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Management Discussion and Analysis

BB mES

FINANCIAL REVIEW

During the Period, the revenue of the Group amounted to
approximately RMB744,000 (2022 Corresponding Period:
RMB729,000), representing a slightly increase in revenue
comparing with that of the 2022 Corresponding Period. The slightly
increase in revenue is mainly due to the increase in revenue from
property leasing during the Period.

Loss before tax of the Group for the Period amounted to
RMB4,632,000, representing an increase of 76.93% as compared
with loss before tax of RMB2,618,000 for the 2022 Corresponding
Period. The loss was mainly attributable to, among other things,
the combined effect of the following: (i) decrease in the reversal of
impairment losses under expected credit loss model, (i) increase in
other operating expenses and (iii) increase in finance cost. Loss per
share was approximately RMB0.0026 (2022 Corresponding Period:
loss per share of RMB0.0013).

BUSINESS REVIEW

Construction of Infrastructure and Development of
Properties

(i) Infrastructure Construction Business

The infrastructure construction business is one of the principal
businesses of the Group. Zhongfang Chaozhou, a wholly-
owned subsidiary of the Company, principally engages in
infrastructure construction in the PRC. Conventionally, the
Group, being a contractor, will be responsible for (i) raising
and financing the development cost of the construction
projects; (ii) launching construction; and (iii) supervising the
construction procedures and quality control. Upon completion
of the construction project, the infrastructure will be
repurchased by the government department such that
revenue can be recognised in this regard.

The settlement of the main portion of Zhongfang Chaozhou
Jing Nan Industrial Park Project (the “Project”) has not been
completed during the Period due to the parties have not
reached an agreement on the review data. During the Period,
the Group did not record any revenue from the infrastructure
construction business.

Bt %5 [l

RAE  REEERKZHABARE 744,000
JL(2022F B Hi : A R #729,0007T ) © &
2022 FRI B R A /IR B - draS /)i B
FTERHNANYERE RS FRFTE -

AEBRABZHRBEAMEEAARE
4,632,000 7T  ¥22022 4F [7] HA &9 B Fi A1 /&5 18
AR®2,618,000 T8 I176.93%  EiEEX Z
mR (AR EE) Tl BREEBEERXT
SEU1E B TR B Bl R b o (i) Efh AR B S 4 0
KRy ERAIE N a2 - BIREBLY
BAREE0.0026 7T (2022 F R 8 - B EE
AR#0.00137T) ©

E 3 3C1)

ERREERRYMERRE

() ERREEREE

EMREREERFREASRENEERS
Z— o ARBWZENE R R E M
TERPELEERREER - RRIE
Bl REBERARR - BRE(ES
KB BNERIA B VRN (i) B
o RNEBEREFLESES -
ERIAR e R - B RR A R IR ED
FIREE - DAERI %07 ERER M as o

hEMMNEETXEER ((ZEEB]
BIREMNGE TIFHRNE T W ARLTE
FIRER BB RERARARTRK ° 1
REA - REBARFSERRIEERS
Bias -

Shenyang Public Utility Holdings Company Limited / Interim Report 2023



Management Discussion and Analysis

EREWED

Since there was a change of the management in Chaozhou
Jinshan in February 2021, the new management of Chaozhou
Jinshan needed to take additional time to take over the
settlement proceeding of the Project. In terms of the project
volumes and amounts, there are some discrepancies of
opinion between the third-party review agency and
Zhongfang Chaozhou. As such, Zhongfang Chaozhou has
been providing supplemental information to demonstrate the
progress and work done for further discussion to minimise
such discrepancies. Zhongfang Chaozhou has conducted
several discussions and data verification with the third-party
review agency and other relevant parties in relation to the
settlement of the main portion of the Project, but the parties
have not reached an agreement on the review data
successively issued by the third-party review agency. In the
2022 Financial Year, after three communication and
coordination meetings and several rounds of data
supplement, all parties basically reached a consensus on other
evaluation data except for disputes over fixed labor and
material pricing. On 9 December 2022, Zhongfang Chaozhou
issued a consultation letter to Guangdong Provincial
Construction Engineering Standard Quota Station* (& 3R &
2 5% T 72 12 % 5F 58 Uh) regarding the labor and material
pricing dispute caused by different locations of the Project.
On 9 March 2023, Zhongfang Chaozhou received a reply
from Guangdong Provincial Construction Engineering
Standard Quota Station which suggested that Zhongfang
Chaozhou and Chaozhou Jinshan sign a supplementary
agreement to clarify how to determine labor and material
prices. On 28 April 2023, the third-party review agency issued
the latest review data, with the settlement in the closing
stage. Zhongfang Chaozhou is currently organizing a final
data reconciliation among all parties. The settlement work is
expected to be completed within 2023.

*  For identification purpose only
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Management Discussion and Analysis

BB mES

(ii)

Development of Properties

Shennongjia Hotel, a non-wholly owned subsidiary of the
Company, principally engages in the development of
properties, tourism and hotel services.

Shennongjia Hotel holds the land use rights of two parcels of
adjoining land, with a total site area of approximately 35,506
sg.m. located in Ping Qian Ancient Town, Da Jiu Hu,
Shennongjia Forestry District, Hubei Province, the PRC* (41t
18 B AR A SR EFRT 2 $8) for commercial hotel service

use.

Due to the booming tourism in various regions after the
lifting of pandemic control measures, local governments have
imposed restrictions on the transportation of construction
materials during the peak travel season, leading to a slight
delay in the construction progress of the Shennongjia Hotel.
However, the management is striving to optimize the project
plan and allocate various resources of the Group to expedite
the construction progress.

As at 30 June 2023, the properties are under construction.

The Group is from time to time searching for opportunities to
reinforce its financial strength. It will explore suitable
investment and construction projects through strong
connections of the management and public and private
tenders.

*  For identification purpose only
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EREWED

Property Investment Business

The Group’s property investment business is mainly distributed in
the cities such as Guangzhou, Beijing and Sanhe. The Company
identifies potential properties for investment purposes from time to
time to receive rental income and may enjoy potential property
appreciation income in the future. The Group currently owns 125
offices located in the Zhiying Commercial Center in Liangxiang
Higher Education Park, Fangshan, Beijing (the “Fangshan
Project”), 11 shop units and 60 car parking spaces located in
Sanhe, a shop unit in Guangzhou and a commercial property in
Shunyi, Beijing which is under construction.

During the Period, certain properties of the Group have generated
rental income of approximately RMB744,000 (2022 Corresponding
Period: RMB729,000).

The business model in the property investment business is
acquisition for selling and/or leasing, which the Company acquires
suitable and potential properties which are ready for selling and
leasing. As such, revenue can be recognised through earning the
price difference between the buying and selling price. The Group
can also record rental incomes from the leasing of the properties.
The Group will continue to identify potential property investment
projects.

The Group has equipped a professional team in property leasing
and property management for the Fangshan Project. According to
the current market conditions, the Group plans to lease out part of
the properties of the Fangshan Project for operations, and the
remaining properties will be put on the market at an opportunity
according to the operation situation.
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Management Discussion and Analysis
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BUSINESS PROSPECTS

Confronted with multiple risks, the pace of global economic
recovery has slowed down. Confronted with challenges such as
weak exports and investment, as well as insufficient demand, the
domestic economic recovery has been lower than expected. The
Group will continue to firmly pursue its goal of steady development
and promote existing infrastructure projects while actively
responding to national policies and exploring other infrastructure
projects with potential; at the same time, it will integrate the
Group’s resources to promote the construction and operation of
various property projects to achieve profitability as soon as possible.
Taking into account the change in the property market
environment and consumption trend from time to time, the Group
also proactively explores development opportunities in various
formats within the property investment sector, such as the
operation and management of commercial properties, as well as
sports and cultural venues. Meanwhile, the Board is actively
expanding investment and development opportunities in other
areas, and strives to find and screen out projects that are in line
with the Group’s overall development strategy to enhance the
Group'’s overall business strength.

The Work of Old Area Renovation has been a hot topic recently in
the PRC, which focuses on improving support facilities for housing
estates and government services, and beefing up service for elderly
residents, medical services and others. In order to renovate the old
urban residential areas, reconstruction of infrastructures and
properties must be involved. As such, the Directors are of the view
that there will be more tenders offered by county government of
the PRC, or more contractors searching for investments or sub-
contractors for the construction of properties. Other than
renovating old urban residential areas, some projects may involve
rural area development. Opportunities for acquiring the land for
construction will also be increased. Also, with strong connection of
the management of the Company, the Directors believe that there
will be more opportunities for investment or construction in the
future. In addition, the Board will continue to devote efforts to
exploring various investment opportunities and enhancing the
Group's market competitiveness.
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LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

As at 30 June 2023, the Group’s total assets amounted to
RMB728,066,000 (31 December 2022: RMB748,981,000),
representing a decrease of 2.79%. As at 30 June 2023, the non-
current assets and current assets were RMB389,145,000 (31
December 2022: RMB395,292,000) and RMB338,921,000 (31
December 2022: RMB353,689,000), respectively.

With a prudent financial management policy and a solid financial
position, the working capital of the Group is usually financed by its
internally generated resources. As at 30 June 2023, the Group had
net current assets of approximately RMB180,017,000 (31
December 2022: RMB178,344,000), including cash and cash
equivalents of RMB6,087,000 (31 December 2022:
RMB6,557,000).

As at 30 June 2023, the Group had no bank borrowings, but had
other borrowings. The Group’s current ratio (current assets/current
liabilities) and gearing ratio (total liabilities/total assets) was 2.13
times (31 December 2022: 2.02 times) and 0.22 times (31
December 2022: 0.23 times), respectively.
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Management Discussion and Analysis

BEEENWESN

MATERIAL ACQUISITION AND DISPOSAL OF
SUBSIDIARIES AND ASSOCIATES

Pre-acquisition of property in Beijing PRC

On 15 November 2016, Beijing Shen Shang, being the subscriber,
entered into the pre-acquisition agreement with Beijing Zhong Tou,
pursuant to which Beijing Zhong Tou agreed to sell and Beijing
Shen Shang agreed to acquire a property at a total consideration of
RMB152,800,000. The property is a commercial premise with the
construction area of 2,800 sg.m., with the right to use its car parks
of 5,000 sg.m. at the basement level two, being part of Phase 3 of
the ancillary facility project of Beijing International Zone Convention
Center* (It R E R B EREEE) to be constructed in Beijing Shunyi
District Tianzhu Airport Commercial Zone* (1t R IE 3% [& K £ 22
& ™ 1 &) (the”Beijing Property”). Please refer to the
announcement of the Company dated 15 November 2016 for
details.

On 26 March 2018, Beijing Shen Shang and Beijing Zhong Tou
entered into a supplemental agreement in relation to the pre-
acquisition agreement to postpone the date of the acceptance and
transfer of the Beijing Property to 31 December 2019. The pre-sale
permit for the project has been obtained on 17 August 2018.

However, due to multiple factors, including the 70th anniversary of
the National Day, important meetings and the haze days, the
construction was suspended at the request of the government,
resulting in the postponement of the completion. Coupling with
the impact of the Covid-19 pandemic in 2020, the progress of the
subsequent construction has been affected, resulting in the
completion of construction and delivery of the Beijing Property has
not yet been completed.

*  For identification purpose only
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On 20 May 2020, Beijing Shen Shang and Beijing Zhong Tou
entered into a supplemental agreement to further postpone the
date of the completion of construction and delivery of the Beijing
Property to 30 June 2021 due to the outbreak of the Covid-19
pandemic, and Beijing Shen Shang agreed to waive the penalty of
Beijing Zhong Tou for the delay of the completion of construction.
On 20 March 2022, Beijing Shen Shang received a further notice
on extension of completion from Beijing Zhong Tou stating that
due to the impact of the important event and the current
pandemic, the completion date of the Beijing Property was
expected to be extended to 31 December 2022. On 6 March 2023,
Beijing Shen Shang received a third notice of completion delay
from Beijing Zhong Tou. In 2022, due to the impact of the
Covid-19 pandemic and the major meetings of the 20th National
Congress, the construction progress of the Beijing Property was
slowed down, and the completion date is expected to be delayed
to 31 December 2023. Currently, Beijing Zhong Tou is expediting
the process of construction, and the Company is also strengthening
the supervision of the construction projects of Beijing Zhong Tou.

As at the date hereof, the transaction is still in progress.

Disposal of 0.19% of the Total Issued Share Capital of
Chaozhou Rural Commercial Bank (“Sale Shares”)

On 14 June 2023, Zhongfang Chaozhou, a wholly-owned
subsidiary of the Company, entered into the share transfer
agreements with an Independent Third Party, (the “Purchaser”),
pursuant to which Zhongfang Chaozhou agreed to sell, and the
Purchaser has agreed to purchase, 5,000,000 shares of Chaozhou
Rural Commercial Bank for a consideration of RMB12,000,000. The
Sale Shares represent approximately 0.19% of the total issued
share capital of Chaozhou Rural Commercial Bank as at the date of
the share transfer agreements.

The share disposal represents a good opportunity for the Group to
realise its investment. As the COVID-19 pandemic impacted the
global economy and financial markets for the past years, the
Directors consider that the share disposal allows the Group to
strengthen its cash position and thus to utilise the net proceeds for
general working capital including business development during the
economic recovery period.
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Management Discussion and Analysis

BEEENWESN

The Directors are of the view that the share disposal is in the
interest of the Group and the terms and conditions of the share
transfer agreements are on normal commercial terms, which are
fair and reasonable, and are in the interests of the Company and
the Shareholders as a whole.

As at 30 June 2023, the disposal has not been completed.

Please refer to the announcement of the Company dated 14 June
2023 for details.

SIGNIFICANT INVESTMENTS

During the Period, save as disclosed above, the Company did not
have any significant investments.

NUMBER OF EMPLOYEES, EMOLUMENTS,
TRAINING SCHEMES AND SHARE SCHEMES

As at 30 June 2023, the Group employed a total of 51 employees
(including the Directors) and the emoluments during the Period
amounted to approximately RMB3,073,000 (2022 Corresponding
Period: RMB3,287,000) in total. The Group has entered into
employment contracts with all employees, and offered them
different emoluments packages according to their positions
qualifications, experience and abilities. The Group also provides
benefits to employees, such as contributions to endowment
insurance, basic medical insurance and housing reserve in
accordance with the relevant laws of the PRC. The Group has not
adopted any share scheme for any of its senior management or
employees.

ASSETS SECURED/PLEDGED

As at 30 June 2023, no asset of the Group was secured or pledged
(2022 Corresponding Period: Nil).

SEGMENTAL INFORMATION

Details of segmental information are set out in Note 4 to the
condensed consolidated financial statements in this report.
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Management Discussion and Analysis

EREWED

CURRENCY RISKS

Other than a subsidiary established in Hong Kong, the revenue and
expenses of the Group are mainly denominated in RMB. The Group
is exposed to foreign currency risk on transactions denominated in
currencies other than the functional and reporting currency of the
Group, which is RMB. The changes in the exchange rate of Hong
Kong Dollar against RMB will affect the results of the Group. The
Group currently does not have hedging policy against foreign
exchange risk. The management of the Company will consider
hedging significant currency exposure in the future should the need
arise.

CONTINGENT LIABILITIES

As at 30 June 2023, the Group had no significant contingent
liabilities (2022 Corresponding Period: Nil).

EVENTS AFTER THE REPORTING PERIOD

There are no material events from the end of the Period to the date
hereof.

SMNE R B

BREBRIN—REMBARIN  AEEZ
W kX EEAAREE - AEEHAR
NARERERBFRER(ARE) AINNE
BEHENRX ZIMNERR - BT AREH
[ERZE KT EANRBAER - AKEHA
I 5 ) EE [ B SR ISR - A AR E R E
ZEABRNARZHLETEREERAR

HAEE

7R 2023F 6 A30 8 © A& E I E(E{A]E Kk
SREME(Q022FRE : &) -

HREE

BAHREARE A BEMEAEER -
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Condensed Consolidated Statement of Profit or Loss

MG SESR

For the six months ended 30 June 2023
B Z 20236 A 30 (L7 A A

Revenue
Leases
Cost of sales

Gross profit

Other income

Reversal of impairment losses under
expected credit loss model

Donation

Staff costs

Other operating expenses

Finance cost

Loss before tax
Income tax expense

Loss for the period

Loss for the period attributable to

— owners of the Company
— non-controlling interests

Loss per share

— Basic (RMB cents)

— Diluted (RMB cents)

Shenyang Public Utility Holdings Company Limited / Interim Report 2023

28
HE
HE R

EA

HAb A
TEEEEEBER THRE
&5 E

B

BT AA

Hi G g

A& A A

BRBE AT S 1R
FRSHRFX

HNER
BT AT EEHRESR

— AREHEAA
— IR

BRER
— HER(ARED)

—#E(ARED)

Notes

et

10

Six months ended 30 June
HZE6H30R1EAEA

2023

(Unaudited)
(REBEH)
RMB’000
AR® T

2022
(Unaudited)
(REEET)
RMB’000
AR® TR

744 729
(42) (163)

702 566

1,911 1,782

1 1,274

- (29)

(3,073) (3,287)
(3,261) (2,894)
(912) (30)
(4,632) (2,618)

(1) (68)
(4,633) (2,686)
(3,856) (1,954)
(777) (732)
(4,633) (2,686)
(0.26) (0.13)
N/A RiEH N/A 73 A




Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

BHGEESREMEEHNEGR

For the six months ended 30 June 2023
#Z=E2023F6 A30H L/ A

Loss for the period HAEE

Other comprehensive expense MRHEMZERES - HRHE :
for the period, net of tax:

Item that may be reclassified subsequently H7&r[pEEBH BB aIEH -

to profit or loss:
Exchange differences on REGINEB 2 ERETE
translation of foreign operations

Total comprehensive expense HR2HEFAZAE
for the period

Total comprehensive expense THEGEEER AL :
attributable to:
— owners of the Company — ERRE#EE A
— non-controlling interests — JEERE S

20235 HITE | BEARBRRROARAF

Six months ended 30 June

HZE6H30R1EAEA
2023 2022
(Unaudited) (Unaudited)
(REEST) (REHEF)
RMB’000 RMB’000
AR¥T T ARET T
(4,633) (2,686)
(27) M
(4,660) (2,687)
(3.883) (1,955)
(777) (732)
(4,660) (2,687)

15
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Condensed Consolidated Statement of Financial Position

B S M B &R

At 30 June 2023
% 202356 A30H

NON-CURRENT ASSETS

Property, plant and equipment

Right-of-use assets

Investment properties

Equity instruments at fair value
through other comprehensive
income ("FVTOCI")

Deposits paid

Deferred tax assets

CURRENT ASSETS

Properties under development
Contract costs

Trade receivables

Contract assets

Deposits and other receivables
Restricted bank balances

Cash and cash equivalents

Assets classified as held for sale

CURRENT LIABILITIES

Trade payables

Other payables and accruals
Lease liabilities — current portion
Other borrowings

Amount due to a shareholder
Tax liabilities

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

FRBEE

ME - BB k&

EREEE

BREME

B EEFARMEERA
(BEAREBESARMEZE
WA DB BRAT A
EXfET®

BB EE

RBEE

GGk /ES
BRI

JE W AR K
BHEE

B M E A UG
ZREIRITAE R
RekReEHEEAB

DERFHEHENEE

RBRE

e RRTR

HA R R BT B
HE&E— B#HS
HAbtE 5K

JE 5 — R BIR IR
HERE

RBEERE
HEERABAE

30 June 31 December

2023 2022

2023 F 2022 &

6 A30H 12HA31H
(Unaudited) (Audited)
(RESEE) (#R&E)

Notes RMB’000 RMB’000
Mt AR®T T AR®T T
357 441

12 454 567
235,200 235,200

18 22,219 28,169
130,884 130,884

31 31

389,145 395,292

176,951 175,580

72,926 72,926

13 13,125 13,125
40 433

21,628 43,212

42,214 41,856

6,087 6,557

332,971 353,689

14 5,950 -
338,921 353,689

15 108,584 116,144
41,406 51,245

250 547

6,315 5,415

17 866 511
1,483 1,483

158,904 175,345

180,017 178,344

569,162 573,636
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Condensed Consolidated Statement of Financial Position

BRGES M BRRAR

At 30 June 2023
202346 A30H

NON-CURRENT LIABILITIES kRBER
Other payables and accruals Hitb e R ERTE A
Lease liabilities — non-current liabilities FHE & & — IERBAE

NET ASSETS BEERE

CAPITAL AND RESERVES BEAXR#E

Share capital [N

Reserves (G

Equity attributable to owners of RAREE AEEER
the Company

Non-controlling interests FEIERR

TOTAL EQUITY BRER

30 June
2023
2023 &
6 A30H

(Unaudited)
(REEEST)
RMB’000
ARE T

31 December
2022

2022 F
12A31H
(Audited)
(RREST)
RMB’000
ARET T

258 258

213 27

471 285
568,691 573,351
1,469,376 1,469,376
(899,525) (895,642)
569,851 573,734
(1,160) (383)
568,691 573,351

20235 HITE | BEARBRRROARAF
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Condensed Consolidated Statement of Changes in Equity

[GLEE =g 3-8 B

For the six months ended 30 June 2023
B Z 20236 A 30 (L7 A A

At 1 January 2022 (audited) Ra2E1A18(855)

Loss for the period BEE

BREtEERY  HRHE

Other comprehensive expense
for the period, net of tax

Items that may be redlassified subsequently  Ef£ Tl E# 7 B2 EEHER -

to profit or oss:
Exchange difference on
translation of foreign operations

BERNFHIELZR

Total comprehensive expense for the period SR 2 AR £%5
At30 June 2022 (unaudited) R02%6A308 (REE)
At 1 January 2023 (audited) ROBE1A18(EE)
Loss for the period By

BRABZERY - AREE

Other comprehensive expense
for the period, net of tax

Items that may be reclassified subsequently  Ef£ Tl E# 7 B2 E#ER -

to profit or oss:

Exchange difference on BEENH B EE
translation of foreign operations

Total comprehensive expense for the period SR 2 AR L%

At30 June 2023 (unaudited) R202356 8308 (REHH)

Attributable to owners of the Company

ALREEARE
Statutory Non-
Share Share surplus FvToci Exchange  Accumulated controlling
capital premium reserve reserve reserve losses Subtotal interests Total
RAEE
EERS  FARMERE
A Riif MRE  WANEE EfiE 2ithiE Mt FERER &3t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AR®TR  ARETR  ARETRZ  ARMTR  AR®Tn  ARETR  AR¥Tn  ARBTR  AR¥TR
(Note a) (Note b) (Note )
(Hta) (Hizth) (GEQ)
1469376 320476 105,028 (38,285) 68 (1,205,714) 650,949 1920 652,869
- - - - - (1,954) (1,954) (132) (2,686)
. - - - 1) - )] - )
- - - - (1) (1,954) (1,955 (132) (2,687)
1469,376 320,476 105,028 (38,285) 67 (1,207,668) 648,994 1188 650,182
1469376 320476 105,028 41,968) 57 (1,279,235) 573,734 (383) 573,351
- - - - - (3,856) (3.856) (1) (4633)
- - - - (27) - (21) - (27)
- - - - (27) (3,856) (3883) (1) (4,660)
1,469,376 320476 105,028 (41,968) 30 (1,283,091 569,851 (1,160) 568,691
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Condensed Consolidated Statement of Changes in Equity
G ESEEHE

For the six months ended 30 June 2023
#Z=2023F6 5308 L3 E A

Notes:

(a)

(b)

(0

Share premium

Share premium comprises surplus between the value of net assets acquired and
the nominal value of domestic shares issued as a result of the incorporation of
the Company as a joint stock limited company and the share premium from
the issuance of H-shares.

Statutory surplus reserve

The Group is required to set aside 10% of its profit after taxation prepared in
accordance with the PRC accounting standards and regulations to the statutory
surplus reserve until the balance reaches 50% of their respective paid up
capital or registered capital, where further appropriation will be made at the
directors’ recommendation. Such reserve can be used to reduce any losses
incurred or increased the capital.

FVTOCI reserve

The FVTOCI reserve represents cumulative gains and losses arising from
revaluation of equity instruments at FVTOCI that have been recognised in other
comprehensive income, net of amounts reclassified to profit or loss when those
equity instruments at FVTOCI are disposed of. Gains and losses arising from
revaluation of equity instruments at FVTOCI will not be reclassified to profit or
loss in subsequent periods.

(a)

(b)

()

Bt B R EREN FEEEENARBEARN
HIERABEMARZMEITHNEREEHHER
B A REEITH AT E A ROB D (B o

FEEBRBAES

REBEFEGHENER - AREFERRREN
RREE 0% EREERARATES  BRHEHESR
FEZACDHARKRAKEMEARANS0% - £~
MBEERESER - ZARAES A ABRERD B
AR (AT S R R IE AR -

BAREEFAHLBEEKANRE

BARBEFARLMEERANREEEREME
ERATEREIZ AR BET AR M2 ERARRA
TASHELNRNMRGERER  HIRNERIA
BEAAEGEZEARANESZTARNNEREHND
BEERNEE - AR BE AR MBEERAK
BRATASHELEN KRG REBERBERBE/ TS

ENHRERE -
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Condensed Consolidated Statement of Cash Flows

BRGSHERER

For the six months ended 30 June 2023
B Z 20236 A 30 (L7 A A

Six months ended 30 June
HZE6H30R1EAEA
2023 2022

(Unaudited) (Unaudited)
(REBEH) (REEET)
RMB’000 RMB’000
AR® T AR® TR

Net cash used in operating activities AREEEEMNIRE T (106) (31,340)
Net cash from (used in) investing activities 288 (AR REESH IR S IF 5 7 (1,904)
Net cash (used in) from financing activities (FR) K AR E EERIR & F 58 (346) 32,862
Net decrease in cash and cash equivalents 35 & & 3R & & (H18 B 8 2 /F58 (445) (382)
Cash and cash equivalents at the REVIMIR e MREeEEIER

beginning of the period 6,557 7,083
Effect of foreign exchange rate changes, — SMNE[E R &S/ & - F5E

net (25) (1

Cash and cash equivalents at the end of ~ REIRHIRE MBS EEIER -
the period, represented by bank balances #§iR1T45 8 IR &
and cash 6,087 6,700
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Notes to the Condensed Consolidated Financial Statements
LLEEERS i E L

For the six months ended 30 June 2023
#Z=2023F6 5308 L3 E A

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting
Standard 34 ("HKAS 34") “Interim Financial Reporting"
issued by the Hong Kong Institution of Certified Public
Accountants (“HKICPA™) as well as the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited.

The directors of the Company have, at the time of approving
the condensed consolidated financial statements, a
reasonable expectation that the Group has adequate
resources to continue in operational existence for the
foreseeable future. Thus they continue to adopt the going
concern basis of accounting in preparing the condensed
consolidated financial statements.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for investment
properties and certain financial instruments, which are
measured at fair values, as appropriate.

Other than additional accounting policies resulting from
application of new and amendments to Hong Kong Financial
Reporting Standards (“HKFRSs"), and application of certain
accounting policies which became relevant to the Group in
the current interim period, the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the six months ended 30 June 2023
are the same as those presented in the Group’s annual
consolidated financial statements for the year ended 31
December 2022.

mREE

BRGEMBRRIIREFEEA
g ([EREAMAG)RANT S
RERIFE 345 ([ BB ERIE345% )
[FH GRS | RBEMARZAA
[RABIEZ EMARAMER+NAE &
RIEREMRE

RIDERRGA B RER - AAFE
FEARBHAERECHERATE
RHRRBEREEE - Al RS
R & B IR AR A
Y T

TESEE

RERER A B S R Y AR L AR R R
2 EREMERETEBRTARI
HpnEEFE(HER) -

BRRA AR B AR R AR B A M IS A
HA([EBHHREED ) REBTA
N ERSEAEBERNE TS BERAT
EEBEINGETIRIN - BiE 202356
A30B L NEAMERRARE B RE
FHERMSTBER RETE R BAE
EEZ2022F 12 31 BILFENFE
RAMERERE5EMRR -
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Notes to the Condensed Consolidated Financial Statements

GRS iR 2T E

For the six months ended 30 June 2023
= 20236 5308 L~ AA

2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

Application of amendments to HKFRSs

In the current interim period, the Group has applied the
following new and amendments to HKFRSs issued by the
HKICPA, for the first time, which are mandatory effective for
the Group’s annual period beginning on or after 1 January
2023 for the preparation of the Group’s condensed
consolidated financial statements:

HKFRS 17 (including the Insurance contacts
October 2020 and
February 2022
Amendments to HKFRS 17)

Amendments to HKAS 1 and  Disclosure of Accounting
HKFRS Practice Statement 2 Policies

Amendments to HKAS 8 Definition of Accounting
Estimates
Amendments to HKAS 12 Deferred Tax related to

Assets and Liabilities
arising from a Single
Transaction

Except as described below, the application of the new and
amendments to HKFRSs in the current interim period has had
no material impact on the Group's financial positions and
performance for the current and prior periods and/or on the
disclosures set out in these condensed consolidated financial
statements.

FEETHER )

P& P& 78 Bt 3 3R 15 B RS RT &<

RAFHHR  AEBERBREHAEE
BRRRGR S M R - BRERUATR
2023F 1 A1 Bz gk AEEF
ER I B ey ol == e = i
AT BE BV B REER REER
7N

BB GRS %R REEX
F175 (B
2020F 10 A &
202F2 A2EHE
B 4R 5 %R
FTH2AERTA)
EFSENE 1N S BERE
BB MR &R
ERMESL 2%
CEHEN
BRGTIERESY SEEEM
CCHEN) EE
ERESEHERFE 125 KEE-X5H
CCHEN) EHEER
BfEZIRLE
AL

BR SRS - R AR H A R AR AT
BRPBIRE L REET A A EE
AR BERBEOBBMRRRLKE
%/ S %S ERR S M SRR ATE
MRBELBEATE -
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Notes to the Condensed Consolidated Financial Statements

LR

Bt 35 #R 3R B 5

For the six months ended 30 June 2023
#Z=2023F6 5308 L3 E A

2.

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Application of amendments to HKFRSs (Continued)

2.1

Impact on application of Amendments to HKAS 1
and HKFRS Practice Statement 2 — Disclosure of
Accounting Policies

In addition, the Group will apply Amendments to HKAS
1 and HKFRS Practice Statement 2 Disclosure of
Accounting Policies which are mandatorily effective for
the Group’s annual period beginning on 1 January
2023 for the preparation of the Group’s consolidated
financial statements for the year ending 31 December
2023.

HKAS 1 is amended to replace all instances of the term
“significant accounting policies” with “material
accounting policy information”. Accounting policy
information is material if, when considered together
with other information included in an entity’s financial
statements, it can reasonably be expected to influence
decisions that the primary users of general purpose
financial statements make on the basis of those
financial statements.

The amendments also clarify that accounting policy
information may be material because of the nature of
the related transactions, other events or conditions,
even if the amounts are immaterial. However, not all
accounting policy information relating to material
transactions, other events or conditions is itself material.
If an entity chooses to disclose immaterial accounting
policy information, such information must not obscure
material accounting policy information.

2.

FESTHEE®)

FEFRE B B IS R X RS T A5 (4)

21 EREEEHENEI1SRES
M HE R BBRE L 25 (15
HE) — BHBERENSE
BOh - AEEE R RS SR

F2023F 12 A31H IEFE WL
A EHREREANR2023F1 71
B ARE[EFE MR AR
ERGFENF1IRRBEENE
WMELEREBREF 2 (BFTA)
BETRFE ©

EREFTERE 1R ERTA) KA
FEKE.#BZ REMBR[ZE

SRBR] —AZMEBR - HE
ABRENERERMBEHRRA
Eﬁﬂ%{ﬂ*@#%)ﬁ AR ETE
HegE  RUBHRERNERE
ﬁﬁ%@%%ﬁ%ﬁﬁ%i&%ﬁﬂ’ﬁﬁz
RE - AIABAEABRRENBE
* o

ZIERIANMER - FTHREN
AREERMEERS  HitE B
MEEEMBEA - BIE SRS
TER- AWM WIHMBEEHE
AR5 EMEHHIBERNES
BREMAGEEK - HERE
BRBEIFEAGTBEEM B
BRABRTHBEEEASHTEER
BHte
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Notes to the Condensed Consolidated Financial Statements

GRS iR 2T E

For the six months ended 30 June 2023
= 20236 5308 L~ AA

2:

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Application of amendments to HKFRSs (Continued)

2.1

2.2

Impact on application of Amendments to HKAS 1
and HKFRS Practice Statement 2 — Disclosure of
Accounting Policies (Continued)

HKFRS Practice Statement 2 Making Materiality
Judgements (the “Practice Statement”) is also
amended to illustrate how an entity applies the “four-
step materiality process” to accounting policy
disclosures and to judge whether information about an
accounting policy is material to its financial statements.
Guidance and examples are added to the Practice
Statement.

The application of the amendments in the current
period had no material impact on the condensed
consolidated financial statements but is expected to
affect the disclosures of the Group’s accounting policies
in the Group’s annual consolidated financial statements
for the year ending 31 December 2023.

Impacts on application of Amendments to HKAS 8
Definition of Accounting Estimates

The amendments define accounting estimates as
“monetary amounts in financial statements that are
subject to measurement uncertainty”. An accounting
policy may require items in financial statements to be
measured in a way that involves measurement
uncertainty. In such a case, an entity develops an
accounting estimate to achieve the objective set out by
the accounting policy. The amendments to HKAS 8
clarify the distinction between changes in accounting
estimates, and changes in accounting policies and the
correction of errors.

The application of the amendments in the current
period had no material impact on the condensed
consolidated financial statements.

FEETHER )

FEREBUBREEETAR(E)

2.1

2.2
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REMBRRIESATE |
TEH e EREEEE 2023412
A3 A EFENTFELEE TR
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FEREBE T ERE 85K (15T F)
B AEHER
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Notes to the Condensed Consolidated Financial Statements
LLEEERS i E L

For the six months ended 30 June 2023
#Z=2023F6 5308 L3 E A

2.

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Application of amendments to HKFRSs (Continued)

2.3

Impacts and changes in accounting policies on

application of Amendments to HKAS 12 Deferred
Tax related to Assets and Liabilities arising from a

Single Transaction

2.3.1 Accounting policies

Deferred tax is recognised on temporary
differences between the carrying amounts of
assets and liabilities in the consolidated financial
statements and the corresponding tax bases used
in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable
temporary differences. Deferred tax assets are
generally recognised for all deductible temporary
differences to the extent that it is probable that
taxable profits will be available against which
those deductible temporary differences can be
utilised. Such deferred tax assets and liabilities are
not recognised if the temporary difference arises
from the initial recognition (other than in a
business combination) of assets and liabilities in a
transaction that affects neither the taxable profit
nor the accounting profit and at the time of the
transaction does not give rise to equal taxable
and deductible temporary differences. In addition,
deferred tax liabilities are not recognised if the
temporary difference arises from the initial

recognition of goodwill.

For leasing transactions in which the tax
deductions are attributable to the lease liabilities,
the Group applies HKAS 12 requirements to the
lease liabilities, and the related assets separately.
The Group recognises a deferred tax asset related
to lease liabilities to the extent that it is probable
that taxable profit will be available against which
the deductible temporary difference can be
utilised and a deferred tax liability for all taxable

temporary differences.

2. FESTEBER®E)

FEREBUMBREEETAR(E)

23 ERETEZSTERFE125 (15T
K)REE-XRZEHEERAERE
ZEEHBENEER R KE
B

2.3.1 BFHHE

BB ERAMBRER
NEENMBEMNKREERZR
AT 58 SR M R 2R A AV AR
FET R B R ZRER - R
ERBRE—RIABER
MRS ZHERER - FTA AT H
R ZE RS EER
iyt F) Al AR AR 32 5 A)
THRERZERERRE
ERIBEE - WEREER
A—E e ERRTIEN
SEEN X B ERNE
ERBBETINSERE
(XBAMBINESE B
RHTELERFNERBT K
AR ERERE - MBRE
EHRBEEERBEN T
R s MERZERR
BETONSRAKES - R
ELERBERET THER

SN EBREERENHE
EX5ME  AEEDFRE
REEGHEAE125MR
TEHERENBREE -
AEEEREHEAEARA
IR SE AR IR A B (1 DA AT BE
B IERBLm A A] MR A0 AT
R E R Z R AR ) WRLAT
BRERRE R ZRERET
HERE -
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Notes to the Condensed Consolidated Financial Statements

A A5 S B 35 3R R B 5

For the six months ended 30 June 2023
= 20236 5308 L~ AA

2. PRINCIPAL ACCOUNTING POLICIES 2. FESHBER®)
(Continued)
Application of amendments to HKFRSs (Continued) EREEBMERELEASTA(E)
2.3 Impacts and changes in accounting policies on 23 EREBEERZ 129 (1557
application of Amendments to HKAS 12 Deferred R)REE—XBEHEERE R
Tax related to Assets and Liabilities arising from a CEEHENEERETHESE
Single Transaction (Continued) B (&)
2.3.2 Transition and summary of effects 232 BERTZEHNE
As disclosed in the Group's annual financial AN AR B A = 20224 12
statements for the year ended 31 December A3NBLEFENFETH
2022, the Group previously applied the HKAS 12 WERTIBEELE  KNEBLA
requirements to assets and liabilities arising from HREBE—RSFGNEENE
a single transaction separately and temporary BoRIERE AT ERSE
differences on initial recognition on the relevant 125RHRTE - AR ER Y
assets and liabilities were not recognised due to ERERR WYL HERME
application of the initial recognition exemption. FEENBERITEERE
Rl Z 5 o
The application of the amendments in the current RANEARE B A RZ 18 5] A ¥
period had no material impact on the condensed RS IR W EE R
consolidated financial statements. Z o
3. REVENUE 3. W=

Six months ended 30 June
BZ6A30H1E<EA
2023 2022

(Unaudited) (Unaudited)
(REEEE) (REGESH)
RMB’000 RMB’000
AR¥T T ARET T

Leases HE 744 729
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Notes to the Condensed Consolidated Financial Statements

B &R S B 35 SR R B 5E

For the six months ended 30 June 2023
#Z=E2023F6 A30H L/ A

4,

OPERATING SEGMENTS

The following is an analysis of the Group’s revenue and

results by reportable and operating segments:

For the six months ended 30 June (unaudited)

Construction of infrastructure and

developments of properties
Property investments

Total

Other income

Reversal of impairment losses
under expected credit loss
model

Finance cost

Donation

Staff costs

Other operating expenses

Loss before tax

ERFEER
EE
NERE

Bt

HA A
EHEEBBEATH
BEEEER
BERA

B

BTHA
HAEHE

FREi AR

Segment revenue

4- N

Al

& 7 &R

BT 7 S T 5 SR 54245 5

W K BT

i

HZE6 A30R LAMEA GREE)

Segment results

2 P P EEE

2023 2022 2023
RMB'000 RMB'000 RMB'000
ARETRT AR®TRE ARETR

2022
RMB'000
AR®TR

D

744 729 702 566
744 729 702 566
1911 1,782

1 1,274

(912) (30)

- (29)

(3,073) (3,287)

(3,261) (2,894)

(4,632) (2,618)
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2023
B Z 20236 A 30 (L7 A A

5. OTHER INCOME 5. HaWwA

Six months ended 30 June
BHZ6H30HIEAEA
2023 2022

(Unaudited) (Unaudited)

(RE&ET) (REEEST)
RMB’000 RMB’000

ARBT ARBTR

Bank interest income HRITH WA 7 22
Dividends from equity instruments EIRE BRI IR AR IR
at FVTOC! relating to investments AREEFAHEMEEEKA
held at the end of the reporting R AR T ARRR B
period 1,804 1,661
Sundry income HETEUA 100 99
1,911 1,782
6. FINANCE COST 6. RERA

Six months ended 30 June
BZ6HA30H1EAEA
2023 2022

(Unaudited) (Unaudited)
(REEEST) (REEET)
RMB’000 RMB'000
AR¥T T AR® T

Interest on lease liabilities HEaEHNE 12 30
Interest on other borrowings HiE A e 9200 -
912 30
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For the six months ended 30 June 2023
#Z=E2023F6 A30H L/ A

7. REVERSAL OF IMPAIRMENT LOSSES 7. BEHEEEFEEEX THWREE
UNDER EXPECTED CREDIT LOSS MODEL EEmE

Six months ended 30 June
HZ6HA30HIL~EA
2023 2022

(Unaudited) (Unaudited)
(REBEH) (REESH)
RMB’000 RMB’'000
AR¥T T AR¥T T

Reversal of impairment losses FLUA T I8 B #ERAY

recognised in respect of: EEERE

— other receivables — H b IR 1 1,274
The basis of determining the inputs and assumptions and the EEHZE2023F6 4308 EAEAK
estimation techniques used in the condensed consolidated BEEESSY e e G PN 2
financial statements for the six months ended 30 June 2023 KRB F ARG I EERR A EEE
are the same as those followed in the preparation of the F202F 12 A3 BIEFEMNFELS
Group's annual consolidated financial statements for the year BTSSP EEEER -

ended 31 December 2022.

During the current interim period, the Group reversed the RARREREAR - R BB EUREREL
impairment allowance of approximately RMB1,000 (six AR ¥1,0007T (B 2202246 A30H
months ended 30 June 2022: approximately RMB1,274,000). LIEREA - HHARE1,274,0007T) °
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For the six months ended 30 June 2023
B Z 20236 A 30 (L7 A A

8. INCOME TAX EXPENSE 8. FIBHiRAX

Six months ended 30 June
BHZ6H30HIEAREA
2023 2022

(Unaudited) (Unaudited)

(RE&ET) (REEEST)
RMB’000 RMB’000

ARBT ARBTR

Current tax: BNEATATE -
— PRC — R 1 68
9. LOSS FOR THE PERIOD 9. HIRREE

Six months ended 30 June
BHZ6H30HIEAREA
2023 2022

(Unaudited) (Unaudited)

(REFET) (REET)
RMB’000 RMB’000

AR®T ARBT

Loss for the period has been arrived HNEEEHRATIER -
at after charging:

Expense relating to short-term leases  E245 ERFA S 48R0 B SL 101 58
Depreciation of property, M - BREREETE

plant and equipment 84 82
Depreciation of right-of-use assets TRAREENE 333 598
Legal and professional fee FERBEER 624 521
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LLEEERS i E L

For the six months ended 30 June 2023
#Z=E2023F6 A30H L/ A

10. LOSS PER SHARE 10. BREHE
The calculation of the basic and diluted loss per share KABER ABREREARNEEEE
attributable to owners of the Company is based on the ERBEATEEANE -

following data:

Six months ended 30 June
BZ6HA30H1EAEA
2023 2022

(Unaudited) (Unaudited)
(REEEST) (RECEST)
RMB’000 RMB'000
AR¥T T AR® TR

Loss for the purpose of basic METEEREAREEEE
and diluted loss per share mE &8 (3.856) (1,954)

Six months ended 30 June
BZ6A30H1EKEA

2023 2022
‘000 ‘000
FK TR

Number of shares BRHEHE
Weighted average number of ordinary st ERREARMEEEEM S
shares for the purpose of basic and TR NETEIEE

diluted loss per share 1,469,376 1,469,376
No diluted loss per share for both six months ended 30 June B ZE2023F & 202296 A308 IL/5E
2023 and 2022 were presented as there were no potential AT EyBERBEER AREZE
ordinary shares in issue for both six months ended 30 June 20234 2202246 A30 A 1L/~ & A
2023 and 2022. EERITNEBELB -
11. DIVIDENDS 11. RE

No dividends were paid, declared or proposed during the A BB SRR SR - IR
interim period. The directors of the Company (the BEEf - ARRER((ESDEEH
“Directors”) have determined that no dividend will be paid  HA AR I = B AR B SRS ©

in respect of the interim period.
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For the six months ended 30 June 2023
B Z 20236 A 30 (L7 A A

12.

13.

RIGHT-OF-USE ASSETS

During the current interim period, the Group entered into a
new lease agreement with lease term of 10 year (six months
ended 30 June 2022: 1 year). The Group is required to make
fixed monthly payments. On date of lease commencement,
the Group recognised right-of-use assets of approximately
RMB220,000 (six months ended 30 June 2022: RMB485,000)
and lease liabilities of approximately RMB220,000 (six months
ended 30 June 2022: RMB485,000).

TRADE RECEIVABLES

Trade receivables — contract with
customers
Less: Allowance of credit losses

B EEERRE

The following is an aged analysis of trade receivable net of
allowance for credit losses presented based on the repurchase
agreement date at the end of the reporting period, which
approximated the respective revenue recognition date:

Over 180 days 180 HEA E

FEYERR — BEFPAH

12. ERAEEE

RAFHEERE  ASEFLHAEHRR A
104 (1= 2022F6 A30HE/NEA -
1F)NFHRERR - AEBAEHERE
WA REEMIEAE  A%E
EREAEEEL A ARE220,0007T
(2202246 A30HIENEA : AR
¥ 485,00070) R EABEHAARE
220,0007C (& £20229F6 A30H 1F /<
@A« AR¥485,0007T) »

13. EWERRX

30 June 31 December

2023 2022
2023 &
6 830H

2022 &
12A31H
(Audited)

(#REST)
RMB’000
AR® T

(Unaudited)
(REEEST)
RMB’000
ARE T

13,151 13,151
(26) (26)
13,125 13,125

ERRESHRDBE R B (ELE R
SRR H BIRE ) MR R0 MR SR (H1ER
EEBRER) OREDITIOT -

30June 31 December
2023 2022
2023 F 2022 F
6 H30H 12A31H
(Audited)
(#R&E)
RMB’000
ARET T

(Unaudited)
(REEEST)
RMB’000
ARE T

13,125 13,125
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B &R S B 35 SR R B 5E

For the six months ended 30 June 2023
#Z=E2023F6 A30H L/ A

14. ASSET CLASSIFIED AS HELD FOR SALE

On 14 June 2023, the Group entered in to share transfer
agreements with an independent third party to disposal of
5,000,000 shares of Chaozhou Rural Commercial Bank at a
consideration of RMB12,000,000 (the “Transaction”). The
Transaction is expected to be completed within twelve
months and classified as held for sale and are presented
separately in the condensed consolidated statement of
financial position.

The net proceeds of disposal are expected to exceed the net
carrying amount of the relevant assets and accordingly, no
impairment loss has been recognised.

Details of the Transaction has been disclosed in the Company’s
announcement dated 14 June 2023.

15. TRADE PAYABLES

Trade payables represented construction payables in relation
to construction costs and other project-related expenses
which are payable based on project progress measured by
the Group. The suppliers have not specified the credit period
granted to the Group.

The following is an aged analysis of trade payables at the end
of the reporting period:

180 HIY
180 H A L

Within 180 days
Over 180 days

14. 7 ERFFHENEE

MR2023F6 148 AEBEHEBYE
= HE RO EREGE - WREARE
12,000,0007C & 8 M 2 7 R 17
5,000,000 8D ([XB 1) - ZRXR 5 TE
s E+ —@EARNTEK  TDEAEHE
HE - WA BARRRTER
Bl o

HEMSRIRFEBRKBEEREE
FRREDHE - FE L - REERRERE -

ZSHBEHRENALT B EA2023
FeA14BHRE -

15. BERERR
FERT BRI R e B Ak AR I A T8 B 48
WM ESERENTIE  BREAEEGES

MR B ERETN - HERLERT
AEBEEEEES -

PATS BT i s B R O FE A BR SR BR e 0

A7
30 June 31 December
2023 2022

2023 & 2022 &

6 H30H 12H31H
(Unaudited) (Audited)
(REEF) (&)
RMB’000 RMB’000
AR®T T ARET T
190 42,480

108,394 73,664
108,584 116,144
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For the six months ended 30 June 2023
B Z 20236 A 30 (L7 A A

16 CAPITAL COMMITMENTS 16. EAREKIE
At the end of the reporting period, the Group had the REREHIR - REBRMEREENT :

following capital commitments:

30 June 31 December
2023 2022
2023 F 2022 &
6 H30H 12A31H

(Unaudited) (Audited)
(REEET) (R&EST)
RMB’000 RMB’000
AR¥T T AR® T

Capital expenditure contracted for BETYEEHEFTHERR
but not provided in the condensed RERERE B Tk A

consolidated financial statements MEARRS -
in respect of:
(i) Capital contribution to subsidiaries (i) [AMIBATFE 23,635 23,635
(i) Acquisition of properties (i) BBzt 3,700 3,700
(iii) Construction cost of properties (i) FAZE R M E R B A

under development 27,137 18,187

54,472 45,522
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B &R S B 35 SR R B 5E

For the six months ended 30 June 2023
#Z=E2023F6 A30H L/ A

17. RELATED PARTY TRANSACTIONS

(@) At the end of the reporting period, the balances of (a)
related parties are as follows:

Name of related party Note
BELER et
Amount due to a shareholder FE{t IR 1E
— Beijing Lichuang Future — bR A BIRREHE 0]
Technology Company BRAF
Limited
Note:
(i) The above balance is non-trade in nature, unsecured, non-
interest bearing and repayable on demand.
(b) Compensation of key management personnel (b)

Key management personnel’s
remuneration

Key management personnel comprises all the Directors,
chief executive officer and supervisors. The
remuneration of the Directors and key executives are
determined by the remuneration committee having
regard to the performance of individuals and market
trends.

17. BERXRS

RIEEF - BETEAMT -

31 December
2022

2022 F
12831H
(Audited)
(&)
RMB’000
AR%Tr

30 June
2023
2023
6H30H

(Unaudited)
(RBEF=T)
RMB’000
AR%T

866 51

0} A LEHEIERSIEE - BT
RERARBFIEE -

TEEEASHNEHMH

Six months ended 30 June
BZE6H30HLXEA
2023 2022
(Unaudited)
(REEE)
RMB’000
ARBT T

(Unaudited)
(REEFT)
RMB’000
AR® T

849 998

TEEHEABBEMEES
TREEIES BEREELT
BAEMFMOIBEFTHEESK
ZREARBR LM SEBEEE -
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Notes to the Condensed Consolidated Financial Statements

GRS iR 2T E

For the six months ended 30 June 2023
= 20236 5308 L~ AA

18. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

Fair value measurements and valuation process

The board of directors of the Company is responsible to
determine the appropriate valuation techniques and inputs
for fair value measurements.

The fair value of the financial assets and financial liabilities
are determined (in particular, the valuation technique(s) and
inputs used), as well as the level of the fair value hierarchy
into which the fair value measurements are categorised
(Levels 1 to 3) based on the degree to which the inputs to the
fair value measurements is observable.

o Level 1 fair value measurements are based on quoted
prices (unadjusted) in active market for identical assets
or liabilities;

. Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level 1
that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from
prices); and

o Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data
(unobservable inputs).

8. MBTAZAABEE

AAEEH B R ERS
ARTMEESRERDA BIAHBE

o)
SE & B (& E R 8 A B -

MBEERMBRAEZANBELE
B P E A B (S E R R A BUR) - JA
RABARBEMAENAABEER
(F—E=R) IREAAEBEFENG
ABENRBEREMEE

s FAARBEFEHFEENER
MBEEXRBBERARTS LK
HECREHE)

o FRANEBEFTERNAZEE
EFBBRNABREABIE(E—
BAABEOmERIN) BiE (BME
1) SkfasE (AR B B ) EITHET
=N

s FZAARBEFERNUZFL
FERABENSHBENEEL
BENBABE(TABRREHAR
) M ERMDETHRE -
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2023
#Z=E2023F6 A30H L/ A

FAIR VALUE MEASUREMENTS OF IRz AAREBETE®E)

FINANCIAL INSTRUMENTS (Continued)

18. 18.

FEEMPBEEZAIABENDEERR
EURAREEFE

Fair value of the Group's financial asset that is
measured at fair value on a recurring basis

Fair value as at

RUATHANAAEE

Financial asset

31 December
2022

2022 &
12A31H

Fair value
hierarchy

YN

&

b

B

Valuation
technique(s)

Significant
unobservable
input(s)
E-pNGE - E
BARE

and key
input(s)
fEERITR
TEWAHE

Private equity investments at 0.71% equity 0.9% equity  Level 3 Market approach  Discount of lack of
FVTOCI (Note) investment in investment in marketability,
Chaozhou Rural Chaozhou Rural determined by
Commercial Bank  Commercial Bank reference to the
Co., Ltd., whichis  Co., Ltd., which is share price of listed
engaged in engaged in entities in similar
banking activities  banking activities industries of
in PRC in PRC 4.15% (2022:
— approximately ~ — approximately 4.15%)
RMB22,219,000 RMB28,169,000
BRANEBETA RAERSERT HRPBERERT F=R Mm% Wz misREt
Hih 2 ER AR ERWIMNEN  EBHEMNERN nE K2E8
NERARE (M) BRBETROBR BMERTRHAR PITELMER
AEM0.71% BRA  AFIH)0.9% KA HREET - &
RE—HWARY KRE—HOARK 4.15% (2022 F :
22,219,000 ¢ 28,169,000 7T 4.15%)
Note: An increase in discount of lack of marketability used in isolation would Mzt - MG RAEITEES EARERUERR

result in a decrease in fair value measurement of the private equity
investments at FVTOCI, and vice versa. For the six months ended 30
June 2023, a 1% (31 December 2022: 1%) increase/decrease in
discount of lack of marketability and holding all other variables constant

would decrease/increase the carrying amount of the private equity
investments at FVTOCI by approximately RMB332,000 (31 December

2022: RMB291,000).

There were no transfers between levels 1, 2 and 3 in current

and prior period.

REEFAEMEZEABRANLERANZE
WARBENERY  RZIKK-#HE
20236 A30H ILNEA - RE=hiGRA
MITEEF, TR 1% (202212 8318 :
1%)  MABEMBEEERTE  RAA
BEFTAEMEARANFLERARER
FRE{ES TR EF# AR%332,0007T
(2022128318 : AR¥291,0007T) °

AERMEBEREE— =z
IWEHEE -
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For the six months ended 30 June 2023
B Z 20236 A 30 (L7 A A

18. FAIR VALUE MEASUREMENTS OF 18. I I B2 A AEBETE®)
FINANCIAL INSTRUMENTS (Continued)

Reconciliation of Level 3 fair value measurement of MR EEE=RAABENENYE
financial asset

Unlisted equity

investments
at FVTOCI
BAREE
STAEMEE
WA EH
BA®E
RMB’000
ARETR

At 1 January 2022 (audited) and 202291 A1 8 (EFEH &
at 30 June 2022 (unaudited) M 202246 A30H Cki&Est) 31,852
At 1 January 2023 (audited) 7 2023F 1 A1 8 (&) 28,169
Reclassified as held for sale EFOHEAIBEHEE 5,950
At 30 June 2023 (unaudited) 7202346 A30H (Ri&E:T) 22,219
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CODE OF CORPORATE GOVERNANCE

The Company has complied with all code provisions of the
Corporate Governance Code (the “CG Code”) as set out in
Appendix 14 to the Listing Rules during the Period, except the
following:

Code provision C.1.8 of the CG Code requires that the company
should arrange appropriate insurance cover in respect of legal
action against its directors. The Company did not arrange such
insurance cover during the Period as Directors considered that the
risk of material legal claims against Directors is minimal.
Nevertheless, the Board will review this arrangement from time to
time in light of the prevailing circumstances and arrange for
appropriate insurance coverage when necessary.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as the code of conduct for dealing in the
securities of the Company by the Directors. Having made enquiry
of all Directors, the Company confirms that all the Directors have
complied with the required standard set out in the Model Code for
the Period.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries have purchased,
sold or redeemed any of the listed securities of the Company
during the Period.

REVIEW OF INTERIM RESULTS

The audit committee of the Company has reviewed the unaudited
condensed consolidated financial information of the Group for the
Period.

INTERIM DIVIDEND

The Board does not recommend the payment of interim dividends
for the Period (2022 Corresponding Period: Nil).

N
b= Rzl

e
AR SR B A8 ST b AR AR 8%+ PO A
ZhEERTA(TRESFR ) 2 A 57 A&
30 HET RS -

>
:

/\fé?ﬁ'JZ?ﬂ'Jﬂ%‘XCJBﬁE ZA/NCIV; ¥
HEBFZARTHRBEEZIRBRBRE -
HREERRUEERHIENEFREZA
N E&ﬁﬁ;ﬁ$ A IR A R R R
& o SR %%Aﬂﬂﬁ‘qﬂﬁéﬁﬁﬂﬁiﬂTﬂ% 2
Wz - WRBERERERBLBERR

ESETESRRG ZBEETH

RRBEERAME R LR R 8+ 2 R
A FREFEEARAEFZTH - £
EREZELENRR  ARAHERAZEES
RAREBTENEETRIZ MEIRE -

BH HESEEAAT LmE
%

REAN > AR REMNBARGEEE - i
EHBEEARRERLEHES °

e L e

ARFBERZESEENANSEEALE
SRR A RIS AR -
RIS

ExefTEEnAHREDHBE (20224
FIHE - 4E)
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DIRECTORS’, CHIEF EXECUTIVES' AND
SUPERVISORS” INTERESTS AND SHORT
POSITIONS IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATIONS

As at 30 June 2023, none of the Directors, chief executives and
supervisors of the Company had interests or short positions in
Shares, underlying Shares and debentures of the Company or any
of its associated corporations (within the meaning of Part XV of the
SFO) which were required (a) to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests or short positions which they are taken or
deemed to have under such provisions of the SFO); or (b) pursuant
to section 352 of the SFO, to be entered in the register referred to
therein; or (c) pursuant to the required standard of dealings by
Directors and supervisors as referred to in Appendix 10 to the
Listing Rules to be notified to the Company and the Stock
Exchange.

SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2023, save as the Directors, chief executives and
supervisors of the Company, the following corporations and
individuals had interests and/or short positions in the Shares and
underlying Shares which would fall to be disclosed to the Company
and the Stock Exchange under the provisions of Divisions 2 and 3
of Part XV of the SFO, or which were recorded in the register
required to be kept by the Company pursuant to section 336 of the
SFO:

MR2023F6 A30H MEXARFEE &=
THRABRESRAQG S EFABE LS
(FERBHFRBEKOIEXVE) BIRG - 48
B ERET  HE @ REEFRBPE
ERMEXVHBETIRESDIANMES A RT R
BT ERSAR (BERIEES L BEE
BIMRZEGE - BFEREESR BEENE
WECAR) ¢ 3 (b) IRIERE FH K HIE &P 352
& BREAZIEP BTt B R e gk A
()R ETRAIM S 10FTEEE M EEHE
ARGHBELER - BMERAE LB AT
RSB R -

TERRRBRAD R EER G
m R EMATRE R RS R
=)

M2023F6 A30H  BARRIESE » &=17T
BABREZEUIN  UTRARIRATHRES
MiEERGPHEBIRIEFE S RIEEFIEXV
HE2 RI3DENENAEEEE T ARG R
RETER N RARE  RIEBENPE
1M EE 336 (B AR RIEFHERLMATR
BRIER K BIRA

Percentage of

total issued

Interest owners Shares share capital

HEBRITRAE

EEFEA [;dv) BwEHIL

1 Beijing Hua Xia Ding 420,000,000 Domestic Shares 28.58%
IEREER 420,000,000 A% A& f%

2 Huang Guang Fu (Note 1) 420,000,000 Domestic Shares 28.58%
=REMR (FIEE1) 420,000,000 & & B

3 Beijing Lichuang Future 180,000,000 Domestic Shares 12.25%
LR A BIRIR 180,000,000 & W& B

4 Zhai Ming Yue (Note 2) 180,000,000 Domestic Shares 12.25%

2R A (MiE2)

180,000,000 & W& %
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Notes:

Percentage of
total issued

Interest owners Shares share capital
HEBTRA

EEFEA idvi) BYADL

Shenzhen Wan Zhong Run Long 140,000,000 Domestic Shares 9.53%

T B B 140,000,000 & W& %

Zhang Song (Note 3) 140,000,000 Domestic Shares 9.53%

SRIL (MHEE3) 140,000,000 & W& %

HKSCC Nominees Limited (Note 4) 605,376,000 H-Shares (listed Shares) 41.20%

BRPREE(REA)BERRA (ME4)

Huang Guang Fu is a PRC resident who holds 100% equity interests in Beijing
Hua Xia Ding. Pursuant to section 316 of the SFO, Huang Guang Fu is also
deemed to be interested in the underlying Shares held by Beijing Hua Xia Ding.

Zhai Ming Yue is a PRC resident who holds 100% equity interests in Beijing
Lichuang Future. Pursuant to section 316 of the SFO, Zhai Ming Yue is also
deemed to be interested in the underlying Shares held by Beijing Lichuang
Future.

Zhang Song is a PRC resident who holds 100% equity interests in Shenzhen
Wan Zhong Run Long. Pursuant to section 316 of the SFO, Zhang Song is
deemed to be interested in the underlying Shares held by Shenzhen Wan
Zhong Run Long.

As notified by HKSCC Nominees Limited, as of 30 June 2023, the following
participants of CCASS had interests amounting to 5.00% or more of the total
issued H-Shares as shown in the securities accounts in CCASS:

(1) The Hongkong and Shanghai Banking Corporation Limited as nominee
holds 84,872,740 H-Shares, representing 14.01% of the issued
H-Shares.

(2) Bank of China (Hong Kong) Limited as nominee holds 68,388,000
H-Shares, representing 11.29% of the issued H-Shares.

3) Ever-long Securities Company Limited as nominee holds 64,574,000
H-Shares, representing 10.66% of the issued H-Shares.

Bt

605,376,000 A% H A% (_E M AZ)

FERETEAR  MIEREERFHE100% K
o RBEEFRBMEGHIIE6K  BERTER
AELREERFEORBBRO TR ARER -

ZPARFELR - RIERAEIRKEFH 100% I
o RBEEFRBMEGIF 3161 - BFA TR
AELR BRI EORBRO T H AR -

RIMERPEAR  WARYIBREERHF 100% K
# - REBEEFRMBEDIF 316 1% - RIDRWR KK
R EREEREOERR N P EEEE -

BEFEFREHE(REA)BRARNRN - HE
20236 A30H  THPREERFL2EELH
REHZFREF ORFEBEITHRRD BN
5.00% kA £ :

(1 BELSELRERTARAARERA
84,872,740k HA% + 1HEBITHAR14.01%
2 HFHEBMEB)BRIAARERSH

68,388,000 HA% * HE E1THR11.29% °

() REFFERARNRIERHF 64,574,000 & H
% - (BB EITHA%10.66% ©
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Save as disclosed above, as at 30 June 2023, the Company has not
been notified of any interests and/or short positions in the Shares
and underlying Shares which would fall to be disclosed to the
Company and the Stock Exchange under the provisions of Divisions
2 and 3 of Part XV of the SFO, or which were recorded in the
register required to be kept by the Company pursuant to section
336 of the SFO.

By Order of the Board
Shenyang Public Utility Holdings Company Limited
Zhang Jing Ming
Chairman

Shenyang, the PRC, 30 August 2023

As at the date hereof, the executive Directors are Mr. Zhang Jing
Ming, Mr. Huang Chunfeng and Mr. Leng Xiao Rong; the non-
executive Directors are Mr. Chau Ting Yan and Mr. Yin Zong Chen;
and the independent non-executive Directors are Mr. Guo Lu Jin,
Mr. Luo Zhuo Qiang and Ms. Gao Hong Hong.

B EatEESN - AR B 202396 A30 B
REENKRG RABBERDPHEEBIEES R
HAEIE P EXVERE 2 B30 S I X5 B
BT ALQE ME R TR AR R AR
HIRIEE S R EIEDIF 336 15BN A AT
BEENECMATRSEER R AR

RERED
BEARARERGEBRAT
FE
FRAKEA

R 3EES 0 2023E8 A30H

RABERH  ATEF/RUALLE &7
BHRAERLNREE  FRTEERAE
MREERFRERE  RBIUFRTESER
BRERE  BERELENSAALL -
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Glossary
SHAR

In this report, unless the context otherwise requires, the following RATHE  BXEZEHFE X THHEA=EER
expressions shall have the following respective meanings. NTEBEME -

2022 Corresponding Period”

[2022 F[R1HA

“Beijing Hua Xia Ding”
[IEREE R

“Beijing Lichuang Future”

Elaawl-F
“Beijing Shen Shang”
[t e |

"Beijing Zhong Tou”
[dE R ]

“Board”

Ex -4

“Chaozhou Jinshan”

[ & 1 ]

“Company”

AN

“Director(s)”

[E%]

“"Domestic Share(s)”
[RE K

"Group”
[R&HE ]

“Hong Kong”
(&8

“H-Share(s)”

[HAX

*  For identification purpose only

for the six months ended 30 June 2022
#2022 6 A30R L/~ EA

Beijing Hua Xia Ding Technology Company Limited*
EREBERBRBERAF

Beijing Lichuang Future Technology Company Limited*

ERANBIRKB K BR AR

Beijing Shen Shang Investment & Consulting Company Limited*, a
wholly- owned subsidiary of the Company

EERRERABRAR  ARAR2EMEAR

Beijing Zhong Tou Chuang Zhan Property Limited*
ERFREEREXAR DA

the board of Directors

e

Chaozhou Jinshan Investment and Development Company Limited*

AMmELREREGRAT

Shenyang Public Utility Holdings Company Limited
G ARERROARIA

the director(s) of the Company
RRBES

domestic share(s) with a nominal value of RMB1 each in the share capital
of the Company which are subscribed for in RMB
ARl AFRZREEARE I THRER - UARERE

the Company and its subsidiaries

AR REKERA]

the Hong Kong Special Administrative Region of the PRC
hEEBRRITRR

overseas listed foreign ordinary share(s) of the Company with a nominal
value of RMB1 each, all of which are listed on the main board of the
Stock Exchange and subscribed for and traded in Hong Kong dollars
RRABBREBEBARBE TR ETINEERIR - 2EBEER I E
REMRABTRBREER

*EREF)

2023FHHERE | BB ARRERAERAT 43
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SHAE

“Independent Third Party(ies)”

.

(BN E=7 ]
“Listing Rules”
[ ERAR Al

“Model Code”
g2l

“Period”

[ 75 ]

"PRC"
[

“RMB"
N

“SFO”
[FE 7 KBRS

“Share(s)”

[ A% 15 |
“Shareholder(s)"”
IR ]

“Shennongjia Hotel”

[ RIRE R

“Shenzhen Wan Zhong Run Long”

[RIERREE |

"Stock Exchange”
[ <2 P |

“Zhongfang Chaozhou”
[ 5N

“Zhongfang Chaozhou Jing Nan
Industrial Park Project”

[ EEMNER TREEA |

*  For identification purpose only

the independent third party(ies) who is/are, to the best of the Directors'’
knowledge, information and belief having made all reasonable enquiry,
independent of the Company and its connected persons (as defined
under the Listing Rules)

WMEH—IEBERE  REFAA  [BRERE  BURARARAE
BEAT(EER EHHRADNBIIE= 73

the Rules Governing the Listing of Securities on the Stock Exchange

B Frag s EmAR A

Model Code for Securities Transactions by Directors of Listed Issuers

ETBRTABFTETEZFR ZNFESTRI

for the six months ended 30 June 2023
#Z=2023F6 4308 1ENEA

the People’s Republic of China
e AR AR

Renminbi, the lawful currency of the PRC

ARE - pEDEEEY

Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong)
EF B GD (BB EMEST1 &)

H-Share(s) and Domestic Share(s)
H % & A& B

holder(s) of Share(s)
ESGEEZ=DN

Shennongjia Da Jiu Hu Hotel Company Limited
MRERNAEEARD

Shenzhen Wan Zhong Run Long Construction material Co. Ltd*( formally
know as Shenzhen Wan Zhong Run Long Investment Company Limited*)
RYTERBEEZMARAR (AIERHERBEREFRAR])

The Stock Exchange of Hong Kong Limited
EBMERIMBERRAT]

Zhongfang Chaozhou Investment Development Company Limited*, a
wholly-owned subsidiary of the Company

hEMMRERBEARRR  ARR2EMNBEAT

an infrastructure construction project in Jing Nan Industrial Park, in
Chaozhou
R POENIE B TR E R AR R e RIER

* EREF

Shenyang Public Utility Holdings Company Limited / Interim Report 2023
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