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The revenue for the
Period was approximately

RM B87,072 million,

representing an increase of 3.83%.

REBAZIABSR

AR #870.72% x.

Y8 $n3.83%.

Profit attributable to shareholders of the Company was RMB3,222 million,
representing an increase of 4.61%.

AATIREREMLERAK®32.228 5T,
1% 11 4.61%.

Natural Gas Retail Sales
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the Group’s natural gas retail sales volume was

14,787million cubic metres,

representing an increase of 9.50%.
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LNG sales of self-operation, processing, gasification
and entrucking volume totally was

8,432million cubic metres,

representing a decrease of 8.11%.
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84.32 1 75 K,

B 8.11%.

KUNLUN ENERGY COMPANY LIMITED Interim Report 2023

Terminal
LNG h0 T E2 {8

ﬂ LNG Processing and

Sales of LPG
LPGES &

(L)

The Group’s LPG sales volume was

2.9369million tonnes,

representing an increase of 5.17%.
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Exploration and
Production

BFEELEE

The sales volume of crude oil in the
Exploration and Production business was

4.84million barrels,

representing a decrease of 13.73%.
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CHAIRMAN’S STATEMENT

Respected shareholders:

In the first half of the year, the Group recorded the natural gas
sales volume of 23,916 million cubic metres, representing a year-
on-year increase of 1,983 million cubic metres or 9.04%. The Group
recorded a revenue of RMB87,072 million, representing a year-on-
year increase of RMB3,208 million or 3.83%; the profit before income
tax was RMB6,791 million, representing a year-on-year increase of
RMB516 million or 8.22%; and the profit attributable to shareholders
of the Company was RMB3,222 million, representing a year-on-year
increase of RMB142 million or 4.61%. Earnings per share (basic) was
in RMB37.21 cents.

BUSINESS REVIEW

In the first half of the year, the economy and society of China returned
to normal operation, the macro policies continued to take effect, and
the national economy maintained its recovery momentum. The tension
between supply and demand in the global natural gas market eased,
and the international gas price declined from its earlier peaks. Many
regions in China introduced new policies for the linkage of natural gas
prices to promote the steady development of the urban gas industry,
and the national natural gas consumption increased by 5.6% year-on-
year to 194.1 billion cubic metres, returning to the reasonable growth
range. The Group seized the favorable opportunity of the market
recovery, overcame multiple challenges of huge market fluctuations and
high resource costs, further promoted the construction of diversified
business system, marketing system, intelligent support system and
modernised corporate governance system, and achieved sustained
growth of urban gas scale, continuous optimisation of customer
structure and rapid growth of emerging businesses, such that the
Group historically achieved the highest level of operating results.

The operating results of the main business was comprehensively
improved, and its core competitiveness and shareholder return
ability were significantly enhanced. The Group continued to focus
on the development of the core business of urban gas, and maintained
a steady growth trend in the size of the terminal market, thus the
total number of users exceeded 15 million, and the sales volume of
natural gas increased by 9.04% to 23,916 million cubic metres. With
continuous optimisation of the sales structure, the retail sales volume
increased to 14,787 million square metres, representing a year-on-
year increase of 9.50 percentage points, and it achieved a steady rise
in gross margin per cubic metre of natural gas. The profit of Natural
Gas Sales business increased by 26.08% year-on-year, contributing
to nearly three quarters of the profits, which continued to maintain
a rapid growth momentum. The Group’s total revenue increased by
3.83% year-on-year to RMB87,072 million, and net profit increased by
12.00% year-on-year to RMB5,041 million, thus significantly improving
the level of operational efficiency.
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CHAIRMAN’S STATEMENT
EIE®E

The Group made positive progress in strategic and forward-
looking projects and further consolidated the foundation for
high-quality development. The Group highly valued the strategic
infrastructure layout with key supporting roles. Fujian LNG terminal
completed the registration of joint venture, Phase Ill expansion of
Jiangsu LNG terminal entered the acceptance stage, the construction
of Qingdao LPG terminal exceeded expectations, and the scope of
offshore LNG refueling-at-sea services expanded from Shenzhen to
Zhoushan and other surrounding markets. The digital and intelligent
construction focused on the integration of logistics, capital flow,
information flow and value flow, actively built the ERP construction with
the integration of business and finance as the core, coordinated the
terminal-to-terminal process, established standardised data system
and high-quality indicator system, and realised the implementation of
multiple digital transformation sub-scenarios.

The Group basically formed its framework of the emerging
business structure and furthered strengthened its sustainable
development momentum. The Group deeply practiced the concept
of green development, focused on the acquisition of new energy
indicators, laid out the wind-scenery gas-electricity integration
business ahead of schedule, acquired 3 million kilowatts of new energy
indicators, and put eight new energy projects into operation. The Group
accelerated the promotion of its integrated energy business, and in
view of the diversified energy consumption needs of users for natural
gas, electricity, heating and cooling, the Group continued to enrich
the energy consumption scenarios, and promoted the operation of
12 projects and the orderly implementation of 24 projects. The scale
of value-added business was further improved, the first customised
insurance product was launched, and the sales on the platforms
increased by 17.8 times year-on-year.

The Group’s ESG philosophy and management were deeply
integrated, and its responsibility was recognised by the
community. By adhering to the corporate mission of “empowering
the construction of a beautiful China and contributing to a brighter
life of our people”, the Group continued to improve the corporate
governance responsibility system, gradually enhanced the market-
oriented management mechanism and incentive mechanism, and
achieved remarkable results in reform practice. The Group continued to
strengthen risk management and control, highlighted the investigation
and management of hidden dangers, deepened the application of
pipeline digital maps and production management systems, and
promoted the intelligent and intensive upgrading of production safety
management. The Group further carried out the construction of green
enterprise, and started to prepare version 2.0 of the carbon peak
and carbon neutral action plan. The Group won the “benchmark”
rating in the “Double Hundred Enterprises” assessment of the central
enterprises, and was selected as the first batch of “Hang Seng SCHK
Central State-owned Enterprises Index” and “Hang Seng SCHK Central
Enterprises ESG Leading Index”.
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OPERATING RESULTS
Natural gas sales business

The Company continued to optimise the gas distribution structure
and market layout, continuously increased the proportion of retail gas
sales, and actively promoted key projects and high-quality projects
to tap potentials and increase sales. The sales volume of natural gas
was 23,916 million cubic metres, representing a year-on-year increase
of 9.04%, among which retail gas sales volume was 14,787 million
cubic metres, representing a year-on-year increase of 9.50%. The
number of new users amounted to 506,900, which included 492,600
residential users and 14,300 industrial and commercial users. The
cumulative number of users reached 15.2202 million. The Group
continues to expand its operational footprint. In the first half of the
year, the Group brought in 5 new projects which were either acquired,
newly established or invested by way of capital increase or had equity
interest.

In the first half of the year, the Natural Gas Sales business recorded a
revenue of RMB69,859 million, representing a year-on-year increase of
8.89%. Profit before income tax was RMB4,887 million, representing
a year-on-year increase of 26.08%.

Sales of LPG business

The Group seized the favorable opportunities brought by economic
recovery and increased demand, further optimised the resource
structure, expanded resource channels, and newly included Guangdong
Petrochemical and Dagang Oilfield into LPG resources purchase
and sales. The Group also optimised its marketing strategy, actively
responded to changes in demand, strengthened operational projects
to improve quality and efficiency, and reduced the operating expenses
of the terminal industrial chain.

In the first half of the year, LPG sales volume was 2.9369 million
tonnes, representing a year-on-year increase of 5.17%. This business
recorded a revenue of RMB13,855 million, representing a year-on-year
decrease of 7.99%. Profit before income tax was RMB423 million,
representing a year-on-year decrease of 7.64%.

CHAIRMAN’S STATEMENT
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CHAIRMAN’S STATEMENT
EIE®E

LNG processing and terminal business

The Company continued to strive for professional development,
market-oriented operation, and refined management as well as
integrated planning, continuously improved the overall efficiency of
LNG processing and terminal business, and achieved safe and stable
operation of terminals business. Affected by the warm winter at the
beginning of the year, the tank capacity of the LNG terminals was
higher than that of the same period last year, and the LNG processing
capacity decreased slightly. The Company vigorously implemented
special actions to control losses in LNG plants and achieved continuous
improvement in operating results.

In the first half of the year, LNG gasification and entrucking volume
of Jingtang and Jiangsu LNG terminals amounted to 7,336 million
cubic metres in total, representing a year-on-year decrease of 6.73%.
The average capacity of these two terminals recorded a year-on-year
decrease of 6 percentage points. The average production capacity of
15 processing plants under continuous operation was 38.9%; sales
volume of self-operation reached 418 million cubic metres, and the
commissioned processing volume amounted to 678 million cubic
metres, representing a year-on-year decrease of 32.03% and 2.59%,
respectively.

In the first half of the year, the LNG Processing and Terminal business
recorded a revenue of RMB5,188 million, representing a year-on-year
decrease of 14.42%. Profit before income tax was RMB1,341 million,
representing a year-on-year decrease of 19.94%.

Exploration and production business

In the first half of the year, sales volume of crude oil of the Group
was 4.84 million barrels, representing a decrease of 0.77 million
barrels or 13.73% as compared with last year. Driven by the drop
of international crude oil price, the average crude oil selling price of
the Group decreased to US$65.62/barrel from US$77.84/barrel of
last year. In addition, due to the withdrawal of the Liaohe Leng Jiapu
project at the end of February this year after contract expired, the
sales revenue of crude oil was RMB608 million, representing a year-
on-year decrease of 48.61%. Profit before income tax was RMB289
million, representing a year-on-year decrease of 47.17%.
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BUSINESS OUTLOOK

In the second half of the year, the business environment at home and
abroad will remain complex and changeable, the economic operation
will face new difficulties and challenges, and the uncertainty of supply
and demand in the international natural gas market will remain high.
China’s economy is experiencing wavy and tortuous development, and
its fundamentals for long-term sound development remain unchanged.
With the continuous efforts of macro policies, and under the joint
promotion of industry policies such as special management of urban
gas safety, the integration of “One City, One Gas Supplier”, and
the linkage mechanism of natural gas prices, growth potentials in
the industry will be further explored, and the domestic natural gas
consumption is expected to increase by approximately 7% year-on-
year in the second half of the year. The Group is full of confidence in
achieving the full-year performance target and the future development,
and will firmly grasp the new opportunities, fully leverage its advantages
in resources, management and scale, and continue to consolidate and
expand the sound momentum of development. The Group believes
that:

Safety is the foundation for the survival and development of an
enterprise. By adopting higher standards, more stringent requirements
and more pragmatic measures, we will focus on the management of
safety risks in the field of urban gas, continuously deepen the upgrade
and application of pipeline digital maps and production management
systems, lay a solid foundation for the enterprise and improve its own
safety level.

As a clean and low-carbon fossil energy, the market demand for natural
gas will continue to maintain steady growth at present and even in
the future for a long period of time. We will continue to unswervingly
strengthen and optimise the fundamentals of the urban gas business,
and focus on the high-end market, the expansion of efficient projects,
and the construction of key infrastructure projects such as Fujian LNG
terminal. We will also continuously optimise the market structure,
sales structure and profitability structure, and constantly enhance its
market competitiveness.

With the transition from dual-control of energy consumption to dual-
control of carbon emission, the development of new energy will
be accelerated in an all-round way, and natural gas will play an
indispensable and important part in the construction of new energy
system. Relying on the resources of the parent company and the scale
advantages of our own urban gas business, we will focus on the
planning and construction of major wind and solar projects in Xinjiang,
Shandong and other regions, strive to promote the layout of gas and
electricity business, and increase the expansion of comprehensive
energy business, so as to speed up the pace of building an integrated
supplier of green energy.

CHAIRMAN’S STATEMENT
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CHAIRMAN’S STATEMENT
EIE®E

As the digital intelligence has become an important driving force for
future development, and the transformation of the traditional energy
industry from digital to intelligent development is making robust
progress, we will collaborate with leading enterprises in the industry
to deepen cooperation and broaden cooperation areas in digital and
intelligent development, focus on the organic integration of digital
transformation and refined management, strive to promote intelligent
management, intelligent sales, intelligent operation, intelligent terminals
and intelligent customer services, and comprehensively improve
operational efficiency.

The Group will fully adhere to the service concept of “devoted to
meeting customers’ demand with better-than-expected services to
drive higher customer satisfaction”, firmly implement the five major
strategies of “innovation, green, market, capital, and low cost”, and
tightly grasp the growth opportunities brought by macro policies and
market environment, make every effort to expand the market, enhance
efficiency, strengthen management and promote transformation, and
strive to provide customers with more secure, stable, clean and
efficient green energy supply as well as high-quality and differentiated
services, so as to create greater value for shareholders, and make
more positive contributions to the economic and social development.
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MANAGEMENT DISCUSSION AND ANALYSIS

During the period ended 30 June 2023 (the “Period”), facing the
challenges of the complex external environment and the adjustment of
the supply and demand pattern of natural gas, the Group focused on
enhancing its core competitiveness, continued to seek progress while
maintaining stability, and achieved remarkable operating results. Profit
before income tax expenses was approximately RMB6,791 million,
representing an increase of 8.22% as compared with RMB6,275 million
for the same period of last year. Profit attributable to shareholders
of the Company for the Period was approximately RMB3,222 million,
representing an increase of 4.61% as compared with RMB3,080 million
for the same period of last year.

Revenue

Revenue for the Period was approximately RMB87,072 million,
representing an increase of 3.83% as compared with RMB83,864
million for the same period of last year. The increase was mainly due
to the increase in sales volume and selling price of the natural gas,
leading to an increase in the revenue of the Natural Gas Sales segment.

Other gains/losses, net

Other net gains for the Period was approximately RMB239 million (the
same period of 2022: losses, net of RMB76 million). The gains were
mainly due to the increase in government subsidy and decrease in
exchange loss recognised as a result of depreciation of RMB against
USD and HKD during the Period.

Purchases, services and others

Purchases, services and others were approximately RMB73,949 million
for the Period, representing an increase of 4.53% as compared with
RMB70,745 million for the same period of last year. The increase
was mainly due to the increase in procurement costs for natural gas
which was generally in line with the increase in revenue of Natural
Gas Sales segment.

Employee compensation costs

Employee compensation costs were approximately RMB2,628 million
for the Period, representing a decrease of 7.33% as compared with
RMB2,836 million for the same period of last year. The decrease
was mainly due to the decrease in the number of headcount during
the Period (mainly due to the contract expiry and withdrawal of the
Liaohe Leng Jiapu project).
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEwED T

Depreciation, depletion and amortisation

Depreciation, depletion and amortisation for the Period was
approximately RMB2,896 million, representing an increase of 19.18%
as compared with RMB2,430 million for the same period of last year.
The increase was mainly due to the increase in property, plant and
equipment transferred from construction in progress during 2022.

Other selling, general and administrative expenses

Other selling, general and administrative expenses for the Period were
approximately RMB1,373 million, representing a decrease of 21.00%
as compared with RMB1,738 million for the same period of last year.
The decrease was due to the Company’s strict implementation of
cost control.

Interest expenses

Interest expenses for the Period were approximately RMB436 million,
representing a decrease of 5.83% as compared with RMB463 million
for the same period of last year.

Total interest expenses for the Period were approximately RMB448
million, representing a decrease of 11.46% as compared with RMB506
million for the same period of last year. The interest expenses that
was capitalised under construction-in-progress was RMB12 million,
representing a decrease of 72.09% as compared with RMB43 million
for the same period of last year.

Share of profits less losses of associates

Share of profits less losses of associates for the Period was
approximately RMB316 million, representing a decrease of 12.71%,
as compared with RMB362 million for the same period of last year.
The decrease was mainly due to the decrease in operating profits
from CNPC-Aktobemunaigas Joint Stock Company as a result of
lower international crude oil price during the Period.
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LIQUIDITY AND CAPITAL RESOURCES

As at 30 June 2023, the carrying value of total assets of the Group
was approximately RMB138,537 million, representing a decrease of
RMB355 million or 0.26% as compared with RMB138,892 million as
at 31 December 2022.

The gearing ratio of the Group was 23.68% as at 30 June 2023 as
compared with 24.26% as at 31 December 2022, representing a
decrease of 0.58 percentage points. It is computed by dividing the
sum of interest-bearing borrowings and lease liabilities of RMB25,455
million (31 December 2022: RMB25,851 million) by the sum of total
equity, interest-bearing borrowings and lease liabilities of RMB107,514
million (31 December 2022: RMB106,553 million).

As at 30 June 2023, the Group has total borrowings of RMB24,670
million which will be repayable as follows:

MANAGEMENT DISCUSSION AND ANALYSIS

EEENWED M

BERIERERER

20236 6H30R., AEBBEEREE
4B ANR¥A138,537THE T, 20229124
S1ESEARM13882BE LRV AR
355A & 7L3£0.26% .
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g 0.58EE DB, BABEREAE
EEEHEABZIMARK25455F & T
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107,514 B & T(2022F 12 A31H: ARK
106,553B B T):TE .

MR2023F6A30H, AEBZREBEARK
24 670B B TLEKIN T EIE:

30 June 31 December

2023 2022

2023%F 20224

6H30H 12H31H

RMB million RMB million

AR¥BBER ARBEETT

Within one year —F RN 5,618 5,287
Between one to two years —EWF 1,636 2,906
Between two to five years MERF 9,914 9,591
After five years HFERE 7,502 7,297
24,670 25,081

The functional currency of the Company and most of its subsidiaries
is RMB and the Company and most of its subsidiaries are exposed
to the exchange gain/(loss) when the RMB is appreciated/depreciated
against other currencies.

PLEDGE OF ASSETS

As at 30 June 2023, certain property, plant and equipment of the
Group amounting to RMB755 million (31 December 2022: RMB958
million) were pledged to banks for loan facilities granted to the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEwED T

MATERIAL ACQUISITIONS AND DISPOSALS

The Group did not have any material acquisitions and disposals during
the Period.

MATERIAL INVESTMENTS

Material investments of the Group are its investments in associates
and joint ventures.

There is no single material associate or joint venture which significantly
affects the results and/or net assets of the Group.

EMPLOYEES

As at 30 June 2023, the Group had 28,139 employees globally
(excluding the employees under entrustment contracts) (the same
date of 2022: 30,655 employees). Remuneration package and benefits
were determined in accordance with market terms, industry practice
as well as the duties, performance, qualifications and experience of
the employees.

CONTINGENT LIABILITIES

The Group is a defendant in certain lawsuits as well as the named
party in other proceeding. While the outcomes of such contingencies,
lawsuits or other proceeding cannot be determined at present, the
management believes that any resulting liabilities will not have a material
adverse effect on the financial position or financial performance of the
Group.

EVENTS AFTER THE PERIOD

As at the date of this interim report, the Group did not have material
subsequent events after the Period.

INTERIM DIVIDEND

The Board of Directors has resolved not to recommend the payment
of any interim dividend for the period ended 30 June 2023.

12 KUNLUN ENERGY COMPANY LIMITED Interim Report 2023

EXWERHESRE

AEA, REBYETAEAMBELEES
Ho

EXRE

AEBEARERENBERRMAELE
ZERE.

BB —EABEATRA B EEAYE
ARBEME KAEFE.

3=

MR2023F6 A30H, A&EEERHKER
28,139% EEB(BBZXETAREITKRIN
(2022F[RIHH: 30,655%1EE8). HFMEEM
BRBETHER. TEEFLENRE 2
BE. RB. EFRERMET.

HARE

AEBAE TREZEE REMFRZIEE
7. BERBREEEXTAREMH. AR
AR E e A 2 ER, WEEERETW
HUtEE Z AETEHANEE 2 BRI K
M REERERTHZE

HRS1E

BEADHRER, AEERRERRILE

REIR R

EETARERITEZIREEE2023F6H30H
1B AR ] A B B o



CHANGES IN DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) (the “Listing Rules”), the changes in information of the
directors of the Company since the date of the 2022 annual report
of the Company are set out below:

Mr. Fu Bin was elected as employee representative supervisor of
PetroChina Company Limited, a company whose A shares are listed
on the Shanghai Stock Exchange (Stock Code: 601857) and H shares
are listed on the Stock Exchange (Stock Code: 857), with effect from
8 June 2023.

Mr. Zhou Yuanhong resigned as director of CNPC Capital Company
Limited, a company whose shares are listed on the Shenzhen Stock
Exchange (Stock Code: 617), with effect from 31 December 2022.

Mr. Sun Patrick resigned as independent non-executive director of
Sihuan Pharmaceutical Holdings Group Ltd, a company whose shares
are listed on the Stock Exchange (Stock Code: 460), with effect from
1 April 2023.

Dr. Liu Xiao Feng was appointed as independent non-executive
director of Logory Logistics Technology Co., Ltd., a company whose
shares are listed on the Stock Exchange (Stock Code: 2482), with
effect from 8 March 2023.

Dr. Liu Xiao Feng resigned as independent non-executive director
of AAG Energy Holdings Limited on 11 August 2023 following its
privatisation.

ADOPTION OF THE NEW BYE-LAWS

To comply with the Core Shareholder Protection Standards as set out
in Appendix 3 of the Listing Rules, and to incorporate housekeeping
amendments, the Company adopted the new bye-laws on 31 May
2023. For details, please refer to the announcements of the Company
dated 28 March 2023, 20 April 2023 and 31 May 2023, and the
circular of the Company dated 20 April 2023.

MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEwED T

PURCHASE, SALE OR REDEMPTION OF SHARES

Neither the Company nor any of its subsidiaries has purchased, sold
or redeemed any of the Company’s shares during the Period.

CORPORATE GOVERNANCE

The Company is committed to the maintenance of stringent corporate
governance practices and procedures with a view to enhancing investor
confidence and the Company’s accountability and transparency. The
Company strives to maintain high corporate governance standard. The
Board of Directors is of the view that the Company has complied with
all the code provisions in the Corporate Governance Code as set out
in Appendix 14 to the Listing Rules during the Period.

REVIEW OF INTERIM FINANCIAL REPORT

Pursuant to paragraph 46(6) of Appendix 16 to the Listing Rules, the
Board of Directors of the Company wishes to confirm that the Audit
Committee of the Company has reviewed with the management the
accounting policies and standards adopted by the Company and its
subsidiaries and discussed the internal control and financial reporting
matters related to the preparation of the unaudited interim financial
report for the Period.

The unaudited consolidated interim financial report of the Group
for the Period has been reviewed by the Audit Committee of the
Company and has also been reviewed by the Company’s auditor,
PricewaterhouseCoopers, in accordance with Hong Kong Standard
on Review Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity issued by the Hong
Kong Institute of Certified Public Accountants. The review report is
included in the interim report to be sent to shareholders.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted written guidelines on terms no less exacting
than the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in Appendix 10 to the Listing
Rules as its code of conduct regarding directors’ securities transaction.

Specific enquiry has been made of all the Directors and the Directors

have confirmed that they have complied with the Model Code
throughout the Period.
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DIRECTORS’ INTERESTS IN CONTRACTS

No contracts of significance in relation to the Group’s business to
which the Company, any of its subsidiaries, its fellow subsidiaries or its
holding companies was a party and in which a director of the Company
had a material interest, whether directly or indirectly, subsisted at the
end of the Period or at any time during the Period.

DIRECTORS’ INTERESTS IN SHARES

As at 30 June 2023, none of the directors or chief executives of the
Company has the interests or short positions in the shares, underlying
shares and debentures of the Company or any associated corporation
(within the meaning of Part XV of the Securities Future Ordinance (the
“SFQO”)) which (a) were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests or short positions which any such director
and chief executive of the Company is taken or deemed to have
under such provisions of the SFO); or which (b) were required to be
entered into the register maintained by the Company, pursuant to
Section 352 of the SFO; or which (c) were required to be notified to
the Company and the Stock Exchange, pursuant to the Model Code
for Securities Transactions by Directors of Listed Companies contained
in the Listing Rules.

At no time during the Period was the Company or any of its
subsidiaries, its fellow subsidiaries and its holding companies a party
to any arrangement to enable the directors and chief executive of
the Company (including their spouses and children under 18 years
of age) to hold any interests or short positions in the shares or
underlying shares in, or debentures of, the Company or its associated
corporations.

Ordinary shares of HK$0.01 each of the Company.

MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEwED T

SHARE OPTIONS

During the Period, the Company does not have any outstanding share
options granted to the directors and employees of the Company.

SUBSTANTIAL SHAREHOLDERS’ INTEREST IN SHARES

As at 30 June 2023, the register of substantial shareholders maintained
under section 336 of the SFO, showed that the Company has been
notified of the following interests, being 5% or more of the Company’s
issued share capital. These interests are in addition to those disclosed
above in respect of the directors and the chief executive of the
Company.

EBhetE

AEA - ARBIRERTARBESERE
B Z ERRITERAE -

EBRIRRNIRG 2=

R2023F6 A30H @ RIEFFMHAEKENE
B MEAARRFEZEEREELM
FIR » ARARIBEBRM T EEREHE AR
NEIDBITIRAE%E A o2 o % SRR
BEEXRARABEERESZITRASME
BE AN W o

Number of shares Percentage of

BHEE issued shares
Direct interestE  Indirect interest HERTRG
Name £ EER HEER ol
PetroChina Hong Kong Ltd. RRREBERAR
(“PetroChina Hong Kong”)(" ( [hE®REE] O 4,708,302,133 (L) - 54.38%
PetroChina Company Limited REABARRROBRAA
(“PetroChina”)" ( [HREAM] O - 4,708,302,133 (L) 54.38%
Fairy King Investments Ltd. Fairy King Investments Ltd. 277,432,000 (L) - 3.20%
CNPC International Ltd. (‘CNPCI’)@  CNPC International Ltd.
( TCNPCI] )@ = 277,432,000 (L) 3.20%
China National Oil and Gas Exploration B/ A SA R B0 R 5 % A Al
and Development Corporation ( [CNoDC] )@
(CNODC?)? - 277,432,000 () 3.20%
China National Petroleum Corporation  FEIA A A R EB A A
(“CNPC”Y1R ( [REAHBEE] )0 - 4,985,734,133 (L) 57.58%
Notes: FiE -
1) PetroChina Hong Kong is wholly-owned by PetroChina, which is in turn owned (1) REBAEENIFRAERZEENBAR - M

as to 82.62% by CNPC. Accordingly, CNPC is deemed to have interest in the
4,708,302,133 (L) shares held by PetroChina Hong Kong.

2 Based on the Disclosure of Interests Online (DION) System of the Stock Exchange,
Fairy King Investments Ltd. is a wholly-owned subsidiary of CNPCI, which in turn
is wholly-owned by CNODC, which is in turn owned as to 100.00% by CNPC.
Accordingly, CNPC is deemed to have interest in the 277,432,000 (L) shares
held by Fairy King Investments Ltd.
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Save as disclosed above, as at 30 June 2023, the directors and the
chief executive of the Company were not aware of any person (other
than a director or chief executive of the Company) who had any interest
or short position in the shares or underlying shares of the Company
which would fall to be disclosed to the Company under Divisions 2
and 3 of Part XV of the SFO.

As at 30 June 2023, the Directors and the chief executive of the
Company were not aware of any person (other than a director or chief
executive of the Company) who was, directly or indirectly, interested
in 10% or more of the nominal value of any class of share capital
carrying rights to vote in all circumstances at general meetings of any
other member of the Group, or any options in respect of such capital.

By the Order of the Board

Fu Bin
Chairman and Executive Director

Hong Kong, 29 August 2023

MANAGEMENT DISCUSSION AND ANALYSIS
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UNAUDITED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME

ARERGETFHEARER

For the six months ended 30 June 2023 & Z£2023F6 A30H 1F7~1# A

Six months ended 30 June

EZ6H30H LLEA
2023 2022
20234 20224
Note RMB million RMB million
BI5E AREBER AREBETT
Revenue WA 4 87,072 83,864
Other gains/(losses), net Hibdezs (EE), F5 5 239 (76)
Interest income FEWA 394 411
Purchases, services and others i, BRIG R EHAL (73,949) (70,745)
Employee compensation costs EEME KA (2,628) (2,836)
Depreciation, depletion and e, BRLEE
amortisation (2,896) (2,430)
Other selling, general and HMiEE ., —MRHENERE
administrative expenses &M (1,373) (1,738)
Taxes other than income taxes BRET1S TR LA SN 2 F I8 (222) (291)
Interest expenses FEZH 6 (436) (463)
Share of profits less losses of: MR R A RUES18:
— Associates =N 316 362
— Joint ventures —5&ME 274 217
Profit before income tax expense KFTEREHAIER 7 6,791 6,275
Income tax expense Fristi &M 8 (1,750) (1,774)
Profit for the period ZHA 9 3% F 5,041 4,501
Other comprehensive income: Har2mEus:
ltem that will not be reclassified to TAIEH D EEEEZ
profit or loss: EH:
— Fair value gain/(loss) on other —HMemEELZ AT
financial assets (non-recycling), Bzt (E8E) R~
net of tax AEp EER), 1
BrAIEE 37 (162)
ltems that may be reclassified HensmsEsians
subsequently to profit or loss: BH:
— Exchange differences on —BmMERRE BN
translation of financial =5, IRTEHE
statements, net of nil tax, of: %
- Subsidiaries —MB A (15) 7
- Associates . =VNG] (2 8)
- Joint ventures —EEME 54 72
Other comprehensive income/(loss) ZXEIRH 2 EUZE
for the period (F51|) 74 (91)
Total comprehensive income for ZAHRZEURZEEEE
the period 5,115 4,410
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UNAUDITED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME
AREGHEETHEERSER

For the six months ended 30 June 2023 & £2023F6 A30H 1F7~1# A

Six months ended 30 June

EHZ6H308 LL<EA
2023 2022
2023%F 20224
Note RMB million RMB million
B 5T AREBER AREBETT
Profit for the period attributable to: NER A FEA v
— Shareholders of the Company —ANAFIRRER 3,222 3,080
— Non-controlling interests — FEIE B 1,819 1,421
5,041 4,501
Total comprehensive income for  Z<HAf fE(L 2 TH W25
the period attributable to: #EE:
— Shareholders of the Company —ARNAFIRE 3,269 3,015
— Non-controlling interests — IR MR A 1,846 1,395
5,115 4,410
Basic and diluted earnings per AR R REMLEF 2
share for profit attributable to BEREAREERF
shareholders of the Company (ANR®D):
(RMB cent): 9 37.21 .57

The notes on pages 25 to 48 form part of this interim financial S25F 488 Z MizEBA A+ B Rz A —
statement. 5o
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UNAUDITED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION
AREFRESPHRM BT K

As at 30 June 2023 72023F6 A30H

30 June 31 December
2023 2022
20235 2022
6H30H 12H31H
Note RMB million RMB million
B aE ARBBEER ARKEET
Assets EE
Non-current assets FRBEE
Property, plant and equipment M. BEREE 11 67,710 69,534
Investments in associates ik N s 12 7,923 7,909
Investments in joint ventures REBELEZEE 13 6,141 6,056
Intangible assets | EE 14 1,800 1,849
Financial assets at fair value through BRATEFAREMEEK
other comprehensive income Bl CREE 357 319
Other non-current assets HibIEmBEE 785 771
Deferred tax assets RIEFHIBE E 1,185 1,115
85,901 87,5583
Current assets nREBEE
Inventories rE 1,156 1,081
Accounts receivable JE I BR 3R 15 2,714 2,887
Prepayments and other current assets BENREREMREEE 6,738 7,890
Time deposits with maturities over three  FIEBBB=18A 2 EH
months EZN 17,323 19,439
Cash and cash equivalents RekReEEEE 24,705 20,042
52,636 51,339
Total assets HWEE 138,537 138,892
Equity e
Capital and reserves attributable to ~ AQFARREGBRARFHE
shareholders of the Company
Share capital [N 16 71 71
Retained earnings BERT 29,035 28,095
Other reserves H @ 31,880 31,742
60,986 59,908
Non-controlling interests FIEFIMEER 21,073 20,794
Total equity R 82,059 80,702
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UNAUDITED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION
AREEREE PR BRR R

As at 30 June 2023 72023%6 A30H

30 June 31 December
2023 2022
20234 20224
6H30H 12A31H
Note RMB million RMB million
Bt AR¥EER AREBETT
Liabilities =L
Current liabilities RBEE
Accounts payable and accrued liabilities ~— JERTBEF Kk fEzt B & 17 26,386 27,720
Income tax payable e TSR 629 623
Other taxes payable H fth FET 018 621 546
Short-term borrowings RHEEE 18 5,618 5,287
Lease liabilities HEGSE 226 208
I wa0 04354
Non-current liabilities E(RBEE
Long-term borrowings REEE 18 19,052 19,794
Deferred tax liabilities EERIEAR 1,791 1,858
Lease liabilities HEERE 559 562
Other liabilities HitBE 1,596 1,692
0 22998 23,806
Totalliabilies ee® s18 58,190
Total equity and liabilities EEREEHE 138,537 138,892
Net current assets REEEFE 19,156 16,955
Total assets less current liabilities HEERRBERE 105,057 104,508

The notes on pages 25 to 48 form part of this interim financial

statement.
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UNAUDITED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY
AEBRGESTHRREE X

For the six months ended 30 June 2022 #;Z202246 H30H 1t751@ A

Attributable to shareholders of the Company

ARARRER
Non-
Share  Retained Other controlling Total
capital earnings reserves  Sub-total interests equity

A REEA EthGfE Nt FEHMER BRdE
Note  RMB million RMB million RMB million RMB million RMB million RMB million
it ARMEER AREEER AREEER AREEET AREEER AREEER

Balances at 1 January 2022 RoFtAiRER M %6 098 8625 1956 79861
Proft for the period syl - 3,080 - 3,080 1421 4501
Other comprehensive income A2 EE = = (65) (65) (26) @)
Totd comprerensie ncome for e period  ERRSEMERE - 8080 9 80 13 440
Transfer between reserves FEmER - (183) 183 - - -
Final dividend for 2021 o1ERERS 10 ) ) - 1%
Dividend to non-controling Interests BiEEsER 2R - - s s (654) (654)
Capital contribution from non-controling RIS T
interests - - - - 38 38
Other 2 = - - - 63) 63)
I L. 83 (799 ) 268
Balances at 30 June 2022 R2022%6A30R &5 1 26,334 31,086 57,491 20,097 77,588

22 KUNLUN ENERGY COMPANY LIMITED Interim Report 2023



UNAUDITED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY
AREGEETHRZEER

For the six months ended 30 June 2023 & 2202346 A30H (E/~E A

Attributable to shareholders of the Company

KARRRES

Non-
Share Retained Other controlling Total
capital earnings reserves  Sub- total interests equity
i REEA EthGfe Nt FEHMER ERAE
Note  RMB million RMB million RMB million RMB million RMB million RMB million
Wi# AR%EER AR¥EER ARMEEn ARMEEn ARMEER ARMEER
Balances at 1 January 2028 | n03F1A1EER m 26,095 31,742 59,908 20,79 80,702
Profit for the period AR &R - 3,22 - 3,222 1,819 5,041
Other comprehensive income b2 Al - - 47 47 27 74
Totd comprerensie ncome for e period  EHMEEMERE = 8% TS e
Transfer between reserves FEmEg - (84) 84 - = -
Final dividend for 2022 20205 KRS 10(0) - (2,198) - (2,198) - (2,198)
Dividend to non-controling Interests BiERsMER 2 RS - - = = (1,561) (1,561)
Other Hh - - 7 7 ) 1
00 (2.282) 91 (2,191) (1,567) (3,758)
Balances at 30 June 2023 202356 /30 H £k Il 29,035 31,880 60,986 21,073 82,059

The notes on pages 25 to 48 form part of this interim financial

statement.
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UNAUDITED CONSOLIDATED INTERIM CONDENSED STATEMENT OF CASH FLOWS
AREBREETHEHARSRER

For the six months ended 30 June 2023 & Z£2023F6 A30H 1F7~1# A

Six months ended 30 June

EZ6H30H L~ E A
2023 2022
20234 20224F
RMB million RMB million

ARBEER ARBEBEST

Operating activities KETE
Cash generated from operations REXBRE2HE 8,286 8,155
Taxpad ] eNBE ] (1,880) (1,658)
Net cash generated from operating &% EZBFIE2H LR

activities 6,406 6,497
Investing activities RETE

Proceeds from disposal of HEMB AR ZFASKIR, Ik
subsidiaries, net of cash and cash ERe MRS FEEHR

equivalents disposed of \ - 4,053
Capital expenditure BRI (2,110) (1,959)
Decrease/(increase) in time deposits ~ ZIH3 A i@ =& A 2 & HifF 5K

with maturities over three months () 2,116 (17,023)
Other cash flows generated from KRERSAECHMRERE

investing activities 1,118 251
Net cash generated from/(used in) REZFEHME () 2HEBE
_ investing activites 1,924 (14,678)
Financing activities A& E B
Dividend paid to non-controlling BT IEE SIS IR B

interests . (1,367) (861)
Increase in borrowings BEEMm 2,528 2,881
Repayments of borrowings EEEE (3,203) (3,310)
Other cash flows used in financing BMEFHFACHEMRSRE

activities (809) (711)
Net cash used in financing REEER T RE T
s EE0) (2001)7
Net increase/(decrease) in cash RERRESEEBE 2 %M,

and cash equivalents CRA)R5E 4,679 (10,182)
Cash and cash equivalents at 1 MAE1AZHERBELEEHIEE

January 20,042 28,494
Effect of foreign exchange rate Exga o wE

changes (16) 2
Cash and cash equivalents at 30 H6A30EZRERBELEEER

June 24,705 18,314

The notes on pages 25 to 48 form part of this interim financial 525F 488 2 M TR AR HABA FE R R —
statement. i
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENT

AEBERP P HwRMEE

GENERAL INFORMATION

Kunlun Energy Company Limited (the “Company”) is incorporated
in Bermuda as an exempted company with limited liability and
its shares are listed on The Stock Exchange of Hong Kong
Limited. Its ultimate holding company is China National Petroleum
Corporation (“CNPC”) which is a company established in the
People’s Republic of China (the “PRC”). The immediate holding
company of the Company is PetroChina Hong Kong Limited,
which is a company incorporated in Hong Kong, and is in turn
wholly-owned by PetroChina Company Limited (“PetroChina”), a
subsidiary of CNPC. As at 30 June 2023, PetroChina indirectly
owned 54.38% (31 December 2022: 54.38%) equity interest in
the Company.

The address of the Company’s principal office and registered
office are 39/F, 118 Connaught Road West, Hong Kong and
Clarendon House, 2 Church Street, Hamilton HM11, Bermuda,
respectively.

The Company acts as an investment holding company. The
principal activities of its principal subsidiaries, associates and
joint ventures are the sales of natural gas, sales of liquefied
petroleum gas (“LPG”), and liquefied natural gas (“LNG”)
processing and terminal business in the PRC, and the exploration
and production of crude oil and natural gas in the PRC, the
Republic of Kazakhstan, the Sultanate of Oman, the Republic
of Peru and the Kingdom of Thailand. The Company and its
subsidiaries are collectively referred to as the “Group”.
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ARG ZEEERAR AP ABEER
RAR], #ZAnA—BREEFEMAI
ZRR, APRGHEEZHERF
FERARRKARBMDARAG(HEG
M) 2EHE. R2023F6A30H,
PEAHBEEZERESARAF Z254.38%
(2022412 A31H: 54.38%)f%#E.

RAARZEFEMERERFMMPFEEL
DRI REB THBEI18IR39E &
Clarendon House, 2 Church Street,
Hamilton HM11, Bermuda.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENT
AEBERT M B RRM

26

BASIS OF PREPARATION

This interim financial statement has been prepared in accordance
with the applicable disclosure provisions of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”), including compliance with Hong
Kong Accounting Standard (“HKAS”) 34, Interim financial
reporting, issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”), and it was authorised for issue on
August 29, 2023.

The accounting policies adopted are consistent with those of
the previous financial year and corresponding interim reporting
period, except for the adoption of new and amended standards
as set out in Note 3.

The preparation of an interim financial statement in conformity
with HKAS 34 requires management to make judgements,
estimates and assumptions that affect the application of policies
and reported amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results may differ from
these estimates.

This interim financial statement contains condensed consolidated
interim financial statements and selected explanatory notes. The
notes include an explanation of events and transactions that
are significant to an understanding of the changes in financial
position and performance of the Group since the 2022 annual
financial statements. The condensed consolidated interim
financial statements and notes thereon do not include all of the
information required for full set of financial statements prepared
in accordance with Hong Kong Financial Reporting Standards
(“HKFRSs”). Accordingly, this report is to be read in conjunction
with the annual report for the year ended 31 December 2022
and public announcements made by the Company during the
interim reporting period.

KUNLUN ENERGY COMPANY LIMITED Interim Report 2023
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENT

CHANGES IN ACCOUNTING POLICIES
Amended standards adopted by the Group

The following amended standards became applicable for the
current reporting period:

HKFRS 17: Insurance Contracts

° Amendments to HKAS 1 and HKFRS Practice Statement
2: Disclosure of Accounting Policies

° Amendments to HKSA 8: Definition of Accounting Estimates

° Amendments to HKAS 12: Deferred Tax related to Assets
and Liabilities arising from a Single Transaction

The amendments to HKAS 12 Income Taxes require the
recognition of deferred tax assets (to the extent that it is probable
that they can be utilised) and deferred tax liabilities at the
beginning of the earliest comparative period for all deductible and
taxable temporary differences associated with right-of-use assets
and lease liabilities. The Group therefore changed its accounting
policies as a result of adopting this amendment to HKAS 12.
The Group elected to adopt the new rules retrospectively but
recognised the cumulative effect of initially applying the new
standard on 1 January 2022. There was no impact on retained
earnings on 1 January 2022.

REERL T T RRM
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FEﬁZ
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENT
AEBERT M B RRM

3 CHANGES IN ACCOUNTING POLICIES (CONTINUED) 3 EstBR&E (&
Amended standards adopted by the Group AL R A EET 28
(Continued) (#&)
The impact of applying these amendments on the consolidation B L AERNE ST HR G R G O TS
interim financial report is summarised as follows: WENTENT:
1 January 31 December
2022 2022
20224 20224
181H 12H31H
RMB million RMB million

AR®EER AREBET

Deferred tax assets BIE AR E 150 162

Deferred tax liabilities RIERIERE (150) (162)
Other than the above impact, none of these developments M bt s 24N, R SXER|E (L1858 %
have had a material effect on the Group’s results and financial K& lmmi;;/,:,\q:ﬂ;q/\{;ﬁaﬁ%ap&im;zu
information for the current or prior periods which have been MREs 25 E RIS AFER 2 E2E R
prepared or presented in this consolidated interim financial B & RSB A B K 2,

report.

The Group has not applied any new standard or amendments 7N E2 B I K B AN (] JA 2N & =1 HA el 1) ok
to standards that is not yet effective for the current accounting He gl 7 SRl B FET 2E A,

period.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENT
AEELT M B RRME

CHANGES IN ACCOUNTING POLICIES (CONTINUED) 3 TE:tBsR&E(4E
Amended standards adopted by the Group AL B R A REESET 28
(Continued) (#&)

Effective for
annual periods
beginning on

or after
EREM BHE
e Amendments to HKAS 1: o BAGFERFE1RZIEF] 1 January 2024
Classification of Liabilities as “aE “*E%u&malzméb 20241 A1H
Current or Non-current
e Amendments to HKAS 1: o EBSTEAE1R BT 1 January 2024
Non-current Liabilities with Covenants R HERERESBE 202451 A1H
e Amendments to HKAS 7: o BAGIERIFTRZIER]: 1 January 2024
Statement of Cash Flows HeRER 2024F1A1H
e Amendments to HKFRS 7: o BAMBHMELEAETIR ZIEE]: 1 January 2024
Financial Instruments: Disclosures SRIE: KE 2024F1A1H
e Amendments to HKFRS 16: o BAEMBMELEAFE 16 2IEE] 1 January 2024
Lease Liability in a Sale and Leaseback ErERZEESE 202451 H1H
e Amendments to HKFRS 10 and o HBHIIEIRE AR J%10%ﬁ To be determined
HKAS 28: Sale or contribution of BERE G ER|FE285R 2185 ST
assets between an investor and Tﬁﬁ%éﬁiﬁﬂﬁﬁM’“jiAM
its associate or joint venture EIEETEELNESNEE
These are not expected to have a material impact on the Group FiEHE T EHAEEEE . K
in the current or future reporting periods and on foreseeable R EEAA R E A8 R AR KT ZFES
future transactions. EATE,

ERERERAT —S-=F18%E 29



NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENT
AEBERT M B RRM

30

REVENUE

Revenue mainly represents revenue from sales of natural gas,
sales of LPG, LNG processing and terminal business and sales
of crude ail.

Disaggregation of revenue from contracts with customers is
disclosed in Note 20.

OTHER GAINS/(LOSSES), NET

LON
WAZBHERARARHE. LPGH
. INGITSREHBEIREHHES
WA

KEEP AL ZWABD K 20K

Hitess (E18), B8

Six months ended 30 June

B Z6H308 LEAEA
2023 2022
2023 20224
RMB million RMB million

ARBEER AREBET

Net exchange losses bE 1R F 58 (154) (321)
Rental income G ON 44 42
Government grants BT ARG 236 91
Others HAb 113 112

239 (76)
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENT
AEELT M B RRME

6 INTEREST EXPENSES 6 FIEXH
Six months ended 30 June
HZ6H30H L AEA
2023 2022
20234 20224
RMB million RMB million
AREBET AREBETT
Interest expenses MBS 448 506
Less: amounts capitalised B BAREEHE (12) (43)
Total interest expenses WHE 436 463
Amounts capitalised are borrowing costs that are attributable to Bt emll R ERa Rkt cEE
the construction of qualifying assets. The average interest rate MHEONEERA. BIE2023F6H30H
used to capitalise such borrowing costs was 3.52% per annum WEREA, ENMetEEEXRNFAZ
for the six months ended 30 June 2023 (six months ended 30 T FEFR AE3.52% (H E2022F6 A
June 2022: 4.04%). 0B LENEA: 4.04%).
7  PROFIT BEFORE INCOME TAX EXPENSE 7 MRAERERET
ltems charged in arriving at the profit before income tax expense BRATSTHE RGN EMRATIER:
include:
Six months ended 30 June
BZ6H30H IE/EA
2023 2022
20234 20224
RMB million RMB million
ARMEER AREBET
Amortisation of intangible assets B EE 2 EE 42 40
Depreciation and depletion of ITIER 2 ITE RIEFE
— owned property, plant and equipment —BEDE. BEK
B 2,603 2,167
- right-of-use assets —ERAEEE 251 223
Cost of inventories recognised as EHRBFAX 2 FEKAR
expense 73,984 70,926
(Reversal of)/impairment loss on FE U BR RORVE (B =),/
accounts receivable BB (62) 41

ERERERAT —S-=FhHms 31



NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENT
AEBERT M B RRM

8

32

INCOME TAX EXPENSE 8 FBSHEH
Six months ended 30 June
EZ6H30H LLEA
2023 2022
2023 20224F
RMB million RMB million
ARBBET AREBETT
Current tax ENHAT 18
— PRC — R 1,822 1,573
— Overseas —goN 65 127
1,887 1,700
Deferred tax EER1E (137) 74
1,750 1,774

In accordance with the relevant Mainland China income tax rules
and regulations, the Mainland China corporate income tax rate
applicable to the Group’s subsidiaries in the Mainland China is
principally 25% (six months ended 30 June 2022: 25%). The
operations of the Group in certain regions in the Mainland China
are qualified for certain tax incentives in the form of preferential
income tax rates ranging from 15% to 20% (six months ended
30 June 2022: 15% to 20%).

Hong Kong Profits Tax has not been provided for as the Group
has no assessable profits subject to Hong Kong Profits Tax
for the six months ended 30 June 2023 (six months ended 30
June 2022: Nil).

Income tax on overseas profits has been calculated on the
relevant estimated assessable profits for the six months ended
30 June 2023 at the applicable rates of taxation prevailing in
the jurisdictions in which the Group operates.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENT

9 BASIC AND DILUTED EARNINGS PER SHARE

(@)

The calculation of basic earnings per share is based on the
Group’s profit attributable to shareholders of the Company
of approximately RMB3,222 million (six months ended 30
June 2022: RMB3,080 million), and weighted average
number of ordinary shares in issue during the six months
ended 30 June 2023 of approximately 8,659 million shares
(six months ended 30 June 2022: 8,659 million shares).

Diluted earnings per share for the six months ended 30
June 2023 and 2022 are the same as the basic earning
per share as there were no potentially dilutive ordinary
shares issued.

10 DIVIDENDS

(@)

Final dividend attributable to shareholders of the Company
in respect of 2021 of RMB20.78 cents per share, amounting
to a total of approximately RMB1,799 million, was approved
by the shareholders in the Annual General Meeting on 25
May 2022. The amount is based on approximately 8,659
million shares in issue as at 29 March 2022 which was
paid on 14 July 2022.

With reference to the Company’s announcement dated 25
May 2022, shareholders were given an option to receive
the dividend either in RMB or in HKD. The Directors do not
consider the derivative embedded in such arrangement to
have material impact to these interim financial statements.

Final dividend attributable to shareholders of the Company
in respect of 2022 of RMB25.39 cents per share, amounting
to a total of approximately RMB2,198 million, was approved
by the shareholders in the Annual General Meeting on 31
May 2023. The amount is based on approximately 8,659
million shares in issue as at 28 March 2023 which was
paid on 20 July 2023.

With reference to the Company’s announcement dated 31
May 2023, shareholders were given an option to receive
the dividend either in RMB or in HKD. The Directors do not
consider the derivative embedded in such arrangement to
have material impact to these interim financial statements.

The Directors do not recommend a payment of an interim
dividend for the six months ended 30 June 2023 (six
months ended 30 June 2022: Nil).
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENT
AEBERT M B RRM

11 PROPERTY, PLANT AND EQUIPMENT

34

(a)

Right-of-use assets

During the six months ended 30 June 2023, the Group
entered into a number of lease agreements for use of
leasehold land, and therefore recognised the additions to
right-of-use assets of RMB318 million (six months ended
30 June 2022: RMB236 million).

The Group recognised depreciation charge of right-of-use
assets of RMB251 million during the period ended 30 June
2023 (six months ended 30 June 2022: RMB223 million).

Acquisitions and disposals of owned assets

During the six months ended 30 June 2023, the Group
acquired items of property, plant and equipment with a
cost of RMB856 million (six months ended 30 June 2022:
RMB1,416 million). ltems of property, plant and equipment
with a net book value of RMB49 million were disposed of
during the six months ended 30 June 2023 (six months
ended 30 June 2022: RMB109 million).

The Group recognised depreciation charge of owned
property, plant and equipment of RMB2,603 million during
the six months ended 30 June 2023 (six months ended
30 June 2022: RMB2,167 million).
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13

INVESTMENTS IN ASSOCIATES

NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENT
AEELT M B RRME

12 REBERTZIRE

30 June 31 December
2023 2022
2023%F 20224
6H30H 12 H31H
RMB million RMB million

ARBEER AREBET

Share of net assets

EIEEERE 7,923 7,909

INVESTMENTS IN JOINT VENTURES

13 REBEREZRE

30 June 31 December
2023 2022
2023%F 20224
6H30H 12H31H
RMB million RMB million

AR®EER AREBET

repayable within one year.

Share of net assets EIhEEFE 6,099 6,016

Loan to a joint venture MEEPERBER 42 40
6,141 6,056

Loan to a joint venture is unsecured, interest — free and not MEELERHERAERER. B

FE—FREE,

EAKEERAT —s-=as88Es 35



NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENT
AEBERT M B RRM

14 INTANGIBLE ASSETS 14 BREE
The intangible assets mainly comprise goodwill, contract BREEXEZERERE. cRBE.
relationships, franchised rights and computer software costs. RrEMERSRENS, BEEECE
The movements in intangible assets are as follows: BT
30 June 30 June
2023 2022
2023E 20005
6A30H 6A30H
Goodwill Others Total Goodwil Others Total
HE 2 &t EE A 5

RMB million RMB million RMB million RMB million RMB milion RMB million
ARBEEL  ARKEER  ARWEET  AREEER AREEE  AREEER

At 31 December R=A=1-H 515 1,334 1,849 567 1,389 1,956

Addtions AE - 2 2 - - -

Disposal & - ) (9) (26) (32) (68)

Amortisation for the year RERER - (42) (42) = (40) (40)

At 30 June RAA=TH 515 1,285 1,800 54 1,317 1,808

15 ACCOUNTS RECEIVABLE 15 FEUERFX

As of the end of the reporting period, the ageing analysis of HERESHR, BURERRNREER
accounts receivable, based on the invoice date and net of loss BIRBEERQHZRERDITIT:

allowance, is as follows:

30 June 31 December

2023 2022
20234 20224
6H30H 12 H31H
RMB million RMB million

ARBEER AREBET

Within 3 months =EANAA 1,676 2,080
Between 3 to 6 months =@AZENEANR 271 96
Between 6 to 12 months NERE+=—@EARN 145 108
Over 12 months —{EAMNE 622 603

2,714 2,887
The Group’s revenue from rendering of terminal services and REE B REE W RE R R EHEE
sales of crude oil is generally collectable within a period ranging WA—MREERBBFT30HE90H
from 30 to 90 days from the invoice date while the sales of natural Hf e, mARAREEANR ST
gas are made in cash or on credit terms no more than 90 days. EEHETEBB0A .
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENT
AEELT M B RRME

16 SHARE CAPITAL 16 BRA
Number of Nominal value of
ordinary shares ordinary shares
EEREA TimREE
million HK$ million
BER BEABT
Authorised: EE:
Ordinary shares of HK$0.01 each HFRCEEO.01 8 T2 &
A%
At 1 January 2022, 72022F1 A18 .
30 June 2022, 202296 H30H .
31 December 2022, 2022412 H31H.
1 January 2023 and 2023F1 A1B X
30 June 2023 202376 H30H 16,000 160
Number of Nominal value of
ordinary shares ordinary shares
EERHA TRREE
million HK$ million
BER BEAT
Issued and fully paid: ERITRBHEHM:
Ordinary shares of HK$0.01 each FHREEO0.018 T B
/e
At 1 January 2022, 20221 H18.
30 June 2022, 202296 308 .
31 December 2022, 2022412 A31H .
1 January 2023 and 2023F1 A1B X
30 June 2023 202346 A30H 8,659 71

ERHEERAT —B-=avmBs 37



NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENT
AEBERT M B RRM

17 ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 17 BRI ETTAE

30 June 31 December

2023 2022

2023%F 20224

6H30H 12H31H

RMB million RMB million

AREBET ARBBHETT

Accounts payable FETBR SR 2,568 3,112

Contract liabilities BHaE 11,108 12,621

Salaries and welfare payable B EF e kEF 698 428

Accrued expenses FERTRAX 177 12

Dividends payable FERIAR B 2,525 133

Interest payable FERTFIE 156 170
Construction fee and equipment cost FEAT3RRR B R AN

payables 6,398 7,551

Amounts due to related parties e B 5 5B

— Non-controlling interests — JEE R 1 1

— Others —HAM 1 83

Other payables H A pE 5018 2,754 3,609

26,386 27,720

As of the end of the reporting period, the ageing analysis of

accounts payable, based on the invoice date, is as follows:

AT

BERSHR, EBARFIRBEZAHZ
ARER D

30 June 31 December

2023 2022

20234 20224

6AH30H 12H31H

RMB million RMB million

AR¥BEET ARBBHET

Within 3 months =EAR 1,115 1,874
Between 3 to 6 months =@BAZENMEA 522 164
Over 6 months NE A A 931 1,074
2,568 3,112
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENT
AEELT M B RRME

18 BORROWINGS 18 BE

30 June 31 December

2023 2022

20234 20224

6H30H 12H31H

RMB million RMB million

AREBET AREBETT

Short-term borrowings — unsecured EHEE —&ER 2,043 2,544

Current portion of long-term borrowings ~ REEE 2 BIEAEE S 3,575 2,743
e 00 5618 5,287

Long-term borrowings — secured (note)  KEMEE — HEM(FzT) 788 892
Long-term borrowings — unsecured REEE — &R 21,839 21,645

Less: Current portion of long-term B REVEE ZBVEE S

borrowings (3,575) (2,743)
e i . 19,794

24,670 25,081

Note: As at 30 June 2023, certain property, plant and equipment of the
Group amounting to RMB755 million (31 December 2022: RMB958
million) were pledged to banks for loan facilities granted to the Group.

As at 30 June 2023 and 31 December 2022, the borrowings of

the Group were repayable as follows:

MsE: M202346H30H, AEEETIE,
MR NMREARE755F & T(20224
12H31H: ARKEISSHEL)EMALE
BER 2 B @ E KT T IET.

7202346 430 B % 20224 12 A 31
B. AREZEERRNMEE:

Bank loans Loans other than bank loans
RITEX BREBTERANZER

30 June 31 December 30 June 31 December

2023 2022 2023 2022

2023%F 20224 20234 20224

6A30H 12A31H 6H30H 12H31H

RMB million  RMB milion RMB million ~ RMB million

AREEET ARKBEERT AREEERT AREBRETR

Within one year —ER 3,266 2,395 2,352 2,892
Between one to two years —EME 1,612 2,224 24 682
Between two to five years MERE 3,973 3,651 5,941 5,940
After five years TR 3,184 3,110 4,318 4,187
12,035 11,380 12,635 13,701
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENT
AEBERT M B RRM

19 FAIR VALUE MEASUREMENT OF FINANCIAL

40

INSTRUMENTS

(@) Financial assets measured at fair value

Fair value hierarchy

The following table presents the fair value of the Group’s
financial instruments measured at the end of the reporting
period on a recurring basis, categorised into the three-
level fair value hierarchy as defined in HKFRS 13, Fair
value measurement. The level into which a fair value
measurement is classified is determined with reference to
the observability and significance of the inputs used in the
valuation technique as follows:

— Level 1 valuations: Fair value measured using
unadjusted quoted prices in active markets for
identical assets or liabilities at the measurement date.

- Level 2 valuations: Fair value measured using
valuation techniques which maximise the use of
observable market data and rely as little as possible
on entity- specific estimates. If all significant inputs
required to fair value an instrument are observable,
the instrument is included in level 2.

- Level 3 valuations: Fair value measured using
significant unobservable inputs.

KUNLUN ENERGY COMPANY LIMITED Interim Report 2023

19

EMIAQFERE

(@)

%’Z\\SF{Eﬁ%ZQEM%

NFEFR

TREJNAEBESRTAZAYF
B ZEeBmIANREHRE
REUEEESE, UDBAFE
Bt S ERIF 1358 X FEE
BIFIREZ =R RFESH. &
NP EFESRZBRIELE
M AEREMASREZAIBRER
HEREEMRETE:

-  ERMAEE ERREER
RIEEEXBERNARTS
ZARBHABREFEZRF
{EO

- FAMAE: ERMA/AERM
AEzRYE %EMHE
RArEE R A SR M58
EmE S KBEE RN ER
ite MITEMNRFEMRS
FIBEERBABEA /A
SR, AZIAFAEC
o

- FZHAE ERAEATH
BRBEABBAEZRAYT
(=1



NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENT

19 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (CONTINUED)

(@)

(b)

REERL T T RRM

19 @RMIAAFEHE(E

. . . 21 7\ TN = >
Financial assets measured at fair value (a) ?RZI—E%EJEZQHQE
(Continued) 46
Fair value hierarchy (Continued) NVEER(E)

Fair value at Fair value measurements as at Fair value at Fair valug measurements as at

30 June 30 June 2023 categorised into 31 December 31 December 2022 categorised into

2023 Level 1 Level 2 Level 3 202 Level 1 Level 2 Level 3

o0 R0BE6ANAKATE BARA R0k R0 12A31 BA TR BARA

67308 12A31H

ZAVE -8 58 =R 0FE 4 | 58
RMB millon ~ RMB million ~ RMB million ~ RMBmilion ~ RMBmilon ~ RMBmilion ~ RMBmilion ~ RMB million
AREEER AR¥EEn AREEET AREEER AREAET  AREBE A\REEET  AREBER

Recurring fir vale gzt

Measuremens YR
Other financial assets HhoREE

- Listed -t 34 314 - - 216 216 - -

- Unlisteg = ] 4] - - 4] I - - 43

357 314 - IX] 319 216 - 43
During the six months ended 30 June 2023 and 2022, B E 20234 k202266 H30H Lt
there were no transfers between Level 1 and Level 2, or NEA, F—REE_LEL
transfers into or out of Level 3. The Group’s policy is to mEER, i AREHaES
recognise transfers between levels of fair value hierarchy Fo NEBZHKRANEEER
as at the end of the reporting period in which they occur. ZHRERREREATESERE
Rl FE s

Information about fair value measurements BARFEFTEZER
As at 30 June 2023 and 31 December 2022, all the listed K2023F6 H30H k2022412 H
equity securities are stated at fair values, which have 318, FiE LMz ABESFYIZE
been determined by reference to bid prices quoted in the NEEYE, HE2ESRRE
respective stock exchanges. MBS XZFZBEANEBMERE -
Fair value of financial assets and liabilities (b) BRAFEUIPIRZE
carried at other than fair value mMEEREENAFE
The carrying amounts of the Group’s financial instruments 202366 A30H Kk2022F12 A
carried at cost or amortised cost as of 30 June 2023 and 318, AN&EBEIRK A HK A
31 December 2022 were not materially different from their FrECEmMIAECERmMERAERN
fair values. FEITEEAESR,

ERABAERAT —E-EhSBEs 41



NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENT
AEBERT M B RRM

20 SEGMENT INFORMATION

42

Operating segments are reported in a manner consistent with the
internal reporting provided to the chief operating decision maker
which is determined by the Group’s most senior management
and Executive Directors of the Company.

The Group organises its business around products and services.
From the products and services perspective, the Group is
engaged in a broad range of oil and gas related activities and
derives its revenue from its four operating segments: Natural
Gas Sales, Sales of LPG, LNG Processing and Terminal, and
Exploration and Production.

The Natural Gas Sales segment is engaged in the retail sales,
distribution and trading of various natural gas products. The
Sales of LPG segment is engaged in the wholesale and retail
sales of LPG products. LNG Processing and Terminal segment
is engaged in the processing, unloading, storing, gasification and
entrucking of LNG. The Exploration and Production segment is
engaged in the exploration, development, production and sales
of crude oil and natural gas.

The Group’s most senior management and Executive Directors
assess the performance of the operating segments based on
each segment’s profit/(loss) before income tax expense, share
of profits less losses of associates and joint ventures (“segment
results”).

Segment assets exclude deferred and current taxes, other
financial assets, investments in associates and joint ventures.

Corporate segment result mainly refers to interest income earned
from cash and cash equivalents, net exchange gains/(losses),
general and administrative expenses and interest expenses
incurred at corporate level.

Corporate assets mainly comprise cash and cash equivalents
held at corporate level.

KUNLUN ENERGY COMPANY LIMITED Interim Report 2023
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENT
AEELT M B RRME

20 WIRERI(4F)

H E 20234 K 2022%6 A30R [E/NE

20 SEGMENT INFORMATION (CONTINUED)

The segment information for the reportable segments for the six

months ended 30 June 2023 and 2022 is as follows:

A, ARERENRRERDT:

LNG Processing
Natural Gas Salesof  and Terminal  Exploration and Inter-company
Sales LPG LNG Production Corporate adjustment Total
FRRRE LPGEE NIZRE BRELE N7ES N i EH
RMB million RMB million RMB million RMB million RMB million RMB million RMB million
AR¥EER  ARMEEr  ARMEEn  ARMEEr  ARMEEn  ARMEER  ARMEER
For the six months ended E220256A308
30 June 2023 IE~fEA
(ross revenug BIA 69,859 13,855 5,168 608 - - 89,510
Less: Inter-company adjustment i AHRER (969) (51) (1,424) - - - (2439)
Revenue from extemal customers —~ RESNIZE ZMA 66,896 13,804 3,764 608 = = 87,072
Segment resuls e 4,407 42 1329 197 (159) - 6,201
Share of profis ess losses of: (S EFINEE:
- Associates . Y 26 - 12 ¥ - - 316
- Joint ventures -RERE 214 - - 54 § - 4
Profitloss) before income tax~~~ BRATERE AN
eXpense i/ (E8) 4,867 42 1,341 29 (149) - 6,791
Income tax expense FiEHER (1,750)
5041
Proft for the period K
Seqment results included: Ve
- Interest income ~HERA 316 1 49 10 24 (266) 3%
- Depreciafion, depletion and g, Bf
anortsetion R (1908 ) 80 (115 ) - (2%
- ntrest expenses -flgxi (331) [ 263) - (106) 266 (436)
-Netexchange gansflosses) B/ ()38 2 - - § (164) - (154)
As at 30 June 2023 1202356 R30R
Segment assets [iREE 75,394 4932 17,558 1,960 2,074 - 122918
Investments in assocates WBEDFIZRE 1,166 - 40 kY = = 7,923
Investments In joint ventures MRERRIRE 4572 - = 149 ] = 6,141
Addtions to non-curent segment  FVRER IR )
ssets during the perod FramnaE 552 U 8 % 1 - 698
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20 SEGMENT INFORMATION (CONTINUED) 20 HRIREF(4F)

44

LNG Processing
Natural Sales of and Terminal - Exploration and Inter-company
(as Sales LPG (NG Production Corporate adjustment Total
ARREE [PGHE NIEGE BREEE nagy VG 2 i
RMB million RMB million RMB million RMB million RMB million RMB million RMB million
AREREL  AREBET  AREAET  AREEER  ARMAET  AREEER  ARMBEER
For the six months ended E22022E6A308
30 June 2022 Lt~ER
(ross revenue ?MU\ 64,157 15,058 6,062 1,183 = = 86,460
Less: Iter-company adjustment i AFEER (636) 48 (1,912) - - - (2,59)
Revenue from extemal customers — RESIIRE ZHA 63521 15,010 4,150 1183 - - 83,864
Seqment resuits e 3516 458 1671 3% 281) - 5,69
Share of profits less losses o~ FEIEFIHAE:
- Associates ~BED7 251 - 4 107 - - 32
- Joit ventures -aRl% 109 - - 108 - - 217
Proft/foss) before income tax. B SEHERA
BXpEnse i/ (58) 3876 158 1,675 547 (281) - 6,275
Income tax expense HEHER (1,774
Prft for the perod KR A1
Seqment results included: hREERE:
- Interest income ~HIEHA 33 1 4 5 29 269 41
- Depreciaton, cepleton and -fiE. B
anortseton R (159 5 591) (189 o) : 043
- nterest expenses -fExt 341) 0 284 - %) 263 (£63)
-Netechange gansflosses) B/ (BE)3E 6 - - ] (324) - (321)
As at 31 December 2022 HN2022E1231
Seqment assets hweE 7799 4,586 18,643 2210 2,038 - 123,476
Investments in associates NBEDFARE 7,19 - 39 32 - - 7,009
Investments in joint ventures IRELEIRE 4610 - - 1,387 5 - 6,036
Adaltons fo non-curent segment VA RAE)
assets during the perod FrahnaE 1011 657 18 8 = = 1692

KUNLUN ENERGY COMPANY LIMITED

Interim Report 2023



NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENT

20 SEGMENT INFORMATION (CONTINUED)

21

22

Neither the Group’s revenue is derived from nor the Group’s
non-current assets are located in the place of domicile of the
Company.

For the six months ended 30 June 2023 and 2022, there was
no single customer to whom the revenue exceeded 10% of the
Group’s revenue.

COMMITMENTS
Capital commitments

The Group did not have material capital commitments as at 30
June 2023 and 31 December 2022.

RELATED PARTY TRANSACTIONS

CNPC, the controlling shareholder of the Company, is a state-
controlled enterprise directly controlled by the PRC government.
Related parties include CNPC and its subsidiaries (together,
the “CNPC Group”), other state-owned enterprises and their
subsidiaries which the PRC government has control, joint control
or significant influence over, the entities which the Group is able
to control, jointly control or exercise significant influence over,
key management personnel of the Company and CNPC and
their close family members and any entity, of any member of a
group of which it is a part, provides key management personnel
services to the Group’s parent.

In addition to the related party information shown elsewhere
in the interim financial statement, the following is a summary
of significant related party transactions entered into in the
ordinary course of business between the Group and its related
parties during the period and balances arising from related party
transactions at the end of the period.

(@) Transactions with the CNPC Group, associates
and joint ventures

The Group has extensive transactions with other companies
in the CNPC Group. Due to these relationships, it is possible
that the terms of the transactions between the Group and
other members of the CNPC Group are not the same as
those that would result from transactions with other related
parties or wholly unrelated parties.

20

21

22
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENT
AEBERT M B RRM

22 RELATED PARTY TRANSACTIONS (CONTINUED)

46

(@) Transactions with the CNPC Group, associates
and joint ventures (Continued)

The principal related party transactions with the CNPC
Group and associates and joint ventures of the Group
which were carried out in the ordinary course of business,
are as follows:

(i)

The Group entered into the Leng Jiapu Contract with
the CNPC Group in 1997 and certain supplemental
agreements, for the purpose of renewing the terms
of the previously signed master agreement and
supplemental agreements.

Under the Leng Jiapu Contract and the master
agreement, a framework for a range of products
and services to be procured from the CNPC Group
to the Group and vice versa including oil and gas
products, general products and services, financial
services and rental services is provided.

- Provision of products by the CNPC Group to the
Group amounted to approximately RMB58,993
million for the six months ended 30 June 2023
(six months ended 30 June 2022: RMB53,560
million).

- Provision of services by the CNPC Group to the

Group amounted to approximately RMB2,005
million for the six months ended 30 June 2023
(six months ended 30 June 2022: RMB3,311
million).

- Provision of products by the Group to the CNPC

Group amounted to approximately RMB2,234
million for the six months ended 30 June 2023
(six months ended 30 June 2022: RMB2,602
million).

KUNLUN ENERGY COMPANY LIMITED Interim Report 2023

)
S HEE, BHEAT
RABTESR5 (M)

HEAhEERAER ZBERR
REBLENFEBEIRSTY
RBEEBBAEFET, W
AR

) AEBER1997 FH A jHE
BV RREBER KA T
THEANBET RRIEENR
ek KA 7 15 e O AR o

REBLRBER KRR,
B R E AN & B A o S
REBA R FRRESmAS
ERBAEm MR EE
BIEAREMR. —REMK
R%. ER%EEEER
o

-  HZE2023%F6H30H
WEAREA, RHER
MAEBREERLY
AR#58,993F &7t
(E E2022%6 A30
BIEAEA: AR
53,560B & 7T).

-  #HZE2023%F6H30H
EXRNEA, #hER
MASBERERELD
AR®20058 & T
(H E2022%6 A30
HIEANER: AR
3,311E&TT).

-  EZE2023%F6A30H
WEAREA, NEEMR
FREBRREERY
ARB2234F5 & T
(E &E 202246 A30
HIENER: AR
2,602B&7T).



NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENT
AEELT M B RRME

22 RELATED PARTY TRANSACTIONS (CONTINUED)

(@) Transactions with the CNPC Group, associates
and joint ventures (Continued)

0

(i)

(Continued)

- Provision of services by the Group to the CNPC
Group amounted to approximately RMB2,032
million for the six months ended 30 June 2023
(six months ended 30 June 2022: RMB2,085
million).

The Group has entered into agreements for the
sales of natural gas with certain associates and joint
ventures of the Group amounting to approximately
RMB1,394 million and RMB988 million respectively,
for the six months ended 30 June 2023 (six months
ended 30 June 2022: RMB1,324 million and RMB857
million).

The above transactions in (i) and (i) constituted
connected transactions in accordance with Chapter
14A of the Listing Rules.

As at 30 June 2023 and 31 December 2022, amounts
due from and to the CNPC Group, associates and
joint ventures of the Group, which are unsecured
and interest- free except borrowings, loans to an
associate, loans to joint ventures and lease liabilities,
are included in the following accounts captions and
summarised as follows:

(i)

-  EZE2023%F6A30H
WEAREA, NEEMR
R EBERERSE L
ARB2032B 8 T
(E = 202246 A30
HIENER: AR

2,085H&E7T).
AEBE Iz, MAKE

ETHERTIRAEEDEH
BERAR., REZE2023F
6A308 LA A D RIA A
ARKE1BMMEETEAR
#0088 H & JL (B £ 20224F
6H30HLENEA: AR
1,324B & Tk AR #8557
EX-Vl

L) R () B2 X HRE L
AR R 1AAE B K B E X
5o

202346 A 30H & 2022
F12H31 8, B KLEHN
FHHBER. AEEZHBHE
RAIREELEZFEA R
BE. BT —HEBEZER
Al. BERTEELERM
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BETATSE5EE ALK
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22 RELATED PARTY TRANSACTIONS (CONTINUED)

48

(@) Transactions with the CNPC Group, associates (a) EpihEE ., BENT
and joint ventures (Continued) REBLEZRF(E)
(i) (Continued) iy (&)

30 June 31 December

2023 2022

2023%F 2022%F

6H30H 12H31H

RMB million RMB million

AREBET ARBBHET

Other non-current assets HMIEREEE 82 58

Accounts receivable FE U AR SR 680 901

Prepayments and other VBV

current assets HEMREEE 66 315
Accounts payable and FERTBRZ

accrued liabilities EErAE 4,307 5,686

Borrowings 1%?? 9,881 9,639

Lease liabilities HEAE 87 81

(b) Key management compensation

b FEEHEEZHS

Six months ended 30 June

HZ6AH30H 1L~@A
2023 2022
20234 20224
RMB million RMB million
AREBER AREBETT
Salaries and allowances e ke 1 1
Retirement benefits RORAEF
— defined contribution scheme — A EHARETE - -
1 1
(c) Transactions with other state-controlled (c) EpEHMEEEEZ
entities in the PRC X5
Apart from the aforementioned transactions with the CNPC BREMEFRHEE, AEEBE

Group, associates and joint ventures of the Group, the
Group has transactions with other state- controlled entities
including but not limited to (i) sales and purchases of goods
and services; (i) purchases of assets; (iii) lease of assets;
and (iv) bank deposits and borrowings.

These transactions are conducted in the ordinary course
of the Group’s business.
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REVIEW OF INTERIM FINANCIAL STATEMENT

.

pwc

TO THE BOARD OF DIRECTORS OF KUNLUN ENERGY
COMPANY LIMITED
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial statement set out on pages
18 to 48, which comprises the consolidated interim statement of
financial position of Kunlun Energy Company Limited (the “Company”)
and its subsidiaries (together, the “Group”) as at 30 June 2023
and the consolidated interim statement of comprehensive income,
the consolidated interim statement of changes in equity and the
consolidated interim condensed statement of cash flows for the six-
month period then ended, and selected explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants.
The directors of the Company are responsible for the preparation and
presentation of this interim financial statement in accordance with
Hong Kong Accounting Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants.
Our responsibility is to express a conclusion on this interim financial
statement based on our review and to report our conclusion solely to
you, as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this report.
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REVIEW OF INTERIM FINANCIAL STATEMENT
FHPHANBRE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of
interim financial statement consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an
audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial statement of the Group is not
prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 29 August 2023
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BOARD OF DIRECTORS

Executive Directors

Mr Fu Bin (Chairman)

Mr Qian Zhijia (Chief Executive Officer)

Mr Zhou Yuanhong

Mr Gao Xiangzhong (Chief Financial Officer)

Independent Non-Executive Directors
Dr Liu Xiao Feng

Mr Sun Patrick

Mr Tsang Yok Sing Jasper

COMPANY SECRETARY
Mr Xie Mao

BERMUDA RESIDENT REPRESENTATIVE
Conyers Corporate Services (Bermuda) Limited
Clarendon House

2 Church Street

Hamilton HM11, Bermuda

AUDITOR

PricewaterhouseCoopers

Certified Public Accountants

Registered Public Interest Entity Auditor
22nd Floor, Prince’s Building

Central, Hong Kong

BANKERS

Industrial and Commercial Bank of China Limited
China Construction Bank Corporation

Bank of China Limited

Agricultural Bank of China Limited

Bank of China (Hong Kong) Limited

STOCK CODE

The Stock Exchange of Hong Kong Limited
00135.HK

WEBSITE

http://www.kunlun.com.hk

PRINCIPAL BOARD COMMITTEES

Audit Committee

Mr Sun Patrick (Chairman)
Dr Liu Xiao Feng
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CORPORATE INFORMATION
AREFR

Remuneration Committee
Dr Liu Xiao Feng (Chairman)
Mr Sun Patrick

Mr Tsang Yok Sing Jasper

Nomination Committee
Mr Fu Bin (Chairman)

Dr Liu Xiao Feng

Mr Sun Patrick

Mr Tsang Yok Sing Jasper

Sustainability Committee

Mr Qian Zhijia (Chairman)

Mr Gao Xiangzhong

Dr Liu Xiao Feng

Mr Tsang Yok Sing Jasper

Mr Zhong Wenxu (Non-director member)™
Mr He Yongli (Non-director member)?®

SOLICITORS
King & Wood Mallesons

REGISTERED OFFICE
Clarendon House

2 Church Street

Hamilton HM11, Bermuda

PRINCIPAL OFFICE

39/F., 118 Connaught Road West
Hong Kong

Telephone: 2522 2282

E-mail: info@kunlun.com.hk

Fax: 2868 1741

PRINCIPAL REGISTRARS

Conyers Corporate Services (Bermuda) Limited

Clarendon House
2 Church Street
Hamilton HM11, Bermuda

REGISTRARS IN HONG KONG

Tricor Secretaries Limited
17/F

Far East Finance Centre
16 Harcourt Road

Hong Kong

Note:

(1) resigned as a non-director member of Sustainability Committee with effect from

31 May 2023.

) appointed as a non-director member of Sustainability Committee with effect from

31 May 2023.
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