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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

PRI FERNERERS

_E
pwec

To the Board of Directors of Shoucheng Holdings Limited
(incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 6 to 37, which comprises the condensed consolidated
interim statement of financial position of Shoucheng Holdings
Limited (the "Company”) and its subsidiaries (together, the
“Group”) as at 30 June 2023 and the condensed consolidated
interim statement of comprehensive income, the condensed
consolidated interim statement of changes in equity and the
interim condensed consolidated statement of cash flows for the
six-month period then ended, and selected explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on
interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants. The directors of the Company are
responsible for the preparation and presentation of this interim
financial information in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants. Our responsibility is
to express a conclusion on this interim financial information based
on our review and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of interim financial information consists
of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information of the
Group is not prepared, in all material respects, in accordance with
Hong Kong Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 28 August 2023
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME
APRsSR S FEA R E U m =

FOR THE SIX MONTHS ENDED 30 JUNE 2023 #%2023F6H308 LE/XEA

Six months ended 30 June

HE6H30HLLA~ER

2023 2022

Note HK$'000 HK$'000

iz BT BT

(Unaudited) (Unaudited)

(REEER) (REEIZ)

Revenue A 5 345,175 922,380

Cost of sales & AL A (245,941) (269,258)

Gross profit EF 99,234 653,122

Other income Hahg A 6 310,709 307,760

Other gains, net Hh e #58 6 150,630 31,242

Administrative expenses BIEER (142,022) (198,599)

Operating profit REET 7 418,551 793,525

Finance costs A TS AR AR (54,945) (55,517)

Share of results of associates BEBE AR EE (6,834) (2,428)

Share of results of joint ventures BESSNEZEE (604) (13,817)

Profit before income tax PEERIG IR EIEF 356,168 721,763

Income tax expense TSR &R 8 (10,617) (127,078)

Profit for the period HARD & 345,551 594,685
Profit/(loss) is BT ALRESER,

attributable to: (8548) :

Owners of the Company FN/NEIEZZ DN 303,194 601,932

Non-controlling interests RS 42,357 (7,247)

345,551 594,685

The above condensed consolidated interim statement of  L\_ERIBA4RE FHHA 2 M W o 2R FE B2 B I =2 B3
comprehensive income should be read in conjunction with the  sE—#RIzE
accompanying notes.
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME
ARG S PRI ER

FOR THE SIX MONTHS ENDED 30 JUNE 2023 #{E2023F6H308 LB A

Six months ended 30 June

HZE6HA30H LN EA
2023 2022
Note HK$'000 HK$'000
fEE BT BT T
(Unaudited) (Unaudited)

(REER) CREEZ)

Other comprehensive (loss)/income  Hfth2m (§548) Yz

Items that have been/may be BE BRI RN
subsequently reclassified to SEEEEMZIER -
profit or loss:
Exchange differences arising on EBINEBEEZ
translation of foreign operations PERE%E (209,347) (177,098)
Release of exchange reserve upon EERAREEEY
disposal of asset classified as held HMEE B TR
for sale - (42,618)
Share of exchange differences of BUEHMERADRESE
associates and joint ventures arising NEVTEBINETS
on translation of foreign operations EEZIERERE (30,268) (42,167)
Item that will not be reclassified to A EHPEEIEE
profit or loss: ZIEH
Exchange differences arising on TEBIEBREEZ
translation of foreign operations FERE%E (6,256) =
Fair value changes on financial BAREESAEM
assets at fair value through other SEWRRZEME
comprehensive income (“FVOCI") EZRREEED (460,194) 764,753

Other comprehensive (loss)/income  HARIEth2E (§548)
for the period 1§ (706,065) 502,870

Total comprehensive (loss)/income  HIRIZ @ (§518) Iz
4

for the period 4z (360,514) 1,097,555
Total comprehensive (loss)/ UTFALTEGRE (5518)
income attributable to: WS 4EEE
Owners of the Company RABEBA (396,615) 1,108,844
Non-controlling interests JEITERR R 36,101 (11,289)
(360,514) 1,097,555
Earnings per share for profit TRAEEE AELGT
attributable to owners of the ZEREH
Company:
Basic earnings per share BREARET
(HK cents) B 9 4.17 8.46
Diluted earnings per share SREERT
(HK cents) B 9 4.14 8.46

The above condensed consolidated interim statement of LI _EFSBA4R & FHHA 2 M UK & 75 FE B 1B B =2 B
comprehensive income should be read in conjunction with the sE—ffRIzE
accompanying notes.
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION
B4R & R HAR Bk R =

AS AT 30 JUNE 2023

112023568301

30 June 31 December
2023 2022
20235FF6H30H 2022412831H
Note HK$'000 HK$'000
M5 BETT BT T
(Unaudited) (Audited)
CGREBER) (REZ)
ASSETS BE
Non-current assets ERBEE
Property, plant and equipment M- BEMEB 10 21,127 22,939
Right-of-use assets EREEE 10 1,892,747 2,051,682
Contract assets in respect of service BRI E 2 HE
concession arrangements BHENEHNEE 207,690 209,368
Investment properties KREME 845,870 615,579
Investments in associates REERBZIRE 11 266,242 163,790
Investments in joint ventures NEENBZRE 606,528 650,204
Investments — non-current KE—-IERE 3,370,427 3,490,102
Prepayments and deposits FERIERZE 156,612 167,162
Deferred income tax assets IRICFTSINEE 5,058 5,291
Other non-current assets HMhIEmgEE 10 429,826 403,233
Total non-current assets ERBHEELRE 7,802,127 7,779,350
Current assets REEE
Trade receivables FE U BR FX 12 303,938 355,961
Prepayments, deposits and other ANRERER
receivables HAthFE U R IE 661,975 300,936
Investments — current KE—TRE 1,116,936 1,495,605
Time deposits with maturity over LZR=EARNIIH
three months TEHATF RN 1,414,289 150,654
Bank balances and cash IRITRERRIRS 2,403,738 3,573,685
Total current assets RENEEMEE 5,900,876 5,876,841
Total assets BEMAE 13,703,003 13,656,191
The above condensed consolidated interim statement of financial L4 _Ef§BA4R & oh HABA 755k 0 2% P& B4 (8 O =2 Bt

position should be read in conjunction with the accompanying

notes.
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION
AR S PRI BN R

AS AT 30 JUNE 2023 /*2023%6430H

30 June 31 December
2023 2022
20235F6H30H 2022£12831H
Note HK$'000 HK$'000
=S AT BT
(Unaudited) (Audited)
(REEER) (1 E1Z)
EQUITY Tz
Capital and reserves B B ik 15
Share capital & 17 12,994,847 12,546,847
Reserves (G4 (3.645,847) (2,619,258)
Capital and reserves attributable to 2T HEF A
owners of the Company FE(L RG2S By (5 {5 9,349,000 9,927,589
Non-controlling interests JEER T 131,740 96,470
Total equity HEEEE 9,480,740 10,024,059
LIABILITIES af&
Non-current liabilities ERENERE
Borrowings — non-current B —3IEmE 14 450,812 465,572
Bond payables FEGES 15 225,552 -
Lease liabilities — non-current HESE-IJERD 1,347,892 1,448,146
Deferred income tax liabilities EIEFREM AR 113,593 160,013
Financial liabilities at fair value through  ZA A EE AEHE
profit or loss — non-current ZERMBE—IERE 288,462 87,461
Total non-current liabilities IETE & FEARE 2,426,311 2,161,192
Current liabilities mEaE
Trade payables FE(TERFR 13 393,648 353,950
Other payables, provision and HAE I #8E &
accrued liabilities fEst & | 235,314 273,174
Dividend payable FETIRE 16 390,930 =
Contract liabilities BHEE 22,580 22,517
Financial liabilities at fair value through A A BEFT AEE
profit or loss — current NERAaE—RE - 925
Tax payable FEITRIE 72,699 137,716
Borrowings — current B —mEh 14 563,047 581,821
Lease liabilities — current MEaE R 117,734 100,837
Total current liabilities mENBEEE 1,795,952 1,470,940
Total liabilities BREE 4,222,263 3,632,132
Total equity and liabilities EEkaEEE 13,703,003 13,656,191

The above condensed consolidated interim statement of financial
position should be read in conjunction with the accompanying

notes.
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CONDENSED C%NSOEDATED INTERIM STATEMENT OF CHANGES IN EQUITY
e

FOR THE SIX MONTHS ENDED 30 JUNE 2023
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS
ARt SRR E RER

FOR THE SIX MONTHS ENDED 30 JUNE 2023 #;E2023%6530H L/ 1@ A

Six months ended 30 June

HE6H30H1L<ER
2023 2022
Note HK$'000 HK$'000
B 5% BT BT T
(Unaudited) (Unaudited)
(CREBERZ) CRE&ERZ)
Cash flows from operating activities E&EFEZIRERE
Net cash generated from operations EREEME
R PER 91,598 152,227
Income tax paid BTSN (110,231) (91,885)
Net cash (used in)/generated from BEES FRA)
operating activities FRiSZIAEIPEE (18,633) 60,342
Cash flows from investing activities REFEIZIREKE
Dividends received from joint ventures &= ATIUREIRIEEE 18,574 =
Interest received BUsF R 62,429 19,181
Deposit paid for acquisition of gt gty
investment property ZEE - (62,060)
Withdrawal of restricted bank deposits 12 EXSZ [RHIER1T 17K - 100,000
Purchase of property, BEME -BEKREZE 10
plant and equipment (2,311) (18,199)
Purchase of other non-current assets EEHMIERBEE 10 (50,792) (83,142)
Purchase of investment properties BELEMYE (123,068) (13,366)
Capital injections into associates AETHE AT &
and joint ventures &EEN T (1,353) (12,025)
Proceeds from disposal of HERAMEBESA

financial assets at fair value through BRZEMEEY

profit or loss (“FVPL") PSR I8 93,886 956,857
Withdrawal of deposits with RERZR=ZEAR

maturity over three months EEf 2 EHATERR 150,654 -
Placement of deposit with EHREZR=ZEAR

maturity over three months 2 EHRER (1,414,289) =
Placement of financial assets at FVPL RERADBESA

BHRZEMEE (141,863) (830,483)

Proceed from disposal of assets HEREFEN

classified as held for sale BEZFERIE - 1,440,000
Proceed from disposal of property, ﬁ’iﬁ%ﬁ BB &

plant and equipment R Z FR1SRIA - 61

Net cash (used in)/generated from  12&;&8) (FRA), FrigZ

investing activities REPEE (1,408,133) 1,496,824

The above condensed consolidated interim statement of cash flows
should be read in conjunction with the accompanying notes.

DU BR%R & P ERIR S R B R A8 BB P 2 FfY
SE—fBIE

12 Shoucheng Holdings Limited Interim Report 2023



CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS

AAREPRERER

FOR THE SIX MONTHS ENDED 30 JUNE 2023 #{E2023F6H308 LB A

Six months ended 30 June

#=6H30H1EEAR
2023 2022
Note HK$'000 HK$'000
Mo BETT BT T
(Unaudited) (Unaudited)
(REEERX) CRI&EZ)
Cash flows from financing activities FIEFBZIRERE
Dividend paid to non-controlling BT IR ER
interests R E (3,508) =
Proceeds for borrowings BT SIE 29,522 347,066
Repayment of borrowings BEREW (66,827) (31,763)
Net proceeds from placing of BETBBRZ 17(b)
ordinary shares FRSTIE 3R 448,000 =
Net proceeds from issuance of BITHEEZ 15
bond payables FRSTIE 3R 225,552 =
Repayment of lease liabilities BEEREESRE (75,088) (76,186)
Dividend paid to the Company’s BNKRE 16
shareholders - (100,000)
Capital injection by non-controlling BLFEPERG R T 19
interests AE 2,677 23,969
Payment for repurchase of shares X AT RRD Bl R 17(a) (247,649) (11,050)
Net cash generated from R EEBIFRSZ
financing activities REBE 312,679 152,036
Net (decrease)/increase in cash and RERISZEY GHL)
cash equivalents 18 NEEE (1,114,087) 1,709,202
Cash and cash equivalents at beginning Hi#1ZIRE& &
of the period BEEEY 3,573,685 2,573,462
Effect of foreign exchange rate changes ~ SMNEFER &8 > 2 2 (55,860) (54,007)
Cash and cash equivalents HRZERER
at end of the period HEXEY 2,403,738 4,228,657
The above condensed consolidated interim statement of cash flows LA _EfS§ER4R & FhEAIR & 57 2 = & H BE MY 2 B

should be read in conjunction with the accompanying notes.

EE—HBIE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
P4 S R HAR 5 L Bl 5E
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GENERAL INFORMATION

Shoucheng Holdings Limited (the “Company”) is
incorporated in Hong Kong with limited liability and its shares
are listed on The Stock Exchange of Hong Kong Limited (the
"Stock Exchange”).

The Company is an investment holding company and
together with its subsidiaries (the “Group”) are principally
engaged in infrastructure assets management. There were
no significant changes in the Group’s operations during the
period.

The address of the registered office and principal place of
business of the Company are 7th Floor, Bank of East Asia
Harbour View Centre, 56 Gloucester Road, Wan Chai, Hong
Kong.

This condensed consolidated interim financial information is
presented in Hong Kong dollars (“HK$"), unless otherwise
stated.

BASIS OF PREPARATION

This condensed consolidated interim financial information for
the six months ended 30 June 2023 has been prepared in
accordance with Hong Kong Accounting Standard (“HKAS")
34 "Interim Financial Reporting”.

The condensed consolidated interim financial information
does not include all the notes of the type normally included
in an annual financial report. Accordingly, this report is to be
read in conjunction with the annual report for the year ended
31 December 2022 which have been prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs")
and any public announcements made by the Company during
the six months ended 30 June 2023.

Shoucheng Holdings Limited Interim Report 2023
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

BASIS OF PREPARATION (Continued)

The financial information relating to the year ended
31 December 2022 that is included in the condensed
consolidated interim financial information for the six months
ended 30 June 2023 as comparative information does not
constitute the Company's statutory annual consolidated
financial statements for that year but is derived from those
financial statements. Further information relating to these
statutory financial statements required to be disclosed in
accordance with section 436 of the Hong Kong Companies
Ordinance (Cap. 622 of the Laws of Hong Kong, “Hong
Kong Companies Ordinance”) is as follows:

The Company has delivered the financial statements for the
year ended 31 December 2022 to the Registrar of Companies
as required by section 662(3) of, and Part 3 of Schedule 6 to,
the Hong Kong Companies Ordinance (Cap. 622).

The Company’s auditor has reported on those financial
statements. The auditor's report was unqualified; did not
include a reference to any matters to which the auditor drew
attention by way of emphasis without qualifying its report;
and did not contain a statement under sections 406(2),
407(2) or (3) of the Hong Kong Companies Ordinance (Cap.
622).

ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES AND JUDGEMENTS

3.1 Accounting policies

Except as described below, the accounting policies
adopted are consistent with those of the annual
financial statements for the year ended 31 December
2022, as described in those annual financial statements.

Taxes on income

Taxes on income in the interim periods are accrued using
the tax rate that would be applicable to expected total
annual earnings.

FAERLR & T A I 5 B B o

RNEE @

BRIEZE2022F12831HLEEE
BENTDEALBRENSHAEFEE2023
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HBAEMER) F436IEBFRBEZ E—
FERMT :
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R6E3IA N FE662(3)IFZREA AT E
MEREEXRNEZE20225F12831H 1k
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KRB ZBAE R ZEMHRRME
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EHEREMNEEEREERER
T RN A RNEEERALTIEN
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] (55622%F5) 55406(2) ~ 407(2)3H )& E
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
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3 ACCOUNTING POLICIES AND ACCOUNTING

16

ESTIMATES AND JUDGEMENTS (Continued)

3.1 Accounting policies (Continued)

3.1.1New and amended standards adopted by the
Group
A number of new or amended standards became
applicable for the current reporting period. The
Group did not have to change its accounting
policies and make retrospective adjustments as a
result of adopting these standards.

3.1.2Impact of new standards, interpretations and
amendments issued but not yet applied by
the Group
The Group is still assessing what the impact of the
new standards, interpretations and amendments
will be in the period of initial application. It is
not yet in a position to state whether these new
standards, interpretation and amendments will
have a significant impact on the Group's results of
operations and financial position.

3.2 Accounting estimates and judgements

The preparation of condensed consolidated interim
financial information requires management to make
judgements, estimates and assumptions that affect the
application of accounting policies and the reported
amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates.

In preparing the condensed consolidated interim
financial information, the critical estimates and
judgements made by management in applying the
Group's accounting policies and the key sources of
estimation uncertainty were the same as those that
applied to the consolidated financial statements for the
year ended 31 December 2022.

Shoucheng Holdings Limited Interim Report 2023
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS

This note explains the judgements and estimates made in
determining the fair values of the financial instruments that
are recognised and measured at fair value in the condensed
consolidated interim financial information. To provide
an indication about the reliability of the inputs used in
determining fair value, the Group has classified its financial
instruments into the three levels prescribed under the
accounting standards. An explanation of each level follows

underneath the table.

(@

Fair value of the financial assets that are
measured at fair value on a recurring basis

Fair value hierarchy as at 30 June 2023

(Unaudited)

FAERLR & T A I 5 B B o

EMIAZAREEE

FHEABEENEGREETHEHE
Rk AAEENENERT
B R EEFTIFHBH B K (5 - RS
HERMEEAABEMABAREZ
AIRMIER EECRESHERRTE
REEMTEIR=ZEFR - SFHN
NERETREA

(i) HEEEHBELAREBES
EZEMEEZANREE
1420236 30 Z AREEELR
(REBER)

Level 1 Level 2 Level 3 Total
F—MRERR FZIRERR B=RER Ch
HK$'000 HK$'000 HK$'000 HK$'000
AT AT ARTT BETR
Financial assets EMEE
Financial assets at FV/PL BAREBEFAERZ
EHEE
Equity securities A 44,333 - - 44,333
Debt securities BHES 388,868 - - 388,868
Investment funds KBRS - - 840,899 840,899
Wealth management products 8 E R - - 16,176 16,176
Foreign currency forwards BEMEERE - 18,840 - 18,840
Other securities HitrE % 825,108 - 434,690 1,259,798
Financial assets at FVOC/ BAREEFARM
Z2EAUZZEHEE
Other securities HitsE 5 131,060 - - 131,060
Equity securities TN 1,787,389 - - 1,787,389
Total &t 3,176,758 18,840 1,291,765 4,487,363
Financial liabilities EMafk
Financial liabilities designated at 5 AU LA BB E
FVPL HREGHAEH
Brliz@EaE
Third-party interests in fund EZFRAEEMEH
consolidated by the Group ZEEFEZ B - - 288,462 288,462
Total = - - 288,462 288,462
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
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FAIR VALUE MEASUREMENTS OF FINANCIAL 4 SRTITHZ2ABEIE®
INSTRUMENTS (Continued)

(i) Fair value of the financial assets that are
measured at fair value on a recurring basis

(Continued)

Fair value hierarchy as at 31 December 2022

() BEFHEEEUAREE

EZEMEEZAREE

(&

12022F12A31HZ AR EERE R

(Audited) (BE%)
Level 1 Level 2 Level 3 Total
E—IRRA BRRA) E=IREH EX
HK$'000 HK$'000 HK$'000 HK$'000
BEFT BETT BT BT
Financial assets EREE
Financial assets at FVPL AR EEGTAERZ
FHEE
Equity securities BARES 54,964 - - 54,964
Debt securities BHES 380,475 = = 380,475
Investment funds RERES - - 849,234 849,234
Wealth management products 28t E - - 67,465 67,465
Other securities Hith:g s 1,156,378 - 181,511 1,337,889
Financial assets at FVOC] AR BESARMY
PERBZEHEE
Other securities EfEs 146,413 - - 146,413
Equity securities RAES 2,149,267 = = 2,149,267
Total &t 3,887,497 - 1,098,210 4,985,707
Financial liabilities EREE
Financial liabilities designated at 15 E AU AL BEHE
FVPL HEEHHAEH
Baliz@EaE
Third-party interests in fund BoARAEEREH
consolidated by the Group ZEERBzER - - 87,461 87,461
Other Hith - 925 - 925
Total A% - 925 87,461 88,386

There were no transfers between Level 1, 2 and 3
during the period ended 30 June 2023.

The Group's policy is to recognise transfers into and
transfers out of fair value hierarchy levels as at and of

the reporting period.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

4 FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (Continued)

(@

(i)

Fair value of the financial assets that are
measured at fair value on a recurring basis
(Continued)

Level 1: The fair value of financial instruments traded
in active markets (such as publicly traded derivatives
and equity securities) is based on quoted market prices
at the end of the reporting period. The quoted marked
price used for financial assets held by the Group is the
current bid price. These instruments are included in level
1.

Level 2: The fair value of financial instruments that
are not traded in an active market (for example, over-
the-counter derivatives) is determined using valuation
techniques which maximise the use of observable
market data and rely as little as possible on entity-
specific estimates. If all significant inputs required to fair
value an instrument are observable, the instrument is
included in level 2.

Level 3: If one or more of the significant inputs is not
based on observable market data, the instrument is
included in level 3.

Valuation techniques used to determine
fair values

Specific valuation techniques used to value financial
instruments include:

e  the use of quoted market prices or dealer quotes
for similar instruments, if appropriate, with
adjustment for discount of lack of marketability;

. for investment funds — stated with reference to
recent transaction prices or the net asset values of
the investment funds;

. for other financial instruments — discounted cash
flow analysis;

e  for foreign currency forwards — the present value
of future cash flows based on forward exchange
rates at the balance sheet date; and

e for the third-party interests in fund consolidated by
the Group — net asset value of the fund.

FAERLR & T A I 5 B B o

4 EMITAZAREEE®

()

(i)

RISEMEEUAREET
BEZEMBEZAREE
(&
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
FABRLR & T HA I 5 B B o

4 FAIR VALUE MEASUREMENTS OF FINANCIAL 4 SRTEZAREEIE @
INSTRUMENTS (Continued)

(iii) Reconciliation of level 3 fair value (iii) B=ZRRNEMEEL2RE
measurements of financial assets EEtHEHIR
The following table presents the changes in level 3 items TREJNEHZE2023F6H30H K
for the periods ended 30 June 2023 and 2022: 202246 H308 I HARE 2 5 = 4R 7]
BHE &%) !
Financial
Financial assets liability
EHEE &Raf
Third-party
interests in
Wealth fund
Investment Other management consolidated
funds securities products by the Group
TEREHN
—B&E&H
#=h
REES Hiti:E % BRER AR
HK$'000 HK$'000 HK$'000 HK$'000
BT BETT BT AT
At 1 January 2022 (Audited) R202261818 (&%) 916,226 1,093,304 23,852 =

Gain recognised in the condensed PR ST 2 E G
consolidated interim statement of ~ REEFZ UE

comprehensive income 4,801 - 1,245 -
Additions HE 176,026 - 654,457 =
Disposal HE (424,074) - (532,783) =
Exchange differences ERELR (22,782) - (4,055) =
Transfer to level 1 EBEREEE—HRRR - (1,093,304) = =
At 30 June 2022 (Unaudited) 120226 H308
(REER) 650,197 - 142,716 =
At 1 January 2023 (Audited) 202351818 (EE12) 849,234 181,511 67,465 (87,461)
Gain/(loss) recognised in the REEBGEEPE2ERS

condensed consolidated interim KRR 2 Ww/ (8B518)
statement of comprehensive

income 12,173 (21,442) 773 316
Additions HE 13,398 297,608 41,082 (201,317)
Disposal HE (3.822) - (90,064) =
Exchange differences ERER (30,084) (22,987) (3,080) =
At 30 June 2023 (Unaudited) 1#20235%6H30R

(REBER) 840,899 434,690 16,176 (288,462)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

FAIR VALUE MEASUREMENTS OF FINANCIAL

INSTRUMENTS (Continued)

(iv) Valuation inputs and relationship to fair

value

The following table summarises the quantitative
information about the significant unobservable inputs
used in level 3 fair measurements. See (ii) above for the

valuation techniques adopted.

FAERLR & T A I 5 B B o

4 EMITAZAREEE®

(iv) EMEEQARBEFEZM

HHBBARRQARBEN
R %

TR BRAE = RRFERE
EZARBESEFMABRIFE!
ZRLEEZEEBBANEEES
o FTER MM BYEE TE (L E AT A 2 5
Ex(ii)e

Fair value at Range of inputs
RSB ARRE dEEALE
30 June 31 December 30 June 31 Decernber — Relationship of unobservable
2023 2022 Unobservable 2023 2022 inputs to fair value
Description WBE W% inputs* ABE W0E  FRBREEZHBEA
it 6A308 A3 JEREMEZHREA 68308 1F3E  ARAEEZME
HKS'000 HK$'000
ARTR bt
(Unaudited) (Audited)
(kEEH) &=z
Wealth management products 16,176 67,465 Expected rate of return 125%t026%  1.65%103.15%  The higher the expected rate of retum, the higher
the fair value
BHER RllEE RHERERNRERA LB 2EM
e There were no significant inter-relationships between e FERREEHERAZELTE

unobservable inputs that materially affect fair values.

The management determined the fair value of the
investment funds with reference to recent transaction
prices or by reviewing the valuations of the underlying
investments held by respective investments funds to
assess the appropriateness of the fair values of the

investment funds.

The management determined the fair value of the other
securities classified as FVPL with reference to market
value at the end of the reporting period. As at 30 June
2023, these securities amounting to HK$434,690,000
have restriction of trading for within 1 year from initial
acquisition. The fair value measurement reflects the
effect of such restriction. Therefore, the fair value is
determined by the market price adjusted by a discount

rate for lack of marketability of 2% to 3%.

Should the discount rate for lack of marketability
increase or decrease for 5%, the impact to the fair
value of these securities as at 30 June 2023 would be

HK$21,734,000.

HARBELERE
EERH

FEZERME

EEESRIFLTRABFNE
PRZE WEERASKREES
FANERRELMETLRES
TARNBEZBEEN LUEEIFL
TRAZBHFNRANEE-

BEEZBE2TRERRLES
BAnBAESABGZZHEMSE
FMHEXRETHAABE T
20239 6H30H > B15434,690,000
TEMBESNREHEREABENE
REEIFN - AABENGTER
Bz IR R Z o A HARE
BE2%-3% R Z BHMERITINEX
REBIMIGESET

W SR R = 5 8 M AV 3T 30 SR 1D
o 5% iR20235E6H30H ¢
REESNRAABEEESBE
21,734,000 °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
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FAIR VALUE MEASUREMENTS OF FINANCIAL 4 SRTITHZ2ABEIE®
INSTRUMENTS (Continued)

(iv)

(v)

(vi)

Valuation inputs and relationship to fair
value (Continued)

As at 30 June 2023, the fair value of the other securities
is determined to be HK$1,259,798,000 (31 December
2022: HK$1,337,889,000).

The management determined the fair value of third-
party interests in fund consolidated by the Group with
reference by reviewing the valuation of the underlying
investments held by respective consolidated funds to
access the appropriateness of the fair values of the
consolidated fund.

Valuation processes

The operating finance department of the Group
includes a team that performs the valuations of financial
instruments required for financial reporting purposes,
including level 3 fair values. This team reports directly
to the senior management and the audit committee.
Discussions of valuation processes and results are held
between the senior management and the valuation
team at least once every six-month, in line with the
Group's half-yearly reporting periods.

Changes in level 2 and 3 fair values are analysed at
the end of each reporting period during the half-yearly
valuation discussion between the senior management,
audit committee and the valuation team. As part of this
discussion, the team presents a report that explains the
reason for the fair value movements.

Financial assets and financial liabilities
subject to offsetting, enforceable master
netting arrangements and similar
agreements

The Group has no such financial assets or financial
liabilities outstanding in the condensed consolidated
interim statement of financial position which are
under master netting agreements. No material impact
on the amounts reported in the Group's condensed
consolidated interim financial information and respective
disclosures relating to the Group’s master netting
agreements as no such contracts outstanding.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

REVENUE AND SEGMENT INFORMATION

The Group's principal activities are disclosed in note 1 to this

report.

Revenue recognised during the periods are as follows:

FAERLR & T A I 5 B B o

WA R ERE R
AEEZEEEHRAREH TR

éﬁéo
AR EHEBZWALT -

Six months ended 30 June

HZF6H30H1EER
2023 2022
HK$000 HK$'000
BETT BT
(Unaudited) (Unaudited)
CREBEZ) (RE&EZ)
Revenue under HKFRS 15: RIBEEAMBREE
SBISIREERRZUIA ¢
Operation service income BERFEUA 258,945 170,779
Construction revenue from service RIS ET R E T H R R U
concession agreements 7,108 65,745
Fund management services income E2EBERBWA 78,865 98,049
Excess return from investment funds REESWBEELR 129,766 331,632
474,684 666,205
Revenue under other IR E gt 2R
accounting standards: HREZUA :
Leasing income AEWA 25,143 36,655
Investment (loss)/gain on financial assets IRAABE ABZ 22/
at FVPL BEZRE (B8 m (154,652) 219,520
Total revenue WABE 345,175 922,380
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REVENUE AND SEGMENT INFORMATION
(Continued)

5

IMA R EBEF @

Six months ended 30 June

#HE6H30HLLER
2023 2022
HK$'000 HK$'000
BETT AT IT
(Unaudited) (Unaudited)
(REEEZ) CREZEZ)

Timing of revenue recognition I A B SE A B BG

— Overtime —TE—BEBR 474,684 666,205

Management has determined the operating segments based
on the reports reviewed by the chief operating decision
makers that are used to make strategic decisions and
resources allocation. The Group's businesses are managed
according to the type of products and services they provide.
No operating segment identified by the chief operating
decision makers have been aggregated in arriving at the
reportable segments of the Group.

In order to strengthen corporate governance and enhance
the interaction between the Board of directors and the
management of the Group, the Group restructured the
Executive Committee into an Executive Management
Committee with effect from 25 August 2022. The Group
considered the Executive Management Committee as
the chief operating decision makers and reorganised its
internal reporting structure which resulted in changes to the
composition of its reportable segment.

Before the change in segment reporting, the Group had
two business segments, including parking business and fund
management business. After the reorganisation of the internal
reporting structure, the Group identified only one reportable
segment — infrastructure assets management business.

The Group had adopted the new segment information as the
reporting format during the year ended 31 December 2022
and the six months ended 30 June 2023, and the comparative
segment information had been reclassified to conform to the
reporting format under the current segment information.

The revenue, profit before tax, total assets and total
liabilities reported to the chief operating decision makers are
measured in @ manner consistent with that in the condensed
consolidated interim financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
FAERLR & T A I 5 B B o

6 OTHER INCOME AND OTHER GAINS, NET

6 H s AR HithlmFEE

Six-month ended 30 June

HE6A30H1ERER
2023 2022
HK$'000 HK$'000
BT BT T
(Unaudited) (Unaudited)
(CREER) (R ERZ)
Other income Hitng A
Dividend income A% B WA 246,329 276,549
Government grant BB 1,772 500
Interest income on bank deposits IRITERF]BUA 62,429 19,181
Others HAth 179 11,530
310,709 307,760
Other gains, net Hithg =5 558
Exchange gain/(loss), net ERW e, (§518) F48 1,645 (1,115)
Fair value gain on financial assets BAREEFABRZ
at FVPL TMEEZADBEEW T 10,888 1,422
Gain on change in fair value of BEYEZ ARBERG
investment properties 135,471 11,680
Gain on disposal of assets classified EERAENEEEZ WG
as held for sale - 16,699
Others Hith 2,626 2,556
150,630 31,242

BERERARAR 2023FHHARE
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f3eR

7

26

G PHI M BB s

OPERATING PROFIT

The Group's operating profit for the period is stated after
charging the followings:

LA

AERPBEE B SHRUT ¢

Six months ended 30 June

#E6H30H1LER
2023 2022
HK$000 HK$'000
BT AT IT
(Unaudited) (Unaudited)
(CREBEZ) CREEEZ)
Employee benefit expenses, EERHXZE (BIFEEME)
including directors’ emoluments
— basic salaries and allowances — B R#EHE OB 69,663 74,271
— retirement benefits scheme — B RBF T EIH R
contributions 24,846 22,450
94,509 96,721
Amortisation of other HIEmEN & E Y
non-current assets 5,580 9,646
Depreciation of property, plant and ME--BERRBITE
equipment 2,810 5,582
Depreciation of right-of-use assets FREEENE 85,620 83,883
Legal and professional fees FEREEER 5,393 7,928
Minimum lease payments under operating T R IEFHRIEHIFAE ~ =~
leases in respect of land and buildings R{EHEE 65,716 54,786
Research and development expenses MEER 11,968 5,909
INCOME TAX EXPENSE Fhigi &M
Hong Kong profits tax EBMER

Hong Kong profits tax is calculated respectively at 16.5% of
the estimated assessable profit for the six months ended 30
June 2023 and for the six months ended 2022.

China enterprise income tax

Under the Law of the People’s Republic of China
(the”PRC") on Enterprise Income Tax (the “EIT Law"”) and
Implementation Regulation of the EIT Law, the tax rate of
the subsidiaries in Mainland China is mainly 25% for the six
months ended 30 June 2023 and for the six months ended
30 June 2022.

Shoucheng Holdings Limited Interim Report 2023
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

9 EARNINGS PER SHARE

(a)

(b)

Basic earnings per share

The basic earnings per share for the period is calculated
by dividing the profit attributable to the owners of the
Company by the weighted average number of ordinary
shares in issue during the period.

FAERLR & T A I 5 B B o

9 wREM

(a) SREFERN

HRESREARBINTREAABE
BEABGEEFGURHERITE
BRMETEHE-

Six months ended 30 June

#E6A30HLERER
2023 2022
HK cents HK cents
P23 11 =3l
(Unaudited) (Unaudited)
CREBER) CREE&ER)

Basic earnings per share attributable ZNA B A AELEREA

to the owners of the Company a2F 4.17 8.46

Diluted earnings per share

The diluted earnings per share for the period is
calculated by dividing the profit attributable to the
owners of the Company which have been taken into
account the after-tax interest and other related after-
tax financing costs on potentially dilutive ordinary
shares by the adjusted weighted average number of
ordinary shares in issue, which have taken into account
the additional ordinary shares that would have been
outstanding assuming all potentially dilutive ordinary
shares have been converted.

(b) SRIEEEN

HEEREERMN IR QB
BANaMEZREFFBRENS
MEBETRENEN SRRV
AR REFR 1S 10 2 R & R AN PR LUAE
AENAPHEETEBRMET
B EERIRRIAE DR
HERREEERBRIENE R

B e

Six months ended 30 June

EE6H30HLEAER
2023 2022
HK cents HK cents
Al Bl
(Unaudited) (Unaudited)
(REBEZ) (R EZ)

Diluted earnings per share RABHEB ANELERER
attributable to the owners of &aF|

the Company 414 8.46
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
FABRLR & T HA I 5 B B o

9 EARNINGS PER SHARE (Continued)

(c) Reconciliations of earnings used in
calculating earnings per share

9 SREM®

(0 ARstESRBRANZET
HiR

Six months ended 30 June

#HE6H30HLENER
2023 2022
HK$’000 HK$'000
BT BT
(Unaudited) (Unaudited)
(CRBEZ) CRI&EZ)
Basic earnings per share SREFSEF
Profit attributable to the owners of ARFTHEERERZFZ
the Company used in calculating AT HEE AEEEF
basic earnings per share 303,194 601,932
Diluted earnings per share SREEERN
Profit attributable to the owners of R EtEESRFEERF 2
the Company used in calculating A B A ARG EF]
diluted earnings per share 303,194 601,932

(d) ERS3BZRRGZMETI9H

(d) Weighted average number of shares used
as the denominator

Six months ended 30 June

#E6H30H1ENER
2023 2022
Number Number
of share of share
iabi 4= ghr 4=]
‘000 ‘000
Thg T
(Unaudited) (Unaudited)
(CREBEZ) CREEEZ)
Weighted average number of EADBRNFESR
ordinary shares used as the BEARRBF) 2 ZmEe e
denominator in calculating basic 198
earnings per share 7,275,232 7,112,514
Adjustments for calculation of EREERFIHEZ
diluted earnings per share: FHEE .
Share incentive plan e HE BB =T 21 45,572 -
Weighted average number of ERDPERANHESR
ordinary shares and potential wERT BB
ordinary shares used as the BEEBERINAR T EE
denominator in calculating diluted
earnings per share 7,320,804 7,112,514
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

10 PROPERTY, PLANT AND EQUIPMENT, RIGHT-

1

OF-USE ASSETS AND OTHER NON-CURRENT
ASSETS

During the period, the Group incurred approximately
HK$2,311,000, HK$10,938,000 and HK$50,792,000 (for
the six months ended 30 June 2022: HK$18,199,000,
HK$90,523,000 and HK$83,142,000) on addition of
property, plant and equipment, right-of-use assets and other
non-current assets, respectively.

INVESTMENTS IN ASSOCIATES

On 15 June 2023, a subsidiary of the Group as the limited
partner of a private fund received equity interests of a
company listed on the Shanghai Stock Exchange (“the
Investee”), as the settlement of trade receivables of
approximately HK$115,200,000. The fair value of the shares
was determined with reference to the prevailing market price
of the listed equity interests on 15 June 2023.

The management considered the Group has significant
influence to the Investee as the subsidiary has board
representative in the investee. As a result, the investment
in the listed equity interests is classified as investment in an
associate and accounted for using the equity method of
accounting.

FAERLR & T A I 5 B B o

10 Y% -BERSE ERAEEE

1

REMIERBEE

RER ZEERBEVE BEKRR
E - ERAREEREMERBEEE
EREZ D RAAERE2,311,0007T B
10,938,0007T 5 & #50,792,0007T (&
F2022F6H308 E/NES T DRIAE
#18,199,000,78%£90,523,000 5 & &
83,142,000) ©

REEATZIRE

$22023E6 8150 ' AEBEH P —KR K
BRABEA—ZABESEBAE
DER—REBESEXZFALETAT
REEROERD (HEERE) £
% 78%£115,200,00070 Y 8 5 FE WL R4S
HeZ LT RABNROEZNAAE
HE2082023FE6F15ARITHIBERE
K'_Eo

EEERSMBABERRELER
REEFEAR FERAHRREDRHE
BEEARE AL HRELERRR
RAEBMERRNKRE WERED AR
o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
FABRLR & T HA I 5 B B o

12 TRADE RECEIVABLES 12 FEMRERER

As at As at

30 June 31 December

2023 2022

20235 1220224

6H30H 12H31H

HK$"000 HK$'000

AR AT IT

(Unaudited) (Audited)

(REEEZ) (B

Trade receivables FEUSARFR 318,450 371,571

Less: Provision for impairment on B EWGRIBR E R

receivables (14,512) (15,610)

Trade receivables — net FEUSBR RS 5B 303,938 355,961

The credit terms of trade receivables are normally 30 to
180 days as at 30 June 2023 and 31 December 2022. The
following is an ageing analysis of trade receivables net of
provision for impairment losses based on the invoice dates
at the end of the reporting period, which were similar to the
respective revenue recognition dates:

120235 6430H %2022F12H31H >
EWEEMRZ EEH—RA30E180 °
RIS A RE > YRR GORRBIE
BiEER REERAMAIARBA
Z SR BHIARE) 25 2 RE DI T

As at As at

30 June 31 December

2023 2022

120235 120224

6H30H 12A31H

HK$'000 HK$'000

BT T IT

(Unaudited) (Audited)

(CREBEZ) &=z

Within 60 days 60H A 116,449 167,420
61-90 days 61E90H 11,965 8,793
91-180 days 91E180H 105,199 22,088
Over 180 days 180H LAk 70,325 157,660
303,938 355,961
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

13 TRADE PAYABLES

The following is an ageing analysis of trade payables

FAERLR & T A I 5 B B o

13 FE(FARTR
RIREHERE B RRRBRED

presented based on the invoice date at the end of the HAZA Z BREC DATAAT ©
reporting period:

As at As at
30 June 31 December
2023 2022
F$20234F 120224
6H30H 12H31H
HK$'000 HK$'000
BETT BT T
(Unaudited) (Audited)
CREEER) (BZ)
Within 90 days 90H®A 113,445 94,223
91-180 days 91E180H 58,124 67,894
181-365 days 1812365H 131,236 90,652
Over 365 days 3650 £ 90,843 101,181
393,648 353,950
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
FABRLR & T HA I 5 B B o

14 BORROWINGS 14 &%
As the end of the reporting period, the Group’s borrowings RIRESHERTT > AEE 2 EREMA
were repayable as follows: wr
As at As at
30 June 31 December
2023 2022
%2023% F20224
6H30H 12831H
HK$000 HK$'000
BT AT IT
(Unaudited) (Audited)
(CREBEZ) &z
Unsecured wmIg
Within one year or 1ERSERERER
repayable on demand 563,047 581,821
Between 1 and 2 years 1Z224F 33,982 28,682
Between 2 and 5 years 2E5FE 166,637 148,656
Over 5 years SE E 250,193 288,234
1,013,859 1,047,393
15 BOND PAYABLES 15 FE(SES
On 27 June 2023, E Park Investment Management Co., 2023F6AH27H ARBEEFAH
Ltd., a wholly-owned subsidiary of the Company, issued EEEREEERARABETTFE
the parking asset quasi-REITs structured asset securitisation BEEEEMEREETEBILEER
product (“Quasi-REITs Structured Asset Securitisation HER (MEREITEBIEEERSE
Product”) with aggregate principal amount of RMB210 ml) AR EEAARB2AETL F2
million at a coupon rate of 3.8% per annum. The maturity EA)FE#3.8% o $BREITAE B M B ER S
date of the Quasi-REITs Structured Asset Securitisation EERMNIHBE A2043F11824H A
Product is 24 November 2043. The Company has the option BEHAREELNBER REESHE
to buy back the product from the investors and the investors EHRPES=FRARREEmMm-

have the option to sell back the products to the Company
every three years during the maturity period.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

16 DIVIDENDS

Dividends recognised during the half-year

FAERLR & T A I 5 B B o

1 6 H)!.L :%\

REFREDHRS

Six months ended 30 June

HZF6H30H1EER
2023 2022
HK$'000 HK$’'000
BETT BT T
(Unaudited) (Unaudited)
CREBEZ) (RE&EZ)
Final dividend FERRE 400,279 399,945
Special dividend RIS - 200,000

On 24 March 2023, the Board recommended a final dividend
with the total amount of HK$400 million for the year ended
31 December 2022 payable to shareholders whose names
appear on the register of members of the Company at the
close of business on 14 July 2023. The final dividend was
approved at the annual general meeting held on 25 May
2023. The final dividends have been recognised as liabilities at
30 June 2023 and were paid on 3 August 2023.

The dividend distribution includes approximately HK$9 million
which will be received by the treasury shares held by the
Company for the shares incentive plan during the period
ended 30 June 2023.

Dividends not recognised at the end of the half-year

[R2023F3H248  EE 2 EIKEE
F202F12A3MHIEFEZRBEE
EHBEAEITTIR2023FE7H14HE
X FFEA R RN AT RS
A2 BER o s AR HARR B iR2023F5825
BRITZARBIRBBFAG LER
B RHIRENEE 202356830
BiIEXEREERABEKREN2023
FE8H/3HE (T

& B DB EIEE £2023F6H308 LE/X
BREXREERENBFE TEAER
EEZRDER AT EFRNRMFR

Declared and payable after interim period # FHEA%# Bk K FE (<t

AR 49 A8 89008 7T ©
HREFERRKREZNRE
Six months ended 30 June
HE6H30H 17N EA
2023 2022
HK$000 HK$'000
BETT BT
(Unaudited) (Unaudited)
CGREEEZ) (RE&2&1%7)
243,000 300,041

The Board has declared an interim dividend in the total amount
of HK$243 million (equivalent to HK3.28 cents per share,
based on the number of issued shares on 28 August 2023, i.e.
7,403,975,440 shares) for the six months ended 30 June 2023,
which is payable to the shareholders whose names appear
on the register of members of the Company at the close of
business on Friday, 29 September 2023. The interim dividend
has not been recognised as liabilities as at 30 June 2023.

EEYTIREE2023FE6530H LA
BZHHKREGHBE2.43(BT (BE
RERR3.2878 1l 112023485 28H
ZBETRMNEE » B7,403,975,440
B%) FHi22023F9H 290 (BHI ) & 2ERF
BERFRIWRAATRERMAZ
BEEE o ERRG B 72202346 5300 ik
ERABME.
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FABRLR & T HA I 5 B B o

17 SHARE CAPITAL

17 Be#s

Approximate

number of
shares Share capital
RS BN ;i
‘000 HK$'000
The AT IT
Ordinary shares issued and BRITREMEEER
fully paid:

At 1 January 2022 (Audited) 202261818 @& 81%) 7,291,017 12,546.847

Share repurchase f& 15 B8 (15,082) =

At 31 December 2022 and 522022412831 H 5202341

1 January 2023 (Audited) B1H @& #E1Z) 7,275,935 12,546,847
Share repurchase (Note (a)) Bp el (e 5E@)) (116,162) =
New shares issued upon placing B IR0 B S5 TRV AR 15

(Note (b)) (M35E(0)) 252,802 448,000

At 30 June 2023 (Unaudited) 12202368300 GRa&#E1Z) 7,412,575 12,994,847

Note: B st -

(@) During the six months ended 30 June 2023, 117,362,000 ordinary (@) #ZE2023F683081E/NER A AT
shares of the Company were repurchased at a price ranging from BREESK B 85T EE2.305T
HK$1.85 to HK$2.30 per share. The total amount paid for the [E1#%117,362,0008& A2 B B2 15 © B 15 [E]
repurchase was approximately HK$247,649,000. During the six FEFT 4R 8840 % 7B 15247,649,0007T ©
months ended 30 June 2023, 116,162,000 repurchased ordinary EEE2023F6A30BMABA RN AR
shares of the Company have been cancelled. All the residual S)[E]8ERY116,162,00008 Z @R A 0 B 5
1,200,000 repurchased ordinary shares of the Company have been 4 o 7~ 891,200,000 CI#E R (D EBEZ
cancelled subsequently. FFiH o

(b)  On 31 January 2023, the Company placed a total of approximately (b)  W2023FE1A318 > AABEAEBHASFRF
252,802,000 ordinary shares of the Company to B3 AZRE b % 15 B PR A E)(Sunshine Life Insurance
BRAPEPBR/AT (Sunshine Life Insurance Corporation Limited*) at Corporation Limited*)BE& XA T H
a placing price of HK$1.80 per shares. The net proceeds from the 252,802,000 E@EK e EBERATR
placing amounts to approximately HK$448,000,000. For details, 1.80B T IEFMBRBFHENABE
please refer to the Company’s announcement dated 31 January 448,000,0007c° BRAE— T HIHIE  FS
2023. RAAT2023FE1B31HZ A%

*  For identification purpose only * (BB
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

18 RELATED PARTY DISCLOSURES

The Company’s substantial shareholder with significant
influence is Shougang Holding (Hong Kong) Limited, which
is a wholly-owned subsidiary of Shougang Group Co., Ltd.,
a state-owned enterprise under the direct supervision of the
Beijing State-owned Assets Supervision and Administration
Commission. Shougang Group Co., Ltd., together with its
associates (as defined in the Listing Rules) other than the
Group, will hereinafter be referred to as the “Shougang
Group”. Accordingly, the Group is significantly influenced by
Shougang Group. The transactions and those balances with
Shougang Group are disclosed below:

(i) Transactions with related parties

18

FAERLR & T A I 5 B B o

RAEsEA L2

FRBIZEEEXENIERESE
MER (B8 ARRB (hERNER
BERAB RBEEEGEEREES
TEEREBEZHALE NE2BERER
8) ~frAEESN BMERBRARR
HEBRA (RE EHRAER) U TR
B EmER) FHit xERZE
EEZERFE -FERHAEHERE
TZRGRAEERMEIT ¢

() BRABALTETZRS

Six months ended 30 June

#ZE6H30HLEEAR
2023 2022
HK$'000 HK$'000
BETT BT T
Notes (Unaudited) (Unaudited)
sk (REEER) CRE&ERZ)

Shougang Group BNEE

Management fee expenses EEERY (a) 1,495 1,495
Other income EHr A (a) - 2,073
Purchases by the Group KEFXE (a) and (b) 5,812 4,002
Rental expenses FHEHEX (a) 2,546 2,534
Rental income WA (a) 66 66
Services provided by the Group Z<£E BB~ RS (a) and () 332,424 419,271

Notes:

(a) The terms of the transactions are mutually agreed between
the Group and the counter parties.

(b) Shougang Group provides materials, leasing and
management services to the Group.

(c)  The Group provides fund management services to Shougang
Group and/or its associates.

() RPZIEREAERRAKNTFHE
BEifRE -

by EREEnFERREEYE BE
R EEBARTS

@ FEEHEHERR REBEA
AR HEESEERE
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18 RELATED PARTY DISCLOSURES (Continued)

(ii)

Compensation of key management
personnel

The remuneration of key management personnel, which
represents the Directors of the Company during the
periods was as follows:

18 BB ATIHE @
(i) FEEIBASZHEM

REARAREARBDEENEIEES
BABZFHMMOT

Six month ended 30 June

# E6H30H1ERER
2023 2022
HK$'000 HK$'000
BRI BT
(Unaudited) (Unaudited)
(REBEWXZ) (R E1Z)
Short-term benefits feHR EEEF 3,065 1,742
Post-employment benefits BRIREF 24 18
3,089 1,760

The remuneration of key management personnel is
determined by the Remuneration Committee of the
Board of Directors having regard to the market practice,
competitive market position and individual performance.

19 TRANSACTIONS WITH NON-CONTROLLING
INTERESTS

36

(a)

(b)

During the six months ended 30 June 2023, the non-
controlling interests of certain non-wholly owned
subsidiaries and the Group completed several rounds
of capital injections into those subsidiaries without
changing the ownership of the Group and the non-
controlling interests in these subsidiaries. As a result of
the capital injections, the balance of non-controlling
interests increased by HK$2,677,000.

During the six months ended 30 June 2022, the non-
controlling interests of certain non-wholly owned
subsidiaries and the Group completed several rounds
of capital injections into those subsidiaries without
changing the ownership of the Group and the non-
controlling interests in these subsidiaries. As a result of
the capital injections, the balance of non-controlling
interests increased by HK$23,969,000.
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19 BFERERRZS

(@

(b)

HZE2023FE6830H B &
LI EFNEZIEERER
FAEBERREZETFATMNE
BABE MAIAENERAERK
FEREDRAEZSE T AN
o IR R AR A E MG A0
7B M52,677,0007T °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

20 SUBSEQUENT EVENT

As at 30 June 2023, the Group through Fine Power Group
Limited (“Fine Power"”) and Fair Gain Investments Limited
("Fair Gain"), each being a wholly-owned subsidiary of the
Company, owns 863,962,490 shares of Shougang Resources,
representing approximately 17.10% of the total issued shares
of Shougang Resources.

On 11 July 2023, Shougang Resources made a conditional
cash offer ("Offer”) to its shareholders to buy-back for
cancellation up to 125,000,000 shares of Shougang
Resources, at the offer price of HK$2.40 per share. Fine
Power and Fair Gain entered into a deed of irrevocable
undertaking (“Irrevocable Undertaking”) with Shougang
Resources in favour of Shougang Resources under which
each of Fine Power and Fair Gain irrevocably undertook to
Shougang Resources that they will accept the Offer for the
shares of Shougang Resources held by each of them in full.

Details of the above are set out in the Company's
announcement dated 11 July 2023.

FAERLR & T A I 5 B B o

20 HRgE1E

B F2023F6830H  AEEFBBEW
RE2EM B ATFine Power Group
Limited (TFine Power ) MFair Gain
Investments Limited (" Fair Gain ) I55&
i & IR863,962,4900% 8% 17 » 4915 & i
BR2EEHITRNANT.10%

R2023F7AMB  BlEREDERKR
REBBREREEN (BH)) #ER
B 192.40% o[BI B &% %3 125,000,000
RZRZ {7 o Fine PowerfFair Gainfl &= il &
TRES ST o] B A GE 2R (TR AT d &
B REMEREEEAEREFMFTEN
SHEMBERROHEBEZTEN-

M BN AT R2023FE7H11B 2

p==4
NS

~
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MANAGEMENT DISCUSSION AND ANALYSIS

EREwAE DI

COMPANY OVERVIEW

The Group continues to uphold its mission of being the leading
infrastructure assets service provider who continuously enhances
the operational efficiency as well as becomes the pioneer of real
estate investment trusts (“REITs”) in China. With the Group's
strong ability of FIME (which means fundraising, investment,
management and exit capabilities) and rich asset operation
experience, the Group is seizing the opportunities in the era of
public offering REITs in China, as such, the Group helps to build
new infrastructure for China. The Group continues to provide “full-
cycle management” services for infrastructure assets, serve our
clients in-depth, and enhance the efficiency of the infrastructure
asset industry in China.

In the first half of 2023, the Group recorded revenue of HK$345
million, representing a decrease of 63% compared to the six
months ended 30 June 2022 (“the corresponding period
in 2022"), of which revenue from FIME was HK$54 million,
representing a decrease of 92% as compared to the corresponding
period in 2022. Revenue from asset operation was HK$291 million,
representing an increase of 6% as compared to the corresponding
period in 2022. Profit attributable to owners of the Company
amounted to HK$303 million, representing a decrease of 50% as
compared to the corresponding period in 2022.

For the first half of 2023, the Group's basic earnings per share was
HK4.17 cents and diluted earnings per share was HK4.14 cents.
The Group’s basic earnings per share and diluted earnings per share
for the corresponding period in 2022 were HK8.46 cents.

The decline in the Group’s results was mainly attributable to
the unrealized loss recorded by REITs in China measured at fair
value through profit or loss under the Group's FIME business,
the unrealized loss is not cash in nature and shall not have any
impact on the cash flows nor the normal business operation of the
Group. The public offering REITs owned by the Group maintains
accumulated profits since its initial investment. The Group
maintains abundant cash balance and stable overall financial and
business operation status.

On the other hand, for the capability of the asset operation, the
Group relied on the establishment of standardized operation
system, technological empowerment, and value-added innovation
to effectively enhance the operational efficiency of its underlying
assets. The revenue scale from various assets under management
has increased significantly compared to the corresponding period in
2022 and has formed a solid foundation for the subsequent asset
securitization process.
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KEY PERFORMANCE INDICATORS REVIEW

MANAGEMENT DISCUSSION AND ANALYSIS

ERERIEE D

R 51T EE

For the six months ended

30 June
& E6H30HIE/RER
2023 2022
HK$ million HK$ million
AEEET BEAET
Revenue A 345 922
Including: Revenue from FIME" Hrh BERBUSAY 54 647
Revenue from asset operation BEESEWRA 291 275
Adjusted EBITDA* 4CHHEEEBITDA* 498 853
Operating profit S =inwl 419 794
Profit attributable to the owners of the KABEB ANEEEF]
Company 303 602
For the six months ended
30 June
# ZE6H30HIE/ER
2023 2022
HK cents HK cents
Al =Xl
Basic earnings per share SREREF 4.17 8.46
Diluted earnings per share EREERF 4.14 8.46
As at As at
30 June 31 December
2023 2022
20224 1220214
6H30H 12831H
HK$ million HK$ million
ABEEHETT BEAET
Total assets BEEEE 13,703 13,656
Net assets FEE 9,481 10,024
Asset — Liability ratio* E3-NEES 30.8% 26.6%
Debt equity ratio” BEEARLLEXS 10.8% 10.5%

A

FIME is defined as fundraising, investment, management and exit.

* The definition of Adjusted EBITDA is set out in page 42 of this report. *
i The definition of Asset — Liability ratio is set out in page 43 of this report L
e The definition of Debt equity ratio is set out in page 44 of this report e

BEMBNXREE RE EERELH
B RIS ZEEBITDARY E ZE 805 - 2R & 425
BB EEERIEHERSR AR EF435

BRI ERERILFR)EHRHI AT IRE F448
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MANAGEMENT DISCUSSION AND ANALYSIS
BRI

FINANCIAL REVIEW

The six months ended 30 June 2023 compared to the six months
ended 30 June 2022:

Revenue and Cost of Sales

In the first half of 2023, the Group recorded revenue of
HK$345 million, representing a decrease of 63% compared to
the corresponding period in 2022. With the recovery of macro
economy, revenue from asset operation gradually increased, and
the Group recorded revenue from asset operation of HK$291
million, representing an increase of 6% as compared to the
corresponding period in 2022. The Group focused on improving
the internal operation and management system which further
enhanced efficiency, resulted in cost reduction, and gradually
increased the overall gross profit of the asset operation. The Group
recorded revenue from FIME of HK$54 million, representing a
decrease of 92% as compared to the corresponding period in
2022. The overall gross profit ratio for the period was 28.7%,
representing a decrease of absolute value of 42.1% compared
to 70.8% for the corresponding period in 2022. The decline
in revenue and overall profit margin from FIME was mainly
attributable to the unrealized loss recorded by REITs in China
measured at fair value through profit or loss in the first half of
2023 due to the decrease in China public offering REITs. Although
the decrease in China public offering REITs imposes certain
adverse effects on the Group’s FIME, the funds under the Group's
management steadily generate management fee income, in
addition, the mature investment projects and the funds under the
Group's management continue to contribute excess return to the
Group, the above mentioned contributed HK$329 million revenue
to the Group in the first half of 2023.
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MANAGEMENT DISCUSSION AND ANALYSIS

Non-HKFRSs Measures

Profit/(loss) before income tax plus non-controlling interest,
finance costs, gain on disposal of assets classified as held for sale,
depreciation of property, plant and equipment and right-of-use
assets, and amortisation of other non-current assets is defined as
the adjusted EBITDA (the “Adjusted EBITDA") of the Group.

The total liabilities divided by total assets is defined as the Asset —
Liability ratio (the “Asset — Liability ratio”) of the Group.

The total borrowings divided by capital and reserves attributable
to owners of the Company is defined as the debt equity ratio (the
"Debt equity ratio”) of the Group.

The Adjusted EBITDA, Asset — Liability ratio and Debt equity ratio
are used as additional financial measures to supplement the
Group's consolidated financial statements which are presented in
accordance with HKFRSs.

The Group believes that the Adjusted EBITDA, Asset — Liability
ratio and Debt equity ratio provide meaningful supplemental
information regarding the Group’s performance and the core
operating results, enhance the overall understanding of the
Group's past performance and future prospects, and allow for
greater visibility with respect to key metrics used by the Group's
management in its financial and operational decision-making. It
would help the investors of the Company and others to understand
and evaluate the Group’s consolidated results of operations in the
same manner as management and in comparing financial results
across different accounting periods.

ERERIEE D

IFEEMBHSEANERGE
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MANAGEMENT DISCUSSION AND ANALYSIS
BRI

Adjusted EBITDA

The Adjusted EBITDA is presented because it is used by
management to evaluate operating performance. The Adjusted
EBITDA attempts to represent cash profit generated by the core
operations by stripping out the 1) non-cash items, including
depreciation, amortisation and gain on disposal of assets classified
as held for sale; 2) income tax expenses depending on different
tax rates in different countries; 3) finance costs depending on
the Group’s capital structure and not directly attributable to the
Group's core operating results; and 4) non-controlling interest,
which is not directly attributable to owners of the Company.

In the first half of 2023, the Adjusted EBITDA of the Group
amounted to HK$498 million, representing an decrease of 41.6%
in the corresponding period of 2022.

The following table reconciles the Group’s profit before income tax
to adjusted EBITDA for the periods presented:

4ZHEEEBITDA

KREBITDAN A LA AEEEFERZE
IR IR s R E R I o KB EEBITDAZ IR
TEEBEENIRESRN  WEBHBENIE
REX G- GFENE BHENEEREFE
NEEZWE ; 2BUARARBERFAREIRE
MFFSMER ; BN AEBEARERET
FEBRTERER I ZOETEENT R
N RN FEZFEBN AN EE ANIE

R o

REARS » AN B B A A EREBITDAS B 154 9818
7o LA FERER ) TE41.6%

TRV 27 B EE BRI SR AT
) B 4 SEELEBITDARY ¥ BR

For the six months ended

30 June
g ZE6H30HLEAER

2023 2022
HK$ million HK$ million
BEEERT BEEERT
(Unaudited) (Audited)
(REBEZ) (R EZ)
Profit before income tax PRETISIR AT 356 722
1. Non — controlling interests 1. FEERR R (8) (8)
2. Finance costs 2. AR AS 55 56

3. Gain on disposal of assets classified 3 EERERENEEZ NG
as held for sale - (17)

4. Depreciation of property, plant and 4. ME - -BMERLEITE

equipment 3 6
5. Depreciation of right-of-use assets 5. EAEEEINE 86 84
6. Amortization of other non-current assets 6. ELfthIESREHE EE Y 6 10
Adjusted EBITDA 4T ELEBITDA 498 853
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MANAGEMENT DISCUSSION AND ANALYSIS

Asset - Liability ratio

The Asset — Liability ratio is presented because it is used by
management to evaluate the Group’s debt level.

As at 30 June 2023, the Asset — Liability ratio of the Group is
30.8%, representing an increase of absolute value of 4.2% as
compared to 31 December 2022.

The following table shows the Group’s total liabilities and total
assets for the periods presented:

ERERIEE D

BEARLEE
IMBEEEBLEXERAEEEERZILE
REERERZ BFEKT-

AEBRE AEEEESBLEEA30.8% B
BE82022F12831H EFH4.2%-

TREFN 2 HE T EENEBRBERE
EHRE:

As at As at

30 June 31 December

2023 2022

420235 20226

6H30H 12831H

HK$ million HK$ million

AEEERT BEEHET

(Unaudited) (Audited)

(REEERX) (2B 1%)

Total liabilities BEEE 4,222 3,632
Total assets BEMSE 13,703 13,656
Asset - Liability ratio BE&ELE 30.8% 26.6%
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MANAGEMENT DISCUSSION AND ANALYSIS
BRI

Debt equity ratio

The Debt equity ratio is presented because it is used by
management to evaluate how the Group utilise its borrowings for
financing the business and operations for growth.

As at 30 June 2023, the Debt equity ratio of the Group is 10.8%,
representing an increase of absolute value of 0.3% as compared to

31 December 2022.

The following table shows the Group's total borrowings and capital

BfRERLEE

§'Jﬁﬁﬁi§$tt$%lﬁmﬁﬁﬁﬁéztt$
FRETEERNAAN A EERAEBEER
BUBRIER-

AHEAE AEBESEEARLLEA10.8% B
E82022F12831H LF0.3%

RN 2B AEBENEREERE

and reserves attributable to owners of the Company for the periods AT A AEIEIE ARG -
presented:
As at As at
30 June 31 December
2023 2022
420235 20224
6H30H 12831H
HK$ million HK$ million
AEEOERT BEEERT
(Unaudited) (Audited)
(REBEZ) (RRE1Z)
Total borrowings fEFnaaE 1,014 1,047
Including: Borrowings — non-current (Note (a)) H 1 : {85k —3IE7R®) (HI5E@)) 451 465
Borrowings — current (Note (a)) ER—RE (%) 563 582
Capital and reserves attributable to TAEER AFEIERE
owners of the Company Bl#fE 9,349 9,928
Debt Equity Ratio BEERLE 10.8% 10.5%

Note (a) Borrowings

Further details of borrowings are set out in P.32 and P.51 of this report.
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MANAGEMENT DISCUSSION AND ANALYSIS

Finance costs

During the first half of 2023, finance costs of the Group amounted
to HK$55 million, representing a decrease of 1% compared to
the corresponding period in 2022. The finance costs are mainly
attributable to the interests on lease liabilities derived from the
adoption of HKFRS 16 Leases and the interest on the borrowings.

Taxation

Provision for taxation amounting to approximately HK$11 million
was made for the first half of 2023, while provision for taxation
of approximately HK$127 million was made for the corresponding
period in 2022.

Income tax expenses mainly includes the enterprise income
tax calculated at a tax rate of 25% for the Group’s major PRC
subsidiaries incorporated in the Mainland China.

ERERIEE D

TSR

KEAR > REEM B AR B0 55E T B
EERATE 1% MHEHEETESRRNE
BYBREENSIREEMEE 2HER
BRI B RERFE -

1|

REBNEZE2023F65308 LA BLFTS
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MANAGEMENT DISCUSSION AND ANALYSIS
BRI

REVIEW OF OPERATIONS

As a professional infrastructure asset service provider and efficiency
enhancer, the Group has always adhered to a business model
driven by its two core competencies of FIME and asset operation
and has adhered to the core business philosophy of “Precise
Investment + Lean Operation” to provide in-depth services to its
customers by focusing on the investment and operation of various
types of infrastructure assets with long-term value.

FIME

The Group continues to strengthen its FIME business which
centered on the full chain of REITs. In the area of REITs consulting,
relying on domestic and overseas compound qualifications and rich
experience of asset consultancy service, the Group assists the entire
process of public offering REITs consultancy service and provides
top financing services to the original stakeholders.

In the first half of 2023, the Group assisted its client in the
successful issuance of the first photovoltaic power generation
asset Public Offering REITs, the corresponding underlying asset
revitalization scale was approximately RMB3 billion. In the area of
REITs strategic placement investment, the Group participated in the
initial public offering of four REITs products and second offering
of two REITs products through the Group’s managed funds,
which contributes sustainable income to the Group. In the area
of REITs development funds, the Group conducted research on a
number of projects in the first half of 2023 and has stockpiled a
number of categories of high-quality infrastructure assets, laying
a solid foundation for subsequent investment in projects and the
establishment of new REITs development funds.

The Group's first REITs product “Guojun-Shoucheng Holdings
Smart Parking Asset-Backed Special Plan”* ("ElZ&-Ei2iZREE
FEEESZFFIES]"), with four self-owned parking projects
as the underlying assets, was successfully issued on the Shenzhen
Stock Exchange in June 2023. The successful issuance of this
product demonstrated that the Group's asset operation capability
was fully recognized in the capital market, and was another
breakthrough in the Group'’s efforts to complete its business cycle
of asset operation + FIME, which provides abundant development
capital for the Group’s rapid development and expansion, and is
conducive to the acquisition of more high-quality parking assets. In
the first half of 2023, the Group completed the acquisition of
ownership of parking spaces in core cities such as Beijing and
Chongging, prepared for the subsequent issuance of public REITs
products with its own assets, and continued to enhance the
Group's leading position in car parking asset management industry.
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MANAGEMENT DISCUSSION AND ANALYSIS

Asset Operation

With the “investment + operation + REITs” driving model, the
Group constantly innovated its product categories and expanded
its business coverage. The Group has built up a full cycle with its
comprehensive capacity for planning and design, investment and
construction, management and operation, innovation and value-
added services, and technological empowerment. The Group
adheres to the concept of “Key Cities + Core Location + Quality
Assets” in the layout of grid-based assets, focusing on the four
core regions of the Beijing-Tianjin-Hebei region, the Southeast
region, the Greater Bay Area region, and Chengdu-Chongging
region, targeting potential assets and actively expanding the scale
of its own asset management, and concentrating on the promotion
of key projects.

The Beijing-Tianjin-Hebei region is the core region with the
largest assets management scale of the Group. The Group's
asset operation capability has been highly recognized by the
governments of the respective districts in the Beijing-Tianjin-Hebei
region. In the first half of 2023, the Group gave full play to its
advantages and successfully signed a roadside project in the Shunyi
District of Beijing, and established a joint venture company with
the Daxing District of Beijing for acquiring a roadside project in
Daxing District of Beijing. The Group has also signed a strategic
cooperation agreement with the governments of Hedong District
and Nankai District in Tianjin, and has been exploring development
opportunities in static transportation, deepening interaction
between government and enterprises, creating a smarter parking
space with complex functions, providing consumers with prompt,
convenient, and comfortable parking services and further
enhancing the Group’s brand influence.
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MANAGEMENT DISCUSSION AND ANALYSIS
BRI

In the Chengdu-Chongging region, the Group continues to
strengthen its dominant position in social public parking facilities.
In the first half of 2023, the Group successfully signed contracts
for the Chengdu Jinjiang Greenway Parking Project * (B #RE851
4k78{2EIEH]), the Chengdu Xihanggang Street Hujiatan West
Street No. 1 Parking Project* (R &FFE A BT I # PR — 5%
{2E35IEH ), the Chongging Fortune Financial Centre FFC
project* (MEERMEEFACFFC ), the Chongging Fortune
Building CDE project* (TE2 BRI & KECDE ) and etc. The Group
also signed a strategic cooperation agreement with New Hope
Property Services Group Limited to jointly endeavor to meet the
needs of parking facilities, charging piles and comprehensive urban
infrastructure assets in Chengdu-Chongging region, and to
continuously enhance the Group's ability to serve the city’s static
traffic.

*  For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS

For transport hub projects, with the liberalization of travel policies
following the erasing of the pandemic, the traffic and passenger
flow of airports such as Beijing Daxing International Airport,
Beijing Capital International Airport, and Shanghai Pudong
International Airport, as well as railway stations such as Beijing
Chaoyang Station, and Beijing Qinghe Station have rebounded
at a high speed, resulting in a significant increase in operational
efficiency. The Group actively developed value-adding businesses
based on existing projects to expand the scale of revenues, such
as co-operation with various companies in the airport carparks
in the areas of food and beverage, banking, internet car rental,
new energy vehicles, charging piles and etc. The Group continues
to actively seek expansion of opportunities and reserve quality
projects.

In terms of technology empowerment services, the Group’s
capability in construction, operation, and technology of city-
level intelligent transport projects has been fully recognized
by our customers. In the first half of 2023, the signing and
commencement of the city-level projects in the second phase
of the city-level project in Baiyin city of Gansu province, and the
project for the construction and maintenance of the intelligent
parking platform in Yanji city of Jilin province, as well as the
successful bidding of the information engineering project for the
expansion of the third phase of the Xi'an International Airport in
Shanxi province, have fully demonstrated the Group's accumulated
experience and technical capabilities in the management of large-
scale and complex scenic carparks, and the Group serves the
city to establish an intelligent platform for static traffic through
technological systems while providing consumers with more
convenient services.

*  For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS
BRI

The group’s benchmark industrial park project, the Chang’an Mills
project* ("7XTEE"IEH) in Beijing has become a new phenomenal
landmark for cultural tourism consumption in Beijing, and it
constantly hits a record high of customer visits. In the first half of
2023, the amount of sales of a number of contracted brands
ranked top among the stores in Beijing during the “May Day Labor
Day” holiday. This is attributable to the Group's precise selection
and introduction of a number of top state-owned enterprises and
high-quality industrial customers, and the Group’s effort in
organizing distinctive marketing activities, launching various
membership points model and other forms of promotion activities,
as well as continuously and efficiently empowering the resident
brands. The Group would continue to introduce high-quality
industrial customers in the future, increase asset value of the
overall project of Chang’an Mills, and consolidate the status of
Chang’an Mills as a new landmark for consumption in Beijing
western area.

The Chang’an Mills project in Beijing
IEFEHIARIEER*

PRINCIPAL RISKS AND UNCERTAINTIES

The Group formulates financial risk policies as directed by the
Board in order to manage financial risk, foreign currency risk,
interest rate risk and trading counterparties’ credit risk. The Group
also aims to ensure that adequate financial resources are available
for business growth.

The Group conducts its businesses mainly in Mainland China and
Hong Kong, and is thus subject to the foreign exchange fluctuation
risks of HK dollars, US dollars and Renminbi. To minimise currency
exposure, foreign currency assets are usually financed in the same
currency as the asset or cash flow from it through borrowings.

*  For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS

LIQUIDITY AND FINANCIAL RESOURCES

The Group aims to diversify its funding sources through utilisation
of both banking and capital markets. To the extent possible,
financing is arranged to match business characteristics and cash
flows.

The assets with high liquidity and borrowings of the Group as at
30 June 2023 as compared to 31 December 2022 are summarised

below:

1. Assets with high liquidity

ERERIEE D

HENEERMEBEER

FEERNBBRITREFTHEOHEESR
BE-METHRBAIELSEBRRKRR
TRERER

AEMN2023F65308 > #E20224128
NENERESMEERER

As at As at
30 June 31 December
2023 2022
1£20234 20224
6H30H 12831
HK$ million HK$ million
ARBHET BEEHETT
Bank balances and cash IRITAGRRIRE 2,404 3,574
Wealth management products and 3287 2 5 Kz B UK 48
fixed income financial assets THEE 2,112 903
2. Financing Resources 2. MEARERE
As at As at
30 June 31 December
2023 2022
1£20234 20224
6H30H 12831
HK$ million HK$ million
AEBET BEEHETT
Total borrowings fam 4 (E 1,014 1,047
Including: Borrowings — non-current E.f © {3 —IEREN 451 465
Borrowings — current ER—RE 563 582

As at 30 June 2023, the balance of the Group's term loan
financing from banks was HK$1,014 million, which was
mainly from the investment in the 25 years operation rights
of the Beijing Daxing International Airport Parking Building*
bR AEEPRI%IZ{SEE) and Nanjing Jianye Shoucheng
Smart City Development Fund project* (I REHEHEEE
W EESIER). Further details of borrowings are set
out in P.32 of this report.

#F2023F6H5308 $$@f§ﬁiﬁﬁ
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MANAGEMENT DISCUSSION AND ANALYSIS
BRI

USE OF PROCEEDS

1.

52

FRSEEFERRER

On 10 August 2020, the Company completed the 1. /22020588108 » A B AL EPoly
subscription agreement (“Poly Platinum Subscription”) Platinum Enterprises Limited (I Poly
with Poly Platinum Enterprises Limited (“Poly Platinum”), Platinum ) s] 2R #E 1% (TPoly
pursuant to which the Company has conditionally agreed to PlatinumsZEEIH)) > Bt ARFE
issue, and Poly Platinum conditionally agreed to subscribe for BIEHHEEEITMPoly PlatinumBA
the 1% convertible bonds, in the aggregate principal amount R EEREFFE1%N I ERE
of HK$300 million, with net proceeds of approximately 7 AR SR B3R ISR
HK$295 million. As at 30 June 2023, the Group applied the REAR B2 9580 TREFIEE
proceeds of the Poly Platinum Subscription in the following 2023F 68308 IEF 52 5/
manner: AR
Amount of
Amount of utilised Amount of
unutilised  net proceeds unutilised  Expected
Amountof  net proceeds forthe  netproceeds timeline for
the net as at six months asat  the use of
proceeds 1 January ended 30June  unutilised
Intended use of net proceeds FiRRIERENEERR raised 2023 30 June 2023 203 net proceeds*
HE03%
120235 6A300 R0BE  BEXHA
1B18H AR 6A30AM  FRIGFIE
BEF® FBAME EHAmE FBAME  BENEN
RIERH AR RERE WERE  BER
HKS million HKS million HK$ million HK$ million
etk BEEET BEEET EREET
Financing the expansion of the Group’s business  AEBREERKER 295 182 6 176 Bytheend
in management and operation of car parking  BEHTEBERR of 2023
assets in Guangdong-Hong Kong- Macau FEERATRIHN 2003
Greater Bay Area and technology innovation ERA
of the Group
Total st 295 182 6 176
i The Company intends to apply the remaining net proceeds in # N\ E BASHE LU L P B S0 8B 8% (1)

accordance with (i) the indicative timetable set forth above; and (ii)
in the manner disclosed in the Company's announcement dated 27
July 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS

On 27 January 2021, the Company entered into the placing
agreement with Huatai Financial Holdings (Hong Kong)
Limited and BOCI Asia Limited (as placing agents) to procure
placees to purchase the total number of the placing shares,
being 210,000,000 shares, at a placing price of HK$2.03
per placing share. On 3 February 2021, the Company
completed the placing and the subscription of 210,000,000
placing shares to not less than six placees (“Placing and
Subscription”) with net proceeds of approximately HK$419
million. As at 30 June 2023, the Group applied the proceeds
of the Placing and Subscription in the following manner:

ERERIEE D

2021518278 AR el B ERERH
7R (B8 BRAR kA IRE R IEMN
ARAT (FRERE) STURERS
REAREARRBREERZRGRAEZ
BoEER B ERH H£51210,000,000
KRR EEEEBASREERMDBE
2.037c° 20212830 A AT %
EARDRe% b E R B A KT
210,000,0005% 52 88 B (7 > Wt 2= B A
ERETE ((BERBEEE) B
PRI RN ABIEL 198 T TR
B E2023F6 300 MR RIEFED
TR R

Amount of
utilised
Amount of  net proceeds Amount of
unutilised for the unutilised  Expected
Amount  net proceeds sixmonths  netproceeds  timeline for
of the as at ended asat the use of
net proceeds 1 January 30 June 30June  unutilised
Intended use of net proceeds FEREFENEERE raised 2023 2023 2023 net proceeds*
HE03%
120235 6A308 R03FE  BHAKHA
18188 AR 6A30BK  FRISFVE
BEMR FBAME BHAFE *BAME  BENREN
RIEEE RIEEE HIBBE RERE  BER
HKS million HK$ million HK$ million HKS million
BREET EREET EEEET BEEET
Invest in the Group’s parking business, BEHITERZ 168 70 70 - Not applicable
used for the Group’s existing capital REHE HE TEH
injection commitment, rental deposit and e REZIUR
the development of new car parking assets HEEREENRE
Invest in the Group’s infrastructure and REREEZERRI 168 4 4 - Not applicable
real estate business TEHEER TEH
General working capital —hEEES 83 17 17 - Not applicable
TEH
Total st 419 91 91 -
& The full amount of the net proceeds of the Placing and Subscription -/ KR E] EAS L P B A0 8 8 8R4 ()

have been applied in accordance with (i) the indicative timetable
set forth above, and (ii) in the manner disclosed in the Companys

announcement dated 3 February 2021.

_LAIEBEIRF I AR 5 (i) 2 B 202 14F
2H3HBIA & AT B 7 LI
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MANAGEMENT DISCUSSION AND ANALYSIS

EEE A E SR
3. On 13 January 2023, the Company entered into the placing 3.

54

agreement (the “Placing Agreement”) with Huatai Financial
Holdings (Hong Kong) Limited (as placing agent and overall
coordinator) to procure placee to purchase the total number
of the placing shares, being 252,802,246 shares, at a placing
price of HK$1.80 per placing share pursuant to the terms of
the Placing Agreement. On 31 January 2023, the Company
completed the placing of 252,802,246 placing shares to [5%
ANERBEIRMDBPRAE (Sunshine Life Insurance Corporation
Limited*), with net proceeds of approximately HK$448
million. As at 30 June 2023, the Group applied the proceeds
of the placing in the following manner:

R2023F 18138 KRB HEREH
2R (F8) BRAE (EENRE) 5T
B & HiE o IRE AR ARREE HE
BT E i EBRBIRE RN 5t
252,802,246/ k11 > I EE AT RE
ER1HABEE1.807T 0 1R2023F 18318 >
KABIERBEBHASHRERDER
NE)ECEE K 8517252,802,246 R BB AR
7 TR AR ERERE (e k2
BEIE) > FIERIBEFBNABIEL 48
Eire FRESIEHE2023F6830HK
FriSR B REN T AL

Amount of
utilised
net proceeds Amount of
for the unutilised  Expected
Amount six months net proceeds  timeline for
of the ended asat  the use of
net proceeds 30 June 30 June  unutilised
Intended use of net proceeds FEREFENETERE raised 2023 2023 net proceeds"
#E20235E
68308 203 BARHA
IEX{ERH 6B308K  FR§FIE
BEMF e2BRME AYAFRE FENES
BB IR REEE  BER
HK$ million HK$ million HK$ million
BEAER BEEET BEEER
The Company's principal activities' potential ~ Z<EE T &£ HEHERE 269 190 79 Bythe end of
capital injection, development, construction & B3 RR R UEE 2025
and acquisition of assets BENKRHASIE 20255
and leasing expenditure FER
General working capital —REEESE 179 131 48 Bytheend of
2025
20255
FEA
Total fast 448 321 127
Y The Company intends to apply the remaining net proceeds in y KL B #E e T B T 12 B B BB () E 7S

accordance with (i) the indicative timetable set forth above; and (ii)
in the manner disclosed in the Company’s announcement dated
31 January 2023.
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MANAGEMENT DISCUSSION AND ANALYSIS

SIGNIFICANT INVESTMENT HELD, MATERIAL
ACQUISITIONS & DISPOSALS

Save as disclosed below, there were no other significant investment

ERERIEE D

FEEARE -EXWEREE

FROUT B2 5h - TEAHAME - A 8 B 8 H At

held, material acquisitions or disposals by the Group during the FEEAKRE EAKBEREE -
period.
Proportion of
fair value to Unrealised
Proportion and unit of issued the total assets fair value
shares subscription fund units to the Group  (losses)/gains
held by the Group AnfEE RER Dividends
Name of entity Investment cost SEEGECETR Fair value EEE  AREEEH received
ARAE RERE b,/ %Eéﬁfﬂ%ﬁ&tm DREE  BEELA  (BE) 5 [ SR
As at 30 June 2023 Six months ended 30 June 2023
1R2023%6A30R BE202356A308 L7/ BA
Financial assets at FVOCI -
HARREHAR MR Ak SHAR B ‘ \ N
Shougang Fushan Resources Group Limited HKD# 863,962,000 17.10% HKDAH 12.42% HKD# HKD# 1
("Shougang Resources") Note a 2,045,590,000 1,702,006,000 (449,260,000) 241,910,000
BRRLERERERAR FE%ELEJ) #Ha
Financial assets at FVPL
FAAREHARNZ SUAE , , ,
CICC GLP Warehousing and Logistics Closed Infrastructure RMBARHE 160,170,000 8.26% RMBAR 4.99% RMBA R RMBAR K
Securities Investment Fund* (the "REIT") Note b 626,500,000 633,634,000 (218,916,000) 13,202,000
tEERER AL AR SR EEE
(TREITES ) Frzth
As at For the year ended
31 December 2022 31 December 2022
120225128318 HE00ENANBLEE
Financial assets at FVOCI
BARREHAR R Ak SHEE N \ N N
Shougang Fushan Resources Group Limited HKD 781 863,962,000 17.10% HKD %1 15.75% HKD 781 HKD 38
("Shougang Resources") Note a 2,045,590,000 2,151,267,000 105,677,000 406,143,000
BRRLERERERAR Fﬁﬁ]ELEJ Hizt a
Financial assets at FVPL
BRARBEMAREZEMEE
CICC GLP Warehousing and Logistics Closed Infrastructure RMB AR 150,000,000 10.00% RMB AR 6.69% RMB AR RMB AR K
Securities Investment Fund* ‘(the "REIT") Note b 583,500,000 809,550,000 125,775,000 13,382,000
FEERFAH A EREESREES
(TREITES ) izt b
Note a  Holding other business assets Mista RHEHEHMEBEE

Note b

Shougang Resources is a company incorporated in Hong Kong with
limited liability and the issued shares of which are listed on the main
board of the Stock Exchange of Hong Kong Limited with stock code
639 and is a major hard coking coal producer in Mainland China.

The Board believes that the investment will strive to generate stable
returns to the Group.

The Group’s Strategic Investment in REITs Fund

The REIT is an infrastructure fund established in the PRC which mainly
invests in projects of which warehousing and logistics infrastructure
projects are the final investment targets. Its fund manager is CICC Fund
Management Co., Ltd.* (& EEEIEARAE) and its fund units are
listed on the Shanghai Stock Exchange.

In the long term, based on the stable and diversified underlying assets
portfolio of the REIT and the rental income generated by its leases,
the earnings of the REIT are expected to grow at a relatively consistent
pace over time. Therefore, looking forward, the Board believes that the
Strategic Investment will strive to generate stable returns to the Group.

M5

BB RAEBEMBILIZBRARE BHR
PREBREIZAERRBD ERLD IR
HHRK639 BEIAAZBERIREER -

%i@*ﬁ%ﬁt&ﬁﬂ%ﬂﬁ%i?%@’%%%Tf

REBHRETSE SN EIREE

RETEEARFPEMIINERSHEES T2
&ﬁﬁéu%%ﬁuwM%W‘”WéE7% BRI
EEENERE -HESEEBALADTSESE
%E@Q}ﬁ’gﬁﬁﬁﬁﬁiﬂh% RZPrE

REIRE  BERRETEESREAZTENERE
HEMS > HABAPTELE TS AR ERET
EEHWmENRE B ER ALt BEXR
o EBERHEBRRRERR N AETERS
RIEEEIHR
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MANAGEMENT DISCUSSION AND ANALYSIS
BRI

EVENTS OCCURRING AFTER THE REPORTING
PERIOD

Further details of event occurring after the reporting period are set
out in P37 of this report.

CAPITAL STRUCTURE

Further details of the issued share capital of the Company as at
30 June 2023 are set out in P34 of this report. Further details
of borrowings are set out in P32 and P51 of this report. Further
details of foreign currency risk and interest rate risk are set out in
P.50 of this report.

EMPLOYEES RELATIONSHIP

The Group had a total of 437 employees as at 30 June 2023.
All subsidiaries of the Company promote equal employment
opportunities. The Group strictly complies with regulations of
state and local governments and adopts a fair, just, and open
recruitment process in order to provide employees with an equal,
diverse and discrimination-free working environment. In the
process of recruitment, training and promotion, the Group provides
equal treatment to all candidates to safeguard employees’ rights
and interests.

The Group’s remuneration policy is to ensure that employees
receive a fair and competitive overall remuneration package. In
order to motivate and retain existing employees, based on the
principle of “competitive externally, fair internally”, the Group
has established a remuneration incentive mechanism with
“fixed salary as basis and performance linked remuneration as
main component” that is based on position value, ability, and
contribution to performance. By making full use of a variety of long
and short term incentives, the Group seeks to attract and retain
talented employees to achieve the Group'’s strategic goals together.
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MANAGEMENT DISCUSSION AND ANALYSIS

Remuneration package is designed based on the practices of the
locations of the Group’s various businesses.

Remuneration package for Hong Kong employees includes salary,
discretionary bonus, medical allowance, hospitalization plans
and share incentive plan to subscribe for the Company’s ordinary
shares. All Hong Kong subsidiaries of the Company provide
retirement fund scheme for Hong Kong employees as part of
employee welfare.

Remuneration package for Mainland China employees includes
salary, discretionary bonus, project bonus, medical allowance
and share incentive plan to subscribe to the Company’s ordinary
shares as part of employee welfare. To fully cover the needs of
employees, the Group also provides social insurance welfare (i.e.
pension insurance, medical insurance, unemployment insurance,
work injury insurance, maternity insurance and housing provident
fund) as well as annual medical check for all employees according
to state regulations.

Further details of employee benefit expenses, including director’s
emoluments are set out in P.26 of this report.

In addition, in order to strengthen employees’ sense of belonging,
the Group arranges a variety of recreational activities for all
employees, including a sports event organized by the Group to
strengthen team cohesion, and a town hall meeting to commend
excellent individual and team performances.

The Company adopted a share incentive plan in 2021. The scope
of participants includes executive directors, core management,
technical and business personnel of the Company and its
branches and subsidiaries. The purposes of the share incentive
plan are to align the interests of employees, the Company and
the shareholders of the Company for the Company’s long-term
development, to attract, motivate and retain talent, to establish
and improve the long-term incentive mechanism of the Company,
with a view to achieving the objectives of further enhancing
shareholders’ value. For further details, please refer to (i) the
announcements of the Company dated 29 July 2021, 12 October
2021, and 5 November 2021 and 2 November 2022; and (i) the
circular of the Company dated 18 October 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS
BRI

PROSPECTS

Despite the price decline in the REITs market in the first half
of 2023, the development of the REITs market has continued
to advance. The inclusion of REITs in the investment scope of
funds of funds products (“FOF funds”) will bring more investors
and incremental capital to the REITs market. As a professional
infrastructure asset service provider and efficiency enhancer,
the Group has always adhered to its business model driven by
its two core competencies of FIME and asset operation, and is
firmly optimistic about the long-term development prospects of
China’s infrastructure assets, and is continuing to strengthen the
foundation of its own business while looking forward to new
development opportunities in China’s infrastructure investment and
financing sector together with many investors.

The Group has built up a mature product model and accumulated
rich operational experience in infrastructure assets with a balance
between profitability and stability. In the future, the Group will
continue to actively promote its REITs development fund, various
asset-based REITs, public offering REITs, and other businesses,
to seek new revitalization channels for the self-owned high-
quality infrastructure assets, the asset holders, and the original
stakeholders of public offering REITs assets.

At the same time, the Group is actively planning to further acquire
and integrate high-quality assets through mergers & acquisitions
and strategic investments. The Group also takes lean service,
cross-border technology, and value-added reorganized core
operation system, to precisely improve asset operation efficiency,
enhance asset vitality, and assist infrastructure asset to realize its
value and improve sustainably. The Group also makes use of the
funds raised from asset securitization for asset re-investment and
expansion and builds more high-level strategic partnerships for its
principal business to realize the integration and enhancement of
infrastructure asset resources with its partners.
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INTERIM DIVIDEND

The Board has declared an interim dividend in the total amount of
HK$243 million (equivalent to HK3.28 cents per share based on the
number of ordinary shares of the Company (the “Shares”) in issue
on 28 August 2023 (i.e. 7,403,975,440 Shares)) for the six months
ended 30 June 2023 (six months ended 30 June 2022: HK$300
million), which is payable to the shareholders whose names
appear on the register of members of the Company at the close of
business on Friday, 29 September 2023. In order to qualify for the
interim dividend, all transfer forms accompanied by the relevant
share certificates must be lodged with the Company's share
registrar, Tricor Tengis Limited at 17/F, Far East Finance Centre, 16
Harcourt Road, Hong Kong, not later than 4:30 p.m. on Friday, 29
September 2023 for registration. The interim dividend is expected
to be paid on Friday, 17 November 2023.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the six months ended 30 June 2023, the Company bought
back a total of 117,362,000 Shares on the Stock Exchange at an
aggregate consideration of HK$247,648,393.34. All such bought
back Shares were subsequently cancelled.

Particulars of the Shares bought back during the period are set out
below:

OTHER INFORMATION
Hth= ¥

AR S

BEEETIREZE2023F6830H LEAEA
2R ESHBEE 43T BEAQATR
2023585 28H B &7z Z@mAk (TRRfR1) (B
7,403,975,4408%) » FHE N SAR3.28EM) (&
F2022%6H30H1E6MER : BE3ET) TR
2023594290 () €¥REERES
FRANBRELMAZRE - AFTEER
ERPHARE  FIEBA XM ERMERRKRE
WIBRR2023F9H8290 (288 ) TF4K30%
Bl REIAAB ZRIDBEECLREDETTE
RERAD Mt ATEERBICRERS
B 718 UMD B A B o ARG
BEERAR2023FE 118170 (BHH) ko

gﬁ* tHEXBEIF AT 2 L

REE2023F6H30H LL/NER > ARBR
B 22 P [ClB8 & $£117,362,00082 B% 17 » 48 E
#5247,648,393.348 0o 2 ZFCIFER D ENE
Z ki

TR R R M BIFIFN T ¢

Price paid per Share

SRE 2 A

Aggregate

Highest Lowest Consideration

Number of 1) RIE weE

Month Shares bought back (HK$) (HK$) (HK$)

B3 IR B E (#7) (#7) (#7)

March 2023 24,950,000 2.00 1.85 47,944,398.06
2023438

April 2023 28,012,000 2.20 2.02 60,922,430.38
202348

May 2023 45,200,000 2.30 2.05 99,671,853.28
2023558

June 2023 19,200,000 2.09 1.97 39,109,711.62
20235653

Total 117,362,000 247,648,393.34

L
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OTHER INFORMATION
HhE#

Save as disclosed above, neither the Company nor any of
its subsidiaries had purchased, sold or redeemed any of the
Company's listed securities (whether on the Stock Exchange or
otherwise) during the six months ended 30 June 2023.

SHARES ISSUED
Issued 252,802,246 Shares on 31 January 2023

On 13 January 2023, the Company entered into a placing
agreement (the “Placing Agreement”) with Huatai Financial
Holdings (Hong Kong) Limited (“Huatai”) as a placing agent
and an overall coordinator for the placing of 252,802,246 Shares
(the “Placing Shares”) to Sunshine Life Insurance Corporation
Limited (BBHAFRERDBERAE) (the “Placee”) at a
placing price of HK$1.80 per Placing Share (the “Placing Price”)
(the "Placing”). The Placing will help replenish the cash flows,
enhance the financial strength and expand the shareholder base
of the Company, which in turn will help promote the business
development of the Company. The Placee is an independent third
party of and not connected with the Company and its connected
persons and has not become a substantial shareholder of the
Company immediately following completion of the Placing which
took place on 31 January 2023 (the “Completion Date”).
252,802,246 Placing Shares were allotted and issued on the
Completion Date to the Placee under the general mandate granted
by the shareholders to the Directors at the annual general meeting
of the Company held on 24 May 2022.

The Placing Price of HK$1.80 per Placing Share represented a
discount of approximately 4.26% over the closing price of HK$1.88
per Share as at the date of entering into the Placing Agreement.
The net Placing Price was approximately HK$1.77 per Placing
Share.

Details of the total funds raised from the issue of the Placing Shares
and the use of proceeds are set out under the section headed
"USE OF PROCEEDS” in the "MANAGEMENT DISCUSSION AND
ANALYSIS” of this interim report and the announcements of the
Company dated 13 January 2023 and 31 January 2023.
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2023, the interests and short positions of the
Directors and chief executive of the Company in the Shares,
underlying shares and debentures of the Company or its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFO")) as recorded in the register required
to be kept by the Company pursuant to Section 352 of the SFO,
or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code”) as set out in Appendix 10 of
the Rules Governing the Listing of Securities on the Stock Exchange
(the "Listing Rules”), were as follows:

Long positions in the Shares and underlying shares
of the Company

OTHER INFORMATION
HhE#

ESRBESTHASRREG 18R
RRin R Bt 2 i R S

1220236 H30R  EFEMRA AR RSTH
ABREABHHAEM ZE (EEREHFK
ARG RGISEXVER) BRI ~ ERIR G R E#
BREAEERRRRBEESKPERASE
32FMERBEFZECMP i Em K
A WIRBHAFAES EHRR ((EHR
Al MISIOM EHBETABERETESRS
AUIRESTR) (MREFA) FRRRSITAE R

UNSIVSE: B3y P Fgisd

HEWT

REAERG RIBMRGZFE

Approximate

% of the total
number of Shares
in issue as at

30 June 2023

Number of Shares and (Note 2)
underlying shares held 1420236 H30H
Capacity in which (Note 1) 1EB TR
Name of Director interests were held HFERM ARG ZEE8 HEZBATE S
EEER HFEEREZ B3 (HizE1) (Hizt2)
Zhao Tianyang Beneficial owner Shares: 100,000 0.0013
(PN BEmEBA 15 -
Share options: 7,000,000 0.0944
%10 BAME -
Xu Liang Beneficial owner Shares: 700,000 0.0094
"E BEmEBA &5 -
Share options: 5,000,000 0.0675
& 10 BAME -
Liu Jingwei Beneficial owner Shares: 3,765,200 0.0508
=R BEmEBA &5 -
Wang Xin Beneficial owner Shares: 40,000 0.0005
F& BEmEBA 15 -
Interest of spouse Shares: 200,000 0.0027
B 15 -
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OTHER INFORMATION
HhE#

Notes:

(1) Each share option entitles the holder thereof to purchase 1 Share pursuant
to the terms of the Share Incentive Plan of the Company which was
granted on 5 November 2021.

(2)  Asat 30 June 2023, the total number of issued Shares was 7,412,575,440.

Save as disclosed above, as at 30 June 2023, none of the Directors
or chief executive of the Company or their respective associates
had registered any interests or short positions in the Shares,
underlying shares or debentures of the Company or any of its
associated corporations as recorded in the register required to
be kept by the Company pursuant to Section 352 of the SFO, or
as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

No right to subscribe for equity or debt securities of the Company
has been granted by the Company to, nor have any such rights
been exercised by, any Directors or chief executive of the Company
(including their spouses or children under 18 years of age) during
the six months ended 30 June 2023.

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS UNDER THE SFO

So far as is known to the Directors and chief executive of the
Company, as at 30 June 2023, the following persons (other than a
Director or chief executive of the Company) had or deemed to have
interests or short positions in the Shares or underlying shares of

Mt -

(1) IRBEZERERIER B EFIFR > 72021411
A5A8BFHIGHRAHEMTFRAIFEABE]
IRIR (7 BITEF o

(2) BE2023F£6H30H EZETRMHBEE
7,412,575,44048 o

fr EXXFRIREE SN 1220236 H30H B F
RAABRBTHAERRESBEZHEA
BERA AT RETAEEEERD 85
RO NEEDZ P EEEERADRBESR
HAE KB 5535218 R E BB FE 2 B S ML
R IAESIRE ; WRBIZETRES
THEERAB BRI KAE -

REE2023F6830HIEABAEAN  KAT)
TEEEAESHAAABDREITHRAS (8
FHEHEBH18SHEUTZ2FR) B AIRER
@jﬁx$_jﬁf Hae s 2 R mARA LIS
AT E SRR

RiEE S RIS RG22 T EARE
mBRE

MEZERARTERSTHRAEMRA 122023
#F6H30H TIAL (FREFHERFES
TEAEIN RAERTB RGN NABR R (5 5
BB AAEREETADREBESTRINE

the Company as recorded in the register required to be kept by the 1§ fI5336{KiR EBEFEF B MLz
Company pursuant to Section 336 of the SFO: R RA
Long positions in the Shares of the Company REATRRZEFE
Approximate % of
the total number
of Shares in issue
as at 30 June 2023
Capacity in which Number of #2023%6830H
Name of shareholder interests were held Shares held e #ITRG Notes
RRRATE HEEEZ8H HRERH#AE WY ZBaERE s
Shougang Group Co., Ltd. Interests of controlled 1,817,411,917 24.5180 1,7
("Shougang Group”) corporations
BiEEBRAR REAE R
(TEhsmE))
ORIX Corporation Interests of controlled 1,044,081,679 14.0853 2,7
corporations
B ALt RDBERAE TEE R
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Approximate % of
the total number
of Shares in issue
as at 30 June 2023
Capacity in which Number of 20235F6H30H
Name of shareholder interests were held Shares held HERITRR Notes
RR%E FEEZZER EFERMHE BYZBAFAL izt
Cheng Yu Tung Family Interests of controlled 835,485,105 11.2712 37
(Holdings II) Limited corporations
REEE R
Cheng Yu Tung Family Interests of controlled 835,485,105 11.2712 37
(Holdings) Limited corporations
REEEZ R
Rocket Parade Limited Beneficial owner 535,485,105 7.2240 37
Ba#EA
Beijing State-owned Capital Interests of controlled 728,035,520 9.8216 4,7
Operation and Management corporations
Company Limited
TrEFERELERERAR SEFEzER
Sunshine Insurance Group Interests of controlled 527,360,246 7.1144 57
Company Limited corporations
B RRERRMERAR N
HOPU Investments Co. Il Ltd Interests of controlled 507,072,891 6.8407 67
corporations
REEE R
HOPU USD Master Fund Ill, L.P. Interests of controlled 507,072,891 6.8407 67
corporations
REEE R
Notes: k=3

1. Shougang Group is interested in all the Shares held by its indirect
subsidiaries, namely, China Gate Investments Limited (holding 899,050,068
Shares), Lyre Terrace Management Limited (holding 46,000 Shares) and
Jingxi Holdings Limited (holding 918,315,849 Shares).

2. ORIX Corporation is interested in all the 300,748,346 Shares and
743,333,333 Shares held by its direct wholly-owned subsidiary ORIX Asia
Capital Limited and indirect wholly-owned subsidiary Mountain Tai Peak |
Investment Limited, respectively.

EiEBR R ZENE LGB ZAERE
FEE Em 0 BRINTE L5 5AChina Gate
Investments Limited (757/899,050,0688%4¢17)
ELEHEFRLE (F5546,0008 52 17) R R
FERBRAE] (F575918,315,8498 f17) ©

BN TRABBRAGHEE#ZEN B L EE
Nt ENEXBFRAGREEEENE LA
Mountain Tai Peak | Investment Limited5) 5% A
Z2EF300,748, 346/ 17 K 743,333, 333K Sk 17
S B o
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3. Rocket Parade Limited is wholly owned by NWS FM Limited which is a
wholly-owned subsidiary of NWS FM Holdings Limited. FTLife Insurance
Company Limited is wholly owned by Earning Star Limited which is a
wholly-owned subsidiary of Success Idea Global Limited. Both NWS FM
Holdings Limited and Success Idea Global Limited are wholly-owned
subsidiaries of NWS Service Management Limited (incorporated in the
British Virgin Islands) (“NWS Service”), which was accordingly deemed
to be interested in 535,485,105 Shares held by Rocket Parade Limited
and 300,000,000 Shares held by FTLife Insurance Company Limited. NWS
Service is @ wholly-owned subsidiary of NWS Service Management Limited
(incorporated in the Cayman Islands), which is wholly owned by NWS
Holdings Limited which is held as to 60.87% by New World Development
Company Limited, which in turn is held as to 45.24% by Chow Tai Fook
Enterprises Limited (“Chow Tai Fook Enterprises”). Chow Tai Fook
Enterprises is wholly owned by Chow Tai Fook (Holding) Limited, which is
held as to 81.03% by Chow Tai Fook Capital Limited, which in turn is held
as to 48.98% and 46.65% by Cheng Yu Tung Family (Holdings) Limited
and by Cheng Yu Tung Family (Holdings Ii) Limited respectively.

4. Beijing State-owned Capital Operation and Management Company
Limited is interested in 728,035,520 Shares held by its indirect wholly-
owned subsidiary Beijing State-owned Capital Operation and Management
Investment and Operation Limited.

5. Sunshine Insurance Group Company Limited is interested in 274,558,000
Shares and 252,802,246 Shares held by its 96.31%-owned subsidiary
Sunshine Property and Casualty Insurance Company Limited and
99.99%-owned subsidiary Sunshine Life Insurance Corporation Limited,
respectively.

6. HOPU Investments Co. Il Ltd ("HOPU Investments”) is interested in
507,072,891 Shares held by its indirect wholly-owned subsidiary, Soteria
Financial Investment Company Limited (“Soteria Financial Investment”).
Soteria Financial Investment is a wholly-owned subsidiary of Soteria
Financial Holding Company Limited, which in turn is a wholly-owned
subsidiary of HOPU USD Master Fund Il L.P, a direct wholly-owned
subsidiary of HOPU Investments.

7. As at 30 June 2023, the total number of issued Shares was 7,412,575,440.

Save as disclosed above, as at 30 June 2023, the Company had
not been notified by any person (other than a Director or chief
executive of the Company), who had any interest or short position
in the Shares or underlying shares of the Company as recorded
in the register required to be kept by the Company pursuant to
Section 336 of the SFO.
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3. Rocket Parade LimitedINWS FM LimitedZ &

#EH  TINWS FM LimitedZBNWS FM Holdings
LimitedZ 2 BN /B L\ E] - EBIRIRERA &
Earning Star Limited B# A > iEarning Star
Limited75Success Idea Global LimitedZ £ & H1/&E
L&) eNWS FM Holdings Limited&Success Idea
Global Limited#92NWS Service Management
Limited (REBEXFHEFZMAL) (TNWS
Service ) Z 2 E N1 /E 2 &) » #7457
Rocket Parade LimitedffT#¥ 75 H9535,485, 1054% %
BRI i R BE B[R 2 Bl AT #5/ #9300,000,000
RER G BB o NWS ServiceZ#BIZRF
EREERAG (HHEHEAMAL) Z22E
bt /E A E] - AT BIEARTS EFEH RL 5] 177l
BEEERAGZEHE  MHEIBEBFER
REBF I REEERAEF560.87 %M1
AT RERERLEA A EABLEETR
RE] (TIHABER) 15545.24%R1E - BHA#E
EABAE (FER) BRAGEEHER 1A
A5 (FHR) BIRAEHChow Tai Fook Capital
Limited#F581.03 %/ # » fiIChow Tai Fook
Capital Limited#1Cheng Yu Tung Family (Holdings)
Limited’Cheng Yu Tung Family (Holdings II)
Limited 5} 5II#F 5 48.98 % K 46.65 % 2 1

4.  UREBEFEEEEERAGKABEEZE

WERARINREAEREEERFRABFIFEZ
728,035,520/ IR 157 H B # ant ©

5 BHARBEERGBERLGRAE#EEI31%
RIELINT B A F RGBT E 1RG5 B IR A\ 5] R
HEF99.99% KR IEHI I /8 22 B 5 AN F R A
BERAG S FIFE Z274,558,0008 817 %
252,802,246 % iR 19 H#E B #am ©

6. HOPU Investments Co. Il Ltd (THOPU
Investments ) * B B 1% £ B /1 /& 2\ E]Soteria
Financial Investment Company Limited (I Soteria
Financial Investment ) i 575 .2507,072,891/%
K17 #EH 7 o Soteria Financial Investment?
Soteria Financial Holding Company LimitedZ = &
H1/EB 2 5] fiSoteria Financial Holding Company
LimitedZHOPU USD Master Fund lll, L.P.Z 2 &/}
/& 2\ &] » HOPU USD Master Fund I, L.PA!/ ZHOPU
InvestmentsZ B2 EH1E 2\ 5]

7. BE2023F6F30H BEEFTRUOEHS
7,412,575,440/% °

B EXFRIGEEE SN 0 12202365300 » 4
FEAALT EERARARSITHAERKRIN
B AATHRARA B KRG HAERERD
O BEBEEEAABIREBE S RPEGRASE
36KRE BB EF 2T LMAseir s ma
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SUPPLEMENTAL INFORMATION RELATING TO
SHARE INCENTIVE PLAN

Further to the disclosures made on pages 113 to 116 of the annual
report of the Company for the year ended 31 December 2022
(the “2022 Annual Report”) in relation to the share incentive
plan (the “Plan”) adopted by the Company on 3 November 2021,
the Company would like to supplement the following information
relating to the Share Options during the year of 2022. Unless
otherwise specified, capitalized terms used in this section shall have
the same meanings as those defined in the 2022 Annual Report.

OTHER INFORMATION
HhE#

Rt R =t B ERR R ST R

R A AB B E2022F12831HIEEEMNE
ERE(T2022FEFEERE ) 2E113E116
BHIREANTRN2021E11 B3R IZE
BN ETE (THE) > A QBRI 2022FE R
R EBREERUN TER R XES B
Gh s NEIFT A R B2022FE FE R E PR
EEAEBERMRAE

Number of Share Options
RiriESE

Outstanding Outstanding

as at Granted as at

1 January during Lapse/ 31 December

2022 the year Exercised Cancelled 2022

BE PN

Category of Plan Selected 20251818 12A31H

Employees/Name HUEEREER e FTHE RERRT BT %%/ ERH i

Directors: %!

Zhao Tianyang HXE 7,000,000 - - = 7,000,000

Xu Liang e 5,000,000 = S - 5,000,000

Li Wei e 9,000,000 = = = 9,000,000

Zhang Meng R 7,000,000 - - = 7,000,000
Five highest paid individuals (excluding F202EREMEEH R4
two Directors of the Company) AN (FEERALAT

during 2022 o= EE) ), 21,000,000 = = - 21,000,000

Other employees: HitES 89,500,000 25,800,000 - - 115,300,000

Total At 138,500,000 ere?) 25,800,000 (o2 S - 164,300,000

(1)

(B2)

Notes:

1. On 5 November 2021, 138,500,000 Share Options (each Share Option
entitling the holder thereof to purchase 1 Share) were granted to 50 Plan
Selected Employees under the initial grant of the Plan at an exercise price
of HK$1.624 per Share (subject to adjustments pursuant to the Plan,
details of such adjustments are set out in the circular of the Company
dated 18 October 2021). The Share Options shall be valid commencing
from 5 November 2021 and ending on 4 November 2026. The closing
price of the Shares on 4 November 2021 was HK$1.62.

et -

1. 20214 1155H » 138,500,0001%7 S 17 H#E (&
GRGEIRERFREITEANBERRGH#
F) IRIE K5+ B0 B X F 122 1.62487TH)
TTIE1ERS (RIFAXGEIRIR T ETTHE  ZFH
B IGE R AR L E] HA 4202141045 18H BIE
H) BRTF505 51212 TES - RIS
20211155 Z2026F1154H IE B < IR
HH20214F 11 54HBVK T 1875 1.6287T ©

BERERARAR 2023FHHARE 65



OTHER INFORMATION
HhE#

2. On 2 November 2022, 25,800,000 Share Options were granted to 20 Plan
Selected Employees under the reserved grant of the Plan at an exercise
price of HK$1.560 per Share (subject to adjustments pursuant to the Plan,
details of such adjustments are set out in the circular of the Company
dated 18 October 2021). The Share Options shall be valid commencing
from 2 November 2022 and ending on 1 November 2027. The closing
price of the Shares on 1 November 2022 was HK$1.440. Due to the
change of value in the grant of Share Options upon verification, 400,000
Share Options were deducted from the total proposed reserved grant
of 26,200,000 as stated in the announcement of the Company dated
2 November 2022. Please refer to note 24 to the consolidated financial
statements of the Annual Report 2022 for the fair value of the Share
Options at the date of grant and the accounting standard and policy
adopted.

3. Two of the five highest paid individuals during the year ended 31
December 2022 were the then Directors of the Company, whose interests
in the Share Options had been disclosed separately under “Directors” in
the table above and not aggregated to the “Five highest paid individuals
during 2022". The five highest paid individuals during the year in
aggregate amounted to 37,000,000 Share Options.

REVIEW OF INTERIM FINANCIAL INFORMATION

The Audit Committee has reviewed the unaudited interim results
of the Group for the six months ended 30 June 2023. In addition,
the Auditor, PricewaterhouseCoopers, has reviewed the unaudited
interim financial information of the Group for the period in
accordance with Hong Kong Standard on Review Engagements
2410 "Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong
Institute of Certified Public Accountants. The Auditor's report on
review of interim financial information is set out on pages 4 and 5
of this interim report.

COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

The Company has complied with the code provisions of the
Corporate Governance Code as set out in Appendix 14 of the
Listing Rules during the six months ended 30 June 2023, except
with the deviation from code provision C.2.1 which requires that
the roles of chairman and chief executive should be separate and
should not be performed by the same individual.
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R AE L FHEA2021E108 18HAYERA) B
P05 51 EETIES - RIPAIEE2022F 11
H2HEEZ2027F 11851 H1EB L BR15 12022
F1151HBI 1B 1.44085T - IS FHIBR
DRI [BEREEIHFEE) R AR
BIAEHAA2022E1152 894 B B2 748
4826,200,000/8 F1H15+400,00017 R 15 HF1E 1B
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3 BE2022%F12F31HIFFEE  FNEEHE S
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Since Mr. Li Wei retired as an Executive Director and ceased to serve
as the President (who has overall chief executive responsibility)
of the Company after the conclusion of the annual general
meeting held on 25 May 2023, the role of chief executive of the
Company has been assumed by Mr. Zhao Tianyang, who is also the
Chairman of the Board. The Board believes that the current Board
structure, with the combined roles of the chief executive and the
Chairman of the Board and a vast majority of Non-Executive and
Independent Non-executive Directors, maintains consistency of
strategic execution and stability of business operation of the Group
as well as provides an effective check and balance of powers and
authorizations between the Board and the management of the
Company.

COMPLIANCE WITH MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as a code of conduct
of the Company for Directors’ securities transactions. Having made
specific enquiry of all Directors, the Directors have complied with
the required standard set out in such code regarding their securities
transactions throughout the six months ended 30 June 2023.

DISCLOSURE OF DIRECTORS’ INFORMATION
UNDER RULE 13.51B(1) OF THE LISTING RULES

The following are the changes in the information of Directors since
the date of the 2022 Annual Report of the Company (or the date
of announcement for appointment as Director), which are required
to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules:

(@ Mr. Li Hao, a Non-executive Director of the Company,
resigned as a non-executive director of Haichang Ocean Park
Holdings Ltd., a company listed on the Stock Exchange, with
effect from 3 July 2023; and

(b) Mr. Liu Jingwei, a Non-executive Director of the Company,
retired as an independent director of Guiyang Longmaster
Information & Technology Co., Ltd., a company listed on
Shenzhen Stock Exchange, with effect from 10 March 2023;
and was appointed as an independent director of Beijing
Yanjing Brewery Co., Ltd, a company listed on Shenzhen
Stock Exchange, with effect from 18 May 2022; and an
independent non-executive director of Sino-Ocean Group
Holding Limited, a company listed on the Stock Exchange,
with effect from 26 June 2023.
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Save as disclosed above, the other biographical details of each
of Mr. Li Hao and Mr. Liu Jingwei as set out in the 2022 Annual
Report of the Company remain unchanged.

APPRECIATION

On behalf of the Board, | would like to extend our sincere thanks to
our shareholders and potential investors for their trust and support
to the Group. The Group will continue to enrich and innovate
its own business models to enhance the FIME (which is defined
as fundraising, investment, management and exit) value and be
one of the leading infrastructure assets service providers who
continuously enhances the operational efficiency of infrastructure
as well as becomes the pioneer of REITs in China.

By Order of the Board
Zhao Tianyang
Chairman

Hong Kong, 28 August 2023
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