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What we do shapes us, our skillfully executed deals motivate us

and our satisfaction carries us through market doldrum.
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Corporate Information (Continued)
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Management Discussion and Analysis

BUSINESS REVIEW

For the six months ended 30 June 2023 (the “Interim
Period”), Da Yu Financial Holdings Limited (the “Company”)
and its subsidiaries (collectively the “Group”) are principally
engaged in the provision of corporate finance advisory
services and asset management services through its wholly-
owned subsidiary, Yu Ming Investment Management Limited
(“Yu Ming”), in securities broking and placing of securities
through a wholly-owned subsidiary, Morton Securities
Limited (“Morton Securities”), and in money lending business
in Hong Kong mainly through another wholly-owned
subsidiary, Morgan Finance Limited (“Morgan Finance”).

Yu Ming is licensed to carry out Type 1 (dealing in securities),
Type 4 (advising on securities), Type 6 (advising on corporate
finance) and Type 9 (asset management) regulated activities
under the Securities and Futures Ordinance (Chapter 571 of
the Laws of Hong Kong) (the “SFO”).

Morton Securities is a securities dealer licensed to carry
out Type 1 (dealing in securities) regulated activities under
the SFO. Morton Securities is also an Exchange Participant
of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) and is admitted by Hong Kong Securities
Clearing Company Limited to participate in the Central
Clearing and Settlement System as a Direct Clearing
Participant (within the meaning of the General Rules of
Central Clearing and Settlement System).

Morgan Finance holds the money lenders licence, which
was granted by the licensing court pursuant to the Money
Lenders Ordinance (Chapter 163 of the Laws of Hong Kong)
and the Money Lenders Regulations, to carry on money
lending business in Hong Kong.

Corporate Finance Advisory

During the Interim Period, the corporate finance advisory
services provided by Yu Ming mainly included the following:

0] acting as financial adviser to advise listed issuers,
shareholders and investors of listed issuers and
entities on specific transactions in respect of the
Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”), the Rules Governing
the Listing of Securities on GEM of the Stock
Exchange (the “GEM Listing Rules”) and/or the Hong
Kong Codes on Takeovers and Mergers and Share
Buy-backs (the “Takeovers Code”); and
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Management Discussion and Analysis (Continued)

EEEBFMmEDSH(E)

(ii) acting as financial adviser to listed issuers on retainer
basis to advise listed issuers on corporate strategies
and compliance with the Listing Rules, the GEM
Listing Rules and the Takeovers Code.

Amongst the transactions advised include resumption
of trading of Main Board listed companies on the Stock
Exchange, privatization, takeover under the Takeovers Code
and rights issues.

Revenue for the Interim Period from corporate finance
advisory and related services was approximately HK$9.0
million (2022: approximately HK$26.4 million).

Asset Management

During the Interim Period, Yu Ming provided asset
management services solely to SHK Hong Kong Industries
Limited (“SHK”), the first investment company listed on the
Stock Exchange. Although SHK was privatized in April 2021,
the investment management agreement with SHK continues.

Revenue for the Interim Period from asset management
services was approximately HK$7.3 million (2022:
approximately HK$7.6 million).

Securities Broking

During the Interim Period, Morton Securities was principally
engaged in securities broking and placing of securities and
investment in securities.

Morton Securities maintains a solid operation despite a
nominal loss during the Interim Period.

Revenue for the Interim Period from securities and
related services was approximately HK$1.2 million (2022:
approximately HK$1.4 million).

Money Lending

During the Interim Period, Morgan Finance was principally
engaged in money lending business in Hong Kong.

The Group completed the acquisition of two mortgage
loans portfolios in April 2022 which comprised 43 mortgage
loans at that time with the aggregated outstanding principal
amount of approximately HK$41.7 million.
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Management Discussion and Analysis (Continued)

Morgan Finance together with its subsidiary derive referral
fees and interest income from commercial and personal
lending as well as property mortgage financing. The
loans granted to customers range from unsecured loans
(i.e. term loan and personal loan) to secured loans (i.e.
property mortgage and share mortgage). Built a good
reputation for delivering professional and personalised
loan services, Morgan Finance has developed a niche in
the loan market, providing corporate and retail clients with
tailored liquidity solutions to meet their corporate goals and
personal needs. In view of the economic instability, Morgan
Finance continued to adhere to its cautious approach to
strengthening the overall credit risk management and control
mechanism, in order to minimise default risks, it also adjusted
the interest rate and loan-to-value ratio on a timely basis,
according to the market situation.

Revenue for the Interim Period from money lending and
related business was approximately HK$3.1 million (2022:
approximately HK$8.8 million).

INTERIM DIVIDEND

The Board of Directors of the Company (the “Board”)
resolved not to declare an interim dividend for the Interim
Period (2022: Nil).

FINANCIAL REVIEW
Overall Results

The Group recorded a net profit of approximately HK$4.2
million for the Interim Period (2022: approximately HK$21.8
million), representing a decrease in profit of approximately
HK$17.6 million. The reasons were mainly due to the drop
in corporate finance advisory income and the absence of
substantial fee income in the money lending business during
the Interim Period despite the favourable decreases in
investment loss, amortisation charge of intangible assets and
resulting tax effect.

Revenue and Financial Resources
For the Interim Period, the Group had revenue of

approximately HK$21.1 million (2022: approximately
HK$44.7 million).
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Management Discussion and Analysis (Continued)
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As at 30 June 2023, the Group had cash and cash
equivalents of approximately HK$91.9 million (31 December
2022: approximately HK$91.3 million). As at 30 June
2023, the Group’s current ratio (current assets to current
liabilities) was approximately 183.8% (31 December 2022:
approximately 161.1%).

For the Interim Period, the Group had no material exposure
to fluctuations in exchange rates.

Administrative and Other Expenses

Apart from the Group’s administrative expenses, other
expenses for the Interim Period included the amortisation
on and derecognition of intangible assets of approximately
HK$1.7 million (2022: approximately HK$3.3 million).

Banking Facilities and Gearing Ratio

The Group had no bank and other borrowings as at 30 June
2023 and 31 December 2022.

The Group’s gearing ratio, calculated by reference to
the ratio of total bank borrowings (if any) to total equity
attributable to the owners of the Company as at 30 June
2023 and 31 December 2022, was 0%.

Assets and Liabilities

As at 30 June 2023, the Group had total assets of
approximately HK$639.4 million (31 December 2022:
approximately HK$655.3 million) and total liabilities of
approximately HK$163.5 million (31 December 2022:
approximately HK$183.6 million). The net assets of the
Group as at 30 June 2023 were approximately HK$475.9
million (31 December 2022: approximately HK$471.7
million).

Capital Structure

There was no change to the share capital during the Interim
Period and last corresponding period.

Commitments

As at 30 June 2023 and 31 December 2022, the Group had
no significant outstanding contracted capital commitments.
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Management Discussion and Analysis (Continued)

Charges on Group Assets

As at 30 June 2023 and 31 December 2022, the Group had
no assets under pledge.

Significant Investments, Acquisitions and
Disposals

There were no significant investments, acquisitions and
disposals by the Group during the Interim Period.

Segment Information

Detailed segmental information in respect of the revenue
and profit or loss is shown in Note 4 to the unaudited interim
condensed consolidated financial statements.

Contingent Liabilities

As at the date of this 2023 Interim Report and as at 30 June
2023 and 31 December 2022, the Board is not aware of any
material contingent liabilities.

EVENTS AFTER THE REPORTING DATE

There are no important events affecting the Group which
have occurred after the end of the Interim Period and up to
the date of this 2023 Interim Report.

REMUNERATION POLICIES

As at 30 June 2023, the Group, including its subsidiaries but
excluding associates, had 29 staff including Directors (31
December 2022: 28). The remuneration policy of the Group
is to ensure that all staff, including Directors, are sufficiently
compensated for their efforts and time dedicated to the
Group and remuneration offered is appropriate for their
duties and in line with market practice. No Director, or any of
his/her associates, or executive is involved in deciding his/her
own remuneration. In addition, share options may be granted
to eligible employees of the Group in accordance with the
terms of the approved share option scheme. Employees are
regarded as important assets and resources of the Group.
The Group encourages employees to receive training that is
related to their works and responsibilities. Efforts including
appropriate training courses arranged and/or subsidies
offered as well as materials relating to compliance and
regulatory updates regularly circulated to staff (including
Directors) were made to ensure employees’ continuous
training and development.
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Management Discussion and Analysis (Continued)
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EMPLOYEE BENEFIT EXPENSE

The Group’s employee benefit expense mainly consisted of
salaries, discretionary bonus and mandatory provident fund
for the employees as well as fees for the Directors. Salaries,
mandatory provident fund and Directors’ fee amounted to
approximately HK$7.3 million (2022: approximately HK$7.4
million), approximately HK$0.3 million (2022: approximately
HK$0.3 million) and approximately HK$0.3 million (2022:
approximately HK$0.2 million) respectively during the Interim
Period.

PROSPECT

We have well-prepared to expand our service offerings in
the financial services industry so as to maintain sustainable
development of the Group.

The barrage of delisting notices filed by the Stock Exchange
on listed companies offers both awe and opportunities to us
as a financial adviser. The lifting of COVID travel restrictions
finally allowed us to meet clients face-to-face, deepening
trust further. However, capital market post-COVID did not
revive as we and most practitioners had expected.

On balance, the prospect of the Group for the full year 2023
— 2024 hinges on new mandates and income recognition
of the corporate finance transactions, which depends on
satisfaction of conditions and timing of completion, the
renewal of the investment management agreement with SHK
and the subsequent development of the securities business
and money lending business.
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF
THE COMPANY AND ASSOCIATED
CORPORATIONS

As at 30 June 2023, the interests and short positions of each
Director and Chief Executive of the Company in the shares,
underlying shares or debentures of the Company or any of
its associated corporation (within the meaning of Part XV of
the SFO) which were notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which the Directors
and Chief Executives of the Company were deemed or taken
to have under such provisions of the SFO) or which were
required to be and were recorded in the register required
to be kept under Section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set out in Appendix 10
to the Listing Rules were as follows:

Other Information
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Long positions in shares of the Company REQATIRGDZHAE
% of the total
relevant issued
Nature Number shares as at
Name of Directors Capacity of interests of shares held 30 June 2023
R-BZ=HF
AA=tAR
BFRERTRG
BEgR g0 ERtE BERGBEE BYEDL
Lee Wa Lun, Warren Beneficial owner Personal 227,250,000 19.94%
FER EaEaA fAA
Xu Haohao Interest of controlled Corporate interest/ 213,343,614* 18.73%
corporation/ Personal interest
Beneficial owner
BREZ2 ZERHIA RS R NAlER,
ERBEAA BV
Lam Chi Shing Beneficial owner Personal 17,800,000 1.56%
K EmEEA A
Li Ming Beneficial owner Personal 17,800,000 1.56%
= EmEaA fAA
" Details were disclosed in Note 2 in the section headed # HEETERFLRHEMAT 2B LHER]

“Substantial Shareholders’ and Other Persons’ Interests in

Securities”.
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Other Information (Continued)
Hin&ER(F)

Save as disclosed above, as at 30 June 2023, none of
the Directors or Chief Executives of the Company had any
interests or short positions in any shares, underlying shares
or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept under Section
352 of the SFO or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS IN SECURITIES

As at 30 June 2023, so far as is known to the Board, the
following persons (not being the Directors or Chief Executives
of the Company) or corporations had an interest (long
positions) or short positions in the shares or underlying
shares of the Company as recorded in the register required
to be kept under Section 336 of the SFO which would fall
to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or who/which was,
directly or indirectly, interested in 5% or more of the nominal
value of any class of share capital carrying rights to vote in
all circumstances at general meetings of the Company, other
than the interests of the Directors as disclosed in the section
headed “Directors’ Interests and Short Positions in Shares,
Underlying Shares and Debentures of the Company and
Associated Corporations”:
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Other Information (Continued)
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Long positions in shares of the Company REDABRBPZEFE
% of the total
Name of relevant issued
Substantial Shareholders and Number of shares as at
Other Persons Notes Capacity Nature of interests shares held 30 June 2023
R=B=Zf
ARZTEE
BHERTRHE
TERRREMALER Wi a2 REEtE HERHEA BRI
First Steamship Company Limited Beneficial owner Beneficial interest 331,660,000 29.11%
aBRRHBRAT EafEAA EanfEn
Cheung Kit Shan Susanna 1 Interest of a spouse Famiy interest 227,250,000 19.94%
REM s EYi 3
Beyond Global Enterprises Limited 2 Interest of controlled corporation Corporate interest 213,338,614 18.72%
(‘Beyond Global’) REHARNER RAlER
Victory Gain Ventures Limited 2 Beneficial owner Beneficial interest 206,553,614 18.13%
(“Victory Gain’) EREAA EnlEn
IXL Fund 2 Beneficial owner Beneficial interest 6,785,000 0.60%
EnfEaA Bhln
Allied Group Limited (‘AGL") 3 Interest of controlled corporation Corporate interest 64,590,000 5.66%
BREEARAA(HAEE)) REHARANER RAlER
Lee Seng Hui 3 Interest of controlled corporation Corporate interest 64,590,000 5.66%
i REHRRNER RAlER
Lee Seng Huang 3 Interest of controlled corporation Corporate interest 64,590,000 5.66%
3 REHARNER NElER
Lee Su Hwei 3 Interest of controlled corporation Corporate interest 64,590,000 5.66%
FHE REHARANER RAlER
Chan Kin 4 Interest of controlled corporation Corporate interest 57,360,000 5.03%
R REHRRNER RAlER
Argyle Street Management Holdings 4 Interest of controlled corporation Corporate interest 57,360,000 5.03%
Limited (‘ASMH") REHATNER AR
Notes: FiE

Ms. Cheung Kit Shan Susanna is the spouse of Mr. Lee Wa
Lun, Warren. By virtue of the SFO, Ms. Cheung Kit Shan
Susanna is deemed to have an interest in the said shares in
which Mr. Lee Wa Lun, Warren is interested.

As per notification filed by Mr. Xu Haohao with the relevant
event date of 12 June 2023, Victory Gain holds 206,553,614
shares of the Company, which is direct wholly-owned by
Beyond Global; IXL Fund holds 6,785,000 shares of the
Company, which is indirect wholly-owned by Beyond Global
through its wholly-owned subsidiaries; and Beyond Global is
wholly-owned by Mr. Xu Haohao. Therefore, Mr. Xu Haohao
and Beyond Global are respectively deemed to have an
interest in the said shares in which Victory Gain and IXL
Fund are interested. In addition, Mr. Xu Haohao has personal
interest in 5,000 shares of the Company.

1.

RRMZ T RFEMEENES - REE
H RG] REMZ L REBEEZ
ERFEMELHER 2D ES -

BERZEZEERTEBFHNBEHA=
TZ=FXA+=ZBZBANE - Victory
Gain¥§ A A2 7]206,553,614 M i {5+ 15
Jh i Beyond Global E# 2 & # &  IXL
Fund #§ 7~ 22 76,785,000 i% A& 15 + 1%
Ty fiBeyond Globalif i8 H 2 & M i A 7)
E# 2 & %A A KBeyond Global & 14
SEEAERERE - At REZ%ELE
K Beyond Global % B #18 "B 2L B
Victory GainJzIXL Fund#f 2 ik fh # 25 o
IS - 1R 2 R K EFE AR R 25,0008%
R EAME 25 ©
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Other Information (Continued)
Hin&ER(F)

3. Universal Way Limited holds 64,590,000 shares of the
Company, which is indirect wholly-owned by AGL through
its wholly-owned subsidiaries. Mr. Lee Seng Hui, Ms. Lee Su
Hwei and Mr. Lee Seng Huang are the trustees of Lee and Lee
Trust, being a discretionary trust. Lee and Lee Trust controlled
approximately 74.99% of the total number of issued shares
of AGL (inclusive of Mr. Lee Seng Hui’s personal interests).
Therefore, Mr. Lee Seng Hui, Ms. Lee Su Hwei, Mr. Lee Seng
Huang and AGL are respectively deemed to have an interest in
the said shares in which Universal Way Limited is interested.

4. ASM Connaught House Fund LP and ASM Connaught House
(Master) Fund Ill LP hold 45,850,000 shares and 11,510,000
shares of the Company respectively, which are held indirectly
by ASMH through a number of controlled corporations.
Mr. Chan Kin has over 50% controlling interests in ASMH.
Therefore, Mr. Chan Kin and ASMH are respectively deemed
to have an interest in the said shares in which ASM Connaught
House Fund LP and ASM Connaught House (Master) Fund Il
LP are interested.

Save as disclosed above, the Board is not aware, as at 30
June 2023, of any person (not being the Directors and Chief
Executives of the Company) or corporation who/which had
an interest (long positions) or short positions in the shares
or underlying shares of the Company as recorded in the
register required to be kept under Section 336 of the SFO
which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or who/
which was, directly or indirectly, interested in 5% or more
of the nominal value of any class of share capital carrying
rights to vote in all circumstances at general meetings of the
Company.

SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Share
Option Scheme”) pursuant to a resolution passed at an
extraordinary general meeting of the Company held on 22
May 2019. The Share Option Scheme has a remaining life
of approximately 5 years as at the date of this 2023 Interim
Report.

Da Yu Financial Holdings Limited Interim Report 2023
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The total number of shares in respect of which options
may be granted under the Share Option Scheme must not
exceed 113,933,019 shares, being 10% of the shares of the
Company in issue as at the date of resumption of trading
(i.e. 26 July 2019), the beginning and the end of the Interim
Period and the date of this 2023 Interim Report. The total
number of shares issued and to be issued upon exercise of
the options granted and to be granted to a participant in any
12-month period must not exceed 1% of the shares of the
Company in issue. The total number of shares issued and
to be issued upon exercise of the options granted and to be
granted to a participant, who is a substantial shareholder
or an independent non-executive director, in any 12-month
period must not exceed 0.1% of the shares of the Company
in issue nor exceed an aggregate value (based on the closing
price of the shares on the Stock Exchange on the date of
grant) of HK$5 million. Any further grant of options in excess
of the individual limit must be subject to shareholders’
approval.

During the Interim Period, no share option was granted,
exercised, cancelled, lapsed or outstanding under the Share
Option Scheme.

The Company would comply with the new requirements
under the amended Chapter 17 of the Listing Rules in
respect of the matters of share options.

AUDIT COMMITTEE

The Company had an Audit Committee established in
accordance with Rule 3.21 of the Listing Rules.

The Audit Committee has reviewed financial reporting
matters and this 2023 Interim Report including a general
review of the unaudited interim condensed consolidated
financial statements for the six months ended 30 June
2023. In carrying out this review, the Audit Committee
has relied on a review conducted by the Group’s external
auditor in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued
by the Hong Kong Institute of Certified Public Accountants
and representations from management. The Audit
Committee has not undertaken detailed independent audit
checks.

Other Information (Continued)
Hih&ER (&)
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Other Information (Continued)
Hin&ER(F)

COMPLIANCE WITH THE CODE PROVISIONS
OF THE CORPORATE GOVERNANCE CODE

The Company has applied the principles and complied with
all the applicable code provisions set out in the Corporate
Governance Code in Appendix 14 to the Listing Rules during
the Interim Period.

CHANGES IN DIRECTORS’ INFORMATION
UNDER RULE 13.51B(1) OF THE LISTING
RULES

Changes in Directors’ information since the date of approval
of the 2022 annual report of the Company, which are
required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules, are set out below:

The monthly salary of each of the two Executive Directors
of the Company, Mr. Lam Chi Shing and Ms. Li Ming, was
increased by approximately 2.5% with effect from 1 January
2023 as compared with 2022.

Mr. Xu Haohao, a Non-Executive Director of the Company,
was appointed as a director of a subsidiary of the Company
in June 2023.

Save as disclosed above, there is no other change in the
Directors’ information required to be disclosed pursuant to
Rule 13.51B(1) of the Listing Rules since the date of approval
of the 2022 annual report of the Company.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules as the code of conduct
regarding securities transactions by the Directors. Having
made specific enquiry of all Directors, the Company
confirmed that all Directors have complied with the required
standard as set out in the Model Code during the Interim
Period.
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PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s listed
securities during the Interim Period.

By Order of the Board
Da Yu Financial Holdings Limited

Lee Wa Lun, Warren
Managing Director

Hong Kong, 25 August 2023
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Auditor’s Independent Review Report

BB BIEREE

Fax: +852 2815 2239

I BDO Tel : +852 2218 8288
—

25t Floor Wing On Centre
111 Connaught Road Central

www.bdo.com.hk Hong Kong
B5E ¢ +852 2218 8288 &HiE
8K : +852 2815 2239 FEEP1115E

www.bdo.com.hk

REPORT ON REVIEW OF UNAUDITED INTERIM
CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

TO THE BOARD OF DIRECTORS OF DA YU FINANCIAL
HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the unaudited interim condensed
consolidated financial statements set out on pages 18 to
56 which comprise the condensed consolidated statement
of financial position of Da Yu Financial Holdings Limited (the
“Company”) and its subsidiaries as of 30 June 2023 and the
related condensed consolidated statement of profit or loss
and other comprehensive income, condensed consolidated
statement of changes in equity and condensed consolidated
statement of cash flows for the six-month period then
ended, and a summary of significant accounting policies and
other explanatory notes (the “unaudited interim condensed
consolidated financial statements”). The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” (“HKAS 34”) issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”). The
directors of the Company are responsible for the preparation
and presentation of these unaudited interim condensed
consolidated financial statements in accordance with HKAS
34.

Our responsibility is to express a conclusion on the unaudited
interim condensed consolidated financial statements based
on our review. This report is made solely to you, as a body,
in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this
report.

Da Yu Financial Holdings Limited Interim Report 2023

KR 251
BHACERTHERFREHBERR RS

BABERMERERARNESS

(EFERERMA L BRAA)
El

il]3

AEEEBMF18EEFH6EMENREE
R MR A VB RE - P B BR
REERGERERERAB(TERR])
FPEWMBARTR T _=FA=tHZ
RS E M SMRA R KB EZ B IENEA
HM 2 HR SRR AR S Bt R E b 2 E e
x BRRAEREHRREAGERE
HERREANETECREE K b AR
F([REEZXTHERAREMBERE]) -
ERBMERHMERARESR ETHAR
X REFHMBENREATEABE
M REBEHMAG([EESHMAE])
BB B SR FE345% [ H B R
& (BB GERE3HEDETE - EATF
ZEEEATRBEES G ELFEMRE
B 2R EF T HAERSRE P ERE -

KA RETRBERE REEZ D HE
AEAMBHREL AR  WRRETM
BENEEBEGHERNBEBEEIRS -
Btz sh » AREREEME A o NPT
BRABRENARMERMEMALTRE Eok
EEEA R -



Auditor’s Independent Review Report (Continued)

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the HKICPA. A review of interim
financial information consists of making inquiries, primarily
of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an
audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the unaudited interim condensed
consolidated financial statements are not prepared, in all
material respects, in accordance with HKAS 34.

BDO Limited
Certified Public Accountants

Lo Ngai Hang
Practising Certificate Number: P0O4743

Hong Kong, 25 August 2023
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
HRGEESZREMEENER

For the six months ended 30 June 2023
 E T = FNA=THIEREA

Unaudited
Six months ended 30 June
RISERZ
BEXB=1+HILAEA
2023 2022
—E-=F ==
Notes HK$’000 HK$’'000
Bt 5 FBR FAT
Services revenue AR5 U 2= 3 18,410 44,237
Interest revenue Fl Bz 3 2,737 430
Other net income H b A F58 3 5 91
Other net financial H A B 5 Ueas
gain/(loss) (E518) 588 5 892 (1,201)
Employee benefit expense EERAAX (7,865) (7,943)
Administrative and other expenses 1T & H b5 5% (8,766) (9,559)
Finance costs E N (104) (61)
Impairment losses on B 5 EWRIE
trade receivables ZREEE - (45)
Profit before income tax FrEBianaF 6 5,309 25,959
Income tax expense FTiS iR 7 (1,106) (4,136)
Profit and total comprehensive Zx2 T#EA A
income for the period FE(LAHARS
attributable to the owners wHREE
of the Company gyt 4,203 21,823
Earnings per share ENTEB A
attributable to the owners EiEEREF
of the Company (HK cents) (Al 8
- Basic —H&R 0.37 1.92
— Diluted — ¥ 0.37 1.92
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Condensed Consolidated Statement of Financial Position

HRGEMBRAE

As at 30 June 2023
RZBEZ=F"A=+H

Unaudited Audited
As at As at
30 June 31 December
2023 2022
RISER KEZ
R-—T== R-IZT_-—
ANA=+RA +=ZA=+—H
Notes HK$’000 HK$’000
Bt 5 FER FAT
ASSETS AND LIABILITIES BEEREME
Non-current assets EREBEE
Property, plant and equipment ME - BENRE 202 210
Goodwill Ba 10 281,241 281,241
Intangible assets mYAE 11 59,263 60,989
Right-of-use assets FRAEEE 5,179 690
Mortgage loans RIBER 12 14,374 32,370
Other assets Hith&&E 200 200
360,459 375,700
Current assets RBEE
Mortgage loans RIBER 12 3,062 4,942
Term loans BHIER 13 21,772 1,501
Contract assets AREE 14 1,052 1,063
Trade and other receivables, B 5 K H b EUGRIA -
deposits paid and prepayments 2 1% & & IE KIE 156 1,778 4,456
Amount due from a related FEY — SRR A7)
company E] 4,134 4,033
Financial assets at fair value BATER AEE
through profit or (MEAFEFT ABE])
loss (“FVPL") ZHBEE 11,607 11,586
Client trust bank balances BEEEIRITHEH 16 143,647 160,737
Cash and cash equivalents BeRREZEEY 17 91,906 91,328
278,958 279,636
Current liabilities REBAE
Contract liabilities EHEE 14 521 1,250
Trade and other payables and B 5 MEAER
accrued expenses KB R ERTRX 18 144,995 168,834
Lease liabilities HEAE 3,260 697
Taxation payable FERIHEIE 2,967 2,763
151,743 173,544
Net current assets REEEZE 127,215 106,092
Total assets less current EEMAER
liabilities REEE 487,674 481,792
Non-current liabilities kFRBEE
Lease liabilities HEARE 1,964 -
Deferred tax liabilities FEERIEEE 9,778 10,063
11,742 10,063
Net assets FEE 475,932 471,729

ABECRERERDRF 20230 HEERS
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Condensed Consolidated Statement of Financial Position (Continued)

MAGEMBRAR(E)

As at 30 June 2023
RZZEZ=FRA=TH

Unaudited Audited
As at As at
30 June 31 December
2023 2022
RICEZX LEZ
R-B=-=% R-IZT_-—
AA=+H +tZA=+—H
Notes HK$’000 HK$’000
Bt 5 FTER FHET
EQUITY e
Equity attributable to the ANTHEE AES
owners of the Company R
Share capital &N 19 113,933 113,933
Reserves =27 361,999 357,796
Total equity ERBEHE 475,932 471,729

Da Yu Financial Holdings Limited Interim Report 2023



Condensed Consolidated Statement of Changes in Equity
HRGEEREEE X

For the six months ended 30 June 2023
HE-_ZT-_=—FA=THIXEA

Unaudited
RISER

Share Retained Total

capital earnings equity

& REEA RRAR

HK$’000 HK$’000 HK$’000

TEx FTER TER

At 1 January 2022 R-ZE-_—_%—F—H 113,933 352,431 466,364
Profit and total comprehensive AEEEF REE

income for the period etk - 21,823 21,823

At 30 June 2022 R-ZE-_—_%xA=1+H 113,933 374,254 488,187

At 1 January 2023 R-ZB-=F—-H—8H 113,933 357,796 471,729
Profit and total comprehensive ZAHEEFREE

income for the period WA - 4,203 4,203

At 30 June 2023 W-Z-=fFXHA=1+H 113,933 361,999 475,932

ABECRERERDRF 20230 HEERS
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Condensed Consolidated Statement of Cash Flows
HHGEHERER

For the six months ended 30 June 2023

 E T = FNA=THIEREA
Unaudited
Six months ended 30 June
RISERZ
BEXB=1+HILAEA
2023 2022
—E=-= T
Notes HK$’000 HK$'000
Bt 5 FBR FAT
Cash flows from operating RESEE TS
activities RERE
Profit before income tax P45 %54 Al s 5,309 25,959
Adjustments for: FEE -
Intangible assets derecognition A& LA AR (FFER
upon contract completion B EE 6 - 419
Amortisation on intangible assets % /2 & /= £ 6 1,726 2,900
Depreciation of property, plant ME - BEK&
and equipment RETE 6 43 93
Depreciation of right-of-use assets £ & EITE 6 1,803 1,803
Fair value (gain)/loss BATERABZEZ
including interest income BB EEZ N TE
on financial assets (Wz) /w58
at FVPL (BFEFEWA) (305) 1,623
Finance costs RBRE AN 6 104 51
Dividend income A& 2 U A 5 (1) 0]
Interest income FEMBA 5 (586) 91)
Impairment losses on trade B S RWFHIEZ
receivables DERI=L E ] 6 - 45
Operating profit before working
capital changes & 7FIJ 8,093 32,801
Decrease in contract assets AREERD 1 506
Decrease in trade and other B 5 R E Ath e GRIE
receivables, deposits paid Bffike RFERN
and prepayments IR D 2,678 3,468
Change in mortgage loans HIBE R EE) 19,876 (40,055)
Change in term loans BHIERE (20,271) (3,000)
(Increase)/decrease in amount e LR — & BBt A B 00E
due from a related company (), mA (101) 263
Decrease in client trust bank RPEEERITAEH
balance B 17,090 11,805
Decrease in contract liabilities EHEERD (729) (2,244)
Decrease in trade and B5Kk
other payables and L th A< 5RIE
accrued expenses FERHRAS R (23,839) (17,093)
Cash generated from/(used in) wREATR (FEA)
operations e 2,798 (18,549)
Taxation paid BHFIE (1,187) -
Interest received BRI 586 91
Dividend received B S 1 1
Net cash generated from/(used in) &&EBIFFS, (FEFR)
operating activities R FHE 2,198 (13,457)

Da Yu Financial Holdings Limited
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Condensed Consolidated Statement of Cash Flows (Continued)

HHEGERERER(E)

For the six months ended 30 June 2023

HE-T - —FXA=tHILAEA

Unaudited
Six months ended 30 June
RISERZ
BEXB=1THILAEA
2023 2022
—E-=HF ==
Notes HK$’000 HK$’'000
Bt 5 FBR FAT
Cash flows from investing REZTEMEB
activities RERE
Interest received from financial BURBIRAFETA
assets at FVPL Bamz BEEFE 284 =
Purchase of property, plantand B EY% - BE
equipment P& (35) (148)
Net cash inflow arising from s B8 — RSP B R BT E AL
acquisition of a subsidiary ZIRERAFE 24 - 2,502
Net cash generated BB
from investing activities R FRE 249 2,354
Cash flows from financing BMEEHRE
activities RERE
Repayment of principal portion EERERS
of the lease B (1,765) (1,818)
Interest paid BEAFLE (104) (61)
Net cash used in financing REESER
activities & F5E (1,869) (1,869)
Net increase/(decrease) in HeRESEEY
cash and cash equivalents #hn, ORd) B8 578 (12,972)
Cash and cash equivalents at RAAHEIZ2EER
beginning of period ReZEY 91,328 99,027
Cash and cash equivalents at RAHEAZHRER
end of period REZEY 91,906 86,055

ABECRERERDRF 20230 HEERS

23



24

GENERAL INFORMATION AND BASIS
OF PREPARATION

Da Yu Financial Holdings Limited (the “Company”)
was incorporated in the Cayman Islands with limited
liability on 9 September 1999. The address of the
Company’s registered office is Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman
KY1-1111, Cayman Islands and its principal place
of business is Room 1801, 18th Floor, Allied Kajima
Building, 138 Gloucester Road, Wanchai, Hong
Kong. The Company’s shares are listed on The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The Company is an investment holding company
and its subsidiaries (collectively referred to as the
“Group”) are principally engaged in activities including
dealing in securities, advising on securities, advising
on corporate finance, asset management, money
lending and securities and related services.

The unaudited interim condensed consolidated
financial statements for the six months ended 30
June 2023 on pages 18 to 56 have been prepared
in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing
the Listing of Securities on the Stock Exchange (the
“Listing Rules”) and with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”).

The unaudited interim condensed consolidated
financial statements do not include all the information
and disclosures required in the annual financial
statements, and should be read in conjunction with
the Group’s annual financial statements for the year
ended 31 December 2022.

The unaudited interim condensed consolidated
financial statements have been approved and
authorised for issue by the Board of Directors of the
Company (the “Board”) on 25 August 2023.

Da Yu Financial Holdings Limited Interim Report 2023
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)

AREGPTPHAGEEMBERME(EF)

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

The unaudited interim condensed consolidated
financial statements have been prepared on the
historical cost basis except for certain financial
instruments, which are stated at fair value, as
appropriate.

The accounting policies adopted in the unaudited
interim condensed consolidated financial statements
are consistent with those followed in the preparation
of the Group’s annual financial statements for the
year ended 31 December 2022, except for the
adoption of the new/revised Hong Kong Financial
Reporting Standard (“HKFRSs”) (which include
individual HKFRSs, HKASs and Interpretations) as
disclosed below.

Adoption of new/revised HKFRSs -
effective 1 January 2023

In the current period, the Group has applied for the
first time the following new/revised HKFRSs issued
by the HKICPA, which are relevant to and effective
for the Group’s financial statements for the annual
financial period beginning on 1 January 2023.

HKFRS 17 Insurance Contracts and the
related Amendments
HKFRS 17 Initial Application of HKFRS 17
and HKFRS 9 - Comparative
Information
Amendments to Definition of Accounting
HKAS 8 Estimates
Amendments to Deferred tax related to Assets
HKAS 12 and Liabilities arising from a
Single Transaction
Amendments to Disclosure of Accounting

HKAS 1 and HKFRS Policies
Practice Statement 2

The adoption of these new/revised HKFRSs has no
significant impact on the Group’s unaudited interim
condensed consolidated financial statements.
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)

KB E

3.

BRHRHERGEEMBREME(E)

REVENUE AND OTHER NET INCOME 3. W R EMU A FEEE
(a) Disaggregation of revenue (a) HIFWE
Unaudited
Six months ended 30 June
RCERZ
BEAA=THLANEA
2023 2022
—E-=H —E-_fF
HK$’000 HK$'000
FiET FAT
Revenue from contracts with BEAMBREEL
customers within the scope E15RHEBERNRE
of HKFRS 15: BEFANzRE
Services Revenue BR A Y 28
Type of services BRAS 48 A
— Advisory and related services — AR AR AR 7% 9,048 26,418
- Asset management services —BEEERK% 7,326 7,557
— Securities and related services —B5 MRS 1,186 1,401
— Referral fees —#NE 375 8,375
— Sundry income —HEMRA 475 486
18,410 44,237
Revenue from contracts with TEBEBHBREER
customers not within the scope  E15%&ER MR H
of HKFRS 15: EFANzWE :
Interest Revenue FE Wz
Loan interest and related income B3R B kAR A 2,737 430
21,147 44,667
Timing of services revenue BEERBREEL
recognition within the scope 155 EER N RE
of HKFRS 15: KRR
At a point in time (AR B 3,011 27,918
Transferred over time R—BRREAED 15,399 16,319
18,410 44,237

(b) Transaction price allocated to
remaining performance obligations

As of 30 June 2023 and 31 December 2022,
the aggregate amount of the transaction
price allocated to the performance obligation
that are unsatisfied (or partially unsatisfied)
is approximately HK$6,740,000 and
approximately HK$5,490,000 respectively.
The transaction price does not include any
estimated amounts of variable consideration,
unless at the reporting date it is highly
probable that the Group will satisfy the
conditions of variable consideration. The
Group expects to recognise the amount as
revenue when the performance obligations
are satisfied in coming 6 to 12 months,
depending on the contract terms. The
following table shows the time band for
remaining performance obligations to be
satisfied.
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)
ARERTHEREAMBREIMAE(E)

3.

REVENUE AND OTHER NET INCOME
(CONTINUED)

(b)

Transaction price allocated to
remaining performance obligations
(Continued)

3. WERHEMEAFEEGE)

(b) PEEHRTBEBHNEEHR

58 (&)
Unaudited Audited
As at As at
30 June 31 December
2023 2022
RIBEZX B

R-B-=F WN-ZT—_—
RNA=+A +=ZA=+—H

HK$’000 HK$'000
FET FHT
Remaining performance FAHN LT HE
obligations expected to be BERNERT
satisfied during: BRAEE
the year ending HE_Z_=F
31 December 2023 +=A=+—H
IEFE 6,740 5,490
(Note) (BfsE) 6,740 5,490
Note: B E

According to HKFRS 15 — Revenue from Contracts
with Customers, the amount of remaining
performance obligations above did not include
a significant advisory transaction subject to
conditions, because according to its mandate, as at
30 June 20283:

(i) there are uncertainties surrounding the
actual amount to be received;

(i) the range for the final amounts to be received
is wide, the worst of it being nil;

(iii) the uncertainty about the amount of advisory
entitlement fee is not expected to be
resolved within a short period of time; and

(iv) there is no substantial commercial reality
to ascertain the amount of the advisory
entitlement fee.

RBEBEBHBREENE165 2R
BEFPAENNKE] - FHRHBTE
HEFTLBIRE—BZEED
RNERHARS @ ARBEHE
ZHE RZZE-=FX A=+

(i) BRI E 0 & FBIFETE
EME

BB ER

&
& &ENBELRET

(i) A FAABRSEENOT
HE M BT T SRR
23733

(iv) REBE N EER GG

UEER ZAARNEHR
TR
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)
ARERTHERGEHBERTWMAE(E)

3. REVENUE AND OTHER NET INCOME 3.

(CONTINUED)

(c) Other netincome

W g e EL A W R (4]

(c) EHWAZER

Unaudited
Six months ended 30 June
RISER
BEANA=1+HLAEA

2023 2022

—EC-=HF —=E-
HK$’000 HK$’'000
FET FAT
Exchange gain, net IE 5 U e B 58 3 3
Other income HAbA 2 =
Government grants TSR e - 88
5 91

4. SEGMENT INFORMATION 4. PETER

Information reported to the Chief Operating Decision-
maker (“CODM?”), being the directors of the Company
(the “Directors”), for the purpose of resource
allocation and assessment of segment performance
focuses on type of services provided. No operating
segments identified by the CODM have been
aggregated in arriving at the reportable segments of
the Group.
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)

AREGPTPHAGEEMBERME(EF)

4. SEGMENT INFORMATION 4. DBERGR)

(CONTINUED)

The Group’s reportable and operating segments are REBBAIRE RLEDFT -

as follows:

(@) Corporate finance services, investment (a) TERERSE  KRERHE
and others — provision of corporate finance fi — R FE R
advisory services including financial advisory % BEVEERRE - H
services, services incidental to financial MSERABNRYE - 58
advisory, compliance advisory services, BERRE  EERER 5
placing agency and/or underwriting services, BIHRT « IRE I R E A o
investment business and others.

(b) Asset management services — provision (b) BETERGE - REEET
of asset management services including B R (B 1R E B RS
investment advisory services and sundry RARREIR T P15 2 18
income derived from provision of the services. WA e

(©) Securities and related services — provision of (c) FH KBRS — REE
securities broking, underwriting and placing of %“‘ W BEHFOHEREERE
securities and investment in securities. HFIRE o

(@) Money lending business — provision of loan (d) MEES - REERHE R
financing and related services. HERERR -

Segment revenue and results DEBUR IR K A

Corporate
finance
services, Asset Securities Money
investment management and related lending
and others services services business Total
LERERE
RERLH BEEERE  AARABRE HEER a3t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ThR Thn TR ThR ThR
Unaudited FEEH
Six months ended BE-E-cE
30 June 2023 AB=TRLRER
Revenue- external customers iz — 40 %P 9,048 7,801 1,186 3112 21,147
Other netincome (Note) EHAS 3 - 534 2 539
Othernet fancial ganloss) & fbBisie /( ETE
-l generated from F8-2058%
propretary rading RAEE 2138 - (112) - 202
Less: nfer-segment revenue i Dk (1,134) - (534) - (1,668)
Reportable segment 2548
revenue - external customers Is-98%E 10,055 7,801 1,074 3,114 22,044
Results E+ |
Reportable segment profitloss) ~ FrERATREAS
before income tax El/(B8) 1,969 4212 (3,110) 2238 5309

RESBERERAT 20230 HEEHRE 29
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)

ABEGTHERGESMBERRME(E)

4. SEGMENT INFORMATION 4. DBERGR)
(CONTINUED)
Segment revenue and results (Continued) e I 4 ()
Corporate
finance
senvices, Asset Securities Money
investment management and related lending
and others services services business Total
PERERE
RARAN — AEEERE FAREERE HEEH o3t
HK$'000 HK$'000 HK$000 HK$'000 HK$'000
T T T ThL T
Unaudfted AIER
Six months ended [ —s
30 June 2022 AAZTRIEAER
Revenue - extenal customers Wz —SMIRF 26,418 8,043 1,401 8,805 44,667
Other net income (Note) AR (M) 4 47 160 = %
Other net financil (oss)igain ~ EcAiBHTS (B5%8) /s
- all generated from FE-28RR%
proprietary trading REEE (1,224) - 164 - (1,070)
Less: inter-segment revenue 5, : A (131) - (160) - (291)
Reportable segment BEA
revenue - external customers W& -9 BEF 25,107 8,000 1555 8,805 43557
Results E3
Reportable segment profit/joss) Fr/SRATHRE A 2
before income tax i/ (B8) 16,874 4,508 (3.562) 8,144 25,959
Note:  Other net income generated from proprietary trading et : BEZZTZ=FA=THIEX

included in segment revenue under corporate finance
services, investment and others for the six months
ended 30 June 2023 was gain of approximately
HK$3,000 (2022: approximately HK$3,000).
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)

AREGPTPHAGEEMBERME(EF)

taxation payable attributable to securities and
related services and money lending business
segments).

4. SEGMENT INFORMATION 4. DBERGR)
(CONTINUED)
Segment assets and liabilities PTHEEREE
Corporate
finance
services, Asset Securities Money
investment  management and related lending
and others services services business Total
PERERE -
REREM  BEEERE REREERE HiEER &t
HK$'000 HK$1000 HK$'000 HK$'000 HK$'000
Tén T Tn Tén T
Unaudited AEER
As at 30 June 2023 R-B-=ERA=1R
Reportable segment BEIHEER
assetsand consolidated ~ HAEE
total assets a5 393,253 40,317 163,492 42,355 639,417
Reportable segment liabilities ﬁ%ﬁ’ﬂﬁﬁ 11,093 1,158 146,939 672 159,862
Unallocated: other payables, ~ K&% : EftufERFE -
accrued expenses and }Eu‘f% i&
taxation payable R 3628
Consolidated total iabiities ~ 4zABEEE 163,485
Audited HE27A
As at 31 Decemoer 2022 e 3
+ZA=t-A
Reportable segment assets %%aﬁ EER
and consolidated total assets ~ GAEELE 387,717 39,347 170,648 57,724 665,336
Reportable segment liabilties EAHEE 11,383 26 161,225 719 173,603
Unallocated: other payables,  #&% : Effe5E -
accrued expenses and EEFER
taxation payable JERBE 10,004
Consolidated total labilties 44 & 3 183,607
For the purpose of monitoring segment performances MEEE S E RERSHBzHHEE
and allocating resources between segments: RME :
- all assets are allocated to operating segments; = EEENRERLEDE
and K
all liabilities are allocated to operating = ERAENIREELEEDE -
segments other than other payables, accrued MEEHMERARIE  EsRX
expenses and taxation payable (except e B TE (B B A0 78 5 R A
for other payables, accrued expenses and AR R E XK » 2B E

o FE A R - RERT R > R
MTBEIRBRSINERID
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KB E

SEGMENT INFORMATION
(CONTINUED)

Major customers information

Revenue from major customers, each of whom
amounted to 10% or more of Group’s revenue during
the six months ended 30 June 2023 and 2022, is set
out below:

Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)

BRHRHERGEEMBREME(E)

2 EER ()

TEEFEHR

RETEFFPUE(SBHAEE
HE_T-_=FR-_FT=-_FA
=+ B IEREAAKE10%A )
BT

Unaudited
Six months ended 30 June
RIBER
BEXA=+HLEREAR

2023 2022

—B-=F —F-—
HK$'000 HK$'000
FET FHT
Customer A’ ZHEA 7,801 8,043
Customer B® EFEBe 2,500 -
Customer C?® BEC? 2,323 -
Customer D? BFED2 - 8,000
Customer E? BFEES - 8,000
Customer F? BPEFe - 6,500

i Revenue from Customer A is attributable to asset
management services.

2 Revenue from Customer D is attributable to money
lending business.

& Revenue from Customers B, C, E and F are
attributable to corporate finance services, investment
and others.

Concentration of loans on major customers

At the end of the reporting period, the Group has
certain concentration of credit risk as 26.0% (as at
31 December 2022: 44.2%) and 66.5% (as at 31
December 2022: 63.4%) of the total mortgage loans
and term loans which was due from the Group’s
largest customer and the five largest customers
within the money lending business segment
respectively.

Geographic information
The Group’s operations are mainly located in Hong

Kong and all the Group’s non-current assets are
located in Hong Kong.
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)
ARERTHEREAMBREIMAE(E)

5.

6.

OTHER NET FINANCIAL GAIN/(LOSS) 5. Hftg¥kz  (EBE)38E
Unaudited
Six months ended 30 June
RISER
BEAA=1+RHLNEA
2023 2022
—E_=F —E-=
HK$’000 HK$’'000
FaT FAT
Interest income F B A 586 91
Dividend income AR B A 1 1
Fair value gain/(loss) including BN ER ABE= 2 i
interest income on financial BEZAFERS
assets at FVPL (BR) (24EH2%A) 305 (1,293)
892 (1,201)
PROFIT BEFORE INCOME TAX 6. FrEBATER
Unaudited
Six months ended 30 June
RISER
BEANA=1+RHLNEA
2023 2022
—EC-=HF —EF-—
HK$’000 HK$’'000
FaT FAT
Profit before income tax FrAS T A
is arrived at after charging: BB TIIEIE :
Amortisation on intangible assets 2 & B 5 1,726 2,900
Depreciation of ARz &
— Owned property, plant and —-BEYE  BEX
equipment & 43 93

— Right-of-use assets —EREEE 1,803 1,803
Employee benefit expense EERAFAX

(including Directors’ emoluments) (B iFZE/4)

(Note 21) (FEE21) 7,865 7,943
Interest on lease liabilities HEAERE 104 51
Intangible assets derecognition MNE LT IEFER

upon contract completion B EE - 419
Impairment losses on trade B 5 RYGRIE 2 RE

receivables E518 - 45

ABECRERERDRF 20230 HEERS
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)
ARERTHERGEHBERTWMAE(E)

7. INCOME TAX EXPENSE

Hong Kong profits tax has been provided at the rate
of 16.5% (2022: 16.5%) on the estimated assessable
profits arising in Hong Kong during the six months
ended 30 June 2023 and 2022. Under the two-
tiered profits tax rates regime, the first HK$2,000,000
(2022: HK$2,000,000) of assessable profits of one
subsidiary are taxed at 8.25% (2022: 8.25%) and
the remaining assessable profits are taxed at 16.5%

(2022: 16.5%).

FrsBim X%

BHE-_Z-_=FK_T-__F8
=t+RIEANEAR - BHFEHT
RIGTERBHFE16.5% (=
ZZF : 16.5%) fEL B - BIE
MEB MBS - Eh—FHNHERQ R
FERR % F 2,000,000 L (=&
— — 4 : 2,000,000 7T ) #8.25%
(ZEB-—% :8.25%)HHRHT
ZIERBHFAIZ16.6% (=T ==
1 16.5% )= ©

Unaudited
Six months ended 30 June
RIBER
BEXA=+HLEREAR
2023 2022
—BC-=F R-ZT-_—
HK$’000 HK$'000
FER FAT
Current tax
- Hong Kong profits tax (1,391) (4,683)
Deferred tax 285 547
Income tax expense (1,106) (4,136)
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)

AREGPTPHAGEEMBERME(EF)

EARNINGS PER SHARE 8. ARABEEAERLERER
ATTRIBUTABLE TO THE OWNERS OF
THE COMPANY
The calculation of basic and diluted earnings per ARRHEEARMERERARES
share attributable to the owners of the Company is BA TR T8 IETE -
based on the following data:
Unaudited
Six months ended 30 June
RISER
BEANA=1+RHLNEA
2023 2022
—E-=HF —EF-—
HK$’000 HK$'000
FET FHT
Earnings &7
Earnings for the purpose of basic METEERERR
and diluted earnings per share BE AR 2 BF|
(profit for the period attributable (RRAREAA
to the owners of the Company) FE(RZANEAR 2 & F) 4,203 21,823
Number of shares RHEEHE
Weighted average number of ordinary — FtatE SRR EA K&
shares in issue for the purpose of BERNZE
basic and diluted earnings BITEBARAR (D
per share InHEFHE 1,139,330,190 1,139,330,190

There were no potential ordinary share in issue for
the six months ended 30 June 2023 and 2022.
Accordingly, the diluted earnings per share presented
are the same as the basic earnings per share.

HE-Z-_—"FR-_F--F5A
=+HIEAMBEA  WEEBITER
TRR - Bt SREERMNET
AR EARZFHER o
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)
ARERTHERGEHBERTWMAE(E)

10.

DIVIDEND

At a Board meeting held on 25 August 2023, the
Board resolved not to declare an interim dividend for

the period (2022: Nil).

GOODWILL

The amount of goodwill capitalised as an asset, is as

10.

3=
R-ZZE-_=F\A=-1+HRAETZ
EFEEEH BEFERRTEREER
HREZFTHRE(ZTF : &) o
BmE

BERNMCREEZHEZER W0

follows: -
HK$’'000
FAT
Cost 5%
At 1 January 2022, R=-ZB-—%—F—H -
31 December 2022, —B2-—f+=-RA=t+—-H"
1 January 2023 and —E-=f—A—HAkK
30 June 2023 —EB-=FXA=1+H 302,965
Accumulated impairment R2ItRE
At 1 January 2022 R-_ZE-_—_F—H—H =
Impairment losses BB E S 21,724
At 31 December 2022, R-B-_—F+=-A=+-—8 -
1 January 2023 and —E_=f—-HF—HAK
30 June 2023 —E-=%XA=1+H 21,724
Carrying amount REE
At 31 December 2022 (Audited) R-ZT-_—F+-A=1+—H(KHEX) 281,241
At 30 June 2023 (Unaudited) R-B-=ZFAXA=1+H(KRELER) 281,241

The carrying amount of goodwill (net of accumulated
impairment losses) had been allocated to the cash-

generating units (“CGU"), as follows:

e REEGIR R BERSR)
EnizReELEM([REESL
Bfr])

Unaudited Audited
As at As at
30 June 31 December
2023 2022
RISERZ wEZ
R-BZ=F RZZT-_—F
AA=+HA +Z-A=+—H
HK$’000 HK$'000
FET FHT
Corporate finance services, ERE RS
investment and others WENEHAM 246,649 246,649
Asset management services BEEPERE 34,592 34,592
281,241 281,241
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)
ARERTHEREAMBREIMAE(E)

10.

11.

GOODWILL (CONTINUED) 10. EE(F)
The recoverable amounts of the CGUs have been REeEEFBEMHNITKRESFEUART
determined from higher of the fair value less cost of BRHERASERABERS BT
disposal or value in use calculation. BEETE -
The management of the Group determines that HE-_Z_=F"A=1tHLAMHE
there is no impairment loss on the goodwill for the A AEEEEEECH RERE
six months ended 30 June 2023 (for the six months WMEER(BE-_E-__F,A=1
ended 30 June 2022: Nil). HIEAEAR : &) -
INTANGIBLE ASSETS 11. BREE
Securities
Investment and Futures
management Trade Commission
agreement Backlog name licences Total
BEREE
EHER
REEBHE 53t BEZ ZEBMR &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T#x T ThL T FHL
Cost RA&
At 1 January 2022 R-E--F5-f-H 15,560 12,706 69,044 3,740 101,050
Derecognition upon contract A K)7ER LEBERR
completion - (3,086) - - (3,086)
At 31 December 2022, R-B-Zf
1 January 2023 and +=zA=t+-8"
30 June 2023 ZE-=E-f-BRK
ZB-ZERAZTH 15,560 9,620 69,044 3,740 97,964
Amortisation and B¥ERAE
impairment
At 1 January 2022 W-E-—%-f-H 15,560 11,006 8,343 - 34,909
Amortisation B - 1,281 3,452 - 4,733
Derecognition upon contract A& 415K
completion BIEER = (2,667) = = (2,667)
At 31 December 2022 i 3
and 1 January 2023 +=-A=1+-H
K-Z-=%-f-H 15,560 9,620 11,795 = 36,975
Amortisation B - - 1,726 - 1,726
At 30 June 2023 R-B-=EAA=1H 15,560 9,620 13,521 - 38,701
Carrying amount EEE
At 31 December 2022 W-E-—%
(Audited) +-A=+-R
(f&&%) - - 57,249 3,740 60,989
At 30 June 2023 RZB-=F5xA=tH
(Unaudited) (RBEHK) - - 55,523 3,740 59,263
REECRMERBERAT 2023 FHELERE
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)
ARERTHERGEHBERTWMAE(E)

12. MORTGAGE LOANS 12. RIBER
Unaudited Audited
As at As at
30 June 31 December
2023 2022
RISEZX REZ

R-B-Z=F PN-Z-—
ANA=+A +t=ZA=+—H

HK$’000 HK$'000
FERT FAT
Secured mortgage loans BEFIZBER 17,436 37,312
Analysed for reporting ARE B MFTER
purposes as: DT
— Non-current assets —ERBEE 14,374 32,370
— Current assets —REEE 3,062 4,942
17,436 37,312
The major terms of mortgage loans are as follows: RIBERFTEHERWOT ¢
Unaudited Audited
As at As at
30 June 31 December
2023 2022
RICER BER
R-B=-=F i e
~A=tH +-A=+-H
Interest rate (per annum) - variable rate loan receivables P-P+13.0% P-1.0% - P+13.0%
BX(FF)- 2R EKER
Tenure 9 months to 1 year to
12 years 13 years
F£H o A E12F 1FZE135F
Principal amounts HK$46,000 to HK$7,000 to
HK$2,419,000 HK$17,148,000
VNS 46,0008 T E 7,0008 L2
2,419,000/ 7T 17,148,000/ 1T
“P” refers to Hong Kong dollars prime rate offered by [PlEERB LBELRITARAR
The Hongkong and Shanghai Banking Corporation TREAEEXFRENBTESRR
Limited from time to time to its prime customers, R -RZIE=FA=t+HEKZ=
which is 5.750% and 5.625% at 30 June 2023 and E__F+-A=+—H2A
31 December 2022 respectively. 5.750% 55.625% °
All mortgage loans are denominated in HK$ and were FIEERBEREUBTEERKE
derived from operation carried out in Hong Kong. ERBLENETR -
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)

AREGPTPHAGEEMBERME ()

12. MORTGAGE LOANS (CONTINUED)

The following is an ageing analysis for the mortgage
loans that are past due at the reporting date:

12,

BIBEM(E)

AT RREEREBBNRBER
RRRER DA -

Unaudited Audited
As at As at
30 June 31 December
2023 2022
RBERZ REZ
R-EB=-=H WZE——
AA=+H +tZA=+—H
HK$’000 HK$'000
FTER FAT
Less than 31 days past due B R31H 2,024 2,400

The mortgage loans have been reviewed by the
lending department to assess impairment allowances
which are based on an evaluation of collectability,
ageing analysis of accounts, fair value of collateral
and on management’s judgment, including the
current creditworthiness and the past collection
statistics of individual accounts and are adjusted for
forward-looking information that is available without
undue cost or effort.

The amount and type of collateral required depends
on an assessment of the credit risk of the customer.
The main types of collateral and credit enhancement
obtained are mortgages over residential properties/
commercial properties in Hong Kong.

The Group is entitled to sell or repledge collateral
when there is a default by the borrowers. There
has not been any significant change in the
quality of collateral held for mortgage loans.
The market value of these collateral were
approximately HK$128,100,000 and approximately
HK$199,100,000 as at 30 June 2023 and 31
December 2022 respectively.

In general, mortgage loans are granted on a secured
basis with sufficient amount of collateral provided
by the borrower. Management requests additional
collateral as appropriate in accordance with the
underlying agreements, and monitors the market
value of collateral during its review of the adequacy of
the impairment allowance.

EXHEEMZBER - EWER
ERFHEETHE  FEERSAIR
BIMERES - BREEDM WA RAF
BERERBEHE SFEENEFR
BOEERBERREE  XHE
AW B KA S 77 BN A BUAS HO Al
LB RHERE o

IR @R R ARR R TR
BEPMEERRBRMGBERNAERM
E o ERHERRREEEEERE
TERBEEEME BEDEN
1248 -

fHERARL AEEHELEN
BHERKFR  RIRBEREE
MIEHRERTMERNEE - K=
=l AN = [ty i = ) it
+ZA=+—B  ZEEFARzT
H{EE S F4128,100,000/% 7T & 4
199,100,000/ 7T °

—RimE - AEREER RS
EXRRHEAEARHSENER
mZEF - ERESREEERE
RSREIMNER M 0 WHNR AR E
BRENTHMERERERZNOT
&
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)
ARERTHERGEHBERTWMAE(E)

12.

13.

Da Yu Financial Holdings Limited

MORTGAGE LOANS (CONTINUED) 12. RIBEFH(E)
As at 30 June 2023 and 31 December 2022, the R-E_=ZF~NA=Z+HBEK=_F
Group has not recognised any loss allowance for the —_—H+-_A=+—8 ' K&EBH
mortgage loans which are secured by collateral as the ARFBLAE IR SRR IR 2 B U RE
market value of collateral of such mortgage loans can MGERE  RAAZSKRBERE
be objectively ascertained to cover the outstanding HRaNmEZEAERAREEBEEAR
loan amounts. HEMRERNERSE -
TERM LOANS 13. BHEX
Unaudited Audited
As at As at
30 June 31 December
2023 2022
RISERZ KEZ
R=BZ=F RZT_F
AA=+H +tZA=+—H
HK$’000 HK$’000
FER FHT
Current assets REEE
Term loans BEER 21,772 1,501
The major terms of term loans are as follow: EHERTEEZMOT -
Unaudited Audited
As at As at
30 June 31 December
2023 2022
RIGERZ REZ
R-TB=-=F i
ANA=+RA +t=ZA=+—H
Fixed rate loan receivables (per annum) 24.0% - 31.8% 24.0%
ELERKER(FF)
Tenure 1 month to 0.5 years
1 year
FH 1BERZE1F 0.5%F

No ageing analysis is disclosed for term loans
financing, as, in the opinion of the Directors, the
ageing analysis does not give additional value in
the view of the nature of the term loans financing
business.

Term loans are secured by share charges over listed
equity securities, debenture creating first fixed and
floating charge over the undertaking, property and
assets of the borrowers and/or personal guarantees
(as at 31 December 2022: secured by guarantors),
with a repayment on demand clause within one year.

Interim Report 2023
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)
ARERTHEREAMBREIMAE(E)

14.

CONTRACT ASSETS AND CONTRACT
LIABILITIES

The Group has recognised the following revenue-
related contract assets and contract liabilities.

14.

BHNEEREGHNAR

AEECHRATREHEARLE

ERAHAR -

Unaudited Audited
As at As at
30 June 31 December
2023 2022
RISERZ wEZ
R-B=-= R-T=——
NA=+A +=A=+—H
HK$’000 HK$’000
FERT FHIT
Contract assets BHEE 1,052 1,053
Contract liabilities X a=L 521 1,250

The timing of revenue recognition, progress billings
to customers and payments on amount received
from customers would affect the amount of trade
receivables, contract assets and contract liabilities
recognised as at the reporting date on the condensed
consolidated statement of financial position.

The expected timing of recovery or settlement for

Wit R BNEPERRE
REREFPNREES ST EBHHA
REMBHRRRDRBEAHE®E
RNE ZEWRFOR -

HNAENTHE -

BREBERANEEE RO

BHEBEERSE

contract assets and contract liabilities is as follows: ERBNT :

Unaudited Audited

As at As at

30 June 31 December

2023 2022

RBER fe&=

R-B=Z=F PN-Z-—

AA=+H +tZA=+—H

HK$’000 HK$’000

FERT FAT
Contract assets BHEE

Within one year —F R 1,052 1,053
Contract liabilities EHERE

Within one year —FR 521 1,250

The contract liabilities mainly relate to the advance
consideration received from customers.

BHEETIZRBERTFPRESH -
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)

ABEGTHERGESMBERRME(E)

14. CONTRACT ASSETS AND CONTRACT 14. EHEEREGHNEEE)
LIABILITIES (CONTINUED)

Movements in the contract liabilities are as follows: AWHBBNESNT :
Unaudited Audited
Six months Year
ended ended
30 June 31 December
2023 2022
RIBEZL fe&=2i

HE-B-=F HE-T--
ARB=+tR t-A=t—H

ER1EA IEFE
HK$’000 HK$’'000
FERT FAT
At 1 January NZT—=%F/
2023/2022 —E-_—_F—Hf—H 1,250 11,307
Revenue recognised that was R EI¥],E 5T A
included in the contract ERBERERZ
liabilities balance at B R
beginning of period/year Wz (1,250) (10,307)
Increase due to cash received, R EIRE,ER
excluding amount recognised BUE S
as revenue during the (TBREEERE
period/year Weas 69 @5 ) mig an 521 250
At 30 June 2023/ R-BZ=F
31 December 2022 ANB=+RH/
—EBC-—F
+=H=+—H 521 1,250
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)
ARERTHEREAMBREIMAE(E)

15. TRADE AND OTHER RECEIVABLES, 15. BEZRHEMEKWFRE B
DEPOSITS PAID AND PREPAYMENTS ReERBENRIE

Unaudited Audited

As at As at

30 June 31 December

2023 2022

RISERZ wEZ

R-—T== R-ZT_—

NA=+A +=A=+—H

HK$’000 HK$’000

FERT FHIT

Trade receivables (Note) B 5 reuraE () 590 1,344
Other receivables o fth FE R IE 90 1,643
Prepayments TESRIE 169 475
Rental and utility deposits HEMKEZRS 929 994
1,778 4,456

Note: The Group normally applies credit terms to its
customers according to industry practice together
with consideration of their creditability, repayment
history and years of establishment. Each customer
has a maximum credit limit. The Group seeks
to maintain strict control over its outstanding
receivables. Overdue balances are regularly
reviewed by senior management.

The ageing analysis of the carrying amount of the
Group’s trade receivables as at the reporting date,
based on invoice dates, is as follows:

et AEE—RIRRITEEREE

BEZiEE &
HgREIEFPZEE

FLER R AR
Gk - 88

EFHRABFEEE < AKE
13U 048 PR (5 AR 1
Bl A AR R A

TR -

AEER S REFAREER RS
BHERERE AR RE DT

Unaudited Audited

As at As at

30 June 31 December

2023 2022

RIGERZ REZ

R-B==F R-ZE——

AA=+H +=ZA=+—H

HK$’000 HK$'000

FTER FAT

Within 30 days 30HA 590 1,344
Trade receivables, & 5 pElRIE

net of loss allowance (R EERE) 590 1,344

ABECRERERDRF 20230 HEERS
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)
ARERTHERGEHBERTWMAE(E)

16.

17.

CLIENT TRUST BANK BALANCES 16. EFERBTLHR
The Group maintains segregated deposit accounts REER—RAAIWRITFRRE L
with a recognised bank to hold clients” monies arising THEF  UFREESEBBRE
from its normal course of business. The Group has PEEANRTERIE - ARNANE B S
classified the clients’ monies as client trust bank BERENEMBENBHERES
balances under the current assets section of the T BB R FHRES F A B BRLR
condensed consolidated statement of financial EUBRARO BB EEDLD TH
position and recognised the corresponding trade BEEER{TAS  WERENT
payables (Note 18) to respective clients as it is liable EREFWIEEE S EAMZIE (K
for any loss or misappropriation of clients’ monies. 18) c B AR ESRSZ B S L
The segregated deposit accounts balances are EIEHI (BB EDEST1E)NES KL
restricted and governed by the Securities and Futures HE(RPFB)RAMORLTZH
(Client Money) Rules under the Securities and Futures HE o
Ordinance (Chapter 571 of the Laws of Hong Kong).
CASH AND CASH EQUIVALENTS 17. RERESEEY
Unaudited Audited
As at As at
30 June 31 December
2023 2022
RISER wEZ
R-ZB-=F R-ZT__fF
ANA=+A +=-A=+—H
HK$’000 HK$’000
FER FHIT
Cash on hand and at banks FHERRITRS 19,534 27,683
Short-term time deposits HHEEIE R 72,372 63,645
91,906 91,328
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)
ARERTHEREAMBREIMAE(E)

18. TRADE AND OTHER PAYABLES AND

18. ESFRHEMEMNREBERES

ACCRUED EXPENSES 53
Unaudited Audited
As at As at
30 June 31 December
2023 2022
RICE wEZ
R=Z== S
NA=+A +=A=+—H
HK$’000 HK$’000
FaT FAT
Trade payables arising from the BER D RIS L IREH
ordinary course of business of —MEBBEFEEN
securities dealing and brokerage & 5 g 5118
services (Note) (BH3E)
— Cash clients —-RERF 143,662 160,747
Other payables and HAth FETFRIE R
accrued expenses FEETR 1,333 8,087
144,995 168,834

Note:

The settlement terms of trade payables attributable to
dealing in securities are two days after the trade date.

No ageing analysis is disclosed as, in the opinion
of the Directors, an ageing analysis does not give
additional value to users of this report in view of the
business nature of securities dealing and brokerage
services.

As at 30 June 20283, included in trade payables
arising from the ordinary course of business of
securities dealing and brokerage services was an
amount of approximately HK$143,647,000 (31
December 2022: approximately HK$160,737,000)
payable to clients in respect of segregated deposit
accounts balances received and held for clients in the
course of the conduct of regulated activities.

Mz : BHERZELENE S BN KBS
HERRRHAKMAK »

RICRERIEES - REDH
TERETARSERERIME
B FASERERERDIT

RZBEZ=FXA=1+H " &%
R G RGILIRBEEH —REKBIR
HEEMESERARERELN
143,647,000 L (Z T = = F
+=A=+—8 : 160,737,000
BIL) RRAEZRE X5 BIEH
WBEREFHENELFRE
PR EAE P S FH5HE -
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)
ARERTHERGEHBERTWMAE(E)

19. SHARE CAPITAL 19. BKX
Number of
shares Amount
RO EE <8
HK$’000
FHET
Authorised: ERE
Ordinary shares of HK$0.10 each & [%0.10/% 7T 2 Li@A&
At 1 January 2022, R-EB-—%—-HA—8"
31 December 2022, B4+ -A=t+-R"
1 January 2023 and —E-=f-A-HK
30 June 2023 —E-=HxXA=1H 10,000,000,000 1,000,000
Number of
shares Amount
RE#E *8
HK$’000
FHET
Issued and fully paid: ERTRAER :
At 1 January 2022, R=—Z-_—%-A—-A8-
31 December 2022, B+ A=t+—-R"
1 January 2023 and —E-=f-A-HK
30 June 2023 —E-=HXHA=+H 1,139,330,190 113,933
20. SHARE OPTION SCHEME 20. BERAESTE

No share option was granted, exercised, cancelled,
issued or outstanding under the share option scheme
for the six months ended 30 June 2023 and year
ended 31 December 2022.
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)
ARERTHEREAMBREIMAE(E)

21.

RELATED PARTY TRANSACTIONS

Save as those disclosed elsewhere in these
unaudited interim condensed consolidated financial
statements, the Group had the following significant
related party transactions, of which (d) below also
constituted an exempt connected transaction under
the Listing Rules, during the six months ended 30

21. BHAIRS

BRZEAREEZT HERREVH
MEREAMM T BB EN  AEE
HE-_ZT-_=—GR-ZF-__F5A
=+HIEANEANE T EXMEE
TR G (B Tl (d) R IR LR Bl
KRERRAERS) ERAKE

June 2023 and 2022, which were carried out in the BB EKBERHET :
normal course of the Group’s business:
Unaudited
Six months ended 30 June
RISER
BEXA=+HLEAER
2023 2022
—EC-=HF —=E-
HK$’000 HK$'000
FET FHT
Received or receivable from B sk BT TR E
SHK Hong Kong Industries ARAB(HINDR
Limited (“SHK”) and its HHBAR
subsidiaries, a related group (—FEIRAE = @) FIB
(a) Asset management fee income  (a) BEEIEEUA
(Note (i)(a)) (PF7E() (@) 7,326 7,557
(b) Sundry income (Note (i)(b)) (b) ZETEULA (BT EE() (b)) 475 486
(c) Securities brokerage services (c) BHLELRTE
(Note (i)(c)) (BFE()(c)) 21 =
Received from a substantial Bl —RAREEE
shareholder of the Company and A& kB —EA AT
entities controlled by a substantial ~ F EREE IR E| Y FEE
shareholder of the Company ([ZRAsERE])
(the “Related Entities”) HIE
(d) Securities brokerage services (d) BHLL RS
(Note (i)(c)) GEHE) 64 -

ABECRERERDRF 20230 HEERS
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)
ARERTHERGEHBERTWMAE(E)

21.

RELATED PARTY TRANSACTIONS
(CONTINUED)

Notes:

()@

(i)

(i)

An investment management agreement (the
“Investment Management Agreement”) was
entered into by the subsidiary, Yu Ming Investment
Management Limited (“Yu Ming”) and SHK. Under
the Investment Management Agreement, Yu Ming
agreed to assist the board of directors of SHK
with the day-to-day management of SHK. Yu Ming
is entitled to a management fee equal to 1.5%
per annum of the consolidated net asset value
attributable to the owners of SHK, calculated and
payable in arrears on a quarterly basis by reference
to the arithmetical average of the consolidated net
asset value attributable to the owners of SHK on the
last day of each calendar month during each quarter;
and a performance fee equal to 20% of the amount
by which the audited consolidated net asset value
attributable to the owners of SHK of each year ending
31 December exceeds the audited consolidated net
asset value attributable to the owners of SHK as at
the end of the latest financial year in which Yu Ming
was entitled to a performance fee. SHK was the
Group’s related company since Mr. Lee Wa Lun,
Warren was common director of the Company and
SHK.

Yu Ming provided day-to-day management (including
office administration and operation) to SHK and fees
were charged in accordance with the Investment
Management Agreement.

A subsidiary, Morton Securities Limited provided
securities brokerage services to related group and the
Related Entities and fees were charged in accordance
with the terms mutually agreed by both parties.

Save as disclosed elsewhere in the unaudited interim
condensed consolidated financial statements, the
other transactions with the Group’s related parties
mainly related to the expenses paid by the Group on
behalf of its related parties and net advances made to
the Group’s related parties.

The compensation of key management personnel
of the Group, which comprise the Directors and
senior management of the Company, for the six
months ended 30 June 2023 are salaries, allowances
and bonus of approximately HK$1,455,000 (2022:
approximately HK$1,972,000) and pension costs
for defined contribution plan of approximately
HK$68,000 (2022: approximately HK$94,000).
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)

rAEE

22. LITIGATIONS

)

On 8 May 2017 Yu Ming received a writ
of summons dated 5 May 2017 filed by
China Health Group Limited (formerly China
Healthcare Holdings Limited) as plaintiff
(“Plaintiff”) against (i) Yu Ming; (the “Action”) (ii)
BT A; and (i) 1S as defendants under High
Court Action No. HCA1077/2017. Pursuant to
the statement of claim therein, Plaintiff sought,
inter alia, against Yu Ming a declaration that
the engagement letter entered into in March
2016 and another engagement letter entered
into in May 2016 between Plaintiff and Yu
Ming are void and an order that Yu Ming
do forthwith pay the sum of HK$5,300,000,
being the fees paid by Plaintiff to Yu Ming
under the said engagement letters, to Plaintiff.
Yu Ming has appointed legal advisor to act
for it in relation to the Action, and based on
the information and documents Yu Ming
provided to it, such legal advisor is of the
opinion that Yu Ming has good prospect
of successfully defending the Action.
Furthermore, Yu Ming has on 7 June 2017
taken out an application to the court to strike
out the Action on the ground that it discloses
no reasonable cause of action and/or is
frivolous or vexatious and/or is unnecessary
and tends to prejudice, embarrass or delay
the fair trial of the action and/or is otherwise
an abuse of the process of the court. The
hearing of the application scheduled to be
heard on 21 June 2017 has been adjourned
by consent. Plaintiff filed and served its
affirmation in opposition to the striking out
summons on 29 August 2017, and Yu Ming
filed and served its affirmation in reply on 1
November 2017. The hearing for the striking
out summons was heard on 19 June 2018
and the application was dismissed. Plaintiff
filed its amended statement of claim (which
amendments are principally additional

RHRHERGEEMBEREME(F)
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)
ARERTHERGEHBERTWMAE(E)

22, LITIGATIONS (CONTINUED)

)

(Continued)

details which Plaintiff averred support its
claims, but no amendments were made to the
actual claims and reliefs sought against the
defendants in the statement of claim) on 30
August 2018, Yu Ming has filed its defence
and counterclaim by 11 October 2018 and
Plaintiff has filed its reply and also served
a Mediation Notice on 4 January 2019. Yu
Ming served its request for further and better
particulars of Plaintiff’s reply on 10 January
2019 and filed and served an amended
defence on 17 January 2019. Mediation
took place on 25 February 2019 but was
unsuccessful and the parties failed to reach
any agreement. Plaintiff filed and served
answers to the request for further and better
particulars of Plaintiff's reply on 18 April 2019.
The Plaintiff has filed in court a re-renewed
writ of summons on 4 June 2019, and the re-
renewed writ of summons has expired on 8
May 2020. The Plaintiff has not applied for
a renewal of the expired re-renewed writ of
summons after May 2020.

The Group’s legal advisor is of the view that
Yu Ming is entitled to rely on the “indoor
management rule”, which states that any
person contracting with a company and
dealing in good faith with the same may
assume that acts within its constitution
and powers have been properly and duly
performed and are not bound to inquire
whether acts of internal management have
been regular. They are also of the view
that there are contemporaneous records
and correspondence evidencing Yu Ming’s
work done for the plaintiff pursuant to the
engagement letters. Based on the information
and documents provided to it by Yu Ming, the
Group’s legal advisor is of the opinion that,
the vagaries of litigation aside, Yu Ming is very
likely to successfully defend the Action.
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)

rAEE

22, LITIGATIONS (CONTINUED)

Q)

(Continued)

The Directors, having obtained the legal
opinion from the legal advisor, considered that
the ultimate outcome and potential obligation
of this case cannot be reliably estimated and
determined that no provision in respect of this
case was made for the six months ended 30
June 2023 and 2022.

In prior years, several plaintiffs filed writ of
summons against Yu Ming. At the end of
the reporting period, the Directors, having
obtained the legal opinion from the legal
advisors that no litigation has yet been
commenced against Yu Ming up to the
date of this 2023 Interim Report, although
respective plaintiffs are entitled to serve a
writ of summons on any defendant within
12 months of the issue of writ of summons
and to apply for extension of the validity
of the writ of summons for a period of not
exceeding 12 months from the expiry date
of the writ of summons and to serve the writ
of summons within such extended period,
the writs of summons have lapsed since they
have not been served within such period,
and no demand or claim has been received
from respective plaintiffs in relation to any
of the matters mentioned in the said writs
of summons, considered that the ultimate
outcome and potential obligation of these
cases cannot be reliably estimated and
determined that no provision in respect of
these cases were made for the six months
ended 30 June 2023 and 2022.
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)
ARERTHERGEHBERTWMAE(E)

23.

FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

Financial assets carried at fair value

The following table presents financial assets
measured at fair value at the reporting date in
accordance with fair value hierarchy. The hierarchy
groups financial assets into three levels based on
the relative reliability of significant inputs used in
measuring the fair value of these financial assets and
liabilities. The fair value hierarchy has the following
levels:

- Level 1: quoted prices (unadjusted) in active
markets for identical assets and liabilities;

- Level 2: inputs other than quoted prices
included within Level 1 that are observable
for the asset or liability, either directly (i.e. as
prices) or indirectly (i.e. derived from prices);
and

- Level 3: inputs for the asset or liability that
are not based on observable market data
(unobservable inputs).

The level in the fair value hierarchy within which the
financial asset is categorised in its entirety is based
on the lowest level of input that is significant to the fair
value measurement.
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)
ARERTHEREAMBREIMAE(E)

23. FAIR VALUE MEASUREMENTS
OF FINANCIAL INSTRUMENTS
(CONTINUED)

23. &R TAZAVEFEE)

Financial assets carried at fair value
(Continued)

BARESRZHBEE (H)

The financial assets measured at fair value in the
statement of financial position are grouped into the
fair value hierarchy as follows:

R BRARNR A FETE M
BEEDEDRATHRAFEER

Unaudited
As at 30 June 2023
REER
R-ZE-=£XA=+1H
Level 1 Level 2 Level 3 Total
£-8 %8 %=F EHY
HK$°000 HK$000 HK$°000 HK$’000
TEx TEx TEx TiEx
Assets BE
Financial assets BRATEFABEZ
at FVPL MBEE
- Listed equity securities held ~BEEEM LA
for trading (Note 23(a)) #5 (Hi7E23(a)) 1,211 - - 1,211
- Listed debt securities - EhEBES
(Note 23(a)) (Bi#¥23(a)) - 10,396 - 10,396
Total fair value ATERE 1,211 10,396 - 11,607
Audited
As at 31 December 2022
BEG
RZBZ—f+-A=+—H
Level 1 Level 2 Level 3 Total
- F= F=E Bt
HK$'000 HK$'000 HK$'000 HK$'000
FHT THT THT THT
Assets BE
Financial assets BRATEFABRZ
at FVPL MBEE
- Listed equity securities held —BEEEM LMK
for trading (Note 23(a)) #% (FiE23(a) 1,395 127 - 1,522
— Listed debt securities - EhEBES
(Note 23(a)) (Bi#F23(a)) = 10,064 = 10,064
Total fair value AT ERE 1,395 10,191 - 11,586

There were no transfers between levels during the six

months ended 30 June 2023.

HE-_ZT-_=A=1+HIHE

AR Bz BYEEE -
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)

BRHRHERGEEMBREME(E)

KB E

23. FAIR VALUE MEASUREMENTS
OF FINANCIAL INSTRUMENTS
(CONTINUED)

Financial assets carried at fair value
(Continued)

During the year ended 31 December 2022, other
than transfer of a listed equity securities from Level 1
to Level 2 due to suspension of trading, there were
no other transfers between levels of the fair value
hierarchy.

(@)

Valuation techniques and inputs used in Level
2 fair value measurements

Fair value of listed debt securities have
been determined by a firm of independent
professional valuer, Greater China Appraisal
Limited, using valuation techniques.

The methods and assumptions applied for the
valuation of the debt securities are as follows:

Listed debt securities with market quote
in an active market, the fair value will be
the mid-market quote plus accrued but
unpaid interest. The fair value of these debt
securities is approximately HK$10,396,000
(31 December 2022: approximately
HK$10,064,000).

As at 31 December 2022, a listed equity
securities was reclassified from Level 1 to
Level 2 due to suspension of trading. The
listed equity securities was still suspended
from trading as of the date of authorisation
of financial statements for the year ended
31 December 2022. As at 31 December
2022, the fair value of the suspended listed
equity securities will be last traded price of
the underlying securities. As at 31 December
2022, the fair value of the suspended
listed equity securities is approximately
HK$127,000. During the six months ended 30
June 2023, as a result of the winding up by
court order of the related equity securities, the
management considered the fair value of such
suspended listed equity securities to be zero
as at 30 June 2023.
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)

24.

rAEE

ASSET ACQUISITION THROUGH
ACQUISITION OF A SUBSIDIARY

On 1 March 2022, the Group completed the
acquisition of the entire issued shares of Morgan
Finance Limited (“Morgan Finance”), a company
whose principal activities are carrying on money
lending business. The acquisition was made
with the aims to complement existing activities.
The transaction was satisfied in form of cash
consideration of approximately HK$2,178,000. The
transaction is accounted for as acquisition of asset.

The identifiable assets and liabilities of the acquiree as

RHRHERGEEMBEREME(F)

24. EBYBE-BHEARZ
&E

AEBR-_T_—_F=A—HEK
KWREEEVKEAR AR ([ 8 X5
B EPEBRTRG - ZARE
EEBRETHEES - WEET
BEAAEY XHUREKRED
2,178,000 W REHE - X H M
BEBBEENE -

PUEE B R SR AT R B &

at the date of acquisition were: katEs :
HK$’000
FAT

Property, plant and equipment M - WE KREE 1
Cash and cash equivalents ReERRESEEY 4,680
Other payables and accrued expenses Hib et mm & EtH X (2,503)
Net assets acquired BUEFEE 2,178
Cash consideration HerRE 2,178
Cash flow: WE
Cash payment RSN (2,178)
Cash and cash equivalents acquired BERe RASEED 4,680
Net cash inflow arising from acquisition WEE—RM B ARFTELZ

of a subsidiary ReEMmAFHE 2,502

Since the acquisition date, Morgan Finance has
contributed approximately HK$8,805,000 to
Group’s revenue and a net profit approximately
HK$7,394,000 during the six months ended 30 June
2022. If the acquisition had occurred on 1 January
2022, the Group’s consolidated statement of profit
or loss and other comprehensive income would have
included revenue of approximately HK$8,805,000
and net profit of approximately HK$7,260,000 during
the six months ended 30 June 2022. This pro forma
information is for illustrative purposes only and is
not necessarily an indication of revenue and results
of operations of the Group that actually would have
been achieved had the acquisition been completed
on 1 January 2022, nor is it intended to be a
projection of future performance.

AUNBEBHRSE BE_T-__FX
A=+tRALEA~NEAR BEHHK
B A& 78 & B 7 B 498,805,000 7% 7T
2 W25 & #97,394,00078 7T 2 3% &
o fWkER=—"FE=_=—F—HA—8
BE - BHE-_T-—_FXA=1+H
WEREAR - AIREENGZE BT
REMEERSZREEERESAD
8,805,000 % 7T & 477,260,000 7T
ZFmA o EEEEEARFA
B A —EXRALNRKENR=
?::i*ﬂfa%& AEEK
BRI EER T EAY
ﬁﬁkﬁﬁi‘iﬁ/ﬁ\ iiﬁ o
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)

ABEGTHERGESMBERRME(E)

24. ASSET ACQUISITION THROUGH
ACQUISITION OF A SUBSIDIARY
(CONTINUED)

On 24 March 2022, Morgan Finance (a wholly-
owned subsidiary of the Company since 1 March
2022), as purchaser and assignee, entered into the
deed of assignments with two vendors, as sellers
and assignors, for the acquisition of two mortgage
loans portfolios. The transaction was completed on
26 April 2022 and the final aggregated consideration
was approximately HK$42.8 million. Details of
the transaction were disclosed in the Company’s
announcements dated 24 March 2022 and 27 April
2022.
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