
equipment, component parts and accessories for the six
months ended 30 June 2023 was RMB8.0 million, representing
an increase of approximately 43.6% from RMB5.6 million for the
corresponding period in 2022.

INTERIM REPORT 2023
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HLIWA - LW A BB E20229F6730
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FIRA K D REER K ©

THHREX

BT B X B A R %15,700,0007T -
B E 20224 [A] B #9 A R %11,800,0007T
# 40 A R #3,900,0007T © £ Z &2 i A
ERFAZFEERIRELINATE -

SRHEEREBEGRTE

H £2023F6HA30H LN A - ANEE
SeMmEEREBEBEBEERIBARK
5,100,0007T * = 2 & 1A & U BR 3k 2022
%12 A31H #916,500,0007T 1 i1 &= 2023 4F
6 A30H #918,700,0007T °

Hib ez — 8

B £ 20236308 1F /<A A - A& E %
15 B b Uz % 58 A R #11,600,0007T © M
2022F R AR RIS 5 H b W s ) F A R
5,300,0007T ° HAth Uk 25 F LM E B R
RAARMBAR SRR HE —BEETF
FTEERKE -
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Rental income. The rental income decreased by RMB1.2
million, or 33.6%, to RMB2.3 million for the six months ended
30 June 2023 from RMB3.5 million for the corresponding period
in 2022. Such decrease was primarily due to the recovery of
certain investment properties and the disposal of a building,
which was rented out from a subsidiary of the Company,
namely Haisheng Software.

Gross profit and gross profit margin

Gross profit for the six months ended 30 June 2023 amounted
to RMB17.2 million, representing an increase of approximately
3.0% from RMB16.7 million for the corresponding period in
2022. Overall gross profit margin for the six months ended 30
June 2023 and 2022 were approximately 32.3% and 22.4%,
respectively. Such increase in gross profit margin was mainly
due to a change in the revenue mix, with a higher share of
gross profit revenue from the sales of standalone machines.

Administrative expenses

Our administrative expenses amounted to RMB15.7 million,
representing an increase of RMB3.9 million as compared with
RMB11.8 million for the corresponding period in 2022. This was
mainly attributable to the increased investment in research and
development projects.

Net allowance of impairment losses on financial assets
The Group recorded a net allowance of impairment losses on
financial assets of RMB5.1 million for the six months ended 30
June 2023, which was primarily due to the increase in account
receivables, from 16.5 million as at 31 December 2022 to 18.7
million as at 30 June 2023.

Other gains — net

The Group recorded net other gains of RMB11.6 million for the
six months ended 30 June 2023, as compared to the net other
gains of RMB5.3 million for the corresponding period in 2022.
The increase in net other gains was mainly due to the gains on
the disposal of a building from a subsidiary of the Company,
namely Haisheng Software.

BBERNENBRROBRAF @
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WUXI SUNLIT SCIENCE AND TECHNOLOGY COMPANY LIMITED

Finance income

The Group recorded finance income of RMB2.8 million for the
six months ended 30 June 2023, as compared to the finance
income of RMB1.2 million for the corresponding period in 2022.
The increase was primarily due to the increase in bank interest
income.

Income tax expense

The Group recorded income tax expense of RMB1.8 million for
the six months ended 30 June 2023, as compared to income
tax expense of RMBO0.1 million for the corresponding period in
2022. The increase in income tax expense was mainly because
Haisheng  Software, a subsidiary of the Group, was not
qualified as the Small and Micro Enterprise and applied a 25%
CIT rate during this period.

Contract assets and trade receivables

Contract assets are the portions of product quality warranty
which satisfied the performance obligation but without the right
to collect consideration. As at 30 June 2023, contract assets
amounted to RMB17.6 million, representing a decrease of
22.0% as compared with that of RMB22.5 million as at 31
December 2022, which was mainly due to the increase of
collection upon the expiry of product quality warranty period.

As at 30 June 2023, trade receivables amounted to RMB251.2
million, representing an increase of 4.8% as compared with that
of RMB239.6 million as at 31 December 2022, which was
primarily attributable to the slow-down in collection of
receivables of the Group.

INVENTORIES

Our inventories increased by approximately 30.7% from
RMB196.5 million as at 31 December 2022 to RMB256.7 million
as at 30 June 2023 mainly due to an increase in work in
progress products as a result of (i) the increase in production
orders; and (i) the delay of delivery and testing of equipment to
customers.

INTERIM REPORT 2023
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TRADE AND NOTES PAYABLES

As at 30 June 2023, trade and note payables amounted to
RMB134.4 million, representing a decrease of 14.7% as
compared with that of RMB157.6 million as at 31 December
2022, which was primarily attributable to the decreased
procurement amount in this period.

CASH POSITION AND FUND AVAILABLE

During the six months ended 30 June 2023, the Group
maintained a healthy liquidity position with working capital being
financed by its operating cash flows.

As at 30 June 2023, the total cash and bank balances of the
Group amounted to RMB270.3 million (31 December 2022:
RMB281.9 million), which comprised cash and cash equivalents
of RMB112.3 million (831 December 2022: RMB113.3 million),
restricted cash of RMB66.9 million (31 December 2022:
RMB108.6 million) and time deposits of RMB91.2 million (31
December 2022: RMB60.0 million).

As at 30 June 2023, the current ratio of the Group was 2.5
times (31 December 2022: 2.7 times). The decrease was
primarily due to the increase in contract liabilities.

As at 30 June 2023, the gearing ratio of the Group (calculated
as total borrowings divided by total equity) was 0% as the
Group had no outstanding borrowings. The gearing ratio of the
Group was 0.3% as at 31 December 2022.

SIGNIFICANT INVESTMENTS

During the six months ended 30 June 2023, the Group did not
have any significant investments.

MATERIAL ACQUISITIONS AND DISPOSALS OF
ASSETS

On 31 January 2023, Haisheng Software entered into an
agreement with a purchaser, pursuant to which Haisheng
Software agreed to sell, and the purchaser agreed to purchase
a building for a total consideration of RMB13,085,000. The
Group recorded a gain of RMB8,449,000 for the disposal of the
building in the year ended 30 June 2023.
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WUXI SUNLIT SCIENCE AND TECHNOLOGY COMPANY LIMITED

Save as disclosed herein, during the six months ended 30 June
2023, the Group had no acquisition or disposal of subsidiaries,
associates or joint ventures.

CHARGES ON GROUP ASSETS

As at 30 June 2023, the cash deposits in the amount of
RMB66.9 million (31 December 2022: RMB108.6 million) and
notes receivable in amount of RMB4.0 million (31 December
2022: RMB9.6 million) were pledged to banks as security for
notes payable and letter of guarantee. Save as disclosed above,
the Group did not have any charges on assets as at 30 June
2023.

FUTURE PLANS FOR MATERIAL INVESTMENTS
AND EXPECTED SOURCES OF FUNDING

In the future, the Group will continue to implement its diversified
development strategy and proactively identify potential
investment opportunities.

Save as disclosed in the prospectus of the Company dated 30
October 2014 (the “Prospectus”) or in this report, the Group
had no future plans for material investments and expected
sources of funding as at 30 June 2023.

CAPITAL EXPENDITURES

For the six months ended 30 June 2023, the Group’s capital
expenditures amounted to RMB4.7 million (six months ended 30
June 2022: RMB1.9 million), which mainly relates to the
purchase of machinery and equipment.

PROPERTIES HELD FOR SALE

In 2018, the Group purchased 166 residential units of Tong Xing
Garden, No. 269 Guangxing Road, Kenli District, Dongying City,
Shandong Province, the PRC (the “Properties”), which have a
total gross floor area of 18,920.9 square metres for residential
units and 3,331.2 square metres for ancillary facilities. The
Group has an intention to sell the Properties and, accordingly,
such rights are recognised as properties held for sale upon the
completion of the transfer of the title of the Properties from the
vendor to the Company on 29 May 2018.

INTERIM REPORT 2023
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During the six months ended 30 June 2023, the Group sold 2
of the residential units at a total consideration of approximately
RMBO0.6 million, and the carrying value of the unsold units as at
30 June 2023 was approximately RMB42.9 million, representing
4.4% of the total assets of the Group.

CAPITAL COMMITMENTS

As at 30 June 2023, the Group had RMBO0.8 million capital
expenditures contracted but not incurred (31 December 2022:
RMB2.9 million).

CAPITAL STRUCTURE

There was no change in the capital structure of the Group
during the six months ended 30 June 2023. The capital of the
Group only comprises ordinary shares.

FOREIGN CURRENCY RISK

Foreign exchange risk arises when business transaction or
recognised assets or liabilities are denominated in a currency
that is not the entity’s functional currency.

The Group operates in the PRC with most of the Group’s
transactions denominated and settled in RMB, except that
certain trade receivables and bank deposits are denominated in
US dollar (“USD”) which are exposed to foreign currency
exchange risk.

If the USD had strengthened/weakened by 5% against the RMB
while all other variables had been held constant, the Group’s
net results for the six months ended 30 June 2023 would have
been approximately RMB3.2 million (six months ended 30 June
2022: RMB4.7 million) better/worse, due to various financial
assets denominated in USD.
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@ WUXI SUNLIT SCIENCE AND TECHNOLOGY COMPANY LIMITED

USE OF NET PROCEEDS FROM THE LISTING

The Company’s H shares have been listed (the “Listing”) on
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) since 11 November 2014 (the “Listing Date”). The
net proceeds from the Listing after the deduction of
underwriting commissions, fees and listing-related expenses
amounted to approximately HK$209.5 million (equivalent to
approximately RMB165.3 million).

With a view to improving efficiency in the use of the Company’s
temporary idle proceeds, on the condition that the construction
of the committed projects and planned usage of the proceeds
for such construction will not be affected, the Board proposed
to utilise part of the temporary idle proceeds to purchase
wealth management products in order to increase capital
revenue. The purposes are to improve the efficiency and
effectiveness in the use of the Company’s temporary idle raised
proceeds, which will in turn further enhance the overall revenue
of the Company, and to pursue better investment return for the
Company and the shareholders as a whole. For more details
regarding the change of the use of net proceeds from the
Listing, please refer to the announcement of the Company
dated 29 March 2016 (the “Announcement”).

The Company will continue to apply the net proceeds from the
Listing, together with the income to be generated from the
wealth management products, for the construction of the new
manufacturing facility located in Wuxi, Jiangsu Province of the
PRC (the “New Wuxi Facility”) and the new research &
development centre to be established in the New Wuxi Facility
(the “New Research & Development Centre”) and for other
purposes in accordance with the Prospectus and the
Announcement.
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TR LM EERESNEABR:

The following table sets forth the status of the use of proceeds:

tHB& HZE20235 HZE20235 HE20238 KBALH
EEET R 6A30H 6A308 Lt 6A308 BE&LEFH
Big s =E]: ~ERCHE FHALZRV FEHEBERC
Utilised Expected
Planned use of during the six Unutilised  timeline
net proceeds Utilised up to  months ended balance up to  for unused net
from the 30 June 30 June 30 June  proceeds from
Listing (e 2023 2023 2023 M2 the Listing ¢4
(BBER) (BBER) (BBER) (BBER)
(HK$ million) (HKS million) (HKS million) (HKS million)
(#4) (#4) (#4) (#4)

(approximately)

(approximately) (approximately) (approximately)

AEEBEGNIER Funding the construction of
HMERLREES  the New Wuxi Facility and
the New Research &
Development Centre
BEETHEWEEE  Developing certain targeted

E—REEES R
At

R

BT

research and development
projects

General working capital and
other general corporate
purposes

—REEAE

Total:

ESRSEES FHEOSR) LT ERBES
£ % 54)209,500,000 7T (NKBHAS - B
AR EmARRE) R (B EIL A B SR
ERERENEEALHAAS LARRER
HE -

M2023F6H30H A H A EEE SN A
42,330,0007% 7T ° 42,330,000/ TR B AE &
Beh APPREEEPESEESFHE
29,340,000/ 7T &k H & & &% 88 41 £12,990,000
BIT)EFATBRM BT -

HEEE S EHEMN255000008 TR EEE S FHE
#) %) 21,100,000 B AR EEE T BIE 0T %
EHH -

—E=FEPRHRE

163.0 133.7 44 42.3  2024%12R31H
|
by 31 December
2024

25.5 26.6 =Y — - -

(Note 3)
21.0 21.0 — - -
209.5 181.3 41 42.3
Notes:

The net proceeds allocated have been adjusted and recalculated with reference
to (1) the actual net proceeds from the Listing of approximately HK$209.5
million after the deduction of underwriting commissions, fees and listing-
related expenses; and (2) the percentage of the use of proceeds allocated to
each of the purposes as disclosed in the Prospectus.

As at 30 June 20283, the unutilised proceeds amounted to approximately
HK$42.33 million. Among the unutilised proceeds of HK$42.33 million, the
unutilised proceeds, including the net proceeds of HK$29.34 million and
interest from net proceeds of HK$12.99 million, were deposited in licensed
banks in the PRC.

Net proceeds of approximately HK$25.5 million and interest therefrom of HK$1.1
million have been utilised to develop certain targeted research and
development projects.
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HYE e FTHIGRNER MGE
EEFPHONER  EANENRBENE
P —mEEEIVE R A T 5 A RIE R A
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BEFEEN  BAOEEREERRON SR

EE & FHNE

72023F6A30H  AEEEAE #1854
(202212 A31H : 192%) 2B/EE - ¥
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14,800,0007T (& £202246 A30H 1/~ &
A # A R#10,900,0007T) © HBE RAE
B xR A 4927.9% o

WUXI SUNLIT SCIENCE AND TECHNOLOGY COMPANY LIMITED

There has been a delay in the utilisation of the net proceeds
from the Listing to the construction of the New Wuxi Facility
and the New Research and Development Centre as there was a
change in business development strategies with the reasons set
out in the Announcement. There has been further delay in the
use of the net proceeds for the construction of the New Wuxi
Facility and the New Research and Development Centre as a
result of the outbreak of COVID-19 Pandemic, which affected
the economy, business environment and customers’ demand.
However, the Company will utilise the unutilised portion of the
net proceeds from the Listing according to the disclosure in the
Prospectus and the Announcement.

PROSPECTS

As car ownership rises and generates demand for the
downstream tyre industry, the tyre replacement market will also
expand. As such, the production of tyres in China will continue
to increase and drive the market demand in the upstream tyre
carcass industry. The Group is not only a player in the
upstream segment of the tyre industry chain, but also a leading
domestic quality carbon steel wire production line manufacturer.
With years of experience in the industry, it will continue to step
up its investment in technological development, replace and
upgrade existing production lines, optimise its products and the
technology and efficiency of its production process, enhance
the production capacity of radial tyre cord,
requirements of customers in a timely manner, improve
customer service, secure existing domestic market and expand
into overseas markets, reinforce and enlarge its market share,
increase its profitability and strive to protect the interests of its
shareholders.

satisfy new

EMPLOYEE AND REMUNERATION INFORMATION

As at 30 June 2023, the Group employed a total of 185 full-
time employees (31 December 2022: 192 full-time employees),
including administrative, finance, internal audit, research and
development, technical application, quality control,
manufacturing, procurement, sales and marketing staff. For the
six months ended 30 June 2023, the Group’s total employee
remuneration was approximately RMB14.8 million (six months
ended 30 June 2022: approximately RMB10.9 million),
representing approximately 27.9% of the Group’s total revenue.
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AEBE+DERREBRIBINESAT &
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oo S AEE G ENE B WmE S K RIE
MREBMEXER -

AEEAELERESEESANERDN
RMITERERER Y HEBEREPRE
HEKERT -

AEBRERASEMDAKRERTRAM
EYEFEKEELREMZEBR - &
ERR AEEBESTHIFIETRITHM
% o

AATIFIRERENE
R2023F6A30H @ KRR A I EAEAIRTT
B% 5t &l o 1R2023F6H30H © KA &I
EEORBE®HRITEOERE -
FAEE

R2023F6A308 » ANEBE M E LM E KX
g PR B (& (2022F12 A31H « #) -

CEIC-FERHES

The Group places great emphasis on recruiting and training of
quality personnel by providing orientation programmes to the
new employees and on-going internal training to the existing
employees to enhance their industrial, technical and product
knowledge, their work ethics, as well as their knowledge of
industry quality standards and work safety standards.
Furthermore, the Group encourages its employees to take
advanced courses and obtain professional certifications.

The Group is confident that its employees will continue to
provide a solid foundation for the success of the Group and will
maintain a high standard of service to the customers.

The Group has not experienced any disruption of its normal
business operations due to labour disputes or significant
turnover of staff. The Directors consider that the Group has
maintained a very good relationship with its staff.

DETAILS OF OPTIONS GRANTED BY THE
COMPANY

As at 30 June 2023, the Company did not have any share
scheme in force. There is no outstanding option granted by the
Company as at 30 June 2023.

CONTINGENT LIABILITIES
As at 30 June 2023, the Group did not have any significant
contingent liabilities (31 December 2022: Nil).
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Interim Condensed Consolidated Income Statement

(BRIES BT - BRIFTAEFEAARE T ITHR) (Al amounts in RMB thousands unless otherwise stated)

B E6A30BLL<EA
Six months ended 30 June
20234 20224
2023 2022
B 5T REER RIECHEZ
Note Unaudited Unaudited
WA Revenue 6 53,076 74,287
Fiz A=W Cost of sales 7 (35,915) (57,633)
EA Gross profit 17,161 16,654
HERX Selling expenses 7 (1,256) (1,315)
THRAX Administrative expenses 7 (15,686) (11,828)
TREERERIE Net allowance of impairment losses
B FRE of financial assets (5,074) (6,698)
HAa g A Other income 8 173 739
HEfilgzm — F5 Other gains — net 9 11,574 5,296
HERE Operating profit 6,892 2,848
B RS A Finance income 11 2,844 1,181
B& P 4% #5450 F E Profit before income tax 9,736 4,029
FR{SBiF X Income tax expense 12 (1,808) (70)
AATIREEEHRNFIE Profit for the period attributable
to shareholders of the
Company 7,928 3,959
HAXEATI R EEY Earnings per share attributable
BEREBM(LARES  to shareholders of the
5| 7R) Company for the period
(expressed in RMB cents)
— BREARBERF  — Basic and diluted earnings
per share 13 6.19 3.09
LA B BR AR A U 2 7% FE BB B B 5 — Ot The above condensed consolidated income statement should be
B - read in conjunction with the accompanying notes.

WUXI SUNLIT SCIENCE AND TECHNOLOGY COMPANY LIMITED INTERIM REPORT 2023
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Interim Condensed Consolidated Statement of Comprehensive Income
(BIES AR BRIFAEHEUARETTIIR) (Al amounts in RMB thousands unless otherwise stated)

\
H E=6A3081<MEA
Six months ended 30 June
20234 20224
2023 2022
KEEZ KR A%
Unaudited Audited
B F) H Profit for the period 7,928 3,959
Htz2mEk= Other comprehensive income — —
AATIREELR Total comprehensive income for the
EHEKIELEEE period attributable to shareholders
of the Company 7,928 3,959

VA RS AR 4R & 2 T UR %5 2K JFE B2 BB B BfY 7% The above condensed consolidated statement of
—PFBIE o comprehensive income should be read in conjunction with the
accompanying notes.
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Interim Condensed Consolidated Balance Sheet

(BRIES BT - BRIFTAEFEAARE T ITHR) (Al amounts in RMB thousands unless otherwise stated)

2023 20224
6H30H 124318
30 June 31 December
2023 2022
B 5T REER REZ
Note Unaudited Audited
BE ASSETS
EREBEE Non-current assets
FREEE Right-of-use assets 14 20,888 21,195
ME - WEKEE Property, plant and
equipment 15 90,384 91,708
"EWHE Investment properties 16 16,550 20,605
BEEE Intangible assets 117 13
B 5 & H A e W RIE Trade and other
receivables 21 1,279 1,443
EHEE Contract assets 22 - 1,965
BEEFEMREE — FAE Deferred income tax
assets — net 17 13,837 13,489
143,055 150,418
RBEE Current assets
rE Inventories 18 256,703 196,474
FIEREME Properties held for sale 19 42,907 43,554
TEfT K1 Prepayments 20 2,543 12,001
B 5 & H At e W RIE Trade and other
receivables 21 252,676 240,925
BREE Contract assets 22 17,551 20,523
BREIR® Restricted cash 23 66,902 108,617
TE BfE K Time deposits 23 91,150 59,970
HekReEFEEE Cash and cash equivalents 23 112,329 113,250
842,761 795,314
HEE Total assets 985,816 945,732
#x EQUITY
% AR Share capital 24 128,000 128,000
& 7 & (B Share premium 24 311,464 311,464
it 1% Reserves 25 69,325 66,282
RBAF Retained earnings 143,514 148,869
gD Total equity 652,303 654,615

WUXI SUNLIT SCIENCE AND TECHNOLOGY COMPANY LIMITED

INTERIM REPORT 2023
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Interim Condensed Consolidated Balance Sheet

(BIES AR BRIFAEHEUARETTIIR) (Al amounts in RMB thousands unless otherwise stated)

~
20234 20224
6A30H 12 A31H
30 June 31 December
2023 2022
B 5 REEZ KB
Note Unaudited Audited
BfE LIABILITIES
mENAE Current liabilities
B 5 K B Ath FE 1~ IR Trade and other payables 26 144,923 171,181
BRNEE Contract liabilities 176,292 117,414
EHMEHM A% Current income tax
liabilities 2,058 522
JERTIR B Dividend payables 27 10,240 —
R Borrowings - 2,000
333,513 201117
HERE Total liabilities 333,513 291,117
HESRER Total equity and
liabilities 985,816 945,732

WERBRGAEERAGBRESERE WM The above condensed consolidated balance sheet should be
—OtBIE o read in conjunction with the accompanying notes.
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Interim Condensed Consolidated Statement of Changes in Equity

(BRIEZEZR  BAIRFEHREUARE TR

(All amounts in RMB thousands unless otherwise stated)

Bt 5 BEx BKROREE ffE RBERN et
Share Share Retained
Note capital premium Reserves earnings Total

RIS EZ Unaudited
#20225F12H318 1 Balance at 31 December 2022

fof 128,000 311,464 66,282 148,869 654,615
2mEiE Comprehensive income
HAFE Profit for the period = = = 7,928 7,928
HEFANKS Transaction with owners
BEZ2ETEHE Appropriation to statutory reserves 25(a) - - 3,165 (3,165) -
BRHLEES Use of safety fund 25(b) - - (122) 122 -
BE RS Dividends declared 27 - - - (10,240)  (10,240)
HBEBANKXSEE  Total transactions with owners - - 3,043 (13,283) (10,240)
#2023%F6H308 1 Balance at 30 June 2023

R 128,000 311,464 69,325 143,514 652,303
REEZ Unaudited
®2021F12A318H) Balance at 31 December 2021

&6 128,000 311,464 66,599 125,948 632,011
2milk Comprehensive income
B FE Profit for the period — — — 3,959 3,959
HEEAANXS Transaction with owners
PRALXEES Use of safety fund 25(b) — - (87) 87 —
HBEBANKXSEE  Total transactions with owners — — 87) 87 _
220225 6A30H K Balance at 30 June 2022

R 128,000 311,464 66,512 129,994 635,970

DA B 9B 4 1 25 8 D 2% SR T A
— G B -

The above condensed consolidated statement of changes in
equity should be read in conjunction with the accompanying
notes.
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Interim Condensed Consolidated Statement of Cash Flows

(BRIESZEZR  BAIREHEUARE TR

(Al amounts in RMB thousands unless otherwise stated)

~
B E6A30BLL<EA
Six months ended 30 June
20234 20224
2023 2022
B 5 REER RIECHEZ
Note Unaudited Unaudited
HKETHINRERE Cash flows from operating
activities
LEMSRS Cash generated from operations 21,630 4,770
ERAER Income tax paid (620) (102)
LIRSS M E/F5 Net cash flows generated from
operating activities 21,010 4,668
BETHMNRERE Cash flows from investing
activities
BEWMZE - BME&&ENA KL Purchase of property, plant and
| A E equipment and intangible
assets (4,134) (1,860)
HEWE - MEKEZMERH  Proceeds from disposal of
FT 1S 5008 property, plant and equipment 3,923 21
HEREMENMIBHIEA  Proceeds from disposal of
investment properties 7,090 -
BEZ A ATFEFAEBZA  Purchase of financial assets at
TREE fair value through profit or loss (22,000) (30,650)
HEZAFEFAEBZER  Proceeds from disposal of
CEEEMTENRIE financial assets at fair value
through profit or loss 22,083 30,737
BREIIREIZ M Increase in restricted cash - (9,836)
EHTF (8, A (Increase)/decrease in time
deposits (28,894) 11,672
HEMESRMITAD Proceeds from disposal of
Fr 15 318 derivative financial instruments - 196
wEEBME(FTH) Net cash flows generated (used
HWEeEmE FEE in)/from investing activities (21,932) 280
BEEHFARLSRE Cash flows used in financing
activities = -

—ECC-FERHEBSE
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Interim Condensed Consolidated Statement of Cash Flows

(BRIES BT - BRIFTAEFEAARE T ITHR) (Al amounts in RMB thousands unless otherwise stated)

f
B E6A30BLL<EA
Six months ended 30 June
20234 20224
2023 2022
B 5T REER RIECHEZ
Note Unaudited Unaudited
HeRFELSEIEH Net (decrease)/increase in
FORY), cash and cash equivalents (922) 4,948
EEREFHE Effect of foreign exchange
rate changes 1 424
By E RINLZEIEE Cash and cash equivalents at
beginning of the period 113,250 33,817
HARMAERIFELEEIER Cash and cash equivalents at
end of the period 23 112,329 39,189
LA E R BR 4R 6 30 € % = 2% & 51 B8 BT BT 5 The above condensed consolidated statement of cash flows
—fBIE o should be read in conjunction with the accompanying notes.
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Notes to the Interim Condensed Consolidated Financial Information
(BIES AR BRIFAEHEUARETTIIR) (Al amounts in RMB thousands unless otherwise stated)

1 AREM-REH
EHENDEMREODBERAR ((HFAF))
FETHEUNSIGY IR 3 L DR
REENEBEE-RIARRENGLEE
ARERRAE -

ANRNF AR2006FE3A21B E R EA R H
ME((hE ) ML BRET AR o
20126 7H248 - AARRIEHBAEEE
BRERBHBRNHERARE c NARF
Mt EE i AP BT RS EH R IL
A 7 R B T BT R 15 o

R2014F 11 A1B » KR AR HES B
BRGFABR AR (B ER Em -

RIERAER  TRIARFHBAKE MG
BRUARBTITEY -

APHEREAYHEN I REEZ -

2 REHEE

ANE E2023F6A308 15 A AR R EARS
PEREVBERDIEREBS ST ELSE
AP HA B HME I RE - PHISALE
M ERERIZRBREBMBE RS ERNR
BHE E2022F 12 AHIEFENFE
BHRERAEERTFHRERBIELD
ERRE—HEIE -

—ECC-FERHEBSE

1 GENERAL INFORMATION OF THE GROUP

Wuxi Sunlit Science and Technology Company Limited (the
“Company”) and its subsidiaries (together, the “Group”) are
principally engaged in the manufacturing and sale of a range of
equipment for manufacturing steel wire production lines.

The Company was incorporated in the People’s Republic of
China (the “PRC”) as a limited liability company on 21 March
2006. The Company was converted into a joint stock company
with limited liabilities under relevant PRC laws and regulations
on 24 July 2012. The address of the Company’s registered
office is No. 1 East Yanxin Road, Huishan Economic
Development Zone, Wuxi, Jiangsu Province, the PRC.

The Company’s shares were listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
on 11 November 2014.

This interim condensed consolidated financial information is
presented in Renminbi thousands (RMB’000), unless otherwise
stated.

This interim condensed consolidated financial information has
not been audited.

2 BASIS OF PREPARATION

This interim condensed consolidated financial information for the
six months ended 30 June 2023 has been prepared in
accordance with Hong Kong Accounting Standard (“HKAS”) 34,
‘Interim financial reporting’. The interim condensed consolidated
financial information should be read in conjunction with the
annual financial statements for the year ended 31 December
2022, which have been prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs”), and any public
announcements made by the Group during the interim reporting
period.
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Notes to the Interim Condensed Consolidated Financial Information

(BIES AR BRIFAEHEUARE T IR (Al amounts in RMB thousands unless otherwise stated)

3 EstEE 3 ACCOUNTING POLICIES

BTt EIN FTEAMN ST BREESR Except as described below, the accounting policies applied are

2022F 12 ABTH L FEMFE M B IREFT consistent with those applied in the annual financial statements

JERE(WMZFEMBRERATM) —5 - for the year ended 31 December 2022, as described in those
annual financial statements.

(@) H BAHARE A AT 1S B DA A% 8 FR A 78 B (a) Taxes on income in the interim periods are accrued using
PERMNBEOBER - the tax rate that would be applicable to expected total
annual earnings.

(b) FEEZFRHOFTERLRERY (b) New standards and amendments to standards
& B adopted by the Group

AEEDRAEEBE2023F1H1HH IR HY The Group has applied the following new standards and

MIREEEREA TR ER REAR amendments to standards for the first time for the Group’s

1B - financial year commencing 1 January 2023.
Standards/
Al &N 2B 2 Amendments/Interpretation  Subject
BB %S 2R REBEAL(BIEYIX  HKFRS 17 and Amendments to  Insurance Contracts
FITHRRE BT JERBEEMG®mE  HKFRS 17 (including Initial
WEERIE17HRE ERIEITH BB Application of HKFRS 17
f& 24 B 7% i 5 2E RS9 and HKFRS 9 —
9 o— LEERER) Comparative Information)
BRI ENESTEN SN ER Amendments to HKAS 8 Definition of Accounting
L Estimates
EBGEAFEIR R ST BEEKE Amendments to HKAS 1 and Disclosure of Accounting
BB W E LR HKFRS Practice Statement 2 Policies
EBBAE2RA
&2

EB e EAFE12 HEE-SFEAME HKAS 12 and Amendments to  Deferred Tax related to

RBEBGFER ENBEBEBAMNE HKAS 12 Assets and Liabilities
1257 1B 2 FE 7% 18 (B 45 B B arising from a Single
MBHE — = Transaction (including
AR AR A International Tax Reform
— Pillar Two Model
Rules)
R ER RS R R 4R & HR BF The adoption of the new standards and amendments does not
BERITBERTE - have significant impact on the condensed consolidated interim

financial information.

WUXI SUNLIT SCIENCE AND TECHNOLOGY COMPANY LIMITED INTERIM REPORT 2023
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Notes to the Interim Condensed Consolidated Financial Information

(BIES AR BRIFAEHEUARETTIIR) (Al amounts in RMB thousands unless otherwise stated)

3 EitEEm®
(c) BEMERKREXRMEHTEINNLR
ZHPNEHRERE

THFETERIARERINER RRER

MRABAE I AR B 202351 A1H 1A & BT I
FEEM  BRERNEEIRFPR®:

R 1gey BB

3 ACCOUNTING POLICIES (Continued)

(c) New standards, amendments and interpretation to
standards that have been issued but are not
effective

The following new standards and amendments and

interpretation to standards have been issued but are not

effective for the financial year beginning 1 January 2023 and
have not been early adopted by the Group:

RTI B ZE

| FIGEEEEN
Effective for

annual years

beginning on

Standards/Amendments/Interpretation Subject or after
ER G EAFIFRAEN BEEDERMEKIERE 20241 H1H
Amendments to HKAS 1 Classification of Liabilities as Current or 1 January 2024

BB SR ERE1RMEN
Amendments to HKAS 1

BEE G EAFE165 BN
Amendment to HKAS 16

EEREFRSR (B

Hong Kong Interpretation 5 (Revised)

BB ENETRRE BT EHREER
FETHREIE L
Amendments to HKAS 7 and HKFRS 7

FEV B HREENNEI0HR REF LS ER

F28 M & 2k
Amendments to HKFRS 10 and HKAS 28

—ECC-FERHEBSE

Non-current

MERZNIERBEE 202441 A1H

Non-current Liabilities with Covenants 1 January 2024

ERMHAENEEAE 2024F1A1H

Lease Liability in a Sale and Leaseback 1 January 2024

MIEHRNZY] — BERABHBREK 202441 A1H
BERXNBEHERD A

Presentation of Financial Statements 1 January 2024

— Classification by the Borrower of a
Term Loan that Contains a Repayment
on Demand Clause

HrEm B HE 20241718
Supplier Finance Arrangements 1 January 2024
RAZRHBEATRE L LM BT
BEHEHIZA
Sale or Contribution of Assets between To be determined
an Investor and its Associate or Joint
Venture

BHEERNENEROBRD A @
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Notes to the Interim Condensed Consolidated Financial Information

(BRIEZEZR  BAIRFEHREUARE TR

(All amounts in RMB thousands unless otherwise stated)

4 {45t
RETHE AN BEEEEERTEE
SHHRREAUAREEREBE WA R
B2 MEENHE - B RBR-E
AR EGHARER -

REANREISRAME MR ERE  EEE
RERASESTRERMAELENERX
HE RGBT EEENETERREH =
2022F12 H31H [EFE MR G B S 3k R A
FEREMER -

5 AFEME
BAFEFIENERTAZBTRANRG
5 & REBEZNBABEERT
BEERADBAT=EER:

e MHARBEXABEAEEERTSNRE
(REFHE)(FE ) -

s FHEAEXABEREBKRE-ARA
MBEINABEREGAER TwE
& (BER) REE BIABRIER
BB R -

o WHENRABRMEHENEES
BEHAEBGITABEREAEB)(F
=)

AEBZATVFEIIENTESRTAE
RE=ZMEEEZRRFEIR -

BOTESMT A  AEEHEMEREE
(BREZ N EMEYWIE - BRFIEE
EMEFARRE MREFEEB) MNE
HeEEEESREMENTKIR)HBN
REIR - MEBREERQFERE -

WUXI SUNLIT SCIENCE AND TECHNOLOGY COMPANY LIMITED

4 ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates.

In preparing this interim condensed consolidated financial
information, the significant judgements made by management in
applying the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that applied to
the consolidated financial statements for the year ended
31 December 2022.

5 FAIR VALUE ESTIMATION

Financial instruments carried at fair value are measured by
different valuation methods. The inputs to valuation methods are
categorised into three levels within a fair value hierarchy, as
follows:

° Quoted prices (unadjusted) in active markets for identical
assets or liabilities (level 1).

° Inputs other than quoted prices included within level 1 that
are observable for the asset or liability, either directly (that
is, as prices) or indirectly (that is, derived from prices)
(level 2).

° Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs) (level
3).

The Group’s derivative financial instruments are carried at fair
value based on level 3 valuation method.

Other than the derivative financial instruments, the carrying
amounts of the Group’s other financial assets (including trade
and other receivables, restricted cash, time deposits and cash
and cash equivalents) and short-term liabilities (including trade
and other payables) approximate their fair values due to their
short-term maturities.

INTERIM REPORT 2023
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Notes to the Interim Condensed Consolidated Financial Information

(BIES AR BRIFAEHEUARETTIIR) (Al amounts in RMB thousands unless otherwise stated)

~
6 A 6 REVENUE

FELERARECHETERARAINES The chief operating decision-maker (“CODM”) has been

o T ERKERARERASEEKRBE— identified as the board of directors of the Company. The CODM
WEE D s WKL FBEMBHRE - regards the Group’s business as a single operating segment

and reviews the financial statements accordingly.

AEBEFERSEERBEE—ZRIAR The Group is principally engaged in the manufacturing and sale
SEMMR D REAREE - 5122023 of a range of equipment for manufacturing steel wire products
FN2022F6HA30RIE A AKREBHEE and leasing. Revenue from sales of goods and rental income for

mA A e W AT : the six months ended 30 June 2023 and 2022 are as follows:
B E6HA30B L~ EA
Six months ended 30 June
2023 20224
2023 2022
HEERIEERE Sales of production lines
— EREEMHAEER — Brass electroplating wire
production lines 5,929 21,206
— EMEER — Other production lines 590 13,176
BEiRIHER Sales of standalone machines 36,241 30,827
Hi R &E  THHLEMHE  Sales of other mould repairing
&= equipment, component parts
and accessories 7,978 5,556
el A Rental income 2,338 3,522
53,076 74,087

AEEFTZHEPEAELEER - HE The Group mainly operates its business within Mainland China.
20234 2022 6 A308 1L/~ E A - WA For the six months ended 30 June 2023 and 2022, the

MERMIBERAT geographical information on the total revenue is as follows:
#HE6A30B L EA

Six months ended 30 June
2023% 20224
2023 2022

WA Revenue

— PR RE — Mainland China 52,014 67,665
— Hitp — Others 1,062 6,622
53,076 74,287

—ECC-FERHEBSE BBRNERNBRROBRAF @
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Notes to the Interim Condensed Consolidated Financial Information

(BIESABFH  BRIFEHEUARETLIIR) (Al amounts in RMB thousands unless otherwise stated)

6 WAm® 6 REVENUE (Continued)

REEMNRARBATIINEER - ZER The Group’s revenues were derived from the following external
PEEERMASE Y A10% £ customers that individually contributed more than 10% of the
Group’s revenue:

B =6H30H 1L EA
Six months ended 30 June

20234 20224

2023 2022

~alA Company A 28,120 12,165

~AIB Company B 9,015 AN iE FAN/A

~A]C Company C 5,093 12,760

NI Company D 7 i@ AN/A 18,666

NAE Company E 7 i FAN/A 8,534
! HEPE UL A I AR AR R B B U A10% 3 A | o 1 The corresponding revenue did not contribute 10% or more of the Group’s total

7 RUEHISHRAX

revenue.

7 EXPENSES BY NATURE

# FE6HA30HL<EA
Six months ended 30 June
20234 20224
2023 2022
BERmEERENTFEES Changes in inventories of finished
goods and work in progress (79,600) 4,717)
Fir BB R A Raw materials used 99,644 50,212
& B & F| = ([ 5E10) Employee benefit expenses
(note 10) 14,810 10,005
weEREHE Depreciation and amortisation 5,569 5,170
INBREE Outsourced installation fee 3,731 2,815
FERE Inventory impairment 1,599 —
H A1 Z Other tax charges 1,477 1,735
XBREE Entertainment expenses 897 870
EXEA Professional fees 774 554
wAER Office expenses 772 526
BB Transportation expenses 624 653
ZIRE A Travelling expenses 619 599
% ELED B & Auditor’s remuneration 472 472
Himx Other expenses 1,469 982
BHERSE  HEFAXR Total cost of sales, selling
THREX expenses and administrative
expenses 52,857 70,776

WUXI SUNLIT SCIENCE AND TECHNOLOGY COMPANY LIMITED INTERIM REPORT 2023
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(BRIESZEZR  BAIREHEUARE TR

(Al amounts in RMB thousands unless otherwise stated)

8 HitlrA 8 OTHER INCOME
E =6H30HIL<MEA
Six months ended 30 June
20235 20224
2023 2022

AT #68 Bk (M 53X (a)) Government subsidies (note (a)) 173 739
oo Note:
(@) BT EAE T B E AREB A A EZIRIZ A @mAEYL o (a) Government subsidies mainly represented subsidies for the Group’s talent

9 Hftss — FH

training programmes.

9 OTHER GAINS — NET

B E6A308LL<ER
Six months ended 30 June
20234 20224
2023 2022
HEIREMEN W= (M T @) Gains on disposal of investment
properties (note (a)) 5,934 —
HEWE - BB &R B WS Gains on disposal of property,

(Fft 7% (a) plant and equipment (note (a)) 2,508 —
fEHWm — F5 Foreign exchange gains — net 2,775 5,100
BAFEFAEZNE/MEER  Fair value gains on financial assets

N ERE at fair value through profit or loss 83 87
MEeBMTENRAFERE Fair value gains on derivative

financial instruments - 98
HAth Others 274 11
11,574 5,296

B & - Note:

~

(@) R2023F1A31H » EBEBRNEREBERAF
(MB BB 814 )5 BUT ERFIRT S Wp ot &5 — &
BF  BREAARK13,085000T - HEERE
MEURME BEERRHEORZES I AAR
#£5,934,0007T & A K #2,515,0007T °

—ECC-FERHEBSE

On 31 January 2023, Wuxi Haisheng Software Technology Co., Ltd. (‘Haisheng
Software”) entered into an agreement with a local government authority and
disposed a building for a total consideration of RMB13,085,000. The gains on
disposal of investment property and property, plant and equipment are
RMB5,934,000 and RMB2,515,000 separately.

BHEERNENEROBRD A @
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Notes to the Interim Condensed Consolidated Financial Information

(BRIEZEZR  BAIRFEHREUARE TR

(Al amounts in RMB thousands unless otherwise stated)

10 EERFIMAX

10 EMPLOYEE BENEFIT EXPENSES

@ WUXI SUNLIT SCIENCE AND TECHNOLOGY COMPANY LIMITED

B E6HA30B L~ EA
Six months ended 30 June
20234 20224
2023 2022
TE  HFehBBEA Wages, salaries and discretionary
bonuses 11,209 7,897
Hib @ REMRA - EHFEEF K& Other social security costs,
HihfEg BRF housing benefits and other
employee benefits 2,440 2,010
BRIKERA — REHNETE Pension costs — defined
contribution plans 1,161 998
14,810 10,905
11 MBEA 11 FINANCE INCOME
#H Z6A30BIL~<EA
Six months ended 30 June
20234 20224
2023 2022
— SRR E WA — Bank interest income 2,811 1,138
— RERTHUAZH — Amortisation of unearned
financial income 33 43
2,844 1,181

INTERIM REPORT 2023
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Notes to the Interim Condensed Consolidated Financial Information

(BRIES AR  BRIFTAEFEAARE T ITHR)  (Allamounts in RMB thousands unless otherwise stated)

\
12 FiIRBiAX 12 INCOME TAX EXPENSE
#H E6A30B L~ EA
Six months ended 30 June
20234 20224
2023 2022
EHMEH — REMEMSH Current income tax — PRC

corporate income tax 2,156 102
iR IE AT S B (M E17) Deferred income tax (note 17) (348) 32)
FRefHEX Income tax expense 1,808 70

B R B b % RIS RS - AN A
o 7] I B PR S B

e

AEBRERPBEKINEENE
WARBBEEMEH -

i

BEABECEMSHEZ(HEERSHR
&) ARRMBE R EMSHEAE25% °
RBEFFEEMBTENERER - A7
HEmMEMEEERS - WHL#E £2023
F6H308 LN E A A15% (B 220224
64308 LE/N1E A 15%) /) 48 38R 1 % A
FE o

#H 220226 H30R I NE A - |55 %
HHERIFERAR (SRR FE/ K
TEERK - LR AR1,000,0007TH) &R
MAEERFA2.5% &M EMEHE -
ifn A R #1,000,0007T & A K #3,000,000
T B FE ER 5 A1) BY 51 5% B 45 3R 1 2
FT 8 8 R » & £2023%F6H30H 1t /< &
A BEEMTRTFENMICEER A
FER25% M EMEHIE o

H £ 2023F6A30H 1E 7~ A A K& & 2022

F6A308 LE/NE A - A w]H H i Y B
DRI ER2B%NBERMEHE -

—ECC-FERHEBSE

Except for the PRC corporate income tax (“CIT”), the Group is
not subject to income tax of other jurisdictions.

CIT is provided on the assessable income of entities within the
Group established in the PRC.

Pursuant to the PRC Corporate Income Tax Law (the “New CIT
Law”), the Company’s applicable CIT rate is 25%. Under the
relevant regulations of the New CIT Law, the Company was
qualified as High/New Tech Enterprise and applied a reduced
CIT rate of 15% for the six months ended 30 June 2023 (six
months ended 30 June 2022: 15%).

Wuxi Haisheng Software Technology Co., Ltd. (“Haisheng
Software”) was qualified as the Small and Micro Enterprise,
the taxable profit less than RMB1 million applied a reduced CIT
rate of 2.5%, the taxable profit between RMB1 million and
RMB3 million applied a reduced CIT rate of 5% for the six
months ended 30 June 2022. Haisheng Software was not
qualified as the Small and Micro Enterprise and applied 25%
CIT rate for the six months ended 30 June 2023.

The other subsidiary of the Company applied a CIT rate of 25%
for the six months ended 30 June 2023 and for the six months
ended 30 June 2022.

BHEERNENEROBRD A @
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Notes to the Interim Condensed Consolidated Financial Information

(BRIEZEZR  BAIRFEHREUARE TR

(Al amounts in RMB thousands unless otherwise stated)

13 BREF

IR EARFIH H R BRARE
B SR O e A 2 B 4T 2 R 6 M
T -

13 EARNINGS PER SHARE

The basic earnings per share is calculated by dividing the profit
attributable to the shareholders of the Company by the
weighted average number of ordinary shares in issue during the
period.

B F6A30BLL<EA

Six months ended 30 June

20234 20224
2023 2022

RRE R G B AR
(AR%ETT)

R AR R FY2023F6 30 H K 202246 A
S0E W EA MBI TEINET B E LR -
WEREERINEANGRELREZTF -

@ WUXI SUNLIT SCIENCE AND TECHNOLOGY COMPANY LIMITED

Profit for the period attributable to

shareholders of the Company

(RMB’000) 7,928 3,959
BEITE R IE TS (TR Weighted average number of
ordinary shares in issue

(thousand) 128,000 128,000
FREAREERF Basic and diluted earnings per
(ERAR®ED) share (RMB cents per share) 6.19 3.09

As the Company did not have any dilutive potential ordinary
shares outstanding as at 30 June 2023 and 30 June 2022,
diluted earnings per share is equal to basic earnings per share.

INTERIM REPORT 2023
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(BIES AR BRIFAEHEUARETTIIR) (Al amounts in RMB thousands unless otherwise stated)

\

14 HE 14 LEASES
120234 20224
6A30H 12 H31H
As at As at
30 June 31 December
2023 2022

EHEESE Right-of-use assets

T Hb{F AR Land use rights 20,888 21,195

(a) ANEEMAAELMERAEHSUNF (a) All the land use rights of the Group are located in Mainland
KR - WIRIE A ES0FEMHEEH China and are held on leases for 50 years.
ﬁ o

(b) E E2023F6A30HIE/EAR @ K& (b) Amortisation of the Group’s land use rights were included

B+ M EIE DT AITIRA in the administrative expenses and cost of sales in the
TREEXAR 2B ABARE amount of RMB114,000 and RMB193,000 for the six
114,0007T & A R #193,0007T (& & months ended 30 June 2023 (Six months ended 30 June
2022 6H30H 1IE A A: AR ¥ 2022: RMB96,000 and RMB158,000), respectively.

96,0007t & A R #158,0007T) °

(c) *EEWHEEEH (c) The Group’s leasing activities
AEFBLHEETYE  HESO—KRH The Group leases out properties, rental contracts are typically
ZR—F o made for periods of more than one year.

—ECC-FERHEBSE BBRNERNBRROBRAF @
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(BIES AR BRIFAEHEUARE T IR (Al amounts in RMB thousands unless otherwise stated)

Y
15 Y% -BERRE 15 PROPERTY, PLANT AND EQUIPMENT
ElR
[k Ha RE EFRE HOERG ERKE HEBIE it
Computer
and
electronic Office Interior  Construction
ing Machinery Vehicl i quip decoration in progress Total
20231818 At 1 January 2023
A Cost 108,946 23,279 7,702 6,297 2,433 5,460 3,628 157,745
25t E Accumulated depreciation (42,538) (8,262) (6,317) (5,277) (1,745) (1,898) - (66,037)
BHFE Net book amount 66,408 15,017 1,385 1,020 688 3,562 3,628 91,708

#HE2023%F6HA308 L MEA  Six months ended
30 June 2023

BOREEE Opening net book amount 66,408 15,017 1,385 1,020 688 3,562 3,628 91,708
RE Additions - - - 185 131 403 3,811 4,530
BROTEIR Transfer from construction

in progress 3,845 1,843 = = = = (5,688) =
HE Disposals (1,368) (28) (7) (12) = = = (1,415)
HELL Depreciation charge (2,449) (993) (202) (216) (84) (495) = (4,439)
BREEFE Closing net book amount 66,436 15,839 1,176 977 735 3,470 1,751 90,384
120235 6A308 At 30 June 2023
A Cost 111,423 25,094 7,695 6,470 2,564 5,863 1,751 160,860
2t & Accumulated depreciation (44,987) (9,255) (6,519) (5,493) (1,829) (2,393) - (70,476)
REFE Net book amount 66,436 15,839 1,176 977 735 3,470 1,751 90,384
202251718 At 1 January 2022
M Cost 93,850 15,537 7,262 5,654 1,957 3,662 116 128,038
ZitHE Accumulated depreciation (33,629) (6,923) (6,177) (5,118) (1,629) (1,222) - (54,698)
REEE Net book amount 60,221 8,614 1,085 536 328 2,440 116 73,340

B E202246A30HL~EA  Six months ended
30 June 2022

HYEEFE Opening net book amount 60,221 8,614 1,085 536 328 2,440 116 73,340
RE Additions - 862 278 48 123 605 - 1,916
BRRERIE Transfer from construction

in progress - 93 - - - - (93) -
HE Disposals - - 1) - - - - @1
HEXH Depreciation charge (2,120) (598) (319) (132) (50) (323) - (3,542)
BARERFE Closing net book amount 58,101 8,071 1,023 452 401 2,722 23 71,693
1220226 R30H At 30 June 2022
A Cost 93,850 16,492 7,519 5,702 2,080 4,267 23 129,933
Rt E Accumulated depreciation (35,749) (7,521) (6,496) (5,250) (1,679) (1,545) - (58,240)
FREFE Net book amount 58,101 8,971 1,023 452 401 2,722 23 71,693

@ WUXI SUNLIT SCIENCE AND TECHNOLOGY COMPANY LIMITED INTERIM REPORT 2023
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(BIES AR BRIFAEHEUARETTIIR) (Al amounts in RMB thousands unless otherwise stated)

15 M¥E -BERRE®

15 PROPERTY, PLANT AND EQUIPMENT (Continued)

B 5 - Note:
FES W AREEREA kS EM A TED Depreciation charges Wlere included in the following categories in the interim
condensed consolidated income statement:
#=6A308 1< EA
Six months ended 30 June

2023 20224

2023 2022

$HE AR Cost of sales 1,834 1,813

THRAX Administrative expenses 2,605 1,725

HEMX Selling expenses - 4

4,439 3,542

16 REME

16 INVESTMENT PROPERTIES

#H F6A308LL<EAR
Six months ended 30 June

2023 20224

2023 2022
B F6A30BLL<EA Six months ended 30 June

M1A1B 8 ¥ 4 24 Opening balance at 1 January 20,605 37,507
TERBEHESTH Depreciation and amortisation

charge (799) (1,364)

& Disposal (3,256) —

6 A 308 B9 #A K & &% Closing balance at 30 June 16,550 36,143

"6A30H At 30 June

X A Cost 33,751 57,466
2T EREH Accumulated depreciation and

amortisation (17,201) (21,323)

BREEE Net book amount 16,550 36,143

—ECC-FERHEBSE

BHEERNENEROBRD A @
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(BRIEZEZR  BAIRFEHREUARE TR

(All amounts in RMB thousands unless otherwise stated)

16 REME®
KEMEFTEHHE L HMEFER - )
RESERIPHSRERIEAERNIEEL
WEREMHE RETIEBREEG
A -REMEVREBEXNAGE  HEE
AR Rt E R BEUA L R RES
B3R ?xé%%LAE%?/ﬂ;zEMEﬁ
BETAIE A EHAMBEEK AN ITE
E NEFEER - $EIA%F}3&§¢%
(¥NFIREERNERTE  WRTER
ELEERE - BTN FESRT
REHRFTAPHAGRAZEEREE °

16 INVESTMENT PROPERTIES (Continued)

Investment properties, principally comprising leasehold land and
buildings, are held for long-term rental yields or capital
appreciation or both, and are not occupied by the Group.
Investment properties are initially measured at cost and
subsequently carried at cost less accumulated depreciation and
amortisation  and accumulated impairment losses. Investment
properties are depreciated on a straight line basis, at rates
sufficient to write off their costs over their estimated useful
lives. The residual values and useful lives of investment
properties are reviewed, and adjusted as appropriate at each
balance sheet date. The effects of any revision are included in
the interim condensed consolidated income statement when the
changes arise.

RAEERAGA N ERERNEEAT The following amounts have been recognised in the interim
condensed consolidated income statement:
# FE6HA30HL<EA
Six months ended 30 June
20234 20224
2023 2022
el A Rental income 2,338 3,522
EEHSBANEZEERS Direct operating expenses that
generate rental income (799) (1,364)
1,539 2,158

17 EEHRIREE — FEH

17 DEFERRED TAX ASSETS — NET

BEHAEEZEHMT

The movement in deferred tax assets is as follows:

H E6HA3081E<MEA
Six months ended 30 June

20234 20224

2023 2022

W1A18 B E ¥ & 6% Opening balance at 1 January 13,489 13,813
FT AR B T AR M & R Credited to the interim condensed

income statement 348 32

W6RA308 1Y H K & 6% Closing balance at 30 June 13,837 13,845

WUXI SUNLIT SCIENCE AND TECHNOLOGY COMPANY LIMITED
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R RES

BB ER M &

Notes to the Interim Condensed Consolidated Financial Information

(BRIESZEZR  BAIREHEUARE TR

(Al amounts in RMB thousands unless otherwise stated)

18 BE 18 INVENTORIES
20234 20224
6H30H 12 H31H
30 June 31 December
2023 2022
E 4 % Raw materials 71,649 89,425
&M Work in progress 172,721 91,856
B RX fh Finished goods 17,027 18,775
DN Cost 261,397 200,056
BB & Allowance for impairment (4,694) (3,582)
BEmEFE Net book amount 256,703 196,474
19 FIEHEYME 19 PROPERTIES HELD FOR SALE
20234 20224
6H30H 12 H31H
30 June 31 December
2023 2022
[N Cost 54,291 55,146
R E R Less: allowance for impairment (11,384) (11,592)
BRmEFE Net book amount 42,907 43,554
20 FEftRIE 20 PREPAYMENTS
20234 20224
6H30H 12 H31H
30 June 31 December
2023 2022
BERMEAEMNHKIE Prepayments for purchase of raw
materials 2,538 11,998
TEfTIZER & E R IE Prepayments for value added tax
and other taxes 5 3
2,543 12,001

—ECC-FERHEBSE

~
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(BRIEZEZR  BAIRFEHREUARE TR

(Al amounts in RMB thousands unless otherwise stated)

21 BESRHEMEWKKRIE

21 TRADE AND OTHER RECEIVABLES

20234 20224
6A30H 12 H31H
30 June 31 December
2023 2022
ESEKRIE Trade receivables
JEWEE R — F =7 (k@) Accounts receivable — third parties
(note (a)) 244,378 216,915
B BRSO EEE Less: allowance for impairment of
accounts receivable (57,288) (52,239)
JEUWERR — F5 Accounts receivable — net 187,090 164,676
EEXSEZ A IEI(0) Commercial acceptance notes
(note (b)) 43,768 43,495
B EERBRREEE Less: allowance for impairment of
commercial notes (1,884) (2,042
EEAEEE — FB(HE®D) Commercial acceptance notes
— net (note (b)) 41,884 41,453
1T AN F & (M 5E (b)) Bank acceptance notes (note (b)) 22,193 33,457
BRI HRIE — FE Trade receivables — net 251,167 239,586
H fth FE W FRIE Other receivables
HEfEsE — =7 Other receivables — third parties 3,991 3,503
B ARER BB A Less: unearned financial income (220) (254)
B B MR R IR R E R Less: allowance for impairment of
other receivables (983) (467)
Hih e k18 — F Other receivables — net 2,788 2,782
253,955 242,368
JEmBNE S Non-current portion 1,279 1,443
mEE D Current portion 252,676 240,925
253,955 242,368

WUXI SUNLIT SCIENCE AND TECHNOLOGY COMPANY LIMITED

INTERIM REPORT 2023



R B R S B A B R BY A

Notes to the Interim Condensed Consolidated Financial Information

(BIES AR BRIFAEHEUARETTIIR) (Al amounts in RMB thousands unless otherwise stated)

21 BESRHMBKRIE® 21 TRADE AND OTHER RECEIVABLES (Continued)

B 5 - Notes:

(@) MHELER  BEREBENS  REREER (@) For sale of production lines, standalone machines and equipment, apart from
FEWMHIDIN  AEBEHEASHARAT SR E the portion of product quality warranty, the Group grants less than 180 days
DLIMBOKRMEEH - MEETHHERESFMS credit terms to customers in the sales contract. For sale of components parts
AEEBEHEEAHNAME TEFEHI0E90K and accessories, the Group grants 30 to 90 days credit terms to certain
HEEH - customers in sales contract.

(b) AREBNEREEBERITANEZHR MEEA (b) Notes receivable of the Group include bank acceptance notes and commercial
HEEZ B—RPAOBEZAHESNEAN—F acceptance notes, and are usually settled within six months or one year from
NEEH - the date of issue.

#2023 6H30H + FEUE E A K #4,000,0007T As at 30 June 2023, notes receivables of RMB4,000,000 were pledged as
EERIEATEBENRENER Q0226128 security for the Group’s notes payable (31 December 2022 : RMB9,610,000).
318 : AR#9,610,0007T) °
REFEAERERERBEERB Aging analysis based on recognition date of the gross accounts
7 BR R o AT ZZD—I— receivables at the respective balance sheet dates are as
follows:
20234 20224
6A30H 12 A31H
30 June 31 December
2023 2022

15 A Within 1 year 67,829 66,447

1ZE24F 1-2 years 45,179 75,971

2FE3F 2-3 years 89,770 38,029

3FL Over 3 years 41,600 36,468

244,378 216,915

—ECZEERBERSE EERNENERHPERDA @
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(BRIEZEZR  BAIRFEHREUARE TR

(Al amounts in RMB thousands unless otherwise stated)

21 BSREMEBKRIE®

REPREREZSHNT

JE W BR SR 7 R ARG R AR K E At B R

21 TRADE AND OTHER RECEIVABLES (Continued)

Movements of allowance for impairment of accounts receivable,

commercial acceptance notes and other receivables are as

AHNEEREREERESHPEREITRE
HNETEEERRRENSD - ZFXK
EREREERFHRABETFLHBI
FAERRFT123181E A) JE w12 2 HA Y ER ©

follows:
B E6HA30B L~ EA
Six months ended 30 June
2023 20224
2023 2022
R1B18 8 40 4 63 Opening balance at 1 January 54,748 51,866
BEEE R Net impairment losses 5,407 6,698
6 A 308 B9 #A K & &% Closing balance at 30 June 60,155 58,564
22 FHEE 22 CONTRACT ASSETS
2023 20224
6H30H 12 H31H
30 June 31 December
2023 2022
BEHMEE Contract assets 18,524 23,794
B EHNEEREHER Less: allowance for impairment of
contract assets (973) (1,306)
EMEE — FE Contract assets — net 17,551 22,488

Contract assets are the portions of product quality warranty
satisfied the performance obligation but do not have the right to
collect consideration. These are due for collection upon the
expiry of product quality warranty period, which is usually 12 or

18 months from the acceptance by the customer of the

equipment.

@ WUXI SUNLIT SCIENCE AND TECHNOLOGY COMPANY LIMITED
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Notes to the Interim Condensed Consolidated Financial Information

(BIES AR BRIFAEHEUARETTIIR) (Al amounts in RMB thousands unless otherwise stated)

. )
22 EHEEW 22 CONTRACT ASSETS (Continued)
REEBAERBENEERRBHANIR Aging analysis based on recognition date of the gross contract
AT assets at the respective balance sheet dates are as follows:
20234 20224
6A30H 12 A31H
30 June 31 December
2023 2022
1F R Within 1 year 18,524 21,637
15 F Over 1 years - 2,157
18,524 23,794
23 HEaERBRSFERHE 23 CASH AND CASH EQUIVALENTS
20234 20224
6A30H 12 A31H
30 June 31 December
2023 2022
ROMEFRS Cash at bank and on hand 112,329 113,250
MITHFEX Bank deposits 158,052 168,587
270,381 281,837
BB R EIIE 2 (K i) Less: Restricted cash (note (a)) (66,902) (108,617)
B TE B E R (B 5E () Less: Time deposits (note (b)) (91,150) (59,970)
RekAeEEEH Cash and cash equivalents 112,329 113,250

E_-FERHES BHEERNENEROBRD A @
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Notes to the Interim Condensed Consolidated Financial Information

(BIES AR BRIFAEHEUARE T IR (Al amounts in RMB thousands unless otherwise stated)

23 HakBE£FHEHW 23 CASH AND CASH EQUIVALENTS (Continued)

B 5 - Notes:

(@) BRFIREUATIEETELIET AR : (@) The restricted cash is denominated in the following currencies and purposes:
2023 % 20224
6HA30H 12H31H
30 June 31 December

2023 2022

METENERER Pledged for issue of notes payables

— AR — RMB 42,791 33,359

— X — UsD = 11,811

BEHER K E R Pledged for letter of guarantee

— AR — RMB 16,612 31,467

— X — UsD 7,499 31,980
66,902 108,617

AEENEeESESERE  ARVIESEEHT The Group’s cash and cash equivalents, restricted cash and time deposits are

RATHE#BEHE denominated in the following currencies:

20234 20224
6H30H 12H31H
30 June 31 December

2023 2022

AR RMB 194,792 210,803

BT HKD 6 7

E usb 75,583 71,027
270,381 281,837

(b) THERVLABEAN LELME - EHEF (b)  The initial term of time deposits was over 3 months and less than 1 year. The

2023 F6A30RMMEFERFN R AETF weighted average effective interest rate of time deposits as at 30 June 2023
3.25% (20224F12 A31H : §F2.51%) © was 3.25% per annum (31 December 2022: 2.51% per annum).
24 WA RIR G i E 24 SHARE CAPITAL AND SHARE PREMIUM
21T
i & 8 B & % 0 i (B st
Number of
issued Share Share
shares capital premium Total
(B&)
(shares)
20236308 & At 30 June 2023 and
2022%12HA31H 31 December 2022 128,000,000 128,000 311,464 439,464

@ WUXI SUNLIT SCIENCE AND TECHNOLOGY COMPANY LIMITED INTERIM REPORT 2023
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(BRIESZEZR  BAIREHEUARE TR

(Al amounts in RMB thousands unless otherwise stated)

25 16 25 RESERVES

BEXAQE ZETEHE BiHEE st
Capital Statutory Special
reserves  reserves  reserves Total
®2023%F1A1H At 1 January 2023 17,637 38,879 9,766 66,282
BEZETERE Appropriation to statutory
(M 5E (@) reserves (note(a)) - 3,165 - 3,165
FHELT2ES (HsEb) Use of safety fund (note (b)) - - (122) (122)
2023%E6H30H At 30 June 2023 17,637 42,044 9,644 69,325
"2022%E1A18 At 1 January 2022 17,637 38,879 10,083 66,599
FHELZ2ES (HsEb) Use of safety fund (note (b)) — — 87) 87)
?2022%E6H30H At 30 June 2022 17,637 38,879 9,996 66,512
B 5 - Notes:
(@) BEPEBBEERRER  FIERBEARIESR (@) In accordance with relevant rules and regulations in the PRC, all PRC companies

R B & 5 AR B R AR E Y B IR AR AR R
10RINAEERBATES  BEEEAETRBAE
SRR ERTMERNE0% B - EERKRRD
BEAAREHEBKBILERBNBEEABESF
BENEBREREMRFAER -

REERZ2EEEEERLBN2012FHEMH
METER  BOSEERARBRANETE
DHERRERES ZEESTANRERM
HiEwe  AAABRERRRDR - RELZ 2
Xk 222 H@BSHERAERER
e

—ECC-FERHEBSE

are required to transfer 10% of their profit after taxation calculated under PRC
accounting rules and regulations to the statutory reserve fund, until the
accumulated total of the fund reaches 50% of their registered capital. The
statutory reserve fund can only be used, upon approval by the relevant
authority, to offset losses carried forward from previous years or to increase
capital of the respective companies.

Pursuant to certain regulations issued by the State of Administration of Work
Safety in 2012, certain group entities are required to set aside an amount to a
safety fund at certain percentage of revenue. The fund can be used for
improvement of safety for machinery manufacturing, and is not available for
distribution to shareholders. Upon incurring safety expenditure, an equivalent
amount is transferred from safety fund to retained earnings.

BHEERNENEROBRD A @
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(BIES AR BRIFAEHEUARE T IR (Al amounts in RMB thousands unless otherwise stated)

26 ESRHMEMSRIE 26 TRADE AND OTHER PAYABLES
20235 20224
6A30H 12H31H
30 June 31 December
2023 2022
e E & (M aE(a) Notes payable (note (a)) 82,460 70,801
5 e~ 38 (KT 5T (b)) Trade payables (note (b)) 51,892 86,765
ErEERF Employee benefits payable 2,533 2,453
HEENEERESD Quality warranty deposits from
suppliers 2,472 2,508
Y - B N R R A e SRR Payables for property, plant and
equipment 1,918 1,622
H fth JE - 7 18 Other taxes payable 1,594 4,551
EERTRAXEE Provision for quality warranty
expenses 274 304
HAb Others 1,780 2,277
144,923 171,181
B 5 - Notes:
(@) ENEBRAMIBITERE ST REERE (@) The notes payable is secured by pledge of cash deposits to banks (note 23).
23) ©
(b) BORNRBBHNER ST (b)  The aging analysis of the trade payables is as follows:
2023 20224
68308 12A318
30 June 31 December
2023 2022
1ER Within 1 year 50,846 82,843
15224 1-2 years 973 3,606
2E3F 2-3 years 14 219
3F LA E Over 3 years 59 97
51,892 86,765
27 R 27 DIVIDENDS

HE2022F12A31B L FERNARPREST A final dividend in respect of the year ended 31 December
A R ®oo08m(fx B B8 AR 2022 of RMBO0.08 per share, amounting to a total dividend of
10,240,0007T) © B M2023F6H9H £ 17 RMB10,240,000 was approved by the shareholders at the
Wl RBFRS L ERERE - BEAR Annual General Meeting on 9 June 2023. The dividend has
BB R2023F7H17HIK (T ° been paid on 17 July 2023.

AAREETE#HETIRE £22023F6H30 The directors of the Company do not recommend the

B 1E/~ 8 A /R B (B 2202246 A30H LF declaration of a dividend in respect of the six months ended
NER &) o 30 June 2023 (six months ended 30 June 2022: Nil).

WUXI SUNLIT SCIENCE AND TECHNOLOGY COMPANY LIMITED INTERIM REPORT 2023
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(BIES AR BRIFAEHEUARETTIIR) (Al amounts in RMB thousands unless otherwise stated)

. )
28 BAEXKIE 28 CAPITAL COMMITMENTS
RERATBHRET BTN EREENE Capital expenditure contracted and not provided for in the
AEZIT: consolidated financial statements are as follows:
2023 20224
6A30H 12H31H
30 June 31 December
2023 2022
Y- BENEE Property, plant and equipment 811 2,892
29 FABEA RS 29 RELATED PARTY TRANSACTIONS

REBHKREMEE - RE®REERKRF The Group is ultimately controlled by Mr. Zhang Degang,
FELTHERKES - BER2023F6H30H Mr. Zhang Degiang and Ms. Zhang Jinghua, who held 60.34%
B AN AA60.34%H % IR H#E - direct equity interest in the Company as at 30 June 2023.

R E £22023%F N&2022%F6H30H IE /N @ During the six months ended 30 June 2023 and 2022, no
A RSB G #ETEMNEARR significant transaction has been carried out between the Group

5 o and related parties.

(a) TEEHEHME (a) Key management compensation
FTEEREREARNRES BEERAK Key management includes directors, supervisors and senior
BIEE o Bl E2023F 20226 6H30H Ik managements of the Company. The key management
NEAHNETEEEEFMESRINNT compensation for the six months ended 30 June 2023 and

2022 are set out as below:

#HE6HA30BLL<EA
Six months ended 30 June
2023 % 20224
2023 2022
FTEEBER/E Key management compensation
— I% #Hekitda — Wages, salaries and bonuses 991 988
— BN REKRE — Welfare and pension 241 273
1,232 1,261

—ECC-FERHEBSE BBRNERNBRROBRAF @
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@ WUXI SUNLIT SCIENCE AND TECHNOLOGY COMPANY LIMITED

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Board is committed to upholding a high standard of
corporate governance and business ethics in the firm belief that
they are essential for enhancing investors’ confidence and
maximising shareholders’ returns. The Board reviews its
corporate governance practices from time to time in order to
meet the rising expectations of stakeholders, comply with
increasingly stringent regulatory requirements and fulfill its
commitment to excellence in corporate governance.

The Company has adopted the code provisions in the
Corporate Governance Code (the “CG Code”) as set out in
Appendix 14 to the Listing Rules as its own code for corporate
governance. The Board is satisfied that the Company has
complied with all code provisions under the CG Code during
the six months ended 30 June 2023 and up to the date of this
report.

COMPLIANCE WITH MODEL CODE FOR
SECURITIES TRANSACTIONS OF DIRECTORS OF
LISTED ISSUERS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in
Appendix 10 to the Listing Rules (the “Model Code”) as the
code of conduct regarding securities transactions by the
Directors and supervisors of our Company. Upon making
specific enquiries of all of the Directors and supervisors by the
Company, all the Directors and supervisors of the Company
confirmed that each of them had fully complied with the
required standards set out in the Model Code throughout the
six months ended 30 June 2023.

Any employee of the Company or director or employee of any
subsidiary of the Company who, because of their office in the
Company, are likely to be in possession of inside information in
relation to the securities of the Company, have also been
requested not to deal in securities of the Company when he/
she would be prohibited from dealing by the Model Code as if
he/she were a Director.

INTERIM REPORT 2023



AN

TEERRHEMWESR

Corporate Governance and Other Information

EE BEERRSTBRAENES
B HE 25
MR2023F6A30H EF - EENH & T

BABRARR S EEMBERER(EE
RBEBERFESNEFFRBEEG (8
HREAEHEH ) EXVI) D - AR
MEREEZFEBREESRBHEEDM
EXVEBETRED ZBAME AR A M B

AR (BREAREESFMEE
fI%WIJE’MH IR EERR S EA MR

DIRECTORS’, SUPERVISORS’ AND CHIEF
EXECUTIVES’ INTERESTS IN SECURITIES

As at 30 June 2023, the interests or short positions of the
Directors, supervisors and the chief executive in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Cap. 571 of the laws of Hong
Kong) (the “SFO”)) which will
Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and short positions

have to be notified to the

KogE) iR EBEBH M EEGIZE352 which he/she was taken or deemed to have under such
1%2 BN B M6 B B 50 1 P A R AR oK provisions of the SFO) or which will be required, pursuant to
=) Y*ETF’TT EsFRIZEME AR T KR section 352 of the SFO, to be recorded in the register referred
FIH) R SOR BT to therein or which will be required to be notified to the

Company and the Stock Exchange pursuant to the Model
Code, will be as follows:
() EEREXATRGPIHES (i) Interests of the Directors in the shares of
the Company
EHEMERN GEeRTRE
BRAHBY  AEHHY
EEgz I 4 & 5l RPHE #oHE R A R AR
Approximate  Approximate
percentage in percentage
the relevant in the total
Number of class of share issued share
Name of Director Class of shares shares Nature of interest capital "¢ capital "¢
REREE RE& R 34,821,504 EmBEAA 36.27% 27.21%
Mr. Zhang Degang Domestic Shares Beneficial owner
RE& R 4241049 EEMATHFAREHNERE 44.18% 33.13%
Domestic Shares Interest held jointly with another person e
NEK 4416000 REEFEE M ER T 4.60% 3.45%
Domestic Shares Interest in controlled corporation Mo 3
REREE RE R 20,083,104 EZEEA 31.23% 23.42%
Mr. Zhang Degiang Domestic Shares Beneficial owner
REK 47248896  ELEfth A T H[FRA ) E2 49.22% 36.92%
Domestic Shares Interest held jointly with another person o2
NER 4416000 REEHEEOREFE 4.60% 3.45%
Domestic Shares Interest in controlled corporation Mot 3l
REELL NE & 12427392 E#nBEBA 12.95% 9.71%
Ms. Zhang Jinghua Domestic Shares Beneficial owner
R& 69,220,608 EE M AT HREHE 8 ER N 72.10% 54.08%

E_=FEPHRSE

Domestic Shares

Interest held jointly with another person M2
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GEX

1. B EUARARMN2023F6A30H D #TA
128,000,0008% & @ i B £ & & F B iF
96,000,000(% A & % $%232,000,000 % H % °

2. REMEE - REREEREFEL LA RIT
AT AUGSFSAWRARESESAMBR
MDA EZ - RIEHEA2013F7H26H K —
BATE M REM AL - RIERLERKFE
THEERABSE IR M IEERERAR
R2009F4A17TERK Y + XA —MITHERFR
AEBXKBRARINBREAER RESESSH L
HIEEE BREBE ST -

3. REMEERKEREETEDIEMBEDE
(ERAEB)(ERDOMBLEBEEA > Bt
BRRIERPTF RO S #x -

B B X AT BEE S - 202396 HA30H -
MEARAES  EEMNRSTBRAER
ARmHREEABEEE(EERBHFK
HIEROIEXVED) B B iy « AR KA
BETHEBEREEZ M BMEERDIFEXVE
FE7R8 #RZA K& AN E) N X P 69 AE ]
Bl AR (BRESEREZSLAGK
I HBIR IR EE G R EA N m
FORR) HRBERARFREE 5N
B 15k 7] B 35215 7B 15 B 1Y & AC it A (T 7] 4
BIKR - IRFFEETHERTHER
NAEA NPT ERERIOAR

FERFHERRIRE

BEERA - R2023F6H308 - # & T
RMALTIEEB(ERRRES ZETERA
Bl B EBRIN A A | A% 19 ok 48 B A% 1D
FHRAEIWBAXEERBEREZHFR
HAE & B EXVEBFE2 KR35 5B 16 X A A1 2K
AEIE BN BEEF R HAEKH
FIBREFEMNS MM ERIAR -

BE HEBENALATN LEHE
&

H E2023F6A30R L/ @A AAA =K
HAMMBARMERE  HExERLRAX
NEfEM EHES -

WUXI SUNLIT SCIENCE AND TECHNOLOGY COMPANY LIMITED

Notes:

1. The calculation is based on the total number of 128,000,000 ordinary shares
of the Company in issue as at 30 June 2023, which comprised 96,000,000
domestic shares and 32,000,000 H shares.

2. Mr. Zhang Degang, Mr. Zhang Degiang and Ms. Zhang Jinghua are persons
acting in concert and accordingly each of them is deemed to be interested in
the Shares held by each other. By the acting in concert agreement dated 26
July 2013, each of Mr. Zhang Degang, Mr. Zhang Degiang and Ms. Zhang
Jinghua confirmed that they have exercised their voting rights at the meetings
of the shareholders and/or directors of the members of the Group in unanimity
since the establishment of TR =MIE#EM AR AT (Jiangyin Sanzhi
Gongkong Machinery Company Limited*) on 17 April 2009, and will continue to
do so.

3. Mr. Zhang Degang and Mr. Zhang Deqiang are two of the general partners of
EBHIEMEEDLE (BRE %) (Wuxi Shunxin Investment Enterprise (Limited
Partnership)*) (“Shunxin”) and are therefore deemed to be interested in the
shares held by Shunxin.

Save as disclosed above, as at 30 June 2023, none of the
Directors, supervisors and the chief executive of the Company
had any interests or short positions in the shares, underlying
shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which
were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were taken or
deemed to have under such provisions of the SFO) or as
recorded in the register of the Company required to be kept
under Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model
Code.

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS

So far as the Directors are aware, as at 30 June 2023, no
persons or corporations (other than the Directors, chief
executive or supervisors of the Company) had or deemed or
taken to have an interest or short position in the shares or
underlying shares of the Company which were required to be
disclosed to the Company under the provisions of Division 2
and 3 of Part XV of the SFO, or which were recorded in the
register required to be kept under section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF OUR
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities during
the six months ended 30 June 2023.

INTERIM REPORT 2023
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EFERATERRZEEE2023F6H30

B 1E/<E A iR B (E E= 202246 A30H
WE7NEA %) -

CEIC-FERHES

DIRECTORS’ MATERIAL INTEREST IN
CONTRACTS

Save as disclosed in the Prospectus or above, no Director had
any material interests in any contract of significance to the
business of the Group to which the Company or any of its
subsidiaries was a party during the six months ended 30 June
2023.

COMPETING BUSINESS

During the six months ended 30 June 2023, the Directors were
not aware of any business or interest of the Directors, the
controlling shareholder(s) of the Company and their respective
close associates (as defined under the Listing Rules) that
compete or may compete with the business of the Group and
any other conflict of interest which any such person has or may
have with the Group.

DIVIDENDS

The proposal for the payment of a final dividend of RMB0.08
per Share (before tax) totalling RMB10.24 million (before tax) for
the year ended 31 December 2022 to the shareholders was
approved at the Annual General Meeting. The 2022 final
dividend was paid on 17 July 2023.

The Directors have resolved not to recommend any interim
dividend in respect of the six months ended 30 June 2023 (six
months ended 30 June 2022: Nil).

BHEERNENEROBRDF @
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@ WUXI SUNLIT SCIENCE AND TECHNOLOGY COMPANY LIMITED

AUDIT COMMITTEE

The Audit Committee has held meetings to discuss the risk
management, internal control systems and financial reporting
matters of the Company, including the review of the unaudited
interim results and the unaudited interim condensed
consolidated financial information of the Group for the six
months ended 30 June 2023. The interim condensed
consolidated financial information of the Group for the six
months ended 30 June 2023 in this report has not been
audited or reviewed by the auditor of the Company but has
been reviewed by the Audit Committee.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the Directors, the
Company has maintained the prescribed minimum public float
under the Listing Rules up to the date of this report.

IMPORTANT EVENTS AFTER REPORTING PERIOD

There is no significant events occurred subsequent to 30 June
2023 and up to the date of this report which requires
disclosure.

INTERIM REPORT 2023
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EARERN - BRIEXESHEMIE - BAT In this report, unless the context otherwise requires, the
HAEE AU T HEE:

==
“Board”

R EASTA

following terms shall have the following meanings:

RARIEEE
The Board of Directors of the Company

EmRAIM St A E B EER TR

“CG Code” Corporate Governance Code as set out in Appendix 14 to the
Listing Rules
VNI AR 2SN BmGEENRERNHAERLDF]

“Company”, “our Company

or “our”

[E %]

“Director(s)”

[AREE k5% HE]

“Group” or “Sunlit”

Wuxi Sunlit Science and Technology Company Limited*

RRRER

The director(s) of the Company

RAF R EK B AR
The Company and its subsidiaries

(%7l BT BBETEYE

“HKD” Hong Kong dollars, the lawful currency of Hong Kong

(&%) PR E B RITRIE

“Hong Kong” The Hong Kong Special Administrative Region of the PRC

(£ RARHRR2014F I ANMBEB XA ER £

“Listing” The listing of the H Shares of the Company on the Main Board
of the Stock Exchange on 11 November 2014

[ LAl B X P aE 7 L AR R

“Listing Rules” The Rules Governing the Listing of Securities on the Stock

[% 257 Al

Exchange

FHRAIMBE TS LM BETAZEFTETESFISNIRETH

“Model Code” Model code for securities transactions by directors of listed
issuers as set out in Appendix 10 to the Listing Rules

[ REARANE  stAREMs - TEEEE - PERPE5
THR&EE

“PRC” The People’s Republic of China excluding, for the purpose of
this report, Hong Kong, Macao Special Administrative Region of
the PRC and Taiwan

(B ER] RNAFHEIA20145F10A30 B E 1R

“Prospectus” The prospectus of the Company dated 30 October 2014

—E=FEPRHRE

BBERNENBRROBRAF
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TAR#]
“RMB”

[=H Tz

“Sanzhi Gongkong”

(78 7 & S B 1% B ]
“SFO”

[ fix |

“Shunxin”

[ Bk 22 PfTJ
“Stock Exchange”

[EER]
“VAT”

*

- EH#AT

for identification purpose only

AR®E  FEATEREHR

Renminbi, the lawful currency of the PRC

TR=MIE#MARAR - K2009F4A17TBEFRKIHE
REFERA AAAFHNEE2ZEMBAT - ER2015F12 8 #
7 111

STRE=M T AR AR (Jiangyin Sanzhi Gongkong Machinery
Company Limited®), a limited liability company established in the
PRC on 17 April 2009 and a direct wholly-owned subsidiary of
the Company, and was deregistered in December 2015

BEREOESNEZHF R RAEED
Securities and Futures Ordinance, Chapter 571 of the Laws of
Hong Kong

BHIEMKRECEERER) RPERKINEGRER
EFERILE D ZEERAE) (Wuxi Shunxin Investment Enterprise
(Limited Partnership)*), a limited partnership established in the PRC

EEBMERHMBER LA
The Stock Exchange of Hong Kong Limited

EER
Value-added tax

@ WUXI SUNLIT SCIENCE AND TECHNOLOGY COMPANY LIMITED INTERIM REPORT 2023
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