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Corporate Profile

NEEH

BOARD OF DIRECTORS

Executive Directors

Mr. Meng Shuqji (Chairman)
Mr. Peng Cheng

Mr. Li Zhengquan

Mr. Yang Cheng

Independent Non-executive Directors
Mr. Xue Jun

Ms. Li Yiging

Mr. Lui Chi Ho

AUDIT COMMITTEE

Mr. Xue Jun (Chairman)
Ms. Li Yiging
Mr. Lui Chi Ho

REMUNERATION COMMITTEE

Ms. Li Yiging (Chairwoman)
Mr. Xue Jun

Mr. Lui Chi Ho

Mr. Meng Shugi

NOMINATION COMMITTEE
Mr. Meng Shuqi (Chairman)
Mr. Xue Jun

Ms. Li Yiging
Mr. Lui Chi Ho

JOINT COMPANY SECRETARIES

Mr. Li Zhengquan
Mr. Cheung Kai Cheong, Willie (CFPA, FCCA)

AUTHORIZED REPRESENTATIVES

Mr. Meng Shugi
Mr. Cheung Kai Cheong, Willie (CPA, FCCA)
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Elite Partners CPA Limited
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Tsim Sha Tsui

Kowloon, Hong Kong
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Han Kun Law Offices LLP
Rooms 3901-05, 39/F
Edinburgh Tower, The Landmark
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Hong Kong

COMPANY WEBSITE

www.7road.com

STOCK CODE

797

REGISTERED OFFICE IN THE CAYMAN
ISLANDS
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Suite #5-204, 23 Lime Tree Bay Avenue
P.O. Box 2547

Grand Cayman, KY1-1104

Cayman Islands

PRINCIPAL PLACE OF BUSINESS IN
THE PRC
No. 2-18-1902, Long Shan Road

Xin Wu District, Wuxi
Jiangsu Province, PRC
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Corporate Profile (continued)

NEIER ()

PRINCIPAL PLACE OF BUSINESS IN
HONG KONG

40th Floor, Dah Sing Financial Centre
No. 248 Queen’s Road East
Wanchai

Hong Kong

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Sertus Incorporations (Cayman) Limited
Sertus Chambers, Governors Square
Suite #5-204, 23 Lime Tree Bay Avenue
P.O. Box 2547, Grand Cayman
KY1-1104, Cayman Islands

HONG KONG SHARE REGISTRAR

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor

Hopewell Centre

183 Queen’s Road East

Wanchai

Hong Kong

PRINCIPAL BANKS

Hua Xia Bank
Wuxi New District branch

Bank of China
Shenzhen Yi Yuan Road branch
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Financial Performance Highlights

MERARE

For the six months ended 30 June
BEANA=1TRHILEAEA

2023 2022
—E-=F —E-=
(RMB’000) (RMB’000)

(AR®F ) (AR®ETT)

Revenue I 3=
Profit for the period B A 4 )
Profit for the period attributable AR & # A A
to owners of the Company & 15 BRI 0 7

443,652 204,481
130,446 240,302
130,512 240,401

For the six months ended 30 June 2023, the Company recorded a total revenue 1.
of approximately RMB443.7 million, representing an increase of approximately
117.0% as compared with the six months ended 30 June 2022.

For the six months ended 30 June 2023, the Company recorded a profit for the 2.
period attributable to owners of the Company of approximately RMB130.5 million,
representing a decrease of approximately 45.7% as compared with the six months
ended 30 June 2022.
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Management Discussion and Analysis
BEEENWE DA

OVERVIEW

6

Overview of the industries in which the Company
operates in

According to the “2023 Global Games Market Report” (2023
2 Bk B T 45 R 45) released by Newzoo in 2023, the global
gaming market size was estimated to be US$187.7 billion
in 2023, and the number of game players around the world
was close to 3.4 billion, with a year-on-year increase of 6.3%.
Among which, (i) mobile games still represented the most
important sector of the gaming industry, and the global mobile
gaming market size was estimated to be US$92.6 billion in
2023, accounting for 49% of the total revenue of the industry,
with a year-on-year increase of 0.8%; and (ii) the PC gaming
market size accounted for 18.5% of the total revenue of the
industry, reaching US$37.9 billion with a year-on-year increase
of 0.5%. According to the report, the gaming industry will
continue to develop steadily. It is estimated that the number of
players around the world will increase to nearly 3.8 billion by
2026, with the market size reaching US$2,124.7 billion.

According to the “Report on China’s Gaming Industry from
January to June 2023” (2023 1-6 8 /1 B %7 & &= ¥ R &)
published by the Game Publishing Committee (GPC) of
the China Audio-video and Digital Publishing Association,
China’s gaming market recorded an actual sales revenue of
RMB144.263 billion from January to June 2023, representing
a year-on-year decrease of 2.39% and a period-to-period
increase of 22.2%. The market recovered from the decline.
The main reason for the year-on-year decline in revenue is
that the willingness and ability of users to spend has not
recovered between January and April 2023. From May 2023
onwards, the large increase in market revenue has not offset
the previous decline. Based on this trend, it is expected that
a certain growth trend will also be maintained in the second
half of the year. From January to June 2023, the number of
China’s game players reached a record high of approximately
668 million. China’s mobile gaming market recorded an actual
sales revenue of RMB106.705 billion, representing a year-
on-year decrease of 3.41%. The client-based gaming market
recorded an actual sales revenue of RMB32.943 billion,
representing a year-on-year increase of 7.17%. The overseas
market for China’s proprietarily developed games recorded
an actual sales revenue of US$8.206 billion from January to
June 2023, representing a year-on-year decrease of 8.72%.
The United States of America, Japan and South Korea are
the main overseas markets for China’s domestic mobile
games, and the revenue from the strategy and the role-
playing categories in total accounted for more than 50% of
the revenue of China’s proprietarily developed mobile games
in overseas markets, while shooting games and leisure games
accounted for 8.79% and 8.44%, respectively.

7Road Holdings Limited &+ Ki&3E &G R A 7]
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Management Discussion and Analysis (Continued)

The concept of the metaverse has gained worldwide attention
and recognition since 2021, and global technology giants
have been gradually preparing to develop metaverse-related
industries to conduct related trials. At present, metaverse
concept games are still in the early stage of development
with the immature and unstable characteristics of emerging
industries and need further development, improvement and
maturity of the underlying technology and industry ecology.
According to the forecast of Askci Industry Research Institute
(FP 7 E 2T FT #18), the average growth rate of the global
metaverse may reach 50% in the next 10 years and it may
form a market size of several trillion US dollars after 10 years.
Looking ahead, technological breakthroughs and business
models that explore game-based application scenarios may
become the long-term strategies of some gaming companies
and the gaming industry is expected to usher in new
opportunities with competition and challenges.

According to data from iiMedia Research ( X & 5% # ), the
year-on-year growth rate of China’s cloud computing industry
is expected to reach 19.7% in 2023 and it is expected that the
scale of the cloud computing industry will exceed RMB300
billion in 2023. However, some enterprises are not yet fully
aware of the potential of cloud computing to help them
improve productivity and capture business value and have
concerns over the security of their data, while the market is
becoming increasingly competitive.

BB R ED T (F)

JCF B S 520214F i R & F
BEMEZEIT Z2RE2HRBEE
EEEMR TTFHMEBEEETH
MER - BRITFERSERER
RYEfERERMREER  BEFHEEET
B NIEBEMRE ﬁf—rf&
MRATEAERRRE— P EE -

A © 7FETF¢?§F¥§H%@%T§E’WE
Bl - 2IRTFHRE KR KI0F 15
18 2R A B 1= F50% ¢ 104F 12 7] L 2
KEBEETERNMIGHEE - E
ERR RRUNEBEBAERESK
KB Mp R el A — L
EREENREEE  EREET
FEEkE P A BA R B

¥ iiMedia Research (X 1% 7% 50) BUE
N m%ﬁ#lzﬁxﬁﬁﬁﬁ
A Lt 38 & E B 5 45 3ZE B19.7% - 18
52023 F E5tE ?%ﬁﬁﬂ%ﬁA
R ¥3,00018 7T ° ﬁ%“ﬁ%%ﬁ*
Eiﬂb\ﬂﬁkéljﬁﬂ-l— E%Eﬂﬁﬂﬂﬂ?
Iﬁi?ﬂ?ﬂﬁ%ﬁ%ﬁ@ﬁ@
MBS THEENZZEBEE
B HEBRE MESENEFHAB
B o

= F A HIFR 4 Interim Report 2023 7



Management Discussion and Analysis (continued)

BIRE S T ()

8

Business review — Overview of the Company’s principal
activities

In the first half of 2023, we focused on our core businesses,
strengthened our operations and actively explored the
sources of revenue for our businesses, resulting in better
revenue growth.

In the first half of 2023, the Group generated revenue from
online games of approximately RMB356.8 million, compared
with approximately RMB163.4 million for the same period
in 2022, representing a year-on-year increase of 118.4%.
Among which, revenue from mobile games and web games
accounted for 89.0% and 11.0%, respectively.

The revenue generated from the Group’s cloud business in
the first half of 2023 was approximately RMB79.4 million,
compared with approximately RMB39.4 million for the same
period in 2022, representing a year-on-year increase of
101.6%. We continued to focus on game development and
operation in response to the increasing competition in the
gaming industry, with role-playing games and large-scale
multiplayer online games as our main self-development
direction. Based on our existing user base, we endeavour
to explore and enhance the value of our users by combining
the interactive and social attributes of our games. We have
set our aim on overseas markets, to support the international
development of our business by virtue of our own advantages,
and have made certain achievements in areas such as the
globalization, independent development and distribution of IP
games.

7Road Holdings Limited &+ Ki&3E &G R A 7]
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Management Discussion and Analysis (continued)

At the end of 2022, the newly launched “DDTank Adventure”
(383 E K F %) performed well. The product revolved around
our core IPs and expanded its brand influence. Through a
carefully designed upgrade model, players’ stickiness and
willingness to pay were enhanced. At the same time, driven
by user data, refined operational activities were carried out
to maintain the long life cycle of the game and the level of
player activity. On the day of launch, the game outclassed
a number of leading games and ranked top 3 on the App
Store’s bestseller list, with the product’s turnover in the first
month exceeding RMB150 million. In the second quarter of
2023, our core IP product “DDTank Classics” (3 3& ¥ 18 & hR)
was released by our partner in Thailand. “DDTank Adventure”
(58 38 ¥ K § &) (Portuguese version) has entered into the
localization stage and is expected to be tested in the third
quarter of this year. In addition, in the second quarter of 2023,
“Wartune H5" (## g H5) was tested in North America and the
user data was promising. The overseas version is planned to
be released to the world in the fourth quarter of 2023.

At the end of 2022, ChatGPT set off a new wave of Al. AIGC,
referring to the use of Al technology to generate content,
bringing in new challenges and opportunities to the gaming
industry. Grasping the market trend and actively embracing
technological changes, the Group has used AIGC technology
in some stages of game development and distribution, used
Als to generate multi-modal content such as text, images and
audio, and created innovative content in multiple application
scenarios to enrich product content and improve R&D
efficiency.

Causal competitive games and massively multiplayer online
role-playing games (MMORPG) are the two important
development focuses of the Group and the Group will
continue to engage in market competition with various flexible
approaches and try to shift its advantageous resources
towards them. The Group will identify quality products by
means of investing in R&D companies, customizing products
and conducting resource collaboration, and continue
to innovate to further enrich the Group’s product lines,
subsequently attracting more players and increasing our
gaming business revenue.
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Management Discussion and Analysis (continued)

BIRE S T ()

OUTLOOK FOR THE SECOND HALF OF
2023

In the second half of 2023, the Group will continue to improve the
quality of games and strive to build high-quality gaming products.
We will adhere to the strategies of IP-based, high-quality, integrated
research and operation and global development, so as to bring
happiness and create value to users through technology and
creativity, and increase the Group’s revenue.

The Group plans to launch several games in the second half of 2023.
Among them, “DDTank Adventure” (38 58 = X § k&) (Portuguese
version) is planned to be officially launched after being tested in
the third quarter of 2023. “DDTank Adventure H5" (38 38 & K § &
H5) is expected to be tested at the end of the year, and “DDTank X"
(5 58 E X) is expected to be publicly tested in the first half of 2024.
Another classic IP “Wartune H5” (18 #H5) overseas edition is expected
to be released to the world in the fourth quarter of this year after
being tested in North America in the second quarter. In addition,
the Group’s preparations for the 2D arena is about to be unveiled. A
new IP mobile game that has a wide reputation and a huge audience
group is expected to be externally tested in the fourth quarter of the
second half of the year. The Group strives to provide fans with an
authentic IP gaming experience and present the classic world of the
IP. In addition, in the second half of 2023, the Group is negotiating to
introduce a client-based blockbuster game and a mobile hit game,
which are scheduled to be released in the future, while the Group
will continue to make efforts in a number of sub-sectors, such as
the layout of small games and shoot’em up games, to capture more
market opportunities.
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Management Discussion and Analysis (continued)

In terms of game IP licensing and investment, we will continue
to work on the R&D of high-quality IP, through IP licensing or
cooperation with other high-quality manufacturers, and actively seek
appropriate investment and cooperation opportunities. According
to the Group’s development strategy, the Group captures market
opportunities, selectively acquires and invests in IPs with potential or
excellent R&D and distribution companies in the industrial chain, or
selectively disposes of some projects with a view to achieve better
efficiency and effectiveness, as well as consolidate and enhance the
Group’s industry position.

In the second half of 2023, we will continue to expand and operate
the Group’s cloud business on the foundation of having established
good and stable business partnerships with key customers at the
early stage, while continuing to seek development opportunities
in the market related to cloud business services and actively seize
investment opportunities in the upstream and downstream industry
chains of our cloud business.

The Group will continue to improve our game portfolio, continue
to focus on our global layout, further enhance the Group’s game
development and operation capabilities and comprehensive revenue,
attract more outstanding talents to join the Group with a more
attractive talent policy and help the Group to reach a new level.
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Management Discussion and Analysis (continued)

BIRE S T ()

FINANCIAL REVIEW

Operational Information

During the first half of 2023, we continued to perform well in the R&D
of games and the operations of high-quality games to cope with
intensifying competition in the gaming industry and endeavored to
become a world-renowned game developer integrated with research,
operation and development capabilities. In the first half of 2023, the
Group’s online game revenue was mainly derived from several well-
known games, including our “DDTank” (58 58 &) series and “Wartune”
(%8 H ) series. We will continue to develop and operate high-quality
online games and leverage our years of experience in the gaming
industry to maintain our momentum in the innovation and launching
new games to attract more players.

We assess the operating performance with a set of key performance
indicators, which include MAUs, MPUs and ARPPU. Fluctuations in
our operating data are primarily a result of changes in the number
of players who play, download (in the case of mobile games) and
pay for virtual items and premium features in our games. Using
these operating data as our key performance indicators allows us to
monitor our ability to offer highly engaging online games and helps
us to increase the continuous popularity of our games, gain the
monetization of our player base and deal with the intense competition
in the online game industry so that we can implement better business
strategies.

For the six months ended 30 June 2023, our web games had (i) an
average MAUs of approximately 0.65 million; (i) an average MPUs of
approximately 34,000; and (i) an ARPPU of approximately RMB568,
representing a year-on-year increase of 2.9%, and our mobile games
had (i) an average MAUs of approximately 1.18 million; (i) an average
MPUs of approximately 99,600; and (i) an ARPPU of approximately
RMB811, representing a year-on-year increase of 336.0%.

During the first half of 2023, the Group provided algorithms, cloud
computing resources and professional software support services to
customers, gave priority to our major customer and actively captured
opportunities related to the upstream and downstream industry chain
of the cloud business.

12 7Road Holdings Limited &+ Ki&3E &G R A 7]

Bt %5 O B8

RITB-=FL¥F  BPIEEMIT BB
MELREBEEREEARYTERITEDS
BB mESE  WRZHERE —BLnE
BRANEGEAERBEEEN RFT_=F
E¥F - AEEPKREBRKEZEIEZRAR
BEEFINCGEREE) R R (18 ) 5 51 #
ek  RAKEERERES
BERBER TOERBMEBEBRITE
MZERER - FERIF - THT#E LB
PUEIEE ST

BMPMNA-—ERREXEREESAE
BRF BANERFRERNERFYF
B FREERE - REBERBE
ZHRED - THGLFRERMNS) X5
JEE #38 B R T ARTh B R0 2 B B IR B A
HEAHM - ERRSREBIBERBRE
BESRAENEERMREHEZAFPEENSH
MBERERE S - BRI RMOEBR
BREOREE  UxBFEREE Y
BRBEBITENBRES  KEmERMAT
BETRERBEHE -

HE-_Z-_=F"A=+AL~HEA %
MOBEEBN)FEYBAERBARYNA
65& A (i) FH &= AT E B F 4 A34,000
N RiB2HERBRPEHRENAEAR
¥E5687T A b 18 K 2.9% ¢ M 3 P9 HY F
HEEA)FHEEAERBEY ABI8E A
(i F¥H RN BRAF 4 B99,600A : K (i)
BERNERAPFHREHRARESIT
@) £k 1 £ 336.0% °

RIZF-=ZFE¥F AEEREPEMH
85 EFEERMEXOMAFRBL
BABIRMANKERS RAKEERLEES
EBLETHEXBAMKSE -



THE SIX MONTHS ENDED 30 JUNE

Management Discussion and Analysis (continued)

BIRE S AT ()

EZE=%HXA=*+H

2023 COMPARED TO THE SIXMONTHS Lt AREARBEZE—_ZE_-_
ENDED 30 JUNE 2022

NA=THLEREALLE

The following table sets forth the comparative statements of profit TXEHINEHEE T -_=FA=1+HIEN
or loss for the six months ended 30 June 2023 and the six months AN EZ T - —F A=+ HIE /N

ended 30 June 2022:

AL BRmARE

For the six months ended 30 June
BEZARA=1+HILEAEA
2023 2022
—E-= —_EFE-

(RMB’000) (RMB’000)
(AE¥ T (ANREEFT)

Revenue W = 443,652 204,481
Cost of revenue U 23 AR AR (121,174) (143,979)
Gross profit EF 322,478 60,502
Research and development MEFAX

expenses (97,977) (44,779)
Selling and marketing expenses  $H & Kk i5 i E R X (24,633) (12,113)
Administrative expenses TR X (35,024) 26,111)
Net reversal of impairment losses T8 Bi{E BB BRI T & 8 & E R

on financial assets under BEEERDEFE

expected credit loss model (8,447) (6,595)
Other income HAth g A 2,030 4,914
Other gains or losses, net HEb Wz ok BB 558 (12,833) 330,215
Operating profit geEREw 145,594 306,033
Finance income BB A 696 308
Finance costs B 75 B AR (12,955) (5,246)
Finance costs, net B 75 B AN BR (12,259) (4,938)
Share of results of associates DG E NREE (197) (1,431)
Profit before income tax BR FT 18 Bt A% R 133,138 299,664
Income tax expense FriS Rz (2,692) (59,362)
Profit for the period B F 130,446 240,302
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I\/Ianagement Discussion and Analysis (continued)

B 1 E & e Bl

REVENUE

DA (%)

i 2%

The following table sets forth the comparative breakdown of our T
revenue for the six months ended 30 June 2023 and 2022:

For the six months ended 30 June

REIBE

f__f'E&—?—— /\
A=+HIEREA L B H AR :

BEANA=THLAEA

2023 2022
—E=-= —F-—
(% of total (% of total
(RMB’000) revenue)  (RMB'000) revenue)
(AR® (46 W & (AR® (e &=
T HEE %) Ft) 1BEE%)
Types of goods or services EmdBRBEES
Online game revenue Ak B 356,808 80.5% 163,363 79.9%
— Self-development games - BMER
published by the Group REBEIT 280,370 63.2% 27,709 13.6%
published by other publishers Hin T8 74,686 16.8% 68,493 33.5%
— Licensed games — RER PR
published by the Group REBHEIT 1,752 0.5% 458 0.2%
published by other publishers H BT 81T - - 66,703 32.6%
Sales of game copyrights 15 R R A - - 75 0.0%
Sales of online game technology and & 48 4% i & 55 il &2
publishing solutions services BITHAR T RIRT 1,462 0.3% 94 0.0%
Intellectual property licensing M ERETT 5,958 1.3% 1,657 0.8%
Cloud computing and EHER
cloud related services E R R 79,424 17.9% 39,392 19.3%
Total Mt 443,652 100.0% 204,481 100.0%

For the six months ended 30 June 2023, the Group’s total revenue
was approximately RMB443.7 million, representing an increase of
approximately 117.0% as compared with the six months ended 30
June 2022. Such increase was mainly due to revenue growth in the
first half of 2023 from our new game “DDTank Adventure” (58 58 =
KX B B ), which was launched at the end of 2022. Meanwhile, the
revenue of our cloud business increased by 101.6% from last year.

For the six months ended 30 June 2023, revenue of the Group’s
game business was approximately RMB356.8 million, representing
an increase of approximately 118.4% as compared with the six
months ended 30 June 2022. This was mainly due to the increased
revenue generated from “DDTank Adventure” (5858 = KX § &) in the
first half of 2023.
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Management Discussion and Analysis (Continued)

For the six months ended 30 June 2023, revenue of the Group’s
cloud business was approximately RMB79.4 million (30 June 2022:
RMB39.4 million). Since commencing our cloud business in 2021,
the scale of our cloud business has been gradually expanding and
the revenue from our cloud business has been growing year by year.

COST OF REVENUE

Our cost of revenue mainly comprises employee salary and benefit
expenses incurred by our operations departments, cost of game
licensing, depreciation cost from our cloud business, lease expenses
and amortization of game IPs. The cost of revenue amounted to
approximately RMB121.2 million for the six months ended 30 June
2023, representing a decrease of approximately 15.8% as compared
to approximately RMB144.0 million for the six months ended 30 June
2022. Such decrease was mainly due to the decrease in the cost of
game licensing and the cost of amortization of game IPs.

GROSS PROFIT AND GROSS PROFIT
MARGIN

Our gross profit amounted to approximately RMB322.5 million for
the six months ended 30 June 2023, representing an increase of
approximately 433.0% as compared to approximately RMB60.5
million for the six months ended 30 June 2022. The increase was
mainly due to the increase in gross profit in the first half of 2023 as a
result of our new game “DDTank Adventure”, which was launched at
the end of 2022.

Our gross profit margin was approximately 72.7% for the six months
ended 30 June 2023. For the six months ended 30 June 2022, our
gross profit margin was approximately 29.6%. Such increase was
mainly due to the significant increase in revenue for the six months
ended 30 June 2023 as compared to the corresponding period in
2022 and the decrease in cost of revenue year-on-year.
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I\/Ianagement Discussion and Analysis (continued)

B2 E A AT (1)

EXPENSES

Research and Development Expenses

Our R&D expenses mainly comprise employee salary and benefit
expenses incurred by our R&D department and outsourcing
expenses. The R&D expenses amounted to approximately RMB98.0
million for the six months ended 30 June 2023, representing an
increase of approximately 118.8% as compared to approximately
RMB44.8 million for the six months ended 30 June 2022. Such
increase was mainly due to the increase of investment in R&D in the
first half of 2023, which resulted in the increase of employee salary
expenses and outsourcing expenses.

Administrative Expenses

Our administrative expenses mainly comprise employee salary and
benefit expenses, office expenses, property rent expenses,
professional consulting service fees and miscellaneous management
fees. The administrative expenses amounted to approximately
RMB35.0 million for the six months ended 30 June 2023,
representing an increase of approximately 34.1% as compared to
approximately RMB26.1 million for the six months ended 30 June
2022. Such increase was mainly due to the increase in rent expenses
of office property.

Selling and Marketing Expenses

Our selling and marketing expenses mainly comprise advertising
expenses incurred by our businesses. The selling and marketing
expenses amounted to approximately RMB24.6 million for the six
months ended 30 June 2023, representing an increase of
approximately 103.4% as compared to approximately RMB12.1
million for the six months ended 30 June 2022. Such increase was
mainly due to the increase in marketing expenses for game
publishing and operation as compared to the corresponding period
in 2022.

Income Tax

The income tax expenses decreased for the six months ended 30
June 2023 as compared to the corresponding period in 2022, which
was mainly due to decreased profit before tax from the Group’s
subsidiaries during the six months ended 30 June 2023. The
estimated income tax rates applicable to the Group’s entities
(excluding the entities that are currently tax exempted) for the six
months ended 30 June 2023 varied from 12.5% to 25% (2022:
12.5%—-25%).
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Management Discussion and Analysis (Continued)

PROFIT FOR THE PERIOD

For the six months ended 30 June 2023, our profit attributable to
owners of the Company amounted to approximately RMB130.5
million, representing a decrease of approximately 45.7% as
compared with the six months ended 30 June 2022. Such decrease
was mainly attributable to a one-time gain of approximately
RMB306.2 million resulting from the sale of a then associate of the
Company in the first half of 2022 and such gain being not recorded
for the first half of 2023. For details, please refer to the Company’s
announcement dated 3 April 2022, the Company’s circular dated 29
April 2022 and the Company’s announcement dated 14 June 2022,

LIQUIDITY AND FINANCIAL RESOURCES

The Group generally finances our operations with internally
generated cash flow and equity or debt financing activities for its
capital requirements. As at 30 June 2023, cash and cash equivalents
amounted to approximately RMB117.1 million (31 December 2022:
approximately RMB104.7 million), and restricted cash amounted to
approximately RMBO0.1 million (31 December 2022: approximately
RMBO0.1 million), which were denominated in Renminbi. During the six
months ended 30 June 2023, cash and cash equivalents increased
slightly.

INTEREST BEARING LOAN

We adopt a prudent treasury management policy to ensure that the
Group maintains a healthy financial position. As at 30 June 2023,
our total borrowings amounted to approximately RMB253.2 million
(81 December 2022: approximately RMB206.9 million), mainly due
to the acquisition of new loans in the first half of 2023. As at 30 June
2023, our borrowings were denominated in Renminbi. Details of the
Group’s borrowings, including maturities, currencies and interest
rates, are set out in note 25 to the interim condensed consolidated
financial information.

GEARING RATIO

As at 30 June 2023, the Group’s gearing ratio was approximately
23.2% (31 December 2022: approximately 28.2%), such decrease
was mainly due to the decrease in total liabilities. The gearing ratio is
calculated as total debt divided by total assets of the Group as at 30
June 2023.
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Management Discussion and Analysis (continued)

BIRE S T ()

CAPITAL EXPENDITURE

EXRREX

Six months ended 30 June
BEAA=Z1THLAEA

2023 2022 Change

—E-= T #E)

(RMB’000) (RMB’000) %

(AE®T ) (ANR®T 1)

Servers and other equipment AR 75 28 I H 4 :% 817 179,446 (99.5%)
Office furniture and leasehold  ## X & & &

improvements HEMERE 134 34 294.1%

Buildings BF 8,176 — —

Total it 9,127 179,480 (94.9%)

Our capital expenditure includes servers and other equipment, office
furniture and leasehold improvements and buildings. The total capital
expenditure for the six months ended 30 June 2023 and 2022 was
approximately RMB9.1 million and RMB179.5 million, respectively.
Such decrease was mainly due to the decrease in the purchases of
servers and other equipment for the cloud business during the first
half of 2023, as compared to the first half of 2022.

FOREIGN EXCHANGE RISK

The Group operates in the overseas markets through overseas
publishers and is exposed to foreign exchange risk arising from
various currency exposures, primarily with respect to the US dollars.
Foreign exchange risk arises primarily from recognised assets and
liabilities when foreign currency is or will be received from overseas
counterparties. For the six months ended 30 June 2023, the Group
did not have policies to hedge any foreign currency fluctuations.

CHARGE ON ASSETS

As at 30 June 2023, we pledged our property, plant and equipment
and right-of-use assets as securities for borrowings. For further
details, please refer to note 25 to the interim condensed consolidated
financial information.

Save as disclosed above, as at 30 June 2023, there was no other
material charge on the Group’s assets.
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Management Discussion and Analysis (Continued)

CONTINGENT LIABILITIES AND
GUARANTEES

As of 30 June 2023, save as disclosed in note 31 of the financial
statements and the section headed “Material Legal Proceedings”
below, we did not have any other unrecorded significant contingent
liabilities, guarantees or any material litigation against us.

FUTURE PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

Save as disclosed in this interim report, we did not have other future
plans for material investments or capital assets as of the date of this
interim report.

SIGNIFICANT INVESTMENTS HELD

As at 30 June 2023, (i) the fair value of the investment in Shanghai
Silicon was approximately RMB384.4 million; (ii) an unrealised
fair value gain on the Group’s investment in Shanghai Silicon of
approximately RMB4.4 million was accumulatively recognised for
the six months ended 30 June 2023; and (i) no dividend/income
distribution was received. Accordingly, the fair value of the investment
in Shanghai Silicon compared to the Group’s total assets as at 30
June 2023 was approximately 14.5% and therefore classified as a
significant investment of the Group.

As of 30 June 2023, the Group effectively invested in approximately
2.2% of Shanghai Silicon (correspondingly held approximately
23,150,000 shares in Shanghai Silicon) at a total capital investment
of RMB380 million. Shanghai Silicon is a market-leading domestic
manufacturer of large-scale semiconductor silicon chips and is
expected to have broad market prospects in the future. Shanghai
Silicon’s products are widely used in the production of memory
chips, central processing units, graphic processing units and various
semiconductor components.
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I\/Ianagement Discussion and Analysis (continued)

B2 E A AT (1)

The investment in Shanghai Silicon is expected to be for long-term
purposes. The Directors are of the view that Shanghai Silicon is
positioned as an upstream company of the Group’s cloud business,
and given the future prospects of large-scale semiconductor
silicon chips and the Group’s prospects in further developing in
high technology industries, it has the potential to create business
synergies with the Group and the Group may also generate
investment returns from the investment in Shanghai Silicon.

Save as disclosed above, the Group did not have any other
significant investments held as at 30 June 2023.

MATERIAL ACQUISITIONS AND
DISPOSALS OF SUBSIDIARIES,
ASSOCIATES AND JOINT VENTURES

The Group did not have any other material acquisitions or disposals
of subsidiaries, associates and joint ventures during the six months
ended 30 June 2023.

EMPLOYEES AND REMUNERATION
POLICIES

As at 30 June 2023, we had 442 full-time employees, mostly based
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in Shenzhen, Wuxi and Shanghai, the PRC. The following table sets 2 B{EE& @ £ K ZH MR+ l I
out the number of our employees by function as at 30 June 2023: BRE/ TREVNEMRZZTZ E 7~
A=+tBHE&BeES >N ESEHE:
Number of
Employees % of total
Function Biae EE®H HEEEDE
R&D fiff 2% 288 65%
Operation gt 82 19%
Administration TR 72 16%
Total st 442 100.0%
For the six months ended 30 June 2023, our employee remuneration #HZE_-_Z_-_=F/"A=1+HILt~EA - &
amounted to approximately RMB105.5 million (including wages and  {Fif 18 B #H Bl 2584 A REE105.58 &8 7T (8
salaries, bonus interest, pension costs, social insurances, housing BI&N#F& « AR - BRE KA -
provident funds and other employee benefits). HtERrRR EEAEEUKREMEESR
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Management Discussion and Analysis (continued)

The remuneration of our employees is determined based on their
performance, experience, competence and market comparables.
Their remuneration package includes salaries, performance-related
bonus interest, RSUs, allowances and state-managed retirement
benefit schemes for employees in the PRC. The Group also provides
customized training to its staff to enhance their technical and product
knowledge.

The remuneration of Directors and members of senior management
is determined on the basis of each individual’s responsibilities,
qualification, position, experience, performance, seniority and time
devoted to our business. They receive compensation in the form
of salaries, performance-related bonus interest, RSUs, and other
allowances and benefits-in-kind, including the Group’s contribution
to their pension schemes.

MATERIAL LEGAL PROCEEDINGS
(i) Legal proceedings commenced by Digital Hollywood
Interactive Limited against Qianhai Huanjing and
Shenzhen 7Road in April 2020

On 27 April 2020, Guangzhou Zhang Ying Kong Information
Technology Company Limited (E M EmIEEE R KB R
A 8] ) (“Zhang Ying Kong”), a subsidiary of Digital Hollywood
Interactive Limited (a company listed on the Stock Exchange,
stock code: 2022), as plaintiff, litigated against Shenzhen
Qianhai Huanjing Network Technology Co., Ltd. (i% Yl 11 B /&
2B R R A R A F)) (‘Qianhai Huanjing”) and Shenzhen
7Road Technology Co., Ltd. (R I &+ KRB R B R A 7)),
each a subsidiary of the Company, as defendants, concerning
a game cooperative development agreement (the “April 2020
Lawsuit”). The amount of the claims made by Zhang Ying Kong
in relation to the April 2020 Lawsuit was approximately RMB11.7
million. The April 2020 Lawsuit was filed to the People’s Court
of Haizhu District, Guangzhou, the PRC on 18 May 2020 and
was subsequently transferred to the Guangzhou Intellectual
Property Court on 30 June 2020. On 25 March 2022, the court
made a preliminary judgement, subject to appeal, which held
that Qianhai Huanjing shall refund usage fees of approximately
RMB6.6 million to Zhang Ying Kong. As at the date of this interim
report, the case is still waiting a verdict in the second trial.
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I\/Ianagement Discussion and Analysis (continued)

B 1 E & e Bl

(ii)

(iii)

22

DA (%)

Legal proceedings commenced by Qianhai Huanjing in
March 2021

On 3 March 2021, Qianhai Huanjing, as plaintiff, filed a
lawsuit (the “March 2021 Lawsuit”) with the Shenzhen
Intermediate People’s Court (the “Shenzhen Intermediate
Court”) against Proficient City Limited (“PCL"), as defendant,
in relation to intellectual property rights dispute over the online
game Wartune (4% #), and has received the Notice of Case
Acceptance from the Shenzhen Intermediate Court. The
amount of the claims made by Qianhai Huanjing in relation to
the March 2021 Lawsuit amounted to approximately RMB69.6
million. On 30 June 2022, the court made a preliminary
judgement requiring PCL to pay to Qianhai Huanjing the share
of payment and income after the termination of the contract
in the amount of approximately RMB29 million together with
interest thereon. Both parties have lodged appeals against
the judgement of the first trial, and the second trial is now in
session. As at the date of this interim report, the March 2021
Lawsuit is still awaiting a verdict in the second trial but is
not expected to affect the normal business operation of the
Group. Details of the above legal proceedings are set out in
the Company’s announcement dated 3 March 2021.

Legal proceedings commenced by PCL against
Qianhai Huanjing and Shenzhen 7Road in August 2022

On 8 December 2021, PCL, as plaintiff, filed a lawsuit with the
Guangdong Higher People’s Court (the “Guangdong Higher
Court”) against Shenzhen 7Road and Qianhai Huanjing,
as defendants, in relation to a dispute on the infringement
of trade secrets over the online game Wartune ( # # ), and
Shenzhen 7Road and Qianhai Huanjing had received the
Notice to Respond from the Guangdong Higher Court in
July and August 2022, respectively (the “August 2022
Lawsuit”). The amount of the claims made by PCL in relation
to the August 2022 Lawsuit was RMB25 million. Shenzhen
7Road and Qianhai Huanjing had already engaged legal
advisors, and the legal advisors had advised them that there
is insufficient factual and legal basis for PCLs claims. As at
the date of this interim report, Shenzhen 7Road, Qianhai
Huanjing and their respective legal advisors are in the process
of actively preparing their response against PCL's claims in
relation to the August 2022 Lawsuit.

Save as disclosed above, the Group did not have any other
material legal proceedings as at the date of this interim report.
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Management Discussion and Analysis (continued)

SIGNIFICANT SUBSEQUENT EVENTS

Potential Fair Value Loss on Investment

Reference is made to the announcement of the Company dated 14
August 2023. In July 2021, the Group, through its wholly-owned
subsidiary Wuxi 7Road Technology Co., Ltd. (3 5E+ X BRI A
R 2 8]) (“Wuxi 7Road”), utilized its idle funds to invest in a trust (the
“Trust”) with a principal amount of RMB70 million. Pursuant to the
relevant agreements entered into by Wuxi 7Road with the
administrator of the Trust (the “Administrator”), the term of the Trust
shall be 24 months commencing from 29 July 2021 and upon expiry
of such term the Administrator shall pay the return on the Trust within
ten (10) business days based on a liquidation report on the value of
the Trust to be provided by the Administrator. As at the date of this
interim report, the said investment has been recorded in “Financial
assets at fair value through profit or loss” with the amount of
approximately RMB70.4 million.

Upon the expiry of the term of the Trust, no new investment
agreement has been entered into between Wuxi 7Road and the
Administrator. As at the date of this interim report, Wuxi 7Road has
not received the liquidation report of the Trust nor received any
principal amount of and/or return on the Trust within the time limit
stipulated under the relevant agreements. The Board is seeking legal
advice on this matter. The Board has also conducted a preliminary
assessment and discussed with the Company’s auditors in relation
to the potential impact on the Group’s financial performance. The
Board is of the view that there may be potential loss on Wuxi
7Road’s investment in the Trust and, depending on the expected/
actual extent to which the principal amount of and the return on the
Trust that can be recovered, it is expected that the changes in fair
value of the investment in the Trust may have an adverse effect on
the Company’s 2023 financial results and the specific amount is
subject to the final audit by the Company’s auditors.

Save as disclosed above, the Board is of the view that the potential
loss on the investment in the Trust will not result in material adverse
effect on the Group’s business operations in other aspects. The
Group will continue to liaise with the Administrator and take all
possible measures, including but not limited to litigation, to recover
the relevant amounts as far as possible.

Save as disclosed above, the Group did not have any other
significant subsequent events after 30 June 2023.
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Other Information

Htt & #

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 30 June 2023, the interests or short positions of the Directors
and chief executive of the Company in the Shares, underlying Shares
and debentures of the Company and its associated corporations
(within the meaning of Part XV of the SFO), which (a) were required
to be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which he/she was taken or deemed to have under such
provisions of the SFO); or (b) were required, pursuant to section
352 of the SFO, to be recorded in the register referred to therein;
or (c) were required, pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in Appendix
10 to the Listing Rules, to be notified to the Company and the Stock
Exchange were as follows:

INTERESTS IN THE COMPANY

ESERESITHRAERR
7 HEROREEZN

BERKR

RZEZ=FA=+H EFEAEAAR
RETBRABRARRREE sv/j&@(/ﬁ\
BB AFRKBAEBROIEXVEME T2 HE)
Bin  HERDREEEREE@Q )*Ebm
HREEGOIEXVIBETR E85 52 A
EARARBIAMBEEREI S RAE
fRBIE R WEIERIR R AN RS
KA (o) IR IR F F & B E & FI 35214
BN ZIEPI TR & LM sk R
B EMABIMESE T ERETAERENTE
HFRHNBRETAAMNG KRR R) R
WERIOREWT :

RARDTF 2 #&®

Approximate
percentage of
issued share

Number of Shares
or underlying

Shares held® capital
Name of Director/Chief executive Capacity/Nature of interest FERONAER HEeBITRES
Ex BRETBRABHR B HEEHE KRB HED
Mr. Meng Shugi®“ Interest in a controlled corporation 528,854,000 19.20%

BE R KLY EHDEE s

Notes:

(1) The calculation is based on the total number of 2,753,200,000 Shares in issue as
at 30 June 2023.

2) All interest stated are long positions.

Q) 429,922,000 Shares are registered under the name of Ben 7Road Holdings

Limited, the issued share capital of which is wholly owned by Mr. Meng Shugi.
Accordingly, Mr. Meng Shuqi is deemed to be interested in all the Shares held by
Ben 7Road Holdings Limited for the purpose of Part XV of the SFO.

(4) 98,932,000 Shares are registered under the name of 7Road Elite Holdings Limited,
the issued share capital of which is wholly owned by Ben 7Road Holdings Limited.
Ben 7Road Holdings Limited is wholly owned by Mr. Meng Shugi. Accordingly,
each of Mr. Meng Shugi and Ben 7Road Holdings Limited is deemed to be
interested in all the Shares held by 7Road Elite Holdings Limited for the purpose of
Part XV of the SFO.
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INTERESTS IN OTHER MEMBERS OF THE GROUP

Other Information (continued)

H & # ()

REAKEEEMKERT 2 ERE

Approximate

Name of Director/ Name of other members of percentage of
Chief executive the Group Capacity/Nature of interest registered capital®
LR A

EEZ BRTBABHE FEEHMKEARERE 5/ REnHE BOBESEO
Mr. Meng Shugi Shenzhen 7Road® Beneficial owner 21.50%
REFTLE AIYNIFE L KB EREAA

Notes: B 5E

) All interests stated are long positions. ™ FolEm2 N RETE -

@ Mr. Meng Shugi is a registered shareholder of Shenzhen 7Road directly holding ~ (2) BEFEERRINELRENETLRRIL B#E

21.50% of the entire registered capital of Shenzhen 7Road. Pursuant to the
Contractual Arrangements, Mr. Meng Shugi does not enjoy the voting right in
the general meeting of Shenzhen 7Road nor its economic benefit and each
of Shenzhen 7Road and its subsidiaries is accounted for a subsidiary of the
Company.

Save as disclosed above, as at 30 June 2023, none of the Directors
nor the chief executive of the Company had any interests or short
positions in any of the Shares, underlying Shares or debentures
of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register required
to be kept by the Company pursuant to Section 352 of the SFO;
or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code; or to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO.

BAEFRIE L KE 2 I EMRAR21.50% ° R
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Other Information (continued)

H & r (48)

SUBSTANTIAL SHAREHOLDERS’ AND FTERRREMALTREK

OTHER PERSONS’ INTERESTS AND 7 R AB B IR £ 2 #E 2= B
SHORT POSITIONS IN SHARES AND y-)

UNDERLYING SHARES

So far as the Directors were aware, as at 30 June 2023, the following BEEEfM R-_E_=ZF < <A=+H"

persons (other than the Directors and the chief executive of the TH AT (BEZERARATZSITHAERIN
Company) or corporations who had interests or short positions in ~ SOEERAR AT KM BER D T HEE H
the Shares or underlying Shares of the Company as recorded in the  $( R A QAR IRIEF 5 K& Hi ¢ E 1|7t< Bl 25336145
register required to be kept by the Company under section 336 of EFEMELMANERZH AR SHEA
the SFO; or which were required to be disclosed to the Company 18 # & % & H1 & & ) %XV 45%2& F3D

and the Stock Exchange pursuant to Division 2 and 3 of Part XV of — Zf &34z B3k m AR E) KB AT 52 A0 4

the SFO, were as follows:

EHARMT

Number of Shares
or underlying

Approximate
percentage of

Name Nature of interest Shares held® interest(
Fir 45 IR 19 = A6 R HEEHED
HE/EB BEME BRBBE B
Baohu Holdings Limited Beneficial owner® 352,714,000 12.81%
EREAAC
Shanghai Bao Hu Investment Management Interest in a controlled corporation® 352,714,000 12.81%
Center (Limited Partnership)
FRNEREERRL(BRER) REHEEERO
Shanghai Bao Pu Investment Management Interest in controlled corporations® 358,586,000 12.84%
Co,, Ltd.
FENEREEEBRAT REGEE#ERO
Ningbo Hao Chu Investment Management Interest in controlled corporations® 353,586,000 12.84%
Co., Ltd.
BREVREEEBRAR REHEE#ERC
Mr. Zhou Hao Interest in controlled corporations® 353,586,000 12.84%
[E8E T REHEEERC
Shengqu Technology Korean Limited Beneficial owner® 51,902,000 1.89%
ERHEAAY
Interest in controlled corporations® 88,764,000 3.22%
REEGEEERY
Zhejiang Century Huatong Group Co., Ltd. Interest in controlled corporations® 274,366,000 9.97%

AT ERERRNERDR
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Other Information (continued)

H & # ()

Number of Shares Approximate
orunderlying  percentage of
Name Nature of interest Shares held®? interest®
RO REE EREREN
HE,EB BEE T ED B Ho
Shangyulongcheng Holdings Limited Beneficial owner® 174,410,000 6.33%
ERBEBAD
Shaoxing Shang Yu Long Cheng Capital Interest in a controlled corporation® 174,410,000 6.33%
Investment Fund (Limited Partnership)
RE FEEAREREAELE TEGEEERS
(BBR&%)
Zhejiang Long Xin Equity Investment Interest in a controlled corporation® 174,410,000 6.33%
Management Co., Ltd.
MIEGEREREEREARAA TEGEEERS
Wolong Holding Group Co., Ltd. Interest in a controlled corporation® 174,410,000 6.33%
EARRIEREEERAA TEGEEERS
Mr. Chen Jiancheng Interest in a controlled corporation® 174,410,000 6.33%
PR AR ST A TEGEEERS
Ms. Chen Yanni Interest in a controlled corporation® 174,410,000 6.33%
RERZLT X EEERC
Ben 7Road Holdings Limited Beneficial owner® 429,922,000 15.62%
EnBEBAO
Interest in a controlled corporation® 98,932,000 3.59%
TEHEEERC
World 7Road Holdings Limited Beneficial owner” 331,130,000 12.03%
ERBEBAD
Interest in a controlled corporation™ 80,000,000 2.91%
TEGEEERD
Mr. Hu Min Interest in a controlled corporation®™ 411,130,000 14.93%
LA ZEHEEERD
Songshuxing Holdings Limited Beneficial owner® 189,936,000 6.89%
EnBEBA®
Mr. Song Shuxing Interest in a controlled corporation® 189,936,000 6.89%

REELSE

R EEERS
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Other Information (continued)

H & r (48)

Notes:

28

The calculation is based on the total number of 2,753,200,000 Shares in issue as
at 30 June 2022.

All interests stated are long positions.

352,714,000 Shares are registered under the name of Baohu Holdings Limited,
the entire issued share capital of which is directly owned by Shanghai Bao Hu
Investment Management Center (Limited Partnership). Accordingly, Shanghai
Bao Hu Investment Management Center (Limited Partnership) is deemed to be
interested in such number of Shares held by Baohu Holdings Limited. In addition,
the general partner of Shanghai Bao Hu Investment Management Center (Limited
Partnership) is Shanghai Bao Pu Investment Management Co., Ltd., which is in
turn owned by Ningbo Hao Chu Investment Co., Ltd. as to 42.75%; and Ningbo
Hao Chu Investment Co., Ltd. is owned by Mr. Zhou Hao as to 70%. Accordingly,
each of Shanghai Bao Pu Investment Management Co., Ltd., Ningbo Hao Chu
Investment Management Co., Ltd. and Mr. Zhou Hao is deemed to be interested
in such number of Shares held by Baohu Holdings Limited. In addition, 872,000
Shares are registered under the name of Baopu International Limited (previously
known as Baopu Hong Kong Limited), the entire issued share capital of which
is directly owned by Shanghai Bao Pu Investment Management Co., Ltd.
Shanghai Bao Pu Investment Management Co., Ltd. is owned by Ningbo Hao
Chu Investment Co., Ltd. as to 42.75%; and Ningbo Hao Chu Investment Co.,
Ltd. is owned by Mr. Zhou Hao as to 70%. Accordingly, each of Shanghai Bao Pu
Investment Management Co., Ltd., Ningbo Hao Chu Investment Co., Ltd. and Mr.
Zhou Hao is deemed to be interested in such number of Shares held by Baopu
International Limited.

88,764,000 Shares are registered under the name of Actoz Soft Hong Kong
Limited, which is wholly owned by Actoz Soft Co., Ltd., which is owned as
to 51.08% by Shengqu Technology Korean Limited. Accordingly, Shengqu
Technology Korean Limited is deemed to be interested in such number of Shares
held by Actoz Soft Hong Kong Limited. Together with the Shares directly owned
by Shengqu Technology Korean Limited, Shengqu Technology Korean Limited
is interested in approximately 5.11% of the issued share capital of the Company.
In addition, 133,700,000 Shares are registered under the name of DianDian
Interactive Holding. DianDian Interactive Holding and Shengqu Technology Korean
Limited are ultimately wholly owned by Zhejiang Century Huatong Group Co., Ltd..
Accordingly, Zhejiang Century Huatong Group Co., Ltd. is deemed to be interested
in such number of Shares held or deemed to be held by DianDian Interactive
Holding and Shengqu Technology Korean Limited.

174,410,000 Shares are registered under the name of Shangyulongcheng Holdings
Limited, the entire issued share capital of which is directly owned by Shaoxing
Shang Yu Long Cheng Capital Investment Fund (Limited Partnership). Accordingly,
Shaoxing Shang Yu Long Cheng Capital Investment Fund (Limited Partnership)
is deemed to be interested in such number of Shares held by Shangyulongcheng
Holdings Limited. In addition, the general partner of Shaoxing Shang Yu Long
Cheng Capital Investment Fund (Limited Partnership) is Zhejiang Long Xin Equity
Investment Management Co., Ltd., which is directly owned by Wolong Holding
Group Co., Ltd.. Wolong Holding Group Co., Ltd. is owned directly as to 48.93% by
Mr. Chen Jiancheng, 38.73% by Ms. Chen Yanni (daughter of Mr. Chen Jiancheng)
and 12.34% by certain other shareholders. Accordingly, each of Shaoxing Shang
Yu Long Cheng Capital Investment Fund (Limited Partnership), Zhejiang Long Xin
Equity Investment Management Co., Ltd., Wolong Holding Group Co., Ltd., Mr.
Chen Jiancheng and Ms. Chen Yanni is deemed to be interested in such number
of Shares held by Shangyulongcheng Holdings Limited.

7Road Holdings Limited &+ Ki&3E &G R A 7]

AR ZZ = ZF7Xx A=+ A& #£2,753,200,000
BEBTRNRELEFH -

oI EERERER -

352,714,000/% fi% 7 & 72 7 Baohu Holdings Limited
% T » Baohu Holdings Limited &) 2 #B 2 2% 17 i%
AEEBHNEREEEPL(ERER)EER
oAl FENEREEEFL(BERER)
¥ 1% & 7 Baohu Holdings Limited 3% & 89 3% & B
RDFHEAEZ - I EFNRREEER
DEREBRINEBERARLENEREE
BERAF - LBENEREERBERAFHBE
BEMREBEEBEBRARERI275%  MEK
EREERERARIBEAMBEERETON °
Fit PSR EETEARAT  BRED
HEERAR DR R A K E TR R R Baohu
Holdings Limited i B BB E BN RO F#HE
% o B - 872,000 B 19 & 72 B0 By B B BR
ERAFGIBANEEBEARAREZT B
HERERATRNEIEHITRAH LEHH#
REERERATNEEREG - L BENEREE
BERAFBERENRETEARARER
4275%  MEBEREGEVNREERAR AT HES
FHEBERTO% - At EHNRIREERER
RN BREVREEREERARRAM L
ZEEEGEARNNEEBRERAAFEN R
BERGOPHEE R -

88,764,000% % 1 & 72 7 Actoz Soft Hong Kong
Limited & T * Actoz Soft Hong Kong Limited £
Actoz Soft Co., Ltd. = & # A M Actoz Soft Co.,
Ltd. F8 Shengqu Technology Korean Limited # &
51.08% - Itk + Shengqu Technology Korean
Limited 4 18 & 7 Actoz Soft Hong Kong Limited
FENZBBERD FHB#EE o &F Shengqu
Technology Korean Limited B # # & & & 1
Shengqgu Technology Korean Limited 7 28 2 7]
MBEBEITRAFESLS1N%E R o LI -
133,700,0000% A% 19 & &2 7 DianDian Interactive
Holding # T ° DianDian Interactive Holding %
Shengqu Technology Korean Limited £ i JT it
REBEEROGERAANGRZERE -
- MIHLEBEERNDERIAER
% T DianDian Interactive Holding & Shengqu
Technology Korean Limited ¥ & sk 1R B#HFEH
EHABERGPESESR -

174,410,000f% f% 9 & 72 # Shangyulongcheng
Holdings Limited#& T * Shangyulongcheng Holdings
Limited ) 2 20 B B (TR AN 4R B+ H R W AR
REABCEERGR)EERES - Bt - 4
BIEEEARBEREABCEERER)®
i A& 7 Shangyulongcheng Holdings Limited %
ENEBEBERMDEAMER - I AE L
EREARERECBOEEREBRINERA
BARHIEREKREERERQA - HH
EAEEREEERAFEEES -BARER
SEERAFAREKREE  REE LK
EREEZDRETEMBRES N ERESR
48.93% -~ 38.783% [x12.34% # 5 - E It - AE I
EEAREREAGBRLCEBERER)  HMIE
EREREETEAGRAR AEZEREEAR
DA REKREERRERELTEERERAR
Shangyulongcheng Holdings Limited 3 & #) & 4
YEROPHESAER -



The entire issued share capital of 7Road Elite Holdings Limited is directly owned by
Ben 7Road Holdings Limited. Accordingly, Ben 7Road Holdings Limited is deemed
to be interested in such number of Shares held by 7Road Elite Holdings Limited.

The entire issued share capital of 7Road Talent Holdings Limited is directly owned
by World 7Road Holdings Limited. Accordingly, World 7Road Holdings Limited is
deemed to be interested in such number of Shares held by 7Road Talent Holdings
Limited. In addition, World 7Road Holdings Limited is wholly owned by Mr. Hu Min.
Accordingly, Mr. Hu Min is deemed to be interested in such number of Shares held
by World 7Road Holdings Limited and 7Road Talent Holdings Limited.

The entire issued share capital of Songshuxing Holdings Limited is directly owned
by Mr. Song Shuxing. Accordingly, Mr. Song Shuxing is deemed to be interested in
such number of Shares held by Songshuxing Holdings Limited.

Save as disclosed above, as at 30 June 2023, the Directors are not
aware of any other person or corporation who had interests or short
positions in the Shares or underlying Shares of the Company which
were recorded in the register required to be kept by the Company
pursuant to Section 336 of the SFO; or which would require to be
disclosed to the Company and the Stock Exchange pursuant to the
provisions of Division 2 and 3 of Part XV of the SFO.

RSU SCHEME

On 6 March 2018, the RSU Scheme was approved and adopted
by the Directors of our Company. The purpose of the RSU Scheme
is to incentivize Directors, senior management and employees of
our Group for their contribution to our Group, to attract, motivate
and retain skilled and experienced personnel to strive for the future
development and expansion of our Group by providing them with the
opportunity to own equity interests in our Company. Persons eligible
to receive RSUs under the RSU Scheme are existing employees,
directors (whether executive or non-executive, but excluding
independent non-executive directors) or officers of our Company or
any member of our Group (the “RSU Eligible Persons”). Our Board
selects the RSU Eligible Persons to receive RSUs under the RSU
Scheme at its discretion.
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Other Information (continued)

H & r (48)

The RSU Scheme will be valid and effective for a period of ten (10)
years, commencing from 6 March 2018 (unless it is terminated earlier
in accordance with its terms). As at 30 June 2023, the remaining life
of the RSU Scheme was approximately five years. The maximum
number of RSUs that may be granted under the RSU Scheme in
aggregate (excluding RSUs that have lapsed or been cancelled in
accordance with the rules of the RSU Scheme) shall be such number
of Shares held or to be held by the trustee for the RSU Scheme
for the purpose of the RSU Scheme from time to time. There is no
maximum entitlement for each RSU Eligible Person under the rules
of the RSU Scheme. Further details of the principal terms of the RSU
Scheme are set out in the prospectus issued by the Company dated
29 June 2018.

Our Company has appointed Mr. Meng Shugi and Mr. Hu Min as
the trustees (the “RSU Trustees”) to assist in the administration of
the RSU Scheme. Our Company may (i) allot and issue Shares to
the RSU Trustees to be held by the RSU Trustees and which will
be used to satisfy the Shares underlying the RSUs upon exercise
and/or (i) direct and procure the RSU Trustees to receive existing
Shares from any Shareholder or purchase existing Shares (either
on-market or off-market) to satisfy the Shares underlying the RSUs
upon exercise. Our Company shall procure that sufficient funds are
provided to the RSU Trustees by whatever means as our Board may
in its absolute discretion determine to enable the RSU Trustees to
satisfy its obligations in connection with the administration of the
RSU Scheme.

For the six months ended 30 June 2023, no RSUs have been
granted, vested, lapsed or cancelled. As at 30 June 2023, there
were no outstanding RSUs.

The above RSU Scheme constitutes a share scheme under Chapter
17 of the Listing Rules. As at the date of this interim report, the
Company did not have any other share schemes.

MOVEMENTS IN SHARE CAPITAL

Details of the movements in share capital of the Company during
the six months ended 30 June 2023 are set out in note 22 of the
financial statements.
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PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

During the six months ended 30 June 2023, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any Shares.

INTERIM DIVIDEND

The Board did not recommend to declare an interim dividend for the
six months ended 30 June 2023.

COMPLIANCE WITH THE CG CODE

The Company has complied with all the applicable code provisions
of the CG Code as set out in Appendix 14 to the Listing Rules for the
six months ended 30 June 2023.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as its own code of conduct regarding
securities transactions by the Directors and employees of the
Group who, because of their office or employment, are likely to
possess inside information in relation to the Group or the Company’s
securities.

Having made specific enquiry of all Directors, they have all confirmed
that they have complied with the Model Code for the six months
ended 30 June 2023. In addition, the Company is not aware of
any non-compliance of the Model Code by the relevant employees
during the six months ended 30 June 2023.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information available to our Company and to the
knowledge of the Directors, our Company has maintained the public
float as required under the Listing Rules as at the date of this interim
report.
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Other Information (continued)

H & r (48)

CHANGES IN DIRECTORS’
INFORMATION

Mr. Peng Cheng, the chief executive officer of the Company, has
been appointed as an executive Director with effect from 8 March
2023.

Save as disclosed above, the Company is not aware of any changes
in the Directors’ and chief executive’s information which is required
to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules since
the date of the 2022 annual report.

COMPLIANCE WITH LAWS AND
REGULATIONS

The Group has engaged professional service firms for advices
regarding compliance matters with various jurisdictions in which the
Group’s subsidiaries operate and has kept a close watch on any new
laws or regulatory changes.

During the six months ended 30 June 2023 and up to the date of this
interim report, the Group has complied with the relevant laws and
regulations that have a significant impact on the Company in material
respects.

AUDIT COMMITTEE

The Company has established the Audit Committee with written
terms of reference in compliance with the CG Code. As at the
date of this interim report, the Audit Committee consists of three
independent non-executive Directors, namely Mr. Xue Jun, Ms. Li
Yiging and Mr. Lui Chi Ho. Mr. Xue Jun is the chairman of the Audit
Committee.

REVIEW OF THE INTERIM FINANCIAL
INFORMATION AND THE INTERIM
REPORT

The Audit Committee has reviewed the unaudited interim financial
information and the interim report of the Group for the six months
ended 30 June 2023.

PUBLICATION OF THE INTERIM
REPORT

This interim report of the Group for the six months ended 30 June
2023, which contains all the information required by the Listing
Rules, was published on the websites of the Company (www.7road.
com) and the Stock Exchange (www.hkexnews.hk) and will be
dispatched to the Shareholders in September 2023.
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Interim Condensed Consolidated
Statement of Profit or Loss

FHIFBAG R EER

For the six months ended 30 June 2028 i E — T - =F X A=+HI-/NEA

Six months ended 30 June

BEAA=THILAEA

2023 2022
—E-= -
Notes RMB’000 RMB'000
B 5% AR¥ETR ARETT
(Unaudited) (Unaudited)
(REE®R) (RE&ERZ)
Revenue g 6 443,652 204,481
Cost of revenue Yz 28 o A 9 (121,174) (143,979)
Gross profit E 7 322,478 60,502
Research and development expenses A 2 5% 9 (97,977 @4,779)
Selling and marketing expenses HEREHRAX 9 (24,633) (12,113)
Administrative expenses THAX 9 (35,024) (26,111)
Net reversal of impairment losses on BHEEBEERT
financial assets under expected TRHEEREEE
credit loss model e dEbeE (8,447) (6,595)
Other income HoAt Y A 7 2,030 4,914
Other gains or losses, net H W s ok 5 1B F 58 8 (12,833) 330,215
Operating profit 5 R 145,594 306,033
Finance income B A 10 696 308
Finance costs B 75 A AR 10 (12,955) (5,246)
Finance costs, net Bt 75 B 7R % 58 10 (12,259) (4,938)
Share of results of associates DB ERREE 17 (197) (1,431)
Profit before income tax BRET BB AN R 133,138 299,664
Income tax expense SRR 11 (2,692) (59,362)
Profit for the period H 9% Fl 130,446 240,302
Profit/(loss) attributable to: BUTA LT EERR (8
B):
— Owners of the Company —RREHEBA 130,512 240,401
— Non-controlling interests — RS (66) (99)
Earnings per share for profit FARBEEARBGEGERZ
attributable to owners of the BEREFNUAEBRARYE
Company (expressed in RMB THR)
per share): 12
Basic and diluted EAREE 0.051 0.093

The above condensed consolidated statement of profit or loss it 5§ AR 4% & 18 25 X FE B2 48 8 fft = — 6F
should be read in conjunction with the accompanying notes. BIE -
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Interim Condensed Consolidated
Statement of Comprehensive Income

FHIFRAGE 2 EHWRER

For the six months ended 30 June 2023 & ZE —Z - =F X A=+HIL @A

Six months ended 30 June

BEAA=THILAEA

2023 2022
—E-= -
RMB’000 RMB'000
AR TR ARBTT
(Unaudited) (Unaudited)
(REBER) (RE&ERZ)
Profit for the period Hi s Fl 130,446 240,302
Other comprehensive income: Hith 2 E K
ltem that may be reclassified to AR EX D EZ B A
profit or loss
Currency translation differences ERnEEE 742 2,350
Other comprehensive income, Hi 2EK %
net of tax Mk HIAE 742 2,350
Total comprehensive income for HrR2EKEAH
the period 131,188 242,652
Total comprehensive income/(loss) A TATELEZEKE (FE)EE:
attributable to:
— Owners of the Company o YNEIEZ=DN 131,254 242 751
— Non-controlling interests — RS (66) (99)
131,188 242,652

The notes on pages 41 to 76 are integral parts of these consolidated FHZE7T6B MM i AZ SR AP BIHRED
financial statements. — &5 e
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Interim Condensed Consolidated Statement of Financial Position

o 5 i B 4R & B A AR O AR

Asat 30 June 2023 R—ZE - =F,xA=+H

As at As at
30 June 31 December
2023 2022
R-ZEE=-= N = —
ANAB=+H +ZA=+—H
Notes RMB’000 RMB’000
B 5 AR¥ T ARET T
(Unaudited) (Audited)
(REERK) (' iz)
Assets BE
Non-current assets kREBEE
Property, plant and equipment Y WEREE 14 319,010 355,190
Right-of-use assets FRAEEE 15 207,500 211,461
Intangible assets BEEE 16 626,370 626,778
Interests in associates PR N B B RE 2 17 16,068 16,265
Financial assets at fair value through Z A R EBEFAEME
other comprehensive income HE=NE/EE 20 2,171 2171
Financial assets at fair value through 22 7B EF AR HH
profit or loss SRLEE 21 721,504 600,733
Prepayment and other receivables &1 5k 18 Kz H ) g U
RIB 19 119,933 92,872
Restricted cash <R #IER 2 139 139
Deferred income tax assets BLEFSHEE 49,087 49,603
2,061,782 1,955,212
Current assets REBEE
Inventories FE 2,019 2,019
Trade receivables B 5 W FRIA 18 233,020 368,329
Prepayment and other receivables  F& 1<t 7k 18 Kz H i & Ut
RIE 19 96,351 120,204
Financial assets at fair value through &2 A B BEFABZEH
profit or loss EREE 21 137,264 95,626
Restricted cash ZREHES 1 1
Cash and cash equivalents HekBEEEY 117,093 104,747
585,748 690,926
Current liabilities REBEE
Trade and other payables B 5 & EAh e 5B 28 134,569 239,241
Lease liabilities HEBE 27 83,822 70,913
Borrowings BE 25 105,687 55,250
Current income tax liabilities BIEAFT SR Aa B 7,730 15,814
Contract liabilities aHAaE 26 39,108 73,609
370,916 454,827
Net current assets REBEEFE 214,832 236,099
Total assets less current liabilities # & E B R B & & 2,276,614 2191,311
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Interim Condensed Consolidated Statement of Financial Position (continued)
R EIRGBA 4R & BT 5 R 2k (48D

Asat30June 2023 R—ZE - =F,xA=+H

As at As at
30 June 31 December
2023 2022
R=ZEBE== R-E——
~NA=+tH +-A=+—H
Notes RMB’000 RMB’000
=2 AR T ARET T
(Unaudited) (Audited)
(R EZ) (' iz)
Liabilities afE
Non-current liabilities FREBEE
Lease liabilities MERE 27 88,123 130,607
Borrowings BE 25 147,508 151,627
Deferred tax liabilities ELEFHIBEE 8,495 8,230
244,126 290,464
Net assets EEFE 2,032,488 1,900,847
Equity E=
Share capital AR 7R 22 90 90
Share premium %15 =B 4,083,085 4,083,085
Other reserves HEh 23 (2,962,432) (2,963,174)
Retained earnings 1R 28 & H| 911,120 780,608
Total equity attributable to ERREE AL
owners of the Company R 2,031,863 1,900,609
Non-controlling interests FERER 625 238
Total equity 48R % 2,032,488 1,900,847

The above condensed consolidated statement of financial position I it £ 87 45 & B 78 3% #A 07 5% /& £2 48 B3 B
should be read in conjunction with the accompanying notes. F—OtEIE

o

The Interim Condensed Consolidated Financial Information on pages ~ $33ZE 768 FT & ~ 7 HABS B4R & 81 75 & %
33 to 76 were approved by the Board of Directors on 29 August ER-ZZ-_=FN\A-tHhBAR=EE it

2023 and was signed on its behalf. EXHTIEERKREE:
Meng Shugqi Peng Cheng Li Zhengquan Yang Cheng
E8E 2] FER B
Director Director Director Director
EZE EZE EE EE

36 7Road Holdings Limited &+ K& 2 &5 R A 7]



Interim Condensed Consolidated
Statement of Changes in Equity

FHIFASREER R ER

For the six months ended 30 June 2028 i E — T - =F X A=+HI-/NEA

Attributable to owners of the Company

ARARAAEL
Non-
Share Share Other  Retained controlling Total
capital  premium  reserves  earnings Total interests equity

kx RGEE EfRE REEA BE FehEE W 48R

Notes  RMB'000 RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
WE AR%Tn ARETn ARETn AR¥ETn AR%Tn ARETz ARETR
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(xE8R) (RE8R) (REFK) (REEH) (REER) (REER) (REER)

Balance at 1 January 2023 R-BE-ZE-A-BHLH 90 4,083,085 (2,963174) 780,608 1,900,609 238 1,900,847
Comprehensive income 2ENE
Proft for the period R EH - - - 130512 130,512 (66) 130,446
Other comprehensive income 2 AN E

Currency translation diferences EMREER - - T4 - T4 - 74
Total comprehensive income PENEAE - - T2 130512 181,254 (66) 131188

Transactions with ownersintheir ~ EEEAAEEASH)H

capacity as owners x5
Capital injection from FEREENTE
non-controling interests - - - - - 490 490
Acquisiion of a subsidiary WE-AHBAA - - - - - (37) (37
Balance at 30 June 2023 RZBZZEXR=TAN
33 90 4,083,085 (2,962,432 911,120 2,031,863 625 2,032,488

The notes on pages 41 to 76 are integral parts of these consolidated FHNET6E MM T AZSHE AU BREN
financial statements. —HBm o

—=E=
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Interim Condensed Consolidated Statement of
Changes in Equity (continued)

RIS S S B E R (E)

For the six months ended 30 June 2023 & ZE —Z - =F X A=+HIL @A

Attributable to owners of the Company

KRAER AL
Non-
Share Share Other ~ Retained controlling Total
capital  premium reserves earnings Total interests equity
kA RGOEE EtRE REET R FekEs s

Notes ~ RMB000  RMBOOO  RMB000  RMB000  RMBOO0  RMB000  RMB'000
Wi ARBTn ARETR ARETR ARETR ARETR ARETR ARETR
(Unaudited) ~ (Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(RE2R) (REER) (RE2R) (REER) (REER) (REER) (REER)

Balance at 1 January 2022 R-E--E-B-BM&H 90 408308  (2,963936) 495205 114,464 7220 1621684
Comprehensive income 2EKE
Profit for the period BREH = = = 240,401 240,401 @9 240302
Other comprehensive income 2 EHE

Currency translation diferences EHREER - - 2350 - 2350 - 2350
Total comprehensive income 2ERBAE = = 2360 240401 242751 09 2265

Transactions with ownersintheir ~ EEEAAEEASH)H

capacity as owners x5
Capital injection from FERERNTE
non-controling interests - - - - - 44000 44000
Balance at 30 June 2022 RZBZZEXA=THEK
te 90 408308  (2961,586) 735626 1857216 51121 1,908,336

The above condensed consolidated statement of changes in equity F RS AE R E B R EEERN T
should be read in conjunction with the accompanying notes. —{tBE -
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Interim Condensed Consolidated

Statement of Cash Flows

FHEAGSRERER

For the six months ended 30 June 2028 i E — T - =F X A=+HI-/NEA

Six months ended 30 June
BEASNAB=THIEAEA

2023 2022
—E-=F T
RMB’000 RMB’000
ARET T ARETFT
(Unaudited) (Unaudited)
(REFEX) (REEEZ)
Cash flows from operating activities KRETHMRENE
Cash generated from operations KREEENERE S 230,455 30,529
Interest received 2 UF B 696 93
Income tax paid BERFER (10,195) (6,247)
Net cash generated from operating KEEHBMIRE TR
activities 220,956 24,375
Cash flows from investing activities REZBHHNRERE
Proceeds from disposal of financial assets HEZEARBETAEZR
at fair value through profit or loss ZEREERFTERIE - 60,655
Proceeds from disposal of property, plant H &Y% - B E M & &8 Fr
and equipment BIA 150 =
Prepayments for potential investments BIER AR TR RIE (105,000) (90,000)
Refund from prepayments for potential BIER A R TR RIE R K
investments 45,000 =
Proceeds from disposal of an associate HE—RBE QAR
FTiS 7078 — 297,950
Proceeds from disposal of subsidiaries in i@ £ & H & i B A 5 K AT
prior year 1F I8 43,000 —
Payments for purchase of financial assets B E R A R EBEFAER
at fair value through profit or loss 2 EEEERR (177,400) (390,000)
Dividend received from an associate B — A & A R A AR B - 82,810
Payments for purchases of property, plant B & ¥ % - BB K& A &
and equipment and right-of-use assets EREEENK (161) (91,108)
Prepayments for purchases of property, BEWE BEREZME
plant and equipment TEAS FRIB - (954)
Payments for rental deposits HAEREAR (7,151) —
Net cash outflows from acquisition of a WiE—RHNBARMEE R
subsidiary ApE -] (82) —
Payments for contingent consideration W g — B B B 2 B A FE AT 3%
payable for acquisition of a subsidiary NRER K - (133,170)
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Interim Condensed Consolidated Statement of Cash Flows (continued)
FEIfBRGREeR e mER(E)

For the six months ended 30 June 2023 & ZE —Z - =F X A=+HIL @A

Six months ended 30 June

BEASNA=THLEAEA

2023 2022
—E=F T
RMB’000 RMB’000
ARET ARETFT
(Unaudited) (Unaudited)
(R E ) (REEEZ)
Net cash used in investing activities KREESMARSFE (201,644) (263,817)
Cash flows from financing activities METBHNRERE
New bank and other borrowings raised MR IT R HMEER 76,000 150,000
Repayments of bank and other BEEROTREMEE
borrowings (29,682) =
Payments for lease liabilities HMEBEMNK (40,937) (35,293)
Interest paid B F B (12,955) (5,246)
Contributions from non-controlling EIERERMTE
interests 490 44,000
Net cash (used in)/generated from BMEFZE(FTA),/ FEH
financing activities R& FHE (7,084) 153,461
Net increase/(decrease) in cash and cash 3B & RIB&EE WM,
equivalents CR ) F58 12,228 (85,981)
Cash and cash equivalents at HINWEeRESEEY
beginning of the period 104,747 108,500
Effects of exchange rate changes on EXEHHRERAEE
cash and cash equivalents BN E 118 568
Cash and cash equivalents at end of HANEAEEREESEEY
117,093 23,087

the period

The above Condensed Consolidated Statement of Cash Flows
should be read in conjunction with the accompanying notes.

— GBI °
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Notes to the Interim Condensed Consolidated
Financial Information

FHIE RS S M IS E R

For the six months ended 30 June 2028 i E — T - =F X A=+HI-/NEA

GENERAL INFORMATION

7Road Holdings Limited (the “Company”) was incorporated
in the Cayman Islands on 6 September 2017 as an exempted
company with limited liability under the Companies Law,
Cap 22 (Law 3 of 1961, as consolidated and revised) of the
Cayman lIslands. The address of the Company’s registered
office is Sertus Chambers, Governors Square, Suite #5-204,
23 Lime Tree Bay Avenue, P.O. Box 2547, Grand Cayman,
KY1-1104, the Cayman Islands.

The Company is an investment holding company. The
Company and its subsidiaries (together, the “Group”) are
principally engaged in the development and distribution
of web games and mobile games and provision of cloud
computing services and other cloud related services in the
People’s Republic of China (the “PRC”) and other countries
and regions.

This interim condensed consolidated financial information
is presented in Renminbi (‘RMB”), unless otherwise stated,
and is approved for issue by the Board of Directors on 29
August 2023. This interim condensed consolidated financial
information has not been audited.

BASIS OF PREPARATION

This interim condensed consolidated financial information has
been prepared in accordance with International Accounting
Standards (“IAS”) 34, “Interim Financial Reporting” issued by
the International Accounting Standards Board (“IASB”) and
does not include all the notes of the type normally included
in an annual financial report. Accordingly, this report is to be
read in conjunction with the annual consolidated financial
statements for the year ended 31 December 2022, as set out
in the 2022 annual report of the Company.

SIGNIFICANT ACCOUNTING
POLICIES

The interim condensed consolidated financial information
has been prepared under the historical cost convention, as
modified by the revaluation of financial assets at fair value
through profit or loss, financial assets at fair value through
other comprehensive income and contingent consideration
payable for acquisition of a subsidiary, which are carried at
fair value.
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Notes to the Interim Condensed Consolidated Financial Information (continued)
ARG BA 4R & B 55 & KL Bt 5E (&)

For the six months ended 30 June 2023 & ZE —Z - =F X A=+HIL @A

3.

42

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Other than additional accounting policies resulting from
application of amendments to International Financial Reporting
Standards (“IFRSs”), the accounting policies and methods
of computation used in the Interim Condensed Consolidated
Financial Information for the six months ended 30 June 2023
are the same as those presented in the annual consolidated
financial statements for the year ended 31 December 2022,
as set out in the 2022 annual report of the Company.

The IASB has issued a number of amendments to IFRSs
that are first effective for the current accounting period of the
Group.

None of the developments have had a material effect on how
the Group’s results and financial position for the current or
prior periods have been prepared or presented in this interim
financial report. The Group has not applied any new standard
or interpretation that is not yet effective for the current
accounting period.

ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and
assumptions that affect the application of accounting policies
and the reported amounts of assets and liabilities, income
and expense. Actual results may differ from these estimates.
In preparing this interim condensed consolidated financial
information, the significant judgements made by management
in applying the Group’s accounting policies and the key
sources of estimation uncertainty were the same as those
that applied to the annual consolidated financial statements of
the Company for the year ended 31 December 2022.
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Notes to the Interim Condensed Consolidated Financial Information (Continued)

 H

MRS

B 15 B B ()

For the six months ended 30 June 2028 i E — T - =F X A=+HI-/NEA

5. B#5E b EE

5. FINANCIAL RISK MANAGEMENT

5.1

5.2

Financial risk factors

The Group’s activities expose itself to a variety of
financial risks: market risks (including foreign exchange
risk, price risk, cash flow and fair value interest rate
risk), credit risk and liquidity risk.

The interim condensed consolidated financial
information does not include financial risk management
information and disclosures required in the annual
financial statements, and should be read in conjunction
with the annual consolidated financial statements for
the year ended 31 December 2022.

There have been no changes in the risk management
policies since year ended 31 December 2022.

Fair value estimation

The table below analyses the Group’s financial
instruments carried at fair value as at 30 June 2023
and 31 December 2022 by level of the inputs to
valuation techniques used to measure fair value. Such
inputs are categorised into three levels within a fair
value hierarchy as follows:

° Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

° Inputs other than quoted prices included
within level 1 that are observable for the asset
or liability, either directly (that is, as prices) or
indirectly (that is, derived from prices) (level 2).

o Inputs for the asset or liability that are not
based on observable market data (that is,
unobservable inputs) (level 3).

5.1

5.2
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AEBHEHTHARE B R
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Notes to the Interim Condensed Consolidated Financial Information (continued)
1 HA R BR 4R & B S & R 5T (48)

For the six months ended 30 June 2023 & ZE —Z - =F X A=+HIL @A

5.

44

A i =
FINANCIAL RISK MANAGEMENT 5. M%EkEEGE)
(continued)
5.2  Fair value estimation (continued) 52 RAREEME(E)
The following table presents the Group’s financial TREVWNASEEIZERE—
instruments that are measured at fair value using level 1, BB _RREB=REAHK
2 and 3 inputs: BHAABEFENERT
H
Level 1 Level 2 Level 3 Total
R a1 F=R @t
RMB’'000 RMB’'000 RMB’'000 RMB’000
ARBETT ARETT ARBTH ARETRT
As at 30 June 2023 (Unaudited) RZEZ=F5xA=1H
(REER)
Financial assets at fair value through 12 A R BE A H
other comprehensive income THBENEREE
(Note 20) (Ff7E20) - - 2,171 2171
Financial assets at fair value through R A BEGTABEH
profit or loss (Note 21) eREEMF21) 27,182 - 831,586 858,768
27,182 - 833,757 860,939
As at 31 December 2022 (Audited) R=E=ZZF+=A
=t-H(8ER)
Financial assets at fair valug through & A R BEFTAEM
other comprehensive income FEHbENEREE
(Note 20) (Ff 7£20) - - 2171 2171
Financial assets at fair value through R A BEGTABER
orofit or loss (Note 21) SREE (W) 25,099 — 671260 696,359
25,099 = 673,431 698,530
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Notes to the Interim Condensed Consolidated Financial Information (Continued)

FH

AR RR 4R B

B 75 & #L I R ()

For the six months ended 30 June 2028 i E — T - =F X A=+HI-/NEA

5. Mi5ERERE(E)

5. FINANCIAL RISK MANAGEMENT
(continued)

5.2

Fair value estimation (continued)

The fair value of financial instruments traded in active
markets is based on quoted market prices at the
balance sheet date. A market is regarded as active
if quoted prices are readily and regularly available
from an exchange, dealer, broker, industry group,
pricing service, or regulatory agency, and those
prices represent actual and regularly occurring market
transactions on an arm’s length basis. The quoted
market price used for financial assets held by the
Group is the current bid price. These instruments
are included in level 1. The financial assets in level 1
include investments in listed companies in Hong Kong
Stock Exchange.

The fair value of financial instruments that are not
traded in an active market (for example, over-the-
counter derivatives) is determined by using valuation
techniques. These valuation techniques maximize the
use of observable market data where it is available and
rely as little as possible on entity specific estimates. If
all significant inputs required to fair value an instrument
are observable, the instrument is included in level 2.
The components of the level 2 instruments include
investments in bank wealth management products.

If one or more of the significant inputs is not based on
observable market data, the instrument is included
in level 3. Specific valuation techniques used to value
financial instruments include:

° Quoted market prices or dealer quotes for
similar instruments.

o Other techniques, such as discounted cash flow
analysis, are used to determine fair value for
financial instruments.

The changes in level 3 instruments of financial assets
at fair value through other comprehensive income
and financial assets at fair value through profit or loss
for the six months ended 30 June 2023 have been
disclosed in Notes 20 and 21 respectively.

5.2
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Notes to the Interim Condensed Consolidated Financial Information (continued)
1 HA R BR 4R & B S & R 5T (48)

For the six months ended 30 June 2023 & ZE —Z - =F X A=+HIL @A

5.

46

FINANCIAL RISK MANAGEMENT
(continued)

5.2 Fair value estimation (continued)

5. IR EIE(E)

5.2

The components of the level 3 instruments include
investments in unlisted equity securities, limited
partnerships, trusts and funds. As these instruments
are not traded in an active market, their fair values
have been determined using various applicable

methodologies.

R RAEBEMS (&)

F-RTEMNEKSD B
FETEAEFELSRE  BR
BELE EEkEL-H
RZETAYENEETS
Ry WHRARBEDER
ZERBERANAERE °

Sensitivity of
Amount  Valuation Significant Percentage fair value to
RMB’000 technique unobservable inputs orratiorange the input
AREE
£ EART BO HBAZEN
ARBTR HERN BERAYE HEEEE HERE
Unlisted equity 206,339  Recent transaction (@) N/A N/A  N/A
securities price
and limited
partnership
FETRAZEZK TR HE (@) TEH TER TEA
ERaB%
Unlisted equity 2171 Market approach  (a) Earnings multiples of
securities comparable companies
FE LMK Mm% % () AHBARKZEF
& % (1
i)  Enterprise value-to- 331 Notea
sales
i) GEEEHHE !
ii) Enterprise value-to- 11.85 Notea
EBITDA
i) GREEHRES- fitzra
B FrEREHA
B2
(o) Discount for lack of 15.80% Note a
marketability
b) BmZmHRBMETE fiita
Unlisted limited 625,247 Adjusted net assets (@) N/A N/A  N/A
partnership, value
trust and fund
FEmAERERE REAREEFE @ TEA NER TER

F GREkEs
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Notes to the Interim Condensed Consolidated Financial Information (Continued)

FHEIRS B4R & BT 1S B B R ()

For the six months ended 30 June 2028 i E — T - =F X A=+HI-/NEA

5. FINANCIAL RISK MANAGEMENT 5. Br[E e EIE (&)

(continued)
5.2  Fair value estimation (continued) 52 RAREEME(E)

Notes: Bf 5 -

(@) The following table summarizes the quantitative information (@) TRBAR-_Z_=FA
about the significant unobservable inputs used level 3 fair value =t+H%= JE BANBETE
measurements as at 30 June 2023. BT FA /9 B KT A 8 2R ) A U

MELER -

Fair value

change for the

six months

ended 30 June

Range of inputs Change 2023

BE-ZT-=

~NA=1+H

WEAREAW

Key unobservable inputs FERTEHERARKE WABEEE 25 ARBEEED
Earnings multiples of comparable  A] bt #% A &) #) 2 FI| 5 21

companies

i) Enterprise value-to-sales i) EEEEHIHEE 3.31 +5% 102

3.31 ~5% (102)

i) Enterprise value-to-EBITDA i) EEEYKRE « B - Less than

P8 N sH AT & A 11.85 +5% RMB1,000

[E9iS

11.85 -5%  ABR1,0007

Discount for lack of marketability &t = 71 35 7t 8 14 7 &% 15.80% +5% (20)

15.80% -5% 20

The finance department of the Group performs the AEBEZHBEERABRE

valuations of non-property assets required for financial R IEMEEEEITHE -

reporting purposes, including level 3 fair values. The BEEF=RINAAEBENG
finance department performs valuation, or necessary B e NEAE
updates, at least once every six months. On an T —REEHIEL L EEH -
annual basis, the finance department adopts various MEAEFRANSERMNE
techniques to determine the fair value of the Group’s EAREEEIRTEZRAAE
level 3 instruments. External valuation experts may also B-MmAMKE  INFHESR
be involved and consulted when it is necessary. KNG EE R EFRER -

ZTZ =FhHFR S Interim Report 2023 47



Notes to the Interim Condensed Consolidated Financial Information (continued)

ARG B AR & B 15 B B

(&)

For the six months ended 30 June 2023 & ZE —Z - =F X A=+HIL @A

A st
5. FINANCIAL RISK MANAGEMENT 5. BiRAREEGE)
(continued)
5.2  Fair value estimation (continued) 52 RAREEME(E)
As at 30 June 2023 and 31 December 2022, the RZEZ=FA=+HEk=
carrying amounts of the Group’s financial assets, T _F+ZH=+—H 'K
including trade receivables, other receivables and SEcREE BEESE
cash and bank balances; and the Company’s financial WK IE - H b B R IB A &
liabilities, including trade and other payables and bank Re RIBITES  RAQFH
and other borrowings approximate their fair values. TRIBE BERESKEM
ENRERBITIEAMEE
MERAEEEQNAEBERS -
The following table presents the changes in level 3 TRINTEBE ZE=ER
instruments for the six months ended 30 June 2023. A=t+HIER 1I A %35&1&
Unlisted Unlisted  Unlisted trust
equity limited  and fundin
investments  partnerships the PRC Total
FEmRA  FLHAER HEFLTHE
RE BBt E ARES ‘st
RMB’'000 RMB’'000 RMB’000 RMB’000
ARBETT ARETT ARETT ARET:
At beginning of the period R 87,740 515,164 70,527 673,431
Additions NE 112,400 17,000 48,000 177,400
Fair value change recognised in Wﬁmﬁw//
profit or loss BEZE (8,629) - (8,445) (17,074)
At end of the period REIR 191,511 532,164 110,082 833,757
Net unrealised losses MR 8
attributable to balances held ELERERER
at end of the period ik (8,629) - (8,445) (17,074)
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Notes to the Interim Condensed Consolidated Financial Information (oontinued)

 H

AR 4R & BT 15 & #r i 5 (48D

For the six months ended 30 June 2028 i E — T - =F X A=+HI-/NEA

SEGMENT INFORMATION AND
REVENUE

The Group’s business activities, for which discrete financial
information is available, are regularly reviewed and evaluated
by the chief operating decision maker. As a result of this
evaluation, the directors of the Company consider that the
Group’s operations are mainly operated and managed as a
single segment and no segment information is presented,
accordingly.

Revenue for the six months ended 30 June 2023 and 2022
are as follows:

\I]]]}i

6. THEERRKSD

AEBAEFES R HEBOMB
BH HEBRRERARETHEHN
KEHE - BBZAE ARBES
WZ% REBNEBTIAE— D

EREERT AEIYEZ25D
%Bﬁﬂ

BE_ZT-_=FK_ZF-_F,H
=t+BHIEAEAMKZENT:

Six months ended 30 June

BEASA=THLEAER

2023 2022
—E=F T
RMB’000 RMB’000
AR¥ T ARETT
(Unaudited) (Unaudited)
(R 2E ) (REEEZ)
Types of goods or services EmdREES
Online game revenue A 4% 7 R K 2= 356,808 163,363
— Self-development games — BEHZER
published by the Group AAEFZFT 280,370 27,709
published by other BEMBETE T
publishers 74,686 68,493
— Licensed games — RIB R
published by the Group AHAREEFZET 1,752 458
published by other BEMBETEET
publishers - 66,703
Sales of game copyrights §H & 107 1B iR A - 75
Sales of online game technology 5 A AR B B T %
and publishing solutions services 21T #E R 5 &R 1,462 94
Intellectual property licensing M ERET 5,958 1,557
Cloud computing and EHER
cloud related services = R 79,424 39,392
443,652 204,481

Revenue of approximately RMB272,504,000 were derived
from the five largest single external customers for the six
months ended 30 June 2023 (2022: RMB126,182,000).

= — —F R HIFR 4 Interim Report 2023
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Notes to the Interim Condensed Consolidated Financial Information (continued)

FEIR AR AR & BT IS B B A ()

For the six months ended 30 June 2023 & ZE —Z - =F X A=+HIL @A

6. SEGMENT INFORMATION AND 6. TEERNRKEE)

REVENUE (continued)

During the six months ended 30 June 2023, revenue of BE_Z_=FA=THIEKRHE
approximately RMB139,325,000 was derived from a single R4 5 A R¥139,325,0007T
external customer accounted for more than 10% of the total RE—BE—IHINERER - HIG4
revenue (2022: RMB66,692,000 and RMB20,486,000 were WEHI0% A E(ZEZZF AR
derived from two single external customers). 66,692,0007T & A K #20,486,000
T DRIREMEBE-INBER) o

7. OTHER INCOME 7. Hfl A
Six months ended 30 June
BEZEAA=1THIL~EA
2023 2022
—E-= —E -
RMB’000 RMB’000
ARET T AREF T
(Unaudited) (Unaudited)
(REFERZ) (RE&E %)
Government grants (note) K T #8 B (Bft 532) 462 3,365
Value added tax (“VAT”) refunds ER(EEHDRR
(note) (B 3E) 1,568 1,463
Others HAth - 86
2,030 4,914
Note:  There are no unfulfiled conditions or contingencies related to the above fisck: BEARE LKA MHESGEERRTE
government grants or VAT refunds. B ARBITIRF S A EE -
50 7Road Holdings Limited &+ K& 2 &5 R A 7]



Notes to the Interim Condensed Consolidated Financial Information (continued)

5 A

=
sral

% B LM R (8D

For the six months ended 30 June 2028 i E — T - =F X A=+HI-/NEA

8. OTHER GAINS OR LOSSES, NET 8. HfthUhzm ok k518 F 5
Six months ended 30 June
BZANA=1THI~HEA
2023 2022
—E=F —F-—
RMB’000 RMB’000
AR¥ TR ARET T
(Unaudited) (Unaudited)
(R %) (REEEZ)
Gain on disposal of an associate HE— M E AR K E - 306,200
(Loss)/Gain on fair value change % @ AEEFAERED
of financial assets at fair value TREEAABEZHY
through profit or loss (Note 21) (Féﬁ 8),/ Wz (HE21) (15,423) 22,761
Fair value change on contingent BLUEE —FE B A E R
consideration payable for KARBARBEES
acquisition of a subsidiary - (1,429)
(Loss)/Gain on disposal of property, HEME - BE N RE
plant and equipment (B5R),/ s (355) 3,368
Gains on disposal of subsidiaries & BB AR = 13 —
Foreign exchange gains, net HNDE W 55 5 5B 2,330 2,640
Others EAb 602 (3,325)
(12,833) 330,215
ZZT = = FFH IR Interim Report 2023 51
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Notes to the Interim Condensed Consolidated Financial Information (continued)
1 HA R BR 4R & B S & R 5T (48)

For the six months ended 30 June 2023 & ZE —Z - =F X A=+HIL @A

9. EXPENSES BY NATURE 9. RMUEBEITHEX
Six months ended 30 June
BZANA=1THI~HEA
2023 2022
—E=F —_F-—
RMB’000 RMB’000
AR¥ TR ARET T
(Unaudited) (Unaudited)
(R 2E &) (REEEZ)
Payroll and employee benefit TEREERMAX
expense 105,473 60,236
Channel service fee and cost of REBERSE KA KA
licensing 5,238 29,823
Professional and consulting fees BXLERER 5,555 3,966
Outsourced technical services HNEL B 1T AR 75 17,770 10,722
Promotion and advertising expenses # & & & 2 5 % 24,178 12,055
Utilities and office expenses NAEERBPAERX 2,041 2,083
Depreciation of property, plantand % - BERREITE
equipment (Note 14) (M 7E14) 44,500 36,630
Depreciation of right-of-use assets 1 Fi #& & E #1 & (I 7%15)
(Note 15) 49,255 32,826
Amortisation of intangible assets | & = (MY 5E16)
(Note 16) 503 27,429
Travelling and entertainment ERKRBHE
expenses 3,666 2,584
Bandwidth and servers custody fee BN REEZAE R 14,359 5,861
Audit services B AR 2,180 2152
Tax and levies HERE#BE 2,435 -
Others H Al 1,655 615
278,808 226,982

52
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Notes to the Interim Condensed Consolidated Financial Information (continued)

B RS R 4R S B % B BT S (8D

For the six months ended 30 June 2028 i E — T - =F X A=+HI-/NEA

10. BAF5 A AN 7% 2R

Six months ended 30 June

10. FINANCE COSTS, NET

BEASNA=THLEAER

2023 2022
—E=F —F-—
RMB’000 RMB’000
AR¥ TR ARET T
(Unaudited) (Unaudited)
(R %) (REEEZ)
Finance income U TN
Interest income on bank balances  $F 1745 & F1 B Uk A 471 93
Others HAth 225 215
696 308
Finance costs B %% BR AR
Interest expenses on bank and other 877 & EAth & & F| B F 2
borrowings (8,860) (3,238)
Interest expenses on lease liabilities A E & EMF B A% (3,811) (1,465)
Others HAh (284) (543)
(12,955) (5,246)
Finance costs, net Bt 75 K AN % 2R (12,259) (4,938)
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Notes to the Interim Condensed Consolidated Financial Information (continued)

For the six months ended 30 June 2023 & ZE —Z - =F X A=+HIL @A

11.

54

o B 5 PR 4R S B % B BT R ()

INCOME TAX

The income tax of the Group for the six months ended 30
June 2023 and 2022 is analysed as follows:

11.

FrE®H

AREBHE-_SE_="FK_FT_-—
FEXNAZTHIEANEANERHR D
Hrans :

Six months ended 30 June

BEANA=ZTHLRNEA

2023 2022

—E-=F —E-_F

RMB’000 RMB’000

ARBET T ARET T

(Unaudited) (Unaudited)

(REHEX) (REEEZ)

Current income tax B ER Fir 15 H4 2,111 66,357
Deferred income tax BELEFTSH 581 (6,995)
2,692 59,362

Corporate Income Tax TEREH

Taxation has been calculated on the estimated assessable
profit for the period at the rates of taxation prevailing in the
countries/regions in which the Group operates.

Income tax expense is recognised based on management’s
best estimation of the annual income tax rate applicable to
the respective group entities expected for the full financial
year. The estimated income tax rates applicable to the group
entities (excluding the entities that are currently tax exempted)
for the year ended 30 June 2023 varies from 12.5% to 25%
(2022: 12.5% to 25%).

PRC Withholding Tax (“WHT”)

According to the applicable PRC tax regulations, dividends
distributed by a company established in the PRC to a foreign
investor with respect to profits derived after 1 January 2008
are generally subject to a 10% WHT. If a foreign investor
incorporated in Hong Kong meets the conditions and
requirements under the double taxation treaty arrangement
entered into between the PRC and Hong Kong, the relevant
withholding tax rate will be reduced from 10% to 5%.

7Road Holdings Limited &+ K& 2 &5 R A 7]
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Notes to the Interim Condensed Consolidated Financial Information (continued)
ARG BR 4R & BT 5 & KL BT 5E (48)

For the six months ended 30 June 2028 i E — T - =F X A=+HI-/NEA

12. EARNINGS PER SHARE 12.

(@ Basic
Basic earnings per share is calculated by dividing the
profit attributable to equity holders of the Company
by the weighted average number of ordinary shares
during the period.

SR B

@ H=K

BREXBNIZHPALRRE
REoh 75 B A JE AR I BR A E
B INEFHHEE -

Six months ended 30 June

BEANA=ZTHLRNEA

2023 2022
—EC=F —E-_F
RMB’000 RMB’000
ARBET T AR®EF T
(Unaudited) (Unaudited)
(REEX) (REEEZ)
Profit attributable to equity ~ AR R EZFIFA A FEML
holders of the Company ikl 130,512 240,401
Weighted average number %17 % 3@ A% f1#E 5
of ordinary shares in (F8)
issue (in thousands) 2,574,268 2,574,268
Basic earnings per share ARG EZFAARMG
for profit attributable to wmA T RERZF
equity holders of the
Company 0.051 0.093
(b) Diluted (b) #F

HEREE_E_=FK_F
——FERNA=+HIENEA
WERTEELERK Bt
BE_S-_=FK_F=-—

Diluted earnings per share for the six months ended
30 June 2023 and 2022 is the same as basic earnings
per share as there were no potential ordinary shares
in issue for the six months ended 30 June 2023 and

2022. FRNA=ZTREEARNBEAESK
BE AN R e MR E AR T E
E o
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Notes to the Interim Condensed Consolidated Financial Information (continued)
1 HA R BR 4R & B S & R 5T (48)

For the six months ended 30 June 2023 & ZE —Z - =F X A=+HIL @A

13. DIVIDENDS 13. g &2
REBEZ2-_ZT _=FA=+HIER
BA MEEN ERIEZKRE
(ZEZZF &)  ARAIEZALFT
BB aE—_S-_=F,A=1+H
LWEARE AR RHRAR B o

14. Y% - BMENRKRE

No dividends were paid, declared or proposed during the
six months ended 30 June 2023 (2022: Nil). The directors of
the Company do not recommend the payment of an interim
dividend for the six months ended 30 June 2023.

14. PROPERTY, PLANT AND

56

EQUIPMENT

Servers Furniture

and other  &leasehold
equipment improvements Vehicles Buildings Total

R &R BER
Hitskts HENERE "E BT H)
RMB'000 RMB'000  RMB000  RMB'000  RMB'000
ARETT  ARETn ARETT ARETR ARETR

Six months ended 30 June 2023 ~ HEZE-=F;A=1H
(Unaudited) IEAEA(REER)
At beginning of the period TR 353,684 932 574 - 355,190
Additions NE 817 134 - 8,176 9,127
Disposal HE (505) - - - (505)
Depreciation charge (Note 9) HEER (M) (44,111) (147) (80) (162) (44,500)
Exchange realignment R R (309) 7 - - (302)
At end of the period RER 309,576 926 494 8,014 319,010
Six months ended 30 June 2022  EZ=E-=%,A=1H
(Unaudited) I AEAREER)
At beginning of the period TR 284,723 1,238 775 - 286,736
Additions NE 179,446 34 = = 179,480
Disposal e (33,685) - - - (33,685)
Depreciation charge (Note 9) HEER (M) (36,035) (515) (80) - (36,630)
Exchange realignment % A (44) - - - (4)
At end of the period RER 394,405 757 695 - 395,857
Note: As at 30 June 2023, the Group’s servers and other equipment of e R=FE=Z=FAA=1TH FAEEARE

RMB234,640,000 (31 December 2022: RMB228,585,000) and buildings of
RMB8,014,000 (31 December 2022: nil) were pledged as collateral for the
Group’s bank and other borrowings (note 25).

7Road Holdings Limited &+ K& 2 &5 R A 7]

234,640,000 (T - —F+—-A=+—
B : A R#228,585,0007T) ¥ AR 7% 28 & H
2% 48 &2 A R #8,014,000T (== —
+TZA=+t—B:T)NEFEER £
RAEBRITREAEE A ER @K
25) °



Notes to the Interim Condensed Consolidated Financial Information (continued)

B RS R 4R S B % B BT S (8D

For the six months ended 30 June 2028 i E — T - =F X A=+HI-/NEA

15. EHEEE

15. RIGHT-OF-USE ASSETS

Rented
Leasehold office
lands premises Total
HERAE
HELH LS FEH
RMB’000 RMB’000 RMB’000
ARBTT ARBTT ARETT
Six months ended 30 June BE-_ZT_-_=F%F
2023 (Unaudited) NE=1+HIL
ANME B CREHEX)
At beginning of the period =K - 211,461 211,461
Additions NE 33,906 11,923 45,829
Termination of leases WIEBE - (554) (554)
Depreciation charge (Note 9) wEER(MF) (283) (48,972) (49,255)
Exchange realignment bE 2= g & — 19 19
At end of the period A EA R 33,623 173,877 207,500
Six months ended 30 June S ——
2022 (Unaudited) NBE=1+HIL
AEA(REERK)
At beginning of the period R ER 4] — 83,796 83,796
Additions NE = 48,597 48,597
Termination of leases WIEBE — (15,946) (15,946)
Depreciation charge (Note 9) wEB A M) — (32,826) (32,826)
Exchange realignment b = & — 10 10
At end of the period R EJR — 83,631 83,631
Note:  As at 30 June 2023, the Group’s leasehold lands of RMB33,623,000 (31 e RZTZ=F~A=+H AX&EHA

December 2022: nil) was pledged as collateral for the Group’s bank and

other borrowings (note 25).

R #33,623,0007 (= F = —F + = A
ST-R:EMBEELMDER - F
R 7 5 B SR 1T I L At 5 5 O 459 e (Y

5£25) ©
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Notes to the Interim Condensed Consolidated Financial Information (continued)

FEIR AR AR & BT IS B B A ()

For the six months ended 30 June 2023 & ZE —Z - =F X A=+HIL @A

16.

58

INTANGIBLE ASSETS 16. B EE
Game
copyrights
and
intellectual
property ~ Computer
license software Domain
Goodwill contracts licenses name Total
3 58 i FE 2
HBER s
BE FUsH ﬁ‘HE #% @t
RMB000  RMB'000  RMB'000  RMB'000  RMB'000
ARETT ARETT ARETRT ARETT ARETR
Six months ended 30 June ~ BE-E-=FxA
2023 (Unaudited) =tHIEAEA
(REER)
At beginning of the period RE) 624,183 1,683 56 856 626,778
Additions NE 45 - - - 45
Amortisation charge (Note 9) %85 % 3 (Fi4 5F9) - (317) (23) (163) (503)
Exchange realignment EXFE - 50 - - 50
At end of the period REAR 624,228 1,416 33 693 626,370
Six months ended 30 June ~ BE-FE-_F A
2022 (Unaudited) = + A1k fE A
(REER)
At beginning of the period Nk 693,914 27,247 102 1177 722,440
Amortisation charge (Note 9~ #34% A (1 59) - (27,247) (23) (159) (27429
At end of the period RER 693,914 - 79 1,018 695,011
7Road Holdings Limited &+ K& 2 &5 R A 7]



Notes to the Interim Condensed Consolidated Financial Information (continued)

B RS R 4R S B % B BT S (8D

For the six months ended 30 June 2028 i E — T - =F X A=+HI-/NEA

16. INTANGIBLE ASSETS (continued)

Impairment tests for goodwill

Goodwill acquired in a business combination is allocated
to cash-generating units (“CGUs”) that are expected to
benefit from that business combination. The management
considers groups of subsidiaries operating in specific
locations (the “Sub-group”), i.e. Shenzhen and Shanghai, the
PRC, represents separate CGUs for the purpose of goodwill
impairment testing. The CGUs are principally engaged in
the development and distribution of web games and mobile
games in the PRC. At the end of the reporting period, the
carrying amount of goodwill allocated to these Sub-groups
are as follows:

B EE (&)

727 2 ik B R 7
REHZAHTRBNFHESIEER
PRXERZETAHNREESE
Bu(REEEEM) LB
BRAAMS EEERARKTLE
(& (B AP BRI & £ 08) B 5 B Bt
Bral(TEBEEDABINRS
ELXBN REELBEUTEED
B EME B N T B %
ROt MRBERAR »EEZF
TESENEEREENT:

16.

At 30 June As 31 December
2023 2022
R-B-=F R-E——
AA=+H +ZHA=t+—H
RMB’000 RMB’000
AR®T T ARETFT
(Unaudited) (Audited)
(REEX) (& Z)
Shanghai Sub-group EETBEE 598,152 598,152
Shenzhen Sub-group RN TEE 26,076 26,031
624,228 624,183

The goodwill allocated to Shanghai Sub-group mainly
represent the goodwill arising from the acquisition of
Osmanthus Vale Holdings Limited (“Osmanthus Vale”) and
was attributable to the CGU consisting of the Sub-group of
which the operation is mainly based in Shanghai, the PRC.

The goodwill allocated to Shenzhen Sub-group represent
the goodwill arising from the acquisition of Shenzhen Qiangi
Network Technology Co., Ltd. and was attributable to the
CGU consisting of the Sub-group of which the operation is
mainly based in Shenzhen, the PRC.
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SRFEETEBSENEELTE
72 18 E &£ 8 ¥ Osmanthus Vale
Holdings Limited ([Osmanthus
Vale]) W TE & EHE KA IR
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Notes to the Interim Condensed Consolidated Financial Information (continued)

ARG B AR & B 15 B B

For the six months ended 30 June 2023 & ZE —Z - =F X A=+HIL @A

16.

17.

60

(&)

INTANGIBLE ASSETS (continued)

Impairment tests for goodwill (continued)

The Group determines whether goodwill is impaired at least
on an annual basis. The latest impairment test was performed
for 31 December 2022. This requires an estimation of the
value in use of the cash-generating units to which the goodwiill
is allocated, i.e. the Shanghai Sub-group and the Shenzhen
Sub-group. Estimating the value in use requires the Group to
make an estimate of the expected future cash flows from the
cash-generating units and also to choose a suitable discount
rate in order to calculate the present value of those cash
flows. The value-in-use calculations use cash flow projections
based on financial budgets approved by management for the
purposes of impairment reviews.

INTERESTS IN ASSOCIATES

16.

17.

VARRN ﬂ/ & F (I,|E\)

R E R (E)
AEERVEBFETHERERE -
=T REARA D T —_F+=
A=+—H#77 EHEEIEREHD
ZHReELEEVNBEILEETEE
ERFNTBEE)NFEREEE
HiEe e Bt EREEERAEE
HRERESEEEMMNTERRKIR
%muif’ﬁuﬂﬁ;ﬁr MEEEZESBE
RAEZEHEREMNRE - F
ﬁﬁf‘ifﬁ.ﬁr AR EEREERRE
R FTHEMN B TEEELNER S

N agi—RicagN
ﬁiﬁﬂ°

R 4 = o 3

At 30 June As 31 December
2023 2022
R-EZ=F i ——

AA=tH +ZA=+—H

RMB’000 RMB’000

AR¥E T ARETF T

(Unaudited) (Audited)

(RE&2E ) (&%)

At beginning of the period REFH 16,265 133,454
Addition /dxﬁ - 20,000
Shares of results DIEEE (197) (3,807)
Impairment losses REEE - (6,421)
Dividend received B AR B - (82,810)
Disposal & — (44,151)
At end of the period REIR 16,068 16,265

7Road Holdings Limited &+ K& 2 &5 R A 7]



Notes to the Interim Condensed Consolidated Financial Information (Continued)

17.

FHIM AR S S E B A

(&)

For the six months ended 30 June 2028 i E — T - =F X A=+HI-/NEA

INTERESTS IN ASSOCIATES

(continued)

Set out below are the associates of the Group as at 30 June

2023 and 31 December 2022.

17.
(%)

PR N\ ) 0B 2

TXHEINAEER -FT - =FXH

=tERZFT__F+-_RA=1—

SENE NI

Equity interest held as at

RT5IB 8 Fr s IR 4
Place of
incorporation/ Principal activities and 30 June 31 December
Name of associates establishment place of operation 2023 2022 Note
—E-—F
ARy, EFEEBR It St t=A
NG P 35 B EENE ~B=TH =t-8 Wi
Jiangsu Liehuo Software Technology Co.,  The PRC Development, operations and 34% 34% (@)
Ltd.* (‘Jiangsu Liehuo”) publishing of web games and
mobile games
IEANBHRRAR AT gl BEBBRFHRER
(CT&ZLA) R EERET
Wuxi Jiucheng Second Hand Car Market The PRC Provision of second hand car 4.76% 4.76% (b)
Co., Ltd.* (“Wuxi Jiucheng’) transactions related service
BHVB_FERHMHERAR gl RE-FEXFHERY
(TESIH])
Notes: A
(@) On 29 January 2021, the Group entered into an agreement with two (@) R-FE_—F—A=-1+hB ZxEEBE®R
collaborators in relation to the establishment of Jiangsu Liehuo at a cash MEAIERFILE AEBBARE
consideration of RMB5,100,000, in which the Group has a 34% equity £ KRB A B #5,100,0007T H & & 37T
interest in Jiangsu Liehuo. The investment was accounted for as interest BRRUA - AEBEEAITEHRRUNBA%RHE -
in an associate. ZEREARI AN —EHE ATK
P o
(b) On 14 January 2022, the Group entered into an agreement to acquired (b) R=ZFE=Z=ZF—A+HEB  A&EH
4.76% equity interest in Wuxi Jiucheng with a cash consideration of AY—iHE WREKEBARK

RMB20,000,000. According to the shareholders agreement between the
Group and other shareholders of Wuxi Jiucheng, the Group has a right to
appoint one out of five directors of Wuxi Jiucheng. Therefore, the Group
is able to exercise significant influence over Wuxi Jiucheng. Accordingly,
the investment was accounted for as interest in an associate.

*  For identification purpose only

20,000,0007T ”5( % f 45 T 9504.76% &) iR
R o AR IR AN &2 B £ 4 85 TR AR R
MRRBHE AEEERZERHR
ﬁ£%§$¢mﬁ¢ oo B A

%ﬁﬂ%ﬂmmMiﬁ%§°l
% ZERE NI BN —
AR o
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Notes to the Interim Condensed Consolidated Financial Information (continued)

1 55 B

For the six months ended 30 June 2023 & ZE —Z - =F X A=+HIL @A

=)
AR

& BB (E)

=+
18. TRADE RECEIVABLES 18. B S EINFIE

At 30 June  As 31 December

2023 2022

R-ZB-=F RZE——

AA=+HA +ZHA=t+—H

RMB’000 RMB’000

ARBT ARETFT

(Unaudited) (Audited)

(REERZ) (&%)

Trade receivables B 5 WA 260,783 389,435
Less: provision for impairment BB (27,763) (21,106)
Trade receivables, net =00 1 Ok 233,020 368,329

The Group allows a credit period of 30-120 days to its AEBERAERFREI0E120KH1E
customers. An ageing analysis of trade receivables based on A - ERXEHEmERBAEZ

the dates of delivery of goods and services is as follows: Pz B S REBRIBRE AT -
At 30 June  As 31 December

2023 2022

NZBZZ=F R-T_—

AA=+H +ZA=+—H

RMB’000 RMB’000

AR® T AREF T

(Unaudited) (Audited)

(REER) (&%)

Within 3 months 31E A A 63,667 178,786
3 to 6 months 3ZE61E A 40,828 45,368
6 months to 1 year 6fE A =14 44,407 76,932

1 to 2 years 1224 84,919 69,789
Over 2 years 2F LA | 26,962 18,560
260,783 389,435
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Notes to the Interim Condensed Consolidated Financial Information (continued)

18.

5 A

SETBERMEE)

For the six months ended 30 June 2028 i E — T - =F X A=+HI-/NEA

TRADE RECEIVABLES (continued)

As at 30 June 2023, trade receivables of RMB6,605,000 (31
December 2022: nil) were pledged to secure other borrowings
granted to the Group (Note 25).

As at 30 June 2023, the balance of trade receivables due
from the Group’s largest customer and the five largest
customer accounted for 4% (31 December 2022: 15%) and
8% (31 December 2022: 38%) of total trade receivables,
respectively. In order to minimise the credit risk, the Group
maintains continuous communications with the customers
from trade receivables to ensure the effective credit control.

In view of the history of cooperation with the customers from
trade receivables and the collection history of receivables
due from them, the directors of the Company believe that
the credit risk inherent in the Group’s outstanding trade
receivables balances is low. The Group applies the simplified
approach to provide for expected credit losses prescribed by
IFRS 9, which permits the use of the lifetime expected loss
provision for all trade receivables.

—=

18.

— =FHHIZRE Interim Report 2023

[

2 5 EWRIE(E)

R-ZEBE-_=FA=+H B5FE
I %\ A R #6,605,000C(= &
T+ -A=+—H:®EHER
ERA S BIER A ERAEIR (K
5X25) o

\

RZZE-_ZFXA=1+H BKX
EEEAEFRAATFNESRE
Wk EE D R h B 5 e WK IE &
4% (CE-_—_F+-_A=+—
H:15%) K8% (ZZE=_—_F+_ A
=+—H:38%) - ATHEERRK
RExE AEEEZEZFERNKE
BEEREFBEHEEER UERAXNN
FEES -

ENEEZERERBEFPNAERE
SEUA R MR SR ) R R 8% 0 AR
AEERR AEBREEEIRE
WHRIBEHROAEEERBRERE -
A& H e R B IR B 1S R B9
FRENBE T A RAPEES
BEE ZEARFHMEESRE
WA AR EFEREREER
i o
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Notes to the Interim Condensed Consolidated Financial Information (continued)
1 HA R BR 4R & B S & R 5T (48)

For the six months ended 30 June 2023 & ZE —Z - =F X A=+HIL @A

19. PREPAYMENT AND OTHER 19. FENRIE R EMEL

RECEIVABLES I
At 30 June As 31 December
2023 2022
R-ZB-=F RZE——
AA=+HA +ZHA=t+—H
RMB’000 RMB’000
ARET T ARET T
(Unaudited) (Audited)
(R %) (&%)
Included in non-current assets T AEREEE
Rental deposits MAZ® 14,933 5,000
Prepayment for investment (Note a) 1% & & 1~ 38 (Ff 5% a) 105,000 45,000
Prepayment for property, plantand #1% » = k&R BB KA
equipment - 42,872
119,933 92,872
Included in current assets SFTARBEE
Loans to third parties ME=ZTHER 6,622 6,394
Loans to a related party M E B 5 B 3,514 3,337
Loans to employee EEEX 2,062 1,393
Prepayment for advertisement and & & & 1 45 H#E & T8 5 5B

marketing 1,998 3,234
Prepayment for advisory services A [ AR 75 78 1~ 7k 78 1,602 2115
Prepayment to game developers 7 8% ) 25 s TR BROR 4,690 4,649
Prepayments for technology 2405 AR 75 TR A5 5k IR

services 30,275 22,165
Receivable from refund for IR A i AR 75 e WOGR 3R

undelivered technology services 4,352 4,352
Prepayment for copyright loyalty hR 4 5T 7] B TR 5K IE 26,799 7,977
Receivable from disposal of & B A R A FE U F B

subsidiaries - 43,000
Recoverable value-added tax A] Uk B 3 (B B (P =E D)

(Note b) 37,924 34,298
Rental deposit HAK: 5,257 —
Others HAh 4,540 18,284
Less: provision for impairment R R B B (33,284) (30,994)

96,351 120,204
216,284 213,076

7Road Holdings Limited &+ K& 2 &5 R A 7]



Notes to the Interim Condensed Consolidated Financial Information (Continued)

B RS R 4R S B % B BT S (8D

For the six months ended 30 June 2028 i E — T - =F X A=+HI-/NEA

=h
19. PREPAYMENT AND OTHER 19. AT FIE KR H Atz B Uk
- =k =

RECEIVABLES (continued) IE(F8)

Notes: B &

(@) During the six months ended 30 June 2023, the Group respectively (@) HE-Z-=FA=tHLAMEA
entered into 3 intent agreements with various independence third parties AEBEH )”:'J BEERBIE=FFIMUINE
for the proposed investment in companies engaged in cloud-related MiHE N BEHERRERETER
business and internet data centre (‘IDC”) related business. At the date MR G B ASER O (IDC)) 18 @
of this report, no formal agreement has been entered into between the EXBHRE c RARESBEH - AKEHE
Group and the parties in relation to the possible investments and earnest FERIR AW AT AR BT ER 1B
money of RMB105,000,000 were paid by the Group. #  BASEESNAIREBERAEAR

#105,000,0007T °
(b) Including the VAT refund receivables and amount of VAT tax credit under (o) EREBEGERNBNREZERRTH

EUIREHR R RIBEHREREES
# o

BAEETTAEM
PHERmNERMEE

the preferential policy of immediate refund for software products.

FINANCIAL ASSETS AT FAIR 20.
VALUE THROUGH OTHER

COMPREHENSIVE INCOME

20.

At 30 June  As 31 December
2023 2022
R-ZZBZ= R-_ZT__

AA=+H +ZA=+—H

RMB’000 RMB’000

ARB T ARETF T

(Unaudited) (Audited)

(REEER) (&&EZ)

Unlisted equity investments ELMARERE 2,171 2,171
Movements in financial assets at fair value through other BE_T-_=FR_FT_ZFXHA

=+TREXREAR  maRBEFA
HitzHmR SN EREEZSNT

comprehensive income during the six months ended 30 June
2023 and 2022 are as follows:

Six months ended 30 June

BEX~A=1THLEAREAR

2023 2022
—E_= —E-_—
RMB’000 RMB’000
ARETF T AR T
(Unaudited) (Unaudited)
(REEZX) (R EZ)
At beginning of the period R ERAT 2,171 2,697
Fair value change NAEEE - =
At end of the period REFR 2,171 2,697
—T = ZFFHHE Interim Report 2023 65




Notes to the Interim Condensed Consolidated Financial Information (continued)
ARG BA 4R & B 55 & KL Bt 5E (&)

For the six months ended 30 June 2023 & ZE —Z - =F X A=+HIL @A

N

21. FINANCIAL ASSETS AT FAIRVALUE 21. B AR EBEAER

THROUGH PROFIT OR LOSS NWEmEE
At 30 June As 31 December
2023 2022

R-ZE—=F MN-ZTE - —F
~B=+H +=—A=+—H

RMB’000 RMB’000
AR¥ET T AREF T
(Unaudited) (Audited)
(REFERZ) (FEZ)
Current RE
Listed shares in Hong Kong REB LMD 27,182 25,099
Unlisted trust and fund inthe PRC ~ FEIIE L T{Est R ES 110,082 70,527
137,264 95,626
Non-current FEFRE
Listed shares and unlisted equity R ET R & IE ETI AR AR
investments in the PRC ®"E& 189,340 85,569
Unlisted limited partnerships FEELET ARG BB
in the PRC 532,164 515,164
721,504 600,733
858,768 696,359
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Notes to the Interim Condensed Consolidated Financial Information (continued)

B RS R 4R S B % B BT S (8D

For the six months ended 30 June 2028 i E — T - =F X A=+HI-/NEA

N

21. FINANCIAL ASSETS AT FAIR VALUE 21.
THROUGH PROFIT OR LOSS
(continued)

BAREBEFTAER
NErEE (&)

BHE_Z - =—FR-_ZF - —F,xA
=tBLEAEAR  BAARLEBEA
EafMeMmEEMNESHNOT

Movements in financial assets at fair value through profit or
loss during the six months ended 30 June 2023 and 2022 are
as follows:

Six months ended 30 June

BEXA=1THLEAREAR

2023 2022
=E=F —EF-—
RMB’000 RMB’000
ARBET T ARETFT
(Unaudited) (Unaudited)
(REEX) (R EZ)
At beginning of the period R ERHT) 696,359 182,156
Addition NE 177,400 419,492
Disposal (Note) & (M aE) (625) (121,842)
Realised and unrealised EEREARER
(losses)/gains (Note 8) (E518) U 25 (M 5£8) (15,423) 22,761
Exchange realignment ME 5, 58 B 1,057 2,077
At end of the period REIR 858,768 504,644
22. SHARE CAPITAL 22. fg7<
Unaudited
Six months ended 30 June
RECE X
HZANA=1THIEAREA
Number of shares Share capital
BHEE (&N
2023 2022 2023 2022
—ED=F —E-— —Bo=F T
(thousands) (thousands) RMB’000 RMB’000
(F 1) (T’ AR®BTR AR®TT
As at 1 January and R—H—BK
30 June ~NA=1+H 2,753,200 2,758,200 90 90
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Notes to the Interim Condensed Consolidated Financial Information (continued)
1 HA R BR 4R & B S & R 5T (48)

For the six months ended 30 June 2023 & ZE —Z - =F X A=+HIL @A

23. OTHER RESERVES

23. Hiif# 1

Financial

assets at fair value

Shares Capital Currency ~ through other

held Statutory Sharefolder redemption franslation ~ comprehensive
for HSU Scheme  surplusreserve contribution reserve  Capitalreserve differences income Total

B85 RAARE

EhE | HALH

HE | LERG BRRE L3 U] (el
FENR ik RRig itk Eri E3 1 £RER it
RMBI00 RIB000 RMB000 RMBI00 RMB000 RMB000 RMBI00 RMB000
ARETT  ARETn  ARETR  ARETR ARETn ARETR ARETR ARER
(Unauaited) (Unauatted) (Unauatted) (Unaudited) (Unauatted) (Unauatted) (Unaudied) (Unaugte)
(k30 (REEW)  (REEW  (RESM) (MW (REBR  (REEW)  (REEW)
At1 January 2023 HZ2z=F-5-1 (273,592) 5000 23592 2 (3,032,350) 66,003 (1829) (2963.174)
Cureneybensiiondeences  EHAZEE - - - - - 1 - "
At 30 June 2023 WZEZ=ERR=1R 213,592) 5000 273,59 2 (3,032,350) 6,745 (1829) (296243
At1 January 2022 H-8ZZE-F-R 273599 1021 359 2 (3032,350) 59464 (1309) 2963,936)
Cureneybensiiondieences ERAEEE - - - - - 230 - 250
At30 June 2022 WEZZERBZTR (1359 10261 71359 2 (3032,350) 01804 (1303 2.961,586)

~ == N\ /7 Para N
24, EQUITY-SETTLED SHARE-BASED  24. LA¥E % 4 E 19 IR 15 BA

68

COMPENSATION

On 6 March 2018, to incentivize Directors, senior management
and employees, a Restricted Share Units Scheme (“RSU
Scheme”) was approved and adopted by the Company.
7Road Elite Holdings Limited (“ESOP 1”) and 7Road Talent
Holdings Limited (“ESOP 2”) were incorporated to hold
8,946,600 ordinary shares of the Company (in equivalent
to 178,932,000 ordinary shares upon the completion of
the Share Subdivision and Global Offering), which was
contributed by a shareholder. ESOP 1 and ESOP 2 were
consolidated by the Company as to the Company is able to
execute power over the control and management over ESOP
1 and ESOP 2. These shares are considered treasury shares
held for the RSU Scheme indirectly by the Company.

7Road Holdings Limited &+ K& 2 &5 R A 7]

&

AHABES SAEEERES -
R-ZZE—N\F=A/H AAA#
EWEHAZREAR D EMFE(F
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B R A 7]8,946,6000% & & A% (18
ERBROFARDREETKE
178,932,000% & 38 A%) - &N 1A A #
ESOP 1M ESOP 28 & » {EARAF
Bt %9 ¥ ESOP 1% ESOP 217 & 2 fil
BEREREE ZERODEREBAR
AMERFBMDEMAEEETE
MEFRG -



Notes to the Interim Condensed Consolidated Financial Information (continued)

5 A

SETBERMEE)

For the six months ended 30 June 2028 i E — T - =F X A=+HI-/NEA

o] g M2 i
24. EQUITY-SETTLED SHARE-BASED  24. LU i 4 E AV AR 19 BA
COMPENSATION (continued) (&)
If the Group received the benefits associated with the services IMRAEEREREES E/ATRE
of the eligible persons, the fair value of the employee services BN &= - FTUCEU AR BV R
received in exchange for the grant of the equity instruments is BRTHNEBRBAANEBEKRA
recognised as an expense. The total amount to be expensed XHER - BTZHNBESENER
is determined by the fair value of the restricted shares granted I BB R EIRH QA EEBR
less the subscription cost, if any, taking into consideration BRAB)EE  BEFRERZK
of forfeiture rate, and amortised over the different vesting E . WIRERELTR RS #
periods of each grant with a credit recognised in equity as the M ERUEREENRDINES FE
equity-settled share based compensation reserve. REZNER -
These is no share held for the RSU Scheme granted, BHE-_Z-_=FA=+tHL~HE
exercised, forfeited or lapsed during the six months ended 30 R RBR G D EL 8 PRk 5
June 2023. WA - 176 Rk R -
H S
25. BORROWINGS 25. =1
At 30 June  As 31 December
2023 2022
A—E_=F R-ZE——
AA=tHB +ZA=+—H
RMB’000 RMB’000
AR T ARETF T
(Unaudited) (Audited)
(REEZ) (&%)
Secured and unguaranteed EERFEEREIMMESE
other borrowings
— RMB loan (note a) — ARBER(H5Ta) 213,195 206,877
Secured and unguaranteed EEREERRITEE
bank borrowings
— RMB loan (note b) — ARBEFK(HE0) 40,000 —
253,195 206,877
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Notes to the Interim Condensed Consolidated Financial Information (continued)

+ &

For the six months ended 30 June 2023 & ZE —Z - =F X A=+HIL @A

&1 BA 4R & B 1% & R B 5 (48D

25. BORROWINGS (continued)

70

Notes:

(@)

7Road Holdings Limited &+ A &

The Group entered into various finance lease agreements with two
companies established in the PRC with limited liability who are both
independent third parties of the Group (“Lessors”), to transfer the
ownership and lease back of certain servers and other equipment of the
Group at a cash consideration totalling RMB256,000,000 (the “Finance
Lease Agreements”). Pursuant to the Finance Lease Agreements, the
ownership of certain servers and other equipment of the Group was
transferred to the Lessors and the Group leased back those servers and
other equipment from the Lessors for a term of 48 months. At the end
of lease term, the Lessors, subject to the settlement of all outstanding
amounts due under the Finance Lease Agreements, agreed to transfer
the ownership of those servers and other equipment to the Group at a
purchase price ranging from RMB100 to RMB10,000.

The Finance Lease Agreements were not accounted for as a sale in
accordance with IFRS 15 since the Group is able to repurchase those
servers and other equipment at a price which is significantly lower than
its original selling price; and the Finance Lease Agreements were not
accounted for as a sale and leaseback transaction in accordance with
IFRS 16. Accordingly, the Finance Lease Agreements were accounted for
as the Group’s borrowing in accordance with IFRS 9.

The effective interest rate of the other borrowings were ranged from
8.00% to 8.42% per annum. The other borrowings were secured by the
property, plant and equipment with carrying amount of approximately
RMB234,640,000 (31 December 2022: RMB228,585,000) and trade
receivables of RMB6,605,000.

During the six months ended 30 June 2023, the Group received a bank
borrowing of RMB40,000,000 at an interest rate of 3.80% per annum.
The bank borrowing was secured by the Group’s property, plant and
equipment of RMB8,014,000 and right-of-use assets of RMB33,623,000.

P R A A

25. 5 E (4

&

(@)

IIL\ )

REBEBHRRPBEKIHORRE RS T
AR (HAEAEEBLE=7)THAK])
AVBEHERS  WHEEeRELSR
A R #256,000,0007T #% A8 & B & T AR

BakEMRENMEEERERDEA
(MEHEHR) REREEE D

o AREE TR SR EMREN
ME#EEATHEAA EASEAH
BARBZERG SR EMERE B
Hm48fE A - RAEBEME - HEA
REEMAEREEEHBZRT I HE
REERER  AEAARKICOTE
AR #10,0007T K0 B8 BB 5 5% 5 RS 28
REMBENMEEESETAKE -

R IR B R B 75 3R & 2R A 5165% - B &
EEW%KW%%%A% Tyl R AR
BN ERREREENERE
@&%%ﬁ%&ﬂm R EREESE
15 7 R AR 95 B0 I B 75 3R 5 % Bl E165%
EREREABIH AR - Bt - R
BER B 75 R 5 R SE05% - MEEEW
BIEARNEENEEAR -

H {8 & &) F B F 5 &N F8.00% =
842% c HiEEUNBRHEEBENAAR
#034,640,000L(—E - — €+ 8
=+ —H: A E#228,585,0007T) K ¥
¥ BEERXEARESERKEA
R #6,605,0007C fE K 4F ©

BE-ZZT-_=F~A=+HIE~EA
AE @H&ziu 81715 & A R%40,000,000
TT EFIERE3.80%  RITEEMAE
ErmE - BE R EARES,014,000
7T R {E P # & E A R #33,623,0007T £
R o



Notes to the Interim Condensed Consolidated Financial Information (Continued)

B RS R 4R S B % B BT S (8D

For the six months ended 30 June 2028 i E — T - =F X A=+HI-/NEA

25. BORROWINGS (continued) 25. 65 (#8)
At 30 June 2023 and 31 December 2022, the Group’s RZZE-_=ZFNA=Z+BEK=ZF
borrowings were repayable as follows: T ZF+ZR=+— E! : $ SEAK
EBEEBARATHRERSR

At 30 June As 31 December
2023 2022
R=2==% R_F_—%F
~NA=TH +=—A=+—H

RMB’000 RMB’000
ARET T ARET T
(Unaudited) (Audited)
(R EX) (&%)
Within 1 year 1F R 105,687 55,250
1 to 2 years 1524 71,114 59,833
2 to 5 years 2FE5%F 76,394 91,794
253,195 206,877
At the end of the reporting period, the carrying amounts of NiEE KR AEERET & ,H\ ftt
the Group’s bank and other borrowings approximate to their EERmMEEERARBERSE
fair values.
26. CONTRACT LIABILITIES 26. ENEE
At 30 June  As 31 December
2023 2022
R-ZEBEZ=F i
~B=1H +=-—A=+—H
RMB’000 RMB’000
AR®F T ARET T
(Unaudited) (Audited)
(REERZ) (fE&=%)
Advance from customers B E P RIA 8,209 12,071
Game copyrights % 5% hiw 1 7,650 9,637
Game revenue derived from game 3K & #£ & 3 5 &9 %% 8 I &5
players 23,249 51,901
39,108 73,609
Contract liabilities primarily represented the unamortised EHBEBETITEERANE BHEE D
revenue derived from sale of virtual items in the Group’s BRI EE B Y G H o~ 28
online game services and advance payments from third party EEARERRKERBBRNEEEN
publishers, which the Group continued to have obligations as FEUWE = ETEHNIE -

at the reporting date.
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Notes to the Interim Condensed Consolidated Financial Information (continued)
ARG BA 4R & B 55 & KL Bt 5E (&)

For the six months ended 30 June 2023 & ZE —Z - =F X A=+HIL @A

27. LEASE LIABILITIES

27. HEAE

At 30 June As 31 December
2023 2022
R-E_—=F Ji =
AA=+H +ZA=+—H
RMB’000 RMB’000
AR¥ T T AREF T
(Unaudited) (Audited)
(R %) (' %)
Within 1 year 1F R 83,822 70,913
Over 1 year but within 2 years 1524 87,272 86,001
2 to 5 years 2FEHF 851 44,606
171,945 201,520
Less: Amount due for settlement BB AEE TR
within 12 months shown under R+-—EAREEEE
current liabilities K IE (83,822) (70,913)
Amount due for settlement after FERBAEIE TR
12 months shown under R+ZEREEBEE
non-current liabilities #) K IE 88,123 130,607
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Notes to the Interim Condensed Consolidated Financial Information (Continued)

Ra M E R A

For the six months ended 30 June 2028 i E — T - =F X A=+HI-/NEA

28. TRADE AND OTHER PAYABLES

5 A

28.

Bk HMENFKIE

(&)

At 30 June As 31 December
2023 2022
R=Z==%F A
~NA=TH +=—A=+—H
RMB’000 RMB’000
ARET T ARET T
(Unaudited) (Audited)
(REFERZ) (' iz)
Trade payables =) AN 54,620 121,005
Payroll liabilities FMAaE 60,075 54,413
Other tax payables E b eI 5,603 11,629
Dividend payables FERRE 1 1
Government grants 5K #75 BY 139 139
Accrued expenses ErrAx 3,323 2,088
Listing expense EmAZ 8,445 8,140
Amounts due to former subsidiaries F& 1~ R M B A &) 2B - 38,450
Others B 2,363 2,476
134,569 239,241
The ageing analysis of trade payables based on invoice date ERBRZEHHNESENRENE
is as follows: DM :
At 30 June As 31 December
2023 2022
E"_ E_=fF A
ARA=tH +ZH=+—H
RMB’000 RMB’000
AR¥T T ARET T
(Unaudited) (Audited)
(REFEZ) (' iz)
0 to 30 days 0Z30K 14,508 63,572
31 to 60 days 31£260K 1,460 5,087
61 to 90 days 61290K — 4,823
91 to 180 days 912180k 11 12,103
181 to 365 days 181E 365K 7 26,854
Over 1 year HBiE—F 38,634 8,566
54,620 121,005
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Notes to the Interim Condensed Consolidated Financial Information (continued)

o B 5 PR 4R S B % B BT R ()

For the six months ended 30 June 2023 & ZE —Z - =F X A=+HIL @A

29. CAPITAL COMMITMENTS

29, B RIE

At 30 June As 31 December
2023 2022
A—_EBE_=F T
AA=+H +ZA=+—H
RMB’000 RMB’000
ARBET T ARET T
(Unaudited) (Audited)
(R &) (&%)
Capital expenditure in respect of BEANTSEMNEARARASE
— the acquisition of property, plant — W B4R & B RE A& 17,634 17,634
and equipment authorised KEBRITHNHYE
but not contracted for in B 55 I 5% 4
the consolidated financial
statements
— the capital contribution of —ERERE A HRKE] 148,600 105,000

investment contracted but not
provided for in the consolidated
financial statements

918

REB 1A A

30. RELATED PARTY TRANSACTIONS

Save as disclosed in other notes, the following significant
transactions were carried out between the Group and
its related parties during the period. In the opinion of the
directors of the Company, the related party transactions were
carried out in the normal course of business and at terms
negotiated between the Group and the respective related
parties.

(@)

Name and relationship with a related party

30. BEEE T R Z

BREMMEMREEI  AEEHE
HBABTRBABETUTEARR
P ARREERR BHMIRD
TR—REBBEFRAEHEEEL
[BR Bt 77 <2 ) Bk P ) MR R HE 7T o

@ PBBLTEEKEBBELN

22RES

The following company is a related party of the Group THRBAERBE_E_=

that had balances and/or transactions with the Group ER—_FE-_—_FA=1H

during the six months ended 30 June 2023 and 2022. IERBEAGEAREE R
Bk BR 5 R AN & [ B
H o

Company Relationship

AT RS

Ben 7Road Holdings Limited Shareholder

Ben 7Road Holdings Limited A% R
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Notes to the Interim Condensed Consolidated Financial Information (continued)
ARG BR 4R & BT 5 & KL BT 5E (48)

For the six months ended 30 June 2028 i E — T - =F X A=+HI-/NEA

30. RELATED PARTY TRANSACTIONS 30. AR F (18)

(continued)

(b) Key management compensation

(b) FEEHEES M

Six months ended 30 June
BEASNA=THIEAEAR

2023 2022
—E-=F T
RMB’000 RMB’000
ARET R ARETF T
(Unaudited) (Unaudited)
(REHEZ) (REEZ)
Wages, salaries and bonuses I8  #HekEL
interest A & 8,686 1,596
Other social security costs and Efbt 2 REM AR
housing benefits and other FEREBHMA K
employee benefits H b g B1& A 220 143
Pension costs — defined RKEKAE — RE
contribution plans it K ET 8 164 144
Total 48t 9,070 1,883

(c) Loans to Ben 7Road Holdings Limited

(c) EF FBen 7Road Holdings

Limited

Six months ended 30 June
BZEANA=1THI~EA

2023 2022

—E_-= —E-_—F

RMB’000 RMB'000

ARET T ARBF T

(Unaudited) (Unaudited)

(REHEZX) (REEEZ)

At beginning of the period R ER A7) 3,321 2,914

Interest income M ERA 71 66

Exchange difference b X =58 108 135

At end of the period R EJR 3,500 3,115
Maximum outstanding during the ~ HAR & & K818

period & 3,500 3,115

ZZT = = FFH IR Interim Report 2023 75 |



Notes to the Interim Condensed Consolidated Financial Information (continued)

1

For the six months ended 30 June 2023 & ZE —Z - =F X A=+HIL @A

31.

76

% &R R (58)

B4R & BT 1%

CONTINGENCIES

On 27 April 2020, Guangzhou Zhang Ying Kong Information
Technology Company Limited (“Zhang Ying Kong”), a
subsidiary of Digital Hollywood Interactive Limited (“Digital
Hollywood”) litigated against Shenzhen Qianhai Huanjing
Network Technology Co., Ltd. (& JIl T B 8 4] 3% 4@ 48 &
® B & 2 @ ) and Shenzhen 7Road Technology Co., Ltd.
OFIE + K BRI B A R A 7)), both subsidiaries of the
Group, concerning a game cooperation agreement (the
“Litigation”). The Litigation was filed to the People’s Court of
Haizhu District, Guangzhou, the PRC on 18 May 2020 and
was subsequently transferred to the Guangzhou Intellectual
Property Court on 30 June 2020. On 25 March 2022, the
court made a preliminary judgement, which was subsequently
appealed by both parties. As at the date of this interim report,
the case is still awaiting a verdict in the second trial. The
Group has already engaged lawyers to act for its defense
in respect of the Litigation. As the Company believes that
Zhang Ying Kong and other subsidiaries of Digital Hollywood
breached the contracts in advance in respect of a series of
cooperation with the Group, while the Group has consistently
performed its obligations under the contracts, the Group’s
claims will have a greater chance to be supported. Therefore,
the management believes that the results of the Litigation
will not have any material adverse effect on the consolidated
financial statement. Subject to any further development
of the Litigation, the actual effect might differ from above
expectations.
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‘ARPPU”

[FRNERP PR

“Audit Committee”
[BE%EES

“average MPUs”
[FHEANERF]
“Board”

-4

“CG Code”

(b E/R~Fal
“China” or “PRC”

[ )

“Company” or “our Company”

R VNCIE

“Contractual Arrangements”

[BHI R BE]

”

“Director(s)

==

Definitions

e

the total revenue generated by the paying users for a particular game, a
particular type of game or all of our games, as applicable, during a certain
period divided by the number of paying users of such game, such type of
game or all of our games, as applicable, during such period

—REB - —RERIEMAMEER(WERNNERPRE —RE
BAEER R - BRIAZRER - ZBER KR MMEEE(ER)
RZERAR N ERF8AE

the audit committee of the Board
EESERETEE

the average number of paying users in the relevant calendar month; average
MPUs for a particular period is the average of the MPUs in each month
during that period

REBERANNERFHNTOAE: RECHRNTHEBANERFE
ERZHABANSANEBANERFPN TFHE

the board of Directors

E=xg

the Corporate Governance Code as set out in Appendix 14 to the Listing
Rules

LR RIK R+ P E (R B A ST A

the People’s Republic of China, unless otherwise stated, excludes Hong
Kong, the Macau Special Administrative Region and Taiwan herein
MEARAMNME  RIFEFHFEA AXPIABEEE  BRFAFIITHR
ERAE

7Road Holdings Limited (25t K &% i B R A 7]), a company incorporated
under the laws of the Cayman Islands with limited liability on 6 September
2017 and listed on the Main Board of the Stock Exchange on 18 July 2018
(Stock Code: 797)

FELREBERBRAR —HARZZE—tFNLARNBRERAEFE X
BIEMKZMBRAR RZE-NFEATN\BRERZAER L (K
7R 5% 797)

certain contractual arrangements entered into on 13 April 2018 by the
Group

AEERZZE-N\FNA+T=AFIIZ2ETEOLH

the director(s) of the Company

RRRIES

—E = = F R HIR % Interim Report 2023 77



Definitions (continued)

2 ()

” o« » o«

“Group”, “we”, “our” or “us”

[AREE] - [HRAIKTERAIE)

“HK$”
&)

“Hong Kong”
i

“p
[P

“Listing Rules”
[Er#R Al

“MAUSs”

(B RAERAF]

“mobile game(s)

[ 9 305 8% ] 3 [ F 2

“Model Code”

“MPUs”
[BANERFP]

“online game(s)

[ 48 45 1 1%

the Company and all of its subsidiaries and companies whose financial
results have been consolidated and accounted as the subsidiaries of our
Company by virtue of the Contractual Arrangements, or, where the context
S0 requires, in respect of the period before our Company became the
holding company of our current subsidiaries, the business operated by
such subsidiaries or their predecessors (as the case may be)

AR REMENBARIRVBEEBBENLRHEREHARAKRT
ERARIMB AR ARG KN EME  REARBKAEREHE
RAMERARRBAEMNE  ZEFWBARKHEAARGRFERME)
I S0k 3t

Hong Kong dollars, the lawful currency of Hong Kong

BT BEEEEER

the Hong Kong Special Administrative Region of the PRC
FEE B R RITTR R

intellectual property

R E

the Rules Governing the Listing of Securities on the Stock Exchange (as
amended from time to time)
B3t 22 P 38 25 BT AR BIl (A& T RFHEET)

monthly active users, refers to the number of people logged in to specific
game(s) in the relevant calendar month; average MAUs for a particular
period is the average of the MAUs in each month during that period
BREBRAF BEEFUABARNESHFEEEBNAR: RETHENF
HERAERAFPREZHRESEANEGAERAFN T

game(s) that is/are played on mobile devices

EBERE LB I EE

the Model Code of Securities Transactions by Directors of the Listed Issuers
as set out in Appendix 10 to the Listing Rules
FHARBIMEETEN EMETAEFETIEFRHNZRETH

monthly paying users, refers to the number of paying users in the relevant
calendar month

BANERF ERBEBEANNERFPAH

video game(s) that is/are played over some form of computer or mobile
network, including primarily client games, web games and mobile games
FERTRGBIXNERKTFRBBGINREER  FERETPmER
R AL E S i
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i

“paying users’

(M ERF]

“R&D”
[ 2 |

“‘RMB”
AR

“RSU Scheme”
[ 52 PR i i (9 BB 51 &

“RSU(s)”
52 R il B ) B8 iz |

“senior management”
[SREERE]

“SFO”

(78 % & a5 )]

“Shanghai Silicon”
[ LBy
“Share(s)’

A7

Definitions (continued)

%3 ()

in any given period, (1) paying users of a particular game refers to all
registered users who charged their accounts for the game with virtual items
purchased from us at least once in such period regardless of whether such
virtual items were consumed by the registered users in such period; and
(2) paying users of a particular type or all of our game refers to the simple
sum of the paying users of each game of such type or all of our games, as
applicable, in such period and a paying user that purchased virtual items for
two or more games in such period is counted as two or more paying users
in such period

REMEESHR WX -—REBNNERFREMAEBENRZRYHEA
NABEFMBENERYmARBEREFPAERY —ROEFMAR - T
wEMAPRZEAEARESERERERYm: ROQX — BB B
SEMAMEEBNNERFPSENZERARMAZ AL R & R
FBEMAEER(MERNNERPONMEALEN M —28RNZRE
FRMAEALHERBEERYmONEBERAP  RZERBAANBER
MESA LN BRPHE

research and development
Bt 9% B2 A 2%

Renminbi, the lawful currency of the PRC

AR - REEEH

the restricted share unit scheme adopted by our Company on 6 March
2018
ARBRZZE-NF=ZANBEMNZRHIRMDECEE

restricted share units granted pursuant to the RSU Scheme

AR AZ 2 PR I A £ B A2 51 81 % #) XPR 1 B B8 L

the senior management of the Company
ARABRERE

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong), as amended, supplemented or otherwise modified from time to time
B RHABRO(EREEMESNE) BTREL MR UHEMTH
B

Shanghai Advanced Silicon Technology Co., Ltd. (_F /8B # 3 &8 j {5
R A &), a company established under the laws of the PRC

BB YEBRROHERAR - —ERBEREVEEK AT
ordinary share(s) of US$0.000005 each in the issued share capital of the

Company
AN A BB 17 AR AN R & BRI {E0.000005 3% JT A i i
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Definitions (continued)

2 ()

“Shareholder(s)”
&S

“Shenzhen 7Road”

[RYNFELKE]

“Stock Exchange’
[ B 22 PAT )

“US$"
ESH

“‘web game(s)”
(48 B 2 B

II%U
(%]

*  For identification purpose only

holder(s) of Shares
LERESEEPN

Shenzhen 7Road Technology Co., Ltd. (ZIIFE -+ XK BRI AR AR, a
company incorporated under the laws of the PRC with limited liability on 22
January 2008, and by virtue of the Contractual Arrangements, accounted
for as our subsidiary

AINELREMBEERAR  —HARZZEZN\F-—AZTZHRER
EERAMKIHERATRBREBEENTHEARIMERFIONE QR

The Stock Exchange of Hong Kong Limited
EEMERSMERAT

United States dollars, the lawful currency of the United States
EL EMBREREETER

game(s) that is/are played in a web browser on personal computer without
downloading any client base or application

BATHEMNELPHmREARAEBACKNBEYNERG IO BB

percent
Bt
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