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Group Structure

REBEREE

As at 30 June 2023
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RinSA(ER) AR A A
(incorporated in the Cayman Islands with limited liability)
(RHASEEEMRIHERAR)

(HKEX Stock Code: 2348)
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Dawnrays International Co. Ltd.
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The board (the “Board”) of directors (the “Directors”) of Dawnrays
Pharmaceutical (Holdings) Limited (the “Company”) is pleased to announce
the unaudited consolidated interim results of the Company and its
subsidiaries (collectively, the “Group”) for the six months ended 30 June
2023 (the “period”) together with the comparative figures in 2022. These
interim results have been reviewed by the audit committee of the
Company.

For the six months ended 30 June
BZEAA=tRHILAAEA

Unaudited

Revenue WA

Gross Profit ES

Gross Profit Margin EES

Profit before tax B 750 A1 55 )

Profit for the period attributable to R EHEE AL A HREE A
owners of the parent

Net Profit Margin HRI 2=

Earnings per share — basic (RMB) FRER — ER(ARE)

Interim dividend per share (HK$) SRR AR B ()

Net asset value per share (RMB) FRFEEBE(ARE)

Financial Highlights
MBREE

R (BER)ARAR(ARB D 2EE(TEE])
g((EFg ERREARAREMBAB(HRMEIA
SEDBE_ZT_=FRNA=TAHLEXEA(XH
B 2 RBBREATHES  ER-_T__FK
HBET - WEPMEECKALARBNEZEZE
gEM -

2023 2022 Change
—E=F% —E_ B
RMB’000 RMB’000 %

ARBTR ARETT

649,920 623,478 4.2%
361,849 392,278 -7.8%
55.7% 62.9% 7.2

percentage point
—-7.2HBE D

327,211 225,591 45.0%
255,941 171,661 49.1%
39.4% 27.5% 11.9

percentage point
11.91E B 7 B

0.1707 0.11456 49.0%
0.015 0.015 -
1.876 1.662 12.9%
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Management Discussion and Analysis
EEENWR DT

RESULTS

The Group recorded revenue of approximately RMB649,920,000 for the
six months ended 30 June 2023 (2022: RMB623,478,000), representing
an increase of approximately 4.2% as compared to the same period of
2022. Profit attributable to owners of the parent was approximately
RMB255,941,000 (2022: RMB171,661,000), representing an increase of
approximately 49.1% compared to the same period of 2022. The increase
in profit for the period was mainly due to the after tax government
relocation compensation amounting approximately RMB115,984,000 for
the disposal of assets at the factory of Suzhou Dawnrays Pharmaceutical
Co., Ltd. (“Suzhou Dawnrays Pharmaceutical”) located on Tianling Road
included in other income (before tax RMB142,882,000). Excluding this
non-recurring item, the profit for the period was RMB139,957,000,
representing a decrease of RMB31,704,000 or 18.5% as compared with
RMB171,661,000 for the same period of last year, which was mainly
attributed to the bid-loss of the products, which had won the bids in the
national centralized procurement, in the Yangtze Delta alliance centralized
procurement, and the increase in administrative expenses and research
and development expenses due to the newly established research institute
and Lanzhou Dawnrays Pharmaceutical Co., Ltd. (“Lanzhou Dawnrays”).

INDUSTRY ENVIRONMENT

In the first half of 2023, with the implementation of policy to manage
COVID-19 with measures against Class-B infectious diseases, the
domestic economy was gradually recovering, and has shown a rebound in
the demand for the overall pharmaceutical industry. There were also sign
of increased activities in respect of marketing, products innovation and
investment and financing. 2023 is a significant year for the Chinese market
to shift to the “post-pandemic” era, and it is also an important window
period for the reshaping of the pharmaceutical and healthcare industry and

for the restructuring and upgrading of the enterprises.

The population ageing and increasing awareness of health management of
consumers have driven the demand for healthcare and further driving the
market volume, the penetration rate of diagnosis and treatment of diseases
continues to increase, and the healthcare service scenarios become more
diversified. With respect to the national centralized procurement policy, the
PRC has adjusted the bidding rules to reasonably control the reduction in
drug prices, which not only effectively maintains the stability of suppliers,
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Management Discussion and Analysis

but also recognises the relative differences in the products and services of
different manufacturers. As the market landscape is gradually stabilizing,
corporates should break the situation through product innovation,
operational efficiency improvement and channels expansion; digital
healthcare services are expanding to disease prevention and health
management and “future healthcare” is taking shape. Since the COVID-19
pandemic, consumers and patients of the PRC have gradually shifted their
healthcare consumption from offline to online, and the digital touch points
of each section have been fully opened. Medical service activities such as
booking, consultation, prescription filling, doctor-patient interaction and
self-health management can all be conducted through digital means, and
further improved and matured under the pandemic era, which will surely
bring about changes in the pharmaceutical sales model. It has an impact
on the Group’s original sales model but also brings opportunities.

BUSINESS REVIEW

During the period, the eighth batch of national centralized procurement was
finalized and two of the Group’s products, “Cefoperazone Sodium and
Sulbactam Sodium for Injection”Xianshu (4t £F)) and “Losartan Potassium and
Hydrochlorothiazide Tablets” (Anneixi (%A )) won the bids in this round of
national centralized procurement. The volume and price of cephalosporin bulk
medicines have both increased due to the national centralized procurement.
With the concerted efforts of all staff of the Group, total sales for the first half of
the year increased by 4.2% as compared to the same period of last year. Of
which, the total sales volume and sales amount of the Group’s anti-
hypertensive drug “An” (%) series product decreased due to the bid-loss of
“Anneizhen” (ZAE ) in the Yangtze Delta alliance centralized procurement as
well as “Anneixi” (Z M E) and “Anmeiping” (% 3= *F) also were affected by
the national centralized procurement. The sales volume and amount of “An”
series products decreased by 27.4% and 10% respectively, as compared
with the same period of 2022; the sales volume of Fujian Dawnrays series
products which are mainly used for treating hyperlipidemia increased by 0.4%
while the sales amount decreased by 3.1% as compared with the same
period of last year; the sales volume of anti-allergic drugs “Xikewei” (78 7] &)
and “Xikexin” (78 R] %) increased by 1.1% while the sales amount decreased
by 4.1% as compared with the same period of last year; the sales volume of
Entecavir Dispersible Tablets increased by 6.1% while the sales amount
decreased by 2.9% as compared with the same period of last year. The sales
volume and amount of cephalosporin intermediates and bulk medicines
increased by 133.6% and 99.5% respectively, as compared with the same
period of 2022.
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Management Discussion and Analysis
EEENWR DT

PRODUCT RESEARCH AND DEVELOPMENT

In the first half of the year, the Group officially established the “Advanced
Technology Research Institute of Suzhou Dawnrays Pharmaceutical” to
coordinate with and manage the technical R&D teams of various
subsidiaries under Dawnrays Group, integrate the technical forces in the
R&D of generic drugs and new drugs, and improve the Group’s R&D level.
In the meantime, the Institute will become a cooperation platform for the
Group to introduce new drug research and development. The Group will
continue investing more resources in R&D and innovation of production
technology and products, and seek various cooperation opportunities
externally so as to optimize product mix and profitability foundation.

CONSISTENCY EVALUATION

As at 30 June 2023, according to statistics by product specifications, the
Group conducted quality and efficacy research on 32 varieties, with the
applications for 14 varieties (Entecavir Dispersible Tablets (0.5mg),
Amlodipine Besylate Tablets (5mg), Levocetirizine Dihydrochloride Tablets
(6bmg), Cetirizine Hydrochloride Tablets (10mg), Metformin Hydrochloride
Tablets (250mg), Azithromycin Tablets (250mg), Amlodipine Besylate
Tablets (2.5mg), Clarithromycin Tablets (250mg), Telmisartan Tablets
(80mg), Cefprozil Tablets (250mg), Losartan Potassium and
Hydrochlorothiazide Tablets (50mg/12.5mg), Cefoperazone Sodium and
Sulbactam Sodium for Injection (1:1, 1.0g), Cefoperazone Sodium for
Injection (1.0g) and Azithromycin Suspension (0.1g)) approved. The
applications for consistency evaluation for 16 varieties have been
submitted to the Center for Drug Evaluation, NMPA. Moreover,

pharmaceutical research into 2 varieties are ongoing.
PROJECT CONSTRUCTION

During the period, the first phase of the project of Lanzhou Dawnrays was
duly put into operation, the relocation of factory of Suzhou Dawnrays
Pharmaceutical located on Tianling Road was completed and the factory
on Shanfeng Road was undergoing production verification.
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Management Discussion and Analysis

OTHER MATTERS

The Group continuously adhered to the management policy of quality first,
and further improved its product quality. Work in terms of corporate
governance and focusing on social responsibility was also promoted in an
orderly manner. Safety and environmental protection were continuously
improved. The corporate brand building and coordination among various
departments will continue to be strengthened. The corporate structure will
be optimized. Employee training and corporate culture construction were
actively carried out to increase employees’ sense of belonging and further
enhance their cohesion.

NEW PRODUCTS

(1)  During the first half of 2023, the Group obtained a total of 8
approvals, including 4 approvals of marketing authorisation for Class
4 Abbreviated New Drug application, 2 approvals for the registration
of Active Pharmaceutical Ingredient, 1 approval for supplementary
application and 1 approval for extension of validity.

(2) During the period, the Group applied to the Center for Drug
Evaluation, NMPA for the registration of a total of 7 varieties,

supplementary applications (consistency evaluation).

HONORS AWARDED TO THE GROUP IN THE FIRST HALF
OF 2023

(1) April 2023 Fujian Dawnrays Pharmaceutical Co., Ltd. was
awarded the title of “Health Enterprise” by Healthy
Licheng Construction Leading Group of Licheng
District.

(2)  April 2023 Fujian Dawnrays Pharmaceutical Co., Ltd. was
awarded the certificate of “High-New Technology
Enterprise” by Department of Science and Technology
of Fujian Province.
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Management Discussion and Analysis
EEENWR DT

PROSPECT

With the normalization of adjustment to the list of drugs covered by
medical insurance and the gradual clarification of rules for negotiation on
drugs covered by medical insurance, the adjustment to the list of drugs
covered by medical insurance supports innovative drugs and guides
pharmaceutical enterprises to enhance innovation and improve their
competitiveness on the demand side, which will greatly benefit the
research and development of innovative drugs. In addition, generic
chemical pharmaceuticals still dominate the pharmaceutical market in
China. In generic drugs, national and regional Centralized Procurement
have been steadily promoted, and the price reduction has remained stable.
However, the rules for renewal of contracts in the Centralized Procurement
have been changed to comprehensive review and selection of multiple
winners, thus the competition has become more intense. Meanwhile, the
retail market prices are also affected by Centralized Procurement prices.
Replicated and low-end generic drugs will be gradually eliminated from the
market or replaced by new-generation products, and first generic and
hard-to-replicate products will become the growth point of the generic
drug market in the future.

In the future, the Group will accelerate its progress in research and
development, production and sales, so as to adapt to and cooperate with
the national planning and development. In terms of research and
development, the Group relies on the Advanced Technology Research
Institute platform to integrate internal and external resources, and
combines generic and innovation, to make profit for the Group
continuously. In terms of production, with the completion of the two
relocation projects and the obtaining of the approval for production after
verification, the Group has better production conditions to improve the
Group’s industry chain and form new business growth poles, so as to
cope with the wave of national healthcare reform and industry
development, promotes the construction of high-end, intelligent, green and
international enterprises, and enhances the Group’s competitiveness to
face the impact of healthcare reform and the general trend of survival of
the fittest. In terms of sales, the Group will continue to explore and
innovate the marketing model of chronic disease prescription drugs in retail
pharmacies and online store, strengthen the Dawnrays brand and create
the second growth curve for the Group. In terms of talent, the Group will
strengthen the deployment and echelon construction of innovative and
technical talents and management talents to bring new ideas and new
impetus to the Group. The Group will rely on its high-quality
pharmaceutical products and adequate financial resources, continue to
enhance its operational efficiency, improving the sustainable development
of the Group and at the same time bringing long-term value to its
shareholders.
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Management Discussion and Analysis

FINANCIAL REVIEW

SALES AND GROSS PROFIT

For the six months ended 30 June 2023, the Group recorded a turnover of
approximately RMB649,920,000, representing an increase of 4.2%,
compared with that of RMB623,478,000 during the corresponding period
of last year. Of which, sales of finished drugs was RMB540,313,000,
representing a decrease of sales amount of RMB28,231,000 or 5.0% as
compared with the corresponding period of last year; sales of
intermediates and bulk medicines was RMB109,607,000, representing an
increase of RMB54,673,000 or 99.5% as compared with the
corresponding period of last year.

Finished drugs comprise system specific medicines, powder for injection
and tablets of cephalosporin and other oral solid-dosage-form of
antibiotics. Taking into account of the total turnover, sales amount of
finished drugs was approximately 83.1%, representing a decrease of 8.1
percentage points as compared with last year, of which, sales amount of
system specific medicines accounted for approximately 94.5% of sales of
finished drugs.

Due to the impact of the relocation of factory of Suzhou Dawnrays
Pharmaceutical located on Tianling Road, export sales during the period
amounted to RMB8,903,000, accounted for approximately 1.4% of the
total turnover, representing a decrease of 47.4% as compared with the
corresponding period of last year. The export destinations mainly included

countries such as Pakistan, Vietnam and Singapore etc.

Gross profit was approximately RMB361,849,000, which was decreased
by RMB30,429,000 or 7.8% as compared with the corresponding period
of last year. Gross profit margin was 55.7%, which was decreased by 7.2
percentage points as compared with 62.9% as in the corresponding
period of last year. This was mainly due to the effect of change in sales
structure and increase in the cost.
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EEBENmEDON

TABLE OF TURNOVER ANALYSIS — by product category XN — BERERESD
PRODUCT TURNOVER (RMB’000) SALES BREAKDOWN (%)
Em BXE(AR®TR) SHELLHI (%)
For the six months For the six months Percentage
ended 30 June ended 30 June points
BZAA=TRLEAER BEAA=THLAER changes
2023 2022 Changes 2023 2022 g
ZB-=f Z3-CF 28 ZBZZH —Z--F (APE)
Finished Drugs 583 540,313 568,544 -28,231 83.1 91.2 -8.1
Intermediiates and Bulk Medicines hEE R RE 109,607 54,934 54,673 16.9 838 8.1
Overall ot 649,920 623,478 26,442 100.0 100.0 0.0
EXPENSES BH

During the period, the expenses incurred were approximately
RMB177,267,000, equivalent to 27.3% of turnover (2022: 27.5%), a
decrease of 0.2 percentage points as compared with the same period of
last year. The total expenses increased by approximately RMB5,606,000
as compared with the same period of last year. Among them, selling
expenses were RMB68,999,000, which was decreased by RMB9,932,000
or 12.6% as compared with the corresponding period of last year. The
decrease was mainly due to the decrease in sales of finished drugs. The
administrative expenses were RMB59,180,000, which was increased by
RMB4,985,000 or 9.2% as compared with the same period of last year.
This was mainly due to the effect of the increase in salaries and wages,
depreciation and the equity-settled share option expense. Research and
development expenses were RMB30,761,000, which was increased by
RMB801,000 as compared with the corresponding period of last year.
Other expenses were RMB17,994,000, an increase of RMB9,644,000 as
compared with the corresponding period of last year. This was mainly due
to the exchange loss of Renminbi related to the associate company’s loan
and the loss on disposal of non-removable assets in the factory of Suzhou
Dawnrays Pharmaceutical located on Tianling Road.
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Management Discussion and Analysis

SEGMENT PROFIT

For the six months ended 30 June 2023, the segment profit of finished
drugs segment was approximately RMB290,301,000, which was
decreased by approximately RMB10,244,000 when compared with the
segment profit of RMB300,545,000 as in the first half of 2022. This was
mainly due to the effect of decrease in production and increase in cost.
The segment loss of intermediates and bulk medicines segment was
approximately RMB12,269,000, which was increased by RMB2,920,000
when compared with the loss of RMB9,349,000 as in the first half of 2022.
The main reason was Lanzhou Dawnrays just started production and had
not reached the normal production capacity which had caused the impact

of rising costs.

INTERESTS AND RIGHTS IN ASSOCIATE

AD Pharmaceuticals Co., Ltd. (“AD Pharmaceuticals”), which is 35%
owned by the Group’s subsidiary, Dawnrays Biotechnology Capital (Asia)
Ltd. (“Dawnrays Biotechnology”), is developing two new drugs. Of which,
Pulocimab (VEGFR-2 monoclonal antibody, (AK109), proposed to be used
for the treatment of advanced solid tumor), is still carrying out phase Il
clinical trial. Ebronucimab injection (anti-PCSK9 monoclonal antibody,
(AK102)), to be used for the treatment of two indications: (i) primary
hypercholesterolemia and mixed hyperlipidemia, and (ii) heterozygous
familial hypercholesterolemia (“HeFH”), had completed phase Il clinical trial
and the new drug application was accepted by National Medical Products
Administration (“NMPA”) of the People’s Republic of China in June 2023.
As at 30 June 20283, Dawnrays Biotechnology has invested
RMB185,000,000. In addition, the unsecured interest-bearing loan
provided by Dawnrays Biotechnology to AD Pharmaceuticals and interest
outstanding balance totaled RMB120,143,000 (31 December 2022:
RMB51,825,000). According to the situation of AD Pharmaceutical’s fund
and to reduce loan interest expenses, the third lot loan RMB38,500,000
under shareholder loan agreement signed on 24 October 2022 was
amended to be paid on or before 30 September 2023. During the period,
the Group shared, in proportion to the investment percentage, an
investment loss of approximately RMB20,298,000 (2022:
RMB20,493,000).
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PROFIT ATTRIBUTABLE TO OWNERS OF THE PARENT

For the six months ended 30 June 2023, profit attributable to owners of
the parent amounted to approximately RMB255,941,000, representing an
increase of RMB84,280,000 or 49.1% as compared with the
corresponding period of last year. The reason for the increase was due to
the after tax government relocation compensation amounting
approximately RMB115,984,000 for the disposal of assets at the factory of
Suzhou Dawnrays Pharmaceutical located on Tianling Road included in
other income (before tax RMB142,882,000). After deduction of this
compensation, profit attributable to owners of the parent amounted to
approximately RMB139,957,000, which was decreased by
RMB31,704,000 or 18.5% as compared with the corresponding period of
last year.

ANALYSIS ON THE RETURN ON ASSETS

As at 30 June 2023, net assets attributable to owners of the parent were
approximately RMB2,807,865,000. The return on net assets, which is
defined as the profit attributable to owners of the parent divided by net
assets attributable to owners of the parent, was 9.1% (2022: 6.9%). The
current ratio and quick ratio was 2.59 and 2.24 respectively. Turnover days
for trade receivables were approximately 56 days. Turnover days for
accounts receivable including trade and notes receivables were
approximately 111 days. The turnover days for accounts receivable
including trade and notes receivables has increased 17 days as compared
with the corresponding period of last year. This was mainly due to the
decrease in the proportion of centralized procurement products which had
fast payment periods and the increase in the proportion of bulk medicines
which had long payment period. Turnover days for inventory were
approximately 145 days, a decrease of 8 days as compared with the
corresponding period of last year. This was mainly due to the decrease of
specific medicines’ stock.
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Management Discussion and Analysis

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR
LOSS

As at 30 June 2023, the Group had financial assets at fair value through
profit or loss (comprising of certain listed shares investments) including:

(i) invested in certain Hong Kong public listed shares amounted
approximately RMB10,991,000 (31 December 2022: approximately
RMB10,500,000);

(i) purchased certain structured deposits of floating income principal-
preservation type with annual interest rate from 0% to 3.5625% of
approximately RMB179,000,000 (31 December 2022:
RMB170,000,000) from five good credit worth banks in China. The
expected vyield would be approximately RMB1,506,000 in total. The
structured deposits were relatively lower risk of default. All principal
and interests will be paid together on the maturity date. The Board
believes that the investment in aforementioned structured deposits
can strengthen the financial position of the Group and bring the
fruitful contribution to the profit of the Group.

The above mentioned financial assets at fair value through profit or loss
amounted to approximately RMB191,497,000 (31 December 2022:
approximately RMB181,357,000), representing approximately 5.4% (31
December 2022: 4.9%) of the total assets of the Group. For the period
ended 30 June 2023, the Group recorded net gain of approximately
RMB3,484,000 (2022: RMB3,979,000) on the financial assets at fair value
through profit or loss. The Board believes that investing in equity
investments and financial assets can diversify the Group’s investment

portfolio and achieve better returns in the future.
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LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2023, the Group held cash and bank balances of
approximately RMB741,149,000 (as at 31 December 2022:
RMB811,682,000). Financial assets at fair value through profit or loss
amounted to approximately RMB191,497,000 (as at 31 December 2022:
approximately RMB181,357,000). Holding notes receivable amounted to
RMB204,324,000 (as at 31 December 2022: RMB194,022,000).

During the period, the net cash flows from operating activities was
approximately RMB192,470,000 (2022: RMB269,303,000). Net cash flows
used in investing activities was approximately RMB204,020,000 (2022:
RMB249,113,000). Net cash flows used in financing activities was
approximately RMB70,538,000 (2022: RMB76,573,000). Cash and cash
equivalents decreased by approximately RMB82,088,000 (2022:
RMB56,383,000).

As at 30 June 2023, the Group had aggregate bank facilities of
approximately RMB1,075,000,000 (as at 31 December 2022:
RMB1,370,000,000). As at 30 June 2023, the Group’s interest-bearing
bank and other borrowings were RMB32,340,000 (as at 31 December
2022: RMB6,434,000), consisted of undue discounted notes receivable
RMB27,340,000 and a short term bank loan of RMB5,000,000 which were
subject to the arrangement of fixed interest rates at 1.75% and 3.9% per
annum respectively. The short term bank loan is secured by corporate
guarantee of the Group’s subsidiary. As at 30 June 2023, the debt ratio
(defined as sum of interest-bearing bank and other borrowings over total
assets) of the Group was 0.91% (as at 31 December 2022: 0.18%).

As at 30 June 2023, the Group had inventory balance approximately
RMB221,637,000 (as at 31 December 2022: RMB241,746,000).
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SIGNIFICANT INVESTMENT AND ASSETS CHANGES

Due to the urban planning adjustment of Wuzhong Economic Development
District by Suzhou Municipal People’s Government, whole entity of factory
of Suzhou Dawnrays Pharmaceutical located on Tianling Road relocated to
Shanfeng Road in Wusongjiang Chemical Industrial Park of Wuzhong
Economic Development Zone (the “Relocation Project”). Suzhou Dawnrays
Pharmaceutical entered into the Compensation Agreement in respect of
the relocation of factory located on Tianling Road with the local
government on 20 December 2017. Both parties agreed the relocation
compensation amount was approximately RMB351,200,000. The planned
investment of the Relocation Project is RMB448,000,000. As of 30 June
2023, Suzhou Dawnrays Pharmaceutical had received relocation
compensation of RMB175,595,000. The relocation of factory of Suzhou
Dawnrays Pharmaceutical located on Tianling Road was completed. The
solvent recovery workshop in the factory of Suzhou Dawnrays
Pharmaceutical located on Shanfeng Road had been put into operation.
The remaining workshops were also completed and are undergoing
production verification. During the period, Dawnrays International Company
Ltd. invested payable registered capital of USD10,000,000 into Suzhou

Dawnrays Pharmaceutical.

The registered capital of Lanzhou Dawnrays, the Group’s production base
for bulk medicines and intermediates, was RMB540,344,000. During the
period, Suzhou Dawnrays Pharmaceutical invested payable registered
capital of RMB35,000,000. As at 30 June 2023, the aggregated paid-up
registered capital was RMB355,750,365. The project covers an area of
250 mu. The main products are cephalosporin bulk medicines and
intermediates, system specific bulk medicines, raw materials of enzyme
inhibitors, and raw materials of health supplements. The funds of
RMB475,000,000 are planned to be invested in the project. The phase | of
the project was completed and put into production.

Due to the planning adjustment in Yangkou Chemical Industrial Park by the
Rudong County People’s Government of Nantong City, Dawnrays
(Nantong) Pharmaceutical Science and Technology Co, Ltd. (“Dawnrays
Nantong”) returned the plant and land to the local government. As the
business has been transferred to Lanzhou Dawnrays, Dawnrays Nantong
applied to reduce the registered capital to USD100,000 in April 2023 and
was approved to return the shareholder investment USD14,900,000 to
Dawnrays International Company Ltd.. Dawnrays Nantong started the
voluntary dissolution procedure in the second half of 2023 and it is

expected to complete within this year.
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As at 30 June 2023, there was no sign of impairment of goodwill of
RMB241,158,000 generated from the acquisition of Top Field Limited and
its subsidiary, Fujian Dawnrays Pharmaceutical Co., Ltd..

As at 30 June 2023, the Group’s contracted but not provided for plant and
machinery capital commitments amounted to approximately
RMB124,154,000 (as at 31 December 2022: RMB110,318,000), which
mainly related to investments in the project of Lanzhou Dawnrays and the
Relocation Project of Suzhou Dawnrays Pharmaceutical.

Save as aforesaid disclosure, the Group had no significant external
investments or material acquisitions or disposal of subsidiaries and
associated companies during the period.

The Group has sufficient financial and internal resources, but still may
finance aforesaid capital expenditure with bank borrowing(s) or the Group’s
internal resources.

FOREIGN EXCHANGE AND TREASURY POLICIES

For the period ended 30 June 2023, the Group recorded an exchange loss
of RMB6,205,000 (2022: RMB3,346,000) due to the fluctuation of
Renminbi exchange rate, which mainly effected by the fluctuation of
Renminbi exchange rate related to the associate company’s loan. During
the period, the Group’s substantial business activities, assets and liabilities
are denominated in Renminbi, so the risk derived from the foreign
exchange is not high. However, the Group pays dividends in Hong Kong
dollars. Therefore, foreign exchange risk is mainly related to the Hong
Kong dollar.

The treasury policy of the Group is to manage any risk of foreign exchange
or interest rate (if any), only if it will potentially impose a significant impact
on the Group. The Group continues to observe the foreign exchange and
interest rate market, and may hedge against foreign currency risk with
foreign exchange forward contracts and interest rate risk with interest rate
swap contracts if necessary.
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STAFF AND REMUNERATION POLICY

As at 30 June 2023, the Group employed 1,132 employees and the total
remuneration during the period was approximately RMB96,929,000 (2022:
RMB75,350,000). This was mainly due to Lanzhou Dawnrays had been
put into operation, the factories of Suzhou Dawnrays Pharmaceutical
located on Tianling Road and Shanfeng Road commenced production and
verification at the same time, this lead to the increase in labour force. In
addition, there was the reversal of equity-settled share option cost of
approximately RMB1,383,000 (2022: RMB5,865,000) after staff resignation
during the period. The Group regards human resources as the most
valuable assets and truly understands the importance of attracting and
retaining high-performance employees. The remuneration policy is
generally based on the references of market salary index and individual
qualifications. The Group provides its employees with other fringe benefits,
including defined contribution retirement schemes, share option scheme
and medical coverage. The Group also offers some of its employees
stationed in the PRC with dormitory accommmodation.

CHARGES ON ASSETS

As at 30 June 2023, the Group had not pledged any assets to banks to
secure credit facilities granted to its subsidiaries (as at 31 December 2022:
nil).

CONTINGENT LIABILITIES

As at 30 June 2023, the Group had no material contingent liabilities.

PLANS FOR SIGNIFICANT INVESTMENTS AND EXPECTED
SOURCE OF FUNDING

Save for those disclosed above in connection with capital commitments
under the section “Significant Investment and Assets Changes”, increase
registered capital of subsidiaries and capital investment for the Relocation
Project, the Group does not have any plan for significant investments or
acquisition of capital assets.

SEGMENT INFORMATION

An analysis of the Group’s segment information for the six months ended
30 June 2023 is set out in note 2 to the interim financial information.
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DIRECTORS’ AND CHIEF EXECUTIVE OFFICER’S EEREBNROREBRDWERRAR
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2023, to the best knowledge, information and belief of the RZBEZ=FA=1H KAQAEL—EHE
Company after making reasonable enquiry, the interests and short BHREA - FISERKFTE - AARIESERAHRN
positions of the Directors and Chief Executive Officer of the Company in RABREFMABEEZE(FERBES KRS G
the shares or underlying shares or debentures of the Company or any of ([BEREEEG] ) EXVER) IR « ABRERHD RE
its associated corporations (within the meaning of Part XV of the Securities HH - EARHERARRBREES RS KHIE 352
and Futures Ordinance (the “SFQ”)), as recorded in the register required to BEENELH  IBRBELTRARESETESLRR
be kept by the Company pursuant to Section 352 of the SFO, or as SMRETRAENE RN REEREZIHEBR
otherwise notified to the Company and The Stock Exchange of Hong Kong ~al ([BRAT)) R AR EININT

Limited (the “Stock Exchange”) pursuant to the Model Code for Securities

Transactions by Directors of Listed Issuers, were as follows:

LONG POSITIONS IN ORDINARY SHARES OF THE COMPANY: REQBEBERFHER :

Number of shares held,
capacity and nature of interest
BENRGOEE SHOREZME
Approximate
percentage of

Directly Share Through the Company’s
beneficially option controlled issued share
Name Notes owned granted corporation Total capital (%)
FOR R NN
BEEN BiBEH 2BITRA
=18 BitEE BEEERES BB RAEEFR e BB 2Lk (%)
Directors
=
Ms. Li Kei Ling (a) 107,372,000 - 595,528,000 702,900,000 46.87
FTHB T
Mr. Hung Yung Lai (a) 1,880,000 - 595,528,000 597,408,000 39.83
REEIE R4
Mr. Leung Hong Man (b) - - 107,712,000 107,712,000 7.18
REREE
Chief Executive Officer
BE
Mr. Wu Weixian (c) 2,000,000 6,000,000 - 8,000,000 0.53
REBRE

20 DAWNRAYS PHARMACEUTICAL (HOLDINGS) LIMITED BRE#84% (128R) AR A 7



LONG POSITIONS IN SHARES AND UNDERLYING SHARES OF

Other Information

Hg

REBSEEROREERDTHER

ASSOCIATED CORPORATION:
Percentage of
the associated
Name of Number of corporation’s
associated Relationship Ordinary Capacity and issued share
Name of Director corporation with the Company shares held nature of interest capital (%)
LA R E
BRITRA
BB HBEE AR B A R WA FEZBEREE SOREZENH" HE 2 L (%)
Ms. Li Kei Ling Fortune United the Company’s 2 Through a controlled 50
Group Limited holding company corporation
FHR T+ R BIEVER A ] iR — Al AR
Mr. Hung Yung Lai Fortune United the Company’s 2 Through a controlled 50
Group Limited holding company corporation
REENE A RNAREIER A A iR — A AR
Notes: P 5 -
(@) 595,528,000 shares of the Company are held by Fortune United Group (@ 595,528,000 AR FIRMNEHA RN ABHB RS

Save
Chief
in the

Limited, a company incorporated in the British Virgin Islands. Keysmart
Enterprises Limited, which is wholly-owned by Ms. Li Kei Ling, and Hunwick
International Limited, which is wholly-owned by Mr. Hung Yung Lai, are each
beneficially interested in 50% of the share capital of Fortune United Group
Limited.

107,712,000 shares of the Company are held by Toyo International
Investment Limited, a company incorporated in Hong Kong. Mr. Leung Hong
Man and Mr. Leung Yiu Sing are each beneficially interested in 50% of the
share capital of Toyo International Investment Limited.

Interest of 6,000,000 underlying shares are the share options granted to Mr.
Wu Weixian under the share option scheme of the Company. Mr. Wu Weixian
is deemed to be interested in the shares which will be issued to him upon his
exercise of options, representing approximately 0.40% of the Company’s
issued share capital as at the date of this report. Details of Mr. Wu Weixian’s
interests in the share options of the Company are disclosed in note 18 to the
interim financial information.

as disclosed above, as at 30 June 2023, none of the Directors or
Executive Officer of the Company had any interest or short position
shares or underlying shares or debentures of the Company or any of

its associated corporations as recorded in the register required to be kept

by the Company pursuant to Section 352 of the SFO, or as otherwise

required to be notified to the Company and the Stock Exchange pursuant

to the Model Code for Securities Transactions by Directors of Listed

Issuers.

#F ffft 5K 32 89 2 & Fortune United Group Limited FT 3%
A ° Fortune United Group Limited #) A% 48 i 2= 35 42
+ % & 5 ) Keysmart Enterprises Limited & f1 A& &l
& 4 A4 28 A B9 Hunwick International Limited & 5
BIHEA 50% fEx -

(o) 107,712,000 K AR A& D B — RN BB Az 89
NRIRGEBREBRARFE - REEBIEES
BARMNZMERITRABRZRER A RRRKLE
BEEE=MEHR50% Ex

©) 6,000,000 f% 18 B8 A% 10 By i 2 A IR I AR A RIS AR M T
ERTFREBLANERE REBELEREAES
EITEZ BB BITIA B 2 RS - HEAR
AIRARE BB RITIRIDAN0.40% - BEIREBLLE
AR BRI R VB E Y7 P BB 15 A R R
18 °

BEdES RZB=FRA=TH  HERQF
EEHAHN AR R S EEAEBEB ARG - 48
BRmRESD  BETHNARAREES Y
BEEPIEI2EFENELH  iRBE LT ARES
ETEFRHNFET R ERKANG AR A RBR
PREVERERSOR A o
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Other Information

Hg#

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed under the heading “Directors’ and Chief Executive
Officer’s interests and short positions in shares and underlying shares”
above and in the share option scheme disclosures in note 18 to the interim
financial information, at no time during the period were rights to acquire
benefits by means of the acquisition of shares in or debentures of the
Company granted to any Director or their respective spouse or minor
children, or were any such rights exercised by them; or was the Company,
its holding company, or any of its subsidiaries a party to any arrangement
to enable the Directors to acquire such rights in any other body corporate.

SHARE OPTION SCHEME

The detailed disclosures relating to the Company’s share option scheme
are set out in note 18 to the interim financial information.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS IN SHARES AND UNDERLYING SHARES

As at 30 June 2023, to the best knowledge, information and belief of the
Company after making reasonable enquiry, the interests or short positions
of the following persons, other than persons who were Directors or Chief
Executive Officer of the Company, in the shares and underlying shares of
the Company as recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO were as follows:
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ESBERDVERNER

B bl [ = RAF D MARR R (7 i 22 BOR
B — 80 K I B 15 A BB 5 18 P R R R A B
BHEEIN EARRYEEAES  HENRLBX
R 18 B H) F X R ALE BB AR B REF
BT RN B R S R - SR BT E TR F R
HARF - HIERA R RE AN E R B R SZAER
ZHE - WL ESAWBEMEMAABREERER -

BT

BRAARARBRETENFBEHN T B EF K
FT18 e

FTERRREMATRRS RAER G AE

RZFEZ=FXA=1+A EAQAEL 58
BB - FTSERKAE - BEZHRAEED
BB IRBERA AR FENERT M LG8 - T
AT (RRREFRBHBRIN) RARRIRG RIEE
RO B R SOA B EHINAT



Name

=t

Fortune United Group Limited

Keysmart Enterprises Limited

Hunwick International Limited

Mdm. lu Pun

it

Mr. Li Tung Ming
FRAKE

Time Lead Investments Limited

Toyo International Investment Limited

REBEREKREERQT

Mdm. Lo Mei Sai
BEER/UL

Mr. Leung Yiu Sing
IR

Mdm. Chu Shuet Fong
EFLL

FMR LLC

Nature of interest

EEME

Directly beneficially owned
EREnlAR

Through controlled corporation
BBENARRA

Through controlled corporation
BBENARRA

Family interest
KEER

Directly beneficially owned
EREnlAR

Through controlled corporation
BBENARRA

Directly beneficially owned
EREnlAR

Directly beneficially owned
EREnlAR

Family interest
KEER

Through controlled corporation
BBENARRA

Through controlled corporation
BBENARRA

Family interest
KEER

Through controlled corporation
BBENARRA

Number of
Shares held

FENRGEE

595,528,000

595,528,000

595,528,000

597,408,000

224,000

80,000,000

80,000,000

107,712,000

107,712,000

112,040,000

4,328,000

107,712,000

119,776,545

Other Information

Approximate

percentage of

the Company’s

issued share

capital (%)

BIEE DR B RLT

RABE 2L (%)

39.71

39.71

39.71

39.83

0.02

5.33

5.33

7.18

7.18

7.47

0.29

7.18

8.00

Hg

Long position/
short position

R KR

Long position
HE

Long Position
HE

Long Position
HE

Long Position
HE

Long Position
HE

Long Position
HE

Long Position
HE

Long Position
HE

Long Position
HE

Long Position
HE

Long Position
HE

Long Position
HE

Long Position
HE
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Other Information

Hg#

Notes:

(@  The issued share capital of Fortune United Group Limited is equally
beneficially owned by Keysmart Enterprises Limited and Hunwick International
Limited which are in turn, respectively, wholly-owned by Ms. Li Kei Ling and
Mr. Hung Yung Lai, Executive Directors of the Company.

(b) Mdm. lu Pun is the wife of Mr. Hung Yung Lai and is deemed to be interested
in the shares of the Company held by Mr. Hung Yung Lai.

(c)  The issued share capital of Time Lead Investments Limited is beneficially
owned by Mr. Li Tung Ming.

(d)  The issued share capital of Toyo International Investment Limited is equally
beneficially owned by Mr. Leung Hong Man, the Non-executive Director of
the Company, and his father Mr. Leung Yiu Sing.

(e) Mdm. Lo Mei Sai is the wife of Mr. Leung Hong Man and is deemed to be
interested in the shares of the Company held by Mr. Leung Hong Man.

) 4,328,000 shares of the Company are held by Dragon Asia Industrial
(Holdings) Limited, a company incorporated in Hong Kong. Mr. Leung Yiu
Sing and Mdm. Chu Shuet Fong, his wife, are each beneficially interested in
50% of the issued share capital of Dragon Asia Industrial (Holdings) Limited.

(@@  Mdm. Chu Shuet Fong is the wife of Mr. Leung Yiu Sing and is deemed to be
interested in the shares of the Company held by Mr. Leung Yiu Sing.

(h)  According to the corporate substantial shareholder notice of FMR LLC filed
for the relevant event dated 30 September 2021 as shown on the website of
the Stock Exchange, the relevant interests of FMR LLC were held by FMR
LLC's subsidiaries and the percentage of the Company’s issued share capital
was based on 1,497,149,000 shares, the number of shares in issue as on 30
September 2021.

Save as disclosed above, as at 30 June 2023, no person, other than the
Directors and Chief Executive Officer of the Company, whose interests are
set out in the section “Directors’ and Chief Executive Officer’s interests and
short positions in shares and underlying shares” above, had registered an
interest or short position in the shares or underlying shares of the Company

that was required to be recorded pursuant to Section 336 of the SFO.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

For the six months ended 30 June 2023, neither the Company, nor any of
its subsidiaries purchased, redeemed or sold any of the Company’s listed

securities.
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GGE

(@  Fortune United Group Limited#) 2 2 17 & 7
Keysmart Enterprises Limited & Hunwick International
Limited F ¥ E i # A ° Keysmart Enterprises Limited
X Hunwick International Limited % Bl B3 2~ A B 9077
EETHR AT RIS LERERA -

b KL AREEBELENER  BBRARRERREL
EREOARABRM P A ER -

(©)  Time Lead Investments Limited 89 & 3 77 I AR R 2= 5
REEERES -

@ FEEFREERABNSEHITRAS HIBA AT
FRTEEREREERBIRBRBREETFHE
mEA

© BEBLZTARRRIAENERE WHEARZEER
TERFEMARR BRGNP HES S -

() 4,328,000 R AR RN B — MR EB MK LA
RIREEXEERRARMES  RREEESEAR

AR E AR FTRAHRBREE RERBREY
% BB 50% s o

@ REFETARBRELNER - R AR RER
S AR 2 RUR D P P RS -

(h HUOBIFAEBERT BREFMRLLCEER AT
ZFNA=TAREEFEFEOAREZRER
- FMR LLCHI BRI 25 T B FMR LLC OB B A 7)
BERRRBE-_ZS-_—FNA=+HERTTKRG
1,497,149,000% 5t B AR BB EITRANE L ©

BENEBEEIN RZTZ=FXA=1+AH LEH
AL (RRREERAHRI  BRAKRSHERE
R EXTER BRI RABERN LS MRE
— ) B R AR R KRR () T A H R ek
wE (BREREFMAEEPIE B IR TIAERL)

BE-T-=HAAS+HALABA  ARARH
ERMBATNEBE R SEMAATE
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COMPLIANCE WITH CORPORATE GOVERNANCE CODE

To the best knowledge, information and belief of the Directors, the
Company has complied with the code provisions of the Corporate
Governance Code (the “CG Code”) as set out in Appendix 14 of the Rules
Governing the Listing of Securities on the Stock Exchange of Hong Kong
Ltd. (the “Listing Rules”) during the six months period ended 30 June
2023.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) set out in Appendix 10 of
the Listing Rules as the Company’s code of conduct for dealings in
securities of the Company by the Directors. Based on specific enquiry of
all Directors, the Directors have complied with the required standard set
out in the Model Code, throughout the six months period ended 30 June
2023.

UPDATE ON DIRECTOR’S INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the change in information
of the Director since the date of the Company’s 2022 Annual Report is set

out below:

Mr. EDE, Ronald Hao Xi resigned as an independent non-executive
director of Mindray Medical International Ltd. (a company listed on
Shenzhen Stock Exchange) on 18 May 2023.

Other Information

Hg
WL REATH

REERM  AEEMKEME BE-_FT-=FA
=THRIEXNEAREAR > KRR -—BETEEHRAE
RGMARRAEZ LR L8R8 ) B &
THHEREARTR(EETAID A2 TRIEX
HE -

F=1U4
ko

HR 5 HNRESTA

SHig

ARBEHEMEN EHRAME T EMERITAE
FETESFRINRETR(BRETRDIERES
BEEARARESFNTRATA - REEARRESE
HOBEEAR BE_T-_=FA=THILRX
EAME  EF—EETHRETRIARTENER -

ESERNEH
RIE EWARBNFE1B51B1)E - AR EFTER AR

NE) 2022 FEHR A AR ESHEF| AT ¢

EDE, Ronald Hao Xit A2 - ZE-=FHA+/\H
BB BREBEERERAR (—HRRIEFZ ST
AR IBLIEAITES -
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Other Information

AUDIT COMMITTEE

The Company has an Audit Committee which was established in
compliance with Rule 3.21 of the Listing Rules to oversee the Group’s
financial reporting system, risk management and internal control systems.
As at the date of this report, the Audit Committee’s chairman is Mr. Lo
Tung Sing Tony, Mr. Ede, Ronald Hao Xi and Ms. Lam Ming Yee Joan are
the committee’s members, all of them are independent non-executive

directors of the Company.

The unaudited interim condensed consolidated financial statements of the
Company for the six months ended 30 June 2023 have been reviewed by
the Audit Committee before making recommendation to the Board for

approval.
INTERIM DIVIDEND

The Board resolved to declare an interim dividend of HK$0.015 per share
for the year ending 31 December 2023, approximately amounting to a total
sum of HK$22,497,000 (equivalent to approximately RMB20,986,000).

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from Thursday, 21
September 2023 to Friday, 22 September 2023 (both days inclusive), for
the purpose of ascertaining entitlement to the Company’s interim dividend,

during which period no transfer of shares will be registered.

The record date for the purpose of determining shareholders’ entitlement
to the interim dividend is Friday, 22 September 2023. In order to qualify for
the interim dividend, all properly completed transfer forms accompanied by
the relevant share certificates must be lodged with the Company’s Hong
Kong branch share registrar and transfer office, Tricor Abacus Limited, at
17/F, Far East Finance Centre, 16 Harcourt Road, Hong Kong not later
than 4:30 p.m. on Wednesday, 20 September 2023. Dividend warrants will
be dispatched to shareholders on or about Thursday, 5 October 2023.
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EREES

ANAREREMBRAEI2NERIEZEZEENE
EREEVERRHE - RREERABELE R
NARERH BERZESXTRALRAELEE
EDE, Ronald Hao Xist £ R MMBAE L T RZE &K
BEHRAARZBIIFRITES ©
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APPRECIATION

Meanwhile, | would like to take this opportunity to express my appreciation
for the support to the Group from the Company’s shareholders, directors
and the Group’s business partners, management personnel and all staff
during the period.

By Order of the Board
Li Kei Ling

Chairman

Hong Kong, 25 August 2023

%!’

e RABARRABRR  EERAREMEE
BalEBH ERAEBMEIERABEEAEERN
XFRERLHE -

b

EESET
FE
ZH®

=

FEE —E-=FN\AZ-+HAE

INTERIM REPORT 2023 —Z—=4h s 27



Condensed Consolidated Statement of Profit or Loss

s ERERER

REVENUE

Cost of sales

Gross profit

Other income and gains

Selling and distribution expenses
Administrative expenses
Research and development costs
Other expenses

Finance costs

Share of losses of an associate

PROFIT BEFORE TAX
Income tax expense

PROFIT FOR THE PERIOD

Attributable to:
Owners of the parent
Non-controlling interests

EARNINGS PER SHARE

ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE PARENT

— basic, for profit for the period

— diluted, for profit for the period

['ON

SHERA

E7

H U A N s
HERDHEMN
1THRE R

5 R PR A

Hip &

BB
RBiE—HEBE AR ZER

BRBE AT 38 A

FTig®t

AR

AT &I

BRBERA
FEIE R S

BAREBERERFAEA
Pt S IREAF

— EAX - DAHRENE

— B8 - UAHRDEANGFE

The notes from pages 38 to 68 form an integral part of these interim

condensed consolidated financial statements.
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For the six months ended 30 June
BEXA=1tHILAEA

2023 2022
—EB-= —EF -

(Unaudited) (Unaudited)

(REEX) (REEER)

Notes RMB’000 RMB’000
B aE AR® TR ARET T
3 649,920 623,478
(288,071) (231,200)

361,849 392,278

3 162,927 25,467
(68,999) (78,931)
(59,180) (54,195)
(30,761) (29,960)
(17,994) (8,350)
4 (333) (225)
(20,298) (20,493)

5 327,211 225,591
6 (73,041) (563,765)
254,170 171,826

255,941 171,661

(1,771) 165

254,170 171,826

8

RMBO0.1707 RMBO0.11456
RMBO0.1702 RMBO0.11429

£ 3IBEGS AN BRI FHALRA P HMBEEER

HIRRED ©



Condensed Consolidated Statement of Comprehensive Income

PROFIT FOR THE PERIOD

Other comprehensive loss that may be
reclassified to profit or loss in subsequent
periods:

Exchange differences on translation of

foreign operations

Other comprehensive income that will not
be reclassified to profit or loss in subsequent
periods:
Exchange differences on translation

of the Company’s financial statements

OTHER COMPREHENSIVE INCOME
FOR THE PERIOD, NET OF TAX

TOTAL COMPREHENSIVE INCOME
FOR THE PERIOD, NET OF TAX

Attributable to:
Owners of the parent
Non-controlling interests

The notes from pages 38 to 68 form an integral part of these interim

condensed consolidated financial statements.

REA R R

SRS R E I ER

For the six months ended 30 June
BZEAA=t+HIEAEA

AR RES BEBaRAEMD

EHEEE

BEBINEHMELE BN Z5

A HIRB MR ED BEBERD
2R

BERRRZMBHRARMELEZER

8

FEEBRB R HE 2 H WS A

REBBRBL R 2 WS AR

AT &R
ISYNSIE7 2SN
FRIE Rt an

2023 2022
—E-= —E-—F
(Unaudited) (Unaudited)
(REER) (REEER)
RMB’000 RMB’000
AR® TR AREET T
254,170 171,826
(7,575) (3,913)
HA

14,172 9,273
6,597 5,360
260,767 177,186

262,538 177,021
1,771) 165
260,767 177,186

£ 3IBEGS AN BRI FHALRA P HMBEEER

HIRRED ©
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Condensed Consolidated Statement of Financial Position

RS MR R R

NON-CURRENT ASSETS
Property, plant and equipment
Right-of-use assets
Construction in progress
Goodwill

Other intangible assets
Investment in an associate
Loan to an associate
Long-term prepayments
Deferred tax assets

Total non-current assets

CURRENT ASSETS

Inventories

Trade and notes receivables

Prepayments, other receivables and
other assets

Financial assets at fair value through
profit or loss

Cash and bank balances

Assets held for sale

Total current assets

CURRENT LIABILITIES
Trade and notes payables
Other payables and accruals
Derivative financial instruments

Interest-bearing bank and other borrowings

Lease liabilities
Income tax payable
Other liabilities, current

Total current liabilities

NET CURRENT ASSETS

TOTAL ASSETS LESS
CURRENT LIABILITIES

FRBEE

L E N
FEREEE

EETRE

GES

HitvmpEAE
R—EEE AR 2 RE
BERT—EHena)
R EATE X
EETRIBAE

FFREEEHRE

hBEE

Ea

EWE 5 M RIEFIA

FBNR - BfEUGRAREEE

UNAREFEREZEHFT ABRL
MBEE
B e MRTTER

e
EE
il
it

=it
&
piis
e
NS
CRb
o

RBRE

(AN IES: T8
Hib e R R IBIRE B
TRITETA
AHRRITEEMER
HERE

eI PTISHE
HibBIE - R

ViER=!

.

BRG]

FREBEE

BEBBRASAMR
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30 June 31 December
2023 2022

—E_-= —=EF-—
ANB=+H +ZA=+—H
(Unaudited) (Audited)
(REERZ) (BE%)
Notes RMB’000 RMB’000
P5E ARETT AREFIT
9 640,024 696,122
103,400 109,603
463,732 495,144
241,158 241,158
295,208 295,027
5,047 25,345
120,143 51,825
12 7,564 7,564
20,415 6,860
1,896,691 1,928,648
10 221,637 241,746
11 397,755 402,850
12 106,049 103,782
191,497 181,357
13 741,149 811,682
1,658,087 1,741,417
2,578 2,578
1,660,665 1,743,995
14 164,207 224,073
391,878 516,068
- 474
16 32,340 6,434
1,000 1,534
52,481 8,650
15 - 174,824
641,906 932,057
1,018,759 811,938
2,915,450 2,740,586




Condensed Consolidated Statement of Financial Position

R BR AR & B I AR R 2R

NON-CURRENT LIABILITIES
Government grants

Lease liabilities

Deferred tax liabilities

Total non-current liabilities

Net assets

EQUITY

Equity attributable to owners of
the parent

Issued capital

Reserves

Non-controlling interests

Total equity

The notes from pages 38 to 68 form an integral part of these interim

FRBEE
BT AR
HERE
EERIRRE
FRBE AR
FEE

RS
FARERAEEER

BEETBA
G

TR

RERAHE

condensed consolidated financial statements.

30 June 31 December
2023 2022
—E_-= —=F-—
AB=+H +ZA=+—H
(Unaudited) (Audited)
(REER) (BE%)
Notes RMB’000 RMB’000
P5E ARETT ARET T
305 300
113 444
101,027 89,975
101,445 90,719
2,814,005 2,649,867
17 80,433 80,389
2,727,432 2,561,567
2,807,865 2,641,956
6,140 7,911
2,814,005 2,649,867

£ 3IBEGS AN BRI FHALRA P HMBEEER
HIRRED ©
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Condensed Consolidated Statement of Changes in Equity

G EREEB R

For the six months ended 30 June 2023
BE-—ZE-_=FXA=1+HILKEAR

At1 January 2023

Profitfor the period

Other comprengnsive income
for the period:
Exchange dffferences

Total comprehensive income
for the period
Exercise of share options
Final 2022 dividend declared
Equity-settled share
option amangements

At 30 June 2023
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R-Z-=F-F-P
]
AEREMRENE :
Eiz8
rERRENGAE
fikEakE

BR-E-ERIRE
WREZMERER

RZZ-=ERA=TH

(Unaudited)
(RE8H
Attributable to owners of the parent
SAREEARLER
Share Capital Share Statutory  Exchange Total Non-
Issued  premium  redemption option  Contributed surplus  fluctuation Other  Retained  equityof  controlling Total
capital  account reserve reserve surplus reserve reserve reserve profits  theparent interests equity
BEfT E1Em R A iER®  EXRD i 827 FER
kx  RHEE Bl B B DEé il BE REEN  EEE  BREE  EneE
RMB'00  RMB'000  RMB'O0  RMB'000  RMB'00  RMB'000  RMB'00  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARETTL  ARETR ARMTR ARETR ARETR ARMTR ARETR ARETR ARETR ARBTR ARETR ARETR
80,389 2911 8,106 11,605 100,175 424,068 3916 (1,114 2011900 2,641,956 1911 2,649,867
- - - - - - - - 255,941 255,941 (7)) 254170
- - - - - - 6,597 - - 6,597 - 6,597
- - - - - - 6,597 - 265,94 262,538 7)) 260,767
4 896 - (147) - - - - - 93 - 93
- - - - - - - - (96,039) (96,039) - (96,039)
- - - (1,383) - - - - - (1,383) - (1,383)
80,433 3,807 8,106 10,075 100,175 424,068 10513 (1,114 2171802 2,807,865 6,140 2,814,005




Condensed Consolidated Statement of Changes in Equity

BEEESEY: 53 -d B

For the six months ended 30 June 2022

BE-E-—FXA=1+RHLXEA

At1 January 2022

Profit for the period

Other comprehensive income
for the period:
Exchange differences

Total comprehensive income
for the period

Exercise of share options

Final 2021 dividend declared

Lapse of share options

Equity-settled share option
arrangements

At30 June 2022

R-2--%-f-A
AR
AHEAL AN :

EizE
AHERERGEE
iR
ER-E--ERERE

R ERE
WRE mERER S

R-E-%#5A=1H

(Unaudited)
(RE2R)
Attributable to owners of the parent
BRRESAERER

Share Capital Share Statutory ~ Exchange Total equity Non-
Issued premium  redemption option  Contributed surplusfluctuation Retained ofthe  controling Total
capital account reserve reserve surplus reserve reserve profits parent interests equity

BEf ARER fEfiE EERS  EXRY S R
x ROEE G VY £ HE  REEN  ERRE  EalE  EREE
RMB'0O0O  RMB0CO  RMBOO0 ~ RMB000  RMB'000  RMB000  RMB'O00  RMB000  RMB0O0  RMB000  RMB'000
ARETT ARBTT ARBTR ARETR ARETR ARETT ARETT ARETT ARETR ARETR ARETR
80370 2,521 8,106 19,578 100,175 378,987 (4489) 1795466 2,380,714 17,147 2,397,861
- - - - - - - 171,661 171,661 165 171,826
= - - - - - 5,360 - 5,360 - 5,360
- - - - - - 530  17ieet 177,01 185 177,186
12 252 - ) - - - - 23 - 23
= = = = = - - (79,370) (79,370) - (79,370)
- - - (3,001) - - - 3,001 - - -
- - - (5,869) - - - - (5,865) - (5,869)
80,382 2,718 8,106 10,671 100,175 378,987 811 1890758 2472723 17312 2,490,035

The notes from pages 38 to 68 form an integral part of these interim

condensed consolidated financial statements.
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Condensed Consolidated Statement of Cash Flows

BRFRERERER

For the six months ended 30 June
BZEAA=t+HIEAEA

2023 2022
—E-= —E-—F
(Unaudited) (Unaudited)
(REEX) (REEER)
Notes RMB’000 RMB’000
Bt aE ARETR ARBT T
CASH FLOWS FROM RETHNRSHKE
OPERATING ACTIVITIES
Profit before tax B 75 BT V4 ) 327,211 225,591
Adjustments for: BB
Finance costs W% &R 4 333 225
Bank interest income HRITAEWA 3 (10,446) (9,017)
Loan interest income ERA 2 WA (1,804) (847)
Dividend income from financial assets at ”Aﬁ B2 B HEFH ABx
fair value through profit or loss ZEBEENRBMA 3 (25) (13)
Loss on disposal of items of LEWE - HEMLEER®
property, plant and equipment 518 5 5,630 434
Depreciation of property, plant VI -~ BB MR EITE
and equipment 5 31,751 22,446
Amortisation of intangible assets B A 29,061 16,748
Depreciation of right-of-use assets FREEERE 5 1,482 1,579
Loss on disposal of an associate HE—HEE AR ZEBK - 75
Fair value gain on financial assets at A AR ERE B EZ 8 A8
fair value through profit or loss, net B EENAAERE  FE 5 (3,484) (8,979
Equity-settled share option cost VARE#E S (S RO BB AR AE B B
reversal [o] % 5 (1,383) (5,865)
Share of losses of an associate FE(E—EEt SN R 2 EE 20,298 20,493
Write-down of inventories to net T EMUR = A &30 5E
realisable value 5 4,474 2,529
Government relocation compensation BT HrE mE 5 (142,882) =
260,216 270,399
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Condensed Consolidated Statement of Cash Flows

CASH FLOWS FROM OPERATING
ACTIVITIES (Cont’d)

Decrease in inventories

Decrease in trade and notes receivables

Decrease in prepayments

(Increase)/decrease in deposits and
other receivables

Decrease in trade and notes payables

Increase/(decrease) in other payables and
accruals

Decrease in other liabilities

Increase in government grants

Income tax paid

Net cash flows from operating activities

Notes

i =

RETHHRERE (F)

FERD
R 5 R EEFOERA D
B FOR L

Be RE MR FIE (),

N E 5 MR D

Hfth JE T F IR R FAIR B F3E N,
OR)

Hip B &R

B R N

ERFEH

REFHELNRE REFE

AR ERERER

For the six months ended 30 June
BZEAA=t+HIEAEA

2023 2022
—E-= —E-—F
(Unaudited) (Unaudited)
(REER) (REEER)
RMB’000 RMB’000
AR® TR AREET T
15,634 10,881
5,094 40,742
8,365 5,330
(5,410) 41,498
(59,867) (34,472)
148 (26,291)
- (134)
5 —
(31,715) (38,650)
192,470 269,303
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Condensed Consolidated Statement of Cash Flows

BRFRERERER

CASH FLOWS FROM
INVESTING ACTIVITIES
Bank interest received

Dividend income from financial assets at fair [

value through profit or loss
Proceeds from disposal of items of
property, plant and equipment
Proceeds from disposal of financial assets
at fair value through profit or loss
Purchases of items of property, plant and
equipment and construction in progress
Purchases of intangible assets
Payment of demolition costs
Loan to an associate
Redemption of wealth
management products
Proceeds from disposal of land use right
Proceeds from disposal of a subsidiary
Increase in time deposits with
maturity over three months
Purchases of financial assets at fair value
through profit or loss

Net cash flows used in investing activities

Notes
Pi5E
REZHNRERE
BUERTTH B
AARBEETE B EEF ABES Y
B 75 & EE R IR B 3
HEWE  HERREER R
FiS 5878

HENLAREFEBEEH AR
2 S A ER TS 38
BEVE  BERREBER RER
T2

BERLEE

SANENGE=9:¢
BERT—EEE AR

f& o) 22 B 22

& 40 5F A RE R PTIS RRIE

& — B A M ERIR
#NEIHE A BB =EA

2 TEHRTF K
BENAABENEBEEFHT AR
A E

BREESERNRSREFE
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For the six months ended 30 June
BZEAA=t+HIEAEA

2023 2022
—Eg-= —E-_F
(Unaudited) (Unaudited)
(REEX) (REEER)
RMB’000 RMB’000
AR® TR ARBT T
18,040 1,600

25 13

63,414 76
8,917 9,827
(167,897) (169,676)
(29,242) (14,671)
(4,828) -
(66,500) =
173,346 163,235

95 -

- 51,364

(10,000) (75,000)
(189,390) (215,881)
(204,020) (249,113)




Condensed Consolidated Statement of Cash Flows

AR ERERER

For the six months ended 30 June
BZEAA=t+HIEAEA

2023 2022
—E-= —E-_F
(Unaudited) (Unaudited)
(REEX) (REEER)
Notes RMB’000 RMB’000
B aE AR® TR ARBT T
CASH FLOWS FROM METHNRESRE
FINANCING ACTIVITIES
Repayment of bank loans BERITEXAZTRRE (6,434) (21,013)
Proceeds from exercise of share options  1T{ i AR M0 BT 1S 208 793 223
Payment for lease liabilities HEABERNHK (892) (523)
New bank loans HIRITER 16 32,340 24,292
Interest paid EAFE 4 (306) (182)
Dividends paid B E (96,039) (79,370)
Net cash flows used in financing activites R & EENFE AR & R=/F5E (70,538) (76,573)
Net decrease in cash and cash equivalents IH& K& IR& S B YR D FE5E (82,088) (56,383)
Cash and cash equivalents at 1 January R —A—BHRE LIRS ZEY 411,682 237,744
Effect of foreign exchange rate changes,  [EREiS) 2 2 - JH5E
net 1,555 5,215
Cash and cash equivalents at 30 June RANA=ZTENRERREEEY 331,149 186,576
ANALYSIS OF BALANCESOF CASH H&RESZEUEHRDIT
AND CASH EQUIVALENTS
Cash and bank balances Re RIRTTET 66,615 114,364
Short-term deposits G HASRIT IR 3K 264,534 72,212
331,149 186,576

The notes from pages 38 to 68 form an integral part of these interim %5 38 £ 68 B MM s A It ZRGRA4R & R B 15 3R 2k
condensed consolidated financial statements. B EB 1D

INTERIM REPORT 2023 —Z==4h % 37



Notes to the Interim Financial Information

B RS E R M RE

1.1

38 DAWNRAYS PHARMACEUTICAL (HOLDINGS) LIMITED ZEEs84%5 (1253 ) HRR A 7

CORPORATE INFORMATION AND BASIS OF
PREPARATION AND CHANGES IN ACCOUNTING
POLICIES

CORPORATE AND GROUP INFORMATION

Dawnrays Pharmaceutical (Holdings) Limited (the “Company”) was
incorporated as an exempted company with limited liability in the
Cayman Islands on 20 September 2002 under the Companies Law,
Cap. 22 (Law 3 of 1961, as consolidated and revised) of the Cayman
Islands. The registered office address of the Company is Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-1111,
Cayman Islands and the principal place of business is located at
Units 3001-02, 30/F, CNT Tower, 338 Hennessy Road, Wanchai,
Hong Kong.

The Company and its subsidiaries (collectively referred to as the
“Group”) underwent a reorganisation on 21 June 2008 to rationalise
the Group’s structure in preparation for the listing of the shares of
the Company on the Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”), pursuant to which the
Company became the holding company of the Group (the “Group

Reorganisation”).

The shares of the Company were listed on the Main Board of the
Stock Exchange on 11 July 2008.

The Group is principally engaged in the development, manufacture
and sale of non-patented pharmaceutical medicines including
intermediate pharmaceutical, bulk medicines and finished drugs. It
also invests in a joint venture to research and develop
biopharmaceutical products and technologies. In the opinion of the
Directors, Fortune United Group Limited, a company incorporated in
the British Virgin Islands, is the ultimate holding company of the
Company.

1.1

ATER - FREE . FHEENED
AT RAEEER

RinHz (ZER)BARAR([ARARNR=ZEE
ZFENAZTBERBERSESARNA(—R—
FE=ZH LEERENDE_T_ENH=
HEAMK L RERRERAR - RAFZ7E
fift 9% == B b UE /2 Cricket Square, Hutchins Drive,
P.O. Box 2681, Grand Cayman KY1-1111,
Cayman Islands * 1 3 2 & 2 b B 2 s ik Al &
B2 (T B 558 3385 4L /8 0, 301 3001~

02z °

BREEEEBLEEAR R RENER R (5HE
[AEEDNRBASHARRNBRNERA
BMAEXSMARAR (B ZRET - R
“EZR=FARA-t+—B ARRKBAEKR
SENMBARMEZERABR(EEEA]D -

ARARGRZBB=FLA+— BRB A
ER LT -

AEBEEREFRENNEYFAE  BERHE
& BEPHEHE REERKE  TRESE
AR EBEERER - EFRR - X
[ 4 R R B S A SZ A9 A B] Fortune United
Group Limited + ZZ4NA BRI ERAIEIRAF] ©



1.2

Notes to the Interim Financial Information

CORPORATE INFORMATION AND BASIS OF
PREPARATION AND CHANGES IN ACCOUNTING
POLICIES (Cont’d)

BASIS OF PREPARATION

These unaudited interim condensed consolidated financial
statements for the six months ended 30 June 2023 (collectively
defined as the “interim financial information”) have been prepared in
accordance with International Accounting Standard (“IAS”) 34 Interim
Financial Reporting and applicable disclosure requirements of the
Rules Governing the Listing of Securities on the Stock Exchange of
Hong Kong Limited. They have been prepared under the historical
cost convention, except for financial assets and liabilities at fair value

through profit or loss which have been measured at fair value.

The interim condensed consolidated financial statements are
presented in Renminbi (“RMB”) and all values are rounded to the
nearest thousand except when otherwise indicated. These interim
condensed consolidated financial statements have not been audited.
These interim condensed consolidated financial statements were
approved and authorized for issue by the Board on 25 August 2023.

The interim financial information does not include all the information
and disclosures required in the annual financial statements, and
should be read in conjunction with the Group’s audited consolidated
financial statements for the year ended 31 December 2022, which
have been prepared in accordance with International Financial
Reporting Standards (“IFRSs”) (which include all International
Financial Reporting Standards, International Accounting Standards
and Interpretations) as issued by the International Accounting
Standards Board (“IASB”).

1.2

AR R B R B RE

TR FREE . EHEENRD
()

ZEBE_T_=FA=THLEXREAHH
MR EZ ARG I R (8 [ 8
FEER]) DIRBEEE & ER ([BER G
A1) 345 [ EIM B wE ] KA ERNKE
RHARZMARRAFESF LHRADEER
RS - RARREFEREEBF AERZ

MBEERAEN  PHMEENTIIRE LK
ZNEE R

HRAZRA P BB BEHRRAARRIIR - B5E
ERSN ESEHNERAZREO T -
ZEHRAGEAP MY BHRRALER  Z5H
RAEATPHMBBRERENR_F_=FN\A
“thREE=EHERREET -

THMHEERRBRFREEARMRMEREE
MAAE AN RtEREESAEERE—"
T _F+ A=+ RINEERESUT
BE  ZEEAMBHRRCBREEKR S E]
BEe((HRSERIEES |) R R
BaREER (BRI ERELEL]) (BIEME
BB REER - BRE BRI RERE) M
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Notes to the Interim Financial Information

B RS E R M RE

1. CORPORATE INFORMATION AND BASIS OF
PREPARATION AND CHANGES IN ACCOUNTING

POLICIES (Cont’d)

1.3 CHANGES IN ACCOUNTING POLICIES

The accounting policies adopted in the preparation of the interim

condensed consolidated financial information are consistent with

those applied in the preparation of the Group’s annual consolidated

financial statements for the year ended 31 December 2022, except

for the adoption of the following new and revised standards effective

as of 1 January 2023 for the first time for the current period’s

financial information.

IFRS 17

Amendments to IFRS 17

Amendment to IFRS 17

Amendments to IAS 1 and IFRS
Practice Statement 2

Amendments to IAS 8

Amendments to IAS 12

Insurance Contracts

Insurance Contracts

Initial Application of IFRS 17
and IFRS 9 —
Comparative Information

Disclosure of
Accounting Policies

Definition of
Accounting Estimates
Deferred Tax related to Assets
and Liabilities arising from a
Single Transaction

The adoption of the above revised IFRSs has had no significant

financial effect on these financial statements.
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Notes to the Interim Financial Information

SEGMENT INFORMATION
For management purposes, the Group is organized into business
units based on their products and has two reportable segments as

follows:

(@ Manufacture and sale of finished drugs (including antibiotics
finished drugs and non-antibiotics finished drugs) (the “finished
drugs” segment)

(b)  Manufacture and sale of intermediates and bulk medicines (the

“intermediates and bulk medicines” segment)

Management monitors the operating results of these operating
segments for the purpose of making decisions about resources
allocation and performance assessment. Segment performance is
evaluated based on reportable segment profit, which is a measure of
adjusted profit before tax. The adjusted profit before tax is measured
consistently with the Group’s profit before tax except that interest
income, non-lease-related finance costs, government grants,
dividend income, fair value gains/losses from the Group’s financial
instruments, share of losses of an associate, as well as head office

and corporate expenses are excluded from such measurement.

Segment assets exclude deferred tax assets, cash and bank
balances, financial assets at fair value through profit or loss and other
unallocated head office and corporate assets as these assets are

managed on a group basis.

Intersegment sales and transfers are transacted with reference to the
selling prices used for sales made to third parties at the then

prevailing market prices.

AR R B R B RE

DHEE R
RAEBEER RNEBSEGELIRAEMSD
I B8 T 3 R AR AT R 5 5 $E AR RK -

(@) BLERHEKE(BERERMEELIFE
MAERERE) ([P EE] 55R)

(b) B3R 55 b RO EE R R 45 ([ b R 8
R 58)

EEEERKEDBIRERE  IUMFLER
BRDERRBAFEIRE - DERBETDHRIE
A 5 o 2RO ) (EL A3 48 58 BE BR B A M) RO 71
2) TUARTE o BB ANGE T T E BUAR
SENRTAENTE - A BWA - FFHEE
BRNMEER - BRFER - BEBA - KA
AEESRTANDABEYRS BB - BH—
EiE R R WEER U RERREETRER

TEERZTE

DHREETBREERAEE  REe RRITHF
K AAREHEREEHAABRIVBE
ENEMADRENREEEE  HHRZE
BENSERREETE -

DEMENHEREEDIRER2RMSERA
fERE =FHENEEET
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Notes to the Interim Financial Information

B RS E R M RE

2. SEGMENT INFORMATION (Cont’d)

The following is an analysis of the Group’s revenue and results by

operating segment for the period:

Six months ended

BE—Z=-—=5XA=1H

30 June 2023 (unaudited) IERE R (REER)
Segment Revenue: AEWA
Sales to external customers HHNEE
Intersegment sales DEEHEE
Segment Results DEEE
Reconciliation: HEE
Unallocated gains R R
Corporate and other ERAEMAKD R H
unallocated expenses
Finance costs (other than interest ~ B1 75 & F

on lease liabilities)

Profit before tax

Six months ended

CGFEEaEMR)

B 750 BT g A

BE—_T_—_F,XA=+H

30 June 2022 (unaudited) LE7RfE A CREE =)
Segment Revenue: DEBA :
Sales to external customers HIMEE
Intersegment sales DEMEEE
Segment Results PEEE
Reconciliation:
Unallocated gains R Az
Corporate and other EREMASE S H
unallocated expenses
Finance costs (other than interest 175 & F

on lease liabilities)

Profit before tax

(FREREME)

BRI AT A

2. DEEHGE)
NTAREERAHBNEE S BES 2 A
REBIMN

Intermediates  Elimination of
Finished and bulk intersegment
drugs medicines sales Total
e 5 85
R RIERE PEEEE By
RMB’000 RMB’000 RMB’000 RMB’000
ARBT ARBTR ARBTT ARBTT
540,313 109,607 - 649,920
- 42,619 (42,619) -
540,313 152,226 (42,619) 649,920
290,301 (12,269) - 278,032
158,150
(108,665)
(306)
327,211
Intermediates Elimination of
Finished and bulk intersegment
drugs medicines sales Total
HE e A
Pk &2 R DEHEHE Gt
RMB’000 RMB’000 RMB’000 RMB’000
ARETFT ARBFT ARBFT ARETFT
568,544 54,934 — 623,478
= 36,008 (36,008) =
568,544 90,942 (36,008) 623,478
300,545 (9,349) = 291,196
24,811
(90,234)
(182)
225,591
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SEGMENT INFORMATION (Cont’d) 2.
The following is an analysis of the Group’s assets by operating

segment:

As at 30 June 2023
(unaudited)

Segment Assets:
Reconciliation:
Assets held for sale
Corporate and other
unallocated assets

Total assets

As at 31 December 2022
(audited)

Segment Assets:
Reconciliation:
Assets held for sale
Corporate and other
unallocated assets

Total assets

Notes to the Interim Financial Information

AR R B R B RE

Finished
drugs
R-T=-=%FxA=+H
(REBEX) PREE
RMB’000
AR® TR
PEEE 908,319
P
FHECEE -
EREMRIEEE
REE
Finished
drugs
RZZEZZF+-_H=+—H
(FEE=Z) X %
RMB’000
ARBTT
PEEE 996,973
FHECEE =
hEREMRIEEE
BEE

THEEFR ()

AT RAREBEENEE D RS

Intermediates
and bulk
medicines
R
SREECE
RMB’000
ARBT T

1,192,678

2,578

Intermediates
and bulk
medicines

H RS

R R¥ BE
RMB’000
ARETT

1,222,758

2,578

Z A

Total
ey
RMB’000
AR® T

2,100,997

2,578

1,453,781

3,557,356

Total
“RER
RMB’000
ARET T
2,219,731

2,578

1,450,334

3,672,643
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Notes to the Interim Financial Information

A R R B R B RE

44 DAWNRAYS PHARMACEUTICAL (HOLDINGS) LIMITED BES8U% (J2A%) R A7)

3. REVENUE, OTHER INCOME AND GAINS 3. WA -~ Etl A R Uz
An analysis of the Group’s revenue, other income and gains is as REBWA - HAWA R/ T
follows:
For the six months ended 30 June
BEZA~A=1THIAK@EA
2023 2022
—E-=HF —E- %
(Unaudited) (Unaudited)
(REBER) (CRE&EEZ)
RMB’000 RMB’000
ARETF T ARETIT
Revenue KA
Revenue from contracts with customers KEARBEASDNZWA 649,920 623,478
REVENUE FROM CONTRACTS WITH CUSTOMERS REEFAHZBA
Disaggregated revenue information I A EH
For the six months ended 30 June 2023 BE-—Z-=FXA=1+HLANEA
Intermediates
Finished and bulk
drugs medicines Total
R
Segments WAl | R EE RRB e
RMB’000 RMB’000 RMB’000
ARET ARET AR®T T
Type of goods or services Em R ER
Sale of pharmaceutical goods Be i iHE 540,307 109,607 649,914
Rendering of pilot test services R R AR 6 - 6
Total revenue from contracts with KEREALZEIA
customers 540,313 109,607 649,920
Geographical markets HEH 5
Mainland China R B A B 537,134 103,883 641,017
Other countries HAb IR 3,179 5,724 8,903
Total revenue from contracts with KERBEALZ KA
customers 540,313 109,607 649,920
Timing of revenue recognition Ut A T8 52 B S
Goods transferred at a point in time R— AR EEEEEY 540,307 109,607 649,914
Services transferred over time A — ER B R AR 7S 6 - 6
Total revenue from contracts with KEREALZEIA
customers 540,313 109,607 649,920




Notes to the Interim Financial Information

A RS E R RE

REVENUE, OTHER INCOME AND GAINS (Cont’d)
REVENUE FROM CONTRACTS WITH CUSTOMERS (Cont’d)

Disaggregated revenue information (Cont’d)

For the six months ended 30 June 2022

Segments

Type of goods or services
Sale of pharmaceutical goods
Rendering of pilot test services

Total revenue from contracts with

customers

Geographical markets
Mainland China
Other countries

Total revenue from contracts with

customers

Timing of revenue recognition
Goods transferred at a point in time
Services transferred over time

Total revenue from contracts with

customers

9
3%:

7 R S AR A R A
BEEMHEE
1 (A B R S AR

KEEFEKZBEA
BT

SiE PN

Hi B
KEEFPAHZHEEA
LN

R—ERBHREEEY
R — BB R AR

KEEFAHZHBEA

WA - HA R Wz ()

REFFEHNZBA (H)
DIFMAER ()

HE—T—

ZFERA=THIEREA

Intermediates

Finished and bulk
drugs medicines Total

R &
P 2 JR ¥} B2 mE
RMB’000 RMB’000 RMB’000
ARETIT ARBTIT ARETIT
568,523 54,779 623,302
21 155 176
568,544 54,934 623,478
566,773 39,768 606,541
1,771 15,166 16,937
568,544 54,934 623,478
568,523 54,779 623,302
21 155 176
568,544 54,934 623,478

INTERIM REPORT 2023 —Z—=4hi:% 45



Notes to the Interim Financial Information

B RS E R M RE

3. REVENUE, OTHER INCOME AND GAINS (Cont’d)

WA - HA R Wz ()

For the six months ended 30 June
BE<A=1tHIEAEA

2023 2022
—EC-=F — =g
(Unaudited) (Unaudited)
(REBEZX) (REEEZ)
RMB’000 RMB’000
ARBTR ARET T
Other income Hibr A
Bank interest income SRITF BN 10,446 9,017
Dividend income from financial assets at fair LA A AR {EztE B HE 8t AlB25 2
value through profit or loss B EEMNREKA 25 13
Government grants BT B 2,887 10,917
Others Hih 3,094 1,358
16,452 21,305
Gains Wz
Government relocation compensation BUFHRE/E 142,882 -
Gain on sales of scrapped materials HEEmA Kk 109 183
Fair value gain on financial assets at fair value AR {EEE B HEBE AlB 2
through profit or loss, net PHEEMNALEK  F58E 3,484 3,979
162,927 25,467
4. FINANCE COSTS 4. BEEHR

For the six months ended 30 June
BEARAA=1THLAEA

2023 2022

—ZE=-= —E-F

(Unaudited) (Unaudited)

(REBEX) (REEER)

RMB’000 RMB’000

AR® TR ARETT

Interest on bank loans IRITERZFIE 61 -
Interest on discounted notes receivable FEUEZ=IEERIR 2 I B 245 182
Interest on lease liabilities HEBGEFE 27 43
333 225
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5

PROFIT BEFORE TAX

Notes to the Interim Financial Information

The Group’s profit before tax is arrived at after charging/(crediting):

Cost of sales”

Depreciation of property, plant and equipment
Depreciation of right-of-use assets**

Research and development costs:

Amortisation of intangible assets
Current year expenditure

Lease payments not included in the
measurement of lease liabilities

Employee benefit expense (including directors’
and chief executive officer’s remuneration):
Wages and salaries
Retirement benefits
Accommodation benefits
Other benefits
Equity-settled share option cost reversal

Foreign exchange differences, net***
Write-down of inventories to net realisable

KKK

value
Write-off of obsolete stocks™**
Bank interest income
Loss on disposal of items of property,
plant and equipment
Fair value gain on financial assets at fair value

through profit or loss, net

Government relocation compensation

HERA

WE - BB MRIBITE
ERREERE"

B 9E M FAE A

B EERH
AEEXH

TEEREERBEFECHESE

EERMAX (BREFK

RENE)
ITER¥=
RIREF
(e
HAibra A

LA P 8 A 60 8 Pl 4 2 S [ %

62 - R

T & MR 2 AT B3R 3HE

Wﬁﬁ;@ﬁ%ﬁg’****
RITHBHA

A RS E R RE

BRE A=A
AEBARBADREN & GEA) TH%

INIREETE

For the six months ended 30 June

BEAA=tTHIEAEA

HEWE - BEEREEFHEEN

B
UAR SR A RS
B R AL (E M
BT B

FPAREHZ
' FE

2023 2022
—E-=HF —E- %
(Unaudited) (Unaudited)
(REEX) (REEERZ)
RMB’000 RMB’000
ARBTR ARKETT
288,071 231,200
31,751 22,446
1,482 1,579
3,757 1,214
27,004 28,746
30,761 29,960
1,087 445
77,722 63,706
6,080 5,056
3,338 2,778
11,172 9,675
(1,383) (5,865)
96,929 75,350
6,205 3,346
4,474 2,529
1,332 1,399
(10,446) (9,017)
5,630 434
(3,484) (3,979)
(142,882) -
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Notes to the Interim Financial Information

B RS E R M RE

5. PROFIT BEFORE TAX (Cont’d) 5. BRFANEFR (&)
* The depreciation of RMB21,710,000 (2022: RMB15,025,000) for the * AERETEER AR#21,710,000c (==&
period is included in “Cost of sales”. ——4F: AR¥15,0250007C) Bt ATH#E
BRAS] o
- The depreciation of right-of-use assets for the period is included in ** AHENEREEENET ALRRAEER

“Administrative expenses” on the face of the condensed consolidated
statement of profit or loss.

B [TTERER] -

***  The amortisation of intangible assets amounted to RMB3,757,000 o NHEAREE A E#HE R AR 3,757,0007T

(2022: RMB1,214,000) for the period is included in “Research and
development costs” on the face of the consolidated statement of profit

(ZZT=—=—fF: AR¥1,214,0007T) Bt A&
ARBRA [HFERRFEEKRA] -

or loss.
*** These expenses for the period are included in “Other expenses” on the o REFR LS ERASRGEERRN [H
face of the condensed consolidated statement of profit or loss. MHMmER] -
6. INCOME TAX 6. Fii8%
For the six months ended 30 June
BZEASA=+THLAREA
2023 2022
—E-=F B F
(Unaudited) (Unaudited)
(REEZX) (REEERZ)
RMB’000 RMB’000
ARETFT AREFIT
Current income tax B HPTS T
Current income tax charge HEHIFTS R X H 75,699 39,801
Adjustments in respect of current income BRBEFEESHAEH AR
tax in previous years (155) 275
Deferred income tax RIET IR (2,503) 13,689
Total tax charge for the period NEBE R TE S H 4258 73,041 53,765

No provision for Hong Kong profits tax has been made as the Group
had no assessable profits arising in Hong Kong during the period.
Taxation for the subsidiaries in Mainland China is calculated on the
estimated assessable profits for the period at the rates of tax
prevailing in the locations in which the Group’s subsidiaries operate,
based on existing legislation, interpretations and practices in respect
thereof.
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Notes to the Interim Financial Information

DIVIDENDS

AR R B R B RE

For the six months ended 30 June

BEAA=+THLAEA

2023 2022
—E=-= —EF-—
(Unaudited) (Unaudited)
(RBEX) CREgEEZ)
RMB’000 RMB’000
ARETR AR®ET T
Dividend pertaining to the prior year declared #Z ;5 A=+ B 1E/<@ B =kH
in the six months ended 30 June EEERE
Final — HK$0.073 (2021: HK$0.065) per RS - FRERREE0.073 7T
ordinary share —==—% : B¥0.0657T) 96,039 79,370
Interim — HK$0.015* (2022: HK$0.015) per A EARL B : A E B AER 0.015 70"
ordinary share ZE =% : B¥0.0157T) 20,986 19,602

* On 25 August 2023, the Company declared an interim dividend for the
year ending 31 December 2023, at HK$0.015 per share, amounting to
a total sum of approximately HK$22,497,000 (approximately equivalent
to RMB20,986,000).

EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE PARENT

The calculation of basic earnings per share is based on the profit for
the period attributable to ordinary equity holders of the parent, and
the weighted average number of 1,499,210,000 shares (2022:
1,498,451,000 shares) in issue during the period.

The calculation of diluted earnings per share for the period is based
on the profit for the period attributable to ordinary equity holders of
the parent. The weighted average number of ordinary shares used in
the calculation is the number of ordinary shares in issue during the
period, as used in the basic earnings per share calculation, and the
weighted average number of ordinary shares assumed to have been
issued at no consideration on the deemed exercise or conversion of

all dilutive potential ordinary shares into ordinary shares.

* ARRRZEZ=FN\A+HAEREE=
o —F+ - A=+—ALFENTHERES
BEAE#E0.015TT + & FA9BHE 22,497,000 7T (4
HER AR 20,986,0007T) °

RAEBEREREEARGERER

7

BREABFZIZIAR L BRESITEAR
1 7 B F s A1 & AN HA fE B 3% 77 1,499,210,000
BzmEEEHIREB(ZTZ = = F:
1,498,451,000 %) 5T & -

RIEFFEAHMEERERABNDENT AR
BREESR A ARGARRER - BEtE
Z BB 2 EFARBREAREE %
TEBRRE - mERETEERERRT
AN ERTRERTT e ki A ESEE MM E @R
R K& E|ERITHE BB NEFIRE -
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Notes to the Interim Financial Information

A R R B R B RE

8. EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE PARENT (Cont’d)
The calculations of the basic and diluted earnings per share are as

follows:

(A) EARNINGS PER SHARE — BASIC

Profit attributable to ordinary equity holders of &F/A &
the parent (RMB’000)

in issue during the period used in the basic ~ ZRHARI B 21T @M%
eamnings per share calculation (000) Dok RS (FA%)

Earnings per share — basic (RMB)

(B) EARNINGS PER SHARE — DILUTED

EAGRAF (ARE)

FRAEERESFAEARGERER

(%)
ERREEERBNOAEENT
(=) EXZREFR

For the six months ended 30 June
BEXA=tHILAEA

TimlEms A ARG
A (AREFT)
Weighted average number of ordinary shares +E &I E A Z R PR

2023 2022
—E-=F B F
(Unaudited) (Unaudited)
(REEERX) (REEER)
255,941 171,661
1,499,210 1,498,451
0.1707 0.11456

(Z) BEREREF

For the six months ended 30 June
BZEA<A=1tHIEAEA

2023 2022
—E=-= —E-—F
(Unaudited) (Unaudited)
(REBEX) (REEER)
Profit attributable to ordinary equity holders of &2 &% i IR i 25 355 AFE(G
the parent (RMB’000) w (ARETIT) 255,941 171,661
Weighted average number of ordinary shares &+ & & I 2 & F| B8
in issue during the period used in the basic ~ ZNHARS B 2677 T 3@ A%
earnings per share calculation ('000) b RS (FR%) 1,499,210 1,498,451
Effect of dilution — weighted average number EEEs2 — @A
of ordinary shares: I ARE -
Share options ('000) AE AR (%) 4,262 3,474
Weighted average number of ordinary shares — #t# B £4E H AEE 2
adjusted for the effect of dilution (000) 38 I N 25 AR R (AR 1,503,472 1,501,925
Earnings per share — diluted (RMB) HERERAEN(ARE) 0.1702 0.11429
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10.

Notes to the Interim Financial Information

MOVEMENTS IN PROPERTY, PLANT AND EQUIPMENT
During the period, additions of property, plant and equipment
amounted to approximately RMB999,000 (2022: approximately
RMB1,615,000). During the period, items of plant and equipment
with net book value of approximately RMB93,183,000 (2022:
approximately RMB1,264,000) were disposed of. Of which, net book
value of approximately RMB92,378,000 were disposal of due to the
Relocation Project.

INVENTORIES

Raw materials R A4 #
Work in progress R m
Finished goods BURY R
Less: Provision B B

10.

AR R B R B RE

M- BERSE2E

NEAR - ABZWE - BERZBBRENBA
R#09900T (- E-—F: HEARK
1,615,0007T) ° RNEAR - & ZBE KR EE
BEREFENARK 3,183,000 (===
F o HEARE1,264,0007T) @ ERREKBIE
EEEMERSHBEEEREFENARE
92,378,000 7T °

3
30 June 31 December
2023 2022
—=E_-= =

AB=+H +ZA=+—H
(Unaudited) (Audited)
(REBERZ) (B&#EZ)
RMB’000 RMB’000
ARETT ARET T
103,823 115,199
45,331 73,116
82,422 59,436
231,576 247,751
(9,939) (6,005)
221,637 241,746

INTERIM REPORT 2023 —Z==4h#i% 51



Notes to the Interim Financial Information

B RS E R M RE

11. TRADE AND NOTES RECEIVABLES

An ageing analysis of the trade receivables and notes receivable as

at 30 June 2023, based on invoice date and net of loss allowance, is

as follows:

Trade receivables
Outstanding balances with ages:
Within 90 days
Between 91 and 180 days
Between 181 and 270 days
Between 271 and 360 days

Over one year

Notes receivable

Impairment

J& W 5 51 IA

AR B B0 B 1) R R -

90 H A
912180 H
1812270 H
2712360 H
—FE

A ES TR
M E

The Group’s trading terms with its customers are mainly on credit,

except for new customers, where payment in advance is normally

required. The credit period is generally three months for major

customers.
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11.

BWEZ kEERIA

REZZEHNNGREFEFE R2F
“=ZFARA=ZTHNRYE S REEFARE

DT :
30 June 31 December
2023 2022
—=E_-= =

AB=+H +ZA=+—H
(Unaudited) (Audited)
(REBER) (B&#EZ)
RMB’000 RMB’000
ARETT AREET T
165,727 192,724
24,280 10,247
4,101 3,708

79 2,779

2,140 2,266
196,327 211,724
204,324 194,022
(2,896) (2,896)
397,755 402,850

BIEP —RBBHGRIN  ARBERIZ(E
EHhABEEFPRS - MEERFEEH KA

=f@A -



Notes to the Interim Financial Information

AR R B R B RE

12. PREPAYMENTS, OTHER RECEIVABLES AND OTHER

12. AR HEWFHAERAEMEE

ASSETS

Current "B

Prepayments SN

Deposits and other receivables e & E Ath FE W RIE
Non-current IERE

Prepayment for purchase of buildings BEEFEMNK

None of the above assets is either past due or impaired. The financial
assets included in the above balances relate to receivables for which
there was no recent history of default.

The carrying amounts of the prepayments, other receivables and
other assets approximate to their fair values.

30 June 31 December
2023 2022
—E_-= =
AB=+H +ZA=+—H
(Unaudited) (Audited)
(REBERZ) (B&#EZ)
RMB’000 RMB’000
ARETT ARET T
6,621 14,985
99,428 88,797
106,049 103,782
7,564 7,564
7,564 7,564

BREEREBH R ERE - DAEHRER
Z TG E B BT BN R KR L R WGRIR B
7 e

BN EMERER R EE 2 REEE
SEHE A EEMRLT
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Notes to the Interim Financial Information

B RS E R M RE

As at 30 June 2023, the cash and bank balances and short-term
deposits of the Group denominated in RMB amounted to
RMB667,105,000 (as at 31 December 2022: RMB755,426,000) in
Mainland China. The RMB is not freely convertible into other
currencies. However, under Mainland China’s Foreign Exchange
Control Regulations and Administration of Settlement, Sale and
Payment of Foreign Exchange Regulations, the Group is permitted to
exchange RMB for other currencies through banks authorised to

conduct foreign exchange business.

Cash at banks (including the restricted bank deposits and time
deposits with maturity over three months) earns interest at floating
rates based on daily bank deposit rates. Short-term time deposits
are made for varying periods of between one day and three months
depending on the immediate cash requirements of the Group, and
earn interest at the respective short-term time deposit rates. The
bank balances are deposited with creditworthy banks with no recent
history of default. The carrying amounts of the cash and cash

equivalents approximate to their fair values.
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13. CASH AND BANK BALANCES 13. WERRITERX

30 June 31 December
2023 2022
—E-=F o F
ARA=tH +ZH=+—H
(Unaudited) (Audited)
(REEEX) (B&ER)
RMB’000 RMB’000
AR®T R ARETT
Cash and cash in banks IRE NIRITTER 66,615 246,387
Short-term deposits v EE 674,534 565,295
741,149 811,682

Less: Time deposit with maturity over o BHAE BB =8 A e E T
three months 410,000 400,000
Cash and cash equivalents REeRBEEEEY 331,149 411,682

RZZB=Z=FA=1H REERPHKRE
BEREAARENIRG RIRITETEEETR
#EAREB667,105,000 (R - —F+—
A=+—H : AR¥755,426,0007T) - AR
WARF A BB BRAREMER - A - RIEF
B K Bk SN 5 R AR I A5 BB © S 0B B IE B AR
ER  AEEEEE B TETTINE XS RIR
THIEARE IR ABEMER o

ROTER(BEIRGRTERLIBAES
=8 A M ERFR) WFEER ST HRITHER
HLF BN KRR - MHEME SRR AT — R
EZAARE  AFAEENRSFKME -
3 SARE FE B0 58 HAXE H3 17 SR R BR BRI B, © $RTT
BREFALHRETRER - EERIFNR
79 - ReNREFEVNEAEROIEAR
o



14. TRADE AND NOTES PAYABLES

Notes to the Interim Financial Information

AR R B R B RE

An ageing analysis of the trade payables and notes payable as at 30

June 2023 is as follows:

Outstanding balances with ages:
Within 90 days
Between 91 and 180 days
Between 181 and 270 days
Between 271 and 360 days
Over one year

ZAREE 7 1Y (5 R R ER
90HMA
91£E180H
18122708
27T1E360H
—FNE

The trade payables are non-interest-bearing and are normally settled

on 90-day terms. The carrying amounts of the trade and notes

payables approximate to their fair values.

BNEZREERIA

REE_=FA=1THENENESRENER

BFORRRERATIAT

30 June 31 December
2023 2022
—E-=F o F
ARA=tH +ZHAH=+—H
(Unaudited) (Audited)
(REEEX) (B&EZ)
RMB’000 RMB’000
AR®T R ARETT
114,320 169,248
47,547 54,128
934 571

717 83

689 43
164,207 224,073

JERE ZFRIBIDEFE R —RIZN+HRER
HgN - BENESRERFKAZERAERER

AERE °
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B RS E R M RE

15. OTHER LIABILITIES

Government relocation compensation BSFEBRHER

The government relocation compensation consisted of compensation
received in prior years under the relocation compensation agreement
entered into between the People’s Government of Wuzhong
Economic Development District, Suzhou City and Suzhou Dawnrays

Pharmaceutical Co., Ltd., a wholly-owned subsidiary of the Group.
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15. Htt&E

30 June 31 December
2023 2022
—E-=F o F
ARA=tH +TZHAH=+—H
(Unaudited) (Audited)
(REEEX) (B&EZ)
RMB’000 RMB’000
AR®T R ARETT
- 174,824

BB E R A RIEER N T R P EER %
[ A B IR R 7N 6 8] 228 F 7 A Ak M 3R 3 S 2
BERABRRTNITEBBEBRR T UARIFEL
B ER o



Notes to the Interim Financial Information

AR R B R B RE

16. INTEREST-BEARING BANK AND OTHER BORROWINGS 16. FTEMITREMEBE

Effective interest rate (%)

BEEFI=E (%)
Current S
Bank loan — secured BEARRITER 1.75%
Bank loan — secured BIRHHERITER 3.90%
Analysed into: S5
Bank loans repayable: RITERRENR
Within one year or on demand DR —F B IRENK

As at 30 June 20283, the Group had aggregate bank facilities of
approximately RMB1,075,000,000 (as at 31 December 2022:

RMB1,370,000,000).

(@)

The bank loan was arising from the discounted notes and was secured () % EIR
by the notes receivable accepted by the banks.

Maturity
FHA

2023
2024

30 June
2023

—E-=

ANA=1+H
(Unaudited)

(REEEX)

RMB’000

ARBTR

32,340

30 June 2023
—E-=
ANA=t+H

(Unaudited)
(REER)
RMB’000
AR®T

27,3400
5,000®

32,340

31 December
2022

— &
+=—A=+—H
(Audited)

(R EZ)
RMB’000
ARBT T

6,434

R-TB-_=FA=+H8 KEBKNRTEE
#aza ) N R#1,075,000,000C (R - = — 4

+=A=+—H : AR¥1,370,000,0007T) °

Pepe s

1TTEK

FEURIR(EHEAR -

REMBRE - LHRITEZH

The bank loan is secured by the corporate guarantee of the subsidiary (o) ZHERITEFHASEMMERRIERRIER -

of the Group.
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Notes to the Interim Financial Information

B RS E R M RE

17. SHARE CAPITAL 17. IR
30 June 31 December 30 June 31 December
2023 2022 2023 2022
—EC-=HE —E-F —E-=HE —E-F
RA=tR +=ZA=t+—H RA=+RA +=ZA=+—H
HK$’000 HK$’'000
BET T BT T
Ordinary shares of HK$0.05 each & FEI(EB%0.05 T2
Authorised: EERRA 20,000,000,000 20,000,000,000 1,000,000 1,000,000
Issued and fully paid: BEITRARKS :
At the beginning of the period/year FER¥T,/E1]] 1,498,789,000 1,498,337,000 74,939 74,918
Shares options exercised BATE R BB AR 1,004,000 452,000 50 22
At end of the period/year RERR IR 1,499,793,000 1,498,789,000 74,989 74,940
Equivalent to RMB’'000 FEARETT 80,433 80,389
18. SHARE OPTION SCHEME 18. HBMRFEGTE
The Company adopted a share option scheme which was approved ARRFRA—EAR—_T-—=FRAA-_+WAZ
by the shareholders at the annual general meeting on 24 May 2013 BRBFAEG LERRILEIR T —=FX
and was effective on 21 June 2013 (the “2013 Share Option AZ+—BERNBRETE (- —=BK
Scheme”) for the purpose of providing incentives and rewards to the AR - B EHAEEEEKIEL TR
eligible participants (including the Company’s Directors, Independent RERSEZ(BRARRMNES  BIUEH
Non-executive Directors, employees of the Group and other eligible TEF AKENEERRE_T—=BEE
participants as defined under the 2013 Share Option Scheme) who AEIFTAEMEME ERBEE) 1M KR
contribute to the success of the Group’s operations. B
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Notes to the Interim Financial Information

18. SHARE OPTION SCHEME (Cont’d)

At the annual general meeting of the Company held on 25 May 2023,
the shareholders of the Company approved the termination of the
2013 Share Option Scheme (otherwise the 2013 Share Option
Scheme would expire on 20 June 2023) and the adoption of a new
share option scheme (the “2023 Share Option Scheme”) for the
purpose to reward participants as defined under the 2023 Share
Option Scheme (including employee participants and service
providers) who the Board considers have contributed or will
contribute to the Group. The scheme mandate limit is the total
number of shares which may be issued in respect of all options and
share awards to be granted under the 2023 Share Option Scheme,
share award scheme (if any) and any other share option scheme of
the Company (if any), and shall not in aggregate exceed 10% of the
total number of shares in issue on the adoption date of 2023 Share
Option Scheme (i.e. 149,970,500 shares). The service provider
sublimit, being a sublimit under the scheme mandate limit, is the total
number of shares which may be issued in respect of all options and
share awards to be granted to the service providers under the 2023
Share Option Scheme, share award scheme (if any) and any other
share option scheme of the Company (if any), and shall not in
aggregate exceed 0.5% of the total number of shares in issue on the
adoption date of 2023 Share Option Scheme (i.e. 7,498,525 shares).

The 2023 Share Option Scheme will remain in force for 10 years
from adoption date until 24 May 2033. No further options of the
Company shall be offered or granted by the Company under the
2013 Share Option Scheme, but the options which had already been
granted and remain outstanding shall continue to be valid and
exercisable in accordance with their terms of issue.

No option was granted under the 2013 Share Option Scheme and
20283 Share Option Scheme) (collectively, the “Scheme”) during the
period.

The total number of options available for grant under the scheme
mandate of 2013 Share Option Scheme at the beginning of the
period and the date of the termination, i.e. 25 May 2023, was
101,236,800 and 107,196,800 respectively.

The total number of options available for grant under the scheme
mandate of the 2023 Share Option Scheme at the time of the
adoption of the 2023 Share Option Scheme, i.e. 25 May 2023 and
the end of the period was 149,970,500 and 149,970,500
respectively. The total number of options available for grant under
the service provider sublimit of the 2023 Share Option Scheme at
the time of the adoption of the 2023 Share Option Scheme and the
end of the period was 7,498,525 and 7,498,525 respectively.

18.

AR R B R B RE

R rERT 81 ()
AARBRER T -=FRAA-+HARTZ

BEREFRE LHERIE —F— = BRE 3
(BRI ZE—=BREAIBNR_Z_=FX

AZ+B38) REMNTERESE(=F
Z=ERERTED - EE£@§$E%%“N
S e ARANEEELERMN2EE (RBE=
=R EIPT A mm/ﬂﬁﬁ%ﬁa%ﬁ
%&%%hh%%ﬁ%&%i@%ﬂ%%ﬁ
MARE T = =R - R SEEEEI (W
B) RARAMEMEmBERES (A )BT
O RE AR A R AR 17 SR BN T BT RORR (R 4B B - Bz
FREFATEBAR T - EREAZEN
A B 317D 2Z 5 10%(EN1149,970,5000% ) °
RISREESEER (RETERE LR THS
BREE) AR A BLIRIE =T = = BT
2l - B S2ENET 8l (1A ) RAA RIE EAbfE
Meigst (0 ) MIRB IR HE R TR ERER
B RE M TRIRG 2 - BZ ER R
SHRAR-T - =BRESERAAEHITR
DHEEE0.5% (BN7,498,525 %) °

—T_—BRET A B R B R T FEARE
BEREZZT==FRA=THNA - KA AKH
BRE - —=EREAEEE SR B AR A
ERRE - HERE B RARITENBRESEE
B ROl AT R PR EL BT IR R T LATT{E

AHIRE - ERE T — =B RERT 8 M —
— =R & (R [ %518 ) Kb R E -

RN RN T — =B 81481
BAIZF=_=FAA-F+HR)RE=-F—
FE IR RERT B M0RT S B Al R h R IR A B

71l /101,236,800 % & 107,196,800 f

'*é."
=]

A
7]

RER_ZE_=FERETEEREIZE==
FRAZTHA) RRAHEGR  BE=-F
T EBERES A RN RN A ERER
5 5l /149,970,500 A& 5. 149,970,500 A% ° 7
BT =BREEE B KA HE S
KRBT - ZEREERBGIRMEES
18 PR A] 5 H B B8 AR 48 B9 Bl /% 7,498,525
% K. 7,498,525 % o
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B RS E R M RE

18. SHARE OPTION SCHEME (Cont’d)
Movements of Company’s share options under the Scheme during

the period were as follows:

Name or Category
of participant

Chief Executive
Officer
Mr. Wu Weixian

Other employees
In aggregate

Consultant®
Mr. Lam Kam Wah®

Other participant
In aggregate

Number of share options
At Granted  Exercised Lapsed At
SE%%E  1January duringthe  duringthe  during the 30 June
55 2023 period period period (d) 2023
S iy
ZBIZf FHH s il rHE -B-=%
-fA-H ER B BX¥M(d) RA=tH
&%
REEXE 6,000,000 - - - 6,000,000
6,000,000 - - - 6,000,000
2§
@it 7,200,000 - - (1,300,000 5,900,000
7,952,000 - - (1,700,000 6,252,000
12,140,000 - - (2,600,000 9,540,000
11,300,000 - (1,0040000 (2,240,000 8,056,000
3,000,000 - - - 3,000,000
5,000,000 - - - 5,000,000
46,592,000 - (1,004,000) (7,840,000) 37,748,000
BEfe
MEESES 400,000 - - - 400,000
360,000 - - - 360,000
360,000 - - - 360,000
480,000 - - - 480,000
1,600,000 - - - 1,600,000
Hhs5E
@it 1,000,000 - - - 1,000,000
1,000,000 - - - 1,000,000
55,192,000 - (1,0040000  (7,840,000) 46,348,000
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Date of grant
of share
options (a)
(dd/mm/yy)

REERE
A (a)
(B/R/%)

29/04/22

291117
09/01/19
28/08/19
26/08/20
31/08/21
29/04/22

201117
09/01/19
28/08/19
26/08/20

29/04/22

Exercise period of
share options
(dd/mm/yy)

BhE
A
(R/A/%)

20/04/23-28/04/28

29/11/18-28/11/23
09/01/20-08/01/25
28/08/20-27/08/25
26/08/21-25/08/26
31/03/22-30/03/27
20/04/23-28/04/28

29/11/18-28/11/23
09/01/20-08/01/25
28/08/20-27/08/25
26/08/21-25/08/26

29/04/23-28/04/28

Exercise
price of share
options (b)

felE
T (b)
HKS

it

1.134

2125
1.500
1.380
0.900
1.470
1134

2125
1.500
1.380
0.900

1.134

Closing price
of the
Company’s
shares
immediately
before

the date of
the grant (c)
SERY
BRER-X
KARRM
WA ER ()
HK$

B

1130

2.095
1.460
1.300
0.900
1.500
1130

2.095
1.460
1.300
0.900

1.130



Notes to the Interim Financial Information

18. SHARE OPTION SCHEME (Cont’d)

(@  The vesting period of the share options is from the date of the
grant until the commencement of the exercise period.

(b)  The exercise price of the share options is subject to adjustment
in the case of rights or bonus issues, or other similar changes
in the Company’s share capital.

(c) The price of the Company’s shares disclosed as immediately
before the grant of the share options is the Stock Exchange
closing price on the trading day immediately prior to the date
of grant of the options.

(d)  Options lapsed in accordance with the terms of the Scheme
due to resignation of employees or still not exercised on the
expiry date.

(e) Mr. Lam Kam Wah, is a retired former vice president of the
Company, who has subsequently become a consultant of the
Group, and the accumulated outstanding options which were
granted to him before his retirement exceeded 0.1% of the
shares in issue as at the date of this report.

The price of the Company’s shares disclosed immediately before the
exercise date of the share options is the weighted average of the
Stock Exchange closing prices immediately before the dates on
which the options were exercised over all of the exercise of options
within the disclosure line. The weighted average closing price of
Company’s shares immediately before the dates on which the
options were exercised by other employees was HK$1.33.

For the six months ended 30 June 2023, no share option was
cancelled. As at 30 June 2023, the Company had 46,348,000 share
options outstanding under the Scheme, which represented
approximately 3.09% of the Company’s weighted average number
shares in issue for the period. The exercise in full of the remaining
share options would, under the present capital structure of the
Company, result in the issue 46,348,000 additional ordinary shares
of the Company, additional share capital of HK$2,317,400 and share
premium of HK$60,350,500 (before share issue expenses).

A RS E R RE

BBt ()
() FEAAEM BRI AHETERR
SBLE -

b) HETHBRHBETARIARFRAH
WEAMBEEE) - AIBRENTEER
TLAGHEE o

(© RETEREN-RARENAQER
MEBSEZETREEE AT —EX
% B HB S TR (B o

(@ EREEEHERBINEIHBLARITRE
BB AR IR kAt B A AR R I T DAL

€ MBELRLERARBRIKNHAEIEE
HigRAAEBRER  BREEARTEZ
B (RERAATER TR BEE) Rat
HBNARE B EBITRME0.1% °

REEBRETE R BRI RENR QR RO E
RARRNNERREROAERBRETER
HART — B BB 52 BT A 0 W T B O A 35 8K
Hipfe BETERNBRENRERITERA—B
ARRIRGD 2 EFHRmESEE —T=A

=5 -

BE_Z_=FA=Z+RHLANEA A7
WA RERE - R _=F A=+
B - AR alREZETE M A 46,348,000 15 B8 Ak
REMATTHE - AVEERARR BN AR #1T
B&AD By DN 39 2R/ 3.09% ° IR IEAD RI3E B
ZERERE  BHTERTHERES SRR
N BEEHNETT 46,348,000 % L 8 B IA K2 BE A8
#& 2,317,400 7T §8 51 B& 725 A 49 7% #5 60,350,500
TR R E CRETIR D ETTHRZ) °

INTERIM REPORT 2023 —Z==4hi:% 61



Notes to the Interim Financial Information

A R R B R B RE

19. RESERVES
The amounts of the Group’s reserves and the movements therein for

the first six months in 2023 and 2022 are presented in the

condensed consolidated statement of changes in equity on page 32

to page 33 of the interim report.

U]

(I

(1)
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CONTRIBUTED SURPLUS

The contributed surplus of the Group represents the difference
between the then consolidated net assets of the subsidiaries
acquired pursuant to the Group Reorganisation, and the
nominal value of the Company’s shares issued in exchange
thereof.

STATUTORY SURPLUS RESERVE (THE “SSR”)

In accordance with the Company Law of the PRC and the
articles of association of the Mainland China subsidiaries, each
of the Mainland China subsidiaries is required to allocate 10%
of its profit after tax, as determined in accordance with the
PRC generally accepted accounting principles, to the SSR until
this reserve reaches 50% of the registered capital. Part of the
SSR may be converted to increase the paid-up capital,
provided that the remaining balance after the capitalisation is

not less than 25% of the registered capital.

EXCHANGE FLUCTUATION RESERVE

The exchange fluctuation reserve is used to record exchange
differences arising from the translation of the financial
statements of foreign subsidiaries.

JERRA]

19.

f#tE

R-ZB-_=FR_ZT - _FEXEABHENHK
SEFBSENEH BN PHRREFERAE

FEIBAMNERGREEEEEHENA
() BAZEER
AEBOMARSRIE R EEHET BN

)

(1)

BRAERNGEAEEFEEARAR
BREBEEMETHNARR KM EE
HUZEHE

EEEBAES
REBFERBZERTEMRBRRNA A

52 PENBARSEEARTELR
@ﬂﬁ%'%ﬁm&ﬁﬂmm Dz

EERBRATER  BEEATRBRAES
‘5%@JE§SEHH§$E’U50% o Bh IR E BER
NIED A E A HR IR AR A IR - 1fE
BREEMBBIITEREMEARD
25% °

BE 50K B k8
VE 3R B i e Y PR AE AL SR AR B S0 M Y /BB
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FINANCIAL INSTRUMENTS BY CATEGORY 20. ®EREPzEmMIA
FINANCIAL ASSETS s EE
30 June 2023 31 December 2022
ZZ-ZERAZTA ZRCIFTZAZT-A
(Unaudited) (Audited)
(REEH) (B%#%)
Financial Financial
Financial assets Financial assets
assets Financial at fair value assets Financial at fair value
at fair value assetsat  through other at fair value assetsat  through other
through profit amortised  comprehensive through profit amortised  comprehensive
or loss cost income Total orloss cost income Total
WAREE M@ﬁ iE
NRAEHE BHEHHA WAL EHE BEZHA
BESEHA REEHA  HH2EKE BHEEHA BEERA  EfRENE
BECUBEE TBZHBEE ZHBEE BE BRlUBERE HE/NKAE LEBEE ]
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AEETR ARETR ARETT ARETT ARBTT ARETT ARETT ARETT
Trade and notes receivables ERESREEE - 193,431 204,324 307,755 - 208,828 194,002 402,850
Financial assets included in STABR - REbGUER
prepayments, other receables and  EfyEE 2 BITEEE
other assets - 99,428 - 99,428 - 88,797 - 88,797
Financial assets at fairvalue through AR EH 8 BEZ & AR
profit or loss miZW%@E 191,497 - - 191,497 181,357 - - 181,357
Loan to an associate -6l - O\ - 120,143 - 120,143 - 51,825 - 51,825
Cash and bank balances Iﬁi RETER - 741,149 - 741,149 - 811,682 - 811,682
191,497 1,154,151 204,324 1,549,972 181,357 1,161,132 194,022 036,51
FINANCIAL LIABILITIES MKasE
30 June 31 December
2023 2022
—E-= ==
RAB=tH +ZH=+—H
(Unaudited) (Audited)
(REER) (BER)
Financial Financial
liabilities at liabilities at
amortised cost amortised cost
REBHENATE IREHEKARE
KA s M BaRE
RMB’000 RMB’000
AR® TR ARBT T
Trade and notes payables EE S M EBFUA 164,207 224,073
Derivative financial instruments SRIOTET A - 474
Financial liabilities included in other payables &+ A & {3008 K FBIR & /B ~ 01 75
and accruals aE 349,548 454,120
Interest-bearing bank and other borrowings 5t B4R4T R H & E 32,340 6,434
Lease liabilities HERE 1,113 1,978
547,208 687,079
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21. FAIR VALUE HIERARCHY OF FINANCIAL 21. ERMIAZARERES
INSTRUMENTS
The following tables illustrate the fair value measurement hierarchy of TRIPAEBEMTANAABTEER :
the Group’s financial instruments:
ASSETS MEASURED AT FAIR VALUE AS AT 30 JUNE 2023: REZBZ=FXA=+THRAAREFTENE
J= 3
Fair value measurement using
ERAUTREETAAENE
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
WIER TS BEATEE BEAFTTEE
MWEEE-R BAEE-R BAEEZR &&t
RMB’000 RMB’000 RMB’000 RMB’000

Financial assets at fair value through

AR% T AR%T R AR%TR AR®TR

UAREREREZE

profit or loss ATARRMEEE 10,991 180,506 - 191,497
Financial assets at fair value through ~ JAA R {EEE B E S
other comprehensive income FFAEMEZEKE - 204,324 - 204,324
10,991 384,830 - 395,821
ASSETS MEASURED AT FAIR VALUE AS AT 31 DECEMBER R-BE-_ZF+-A=+—HERAAREFEW
2022: BE:
Fair value measurement using
FERAUTREETARENE
Quoted prices Significant Significant
in active observable  unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
W& R T %5 BRABE BAIUHE
HREZE—R BWAEE-R BAEE=R At
RMB’000 RMB’000 RMB’000 RMB’000

Financial assets at fair value through
profit or loss

Financial assets at fair value through
other comprehensive income

ARETT ARETT ARETT ARETT

NRREREREE

STABRMBEE 10,500 170,857 = 181,357

UAREFEBEES
SPAH M2 EE = 194,022 = 194,022
10,500 364,879 = 375,379
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21. FAIR VALUE HIERARCHY OF FINANCIAL

INSTRUMENTS (Cont’d)

During the period ended 30 June 2023 and the year ended 31
December 2022, there were no transfers of fair value measurements
between Level 1 and Level 2 and no transfers into or out of Level 3.

The carrying amounts of cash and bank balances, trade and notes
receivables, amounts due from related parties, trade and notes
payables, financial assets included in prepayments, other receivables
and other assets, financial liabilities included in other payables and
accruals, interest-bearing bank and other borrowings, and lease

liabilities approximate to their fair values.

The fair values of financial assets at fair value through profit and loss
are based on future cash flows and expected yield rate.

22. COMMITMENTS
CAPITAL COMMITMENTS

Contracted, but not provided for:

Plant and machinery

23. RELATED PARTY TRANSACTIONS

EET4) - BERVERE -

TR B5 e 2R

Compensation of key management personnel of the Group:

Salaries, allowances and benefits in kind
Employee share option benefits
Pension scheme contributions

Total compensation paid to key
management personnel

e R NEYEN
B TRRERA
RIS FHEIHR

21. EMIAZ

BE_ZT_=%F,A

REBR (&)

=tTHIEHEREBE—F

——HF+-_A=+—BLFE F—HEFE—

RELEAREFTEES

=

R REITHR

K~ B UK
AEAMENE

 JEWE 5 R R
BB TSI - BN E 5 M EBHUR
BEREMEEZWHFEE &
AN ERERZMBAE  FHE

TMEEARBHE

17 B
SIS CEN)

ROTMEMEEAREEENFRNEELR

AERE -

AAREFFERESEH T ABRCVBEERN
NABERRKIRES REMIEA WS o

22. FKIE
B A
30 June 31 December
2023 2022
—EC=F —=F-—
ANB=+H +ZA=+—H
(Unaudited) (Audited)
(REER) (B&EZ)
RMB’000 RMB’000
AR¥ TR ARETIT
124,154 110,318
23. BHMARS
AEEFTZEEASHS -

For the six months ended 30 June
BEA~A=THIAEAR

2023 2022
—EC-=F — =z

(Unaudited) (Unaudited)

(REEX) (REEER)

RMB’000 RMB’000

AR®T R ARBT T

3,171 2,171

182 114

115 21

3,468 2,306
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24. FINANCIAL RISK MANAGEMENT OBJECTIVES AND 24. TRIEREEEERHR

66 DAWNRAYS PHARMACEUTICAL (HOLDINGS) LIMITED ZRES81%5 (2R3

POLICIES
The Group has various other financial assets and liabilities such as
trade receivables and trade payables, which arise directly from its

operations.

The main risks arising from the Group’s financial instruments are
foreign currency risk, credit risk, liquidity risk and interest rate risk.
The board of directors reviews and agrees policies for managing
each of these risks and they are summarised below.

FOREIGN CURRENCY RISK

The Group does not have significant investment outside of Mainland
China. However, the Group has transactional currency exposures.
These exposures arise from sales of the Group’s subsidiaries
denominated in currencies other than the Group’s subsidiaries’
functional currency. Approximately 1.4% of the Group’s sales for the
six months ended 30 June 2023 (2022: 2.7%) were denominated in
currencies other than the functional currency of the Mainland China
subsidiaries. Upon receipt of currencies other than the functional
currency, the Mainland China subsidiaries sell them to the banks at

suitable time in order to convert them into functional currency.

CREDIT RISK

Credit risk is the risk of loss due to the inability or unwillingness of a
counterparty to meet its contractual obligation. The Group has no
concentration of credit risk from third party debtors. The carrying
amounts of cash and bank balances, trade and notes receivables,
financial assets included in prepayments, other receivables and other
assets in the consolidated statement of financial position represent
the Group’s maximum exposure to credit risk in relation to its

financial assets.

All cash and bank balances were deposited in high-credit-quality
financial institutions without significant credit risk.

JERRA]

AEERBREESFTRANENE SHASTH

MEBEWHEEERAE  HIIREKEERE
A o
$§@%ﬂlﬁ%&&mixﬂ 2 7% SME [

CEERR  RBESERRFXRER o A
Tﬁi%@* 3 [F) = B B it A IA e e D IR
RZE -
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AEBENEHRHEEREAR - BRARKREKR AR

SEMFEAENBRARAENEEBIAINZ
ERETZHE BE_ZE_=F/A=+H
IERMEA - AEEL1.4% 2 SHE(Z B —5F -
2.7%) T3 A ZS £2 18] 1) mp B A ek Y /BB 28 RV B
BRI EHETHE - RKEITIREEEIAINZ
EH¥IR - NEBER BB A B 2@
FZEEBETRITUNLBRYREE -

Fﬁﬂl’ﬁ

EERBRERZHFEEXTRETEANE
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24. FINANCIAL RISK MANAGEMENT OBJECTIVES AND

POLICIES (Cont’d)

CREDIT RISK (Cont’d)

The Group has continued the policy to perform an assessment at 30
June 2023, of whether a financial instrument’s credit risk has
increased significantly since initial recognition, by considering to

group its other receivables into Stage 1 and Stage 2, as described

below:

Stage 1 — When other receivables are first recognized, the Group
records an allowance based on 12-month expected
credit losses (‘ECLS”)

Stage2 — When other receivables have shown a significant

increase in credit risk since origination, the Group
records an allowance for the lifetime ECLs

Management also regularly reviews the recoverability of these
receivables and follow up on the disputes or amounts overdue, if
any. Management is of the opinion that the risk of default by

counterparties is low.

The Group considers the probability of default upon initial recognition
of asset and whether there has been a significant increase in credit
risk on an ongoing basis throughout each reporting period. To
assess Whether there is a significant increase in credit risk, the Group
compares the risk of a default occurring on the asset as of the
reporting date with the risk of default as of the date of initial
recognition. It considers available reasonable and supportive

forward-looking information.

The Group applies the simplified approach to providing for expected
credit losses prescribed by IFRS 9, which permits the use of the
lifetime expected loss provision for all trade receivables. The
expected loss allowance provision for these balances was not
material during the period ended 30 June 2023.

As at 30 June 2023, the credit rating of other receivables was
performing. The Group assessed that the expected credit losses for
these receivables are not material under the 12-month expected loss
method. Thus no loss allowance provision was recognised during
the period ended 30 June 2023.

24.

Fp 5 B 7 & LB
TREREEEERER (E)
AR ()

AEBR-_ZE_=FRNA=+RHEEIZRIK
R ABBEEREMEWRFIAS B AR

REER2RIHEMIAZEERBES BT
PRTEREC ARG - FBEAOT ¢
BB — FHAMEWGRIBE VI HERE - &
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HIEEER]) ERRE

B2 — BHMBRUFERELRBELREE

RBRAEE N AEERFERE
HEEBRERRE
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WH B BN BRARIE (NG ) ETIRE - E
EERA  XZHFRONARERE -

AEBERVIGEREERZRENN AR -

REERBREGRSHREPRNIRFHEELEANRE
B RFHEEERBRA S KBIEMN - AKE

LB R R A HIR52 403 e B A A1 44 FE AR
HEHENRER  WEERFEERGIIEE
XFFHRTIEIEEHL o

AEBERABCTEEERMEREERIE
OMAMAEMNBIEERR  BRMBEREE
AIF SRR ERFERRAEEHEREE
GHBERE HE_T_=FRA=1THIH
f - ZEERNARBARESRLTERX -

RZFE-_=ZFX A=1H AEEHEMEK

REETEENE - AREIZ 128 AR ERX
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24.

25.

68 DAWNRAYS PHARMACEUTICAL (HOLDINGS) LIMITED ZRES81%5 (%A%

FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (Cont’d)

LIQUIDITY RISK

The Group monitors its risk to a shortage of funds using a recurring
liquidity planning tool. This tool considers the maturity of both its
financial instruments and financial assets (e.g., trade receivables) and

projected cash flows from operations.

INTEREST RATE RISK

The Group’s interest rate risk arises primarily from borrowings.
Borrowings subject to variable rates expose the Group to cash flow
interest rate risk. Borrowings subject to fixed rates economically

expose the Group to fair value interest rate risk.

This risk is managed by considering the portfolio of interest-bearing
assets and liabilities. The net desired position is then managed by
fixed rate borrowing or through the use of interest rate swaps, which
have the economic effect of converting floating rate borrowings into
fixed rate borrowings. The appropriate ratio of fixed/floating risk for
the Group is reviewed periodically. The level of fixed rate debt is
decided after taking into consideration the potential impact of higher
interest rates on profit, interest cover and cash flow cycles of the
Group’s business and investments. If the current low interest rate
environment is unlikely to persist due to inflationary concerns, the
Group will consider to lock in fixed rate borrowings to reduce the
impact of interest rate fluctuations.

CAPITAL MANAGEMENT

The primary objectives of the Group’s capital management are to
safeguard the Group’s ability to continue as a going concern and to
maintain healthy capital ratios in order to support its business and

maximise shareholders’ value.

The Group manages its capital structure and makes adjustments to
it in light of changes in economic conditions. To maintain or adjust
the capital structure, the Group may adjust the dividend payment to
shareholders, return capital to shareholders or issue new shares. No
changes were made in the objectives, policies or processes for
managing capital for the six months ended 30 June 2023.

APPROVAL OF THE INTERIM FINANCIAL REPORT

The interim report was approved and authorised for issue by the
board of directors on 25 August 2023.
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