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Corporate Information
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Management Discussion and Analysis

BUSINESS REVIEW

China Kingstone Mining Holdings Llimited (the “Company”), together
with its subsidiaries (the “Group”], were principally engaged in
production and sales of marble and marble related products in People's
Republic of China ["PRC" or “China”). The Group owns and operafes
a beige marble mine in China, namely the Zhangjiaba Mine, which
is located in Zhenjiang Village, Xiangshui County, Jiangyou City of
Sichuan Province, China.

Marble Slags and Calcium Carbonate Business

Marble slags are produced in the course of stripping overburden
at Zhangjiaba mine and by crushing the cracked marble stones.
Marble slag is a raw material for the production of ground calcium
carbonate (the “GCC"). The Group sells the marble slags to the GCC

manufactures which are close to the Zhangjiaba mine.

The uncertainty about China’s economy is rising and it appears a lack
of confidence in China's economic growth has been spreading. The
much-anticipated solid growth in the postcoronavirus recovery did not
materialize. The outlook is set for more weakness amid geopolitical
tensions with the United States and slowing global demand. The
Company believes the demand in marble slags as one of widely
used raw materials would fall further in second half year amid the
weak economic momentum in China and slowing global economy
which would likely put further pressure on external demand. During
the six months ended 30 June 2023 ("HY2023"), revenue attributable
fo marble slags business was approximately RMB14.4 million,
representing a decrease of approximately RMB11.1 million or 43.4%
as compared fo approximately RMB25.5 million for the six months
ended 30 June 2022 ("HY2022"). The decrease was primarily due fo
the weak demand in goods and service resulting from that the China
economy has been hit by a double whammy faltering demand at
domestic and abroad with the ripple effects across the regions. The
Croup believes the weak domestic and global demand will last a
stretch of fime and the business growth in marble slags will slow down
in forthcoming these years.

The Group has continued fo find a way fo roll out the GCC business
plan. The Group believes that it owns rich marble resources that can
extracted from the Zhangjiaba Mine, which gives it a competitive
advantage to develop the GCC business. In view of the good future
business opportunifies, the Group will continue to attempt fo look for
cooperation pariners fo embark the GCC business plan. Given that
the current negative market senfiment for the expansion or additional
investment in the business for the GCC operators, the Company would
not pre-set the timeline to implement the expansion plan of the GCC
business.
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Management Discussion and Analysis
EEERE S

Virtual Restaurant Business

The Group commenced a virtual restaurant brand for a delivery-only
operation. The Group has launched its own website of the virtual
restaurant on www.celeplate.co.uk which the Group takes orders for
readytocook meal kits for customers. The meal kits were prepared
out of its own central kitchen. In 2023, the Group has commenced to
sell the ready-tocook meal kits to retailing stores and supermarkets as
new distribution channel. During HY2023, the Group has enriched the
variety of readytocook meal kits, including fresh meat and seafood,
Korean BBQ and hotpot, ovenready Peking duck and efc. The Group
believes that it is building fraction of the virtual restaurant business to
gain the acceptance for the Group’s products in the market. The virtual
restaurant would be one of key growth potential business of the Group.

Exploration, Development and Production Activities at

the Mine

The Group commenced commercial mining production at the
Zhangjiaba Mine in September 2010. The initial term of mining permit
is granted for 10-year period in February 2011. The premium paid in
connection with such permit covers reserves extractable for 30 years
based on the approved capacity. The mining permit of Zhangjiaba
Mine expired on 21 February 2021. The renewed mining permit was
issued on 7 March 2022 and valid from 21 February 2021 to 21
February 2026.

The Group focuses on the development and mining at the Zhangjiaba
mine during HY2023. The Zhangjicba Mine contains 44.2 million
cubic meters of measured and indicated marble resources, which
represents 16.8 million cubic meter of proved and probable marble
reserves based on a block rate of 38%, according to the independent
competent person’s report dated on 7 March 2011 (as shown in the
Company's Prospectus). There was no geological exploration activity

during HY2023.
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Management Discussion and Analysis

The Zhangjiaba mine mainly divided into the eastern mining zone and
the wesfern mining zone. During HY2023, the Group continued to
carry out the stripping of the overburden materials at the surface for
the both eastern and western zone of the deposit. The deposit in these
areas was still cracked. The Group expects that further development of
the mine to lower benches will be required for large block production,
which will be commenced no earlier than 2025.

During HY2023, the aggregate expenditure of the mining operation
of the Group was approximately RMB8.4 million (HY2022: RMB16.3
million), which mainly included subcontracting cost of stripping of
approximately RMB8.3 million (HY2022: RMB14.8 million). During
HY2023, the Group employed an outsourced engineering team to
work on the mine areas in order to reduce the fixed cost of production
and increase the financial flexibility of the Group.

PROSPECTS

A shortterm rapid economic rebound in China in early 2023 has been
fizzled out after nearly three years of Covid-19 pandemic restrictions.
The Group expects that China's economic recovery has still been
constrained by weakening domestic demand, a structural property
slump, a deepening global manufacturing downturn and worsening
geopolitical tensions. There is no sign of an imminent policy response
to shore up the domestic recovery from China’s government. The Group
may face challenges for the business growth in forthcoming years. The
Group will maintain a high degree of vigilance against unpredictable
infernational developments and any sensitive external factors that may
adversely affect the Group's business. The Group will continve to
consolidate the production and operafions and extend the cusfomer
base to make improvements in the performance of the Group's business.
On the other hand, the Group will continue to explore new business
opportunities so arising in order fo maximize shareholder’s value in the
future.
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Management Discussion and Analysis
EEERE S

FINANCIAL REVIEW

Revenue

The Group'’s revenue decreased by approximately RMB10.8 million
or 41.7% from approximately RMB25.8 million for HY2022 to
approximately RMB15.0 million for HY2023. The decrease was
primarily due fo a combined effect of (i) a decrease of approximately
RMB1 1.1 million in sales of marble slags from approximately RMB25.5
million for HY2022 to approximately RMB14.4 million for HY2023,
primarily resulting from a decrease in demand for marble slags due to
economic downturn in the PRC and (i) an increase of approximately
RMBO.3 million in sales of food from approximately RMBO.3 million for
HY2022 to approximately RMBO.6 million for HY2023.

Revenue by products

$ 25 el

A

AEBMKRABR2022F FFFHHAREK
25,800,0007T i 2 #) A R #510,800,0007T 3¢
41.7%Z2023%F FFF B K AR15,000,000
T EBRATEENGRAZEMNN: (|BRHE
RETBEFREARERT R KEARE
HERHB20229F EFFHNHARE25,500,000
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ZERE D KA
Six months ended 30 June
BZ6H30HILA<EA
2023 2022 Change
2023%F 20224 =
RMB’000 RMB'000

AR®BTR ARETTT

Marble slags REAES 14,439 25,498 -43.4%
Sale of food HER M 604 315 +91.7%
15,043 25,813 -41.7%

Analysis by sales volume and selling price of marble business are set

PABOEBRHEREBETHDNOT : -

out below:—
Six months ended 30 June
B Z6HA308IEAR@EA
2023 2022 Change
2023% 2022% 2

Sales volume: SHE
Marble slags (ton) RNEAES (W) 555,337 980,673 -43.4%
Average selling prices: FHEME:
Marble slags (RMB per ton) REAES (BHAREIT) 26.0 26.0 0%
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Management Discussion and Analysis

Gross Profit and Gross Profit Margin

Gross profit decreased by approximately RMB2.8 million or 31.1%
from approximately RMBQ.0 million for HY2022 to approximately
RMB6.2 million for HY2023.

Gross profit margin increased by approximately 6.4 percentage points
from approximately 34.7% for HY2022 to approximately 41.1% for
HY2023. The increase was primarily due fo a decrease in average
sub-contracting cost per fon.

Selling and distribution expenses

Selling and distribution expenses decreased by approximately
RMBO.7 million from approximately RMB1.8 million for HY2022
to approximately RMB1.1 million for HY2023. The decrease was
primarily due fo a decrease in direct sales tax on sales of marble slags

for HY2023.

Administrative expenses

Administrative expenses decreased by approximately RMB3.2 million
from approximately RMB14.7 million for HY2022 to approximately
RMB11.5 million for HY2023. The decrease was primarily due to
a decrease of RMB2.0 million in legal and professional fee for the
recovery of trade receivable incurred in HY2022 and a decrease
of RMBO.7 million in general operating expense in Virtual Restaurant
Business as there were startup cost in HY2022.

Impairment loss of trade receivables
During HY2023, the Group made an impairment loss of RMB3.5

million on trade receivable under expected credit loss model,
representing a decrease of approximately RMB10.5 million, as
compared to RMB14.0 million for HY2022. As the looming outlook
on construction and real estate development sectors of the PRC, the
Group decided to suspend the marble slab business where the Group
has a lot of concerns about its recoverability of the customers who are
operating in that business sectors of the PRC. During the HY2023,
the Group has recovered the long overdue invoices of approximately
RMB2.2 million from the cusfomers of marble slab business. The
Group will confinue fo assess the repayment ability of these customers
and actively communicate with them to recover the outstanding trade
receivables.

Loss for the period

As a result of the foregoing, the Group recorded a loss of
approximately RMBQ.0 million for HY2023, representing a decrease
of approximately RMB13.8 million as compared fo a loss of RMB22.8
million for HY2022.
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Management Discussion and Analysis
EEERE S

Liquidity and Capital Resources

As at 30 June 2023, the Group’s fotal equity interests were
approximately RMB194.7 million, representing a decrease of
approximately RMB6.5 million or 3.2% as compared to approximately
RMB201.2 million as at 31

mainly atiributable to a loss of approximately RMBQ.0 million incurred

December 2022. The decrease was

for HY2023 but offset an increase of approximately RMB3.1 million in
share capital and share premium resulting from issue of new shares of
the Company.

As at 30 June 2023, the Group had cash and bank balances of
approximately RMB2.4 million (31 December 2022: RMB3.2 million).
Cash and bank balances were mainly denominated in Hong Kong
dollars, Chinese Renminbi ["RMB”) and sterling pounds. The Group
has adequate financial resources to meet the anticipated future liquidity
requirement and capital expenditure commitment.

As at 30 June 2023, fofal borrowings of the Group of approximately
RMB17.9 million (31 December 2022: RMB19.0 million) comprised
other loans of approximately RMB16.9 million (31 December 2022:
RMB18.0 million) and a director’s loan (included in amount due to
a direcfor) of approximately RMB1.0 million (31 December 2022:
RMB1.0 million). The borrowings were unsecured and dominated in
Hong Kong dollar and United States dollar. The annual interest rate of
the borrowings for HY2023 ranged from 5% 1o 12% p.a. (HY2022:
5.0% to 12.0% p.a.). All the borrowings of approximately RMB17.9
million were repayable within one year which was accounted for as
current liabilities of the Group. The Group does notf currently use any
derivatives fo manage interest rate risk. Gearing ratio, representing fofal
borrowings divided by total equity, was 0.09 (31 December 2022:
0.09).

Capital Expenditure

During HY2023, the Group's capital expenditure amounted to RMBO.2
million (HY2022: RMB41.2 million), which was primarily related to
an addition of property, plant and equipment for the marble slags
business.

Exposure to Fluctuations in Exchange Rates

The Group principally operates its businesses in the PRC. The Group
is not exposed to significant foreign exchange risk as most of the
Group's business transactions, assets and liabilities are principally
denominated in Chinese Renminbi ["RMB”), which is the functional
and reporting currency of the Group, except certain administrative
expenses, denominated in Hong Kong dollar and United States dollar,
in the Hong Kong office. The Group has not entered info any foreign
exchange contract as hedging measures.
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Management Discussion and Analysis

Human Resources

As at 30 June 2023, the Group had a total of 38 employees
(31 December 2022: 38). The total staff cost, including directors’
emoluments, share options benefit and pension scheme contribution,
was approximately RMB3.6 million for HY2023 (HY2022: RMB4.5

million).

The Group's emolument policies are formulated on the performance
of individual employee and on the basis of the salary trends in Hong
Kong and the PRC, and will be reviewed regularly. Subject to the
Group's profitability, the Group may also distribute discrefionary bonus
fo its employees as an incentive for their contribution fo the Group.

Pledge of Assets

As at 30 June 2023, the Group had no pledge of assets (31
December 2022: Nlil).

Capital Commitment

As at 30 June 2023, the Group did not have any significant capital
commitments (31 December 2022: Nil).

Contingent Liabilities

As at 30 June 2023, the Group had no significant contingent liabilities
(31 December 2022: Nlil).

Use of proceeds from fund raising activities

On 31 March 2023, the Company entered into a subscription
agreement with a subscriber, pursuant to which the Company
conditionally agreed fo allot and issue, and the subscriber conditionally
agreed to subscribe for 7,000,000 subscription shares of the
Company at the subscription price of HK$0.50 per subscription shares
(the “Subscription”).

The gross proceeds and net proceeds of the Subscription were
amounted to HK$3,500,000 and HK$3,380,000, respectively.
During HY2023, the net proceeds were fully utilized in accordance
with the infended use af the time of the Subscription as general working
capifal of the Group.
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OTHER INFORMATION

Corporate Governance

The Company has complied with the Corporate Governance Code
and Corporate Governance Report (the “CG Code”] as sef out in
Part 2 of Appendix 14 of the Rules Governing the Listing of Securifies
on the Stock Exchange [the “listing Rules”) for HY2023 except for a
deviation from code provisions C.2.1, C.1.8 and F.2.2 of CG Code.

Under code provision C.2.1 of CG Code, the roles of chairman and
chief executive officer should be separate and should not be performed
by the same individual. The division of responsibilities between the
chairman and the chief executive officer should be clearly established
and sef out in writing. During HY2023, the Board has vyet to appoint
chairman of the Board (the “Chairman”). The independent Board
members will temporarily take the role and responsibility of Chairman
fo ensure that the Board is effective in its take of seffing and implement
the Company’s direction and strategy. The Board considers that there
is sufficient balance of power and the current arrangement maintains @
strong management position of the Company.

Under code provision of C.1.8 of CG Code, the Company should
arrange appropriate insurance cover in respect of legal action against
the directors of the Company (the “Director(s)). Currently, the Company
does not have insurance cover in this respect as the Board believes
that, with the current internal control system and the close supervision of
the management, the Directors' risk of being sued or getting involved in
litigation in their capacity as a director is relatively low. Nevertheless,
the Board will review the need for insurance cover from fime fo fime.

Under code provision of F.2.2 of the CG Code, the chairman of the
Board should affend the annual general meeting. The chairman of
the Board should also invite the chairman of the audit, remuneration,
nomination and any other commitiees (as appropriate) to attend. In their
absence, the chairman should invite another member of the committee
or failing this their duly appointed delegates to attend. During
HY2023, Ms. Zhang Cuiwei attended the annual general meeting
(the "AGM") and other members of the Board were unable to attend
AGM due to other business commitments. The Board was aware of this
non-compliance and will continue to bring the importance of attending
AGM s to the affention to each committee’s chairman and its members.

Save as the deviation from the code provision C.2.1, C.1.8 and
F.2.2 of the CG Code, in the opinion of the Directors, the Company
has complied with all code provisions as set out in the CG Code

throughout HY2023.
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Management Discussion and Analysis

Compliance with the Model Code

The Company has adopted the Model Code for Securities Transactions
by Directors of listed Issuers (the “Model Code”) as sef out in Appendix
10 of the Listing Rules as its own code of conduct regarding directors’
securities transactions by the Directors. The Company confirms that,
having made specific enquiries with all Directors of the Company, all
Directors confirmed that they have complied with the required standards
set out in the Model Code and its own code of conduct regarding
directors’ securifies fransaction throughout HY2023.

Audit Committee and Review of Interim Results

The audit commitiee of the Company comprised three independent
non-executive Directors, namely Mr. Andreas Varianos, Ms. Zu Rui and
Mr. Yang Ruimin. The audit commitiee members of the Company have
reviewed the unaudited interim results of the Group for HY2023 and
has recommended their adoption fo the Board.

Board of Directors

As at 30 June 2023, the Board comprises four executive Direcors,
namely Mr. Zheng Yonghui, Mr. Zhang Weijun, Mr. Zhang Mian and
Ms. Zhang Cuiwei, and three independent non-executive Directors,
namely Mr. Yang Ruimin, Ms. Zu Rui and Mr. Andreas Varianos.

Changes in Information of Directors

The changes in information of the Directors or chief executive
subsequent fo 31 December 2022 are sef out below;

Name of chief executive  Details of the change

THE®RE ST

BFRESTA

ZUNCIISEeS AR ab L k> i Ol s ik SR W
ERETESRZNEESA (MEESTAL) - F
REEFETESFXHHBRTEN - KRRHER
RAARRIZBEFHFLBTERNR 28BESF
FERREN2023F L+ F—HBTEETRIR
EORERERARREBERTETESRRZZN
eSS

BN ZEEREMPHES

RAGIBFNLZECR BB IIERNTESEN -
Bl Andreas Varianos5t 4 ~ 185522+ RI5 S B A& -
RARBEZEEKECHEMEAEEN2023F
¥ FRREERTHEE TEEESSRM -

EEg

MR2023F6A30R BEEe@XEBENEZRITE
FoAEKIESL A REFESLAE  RMTENKR
Bt AR =ZBBIIERTES  BIGHBUL
A B8+ R Andreas Varianose A °

EFHAERTBRAEB2022612A31HEME
HEBHIIMT

RESTRABHSA BEFHE

Mr. Li Yunfei Mr. Li volunteered to cease to receive his remuneration of HK$1.2 million per annum since
February 2023 except for the monthly wages (if any] as required by the Minimum VWage
Ordinance (Chapter 608 of the Laws of Hong Kong.

FERLE 54 BREE2023F2 A BEF IEWERE 1,200,000/ 7T 69 % B - 1B B AP FEO08E (&

ETEGEGD REWAF (WH)RIN-
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Management Discussion and Analysis
EEERE S

Purchase, Redemption or Sale of Listed Securities of the
Company
Neither the Company nor any of its subsidiaries has purchased, sold or

redeemed any of the Company’s listed securities during the six months

ended 30 June 2023.

Directors’ Interest in Securities

As at 30 June 2023, the interests and short positions of the Direcfors
in the shares, underlying shares or debentures of the Company or any
of its associated corporations [within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”)), which (a) were required
to be nofified to the Company and the Stock Exchange of Hong Kong
Limited (the “Stock Exchange”] pursuant to provisions of Division 7 and
8 of Part XV of the SFO (including interests and short positions which
the Directors or chief executive have taken or deemed to have under
such provisions of the SFO); [b) were required, pursuant fo section 352
of the SFO, to be entered in the register referred to therein; or [c) were
required, pursuant to the Model Code for Securities Transactions by
Directors of listed lssuers (the “Model Code”) as set out in Appendix
10 of the Rules Governing the Llisting of Securities on the Stock
Exchange [the “ Listing Rules”) to be notified to the Company and the
Stock Exchange were set out below:

(a] long positions in ordinary shares of the Company

BE BEOHIHEAXF LHRES

REE2023F6A30H IEXEAA > RAFHHE
EAMBEARMERE HELBEA AR EEMR
EmES-

EERTHFES

R202346A30H  EEN AR Ak HAE A8 5
FE(EEREHFMAEGHRY ([BHFERBEK
{5 1) EXVER) Z B fn - AR D HEFFHHEH o)
RBEES LB ERPIEXVERE R E8 & 2 &
XHREBMNEARAREBHAERSHMBR AT
(M) s lRe (BRREREZMEE
FEOIEBGRXEFTEARTRABREERRE
RAZERRAR)  bREEZRME KRS
352FABMAZIGHIFTTE 2 B 2 s MR R
H(MRIBEE R PTE S LR AN ([ L AR R Mt
BTAEc EBRTABESETESRZNIEE
STRI(TREST R B E AR R R P2 7
smEORBESIT

(o) REATZERZHA

Number of ordinary shares of HK$0.01 each held

FEEERAECOIETZEERYE

Percentage of the

issued share capital

Name of Director ~ Capacity Direct inferest Deemed inferest Total interest of the Company
ERARERT
EEps 5% ERER RIEREER BREs REBAL
Zheng Yonghui () Inferest of a controlled - 14,399,877 14,399,877 9.69%
corporation [Note/
(Hiz)
ok o) ZEEEEZ
(b)  Beneficial owner 13,836,000 - 13,836,000 9.31%
b) ExBEBA
13,836,000 14,399 877 28,235,877 19.00%
Nofe: Biat -

The 14,399,877 ordinary shares of the Company were directly owned
by Oasis Tycoon Investments Limited of which all interests are directly
confrolled by Mr. Zheng Yonghui.
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Management Discussion and Analysis

(6]  long positions in underlying shares of the Company

Details of the interests of the Directors in the share options of the
Company are separately disclosed under the section headed
"Share Option Scheme”.

Save as disclosed above, none of Directors or the chief executive
of the Company or their respective associates had any interests or
short positions in the shares, underlying shares or debentures of the
Company or its associated corporations (within the meaning of Part XV
of the Securities of Futures Ordinance (the “SFQO”)) which have been
nofified to the Company and the Stock Exchange of Hong Kong (the
“Stock Exchange”) pursuant to Division 7 and 8 of Part XV of the SFO,
including interests and short positions which the Directors and the chief
executive of the Company are taken and deemed to have under such
provisions of the SFO, or which are required fo be and are recorded
in the register required fo be kept under Section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange pursuant to

the Model Code.

Save as disclosed above, at no time during the period was the
Company or any of its holding company or subsidiaries been
parficipated in any arrangements fo enable the Directors or chief
execufive (including their spouse and children under 18 vears of age)
fo acquire any interests and short positions of shares or underlying
shares or debentures of the Company or any of its associated
corporation [within the meaning of Part XV of the SFO).

Substantial Shareholders’ Interests in Securities

As at 30 June 2023, none of the Directors is aware that any person
[not being Directors or chief executive of the Company) had an inferest
or short position in the shares and underlying shares of the Company
as recorded in the register of substantial shareholders maintained by
the Company pursuant fo Section 336 of the SFO.

THE®RE ST

(b RERAEBEK G HIIFE
EEMBARRBREESNFRER [BKX
s8] —EIARTTHRE-

B EXFREBEEIN EFHARRRSITHAR
EWEFZTAZBMEABRER AR RS EFEEE
(EERBHLAEGN ([FHEAEEMN])H
XVER) MR {0 - AR K EH P A RIEE
R EIRPIEXVEEE7 R8N B A& A F &
BRBRM ([BRA]) 2 EAREIAR (B
EERARAERHTRABREREZFMAEGRD
ZEHFHENREERBERE 2B RR)
SARCHARF LB ROIEIS2HREARR
RIARENECMAZEAEE AR  HRIE
RESTRIZAS TG AR E) RE R Pr 2 E s
FORR °

B EXWBEEIN RABREZEKAR KB
RENPABE2EEFALHE FEFHESTT
BAB (BHEEFNEMS KL ARMI 85 F ) A
BARRHEEMBREE (EXREFLRE
{5 SEXVER ) B9 B {7 35 48 BE B {7 3 18 75 19 (T f]

KRR

TERRREZFNER

F2023F6A30R  BEHM T MBAMA L (%
FEERARRRSTHAB)RADARN K
R P A RN AR AR B S R E G
PIF3BOHMEFENEBERRE DM MR

Sl A
IRJE °
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EEERE S

Share Option Scheme

The Company adopted a share option scheme on 24 January 2011
(the “2011 Share Option Scheme”), which was terminated on 29 June
2020. Pursuant o an ordinary resolution passed at the AGM held on
29 June 2020, a new share opfion scheme (the “2020 Share Option

Scheme”) was adopted.

The 2020 Share Option Scheme will be valid for 10 years from the
date of adoption and it provides the Company with more flexibility in
long term planning of granting Options to Eligible Persons in a longer
period in the future. The 2020 Share Option Scheme does not provide
for any minimum period for holding of Options or any performance
target before exercise of Options, but the Board may add such terms
at the fime of the grant of any Option, which can provide appropriate
incentives or rewards to the Eligible Persons for their contribution to
the Group. Under the 2020 Share Option Scheme, the Board will
have discretion in determining the Subscription Price (subject fo the
requirements under the Listing Rules) in respect of any Option. The
Direcfors are of the view that the flexibility given to the Directors to
defermine the Subscription Price will place the Group in a better
position fo reward Employees and refain the Eligible Persons that are
valuable fo the longterm growth and development of the Group as a
whole.

No share options were granted under the 2020 Share Option Scheme
since the date of its adoption.

2,377,316 share opfions under 2011 Share Option Scheme were
lapsed while no share options were cancelled and forfeited during

HY2023.
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Management Discussion and Analysis
EEERE S

Defails of outstanding and movement of share opfions under 2011 F2023%F L4 - 201 1 F i 5T 8118 T R 1T

Share Option Scheme during HY2023 are as follows: BB R E B FENT
Asat  Grantduring  Lapsed/cancelled As at
Grantees Date of grant Exercise price 1 January 2023 the period  during the period 30 June 2023
M2023F RER RER M2023%F
ERA R A8 TEE 1B1H Bl KM/ 6H30H
Director
=
Zhang Cuiwei 26 June 2014 note 2 HK$34.74 86.583 - - 86.583
REH 201456 R26H Hist2 34.74% T
12 January 2015 note 3 HK$32.98 121,216 = = 121,216
20151 H12H Hi5t3 32988 T
Zhang Mian 15 April 2019 note 6 HK$2.344 1,416,041 = = 1,416,041
K 20194 R 158 Kzt 2.344% T
Other
Hity
Other employees Q June 2014 note | HK$34.74 147,189 - (17.317) 129,872
HiES 2014%6A9R iofzgl 34.74% T
26 June 2014 note 2 HK$34.74 86,583 = 86,583
201456 R26H Hist2 34.74% T
19 December 2014 note 4~ HK$32.68 155,849 = = 155,849
20145F12H19R of=Z) 32.68%T
12 January 2015 note 3 HK$32.98 121,216 = = 121,216
20151 H128 K153 32.98% 7T
23 November 2017 note 5 HK$1.944 2,360,000 = (2,360,000 -
201711 H23R Hists 1.944% 7T
15 April 2019 note 6 HK$2.344 8,496,246 = - 8,496,246
20194 R 1508 Kisto 2.344% T
12,990,923 - (2,377,317 10,613,606
Vested at end of period 12,990,923 10,613,606
RERERE

hESABEERERAR | 2023 mE®mE 15
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Management Discussion and Analysis
EEERE S

Note:

The options were exercisable from 9 June 2014 to 8 June 2024 [both

dates inclusive)

The options were exercisable from 26 June 2014 to 25 June 2024 [both

dates inclusive).

The options were exercisable from 12 January 2015 to 15 December

2024 (both dates inclusive).

The 34,633 options were exercisable from 19 December 2014 to 18
December 2024 (both dates inclusive] and the 121,216 options were
exercisable from 19 December 2015 to 18 December 2024.

The options were exercisable from 23 November 2017 to 22 November
2027 (both dates inclusive)

The options were exercisable from 15 April 2019 to 14 April 2029
(both dates inclusive)

The Company recorded the fair value of these share options as sfaff cost
in the income statement. The Company will record the nominal value of
the shares which is HK$0.01 per share issued pursuant to the exercise
price of the share options as additional share capital and the Company
will record the excess of the exercise price of the share options over
nominal value of the shares in its share premium account. Any share
opfions which has lapsed or been cancelled will be deducted from the
balance of the share options.

Interim Dividend

The Board does not recommend the payment of an interim dividend for
HY2023.

For and on behalf of the Board
Zhang Cuiwei

Executive Director

Hong Kong, 28 August 2023
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
EHHEeRaRA2AKEE

For the six months ended 30 June 2023  #22023F6H30H 175 1E A

Six months ended 30 June

BZE6A30BLAEA
2023 2022
20234 20224
Notes RMB’000 RMB'000
Bt aE ARBT T ARET T
(unaudited) (unaudited)
(REEX) (REER)
REVENUE N 4 15,043 25,813
Cost of sales 85 & AR (8,862) (16,854)
Gross profit ER 6,181 8,959
Other income and net gains H A U BOF W a 5 1,883 83
Selling and disfribution costs fHE &2 IHAK AR (1,102) (1,837)
Administrative expenses TR X (11,536) (14,737)
Impairment losses recognised in respect of S 5 R WK IR T R 2 R B
trade receivables, net of reversal B398 (&R EE) (3,457) (13,951)
Finance costs B TS RN 6 (955) (922)
LOSS BEFORE TAX MRBL RIS 18 (8,986) (22,405)
Income tax expense FRAS TR X 7 = (355)
LOSS FOR THE PERIOD ATTRIBUTABLE AABHEEAEGBHRER
TO OWNERS OF THE COMPANY 8 (8,986) (22,760)
Other comprehensive (loss)/income: Hi 2| (F518) W
Item that will not be reclassified to profit or loss: T @ E# 72 Bz AYEH -
Exchange differences on translation from M EEBRERZNEY
functional currency fo presentafion currency EENEREZR (20) 928
ltem that may be reclassified subsequently to B {& ] §E 2 %7 77 45 2 18 2 A
profit or loss: HH -
Exchange differences on translation of RME BN EBEENER
foreign operation R (413) 75
TOTAL COMPREHENSIVE LOSS AATHEEAEGER
FOR THE PERIOD ATTRIBUTABLE 2HEEARE
TO OWNERS OF THE COMPANY (9,489) (21,757)
(restated)
(& &%)
loss per share BREE
- Basic and diluted (RMB cents) —EAREE(ARED) Q (6.19) (16.1)

The notes are an integral part of these condensed consolidated inferim

financial statements.

B AERAsRATR R BERR 2 8-
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Condensed Consolidated Statement of Financial Position

BHGReMBERE
As at 30 June 2023  HA2023F6A30H
As at As at
30 June 31 December
2023 2022
20234 20224
6H30H 12H31H
Notes RMB'000 RMB'000
B AR® TR ARETF T
(unaudited) (audited)
(REEER) (feEZ)
NON-CURRENT ASSETS RBEE
Property, plant and equipment M- RE K& 11 140,289 140,329
Infangible assets | AE 33,414 33,414
Rightof-use assets EREEE 821 210
Prepayment and other receivables A SRIA Ko H At FE R IR 18,572 27,640
193,096 202,293
CURRENT ASSETS FBRE
Inventories FE 14 137
Trade receivables 5 W IR 12 62,598 64,305
Prepayment, deposits and other receivables TERRIE e R E M EIK
IR 29,947 22,296
Prepaid tax FER K - 24
Cash and cash equivalents ReRREeEEY 2,386 3,188
94,945 89,950
CURRENT LIABILITIES REBAE
Trade payables B 5 ENIA 13 41,961 37,249
lease liabilities HEBE 43 91
Other payables and accruals H A AT FOE K EET B A 30,594 31,823
Amount due to a director JETEE A 1,115 1,138
Other loans HiEx 16,916 16,704
90,629 87,005
NET CURRENT ASSETS B EE R 4316 2,945
TOTAL ASSETS LESS CURRENT LIABILITIES HEERRBEE 197,412 205,238
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Condensed Consolidated Statement of Financial Position
HHRGEeMERLE

As at 30 June 2023 7A2023F6H30H

As at As at
30 June 31 December
2023 2022
2023% 20224
6H30H 12A31H
Notes RMB’000 RMB'000
B 5 ARBT T ARETF T
(unaudited) (audited)
(REEER) (e EZ)
NON-CURRENT LIABILITIES EREBEE
Other loans HiER = 1,340
Provision for environmental rehabilitation IRIFMIE R 2,697 2,697
2,697 4,037
NET ASSETS BEFE 194,715 201,201
EQUITY i
Equity attributable to owners of the Company Z<A Bl#H A (LR
Share capital % A 14 25,679 24,435
Reserves A 169,036 176,766
TOTAL EQUITY 4R 25 194,715 201,201

The notes are an integral part of these condensed consolidated inferim
financial statements.

MEBE ARG MMBEHRR 20 -
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Condensed Consolidated Statement of Changes in Equity

HRGRSEREEDR

For the six months ended 30 June 2023  #{Z2023F6H30H 1L/~ E A

Foreign
Share currency
Issued Share  Contributed option franslation Refained Total
capital premium reserve reserve reserve earnings equity
BEfT Kt BA BRE MERE
AT wME 53] 53] i RERF ag
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT AR®TR ARBTR ARETT ARETT AR%TR
Asot 1 Jonuary 2022 (oudited) 7202261 A1R (E%%) 24,435 221,144 14,480 17,471 [3,563) (12,417) 261,550
loss and tofol comprehensive  HIREE R 2 E M/
income/loss) for the period (BB 8% (REER)
(unaudited) = = = = 1,003 (22,760) (21,757)
As at 30 June 2022 [unaudited] 142022468308
(REER) 24,435 221,144 14,480 17,471 [2,560) (35,177) 239,793
Asat 1 January 2023 [audited)  $22023F 1A 1R (£%E %) 24,435 221,144 14,480 17,329 (2,028) (74,159) 201,201
loss and total comprehensive  HIREER2EFBLE
loss for the period [unaudited)  (REEH) - - - - (503 8,986) (9,489)
Lapse of share options RRELH - - - 771 - 771 -
Issue of new shares upon placing B2 & R {THTR 1,244 1,866 - - - - 3,110
Share issuing expenses BRAETER - (107) - - - - (107)
As at 30 June 2023 (unaudited]  722023F6A30H
(REEH) 25679 222,903 14,480 16,558 R531) (82374 194715
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Condensed Consolidated Statement of Cash Flows
HRGESReRE
EZE2023%F6H308 IENEA

For the six months ended 30 June 2023

For the six months ended 30 June

B Z6H30B LL<fEA
2023 2022
2023%F 20224
RMB’000 RMB'000
AR®F T ARETFTT
(unaudited) (unaudited)
(REEZ) (REEEZ)
NET CASH USED IN OPERATING ACTIVITIES RETHARESFH (721) (7,781)
CASH FLOWS FROM INVESTING ACTIVITIES RETZHEBRERE
Purchase of property, plant and equipment BEWE BEL&E (22¢) (70)
Interest received 2AE 1 2
NET CASH USED IN INVESTING ACTIVITIES RETBHFARSEE (225) (68)
CASH FLOWS FROM FINANCING ACTIVITIES ®EZEMEBHRESRE
Proceeds from other loans HEiERFTERIE 300 6,972
Repayment to other loans ERAMER (1,340) -
Proceeds from issuing of new shares upon placing Bt & B 86 1T ¥T AR AT 15 RUAE 3,110 =
Share issuing expenses R ETER (107) -
Repayment to a director M—REEER (57) (2,985)
Net cash oufflow arising on financing activities MEEHELEMR AL FE (1,003) (©76)
NET CASH GENERATED FROM METEMEBRESTE
FINANCING ACTIVITIES 903 3,011
NET DECREASE IN CASH AND ReRESEEBYRD FHE
CASH EQUIVALENTS (43) 4,838)
CASH AND CASH EQUIVALENTS AT THE BEHONEERESEEY
BEGINNING OF THE REPORTING PERIOD 3,188 7,145
EFFECT OF FOREIGN EXCHANGE HEZE (759) 561
CASH AND CASH EQUIVALENTS REMRAERRESEEY
AT THE END OF THE REPORTING PERIOD 2,386 2,868
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Notes to the Condensed Consolidated Interim Financial Statements
HRG e M ERERRE
For the six months ended 30 June 2023  #{Z2023F6H30H 1L/~ E A

GENERAL INFORMATION

China Kingstone Mining Holdings Limited [the “"Company”)
and its subsidiaries (together referred to as the “Group”) were
principally engaged in the production and sale of marble and
marble related products mainly in People’s Republic of China
(the "PRC") and preparing and delivering food for distribution to
consumers under virtual brands in the United Kingdom of Great
Britain and Northern Ireland (the "UK").

The Company was incorporated as an exempted company with
limited liability in the Cayman lIslands under the Companies
Llaw, Chapter 22 (law 3 of 1961, as consolidated and revised)
of the Cayman lIslands under the name of China Kingstone
Mining Holdings Llimited on 29 March 2010 and changed its
domicile to Bermuda with limited liability on 10 August 2016.
The registered office address of the Company is Victoria Place,
5th Floor, 31 Victoria Street, Hamilton HM10, Bermuda. The
principal place of business of the Company in Hong Kong is
located at Unit 14, 18/F., Seapower Tower, Concordia Plaza,
No. 1 Science Museum Road, Kowloon, Hong Kong.

These financial statements are presented in Renminbi ("RMB”],
unless otherwise stated.

These condensed consolidated interim financial statements were

approved for issue by the board of directors on 28 August
20238.

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
statements for the six months ended 30 June 2023 (“Inferim
Financial Statements”) have been prepared in accordance with
Infernational Accounting Standard 34 (IAS 34") issued by the
Infernational Accounting Standards Board (the “IASB”) and the
applicable disclosure requirements of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Llimited
(the “Listing Rules”).

The Interim Financial Statements do not include all the information
and disclosures required in a full set of financial statements, and
should be read in conjunction with the Group's annual financial
statements for the year ended 31 December 2022.

CHINA KINGSTONE MINING HOLDINGS LIMITED | INTERIM REPORT 2023

— B R

PESAREERARAA ([RRA)) R
EH B R (458 4 EE)) EBEHREA
RAAME ([READHERRARARAM
MERMEERE A RRATHERAL
EBMBAIE ((KA)RERERRA
eSS ET T

ARABIR2010FE3A20BRIBEFH S BB E
1§IJ%22““7/£( Q61F E IR IE D - 4847
FIETT) ERSHEUP AR EIER
BRAFNEBHEIMKZIAERREERA
Al WH2016F8HIORBMEARENE
RABFEAFE - AR B ERibut
A Victoria Place, 5th Floor, 31 Victoria Street,
Hamillon HM10, Bermuda ° AN A &1 & & #Y
FTEEEMMABENERBEEIRER
EIZILEE 181814 -

BRRBEHAN AHBREAARE (TA
R¥&1)27%-

ARG T %R 2 N20236F8 A
2BHEEESHETIH-

A P A

BLE2023F6A30R IERARA 2 R ERK
B A P HF B K (TP HAMBHRE])
EREEEFESHEIEETSRHNBERS
AHERIFE 345 ([BER & FHERIFEI45% ) &
EEMERIMARARER LRI ([ L
MR ZERRERERE

FHIMBEBRL TN ERARETEYER
RIFBZAIBEMNEE WRENEEE
2022 12A31 B ILFENFE M BRE
—GEIAE



Notes to the Condensed Consolidated Interim Financial Statements

For the six months ended 30 June 2023

BASIS OF PREPARATION (confinued)

The Interim Financial Statements have been prepared in
accordance with the same accounting policies applied in
the 2022 annual financial statements, except for additional
accounting policies resulting from application of amendments
to International Financial Reporting Standards (“IFRSs”) and
application of cerfain accounting policies which became relevant
to the Group for the six months ended 30 June 2023 as sef out
in note 3.

The preparation of the Interim Financial Statements in conformity
with 1AS 34 requires management fo make judgments, estimates
and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and expenses
on a yearfodate basis. Actual results may differ from these
estimates.

In preparing the Interim Financial Statements, the significant
judgments made by management in applying the Group's
accounting policies and the key sources of estimation uncerfainty
were the same as those that applied to the consolidated financial
statements for the year ended 31 December 2022.

The Interim Financial Statements contains condensed consolidated
financial statements and selected explanatory notes. The nofes
include an explanation of events and fransactions that are
significant to an understanding of the changes in financial
position and financial performance of the Group since the 2022
annual financial statements. The Inferim Financial Statements and
notes thereon do not include all of the information required for a
full set of financial statfements prepared in accordance with IFRSs.

The Interim Financial Statements have been prepared on the
historical cost basis.

Historical cost is generally based on the fair value of the
consideration given in exchange for assets.

RS PR B R
# 2202346 A30R 1L 1A A
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

Other than additional accounting policies resulting from
application of amendments fo IFRSs, the accounting policies
and the methods of computation used in the Interim Financial
Statements for the six months ended 30 June 2023 are the same
as those followed in the preparation of the Group's consolidated
financial statements for the year ended 31 December 2022.

In the current interim period, the Group has applied the following
amendments fo IFRSs issued by the IASB, for the first time, which
are mandatorily effective for the annual period beginning after 1
January 2023 for the preparation of the Group's Inferim Financial
Statements:

IFRS 17 fincluding the June Insurance Confracts
2020 and December 2021

Amendments fo IFRS 17)

Amendments fo IAS 8
Amendments to IAS 12

Definition of Accounting Estimates

Deferred Tox Related to Assets and liabilities
arising from @ Single Transaction

International Tax Reform — Pillar Two

Model Rules

Amendments fo IAS 12

The application of the amendments to IFRSs in the current period
has had no material impact on the Group’s financial positions
and performance for the current and prior periods and/or on the
disclosures set out in these Interim Financial Statements.

The Group has not applied any new and amendments to
IFRSs that have been issued but not vyet effective for the current
accounting period.

REVENUE AND OPERATING SEGMENT
INFORMATION

Revenue represents the net invoiced value of goods sold, net of
frade discounts and refurns.

The Group's revenue and contribution fo profit were mainly
derived from its sale of marble and marble related products,
which is regarded as a single reportable segment in a manner
consistent with the way in which information is reported intfernally
fo the Company's executive directors, who are identified as
the chief operating decision makers, for purposes of resource
allocation and performance assessment. Accordingly, no segment
analysis is presented other than entity-wide disclosures.
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Notes to the Condensed Consolidated Interim Financial Statements
SRS MERERME
For the six months ended 30 June 2023  #22023F6H30H 175 1E A

REVENUE AND OPERATING SEGMENT 4. UK ARG R @0
|NFORMAT|ON (Continued)

Information about revenue BREWABNER
The following table sets forth the total revenue from external TREIIFAKBINEDEFHRUA

cusfomers during the period:

Six months ended 30 June

BZ6A30B LKA
2023 2022
20234 20224
RMB’000 RMB'000
AR®T T AREFTT
(unaudited) (unaudited)

(REEK) (CREEZ)

Revenue from contracts with customer REBFEHZIWA

recognised at a point in time: (RFE—RBHER
Marble slags REAES 14,439 25,498
Sales of food HERM 604 315
15,043 25,813
OTHER INCOME AND NET GAINS 5. HABWN S F A
Six months ended 30 June
B Z6HA30BIEAEA
2023 2022
2023% 20224
RMB’000 RMB'000
AR¥T ARETF T
(unaudited) (unaudited)
(REEER) (REEEZ)
Bank inferest income RITFBUA 1 2
Imputed interest income on HEWsEs mE
other receivables F B A 1,897 -
Exchange (loss)/gain, net B (BE), S F58 (46) 22
Others Hb 31 59

1,883 83
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Notes to the Condensed Consolidated Interim Financial Statements

AR S PR B R RME

For the six months ended 30 June 2023

B ZE2023F6H30H L7~ A A

6. FINANCE COSTS HA 5 B AR
Six months ended 30 June
B ZEZ6H30BIEREA
2023 2022
20234 20224
RMB’000 RMB'000
AR®Tx ARET T
(unaudited) (unaudited)
(REER) (REEZ)
Interest on lease liabilities HEBENER 2 4
Interest on amount due to a director JENEEFHIBZF B 61 219
Interest on other loans HEMERFE 892 699
955 Q22
7. INCOME TAX EXPENSE P 453 B BA X2
Six months ended 30 June
B Z6H308IER@EA
2023 2022
2023%F 20224
RMB'000 RMB'000
AR®Tx ARETF T
(unaudited) (unaudited)
(REERZ) (REEEZ)
PRC Enterprise Income Tax: PR EMEH:
— Current tax —BNERRE 18 = 355

Under the law of the PRC on Enferprise Income Tax (the “EIT
law") and Implementation Regulation of the EIT law, the fax

rate of subsidiaries of the Company in the PRC is 25% for both

periods.

The tax rafe of subsidiaries of the Company in Hong Kong is

16.5% for both periods.

The tax rafe of subsidiary of the Company in the UK is subject
to Corporation Tax in the UK ("UK Corporation Tox") and is

calculated at 19% for the six months ended 30 June 2023.
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Notes to the Condensed Consolidated Interim Financial Statements

INCOME TAX EXPENSE (Continued)

AR S PR B R R

For the six months ended 30 June 2023 & Z22023F6A30H 1E/5E A

7. PFifeBiB X (o

No provision for Hong Kong profits fax has been made for both MRS E I ENE B E LR SR A
periods as the Group had no assessable profits arising in Hong HUR PR B BRI A R BB NS T B4 -
Kong.

No provision for UK Corporation Tax has been made for both P O AN B2 [ O A 0 O I E AR R T R A -
periods as the Group had no assessable profits arising in the UK. B R B BRI S R B R B B B4 o
No provision for PRC Enterprise Income Tax has been made B A 5 B 0 A A AP R A AR R ER A s A
for the six months ended 30 June 2023 as the Group had no R B E2023F6A30R 1L/~ E A I 1

assessable profits arising in the PRC.

LOSS FOR THE PERIOD

(R B b S B -
8. MMk H

The Group's loss for the period is arrived at after charging: AEEZHANEEEHKRUATEIE:
Six months ended 30 June
BZE6GA30BLAMEA

2023 2022
2023%F 2022%F
RMB’000 RMB'000
AR®F T ARET T
(unaudited) (unaudited)

(REER) (REFEZ)

Cost of inventories sold
Depreciation of property,
p|onf and equipment
Depreciation of rightof-use assets
Expense related to shortHerm leases
Loss on disposal of property,
plant and equipment
Impairment losses recognised in respect
of trade receivables, net of reversal

BEEFERAN 8,862 16,854
WME BERRBITE
275 1,320
EREEENE 89 101
REAEEMEARX 360 384
HEWE BE R&EHZEE
- 72
S 5 RUIRMER 2R EEE
($NBrEEE) 3,457 13,951
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Notes to the Condensed Consolidated Interim Financial Statements

GRS RIM R R
For the six months ended 30 June 2023 & E2023F6H30H 1E7~E A

9. LOSS PER SHARE

(a) Basic loss per share

The calculation of basic loss per share attributable
to owners of the Company is based on a loss of
approximately RMB8,986,000 affributable to owners of
the Company for the six months ended 30 June 2023 (six
months ended 30 June 2022: RMB22,760,000) and the
weighted average number of 145,162,148 [six months
ended 30 June 2022: 141,604,138 (restated)) ordinary
shares in issue during the period.

The weighted average number of ordinary shares for
the six months ended 30 June 2022 for the purposes of
calculating basic loss per share have been adjusted for the
share consolidation which took place on 21 December

2022.

(b) Diluted loss per share

The calculation of diluted loss per share had not taken
info consideration the assumed exercise of the Company's
outstanding share options for both periods as it had an
antidilutive effect on the basic loss per share.

10. DIVIDEND

The directors of the Company did not recommend payment of
any dividend for each of the six months ended 30 June 2023
and 2022.

11. PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2023, the Group acquired
property, plant and equipment at a cost of RMB226,000
(30 June 2022: RMB41,200,000), in which amounts of nil (30
June 2022: approximately RMB41,130,000) were setiled by the
prepayment which prepaid in prior years.
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13.

Notes to the Condensed Consolidated Interim Financial Statements

For the six months ended 30 June 2023

TRADE RECEIVABLES

An aged analysis of frade receivables at the end of the reporting
periods, based on earlier of the invoice date or revenue

12.

RS PR B R
# 2202346 A30R 1L 1A A

B 5 MWk R
REEMK REFRABRUAERE
5 (AR EAE) 2FIME SHMRE (B

recognition date, and net of allowance for credit losses, is as

MR EEEERRE) MREDTOT

follows:

30June 31 December
2023 2022
20234 2022%F
6A30H 12A31H
RMB’000 RMB'000
AR®T T ARET T
(unaudited) (audited)
(REEXK) (R&EZ)
0 to 90 days 0ZQ%0H 15,241 31,584
Q1 to 180 days Q1Z180H 31,998 12,739
181 to 360 days 181E360H 4,088 3,787
361 to 720 days 361&2720H - 13,175
Over 720 days 7208 A & 11,271 3,020
62,598 64,305
The credit period is generally three month. Trade receivables are EEBH—MAE=MER -BZEKFELETE

non-inferest bearing. B2

TRADE PAYABLES

Trade payables are unsecured, non-interest bearing and are
normally sefled in 90 days. An aged analysis of frade payables,
based on the invoice date, is as follows:

13. & 5 AT akIH

BHRNREEER  TFE B KRN0
BB -REEZAHZIINE ZENK
HERREE DTN T :

30 June 31 December

2023 2022

2023%F 20224

6A30H 12A31H

RMB’000 RMB'000

ARBT T AREFT

(unaudited) (oudited)

(REEXK) (E|EZ)

0 to 60 days 0Z60H 9,441 37,072
61 to 120 days 61ZE120H - -
121 to 180 days 1212180H 11,332 -
Over 180 days 180H A 21,188 177
41,961 37,249
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Notes to the Condensed Consolidated Interim Financial Statements
RGeS PHM R R

For the six months ended 30 June 2023  #{Z2023F6H30H 1L/~ E A

14. SHARE CAPITAL 14. A
Number of
shares  Nominal values of ordinary shares
Ordinary shares of HK$0.2 BREEC.2ET EBK KA ERREE
‘000 HK$'000 RMB'000
T THT ARETT

Authorised: AR
As at 1 January 2022 (audited) R2022F1 A1 8 (BEZ) 150,000,000 1,500,000
Share consolidation fnofe {j) Rin &bt (M) (142,500,000) =
As at 31 December 2022 (audited), R2022F 128310 (f&8%)

1 January 2023 (audited) and 20231818 (BE%)

30 June 2023 (unaudited| 2023%6A308 (REEZ) 7,500,000 1,500,000
Issued and fully paid: EETRER:
As at 1 January 2022 (audited) R2022F1 818 (£&EZ) 2,832,083 28,321 24,435
Share consolidation fnofe (i) W& 0 () (2,690,479 = =
As at 31 December 2022 [audited) R2022F12A318 (BRE%) &

and 1 January 2023 [audited) 20231818 (K#E#Z) 141,604 28,321 24,435
Issue of shares fnofe fii)) W% (A7) 7,000 1,400 1,244
As at 30 June 2023 (unaudited) R2023F6 8308 (REEZ) 148,604 29,721 25,679
Nofes: et -

(i

(i)

At an extraordinary general meefing of the Company held on 19
December 2022, an ordinary resolution was passed fo approve
the share consolidation of every twenty issued and unissued
existing shares of HK$0.01 each into one consolidated share
of HK$0.2 each of the Company. The share consolidation was
effective on 21 December 2022.

On 31 March 2023, the Company entered into the subscription
agreement with the subscriber, pursuant to which the Company
has conditionally agreed to allot and issue, and the subscriber
has conditionally agreed to subscribe for 7,000,000 subscription
shares at the subscription price of HK$0.50 per subscripfion share.
The event was completed on 19 April 2023. The net proceeds of
the subscription amounted to approximately HK$3,380,000. The
Company infends to apply the net proceeds as its general working
capifal including but not limited fo the repayment of any loan taken
out by the Group which was due.
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Notes to the Condensed Consolidated Interim Financial Statements

For the six months ended 30 June 2023

15. RELATED PARTY TRANSACTIONS
During the six months ended 30 June 2023 and 30 June 2022, the

16.

15.

RS PR B R
# 2202346 A30R 1L 1A A

61 205 52 5
K8 E 202346 308 £2022466 A30R

Group had the following material transaction with related parties: IERER AEBBHEBEEFAENATEAR
5
Interest on amount due to a director ENEESHEIAE
Six months ended 30 June
BIZ6A30RB1LA<EA
2023 2022
20234 20224
RMB’000 RMB'000
ARET T AREF T
(unaudited) (unaudited)
(REEZ) (RE&EZ)
Inferest on amount due to a director BN EERIEZ TS 61 219
The interest incurred from the loan from a director, Mr. Zheng ;KQZL( TESHKE LA BFIREF

Yonghui, at 10% per annum. The loan from a Company’s director

was unsecured and repayable within one year from extension

date or drawdown date as appropriate.

LITIGATION UPDATE

(al

On 8 August 2018, the Company received a writ of
summons (the “Writ") issued in the Court of First Instance
of the High Court of Hong Kong under Commercial List
Action No. 5 of 2018 (the "Action”) by Mr. li Jiaju (the
"Plaintiff A") against Kinwin Intfemnational Investment Limited
(the “1st Defendant’), a company wholly owned by a
former director, the Company (the “2nd Defendant’) and
the former director (the “3rd Defendant’), in relation to a
claim for the sum of approximately HK$23.7 million plus
interest and costs against the 1st Defendant or alternatively,
a claim for a sum of approximately HK$21.2 million plus
interest and costs against the Company or altlematively a
claim for the sum owned by the 1st Defendant against the
3rd Defendant, pursuant fo a loan agreement between the
Plaintiff A and the 1st Defendant and an alleged deed of
assignment that was executed between the Plainfiff A, 1st
Defendant, the 2nd Defendant.

16.

KIOWT R -ZEEZERAEER AR
Q?é‘ﬁﬂlﬁﬁﬂjkﬂ)lﬁﬁﬁ(ﬁl UM RE ) #E T
—FREE-

AR A Z BB 4 R

(o) M2018%F8H8H KA RIEEZRE
RE(TREFDRIE2018FHEE
BIRRRA LSS (SRR NEBERRF
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RAEEE([F=HE])HELHNE
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FEE —REF L2 ER R MRS
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Notes to the Condensed Consolidated Interim Financial Statements

AR S PR B R RME

For the six months ended 30 June 2023  #{Z2023F6H30H 1L/~ E A

16. LITIGATION UPDATE (continved)

(b)  On 22 August 2018, the High Court of Hong Kong
Special Administrative Region (“High Court”) handed down
a judgment fo dismiss the application for summary judgment
from Zhongtai International Wealth Management  Limited
(the “Plaintiff B") which is the financier of Royal Moon for
underwriting of open offer announced by the Company
on 14 May 2015, for a claim that the Company is liable
fo account fo the Plainfiff B for wrongfully refurning the
balance of fund of approximately HK$61.4 million from
the open offer bank account fo Royal Moon on the ground
of the alleged breach of trust and/or breach of equitable/
fiduciary duties.

The Plaintiff B is claiming for equitable compensation and/
or damages, and/or account of profits on the ground of
the Company’s breach of trust, fogether with an order to
pay to the Plaintiff B such sum as may be found due or
payable, including relevant inferests and costs. The Plaintiff
B is also seeking for a declaration that the Company is
liable to account to the Plaintiff B for the balance of the
fund in the open offer account of the Company or such
other sum as the Court thinks fit on the ground of its breach
of frust.

The Company considered no provisions should be made for the
above cases as each of these proceedings is still at ifs early
stage and the Company is highly unlikely to incur any further
liability as at 30 June 2023 and 31 December 2022.
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