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CORPORATE INFORMATION

REGISTERED OFFICE IN THE CAYMAN
ISLANDS

Maples Corporate Services Limited
PO Box 309, Ugland House

Grand Cayman, KY1-1104
Cayman Islands

PRINCIPAL PLACE OF BUSINESS IN THE PRC

22F, Guoshi Building
No. 1801 Shahexi Road
Nanshan District
Shenzhen, PRC
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OF BUSINESS IN HONG KONG
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COMPANY'’S WEBSITE

www.smit.com.cn
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BUSINESS REVIEW

The Group is a leading security devices provider globally for
pay-TV broadcasting access. It designs, develops and markets
security devices primarily for the pay-TV industry worldwide
through sales of conditional access modules, or CAMs,
products which provide end users with access to pay-TV
content.

The Group has actively developed its semi-conductor IC
smart technology business, and has gradually developed
and expanded its two new main business segments of cloud
services and integrated circuit (“1C") solutions.

CAM

In the first half of 2023, as the overall market sales of CAMs
slightly declined compared to the same period last year, the
Group's revenue generated from CAM sales amounted to
approximately US$6.5 million, representing a decrease of
11.5% when compared to that in the first half of 2022 (for
the six months ended 30 June 2022: US$7.4 million), and
which accounted for 58.1% of the Group’s total revenue.
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In the first half of 2023, the European region remained
the largest market for CAMs, accounting for 70.6% of the
total sales of CAMs and representing a decrease of 12.8%
compared to the same period last year, mainly due to lack in
momentum of the overall market demand, and the fact that
the sales decline resulting from product switching and CA
replacement by certain operator customers was not fully offset
by the significant increase in orders from major customers
in Austria during the first half of the year. Sales in emerging
markets decreased by 55.0% year-on-year, mainly due to
lower demand from customers in Uzbekistan, Kazakhstan,
Tajikistan and Africa, and as a result of slower-than-expected
CAM inventory sales. The domestic market sales increased by
47.4% year-on-year, mainly due to broadcasting operators
switching domestic CA and platform upgrades of the
monitoring centres, and the completion of multiple hotel
renovation projects using USB Dongle.

In the first half of the year, the market gradually opened up,
and major domestic and overseas exhibitions were held. In
the European region, despite an increase in orders from major
customers in Central Europe, market demand in Western
Europe and Northern Europe remained sluggish, and customer
inventory turnover remained low. In addition, orders from
major customers in Eastern Europe were delayed due to the
switch to card-less smart cards, resulting in weak growth
in the region as a whole. The group mainly promoted the
shipment of new versions of relevant hardware products,
which increased gross profit margin. Due to the Russia-Ukraine
conflict, certain major CA companies had withdrew from the
region, resulting in a huge sales gap. At present, the operators
are switching to other European CA or Chinese CA. During
this period, the group actively participated in biddings, and
has completed the first card-less CAM shipment to one of the
operators under the new CA.
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Cloud Services

The Group started to engage in the business of verification
cloud services on efficient design in 2020. The existing cloud
services business mainly provides remote verification services
of calculation capability to customers through the centralized
deployment of front-end verification tools for integrated circuit
design.

In the first half of 2023, the Group'’s sales revenue from cloud
services was approximately US$0.9 million (six months ended
30 June 2022: US$2.0 million), representing a decrease of
52.9% compared to the same period last year, and which
accounted for 8.4% of the Group's total revenue.

IC Solutions

In the first half of 2023, the Group’s revenue derived from
IC solutions was approximately US$3.8 million (six months
ended 30 June 2022: US$6.5 million), representing a decrease
of 41.8% compared to the first half of 2022 and accounting
for 33.5% of the Group's total revenue. The decrease in IC
solutions revenue was mainly due to the delay in a major IC
chip development project. R&D expenditure, which comprise
mainly staff cost and asset depreciation and amortization,
amounted to approximately US$3.0 million.

In the future, the Group will comprehensively promote the
commercialisation of new revenue growth points by continuing
to strengthen R&D investment and capital deployment in
respect of integrated circuit solutions.
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During the review period, the Group's revenue decreased by
29.1% compared to the same period in 2022, which was
mainly attributable to the decrease in revenue generated from
our IC solutions segment.

Gross Profit and Gross Profit Margin

Gross profit amounted to US$3.8 million for the six months
ended 30 June 2023, representing a decrease of US$3.3
million compared to the same period in 2022. Gross profit
margin amounted to 34.1% (for the same period in 2022:
44.9%), which was mainly attributable to the decline in gross
profit margin of the IC solutions business.

Research and Development Expenses

Research and development expenses mainly include salaries
and benefits of the Group’s research and development staff,
rental and office expenses, CA certification fees, professional
service fees and transportation and lodging, asset depreciation
and amortization. During the review period, research and
development expenses decreased by 72.1% to US$5.5 million
as compared to the same period last year, mainly due to the
disposal of two major subsidiaries engaging in the IC solutions
business in the fourth quarter of 2022, resulting in significant
reduction in the Group's overall research and development
expenses.
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Selling and Distribution Expenses

Selling and distribution expenses mainly include salaries and
benefits of sales and marketing staff, marketing, training
and promotion expenses, travel and entertainment and
rental and office expenses. During the review period, selling
and distribution expenses amounted to US$0.6 million,
representing a decrease of 23.0% as compared to the same
period last year, mainly due to the disposal of two major
subsidiaries engaging in the IC solutions business in the fourth
quarter of 2022, resulting in reduction in the Group’s overall
selling and distribution expenses.

General and Administrative Expenses

General and administrative expenses mainly include salaries
and benefits of management, administrative and finance
staff, professional service fees, rental and office expenses, and
travel and entertainment. During the review period, general
and administrative expenses amounted to US$3.7 million,
representing an decrease of 33.1% compared to the same
period last year, mainly due to the disposal of two major
subsidiaries engaging in the IC solutions business in the fourth
quarter of 2022, resulting in reduction in the Group’s overall
general and administrative expenses.

Income Tax Credit

For the period ended 30 June 2023, income tax credit
amounted to US$2.3 million which mainly resulted from
the over-provision of income tax payable for the year ended
31 December 2022 arising from a one-off preferential tax
rate granted by PRC tax authority and the deferred income
tax credit arising from the tax losses of certain loss-making
subsidiaries during the period.

Profit for the Period

The profit for the period amounted to US$0.3 million, which
represented a turnaround as compared to the same period in
2022, mainly due to a one-off gain on deemed disposal of an
associate during the period and reduction of R&D expenditure
resulting from the Group's disposal of two major subsidiaries
engaging in the IC solutions business in the fourth quarter of
2022.

FREI#R 4 INTERIM REPORT 2023 EIfiZBARAF SMIT HOLDINGS LIMITED 09



::EE SR DA

MANAGEMENT DISCUSSION AND ANALYSIS

RBES  MHERREHERE

EIEHAN  AEEEEEFRITREBRORBESHKRN - B
ZEZ=FRNA=CTH AEEZReRBESSEWMEE
ARIABETL(ZEZZF+ZA=1+—H:4828E*%

) cAEBR-ZTE_=FXA-TENBRSRESEED
FESRMARERELIE RS =FA=1+8"
NEEBBRPEEFEIVIEEEZTL(ZE-__F+=A
=+—H :623BBEL) LRI R A3022% (T ==
F+ZA=+—H :168.8%) °

RZZEZ=ZFXA=Z+H AEERTEFI2BEEEL (=
E-—FE+-A=+—H:1698E8%T) EAHEAE
IMEBET(ZE-_—F+=-A=+—H:1.7AE=FT) °
RNEEMAEFEEZEF R AAREHE - BHERRT
EBREHRZRHBTER (R _Z_=F+=A=+—8:
M) o AEBEMEEITERIESD o Brib 2z SN S BB E 1
Eﬂﬂhﬁaﬁa{ﬁ% CIRITERE ST B A TIE SN B AR AR 1)
ﬂi%}*ﬁﬂ’ﬂ %5 THEZR  HtEREME FBRMERNE
CEH AR HEAE KRR A B A KRR
B%E’JW% Br FHURITIERON - RZBEZ=F X A=+H"
REBEFBEANMMIFERBAORITEEARBI0EE T
(ﬁ%ﬁéwsﬁ%%ﬁ)(_?__EJr B=+—8: AR
Me2EBT(HENRSIEEER)) - RZEZ=F A=+
B - A"EEEEQGBL R (REBITERABR IARSEET

BR23%(ZZE=Z=F+=A=+—H:9.0%) °
BAREIE
RZFZ=FANA=1+08  ZEBEBTHEREEZ EAE

EROGEEEXETL(ZE-__F+-_A=+—H:0188=%
L) WEEEBERIIOZEARE(ZZE-__F+=A
=+—H &) -

1 O FHIFRES INTERIM REPORT 2023 BIMIZRAR AR SMIT HOLDINGS LIMITED

Liquidity, Financial Resources and Debt Structure

During the review period, the Group continued to maintain a
healthy and solid liquidity position. As at 30 June 2023, total
cash and cash equivalents of the Group amounted to US$22.9
million (as at 31 December 2022: US$48.2 million). As at 30
June 2023, the cash and cash equivalents of the Group were
mainly denominated in RMB and US dollars. As at 30 June
2023, the Group recorded net current assets amounting to
US$37.4 million (as at 31 December 2022: US$62.3 million)
and a current ratio of 302.2% (as at 31 December 2022:
168.8%).

As at 30 June 2023, the Group’s bank borrowings were
US$4.2 million (as at 31 December 2022: US$16.9 million),
and lease liabilities were US$1.1 million (as at 31 December
2022: US$1.7 million). All bank borrowings carried variable
interest rate and were denominated in Renminbi. No restricted
bank deposit had been pledged for the bank borrowings (as
at 31 December 2022: Nil). No hedging activities had been
carried out by the Group. In addition, the Group did not have
any other outstanding indebtedness, banking facilities or any
outstanding or authorised but unissued debt securities, term
loans, other borrowings or indebtedness in the nature of
borrowing, acceptance credits, hire purchase commitments,
mortgages and charges, contingent liabilities or guarantees
outstanding. Apart from the bank borrowings mentioned
above, the Group holds undrawn banking facilities of RMB100
million (equivalent to US$13.8 million) (as at 31 December
2022: RMB62 million (equivalent to US$8.9 million)) in
Mainland China as at 30 June 2023. The Group’s gearing
ratio, as calculated by dividing total bank borrowings by total
equity, was 2.3% as at 30 June 2023 (as at 31 December
2022: 9.0%).

Capital Commitments

As at 30 June 2023, the Group has capital commitments
amounted to US$0.06 million (as at 31 December 2022:
US$0.1 million) contracted, but not provided for, and did
not have any authorised but not contracted for capital
commitments (as at 31 December 2022: Nil).
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Significant Investment, Material Acquisition and
Disposal of Subsidiaries and Associated Companies

As at 30 June 2023, the Group had equity securities
investments in a total of six (31 December 2022: six) unlisted
companies and had interest in an unlisted fund with an
aggregate fair value of approximately US$24.4 million (31
December 2022: US$25.0 million).

Details of a significant investment as at 30 June 2023 are
disclosed below as the size of this investment exceeded the
5% threshold under paragraph 32(4A) of Appendix 16 to the
Listing Rules.

On 19 November 2020, the Group acquired 10% equity
interest of X-Times Design Automation Co., LTD (“X-Times"),
a company incorporated in the PRC, at a total consideration of
RMB5,000,001 (equivalent to US$752,831). X-Times is mainly
engaged in the provision of IC design services, and had in late
2022 launched certain self-developed EDA tools and was in
the process of pitching to major IC design industry players.

During the year ended 31 December 2021, X-Times entered
into a capital injection agreement with certain independent
PRC corporate investors for the subscription of equity interest
in X-Times, as a result of which, the equity interest of the
Group in X-Times was diluted from 10% to approximately
4.7%. During the year ended 31 December 2022, X-Times
had entered into a further capital injection agreement with
other independent PRC corporate investors for the subscription
of equity interest in X-Times, as a result of which the equity
interest of the Group in X-Times was further diluted from
4.7% to approximately 4.2%. As at 30 June 2023, the fair
value of the equity interest in X-Times held by the Group
was approximately US$14,951,641, representing 7% of the
Group’s total assets as at 30 June 2023. No fair value gain
was recognised in the consolidated income statement of the
Group for the six months ended 30 June 2023.

No dividend has been distributed by X-Times since
establishment. The investment is not financial assets held
for trading. The Group considers its interest held in X-Times
as a strategic investment allowing the Group to broaden
its IC solutions business segment. The Group will review its
investment strategy on a regular basis.
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Save for those disclosed in this interim report, there were no
other significant investments held by the Group as at 30 June
2023.

Contingent Liabilities

As at 30 June 2023, the Group did not have any significant
contingent liabilities.

Currency Risk and Management

The Group’s sales are primarily made in Europe (in USD-
denominated transactions) and the PRC (in RMB-denominated
transactions). The Group’s CAM sales are predominantly
denominated in USD, while sales of IC smart technology are
predominantly denominated in USD and RMB. The Group's
costs of production are predominantly denominated in RMB.

During the review period, the Group did not enter into any
foreign currency forward contracts or use any derivative
contracts to hedge against its currency exposure. The Group
manages its currency risk by closely monitoring the movement
of foreign currency rates and may consider hedging significant
foreign currency exposure should the need arise.

Employees and Remuneration Policy

As at 30 June 2023, the Group employed 169 employees (as
at 31 December 2022: 171 employees), of whom 157 were
based in Mainland China, 10 in Hong Kong and 2 in Germany.
The Group’ staff costs (including salaries, bonus, social
insurance, provident funds and share incentive plan) amounted
to USD5.3 million in aggregate, representing 47.2% of the
total revenue of the Group for the six months ended 30 June
2023.
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The Group has entered into employment agreements with
all of its full-time employees. Certain senior management
and key research and development personnel have signed
confidentiality agreements and non-competition agreements
with the Group. Each senior executive officer has agreed
to hold, both during and after the effective period of his or
her employment agreement, in strict confidence and not
to use, except as required in the performance of his or her
employment duties, any confidential information, trade secrets
or know-how of the Group or the confidential information of
any third party received by the Group. Additionally, each senior
executive officer has agreed to be bound by non-competition
restrictions for a period of two years following the expiry of
his or her term of employment.

The Group's success depends on its ability to attract, retain
and motivate qualified personnel. The Group is also dedicated
to the training and development of employees. Towards that
end, the Group leverages on the resources of its research
and development centre, research laboratories and project
management team to ensure that each employee maintains
his or her current skill set through continuous training on
topics ranging from technologies, solutions and services
to clients, markets and the industry. The Group provides
introductory training and orientation for all new employees, as
well as on-the-job training to continuously improve employees’
technical, professional and management skills.

OUTLOOK

This year, a number of new policies on the import and export
of integrated circuits have been introduced both domestically
and abroad, with both external control and internal drive to
energise the semiconductor industry to ensure sustainable
development. The Group has actively participated in various
industry exchanges, grasping cutting edge dynamics, fully
mobilising upstream and downstream supply chain resources,
and comprehensively rolling out its investment strategy,
and has constantly explored new growth points that could
generate synergy with the Group's existing businesses.
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MANAGEMENT DISCUSSION AND ANALYSIS
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In terms of the CAM business, new project opportunities in
Europe and Russia in the second half of the year will mainly be
focused on the switching of the card-less CAM of new CA by
operators, which have already been field tested and shipped. In
addition, through publicity generated via international forums
and exhibitions, we will actively promote the customized TV
project of 4K/UHD TV with Cl+ 2.0 USB CAM for operators in
Europe, in order to replace part of the hybrid set-top boxes.
As for emerging markets, we will continue to put focus on the
policy and approval dynamics of India’s mandatory TV support
for Cl+ 2.0. At present, the Cl+ 2.0 compatibility testing of
Indian operators is progressing smoothly. In the domestic
market, the Group will continue to pay close attention to the
demand for engineering cards for the upgrading of satellite
broadcasting and TV programme monitoring platforms, as well
as plans by operators to switch to domestic CA, in order to
secure more sales orders for engineering cards.

For the cloud services business, the Group has completed
the delivery of all orders and strictly fulfilled the post sales
management agreement during the implementation of the
projects, so as to provide stable and high-quality services for
the security maintenance and technical support of the core
equipment of the cloud platform and ensure efficient and
high-quality settlement of projects.

For the IC solution business, the Group will fully utilise
the geographical advantages and policy benefits of the
Guangdong, Hong Kong and Macao Greater Bay Area to
explore new opportunities for cooperation between schools,
governments and enterprises. Meanwhile, the Group will
strengthen project management, promote the market
penetration of existing new product lines, explore emerging
R&D applications with potential, and open up new and old
business pathways, so as explore the Group’s future business
development routes, with a view to achieving steady growth.

The Group will continue to optimise its costs structure,
improve management efficiency and seek changes for
development in response to various future business
development challenges. With chip design and application
development as the core development direction, the Group
will deepen its strategic deployment, and strive to break
through the current predicament through dynamic and flexible
implementation of its investment layout. The Group will fully
enhance its comprehensive strength and create greater value
for shareholders.
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OTHER INFORMATION

SIGNIFICANT EVENTS AFTER THE END OF
THE REVIEW PERIOD

There has been no significant events occurring after the end of
the review period up to the date of this report.

INTERIM DIVIDEND

The Board does not recommend any interim dividend for the
six months ended 30 June 2023 (six months ended 30 June
2022: Nil).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months ended 30 June 2023, neither the
Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities.

PUBLIC FLOAT

Based on information that was publicly available to the
Company and to the best knowledge of the Board, as at the
date of this report, the Company maintained the prescribed
public float of no less than 25% under the Listing Rules.
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INTERESTS OF DIRECTORS AND CHIEF
EXECUTIVE

As at 30 June 2023, the interests and short positions of the
Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company and any
of its associated corporations (within the meaning of Part
XV of the SFO) as recorded in the register of interests of
the Company required to be kept under Section 352 of the
SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code were as follows:

EARDRERDN
BRESL
Approximate
percentage of

EHHARER"

EEHR ERME Number and class interest in our
Name of director Nature of interest of securities Company
BERY Ealm R LB S 183,874,468R% A& 15 (L) 57.40%
Huang Xueliang ? Beneficial interest and interest in Shares (L)
controlled corporation
Eea EmiEns 1,080,414R% B 17(L) 0.34%
Kwan, Allan Chung-yuen © Beneficial interest Shares (L)
BECRY Enis 4,558,6490% A& 17 (L) 1.42%

Loong, Manfred Man-tsun Beneficial interest

GEE

(1) [LEEERARRSAMARZERNOTE -
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Shares (L)
Notes:

(@) The letter “L” denotes the Directors’ long positions in the shares of
our Company or the relevant associated corporation.
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Holdings Limited 100%# % « Bt - RZZE_=ZFA=+TH&E
S 4 IR A7 Ever Expert Holdings Limited$ A £9178,092,777 3%
R oA A -

3) RZZBZ=ZFRNA=+H  BEEREEN223,418BRHD P AR
25 o B E M B Cykorp Limited®y 2 3025 - At R —T ==
FEXNAZ+HBEEAEHAIERCykorp Limitedi¥ A #7856,996% i
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OTHER INFORMATION

(2) As at 30 June 2023, Mr. Huang Xueliang was directly interested in
5,043,624 Shares and was interested in share options to subscribe
for 738,067 Shares. Mr. Huang also held 99% in Shenzhen Qianhai
Guowei Investment Co., Limited GZ I 818 B (1% & H R 2 7))
which wholly owns Ever Expert Holdings Limited. Mr. Huang was
therefore also deemed to be interested in the 178,092,777 Shares
held by Ever Expert Holdings Limited as at 30 June 2023.

(3) As at 30 June 2023, Mr. Kwan, Allan Chung-yuen was interested
in 223,418 Shares. Mr. Kwan also held 100% interest in Cykorp
Limited. Mr. Kwan is therefore deemed to be interested in the
856,996 Shares held by Cykorp Limited as at 30 June 2023.

(4) As at 30 June 2023, Mr. Loong, Manfred Man-tsun was interested
in 1,040,000 Shares and was interested in share options to subscribe
for 3,518,649 Shares.

Save as disclosed above, as at 30 June 2023, none of the
Directors and/or the chief executive of the Company had any
other interests or short positions in the shares, underlying
shares or debentures of the Company or any associated
corporation (within the meaning of Part XV of the SFO) as
recorded in the register of the Company required to be kept
under Section 352 of the SFO or as otherwise notified to the
Company and the Hong Kong Stock Exchange pursuant to the
Model Code.
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INTERESTS OF SUBSTANTIAL
SHAREHOLDERS

R-ZZBE-=FXA=1H BEAQXBEEMAE  TER/RE As at 30 June 2023, so far as known to the Directors of
SHMAT (BREERARTZSTHRABIIN RERESE the Company, the interests or short positions of substantial
HLEEEMEIBEFEEN AR ZLMAZENAD T shareholders/other persons (other than Directors and chief

Bt RARRE R (D R B R ORI T

BRER®E LB

Name of Shareholder

executive of the Company) in the shares and underlying shares
of the Company as recorded in the register of the Company
required to be kept under Section 336 of the SFO were as

follows:

B RENE

Capacity/nature of interest

LA RERHN
Number and class
of securities

BRESEIL
Approximate
percentage of
shareholding

R+ ELLY
Ms. Zhang Shiyun®

FYFEEMIREER AT
Shenzhen Qianhai Guowei Investment

Co., Ltd.”

Ever Expert Holdings Limited”

ER(BEB)REBRAR
Xinxin (Hongkong) Capital Co., Limited

BT (LB REFERAAD

Xinxin (Shanghai) Investment Co., Ltd.”

BRENEREXREESROHBERRAY

China Integrated Circuit Industry Investment

Fund Co., Ltd.”

T -

(1 FEILUKREMDEFR -

P H M an

Interest of spouse

REEEB R

Interest in controlled corporation

BB A
Beneficial owner

EmEA A

Beneficial owner

M2 EENE R
Interest in a controlled corporation

NEEEBEE R

Interest in a controlled corporation

Notes:

183,874,468 A% 1D (L)
Shares (L)

178,092,77 7R A& 1 (L)
Shares (L)
178,092,777R% A% 173 (L)

Shares (L)

29,999,000 % A% 17 (L)
Shares (L)

29,999,000 /% A% 13 (L)
Shares (L)

29,999,000 4% A% 17 (L)
Shares (L)

(1) The letter “L” denotes a long position.
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57.40%

55.59%

55.59%

9.33%

9.33%

9.33%
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OTHER INFORMATION

(2) As at 30 June 2023, Mr. Huang Xueliang was directly interested
in 5,043,624 Shares and was interested in share options to
subscribe for 738,067 Shares. Mr. Huang also held a 99% interest
in Shenzhen Qianhai Guowei Investment Co., Ltd. GEJI| 518 &
WMIEEBMR AT, which in turn held a 100% interest in Ever
Expert Holdings Limited. Mr. Huang and Shenzhen Qianhai Guowei
Investment Co., Ltd. GRYIIFTE B % & BFR 2 &) were therefore
also deemed to be interested in the 178,092,777 Shares held by
Ever Expert Holdings Limited as at 30 June 2023. Ms. Zhang is the
spouse of Mr. Huang and was therefore deemed to be interested in
all the Shares Mr. Huang was interested in.

(3) To the best of our Directors’ knowledge, China Integrated Circuit
Industry Investment Fund Co., Ltd. held a 100% interest in Xinxin
(Shanghai) Investment Co., Ltd. which in turn held a 100% interest
in Xinxin (Hongkong) Capital Co., Limited. Each of China Integrated
Circuit Industry Investment Fund Co., Ltd. and Xinxin (Shanghai)
Investment Co., Ltd. is therefore deemed to be interested in the
29,999,000 Shares held by Xinxin (Hongkong) Capital Co., Limited
as at 30 June 2023.

Save as disclosed above, as at 30 June 2023, no other persons
were recorded in the register of the Company required to be
kept under Section 336 of the SFO as having interests or short
positions in the shares or underlying shares of the Company.

SHARE OPTION SCHEME
Pre-IPO Share Option Scheme

To recognise and acknowledge the contributions made by
certain of its employees, Directors and consultants to the
growth of SMIT Corporation, SMIT Corporation adopted a
share incentive plan on 21 February 2008 (the “2008 Share
Plan”). As part of the reorganisation in preparation for the
listing of the Company, the Company assumed the 2008
Share Plan as the Pre-IPO Share Option Scheme (the “Pre-
IPO Share Option Scheme") by resolutions in writing of the
sole shareholder passed on 15 September 2015, and assumed
all the rights and obligations under options granted by SMIT
Corporation under the 2008 Share Plan, and all share option
agreements entered into between SMIT Corporation and
the holders of such options, to the extent and effect that
all such share options granted under, and such share option
agreements entered, under the 2008 Share Plan will be valid,
binding and enforceable against the Company in accordance
with their terms, as if such options had been granted by the
Company under the Pre- IPO Share Option Scheme.
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REMmBEEs 2% BEREBEEXAFEEBIRETSE No further options were granted under the Pre-IPO Share

— SR ERE - Option Scheme on or after the Listing Date.
NTEINERAREENEREFEETNR S _=F A Set out below are details of the outstanding options under the
RA=1THRRITEERENIS Pre-IPO Share Option Scheme as at 30 June 2023:
- St 3
-R-RE RTRRH RZBzZ%
REBREN HNETH AA=1A
REAER/ 8% RERGHE REEH %8 BREH 5%e WE EEBAGE EESFEE BREAXN HATE
Number of
Share Weighted
underlying average Exercised Cancelled Lapsed
the options dlosing price during during during  Outstanding
granted as at beforethe ~ thereview  thereview  thereview asat30June
Category/Name of Grantee 1 January 2023 Date of Grant ~ Exercise Price Vesting Date Expiration Date ~exercise dates period period period 2023
j &
Directors
BER 738,067 01/0812013 056XTC 01/082017 3100772023 - - - - 738,067
Huang Xueliang USD0.56
E3E 4,548,649 01/08/2013 01427 0171172013 3100772023 20587 1,030,000 - - 3,518,649
Loong, Manfred Man-tsun UsD0.14 HK$2.05
BEAL
Connected persons
e 730,120 01/08/2013 0.56%7 0171172013 3100772023 - - - - 730,120
Shuai Hongyu USD0.56
590,454 01/08/2013 056 01/08/2017 310072023 - - - - 590,454

USD0.56
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CBIzE
-A-A8 RTRAH RZB=ZF
RBREN ANETH AAZTH
RRAER/ 48 RBRAEE RiAH i3 EEAY EEE knE ERAFGE ERBFEE DREFEN RESH:d
Number of
Share Weighted
underlying average Exercised Cancelled Lapsed
the options closing price during during during  Outstanding
granted as at beforethe ~ thereview  thereview  thereview asat30 June
Category/Name of Grantee 1 January 2023 Date of Grant ~ Exercise Price Vesting Date Expiration Date ~exercise dates period period period 2023
] 1,851,557 01/08/2013 0562 01/08/2017 3100772023 - - - - 1,851,557
Employees USD0.56
AbRER2EE (BENESRER) 2439 011032013 06257 011032017 0110312023 - - - 2743% -
Other eligible participants (including UsD0.62
former employees and consultants)
104,390 01/03/2014 0MET 01/03/2018 01/03/2024 - - - - 104,390
USDO.41
&t 8,837,627 20587 1,030,000 - 274,39 7533237
Total HK$2.05

BE_Z-_=—FA=TRHLHH ARFAELEEBERE
R ATTEE R AR E A RET 2174 1,030,000/
Befn - REEBERARBEABRBEITENE B RN

INIX

IN#EF U (B /R2.058 7T °

R

RERES  BEERXNFHESBRER N -

Sk N

REEEH - & 27439000 B R AR BEERBEEREE X
INGE SVl e Bl EES /S

NN

BEXPIEEIN REEY  SEEME
PR ETTIE ~ FESHERAR -

% ERE

Ska N

RZZZ=FA=18 REBXAABEFERETE
BB RERS R TEITRMDEE A7,533,237K K&
B RN TEREMH014ETEERRKH0.62ETNSE
TEETE  HERARIR - E-=FXA=THEH%T
FRAN%2.34% ©
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During the Period ended 30 June 2023, a total number of
1,030,000 Shares were issued by the Company upon exercise
of Pre-IPO Share Options by option holders of the Group. The
weighted average closing price of the Shares immediately
before the date on which the Pre-IPO Share Options were
exercised is HK$2.05.

During the review period, none of the Pre-IPO Share Options
were cancelled.

During the review period, a total number of 274,390 Pre-IPO
Share Options had lapsed in accordance with the terms of the
Pre-IPO Share Option Scheme.

Save as disclosed above, no other Pre-IPO Share Options were
exercised, cancelled or lapsed during the review period.

The number of shares issuable subject to the options granted
under the Pre-IPO Share Option Scheme as at 30 June 2023
was 7,533,237 Shares, exercisable at the respective exercise
price between US$0.14 per Share and US$0.62 per Share,
representing approximately 2.34% of the issued share capital
of the Company as at 30 June 2023.
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SALES TO CUSTOMERS LOCATED
IN JURISDICTIONS SUBJECT TO
INTERNATIONAL SANCTIONS

During the six months ended 30 June 2023, the Group had
CAM sales to customers located in Russia, which accounted
for 0.8% of the Group's total revenue for such period, as well
as CAM sales to customers located in the Balkans and Ukraine,
which accounted for 18.1% of the Group’s total revenue
for such period. During the period ended 30 June 2023,
the Group had no sales to Belarus, Egypt and Lebanon. The
percentage of revenue contribution from relevant customers
located in the countries or territories which are targeted with
certain economic sanctions under the laws of the United
States, the European Union, the United Nations and Australia
(the “Sanctioned Countries”) in the six months ended
30 June 2023 has decreased as compared to those in the
corresponding period in 2022.

In the second half of 2023, the Group is expected to continue
its sales to customers located in Russia, Ukraine and the
Balkans and sales in the areas are expected to be relatively
stable. The Group also expects its sales to customers located
in Egypt, Lebanon and Belarus to remain zero or immaterial.
During the period ended 30 June 2023, the Group did not,
and has no present or future intention to, enter into any
transactions in the Sanctioned Countries or with certain
person(s) and entity(ies) listed on OFAC’s sanctions lists
including the Specially Designated Nationals and Blocked
Persons List or other restricted parties lists maintained by
the United States, the European Union, the United Nations
or Australia (the “Sanctioned Persons”) that the Group
believes would put the Group or its investors at risk of
violating international sanctions or becoming the target of
sanction-related laws and regulations in the United States,
the European Union, the United Nations and Australia (the
“International Sanctions”).
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To continuously monitor and evaluate the Group’s business
and take measures to comply with the Group’s continuing
undertakings to the Stock Exchange as disclosed in the
Company'’s prospectus dated 16 March 2016, and to protect
the interests of the Group and the Shareholders, the Group
undertook the following measures and efforts to monitor
and evaluate its business activities in connection with possible
International Sanctions risks for the six months ended 30 June
2023:

(i) the Group has set up a risk management committee,
comprising the Group’s senior management, whose
responsibilities include, among others, monitoring the
Group's exposure to sanctions risks and export controls
and the Group’s implementation of the related internal
control procedures;

(i) the Group evaluated sanctions risks prior to determining
whether it should embark on any business opportunities
in the Sanctioned Countries and with Sanctioned
Persons. The Group's senior management had
conducted relevant customer due diligence without
limitation to identity and background of customers
and their principal business activities and check such
information against the relevant lists of Sanctioned
Countries and Sanctioned Persons to identify any
possible exposure to sanctions risks; and

(i) the risk management committee continuously monitored
the Group’s exposure to sanctions risks and the Group
would, as and when the risk management committee
considers it necessary, retain an external International
Sanctions legal adviser with necessary expertise and
experience in International Sanctions matters for
providing recommendations and advice. During the six
months ended 30 June 2023, the risk management
committee did not discover any exposure to sanctions
risks by the Group which it considered necessary for the
Group to retain an external International Sanctions legal
adviser.

The Directors are of the view that such risk management
measures and efforts provided a reasonably adequate and
effective framework to assist the Group in identifying and
monitoring any material International Sanctions risk so as to
protect the interests of the Company and its Shareholders as a
whole.
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BARARGR-ZB-R"EF=A=1+HLHE FRATERK
METRAME+OAENCEERTRIREEE RS
(TERERTFA))  ERERFNEXE AT - REE—
E=FRA=ZTHIXNER  ARR—BETEEELT
AUFTELEY ST BMERSC  ME ST RVRSTERA 2 HERRR S ©

BECEEATHEXFEA2 G HRTEER RITHEER
MABETES  ATEAR-ALTHE #ARAREEE
HITBARNBEYRMESRALRET  ARFRAMmREEL
XBaTR - EEGRE ENEEREANEANEER
B AABREMEHANEERANESEEERRAESNER
A MELEIERTRAHEBLE BFEHAE —
AGRMBOTHEREHRZLERNES  YAPHAKE
ETEARNREINER - AR ETBERRENERNES
EXREREL BEESRF-RBUHRTEERHEBUE
R #EZERA BAARRRERE BREEEANE
RAHENHE - EFGNBERERT REEARRRNTER -
AP EERTAINRERDRER K FHEEERTR -

24 FHIFRES INTERIM REPORT 2023 BIMIZRAR AR SMIT HOLDINGS LIMITED

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Company has adopted the Corporate Governance
Code and Corporate Governance Report (the “CG Code”)
contained in Appendix 14 to the Listing Rules as its own code
of corporate governance since the listing of the Company's
shares on 30 March 2016. The Company has complied with
the code provisions of the CG Code set out therein except for
the code provision A.2.1 of the CG Code throughout the six
months ended 30 June 2023.

Pursuant to CG Code provision A.2.1, the role(s) of chairman
and chief executive should be separated and should not be
performed by the same individual. As the duties of chairman
and chief executive of the Company are performed by
Mr. Huang Xueliang, the Company has deviated from the
CG Code. The Board believes that it is necessary to vest both
of the roles of chairman and chief executive in Mr. Huang
Xueliang due to Mr. Huang's rich experience and established
market reputation in the industry, and the importance of
Mr. Huang Xueliang in the strategic development of the
Group. The Board believes that the dual role arrangement
provides strong and consistent market leadership and is critical
for efficient business planning and management of the Group.
As all major decisions are made after the consultation with
the members of the Board, and there are three independent
non- executive Directors on the Board offering independent
perspectives, the Board is therefore of the view that there
are adequate safeguards in place to ensure sufficient balance
of powers within the Board. The Board will also continue to
review and monitor the practices of the Company for the
purpose of complying with the CG Code and maintaining
a high standard of corporate governance practices of the
Company.
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OTHER INFORMATION

COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS OF LISTED COMPANIES

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules as the code of conduct in
respect of transactions in securities of the Company by the
Directors. Having made specific enquiries with all the Directors,
the Company confirms that all the Directors have complied
with the required standard as set out in the Model Code
during the six months ended 30 June 2023.

REVIEW OF INTERIM RESULTS

The unaudited condensed consolidated interim financial
information for the six months ended 30 June 2023 has not
been reviewed by the Company’s external auditor.

The Audit Committee has reviewed the Group’s unaudited
condensed consolidated interim financial information for the
six months ended 30 June 2023.

By order of the Board
SMIT Holdings Limited
Huang Xueliang
Chairman

Hong Kong, 18 August 2023
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.
 ERGSHBRRE
CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

M=ZZ=45A=1+H Asat 30 June 2023

REEHFST LT
Unaudited Audited
~NA=+H +=-A=+—H
—E_-= —E-_F
30 June 31 December
2023 2022
B 5 =T E
Note UsD usD
BE ASSETS
kRBEE Non-current assets
M - BB R&E Property, plant and equipment 7 3,985,898 5,641,342
FRHELE Right-of-use assets 1,072,009 1,549,165
HEhEE EE Other intangible assets 7 22,960,987 25,860,719
Ea Goodwill 7 5,941,239 6,164,059
e Deposits 8 232,946 217,971
FHREREARNEE Investments accounted for using the
equity method 16 116,217,201 118,976,739
FEiRBmEAFEARSN Financial assets at fair value through
CREE profit or loss 9 24,395,598 25,010,050
BEFSHEE Deferred income tax assets 1,942,342 1,488,848
176,748,220 184,908,893
REEE Current assets
FE Inventories 4,714,039 4,722,965
H 5 N E e IE & Trade and other receivables and
SEENEZ S5 prepayments 8 9,756,456 9,364,924
A U [e] 1S %5 Income tax recoverable 5,680 5,680
REeERBAEEEY Cash and cash equivalents 22,913,019 48,232,794
37,389,194 62,326,363
HEE Total assets 214,137,414 247,235,256
EEREE EQUITY AND LIABILITIES
s Equity
AR 7R Share capital 10 6,429 6,408
B0 i (8 Share premium 10 101,236,669 101,222,551
ARG Merger reserve (48,810,141) (48,810,141)
VAR A7 70 EE Tl &9 1~ SR 4 Share-based payment reserve 15,215,559 15,500,030
EEEE Statutory reserve 11,741,359 11,741,359
REB BF Retained earnings 105,371,255 104,964,155
BINEE Capital reserve 1,212,543 1,212,543
bE X Exchange reserve (5,645,254) (451,003)
AAEHEB ABEER K Capital and reserves attributable to
fE owners of the Company 180,328,419 185,385,902
FE1E IR R A Non-controlling interests 2,020,339 2,198,818
R Total equity 182,348,758 187,584,720
L RRAR A SR KRB E MR — G RIE o The above condensed consolidated statement of financial

position should be read in conjunction with the accompanying
notes.
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B 4R & B # AR O &
CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

RZZEZ=F"A=1H Asat 30 June 2023

RGBT LT
Unaudited Audited
~NA=tH +=-A=+—H
—E_-= —E-—F
30 June 31 December
2023 2022
Fff 5 T E
Note UsD usD
=R Liabilities
EREBEE Non-current liabilities
HEAE Lease liabilities 544,465 1,051,163
118 B AN BE Provision of reinstatement cost 12 51,676 51,945
AT A Deferred income 13 18,819,187 21,630,569
19,415,328 22,733,677
REEE Current liabilities
B S e E Trade payables 11 1,443,214 902,221
FEETE A R H {th fE S ZX 18 Accruals and other payables 12 2,535,292 4,854,870
AHAaE Contract liabilities 2,219,259 5,678,236
RITER Bank borrowings 14 4,151,789 16,856,675
EFEUA Deferred income 13 1,425,320 2,643,770
B FTSR Income tax payable - 5,294,136
HEAE Lease liabilities 598,454 686,951
12,373,328 36,916,859
FE=R Total liabilities 31,788,656 59,650,536
wERRAE Total equity and liabilities 214,137,414 247,235,256
Al FSRRAR A B RS AR R 2B B AR A P 5 — DF RO RE o The above condensed consolidated statement of financial
position should be read in conjunction with the accompanying

notes.
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e 9
- BHRGskE %
CONDENSED CONSOLIDATED INCOME STATEMENT

BE=Z-=4XA=1+B1~7 For the six months ended 30 June 2023

REGEG
Unaudited
BEATHELEAREAR
Six months ended
ANE=1+H ~NA=1H
—E-= T
30 June 30 June
2023 2022
Bt 5 =7 e
Note UsD UsD
& Revenue 5 11,234,029 15,843,776
85 & B Cost of sales 15 (7,398,510) (8,726,782)
EF Gross profit 3,835,519 7,116,994
Hith e - 8 Other gains, net 6 11,657,823 2,544,857
HAth g A Other income 6 3,050,635 12,100,102
X Research and development expenses 15 (5,539,014) (19,828,179)
HE KD HAX Selling and distribution expenses 15 (644,169) (836,437)
— R EITHEAX General and administrative expenses 15 (3,673,290) (5,484,279)
SRMEEZREFERE Net impairment losses on financial assets 15 (13,699) (28,251)
RERR S (FE) Operating profit/(loss) 8,673,805 (4,415,193)
BE A Finance income 214,159 45,000
LI Finance costs (251,014) (712,009)
BERNA - JFEE Finance costs, net (36,855) (667,009)
SMEFRAEREARSN Share of net losses of investments
K& FEE accounted for using the equity method 16 (10,618,634) (529,255)
B T 15 %% B 5 18 Loss before income tax (1,981,684) (5,611,457)
RSk iwe) Income tax credit 17 2,261,689 951,380
HRER, (BR) Profit/(loss) for the period 280,005 (4,660,077)
LT &EEMGERN,(FA) : Profit/(loss) is attributable to:
RAREE A Owners of the Company 407,100 (4,669,870)
JEVE RS Non-controlling interests (127,095) 9,793
280,005 (4,660,077)
RN AEA AEEZREF  Earning/(loss) per share attributable to
/ (E18) owners of the Company for the period
BREARREF (Ei8) Basic earning/(loss) per share 19 0.00 0.01)
BREFAET(BE) Diluted earning/(loss) per share 19 0.00 0.01)

Fil s & W R RS

/

MRREM R —OFBIRE -

The above condensed consolidated income statement should

be read in conjunction with the accompanying notes.
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BHGAEE2EKRER
CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

HBE-Z-_=F,xA=1+HI/"MEA For the six months ended 30 June 2023

REET
Unaudited
HELATHELEAREA
Six months ended

~NB=+H NA=1+H

—E_=8 =
30 June 30 June
2023 2022
=7 FT
UsD usD
MRER O (EE) Profit/(loss) for the period 280,005 (4,660,077)
Hit > H 18 Other comprehensive loss
BERREEH D EEEZRNIAR  Items that may be reclassified subsequently to
profit or loss
PE N =58 Translation differences (4,134,724) (3,183,618)
DR EAEZAABRAREREY  Share of translation differences of investments
=% accounted for using the equity method (1,110,911) (1,864,307)
HAHMEEERE  NRBIE Other comprehensive loss for the period,
____________________ net of tax (5,245,635) (5,047,925)
HREHEEBEARE Total comprehensive loss for the period (4,965,630) (9,708,002)
PR & E e Attributable to:
RAREER A Owners of the Company (4,787,151) (9,630,930)
eI R Non-controlling interests (178,479) (77,072)
(4,965,630) (9,708,002)
LA A 2 E W E KRB EEBWE—FRE - The above condensed consolidated statement of

comprehensive income should be read in conjunction with the
accompanying notes.
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e
 ERGAEERDE
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

BE=Z-=4XA=1+B1~7 For the six months ended 30 June 2023

REEH
Unaudited
ROTREARL
Attributable to owners of the Company
Py i
RERN
ke ROEE AHEE  NRBE  iRBE  ESRE  EXERE  REEA BE  FERER f85
Share-based Non-
Share Share Merger ~ payment  Statutory Capital ~ Exchange  Retained controlling Total
capital  premium reserve reserve reserve reserve reserve  eamings Total  interests equity
£7 £7 £7 7 7 7 7 7 7 £7 £7
UsD UsD usp Usp Usp Usp Usp Usp UsD UsD UsD
RZB-=5-A-BMEH Balance at 1 January 2023 6,408 101222551 (48810141 15500030 11741359 1212583 (451,003) 104,964,155 185,385,902  2,198.818 187,584,720
HE-B-=ERA=THLAMA For the six months ended 30 June 2023
2 (F8) /b Comprehensive (loss)/income
BhEsl/ (58) Profitfloss) for the period - - - - - - - 407,100 407,100 (127,095) 280,005
EizE Translation differences o o o o o - (413872) - (413472) - (4134729
DEEBEREAENREELZE  Share of ranlation differences of investments
accounted for using the equity method - - - - - - (1,059,527) - (1,059,527) (51,384)  (1,110,911)
HntEkEER Total comprehensive loss for the period - - - - - - (5194251 407000 (4787151 (178479)  (4965630)
HEEANRS Transactions with owners
rEERIRIE (f:10) Exercise of share options (Note 10) il w1 - (844m1) - - - - 138,767 - 138,767
RoE-=E/ARN-5--F Dividends relating to 2022 paid in June 2023
TEERS (Hie) (Note 18) - (409,099) - = > > - - (409,099) - (409099)
EEEANRS ERNERED Transaction with owners, recognized
directly in equity Al 14118 - (aam) = = = - (n033) - (n33)
R-B-=ERAZTRMEHR Balance at 30 June 2023 6429 101236669 (48810,141) 15215550 11741359 1212543  (5645254) 105371255 180,328419 2,020,339 182,348,758
L ESERAR A RE R B B R E B M — F R E o The above condensed consolidated statement of changes in
equity should be read in conjunction with the accompanying
notes.
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ERGERESBR
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

HBE-Z-_=F,xA=1+HI/"MEA For the six months ended 30 June 2023

e

REET
Unaudited
LN EYN
Attributable to owners of the Company
Wik
BERH
kA RHEE  AURE  (REE  iRRE  EARE  EXEE  REAA g8 fihEs BiEs
Share-based Non-
Share Share Merger payment Statutory Capitl ~~ Exchange Retained controling Total
capital premium feserve feserve feserve Teserve Teserve eamings Total nferests equity
T A 7 E9 £ £ 7 7 E93 A A
UsD Usp UsD UsD UsD UsD UsD UsD UsD UsD UsD
RZB--F-A-BMEH Balance at 1 January 2022 6407 101618383  (48810,141) 15508349 5320317 1212543 6897105 54198221 135951184 2423307 138374511
HE-Z-ERA=TALAMA For the six months ended 30 June 2022
2 (F8) /b Comprehensive (loss)/income
Bi(BR) /%7 (Loss)/profit for the period - - - - - - - (4669.870)  (4,669,870) 9793 (4,660,077)
EizE Translation differences - - - - - - (3183618) - 3183618 - 3183619
DEEBEREAENREELEE  Share of ranlation ifferences of investments
accounted for using the equity method - - - - - - (174 - (174 (86,865 (1,864,307)
BREEFREE Total comprehensive loss for the period - - - - - - (49610600  (4669870)  (9630930) (77,072  (9,708002)
BREANRS Transactions with owners
i S s S Dividends relating to 2021 paid in June 2022
EBRS (M (Note 18) = (408,208) = = = = = = (408,208) - (408,208)
SEEANRS  BRNEERA Transaction with owners, recognized directly
in equity = (408,208) = = = = = = (408,208) - (408,208)
R-E-ERA=TRMES Balance at 30 June 2022 6407 101210175 (48810,141) 15508349 5320317 1212543 1936045 49528351 125912046 2346255 128,258,301

it A BR AR & 4 a5 B BY 3K B EELBE P Y S — O BIE -

The above condensed consolidated statement of changes in
equity should be read in conjunction with the accompanying

notes.
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»
 ERBLRLRER
CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BE=Z-=4XA=1+B1~7 For the six months ended 30 June 2023

RGBS
Unaudited
BZUUTHBIEAREAR
Six months ended

AB=+H NA=+H

—E-= —_E-—
30 June 30 June
2023 2022
B = =T E 7
Note usbD Usb
RETHMEBRERE Cash flows from operating activities
e (FTA) /BB S Cash (used in)/generated from
operations (8,262,217) 16,099,122
21 F B Interest paid (251,014) (712,009)
(B REFREH Income tax (paid)/refunded (3,489,543) 60,932
wEES) (FTA) /BB E Net cash (used in)/generated from
_______ /%%’E operating activities (12,002,774) 15,448,045
RETEFIBRERE Cash flows from investing activities
BEWXE  BENKE Purchase of property, plant and
equipment (166,353) (1,117,488)
HEME  BEMREATBFIE  Proceeds from sale of property,
plant and equipment 605,302 =
BEEMENEE Purchase of other intangible assets (4,654) (41,492)
PR &I R 1717 FX 3L hn Increase in restricted bank deposits - (379,951)
B F 2 WA Interest income received 214,159 45,000
REEHRS,(FTA)RE Net cash generated from/(used in)
FEE investing activities 648,454 (1,493,931)
RMETBHRESRENRE Cash flows from financing activities
SRR A Payment for dividend 18 (409,099) (408,208)
171 BB A% 4 Exercise of share options 10 138,767 -
RITIENFT1S RIE Proceeds from bank borrowings = 6,604,768
BEIRITHER Repayment of bank borrowings (12,379,600) (2,998,704)
HENMKOEAE D Principal elements of lease payments (318,944) (479,966)
BEEE (FA) Fii5R4E Net cash (used in)/generated from
_______ /%%"E financing activities (12,968,876) 2,717,890
ReRELEEYCRD) Net (decrease)/increase in cash and
3 hnFE 5 cash equivalents (24,323,196) 16,672,004
R—B—HNHRERFALZEMEY Cash and cash equivalents at 1 January 48,232,794 18,799,131
FeRBELEEYNEERSE 2 Effect of foreign exchange rate
-4 changes on cash and cash
equivalents (996,579) (874,505)
RAB=THNEESRESZEEY Cash and cash equivalents at 30 June 22,913,019 34,596,630
iSRS AR S RS R A AN — HRE - The above condensed consolidated statement of cash flows

should be read in conjunction with the accompanying notes.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

GENERAL INFORMATION

SMIT Holdings Limited (the “Company”) and its
subsidiaries (together the “Group”) principally engage in
the following activities:

- development and sales of conditional access
modules (“CAM") that enable secure distribution
and delivery of digital content to television;

- provision of cloud services, including cloud
platform services and its related supporting
services; and

- provision of integrated circuit (“IC") solutions,
including development and sales of IC products
and related design services.

The Company is a limited liability company incorporated
and domiciled in the Cayman Islands. The address of
its registered office in the Cayman Islands is Maples
Corporate Services Limited, PO Box 309, Ugland House,
Grand Cayman, KY1-1104, Cayman Islands and its
registered office in the People’s Republic of China
(“PRC") is 22F, Guoshi Building, No. 1801, Sha He Xi
Avenue, Nanshan, Shenzhen, PRC.

The Company is listed on the Main Board of The Stock
Exchange of Hong Kong Limited.

This condensed consolidated interim financial
information is presented in United States dollars
("USD"), unless otherwise stated.

This condensed consolidated interim financial
information has not been audited.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
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FHIFRES INTERIM REPORT 2023 EIfMIZRA R AR SMIT HOLDINGS LIMITED

BASIS OF PREPARATION AND
ACCOUNTING POLICIES

This condensed consolidated interim financial
information for the six months ended 30 June 2023
has been prepared in accordance with Hong Kong
Accounting Standards (“HKAS"”) 34 “Interim Financial
Reporting”.

The condensed consolidated interim financial
information does not include all the notes of the type
normally included in the annual financial statements.
Accordingly, this condensed consolidated interim
financial information should be read in conjunction
with the annual financial statements for the year
ended 31 December 2022, which have been prepared
in accordance with Hong Kong Financial Reporting
Standards (“HKFRS”), and any public announcements
made by the Company during the interim reporting
period.

The accounting policies applied are consistent with those
of the annual financial statements for the year ended 31
December 2022, except for the estimation of income tax
using the tax rate that would be applicable to expected
total annual earnings, accounting policies not described
in the annual financial statements for the year ended 31
December 2022, and the adoption of new and amended
standards effective for the financial year ending 31
December 2023 as described below.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

2 mEEERSHEE®

2.1

REE T RMAVH R R AEERTER

ATRR-_FT-_=F—A - HAZRFARNE
SRS AN EB AR REERTER
VTESAEENEERVBRRELEEFNEX
TE BB GIENFE125 BETA) BRI -

BAMBHRE L1755
HKFRS 17
BRMBHRELEAE 175 (EFTA)

HKFRS 17 (Amendment)

BB EE 1R RESUBRE
B WmEE25% (55T 4)

Amendments to HKAS 1 and HKFRS Practice
Statement 2

BB ERESH (BETA)

HKAS 8 (Amendments)

BB EAE 125 (BETA)

HKAS 12 (Amendments)

8|

EBEFTERFE125E (BT A)
HKAS 12 (Amendments)

2 BASIS OF PREPARATION AND
ACCOUNTING POLICIES (Continued)

2.1 New and amended standards adopted by
the Group

The following new and amended standards are
effective to the Group for accounting periods
beginning on or after 1 January 2023 but did not
result in any significant impact on the results and
financial position of the Group, except HKAS 12
(Amendment).

Ra 4

Insurance Contract

BRERBEBEVGEHRELRNE 175 REB MBS LELFE
5L E R

Initial Application of HKFRS 17 and HKFRS 9 — Comparative
Information

BETBUERR K EE
Disclosure of Accounting Policies

BEHAETHER

Definition of Accounting Estimates

HE-—RSELNEERBBRMNEERE

Deferred Tax related to Assets and Liabilities arising from a
Single Transaction

BIFR AR — S — DA IR

International Tax Reform — Pillar Two Model Rules
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

2

36

REREER SR ®

2.1

REE T RNV R AEERT R (&)
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FIEEFIEA A -

EREEEREERE R

i. RE -ERREUAE ARERLIERE
BEKRA—MOMNBEREE -

BE_ZT__F+_A=1t—"BHRIXTHE
MRFFELIER AYBEHBPORER
MR A S — AR EH A EE

FHIFRES INTERIM REPORT 2023 EIfMIZRA R AR SMIT HOLDINGS LIMITED

BASIS OF PREPARATION AND
ACCOUNTING POLICIES (Continued)

New and amended standards adopted by
the Group (Continued)

The amendment to HKAS 12 Income Taxes
require companies to recognise deferred tax
on transactions that, on initial recognition, give
rise to equal amounts of taxable and deductible
temporary differences. They will typically apply
to transactions such as leases of lessees and
decommissioning obligations, and will require the
recognition of additional deferred tax assets and
liabilities. The amendment should be applied to
transactions that occur on or after the beginning
of the earliest comparative period presented. In
addition, entities should recognise deferred tax
assets (to the extent that it is probable that they
can be utilised) and deferred tax liabilities at the
beginning of the earliest comparative period for
all deductible and taxable temporary differences
associated with:

i. right-of-use assets and lease liabilities; and

ii. decommissioning, restoration and similar
liabilities, and the corresponding amounts
recognised as part of the cost of the related
assets.

The cumulative effect of recognising these
adjustments as of 31 December 2022 was not
material and hence no adjustment was made
to the beginning retained earnings, or another
component of equity.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

2

REEER SR ®

2.2

BASIS OF PREPARATION AND
ACCOUNTING POLICIES (Continued)

NEBEAEMNPEETTER R RE 2.2 Amended standards and interpretation
not yet adopted by the Group
ETEEI ST EAREZBEEEMEREEZ Certain amended accounting standards and
E = F+ - A=+ Btz REPEI KA interpretations have been published that are
IR - MAEBINEIREERA - not mandatory for 31 December 2023 reporting
periods and have not been early adopted by the
Group.
RT5BH
X2 BB R
B FEEN
Effective for
accounting
year beginning
on or after
BEEERE IR (BITAX) BESBEARINIERD —E_mE-A—H
HKAS 1 (Amendments) Classification of Liabilities as Current or Non-current 1 January 2024
BB G EAEE (BIAR) MmN RS E & —TME-A—H
HKAS 1 (Amendments) Non-current Liabilities with Covenants 1 January 2024
BBHBREEF165 (BITA) SrEC EERE —Z-MFE-A—H
HKFRS 16 (Amendments) Lease Liability in a Sales and Leaseback 1 January 2024
BEZBESR (KET) IHBRRFIB-—ERAHBZRER —E_ME-A—H
LRI BEEROERERNHH
Hong Kong Interpretation 5 (Revised) Presentation of Financial Statements — Classification 1 January 2024
Presentation of Financial Statements by the Borrower of a Term Loan that Contains a
Repayment on Demand Clause
BRI ENETRREBUBRSE HIERRE HF —EME-A—H
RRIETH (BETA)
HKAS 7 and HKFRS 7 (Amendments) Supplier Finance Arrangements 1 January 2024
EBMBREENE10% BB ER REEHEEBENARGEREZH FET

£28% (BFTA)
HKFRS10 and HKAS 28 (Amendments)

MEELESTE
Sale or Contribution of Assets between an Investor
and its Associate or Joint Venture

To be determined

EEE LR AZFEETENRANBENZ
2 HELETHEHSLHASENKEXER
MIERRELEEATE -

Management is in the process of making an
assessment on the impact of these amended
standards and interpretation and is not yet in
a position to state whether they will have a
significant impact on the Group’s results of
operations and financial position.
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3

38

B i EL b B IR

3.1

3.2

3.3

B EmEEE
AEBENEBARZZBHBRE : M5 ERR (8
FHOMNERERBEERERATFENERR) &
RERRRBE SRR

EEAAR & HI B 75 B K I AR | A R B RS Rk
FENMBEYERKRERER RHKE  B/AH
REBER T —F+-_A=+—HHNFEH
Bz —GFBIE -

[\l BRI B F AR EEE) o

RBEE AR

HERAL  SREENA
WHEBB AL

HARBEIRA B R

i
+t
il
i

HEEEEARNEBE LR E IR E
HELFHE - F%Tfﬁhiuﬂﬁkézﬁ - VN
B R e g B EBIRN TREMNKRE - [REES
i§>§$‘£§*ﬁ¥ﬁﬁxf"oﬁf‘ﬁz§f$:_¢/—\ﬁ
=+ HIEAEARE Iﬁf?jﬂmf¥§$5’]ETT
I3 S AR e 1 M AR ] 2

_LL

—o—
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3 FINANCIAL RISK MANAGEMENT

3.1

3.2

3.3

Financial risk factors

The Group’s activities expose it to a variety of
financial risks: market risk (including foreign
exchange risk and cash flow and fair value interest
rate risk), credit risk, and liquidity risk.

The condensed consolidated interim financial
information does not include all financial risk
management information and disclosures required
in the annual financial statements, and should
be read in conjunction with the Group’s annual
financial statements as at 31 December 2022.

There have been no changes in risk management
policies since year end.

Liquidity risk

Compared to year end, there was no material
change in the contractual undiscounted cash out
flows for financial liabilities.

Capital management

The Group manages its capital structure and
makes adjustments to it in light of changes
in economic conditions. To maintain or adjust
the capital structure, the Group may adjust the
dividend payment to shareholders, return capital
to shareholders or issue new shares. No changes
were made in the objectives, policies or processes
for managing capital during the six months ended
30 June 2023.
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3 BXERERE®

3.4

AFES

AEERBERMEE (BEEH MEMERFR
UNEReFRSEFEY) i@ aE (8%
BHREMNFE - B ERREMENKIER  HE
BENARBITER) W RRE E R R R & M &R
HRAFERE - FEHEFER - RITEARHEER
BEHNRAEEEERBERRESBEMGTORF
B -

(@) AFEZEH

TRAOMUEEF EZZAFETRZ S/
TH - TREHAELT :

e HRAEEXABEEEEMSZHRE
(REFE) (F14) -

o FIEMERERBENMINZBARE
ERBABEBEREEXREBEN BB
B (BMER) EE AR B E8)
BREH (F28) -

e WHNUABEMSBREBEAREZE
ESREHABE (AITABEEHA
i) (34 -

FINANCIAL RISK MANAGEMENT
(Continued)

3.4 Fair value estimation

The carrying values of the Group’s current
financial assets, including trade and other
receivables, cash and cash equivalents, and current
financial liabilities, including trade payables,
accruals and other payables, lease liabilities and
bank borrowings approximate their fair values due
to their short maturities. The carrying amounts of
non-current deposits, bank borrowings and lease
liabilities approximate their fair values which are
estimated based on the discounted cash flows.

(@) Fair value hierarchy

The table below analyses financial
instruments carried at fair value, by
valuation method. The different levels have
been defined as follows:

. Quoted prices (unadjusted) in active
markets for identical assets or
liabilities (level 1).

o Inputs other than quoted prices
included within level 1 that are
observable for the asset or liability,
either directly (that is, as prices) or
indirectly (that is, derived from prices)
(level 2).

o Inputs for the asset or liability that are
not based on observable market data
(that is, unobservable inputs) (level 3).
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3 BXERERE®

3.4 PR EMGE(E)
(a) DAPEZEH(E)
TREVWAEBE ZeMEERERE IR

R-_BE-_=FXA=+tBR=-_ZT_-—
+—A=+—HZAFEF=E -

FINANCIAL RISK MANAGEMENT
(Continued)

3.4 Fair value estimation (Continued)
(a) Fair value hierarchy (Continued)

The following table presents the Group's

financial assets and liabilities that are

measured at fair value at 30 June 2023 and
31 December 2022.

R F 28R FE38% st
Level 1 Level 2 Level 3 Total
£ =T T £
UsD UsD UsD UsD

MRZZEZ=%F7XH Asat 30 June 2023
=1+ H (R&EFT)  (unaudited)
BE Assets
BREZIEATFE  Financial assets at fair
ABRHESRIEE value through profit
or loss

- - 24,395,598 24,395,598

M=ZZ=-—%F+=H Asat 31 December
=+—H8 (8FF) 2022 (audited)
BE Assets
FiBIBEIRAFE  Financial assets at fair
AR SREE value through profit
or loss

= - 25,010,050 25,010,050

HAE 1R - F2REAEIR 2 A EEE -

B ET R R -
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There were no transfers between Levels 1, 2
and 3 during the period.

There were no other changes in valuation
techniques during the period.
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3 BXERERE®

3.4 AV EMGE(E)

(b)

EREATABRBABENQPETE
(583%%)

T%%ﬁ‘l%%&lﬁﬁﬁﬁ —EZ=FR
—= ——E/\H TLE]JJ:/\“H E’] """"" @j

FINANCIAL RISK MANAGEMENT
(Continued)

3.4 Fair value estimation (Continued)

(b) Fair value measurements using
significant unobservable inputs (Level 3)

The following table presents the changes in
level 3 instruments for the six months ended
30 June 2023 and 2022:

RQEST
Unaudited
BREZRATE
ARNEREE
Financial

assets at fair
value through
profit or loss

ET
usD
RZZE-—F—A—BrETE Opening balance at 1 January 2022 25,049,366
R B4R & U s R R B Iz Gains recognized in condensed consolidated income
statement 2,334,505
EhE = Currency translation difference (925,562)
RZBE-—FXA=1+HWHREE Closing balance at 30 June 2022 26,458,309
R-E_=F—H—HHHTE Opening balance at 1 January 2023 25,010,050
REBRGE WS RERNEE Loss recognized in condensed consolidated income
statement (1,803)
BERmEEE Currency translation difference (612,649)
R-Z-_=FA=1+HKWHEAKX  Closing balance at 30 June 2023
R 24,395,598
REBEE—ESE——F#x - ——®#,-A=+H Of the total (losses)/gains recognized in the

R A SRR A s R R H (B1R),
WD MASRIERNREHRA
FREEERBNRZR(ER) Wa¥
g o

condensed consolidated income statement
during the six months ended 30 June 2023
and 2022, all amounts are attributable
to the change in unrealised (losses)/gains
relating to those assets held at the end of
the reporting period.
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FINANCIAL RISK MANAGEMENT
(Continued)

3 BERRBRER@ 3

3.4 Fair value estimation (Continued)

3.4 AFEME(E)
(b) FRAEAATEEGAZENAFEETE (b) Fair value measurements using
(%3#4%) (&)

significant unobservable inputs (Level 3)
(Continued)

The following table summarises the
guantitative information about the
significant unobservable inputs used in level

TERBAEERBREIRAFEFENE
APAIERGABBNELER

3 fair value measurements:

R-ZBZ=F
~A=+H
L Ei) ZA¥E HERFE
Fair value at
Description 30 June 2023 Valuation technique
ETT
usD
JE Eh &% (FiFE9()) 550,139 & & F{E (P 7E)
Unlisted fund (Note 9(a)) Net asset value (Note (i))
RITE—+FHARENIE ETHRAE S - BEFE (E0)
(B =E9(b))
Unlisted equity security acquired in May 2017 Net asset value (Note (i))
(Note 9(b))
RZTE-NFZARENIE EHRAZE S - BEFE (ME©0)
E2))
Unlisted equity security acquired in February 2018 Net asset value (Note (i)
(Note 9(c))
RZT—NEFRXAWENIE EmRAES 1,273,299 BERIBEmE (M)
(B 5E9(d))
Unlisted equity security acquired in June 2019 Discounted cash flow (Note (ii))
(Note 9(d))
RZB—NF+—AREBOIELETRAZES 6,236,580 RLIRIB & E (M)
(Pt =E9(e))
Unlisted equity security acquired in November Discounted cash flow (Note (iii))
2018 (Note 9(e))
RITE_ZF+— AREIE ETRAZES 14,951,641 miHE (V)
(HF=E9(F))
Unlisted equity security acquired in November Market approach (Note (v))
2020 (Note 9(f))
R-ZE——FHARBIELTRAR S 1,383,930 BEBRMemE (L)
(F$5E9(a))
Unlisted equity security acquired in April 2021 Discounted cash flow (Note (iv))
(Note 9(g))
24,395,598
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3

BERRER (®)

3.4 AV EMGE(E)

(b)

EREATABRBABENQPETE
(%83%%) (8)

(ii)

(iii)

FEERR RNBEPR  REBEFEE
FETEERERDHINR-Z—tFAAR
—E-N\F-AKBENELTRAFFHOA
FEEE -

AEERE  RENATFEERAEBRRER
EEAEE EZTUERGAZE AR
FRATAE IR R15% * WA FE R L% R
BRI REI% o MEERETH1% @ BREiR
a5 ) 8 38 AN 4951,0003E 7T © B %1 AT BL IR K 1
=+ B R FE AR K BR B 14 05 IR - (i UL
HEAFHBERT A%  BRBE SRS
A #998,000% T - W EEFHEREUS -
Al AT ERE RBRF &R -

AEERR RENATEEAURRRDR
BRAE  TETABEHABBRSRH
Al BE 3R R20% - WeEH & FHERFT181.1%
R IR R E3% o MBI E T 1% » B i
1& s A # £ 7t 49621,0005% 7T ° R B A1 BR 2R
Kigm B A FEBR R BR B R A R o
fisf Y 25748 & F 38 = K T 1% » BR B2 1% 4 7
% 4 #4799,000% 7T - W A FHEEXRW
= AIATFESS RBRREENEE o

3 FINANCIAL RISK MANAGEMENT
(Continued)

3.4 Fair value estimation (Continued)

(b) Fair value measurements using
significant unobservable inputs (Level 3)
(Continued)

Note:

(i) The Group has determined that the reported
net asset value approximates the fair value of
the unlisted fund investment and the unlisted
equity security acquired in May 2017 and
February 2018, respectively, at the end of the
reporting period.

(i) The Group has determined the fair value
of the investment using discounted cash
flow model with the major unobservable
inputs being pre-tax discount rate of 15%,
compound annual growth rate in revenue
of 6% and terminal growth rate of 3%. If
the discount rate shifted downward by 1%,
the post-tax profit would be approximately
USD51,000 higher. The higher the pre-tax
discount rate, the lower the fair value
and and the lower post-tax profit. If the
compound annual growth rate in revenue
shifted downward by 1%, the post-tax profit
would be approximately USD98,000 lower.
The higher the compound annual growth rate
in revenue, the higher the fair value and the
higher post-tax profit.

(iii) The Group has determined the fair value
of the investment using discounted cash
flow model with the major unobservable
inputs being pre-tax discount rate of 20%,
compound annual growth rate in revenue of
181.1% and terminal growth rate of 3%. If
the discount rate shifted downward by 1%,
the post-tax profit would be approximately
USD621,000 higher. The higher the pre-tax
discount rate the lower the fair value and
the lower post-tax profit. If the compound
annual growth rate in revenue shifted
downward by 1%,the post-tax profit would
be approximately USD99,000 lower. The
higher the compound annual growth rate in
revenue, the higher the fair value and the
higher post-tax profit.
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3

44

BERRER (®)

3.4 AV EMGE(E)

(b) EREAFTITBEGABBNAFETE
(%3%%) (48)

MieE - (&)

vy AKERE BRENAFEFEABBRESR
EEAEE  FETABEEGAZBE AR
ATAE IR 14.8% « W18 & F 18 & £46.9%
RERIEREI% o MEEHETH1% @ B
%% | #% £ 7+ 49160,0003 7T - Bk 7 AT BA 3R
K BIAFE SRR % SR -
il HEE FEREETHI%  RFEBEF
5 > #)49,000% T » s A FHE R R
= AIATFEER R RSN -

(v AEEERATSEEEZRER-_T_=
FRA=ZTHNATFE - AELRABNT
HEREMSEER  HEEREEHZ2H
EARATEERRAEHESRRANDE -
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3

FINANCIAL RISK MANAGEMENT
(Continued)

3.4 Fair value estimation (Continued)

(b)

Fair value measurements using
significant unobservable inputs (Level 3)
(Continued)

Note: (Continued)

(iv) The Group has determined the fair value
of the investment using discounted cash
flow model with the major unobservable
inputs being pre-tax discount rate of 14.8%,
compound annual growth rate in revenue of
46.9% and terminal growth rate of 3%. If
the discount rate shifted downward by 1%,
the post-tax profit would be approximately
USD160,000 higher. The higher the pre-tax
discount rate the lower the fair value and the
lower post-tax profit. If the compound annual
growth rate in revenue shifted downward
by 1%, the post-tax profit would be
approximately USD49,000 lower. The higher
the compound annual growth rate in revenue,
the higher the fair value and the higher
post-tax profit.

(v) The Group has determined the fair value of
the investment as at 30 June 2023 using
market approach. Price-to-sales ratio of
comparable companies are used as market
multiple, it represents the amount used
when the entity has determined that market
participants would use such multiples when
pricing the investment.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS

The preparation of interim financial information requires
management to make judgements, estimates and
assumptions that affect the application of accounting
policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ
from these estimates.

In preparing this condensed consolidated interim
financial information, the significant judgements made
by management in applying the Group’s accounting
policies and the key sources of estimation uncertainty
were the same as those that applied to the consolidated
financial statements for the year ended 31 December
2022.

SEGMENT INFORMATION

Management has determined the operating segments
based on the information reviewed by the chief
operating decision-maker (“CODM") that are used to
make strategic decisions. The CODM is identified as the
Executive Directors of the Company.

During the six months ended 30 June 2023, the CODM
(i) assessed the performance of the Group by reviewing
the results of four reportable segments (CAM, rapid
verification systems and software, cloud services and
IC solutions), and (i) assessed the performance of the
operating segments based on a measure of segment
results, including adjusted profit/(loss) before tax of the
relevant operating segments.

Management has identified the following four reportable
segments based on the Group's business model:

CAM - development and sales of security products
(CAM) that enable secure distribution and delivery of
digital content to television.

Rapid verification systems and software - equity
investment in entity engaging in development and
sales of rapid hardware-based verification systems and
software.
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FMEHMEE DE BELRE EHAEEE AWK
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SEGMENT INFORMATION (Continued)

Cloud services — provision of cloud services, including
cloud platform services and its related supporting
services.

IC solutions — research, development and sales of IC
products and related design services.

The CODM reviews the performance of the Group
on a regular basis and reviews the Group's internal
reporting in order to assess performance and allocate
resources. The CODM assesses the performance of the
operating segments based on a measure of segment
results, including adjusted profit/(loss) of the relevant
operating segments. Expenses, where appropriate,
are allocated to operating segments with reference to
revenue contributions of respective segments. Finance
income, finance costs and corporate and unallocated
income and expenses are not included in the result for
each operating segment that is reviewed by the Group’s
CODM.

Segment assets consist primarily of goodwill, other
intangible assets, investments accounted for using
the equity method, financial assets at fair value
through profit or loss, inventories and trade and other
receivables, prepayments but exclude deferred income
tax assets, property, plant and equipment, right-of-use
assets, income tax recoverable, cash and cash
equivalents and corporate and unallocated assets.

Information relating to segment liabilities is not disclosed
as such information is not regularly reported to the
CODM.

Other information provided to the CODM is measured
in a manner consistent with that as adopted for the
condensed consolidated interim financial information
contained herein.
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5 9EFE @ 5 SEGMENT INFORMATION (Continued)
REERE SHRER
RER  REEDH ERH% BARR ok
Rapid
verification
systems and Cloud IC
CAM software services solutions Total
e En E e E
usb usb usb Uusb usb

BZE-E_=FXA=tHL For the six months ended

~NEA (REE) 30 June 2023 (unaudited)
2 E i Segment revenue

IhEB U zR External revenue 6,527,747 - 945,901 3,760,381 11,234,029
W T R B e Timing of revenue recognition

TR -EHER At a point in time 6,527,747 = - = 6,527,747

B—BRRER Qver time - - 945,901 3,760,381 4,706,282

6,527,747 - 945,901 3,760,381 11,234,029

DEER Segment results 280,483  (2,777,108) 97,489 2,932,320 533,184
BZE-E-__FxXA=tHL For the six months ended

ANMEA (REET) 30 June 2022 (unaudited)
7 Eh i Segment revenue

IhER R External revenue 7,374,499 = 2,010,137 6,459,140 15,843,776
Wiz W SR B P Timing of revenue recognition

EX-HEHER At a point in time 7,374,499 - - - 7,374,499

R BRERER Over time - - 2,010,137 6,459,140 8,469,277

7,374,499 = 2,010,137 6,459,140 15,843,776

R HEE Segment results 1,345,692 220,593 207,967 (2,922,079)  (1,147,827)
R-ZZB-=FxHA=1H At 30 June 2023

(REEL) (unaudited)
DEEE Segment assets 14,867,669 44,161,650 - 107,522,502 166,551,821

R-E-_F+-A=t+-H At 31 December 2022
(&&s5t) (audited)
NHEE Segment assets 14,048,719 48,062,146 747,605 110,748,651 173,607,121
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5 SIEEE 5 SEGMENT INFORMATION (Continued)
AISRE D ESEE R TS ATSEAEERDT ¢ A reconciliation of reportable segment results to loss

before income tax is provided as follows:

RGES
Unaudited
BELULTHBIEAEAR
Six months ended

AA=+H NA=+H

—E2=-= —ET - 4F
30 June 30 June
2023 2022
ETT E
UsD (VAYD)
CIE S Reportable segment results 533,184 (1,147,827)
NARARDERS - 558 Corporate and unallocated expenses, net (2,478,013) (3,796,621)
B & WA Finance income 214,159 45,000
B A B Finance costs (251,014) (712,009)
MR PT 1S 5 Al E 48 Loss before income tax (1,981,684) (5,611,457)
A SRE DR EEHBEENEENT : Reportable segment assets are reconciled to total assets
as follows:
REGEG EEET
Unaudited Audited
ANA=tH +=-ZA=+—H
—E-= — -
As at As at
30 June 31 December
2023 2022
£ E
UsD usD
ARESTHEE Reportable segment assets 166,551,821 173,607,121
BEFTEHEE Deferred income tax assets 1,942,342 1,488,848
W% - KB R Property, plant and equipment 3,985,898 5,641,342
FHREEE Right-of-use assets 1,072,009 1,549,165
Al K Bl FT S AR Income tax recoverable 5,680 5,680
RehEEEEY Cash and cash equivalents 22,913,019 48,232,794
RAlRARDEEE Corporate and unallocated assets 17,666,645 16,710,306
BHGAMBMRARNEAEE  Total assets per condensed consolidated
statement of financial position 214,137,414 247,235,256
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6 Hualz FHENEMUKA 6 OTHER GAINS, NET AND OTHER
INCOME
RGES
Unaudited
BZLUTBHHIEAEA
Six months ended

~AE=+H ~NA=1+H

—E-=F —F-—
30 June 30 June
2023 2022
=TT ESTh
UsD (VAYD)

Hihgas o FE Other gains, net
- EH W - JFEE — Exchange gains, net 313,242 210,352
- BREREAFEARD — Fair value (losses)/gains on financial assets
TREENRDTE at fair value through profit or loss
(E#8) Wz (1,803) 2,334,505
- B S — BB A QR s — Gain on deemed disposal of an associate 11,346,384 =
11,657,823 2,544,857
E MU A Other income

- B8 — Government grants 3,034,720 12,058,504
- Hfh - Others 15,915 41,598
3,050,635 12,100,102
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7 BE YR BERRELUIRHEMME 7 GOODWILL, PROPERTY, PLANT AND

FEE EQUIPMENT AND OTHER INTANGIBLE
ASSETS
RGBS
Unaudited
Y KE Hit
mE REHE BEEE
Property, Other
plant and intangible
Goodwill equipment assets
T T T
UsD usD (VAYD)
BE-—ZT-_—fF Six months ended 30 June 2022
ANA=THIEXEAR
B BR EDF B Opening net book amount 6,733,411 14,876,320 38,825,484
NE Additions — 2,654,574 2,041,333
HeE Disposals - (50,514) -
e R8s (fFsE15) Depreciation and amortization
(Note 15) - (2,463,406) (4,759,076)
EinE =5 Currency translation differences (336,801) (674,829) (1,774,892)
MAREREFE Closing net book amount 6,396,610 14,342,145 34,332,849
BE-Z2_-= Six months ended 30 June 2023
AB=THIEXREAR
HA AR EDF (B Opening net book amount 6,164,059 5,641,342 25,860,719
NE Additions - 166,353 4,654
HE Disposals = (591,365) =
e RS (MPFE15) Depreciation and amortization
(Note 15) - (1,103,234) (2,065,234)
iR E =R Currency translation differences (222,820) (127,198) (839,152)
B R BRI FE Closing net book amount 5,941,239 3,985,898 22,960,987
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8 EBEZRH#MEWIFERFANTHE 8 TRADE AND OTHER RECEIVABLES
AND PREPAYMENTS

RCEET LEET
Unaudited Audited
AHS+HA +=A=+-8

—EC=F — ===
As at As at
30 June 31 December
2023 2022
ETT E
usD UsD
EWE=TMNE 5B Trade receivables from third parties 3,607,525 3,747,512

R — BB S A E 558 Trade receivables from a related party

(W £20(d)) (Note 20(d)) 1,397,854 642,902

B B 5 REWGIRR E R Less: Provision for impairment of trade

receivables (1,223,196) (1,258,264)
B 5 R — %5 Trade receivables-net 3,782,183 3,132,150
BN E=ZFHFIE Prepayments to third parties 3,174,716 3,319,210
TR — & B 5 B SR IE Prepayment to a related party (Note 20(d))

(Kt s£20(d)) 4,982 5,169
B — R 2 A B A FR I8 Prepayment to an associate (Note 20(d))

(P4 EE20(d)) - 287,167
U SRR Notes receivable 72,918 73,163
F=FRE R H M ERGRIE Deposits and other receivables from third parties 2,316,064 2,182,847
Ba s 7 TR I b FE W IR Deposits and other receivables from related

(Pt 5£20(d)) parties (Note 20(d)) 638,539 583,189

9,989,402 9,582,895
R IERNERES o Less: Non-current portion (232,946) (217,971)
B EAEE 5 Current portion 9,756,456 9,364,924
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8 ESRE#MEWSIERMEMNKE® 8 TRADE AND OTHER RECEIVABLES
AND PREPAYMENTS (Continued)
AEERFEENEHEBET A30E180K N E o & The Group'’s credit terms granted to customers generally
NEZAHNE S ERFENESESITOT : ranged from 30 to 180 days. The ageing analysis of the

trade receivables by invoice date is as follows:

REGEE KET
Unaudited Audited
AHAH=tH +=-A=+—H

== =
As at As at
30 June 31 December
2023 2022
ETT E
UsD (VAYD)
30K AR Within 30 days 2,172,669 3,078,779
31£260K 31 to 60 days 908,022 -
61£90K 61 to 90 days 326,960 48,283
91£180K 91 to 180 days 418,726 17,676
181E365K 181 to 365 days 159,408 -
365K Over 365 days 1,019,594 1,245,676
5,005,379 4,390,414
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EAGEE P HB B ERMNE
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

RCEET LEET
Unaudited Audited
ANA=tHA +=—A=+—H
—EC=F — ===
As at As at
30 June 31 December
2023 2022
=T 7
usD UsD
JEETES (HFE@E) Unlisted fund (Note (a)) 550,139 551,942
3E E MR A FE 2 (MsE(b) ~ () ©  Unlisted equity securities (Note (b), (c), (d), (e),
(d) > (e) ~ (H&(g)) () and (g)) 23,845,459 24,458,108
24,395,598 25,010,050

B EE -

(a)

RIELMESHRE

RZZ—+tFMARE  AEBEEBRE15000KERE
E2EABEERON —RIELTES (ERRASEHSEM)
R &E1,500,000 T - R-_E-_=FEXA=1+H"  AFE
550,139 L (ZE==F+=A=+—H : 551,942% 1)
EAFESHER (AHE34L) - HE-S=_=FA
=+BIEAEA - BELEE1,803F TREMAAE KSR A
R EBEZZT-_FANA=THINMEA : EB1821,105
ET) °

Note:

Investment in an unlisted fund

On 6 April 2017, the Group made an investment of
USD1,500,000 in an unlisted fund, by way of a subscription
for 15,000 non-voting participating redeemable shares,
which are registered in the Cayman Islands. As at 30 June
2023, the fair value of USD550,139 (31 December 2022:
USD551,942) is within level 3 of the fair value hierarchy
(Note 3.4). During the six months ended 30 June 2023, a
total loss of USD1,803 (six months ended 30 June 2022: loss
of USD21,105) is recognized in the condensed consolidated
income statement.
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(%)

REILRE CGRINDBR A ([81L]) Bk E

REZ—tFRENFELTRABZTHFER L (—RRFEH
HMRYMAR  FEEREESEE WX BEEERF
B)H8.89% MR #E o B ILKREENIZEEZBRAFA LT -
ZERERNARASEEZNOREN EFF8%MF E KA
WMECWBREFUER R-_TE-_=FA=1+H &
AFESHEIPA(MFE3L) NRAFEAT (=

+TZA=+—"H ' %) HEZZZ=FR-ZFT__FX
A=1+HIEAEA  BHRGEERERTERRTMNATE

=

=) e

RENGFEARRBRAR ([EF)) RE

RZZ-—NFZRARENELETRABHEREFHL
3% ZARRPEAMAY TEXEHBERAR
B HBETREEEBTEONTEERNR - &i&E
EAEBBEEFETTOURE )P FE 8@ 18 E K4
T - AHRAEE X A HREAR%20,000,0007T (FHER L
3,166,000 7T) M _E & F10%H F) E M AR & B WAL 8 F
R -R=ZZF—_=FNA=Z+H E2FESEREIR
N34 HNATFEAT(ZTE==F+=-A=+—8:
B) BEZE-_=FRKR-_T-__FXA=+BILANEA -
A RRAR A SR I B EREAAFEZS -

9

FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (Continued)

Note: (Continued)

(b)

Investment in Mainsweb Technology (Shenzhen) Company
Limited (“Mainsweb")

The unlisted equity security acquired in 2017 represents
8.89% interest in Mainsweb, a company incorporated in
the PRC being principally engaged in the operation of a
one-stop cross-border e-commerce platform in the PRC.
The investment is redeemable at the consideration paid by
the Group plus an interest income of 8% per annum less
dividends received if Mainsweb is unable to be listed within
5 years from the date of investment. As at 30 June 2023, the
fair value within level 3 of the fair value hierarchy (Note 3.4)
is nil (31 December 2022: nil). During the six months ended
30 June 2023 and 2022, there was no change in fair value
recognized in the condensed consolidated income statement.

Investment in StorArt Technology (Shenzhen) Co., Ltd
(“StorArt”)

The unlisted equity security acquired in February 2018
represents approximately 3% interest in StorArt, a company
incorporated in the PRC being principally engaged in
development of flash memory main controller integrated
circuits which are mainly supplied to the communications,
consumer electronics and data processing industries.
The investment is redeemable in the event of any of
the prescribed conditions set out in the investment
agreement signed between the Group and StorArt at the
consideration of RMB20 million (equivalent to approximately
USD3,166,000) paid by the Group plus an interest income of
10% per annum less dividends received. As at 30 June 2023,
the fair value within level 3 of the fair value hierarchy (Note
3.4) is nil (31 December 2022: nil). During the six months
ended 30 June 2023 and 2022, there was no change in
fair value recognized in the condensed consolidated income
statement.
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9 ZEEBERAFEARNEMEE®H)

Bt - (%)

(d)

(e)

HIBOXPAY International Inc. ([ & F X fF ) (9% &

R=ZZ—NFNA=+—H8 " K27 K4EHKIE800000
ErxRETE=ZFRERRSHSFMK LN A FTSMIT
Investment Limited ([SMIT Investment ) ¥k £ & 5ER%
{ESMIT Investment%J10.11%# s ° SMIT Investment/& — &
BEERAR BREEZENBRARRER TIT48.37%
RIENIKE - & FXTRELNB B ARG R RA
SBERNBEEP - AAAMITES HEATE RIEBRKRRK
FHER G4 ([FERLE]) IFEESMIT InvestmentH E = o

R=ZF—AENA+EH  SMIT InvestmentZ BB D KR
ARESMIT InvestmentFTiF & F X EBERTERME S T
REEHEEAR - RERBTXE A5SEAER T
P& 4 D 1% B 3 £ 4% ASMIT Investment(E fa] A 42 o 1A =
T=FA=+H  AFE1,27329F T (=T =_=F
+ZA=+—8 1,273,299 ) LR FESHEIRA (R
MiF34) HEZE-_=FR-ZT-_—_FAA=THIX
A - WAL EKERANERNAFELEEE) -

#Sensel, Inc. ([ Sensel |) 8% &

R-ZZT—NE=ANB - AEERIEEESenselF & 5 2%
A EBREE R ((KBEBBEHZE)]) TR T
#fSensel#72,000,000 L1 & © Sensel@ — R A EE & &
HhH) S8 R BB IR BRI A R - A B @SR - R BRITERA
NEFHR - BETERNBL MR REIMEEES - %X
SEKE  ASBEEREBE(REREE R NIERRBT
2,000,000 7. 7] $3#25K Sensel I 18 I X (& 5t A% 00 & 22 8% -

9 FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (Continued)

Note: (Continued)
(d) Investment in IBOXPAY International Inc. (“iBoxpay”)

On 31 August 2018, the Company has acquired unlisted
preference shares of SMIT Investment Limited (“SMIT
Investment”), a company incorporated in the Cayman Islands,
at a total consideration of USD1,800,000 from certain third
parties, representing approximately 10.11% interest in
SMIT Investment. SMIT Investment is an investment holding
company which held, through its wholly-owned subsidiary,
an investment in approximately 8.37% equity interest
of iBoxpay. iBoxpay is a leading mobile payment services
provider and an existing customer of the Group. Mr Huang
Xueliang (“Mr. Huang”), the executive director, the CEO and
controlling shareholder of the Company is also the director
of SMIT Investment.

On 17 June 2019, SMIT Investment has completed a
repurchase of its preference shares from certain of its
shareholders by way of distribution of the preference
shares of iBoxpay originally held by SMIT Investment. Upon
completion of this repurchase, the Group held less than
1% equity interest of iBoxpay and did not hold any equity
interest of SMIT Investment. As at 30 June 2023, the fair
value of USD1,273,299 (31 December 2022: USD1,273,299)
was within level 3 of the fair value hierarchy (see Note 3.4).
During the six months ended 30 June 2023 and 2022, there
was no change in fair value recognized in the condensed
consolidated income statement.

(e) Investment in Sensel, Inc. (“Sensel”)

On 8 February 2018, the Group completed a USD2,000,000
investment in Sensel pursuant to a note purchase agreement
entered into between, among others, the Group and Sensel
(the “Note Purchase Agreement”). Sensel is an advanced
sensory technology company based in the United States,
which owns the pressure grid technology that combines
industry-leading performance and the extra dimension of
control in the form of force sensitivity. Upon completion of
the transaction, the Group subscribed for a USD2,000,000
promissory note which may be converted into common or
preferred shares of Sensel pursuant to the terms of the Note
Purchase Agreement.
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56
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(e)
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(%)

#Sensel, Inc. ([Sensel ) K& & (&)

RZZ—N\E+—ANB  XEEREREBEHE (K
ZEBEWHE]) BBREESenselELER ([REFEE ) #
— 2P 5EAK5,000,0003 TT K 1% & © [EBF + B3SenselZE 1T 7 R
T N\FZABEASERER2,000,0003 7T AR A H
EERREREE TR AERBSensel B - M
BEBRGE  ASEMXANTEREALZETHOEI
FIAE R FSensel AR EE LR - REBE TAKE @ K
S ER 2 E#E E & G Sensel£99.22 % i o

RZZ_TF-_A+—H8 AEERBERZBEEHT B
BB B Sensel W BT AR + i — P TEHKT741,497ETTHIRE ©
RZREE AR ASEIREEESEEREHSensel#19%
HES o

R-ZZT-—F+A=-+_-H SenselB%E TREFENZ
RHOBYLEARCEBREEIIRZEERTE AR ELD
#38,900,0003 7T * 8 BUA & B AT ARIEHE = 498% ©

HE-_ZT-_—_F+-_A=Z+—BLFE  Sensel ek M2
KREEREEE —PRITRMD - LR E X /510,000,0003
T BRAEEMEREREEREEEREENT% -

HE-_ZT_=ZF,A=1+H81/EA - Sensel5Efk & Bk
EREEE—SBITRG - BR{EHR5,000,000ETT
BRAEEEREREZABEELEBTEN6.4% °

RZFE_ZFA=+H8 ' 2F(E6,236589F% T (=%
—ZFf+=HA=+—H :6,236,589% L) EAFEFHKE
3A (R 34) HE-_TE-_=FF T - —%FXA
=+TBIEAREAR - GARE Kam kA ERE QT (E I &8
& o

9

FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (Continued)

Note: (Continued)

(e)

Investment in Sensel, Inc. (“Sensel”) (Continued)

On 9 November 2018, the Group completed a further
USD5,000,000 investment in Sensel by way of preferred
stock purchase (the “Stock Purchase”) pursuant to a stock
purchase agreement (the “Stock Purchase Agreement”).
Simultaneously, the USD2,000,000 convertible promissory
note issued by Sensel and previously subscribed by the Group
in February 2018 was deemed converted into preferred
shares in Sensel at completion of the Stock Purchase, and
the entire amount owed to the Group under such convertible
promissory note was tendered to Sensel in exchange for
preferred stock pursuant to the Stock Purchase Agreement.
Upon completion of the Stock Purchase, the Group held
approximately 9.22% interest in Sensel on fully diluted basis.

On 11 February 2020, the Group completed a further
USD741,497 investment in Sensel by way of preferred
stock purchase pursuant to a stock purchase agreement.
Upon completion of the Stock Purchase, the Group held
approximately 9% interest in Sensel on fully diluted basis.

On 22 October 2021, Sensel entered into a stock purchase
agreement with certain independent individual and
corporate investors from Hong Kong and globally at a total
consideration of approximately USD8,900,000, resulted in a
dilution of equity interest held by the Group to approximately
8%.

During the year ended 31 December 2022, Sensel completed
a further share issuance to corporate investors globally at
a total consideration of approximately USD10,000,000,
resulted in a dilution of equity interest held by the Group to
approximately 7% on fully diluted basis.

During the six months ended 30 June 2023, Sensel
completed a further share issuance to corporate investors
globally at a total consideration of approximately
USD5,000,000, resulted in a dilution of equity interest held
by the Group to approximately 6.4% on fully diluted basis.

As at 30 June 2023, the fair value of USD6,236,589 (31
December 2022: USD6,236,589) was within level 3 of the
fair value hierarchy (see Note 3.4). During the six months
ended 30 June 2023 and 2022, there was no change in
fair value recognized in the condensed consolidated income
statement.
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9 ZEEBERAFEARNEMEE®H)

i -

(%)

RISTEBMERARAR (ST )) HiRE

RZB-_ZF+—-ATAB AEENEREARYE
50000017?(*@%5“752 8313 7T ) Y g 7 B FE T AR SZ &Y

BIESTTAE M10%MRH < 1T E 2R FRES R RETR
g@go

HE-Z-_—F+-A=+—HLFE SILEFHE
TEICXREE LT E N ZEREEREARE
AR #280,200,0007T 8 BB 1T4L FEEINR (5 + B » AN
BT B RRE B 10% 858 = 495% ©

HE-_ZT-_—_F+-_A=1+—HIEFEHMB BTLE
KAERECXREEE - PETROG REAARE
35,000,0007t 30,000,000 7t (& £ 48 & 7 £935,500,000
X)) BYRAKEFREREIEEEEREE04% ©

R=ZFE=Z=FXA=+H ' 2FE14,951,641F7T (=F
——&#+=-A=+—H:15512,387% ) BRAFEZEHK
EIHMA (RKIE34) - BE_T-_=F A=THIE
A BHEGERERAERBKRSTET(BE-F ==
FXRA=1+HIEEA : k52,355,610 7T) °

9 FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (Continued)

Note: (Continued)

(f) Investment in X-Times Design Automation Co. Ltd
(“X-Times")

On 19 November 2020, the Group acquired 10% equity
interest of X-Times, a company incorporated in the PRC,
at a total consideration of RMB5,000,001 (equivalent to
USD752,831). X-Times is mainly engaged in the provision of
IC design services.

During the year ended 31 December 2021, X-Times entered
into a capital injection agreement with certain independent
corporate investors from the PRC who agreed to purchase
additional shares in X-Times at a consideration of
RMB280,200,000, the equity interest of the Group in X-Times
was therefore diluted from 10% to approximately 5%.

During the year ended 31 December 2022, X-Times
completed a further share issuance to corporate investors
globally at a consideration of RMB35,000,000 and
USD30,000,000 (equivalent to approximately USD35,500,000
in total), resulted in a dilution of equity interest held by the
Group to approximately 4% on fully diluted basis.

As at 30 June 2023, the fair value of USD 14,951,641 (31
December 2022: USD15,512,387) was within level 3 of the
fair value hierarchy (see Note 3.4). During the six months
ended 30 June 2023, a total gain of USD Nil (six months
ended 30 June 2022: gain of USD2,355,610) is recognized in
the condensed consolidated income statement.
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(%)

RESEMFHR (EP) BRAF ([EMB)WERE

RZZBZ—FMA—H ETREEREASEEEEMA (R
REFMASAAR)FTMEE RS MEREEEAR
#85,000,0007T (#8 & 7 4913,000,0005E 7T) * MEUEZ A
RIHNS%IRIE - EREREET AEENBREARE
10,000,0007T (48 & 71,546,2643 TT.) 4 85 & A8 £92 % f%
e ARERESR (BEAEE) WREKBEERAR - Bi&
BEREERARATENE - EMAETZREREEKRE
5 55 5 R A RS AR 7S ©

R=ZT=Z=F A=+H ' 2¥FE1383,930% L (=F
——F+=-A=1+—H:1,435833%) BATESHFE3
B(RHEF34) - BE-_T-_=FxR-_T_—FxA=1+H
IEARER - ARSI ERANERN A FELEES -

9

FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (Continued)

Note: (Continued)

(9

Investment in Xiamen Microplus Information Technologies
Limited (“ijiwei.com”)

On 1 April 2021, certain investors and the Group entered
into an investment agreement with ijiwei.com, a company
incorporated in the PRC, to inject RMB85,000,000
(equivalent to approximately USD13,000,000) to ijiwei.com
for approximately 15% equity interest of the company.
Among the investors, the Group acquired around 2%
equity interest of ijiwei.com at a total consideration of
RMB10,000,000 (equivalent to USD1,546,264). Since the
acquisition price of the equity interest were the same among
various investors including the Group, it was considered that
the investment consideration was at fair value. ljiwei.com is
mainly engaged in the provision of IC consulting and advisory
services.

As at 30 June 2023, the fair value of USD1,383,930 (31
December 2022: USD1,435,833) was within level 3 of the
fair value hierarchy (see Note 3.4). During the six months
ended 30 June 2023 and 2022, there was no change in
fair value recognized in the condensed consolidated income
statement.
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10 BRARKRGEE

10 SHARE CAPITAL AND SHARE

PREMIUM
REET
Unaudited
EZEREAE EEREE R 453 % 8
Number of Normal value
ordinary of ordinary Share
shares shares premium
T e
Usb UsD

VETE Authorised:
RZZT=Z=_%F—H—H "+ Ordinary share of USD0.00002 each

—T-—F;A=1+H- at1lanuary 2022, 30 June 2022,

—E-=F—H—HX 1January 2023 and 30 June 2023

—ET-=FA=+H

B ARE{50.00002% JT K

TiEk 2,500,000,000 50,000 -
EETRER Issued and fully paid:
R-ZE-—_%—HA—H As at 1 January 2022 320,353,341 6,407 101,618,383
RZEZZ=F/XAJK{S  Dividends relating to 2021

—E - —FEERE paid in June 2022 - - (408,208)
R-ZZEEZ-_FXHA=1+H Asat30June 2022 320,353,341 6,407 101,210,175
R-ZZE-=%—H—H Asat1January 2023 320,383,341 6,408 101,222,551
RZFZ=%F/XAIK{S  Dividends relating to 2022

T _FEERE paid in June 2023 - - (409,099)
IT{E R Exercise of share options 1,030,000 21 423,217
R-ZZE-_=%XH=1H Asat30June 2023 321,413,341 6,429 101,236,669
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10

1"

60

AR R RE )

f 3 -

BE-ZT=-=FXA=1+HIL/MEA ' 1,030,000/ & i #EEITE
LARREE 2N 1 7]1,030,0000% FH i AR - KB /R138,767%k T KB E
21Tt AR » M #:%8423,21736 T Al AR S B HE © F it
284ATNETEHAURGAERONRIEEESREROEER -
HE-_T-_—FXA=1+HLAEA  BEBRERTE -R=
T_=FXA=1+RH " A4#47,533237 (ZE=-_—&FA=1H:
8,867,627f0 i —E-_—F+=-A=+—H : 8,837,6271p) FER &
18 RATEE ©

g 5 ENRIE

R-FB-=FxA=+0 EBERAPOEIEAR
TERRER AHTIT :

10

1"

SHARE CAPITAL AND SHARE
PREMIUM (Continued)

Note:

During the six months ended 30 June 2023, 1,030,000 options were
exercised to subscribe for 1,030,000 ordinary shares in the Company
at a consideration of USD138,767. Out of the consideration, USD21
was credited to share capital and the balance of USD423,217 was
credited to the share premium account. USD284,471 has been
transferred from the share-based payment reserve to the share
premium account. During the six months ended 30 June 2022,
no options were exercised. As at 30 June 2023, there were in
total 7,533,237 (30 June 2022: 8,867,627, 31 December 2022:
8,837,627) options remained outstanding.

TRADE PAYABLES

As at 30 June 2023, the ageing analysis of trade
payables based on invoice date is as follows:

RGEG KERT
Unaudited Audited
ANA=+H +=ZA=+—H

—Eo=F T
As at As at
30 June 31 December
2023 2022
=T E
usD usD
30K AN Within 30 days 1,017,504 597,329
31290k 31 to 90 days 194,147 133,709
91E180K 91 to 180 days 82,989 14,462
181E2365K 181 to 365 days 48,782 51,423
365K £ Over 365 days 99,792 105,298
1,443,214 902,221
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12 EFFERRHEHMESNRE 12 ACCRUALS AND OTHER PAYABLES

RCEET LEE
Unaudited Audited
ANA=+H +=—A=+—H

—E-=5F T
As at As at
30 June 31 December
2023 2022
E0n E
usD UsD
EtEERANRX Accrued employee benefits expenses 1,134,945 2,347,065
TR B Accrued royalty fee 769,459 771,589
H b SR IR Other taxes payables 116,668 665,719

H{th i < — 44 BB 5 3K0E Other payable to a related party (Note 20(d))

(F$3E20(d)) - 71,450
HAth Others 565,896 1,050,992
JE 5T 2 A K H b & 1~ 5/ 18 Accruals and other payables 2,586,968 4,906,815
B FERNERER Less: Non-current portion (51,676) (51,945)
BNHAZE Current portion 2,535,292 4,854,870
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13 EEWA

13 DEFERRED INCOME

RESEG EER AT

Unaudited Audited

~A=+H +=-—A=+—H

—E-=fF T

As at As at

30 June 31 December

2023 2022

E E

UsD uSD

iR E U 4 B Deferred government grants 20,244,507 24,274,339
Wk FERNHEAER &5 Less: Non-current portion (18,819,187) (21,630,569)
B EAER 5 Current portion 1,425,320 2,643,770

R-_TE-_=ZF X NA=1H #£&#8EFE+PRKEMF
AEHREBREEEANTEB WECKRFT/HEARE
118,000,0007T (48 % 7 #716,000,000% 75) (==& = —
F+ZA=+—H: AK%131,000,0007T (HHZ R 4
19,000,000 7T)) ©

EEW AR BREEAARKEE -

62
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As at 30 June 2023, the balance includes a deferred
government grant of RMB118,000,000 (equivalent
to approximately USD16,000,000) (31 December
2022: RMB131,000,000 (equivalent to approximately
USD19,000,000)) from the PRC Central Government for
the implementation of a national science and technology
major project.

The carrying amount of deferred income is denominated
in RMB.
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14 SRITEXRK 14 BANK BORROWINGS
RICET KT
Unaudited Audited
~NA=+H +=-—A=+—H
—EC-=F —F -
As at As at
30 June 31 December
2023 2022
=TT E»
uUsD UsD
JEENHA Current
IRITER - B Bank loans, secured = 9,677,512
IRITEF - H|IEA Bank loans, unsecured 4,151,789 7,179,163
4,151,789 16,856,675
4,151,789 16,856,675
R-_TB-—=—FXA=+H HEKPETEZ - R As at 30 June 2023, no bank borrowing was secured.
FE-—F+—H=+—H  EBETEFUSA TR As at 31 December 2022, secured bank borrowings
TP ATERUARELEEAAERELSER  E—% were secured by the corporate guarantee given by the
R R4,221, 348K TTMEREN TR EBALZRER Company and personal guarantee by Mr. Huang, except
A o for an amount of USD4,221,348 which was secured by

personal guarantee by Mr. Huang only.

FRER#R % INTERIM REPORT 2023 EIf#iZ AR AF SMIT HOLDINGS LIMITED 63



e
ARG EPHMBEENKE
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

14 SETEF @) 14 BANK BORROWINGS (Continued)

The effective annual interest rates of bank loans as at 30

RZBZ=FR"A=+H ROTEFHNERFMNER

FE270% (T -_—F+-_H=+—H :3.96%) °

AEBNEFOEFHRET

June 2023 was 2.70% per annum (31 December 2022:

3.96%).

The Group's borrowings were repayable as follows:

RGFEE KERT
Unaudited Audited
ANA=+H +=—A=+—H
—E_=F —F_—

As at As at

30 June 31 December

2023 2022

ET E

uUsD Usb

—FE R Within 1 year 4,151,789 16,856,675
4,151,789 16,856,675

AEETHARAEROBITERBENAT :

The Group'’s available and undrawn bank loan facilities

were as follows:

RQEST LEEt
Unaudited Audited
AA=+H +=-—A=+—H
—EC-=F —E-=
As at As at
30 June 31 December
2023 2022
x7T e
uUsD Usb
ATE) A N AR B RS 48 48 Total available and undrawn facilities 13,839,298 8,902,162
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15 RUEEE MR X 15 EXPENSES BY NATURE

RGEST
Unaudited
BZUTHHLEASEAR
Six months ended

~B=+H NA=1+H

—E-= —E-_—
30 June 30 June
2023 2022
e T
UsD UsD
Gl Auditors’ remuneration
- R ERTE — Audit services 224,034 229,726
EHEFEEKA Cost of inventories sold 6,299,153 7,103,368
EERAMAT (BEESEME)  Employee benefit expenses (including directors’
emoluments) 5,305,710 15,178,644
SXRERARER IC testing fee 102,378 787,389
M) K B2 5% A~ ) EL A B 35 A AR Other research and development cost paid to
universities - 389,971
RAEERERS Expenses relating to short-term leases 574,197 1,341,559
EREREXEER Legal and professional fees 221,824 579,962
W~ BE MR EITE (Mi7E7)  Depreciation of property, plant and equipment
(Note 7) 1,103,234 2,463,406
FErREE R & Royalty expenses 451,372 430,135
ZR R BRERX Travelling and entertainment expenses 451,432 308,584
FERAEEERE Depreciation of right-of-use assets 170,640 459,165
2 5 FE WK IE R B B 1 Provision for impairment of trade receivables 13,699 28,251
J& & R Advertising costs 33,093 100,964
FERERERD Reversal of provision for impairment of
inventories (137,524) (2,070)
H b & e (MsE7) Amortisation of other intangible assets (Note 7) 2,065,234 4,759,076
HAth %18 Other taxes 55,195 63,604
HEWE  BFE REE (Gain)/loss on disposals of property,

(Mezs) 18 plant and equipment (13,937) 50,514
HAl Others 348,948 631,680
SHERKAN - B - S K& Total cost of sales, research and development

DAY —MBEITEASZ R expenses, selling and distribution expenses,

TRIEEZREFEEARE general and administrative expenses and net

impairment losses on financial assets 17,268,682 34,903,928
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16 EARBSEARNKRE

66

(a)

(b)

EEBFREFBEERAA ([ L&FHRD

—NFRA FEEUNREREBARE
5,590,0007T (#85:74810,239% 1) & & L8/ M;
HI34.94% /% #E - Bt - NEB B BZIREES
BEATEN MEBBRECDEALASEHE
NI

RZZE=Z—F+ A EEBERAETBEILRE
HI M EEWE BRERERLEEREES
%AE%ZO 000,0007T (8 & 7 493,129,000
) MRZTZ—FTAFTERHTERE K&
BN B8 E WA ER34.94%8 > 2£27.95% °

EERRESERMROARAF (RES
=)

RZZ-_TEN\A > BEELLEEETHIRE
%ﬂi&ﬁﬁ%aﬁ’é%ﬂiﬁﬂ%‘ﬁ%f&ifé\ﬁ'
& AR #522 911,0007T (A1 476,221,000
ETL) R-E_ZTENARGEKE  AEH
R B B8RRI H49.19% 5% 2 £29.75% ©
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INVESTMENTS ACCOUNTED FOR
USING THE EQUITY METHOD

(a)

(b)

Shanghai Qingge Digital Technology Co.,
Ltd. (“Shanghai Qingge"”)

In May 2019, the Group invested in 34.94%
equity interest of Shanghai Qingge for a cash
consideration of RMB5,590,000 (equivalent to
USD810,239). As a consequence, the Group
gained significant influence over this investment
and the investment was classified as an associate
of the Group.

In October 2021, Shanghai Qingge entered
into a capital injection agreement with certain
independent investors who agreed to contribute
a total of RMB20,000,000 (equivalent to
approximately USD3,129,000) into Shanghai
Qingge. Upon the completion of the transaction
in October 2021, the Group’s equity interest in
Shanghai Qingge decreased from 34.94% to
27.95%.

S2C Ltd. (“S2C Shanghai”)

In August 2020, S2C Shanghai entered into
a capital injection agreement with certain
independent investors which agreed to contribute
a total of RMB522,911,000 (equivalent to
approximately USD76,221,000) into S2C
Shanghai. Upon the completion of the transaction
in August 2020, the Group's equity interest in S2C
Shanghai decreased from 49.19% to 29.75%.
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16 EHAERZEARNKRE @)

(9]

RYBEHAARAMER AR ([P
R-ZF_FF— 7 AREERIIBRBEK

EREESCAEBOLE (ARAB)FIEEHZ
REERZ  SMITEYIRE RS SHRAEFTHE
A R #90,000,0007T (#H%7412,997,328%7T) °
RIE-_ZEF—ATKRFH%E  KEBRER
A PR HE FH0.99%12 =9.09% @ M ALBEE &
EREHMAREEEEr— - Al - AEE AR
HBEWABERTE D  BEBMAELRKA
AEENBEAR REESRBRIEAFEA
FENEREERATEEREFEAESEAAR
L& -

R-FBZ-F+-H MERREAMALKE
A K #15,251,1007C (48°& 701,887,761 7T) &
BRERD  SEAKERIB KRR ES
9.09% 8 %8.98% °

16 INVESTMENTS ACCOUNTED FOR
USING THE EQUITY METHOD (Continued)

(@)

Shenzhen Giga Design Automation Co.,
Ltd (“Giga")

In January 2020, the Group entered into a capital
injection agreement with Shenzhen Giga Hongtai
Hongxin Share Investment Fund Partnership
(Limited Partnership). According to the agreement,
SMIT Shenzhen agreed to contribute a total of
RMB90,000,000 (equivalent to USD12,997,328)
into Giga. Upon the completion of the transaction
in January 2020, the Group’s equity interest in
Giga increased from 0.99% to 9.09% and the
Group has appointed one out of five directors of
Giga. Consequently, the Group had significant
influence over Giga since then whereby Giga
became an associate of the Group and a transfer
to investments accounted for using the equity
method was made from financial assets at fair
value through profit or loss at its fair value on the
same day.

In December 2022, two of the shareholders
paid up shares subscribed previously at a total
consideration of RMB15,251,100 (equivalent to
usD1,887,761),
Group’s equity interest in Giga from 9.09% to
8.98%.

resulted in a decrease in the
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16 FEHAERZEARNKRE @)

68

(d)

RYBEHSEERER AR (TEHERER D

RZFBE-_—FhhA ARAZENELQABEK
£E8 ORI BRAA(TSMITFEYNL) RARQFRZ
BB ARIBEMERIEEE T LIREE kE
BRERFAITIVREEZHZ RERERE
SMITZR JI1 55 8 /9 B 4008 Bk 35 /9 oK 480 R AR 4 = 1Y
—EF+AMKREHE B E - BMEEE
HEMEEZEHRBAR K —HEE AR LFE
MRS EEERAE ([BHEK]) - X557
1%+ 7N & B R B AU B /9 A% 7 1100 %3 4>
F4878% B E_E-_—F+=-_A=+—HI
FE - ERAE LS 2 B R B A0S R A IR i
ME £/ 563,649,651 E TERAEBHEGE
W RPER -

MRIZE-=ZFA BHEREEETBIEE
BRI M TE MR FERERBMEERETEE
& £ AR #219,000,0007T (& 7 %30,600,000
ET) RPN _B-_=FENAXKE AEH
BRSO R B ) AR 4 FR48.78% 8 > 45.91% °
BR 45 1 65 S £ [ 70 B A0 ot sk ) B AR T 2 A
B U 511,346,384 T ERAEEBEHE=Z
—=FEXNA=Z+TRHLEXNEABEANBELZS K
WRPRER ©
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INVESTMENTS ACCOUNTED FOR
USING THE EQUITY METHOD (Continued)

(d)

Shenzhen SMIT Xintech Co., Ltd.
("SMIT Xintech™)

In September 2022, SMIT Group Limited (“SMIT
Shenzhen”), a wholly-owned subsidiary of the
Company, and SMIT Xintech, a wholly-owned
subsidiary of the Company, entered into an equity
transfer agreements with several independent
investors and employee shareholding platforms
which agreed to subscribe the non-paid up equity
interest in SMIT Xintech held by SMIT Shenzhen.
As at deemed disposal date in October 2022, SMIT
Xintech held two wholly-owned subsidiaries and
an associate, Shanghai SMIT Xinxin Semiconductor
Co., Limited (“SMIT Xinxin"). Upon the completion
of the transaction, the Group’s equity interest in
SMIT Xintech decreased from 100% to 48.78%.
An amount of USD63,649,651 resulting from
gain on deemed disposal of the Group’s equity
interest in SMIT Xintech was recognized in the
consolidated income statement of the Group for
the year ended 31 December 2022.

In June 2023, SMIT Xintech entered into a capital
injection agreement with certain independent
investors who agreed to contribute a total of
RMB219,000,000 (equivalent to approximately
USD30,600,000) into SMIT Xintech. Upon the
completion of the transaction in June 2023,
the Group’s equity interest in SMIT Xintech
decreased from 48.78% to 45.91%. An amount
of USD11,346,384 resulting from gain on
deemed disposal of the Group’s equity interest in
SMIT Xintech was recognized in the condensed
consolidated income statement of the Group for
the six months period ended 30 June 2023.



16 EHAERZEARNKRE @)

(e)

RYIERRERERESHEE (BRERB)
((BRREEE])

RZZEZ—F— A A8 FIEREHMEK
EREEEARARA (DEREM]) FEEER
EFEIIMAERES|BRESERAF (BILE=
FEINERHE NREENIEEERRKR
FEL - ERAFECHEEZEZIHELEE
BIFT R AT EE M IEI A Rl#ET REIRE R
EERT - BBABHRGER  FTEEARARE
LY FE LT A ARE100,000,0007T (FH%E
M #915,300,0003E70) - ERAEBLE AR
36,000,0007T (8% 1 495,500,000% 7T) * k&
ZARGEEESRENC% A5EERREERESR
BEAFMES -
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16 INVESTMENTS ACCOUNTED FOR
USING THE EQUITY METHOD (Continued)

(e)

Shenzhen Hongtai Angel Share
Investment Fund Partnership (Limited
Partnership) (“Hongtai Angel Fund”)

In January 2021, the Group, Shenzhen Hongtai
Guowei Share Investment Management
Limited (“Hongtai Guowei”), Mr. Huang,
and Shenzhen Angel Investment Guide Fund
Limited, an independent third party, entered
into a partnership agreement in relation to the
establishment and management of Hongtai
Angel Fund. The primary objective of Hongtai
Angel Fund is to engage in angel investments in,
and provide management services to, start-up
companies operating in innovative technology
sectors. Pursuant to the terms of the partnership
agreement, the initial total capital contribution
by all partners to the Fund is RMB100 million
(equivalent to approximately USD15.3 million),
out of which RMB36 million (equivalent to
approximately USD5.5 million) is contributed by
the Group which accounted for 36% of equity
interests in Hongtai Angel Fund. The Group has
significant influence over this investment.
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16 FEHAERZEARNKRE @)

70

16 INVESTMENTS ACCOUNTED FOR
USING THE EQUITY METHOD (Continued)

(f) Chipattern Limited ([ Chipattern |) (f) Chipattern Limited (“Chipattern”)
R-_EBE-—FNH ANEBUERESEREBEAR In April 2021, the Group invested in 15% equity
#6,000,0007T (#H 2 M924,015%= ) ®HE R interest of Chipattern with a cash consideration
Chipatternf)15% % # - Z BB AN EE 7] & of RMB6,000,000 (equivalent to USD924,015).
EChipatternZEE2MB{ESTHW—% ' B Considered the facts that the Group has the ability
ChipatternEE 2R ZER AN B AEE R EH to appoint one out of two directors to the Board
MEREENES R EEAIEE  NEF of Directors of Chipattern and resolution of the
Chipattern# A £ [F#2 54 - #Chipatternt& 5l & Board of Directors of Chipattern would need to
REBNEEDE - be passed by both the directors appointed by the

Group and the other shareholders, respectively,
the Group has joint control over Chipattern and
Chipattern was classified as a joint venture of the
Group.

(9 BEZZ-_=FR-_ZF-__FA=THILEAX (g) The carrying amounts of the equity-accounted
A EEDZeTEZFAENIEEAEREZ & investments have changed as follows for the six
T months ended 30 June 2023 and 2022:

REEE
Unaudited
BEUTHEHLEANEAR
Six months ended
AA=+H ~A=+H
—EC=F — ==
30 June 30 June
2023 2022
ES T
usD usD

HA %) Beginning of the period 118,976,739 79,914,954

R & B U s Gain on deemed disposal 11,346,384 =

DIEFEE Share of net losses (10,618,634) (529,255)

DEERAEREARS Share of translation differences of investments

AR R =5 accounted for using the equity method (1,110,911) (1,864,307)

ErinE =R Currency translation difference (2,376,377) (1,314,799)

HAZR End of the period 116,217,201 76,206,593
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17

FriG B

AEED IR FRINGERFR R LBRZN—KKTER
Ak —FRBERARYEETEBR I ENEHERR
RMEEMBTOEREN R RIMEE - ZFEEY
BRZE15S%NABMERMER (REMEHR)EE
ME(EHRRMEXEEREX]) BE_FT_=FK
TECCFRAZTHIERER  ZEEROERN
wAERBERSHERI5% °

o

BE-_ZE-_=—FK_ZT-_—FxXA=+HIL~EA
BRI B A AT B R L& 12 16.5% M T R BB
MAST A - JBINRF AR TEKRB AR B K EFTE
BIXMIRAL A 2ERBBAES  REBHAMGEE
S R BREBERBITHEARETERS -

REGRGERARTA (R MFAEHETEMT

17

INCOME TAX CREDIT

A subsidiary and an associate of the Group established
in the Shenzhen Special Economic Zone and Shanghai,
respectively have obtained from the respective in-charge
tax authorities in the PRC as a High/New Technology
Enterprises as defined under the New Enterprise
Income Tax Law. Such entities are entitled to a reduced
preferential enterprise income tax (“EIT”) rate at 15%
(“HNTE Preferential Tax Rate”). An EIT tax rate at 15%
was applied to the assessable profit of these entities for
the six months ended 30 June 2023 and 2022.

For the six months ended 30 June 2023 and 2022,
Hong Kong profits tax has been provided at the rate
of 16.5% on the estimated assessable profit for the
period. Taxation on overseas profits has been calculated
on the estimated assessable profits for the period at the
applicable rates of taxation prevailing in the countries in
which the Group operates, based on existing legislation,
interpretations and practices in respect thereof.

The amount of income tax credited/(charged) to the
condensed consolidated income statement is as follows:

RGHES
Unaudited
BELUTHHIEANEAR
Six months ended
ANA=t+H NA=1H
—E—-= —ZT—=
30 June 30 June
2023 2022
£ e
uUsD usD
BVHARR 1S5 — /8 SN 1R Current income tax — overseas tax
—BEFEBERE — Over/(under)-provision in previous years
(BBETR) 1,738,429 (36,703)
EIEFTEH Deferred income tax
—REE — Current year 523,260 988,083
Frie i & Income tax credit 2,261,689 951,380
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18 KRE

19

72

HE-_Z-_—_F+-A=+—HI-FEHE409,099
EN(ZE - ZF 408208k L) ER T _=F
AX Ao

EEeTEEREE T _=ZF A=t HIL~EA
KB PBRE (BE_S - —FA=1+HIEX
EA:Z) o

BRER(EE)

FRERRRN,/ (BR)BARRERAREREE R
Fl,/ (B18) B A X A A0 b0 P IO BT & -

18 DIVIDEND

19

A dividend of USD409,099 that relates to the year
ended 31 December 2022 was paid in June 2023 (2022:
USD408,208).

The Board of Directors does not recommend any interim
dividend for the six months ended 30 June 2023 (six
months ended 30 June 2022: Nil).

EARNING/(LOSS) PER SHARE

Basic earning/(loss) per share is calculated by dividing the
profit/(loss) of the Group attributable to owners of the
Company by the weighted average number of ordinary
shares:

REGHES
Unaudited
BELULTHBIEASEAR
Six months ended
~B=+H ~NA=1+H
—EBC-=H —E - 4F
30 June 30 June
2023 2022
=T E
usD UsD
RAEHB AEERAF, Earning/(loss) attributable to owners of
(B18) (X7T) the Company (USD) 407,100 (4,669,870)
BT TR INE T2 Weighted average number of ordinary shares
in issue 321,413,341 320,353,341
FREARRBN,(EE) (ET) Basic earning/(loss) per share (USD) 0.00 (0.01)
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BRER,(FHE) @

FREERT, (B18) BBRARBEITEII L @AM
HEFHE - MREAB AR ETREN T RBRE
REmmatE - AEREN S - RERBREETEE
FEETHROBEHNRAIRATE(ZEFRAS
BFOmEEE) BTNRNEE  MERRNHAE
RERBREERTORNOHE - AMELNEER
TTERNBEFAEBRINEFHEERD T AFHE
Sh#EERMN(BR) -

19

EARNING/(LOSS) PER SHARE (Continued)

Diluted earning/(loss) per share is calculated by adjusting
the weighted average number of ordinary shares
outstanding to assume conversion of all potential dilutive
ordinary shares. For the share options, the number
of shares that would have been issued assuming the
exercise of the share options less the number of shares
that could have been issued at fair value (determined
as the average market price per share for the respective
period) for the same total proceeds is the number of
shares issued for no consideration. The resulting number
of shares issued for no consideration is included in the
weighted average number of ordinary shares as the
denominator for calculating diluted earning/(loss) per
share.

REGHES
Unaudited
BZUTHBIEAREAR
Six months ended
~B=1+H ~NA=1+H
—E2=-= —ET - 4F
30 June 30 June
2023 2022
ET 0
usD UsD
RAEHB AEERAF, Earning/(loss) attributable to owners of the
(B#H) (1) Company (USD) 407,100 (4,669,870)
BT TR INE T2 Weighted average number of ordinary shares in
issue 321,413,341 320,353,341
i % e o Adjustments for share options 1,697,217 =
STEEREERT BB 2E®  Weighted average number of ordinary shares for
& hnE 5 15 24 diluted earning/loss per share 323,110,558 320,353,341
FR#EERMN (E18) (327T)  Diluted earning/(loss) per share (USD) 0.00 (0.01)

FRER#R % INTERIM REPORT 2023 EIf#iZ AR AF SMIT HOLDINGS LIMITED 73



e
ARG EPHMBEENKE
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

20 BT EHRRERS

W= BRENERREEESN S —THH S — 0

BREERRITEEATE

AT RR 5B R -

X AREGIHAREAZENE T TEAR SR

(a)

74

BUEEEHRAGATHUBEENELED ZEH
%%%*%%*% THBARRBRRREBEE=

TR E__FXNAZFTHILEANEAHE

20

RELATED PARTY BALANCES AND
TRANSACTIONS

Parties are considered to be related if one party has the
ability, directly or indirectly, to control the other party
or exercise significant influence over the other party in
making financial and operating decisions. Parties are also
considered to be related if they are subject to common
control or common significant influence.

(a) Save as disclosed elsewhere in these condensed
consolidated interim financial information, the
directors are of the view that the following

$;,€.7(‘7£X oA R ARG T individuals and companies were related parties
that had transactions or balances with the Group
during the six months ended 30 June 2023 and
2022:
BEAEE 48 FEXER HASENEE
Name of the related parties Principal activities Relationship with the Group
BERLE NER ARAFEHTES
Mr. Kwan, Allan Chung yuen N/A Non-executive director of the Company
Z2EEE(R_Z-—FNAT=REZE) TEH ARRFRTES
Mr. Cai Jing (appointed on 13 April 2021) N/A Non-executive director of the Company
BRAE TEA ARAMTES  BRNTERERRE
Mr. Huang N/A Executive director, CEQ and controlling
shareholder of the Company
EXHLE TEA ARAMTEZRERABE
Mr. Loong, Manfred Man-tsun N/A Executive director and Chief Financial Officer
of the Company
MAFTEERZZ_F/\ATAAEE) THERA ARATESZRERELE

Mr. Shuai Hongyu (resigned on 19 August 2022)  N/A

*EEEAE NEA
Mr. Jin Yufeng N/A
HRRAEE NEH
Mr. Woo Kar Tung, Raymond N/A
RIRAERA ayli
Mr. Zhang Junjie N/A
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Executive director and Chief Operating Officer
of the Company

BUESE

Independent Director

BUEZ

Independent Director

BUES

Independent Director



20 BB ERERS @)

(a)

Rt EMRGe TR BER RS S AR (a)
BEN EFZRE THEAARRRARBEZ=
E-_CFENE - —FXA=THIEANEARHE
AEBFEZ G AERNBAE T - (B)

BBAEE/ £8

Name of the related parties
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20 RELATED PARTY BALANCES AND
TRANSACTIONS (Continued)

Save as disclosed elsewhere in these condensed
consolidated interim financial information, the
directors are of the view that the following

individuals and companies were related parties

that had transactions or balances with the Group
during the six months ended 30 June 2023 and
2022: (Continued)

TEEK

Principal activities

HASENBE
Relationship with the Group

RITEBHRBERRF

Shenzhen State Micro Science and Technology
Co. Ltd.

ABFEREXTRERERNDERAA
(TRIBFER])

Shenzhen Digital TV National Engineering
Laboratory Co., Ltd. (“Shenzhen Digital TV")

LBENEXERARAA ([ LEEM])

Shanghai Guo Wei Industrial Development
Co., Ltd. (“Shanghai Guo Wei")

AEBE MR EBR AR
Shenzhen Qianhai Guowei Investment Co.,Ltd.

Ever Expert Holdings Limited

SMIT Investment

AREEFARAR ([2E1))

Shenzhen Jianchuang Electronics Co., Ltd.
("Jianchuang”)

aFuft

iBoxpay

ERERRAE

Research and development of integrated
circuit design

HFEREBERNRE  AERHE

Research, development, production and sales
of products related to digital TV

BEFEMNPERHEE

Research, development, and sales of
electronic products

REER
Investment holding
REER
Investment holding

REER

Investment holding

MERHE_RERDLIRREE

Research and development and sales of
intelligent thin film transistor instrument
for two-wheeled vehicles

REER

Investment holding
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HARAMITES  BREATERERRE
|

Controlled by the executive director, CEO and
controlling shareholder of the Company

ARRMTES  BRANTERERRR
EEZARES

The executive director, CEO and controlling
shareholder of the Company being
a director of this company

ARRMTES  BERNTERERRR
EEZDAIES

The executive director, CEO and controlling
shareholder of the Company being
a director of this company

RERERDA

Ultimate holding company

BEZERDA

Immediate holding company

ARPRTES  BRATERERRR
BEZARES

The executive director, CEO and controlling
shareholder of the Company being
a director of this company

ARRMTES  BRANTERERRE
HIANAREBEATZESN

The executive director, CEO and controlling
shareholder of the Company has significant
influence over this company

ARRMTES  BRATE RERREA
ZDAES

The executive director, CEO and controlling
shareholder of the Company being
a director of this company
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(a)

20 RELATED PARTY BALANCES AND

TRANSACTIONS (Continued)

Rt EMRGe TR BER RS S AR (a)
BEN EFZRE THEAARRRARBEZ=
E-_CFENE - —FXA=THIEANEARHE
AEBFEZ G AERNBAE T - (B)

BBAEE/ £8 TEEK

Name of the related parties Principal activities

Save as disclosed elsewhere in these condensed
consolidated interim financial information, the
directors are of the view that the following
individuals and companies were related parties
that had transactions or balances with the Group
during the six months ended 30 June 2023 and
2022: (Continued)

HASENBE
Relationship with the Group

A2 FEEMBEBERRE (TRIZTF]) B RBHER

ShenZhen IBOXPAY Information Technology Co.,  Mobile payment service provider
Ltd. (“ShenZhen IBOXPAY")

ARARRTES  ERITERERRRR
HZAFES

The executive director, CEO and controlling
shareholder of the Company being
a director of this company

FRER BRFE TR NRERHEE YN

Shanghai Qingge Research and development and sales of Associate
smart door lock chip

BRG LA RERERE A O RS il UNS]

$2C Shanghai Research and development and sales of rapid ~ Associate
verification systems and software

RO A REZFR BB ([EDA]) 3% YN
BATR

Giga Provision of electronic design automation Associate
(“EDA") back-end solutions

B FEEMTE RS ThUNG|

SMIT Xinxin Research and development and services of Associate
semiconductors

BEAEES HELLAMRMEZNTRIDAETR  BEQF
B & R E R

Hongtai Angel Fund Angel investments in, and provide Associate

management services to, start-up
companies operating in innovative

technology sectors

BT R EDAT B a2 BE el
SMIT Xintech Research and development of EDA tools Associate
R BHESRIEERAR ([EE]) EDAT A Hff 3 il UNS]
Shenzhen SMIT Fuxin Technology Co., Ltd. Research and development of EDA tools Associate
("Fuxin”)
Chipattern EDAT B Hyf% N
Research and development of EDA tools Joint venture
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20 BB ERERS @)

(b)

HEBRINXS
BRUFERAGATHMBENEMED SER
BEN NREEEBBTETUTRS

20 RELATED PARTY BALANCES AND
TRANSACTIONS (Continued)

(b) Transactions with related parties

Save as disclosed elsewhere in these condensed
consolidated interim financial information, the
following transactions were undertaken by the
Group with related parties:

REST
Unaudited
BZUTHHILEAREAR
Six months ended
AA=+H ~NA=1+H
—EC=H —_F=_=

30 June 30 June

2023 2022

ET E

usD UusD
R B FERNYWEARBA  Operating lease payments and the costs

LERENFEBAZFHAR and fees relating to air-conditioning and

AHEZXHKARER public utilities in respect of properties

of Shenzhen Digital TV 473,262 1,253,673
mBRRS EEZ A B & License fee and technical supporting fee

itz &E paid to S2C Shanghai = 618,384
A IR IR L E R ERSEER  Provision of IC solutions service to Giga

77 R - 912,973

MR RIS ERE R E M Sales of CAM products to Jianchuang 907,383 =

MEGIREERERFERTZE  Provision of IC solution service to Fuxin 3,760,381 -

mERL EEFHEYE W& K& Sales of property, plant and equipment to
B S2C Shanghai 605,289 -

ZER ZIEB RS T HE 1 E 8 IREGE

These transactions are made under terms mutually
agreed by the relevant parties.
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20 BB A ERERS @) 20 RELATED PARTY BALANCES AND
TRANSACTIONS (Continued)
() FTEEIEEHEN (©) Key management compensation
TEEEEBAENITRIERAITTES - 2T E Key management includes directors (executive
NEEEEEBNEEREHFMIIROT : and non-executive). The compensation paid or

payable to key management for employee services
is shown below:

REEE
Unaudited
BZUTHHILEAREAR
Six months ended

AA=+H ~NA=1+H

—E-=F —ET-_—
30 June 30 June
2023 2022
E0n E
UsD UusD
EXF e  EZAREWET Basic salaries, allowances and benefits
in kind 694,269 1,109,942
BB TEAT Discretionary bonuses 114,226 220,994
RREAN — REMHREE Retirement benefit — defined
contribution plan 28,482 28,466
836,977 1,359,402
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20 BB ERRER S @B 20 RELATED PARTY BALANCES AND
TRANSACTIONS (Continued)

(d) REHERKRBEERNREZ& (d) Balances arising from sales and purchases
of goods and services

REBES KEGT
Unaudited Audited
AA=+H +=-A=+—H

—E—-= S
As at As at
30 June 31 December
2023 2022
s E£T #T
Note usbD Usb

M — % B 5 ST MBI S Deposits to a related party (Note 8) [0)

(P5E8) 488,097 506,977
B U — & a5 BUE Receivables from a related party (Note 8) (ii)

(Fft5E8) 150,442 76,212
TE T — & B 5 BB Prepayment to a related party (Note 8) (iv)

(Pfi5E8) 4,982 5,169
TN —ME 2 ARFIE  Prepayment to an associate (Note 8) (iii)

(Pf¥5E8) - 287,167
JEf —ZREEE RO E M Other payable to a related party (Note 12) (i)

A (MsE12) - 71,450
JEU— 2Bt N E S Trade receivables from a related party (v)

A (f15E8) (Note 8) 1,397,854 642,902
REBLHNEHEE Contract liabilities from Fuxin (vi) 58,111 3,818,493
R 8 B A Contract liabilities from Shanghai Xinxin (vi)

arneaRE 148,444 154,012
P 3 Note:

(i) ZemERFISTERLTNHAKIES  BUA (i) The amount represented the rental deposit to
RMEEE o Shenzhen Digital TV and was denominated in RMB.

(ii) B S AMMEEEEEATEAE  TEUET (ii) The carrying amounts of balances with related
HE ZELBAERE A RARIRESE- parties approximate their fair values and are mainly

denominated in USD. The balances were unsecured,
interest-free and repayable on demand.

Xy

SEEER BB AR BNNGL B R E (i)~ The amount represents prepaid license fee and
technical supporting fee to an associate.

(iii) E

s
z
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20 BB ERERS @)

80

(d)

(e)

REHERRBE mRRSE &6k (E)

s (&)

() ERERARIBTERLAOESELR KA
RAHHE -

v RZZE-=FRA=TRZEEFAREIZKEME
BEHMHER S - WRHE A H1R90A REIH -
ZERAGRIAREER RS S - BB EUKERES
AR EEE -

(v)  BESHEBEARMRAREEKERBRTEM
BN Z A -

R—BBEBINRE
Bt EBMPAKRA T BB ERME16MF AR

e RER—HEELENREN  AKER
BB 5 OB DRI T ¢

20 RELATED PARTY BALANCES AND
TRANSACTIONS (Continued)

(d)

(e)

Balances arising from sales and purchases
of goods and services (Continued)

Note: (Continued)

(iv) The amount represents rental prepayment made to
Shenzhen Digital TV denominated in RMB.

(v) The receivables as at 30 June 2023 arise mainly from
sales transaction to Jianchuang and are due within
90 days after the date of sales. The receivables
are unsecured in nature and bear no interest. No
provisions are held against receivables from the
related party.

(vi) The amount represents prepayment from associated
companies for IC Solution service to be provided.

Investment in a related party

Other than the investments in associates and
a joint-venture as detailed in Note 16 of these
condensed consolidated interim financial
information, the Group has an investment in a
related party as follows:

RGEE KET
Unaudited Audited
AA=+H +=-A=+—H
—E-= —E -
As at As at
30 June 31 December
2023 2022
T T
UsD (VAYD)
RETFZIHIEE (Fs9(d) Investment in iBoxpay (Note 9(d)) 1,273,299 1,273,299
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