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OVERVIEW

In the first half of 2023, despite increasing uncertainties in the
global economy, pressure on the domestic economy and an
increasing complex and severe external environment, the Chinese
government adhered to the general principle of seeking progress
while maintaining stability, effectively responded to challenges
from all sides, and coordinated Chinese economic and social
development. Market demand has gradually recovered, production
and supply have continued to increase, employment and prices
have remained stable on the whole, residents’ income has steadily
increased, and the overall economic performance has improved.
According to the data from the National Bureau of Statistics,
China’s Gross Domestic Products (“GDP"”) reached RMB59.3034
trillion in the first half of 2023, representing a year-on-year
increase of 5.5% at constant prices, which demonstrated the
overall economy recovery trend. On a quarterly basis, GDP in the
first quarter increased by 4.5% quarter-on-quarter. China’s GDP
reached RMB30.8038 trillion in the second quarter, representing a
quarter-on-quarter increase of 6.3% at constant prices. The added
value of the three industries accounted for 6.1%, 39.8% and
54.0% of GDP, respectively, which was similar to the average
proportion in the second quarter of 2017-2019, and basically
recovered to the level of the same period before the pandemic. In
terms of consumption expenditure, the economic growth driven by
the final consumption expenditure was 4.2 percentage points in
the first half of 2023. The scale of investment also maintained
growth. With the accelerating construction of major projects and
effective policy-oriented development financial instruments,
effective investment continued to expand, providing important
support for stable growth. Gross capital formation drove the
economic growth to increase by 1.8 percentage points in the first
half of 2023.

As policies and measures of promoting economic recovery
continued to take effect, China’s economy has generally
maintained a recovery trend, and the development index of small
and medium-sized enterprises has shown a rebounding trend. In
June 2023, the Small and Medium Enterprises Development Index
(SMEDI) was 89.1, ending a decline trend of three consecutive
months and higher than the level in the same period in 2022.
Guangdong Join-share Financing Guarantee Investment Co., Ltd.*
(the “Company”, together with its subsidiaries, the “Group”) has
been continuously committed to exploring innovative financial
service mechanisms and practices, giving full play to its
professional business advantages and insisting on serving SMEs.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EIEE A E DT ()

In April 2020, in accordance with the Regulation on the
Supervision and Administration of Financing Guarantee Companies
(Order No. 683 of the State Council) and the Administrative
Measures for Business License of Financing Guarantee Business
(MEEREBREREERIE) (No. 1 [2018] of the China
Banking and Insurance Regulatory Commission), the Group has
complied with industry regulatory requirements in terms of its
various business indicators and obtained the business license of
financing guarantee business approved and renewed by
Guangdong Financial Supervisory Authority. At 30 December
2022, Guangdong Zhongying Shengda Finance Guarantee
Company Limited, a subsidiary of the Company, also obtained the
business license of financing guarantee business approved by
Guangdong Financial Supervisory Authority. Protecting market
entities is crucial to the stabilisation of livelihoods and economies.
The small and medium sized and microenterprises (“SMEs”), as
important market entities, are the backbone to stabilise economic
development, promote employment and secure livelihood. After
years of development, the Group has grown into a creditworthy,
industry-driven, financially-driven systematic investment and
financing service platform for SMEs based in Guangdong and
radiating across the country. The Group has a unique
management model in the domestic financing guarantee industry,
which provides liquidity to enterprises through establishing supply
chain companies to cooperate with banks, so as to accurately
address the problems faced by the SMEs.

Mr. Wu Liejin, the chairman of the board (the “Board”) of
directors (the “Directors”) of the Company (the “Chairman”) and
the president of the Group (the “President”), expressed that 2023
is the 20th anniversary of the founding of Join-Share, the first
year of top-level structural adjustment, and a critical year for the
Group to achieve high-quality development. High-quality
development is the result of hard work. The Group will actively
implement the spirit of the provincial high-quality development
conference, take “be steady, accurate and quick” as the working
guideline, insist on stability while pursuing progress, put risk in the
first place, guard the bottom line and red line, find the right
orientation, identify the right target, make precise efforts, and
strive for implementation under the premise of stability and
accuracy.
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BUSINESS REVIEW

The business of the Group mainly consists of two segments,
namely the guarantee business and the SMEs lendings.

Guarantee Business

The Group provides guarantees on behalf of SMEs and individual
business proprietors to guarantee their repayment of loans or
performance of their contractual obligations. Among which,
regarding the financing guarantee business, the Group and the
creditors such as banking financial institutions agree that, in case
that the warrantee fails to perform its financing debts owed to
the creditors, the Group as guarantor shall bear the guarantee
liabilities as agreed in the agreement in accordance with laws. The
Group mainly provides the following products and services:

Financing guarantee
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Non-financing guarantee

RIE R FREBEER

Engineering guarantee letters and other performance guarantee letters

Indirect financing guarantee Litigation preservation guarantee
FEZRLE R AR 2R

Direct financing guarantee

HEEBEER TRRER B S EL At B KO £R BK

As at 30 June 2023, the Group’s total outstanding guarantee was
approximately RMB11,147.89 million (31 December 2022:
RMB10,208.36 million). For the six months ended 30 June 2023,
the net guarantee fee income was approximately RMB105.88
million, which remains relatively stable as compared to
approximately RMB88.73 million for the six months ended 30
June 2022.
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MANAGEMENT DISCUSSION AND ANAI
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LYSIS (CONTINUED)

EIEE A E DT ()

SMEs Lendings

The Group provides loans and advances to customers comprising
entrusted loans and micro-lending.

(a)

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.

Entrusted loan business. The Group, operated through the
Company, deposits its own funds into intermediary banks,
which on-lend the funds to ultimate borrowers selected by
the Group and charges fixed interest rate. The Group
usually provides entrusted loans of relatively large amount
ranging from approximately RMB1.00 million to
approximately RMB35.00 million through banks, and is not
subject to geographical restriction. According to Regulations
on the Supervision and Administration of Financing
Guarantee Companies promulgated by the State Council of
the PRC, financing guarantee companies shall not run self-
operated loans or entrusted loans, and hence the Company
adopted the business model of lending loans through
entrusting banks qualified to operate loan businesses.
During the course of entrusted loan business of the
Company, related entities including the Company, the bank
and the borrowers agree on their respective rights and
obligations by way of contract. The Company is in charge of
the provision of entrusted loan fund, receipt of entrusted
loan interests from borrowers and bearing the credit risks,
while the bank is responsible for charging for commission
expenses, lending entrusted loans, assisting on the
supervision on the usage and recovery of the loans without
bearing the credit risks. For the six months ended 30 June
2023, the monthly fixed interest rate charged by the Group
for entrusted loans ranged from 1.2% (inclusive) to 1.8%
(inclusive) (for the six months ended 30 June 2022: from
0.5% to 1.8%), which was determined by the negotiation
with the borrowers according to the borrowers’
creditworthiness, loan amount, loan term, type of guarantee
and others. As at 30 June 2023, the balance of the Group's
entrusted loans was approximately RMB397.70 million (31
December 2022: RMB231.42 million).
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The top five customers of such business in terms of
remaining balance represent approximately 38.73% of the
total remaining balance of entrusted loans as at 30 June
2023 and their respective terms were as follows:

Borrower

ERA

Company A

NCIT

Company B

2 AlB

Company C

yNCi[@

Company D

YNCIID)

Company E

R AJE

Total #&3t

Cooperative
institutions

SR

Bank a

iR{7a

Bank a

R1Ta

Bank b

Bank ¢

Ri7c

Loan

balance as

Loan at 30 June
amount 2023
HE2023E

6H30HH)

BR&E BRERE
(RMB'000) (RMB'000)
(AREFTT) (AR®TT)
35,000 30,750
31,790 31,270
33,000 33,000
30,000 30,000
29,000 29,000
158,790 154,020

Loan
interest
rate

BRf=
(month, %)
(B %)

1.8

1.6

1.2

1.2

1.45

ZEBAARFPHNERHEMNN2023F
6H30B AR T EREEA38.73% + H

EBRGERDT

Loan term

BRI

17 October 2014~
17 January 2015
2014 10H 178~
2015401 A17H

8 July 2015~

8 January 2016
2015407 H08 B~

2016%F01 A08H
25 April 2023-

22 October 2023
2023F 04258~

2023F10H22H
6 February 2023-

5 August 2023
202302 506 H-

2023408 A05H
8 December 2015~

8 December 2016
201512 H08 B~

201612 A08H

Type of guarantee

REREY

Collateral guarantee

BERER

Collateral guarantee
BERER

Equity pledge

B MER
Credit guarantee
ERER

Credit guarantee

ERER
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

EEEH A ()

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.

Micro-lending business. The Group, operated through
Foshan Chancheng Join-Share Micro Credit Co., Ltd.*
("Foshan Micro Credit”), provides advances to SMEs,
individual business proprietors and individuals in Foshan and
charges fixed interest rate. According to relevant
regulations, micro-lending business refers to lending business
operated by micro-lending companies established subject to
the approval from relevant government authorities. Lending
business conducted by micro-lending companies must follow
the principle of “small loans, and decentralised resource
distribution”. The amount of loans and repayment term
must be determined with reference to factors such as the
income, overall liabilities, asset position and actual demand
of the borrowers to ensure the repayment amount may not
exceed the borrowers’ repayment capacity. The Group
operates micro-lending business through its subsidiary
Foshan Micro Credit, a limited liability company operating
micro-lending business under the approval of the
Guangdong Financial Supervisory Authority. Due to
regulatory limits, the amount of micro-lending that the
Group may provide is up to RMB15.00 million. For the six
months ended 30 June 2023, the monthly fixed interest rate
charged by the Group for micro-lending ranged from
0.55% (inclusive) to 1.8% (inclusive) (for the six months
ended 30 June 2022: 0.65% (inclusive) to 1.7% (inclusive)),
which was determined by the negotiation with the
borrowers according to the borrowers’ creditworthiness,
loan amount, loan term, type of guarantee and others. As
at 30 June 2023, the balance of the Group’s micro-lending
was approximately RMB538.57 million (31 December 2022:
RMB550.74 million). The top five customers of such business
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in terms of remaining balance represent approximately L) c REBAARFPHERBKEMLR
12.33% of remaining balance of total micro-lending as at 20236 A0 RN HEERBELD
30 June 2023 and their respective terms were as follows: 12.33% ' X BWMKERET -

Loan balance

as at
30 June Loan
Borrower 2023 interest rate  Loan term Type of guarantee
HE20235
683081
fERA BEREE ERERE BERAE HERER REED
(RMB'000) (RMB'000) (month, %)
(AE&TRT) (AR&TFR) (B %)
Company A 15,000 15,000 1.6 19 June 2023- Pledge guarantee
18 October 2023
RAA 2023406 A 198~ HRER
2023F 107 18H
Individual B 15,000 13,600 1 26 December 2022- Pledge guarantee
25 December 2023
BAAB 2022612268~ BRER
2023F12A25H
Individual C 13,000 13,000 1.8 26 June 2023~ Credit guarantee
25 August 2023
BAAC 2023406 268~ ERERK
202308 A25H
Individual D 13,000 12,980 1.6 16 December 2022- Pledge guarantee
15 November 2023
BAAD 2022612 R 168~ HRER
2023F 11 A15H
Individual E 12,050 11,850 1.45 28 May 2023- Pledge guarantee
27 May 2025
BAAE 2023%5A280~ BRER
202545 A27H
Total {85t 68,050 66,430
For the six months ended 30 June 2023, the Group’s net H =2023F6 8308 LA A AEE
interest income was approximately RMB43.32 million, RF BN FEAEOARKEAZIZEET
representing a decrease of approximately 21.45% as EiE F=2022F6 A308 IENEABHNAR
compared to approximately RMB55.15 million for the six #5515 B BTt - WA 421.45% ©

months ended 30 June 2022.
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Internal Control

The Group had put in place the following internal control policy
and procedures to manage the risks of its businesses:

(1) For its guarantee business:

(a)

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.

For financing guarantee business, upon receiving
approval, the business department will arrange for the
execution of the transaction documents with the
customers and the guarantors. If any registrable
collateral is provided, the Company will register its
security interest in such collateral with the relevant
governmental authorities first. The risk control
department inspects the contract execution, the
implementation of counter-guarantee measures and
supplemental matters under the requirements of the
approval documents. Once these steps are completed,
the Company’s letter of guarantee becomes effective
or the bank will be notified to release the loans to the
borrowers.

The Company’s post-transaction inspection procedures
are launched upon engaging in the guarantee
business. Through its post-transaction inspection
procedures, the Company aims to identify any
potential repayment difficulties of its customers ahead
of the guarantee due date and to take appropriate
precautionary measures. The project manager, as the
project supervisor, visits customers regularly to
understand the customers’ profile in all aspects,
including daily production or operation, financial
status, credit, actual use of proceeds, changes in the
counter-guarantee measures, changes in the condition
or value of collateral, and any other material advance
change on the borrowers, their ultimate beneficial
owners or counter-guarantors. He/she will also enquire
online public information of the guarantee customers
through third party service providers to obtain public
monitoring data.
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The Company has established certain measures and
procedures in order to monitor the quality of its
customers and assets in respect of its financing
guarantee business, which include regular post-
transaction supervision, special post-transaction
supervision, risk screening, procedures for storing
collateral and classification of risk profiles, and the
relevant details are set out below:

(i)  Regular post-transaction supervision. The project
supervisor regularly monitors and assesses the
project conditions and risk conditions, predicts
and evaluates risks according to the supervision
plan, and reports to relevant departments. The
Company conducts such supervision once every
half month, every month, every two months,
every three months or every six months
depending on the risk profile of the project.

(i) Special post-transaction supervision. A special
post-transaction supervisor, in addition to the
project supervisor, will be introduced for post-
transaction supervision when necessary, generally
for: (1) projects with certain operational risks; (2)
the first time guarantee projects; (3) projects
with high cumulative balance of guarantee
liabilities; or (4) projects with certain industry
risks. The special post-transaction supervisor is
generally the Company’s risk control manager,
an officer responsible for collection and recovery,
or the head of the business department or the
risk control department. The Company conducts
a special post-transaction supervision every
month.

(b)

AND ANALYSIS (CONTINUED)
EEEH HEH ()
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MANAGEMENT DISCUSSION AND ANAI

o\ i o
LYSIS (CONTINUED)

AT ()

(iii)

Risk screening. According to the macro-economy
and the change in market environment, the
Company formulates business guidelines and
opinion on risks by classification of industry from
time to time with an aim to promote healthy
business development and risk control. The
Company conducts risk screening by adopting
stricter, higher standard and more specific risk
supervision or special risk investigation on
companies that are in industries with greater
risks or easily affected by the macro economy,
or the projects for which material counter-
guarantee is in abnormal condition. The risk
management department and the business
department develop project due date guidance
based on the customers’ performance and the
Company’s guiding opinions on such customers
before maturity of each project. If there is
material abnormal matter affecting repayment
during the post-transaction supervision, the
project supervisor should report to the business
department head and the risk management
department in a timely manner, and the risk
management department will adjust the
supervision frequency and risk category, and
arrange a special post-transaction supervisor’s
on-site supervision or hold a risk project seminar
to discuss solutions.

Management procedures for collateral. Collaterals
include both tangible and intangible assets.
Normally there is no storage requirement for
intangible assets. For tangible assets, subject to
conditions including project risks, characteristics
of the customer’s business and mortgage rate,
the Company may adopt different measures,
such as entering into and registering a
mortgage, performing regular on-site inspections
and conducting regular supervision through a
third party designated by the Company. For real
estate that has undergone mortgage
registration, the Company will occasionally
arrange an asset appraisal manager to conduct
appraisals, check the market price of real estate
of the same type through real estate websites,
or check the status of the mortgage real estate
with the registration department.

(iii)
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(v)  Risk profile classification. The Company conducts
post-transaction risk management review and
classifies guarantees or loans in five risk profiles.
The Company classifies its customer’s risk profile

"ou

as "normal,” “special-attention,” “substandard,”
“suspicious” or “loss” based upon the
customer’s financial condition, profitability,
repayment capability, repayment record,
willingness to repay, counter-guarantee
conditions and other relevant material adverse
incidents. Based on such risk profile
classification, the Company adjusted the
project’s supervision grade and the
corresponding frequency of review, adopt
differentiated risk management and control
strategies and enhance supervision on “special-
attention” projects with a focus on collections
from “substandard,” “suspicious” or “loss”
projects.

The Company initiates its collection and recovery
process if it assesses, that projects have great hidden
risks or risk exposure. In the case of a customer
default under its guarantee business, the Company
will pay to the lending bank the outstanding principal
amount of the loan, plus all accrued and unpaid
interest and expenses within the time frame set forth
in the relevant guarantee agreement. The Company'’s
collection efforts generally involve its collection and
recovery department and its legal department. Its
collection and recovery process primarily involves the
following steps and procedures:

(i) the Company will commence its collection
process by calling the customer after the default
is occurred. After that, the Company will
attempt to collect the default payment on-site at
the customer’s business address and residential
address;

GEMENT DISCIO AND ANALYSIS (CONTINUED)
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(ii)

(iii)

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.

in most cases where a customer defaults, the
Company will work with the customer to
develop alternative repayment plans to and urge
the customer to fulfil its repayment obligations if
the customer indicates an intention to repay, the
fundamentals of the customer’s business are
found to be sound, the cash flow prospects are
expected to be sufficient to assure repayment
and the Company is not aware of enforcement
actions being taken by other creditors; and

the Company usually enforces its rights to
collateral when it determines that the
customer’s business prospects or the value of the
collateral have deteriorated, when the customer
does not indicate any intention to make
repayments or when actions taken by other
creditors may compromise the Company’s rights.
The Company will negotiate on disposal of the
collateral with customers to recover its losses
with the proceeds from the disposal of such
collateral. In addition, the Company may call
upon the guarantees or counter-guarantees
provided by the customers and other guarantors
or counter-guarantors. The Company may initiate
legal or arbitration proceedings against a
customer if there is any dispute over the
Company’s right to the collateral or other
assurance measures. The Company generally
seeks a court order enforcing the guarantee
agreement and the right of sale in relation to
pledged or mortgaged collateral.

(ii)

(iii)
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(2)

For its entrusted loan business:

(a)

For the approval of entrusted loans, the project
manager is responsible for preparing the project
investigation report and collecting, among others,
materials in relation to collateral or other guarantee
measures, financial related information, and other
information about the customers for submission for
approval. The legal approval officers of the Company
review the investigation report and due diligence
documents, mainly including the litigation of the
borrowers, project operation plan, etc. The legal
approval officers will discuss with the project manager
and require him to carry out further on-site
investigations or interviews with the borrower/
guarantor/collateral when there are doubts in the
process of reviewing the project compliance of
borrower’s subject qualification, ownership of counter-
guarantee, litigation information and others, but no
relevant information can be found in the investigation
report. The legal opinion will be prepared to indicate
the risks involved in the transaction and the relevant
risks assessment conducted. According to the articles
of association of the Company (the “Articles of
Association”), the chairman or chairlady of executive
committee, which is served by the chairman of the
Board, will approve the entrusted loan projects with
the balance of loans to individual enterprises of not
more than 6% of the net assets of the group
company. Any application for entrusted loans over
such threshold will be approved by the Board/general
meeting.

(2)
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GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.

For the collection of entrusted loans, post-loan
management procedures kicks start once the business
commences, with the aim to identify whether there
are any potential difficulties for the customers to repay
the entrusted loans upon expiry, and take preventive
measures when appropriate. As the project supervisor,
the project manager visits the customers according to
the supervision plan in order to understand the
conditions of the customers in all aspects, to assess
the project status and risk exposure, including changes
in daily production or operation, financial position,
credit status, actual use of loans, and guarantee
measures, as well as any material adverse changes of
the borrowers, de facto controllers, or guarantors (if
any), and to search for online public information in
relation to the customers and obtain public opinion
monitoring data through third-party service providers.
Any significant anomalies affecting repayment
identified under the supervision shall be reported by
the project manager to the head of the business
department and the risk management department in a
timely manner, and the risk management department
will adjust the frequency of supervision and risk level,
or organised seminars to discuss corresponding
solutions for the risk projects.
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If a project is assessed to have a greater risk potential
or is exposed to risk, the Company will initiate the
recovery procedures by calling the customer after the
default of such customer. The Company will then
proceed with the recovery procedures at the business
address and residential address of such customer. In
most cases of default of customer, if the customer
intends to repay the loan and the Company considers
that the customer maintains a sound and stable
business foundation and the expected cash flow
prospect is sufficient to ensure the repayment, and the
Company is not aware of any enforcement actions
taken by other creditors, the Company will work with
such customer to formulate a repayment plan and
procure such customer to fulfil such plan. When the
Company assesses that there is deterioration of the
business prospects of the customer or a drop in value
of the collateral, and the customer has no intention to
repay the loan or the actions taken by other creditors
will damage the rights of the Company, the Company
will usually choose to enforce its rights to the
collateral. The Company will negotiate with the
customer to sell the collateral and recover the
proceeds to compensate the loss of the Company. In
addition, the Company may require the performance
of guarantees provided by the customer and other
guarantors. If there is any dispute over the Company’s
rights to the collateral or other guarantee measures,
the Company may take legal proceedings or
arbitration procedures against the customer. The
Company will normally file an application with the
court for an order to enforce the guarantee
agreement and the right to sell the pledged or
mortgaged collateral.

(0
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GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.

AT ()

For its micro-lending business:

(a)

For the approval of all micro-lending loans, the risk
management department will review and examine the
investigation report on pre-loan investigations and on-
site inspections, and review and verify the borrower’s
family structure, actual income, operating conditions
and repayment ability sated in the report. In addition,
the risk management department will request for the
investigation report on the guarantor and the
report of the collateral to ensure the
effectiveness and reliability of the guarantee.

valuation

The principal terms and conditions of a loan, such as
the principal amount, interest rate, quality and
adequacy of the security and collateral (if any) and the
term of the loan, are considered and approved during
the approval process of a loan application. Loans in an
amount of RMB1,000,000 or more shall be approved
by the micro-lending review committee and loans in
an amount of less than RMB1,000,000 shall be
approved by the general manager of the Company.
The micro-lending review committee is led by the
general manager of the Company and consists of five
members with veto rights over loan applications. By
strictly implementing the above-mentioned
authorisation mechanism, the Company ensures that
the terms and conditions of loans are in line with the
credit policy of the Company.

For micro-lending loans, in general, the borrowers are
required to make monthly interest payments on the
loan and to repay the principal amount of the loan
when it is due, and the Group may sometimes accept
monthly instalments of payment for partial principal
amount plus interest. To ensure timely collection of
the micro-lending loans, the account managers will
remind the borrowers of their payment obligations in
advance of the relevant due date.
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The Group considers all or part of the principal amount
of any loan that has been overdue for a month or
more to be overdue. When the principal amount of
the loan is overdue or the interest on the loan is not
repaid as at the end of the relevant month, the
account managers will visit the customer to remind
him or her of the overdue situation, assess the
overdue status and reasons, make a preliminary
assessment on the risk level, mitigation measures and
the possibility of recovering the loan, and report to
the person in charge of the customer service
department, the person in charge of the risk
management department and the general manager. If
the overdue situation does not improve after the visit
and lasts for more than 20 days, the account
managers, together with the representative of the
legal department, the Group will carry out another
site visit to remind the defaulting customer of his or
her payment obligations. If the overdue situation
remains unresolved and lasts for more than 45 days,
the Group may arrange on-site meetings with the
defaulting customer to negotiate a repayment plan for
the overdue amount. If the customer insists on not
fulfilling the repayment plan, the risk management
department and legal department will initiate the
following steps to seek recovery:

(i)  activate recourse right against the guarantor: If
loan repayment is guaranteed by the guarantor,
the Group will require the guarantor to repay
the principal amount of the loan and accrued
interest; or

(i)  foreclose on collateral: For loans secured by
collateral, the Group will initiate foreclosure
procedures by filing a petition with the court to
attach and preserve the collateral. Upon
obtaining a favourable judgement, the Group
will file an enforcement petition with the court
to realise the value of the collateral through
auction or sale and subsequently apply all or part
of its value to repay the loan.
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Major Business Activities Undertaken by the Group
During the Period

For the six months ended 30 June 2023, with an aim to
strengthen the Group’s overall market position, the Group has
undertaken the major business activities as follows:

1. In order to effectively provide premium financial services for
SMEs to support the high-quality development of local
economy, the Group entered into the Cooperation
Agreement on Guarantee Business with Postal Savings Bank
of China, Foshan Branch, pursuant to which, the two
parties will conduct comprehensive high-quality cooperation
on inclusive business, fund projects, supply chain finance
business and other business in a way that lays a sound
foundation for better serving real economy in future.

2. In March 2023, the Group joined hands with the government
of Lecong Town to carry out industrial credit risk
compensation program of Lecong Town so as to follow the
spirit of Foshan financial work conference, play a key role of
the financial industry in developing economy and provide
more support for the manufacturing industry to be a leader.
The program aims at promoting the integrated development
of industry and finance to offer loan credit support to
qualified enterprises in Lecong Town and boosting the scale
development of specialized markets such as steel and
plastics with the first amount of RMB10 million by
establishing industrial credit risk compensation, building
multi-linkage among cities, districts, town and sub-districts,
and promoting the collaboration model among government,
finance, industry and enterprises. As a quality local financial
organization, the Group further prospered the high-quality
development of local industries by providing premium
financial services through the program.
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On 23 March, Guangdong Zhongying Shengda Finance
Guarantee Company Limited, the new guarantee subsidiary
of the Group, officially commences its business. The
establishment of the new guarantee subsidiary plays an
important part in the Group’s adjustment of the top-level
structure and future business development, and is also an
essential intermediary between the Group and the
government of Chancheng district of Foshan in their
strategic cooperation. Besides, it is an significant
achievement of provincial, municipal and district capital
collaboration to improve the financing guarantee system
development in Guangdong.

In April, 2023, the Department of Science and Technology
of Guangdong Province published the list of
technology-driven SMEs included in 2023 (second batch). A
digital company under the Group passed the recognition
and became one of the technology-driven SMEs included in
the list for consecutive three years, which indicated the
official affirmation to the scientific prowess of the digital
company and the full recognition to its innovation
capability. As a pioneer of the Group in exploring fintech,
the digital company adheres to developing supply chain
finance, inclusive finance, fintech and other fields through
technological empowerment, and improving business
efficiency and risk-control capability through business
innovation and information technology and scientific
prowess to promote the high-quality development of its
business.

To better solve the problem of enterprises bidding financing
and allow financial resources to flow precisely to the key
areas and crucial links in public resources exchange, Anhui
Company, a subsidiary of the Group, actively innovated and
developed “Tou Baobao (#%{RE)"”, a WeChat mini program
for Letter of Guarantee for Tender, which was successfully
launched in May. “Tou Baobao ({/RE)" is mainly targeted
at enterprises bidding, and realizes the full online processing
of tender application, audit and payment processes through
the dual empowerment of finance and technology, which
effectively improved customer experience. With the
advantages of high efficiency, convenience and professional
standardization, “Tou Baobao (#&{RE)” can effectively
reduce the time cost and transaction cost of enterprises
bidding, which is of positive significance in fully releasing
the cash flow of the enterprises and improving the business
environment.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EBEAwmESN (B)

FINANCIAL REVIEW
Net Guarantee Fee Income

The Group’s total guarantee fee income increased by
approximately RMB17.15 million, or approximately 19.33%, from
approximately RMB88.73 million for the six months ended 30
June 2022 to approximately RMB105.88 million for the six
months ended 30 June 2023. Such increase was mainly because
(i) the Group shall charge a subsidy of 1% of the actual business
amount for loan guarantee projects with guarantee rates reduced
to no more than 1% per year for Foshan financing guarantee
fund projects carried out from June 4, 2022; and (ii) the increase
in total financing guarantees issued increased from RMB4,356.96
million as at 31 December 2022 to RMB5,049.98 million as at 30
June 2023.

Net Interest Income

The Group’s net interest income decreased by approximately
RMB11.83 million, or approximately 21.45%, to approximately
RMB43.32 million for the six months ended 30 June 2023 from
approximately RMB55.15 million for the corresponding period in
2022, which was mainly a combined effect of the following
factors:

(@) interest income from entrusted loan business increased by
approximately RMB2.52 million or approximately 34.19%
from approximately RMB7.37 million for the six months
ended 30 June 2022 to approximately RMB9.89 million for
the six months ended 30 June 2023, which was mainly
attributable to the increased in balance of entrusted loan
from RMB231.42 million to RMB397.70 million.

interest income on micro-lending business remained stable at
approximately RMB29.51 million for the six months ended
30 June 2023 as compared to approximately RMB29.89
million for the corresponding period in 2022;

interest income on factoring service remained stable at
approximately RMB9.81 million for the six months ended 30
June 2023 as compared to approximately RMB10.68 million
for the corresponding period in 2022;
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(d) interest income from cash at banks and pledged bank
significantly increased by approximately RMB5.09 million or
approximately 71.29% from approximately RMB7.14 million
for the six months ended 30 June 2022 to approximately
RMB12.23 million for the six months ended 30 June 2023,
which was mainly attributable to negotiated deposit interest
rate on the Group’s new guarantee subsidiary.

(e) interest expense from debt securities issued significantly
increased by approximately RMB4.50 million or
approximately 76.66% from approximately RMB5.87 million
for the six months ended 30 June 2022 to approximately
RMB10.37 million for the six months ended 30 June 2023,
which was mainly attributable to the increase in number of
interest payment arising in the debt securities issued.

Service Fee from Consulting Services

The Group's service fee from consulting services decreased by
approximately RMB4.42 million or approximately 28.57% from
approximately RMB15.47 million for the six months ended 30
June 2022 to approximately RMB11.05 million for the six months
ended 30 June 2023, which was mainly attributable to recession
in consulting demand.

Other Revenue

The Group’s other revenue decreased significantly by
approximately RMB14.03 million, or approximately 74.39%, to
approximately RMB4.83 million for the six months ended 30 June
2023 from approximately RMB18.86 million for the corresponding
period in 2022, primarily due to (i) decrease in government grant;
(ii) loss on fair value changes in financial assets measured at FVPL;
and (iii) loss on foreign exchange.

Share of (losses)/gains of associates

The Group’s share of losses of associates of approximately
RMB4.32 million for the six months ended 30 June 2022
remained a share of losses of associates of approximately
RMB4.06 million for the six months ended 30 June 2023, which
was primarily attributable to associates face mounting downward
pressure.

ANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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Provisions charged for guarantee losses

Provisions charged for guarantee losses primarily reflect the
management’s estimate on the level of provisions that is adequate
to the Group’s guarantee business. The Group made provisions
charged for guarantee losses of approximately RMB13.21 million
for the six months ended 30 June 2023 as compared to
provisions charged for guarantee losses of approximately
RMB24.09 million for the corresponding period in 2022, primarily
because the vigorous promotion of the financing guarantee
business backed by the “Government, Banks, and Guarantee
Companies” this year, which features “proportional guarantee and
capping of compensation” and a manageable level of risk control.

Impairment Losses

Impairment losses mainly include impairment and provision
charged for (i) default guarantee receivables which reflect the net
amount of the default guarantee that are unable to be recovered;
(i) receivables from guarantee customers which reflect the net
amount of the capital portfolio of financing solutions the Group
provided to customers not being able to be recovered by the
Group; (iii) loans and advances to customers in the Group’s
entrusted loan and micro-lending businesses which reflect the net
amount of loans and advances to the customers not being able to
be collected by the Group; and (iv) factoring receivables which
mainly reflect the net amount of factoring facility services that are
unable to be recovered.

The Group’s impairment losses decreased by approximately
RMB15.43 million, or approximately 28.21%, to approximately
RMB39.27 million for the six months ended 30 June 2023 from
approximately RMB54.70 million for the corresponding period in
2022, primarily due to the decrease in impairment loss of
receivables from default guarantee payments from approximately
RMB35.15 million for the six months ended 30 June 2022 to
approximately RMB19.21 million for the six months ended 30
June 2023.

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.

RREEEES

EREEEFESCIERMNEEBUAEEHER
XBO T BBRREERGE - BIE2023F6H
30BIEXNER  AEEEREEEESHAA
R¥1321E & 7T M2022F RIS ERE(E
EESHBARE24 09887 TERHRAK
FRNEEBURE | BIEEREBATR - 18
REBAELLAER REHEINEE 2
BB F AR o

BEEX

MERK T EBEME R EDERNIAE
YR TR (e bR 28 1P 4 R U [ B9 22 49 8 R R TRDF
B (i) EUIE R E P 3R (RER AN & B A W
AREFRUEBEBRTRNENESNF
) (iR EEEZRER L NEEREB R
PR MO E R MR (R A & B 8K W Bl A
BERNERRBFFE)  R(v)BKRARER (X
ERBASEEEZKRESEFREHRERERER
BRFER) FHRRO B -

NEBARERERB202FRBHHOARE
SA70B B LB AL HOARKISA3EE LY
2821% E#H E2023F6 A30H IE/NEAARGA
R¥392788 T TEEHNERENERE
FERIERRERXBH2022F6 A308 1E/< @A
MHARKEISISEETLRDEEE2023F6 8
30HLEAREAMBOARKIO2IBETT

INTERIM REPORT 2023



MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEEH HEH ()

Operating Expenses

The Group’s operating expenses increased by approximately
RMB19.46 million, or approximately 38.07%, to approximately
RMB70.57 million for the six months ended 30 June 2023 from
approximately RMB51.11 million for the corresponding period in
2022 which was mainly due to (i) staff cost increased to
approximately RMB48.38 million for the six months ended 30
June 2023 from approximately RMB33.36 million for the
corresponding period in 2022; (ii) consultant cost increased to
approximately RMB5.46 million for the six months ended 30 June
2023 from approximately RMB3.12 million for the corresponding
period in 2022; and (iii) depreciation and amortization cost
increased to approximately RMB7.77 million for the six months
ended 30 June 2023 from approximately RMB5.56 million for the
corresponding period in 2022.

Profit before Taxation

As a result of the foregoing, the Group's profit before taxation
decreased by approximately RMB6.01 million, or approximately
13.67%, to approximately RMB37.97 million for the six months
ended 30 June 2023 from approximately RMB43.98 million for
the corresponding period in 2022.

Income Tax

The Group's income tax decreased by approximately RMB1.38
million, or approximately 11.55%, to approximately RMB10.57
million for the six months ended 30 June 2023 from
approximately RMB11.95 million for the corresponding period in
2022, primarily due to the decrease in assessable profits.

Profit for the Period

The Group’s profit for the period decreased by approximately
RMB4.63 million, or approximately 14.46%, to approximately
RMB27.40 million for the six months ended 30 June 2023 from
approximately RMB32.03 million for the corresponding period in
2022, and the profit attributable to equity shareholders of the
Company decreased by approximately RMB6.15 million, or
approximately 23.70%, to approximately RMB19.80 million for the
six months ended 30 June 2023 from approximately RMB25.95
million for the corresponding period in 2022. The Group’s net
profit margin decreased to approximately 17.10% for the six
months ended 30 June 2023 from approximately 20.10% for the
corresponding period in 2022.
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In view of the declining financial performance of customers of the
Group under the current challenging economic environment, the
Group will strictly adhere to its internal control policy and
measures to manage the corresponding risks. For further details,
please refer to the paragraphs headed “Business Review —
Internal Control” above.

Capital Expenditure

The Group's capital expenditures consist primarily of expenditures
for the purchase of relevant properties and other equipment. For
the six months ended 30 June 2023, the Group’'s capital
expenditures amounted to approximately RMB2.46 million (for the
six months ended 30 June 2022: RMB1.06 million), which was
primarily related to the acquisition of office equipment and the
research and development expenses incurred from improving
business operation systems.

Capital Commitments and Contingent Liabilities

As at 30 June 2023, the Group’'s outstanding capital
commitments relating to (i) the total maximum guarantee issued
to customers for its guarantee business of approximately
RMB11,147.89 million (31 December 2022: RMB10,208.36
million); and (i) the Group’s leases of office premises of
approximately RMB14.58 million (31 December 2022: RMB18.97
million).

Save as aforesaid, the Group did not have other contingent
liabilities as at 30 June 2023.

Charge of Assets

The Group did not pledge any of its assets to secure any banking
facility or bank loan as at 30 June 2023.

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.
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INTERIM DIVIDEND

The Board does not recommend any distribution of interim
dividend for the six months ended 30 June 2023.

PROSPECTS AND FUTURE DEVELOPMENTS IN THE
BUSINESS OF THE GROUP

() Development trend of the industry

(=) TEERED

Adapting to the trend to supporting SMEs, giving
China’s economy a new boost

Economy and finance are two inseparable concepts, and
there is a close relationship and interaction between them.
Economic development requires financial support, while
financial stability also requires economic development. With
the rapid development of China’s economy, as the
important components of the real economy, the number of
SMEs is also growing, and has become the backbone for
stabilising economic development, securing employment and
promoting livelihood, and its position in the national
economy is becoming more and more important. However,
under the current situation, SMEs are facing many
difficulties and challenges like financing problems, and need
the support and assistance of the government and society.
In this regard, in order to fully implement the spirit of the
20th National Congress of the CPC and Central Economic
Work Conference, China issued and advanced a series of
policies and measures to address problems faced by
enterprises to support SMEs.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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On 20 April 2023, China Banking and Insurance Regulatory
Commission issued the Notice of Enhancing the Quality of
Financial Services for SMEs in 2023 (B8 2023 F M ANRFA
NI ESRRGE EREAN)) (hereinafter referred to as
the “Notice”). According to the Notice, the working
objectives are to form a financial service system for SMEs
that is in line with the development of the real economy,
continue to maintain the trend of increasing the volume and
expanding the coverage in 2023, continuously optimize the
service structure, continue to improve the service accuracy in
key areas, and progressively expand the channels of
insurance protection. The overall interest rate on loans will
remain stable, and the comprehensive financing cost of
SMEs will be gradually reduced. The Notice emphasizes the
need to enhance the endogenous power of large and
medium-sized banks to serve SMEs. Large and medium-sized
commercial banks should enhance the regional coordination
of financial supply, and further consolidate responsibilities
and urge the relevant branches to increase their investment
efforts in the areas where credit release to SMEs was weak
in the early stage. With the support of the policy, loans to
inclusive SMEs have achieved rapid growth for five
consecutive years. At the end of June 2023, the balance of
national loans to inclusive SMEs was RMB27.37 trillion, the
number of customers with a loan balance was 41,151,200,
the average growth rate of the past five years of the two
indicators has exceeded 25%.

Continuous optimisation of the financing environment
for SMEs and joint efforts of government and banks to
give a “boost” for its development

In order to enhance the support for the real economy, assist
enterprises to reduce financing costs and promote the
stability of the financing market and the healthy
development of the economy, the People’s Bank of China
announced on 17 March 2023 that it decided to reduce the
deposit reserve ratio of financial institutions by 0.25
percentage points on 27 March 2023 (excluding financial
institutions that have implemented a 5% deposit reserve
ratio). After this reduction, the weighted average deposit
reserve ratio of financial institutions is approximately 7.6%.
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On 5 March, the Ministry of Finance issued the First Session
of the 14th National People’s Congress to review the Report
on the Implementation of the Central and Local Budgets for
2022 and the Draft of Central and Local Budgets for 2023
(CEAR 20225 R R AN 75 TR E ST 1B M 822023 F o R A3
HIBEEHZRTRE)). The Report indicated that in 2023, it
is necessary to further optimise the implementation of
policies and continue to enhance the vitality of various
enterprises. In terms of financial subsidies, tax incentives,
government procurement, all types of business entities
should be treated equally while supporting the development
of private enterprises, SMEs and individual business
proprietors. It is necessary to improve the accuracy of
policies, optimise the structure of expenditures, strengthen
the management and supervision of fiscal fund
performance, so as to practically enhance the effectiveness
of policies.

On 31 July, the All-China Federation of Industry and
Commerce and the China Banking Association recently
released a proposal of the 2023 “SMEs Assistance Plan (B}
5T &))" to various financial institutions, proposing to
jointly promote the sustainable improvement of economic
operation and help SMEs accelerate its recovery. The 2023
“SMEs Assistance Plan (Bhf#zH &))" proposal issued that
SMEs and individual business proprietors are the driving
force of China’s economic and social development, and an
essential force for employment expansion, people’s
livelihood improvement, and entrepreneurship and
innovation promotion. Each financial institution should
continue to expand service coverage, increase credit support
for SMEs and individual business proprietors, guide financial
institutions to provide credit support for SMEs with good
credit, and help SMEs, individual business proprietors and
other business entities to recover and improve.
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GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.

The Board believes that, with the continuous rapid growth
of the national economy as well as existing policies
continuing to favour the SMEs, China’s financing guarantee
industry has been playing an important role in aspects of
the sustainable volume reduction and quality increase,
constant enhancement of capital strength, continuous
expansion of business scale, significant growth of inclusive
business, alleviation of overall risks in the industry, and
overall improvement of financial indicators. As a financing
guarantee enterprise, the Group should concentrate on
SMEs, provide more diversified financing support, satisfy the
financing needs of SMEs, promote the development of
SMEs, make positive efforts to serve weak fields of economy
and society and boost the development of the real
economy, so as to provide strong growth momentum for
the stable development of China’s economy.

Development strategies of the Group

In the first half of 2023, China’s economy achieved a
resuming growth under the dual support of the
optimisation of pandemic prevention and control as well as
stabilisation economic development policies, with key
economic indicators stabilising and recovering and market
expectations gradually improving. In the second half of
2023, the economic recovery has shown great resilience and
the future is promising. China’'s economy is expected to
accelerate the repair of the micro-foundations on the basis
of the first half of the year and continue to improve the
market expectations, so as to move towards expansionary
growth and show ten major trends, such as domestic
demand-driven, stable investment, foreign trade resilience,
supply reform, innovation-driven, green development,
livelihood protection, regional coordination, opening to the
outside and high-quality development. Such trends will lay a
solid foundation for high-quality economic development and
provide significant support and contribution to global
economic recovery and growth. While in the face of certain
risks and challenges in economic operation, China still needs
to make continuous efforts in export, employment and
consumption.
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The Group (stock code: 01543.HK), which was founded in
May 2003 as the earliest financing guarantee institution in
Foshan, with rich industry experience and expertise, it has
gradually pioneered the model of “mixed ownership of
financing guarantee” in the course of its development and
growth, and has become the first domestic company listed
on the Main Board of Hong Kong Stock Exchange with
financing guarantee as its main business in 2015. From the
active exploration along the way of transformation and
upgrading to leapfrog development in capital increase,
listing and bond issuance, the Group has witnessed its solid
development over the past 20 years and formed a
sustainable development model with its own characteristics.
The Group is committed to solving the problems of difficult
and expensive financing for SMEs and insisting on financial
innovation. On the basis of guarantee as the main business,
the Group has innovated guarantee plus (#{%+) according
to the different needs of SMEs in different stages at
different times and formed an integrated financial service
system, including guarantee, microfinance, pawn, factoring,
supply chain finance, equity investment and consultancy
services, etc. Since its establishment, the Group has
accumulatively provided financial services to nearly 20,000
enterprises with an accumulated service amount of more
than RMB180 billion. In the second half of the year, the
Group will continue to focus closely on its original mission
of serving SMEs, continuously improve the quality and
efficiency of its financial services, seize the opportunities,
maintain confidence and forge ahead, and make positive
contributions to the high-quality development of the city
and the province with excellent results, thus setting a
benchmark for the financing guarantee industry.
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CAPITAL STRUCTURE, LIQUIDITY AND FINANCIAL
RESOURCES

Capital Structure

The Group's primary objectives when managing capital are to
safeguard the Group’s ability to continue its operation as a going
concern, so that it can continue to provide returns for the
Shareholders and benefits for other stakeholders, by pricing
products and services commensurately with the level of risk and
by securing access to finance at a reasonable cost.

The Group actively and regularly reviews and manages its capital
structure in order to maintain a balance between the higher
equity holders/shareholders returns that might be possible with
higher levels of borrowings, and the benefits and security brought
by a sound capital position. The Group makes adjustments to the
capital structure in light of changes in economic conditions.

Foreign Exchange Risks

The Group operates and conducts business in the PRC, and all the
Group's transactions, assets and liabilities are denominated in
RMB. Most of the Group’s cash and cash equivalents and pledged
deposits are denominated in RMB, while bank deposits are placed
with banks in the PRC. Any remittance from the PRC is subject to
the restrictions on foreign exchange control imposed by the PRC
government.

The Group has some bank deposits denominated in US dollars
which exposes the Group to foreign exchange risks. The Group
does not have a foreign currency hedging policy. However, the
Group will continue to monitor closely its exposure to currency
movement and take proactive measures.

Liquidity and Capital Resources

The Group’s liquidity and capital requirements primarily relate to
capital investments in the registered capital of its operating
subsidiaries, granting micro-lending and entrusted loans, making
default payments, maintaining security deposits at banks and
other working capital requirements. It has in the past funded its
working capital and other capital requirements primarily by equity
contributions from the Shareholders, cash flows from operations
and banks and other borrowings.

As at 30 June 2023, the Group’s cash and bank deposits were

approximately RMB976.45 million (31 December 2022:
RMB1,085.49 million).

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.

EXRE RYENMBER

BEXERE

AEEAEEAEELMEEANEREAEE
REARELE BB RRERKFHENE
mERBECARESEERANRELER
PSR 44 (] i Ko A% L A ) 25 4 B AR SKOR 3 o

oA B 5 TR0 8 U AR
ERBIRERA AR E R0 T
B EKT - bR B AF 0 AR 25 3k
WEBURE 2 RS T4 - A ARIATAOR
SHARE AR -

I BE e P

AEEETFEEERARRES  BAKEME
W5 BENMABHUAREE A&E
RBHREMASFEYARBRERTRAAR
BEHE - MBITHERFRR P BEORT - K%
5 RRIARE P B o BT P e A SN 22
e R o

AEEEBEE TURTEHEMNRITER - SR
B ERSNE R B AN S B 3 R SN O IR
B BRSETYERE G EEHE MBI ERE
TEIRIEHE o

RBESHNERER
AEBHRBESRERBEREIR S REET
RAEMEANEARE BT NEEREE
AER  XNEANK  #RFRITHRES R
HppZBEaRm K - BE  AEEETEUBRRE
TE - REMEEMRE IR RIRTT REMER
HEBESNEMERNERREHRES -

R2023F6A30H * AEBMRE MRITER
HAEARKEI76.45HE T (20229128318
AR#1,085.498 8 T) °

INTERIM REPORT 2023



Indebtedness

As at 30 June 2023, the Group's interest-bearing borrowings
amounted to approximately RMB93.82 million (31 December
2022: RMB162.87 million), which are repayable within one year
bearing interest at a range of from 3.80% to 7.00% per annum
and are guaranteed.

As at 30 June 2023, the Group has debt securities issued of
approximately RMB500 million (31 December 2022: RMB500
million), which was the face value of the Tranche 1 Corporate
Bonds with a coupon rate of 4.60% and 3.50%.

In addition, as at 30 June 2023, the Group had other financial
instrument of approximately RMB142.99 million (31 December
2022: RMB113.17 million) (detailed at note 18 to the financial
statements), financial liabilities measured at FVPL of approximately
RMB7.53 million (31 December 2022: RMB1.82 million) and lease
liabilities of approximately RMB14.58 million (31 December 2022:
RMB18.97 million).

The gearing ratios of the Group as at 30 June 2023 and 31
December 2022 were approximately 36.27% and 35.96%,
respectively. Such gearing ratio was calculated by dividing total
liabilities by total assets. Such increase in gearing ratio was mainly
attributable to the issue of corporate bonds (tranche 1).

Off-Balance-Sheet Arrangements

The Group enters into guarantee contracts with off-balance-sheet
risk in the ordinary course of business. The contract amount
reflects the extent of the Group’s involvement in the financing
guarantee business and also represents its maximum exposure to
credit loss. As at 30 June 2023, the outstanding guarantee of the
Group totaled approximately RMB11,147.89 million (31 December
2022: RMB10,208.36 million). Save as aforesaid, the Group had
no other off-balance-sheet arrangements as at 30 June 2023.

MANAGEMENT DI

SCUSSION AND ANALYSIS (CONTINUED)
EEEH HEH ()

&
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EHRREURETREEZBRG R
BEEMHIRAERIE

Proceeds from the listing and proceeds from issue of
investor subscription shares and placing of new H
shares

(I)  Proceeds from the Listing (=) EdHEifF=E

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.

The actual net proceeds from the listing of the H shares of
the Company (the “H Shares”) on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 23 December 2015 (the "Listing”) (after
deducting underwriting fees and commissions and listing
related expenses, and excluding the amount remitted to the
National Council for Social Security Fund of the PRC (& &
HEREELEES) in accordance with the relevant PRC
regulations regarding the reduction of state-owned shares)
amounted to approximately HK$340.3 million.

Following the Listing, in response to changing business
environment and the business development requirement of
the Group, the Board resolved to revise and fine tune its
proposed use and the expected time of utilisation of
proceeds from the Listing. Please refer to the
announcements of the Company dated 16 May 2016, 26
September 2016, 8 February 2021, 27 April 2022 and 22
June 2022, the 2022 June Circular and subparagraphs
headed “(lll) Further change in expected time of utilisation
of proceeds” below for further details.

A FIHAR (HE& ) 2015512 A23H
EEBBARSERAR (B3R
FRETTEHTNOERAESHRIBFE
(EMBReEER Ak EMHEBFA
Y BABEERERERE S EE R AHE
BrREERN2EAeREESESS
BAZSEE) HA3403BEBT -

& - BEETE LA EBIRE LR
RAEEERERFR EESATEEFT
WHARZE TG RIER S RFEBE
R - #E— B - F2RAQF A
20165 H16H ~ 2016F9 8268
202142 A8H » 202294 527 H %2022
F6A2L2HMRE 2022F6 ABHAT
XT3 — 208 5 PR {5 SR I8 2 T8 B A
M5k -
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As at 30 June 2023, details of use of proceeds from the
Listing are as follows:

Net proceeds
allocation

i aE
FEAR

(i) HK$120.00
million

(i) 12000
BEAT

Intended use of the
proceeds

FRRENRERSE

Develop financing guarantee
business, establish new
subsidiaries and branches
(including those in Dongguan,
Yunfu and Zhuhai, Guangdong
Province) and increase the
capital base for financing
guarantee and expand the
Group's business in order to
enhance competitive advantage
in the financing guarantee
market.

RRREERER KUK
FRARS X (BELRE
RERE  EFRKE)  BE
ENBARREBHEARR
RRRAEEEABAR IR
HEREERTELOREE
o

Actual use of the proceeds as at 30 June 2023

1202356 A30E FIBRENER AR

Approximately HK$23.86 million and HK$47.56 million had been
utilised to establish Yunfu Yuecai Puhui Financing Guarantee Co.,
Ld* (EFm B ESREERRAERAR), the name of which
was changed to Yunfu Puhui Financing Guarantee Co., Ltd.* (Z37
EEBREERBRHERAF) (“Yunfu Puhui’) afterwards, with
Guangdong Financing Re-Guarantee Company Limited* (BR% B &
BERBRAF), Yunfu Rongda Asset Operations Company Limited*
(EFNBELELERRAF) and Guangdong Wenshi Investment
Company Limited* (ERAKKEERAE) and to increase the
registered capital of Yunfu Puhui after Guangdong Financing Re-
Guarantee Company Limited ceased to be a shareholder thereof.
Upon the completion of capital contribution, the shareholding of the
Group in Yunfu Puhui increased to 53.85%. And approximately
HK$48.58 million had been used to contribute to the registered
capital of Anhui Join-Share Financing Guarantee Co., Ltd.* (ZEFE
BEREERERAT) (“Anhui Join-Share”), following which the
Group's shareholding in Anhui Join-Share increased from 51% to
approximately 63.05%.
NBABATRAISCEBETANEEREREBERERA
7 EEMREAELEARAARERARREBRAAARRL
ERTENEEREERRNARAR (AR ZRERTERRE
ERRABRAR)(ERER)) UREREREBERERAA
TERERRE BRENEFEEMEMER - WTETRE &
SEREIT LR R FIEME53.85% « 414858 B BETANE
AZRRBREREERARAR (RBTRER ) OFMELR
BRmk AEERRYRRBRENFRLAE1%ENES
63.05% °

R2023F6A308 © EHATISRIBHEE

MAZIT

Amount of
proceeds brought
forward to the
current financial
year (approximate)
L1 LE
FHBEEN
FiERESHE (4)

Nil

Amount of the
remaining proceeds as
at 30 June 2023
(approximate)

Expected time of
utilisation

R2023%€6A3082
FIRMBRELHE (W) ERBE

Nl N/A

E TER
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Net proceeds
allocation

FBRE

BENE

(ii) HK$61.18
million

(i) 61.18
BEAT

(iii) HK$33.90
million

(iii) 33.90
BERT

(iv) HK$63.70

million

(iv) 63.70
BEAT

() HK$61.52
million

(v) 61.52
AEAT

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.

Intended use of the
proceeds

FRRENRERE

Develop SMEs lending business,
establish new subsidiaries and
increase capital base in order to
expand the Group's SME
lending business and improve
its status in the market.
ERPNMICKERES K
UMHFRE EMEAE
BOARARSERNMILE
EREBREETRN o

To increase the registered
capital of Foshan Micro Credit
and/or acquire part of the
equity interests held by other
shareholders, where practicable.
Em@gLpEERNEHE
K R/FETAHER TR
BEGRRFENDHRE

Contribution to the registered
capital of a new wholly-owned
subsidiary to provide capital
management services.
AHHNREFRAEARME
K NREEAEERE -

Supplement operating capital
and other business expenses.

BREEESNABEBA -

Actual use of the proceeds as at 30 June 2023

202356 A30B iR ENEB R &

Approximately HK$28.79 million and HK$32.39 million had been used
to contribute to the registered capital of Foshan Micro Credit and the
acquisition of shares in Foshan Micro Credit from its existing
shareholders, respectively. Following the acquisition of shares in
Foshan Micro Credit, the Group’s shareholding in Foshan Micro Credit
increased from 30% to approximately 55.247%.

#2879B BT R3239B BT A RIRNEA BN EER R
BARAHBLNEERORARRMBRR - MEEELNEERH
RRipfe - AEEREE LB R I 30% EMEL55.247%

Approximately HK$8.40 million and HK$13.72 million has been used
to contribute to the registered capital of Foshan Micro Credit and the
acquisition of shares in Foshan Micro Credit from its existing
shareholders, respectively. The Group's shareholding in Foshan Micro
Credit increased from 55.247% to 58.00%.
HBABREBATRIBNEEATAANEAGLNEEHMER
BARABLNEERORARRMBERR - REERBLNEST
745 B 155,247 % 32 712 58.00%

Approximately HK$63.70 million had been used to contribute to the
registered capital of Guangdong Join-Share Capital Management
Limited* ("Guangdong Capital Investment”) (ER T AR EAAE
BERAF).

N3 T0RBATRANIARRPBEEAAERERAR (RRE
AER|)HEMER -

Approximately HK$61.52 million had been utilised for supplementing
operating capital and other business expenses.

H6152BBETANAR S EASMEMERMAR -

Amount of
proceeds brought
forward to the
current financial
year (approximate)
L E
FHBEEN
FBRESE (4)

Nil

HK$33.90 million

$BNEEET

Nil

HK$37.72 million

IINBEET

INTERIM REPORT 2023

Amount of the
remaining proceeds as
at 30 June 2023
(approximate)

1#202346A3082
HEBFERALE(H)

Nil

HK$11.78 million

11.78BEET

Nil

il

H

Expected time of
utilisation

it
Rk

N/A

&R

2024-12-31

2024%12A318

N/A

TER



() Proceeds from investor subscription shares and placing

of new H Shares

Reference is made to the announcements of the Company
dated 15 May 2017, 25 May 2017, 29 June 2017, 18 July
2017, 26 July 2017, 28 September 2017, 29 December
2017, 27 March 2018, 28 March 2018, 29 March 2018, 18
April 2018, 22 February 2019, 8 May 2020, 8 February
2021, 27 April 2022 and 22 June 2022, respectively; the
circulars of the Company dated 30 September 2017 (the
“2017 Circular”), 9 May 2019, 15 May 2020 (the “2020
Circular”) and the 2022 June Circular, respectively; and
subparagraphs headed “(lll) Further change in expected time
of utilisation of proceeds” below in relation to, among
other things, (i) the Investor Subscription; (ii) the Placing; (iii)
the connected and discloseable transaction in relation to the
Capital Injection into Guangdong Yaoda Financial Leasing
Company Limited* (ERRBEMEHREBR A F
(“Guangdong Yaoda")); and (iv) the change in use and
expected time of utilisation of such proceeds. Unless
otherwise specified, capitalised terms used in this sub-
paragraph shall have the same meanings as those defined in
the 2020 Circular and the 2022 June Circular.

The Company has allotted and issued and Foshan Financial
Investment Holding Co., Ltd.* (“Foshan Financial”) (the
Subscriber) has subscribed for the Investor Subscription
Shares comprising, in aggregate, (i) 233,096,020 new
Domestic Shares at an issue price of RMB1.264
(approximately HK$1.428 at the exchange rate of HK$1:
RMB0.88507) per Domestic Share, equal to the net price per
Domestic Share; and (i) 74,364,000 new H Shares at an
issue price of HK$1.42 per H Share, equal to the net price
per H Share on 18 April 2018. The Subscriber has
nominated Fojin Hongkong Limited (8 & Z&B AR A 7))
(“Fojin HK”), a wholly-owned subsidiary of the Subscriber,
to take up the Investor Subscription H Shares. The average
market price and closing market price of H Share on 15
May 2017, being which the date of the Investor
Subscription Agreement entered into between the Company
and Subscriber was HK$1.51 per H Share and HK$1.42 per
H Share, respectively.

For the reasons and benefits of issue of Investor
Subscription Shares, please refer to the 2017 Circular.

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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The net proceeds from the

Investor Subscription is

approximately RMB375.45 million (approximately HK$424.21
million at the exchange rate of HK$1:RMB0.88507).

As at 30 June 2023, details of the use of proceeds from the
Investor Subscription are as follows:

Net proceeds allocation

FRREFRSE

(i) Approximately 60%
(i.e. approximately
RMB225.27 million
(equivalent to
approximately HK$254.52
million) of the proceeds)

(i) #960% (FIETEFBANARE
25.7BET (RERD
25452BBAT))

WEERBEBENESRAZTENAA
R¥37545B8 T(HR1IEB T HARK
0.88507 TTHIME R4 A424 21 BEBTT) °

M2023F6HA30R  REERBEFIAMN
SRIENFARAZROT
Amount of Amount of the

proceeds brought remaining

Intended use of the proceeds

FRRERERSE

Pursuing acquisition and merger opportunities
when suitable target becomes available, in
order to expand the Group's service mix and
further consolidate the market position of the
Group in Guangdong Province or Pearl River
Delta region, among which:

REEMARLERSRGBRE  NEAK
SENRBEARE - FEERSERERE
A= AERTRAL - A

(@ Approximately RMB30.00 million
(equivalent to approximately HK$33.89
million) to establish a new engineering
guarantee company in Foshan, PRC.

(@ HARB30.006E T (HERH33.898
BAL)AARERERFLKIANIR
REERRA

(b) Approximately RMB20.00 million
(equivalent to approximately HK$22.60
million) to increase the registered capital
of Foshan Micro Credit and/or acquire
part of the equity interests held by other
shareholders, where practicable.

(b) MARK2000EET (HERK22.607
BATL) BRREMBL N EERER
BA - R/AEANER TREL MR
REBOBABHE

(0 Approximately RMB40.27 million,
equivalent to approximately HK$45.50
million) establish the New Subsidiary as
detailed in the 2022 June Circular.

© MARKA027AET (HERK4550R
BT B AR 202256 A B &T f
RENTTAR

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.

Actual use of the proceeds
as at 30 June 2023

1202356 A30B iR BN ERRE

RMB45.00 million and RMB90.00 million have
been used for the capital contribution of
establishment of Shenzhen Join-Share
Commercial Factoring Co., Ltd.* (FYIFREE
EBEREARAF) (urrently known as
Guangdong Join-Share Commercial Factoring
Co, ltd* (BRPBHEFFREERAR)
and capital contribution of establishment of
Shenzhen Join-Share Engineering Guarantee
Co, Ltd.* (RYTHRBEETRERERAR),
which was held as to 90% by the Company.
ABELH0EBTRARKI0EETES
AIRARLERRPBE2HEREERA
A(RBRAERTRAEREREERAR) &
HERV AT RRETRERERAR (A

forward to the

current financial

proceeds as at
30 June 2023

Expected time

year (approximate) (approximate) of utilisation
SET  P2023%6A308
FHBEEN ZHBFRR
FBRESE (1) RESE (M) FHEREHE
Nil Nil- N/A
& & TEA

ARFFHEI0%) °
N/A HK$33.89 million  HK$28.81 million  31-12-2023
@R B3BIREET 8B1ERAT 20235124318
Approximately HK$22.60 has been used to HK$22.60 million Nil - N/A
contribute to the registered of Foshan Micro
Credit. The Group's shareholding in Foshan
Micro Credit increased from 55.247% to
58.00%.
#2260 BB BT ANEAGE L EERETE DHOEEET & TER
B o A& BRI/ B R 55 R b
55.247% 2 11%58.00% ©
Approximately HK$45.50 million has been used HK$45.50 million Nil- N/A
to establish the New Subsidiary as detailed in
the 2022 June Circular. M ”
4145508 B AT E BRK 202256 A B H 4550FEET & TEA
RARENH AR @
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Net proceeds allocation

FEREFENE
(i) Approximately 40%

Intended use of the proceeds

FRRERERE

Capital injection into Guangdong Yaoda and/or

(i.e. approximately development of other financial-related services
RMB150.18 million business that comply with the relevant
(equivalent to regulations and policies, whereby:

approximately HK$169.68
million) of the proceeds)

Actual use of the proceeds
as at 30 June 2023

1202356 B30E FIBRENER AR

RMB112.57 million (equivalent to approximately
HK$132.84 million) has been used for capital
injection into Guangdong Yaoda.

(i) #940% (BIFEFBHARY MERBELIER/FLERAEHAMNRYE ARKI257TEST(HERN1284E8E
1S0I8EBT(HEND  ROEMSREBREEE b TERfEMERBELE o
169.68FE%TT))

(@ Following disposal of Guangdong Approximately HK$36.84 million has been used
Yaoda, approximately RMB37.61 million to establish the New Subsidiary as detailed in
(equivalent to approximately HK$36.84 the 2022 June Circular. e 7
million) will be used to establish the New
Subsidiary as detailed in the 2022 June
Circular, e
@ WHEERBER DARKIIOIERET #36845 8B TERRAL2022568 B
(RERH36IEEBT) BARKL RHARENHFAF - @
202256 A BETFRENH AR - &
Notes: 5T -
(1) From 26 July 2022 to 28 July 2022, the Group, Foshan Hi- (1)
Tech and GD Yuecai have made the payment of registered
capital of the New Subsidiary of RMB300 million in total. As
at the date of this report, the New Subsidiary has obtained
the approval of the Guangdong Financial Supervisory
Authority* (BREHM £ EEEER) and Foshan
Administration for Market Regulation* (ff LT 15 E5 & & 38
/&), and is duly incorporated. For details, please refer to the
announcement of the Company dated 6 February 2023.
(2)  The disposal of Guangdong Yaoda was completed on 9 (2)
December 2020.
(3)  The proceeds from the investor subscription domestic shares (3)

were issued in RMB currency (which HK dollar were
estimated amount), the actual amount might be varied
according to exchange rate fluctuation.

Amount of the
remaining
proceeds as at
30 June 2023

Amount of
proceeds brought
forward to the

current financial Expected time

year (approximate) (approximate) of utilisation
£EE  P2023%6A308
KB EEN ZHBHE
FRRELE (%) RESHE(Y) RYERGHE
Nil Nil - N/A
& & THER
HK$36.84 million il N/A
3684BEET & TEA

2022726 BE 202247 A288 -
AEE - BRI REREGEH
M TREEMERKEARBI0EE
T RAHRERE - HTARENEE
FEMASSRETEERRBILTNS
EEETERMIE  WERY - #1558
BARATAEA2023F2 A6 ANAE o

AREBEN2020F12 A8 T EEE
HIBEEHE °

A & RN ARG IE B AR
(FatBTARBERNEEE) @
B2 P KBS O T 10 R A SR R
B R -

2023 RIBE BRRTESEMNSERBRERGARL2E



GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.

Upon the completion of the Investor Subscription, the
conditions precedent to both of the First Tranche Placing
and Second Tranche Placing have been satisfied and the
Placing was completed on 18 April 2018. A total of
186,666,000 Placing Shares (new H Shares) have been
placed to nine Placees at a Placing Price of HK$1.42 per
Placing Share (with an net price of approximately HK$1.41
per Placing Share). The average market price and closing
price of H Share on 17 July 2017, being which the Placing
Agreement was entered into between the Company and the
Placing Agent in relation to the Placing, was HK$1.36 per H
Share and HK$1.37 per H Share, respectively. The Placing
Shares were placed to cover the Initial Public Float Shortfall
upon the completion of the Investor Subscription and the
Possible Further Public Float Shortfall upon the completion
of the Possible Shareholders’ Transaction, with a view to
maintaining the Public Float Requirement at all times.

Please refer to the 2017 Circular for further details
regarding the reasons and benefits of issue of Placing
Shares.

The net proceeds (after deducting the placing commission
and relevant expenses) from the Placing (comprising the First
Tranche Placing and the Second Tranche Placing) are
approximately HK$262.4 million.

RIEEERBEKE F—HEERFZ
HEENLMEGEHEEXBRESE
EMR2018F4A18B =K - & #
186,666,0008% Fe & M 17 (FTHAR) B i &
B ERD1.42B TR EE CFEEE
NEEREERMB1.41ET)BEETF LA
AR A o HIRR 2017578178 (B AR
AEEEREREESHIVEE RS
Z BE)MFEHMISERRKTES A
FiRHE1.368 T KT RHR1.378 T °
RERERD I ABEREERBETRK
BB ABRERETTREBEERER S
EREBEERAZEREE ST - M
BEREME A RFFREMHATE o

BRBRTEERMNIERRESNE—
SHBRELH2017E K -

REEE (REE—HEERE_MES)
BIFTS 5 EF 3 (SRR ERS MEHE
) #5262 4B 8BTT °
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As at 30 June 2023, actual use of proceeds from Placing are 7202356 A30H - Bt & EIH TS HIB
as follows: NERRZEWT :

Amount of the
Amount of proceeds remaining
brought forward to proceeds as at
Actual use of the proceeds the current financial 30 June 2023  Expected time

Net proceeds allocation Intended use of the proceeds as at 30 June 2023 year (approximate) (approximate) of utilisation
£EZT  P2023%6A308
KB EEN ZHEF#R

1#20234%6A30 B IERENER AR FiERESHE (4) RELE (W) BEHERERE

N/A

FRRESRNE FRRERERSE

(i) Approximately 55% (i.e. approximately (a) Approximately RMB60.00 million Approximately RMB60.00 million Nil Ni
HK$144.32 million of the proceeds) (equivalent to approximately (equivalent to approximately HK$67.79
HK$67.79 million) will be used for million) has been used for capital injection
capital injection in Guangdong in Guangdong Capital Investment.
Capital Investment.
() @55% (BIFEFENIMUNEE @ HAREC0.00EET(HERD HAREC.EST (FERN67.79E8 & & THEA
A7) 67.79RBAT) RARAEREAE BT)BRARAEREAERIE
BiE-
(b) Approximately RMB50.00 million Approximately HK$56.49 million has been HK$56.49 million Ni
(equivalent to approximately used to establish the New Subsidiary as
HK$56.49 million) will be used to detailed in the 2022 June Circular. ™t
establish the New Subsidiary as
detailed in the 2022 June Circular.
b) MARBS0.00BET(BERY #56.498BRTERRKL2022%6A S56.49BEET & @A
S6.49E BAT) BARK 202256 BRUFAHEENTTAA @
ARHPHRENNTAA -
(0 Approximately RMB17.73 million Approximately HK$20.04 million) has been Nil Ni
(equivalent to approximately used for general working capital and
HK$20.04 million) will be used for general corporate purposes of the Group.
general working capital and general
corporate purposes of the Group.
© AARBII.EETURERD 2004588 RREASEN—REE i & TER
WHEEET) RRAEEN KR ASR-RAFAE-
BEEER-RAGAE-

=

N/A

N/A

(ii) Approximately 35% (i.e. approximately To establish the New Subsidiary as detailed ~Approximately HK$91.84 million has been HK$91.84 million il N/A
HK$91.84 million of the proceeds) in the 2022 June Circular. used to establish the New Subsidiary as
detailed in the 2022 June Circular. "o
(i) #135% (DASVRA91BABEAL) MU2022F6 ARRFARRENHTAT - 491848 BB TEARK 2022567 91 B4EERT & @A
BRTARENNF AR o @

(iii) Approximately 10% (i.e. approximately
HK$26.24 million of the proceeds)

General working capital purposes, of
which approximately 6% will be used for
the renovation of existing office premises
of the Group and the setting up of new
offices by the Group in Foshan to enhance
its business network in the city and
approximately 4% will be used for
purchasing office equipment including
computers and for upgrading the
computer software.

—REEEERE  ETO6%BANEE
BRI N5 BRI B LRH
SRNERARBAZTOAHAE 0
% BAREERARE (REER) kA
REEE -

HK$15.744 million has been used for the
renovation of existing office premises of
the Group and the setting up of new
offices by the Group in Foshan to enhance
its business network in the city and
HK$10.496 million has been used for
purchasing office equipment including
computers and for upgrading the
computer software.

5TMEEATERARASERAHA
BERRARTE LRI B SR IES
REBEATNERBE 104965 8%
TERARBERARE (REEK) k7
RERES -

N/A
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Notes:

(1) From 26 July 2022 to 28 July 2022, the Group, Foshan Hi-
Tech and GD Yuecai have made the payment of registered
capital of the New Subsidiary of RMB300 million in total. As
at the date of this report, the New Subsidiary has obtained
the approval of the Guangdong Financial Supervisory
Authority* (BREMHF & MEEEEB) and Foshan
Administration for Market Regulation* (5L M5 EEE B 12
/&), and is duly incorporated. For details, please refer to the
announcement of the Company dated 6 February 2023.

(2)  For illustrative purpose only, conversion of RMB into HK$ is
based on the approximate exchange rate of HK$1:

RMB0.88507.

The actual and proposed use of net proceeds from the
Listing, the Investor Subscription and the Placing
aforementioned are consistent with the intended use of the
proceeds disclosed in the announcements of the Company
dated 26 September 2016 and 8 February 2021.

(1) 2022478268 F202247H288 -
REE - BRI REREGEH
MEFFRARFMEAXAREI0EE
T RARERE - HFRARENBE
REMASHEEEERBRBILTMS
EREBEBOIE  WEEXMKL o #F
BERARNFRABHA2023F2A68K

R

(2) EfEHBEAE AREZETHIBEM
HINEER1 BT H AR 0.88507 TLHETTH
o

L b - REERBSFEMEEREN
FISREFENEREBERAGRELRA
AIH A R20165F9H26H & 20214F2 A8
HO QST ENFTSIERTER® —
g( o

(Ill)  Further change in expected time of utilisation of () E—#SELFHIEZ FEREHFFE
proceeds
In view of the continual stringent regulatory measures ERFEBELHNESREND AN
imposed on companies engaging in the financial industry in BRIEMEERE - LT REERBEEE
the PRC, certain proceeds from the Listing, the Investor MEESFENE THEXRE(RHEIRE
Subscription and the Placing (collectively, the “Proceeds”) MIE ) W AREOARAT B EA2021F2 A
have not been used up according to the expected time of SHMNEFEBEMESRERREMER -
utilisation as disclosed in the announcement of the
Company dated 8 February 2021.
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The Board noted that, the PRC government and regulatory
authorities remained stringent in the regulation and control
over the financial industry to prevent systemic financial risks,
and the approval procedures for investments in the financial
industry continued to be strictly scrutinised and complicated.
The establishment of, or investments in certain businesses, in
particular finance leasing, factoring and asset management
companies, are subject to prior-approval by relevant
government authorities. Such industries are currently
undergoing the stage of regulatory compliance
enhancement and rectification, resulting in delay or
suspension in certain approval process. Accordingly, during
the first half of 2023, the Board remained having the view
that it was no wise timing to deploy its resources to
identify and execute its expansion or investments in the PRC
financial industry.

As the development of the current regulatory regime
remains uncertain, to optimise the Group’s financial
resources and enhance the cost efficiency of using the
remaining proceeds, the Board has further revised the
expected time of utilisation of the remaining proceeds as
illustrated in the tables set out in sub-paragraphs headed
“(I) Proceeds from the Listing” and “(ll) Proceeds from
investor subscription shares and placing of new H Shares”
above. The Board will closely monitor the development of
the regulatory regime and the market conditions of the PRC
financial industry and actively explore suitable opportunities
to achieve its expansion goal.

Significant Investments

As at 30 June 2023, save as disclosed under the paragraphs
headed “Major business activities undertaken by the Group during
the period” in this Management Discussion and Analysis, the
Group had no significant investments.

* MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

EEEH HEH () I
45

ExgiE3 hEBRRLEERESS
BEAEE MIEHIR B - IATREI R4
HERER  MXESBMENFLEFRF
BRIBMEEMES  -KIHIREET
X% KHERMEEE REMNEEER
AR ARLESHRBATHEALLE
BRTXENEERNEESRE(LRE
ENEER - S ETERRFHRESRER -
Bt - R2023F L+ F EFGMAR
RAREERNYERETERTES
MENBRIBRETSAT 2 E -

HRRITEEHNENRRDFETHABS
A& RECAKENMBERRRESE
RHTASRANKAY S - EERE—
SEBRTAEFRARERER - 0
EXT(=) EWABFERIRN(Z)REE
R R B EFHBR IS RIE | DR
FIRMATR - EFERENERTEER
EMEEHEERETISNN - WREY
BEEHE NERHEBERER -

BEXEE

BABEEENwmES M AEBBARNETHE
DEKTE | —BEEEN  REER2023F
6HA30RWMmIFFEEARKE -
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5 T A
MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
ERENHE I ()

Material Acquisitions and Disposals of Subsidiaries,
Associates and Joint Ventures

Save as disclosed under the paragraphs headed “Major business
activities undertaken by the Group during the period” in this
Management Discussion and Analysis, there were no material
acquisitions or disposals of subsidiaries, associates or joint
ventures for the six months ended 30 June 2023.

Future Plans for Material Investments or Capital
Assets

The Group had no specific plan for material investments or capital
assets as at 30 June 2023.

HUMAN RESOURCES

The total number of staff within the Group as at 30 June 2023
was 294 (31 December 2022: 307). As at 30 June 2023, the
number of staff holding a bachelor’s degree or above was 255,
accounting for 86.7% of its total number of staff; and the
number of staff holding a junior college degree or below was 39,
accounting for 13.3% of its total number of staff. The Directors
believe that employees’ quality is the most important factor in
maintaining the sustained development and growth of the Group
and in raising its profitability. The Group offers a base salary with
bonuses based on its employees’ performance and benefits and
allowances to all its employees as an incentive. For the six months
ended 30 June 2023, the Group incurred approximately
RMB48.38 million (six months ended 30 June 2022: RMB33.36
million) as staff costs (including salaries, wages, bonuses and other
benefits and contributions to retirement schemes). The Group also
offers trainings to its new employees once a year. It believes both
the performance-based salary and staff training play an important
role in recruiting and retaining talent as well as enhancing
employee loyalty.

The Group is required to participate in pension schemes organised
by the respective local governments of the PRC whereby the
Group is required to pay annual contributions for the PRC based
employees at certain rate of the standard wages determined by
the relevant authorities in the PRC during the year. The Group has
complied with the relevant requirements during the six months
ended 30 June 2023.

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.

EXWEAHEFATS HMEBLERSE
o3
BAEEBmES T AEBHNETHE
DEBEE | —BRFETEEI  BIE2023F6AH30
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DIRECTORS’, CHIEF EXECUTIVES’ AND
SUPERVISORS’ INTERESTS AND SHORT POSITIONS
IN SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY OF ITS
ASSOCIATED CORPORATION

As at 30 June 2023, the interests or short positions of Directors,
chief executive or supervisors of the Company (the
“Supervisors”) in the shares, underlying shares and debentures
of the Company or its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (the
“SFO")) which were required, (a) to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests or short positions which they were
taken or deemed to have under such provisions of the SFO) or (b)
to be recorded in the register required to be kept under Section
352 of the SFO, or (¢) to be notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code")
contained in the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing Rules”) were
as follows:

Interest in Shares of the Company (the “Share(s)")

Number and
class of Shares™

Name of Shareholder Position Nature of Interest

EF FETHASEREEREAAS
s 2R A EE R Bk 4 « 5 BB
REFPHANERRIRE

MR2023F6H30H  EF - ARAIFBTHA
BEE ([BE]) RAQRRETMEEEE
(EERABHEBEE0 ((EBHRAERH )
FEXVER) 2 fh - HERD REHFFPFEAQ)
RIEEH RS EHIEXVEBET7 %87 &R @A AR
NARBRAZEDIAR (BREFEEREE
EREBERP 2 ZEBEXEEER R ATE
ZHREFTAR) )BT AREES MNP EF
W%%NW?EZ&&%WZ% SEORE B
ORBEEEBEIIMERA %tmﬁw
([ EWHRAI)) Frstmy Ly A%%Lﬁ
RSWREF A ([BE=El]) BRI QF R
BT 2 R BOA BT E AT ¢

RAEXT M6 (6 1) B

Approximate
percentage of
shareholding in the

Approximate
percentage of
shareholding in the
total share capital
of the Company®

EEATRFEHZ

relevant class of
Shares?

E AR ER 28

RRZE BBk By {5 B REERIO HEEEA? #BOERESe
Mr. Wu Ligjin Director Beneficial owner 32,110,351 3.19% 2.06%
Domestic Shares (L)
REIEEAE = ERBEAA 32,110,351 A& A& (L) 3.19% 2.06%
Mr. Li Shenhua Director Beneficial owner 35,000,000 H Shares (L) 6.31% 2.24%
77,720,000 7.72% 4.98%
Domestic Shares (L)
TRELE = ERBEAA 35,000,000 HA% (L) 6.31% 2.24%
77,720,000 A1 & A (L) 7.72% 4.98%
Mr Ou Weiming Director Beneficial owner 560,000 0.06% 0.04%
Domestic Shares (L)
BUERR T E 5= EnEBA 560,000 8% A1 & A% (L) 0.06% 0.04%
Ms. Huang Yuzhen Supervisor  Beneficial owner 50,000 0.01% 0.01%
Domestic Shares (L)
ERYRT E= ExEAA 50,0008 & f& (L) 0.01% 0.01%
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Number and
class of Shares"

Name of Shareholder Position Nature of Interest

REEME

431

8B RERHO

Approximate
percentage of
shareholding in the

Approximate
percentage of
shareholding in the
relevant class of total share capital
Shares®?  of the Company®
ERMRGERNZE EXADRFEHZ
HERESL? BORRESHLS

Mr. Huang Shaoxiong Supervisor  Beneficial owner 150,000 0.01% 0.01%
Domestic Shares (L)

BOMEE EZ BxBEAA 150,0004% A & A& (L) 0.01% 0.01%
Notes: Pt EE -

(1) The letter “L" denotes the person’s long position in the Shares.

(2)  As at 30 June 2023, the number of issued domestic shares of the
Company (the “Domestic Shares”) and the H Shares were
1,006,429,353 and 554,363,334 respectively.

(3) As at 30 June 2023, there were 1,560,792,687 Shares in the total
issued share capital of the Company.

Save as disclosed above, as at 30 June 2023, none of the
Directors, the Supervisors, or the chief executives of the Company
had any interests or short positions in any shares, underlying
shares or debentures of the Company or its associated
corporations (within the meaning of Part XV of SFO) which are
required (a) to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were taken or
deemed to have under such provisions of the SFO) or (b) to be
recorded in the register required to be kept under Section 352 of
the SFO, or (c) to be notified to the Company and the Stock
Exchange pursuant to the Model Code contained in the Listing
Rules.

Interests in Associated Corporations

None of the Directors, the Supervisors, or the chief executives of
the Company had any interests or short positions in any shares,
underlying shares and debentures of associated corporations
(within the meaning of Part XV of SFO) of the Company.

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.
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(2)  H2023F6A30H ' ARFEBITRER ([HA
Bk RHRE E 9 5l 21,006,429,353 /% &
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(3) M2023F6A308 ' ARRBBITRAAHE
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B E AT EE - R2023F6 8308 @ &
RATEE EEHTBITHRAERERATHK
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Bty - HEBR D HESD  HAAQRER

KRB IGRGIZEXVEDSE 7 K87 BF38 ANAN 1t &) Ko Bt
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Bl Z 2B R EFR WA RTTE 2
KR H(b) BRE AREE 75 M HIE 1515 352 5
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DIRECTORS’ AND SUPERVISORS’ RIGHTS TO
ACQUIRE SHARES OR DEBENTURES

Except as disclosed in this report, none of the Directors or the
Supervisors or any of their respective associates was granted by
the Company or its subsidiaries any right to acquire Shares or
debentures of the Company or any other body corporate, or had
exercised any such right.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2023, the persons (not being the Directors,
Supervisors and the chief executive of the Company) or
corporations having interests or short positions in the Shares or
underlying Shares which were required to be notified to the
Company and the Stock Exchange under Divisions 2 and 3 of Part
XV of the SFO or recorded in the register required to be kept
under section 336 of the SFO or who were directly and/or
indirectly deemed to be interested in 5% or more of the nominal
value of any class of share capital carrying rights to vote in all
circumstances at general meetings of the Company are listed as
follows:

Number and
class of Shares®

Name of Shareholders Nature of Interest

RR&H EntE

RS E REH

E AR ()

EFREFWBERONEFZER

BRABREMBEEEIN  REEEREERE
FEACHEABEARRSE T AR THEF
AT % F RN AU AR B S (E T E At
HEANBBZBDHES -

FERRN IR REERER G 2 Em R

M2023F6 308 R FABERHFHES
BIEEFLASIENEXVHBE2RIDBAEMNE
KARRBRAMZETHAE » KL ARBEE
FREEIROIFE3I36KEET 2 ELMA 2 #
EmIOKE W ARVER B R A R E RN
TEARABBRRERSIKRE 2 AAERIBRAZE
EFEEN KEEEES%RA EZERZ
AT (UIFEARFRES BEERETZTHAER)
ARG EFHLT ¢

Approximate
percentage of
shareholding

in the total

share capital of
the Company®
EXATREBH
ZBHBREFLS

Approximate
percentage of
shareholding

in the relevant
class of Shares®
15 H R B ER
ZBABKRE I

Fojin Hongkong Limited Beneficial owner 164,164,000 H Shares (L) 29.61% 10.52%
("Fojin HK")®
BeEBEERLA(HEEE)Y EHZEBA 164,164,000A% HAZ (L) 29.61% 10.52%
Foshan Financial Investment Holding Interest of controlled 164,164,000 H Shares (L) 29.61% 10.52%
Co., Ltd.* (“Foshan Financial”)® corporation®
BT ERMRERRERDA REEEE RS 164,164,000 5% HAZ (L) 29.61% 10.52%
([
Beneficial owner 239,854,838 23.83% 15.37%
Domestic Shares (L)
ERBEA 239,854,838 AR (L) 23.83% 15.37%
Interest of controlled 33,002,680 3.28% 2.11%
corporation® Domestic Shares (L)
REE LB RO 33,002,680/ A &A% (L) 3.28% 2.11%
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Name of Shareholders

RRER

Hong Kong Wellknown Development

Limited ("Hong Kong

Wellknown")?
BEELERERLA

(IERER)"

Dragon Pearl Hong Kong Investment

Development Limited (“Dragon
Pearl")”

ERAAREBRBRLDA
(TE% )"

Wu Zhi Jian?
2 8R0)

True Faith International Enterprise
Limited (“True Faith
International ")

ERERCEERAR
([EHERR )Y

True Faith Holdings (Hong Kong)
Limited (“True Faith HK")®

EREE(BE)ERAR
((EHEE(F#)))©

Real Faith Enterprise (Hong Kong)
Company Limited
("Real Faith”)®
RELE(FE)ERRA
(TEfE])®

Guangdong Zhaoxin Group
Holdings Co. Ltd.*
(“Guangdong Zhaoxin")®

ERBEEERNERAF
(REREBIE )

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.

Nature of Interest

EatE

Beneficial owner

Beneficial owner

KA A

Interest of controlled
corporation
NNl Fi

Beneficial owner

aE /A

i
B

Interest of controlled
corporation

REEEEER

Interest of controlled
corporation

Pk

REEEE

Interest of controlled
corporation

Pk

REZAEE

Number and
class of Shares™

R 8B RERO
87,268,000 H Shares (L)

87,268,000 A% HA% (L)

96,588,000 H Shares (L)

96,588,000 A% HA% (L)

108,786,000 H Shares (L)

108,786,000 HAR (L)

30,414,000 H Shares (L)

30,414,000 HA% (L)

30,414,000 H Shares (L)

30,414,000BHAR (L)

30,414,000 H Shares (L)

30,414,000BHAR (L)

30,414,000 H Shares (L)

30,414,000 HAR (L)

Approximate
percentage of
shareholding

in the relevant
class of Shares®

ERARBESR
ZBHORRES L

15.74%

15.74%

17.42%

17.42%

19.62%
19.62%

5.49%

5.49%

5.49%

5.49%

5.49%

5.49%

5.49%

5.49%
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Approximate
percentage of
shareholding

in the total

share capital of
the Company®
ERATRFEH
ZBHBRE IS

5.59%

5.59%

6.19%

6.19%

6.97%

6.97%

1.95%

1.95%

1.95%

1.95%

1.95%

1.95%

1.95%

1.95%



The letter “L" denotes the person’s long position in the Shares.

As at 30 June 2023, the number of issued Domestic Shares and the
H Shares were 1,006,429,353 Shares and 554,363,334 Shares,
respectively.

As at 30 June 2023, there were 1,560,792,687 Shares in the total
issued share capital of the Company.

Based on the disclosure of interests form submitted by Guangdong
Zhaoxin on 11 April 2019, True Faith International is wholly owned
by True Faith HK, which is in turn wholly owned by Real Faith,
which is in turn wholly owned by Guangdong Zhaoxin. Therefore,
True Faith HK, Real Faith and Guangdong Zhaoxin were all deemed
to be interested in the 30,414,000 H Shares held by True Faith
International.

Foshan Financial holds 100% of Fojin HK and hence was deemed
to be interested in the 164,164,000 H Shares of the Company held
by Fojin HK.

Foshan Fuside Infrastructure Investment Co., Ltd.*. (LT E BEE
MR EFRAE) (“Fuside”) is wholly owned by Foshan
Financial. Therefore, Foshan Financial was deemed to be interested
in the 33,002,680 Domestic Shares held by Fuside. Taking into
account the 239,854,838 Domestic Shares held by Foshan Financial,
Foshan Financial was deemed to be interested in 272,857,518
Domestic Shares in total.

Based on the disclosure of interests form submitted by Hong Kong
Wellknown on 14 April 2023, Hong Kong Wellknown, which is
wholly owned by Dragon Pearl and in turn wholly owned by Mr.
Wu Zhi Jian, was interested in 87,268,000 H Shares. Based on the
disclosure of interests form submitted by Dragon Pearl on 2 May
2023, Dragon Pearl, which is wholly owned by Mr. Wu Zzhi Jian,
was interested in 96,588,000 H Shares. Based on the disclosure of
interests form submitted by Mr. Wu Zhi Jian on 2 May 2023, Mr.
Wu was interested in 108,786,000 H Shares in aggregate through
corporations controlled by him.

Save as disclosed above, as at 30 June 2023, the Company is not
aware of any other persons (not being the Directors, Supervisors
or the chief executive of the Company) or corporations having
interests or short positions in the Shares or underlying Shares of
the Company which were required to be disclosed to the
Company and the Stock Exchange under Divisions 2 and 3 of Part
XV of the SFO or recorded in the register required to be kept
under section 336 of the SFO or who were directly and/or
indirectly deemed to be interested in 5% or more of the nominal

value

of any class of share capital carrying rights to vote in all

circumstances at general meetings of the Company.

OTHER INFORMATION (CONTINUED)
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OTHER INFORMATION (CONTINUED)
HAb &8 (&)

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

During the six months ended 30 June 2023, there was no
purchase, sale and redemption by the Company or any of its
subsidiaries of any listed securities of the Company.

AUDIT COMMITTEE AND REVIEW OF INTERIM
REPORT

The audit committee of the Board (the “Audit Committee”)
consists of five members, being Mr. Wu Xiangneng, Mr. Leung
Hon Man and Mr. Wang Bo, who are independent non-executive
Directors and Mr. Li Shenhua and Mr. Luo Zhenging, who are
non-executive Directors. Mr. Wu Xiangneng is the chairman of
the Audit Committee. The unaudited consolidated interim financial
statements for the six months ended 30 June 2023 and this
interim report have been reviewed by the Audit Committee. This
interim report has been prepared in accordance with the
applicable disclosure provisions of the Listing Rules, and in
compliance with Hong Kong Accounting Standard 34, Interim
Financial Reporting issued by the Hong Kong Institute of Certified
Public Accountants (the “"HKICPA").

CORPORATE GOVERNANCE

The Company is committed to maintaining high standards of
corporate governance and has steered its development and
protected the interests of the Shareholders in an enlightened and
open manner. The Board has adopted the Corporate Governance
Code (the “CG Code"”) set out in Appendix 14 to the Listing
Rules. For the six months ended 30 June 2023, except that
Mr. Wu Liejin, an executive Director, has been performing the
roles as the Chairman and the President, which deviates from
provision C.2.1 of the CG Code, the Company had complied with
the code provisions set out in the CG Code. The Board believes
that vesting the roles of both Chairman and President in the same
person has the benefit of ensuring consistent leadership within the
Group and enables more effective and efficient overall strategic
planning for the Group. The Board further believes that the
balance of power and authority for the present arrangement will
not be impaired and is adequately ensured by the current Board,
which comprises experienced and high calibre individuals with
sufficient number thereof being independent non-executive
Directors. The Company will continue to review and enhance its
corporate governance practices to ensure compliance with the CG
Code.

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.
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MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as the code of
practice for carrying out securities transactions by the Directors
and Supervisors. Having made specific enquiry with all the
Directors and Supervisors, they have confirmed full compliance
with the relevant standards stipulated in the Model Code during
the six months ended 30 June 2023.

INTEREST OF DIRECTORS IN A COMPETING
BUSINESS

None of the Directors, the controlling Shareholders of the
Company and their respective close associates had an interest in a
business which competes or may compete with the business of
the Group during the six months ended 30 June 2023.

CHANGES IN DIRECTORS’ OR SUPERVISORS’
INFORMATION

There are no changes of the Directors’ or Supervisors’ information
required to be disclosed under Rule 13.51B(1) of the Listing Rules
during the six months ended 30 June 2023.

EVENTS AFTER THE REPORTING PERIOD

From 30 June 2023 and up to the date of this interim report, the
Group did not have any significant events.

By order of the Board
Guangdong Join-Share Financing
Guarantee Investment Co., Ltd.*

Wu Liejin

Chairman of the Board

25 August 2023

*  For identification purpose only
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REVIEW REPORT
EhHRE

e

Review Report to the Board of Directors of Guangdong
Join-Share Financing Guarantee Investment Co., Ltd.
(Incorporated in the People’s Republic of China with limited
liability)

We have reviewed the interim financial report set out on pages
56 to 136 which comprises the consolidated statement of
financial position of Guangdong Join-Share Financing Guarantee
Investment Co., Ltd. (the “Company”) and its subsidiaries
(collectively the “Group”) as of 30 June 2023 and the related
consolidated statement of profit or loss, the consolidated
statement of profit or loss and other comprehensive income, the
consolidated statement of changes in equity and the condensed
consolidated cash flow statement for the six month period then
ended and explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require
the preparation of an interim financial report to be in compliance
with the relevant provisions thereof and Hong Kong Accounting
Standard 34, Interim financial reporting, issued by the Hong Kong
Institute of Certified Public Accountants. The directors are
responsible for the preparation and presentation of the interim
financial report in accordance with Hong Kong Accounting
Standard 34.

Our responsibility is to form a conclusion, based on our review,
on the interim financial report and to report our conclusion solely
to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, Review of interim
financial information performed by the independent auditor of the
entity, issued by the Hong Kong Institute of Certified Public
Accountants. A review of the interim financial report consists of
making enquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.
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CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial report as at
30 June 2023 is not prepared, in all material respects, in
accordance with Hong Kong Accounting Standard 34, Interim
financial reporting.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

25 August 2023
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for the six months ended 30 June 2023 — unaudited (Expressed in Renminbi) / & Z2023F6A308 LN EA — REBZAARBIIR)

Six months ended 30 June

HZE6H30H LL<EA

2023 2022

2023% 20224

RMB’'000 RMB’'000

ARETx AREFTT

Guarantee fee income EREIWRA 108,571 93,175

Guarantee cost FERK A (2,692) (4,444)
_Net guarantee fee income EREMAF®R 105879 88,731

Interest income PR ON 64,994 65,165

Interest expenses B H (21,673) (10,017)
_Net interest income MEMAFER 43321 55148
_Service fee from consulting services wRRBE noas | 15473

Revenue I 25 3@) 160,248 159,352

Other revenue H b i 4 4,825 18,855

Share of losses of associates JE {1 B = N B ES 1R (4,058) (4,321)

Provisions charged for guarantee losses  &TIRERESEEE S (13,210) (24,088)

Impairment losses VERIEREES 5(@a) (39,265) (54,704)

Operating expenses B IE R 5(b)/(c) (70,570) (51,111)

Profit before taxation bR | 5 37,970 43,983

Income tax P57t 6 10,573 (11,950)

Profit for the period Hi 7 F) 27,397 32,033
The Notes on pages 65 to 136 form part of this interim financial 658 &= 1368 7 MK AN BB IS RE 2

report. =55 o
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for the six months ended 30 June 2023 — unaudited (Expressed in Renminbi) / & %2023F6A308 1L /NEA — REBZAARBIHIR)

Six months ended 30 June

BE6A3081E;<EA
2023 2022
20235 20224
Note RMB’000 RMB'000
HiF ARETR ARBFT
Attributable to: BB
Equity shareholders of the Company RRAFIRERE A 19,798 25,953
Non-controlling interests FE 12 I 1 e 2 7,599 6,080
Profit for the period H 2 F 8 27,397 32,033
Earnings per share =14
Basic and diluted (RMB per share) B R MR
(AR¥TT/ ) 7 0.01 0.02
The Notes on pages 65 to 136 form part of this interim financial 5 65H £ 1368 2 M st Bk AP B 53R & 2
report. Details of dividends payable to equity shareholders of the —&8% B AR RIRERE AR SN FIBE

Company are set out in Note 27(a).

TA B

27(a) °

2023 RIBE BRETESEMNSERRERGARL2E
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for the six months ended 30 June 2023 — unaudited (Expressed in Renminbi) / & Z2023F6A308 LN EA — REBZAARBIIR)

Six months ended 30 June

#HE6A308I1E<EAR
2023 2022
20234 2022
RMB’000 RMB’000
ARETR AR¥ET T
_Profit for the peried MwwEw 27,397 [ 32,033
Other comprehensive income for the period HiRH b2 EKZE
ltems that will not be reclassified to profit or TEEFFERBRNIE
loss: B :
Equity investment at fair value through other BRAREBEFAEME
comprehensive income-net movement in fair AW ST E MR AR
value reserve (non-recycling) & — AnEEREE
SE)FE (T E#) 1,802 (4,280)
Income tax arises from financial assets BRARBEGTAHAM
measured at FVOC| ZHKHFTEN S H
BEEENMEN (451) 1,070
_Other comprehensive income for the period AnAEREYE 13T (3.210)
Total comprehensive income for the period  HiR2EUkE4E2E 28,748 28,823
Attributable to: BB
Equity shareholders of the Company RABIRERE A 21,149 22,743
Non-controlling interests FEPE G M 7,599 6,080
Total comprehensive income for the period  HiA 2 EUZE 484 28,748 28,823

The Notes on pages 65 to 136 form part of this interim financial 25658 %=
report. —&B e
GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD. INTERIM REPORT 2023
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EMBIRRR

at 30 June 2023 — unaudited (Expressed in Renminbi) / 7820236 308 — KB Z(AARKETR)

At At
30 June 31 December
2023 2022
1220234 72022 4F
6H30H 12HA31H
RMB’000 RMB’000
AREBTXT ARET T
Assets BE

Cash and bank deposits e RIBITHER 8 976,453 1,085,492
Pledged deposits FHRES 9 300,300 329,782
Trade and other receivables JiE s R L Ath e Lk R IE 10 883,095 1,023,217
Loans and advances to customers BERERKREBER 11 867,341 713,145
Factoring receivables JE U (R 38 TR IE 12 253,146 179,659

Financial assets measured at FVOCI BAnBEFAEMEE
Wt BN e mEE 13 70,686 76,163

Financial assets measured at FVPL EAREBEFABRIE
WEemEE 14 122,224 40,943
Receivable investments JEUW RIBLE IR E 15 24,787 26,151
Interest in associates PABS & N | B RE 17 19,000 28,719
Fixed assets & E & & 18(a) 21,400 26,403
Investment property A& E 18(b) 6,053 6,248
Intangible assets ERAE 19 6,103 5,935
Goodwill RS 419 419
Inventory e~y 13,594 —
Deferred tax assets RIETIHE E 26(c) 165,527 128,862
Total assets EEMSG 3,730,128 3,671,138

Liabilities B

Interest-bearing borrowings SFEEX 20 93,823 162,872
Debt securities issued BERITEEES 21 509,246 510,838
Liabilities from guarantees EREE 22 335,021 300,769
Customer pledged deposits BEARZES 23(a) 57,797 71,260
Accruals and other payables FE ST Ko EoAth i 45 FRIE 23(b) 191,894 140,327
Other financial instrument EemT A 24 142,994 113,173

Financial liabilities measured at FVPL EBEAREBETABRRE
Wemas 25 7,526 1,818
Lease liabilities HEBE 14,577 18,965
Deferred tax liabilities FEFIEEE 26(c) — 156
Total liabilities B EdsEt 1,352,878 1,320,178
NET ASSETS FEE 2,377,250 2,350,960

The Notes on pages 65 to 136 form part of this interim financial

report.
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at 30 June 2023 — unaudited (Expressed in Renminbi) / 7202346 A300 — REHEZAAREFR)

At At
30 June 31 December
2023 2022
#2023% 720224
6HA30H 12A318
Note RMB’000 RMB’000
HiE AREFT AR¥ET T

CAPITAL AND RESERVES BERRGHEE 27
Share capital fig A< 1,560,793 1,560,793
Reserves 1 471,094 504,573

Total equity attributable to equity  AXA T RERFH AREIEE

shareholders of the Company HEE 2,031,887 2,065,366
Non-controlling interests FEfEFI LS 345,363 285,594
TOTAL EQUITY st 2,377,250 2,350,960

Approved and authorised for issue by the board of directors on

25 August 2023.

2 E2eN2023F8 H25 B #EE RIS -

Executive Director and Chairman

HITEFREFR

The Notes on pages 65 to 136 form part of this interim financial

report.
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EARNBEE

for the six months ended 30 June 2023 — unaudited (Expressed in Renminbi) / & £202346A308 1L /5EA — REEBZAARBIITR)

Attributable to equity shareholders of the Company

financial
instrument- Non-
Share Share Capital ~~ Fair value Surplus General equity Retained controlling Total
cpital - premium reserve reserve reserve feserve  component - eamings Total interests equity
NBEE —&A I& Fizat e
[ Mg RHLE £ —@afr  BEkE it BE  EReH
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARBTT ARMTT ARETR ARETR ARMTR ARMTR ARETr ARMTT ARETT ARETR
Note 27(b)  Note 27(c) Note 27(c)iy)  Note 27(c)) Note 27(c)u)
Haan)  BE270) #2700) W27
Balance at 31 December 2021 Ra021512A31BHBE 1560793 133773 4,002 1127 136113 149,917 — 115970 2101695 267,091 2,368,786
Changes in equity for 2022: WNENERLT
Profit for the year FRE = = = = = = = 42,58 42,582 9,909 52,491
Other comprehensive income Eth 2k = = = (2,579 = = = = (2,579) — (2,579
Total comprehensive income 2ERHA - - - (2.579) = = = 42,582 40,003 9,909 49,912
Purchase equity interest from AR RREERE
non-controlling interest = = 2,061 = = = = = 2,061 (16,561) (14,500)
Capital increase in subsidiaries AFAREE = = (352) = = = = = (352) 35,002 34,650
Appropriation to surplus reserve ROBBAR = = = = 4,799 = - 4,799) - - -
Appropriation to general reserve RO-RERER = = = = = 6,68 = (6,268) - - -
Dividends approved in respect of the F-EEEHENRS
previous year - - - - - - - (78,041) (78,041) (9,847) (87,888)
Balance at 31 December 2022 R2022612A31 BROEREE 1,560,793 133,773 511 (1,452) 140912 156,185 - 69,444 2,065,366 285,594 2,350,960

The Notes on pages 65 to 136 form part of this interim financial 2565H 21368 Z M fE@k AT M EHE 2
_iZB

report.
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Share
premium

Share
capital
k% R¥ER
RMB'000 RMB'000
ARBTR ARETR
Note 27(b) - Note 27(c)(i)
Kaa) K

Attributable to equity shareholders of the Company
BERFATRERTA

Capital

reserve

RFLH
RMB'000
ARETR

Fair value
reserve
AREE
e |
RMB'000
ARBTT

Surplus
reserve

L
RMB'000
ARETR

Note 27(c)fii) Note 27(c)iii) Note 27(c)(iv)
BE2()i) BE27(c)ii) HE27()lv)

Other
financial
instrument-
equity
component
Hp2MIR
— Eais
RMB'000 RMB'000
ARETR ARETR
Note 27(c)(v) Note 27(c)(vi)
Kiarc) K2

General
reserve

—-RERER

Retained
earnings

Bl
RMB'000
ARETR

for the six months ended 30 June 2023 — unaudited (Expressed in Renminbi) / & % 202346 A30A L/~ A — REBZAARETIR)

Total

Bt
RMB'000
ARETR

Non-
controlling
interests
Fiznlt
i
RMB'000
ARBFR

Total equity

Leh
RMB'000
ARETR

Balance at 31 December 2022 R202212A31 BRYREE 1,560,793 133,713 511 (1,452) 140,912 156,185 - 69,444 2,065,366 285,594 2,350,960
Changes in equity for 2023: BENERLT
Profit for the period BNAE - - - - - - - 19,798 19,798 7,599 27,397
Other comprehensive income Hbh2EhE - - - 1,351 - - - - 1,351 - 1,351
Total comprehensive income 2EhERE - - - 1,351 - - - 19,798 21,149 7,599 28,748
Capital increase in subsidiaries from FAEERNFAREE
non-controlling interests - - - - - - - - - 60,500 60,500
Other comprehensive income Eftira R agE gl
carried forward to retained
earnings - - - (1,145) - - — 1,145 — — —
Appropriation to surplus reserve ROBBAR - - - - - - - - - - -
Appropriation to general reserve RO-RERER - - - - - 2,355 - (2,355) - - -
Dividends approved in respect of -EREHENRE
the previous year - - - - - - - (54,628) (54,628) (8,330) (62,958)
Balance at 30 June 2023 1R2023%6A30 B BERER 1,560,793 133,773 511 (1,246) 140,912 158,540 - 33,404 2,031,887 345,363 2,377,250
The Notes on pages 65 to 136 form part of this interim financial 55658 £ 1368 Z M fE@Ea AR HE B E 2
report. —Z 5 o
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for the six months ended 30 June 2023 — unaudited (Expressed in Renminbi) / & £202346A308 1L /5EA — REEBZAARBIITR)

Note
Kt

Six months ended 30 June

H=6A30HI1ERA

2023

20234
RMB’000
ARETT

2022
20224
RMB’000
ARET T

Operating activities EEEE
Cash generated/(used in) operations KEREL/(FTA)BR: 65,871 (160,751)
PRC income tax paid XAE R B FTIEH 26(a) (49,465) (20,451)
Net cash generated/(used in) BEEHRMELE (FA)

operating activities IR 16,406 (181,202)
Investing activities B’EEH
Investment income LB W= 2,737 2,232
Proceeds from disposal of financial EEcREEMELERN

assets Re 7,571 1,460
Proceeds from disposal of associated B S AN E FTEER

company Re 6,703 —
Proceeds from disposal of subsidiary BEFRARIMEAMBES 191 —
Increase in term deposits with banks $R17 E BAfE FRAE A0 (55,008) (40,338)
Payments on purchase of financial BEESREEXNNES

assets (81,163) (40,000)
Acquisition of investment in associate ~ WEER B E AR HIKRE — (500)
Payments for the purchase of fixed BEETEEEKRHM

assets and other non-current assets FnBEEZNHIRE (2,407) (1,055)
Net cash used in investing activities RZESHFAARSTHE (121,376) (78,201)
Financing activities RMEEE
Proceeds from non-controlling interests  JE#2 i 14 4 %5 [0 + A &)

for capital increase to subsidiaries WEMEAMIBE S 60,500 —
Proceeds from issuing other financial BTHEMESFETA

instruments FTE£RIE ¢ 30,000 —
Proceeds from new borrowings BEFERTEENE S — 124,700
Repayment of borrowings BEEX (69,000) (64,000)
Interest of other financial instruments HEi & T AR S (6,200) (5,780)
Capital element of lease rentals paid ENHEEHNEARI D (2,641) (2,829)
Interest element of lease rentals paid ENHEESHFEBD (319) (454)
Interest of debt securities issued BERITEREST L (11,960) (11,960)
Dividends paid BEfT’RE (9,948) (7,456)
Purchase of equity interests of a B FE1E ) 1A 2 U T

subsidiary from non-controlling NG g

interests — (1,000)
Other cash flows arising from financing & & /& &) Ff & 4= )

activities HMBFenE (5.726) (6,803)
Net cash (used in)/generated from AL EEN (FTR), FESE

financing activities A P (15,294) FE 24,418

The Notes on pages 65 to 136 form part of this interim financial 658 £1368 2 i AN+ HB SR E 2
report. .
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for the six months ended 30 June 2023 — unaudited (Expressed in Renminbi) / & Z2023F6A308 LN EA — REBZAARBIIR)

Six months ended 30 June

HZ6A30H1L<EA
2023 2022
20234 20224
RMB’'000 RMB’'000
ARETR ARBETF T
Net decrease in cash and cash HeRFELEFEYRD
equivalents ] (120,264) (234,985)
Cash and cash equivalents at 1A1ERERBAEEEY
1 January 8 844,624 782,441
Effect of foreign exchange rate IMEEERIRENFTELER
changes 4 4 711 5,485
Cash and cash equivalents at 6A30HRERINEE
30 June &4 8 725,071 552,941

The Notes on pages 65 to 136 form part of this interim financial &8
report. _
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AR AT P RAR 75 o B P o

(Expressed in Renminbi unless otherwise indicated) / (B3 BAFTIEIN - AN REEFIR)

This interim financial report has been prepared in
accordance with the applicable disclosure provisions of the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited, including compliance with
Hong Kong Accounting Standard (HKAS) 34, /Interim
financial reporting, issued by the Hong Kong Institute of
Certified Public Accountants (HKICPA). It was authorised for
issue on 25 August 2023.

The interim financial report has been prepared in
accordance with the same accounting policies adopted in
the 2022 annual financial statements, except for the
accounting policy changes that are expected to be reflected
in the 2023 annual financial statements. Details of any
changes in accounting policies are set out in Note 2.

The preparation of an interim financial report in conformity
with HKAS 34 requires management to make judgments,
estimates and assumptions that affect the application of
policies and reported amounts of assets and liabilities,
income and expenses on a year to date basis. Actual results
may differ from these estimates.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions that
are significant to an understanding of the changes in
financial position and performance of the Group since the
2022 annual financial statements. The condensed
consolidated interim financial statements and notes thereon
do not include all of the information required for a full set
of financial statements prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs").

The interim financial report is unaudited, but has been
reviewed by KPMG in accordance with Hong Kong Standard
on Review Engagements 2410, Review of interim financial
information performed by the independent auditor of the
entity, issued by the HKICPA. KPMG's independent review
report to the Board of Directors is included on pages 54 to
55
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(Expressed in Renminbi unless otherwise indicated) / (X 3& B AN HUAREHIR)

2 CHANGES IN ACCOUNTING POLICIES

The Group has applied the following amendments to
HKFRSs issued by the HKICPA to these financial statements
for the current accounting period:

o Amendments to HKAS 8, Accounting policies, changes
in accounting estimates and errors: Definition of
accounting estimates

. Amendments to HKAS 12, Income taxes: Deferred tax
related to assets and liabilities arising from a single
transaction

None of these amendments has had a material effect on
how the Group’s results and financial position for the
current or prior periods have been prepared or presented in
this interim financial report.

The Group has not applied any new standard or
interpretation that is not yet effective for the current
accounting period.
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3 REVENUE AND SEGMENT REPORTING

(a)

(Expressed in Renminbi unless otherwise indicated) / (KX & B A TN AN REFITR)

Revenue

3 WmRISBHRE

(a)

The principal activities of the Group are provision of

credit guarantee,

loans and advances to customers,

provision of factoring services and related consulting
services in the PRC. Revenue represents net guarantee
fee income, net interest income and service fee from
consulting services. The amount of each significant
category of net fee and interest income recognised in

revenue is as follows:

W 23

AEBWEFZEXBEETRERATF
REEEER ZTHERRBR -
RERIE RS KB BRE o I
=IEEREFRA - FLEFKRAR
BHARBERA - SXZ28HFI TR
W EREFE R R SR AET
R

Six months ended 30 June

HZEZ6A30H1E<MEA
2023 2022
20235 20224
RMB'OO_O RMB’000
AR%TT AREEF T
(unaudited) (unaudited)
(REER) (REEZ)
Guarantee fee income BEREWA
Financing guarantee fee income MEERERA 87,636 69,882
Performance guarantee fee income BHEREB A 20,935 23,293
Subtotal MR 108571 93,175
Guarantee cost BEREA
Re-guarantee expenses BERAX (2,027) (998)
Risk management service expense [ B & T2 PR 75 2 (665) (3,446)
Subtotal st (269 | (4444)
_Net guarantee fee income mREFEA 105879 88,731
Interest income FIE WA
— Loans and advances to customers — BREREBR 39,396 37,258
— Cash at banks and pledged bank — RITFRRFHER
deposits RE® 12,231 7,140
— Factoring service — RIEBR 9,811 10,683
— Trade and other receivables — JEU R E b fE Uk SR TE 3,556 4,318
— Other financial instruments — HihemIT A — 5,766
| Rl B . 4 SRS S | P AL S ] 64,994 B B
Interest expenses FMBHZ
— Debt securities issued — BRBITEBES (10,368) (5,873)
— Other financial instruments — Hte@mI A (6,021) =
— Interest-bearing borrowings — FTEEXR (3,145) (3,683)
— Others — H (2,139) (461)
ool e B S T Sl g (21,673) B (10,017)
_Net interest income HesEA 43,321 BREES 55148
Service fee from consulting services  FAMBRH®E 0000 11,048 PR 15473
Revenue W = 160,248 159,352
2023 h i REFRTERENSEARBEROGARAT



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

RSEZ D RIS MEE (B)

(Expressed in Renminbi unless otherwise indicated) / (X 3& B AN HUAREHIR)

3 REVENUE AND SEGMENT REPORTING (Continued)

(a)

(b)

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.

Revenue (Continued)

The Group’s customer base is diversified and has no
customer with whom transactions have exceeded 10%
of the Group’s net guarantee fee, net interest income
and service fee from consulting services during the six
months ended 30 June 2023 and 2022. Details of
concentrations of credit risk are set out in Note 28(a).

Segment reporting

The Group manages its business by business lines.
Consistent with the way in which information is
reported internally to the Group’s most senior
executive management for the purposes of resource
allocation and performance assessment, the Group
defines reporting segments based on the following
operating segments:

Guarantee business

This segment represents the provision of a range of
guarantee services and related consulting service to
customers. These guarantee services include financing

guarantee, performance guarantee and litigation
guarantee. The consulting services include debt
financing, internal control and risk management

related consulting services to the guarantee
customers.

SME lending

This segment represents the provision of a range of
loan and related financing consulting services to the
small and medium sized and micro enterprises (“SME
enterprises”) or the owners of SME enterprises.

3
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(a)

(b)

e 35 (@)

NEBEBZTENE L ER - &
2202349 20226 A308 Ik
@A RAERZBAANEEFER
BH - FlBFWRA RBARS &K
A10%MEF - BEASEFREERR
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(Expressed in Renminbi unless otherwise indicated) / (X3 B AN AUA REFIR)

3 REVENUE AND SEGMENT REPORTING (Continued)

(b) Segment reporting (Continued)

Others

This segment represents the aggregation of other
non-significant business lines and the operational
results of the headquarters.

0

Segment results, assets and liabilities

For the purposes of assessing segment
performance and allocating resources between
segments, the Group’s senior executive
management monitors the results, assets and
liabilities attributable to each reportable segment
on the following bases:

Segment assets include all tangible, intangible
assets and current assets with the exception of
deferred tax assets. Segment liabilities include all
liabilities managed directly by the segments.

Revenue and expenses are allocated to the
reportable segments with reference to revenue
generated by those segments and the expenses
incurred by those segments or which otherwise
arise from the depreciation or amortisation of
assets attributable to those segments.

3 WHERSEBHRE @
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B
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(Expressed in Renminbi unless otherwise indicated) / (FrX & S BRI HAAREFIR)

3 REVENUE AND SEGMENT REPORTING (Continued) 3 U2z % 43 83 & (4
(b) Segment reporting (Continued) (b) 4SrEBERE (4)
Others (Continued) R 7% (&)
(i) Segment results, assets and liabilities (Continued) () DEERE BEEREEE)
Information regarding the Group’s reportable S EL £2023F % 2022F6
segments as provided to the Group’s most A308 L~ E A 2B &R KR

senior executive management for the purpose of
resource allocation and assessment of segment
performance for the six months ended 30 June
2023 and 2022 are set out below:

HELHERE RETAK
ERmsTRERENASE
RS AAEEREINNT -

Six months ended 30 June 2023 (unaudited)
#HF20235F6H30H LB A (REEZ)

Guarantee SME lending
business and others Total
hNGEES
BEREE RRHMBERS &5
RMB’000 RMB’000 RMB’000
ARETRT ARETR ARETRT
Guarantee fee income ERERA 108,571 — 108,571
Guarantee cost FERAK A (2,692) — (2,692)
Interest income F 2 WA 23,596 41,398 64,994
Interest expenses B (17,534) (4,139) (21,673)
Service fee from BAAR &
consulting services 5,231 5,817 11,048
Reportable segment AR E D B
revenue 117,172 43,076 160,248
Other revenue H ez 3,938 887 4,825
Share of losses of FEAG B = A &)
associates &8 (2,848) (1,210) (4,058)
Provisions charged for TR R EE
guarantee losses l=ka (13,210) — (13,210)
Impairment losses VERIEEEEN (31,876) (7,389) (39,265)
Operating expenses HIERZ (51,559) (19,011) (70,570)
Reportable segment profit B {25 2 2B %% Al
before taxation ZAINES 21,617 16,353 37,970
Segment assets DEEE 3,613,088 1,919,123 5,532,211
Segment liabilities pa= =N 1,198,218 919,490 2,117,708
GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.  INTERIM REPORT 2023



3

REVENUE AND SEGMENT REPORTING (Continued)

(b) Segment reporting (Continued)

Others (Continued)

(1)

Segment results, assets and liabilities (Continued)

3 WHERSEBHRE @

(b) S ERFHE @)
Ry 27 (&)

(Expressed in Renminbi unless otherwise indicated) / (KX & B A TN AN REFITR)

() DERE BERREE)

Six months ended 30 June 2022 (unaudited)
HE2022F6 A30H LA R CREEZ)

Guarantee  SME lending
business and others Total
PR EE
BRER HEREMES A5t
RMB'000 RMB’'000 RMB’'000
ARETT ARBFTT ARBTT
Guarantee fee income EREBRA 93,175 — 93,175
Guarantee cost R A (4,444) — (4,444)
Interest income B WA 6,525 58,640 65,165
Interest expenses FMERAZ (5,873) (4,144) (10,017)
Service fee from BHREE
consulting services 10,914 4,559 15,473
Reportable segment AR E D B
revenue 100,297 59,055 159,352
Other revenue H bl s 13,045 5,810 18,855
Share of losses of FE{G B & A &)
associates =gl (4,321) — (4,321)
Provisions charged for TR REELE
guarantee losses = (24,088) — (24,088)
Impairment losses VERIEEEES (46,674) (8,030) (54,704)
Operating expenses EE Y (32,129) (18,982) (51,111)
Reportable segment profit ] #2267 Al
before taxation I pES 6,130 37,853 43,983
Segment assets DEEE 2,704,577 1,426,783 4,131,360
Segment liabilities NHEEE 1,511,175 424,315 1,935,490

2023 HHBE BERTEHEMERRRERGARALE



(Expressed in Renminbi unless otherwise indicated) / (FrX & S BRI HAAREFIR)

3 REVENUE AND SEGMENT REPORTING (Continued) 3 WZER 59 EBIR& @)

(b) Segment reporting (Continued) (b) HEI®E @
Others (Continued) R 3¥% (&)
(i) Reconciliation of reportable segment assets (i)  AREDEEEL K

At 30 June At 30 June

2023 2022
20234 20224
6HA30H 6H30H
Note RMB’000 RMB’000
iokz3 ARSTT ARBFIT
(unaudited) (unaudited)
(REBER) (REEFEZ)
Assets BE
Reportable segment assets  A] & D 2 & &= 5,532,211 4,131,360
Deferred tax assets REFTEE BE 26(c) 165,527 103,983
Elimination of inter- K 85 5 5 ] JiE L3R
segment receivables (1,967,610) (762,082)
Consolidated total assets — #RAEEAG 3,730,128 3,473,261
Liabilities Bf&
Reportable segment ARESHAR
liabilities 2,117,708 1,935,490
Deferred tax liabilities EEFIRBE 26(c) — 17
Elimination of inter- 1 58 5 2 ] 18 LR
segment receivables (764,830) (759,685)
Consolidated total REBEAR
liabilities 1,352,878 1,175,822

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD. INTERIM REPORT 2023



(Expressed in Renminbi unless otherwise indicated) / (KX & B A TN AN REFITR)

OTHER REVENUE

4 Hupyss

Six months ended 30 June

HZE6HA30HILL~<EA

2023
20234

RMB’000
ARETT
(unaudited)
(REER)

2022
20224
RMB’000
ARETT
(unaudited)
(REEEZ)

Government grant B e 3,655 5,440
Investment income from financial assets EBEAREBEGFABRTE
measured at FVPL WERMEEZIRERA 1,456 1,228
Gains on disposal of an associate & — K2 A A e Es 1,042 =
Investment income of receivable FEBGRIRRIRE 2
investments FEWA 715 740
Foreign exchange gains b U A 711 5,485
Investment income from financial assets BALBESAEMEZE
measured at FVOCI Rt EmEmEEY
BE WA 566 264
Fair value changes on financial assets and R A A BEF ABHRTE
liabilities measured at FVPL NemEERBEZ
AREEZY (5.290) 2,856
Others HAth 1,970 2,842
4,825 18,855

PROFIT BEFORE TAXATION

5 HaiAE

Profit before taxation is arrived at after charging/(crediting):

(a) Impairment and provision charged/(written

BATFBE MR, (GTA)

() BERZEHR (EE)

back)
Six months ended 30 June
HE6HA308IEEA
2023 2022
20234 20224
RMB’000 RMB’'000
ARETR ARETT
(unaudited) (unaudited)
(REER) (REEEZ)
Receivables for default guarantee  JEURE HHERT
payments 10(b)(i) 19,208 35,151
Receivables from guarantee EWEREFRIE
customers 10(b)(ii) 11,881 11,522
Loans and advances to customers — EERE R MK 11(f) 4,338 5,867
Interest receivables JEWH B 4,059 =
Factoring receivables FE U AR 22 3R IE 12(b) (3,428) 2,197
Others EAh 3,207 (33)
39,265 54,704

2023 RIBE BRETESEMNSERRERGARL2E



(Expressed in Renminbi unless otherwise indicated) / (FrX & S BRI HAAREFIR)

5 PROFIT BEFORE TAXATION (continued) 5

(b) Staff costs

Salaries, wages, bonuses and other

BianFH @
(b) EIRRAE

¥e IE BER

Six months ended 30 June
HE6HA30HILEA
2023 2022
pIipk}-3 20224
RMB'000
ARETFIT
(unaudited)
(REezEZ)

RMB’000
ARSTT
(unaudited)
(RET)

benefits HibgF| 44,662 29,689
Contributions to retirement schemes RIRETEI K 3,714 3,666
48,376 33,355

The Group is required to participate in pension
schemes organized by the respective local
governments of the People’s Republic of China (the
“PRC") whereby the Group is required to pay annual
contributions for PRC based employees at certain rate
of the standard wages determined by the relevant
authorities in the PRC during the period. The Group
has no other material obligation for payment of
retirement benefits to the PRC based employees
beyond the annual contributions described above.

(c) Other items

Depreciation and amortization
Auditors’ remuneration

1% B B &

(o)

AEBELEBEARKME ([
B EwBAEENEESE
ERAKEASF AT EERSN
R R BEARRE AP E A
BEMEETENE T O -
B Dy RSN - AREER
TEEEMRREN T ETER
MEREME -

HiIEH

Six months ended 30 June

#HZ6A3081<EA
2023 2022
pLipk: 20224
RMB’000 RMB’000
ARETR ARBTIT
(unaudited) (unaudited)
(REER) (REEEZ)
7,772 5,558
1,120 1,063

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.

INTERIM REPORT 2023
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(Expressed in Renminbi unless otherwise indicated) / (KX & B A TN AN REFITR)

INCOME TAX IN THE CONSOLIDATED 6
STATEMENT OF PROFIT OR LOSS

(a) Taxation in the consolidated statement of

profit or loss:

GREGRPHEHR
(a) HEHEBRPHIA -

Six months ended 30 June
HZ6A3081L<EA

2023 2022

20234 20224

RMB’000 RMB’'000
AREBTT ARET T
(unaudited) (unaudited)

(REEX) (REERZ)

Current tax BPEA B IE
Provision for PRC income tax for  EfAEHIEA A B FT/S

the period k] 26(a) 47,506 45,871
Deferred tax B FEF 1E
Origination and reversal of TRMEZENEER

temporary differences # 5] 26(b) (36,891) (33,921)
Over-provision in previous EEBER

year
Over-provision in previous year  EFBEEHR (42) —
Income tax expense gt Nk 10,573 11,950

(b) Reconciliation between tax expense and
accounting profit at applicable tax rates:

(b) $ZERBETHRBLIARFZ A
EatFIEM R

Six months ended 30 June
HZE6A30H1E7<EA

2023 2022

2023 % 20224

Note RMB’000 RMB’000
k2 AREFT ARET T
(unaudited) (unaudited)
(RETE) (REEZ)

Profit before taxation 755 Al A1) 37,970 43,983
Notional tax on profit before ZAR25% T EET E /Y
taxation, calculated at 25% RATFE A &&=
8 (M) 9,493 10,996
Tax effect of subsidiary using FERTRTEL
different taxation rate FRAEINTIAZE (99) —
Tax effect of non-deductible AN FE B
expenses MR B 101 97
Over-provision in previous year — EFiBEEHR (42) o
Others HAth 1,120 857
Actual income tax expense BEBRASHX 10,573 11,950

2023 HHBE BERTEHEMERRRERGARALE
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(Expressed in Renminbi unless otherwise indicated) / (X 3& B AN HUAREHIR)

6 INCOME TAX IN THE CONSOLIDATED 6 FEHRZRPHAEH@

STATEMENT OF PROFIT OR LOSS (continued)

(b) Reconciliation between tax expense and (b) HRERAHBEFTEHIER XM
accounting profit at applicable tax rates: St FUEBHER - (@
(Continued)

() According to the PRC Corporate Income Tax ()  BIER2008F 1 H1HEKA
("CIT") Law that took effect on 1 January FREMEMGT ((REMT
2008, the Company and the Group’s PRC BZE XRFERANEE®
subsidiaries are subject to PRC income tax at the FEF AR EREERE
statutory tax rate of 25%. 25% B BIFTISH ©

(i) The provision for Hong Kong Profits Tax for 2023 iy 2023FEFHBANEBREBEHEIR
is calculated at 7.5%. Join-Share Financial 75%E c U BABH R R
Holdings Co., Limited located in Hong Kong is BRETBRIERAER AR
subject to Hong Kong Profits Tax at the 20234 N 2022F EIZ7.5%
statutory tax rate of 7.5% during 2023 and EEEBEHMBBFEH -
2022.

7 EARNINGS PER SHARE 7 BhRW=

(a) Basic earnings per share (a) BEREXYZE
The calculation of basic earnings per share is based on BERERNNEBEFBENARAE
the profit attributable to ordinary equity shareholders MREFRBEANNBARE
of the Company of RMB19,798,000 (six months 19,798,0007T (B £202246 H30
ended 30 June 2022: RMB25,953,000) and the HIEREA : AR%25,953,0007T)
weighted average of 1,560,793,000 ordinary shares K 7 HA HA fE B 8 71,560,793,000
(30 June 2022: 1,560,793,000 shares) in issue during A% E @Ak (20226 A30H :
the interim period. 1,560,793,000 8% A% 17 ) & hn 4 15

HETE -

(b) Diluted earnings per share (b) EBRHEKR
There were no dilutive potential ordinary shares during B £2023F &2022F6HA30A8 1t
the six months ended 30 June 2023 and 2022, NEA G MEEEREBELBER W
therefore, diluted earnings per share are the same as ERmEREERETRERYES -

the basic earnings per share.

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD. INTERIM REPORT 2023
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(Expressed in Renminbi unless otherwise indicated) / (KX & B A TN AN REFITR)

CASH AND BANK DEPOSITS

ReERRITHER

At 30 June At 31 December

2023 2022

120234 20224

6H30H 12A31H

RMB’'000 RMB’000

AR%TX AREEFTT

(unaudited) (audited)

(REEX) (rEZ)

Cash in hand EFRE 19 24

Cash at banks RITIF K 725,052 844,600
Cash and cash equivalents in the HHRGEHESRERD

condensed consolidated cash flow HekBReEEY

statement 725,071 844,624

Term deposits with banks R1TE B E K 66,058 11,050

Restricted bank deposits SREIRITIER 182,594 226,350

973,723 1,082,024

Accrued interest FEETFI B 2,730 3,468

976,453 1,085,492

The Group’s operation of guarantees and loans to
customers services in the PRC are conducted in RMB. RMB
is not a freely convertible currency and the remittance of
RMB out of the PRC is subject to the relevant rules and
regulations of foreign exchange control promulgated by the
PRC government. Restricted bank deposits mainly represent
certificates of deposit pledged for customers to obtain bank
loans. As at 30 June 2023, the Group's demand deposits
restricted for use due to judicial freeze amounted to
RMB 12,036,000 (31 December 2022: RMB6,902,000).

For the purpose of the consolidated cash flow statement,
the Group’s restricted bank deposits and term deposits with
banks have been excluded from cash and cash equivalents.

PLEDGED DEPOSITS

Pledged deposits represent the deposits at banks and other
financial institutions for the financing guarantees that the
Group provides to third parties in respect of their
borrowings from banks and other financial institutions.

AEEERBRLEREFPREMNERK
EFRBUAREET - ARBIIETH
MEBMEE - g ARERE LD REINE
5% FP B BUAT 98 5 Y 4R B8 O DB i IR Rl &
EHRETRR o XBMRITEREZEAR
FESIRITERME AT E - 12023
F6H30H @ AalRARAE  AEEFERR
R E BT R A ARE12,036,0007T
(20225 12A31H : AR #6,902,000
JL) °

MEARERERMNE - AEEXRAR
TERRBROTENEFREERERAS
FSEMI -

FHiRESE

FHRBESEARERF=7TBRTR
Hth & mh i B A8 R 58 = T B
BMEERMATRNRT REM D B
BORER

2023 HHBE BERTEHEMERRRERGARALE



Receivables for default

10 TRADE AND OTHER RECEIVABLES

JE W2 KO RS 3R

(Expressed in Renminbi unless otherwise indicated) / (FrX & S BRI HAAREFIR)

10 FEMW R H fih FEWFRIE

At 30 June
2023
#2023
6H30H

RMB’000
ARETX
(unaudited)
(REBT|E)

At 31 December
2022

R 20224F
12H31H
RMB’000
ARBF T
(audited)
(EEZ)

guarantee payments V10@@)0) 501,614 474,459
Less: Allowance for doubtful & : REREE
debts 10(b)(i) (146,969) (127,754)
354645 346,705
Receivables from guarantee FEWERE P RIB
customers @)/10(a)ii) 181,091 182,742
Less: Allowance for doubtful & : REREE
debts 10(b)(ii) (60,081) (48,200)
121,010 134,542
Interest receivables JE WL 2 8,083 9,375
Less: Allowance for interest B FEUR B B
receivables (4,059) (2,473)
e 4024 BEeiSOZ
Prepayment to a related party [ B8 5 &9 T8 1 30 1B 105,854 92,600
Trade debtors 5 U AR 3K 1) 73,150 47,488
Loan to related parties BTN ER (iv) 82,264 67,260
Receivables from debt JEW B BB EE
purchased ) 56,130 54,574
Prepayment for investment AR E RN HKIE (vi) — 210,000
Other receivables H b e WS SRR 8,233 5,756
i S S SRR SRR  325.631 BES £V A
Deposits and prepayments =& R HIE 53,912 27,494
Repossessed assets HEEE (vii) 23,873 29,896
77,785 57,390
883,095 023 21¢
GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.  INTERIM REPORT 2023



(ii)

(iii)

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

REBZHPM B RE M (F)

(Expressed in Renminbi unless otherwise indicated) / (X3 SAFTIEIN - HIAN REEFIR)

During the six months ended 30 June 2023, the Group
disposed of receivables for default guarantee payments
amounted to RMB17,613,000 (2022: RMB2,333,000)
with no allowances for doubtful debts (2022: RMB
nil), including considerations of overdue interests and
penalty interests amounted to RMB21,500,000 (2022:
RMB700,000). Due to the debt transfer can be
revoked under specific conditions as stipulated in the
contract, the receivables for default guarantee
payments have not been derecognized.

During the six months ended 30 June 2023, the Group
did not dispose of receivables from guarantee
customers (2022: RMB5,593,000) with no allowances
for doubtful debts (2022: RMB nil), without recourse
to other parties at considerations (including
considerations of overdue interests and penalty
interests) (2022: RMB5,193,000).

Trade debtors includes the grant receivable from Foshan
Financing Guarantee Fund. According to relevant
documents such as Foshan Caijin [2023] No. 21
regarding the subsidy of guarantee fees for financing
guarantee funds in Foshan, the Group shall charge a
subsidy of 1% of the actual business amount for loan
guarantee projects with guarantee rates reduced to no
more than 1% per year for financing guarantee fund
projects carried out from June 4, 2022. As of 30 June
2023, the grant receivable from the Foshan Financing
Guarantee Fund by the Group include cooperation
projects that occurred from June 4, 2022 to
December 31, 2022, amounted to RMB27,840,217
(2022: nil).

(ii)

(iii)

2023 R HA R &

HZ=2023F6 A30H IE/NEA © &
SEHERKENERTRAAR
#17,613,0007T (20224F : AR
2,333,0007T) ' RETIR ROIR # 15
(2022%F : AR®Z L) - ERBIE
BmAFERAEENREARK
21,500,0007% (20224 : AR
700,0007T) - AR EREEN G F
F3TE A TE AR T AT BAREE - SR
BUH TR e WGE A E RT3 -

REE2023F6HA308 1k~ A
N AEBETEERE(BEAH
FEREIBMMRE)(2022F : AR
#5,193,0007T) HEHE =& H &
REREHE (2022F : ARBZ D) B
WEREFERIE T EMEH (2022
&F: AR#5,593,0007T) °

B 5 W BR S B 3 3R LU TH B PR AR
EemU A - BEGLYE
[2023]F 215 EHEXHF - RBE
BAHILTREERESCERER
B ¥ R2022F6 4B #E E s 1Y
MEERELIEE AEBEEER
FERBEEGETBBI%NERE
RIEBERERE XN 1% K
i BL - B{E 202368308 ' A&
EEKHLTREERESTIER
F5202249F6 H4H 2022412 A31
ABENAEERE cHEAARE
27,840,217 (20224 : &)



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
RSEZ D RIS MEE (B)

(Expressed in Renminbi unless otherwise indicated) / (KR 3 BAFTIEIN - AN REEFIR)

(iv)

(vi)

(vii)

The interest on the loan to related parties is 8% per
annum.

On 28 December 2018, the Group entered into a debt
purchase contract with Guangdong Join-Share Holding
Co., Ltd. such that the Group purchased the creditor’s
right and relevant interests, amounting to
RMB41,874,000, of Foshan Zhongsheng Properties
Co., Ltd. at a price of RMB42,094,000. The Group is
entitled to 12% fixed interest on the principal of
RMB26,000,000. During the six months ended
30 June 2023, the interest income is RMB1,560,000
(six months period ended 30 June 2022:
RMB1,560,000).

In 2022, the Group entered into a shareholders’
agreement with Guangdong Utrust Financing
Guarantee Group Co., Ltd. (“Guangdong Utrust"”)
and Foshan High-Tech Industry Investment
Development Company Limited, to establish a joint
venture, Guangdong Zhongying Shengda Finance
Guarantee Company Limited (the “New Company”)
with a registered capital of RMB300,000,000. As of
31 December 2022, the Company paid a capital
contribution of RMB210,000,000, accounting for
70.00% of the capital contribution of the New
Company. The New Company was formally established
on 3 February 2023.

In 2022, the Group entered into an agreement to
transfer a group of repossessed assets amounted to
RMB9,004,800 to a third party irrevocably for
RMB9,004,800, which has been received in advance.
The transfer procedures of this group of repossessed
assets were completed in the first half of 2023. Please
see Note 23(b)(iii).

(iv)

(vi)

(vii)

1% T BII 7 M0 B R4 R K 8% o

R2018412 A28H » AEEEEE
AR AR IR AR B R A RIRT AL
ERBEAL AL AEBE A6
ILWTHERBEXERRARBEARE
41,874,0007T &) E# AR K& 1878
s 1EE AR 42,094,0007T °
AEEFEREKIRAE AR
26,000,000 CIZ[E FEFIE12% 51 &
HIF & o B ZF 202346 A30H 1E/N
@A « FEWARARE1,560,000
JC (B, 22022F 6 4308 1k /< 1A
A AR#1,560,0007T) °

20225  NEEEER B RE
EREBEARAR ([ERER]) A
BILUETRTEEREZREBRA
AT R UKL BB
ERAPEREMERERBRA A
([#HAB]  FMEABARE
300,000,000 ° & £2022% 12 A
31 ARARIMEBHEREAARK
210,000,0007TC ' {5 %1 A &) & & &8
#970.00% ° ¥~ A 7220232 H3
HIEZBKL ©

20224 - NEBFT R - A
R #9,004,800 7T 7~ AT fH1 $4 1 3§ —
HETEREEEEEETE=F °
ZAAREEEMNEREEZFE 12023
FEFFEK 52 HE W E23(0)
(iii) ©
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(Expressed in Renminbi unless otherwise indicated) / (KX & B A TN AN REFITR)

10 TRADE AND OTHER RECEIVABLES (Continued) 10 FEW & H i FEUGFRIE (@)

(a) Ageing analysis: (a)

As of the end of the reporting period, the ageing
analysis of receivables for default guarantee payments
and receivables from guarantee customers, based on
the transaction date and net of allowance for doubtful
debts, are as follows:

(i)  Receivables for default guarantee payments

AR 53 47 -

RBERR - RIEXH ARG
R RO EUCE RN R K
FEUIRRE PR IR ARER DTN T -

(i) [EWELERMF
At 30 June At 31 December

2023 2022

1220235 20224

6H30H 12H31H

RMB’'000 RMB’000

ARBTR AR®EFTT

(unaudited) (audited)

(REE%) (fe &%)

Within 1 year —F AR 163,067 188,646
Over 1 year but less than BB —FRILRME

2 years 147,704 103,372
Over 2 years but less than HBMFERIR=F

3 years 50,479 52,879
Over 3 years but less than HB=FELRAF

5 years 102,102 87,636

Over 5 years RAERE 38,262 41,926

Subtotal NET 501,614 474,459

Less: Allowance for doubtful o REREE
debts (146,969) (127,754)
354,645 346,705

Receivables for default guarantee payments are
due from the date of payment. Further details
on the Group’s credit policy are set out in Note
28(a).

2023 R HA I &

& W # P2 AR SRR A 3R B
HEH AEREEERKE
—FEMEINRKIFE28(a) °

ERPEBEMARRREARGERAS



(Expressed in Renminbi unless otherwise indicated) / (FrX & S BRI HAAREFIR)

10 TRADE AND OTHER RECEIVABLES (Continued) 10 FEWT B H fth FE e FRIE (@)

(a) Ageing analysis: (Continued) (a) HREESH : (@
(ii) Receivables from guarantee customers (i) [EERESHIE
At 30 June At 31 December
2023 2022
7220234 20224
6A30H 12H31H
RMB’000 RMB’'000
ARETR ARBTIT
(unaudited) (audited)
(REEZ) (f8 &)
Within 1 year —F AR 3,000 22,841
Over 1 year but less than BB—FRILRME
2 years 46,590 26,391
Over 2 year but less than BBMERIR=F
3 years 29,120 27,198
Over 3 years but less than HBA=FELRASF
5 years 28,596 28,498
Over 5 years RAEFELE 73,785 77,814
Subtotal NEF 181,091 182,742
Less: allowance for doubtful B REREAE
debts (60,081) (48,200)
121,010 134,542
Receivables from guarantee customers are due EUREREFRERMRA
from the date of payment. Further details on the HAM - AEBEERERE
Group’s credit policy are set out in Note 28(a). — HERH IR FE28(a) ©

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD. INTERIM REPORT 2023



(Expressed in Renminbi unless otherwise indicated) / (KX & B A TN AN REFITR)

10 TRADE AND OTHER RECEIVABLES (Continued) 10 FEW & H i FEUGFRIE (@)

(b) Impairment of receivables for default (b) FEWELIEGR R R B R
guarantee payments and receivables from EFERIERE:
guarantee customers:
Impairment losses in respect of receivables for default EUEZ RN R R EWERE P
guarantee payments and receivables from guarantee RIEHRBEBRARERT S - B
customers are recorded using an allowance unless the EAREER AW E B @AFIERN S
Group is satisfied that recovery of the amount is EW - EZBAT  BEBKXEHK
remote, in which case the impairment losses are EUEYNEREFS MNEWEREFE
written off against receivables for default guarantee RIANZ8H ©

customers and receivables from guarantee customers.

(i)  Receivables for default guarantee payments (i) [BYELIEBRA

At 30 June At 31 December

2023 2022

1220235 20224

6A30H 12A31H

RMB’000 RMB’000

ARETT AR¥ET T

(unaudited) (audited)

(REER) (&&= %)

As at 1 January ®w1A1H 127,754 78,491
Impairment losses RiEEERRER

recognised in the EONERIEEEES

consolidated
statement of

profit or loss 5(a) 19,208 56,615
Amounts written off ZiHE R — (7,352)
Amounts recovered WEBEZEE 5 7 —
As at 30 June/ R6A308,/

31 December 12H31H 146,969 127,754

2023 HHBE BERTEHEMERRRERGARALE



(Expressed in Renminbi unless otherwise indicated) / (FrX & S BRI HAAREFIR)

10 TRADE AND OTHER RECEIVABLES (Continued) 10 FEWT B H fth FE e FRIE (@)

(b) Impairment of receivables for default (b) FEUE 40 IR £ 7% R FEUG 2 IR
guarantee payments and receivables from EERIARE: @
guarantee customers: (Continued)

(i)  Receivables from guarantee customers (i) [EYERESHIE

30 June 2023 (unaudited)
20236 A30H (KREER)
Lifetime

ECL Lifetime

12-month  not credit- ECL credit-

ECL impaired impaired

W\IEERE HFEEERE

MESEE EBNES

12{@ A T EHEE HEHEE
EEEBE E518 E518 ast
RMB’000 RMB’000 RMB’000 RMB’000
ARETRE ARETR AR®TR ARETx

As at 1 January 2023 7202351818 — 739 47,461 48,200
Transfer to lifetime ECL ~ EREFEEER
credit-impaired B/ £ AR
TREEEEE — (61) 61 —
Net re-measurement of  EIEEHFHSEHE
loss allowance FE — 231 11,364 11,595
Receivables from REFTEREF &
guarantee customers 1R &) FE R TE
newly originated — 230 56 286
As at 30 June 2023 720234
6H30H — 1,139 58,942 60,081

31 December 2022
2022412 A31H
Lifetime
ECL not Lifetime
12-month credit- ECL credit-
ECL impaired impaired

EEERE FEGER
MmAGmAMS ENtmR
1218 A 858 HHEE MEBEHEE

EEEE &8 &8 A&t
RMB'000 RMB'000 RMB’000 RMB’000
ARBTT ARBTT ARETT ARETT
As at 1 January 2022 R2022F1H1H = 8,267 e 2C 45,559
Transfer to lifetime ECL ~ EEEFHEEER
credit-impaired B/ & a8 R
FEEEEEE = (8,267) 8,267 —
Net re-measurement of EEEHSEHT=E
loss allowance R = — 203 203
Receivables from REFEREFE
guarantee customers PR B9 I WU IE
newly originated = 739 1,699 2,438
As at 31 December 2022 20224 12A31H — 739 47,461 48,200

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD. INTERIM REPORT 2023
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(Expressed in Renminbi unless otherwise indicated) / (KX & B A TN AN REFITR)

LOANS AND ADVANCES TO CUSTOMERS

(@) Analysed by nature

11 BHERREBR
(a) HMHESF

At 30 June At 31 December

2023 2022

120234 20224

6H30H 12A31H

RMB’000 RMB’'000

AR®ETIT ARETF T

(unaudited) (audited)

(RETZ) (EZ)

Entrusted loans ZEEXR 397,698 231,418

Micro-lending NEEER 538,566 550,739
Gross loans and advances to LHERR BB

customers 936,264 782,157

Accrued interest FESTFI B 10,230 5,800

Total allowances for impairment BB KR EE A
losses (79,153) (74,812)
Net loans and advances to customers — ZEJHE =k & 2 F 58 867,341 713,145

(b) Analysed by industry sector

(b) RITESH

At 30 June 2023 At 31 December 2022
142023568308 #2022%F 128318
(unaudited) (audited)
(REER) (&%)
RMB’000 RMB'000
ARETR ARETTT
Wholesale and retail MBEMTEE 390,794 42% 301,036 38%
Service sector BR7% % 372,553 40% 370,869 48%
Manufacturing BUE % 142,917 15% 110,252 14%
Construction ESEES 30,000 3% - 0%
Gross loans and advances BREFR R BB
to customers 936,264 100% 782,157 100%

2023 RIBE BRETESEMNSERRERGARL2E



(Expressed in Renminbi unless otherwise indicated) / (KX 3& B A Ao AN RETITR)

11

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.

LOANS AND ADVANCES TO CUSTOMERS 11

(Continued)

(c)

Analysed by type of collateral

BRRERREBR @)

() HEBRFXSH

At 30 June At 31 December
2023 2022
20234 20224
6H30H 12H31H
RMB’000
ARBF T
(audited)
(&&EZ)

RMB’000
ARETT
(unaudited)
(REBTR)

Secured loans EERER 484,030 434,393
Unsecured loans AR IR E TR 173,364 35,208
Others E B 278,870 312,556
Gross loans and advances to BB R KRBT

customers 936,264 782,157

Secured Loans: Secured loans refer to loans and
advances which are secured by collateral that
meets the following standards: (i) such collateral
has been registered with the relevant
governmental authorities; (ii) the market value of
such collateral can be easily observed; and (iii)
the Group has priorities over other beneficiaries
on such collateral. Such collateral mainly includes
real estate properties and land use rights;

Unsecured Loans: Unsecured loans refer to loans
and advances which are not secured by
collateral or counter-guaranteed;

Others: Others refer to loans and advances
guaranteed by guarantors, or secured by
collateral, the market value of which may be
subject to depreciation or cannot be easily
observed, or on which the Group does not have
priorities over other beneficiaries. Such collateral
includes real estate properties that cannot be
registered, land use rights, and account
receivables that have been registered, vehicles,
machineries, inventories and equity interests.

INTERIM REPORT 2023
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(Expressed in Renminbi unless otherwise indicated) / (KX & B A TN AN REFITR)

LOANS AND ADVANCES TO CUSTOMERS 11
(Continued)

(d) Overdue loans analysed by overdue period

BRERREBR @)

(d) EEHEREEHRSH

At 30 June At 31 December
2023 2022
20234 20224
6A30H 12H31H
RMB’000 RMB’000
ARETT ARETFIT
(unaudited) (audited)
(REBER) (2= %)
Overdue within 3 months BE=EAUA(E=
(inclusive) & A) 6,862 10,596
Overdue more than 3 months to wmE={EAZE/EA
6 months (inclusive) ZNEA) 22,415 67
Overdue more than 6 months to BHNERE—F (5
one year (inclusive) —4F) 10,130 1,268
Overdue more than one year BMHE—F M F 104,679 105,449
144,086 117,380

Overdue loans represent loans and advances, of which
the whole or part of the principal or interest were
overdue for one day or more.

EBHEFIEZHHI O AL KA
BB —RFIA ENERREK

2023 RIBE BRETESEMNSERRERGARL2E



(Expressed in Renminbi unless otherwise indicated) / (FrX & S BRI HAAREFIR)

11 LOANS AND ADVANCES TO CUSTOMERS 11 BRHRERRER @
(Continued)
(e) Analysed by methods for assessing (e) WBEBEREHFTHEAXSTH

allowances for impairment losses

30 June 2023 (unaudited)

20236 H308 (REERK)
Lifetime
ECL not Lifetime
12-month credit- ECL credit-
ECL impaired impaired
EEERE HFEEER
MESEYR ENESE
12{RTEE TEHEE HEHEE
EEEHA &8 -] ast
RMB’000 RMB’000 RMB’000 RMB’000
ARETR ARETR AR®TR ARETR
Entrusted loans ZEER 295,000 — 102,698 397,698
Micro-lending NEEE R 478,754 2,508 57,304 538,566
Gross loans and advances to BHERRBREE
customers 773,754 2,508 160,002 936,264
Less: Allowances for B OREE KR
impairment losses (27,188) (553) (51,412) (79,153)
Net loans and advances to BRERRBTFRE
customers (excluding accrued (T EIEERTFIR)
interest) 746,566 1,955 108,590 857,111

31 December 2022 (audited)

2022412 A31 8 (& FE#%)

Lifetime
ECL not

credit-
impaired

12-month
ECL

EEERE
B A an A A
BHEE
&1
RMB’000
ARETT

12 & HF8E
FEBE
RMB'000

ARBETT

Lifetime
ECL credit-
impaired
FEREER
B/ EamE
HEREE
&8
RMB’000
ARBTT

At
RMB’000
ARETFT

Entrusted loans REER 127,000 . 104,418 231,418
Micro-lending NEEE 522,411 7,780 20,548 550,739
Gross loans and advances to BRER NI AEE
customers 649,411 7,780 124,966 782,157
Less: Allowances for impairment & : F{EBKEH
losses (26,271) (1,416) (47,125) (74,812)
Net loans and advances to BRERRBIFE
customers (excluding accrued (T BEEEFE)
interest) 623,140 6,364 77,841 707,345
GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD. INTERIM REPORT 2023
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(Expressed in Renminbi unless otherwise indicated) / (KX & B A TN AN REFITR)

LOANS AND ADVANCES TO CUSTOMERS
(Continued)

(f)

Movements of allowances for impairment

losses

11 BHRERREBR @

()

12-month
ECL

12181 A 18 #A
EER#5E
RMB’000

AR%FT

REBRXEHREH

30 June 2023 (unaudited)
20236 A30H (KREERK)
Lifetime
ECL not
credit-
impaired
BIEERE
& AR
EHEE
B8
RMB’000
ARETR

Lifetime
ECL credit-
impaired
HEEER
{BERY A @y
HESEE
| 3}
RMB’000
ARETR

&%
RMB’000
ARBF T

As at 1 January 2023 M2023F1 818 26,271 1,416 47,125 74,812
Transfer to lifetime ECL not HESEESERERN
credit-impaired cmiAEREE
g (136) 136 — —
Transfer to lifetime ECL EREFEEERE
credit-impaired ) 4 an 48 HA 7B AR
EEEE (1,460) (965) 2,425 —
Net re-measurement of loss BB EEENNE
allowance R R (14,631) (299) (481) (15,411)
Loans and advances newly EERNFERREAK
originated 17,144 265 2,340 19,749
Recoveries 1 5] — — 3 3
Write-offs 1Z 88 — — — —
As at 30 June 2023 7K2023%6 A30H 27,188 553 51,412 79,153

12-month
ECL

1218 A
EEER
RMB’000

AR¥ET T

31 December 2022 (audited
2022F 12 A31 8 (& E%)
Lifetime
ECL not
credit-
impaired
EEERE
) 4 an 48 HR
EHEE
&8
RMB’000
ARBT T

Lifetime
ECL credit-
impaired
GFEEER
B/ EmAE
HEMEE
B8
RMB’000
ARET T

)

At
RMB’000
ARE T

As at 1 January 2022 202251818 19,133 b 37,329 56,462
Transfer to lifetime ECL not EREEEEREN
credit-impaired EmiBHESEER
518 (54) 54 = =
Transfer to lifetime ECL EREEEFEERE
credit-impaired Y 4 n 28 HA 78 AR
EEEE (166) = 166 —
Net re-measurement of loss EBREGBENE
allowance ikl (18,627) 124 16,164 (2,339)
Loans and advances newly FERERRBR
originated 25,985 1,238 1,799 29,022
Write-offs 1% $H e = (8,333) (8,333)
As at 31 December 2022 #20224F12 4318 26,271 1416 47,125 74,812

2023 RIBE BRETESEMNSERRERGARL2E



(Expressed in Renminbi unless otherwise indicated) / (FrX & S BRI HAAREFIR)

12 FACTORING RECEIVABLES

12 FEWERERIE

Note
Kt

At 31 December
2022

20224
12A31H
RMB’000
ARBF T
(audited)
(B&E=R)

At 30 June
2023
20234
6H30H
RMB’000
AREBTR
(unaudited)
(REHEZ)

Factoring receivables JE U (R 32 5 IR (1) 292,487 222,428

Less: allowances for factoring B BRI IR
receivables AE{f (39,341) (42,769)
253,146 179,659

(i) As at 30 June 2023, none of factoring receivables is
pledged for bank loan. Please see Note 20.

(a) Ageing analysis

As at 30 June 2023, the ageing analysis of receivables
for factoring business, based on the invoices date and
net of allowance for doubtful debts, is as follows:

(a)

M2023F6 A30R - I EEU(RIE
RIBEBITEFEER - F2EW
££20 °

AR 55 4T

202356 A30H - {RIE T EI
R (HIRR R RER B BN
FRie D ATINT -

At 30 June At 31 December

2023 2022

20235 20224

6HA30H 12H31H

RMB’000 RMB’000

ARETT ARETTT

(unaudited) (audited)

(REB) (EEZ)

Within 1 year —FURAN 178,500 110,409

Over 1 year but less than 2 years @ —FEBDLRME 27,150 47,101

Over 2 year but less than 3 years HEMEBIR=F 48,931 27,000

Over 3 years B =F 37,906 37,918
Less: allowances for factoring W EWIRIE R IB A

receivables (39,341) (42,769)

253,146 179,659

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.
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(Expressed in Renminbi unless otherwise indicated) / (KX & B A TN AN REFITR)

12 FACTORING RECEIVABLES (Continued)

(b)

Impairment of factoring receivables

Impairment losses in respects of receivables for
factoring business are recorded using an allowance
account unless the Group is satisfied that recovery of
the amount is remote, in which case the impairment
loss is written off against receivables for factoring
business directly.

The movement in the allowance for doubtful debts
during the period/year is as follows:

12 FEWIREBRIE (@)
(b) FEUWIRERIERE

RIE R EURIRRBERKER
BEBRAR  RIEAKEEAKD
BRI B IERE - EUbiER
T BERREREFREEBRK
AT

TR/ FRANREEEZD

30 June 2023 (unaudited)
202356 A30H (REER)
Lifetime
ECL not Lifetime
credit- ECL credit-
impaired impaired

EEERE FEEHR
MAEGAY EMED

12REH FEHEE HEfEH
EEE5E B8 B8 &st
RMB’000 RMB’000 RMB’000 RMB’000
ARETRT AREFTRT ARETRT ARETR
As at 1 January 2023 20231 A1H 599 3,369 38,801 42,769
Transfer to lifetime ECL not EREEEEREN
credit-impaired EmiBHESEE
&5 (39) 39 — —
Transfer to lifetime ECL HREEFEREERE
credit-impaired ) 4 an 48 HA 7B AR
EEBE — (3.216) 3,216 —
Net re-measurement of loss EiEEEETE
allowance R (514) 280 (5,721) (5,955)
Factoring receivables newly 7 EE A O FE AR EE
originated RIE 1,109 1,418 — 2,527
As at 30 June 2023 7®2023%6 A30H 1,155 1,890 36,296 39,341

2023 RIBE BRETESEMNSERRERGARL2E



(Expressed in Renminbi unless otherwise indicated) / (FrX & S BRI HAAREFIR)

12 FACTORING RECEIVABLES (continued)
(b)

Impairment of factoring receivables (Continued)

12

12-month

12 & H78H
FEER
RMB'000

AR®ETT

FEW (R EBFRIE (@)
(b) FEWRERIERE@

31 December 2022 (audited)

2022412 A31 8 (BRER)

Lifetime
ECL not
credit-
impaired
EEERE
) 4 an 4B EA
BEHEE
[E]
RMB’000
ARETF T

ECL

Lifetime

ECL credit-

impaired

FHEEER
B LR
HIRGEE

B8
RMB’000

ARETT

ikt
RMB’'000
AREEFTE

As at 1 January 2022 20221 A1 A 1,427 64 11,343 12,834
Transfer to lifetime ECL not HEEEEEREN
credit-impaired EmAMEREE
B8 (360) 360 — =
Transfer to lifetime ECL credit- EHREGFEEERE
impaired B 4 7n 38 HA 78 AR
EEEE (383) (65) 448 =
Net re-measurement of loss EEEHEHNGTE
allowance T (683) 3,010 15,329 17,656
Factoring receivables newly T EE A Y FE AR IR
originated HRIE 598 = 11,681 12,279
As at 31 December 2022 R2022%12A31H 599 3,369 38,801 42,769

13 FINANCIAL ASSETS MEASURED AT FVOCI

Unlisted equity investments

FLMERERE

13

BRAREEGF AR MEE W

ENSRMEAE

At 30 June

2023
120234
6H30H

RMB’000
ARSTT
(unaudited)
(RETR)

70,686

At 31 December

2022
720224
12H31H
RMB’'000
ARET T
(audited)
(EEZ)
76,163

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.
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(Expressed in Renminbi unless otherwise indicated) / (KX & B A TN AN REFITR)

14 FINANCIAL ASSETS MEASURED AT FVPL 14 géfﬁﬁﬁﬁ’r)\?ﬁﬁ%’riﬂ’aﬁﬁﬂ
At 30 June At 31 December
2023 2022
720234 R 20224
6H30H 12H31H
RMB’000 RMB’'000
AREFT AREEFTT
(unaudited) (audited)
(RET|Z) (EZ)
Wealth management product  IEBIE 80,971 —
Convertible bonds A] B AR 5 () 24,896 24,928
Unlisted equity investments I ETRERE 12,367 12,975
Redemption option arising from  JE EWHER T EELER
unlisted equity instruments [o] B e (i) 3,990 3,040
122,224 40,943

The Group has waived its rights to convert the above
bonds for common stocks in the issuing companies.
(i)  The Group has redemption option for part of the (i)
unlisted equity investments. Such redemption option is

usually provided by the beneficial shareholders of the

investees (“repurchase obligor”). Under certain

conditions, the Group has the right to require the
repurchase obligor to repurchase the Group’s interest

in investees. The repurchase value is the aggregate

amount of the Group’s initial investment cost and the

agreed gain over the investment period. The Group

measures the financial assets arising from this
repurchase right at fair value.

15 RECEIVABLE INVESTMENTS

AEBECRERS LR EHFEHRAE
TRRIEEBRAER -

AEEH RO ETRERERS
CIfEHE - R BB T HRIET
M E R ([EIRERIA ) 5248
EETHRET  AEEERZRE
BEBALQBAKERBIRE TR
i - EEESAKENGERE
FAN e 350 & BRFE) 175 7€ W am O 48 RE o
AEBERAABEFEZDBREE
EHMEREE -

15 MEWRIEEIRSE

At 30 June At 31 December

2023 2022

120234 20224

6H30H 12H31H

RMB’'000 RMB’'000

ARETX ARET T

(unaudited) (audited)

(REBER) (K= %)

Bonds EH 25,000 25,000
Trust products EEER 7,000 7,000
Subtotal NG 32,000 32,000
Accrued interest JEET I B — 1,364
Less: Allowances for impairment losses OB BB K EE (7,213) (7,213)
24,787 26,151

2023 R HA I &

ERPEBEMARRREARGERAS



(Expressed in Renminbi unless otherwise indicated) / (KX 3& B A Ao AN RETITR)

16 INVESTMENTS IN SUBSIDIARIES 16 RFAERE
The following list contains only the particulars of subsidiaries TREHIFEXEAKTEHER  BEN
which principally affected the results, assets or liabilities of BERNT RIS - BREABTHEIN - PIFF
the Group. The class of shares held is ordinary unless BZBRHERNEREBRR

otherwise stated:

Proportion of ownership interest

As at 30 June 2023
gt 4 34
1#2023§6A308
Date and place of Group's
Place of incorporation/ effective Held by the  Held by a  Principal
Names of companies business establishment Registered capital Paid-in capital interest ~ Company  subsidiary  activities
AL/ FEEH  BHFAT  AFAT
AFER BN RIBHRBEH gREE B48% BE#Z #E BE  EEER
Foshan Join-Share Investment and ~ Foshan 11 November 2005 RMB10,000,000 RMB10,000,000 100% - 100%  Investment and
Financing Consultancy Co., the PRC Consulting
Ltd. ("Foshan Consultancy”)
(L REERRARN
REBRAF)
HlLRBRERRAKAREE  BU 20055118118 ARH%10,000,000  AK%10,000,0007C 100% = 100%  RARHH
BT ([HWzEE]) T E
Foshan Join-Share Industrial Foshan 29 September 2007 RMBS, 100,000 RMBS, 100,000 100% = 100%  Investment and
Investment Co., Ltd. the PRC Consulting

("Foshan Industrial
Investment”) (L% 2

BEREFRAR)

fElh REXREERAT Gl 2007595298 AR%5,100000  AK%5,100,0007 100% = 100%  REREA
(huEgRE) HE

Anhui Join-Share Financing Hefei 31 August 2009 RMB200,000,000 RMB200,000,000 63.05% 63.05% —  Guarantee
Guarantee Co., Ltd. the PRC
(“Anhui Join-Share”)
(A BEEREERER
A7)

ZHABEEREERARAT AR 2009588318 AR%200,000,0007 A K#%200,000,0007 63.05% 63.05% - ER
(IREhRHE) HE

Hefei Join-Share Consultancy Hefei 8 May 2010 RMB1,000,000 RMB1,000,000 63.05% = 100%  Consulting
Service Co., Ltd. the PRC
("Hefei Consultancy”)
(RERBEEZARBER
A7)

AEPEREEARBERAA A 201055488 AR%1,000000  AK%1,000,0007 63.05% = 100% &
(T&Besks ) B8

Foshan Join-Share Micro Credit Foshan 30 May 2011 RMB300,000,000 RMB300,000,000 58.00% = 58.00%  Microcredit
Co., Ltd. the PRC
(“Foshan Micro Credit")
(B RRE NEEFAR
Ra)

BLRBREEERERAR B 2011454308 AR300,000,0007T AR #300,000,0007 58.00% = 5800%  VEER
([N EER]) L

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD. INTERIM REPORT 2023



INVESTMENTS IN SUBSIDIARIES (Continued)

Names of companies

AEEH

Zhongshan Join-Share Technology
Financing Guarantee
Investment Co., Ltd.
("Zhongshan Join-Share”)
(Rl BEENRREER
REAERAA)

PR REERRRERRRE
BRAE ([hlhREE])

Guangdong Join-Share Capital
Investment Co., Ltd.
("Guangdong Capital
Investment”) (EX A% E
ERERERDA)

ERTAREEAERARAA
((RREFERE])

Guangdong Join-Share Supply
Chain Services Co., Ltd.
("Guangdong Supply
Chain’) (ERPRHEHE
BERHRAR)

ERTAREHERERER
NA (TR )

Guangdong Join-Share
Commercial Factoring Co.,
Ltd. (“Guangdong
Commercial Factoring”)
(BRPRRZHEREER
A7)

ERTREEHEREARAA
(RXEERE])

Yunfu Puhui Financing Guarantee
Co,, Ltd. ("Yunfu Guarantee”)
EFTEERERRRAER
)

ERTEBRARRRANER
DA (SRR

Joint-Share Financial Holdings Co.,
Ltd. (“Financial Holdings")
(hREESRIERERAR)

PREELRIRERAA
(I&RER)

Place of
business

T
Zhongshan

il

Foshan

idll

Foshan

idll

Foshan

Yunfu

S
FE

Hong Kong

B

(Expressed in Renminbi unless otherwise indicated) / (F X3 578 Fr#&4h

Date and place of

incorporation/
establishment
R/
B BB R
8 July 2014

the PRC

20145788
Gl

27 April 2016
the PRC

201654 /278
Gl

14 April 2017
the PRC

2017544148
Gl

17 November 2017
the PRC

20175118178
Gl

4 February 2016
the PRC

201652A48
HE

12 November 2018
Hong Kong
the PRC

20185114128
hEER

Proportion of ownership interest
As at 30 June 2023
Fi izt bl
1202356308

Registered capital Paid-in capital

% e
RMB200,000,000  RMB200,000,000

ARH200,000,0007 A K #200,000,0007

RMB212,000,000 RMB212,000,000

ARH212,000,0007 AR % 212,000,000

RMB50,000,000 RMB50,000,000

AR%50,000,0007 A K#50,000,0007

RMB50,000,000 RMB50,000,000

AR%50,000,0007  AK#50,000,0007

RMB 140,000,000 RMB140,000,000

ARH140,000,0007 AR % 140,000,0007

HKD45,000.000 HKD45,000.000

45,000.000/% 70 45,000.000/# 70

16 MFATIRE(

Group's

effective Held by the

interest
AREH
ERER
100%

100%

100%

100%

85%

85%

100%

100%

53.85%

53.85%

100%

100%

Company
HAAH
#H
47%

47%

100%

100%

50%

50%

100%

100%

&

)

Held by a
subsidiary

H¥AT
#H

85%

85%

100%

100%

HAUAREIIR)

Principal
activities

TREH

Guarantee

>a

Investment and
Consulting

RER#A

Supply Chain
Services

HERRH

Factoring

R

Guarantee

>a

Investment

&A

2023 HHBE BERTEHEMERRRERGARALE



(Expressed in Renminbi unless otherwise indicated) / (KX 3& B A Ao AN RETITR)

16 INVESTMENTS IN SUBSIDIARIES (cContinued)

Place of
Names of companies business

AEEH EESE

Guangdong Join-Share Digital Foshan
Technology Co., Ltd.
("Digital Technology”)

(BRTRZZUFHHAR
A7)

BERTRAEUFHAERAR B
([BF8HE)

Guangdong Join-Share Finance Foshan

Guarantee Co., Ltd.
("Guangdong Finance
Guarantee”)
(BRTEZEREERAR
NG

BERARBERELRERAT AL
(ERMERR)

Guangdong Join-Share Foshan
Performance Guarantee Co.,
Ltd. (“Guangdong
Performance Guarantee”)
(BERHBEERELRER
A7)

BRPBEEREERAERAT B
((REREER)

All of the above subsidiaries are limited liability companies
incorporated and operated in the PRC, except that Financial
Holdings was registered and operated in Hong Kong. The
English translation of the names of these companies is for

Date and place of

incorporation/
establishment
L/
B BHRBE

14 May 2020
the PRC

20005514
il

3 February 2023
the PRC

203%23A
TE

5 May 2023
the PRC

203555
il

Registered capital

&%
RMB20,000,000

AR%20,000,0007C

RMB300,000,000

AK300,000,0007C

RMB100,000,000

AR#100,000,0007

16 MNFATRE @

Proportion of ownership interest

As at 30 June 2023
AL o
1202356308
Group's
effective
Paid-in capital interest
FRED
E4dFx ERER
RMB10,000,000 90%
AR 10,000,000 90%
RMB300,000,000 77.78%
AK#300,000,0007 77.78%

RMB5,000,000 90%

ARE5,000,0007 90%

reference only. The official names of these companies are in % o

Chinese.

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.

INTERIM REPORT 2023

Held by the
Company
HEAE

#8

70%

70%

90%

90%

Held by a
subsidiary
BHFATF
#H

90%

90%

Principal
activities

TEEH
Digital technology

B

Guarantee

Guarantee

B & BEAR R BB M R LS B L
T F R B R R B R T AR AL R AR
BEREMERA - EFARBENRES
EH2E - ZFRRNERBEAPXR



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

REBZHPM B RE M (F)

(Expressed in Renminbi unless otherwise indicated) / (X3 SAFTIEIN - HIAN REEFIR)

In September 2021, the Company entered into a series
of shareholders’ agreements with the nominal
shareholders of Zhongshan Join-Share (“2021
Shareholders’ Agreements”), which stipulated equity
transactions among the nominal shareholders and
enabled one of the non-controlling nominal
shareholders, i.e. Zhongshan Health Science and
Technology Industrial Base Development Co., Ltd.
(“Zhongshan Health”), to enjoy preferential rights
related to its capital contribution. Upon the
completion of the equity transactions, the Company
holds 47% equity interest of Zhongshan Join-Share. In
the meantime, the Company entered into a concert
party agreement with Zhongshan Health, who holds
43% equity interest of Zhongshan Join-Share. Pursuant
to the concert party agreement, Zhongshan Health
agrees to follow the instructions of the Company to
act in concert when casting their votes in the
shareholders meeting of Zhongshan Join-Share. As a
result, the Company retains power over Zhongshan
Join-Share such as appointment of directors and senior
management, making decisions about material matters
in daily operation, distribution of dividends, business
operation and asset disposal.

In November 2022, Zhongshan Health and Zhongshan
Huoju Huaying Investment Co., Ltd. (“Zhongshan
Huoju”) entered into the “Equity Transfer Agreement
of Zhongshan Join-Share Technology Financing
Guarantee Investment Co., Ltd”. According to the
Agreement, 43% of the equity of Zhongshan
Join-share originally held by Zhongshan Health was
transferred to Zhongshan Huoju. On March 15, 2023,
the equity transaction was completed and Zhongshan
Huoju entered into the confirmation letter confirming
the acceptance of all the rights and obligations of
Zhongshan Health as agreed in the 2021
Shareholders’ Agreement and the Concerted Action
Agreement.

2023 R HA R &

R2021F9A8 » AR HEAP LR ZA
BIENBERER N — R IER
= ([2021FEBEBZE]) - EH0T
HEREEABRERS - WEHLF
— B IEERE Z IR (B LT
RS EXEMERAR AR ([4
WEgRE ) = HETEEBMNE
TR REKBERZE  ARQ
A AR LA BRIERAT % ARAE
B ARREPILEE(ERHHA
AR AR B B A3 % AR HE) BT 3 —
BITEN W o IRIE—BUITE ok
LR EREEREARRBNERR
IR AR ENR RS R —
BATE) o EUt 0 AR FMRB AL
FRARENEND NEITESERS
RERE HEAREEPMNEARS
H- - RENDE - EBEEREER
EMERR -

R2022F 11 8 » FILGEREH LA
BEREFR AR ([RWLNIE])
IR IR AR ERFREER
REBRARIREE E ] - RIE
ZWeE o RARILEEFENFIL
AR ENA3%RED EE T L
NAJE > 202335158 @ Z Ak #E
RSB M 1L ASEET 3R
K - FERREIE R 2021 FER R K
—BiTEmaTESRLUERENS
BRI R E TS o



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
RSEZDPM RS (B)

(Expressed in Renminbi unless otherwise indicated) / (KR 3 BAFTIEIN - AN REEFIR)

(iii)

(Continued)

According to the 2021 Shareholders’ Agreements, the
capital contributions made by the other nominal
shareholders are regarded as other financial instrument
measured at amortized cost, and the Company’s
effective equity interest in Zhongshan Join-Share
increased to 100%. Please see Note 24.

In April 2022, the Company pre-signed a shareholders’
agreement with the nominal shareholders of
Guangdong finance Guarantee (“2022 Guangdong
Financing Guarantee Shareholders Agreement”),
which stipulated the rights and obligations between
shareholders. On 3 February 2023, Guangdong
Finance Guarantee was established with a registered
capital of RMB300,000,000, of which the Company
contributed RMB210,000,000 (70.00%), Guangdong
Utrust Financing Guarantee Group Co., Ltd.
(“Guangdong Utrust”) contributed RMB30,000,000
(10.00%) and Foshan High-Tech contributed
RMB60,000,000 (20.00%).

According to the 2022 Guangdong Financing
Guarantee Shareholders Agreement, the capital
contributions made by Guangdong Utrust are regarded
as other financial instrument measured at amortized
cost, and the Company’s effective equity interest in
Guangdong Performance Guarantee increased to
77.78%. Please see Note 24.

On 4 May 2023, Guangdong Performance Guarantee
was established with a registered capital of
RMB100,000,000, of which the Company had paid
RMB4,500,000 (90.00%), Li Huazhong had paid
RMB500,000 (10.00%).

On 4 May 2023, Shenzhen Join-Share Engineering
Guarantee Company Limited completed the
deregistration procedures.

(iii)

(#8)

RIE2021 FRR R - HibBER
HATYER B 5 A 8 8 A AR 5T
ENHEMERTE  MARQFRF
W BRENERREES
100% ° E 2B E24 °

R2022F4H » RAGIHERHBE
BROBEBRRTELT L —MHRE
ek (2022 FEEERRL S ERIRR R
#) o BERAEREEAENRE
%o R2023F2A3H  BEREE
FEREREY SMEARABEARE
300,000,0007T + HAR AR A HE
A R #210,000,0007T(70.00%)
EREVREEREEFR QA
(TEXRBEBHM])EEARK
30,000,0007%(10.00%) K 5 Ll /=
Rt H & AR #60,000,0007T
(20.00%) °

BIE2022F E R e & &R R #
# BREFAENHERG AR
BERATENEMERTAE - m
AR ERRBEROERRRE
HZET77.78% ° 52 HMi 24 -

MR2023F5H48  BRFEER
Ky dMERAEARKE
100,000,0007T * A2 & E X A
R #4,500,0007T(90.00%) @ &= %
FEXHMAR®S500,000T
(10.00%) °

PR2023F5 848 R B &K
ETRRERAR AR THREHEER

INTERIM REPORT 2023
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(Expressed in Renminbi unless otherwise indicated) / (KX & B A TN AN REFITR)

INTEREST IN ASSOCIATES

The Group's interests in associates are as follows:

17

REEE AT HER
REBMPHLRROESNT

#

At 30 June At 31 December

2023 2022

7220235 20224

6A30H 12A318

RMB’000 RMB’000

ARSTT ARETFIT

(unaudited) (audited)

(REER) (B2 %)

Shenzhen Bangli YN FBF 12,763 12,744

Weicheng Network Technology FW AR 3,634 3,566

Yiliantong Supply Chain SHBftEE 1,477 2,319

Yingan Medical BLZEE (i) 1,126 1,562

Chuangyuan Supply Chain Bll 7T FE 5 (i7) — —
Tongchuangzhiyuan Business A el BuR < E I8

Management (i) — 123

Foshan Zhongsheng b 1L AP B (iv) — 2,744
Kuiniudingsheng Company BARRAEER

Management (v) — 5,661

19,000 28,719

(ii)

In April 2019, Guangdong Supply Chain subscribed for
46% equity interests investment in Yingan Medical
whose registered capital is RMB10,000,000. As at
30 June 2023, Guangdong Supply Chain had paid
RMB2,300,000 (2022: RMB2,300,000).

As at 30 June 2023, the equity of Chuangyuan Supply
Chain Technology has been reduced to nil after
making the adjustments necessary in applying the
equity method (year ended 31 December 2022: nil).
Due to the excess loss incurred by Chuangyuan Supply
Chain Technology, the unrecognized cumulative loss of
associates was RMB3,753,000.

(ii)

2023 R HA I &

M2019F48 EREEERER
LZEBAKHRIEIGE  RLBE
") 5t & AN A& A R #10,000,000
JC ° R2023%F6 A30H - ERHLE
#E X ARE2,300,0007T (2022
& AR%2,300,0007T) °

M2023F6 H30H © Al ot fEER
FRIRENE RS AER N ER
BECHRES (B(22022F12A4
B1HIEFE ) - AREITHtESE
BHEEABREEE - RAERONE A
NaEl RETEE A AR 3,753,000
e

ERPEBEMARRREARGERAS
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(Expressed in Renminbi unless otherwise indicated) / (X 3& B AN HUAREHIR)

17

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.

INTEREST IN ASSOCIATES (Continued)

(iif)

(iv)

In January 2021, Foshan Consultancy subscribed for 20%
equity interests investment in Tongchuangzhiyuan
Business Management whose registered capital is
RMB3,000,000. As at 30 June 2023, Foshan Consultancy
had paid RMB600,000 (2022: RMB600,000).

As at 30 June 2023, the equity of Tongchuangzhiyuan
Business Management has been reduced to nil after
making the adjustments necessary in applying the
equity method (2022: RMB123,000). Due to the
excess loss incurred by Tongchuangzhiyuan Business
Management, the unrecognized cumulative loss of
associates was RMB329,000.

As at 30 June 2023, the equity of Foshan Zhongsheng
has been reduced to nil after making the adjustments
necessary in applying the equity method (year ended
31 December 2022: RMB2,744,000). Due to the
excess loss incurred by Foshan Zhongsheng, the
unrecognized cumulative loss of associates was
RMB1,428,000.

In June 2023, the Group sold the partnership shares
of Kuiniudingsheng Company Management for
RMB6,703,000 and recognized investment income of
RMB1,042,000.

17 MEEATER @

(iii)

R2021F1 8 - FILFZARERE
BUREETIE20% W RERE - [
BIBEREEENFMEARBAR
#53,000,0007T ° 72202346 A 30
H - #LUBFAEIFTARE
600,000 (20224 : A R ¥
600,0007T) ©

R2023F6 A30H @ BAIBRRE %
EIEMRENE AR EEH M E
FARBLEHRET Q002F : AR
#5123,0007T) ° AR R BIBUR S %
EIRELBREES  REROEE
RRRFTEEAARK329,0007T °

R2023F6 A308 1L A AR
R ARSI EL N ERABREE
B ET (E22022F12 A318 1
FE: AR¥2,744,0007T) - HRA
bl PR E A BRI 1E - RFER A
FERNRRFTEBEBAARE
1,428,0007T °

R2023F6 8 AEBUAARK
6,703,000 T HEB4 RADEEE
WEBRD  WHEAREREAR
#1,042,0007T °

INTERIM REPORT 2023
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(Expressed in Renminbi unless otherwise indicated) / (KX & B A TN AN REFITR)

INTEREST IN ASSOCIATES (Continued)

unless otherwise stated:

Name of companies

AEER

Foshan Zhongsheng Properties Co.,
Ltd. (“Foshan Zhongsheng")
(BTHREEXERAR)

TP EEXERAR
(Tfhilihgt )

Shenzhen Bangli Internet Financial
Services Co., Ltd.
("Shenzhen Bangli”)
(RIFFERARRHER
)

RIRFEEMERRBERAT
(T&I%))

Guangzhou Yiliantong Supply
Chain Management Co., Ltd.
("Yiliantong Supply Chain”)
(BENSEBHEEERAR
Q)

ENEEBRERERERAR
(S

Guangzhou Yingan Medical
Technology Co., Ltd.
("Yingan Medical”)
(ENRRERHEARAR)

ENRZEERHERAR
([BRBE))

Foshan Chuangyuan Supply Chain
Technology Co., Ltd.
("Chuangyuan Supply
Chain")

(L TAITHEENRAR
)

BT e THEEN AR AR

(TRl e rese )

Place of
business

ERE

Foshan

Bl

Shenzhen

el

Guangzhou

M

Guangzhou

M

Foshan

The following list contains the particulars of the associates,
which are unlisted corporate entity whose quoted market
price are not available. The class of shares held is ordinary

Date and place of

incorporation/ Registered

establishment capital

L/

RIBH RS EREE

1 June 2012 RMB30,000,000
the PRC

201256A18 AR 30,000,000
@

5 May 2015 RMB100,000,000
the PRC

2015F5858 AK#100,000,0007C
i

27 November 2018 RMB10,000,000
the PRC

20185118278 AR10,000,0007T
i

25 July 2016 RMBS,000,000
the PRC

2016%7 4258 AR 5,000,000
i

20 November 2018 RMB20,000,000
the PRC

20185118208 AR 20,000,000
i

17 MEEATIRIHER @)

TR

N

A (REEESTISRE

MIELEMARIER) NS - BRaBEH
Sh FIR A 2RI BT B -

Proportion of ownership interest

As at 30 June 2023

it {4040

1#202356A308
Group's
effective
Paid-in capital interest
FEEH
EWEs  ER#R
RMB30,000,000 20%
AK#30,000,0007 20%
RMB30,050,000 25%
AK#30,050,0007C 25%
RMB2,280,000 48%
AR%2,280,00070 48%
RMB3,250,000 46%
AR#3,250,0007 46%
RMB2,700,000 46%
AR%2,700,00070 46%

Held by the
Company
HAAT

#E

Held by a
subsidiary
BHFATF
#E

20%

20%

25%

25%

48%

48%

46%

46%

46%

46%

Principal
activities

TREH

Real estate

FiE

Financial
services

EBRH

Supply chain
services

IR R

Supply chain
services

HEERS

Supply chain
services

R RRT

2023 HHBE BERTEHEMERRRERGARALE



(Expressed in Renminbi unless otherwise indicated) / (KX 3& B A Ao AN RETITR)

17 INTEREST IN ASSOCIATES (cContinued)
Date and place of
Place of incorporation/ Registered
Name of companies business establishment capital
MR/
ATER BEBY FRILE H R #REE
Guangdong Weicheng Network Foshan 20 December 2018 RMB25,000,000
Technology Co., Ltd. the PRC
("Weicheng Network
Technology”)
(BERERBERHERA)
ERERRENBERAR (il 20185124208 AR 25,000,000
(@) B
Foshan Tongchuangzhiyuan Foshan 28 January 2021 RMB3,000,000
Business Management Co., the PRC
Ltd. (“Tongchuangzhiyuan
Business Management"’)
(BLTREREFEERER
Q)
BUTRAHREXERARAE B 2021514288 AR¥3,000,0007
(RANEEEEE]) FE
* The English translation of the names of these companies is
for reference only. The official names of these companies are
in Chinese.
The associates are accounted for using the equity method in
the condensed consolidated financial statements.
18 FIXED ASSETS AND INVESTMENT PROPERTY

Fixed assets

()

(a)
Right-of-use assets

During the six months ended 30 June 2023, the
Group entered into a number of lease
agreements for use of offices, and therefore
recognized the additions to right-of-use assets of
RMB2,447,000 (six months ended 30 June 2022:
nil).

The Group leases production plant, machinery
and office equipment under leases expiring from
1 to 5 years. Some leases include an option to
renew the lease when all terms are
renegotiated, while some include an option to
purchase the leased equipment at the end of the
lease term at a price deemed to be a bargain
purchase option. None of the leases includes
variable lease payments.

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.

17

REZEATINER @

Proportion of ownership interest
As at 30 June 2023
Gitt 3140
1R2023%6F 308

Paid-in capital

Group's
effective
interest

kS 1)

Held by the
Company

HAAE

Held by a
subsidiary

e

Principal
activities

EdEs  ERER wE BE IEEB
RMB23,115,000 20% = 20%  Supply chain
services
AR%23,115,0007 20% = 2%  HEERS
RMB3,000,000 20% = 20% Business
services
AK%3,000,0007 20% = 2%  BHxEH
* ERAEBOEERERSZZE - ZQ
A IEX B FELAR XA -
ZEBENCRAERENERES M
BHR AN ©
18 BEEERKREUEME
() BEEE
() RHESE

#H £2023F6H30H LE 7~
B AEBYZHHAE
HEHZ BEERERE
BENE AR®E2,447,00070
(E 2202246 A308 1F /<@
A=)

AEEHELERE  #25
RpnEe HEH/1ES
F-ETHERSEEF
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TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

SRS P BT R IR S 3 ()

(Expressed in Renminbi unless otherwise indicated) / (X3 B AN AUA REFIR)

18 FIXED ASSETS AND INVESTMENT PROPERTY
(Continued)

(a)

(b)

19
(a)

(b)

Fixed assets (Continued)
(ii) Acquisitions and disposals

During the six months ended 30 June 2023, the
Group acquired fixed assets with a cost of
RMB227,000 (six months ended 30 June 2022:
RMB240,000). None of the fixed assets was
disposed of during the six months ended
30 June 2023 (six months ended 30 June 2022:
RMB92,774).

(iii) Impairment losses
During the six months ended 30 June 2023, no
impairment loss of fixed assets was recognised

(six months ended 30 June 2022: nil).

Investment property

The Group did not transfer any repossessed assets to
investment property during the six months ended
30 June 2023 (six months ended 30 June 2022: nil).
The Group did not transferred investment property to
fixed assets during the six months ended 30 June
2023 (six months ended 30 June 2022: nil).

INTANGIBLE ASSETS

Acquisitions and disposals

During the six months ended 30 June 2023, the
Group acquired intangible assets with a cost of
RMB2,234,000 (six months ended 30 June 2022:
RMB815,000). None of the intangible assets was
disposed of during the six months ended 30 June
2023 (six months ended 30 June 2022: nil).

Impairment losses

During the six months ended 30 June 2023, no
impairment loss of intangible assets was recognised
(six months ended 30 June 2022: nil).

18 BEETEERKRENERE @

(a)

(b)

19 &

ns

(a)

(b)

BE&E @
(i) WERHE

#H E2023%F6H308 1k~ 1@
A AEBKEEREEERN
A B AR #227,0007T (&
£2022F6HA30A8 1k~ @
A : AR #240,0007T) ° &
202346 A308 1L/~ A A
I B E A 2= (B E 2022
F6HA30HLLENER : AR
92,7747T) °

Tk {E 18 %

# £2023F6 A30H 1E /N A
A WEEREEEERE
Bk (HE2022%56 A30H 1E
~NEAR:E) o

(iii)

REMEE

REE2023F6 308 1E~EA -
AEETEEIMABREEEERS
& M BH E (B 2202296 30
BIEREA : F) - 812202356 A
30R 1R A - NREE W& [ EE
BEEEREEERE (B £2022
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WEE R &

HZE2023F6 530R IE/~ A A
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(Expressed in Renminbi unless otherwise indicated) / (FrX & SHFTE5N HAAREFIR)

20 INTEREST-BEARING BORROWINGS 20

The Group’s interest-bearing borrowings are analysed as
follows:

st B AR
AEBHOFBERIFTHT :

At 30 June At 31 December

2023 2022
20234 20224
6A30H 12H31H
RMB’000 RMB’000
ARSETT AREFIT
(OLENT[idTe)} (audited)
(REZ) (T z)

Bank loans SRITE R (i)
— Unsecured — EER 93,700 102,700
— Pledged loans — K ER (i) — 30,000
Other loans EfER — 30,000
93,700 162,700
Accrued interest payable JE 5T FE AT FI 2 123 172
93,823 162,872

(i) At 30 June 2023, loans bear interest at a range from
3.80% to 7.00% (31 December 2022: from 3.80% to
11.00%).

(i) At 30 June 2023, no pledged loan is secured by
factoring receivables of the Group (31 December
2022: RMB20,000,000). Please see Note 12.

(ii)

MN2023F6A308 @ ZEE IR
3.80% £7.00%5F & F B (20224
12HA31H :3.80%%11.00%) °

R2023F6 A308 © A& E I £ A
FEWREFEREERNERER
(202251283180 : AR
20,000,0007T) ° B2 BMIFE12 -
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(Expressed in Renminbi unless otherwise indicated) / (KX & B A AT AN REFITR)

DEBT SECURITIES ISSUED

21

ERTREES

At 30 June
2023
20234
6HA30H

At 31 December
2022

720224
12A31H
RMB’000
ARET T
(audited)

(& EZ)

RMB’000
ARETR
(unaudited)
(REER)

Corporate Bonds — Par Value NAEEH — HE 500,000 500,000
Corporate Bonds — Interest Adjustment R AIESH — Fl 8 FHE (1,409) (1,597)
Corporate Bonds — Accrued Interest NAEESE — EHAE 10,655 12,435

509,246 510,838

Fixed rate corporate bonds with nominal value
RMB260,000,000 and a term of five years were issued
on 18 March 2021, whose coupon rate is 4.60% per
annum. Fixed rate corporate bonds with nominal value
RMB240,000,000 and a term of five years were issued
on 22 August 2022, whose coupon rate is 3.50% per
annum. The Group has an option to adjust the
coupon rate for the remaining duration at the end of
the third year. After the Group announces whether to
adjust the coupon rate, the investors have an option
to redeem all or part of the debts held at the nominal
amounts. In March 2023, Guangdong Join-Share
Financing Guarantee Investment Co., Ltd paid
RMB11,960,000 for the interest of the corporate bond
during the period from 18 March 2022 to 17 March
2023.

As at 30 June 2023, the fair value of corporate bonds
amounted to RMB502,486,000 (31 December 2022:
RMB497,860,000).

BB AREHER2021FE3 181 3%
7 E{E A AR260,000,000
T ABREF O EEFANEA
4.60% ° [E 8 AR EFH1K2022F8
A22B8% 17 AEARARK
240,000,0007T ' AEAF ZE
FHEE350% NEEFRERIE
RE=FRARFHARNZEF
Ko-NAEEEHEETAREEHR
ik REEBERERAAEER
FrisH) 2 Pk EBDER - 1R20234F
3 ERTFAEBREBEEFRRLE
A ER AR H720224F3 718
HZ2023F3 A17HHIB R RIES
ZF B AR 11,960,000 °

R2023F6 A30H ' RAIBEHFHA
AEEAEARS502,486,0007T
(20225128318 : AE¥
497,860,0007T) °
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(Expressed in Renminbi unless otherwise indicated) / (FrX & SHFTE5N HAAREFIR)

22 LIABILITIES FROM GUARANTEES 22 RFREE

At 30 June At 31 December
2023 2022
120234 R20224F
6A30H 12HA31H
RMB’000 RMB’'000
ARETX AREEF T
(unaudited) (audited)
(REELR) (T =Z)
Deferred income PRI = 222,021 200,979
Provisions for guarantee issued EREBEEHS 22(a) 113,000 99,790
335,021 300,769

(a) Provisions for guarantee losses (a) BEREBEEXEES
At 30 June At 31 December
2023 2022
120234 20224
6H30H 12A31H
RMB’000 RMB'000
ARET ARET T
(unaudited) (audited)
(RET|E) (BEZ)
As at 1 January M1A1B 99,790 75,294
Charge for the period/year N FANETR 13,210 24,496
As at 30 June/31 December N6A308,712A31H 113,000 99,790

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD. INTERIM REPORT 2023
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REBZHPM B RE M (F)

(Expressed in Renminbi unless otherwise indicated) / (B3 BAFTIEIN - AN REEFIR)

Customer pledged deposits refer to deposits received
from customers as collateral security of the credit
guarantee issued by the Group. These deposits are
interest-free, and will be returned to customers after
the guarantee contracts expire.

According to Interim Measures for the Administration
of Financing Guarantee Companies ((Bi& &R A 7
EBEITHE)), jointly formulated and issued by
China Banking Regulatory Commission, the National
Development and Reform Commission, the Ministry of
Industry and Information Technology, the Ministry of
Finance, the Ministry of Commerce, the People’s Bank
of China and the State Administration for Industry and
Commerce on 8 March 2010, and the Notice of
Inter-ministries Joint Meeting of Financing Guarantee
Business Supervision Concerning the Regulation of the
Management of Customer Deposits by Financing
Guarantee Institutions (fEh&E V&R 2758 B SBPR B 2
ERENRERELERREEFPFEREZLEEN
M A)) promulgated by the Inter-ministerial Joint
Meeting of Financing Guarantee Business Supervision
on 15 April 2012, if a financing guarantee company
accepts customer pledged deposits from its guarantee
customers, the outstanding customer pledged deposits
should be kept in a restricted account under tripartite
custody. For those cooperated banks agreeing to
coordinate, the Group has kept all received customer
pledged deposits in a restricted bank account under
tripartite custody.

2023 R HA R &

F A RE S R E P AT IR E
& MMEAAKERHEEERERD
EREW HERTBE/ES X
BREREDERSRERP -

BERTFRETEEBREREZE
e BHRERNNEZEST  T%
%Mawkﬂiﬁﬂﬁﬁ PR ER -~ R
BEARBITEER TETREES
B1201043 A8 H [ #l & I 3
MR A EER AR EEEITH
EY AR ERE R ESEEE I
PR E @A 2012F4 8158
(R E ERREISE T SRR
SRERREREEEREERR
ERARESEENEAN) WM&
ERARREERE ST ARE
© AIREENTEARESENL=
FEERAGTRZREIERS - Btz
EREMAENEERT  AEEMNU
= A ERRA A BRI FEA
RECTERZRFRITERSE -



(Expressed in Renminbi unless otherwise indicated) / (KX 3& B A Ao AN RETITR)

23 CUSTOMER PLEDGED DEPOSITS AND
ACCRUALS AND OTHER PAYABLES (continued)

(b) Accruals and other payables

23 AREL2 U RFEST R H b EM

ENEREE)

(b)

FEst B R e R 1A

At 30 June At 31 December

2023 2022

20234 72022

6A30H 12A318

RMB’000 RMB’000

ARETR ARET T

(unaudited) (audited)

(REER) (& Ez)

Dividends payable FERT AR B 57,028 4,018

Income tax payable FET TSR 26(a) 49,725 51,684

Accrued staff cost JFE {1 Bk T %5 T 38,915 38,330

Payable to customers e R P A 18,630 8,870

Accounts payable JE 1~ 508 (i) 6,254 10,606

Contract liabilities EHEE 4,522 4,213
Consulting service expense  Eft ARG &

payable 3,108 2,907

Withholding income tax TEHFT1S 5L 2,429 3,543

Advance payments TE T R IE 1,993 79
Advance receipts for HREEEEN

transferring repossessed TE W TR I8

assets (i) — 9,005

Others EAh 9,290 7,072

191,894 140,327

(iii)

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.

As of 30 June 2023, the amount of accounts
payable is RMB6,254,146 (31 December 2022:
RMB10,605,900), which mainly consisted of the
Group's payment for the purchase of inventory
goods from suppliers and the service fees for the
delivery of goods by downstream partners.

As of 30 June 2023, the ageing of accounts
payable (based on the invoice date) amounting
to RMB1.59 million (31 December 2022:
RMB4.98 million) was within 1 year (inclusive),
RMB4.57 million (31 December 2022: RMB5.20
million) were over 1 year but within 3 years and
the rest were over 3 years.

In 2022, the Group entered into an agreement
to transfer a group of repossessed assets
amounted to RMB9,004,800 to a third party
irrevocably for RMB9,004,800, which has been
received in advance. The transfer procedures of
this group of repossessed assets were completed
in the first half of 2023. Please see Note 10(vii).

(i)

INTERIM REPORT 2023

#H E2023F6HA30H ' Eft
e AARY6,254,146
gL (2022 12A31H : AR
#10,605,9007T) @ =B BHFE
AEEREEEEEERTRD
MR ER THEERER
NEmrREE -

H E2023F6H30H ' AR
#1598 B L (20225612 A
31H : AR¥498EHETT) E
MERF A BRI (1R B E H HAGT
BE)E—FR(E—F) AR
#4578 Bt (20229128
318 AR¥S5 2068 7T) JE
MR A BRI (R B Z BT
B)BIFLALEBEIFA -
HEpA3FEN L -

R2022%F + A& B ] 3 #
&N RE A —AEE
A AR #9,004,8007T KK &
BEEZETE=H HEE
% A& AR #9,004,8007T 5
ERDTEU - 20235 E¥
FoZHBEEENBEF
BEIIRTE o 55 B KT 10(vii) °
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(Expressed in Renminbi unless otherwise indicated) / (X3 B AN AUA REFIR)

24 OTHER FINANCIAL INSTRUMENT

24 Hih&pTH

At 30 June At 31 December

2023 2022

20234 72022 4F

6H30H 12HA31H

RMB’'000 RMB’'000

AREBTT ARETFIT

(unaudited) (audited)

(REBER) (&= z)

Other financial instrument HEtemTE 142,287 113,173
Accrued interest FEETFI B 707 —
142,994 113,173

In September 2021, the Company entered into a series of
shareholders’ agreements with the nominal shareholders of
Zhongshan Join-Share (“2021 Shareholders’ Agreements”),
which stipulated the rights and obligations between the
shareholders. On March 15, 2023, the equity transaction
was completed between Zhongshan Health and Zhongshan
Huoju, and Zhongshan Huoju entered into the confirmation
letter confirming the acceptance of all the rights and
obligations of Zhongshan Health as agreed in the 2021
Shareholders’ Agreement and the Concerted Action
Agreement. According to the above agreements, Zhongshan
Huoju holds 43% equity interest of Zhongshan Join-Share
and enjoys a disproportionate return of its capital
contribution with a minimum of 6% per annum depending
on the level of Zhongshan Join-Share’s actual profitability
each year. Zhongshan Join-Share is obligated to distribute all
of its distributable profits to its shareholders each year,
whereas if it does not generate sufficient profits to
distribute the minimum return to Zhongshan Huoju, the
Company shall complement the difference to Zhongshan
Huoju. However, Zhongshan Huoju’s capital contribution is
redeemable in full or by part by the Company upon
occurrence of contingent events which result in Zhongshan
Join-Share’s guarantee default rate over 5% in three
consecutive years or Zhongshan Join-Share’s net asset
balance as at any balance sheet date falling below 80% of
its paid-in capital. The redemption price shall equal
Zhongshan Join-Share’'s net asset per share on the date of
redemption. In the event the Company does not exercise
the repurchase upon the occurrence of the relevant
contingent events, Zhongshan Huoju has a right to liquidate
Zhongshan Join-Share, where the Group shall inevitably
deliver cash or financial assets to all other nominal
shareholders of Zhongshan Join-Share at a price equal to
Zhongshan Join-Share’s net asset available for distribution
per share on the date of its liquidation.

R20219F9A8 + ARRIEA L F R ERER
HEBRRF L — R R (1202145
BREHE]) 2L EREZ A REF
MEF - 202343158 © Pl FEES
WA BEARAER S - I AERT S RER
B ERRER 2021 EREHER —
TEHEFESRILBENZIEFR X
F1%5 o BRI Ll - RILAERFEF L
RRERFEAS%RRE  WREBERILFR
BRERGTFNERAFINKE  ZETK
LB ERTR  FFEL6% o AT
BREEEBEBFHEME R 2 mF
DI T ERR W R AEE L RS H F )
I AED EERIRRIHR - AR E fER A L
NIEFHTER - A - AILABHHEER
BANREHBHP LR BRERERE
AR BB = FiBB5% P IR AR ER
FHEEBBERANEELAHFEER
BHEAKS0%E - O AR A2 Zhsk
EHofER - ERERESRRP LPRERK
ZERER HSREEFE - MARRRIEE
SARBHBRERARITERERE - PILAE
EEBER NP REE  MASLERERH
WEMBESREMEEIN FTPILF
BRENMAEMEERRRE - BRERT
W R ERMREEB SR DR
BEFE-
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
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(Expressed in Renminbi unless otherwise indicated) / (KR 3 BAFTIEIN - AN REEFIR)

In September 2022, the Company entered into a new
shareholders’ agreements with the nominal shareholders of
Yunfu Guarantee (“2022 Yunfu Guarantee Shareholders
Agreement”). According to the 2022 Yunfu Guarantee
Shareholders Agreement, Guangdong Utrust invested
RMB10,000,000 in Yunfu Guarantee as a new nominal
shareholder and enjoyed a capital contribution return of 2%
per annum. If the profits distributed by Yunfu Guarantee
cannot meet the 2% capital contribution return
requirements of Guangdong Utrust, the Company shall
complement the difference to Guangdong Utrust. At the
same time, if the operating conditions of Yunfu Guarantee
do not meet certain criteria mentioned in 2022
Shareholders’ Agreement, Guangdong Utrust has the right
to require the Company to repurchase all of its capital
contribution at a redemption price of RMB10,000,000.

In 2023, the Company entered into a shareholders’
agreement with the nominal shareholders of Guangdong
finance Guarantee (“2022 Guangdong Financing
Guarantee Shareholders Agreement”). On 3 February
2023, Guangdong Finance Guarantee was established.
According to the 2022 Guangdong Financing Guarantee
Shareholders Agreement, Guangdong Utrust invested
RMB30,000,000 in Guangdong Finance Guarantee as a
nominal shareholder and enjoyed a capital contribution
return of 2% per annum. If the profits distributed by
Guangdong Finance Guarantee cannot meet the 2% capital
contribution return requirements of Guangdong Utrust, the
Company shall complement the difference to Guangdong
Utrust. At the same time, if the operating conditions of
Guangdong Finance Guarantee do not meet certain criteria
mentioned in the 2022 Guangdong Financing Guarantee
Shareholders Agreement, Guangdong Utrust has the right to
require the Company to repurchase all of its capital
contribution at a redemption price of RMB30,000,000. If the
repurchase event arises, the Company shall inevitably deliver
cash or financial assets to Guangdong Utrust.

In conclusion, the above three obligations recognized
financial liabilities in the consolidated financial statements of
the Group, which are accounted as other financial
instruments.

R2022F9 8 » ARAIHEZERNEE
BR RT3 3T AR R 17 7% ([2022 FE EFE R
BRERE]) - RIE2022F B/ Z R R
ik BEREVIEATBERENTZIZE
1R&E AR 10,000,0007T © WEREE
2% HE MBI o WEFERS RAFE
TeeERER B ERKE2% HERR
RATIERER B HEZERE o R -
EFEROELERATFTE2022F B E
R FTEE TIRE  ERBENERE
KARNBIEEEMBLE BEERAA
R #10,000,0007T °

R2023F A AR EERMEERNE
FEWRFT L — D IR % ([2022FE ER
RERERERGRE]) - 202352 A3
B ERBEERKT - BIFE202FE
HEERERERES  EREFIEAESE
BREREFRREAEREEARE
30,000,0007T ' WEXZHFF2%HEHE
o WERBMEERSEOFIBE N EEE
BRESENRMN2%EEE R - AQRE
MEREMHTER - R - MERME
BROKERATTE202FER/ME
ERERREBZTFALANSE TRE  ERE
FARERAARRBEEMEHE - BE
B& A ARK30,000,0007T © {34 E1EE
E R US NN =2 N deeR e g R ey
MBSk EMEE -

iR LR - B =REBRAREGE M
BHREAERSTHRAE  FREMERT
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25 FINANCIAL LIABILITIES MEASURED AT FVPL

Financial liabilities arising from interests R HI{E Tt 2k

FIEANESRAE

in jointly controlled Trust Plans

BRAREESAERTENSE
BfE
At 30 June At 31 December

2023 2022
20234 MN20224

6H30H8 12A31H
RMB’000 RMB’000

ARBTR ARBTT

7,526 1,818

During the year ended 31 December 2021, the Company
and a third party group (“Third Party”) entered into a
series of contractual agreements related to certain
designated collective fund trust plans (“Trust Plans”). Under
these arrangements, the Company participates in the results
with respect to the underlying investments and guarantees
losses in excess of those absorbed by the Third Party. The
Trust Plans are funded by designated investors. The
underlying investments in the Trust Plans mainly include
debts to corporate borrowers with pledged notes
receivables.

The Company has determined that it shares joint control
with the Third Party over the Trust Plans in relation to such
matters as review and approval of the underlying
investments, and management of defaults. In addition, the
Company has determined that its returns from the interests
in these Trust Plans are not substantially the same as an
ordinary share interest and as such has accounted for these
interests as financial liabilities.

HZE2021F12A31HIEFE » AAFE
F=FEE(E=EFRETECES
B fEatar gl ([{Estst8l)) T — B3
EHIHE - BEZETH - AQARSHE
HESREEENER  WHBHE=FFT
EEERNEEELER - 55tiT8lhETE
REERMES - SrtrrEIABAEREE
ZRFEMNERFERKERENEERBRA
&R ER -

MRARREE=T KA ERFEE
BREETEZ  HWEMEORRERE
AR EE =77 KEES D=3 -
BEAN - AR D HEEER % FEET 8
bl REL BRER AR YRR
Atz ERam A RIESRAE -
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25 FINANCIAL LIABILITIES MEASURED AT FVPL
(Continued)

Details of the Group’s interest in the Trust Plans, which is
accounted for as financial liabilities in the consolidated
financial statements, are as follows:

25 BARBEEFANESTENER

BEw@

AEERERAETIESESRA M
BERTIHEHBE  FHOT -

Proportion of ownership interest

As at 30 June 2023
L £ 4:04:)
R2013%6A308
Date and
Form of place of Group's
business incorporation/ Registered Paidin  effective Held by the ~ Held bya Principal
Names of ventures structure establishment capital capital interest ~ Company  subsidiary activities
AL/ At A FEANER
bEEE bREERS  HRRE &% E4E% B mAAGNE BYATNE  IERH
unaudited unaudited
FEBG FEBG
Yuecai Trust » Huiinkeji 129-1 Collective Fund Trust Plan il Trust plan June 2021 RMB 134,100,000  RMB134,100,000 50% 50% 0%  Investment
("Yuecai Trust Huijinkeji 129-1") (28155 e E£74 the PRC
19-15ERESEAHE)
BRIEH «BENRI-1REAE S ) FEad 201567 ARH134,100000 AKH 134,100,000 50% 50% 0% BE
([ BEHfast « B&BHR12915)) e T T
Yunnan Trust Qingguan 48 Collective Fund Trust Plan i) Trust plan January 2021 RMB50,000,000  RMBS50,000,000 50% 50% 0%  Investment
("Yunnan Trust Qingquan 48") (' £ {53 — HR48%: the PRC
E-goftia)
ERft — BRMTE- LMY i) e W11 AR50000000  AR%50,000,000 50% 50% 0% BE
([Eta — HRasi) e T T
Yunnan Trust Qingguan 37 Collective Fund Trust Plan (i) Trust plan March 2021 RMB161,000,000  RMB161,000,000 50% 50% 0%  Investment
("Yunnan Trust Qingquan 37") (' E&fEH — BR374 the PRC
E-goftia)
B — BRIBE-ELERHE (i) fiEdl 201538 ARH161,000000 AKH 161,000,000 50% 50% 0% KE
([EmtER — #R37) e T T

(i)  The underlying loans of Yuecai Truste Huijinkeji 129-1
Collective Fund matured in June 2022. After
negotiation with the trust investors, the Group does
not perform the guarantee obligation for a certain
grace period.

(i) The underlying loans of the Yunnan Trust Qingquan 48
Collective Fund Trust Plan matured in January 2022.
After negotiation with the trust investors, the Group
does not perform the guarantee obligation for a
certain grace period.

()

(ii)

BEIEE « 2R 129-157%&4
ESHMEBERNR2022F6 A E
B REAE R EE R - AKE
RETERBAANE RBITEREME °

EFEE — BRASFERESE
LT EIRFE B B 5520224 1 A B
B REE R EE MR - AKE
RETERAANE RBITEREME °
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25 FINANCIAL LIABILITIES MEASURED AT FVPL
(Continued)

(iii)

Part of the underlying loan of the Yunnan Trust
Qinggquan 37 Collective Fund Trust Plan matured in
September 2022, which is amounted to
RMB58,139,000. As the borrowers of the underlying
loans were unable to repay the principal and interest
as expected, the Group fulfilled its obligation of
default guarantee payments to the Trust Plan in
September 2022 according to the relevant guarantee
contract. Subsequently, the Group irrevocably assigned
part of defaulted guarantee payments amounted to
RMB37,289,000 arising from the above matter to
Foshan Properties Management Co., Ltd. for a total
consideration of RMB32,000,000. As at 30 June
2023, the Group recovered part of the amount from
the debtors, and the balance of the default guarantee
payment arising from the above matter was
RMB13,408,000 (2022: RMB16,048,000).

Summarised financial information of the Trust Plans,
adjusted for any differences in accounting policies,
and a reconciliation to the carrying amount in the
consolidated financial statements, are disclosed below:

Aggregate information of individually immaterial jointly
controlled Trust Plans:

Aggregate carrying amount of
individually immaterial jointly

25 BRAREEAEGENERM
E1ﬂ (%)

(iii)

RER & B % R (B Bl
FEEHRESER

Tr‘ﬂ“ — BRITHEELE S
a1 El S A EZN2022499
HEJHE %%ﬁﬁ,/\ﬁm@smw ooo
o A BRI E A& FRA KRB

,Hﬂ,a;aa'i%&ﬂ%\ $%I$EB§$H
FERA RN 202259 A A{E:E:t
EIRTENERNREE - K& -

ANEEE A BE A8 ot EIEE A
MAPBHNERTARARE
37,289,000 T 8% i T |1 B8 AN ) 2
EREERAR  BREAARE
32,000,0007T ° 2202346 A30
B AEB@EERARE ISR
H - B Rl EIEEANENERM
EEH B AR 13,408,0007T
(20224 : AR%#16,048,0007T) °

?{311

RIFSFTHRRERFEBNETTE
BMERBER - ARERE T B]REK
TERESEAFE  WENT

18 51| 3F 25 22 2k R 4% (= FE 5T Bl #O (&

mER

31 December
2022
20224
12A31H
RMB’'000
ARET T

30 June
2023
20234

6H30H
RMB’000
ARBTFR

controlled Trust Plans in the FrEIMAREE

consolidated financial statements 7,526 1,818
Aggregate amounts of the Group's AKBERERAEFBHRE

share of profit of these FE(h 25 ZEGIERE

controlled Trust Plans in the SrEI A E R EE -

consolidated financial

statements:
Loss from operation and total K EE R 2R

comprehensive income #aza 5,708 6,843
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25 FINANCIAL LIABILITIES MEASURED AT FVPL
(Continued)

(iii)  (Continued)
As of 30 June 2023, the Company’s maximum
potential loss in relation to the financial guarantees
issued the Trust Plans amounted to RMB98,179,000
(31 December 2022: RMB109,057,000), which would
be recognised if the underlying investments of the
Trust Plans default completely.

26 INCOME TAX IN THE CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

(a) Movements in current taxation in the
consolidated statements of financial position
are as follows:

Balance of income tax B FOIEM TSR
payable at the beginning ERER

25 BAREEITAERTENSE
BE@

(iii)

(8&)

H E2023F6HA30H © AR A3
TETTENMEERESBEEHEN
&ABIEEE A AR 98,179,000
7T (20229 12A310 : AR
109,057,0007T) * Bl Z{=5EaT &l
MNERIRETREN  ZBEEK

26 HZEMBRARMAFEHR

(a)

EMBENGSMBRERN
EEWOT :

At 30 June At 31 December
2023 2022
20234 20224
6A30H 124318

RMB’000 RMB'000
ARETT ARET T
(unaudited) (audited)
(REB) (L&EZ)

of the period/year 51,684 10,394
Provision for income tax on  Hi,/F AR (E5HE

the estimated taxable M A EET IR B9

profit for the period/year Fri5#i & A 6(a) 47,506 75,860
Income tax paid during the  Hi,/F R E &4

period/year FR% (49,465) (34,570)
Balance of income tax H“ERERATEH

payable at the end of the #RER

period/year 49,725 51,684
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26

STATEMENT OF FINANCIAL POSITION

(Continued)

(b) Deferred tax assets and liabilities recognised:

The components of deferred tax assets/(liabilities)
recognised in the consolidated statement of financial
position and the movements during the period/year

are as follows:

Deferred tax assets (audited)

SEUBRARYMEH @

(b)

E 52 1

.
\%’T\éxﬁ

BEBEEERER:
75 AR I 3R R R O SR AE 75 IR

BE/(BE)EE RKEFRH

ST

Deferred tax liabilities (audited)

BRHELE (E2H) EREHESR(EEH)
Liabilities Re-
from Impairment Financial Deductible Interest in guarantee
guarantees loss Others  instrument losses ~ associates Total 3 Total
REEAR A
ERER RERX i SHMIE THOEE @ pER 4t WEL ERRER @t
Nofe RMB'000  RMB'O00  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000 RMB'000  RMB'000
ARETT ARETR ARETT ARETT ARETR ARMTR ARETR ARETR ARETR ARETR
At 1 January 2023 #20351718 22,990 74,987 9397 6,070 10,663 5192 129,299 (434) (593) 128,706
Recognised to the RFRBERER
consolidated
statement of
profit or loss 606) 20,683 8,669 2,847 1431 2,08 1,014 36,686 205 205 36,891
Charged to reserves FARE - - - (70) - - (70) - - (70)
At 30 June 2023 #2035
(unaudited) 6A30H
(REEH) 43,673 83,656 12,244 7431 12,705 6,206 165,915 (229) (388) 165,527

Liabilities
from
quarantees

ERaR
RMB000
ARETR

Impairment
loss

HIERR
RMB'000
ARETT

Deferred tax assets
AE

Financial  Deductible

Others

iy ERIA
RMB'000  RMB'000
ARETL ARBTR

TEHER
RMB'000
ARETT

instrument [osses

Interest in
0ciates
o

%
RMB'000
ARETTL

RMB‘000
N S

AERTR ARETR

Deferred tax liabilities

&

Re-
Quarantee
fee Total Net

MEs BERER 5 8

RMB'000  RMB'000

N S

RMB‘000
AERTTE

At 1 January 2022 WOZZ@HNE 5894 41,29 8882 2,12 1522 2,710 69,010 124 (35) 68,975
Recognised to the REEBERER

consolidated

statement of

profit or loss 17,09 33,697 515 2,498 3141 2482 59,429 (558) (558) 58,871
Charged to reserves AL = = = 860 = = 860 = = 860
At 31 December 2022 HR200%128318 22,990 74,987 9397 6,070 10,663 5192 129,299 (434) (593) 128,706
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26 INCOME TAX IN THE CONSOLIDATED
STATEMENT OF FINANCIAL POSITION
(Continued)

() Reconciliation to the consolidated statement
of financial position:

Net deferred tax asset recognised
in the consolidated statement of

26 SZEUHRARBMEH @

() SEMBRARHE -

At 30 June
2023
#2023
6H30H

At 31 December
2022

72022 4F
12H31H
RMB’'000
ARETIT
(audited)
(EEZ)

RMB’000
ARETT
(unaudited)
(RETR)

RER & MBI R TR
RRETRIAE EFE

financial position 165,527 128,862
Net deferred tax liability recognised R 4R & B F ik 0 & FE R
in the consolidated statement of BRI B B35
financial position — (156)
165,527 128,706

27 CAPITAL, RESERVES AND DIVIDENDS
(a) Dividends

Dividends payable to equity shareholders attributable
to the previous financial year, approved during the
interim period.

Final dividend in respect of the
previous financial year, approved

27 BX - HERKE
(a) 2

T HR AR L Y E — (AR B R
FEIRA T RERE A ZBRE

Six months ended 30 June
#Z6A30HL~<ER

2023

20234

2022
20224
RMB’000
ARBTIT
(unaudited)
(REEZ)

RMB’000
ARETR
(unaudited)
(REER)

RT— B+ SR E
RE—BAFRFEZ

during the following interim REREBF/RARYE
period, of RMB3.5 cents per 359 (BZE2022F
share (six months ended 30 6H30R IE/<EA :
June 2022: RMB5 cents per BRAR®SS)

share)

54,628 78,039

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.
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27 CAPITAL, RESERVES AND DIVIDENDS (continued) 27 B4  fEEREE @)

(a) Dividends (Continued) (a) B2 @
The Company will pay final cash dividends of ARARIRSR2023F6 A28HE
RMB54.63 million, which had been declared on FRERKENRAREKREAR
28 June 2023 but not yet distributed. #5463 BB TT °
On 28 July 2022, the Company paid final cash 202247 A28 ° AR RE KT
dividends of RMB78.04 million, which had been 202246 A22 AT E Ik /AR 2938
declared on 22 June 2022. SREARKT8.04BETT -

(b) Share capital (b) &
The share capital of the Company as at 30 June 2023 NN T FR2023F6 A30H %2022
and 31 December 2022 are as follows: F1I2AMEBHRAAT

30 June 2023 31 December 2022
(unaudited) (audited)

20236 H30H 2022412 A31H
(REER) (EEZ)

No. of No. of

shares shares

(‘000) RMB’000 ('000) RMB’000
4y 4= i 0 2 B

() AR®T® (FR) ARBTET

Ordinary shares, issued 2 %17 K& EH

and fully paid: il
As at 1 January ®1A1H 1,560,793 1,560,793 1,560,793 1,560,793
Issuance of new BIIFRG
shares — — — —
As at 30 June/ M6A30H,
31 December 12A31H 1,560,793 1,560,793 1,560,793 1,560,793
() Nature and purpose of reserves () REHEREHN
(i)  Share premium (i) BREXi#EE
The share premium represents the difference BRA R BRARDRRE IR
between the share capital/par value of the PEBERFTE ETARQAF
shares of the Company and capital injection/ I 7 P45 3R I8 2 TR Z= 58 ©

proceeds received from the issuance of the
shares of the Company.

(i)  Capital reserve (i) BEXLE
The capital reserve represents the contribution BARDNBRERERB AL
from equity shareholders for disposal of a EFRAIMHE -
subsidiary.

2023 HHBE BERTEHEMERRRERGARALE
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27 CAPITAL, RESERVES AND DIVIDENDS (Continued) 27 BA - HERIERE @)

() Nature and purpose of reserves (Continued) (0 HEMHEEREN @
(iii)  Fair value reserve (iii) LMREELE
The fair value reserve comprises the cumulative AREEAERENHREH
net change in investment securities measured at RNETFHIR AR BETT AEAM
FVOCI held at the end of the reporting period. E2HENBAENREZTEFN

R FRD -

(iv) Surplus reserve (iv) ZEFLE
Surplus reserve comprises statutory surplus BANBEBREEERRATE
reserve and discretionary surplus reserve. REBREBANE -
The entities established in the PRC are required RABIA A E ARG EA
to appropriate 10% of its net profit, as A (AR5 A BB B 3D ([ S E A
determined under the China Accounting BEB ) B ey R B e Et
Standards for Business Enterprises and other AERI) K2 ELAth A8 B8 #5791 1 7% )
relevant regulations issued by the Ministry of WI0% B BEEZERHB A
Finance of the PRC (“MOF”), to the statutory B EESHRBEINFHRER
surplus reserve until the balance reaches 50% of #150% °

the registered capital.

Subject to the approval of equity holders of the R R B 8 E 88 H) AR
entities established in the PRC, statutory surplus BEREBABENBRLT &
reserves may be used to net off with ERBAE AR R
accumulated losses, if any, and may be EBE(NE)  HAEREEER
converted into capital, provided that the balance N WHEEZEREEER
of statutory surplus reserve after such SHRAEEREE P FENE A
capitalization is not less than 25% of the Al sk & A #925% ©

registered capital before capitalization.

After making the appropriation to the statutory FEIREZEERBRER
surplus reserve, the Group may also appropriate NE B I8 A A AR R B 1R
its net profit to the discretionary surplus reserve EIRMNEEERBBATE o

upon approval by shareholders.
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27 CAPITAL, RESERVES AND DIVIDENDS (continued)

(c) Nature and purpose of reserves (Continued)

v)

(vi)

General reserve

Pursuant to relevant regulations, the Company
and its subsidiaries engaged in credit guarantee
business are required to set aside a general
reserve through appropriations of profit after tax
according to 10% of its net profit as
determined under the Accounting Standards for
Business Enterprises and other relevant
requirements issued by MOF after making good
prior year's accumulated loss to cover potential
losses against their assets.

Pursuant to relevant MOF notices, Foshan Micro
Credit is required to set aside a general reserve
to cover potential losses against its assets, and
the minimum general reserve balance should be
1.5% of the ending balance of gross
risk-bearing assets.

Other financial instrument-equity
component

Other financial instrument-equity component is
the equity component of the compound financial
instrument (Note 24) issued by the Group.

27 8 -HEERKE@®
() REEMEREN@

v)

(vi)

—REEE R

REBEMBARE KEEEE
REBZARAREF AT
FURHENEPRERR—E2
BER—REARER 8
RBANARFEE RAERR
B % FE (AR P BB Bk B0 78
o 1 K & 5t 2 A J B Af 48
RAMEMEETE) M10% * AT
MEBEARLENER -

R IR AR B A R BB B R R
o HILNEERARE —
AR i A T L B A ]
BEERAMBL M —RER
REENR)NBRBARMER
REEBREFEHRED
1.5% °

Rttt 2T RZEES

Hib& @ T E RN A
REFBRTHNESSRT A
K28 (FIaE24) o
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
RSEZ D RIS MEE (B)

(Expressed in Renminbi unless otherwise indicated) / (KR 3 BAFTIEIN - AN REEFIR)

Exposure to credit risk arises in the normal course of the
Group’s business. The Group’s exposure to these risks and
the financial risk management policies and practice used by
the Group to manage these risks are described below.

Credit risk arises from a customer’s inability or
unwillingness to meet its financial obligations to make
timely payments under loans the Group guaranteed or
provided. Credit risk is primarily attributable to
unexpired guarantees issued by the Group, loans and
advances to customers and trade and other receivables
provided by the Group.

The maximum exposure to credit risk is represented by
the net carrying amount of each type of financial
assets as of the end of the reporting periods. In
addition to guarantees issued as disclosed below, the
Group has no credit risk arising from any other
guarantee.

Credit risk arising from guarantees issued
operations:

The Group has taken measures to identify credit risks
arising from guarantees issued operations. The Group
manages credit risk at every stage of the risk
management system, including pre-approval, review
and credit approval and post-transaction monitoring
processes. The Group conducts customer acceptance
and due diligence by business department and risk
management department during the pre-approval
process. A transaction may be subject to the review
and approval of credit approval officer, regional risk
committee, or chairman depending on the transaction
size.

AEENAEXEHBRETEEEHRER
sz FRER T E o A5 B E R A A Bk
BTNV BRREERREAEEE
EzE R EHI T AT -

ERRERRE A REMERERK
REERNEPENKTRIREE
THEUBEL - EREARERRE
REEZ BRI PER  A&H
TRt e B S TR B R FE I e B
i FE YRR

PrESEMRRERRRERERS
HREBEREENFREE &
THIFrR T A RN - N
B E A EMEREENERAR

& o
ZoN

BB EREREL ISR -

ZER B B RERSE e 8 Rl 3 eV FE AR
EBELNERRAR AREEE
RRERERGSEERNERR
B BREEZNEL BE GAF
R FERIZEIED o NEALAT - N&E
BZREBALREREEDETE
FEANEBESL - BREISHHR
BEME RZAEXHAEREL]
A HERBRZEEXTEEER
E4 -
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28 FINANCIAL RISK MANAGEMENT AND FAIR 28 MBEEMEEREHTAMNAR

VALUES OF FINANCIAL INSTRUMENTS BE @

(Continued)

(a) Credit risk (Continued) (a) 1SHEPE @)
Credit risk arising from guarantees issued BH R ERERELRISHELR -
operations: (Continued) (#)

During the post-transaction monitoring process, the
Group conducts on-site inspection and ongoing
post-transaction reviews focus on various aspects,
including but not limited to customers’ product
markets, operating income, assets and liabilities, cash
flows from operating activities to detect potential
risks. The Group takes proactive preventive actions
based on the risk analysis and designs contingency
plans accordingly.

When a certain number of clients undertake the same
business activities, stay in the same geographical
locations, or bear similar economic features for their
industries, their ability to fulfil contracts will be
affected by the same economic changes.
Concentration of credit risk reflects the sensitivity of
the Group’s operating results to specific industries or
geographical locations. As the Group mainly operates
its businesses in the PRC, there exists a certain level of
geographical concentration risk for its guarantee and
loan portfolios in that it might be affected by changes
in the PRC economic conditions.

Guarantees issued: At the end of each reporting
period/year, the total maximum guarantees issued (net
of counter-guarantees) are as follows:

EREDGF  AKER(BFEE
TR EFPEMMS - BEW
A BEREBR KREEHNR
EREFZETHETERER
FAED - WMRBBERR - A&
B AR 4 L e 0 AT 1 HE RE AR 9 ) #B 4
B 58 51 A FE H FE 5T 8l o

BEETHENTPETHERMNER
EE RN AR A IR B R EH 1T
FEBRUNEERE  BRENE
MENKZIR - KB
£ - ERARNEHFEERRT A
SEREREHR - BFETESM
BUENGREE - R AEET
2HEPRKLEER  HERIERK
HERNWAE-TEMHEERR
B - 30 7] BE A AP B A AR O B B

MXBFE -

BHMER  REREH/FX
BEEHANRSERATE (K RE
R)MTE :

30 June
2023
20234
6H30H

31 December
2022

20224
12H31H
RMB’'000
ARETIT
(audited)
(FEEZ)

RMB’000
ARETR
(unaudited)
(REEE)

Performance guarantee JE A AR 6,093,359 5,893,316
Financing guarantee & PR 5,049,983 4,356,958
Litigation guarantee FAER 64,409 31,411
Subtotal INEE 11,207,751 10,281,685
Less: Customer pledged deposits B EARE S (59,865) (73,328)
Total a5t 11,147,886 10,208,357

2023 HHBE BERTEHEMERRRERGARALE



(Expressed in Renminbi unless otherwise indicated) / (KX 3& B A Ao AN RETITR)

28 FINANCIAL RISK MANAGEMENT AND FAIR
VALUES OF FINANCIAL INSTRUMENTS
(Continued)

(a) Credit risk (Continued)

Credit risk arising from guarantees issued
operations: (Continued)

The total maximum guarantees issued (net

counter-guarantees) represent the maximum potential

loss that would be recognised if counterparties fai
completely to perform as contracted.

The maximum exposure to credit risk in respect
guarantees issued (net of counter-guarantees)

industry at 30 June 2023 and 31 December 2022 is as

follows:

28 MEEMREEREHTIENAR
EEm@m

(a) ESHEM @)

BB ERERELISHER -
(%)

of EEHNBERERER(NBRE
REXZHFEE2THEHET
led AERERANS=ELEER -

of 72023%F 6 A30H %2022 12 A
by 31 BRITERS 2 DR ENBRE
R % B AR (1% RIER)
m

30 June 2023

31 December 2022

(unaudited) (audited)
2023568308 2022412 A31H
(REEH) (B2&%)
RMB’000 RMB’000
ARETR ARETIT

Construction BiEE 3,812,143 34% 3,909,929 38%
Real estate FHIEZ 2,239,571 20% 2,094,321 20%
Manufacturing BlEx 1,692,059 15% 1,744,331 17%
Technology services M AR 75 % 1,073,102 10% 252,519 2%
Wholesale R 1,098,858 9% 924,861 8%
Retail TEX 342,244 3% 381,773 3%
Leasing and commercial HEREE

services fR7% % 384,524 2% 463,035 5%
Service industry AR 75 % 48,417 1% 28,578 1%
Agriculture = 50,623 1% 44,579 1%
Transportation, warehousing ~ RiBEH * B2 f#

and postal service KB IR AR 7% % 63,963 1% 62,831 1%
Finance S LES 10,000 1% 24,910 1%
Others Hith 392,247 3% 350,018 3%
Total of guarantees issued BHWERSE | 11,207,751 100% = 10,281,685 100%
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28 FINANCIAL RISK MANAGEMENT AND FAIR 28 MBEMEERRESMTIANAR
VALUES OF FINANCIAL INSTRUMENTS {1 @)
(Continued)

(a) SHEM @)

(a) Credit risk (Continued)

Credit risk arising from financial assets measured
at amortized cost:

The Group adopts similar pre-approval, review and
credit approval risk management system for credit risk
arising from financial assets measured at amortized
cost. During the post-transaction monitoring process,
the Group conducts a visit of customers regularly after
disbursement of loans and receivables, and conducts
on-site inspection on a regular basis. The review
focuses on the use of loans and receivables, the
financial and operational conditions of the borrowers
or the progress of projects and status of the
collateral.

The Group classifies financial assets measured at
amortized cost into three stages and makes provisions
for expected credit losses accordingly, depending on
whether credit risk on that financial instrument has
increased significantly since initial recognition.

A B EEREH
BB -
REBRIZEEKATTENEHE
E /= AR R REE LS E [ E
# BEREAZHERRERER
o ERBEIGF - NEBRENR
ERREWFIEZEHE GRS
WEHHTEMRSE BELTES
FRERKEVRFIERZ - ERA
RS RS AR - TAE BB RIK
B AR ©

AEBGABEXNATENSRE
ESNR=ERKE  XRILFTIRR
HEEBER BHREEBBIUAR
Ze@TANERERBVihER
BEBBLEBREEN -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
RSEZ D RIS MEE (B)

(Expressed in Renminbi unless otherwise indicated) / (KR 3 BAFTIEIN - AN REEFIR)

Significant increase in credit risk

The assessment of significant increase since initial
recognition in the credit risk is performed at least on
a quarterly basis for financial assets held by the
Group. The Group takes into consideration all
reasonable and supportable information (including
forward-looking information) that reflects significantly
change in credit risk for the purposes of classifying
financial assets. The main considerations are regulatory
and operating environment, internal and external
credit risk gradings, debt-servicing capacity, operating
capabilities, contractual terms, and repayment records.
The Group compares the risk of default of a single
financial asset or a portfolio of financial assets with
similar credit risk characteristics as at statement of
financial position date and its risk of default at the
date of initial application to determine changes in the
risk of default during the lifetime of a financial asset
or a portfolio of financial assets. In determining
whether credit risk of a financial asset has increased
significantly since initial recognition, the Group
considers factors indicating whether the probability of
default has risen sharply, whether the financial asset
has been past due (except micro-lending, which is past
due within 7 days), whether the market price has
been falling to assess deterioration.

Impairment assessment

° significant financial difficulties of the debtor;

o a breach of contract, such as a default or
delinquency in interest or principal payments;

o it becoming probable that the borrower will enter
into bankruptcy or other financial reorganisation;

15/ Jo B R & 1 o

AEEZEVPRNEEEFHAKE AN
oA ENERRR B V1R #ER
BRBEHEREEIEI - NEEETT
TREESDRRESZERBRBES
ARBREAERBZS NS ES
BEEAEKENER  BREAIEEE
o Ig%flﬁﬁﬁkw 1R
R AINEBIE AR AR - EiERE
N BEREN A ,\\"71%«#\ - BRED
BE - AEBENEBESRHEESE
BEEHEUGEHARREENSREE
HERER BREXBRCMEETR
AR KBEEENN R ET
VR ER A EEELONRR - LARE
ETeMEENECHEEASTFEN
WQ§*EE1,27TI S ELIBR - A&

ABEBEEOMEEE NE L
ﬂ‘%@ﬁ%ertﬁﬂT@%ﬁ
H7HAM/NEER) « MSEKE
BTRERZ  NHEBSREEN
ERRKREVEEREEEEER
EIEn -

A
o EBABEEAMGEE
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REBZHPM B RE M (F)

(Expressed in Renminbi unless otherwise indicated) / (X3 SAFTIEIN - HIAN REEFIR)

Impairment assessment (Continued)

o significant changes in the technological, market,
economic or legal environment that have an
adverse effect on the debtor; or

o the disappearance of an active market for a
security because of financial difficulties of the
issuer.

Description of parameters, assumptions, and
estimation techniques

Expect for the credit-impaired financial assets,
expected credit losses (“ECL”) is measured at an
amount equal to 12-month ECL or lifetime ECL
depending on whether a significant increase in credit
risk has occurred since initial recognition or whether
an asset is considered to be credit-impaired. ECL is the
product of the Probability of Default (“PD"), Loss
Given Default (“LGD"”), and Exposure at Default
("EAD"), considering the time value of money. Related
definitions are as follows:

PD is the possibility that a customer will default on its
obligation within a certain period of time in light of
forward-looking information.

LGD is the magnitude of the likely loss if there is a
default in light of forward-looking information.

EAD refers to the total amount of on- and off-balance
sheet exposures in the event of default and is
determined based on the historical repayment records.

The assumptions underlying the ECL calculation, such
as how the PDs and LGDs of different maturity
profiles change are monitored and reviewed on a
quarterly basis by the Group.

2023 R HA R &

o EEF 1S (48)

. BB @ESERE
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28 FINANCIAL RISK MANAGEMENT AND FAIR
VALUES OF FINANCIAL INSTRUMENTS
(Continued)

(a)

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.

Credit risk (Continued)

Description of parameters, assumptions, and
estimation techniques (Continued)

There have been no significant changes in estimation
techniques or significant assumptions made during the
year.

The impairment loss on credit-impaired assets applied
cash flow discount method, if there is objective
evidence that an impairment loss has incurred, the
amount of the loss is measured as the difference
between the asset’s gross carrying amount and the
present value of estimated future cash flows
discounted at the asset’s original effective interest
rate. The allowance for impairment loss is deducted in
the carrying amount. The impairment loss is
recognised in the statement of profit or loss.

It may not be possible to identify a single, or discrete
events that result in the impairment, but it may be
possible to identify impairment through the combined
effect of several events. The impairment losses are
evaluated at the end of each reporting period, unless
unforeseen circumstances require more careful
attention.

Write-off policy

The Group writes off financial assets when it has
exhausted practical recovery efforts and has concluded
there is no reasonable expectation of recovery.

28 MBEMEEREMTIANALR
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28 FINANCIAL RISK MANAGEMENT AND FAIR
VALUES OF FINANCIAL INSTRUMENTS

(Continued)

(b)

Fair values

()

Financial assets and liabilities measured at
fair value

Fair value hierarchy

The following table presents the carrying value
of financial instruments measured at fair value at
the end of the reporting period across the three
levels of the fair value hierarchy defined in
HKFRS 13, Fair Value Measurement, with the fair
value of each financial instrument categorised in
its entirety based on the lowest level of input
that is significant to that fair value
measurement. The levels are defined as follows:

o Level 1 valuations: Fair value measured
using only Level 1 inputs i.e. unadjusted
guoted prices in active markets for
identical assets or liabilities at the
measurement date.

o Level 2 valuations: Fair value measured
using Level 2 inputs i.e. observable inputs
which fail to meet Level 1, and not using
significant unobservable inputs. Unobservable
inputs are inputs for which market data are
not available.

o Level 3 valuations: Fair value measured
using significant unobservable inputs.

28 MBEREERSMIANAR
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(i) LIXREE;ENEHEE
REfRE
RABEER

TREFBVHRELA S
BRIRABEAEIAAE
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28 FINANCIAL RISK MANAGEMENT AND FAIR
VALUES OF FINANCIAL INSTRUMENTS
(Continued)

(b)

Fair values (Continued)

()

Financial assets and liabilities measured at
fair value (Continued)

Fair value hierarchy (Continued)

The Group has a team performing valuations for
the financial instruments, including the unlisted
equity securities and the conversion option
embedded in convertible bonds. The team
reports directly to the chief financial officer and
the audit committee. A valuation report with
analysis of changes in fair value measurement is
prepared by the team at each interim and
annual reporting date, and is reviewed and
approved by the chief financial officer.
Discussion of the valuation process and results
with the chief financial officer and the audit
committee is held twice a year, to coincide with
the reporting dates.

28 BMBEMREEREHTIENAR

&

(b)

(4&)

AREE @)

() EAREEAEHEZHEE
REfE (&)

AT

T 1EEER (&)

A

AEEREE—XBEGESER
THETHE BREARALD
BaEsMRATBRES
MESHTIRZRE B EE
MR BEERETZERE

B o
CZERREEEARE
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REFHEFERS

B EEHHOMOGEER
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=

VM BEAESEL-&

FRREHBREREFR
BedmhERRER&ER
AR E BB —B -

Recurring fair value

BRIEEUERRE

30 June 2023 (unaudited)
20234E6 A30H (KREHE)

Level 2

BZEX

Level 1

E—BR
RMB’000 RMB’000
ARETRT ARETR

Level 3 Total
BEBR =]
RMB’000 RMB’000

ARETRE ARETR

measurements assets B EmMEE
Assets: BEE
Financial assets measured  #H AR BEF A
at FVOCI Hh 2 e
FTERNS R
BE — — 70,686 70,686
Financial assets measured AR EBETA
at FVPL BRtENSE
BhE = — — 122,224 122,224
Total assets measured at BEEERAE
recurring fair value B ENEE
a5t — — 192,910 192,910
Liabilities: afE:
Financial liabilities BAREBETA
measured at FVPL BRTEN
EHBE — — (7,526) (7,526)
Total liabilities measured at & E M Q1 E
recurring fair value Bt EMEE
4=t — — (7,526) (7,526)

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.
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28 FINANCIAL RISK MANAGEMENT AND FAIR 28 HMBEMEERSBETANAR
VALUES OF FINANCIAL INSTRUMENTS ERERE )

(Continued)

(b) Fair values (Continued) (b) AREE@SE
(i)  Financial assets and liabilities measured at (i) UUXAREEAEHNSHEE
fair value (Continued) RE[E &)
Fair value hierarchy (Continued) RAEEER ()

31 December 2022 (audited)
202212 A318 (KE%)

Level 1 Level 2 Level 3 Total

EF-—EBX B-EBR F=ERX =

RMB’000  RMB'000  RMB’000  RMB'000
ARETT ARETIT ARBTT ARBTT

Recurring fair value

RIEEERRE

measurements assets BrfEmMEE
Assets: BEE
Financial assets measured XA EEFT A
at FVOC| Hp 2 mlas
ATENS
BE = 76,163 76,163
Financial assets measured AR BETA
at FVPL BamstEr
PREE = 40,943 40,943
Total assets measured at BEEHEARE
recurring fair value B ENEE
48 =t = 117,106 117,106
Liabilities: 81
Financial liabilities BARBETA
measured at FVPL BT 2/
TRAE = (1,818) (1,818)
Total liabilities measured at  IZEE LR 4 B
recurring fair value B ENEE
HET = (1,818) (1,818)

2023 HHBE BERTEHEMERRRERGARALE
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28 FINANCIAL RISK MANAGEMENT AND FAIR 28 BBEGEEREHTAMNAR
VALUES OF FINANCIAL INSTRUMENTS ERERE )
(Continued)
(b) Fair values (Continued) (b) AREE®=E
(i)  Financial assets and liabilities measured at (i) UUXREEAEHNLSHEE
fair value (Continued) REE (&)

Information about Level 3 fair value E=B R EBEA;EELH

measurements

REMEAAEEFERKA
MEERTEEZ2HOE
HEREEENDBEEE=E
ReFBZBRANEBEFE

BEEERET :

The valuation techniques used and the
qualitative and quantitative information of key
parameters for recurring fair value
measurements categorized within Level 3.
Quantitative information of Level 3 fair value
measurement is as below:

Fair value as at
31 December
2022
R20224F
12A318HK
N EE

Fair value as at
30 June

2023

120235
6H30HME
ASEE

Valuation
techniques

Significant
unobservable input

fh{ER EXFUHEREA\HR

Unlisted equity instruments 83,053 89,138 Comparable Discount for lack of
transactions marketability
FLEmEmTE AEKRR S Rz mmtEiTE
Convertible bonds 24,896 24,928 Discounted cash flow  Risk-adjusted discount
rate
ARG S TREERE [ Bz 5 BE AT 2R R
Wealth management products 80,971 — Discounted cash flow  Discount rate,
Future Cash Flow
B Em fHREeRE TRE - RRRE
i
Redemption option arising 3,990 3,040 B-S Model Risk-adjusted discount
from unlisted equity rate & Discount for
instruments lack of
marketability
s TAEANEER B-SHEA [ Bk 5 BE AT R 3R Tk
Interest in joint ventures (7,526) (1,818) Discounted cash flow  Risk-adjusted discount
rate
REELEZER fHREERE . fez 5 R AT 3R R
During the period ended 30 June 2023, there #H £20234F6 A30A8 It 8
were no significant change in the valuation M - [AERTEEAEE -
techniques.
GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD. INTERIM REPORT 2023
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28 FINANCIAL RISK MANAGEMENT AND FAIR
VALUES OF FINANCIAL INSTRUMENTS

(Continued)

(b)

Fair values (Continued)

()

Financial assets and liabilities measured at
fair value (Continued)

Information about Level 3 fair value
measurements (Continued)

As at 31 December 2022, due to the impact of
Covid-19, the income of unlisted equity has
fluctuated greatly, which increased the difficulty
of using historical data to predict future
profitability. Given the impact may be difficult to
be eliminated in a foreseeable period, the
valuation technique of unlisted equity was
changed from the DCF method to the
comparable transactions method. Other than
this, above-mentioned recurring and
non-recurring third-level fair value valuation
techniques for the fair value of assets and
liabilities have not change.

As at 30 June 2023 and 31 December 2022,
unobservable inputs such as risk-adjusted
discount rate was used in the valuation of
financial investments at fair value classified as
Level 3, which were mainly wealth management
product and convertible bonds. The fair value of
these financial investments fluctuates according
to the changes in the unobservable inputs.

The sensitivity of the fair value measurement on
changes in unobservable inputs for Level 3
financial instruments is measured at fair value on
an ongoing basis.

28 B
B8

&

(b)

EREEREMIANAR
()

AREE @

()

LUAR G B2 MEE
REME ()
E=ERARBEHEEN

(&

M2022%128318 ;AR
Covid-19M) & £ - JE T K&
T HY UL A K IR R & - 3 hn e
FB 38 1 BUE T8 8 K 2k & FI B
DHEE - ERERTERH
Mase#UERNTE I
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BEEREZEE AAEL
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FHEERBENARER
MEEERIIEEEEE=E
KA S BE G E R
@Jo

7202346 A30H K&20224F
128318 - Y5 EEFE=
BRXAREBEFENSHIR
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28 FINANCIAL RISK MANAGEMENT AND FAIR

28

VALUES OF FINANCIAL INSTRUMENTS

(Continued)
(b)
(i)

Fair values (Continued)

Financial assets and liabilities measured at

fair value (Continued)

Information about Level 3 fair value

measurements (Continued)

The movement during the period in the balance
of Level 3 fair value measurements is as follows:

HEEMEEREMTAMAR
E{E @
(b) AREE@E
() LARBENENSHEE
REE @)
FEZEARAAEEGEEN
()

HN - F=ZBARAAABE
EBNEREEHIT

At 30 June
2023
120234
6A30H

At 31 December
2022

R20224F
12H31H

RMB’000 RMB’000

AREBTT
(unaudited)
(REER)

AR®EF T
(unaudited)
(REEZR)

Financial assets measured at BRARBERTAEM
FVOCI: 2HKEFTENS
BhEE
As at 1 January M1HA1B 76,163 73,002
Payment for purchases BENMR 300 8,000
Proceeds from sales 5 & TS 508 (7,579) (1,400)
Net unrealised gains or losses HA AR H Ath 2 [ Y e
recognised in other TR EY R B IR W o
comprehensive income during SEE R
the period 1,802 (3,439)
As at 30 June/31 December w6 A308
12A31H 70,686 76,163
Financial assets measured at EBEAREET AR
FVPL: AEREREE
As at 1 January ®1A18 40,943 31,094
Payment for purchases BENMR 80,863 6,900
Proceeds from sales SHE FT1S 3K8 — =
Changes in fair value REANTER & R R
recognised in profit or loss WA EEES
during the period 418 2,949
As at 30 June/31 December neA30H
12A31H 122,224 40,943
Financial liabilities measured at At BET AER
FVPL: AERNERAE
As at 1 January ®W1A18 (1,818) (16,384)
Payment for purchases BEMR — E
Proceeds from sales SHE FT1S 3K I8 — 21,409
Changes in fair value RERNEB =R ER
recognised in profit or loss AR EEES
during the year (5,708) (6,843)
As at 30 June/31 December W6 A308
12A31H (7,526) (1,818)
Total gains or losses for the REHARISEE
period included in profit or BB AtB S 2 B
loss for assets held at the FE Ui 25 Bk B 18 40 5
end of the reporting period (5,290) (3,894)
GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.  INTERIM REPORT 2023



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

R EZ T AR 5 & MY ot ()

(Expressed in Renminbi unless otherwise indicated) / (X3 SAFTIEIN - HIAN REEFIR)

(i)  Financial assets and liabilities measured at
fair value (Continued)

Information about Level 3 fair value
measurements (Continued)

During the period ended 30 June 2023 and
period the ended 30 June 2022, there were no
transfers between Level 1 and Level 2, or
transfers into or out of Level 3. The Group's
policy is to recognise transfers between levels of
fair value hierarchy as at the end of the
reporting period in which they occur.

(i)  Fair value of financial assets and liabilities
carried at other than fair value

The carrying amounts of the Group’s financial
instruments carried at amortised cost were not
materially different from their fair values as at
30 June 2023 and 31 December 2022.

As at 30 June 2023, the Group had no material
outstanding litigation or disputes in which the Group
was a defendant.

The Company does not have a majority shareholder or
an ultimate controlling party.

As at 30 June 2019, Foshan Financial Investment
Holding Co., Ltd. (“Foshan Financial Investment
Holding”, BILT e MREERBER A A, a
government entity) obtained 28% of the Company’s
equity interests via acquisition and contributing
additional share capital to the Company. As a result,
Foshan Financial Investment Holding is the top
shareholder of the Company.

2023 R HA R &

() LALEESBHEHEE
REfE(4)
E=F RO BEHEEN
(&)

B ZE2023%F6HA30H LHIME
K# ZE20225%6 A30H 1EH
M E-—ERXEE_ERZ
I e - kR EE =
BRxEE=BREL - &K
SERER N EAEEZEN
HEHRERAAEBESE
2 R B2 o

(i) ElFERREETBHZHE
ERBERENARIEE

7202346 A30H K20224
12A318 » NEBIREHEK
AAENSRHTAEMNKRAEE
BHEAREBEES °

R2023F6 A30H @ AEE I EE
BEEMERRRFARALS

AREIW T BRIRAREIEHTT o

MR2019F6 A308 @ BT & &K
BB AERAR ([#LL Rz &R
B —EEEE) BBUKE &M
NN A IS E EUS A R R128% W ik
e Bt IS RIEERER AR
NEHRARE -
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30 MATERIAL RELATED PARTY TRANSACTIONS

(Continued)

(b)

(o)

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.

Key management personnel remuneration (b)

30 EXFHBARS @

S E I A B &M

Six months ended 30 June

#HZ=6HA30H 1A

2023
20234
RMB’000
ARETR
(unaudited)
(REER)

Note
Viokz3

2022
20224
RMB’000
ARBFIT
(unaudited)
(RiEsEZ)

Key management personnel R EIE A B H
remuneration () 3,309 3,236
(i)  Total remuneration is included in “staff costs” ()  FENAEzEET AT B TR | (B

(Note 5(b)).

Related parties transactions

Pledged bank deposits

Settlement of pledged bank deposits

Additions of interest-bearing
borrowings

Decrease of interest-bearing borrowings

Additions of other receivables

Decrease of other receivables

Additions of prepayment

Additions of other payables

Decrease of other payables

Additions of customer pledged deposits

Decrease of customer pledged deposits

Additions of financial liabilities
measured at FVPL

Decrease of financial liabilities measured
at FVPL

Additions of lease liabilities

Decrease of lease liabilities

Providing guarantee

Releasing guarantee

Acquisition of intangible assets

Guarantee fee income

Interest income

Consulting fee income

#5(b)) °
() FAEEBXS

Six months ended 30 June

HE6HA30HIE<EA

2023 2022

pLipk}: = 20224

RMB’000 RMB'000

AREFT AREETIT

(unaudited) (unaudited)

(REEE) (REEZEZ%)

T HERIRES 46,000 64,300

HEGTHERRES (54,000) (31,000)

LA BEK

15,399 7,000

T B8 SRR A (4,000) (1,500)

458 EL i W R IR 8,685 2,803

H b JE B IR R (2,270) (1,242)

L TR IR 12,000 10,573

48 E b {5 FRIR 8,377 6,936

L b JE A5 SRR R A (9,000) (6,600)

LT AMRE 100 —

TFARZBLRD (260) —
g AR EEEA

BaitElNe/mas 8,243 —
BRAREBEAERR

FTEMNS R E G — (3,112)

EHEaE 2,898 —

HE & &R/ (3,305) —

RAEER 212,108 60,000

AR BR R (43,371) (142,140)

WisEREE 1,646 728

EEREBRA 1,693 1,562

F B A 3,616 2,400

BHEBRA 1,112 2,321

INTERIM REPORT 2023
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30 MATERIAL RELATED PARTY TRANSACTIONS 30

31

(Continued)

(d) Balances with related parties

Pledged bank deposits FHERRE R

Trade and other receivables JE Ui R L At FE UL 5RIR

Accrual and other payables FE &t R E b FE A /I8

Customer pledged deposits GEARES

Lease liabilities HEBE

Financial liabilities measured at FVPL A A BET AEZE

TENSHARE

Guarantee issued BEHMER

INTERESTS IN UNCONSOLIDATED 31

STRUCTURED ENTITIES

The Group is involved with structured entities through the
provision of financial guarantees. These structured entities
generally finance the purchase of assets by issuing securities
or by other means, and are sponsored by other institutions.
The Group determines whether or not to consolidate these
structured entities depending on whether the Group has
control over them.

BEXHABMARS @

(d) EdEAEEH ZEREREE
At 30 June At 31 December

2023 2022
220234 R2022 4
6H30H 12H31H
RMB’000 RMB’000
AREBTT AR®ET T
(unaudited) (audited)
(RETR) (EEZ)
41,500 49,500
244,248 214,434
228 851

750 910

5,732 6,139
10,061 1,818
410,614 241,877

RARESHOGELERPIER

AEEBRAREHEMBERSELER(CE
B-AETERLIRARBAEARTESX
Hib A RBEEERNTES  WHEHM
BEBRHEES AKBERIREHESES
THIEREEEAHZREEBEEER -

2023 HHBE BERTEHEMERRRERGARALE
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31 INTERESTS IN UNCONSOLIDATED

STRUCTURED ENTITIES (Continued)

As at 30 June 2023 and 31 December 2022, the interests
held by the Group in unconsolidated structured entities
sponsored by the Group through its provision of financial
guarantees are set out as below, representing its interest in
collective fund trust plans:

Financial liabilities arising from interest in
jointly controlled Trust Plans

TRAE

31

HRHEH(E FEat 8lHY
R FTE L

RASHBMGEHELETEPHER

(#8)

202346 A30H &2022412A318 -
AEEEBREMBERMEASEE
PR REHEBLCEIRAFRNESN
T REXKERESERETLHEINHE

S

BX

At 30 June
2023
120234

At 31 December
2022

20224
12H31H
RMB'000
ARBF T

6A308
RMB’000
AREFR

7,526 1,818

As at 30 June 2023, the Group did not have any
consolidated structured entities.

202356 A30H - NEBE W ELM A
BrEB i EE -

32 SUBSEQUENT EVENTS 32 HiE=SIE
The Group paid the 2022 Final Dividend in cash of AEBER2023F8A24H A AR A EZE
RMB54.63 million on 24 August 2023 to the Shareholders 2023F7 A7 EREMREARE
whose names appear on the register of members of the N F2022 F REAKREARKES463HE
Company on 7 July 2023. Further details are disclosed in TL o BRE— S IBRME27() B -
Note 27(a).

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.  INTERIM REPORT 2023
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