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CORPORATE PROFILE
LR

Sunny Optical Technology (Group) Company Limited (the “Company” or “Sunny Optical
Technology”, together with its subsidiaries, the “Group”) (Stock Code: 2382.HK) is a
global leading integrated optical components and products manufacturer. The Group is
principally engaged in the design, research and development (the “R&D”), manufacture and
sales of optical and optical-related products. Such products include optical components
(such as vehicle lens sets, optical parts of vehicle light detection and ranging (‘LiDAR”),
virtual reality (“VR”) positioning lens sets, handset lens sets, glass spherical lenses and other
optical components) (the “Optical Components”), optoelectronic products (such as vehicle
modules, VR visual modules, handset camera modules, the red, green, blue and depth
(“RGBD”) modules and other optoelectronic modules) (the “Optoelectronic Products”) and
optical instruments (such as intelligent inspection equipment and microscopes) (the “Optical
Instruments”). The Group focuses on the optoelectronic-related products that combine optics,
electronics, algorithm and mechanical technologies in the application fields such as vehicles,
VR/augmented reality (“AR”), robots and handset.
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Financial Summary
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MAIN FINANCIAL INDEXES FOR THE FIRST HALF OF 2023
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Management Discussion and Analysis

MARKET REVIEW

Looking back to the first half of 2023, the global economic recovery
remained challenging. The complicated and changeable external
environment brought great challenges to the recovery of the global
economy. However, as the measures for the prevention and control
of coronavirus disease 2019 (“COVID-19") were fully lifted in the
People’s Republic of China (the “PRC” or “China”), the economy
observed a slow recovery. Nevertheless, since the “scarring effect”
caused by the epidemic on the economy still had a profound impact
on the consumption, investment and the labor market, the economic
momentum was significantly weaker than market expectations, and
people from all walks of life suffered challenging tests.

In the first half of 2023, the supply chain issue of the global automobile
industry had eased, but in terms of demand, as the world’s largest
market, China was trapped in a dilemma of sluggish demand.
However, it was worth pleasing that with the continuous progress of
technology and the strong support of policies, the sales volume of
new energy vehicles continued to rise, and their overall penetration
rate also increased rapidly. Meanwhile, along with the acceleration of
the “Electrification, Networking and Intelligence” trend of automobiles,
the continuous upgrading of advanced driver assistance systems
(“ADAS”) functions, and the rapid iteration of smart driving systems
and intelligent cockpit, the global automotive industry had ushered in a
good opportunity to leap from level 2 autonomous driving to the level
3/level 4, which led to the increasing popularization and expansion of
the application of vehicle cameras, LIDAR and other optical products,
with promising prospects for future growth.

Affected by the sluggish global economic recovery, the market
demand for VR/AR products was not optimistic. The sales of high-
end products were not satisfactory, and low-cost equipment models
had yet to be launched. The shipments of VR head-mounted display
devices in the first half of 2023 recorded a significant decrease year-
on-year. Nevertheless, the display, perception and interaction features
on some new products brought new experiences to users, coupled
with the progress of content ecosystem, expecting to further drive the
development of the global VR/AR industry.
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Management Discussion and Analysis
EEEmE DT

In the smartphone market, consumers once again extended the
replacement cycle, market demand continued to be under pressure
and shipment volume was still on a downward trend. According to
the latest report issued by International Data Corporation (“‘IDC”), a
market analyst firm, the global shipment volume of smartphones in the
first half of 2023 was approximately 533,900,000 units, representing a
decrease of approximately 11.1% as compared to the corresponding
period of last year. However, with the new shape and subverted
experience, the popularity of foldable phones continued to rise, and
all smartphone brand manufacturers were seeking breakthroughs in
weight, thickness, performance and battery life, which had become
an important starting point for entering the high-end smartphone
market. At the same time, manufacturers of high-end and flagship
smartphones paid more attention to enhance the photography
experience. Therefore, the trend of cameras’ specification upgrading
is confirmed. For example, the periscope camera regains popularity,
which is expected to become an important indispensable feature of
smartphones this year.

Despite the adverse impact of the downturn in the global economic
environment on the optical instrument market, with the long-term
development of the industrial inspection field and automated medical
field as well as the rise of the “localization replacement” in the
scientific research field, combined with the upgrading and application
of digital technology and automation technology, the relevant market
demand for optical instruments has maintained a steady growth.

BUSINESS REVIEW

The business review of the Group for the six months ended 30
June 2023 shall be presented in the following three categories,
namely Optical Components, Optoelectronic Products and Optical
Instruments.
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Management Discussion and Analysis

Optical Components

In terms of the vehicle lens sets business, in the first half of 2023,
key components shortage in the vehicle supply chain has eased
and the market demands of vehicle cameras has gradually restored,
among which ADAS vehicle cameras experienced the most prominent
growth but also encountered fiercer market competition than before.
Faced with such environment, in addition to enhancing cooperations
with traditional vehicle manufacturers, the Group also attached
great importance to the cooperations with new power of vehicle
manufacturers to consolidate its leading position in the industry.
At the same time, the Group continued to intensively develop its
advantageous businesses, and made R&D and innovation efforts in
high end ADAS vehicle lens sets. For example, the Group surmounted
technological difficulties in hybrid products, which enriched the
product categories and improved its market competitiveness.
Moreover, with the development of intelligent cabin industry, the
Group also increased its efforts in the R&D of vehicle lens sets in in-
cabin sensors, and further consolidated the leading advantages in the
industry. During the period under review, the Group has completed the
R&D of a complete set of 17-mega pixel front-view and surrounding
vehicle lens sets, which have been used for level-4 autonomous
driving and have been tested and recognized by well-known fully
autonomous driving manufacturers. Meanwhile, the R&D of 3-mega
pixel and 8-mega pixel sub-miniature sideview vehicle lens sets, as
well as 5-mega pixel sub-miniature occupancy monitoring system
(“OMS”) vehicle lens sets have also been completed. During the period
under review, the shipment volume of vehicle lens sets of the Group
increased by approximately 25.2% to approximately 47,078,000 units
as compared to the corresponding period of last year. The market
share of the Group further increased, and maintaining its position as
the global No. 1.

In terms of the emerging vehicle optical field, the Group continued to
explore market opportunities in the fields including LiDAR, head-up
display (“HUD”) and smart headlamp, to strengthen product layouts
and to seek differentiated technological breakthroughs. During the
period under review, the Group has completed the R&D of several
LiDAR related products, including scanning modules combined with
polygons and electrical motors and three-dimensional flash (“3D
Flash”) transceiver modules. Meanwhile, in terms of the HUD, the
Group focused on core optical engine business and sped up the R&D
and marketing of new HUD products with core manufacturers in the
upstream and downstream of the industry chain to realize diversified
layouts with multiple technological routes. In particular, the self-
developed display modules with laser beam scanning (‘LBS”) solution
featured lighter weight, smaller size and higher resolution, providing
better performance experience to customers. In addition, during
the period under review, the Group actively seized the opportunities
arising from the ground projection unit market, and has completed
the R&D of ground projection units that could be applicable to various
scenarios including safety warning, vehicle window projection and
chair back projection respectively.
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Management Discussion and Analysis
EEEmE DT

In terms of VR/AR field, the sales performance of the Group’s VR-
related optical products was adversely affected by the weak sales of
VR market in the first half of 2023. With the launch of cost-effective
products and the content ecosystem becoming gradually enriched,
the Group is firmly confident in the promising prospect for future
growth, and continuously strengthened the R&D efforts in VR near
to eye display related products and perception and interaction lens
sets. The Group is seeking to gain market recognition with innovative
products and technologies and has already acquired multiple world-
renowned customers. In addition, the AR market is currently in the
industrial incubation period while the technical system, industrial
chain construction, product form and content ecology are still being
improved and developed, which is expected to be implemented in
more scenarios in the future. During the period under review, the
Group continued to invest in resources and increase efforts in the R&D
of full-color AR optical waveguides.

In terms of the handset lens set business, the further decline in the
global smartphone shipment and the downgraded specification of
smartphone cameras brought enormous pressure on the Group’s
handset lens sets business. During the period under review, the
shipment volume of handset lens sets of the Group decreased
by approximately 21.3% to approximately 512,760,000 units as
compared to the corresponding period of last year. In the face of
the challenging situation, the Group acted quickly and took various
measures in marketing, technology and manufacturing. In marketing,
the Group firmly adhered to its product strategy of “Ding Tian Li Di
(JTER3ZHB)”, to further enhance customer satisfaction and increase
customer stickiness; in technology, the Group unswervingly stuck
to the “Innovation-Driven” technology route to enhance the core
competitiveness of products with “High Specification, Quality and
Added-Value”. During the period under review, the Group completed
the R&D of the industry’s first new long-focus handset lens sets with
folded light route and various hybrid handset lens sets with large
image size and variable apertures for main cameras. Meanwhile,
the Group’s handset lens sets with ultra-low reflection coating for
each lens, various ultra-thin handset lens sets with ultra-miniaturized
head for flagship foldable phones and various 1-inch hybrid handset
lens sets have been commenced mass production. In addition, the
Group continued to upgrade and iterate the new-generation ultra-
low reflection coating technology, multi-set assembly technology and
testing technology; in manufacturing, the Group deepened the path to
“Lean and Intelligent Manufacturing” to ensure its delivery capability
with high-quality and consolidate its global No. 1 position in terms of
market share.
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Management Discussion and Analysis

Optoelectronic Products

In terms of the vehicle modules business, the Group has completed
the layout of four product lines of sensing vehicle modules, viewing
vehicle modules, sensing and viewing vehicle modules, and in-cabin
monitoring vehicle modules based on the application scenarios and
product features of intelligent driving and intelligent cabin. Capitalizing
on its leading technological strengths, the Group provides valuable
services with excellent products and co-develops and adapts with
world-renowned leading master chip companies in advance, which
could empower the customers to accelerate the R&D implementation.
The Group has commenced mass production of 8-mega pixel, 3-mega
pixel and 1.7-mega pixel sensing vehicle modules, 3-mega pixel
electronic rearview mirror (‘E-mirror”) sensing and viewing vehicle
modules, and 8-mega pixel, 5-mega pixel and 2-mega pixel in-cabin
monitoring vehicle modules. Meanwhile, the 8-mega pixel sensing
vehicle modules using chip on board (“COB”) technology have also
been commenced mass production. Furthermore, in addition to
strengthening cooperation with domestic customers, the Group was
actively expanding into the international market. The Group has made
phased progress with key global leading clients in Europe, the United
States, Japan and South Korea and has obtained a designated project
from a well-known car maker in Europe.

In terms of the VR/AR and the robotic vision fields, the R&D of the
innovative high-pixel VR see through camera modules with better
heat dissipation have been completed and the imaging consistency
and stability of the module has been further improved. Meanwhile,
the Group commenced the application of three mainstream 3D vision
technologies, namely binocular, structured light and time of flight
(“ToF”), which enabled the functionalities such as positioning, mapping
and navigation, intelligent obstacle avoidance and recognition, and
thus empowering robots with accurate visual perception capabilities,
thereby achieving more efficient and intelligent robot applications.
During the period under review, the Group’s intelligent door lock
recognition modules based on self-developed algorithms have been
already commenced mass production; and the RGBD robotic vision
modules based on self-developed algorithms have been developed
and started to launch to the market.
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Management Discussion and Analysis
EEEmE DT

In terms of the handset camera modules business, as continuously
affected by the further decline in the global smartphone shipment and
the downgraded specification of smartphone cameras, which also had
a significant impact on the Group’s handset camera module business,
the shipment volume of handset camera modules of the Group
during the period under review decreased by approximately 11.8% to
approximately 254,565,000 units as compared to the corresponding
period of last year. Compounded by the increasingly fierce market
competition and the increasing cost pressure, the profitability of the
handset camera modules business of the Group was also under huge
pressure. In this unfavorable market environment, the Group made
continued efforts to make breakthroughs, and further exerted its
technology-leading strengths and product innovation capabilities to
enhance customer stickiness and consolidate its global No. 1 market
position. During the period under review, the Group has completed
the R&D of variable aperture handset camera modules with large
image size and optical image stabilization (“OIS”) and 200-mega pixel
periscope handset camera modules. Meanwhile, by further tapping
into core actuators, and leveraging the advantages of the integration
of motor, lens set and module, the product systematic integration
and customization capabilities and its product competitiveness
have been further enhanced. During the period under review, the
Group’s OIS handset camera modules with self-developed motors
have been commenced mass production. In addition, with ongoing
implementation of the construction of intelligent factories, and the
global factory layout in Vietnam and India, the Group further boosted
its strengths in high-end scale manufacturing and its industry-leading
position.

Optical Instruments

In terms of the intelligent equipment business, the Group grasped
the rise of internal demand among enterprises as an opportunity
to leverage its leading capabilities in optical imaging, design of
precision machinery and automatic control technology to empower
precision industrial manufacturing. During the period under review, the
Group has completed the R&D of VR optical component inspection
equipment, which adopts high-precision optical system and self-
developed algorithms to achieve accurate identification of appearance
defects, and has the industry-leading position in overall efficiency
of equipment and the accuracy of defect identification. In addition,
the world’s largest vehicles lens sets manufacturer has extensively
applied the Group’s self-developed vehicle lens sets dust detection
equipment, which could realize fully-automatic loading and unloading,
code scanning, inspection, vehicle manufacturing execution system
(“MES”) upthrowing and other functions. Defect detection could
be made on vehicle lens sets such as the long-focus, wide-angle
or square-type ones, and its comprehensive efficiency and missed
detection performance are at the forefront of the industry.

In terms of the microscopic instrument business, as deeply rooted in
scientific research, medical and industrial fields, the Group vigorously
expanded customer base and continuously increased the scale of
sales. During the period under review, the Group and its partners have
completed the R&D of a prototype of a circulating tumor cell analysis
system, which can conduct quantitative analysis on slide samples of
circulating tumor cells to provide diagnostic basis for early screening
of tumors, intra-operative monitoring, medication guidance and
prognosis recurrence of tumor patients, thus bridging our gap in the
field of liquid biopsy of tumor.
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Management Discussion and Analysis

FINANCIAL REVIEW
Revenue

For the six months ended 30 June 2023, the Group’s revenue was
approximately RMB14,278.6 million, representing a decrease of
approximately 15.9% as compared to the corresponding period of
last year. The decrease in revenue was mainly attributable to the
decrease in the revenue of handset lens sets and handset camera
modules of the Group as a result of the continued weak global
demand of smartphone market, the intense industrial competition and
the prolonged trend of de-specification of smartphone cameras, which
were brought by the factors such as slow recovery of the Chinese
economy and the uncertainties of global economy.

Revenue generated from the Optical Components business segment
was approximately RMB4,317.9 million, representing a slight decrease
of approximately 1.8% as compared to the corresponding period of
last year. The slight decrease in revenue was mainly attributable to the
increase in revenue of vehicle related products which was offset by
the decrease in revenue of handset lens sets and VR related products.
The revenue of the vehicle lens sets increased with the gradual easing
of the chip shortage in the supply chain, and the revenue related to
the optical parts of vehicle LIDAR and HUD increased significantly
due to the increase in these mass production projects. However, the
revenue of handset lens sets decreased as a result of the continued
weak demand of the smartphone market and the prolonged trend of
de-specification of smartphone cameras. Furthermore, the revenue of
VR related products also decreased as a result of the weak sales of
VR market.

Revenue generated from the Optoelectronic Products business
segment was approximately RMB9,736.5 million, representing a
decrease of approximately 21.3% as compared to the corresponding
period of last year. The decrease in revenue was mainly attributable
to the decrease of shipment volume and average selling price of
handset camera modules as compared to the corresponding period
of last year, which was affected by the continued weak demand of
smartphone market and the prolonged trend of de-specification of
smartphone cameras.

Revenue generated from the Optical Instruments business segment
was approximately RMB224.2 million, representing an increase of
approximately 11.0% as compared to the corresponding period of last
year. The increase in revenue was mainly attributable to the increase
in the market demand for optical instruments applied to domestic
industrial and medical fields and overall overseas market demand.
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Gross Profit and Gross Profit Margin

The gross profit of the Group for the six months ended 30 June 2023
was approximately RMB2,130.6 million, representing a decrease of
approximately 39.5% as compared to the corresponding period of
last year. The gross profit margin was approximately 14.9%, which
was approximately 5.9 percentage points lower than that of the
corresponding period of last year. The decrease in gross profit margin
was mainly attributable to the decrease in gross profit margins of
handset lens sets and handset camera modules as compared to
the corresponding period of last year, which was affected by the
continued weak demand of smartphone market and the prolonged

trend of de-specification of smartphone cameras.

The gross profit margins of the Optical Components business
segment, the Optoelectronic Products business segment and the
Optical Instruments business segment were approximately 26.0%,
6.9% and 42.7%, respectively (corresponding period of 2022:
approximately 35.5%, 11.6% and 44.6% respectively).

Selling and Distribution Expenses

The selling and distribution expenses of the Group for the six
months ended 30 June 2023 was approximately RMB240.1 million,
representing an increase of approximately 46.9% as compared to the
corresponding period of last year. It accounted for approximately 1.7%
of the Group’s revenue during the period under review, as compared
to approximately 1.0% for the corresponding period of last year. The
increase in absolute amount was mainly attributable to the increase
in the headcount and remuneration of sales staff and the increased
marketing activities.

R&D Expenditure

The R&D expenditure of the Group for the six months ended 30 June
20283 was approximately RMB1,204.8 million, representing a decrease
of approximately 17.9% as compared to the corresponding period of
last year. It accounted for approximately 8.4% of the Group’s revenue
during the period under review, as compared to approximately
8.7% for the corresponding period of last year. The decrease in
absolute amount was mainly attributable to the strengthening of the
management of the Group’s R&D investment.
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Administrative Expenses

The administrative expenses of the Group for the six months ended
30 June 2023 was approximately RMB457.9 million, representing an
increase of approximately 4.6% as compared to the corresponding
period of last year. It accounted for approximately 3.2% of the
Group’s revenue during the period under review, as compared to
approximately 2.6% for the corresponding period of last year. The
increase in absolute amount was mainly attributable to the increase
in the remuneration of administrative staff, and the increase in
expenses related to the grant of restricted shares under the Restricted
Share Award Scheme (“Restricted Share Award Scheme”) of the
Company and the informationization construction.

Income Tax Expenses

The Group’s income tax expenses for the six months ended 30 June
2023 was approximately RMB132.5 million, representing a decrease
of approximately 56.6% as compared to the corresponding period of
last year. The decrease in absolute amount was mainly attributable
to the decrease of profit before tax. The Group’s effective tax rate
was approximately 22.4% during the period under review, and it was
approximately 18.1% for the corresponding period of last year. For
more details related to the income tax expense, please refer to the
Note 6 to the condensed consolidated financial statements in this
report.

Net Profit and Net Profit Margin

For the six months ended 30 June 2023, the Group’s net profit
was approximately RMB459.4 million, representing a decrease of
approximately 66.7% as compared to the corresponding period of
last year. The decrease in net profit was mainly attributable to (i)
the factors such as slow recovery of the Chinese economy and the
uncertainties of the global economy for the six months ended 30
June 2023, continued weak global demand of smartphone market,
the intense industrial competition and the prolonged trend of de-
specification of smartphone camera, which resulted in the year-on-year
decrease of the shipment volume of handset lens sets and handset
camera modules of the Group, with increasing pressure on average
selling prices and gross profit margins; and (i) the depreciation of
the Renminbi for the six months ended 30 June 2023, an unrealized
foreign exchange loss amounting to approximately RMB161.5 million
was caused by the USD400.0 million sustainability-linked bonds issued
by the Company on 17 January 2023 and long-term bank borrowings
amounting to approximately USD277.0 million, which was a non-
cash item. The net profit margin was approximately 3.2% for the six
months ended 30 June 2023 and it was approximately 8.1% for the
corresponding period of last year.
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Profit for the Period Attributable to Owners of the
Company and Basic Earnings per Share

The profit for the period attributable to owners of the Company for the
six months ended 30 June 2023 was approximately RMB436.7 million,
representing a decrease of approximately 67.8% as compared to the
corresponding period of last year.

The basic earnings per share for the six months ended 30 June 2023
was RMB39.99 cents, representing a decrease of approximately
67.8% as compared to the corresponding period of last year.

Interim Dividend

The Company has paid the dividend for the year ended 31 December
2022 in June 2023, which was Hong Kong Dollar (“HKD”) 0.500 per
share of the Company. The payout ratio was approximately 20.0% of
the profit for the year attributable to owners of the Company.

The board (the “Board”) of the directors (the “Directors”, each
a “Director”) of the Company does not recommend the payment
of an interim dividend for the six months ended 30 June 2023
(corresponding period of 2022: nil).

LIQUIDITY AND FINANCIAL RESOURCES
Cash Flows

The table below summarises the Group’s cash flows for the six
months ended 30 June 2023 and 30 June 2022:

Net cash from operating activities £ & EE)FTSIR & F 58
Net cash used in investing activities % & & E IR & F 58
Net cash from (used in) financing activities B4 /& &N 15
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The Group derives its working capital mainly from cash on hand and
net cash generated from operating activities. The Board expects that
the Group will rely on net cash generated from operating activities,
bank borrowings and debt financing in the short run to meet its
working capital and other requirements. In the long run, the Group
will be mainly funded by net cash from operating activities and, if
necessary, by additional bank borrowings, debt financing or equity
financing. There were no material changes in the funding and financial

policy of the Group for the six months ended 30 June 2023.

As at 30 June 2023, the Group had current assets of approximately
RMB31,990.4 million (31 December 2022: approximately
RMB30,645.6 million); and current liabilities of approximately
RMB18,207.8 million (31 December 2022:
RMB19,336.9 million).
1.8 times (31 December 2022: approximately 1.6 times). The Group’s

approximately
The Group’s current ratio was approximately

total assets as at 30 June 2023 was approximately RMB46,685.3
million, representing an increase of approximately 8.6% as compared
to that as at 31 December 2022.

As at 30 June 2023, the Group’s cash and cash equivalents
of approximately RMB11,170.0 million (31 December 2022:
approximately RMB7,033.2 million).
were denominated in RMB and USD.

The cash and cash equivalents

Capital Expenditure

For the six months ended 30 June 20283,
expenditure amounted to approximately RMB1,050.3 million, which

the Group’s capital

was mainly used for the purchase of property, plant and equipment,
acquisition of land use right and purchases of other tangible assets.
All of the capital expenditure was financed by internal resources.
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CAPITAL STRUCTURE
Indebtedness
Bank borrowings

Bank borrowings of the Group as at 30 June 2023 amounted to
approximately RMB2,761.5 million (31 December 2022: approximately
RMB2,020.0 million). As at 30 June 2023, no bank borrowings were
secured by certain buildings and land of the Group. As at 30 June
2023, the bank borrowings were denominated in RMB and USD.

Details of the bank borrowings are set out in Note 23 to the
condensed consolidated financial statements in this report.

Bank facilities

As at 30 June 2023, the Group had bank facilities of RMB6,400.0
million with Agricultural Bank of China Limited, RMB3,000.0
million with Ningbo Bank Co., Ltd.,, RMB2,400.0 million with The
Export-Import Bank of China, RMB2,670.0 million with Industrial
and Commercial Bank of China Limited, RMB2,200.0 million with
China Merchants Bank Co., Ltd., RMB2,000.0 million with China
Construction Bank Corporation, RMB380.0 million with of Bank of
Communications Co., Ltd., RMB3,115.0 million and USD75.0 million
with Bank of China Limited respectively, USD120.0 million with BNP
Paribas, USD110.0 million with The Hongkong and Shanghai Banking
Corporation Limited, USD154.0 million with China Development Bank,
USD20.0 million and Indian Rupee 4,500.0 million with Crédit Agricole
Corporate and Investment Bank, USD80.0 million with Standard
Chartered Bank and USD75.0 million with Citibank.
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Debt securities

As at 30 June 2023, the Group had debt securities of approximately
RMB2,953.7 million (31 December 2022: approximately RMB4,178.1
million). The Group issued USD400.0 million sustainability-linked
bonds on 17 January 2023. For more details, please refer to Note 26
to the condensed consolidated financial statements in this report.

As at 30 June 2023, the Group’s gearing ratio was approximately
12.2%, with the basis of the ratio of total borrowings to total capital
(total capital being the sum of total liabilities and shareholders’ equity),
reflecting the Group’s financial position at a sound level.

Contingent liabilities

As at 30 June 2023, the Group did not have any material contingent
liabilities or guarantees.

Financing and funding and treasury policies and objectives

The Group adopts prudent financing and funding and treasury policies.
The Group will seek bank borrowings and debt financing when its
operating demand grows, and will regularly review its bank borrowings
and debt securities regularly to achieve a sound financial position.

PLEDGE OF ASSETS

As at 30 June 2023, the Group did not have any pledge or charge
on assets, except for the pledged bank deposits of approximately
RMB142.4 million. For details of the pledged bank deposits, please
refer to Note 21 to the condensed consolidated financial statements in
this report.

COMMITMENTS

As at 30 June 2023, the capital expenditure of the Group in respect
of acquisition of property, plant and equipment contracted for but
not provided in the consolidated financial statements amounted to
approximately RMB1,081.6 million (31 December 2022: approximately
RMB1,257.5 million).

As at 30 June 2023, the Group had no other capital commitments
save as disclosed above.
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OFF-BALANCE SHEET TRANSACTIONS

As at 30 June 2023, the Group did not enter into any material off-
balance sheet transactions.

PERFORMANCE OF INVESTMENTS MADE
AND FUTURE INVESTMENTS PLAN

The Group’s investing activities primarily include the purchase and
redemption of unlisted financial products, placement and release of
short-term fixed deposits, placement and release of time deposits,
purchase of property, plant and equipment and acquisition of
investment in an associate. The purchase and redemption of financial
assets at fair value through profit or loss (‘FVTPL”) include equity
investments and unlisted financial products. Among them, unlisted
financial products are managed by relevant banks in China, mainly
investing in certain financial assets such as bonds, trusts and cash
funds, and their investment incomes are determined based on the
performance of relevant government debt instruments and treasury
bills.

Significant Investments

As disclosed in the announcements of the Company dated 14
November 2022 and 11 January 2023 (the “Announcements”),
Zhejiang Sunny Optics Co., Ltd. (“Sunny Zhejiang Optics”) has
subscribed for registered capital of RMB1,110.0 million by way of
capital injection into Chongging Ant Consumer Finance Co., Ltd.,
(the “Target Company”) in the sum of RMB1,110.0 million (the
“Subscription”), representing 6% equity interests of the Target
Company as enlarged by the capital increase.

Date

14 November 2022 (after trading hours)
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Parties

(1)

@)

(3)

the Target Company as the issuer;

Sunny Zhejiang Optics as one of the subscribers participating in
the subscription (collectively, the “Subscribers”);

Other subscribers (the “Other Subscribers”) including (i) 45 &1
E@EBRPD AR AT (Ant Group Co., Ltd.), (ifMNEREFRIRER
B R~ 7l(Hangzhou Jintou Digital Technology Group Co., Ltd.), (i)
B BB K AR A Bl (Transfar Zhilian Co., Ltd.), (iv)/L# @R E &
FAERD AR A F](Jiangsu Yuyue Medical Equipment and Supply
Co., Ltd.), (v)EMNEE (= ERHEER AR (Guangzhou Boguan
Telecommunication Technology Co., Ltd.) and (VijEET E{E&R
&L B AR AR (Chongging Nongxin Investment Group Co., Ltd.)
(Note a); and

Existing owners of the Target Company (the “Existing Owners”)
including (i) BHE S ER% D B R A Fl(Ant Group Co., Ltd.), (i)
F ¥ 2 E1T AR A A (Nanyang Commercial Bank, Limited), (iii)
B2t #E4R 1T () ABR A 7l(Cathay United Bank (China) Ltd.),
(iv)EERRFERBE R/ BER AR (Contemporary Amperex
Technology Co., Limited), (v))I#tRBEBERERMHAERRA A
(Jiangsu Yuyue Medical Equipment and Supply Co., Ltd.), (vi)it
T A REAR D AR A F)(China Transinfo Technology Co., Ltd.)
and (vii)F B ZEFE EE R KK B AR (China Huarong Asset
Management Co., Ltd.) (Note b).

Note a, b: The English names of certain PRC companies above are for
identification purpose only. If there is any inconsistency, the
Chinese name shall prevail.

Information of the Other Subscribers and the Existing Owners

To the best of the Directors’ knowledge, information and belief, the

principal business of Other Subscribers are financial services, medical

equipment business, software development service, digital technology,

logistics and chemical business, investment financing and consulting

services, respectively.

To the best of the Directors’ knowledge, information and belief,

the principal businesses of the Existing Owners are banking,

financial services, medical equipment business, energy and battery,

urban intelligent transportation business and asset management,

respectively.
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Information of the Target Company

As disclosed in the Announcements, the Target Company upholds
its vision of “let every serious person enjoy fair consumer finance
services”, uses its intelligent business decision-making system and
intelligent risk control system so as to integrate financial services into
the consumption process smoothly and offers convenient, flexible, and

smooth credit services.

As disclosed in the Announcements, the Target Company will uphold
the technology-driven concept, serve the real economy, plough on
consumer scenarios and implement inclusive finance, and, based on
the commercial foundations of its equity owners in various areas such
as clienteles, scenarios and ecologies, develop into a leading national
consumer financial institution driven by fintech and with pioneering
professional personal consumer financial services.

To the best of the Directors’ knowledge, the Target Company is
engaged in the provision of the following regulated RMB business
activities: (1) provision of individual consumer loans; (2) receiving
deposits from its equity owners and their respective subsidiaries in
the PRC; (3) borrowing loans from financial institutions in the PRC;
(4) issue financial bonds upon approval; (5) lending and borrowing
between financial institutions in the PRC; (6) consumer finance-related
consultancy or agency activities; (7) sale agent of consumer credit-
related insurance products; (8) fixed income securities investment
activities; (9) other business activities as approved by China Banking
and Insurance Regulatory Commission. (For projects which require
approval under the law, business activities can only be carried
out after obtaining approval from relevant authorities, and specific
business projects shall be subject to the approval documents or

permits from relevant authorities.)

To the best knowledge of the Board, after reviewing the unaudited
management account of the Target Company as at 30 June 2023,
no fair value or impairment regarding the Subscription was issued
or noted by the Board. Based on the information available to the
Company immediately preceding the publication of this report, the
performance of the Subscription was positive for the six months ended
30 June 2023, and no dividends have been received.
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Management Discussion and Analysis

The Company’s investment strategy regarding the Subscription is
based on the recommendations from the strategy and development
committee of the Board that the Subscription is a long-term
investment of the Group which may bring relatively better financial
return to the Group.

The completion of the Subscription took place on 11 January 2023.

To the best knowledge of the Directors, there were no other significant
investments made by the Group except for the Subscription as
disclosed above for the six months ended 30 June 2023.

Important Investments

As at 30 June 2023, the Group maintained a portfolio of unlisted
financial products with the total carrying amount of approximately
RMB8,142.6 million (31 December 2022: approximately RMB10,086.4
million), of which approximately RMB1,726.8 million has been released
by the Group as disclosed in the interim results announcement for
the six months end 30 June 2023. As at 30 June 2023, the size of
the unlisted financial products subscribed by the Group in aggregate
represented approximately 17.4% of the Group’s total assets (31
December 2022: approximately 23.5%). The investment costs for
the unlisted financial products subscribed as at 30 June 2023 was
approximately RMB7,988.8 million (31 December 2022: approximately
RMB10,007.6 million). For the six months ended 30 June 2023, the
amount of investment income from the unlisted financial products
was approximately RMB227.8 million (corresponding period of 2022:
approximately RMB144.4 million).
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Management Discussion and Analysis
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The following table sets forth a breakdown of the major unlisted TERHIAEEAR T -_=ZFNA=+HBRE
financial products subscribed by the Group as at 30 June 2023 (in T EI FHertERAM (FEFEEES)
descending order):

Percentage of fair
value of the unlisted
financial products
relative to the total

Fair value of the assets of the
unlisted financial Group as at
products as at 30 June 2023
30 June 2023 RZBZ=%
R-B-=% AA=TH
~A=1H FrmemERN
Name of the unlisted financial products Name of banks Investment costs  FLHERMERMN ARELEREE
FLmEeRERER RITER REMRA MfE AEENEINL
{ RMB'000
AEEFL
Sunshine Jin Zhou Tian Li Zhen Xiang No. B0O1* China Everbright Bank
Co., Ltd.
Bt e BRHEEB0015E FERARITRIAERD A 800,000 823,600 1.8%

Bank of Ningbo NingXin fixed income 1-year regular Bank of Ningbo Co., Ltd.
open-ended wealth management No. 32" - B shares

ERBMEMET WEE - FTHRRCURE32% —BhE ERFITRNDERLRA 300,000 306,400 0.7%
Bank of Ningbo NingXin fixed income close-ended Bank of Ningbo Co., Ltd.
wealth management No. 664"
EREMEMET KB B 206645 BERFITRHBRAA 300,000 303,700 0.7%
Bank of Ningbo NingXin fixed income close-ended Bank of Ningbo Co., Ltd.
wealth management No. 429
BRIPHEME T R IR 4205% BERBTRNERAR 300,000 303,500 0.7%
Bank of Ningbo NingXin TianYi fixed close-ended Bank of Ningbo Co., Ltd.
wealth management No. 55
BEREHEMREET REEH AR 055 BERBTRABRA 800,000 301,400 0.6%
Bank of Ningbo NingXin fixed income close-ended Bank of Ningbo Co., Ltd.
wealth management No. 485"
BRI EMEE R R 24655 ERFIRNERAR 300,000 300,000 0.6%
Others?
Hitr? 5,688,800 5,804,000 12.3%
Total
st 7,988,800 8,142,600 17.4%

*  The English names are unofficial English translations of unlisted financial * RAEFENEZEHEITERELNEXLE
products with Chinese names only. If there is any inconsistency, the BIEIFNE X EE o iR E XA —3 - BT
Chinese names shall prevail. =i

# Other unlisted financial products included 45 unlisted financial products  # HMIEFmEeERBEHEIR A RIETH4518

with 4 different banks to lower the concentration risk. The fair value of FEETERER  URKEFRRR - 5245783F
such 45 unlisted financial products as at 30 June 2023 was approximately ItHeRmERR -_E-_=EA=1THA0ARE
RMB129.0 million in average. 954 AR #129,000,0007T ©
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Management Discussion and Analysis

The unlisted financial products were measured at fair value as at 30
June 2023. Such investment activities were funded primarily by the
idle self-owned funds of the Group.

The Board considers that the terms of such unlisted financial products
are on normal commercial terms, fair and reasonable and in the
interests of the Company and shareholders of the Company (the
“Shareholders”) as a whole.

For the six months ended 30 June 2023, the Group’s investments
amounted to approximately RMB1,050.3 million, which was primarily
for the purchases of property, plant and equipment, acquisition
of a land use right and purchase of other tangible assets. These
investments enhanced the Group’s R&D and technological application
capability and production efficiency, and thus expanded the sources
of revenue.

Future Plans for Significant Investments or Capital
Assets

Going forward, the Group will continue to further diversify its
investments among different banks to lower the concentration risk and
will closely monitor the performance of investments made and future
investments plan in accordance with its prudent funding and treasury
policy to utilise and to increase the yield of the idle funds of the Group
while maintaining a high level of liquidity and a low level of risk. Such
investment activities were made and will be made on the premises
that it would not adversely affect the working capital of the Group or
the operation of the Group’s principal business. The Group intends to
make further investments to enhance its competitiveness in the future.
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Management Discussion and Analysis
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QUANTITATIVE AND QUALITATIVE
DISCLOSURE ABOUT MARKET RISKS

Interest Rate Risk

The Group is exposed to interest rate risks arising from its bank
borrowings for working capital, capital expenditure for expansion and
other purposes of the Group and refinancing. The rising of interest
rates increases the costs of both existing and new debts. As at 30
June 2023, the effective interest rate on fixed-rate bank borrowings
was approximately 2.30% to 3.97% per annum, while the effective
interest rate of variable-rate bank borrowings was approximately
4.80% per annum.

Foreign Exchange Rate Fluctuation Risk

The Group exports a portion of its products to and purchases a
considerable amount of products from international markets where
transactions are denominated in USD or other foreign currencies. For
details of the Group’s foreign currency forward contracts and foreign
currency options contracts, please refer to Note 17 to the condensed
consolidated financial statements in this report. Except certain
investments which are in line with the Group’s business and which are
denominated in foreign currencies, the Group did not and has no plan
to make any foreign currency investment.

Credit Risk

The Group’s financial assets include derivative financial assets,
cash and cash equivalents, pledged bank deposits, short-term fixed
deposits, time deposits, financial assets at FVTPL, trade and other
receivables and prepayments, amounts due from related parties,
receivables at fair value through other comprehensive income
(“FVTOCI”) and equity instruments at FVTOCI, which represent the
Group’s maximum exposure to credit risk in relation to financial
assets.
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Management Discussion and Analysis

In order to minimise the credit risk in relation to trade receivables, the
management of the Company (the “Management”) has delegated a
team responsible for the determination of credit limits, credit approvals
and other monitoring procedures to ensure that appropriate follow-
up actions are taken to recover overdue debts. The Group has also
purchased insurance relating to trade receivables. In addition, the
Group reviews the recoverable amount of each individual trade debt at
the end of each reporting period to ensure that adequate impairment
losses are made for irrecoverable amounts. Therefore, the Directors
consider that the Group’s credit risk is significantly reduced. The
amounts presented in the condensed consolidated statement of
financial position are net of allowance for credit losses, estimated by
the Management based on prior experience and historical observed
default rates, their assessment of the current economic environment
and the discounted cash flows to be received in future.

The Group has no significant concentration of credit risk since its trade
receivables are dispersed over a large number of counterparties and
customers. The credit risk on liquidity is limited because the majority
of the counterparties are banks with high credit ratings by international
credit-rating agencies.

Cash Flow Interest Rate Risk

The Group’s cash flow interest rate risk is primarily related to variable
rates applicable to bank borrowings. The Management will review the
proportion of borrowings in fixed and variable rates and ensure they
are within reasonable range. Therefore, any future variations in interest
rates will not have any significant impact on the results of the Group.

Liquidity Risk

The Group manages liquidity risk by maintaining an adequate level
of cash and cash equivalents through continuously monitoring the
forecast and actual cash flows and matching them with the maturity
profiles of financial assets and liabilities.

MATERIAL ACQUISITIONS AND DISPOSALS

For the six months ended 30 June 2023, there were no material
acquisitions and disposals of subsidiaries and joint ventures of the
Group.
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Management Discussion and Analysis

BB WD

GLOBAL DEPLOYMENT
Production Bases

The Group’s production bases in China are located in Yuyao of
Zhejiang Province, Zhongshan of Guangdong Province, Shanghai and
Xinyang of Henan Province, respectively.

Meanwhile, the Group has established production bases in India
and Vietnam to promote its global production layout and satisfy the
demand of customers in overseas markets.

R&D Centers

In order to have a timely insight into the industry opportunities and
cater to the customers for rapid R&D, the Group has set up R&D
centers in China, the U.S.A. and South Korea to provide more
international technical support and reserves for the R&D of optical and
optical-related products.

EMPLOYEE AND REMUNERATION
POLICY

The Group had 26,862 full-time employees as at 30 June 2023. In
line with the overall operation of the Company, the industry level and
the performance of individual employees, the Group has established
fair and competitive emoluments and welfare systems to recruit
new talents and to reward and retain existing talents, in which
the emoluments include annual basic salary, year-end bonus, the
economic-value-added bonus and share award, while the welfare
systems include social insurance, housing provident fund, employee
holidays and emergency relief fund. The Group is committed to
achieving the goals of “Consistency in Responsibilities and Interests,
Abilities and Values, Risks and Returns, Performance and Income” in
remuneration distribution.

The Group adopted the Restricted Share Award Scheme in 2010,
for the purposes of providing incentives and rewards to eligible
participants to recognise their contribution to the Group and to
enhance their ownership spirits. For the six months ended 30 June
20283, 2,466,766 shares of the Company were granted to eligible
employees in accordance with the Restricted Share Award Scheme by
the Group. For more details, please refer to Note 28 to the condensed
consolidated financial statements in this report.
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Management Discussion and Analysis

PATENT BARRIER

The establishment and improvement of the patent system is an
important manifestation of the core capability of an enterprise. In
order to advance technological innovation, further improve the market
competitiveness and prevent operational risks effectively in intellectual
property rights, the Group has established a professional intellectual
property rights management team which has been actively formulating
strategies on corporate patents and has been proactively formulating
overall planning in relation to the patent layout.

As at 30 June 2023, the Group had 4,566 granted patents, including
1,946 invention patents, 2,537 utility model patents and 83 exterior
design patents. In addition, 4,048 patent applications are pending for
approval.

OUTLOOK AND FUTURE STRATEGIES

Looking forward, the Group will continue to face grave challenges
such as slow recovery of the global economy, weak consumption
demand and more intensified competition. However, development
direction of the global economy sticking to digital economy and green
economy will not change. This will bring new growth potentials and
development opportunities to the optoelectronic industry. The rapid
development of autonomous driving will promote the adoption of multi-
sensor and huge market potentials will appear in VR/AR, robotic vision
and other emerging industries. As such, the Group will also explore
and seize new opportunities in the markets based on the following
three principles, so as to achieve sustainable business development.
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Management Discussion and Analysis
EEENWED N

CERRRBREZEHED

1. Tapping new potentials in mature businesses 1

Potential of new customers — keep an eye on target major
customers and satisfy their demands so as to rapidly increase
the supply proportion and become their important supplier;
and

Potential of product mix — room for further improve the
proportion of high-end and high-value products.

Seeking new opportunities in emerging industries

While the number and specification of vehicles cameras are
improving quickly, the Group continues to strengthen its
competitiveness in the vehicle lens sets business and builds
brand products in this category; the Group will also increase
its resource investment in vehicle modules business and grasp
opportunities to quickly expand its market share; and

In vehicle LIDAR, HUD, VR/AR, robotic vision and other
emerging fields, the Group will not only provide basic optical
components, but will also improve its product portfolio
constantly and enhance added value to its products and its
competitiveness in the industries.

Focusing on quality improvement while

expanding volume

Continue to improve operational efficiency and quality, and
further increase its capacity utilization rate;
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e Further improve product quality, working efficiency and yield e HE—NIREEMmME  ABMERR
rate; and mE &

Continuously reduce product cost per unit and loss rate.
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A.

@

PURCHASE, SALE OR REDEMPTION
OF THE COMPANY’S SHARES

The Company is empowered by the applicable Cayman Islands
Companies Act and the Company’s articles of association (the
“Articles of Association”) to repurchase its own shares subject
to certain restrictions and the Board may only exercise this power
on behalf of the Company subject to any applicable requirements
imposed from time to time by The Stock Exchange of Hong
Kong Limited (the “Hong Kong Stock Exchange”). There was
no purchase, sale, redemption or writing-off by the Company,
with the exception of the trustee of the Restricted Share Award
Scheme, of the Company’s listed shares for the six months ended
30 June 2023.

RESTRICTED SHARE AWARD SCHEME

On 22 March 2010 (the “Adoption Date”), the Board adopted the
Restricted Share Award Scheme. Pursuant to the Restricted Share
Award Scheme, the Directors, all employees, senior staff, agents
and consultants of the Company and its subsidiaries are entitled
to participate in this scheme.

The purposes of the Restricted Share Award Scheme are to assist
the Company in attracting new staff as well as motivating and
retaining its existing talents.

The Restricted Share Award Scheme shall be effective from the
Adoption Date and shall continue in effect for a term of 10 years
and be managed by its administrative committee and the trustee.
On 16 March 2020, the Board resolved to extend the period of
the Restricted Share Award Scheme for another ten years. As a
result, the Restricted Share Awards Scheme, which shall originally
terminate on 21 March 2020, shall now, unless terminated earlier
by a resolution of the Board, terminate on 21 March 2030.

A.

Other Information
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Other Information

Hib &R

Pursuant to the rules under the Restricted Share Award Scheme,
no shares shall be purchased, nor any amounts paid to the
trustee (the “Trustee”) of the Restricted Share Award Scheme of
the Company from which Restricted Shares may be granted to
an eligible participant pursuant to such scheme for the purpose
of making such a purchase, if as a result of such purchase, the
number of Restricted Shares administered under such scheme
shall exceed in total 10% of the Company’s issued share capital
as at the Adoption Date (“Scheme Limit”).

Since the Adoption Date to 30 June 2023, a total of 93,996,445
shares had been awarded under the Restricted Share Award
Scheme by the Company, representing approximately 9.40%
of the Company’s issued shares as at the Adoption Date. The
total number of shares available for being further awarded under
the Restricted Share Award Scheme is 6,003,555, representing
approximately 0.55% of the Company’s issued shares as at the
date of this report.

The maximum number of Restricted Shares which may be granted
to an eligible participant under the Restricted Share Award
Scheme at any one time or in aggregate may not exceed 1% of
the issued share capital of the Company as at the Adoption Date.

The administration committee under such scheme of the Company
shall cause to be paid to the Trustee the sum of the closing price
of the Shares as at the date on which the Restricted Share is, was
or is to be granted together with all related purchase expenses
required for the completion of the purchase of all the Restricted
Shares from the Company’s resources as soon as possible.

Details of the Restricted Share Award Scheme are set out in Note

28 to the condensed consolidated financial statements in this
report.
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As at 30 June 2023, details of movements of the granted, vested
and lapsed shares of the Company under the Restricted Share
Award Scheme by the Company were as follows:

Date of grant

15 November 2017

“5—tF+-A11A

15 November 2018

“2-\ft-AtA

2 July 2019

“5-NE+AZH

2 July 2020

2 =

Fair value
of each share
(Note 1)

ShEf 2
v
(K1)

HKD
Bn

75.85

88.20

126.80

As at

1 January 2023

(Note 2)
R=B==

i

(aE2)

521

452

75,171
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Hg#

R-B-ZFAR=+8  FAARER
BIPER A SBE BB TR BB R AN
BASEEBFEMT -

Number of shares
i

Granted
during the
period

Vested
during the
period

(1,443

Lapsed As at

during the | 30 June 2023
period (Note 2) | Vesting period

2

RA=tH

RBR%H (at2)

- 105 From 14 April 2019 1o
14 November 2020
“Z-NEMATMAE
“RCEET-ATRA
- 521 From 14 Aprl 2020 to
14 November 2020
ZTTEMATIAZ
ZEIRET-ATA
- 452 From 1 July 2021 to

1.July 2022

“TC-E+A-RE

ZECCFEA-R

(576) 78,752 From 1 July 2022 to
1July 2023

ZTCCELA-RE

“2-ZE+A-H
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Other Information

H&g#

Number of shares
RGERE

Fair value As at Granted Vested
of each share | 1 January 2023 during the during the
Date of grant (Note 1) (Note 2) period period
SRz | WoB==f
DRE -A-H
KA AH (H&H1) (W) REARE REREE
HKD
B
15 April 2021 180.30 404,444 - (400972)
“5--FPA+AA
2 July 2021 236.60 11,787 - (845)
“2--%tAZH
15 November 2021 230.00 174,122 - -
ZEC-5+-ATRA
19 April 2022 105.20 2,142,398 - (1,204,596)
ZZCZEMATAR
4 July 2022 119.50 431,938 - (1,632)
“E-CEvARA
15 November 2022 97.90 1,013,243 - -
ZECCET-ATARA
22 May 2023 81.70 - 2,466,766 -
“ECCERACTCA

Lapsed As at

during the | 30 June 2023

period (Note 2) | Vesting period
o it 2
A~R=1H

AN (Wi2) | BEH

(3,472) - 14 April 2023
ZTCCERATNA
(1,658) 109,284 From 1 July 2023 to
1 July 2024
St ol b=
“2-NE+A-A
(6,751) 167,371 14 November 2023
ZEZET-ATRA
(45,545) 1,492,257 From 14 November 2023 to
18 April 2025
“EC-F+-ffMAZ
“S-RFNAHI\R
(10,070) 420,236 From 03 July 2024 to
03 July 2025
:?‘Eﬁtﬂiaﬂ
“ECR%A=H
(45,317) 967,926 14 November 2024
ZEIMET-ATRA
(40,199) 2,426,567 From 21 May 2025 to
21 May 2027
“Z-nfRA-t+-HE
“ECrFRACT-R

4,954,781 2,466,766 (1,600,488)

(158,588) 5,658,471

Notes:
(1) The fair value of the granted shares was measured on the basis of an
observable market price. For more details, please refer to Note 28 to

the condensed consolidated financial statements in this report.

(2) According to the Group’s internal policy, the shares have been
granted to the participants but not yet vested.
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Other Information

Hg#

Details of the interest of the Directors regarding the granted, HE_Z-_=FA=+THLA EA &
vested and lapsed shares of the Company under the Restricted B8 7R BIAR R PR i ME AR 10 SR B 5T 8118 T~ &
Share Award Scheme for the six months ended 30 June 2023 are - BERABRONESERZFBEHY
set out below. R e
Number of shares
REGEE
As at As at
Number of 1 January Vested Lapsed 30 June
Date of granted Vesting 2023 during during 2023
grant shares period (Note 1) | the period | the period (Note 1)
R-B== R-BE-=%
i —-A-H ~NA=TH
Riti A& g BEH (H1) | REAREE | RERXY GES)
DIRECTORS
Bz
Ye Liaoning - - - 49,820 (11,701) - 38,119
Sun Yang - - - 61,521 (15,601) - 45,920
Wang Wenjie 22 May 2023 14,327 From 20 May 2025 to 50,851 (21,307) - 43,871
20 May 2027
TR it St “ZT-hf
AA-t+=H RA-TAZE
ZECtE
RA-tH
Wang Wenjian 22 May 2023 14,327 From 20 May 2025 to 50,851 (21,307) - 43,871
20 May 2027
ED'¢ —T-=F “ECRE
AA=1=H RAZTAZE
“EtF
AA-TH
28,654 213,043 (69,916) - 171,781

Notes: P 5k -

(1) According to the Group’s internal policy, the shares have been (1) BEREEHNRIPBEK  ZRHDIERE
granted to the participants under the Restricted Share Award Scheme MG EEFE TERETFT2EEEER
but not yet vested. HEHRG

Save as disclosed above, at no time during the period under Br EXATIEETRESN - ARRSREMNEB AR

review was the Company or its subsidiaries a party to any REBEIAWET L E AL - FEEK

arrangement to enable the Directors or any of their spouses or FESGZRBIRMISHE L TLAER
children under 18 years of age to acquire benefits by means of W AR Rl SR B A B 2 D B %

the acquisition of shares in or debentures of the Company or any &R & °

other corporation.
BN ERL (EE) BRAF » 2023 55§ 31
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C.DISCLOSURE OF SUBSTANTIAL CXERREREE
SHAREHOLDERS’ EQUITIES
As at 30 June 2023, to the best knowledge of the Directors, the R-ZEBE-=FA=1tH BEEMF
following persons or institutions have beneficial interests or short Ao TI AT EERBRIZEE A EDE
positions in any shares or underlying shares of the Company ST1E(EF LG RO ([((FHFRBAEMK
which would fall to be disclosed to the Company under the BIY]) EXVIBE2 K3 H R E A M AR R
provisions of Divisions 2 and 3 of Part XV of the Securities and WEMEMARRRDIEEARNDFNE
Futures Ordinance (“SFO”), Cap 571 of the Laws of Hong Kong, HEMIORE  FIRE(GEHFRBEEKGD
or which were recorded in the register required to be kept by the FEEB6IEERARRIATH T ZELMA
Company pursuant to section 336 of the SFO: Fracs M E s m K B
Long position/ Approximate
short position/ Number of | percentage of
lending pool Type of interest share shareholding
BE/ ke HRELN
£ AHELNRE | ERER gk (! At
Sun Xu Limited (“Sun Xu”) Long position Beneficial owner 389,091,927 35.47%
RBAERAR ([FE]) HE BRBAA
Sun Ji Limited (“Sun Ji”) Long position Interest in a controlled corporation (Note 1) 389,091,927 35.47%
REBRAR([RE]) e RErERES (1)
Mr. Wang Wenjian Long position Beneficial owner (Note 2) 218,109 0.02%
EXERE e BaEAA (Fi52)
Long position Beneficiary and founder of a trust (Note 3) 33,164,133 3.02%
HE EAXRARBLA (FiE3)
Long position Trustee and beneficiary of a trust (Note 4) 389,091,927 35.47%
e ERAZEARTEA (HiT4)
TMF Trust (HK) Limited Long position Trustee of a trust (Note 5) 389,091,927 35.47%
EREARE (BE) He EFEXFEA (Hi7E5)
BRAT
Mr. Ye Liaoning Long position Beneficial owner (Note 6) 2,332,752 0.21%
RRERE e BREAA (Hi526)
Long position Beneficiary of a trust (Note 7) 389,091,927 35.47%
e EREXaA (F&7)
Mr. Sun Yang Long position Beneficial owner (Note 8) 184,453 0.02%
BnkE Sy=) BaEAA (fizz8)
Long position Beneficiary of a trust (Note 9) 389,091,927 35.47%
e fEERaA ()
Mr. Wang Wenijie Long position Beneficial owner (Note 10) 1,631,931 0.15%
EXARE e BaREAA (F:E10)
Long position Beneficiary of a trust (Note 11) 389,091,927 35.47%
HE fEERaA (M11)
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Notes:

0

As Sun Ji owns more than one-third of the voting power of general
meetings of Sun Xu, Sun Ji is deemed to be interested in the
389,091,927 shares held by Sun Xu under the SFO.

Mr. Wang Wenjian, as a grantee, is taken to be interested in
218,109 shares granted under the Restricted Share Award
Scheme.

Mr. Wang Wenjian is the beneficiary and founder of the Sun Guang
Trust*. The Sun Guang Trust® is a trust on the entire issued share
capital of Sun Guang Limited (“Sun Guang”), which owns 3.02%
of the issued share capital of the Company. Accordingly, Mr. Wang
Wenjian is deemed to be interested in 33,164,133 shares held by Sun
Guang under the SFO.

Mr. Wang Wenjian is one of the two trustees (together with TMF
Trust (HK) Limited) and one of the beneficiaries of the Sunny Group
Employee Offshore Trust, under which he is entitled to 1.90% of
the beneficial interest. The Sunny Group Employee Offshore Trust
is a trust on the entire issued share capital of Sun Ji, which owns
100.00% equity interest in Sun Xu, which in turn owns 35.47% of the
issued share capital of the Company. Accordingly, Mr. Wang Wenjian
is deemed to be interested in 389,091,927 shares held by Sun Xu
under the SFO.

As TMF Trust (HK) Limited is one of the two trustees (together with
Mr. Wang Wenjian) of the Sunny Group Employee Offshore Trust, TMF
Trust (HK) Limited is deemed to be interested in the 389,091,927
shares held by Sun Xu under the SFO.

Mr. Ye Liaoning, as a grantee, is taken to be interested in 2,332,752
shares granted under the Restricted Share Award Scheme.

Mr. Ye Liaoning is the beneficiary under the Sunny Group Employee
Offshore Trust, under which he is entitled to 8.75% of the beneficial
interest. As a beneficiary of the trust, he is deemed to be interested in
all the equity interest that Sunny Group Employee Offshore Trust owns
under the SFO. Sun Ji owns 100.00% equity interest in Sun Xu, which
in turn owns 389,091,927 shares of the Company. As a controlling
shareholder, Sun Ji is deemed to be interested in all the shares that
Sun Xu owns under the SFO. Accordingly, Mr. Ye Liaoning is deemed
to be interested in 389,091,927 shares under the SFO.

Other Information

HibE R

GEX

(1) AERREFREBBR=S9 2 —WNEBREX

SIREE  BURBRB(ESFRIBEGRM) -

PR E AR AR FE B FTRF389,091,927 IR AR 19
hHEE R o

() EXFELREER/EARABERBNRIER I
PR 22 B R 813% 19 218,109 B At fn o
Bk -

(B) EIXEXAERBHETL NI ARKL
A R ETREABRAR ([3K])
FEEETRANGET - MEAHEEAR
FIEBITAANE.02% ° Bt - RIEBE(EER
HEED)  EXELRERRBRIENITH
33,164,133 (5 R A = ©

4) EXELRLBREBEIRYS (FS)BR
REl AR FEBREBGIMSTEHMAZFT
AEFRZ— RAEZEAXZAZ— &
mHEBAEF1.90% R - #FEERERE G
ERAARERMEBITRANIGE - M
EFE2/B100.00% &4 - s EHAE AR
NEBBITIRAI5.47% - Fitt - BIFE(E
HREEES)  IXELREWR BRI
FT#5389,091,927 BRA& P e B %5 -

(6) HREREERBE (B ERATERT
NErERRFEEEBFIMSTHMAL
SHEAERZ— - BULRE(GESFRHBERK
Bl)  ERETERE (B8) ARARERA
M5B FT45389,001,027 A% 1D b B 1

25 o

(6) EFEELEERBAE ARG BRIBIERS
MR D SRR ET IR H 892,382,752 % iR (5
AR -

(7)) EEEAEARRTFEERBSIMEEANT
HA BREBEERS.75%ER - BE(E
HEREIEGRG)  BERGERAEEA - W
BERRFEEREEGIMSTMF 2K
ERHEAEZR - AR A INB100. OO%HQ
¥ - M7 B# A 389,091,927 AR 7
% At - BIBECGEFLBEED) - ;%ﬁé
ERIERBRRFE R BREZEMERNES
BHREEED - Bt - RIB(GEHFLBE
pl) - BEZE & AR AR 389,091,927
B 1H R fe s o

RFEXRBRR (£EH) VA 0 2023 IR ‘3 ’
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@)

(10

(11

Mr. Sun Yang, as a grantee, is taken to be interested in the 184,453
shares granted under the Restricted Share Award Scheme.

Mr. Sun Yang is the beneficiary under the Sunny Group Employee
Offshore Trust, under which he is entitled to 1.66% of the beneficial
interest. As a beneficiary of the trust, he is deemed to be interested
in all the equity interest that Sunny Group Employee Offshore Trust
owns under the SFO. Sun Ji owns 100.00% equity interest in Sun
Xu, which in turn owns 389,091,927 shares of the Company. As a
controlling shareholder, Sun Ji is deemed to be interested in all the
shares that Sun Xu owns under the SFO. Accordingly, Mr. Sun Yang
is deemed to be interested in 389,091,927 shares under the SFO.

Mr. Wang Wenijie, as a grantee, is taken to be interested in 1,631,931
shares granted under the Restricted Share Award Scheme.

Mr. Wang Wenijie is the beneficiary under the Sunny Group Employee
Offshore Trust, under which he is entitled to 4.87% of the beneficial
interest. As a beneficiary of the trust, he is deemed to be interested
in all the equity interest that Sunny Group Employee Offshore Trust
owns under the SFO. Sun Ji owns 100.00% equity interest in Sun
Xu, which in turn owns 389,091,927 shares of the Company. As a
controlling shareholder, Sun Ji is deemed to be interested in all the
shares that Sun Xu owns under the SFO. Accordingly, Mr. Wang
Wenijie is deemed to be interested in 389,091,927 shares under the
SFO.

The Chinese translation of Sun Guang Trust (“B&X{5%t") is for
identification purpose only.

Save as disclosed herein, the Company has not been notified of

any other person who had an interest or a short position in the

shares and underlying shares (in respect of positions pursuant to

equity derivatives) as recorded in the register required to be kept
by the Company pursuant to section 336 of the SFO as at 30

@)

TR B RHR A MR BRI IR 1 1
BRAR S SH &I 109 184,453 IR 49 7k
s -

%%%%E?%ﬁ?%@ﬁ%i%%%ﬁ%é
A BREBET1.66%MHEE o IRIE(E
RHERG)  BIERERZEA  HRA
REFEBIEBBIMEEMFE2ITRESR
WERER - REME72B100.00% M4
i 5% JB % 55 389,091,927 IR AN A T AR D ©
Eitt - RIBCGES LEEEN) - 2EEA
TR AR AR ST A K 2 E R ()
FHEAERZ - At RBE(EFRBER
By » ok AR A 389,091,927 IR AR
R EE R

(10) EXUNE A BARABR BRI R

(1

B b B FT 4% BB & 4

1) EXREERRETE

A% (D S2Eh AT &I 891,681,931 R A& (9
WAL -

EBEIIMEFENR
wA B %ﬁﬁ*‘“tm 87% i - RIE(F
HFREEGG)  BERGEAEEA W
BAERZFEEEBFIMZTMIFTZBR
AL - FEBEAZ#E100.00% /%
o T FE B 389,091,027 B AR A%
7 ALt - BIBECESERBEGD) - 525
EAERBRREIEANZBMESNEY
R EEER - Bt - RIB(EHFLBE
o) » £ XRF AR /389,091,927
MRAR R A S o

Sun Guang Trust®)F X E)E ([ B#HXAEFE])
EHHER A -

R-_ZE-_=%XHA

=TH BMEEAEMALTHNEART
BRARB B LA (BRRBERATT
EI,E:FH#EJE’J%TE\E*H %) EP%?EE*ETF

EH MHERD) F 336 RERARQFA

June 2023.
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D.DIRECTORS’ AND CHIEF EXECUTIVES’ D.
INTERESTS AND SHORT POSITIONS
IN SHARES

MRZZE-ZFA=Z+H  BREAQFK
(BHFREEEG)E352EFENELM
Fracsk « IBRBE AW ZFTES LA
(TEmRA) MIsETFTEM EEITAE
SRTEAFRHHEESTR ([ZEFA])
REMAMEARARBABMIMNES
and the Hong Kong Stock Exchange pursuant to the Model Code REZITRA BB AR RSk H (] 88
for the Securities Transactions by Directors of Listed Issuers (the FEE(ERER(EHFRBEEG)EXVED)
“Model Code”) as set out in Appendix 10 of the Rules Governing BIAR D - MR REHF R KA R I

As at 30 June 2023, the interests and short positions of the
Directors and chief executives in the shares, underlying shares
and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO), as
recorded in the register maintained by the Company pursuant to
section 352 of the SFO, or as otherwise notified to the Company

the Listing of Securities on the Hong Kong Stock Exchange (the ™

“Listing Rules”), were as follows:

Approximate

Name of Long/short Number of | percentage of
corporation position Type of interest shares shareholding
=g EE A %,/ %R Rz ER BROHE | SREBABDLL
Mr. Wang Wenjian ~ The Company Long position  Trustee and beneficiary of a 389,091,927 35.47%
trust (Note 1)
INERE AN HE EAXTARTEA (1)
The Company Long position  Beneficiary and founder of a 33,164,133 3.02%
trust (Note 2)
AN L) FEEE @M ARKA (H5E2)
The Company Long position  Beneficial owner (Note 3) 218,109 0.02%
ARE] e BEaREA A (HE3)
Mr. Ye Liaoning The Company Long position  Beneficiary of a trust (Note 4) 389,091,927 35.47%
RRELE ARA] e FEXmA (Mizd)
The Company Long position  Beneficial owner (Note 5) 2,332,752 0.21%
PN HE BREAA (MEs)
Mr. Sun Yang The Company Long position  Beneficiary of a trust (Note 6) 389,091,927 35.47%
Bk PN HE FaEXm A (MiEE6)
The Company Long position  Beneficial owner (Note 7) 184,453 0.02%
/NG| ) BERBEAA (ME7)
Mr. Wang Wenijie The Company Long position  Beneficiary of a trust (Note 8) 389,091,927 35.47%
EXAREE PN ) RS EINCIEL)
The Company Long position  Beneficial owner (Note 9) 1,631,931 0.15%
AN HE BEnEA A (M:E9)

BRE (EE) ARATF » 2023 5 | 35 '
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Notes:

(1

Mr. Wang Wenjian is one of the two trustees (together with TMF
Trust (HK) Limited) and one of the beneficiaries of the Sunny Group
Employee Offshore Trust, under which he is entitled to 1.90% of
the beneficial interest. The Sunny Group Employee Offshore Trust
is a trust on the entire issued share capital of Sun Ji, which owns
100.00% equity interest in Sun Xu, which in turn owns 35.47% of the
issued share capital of the Company. Accordingly, Mr. Wang Wenjian
is deemed to be interested in 389,091,927 shares held by Sun Xu
under the SFO.

Mr. Wang Wenjian is the beneficiary and founder of the Sun Guang
Trust*. The Sun Guang Trust® is a trust on the entire issued share
capital of Sun Guang, which owns 3.02% of the issued share capital
of the Company. Accordingly, Mr. Wang Wenjian is deemed to be
interested in 33,164,133 shares held by Sun Guang under the SFO.

Mr. Wang Wenjian, as a grantee, is taken to be interested in 218,109
shares granted under the Restricted Share Award Scheme.

Mr. Ye Liaoning is the beneficiary of the Sunny Group Employee
Offshore Trust under which he is entitled to 8.75% of the beneficial
interest. As a beneficiary of the trust, he is deemed to be interested in
all the equity interest that Sunny Group Employee Offshore Trust owns
under the SFO. Sun Ji owns 100.00% equity interest in Sun Xu, which
in turn owns 389,091,927 shares of the Company. As a controlling
shareholder, Sun Ji is deemed to be interested in all the shares that
Sun Xu owns under the SFO. Accordingly, Mr. Ye Liaoning is deemed
to be interested in 389,091,927 shares under the SFO.

Mr. Ye Liaoning, as a grantee, is taken to be interested in 2,332,752
shares granted under the Restricted Share Award Scheme.

Mr. Sun Yang is the beneficiary under the Sunny Group Employee
Offshore Trust, under which he is entitled to 1.66% of the beneficial
interest. As a beneficiary of the trust, he is deemed to be interested
in all the equity interest that Sunny Group Employee Offshore Trust
owns under the SFO. Sun Ji owns 100.00% equity interest in Sun
Xu, which in turn owns 389,091,927 shares of the Company. As a
controlling shareholder, Sun Ji is deemed to be interested in all the
shares that Sun Xu owns under the SFO. Accordingly, Mr. Sun Yang
is deemed to be interested in 389,091,927 shares under the SFO.
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HEAET1.90%Es - asrT%lﬁé-\/’il\
ERRRERHREHTRANER - Mt
HIFHMB100.00% K HE - 2B E &
NABEEITRAI5.47% « Bt - REF(GE
FHNEEERD)  EXELEERR /N HE
F$5389,091,927 IR fn s B 1 2 o

Exgﬁéﬁﬁtﬁ%mx 5 A KR SL

o M AN BEEHITRANE
%'ﬁﬁ%%ﬁ$“ﬂaﬁﬁ%$aw%o
At - BIEBECEHF RS - T EE
EWIR B 5T 33,164,133 I 1H
AR

F R S AR AR BIR R )
FERR A SR BIHE #9218, 1000 B2 3 o
B -

HERLAERRFEEEESIMEAHT
BN BEBEBEESS.75%EL o RIBE(E
HREBERR)  BIEREREIXEA - B
BAERZFEEREBFIMZTMIFZTZBR
R E R - EBEEE100.00% M
¥ - M B# A 389,091,927 X AR 7
7o Bt - BIBCEHFRBEGH) - 2
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Mr. Sun Yang, as a grantee, is taken to be interested in 184,453
shares granted under the Restricted Share Award Scheme.

Mr. Wang Wenjie is the beneficiary under the Sunny Group Employee
Offshore Trust, under which he is entitled to 4.87% of the beneficial
interest. As a beneficiary of the trust, he is deemed to be interested
in all the equity interest that Sunny Group Employee Offshore Trust
owns under the SFO. Sun Ji owns 100.00% equity interest in Sun
Xu, which in turn owns 389,091,927 shares of the Company. As a
controlling shareholder, Sun Ji is deemed to be interested in all the
shares that Sun Xu owns under the SFO. Accordingly, Mr. Wang
Wenijie is deemed to be interested in 389,091,927 shares under the
SFO.

Mr. Wang Wenijie, as a grantee, is taken to be interested in 1,631,931
shares granted under the Restricted Share Award Scheme.

The Chinese translation of Sun Guang Trust (‘&X{Est") is for
identification purpose only.

Save as disclosed above, none of the Directors or chief executives

had other interests or short positions in any shares, underlying
shares or debentures of the Company or any of its associated
corporations as at 30 June 2023.

()

Other Information
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TR S B RHR AR B TR IR 1 1
B AR S Dt 81 1 184,453 IR 49 ok i
s -

EFXREERARFEEREFIMEENT
HA BEBEET4.87%IER - BEGE
HFREBEERR)  BIEAERIZEA B
RERZFEBEREBGIMSTAIFT 2K
EREAER - EHEB100.00%
o T FR B %A 389,091,927 B AN A%
7o At - REBE(EHFRBERN)  #2E
ERIERBRRFERBREZEAERNES
RipFEEEZ - At - BE(EHFREE
Bl - £ XRFEAE AR AR 389,091,927
ARAR (7D R B HE s o

TEXREEEBEBEAWSR BRIRIERS
MR {7 2B R &R H A 1,631,931 B A% 1D
WA -

Sun Guang Trustf)F X #Z ([R¥XfEE])
BRI A -

BREXHBEEEIN R_T_=F7A
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E. CORPORATE GOVERNANCE,

INTERNAL CONTROL AND RISK
MANAGEMENT AND SECURITIES
TRANSACTIONS BY DIRECTORS

Corporate Governance

The Directors recognise the importance of incorporating elements
of good corporate governance in the management structure and
internal control procedures of the Group so as to achieve effective
accountability and to maximise the Shareholders’ benefits. For
the six months ended 30 June 2023, the Company complied with
all of the mandatory disclosure requirements of the Corporate
Governance Code (the “Corporate Governance Code”)
contained in Appendix 14 to the Listing Rules. Meanwhile, the
Company has applied the principles of good corporate governance
(the “Principles”) and complied with the code provisions and
most of the recommended best practices set out in Part 2 of the
Corporate Governance Code. The Company annually reviews the
application of the Principles.

Internal Controls and Risk Management

The Board acknowledges that the Board is responsible for
monitoring the Group’s internal control system on an ongoing
basis and reviewing its effectiveness annually. The Board, the
Group’s internal audit department and the Management review
the effectiveness of the internal control system of the Company
and its subsidiaries. The audit committee of the Board (the
“Audit Committee”) reviews the findings and opinions of the
Group’s internal audit department and the Management on the
effectiveness of the Company’s internal control system, and
reports to the Board on such reviews.
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The internal audit department of the Group should ensure that
the Company maintains sound and effective internal controls to
safeguard the Shareholders’ investment interests and the Group’s
assets safety. The main functions of the internal audit department
are to audit the operating efficiencies of each subsidiary of the
Company, to audit upon resignation and appointment of key
management personnel, to assist the Board in auditing the
effectiveness of the internal control system of the Group, to review
internal control of business processes, to audit the implementation
of overall risk management, to promote the construction of anti-
corruption and to audit individual projects (such as compliance
of related party transactions and audit report of goods in transit).
Evaluation of the Group’s internal controls covering financial,
operational compliance controls and risk management functions
will be conducted annually by the Board.

The Board acknowledges that the Board is responsible for
the effectiveness of the risk management and has authorised
the Audit Committee to act as the professional committee to
professionally review the risk management reports submitted
by the Management, ensuring that the Management has fulfilled
its responsibilities to establish effective risk management and
internal control systems, and review them annually. An enterprise
risk management system has been established by the Group
to identify, assess, manage and monitor various risks including
strategy, financing, market, operation and compliance that may
have impacts on the Group and each major department.

Securities Transactions by Directors

The Company has adopted the Model Code set out in Appendix
10 to the Listing Rules. Having made specific enquiries to all
Directors, all Directors have confirmed their compliance with the
required standards set out in the Model Code and its code of
conduct regarding Directors’ securities transactions throughout
the six months ended 30 June 2028.

Other Information
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Other Information

Hib &R

F. AUDIT COMMITTEE F. EXZES

The Audit Committee consists of four independent non-executive EZEZEgRNUBYIENTES (AIRAR
Directors (namely Mr. Zhang Yuging (committee chairman), Mr. BRE(ZEGXR)  BEBKE - 8007
Feng Hua Jun, Mr. Shao Yang Dong and Ms. Jia Lina). The RAERERMZL)ENK - EZREEER
Audit Committee and the Company’s external auditors have RAGKIINEZBRE RN T =FF
reviewed the interim report of 2023 and the unaudited condensed HRERBE_T-=F A=THLRN
consolidated financial statements for the six months ended 30 Az REEZERAREMBRE - B
June 2023. Members of the Audit Committee agreed with the ZEENNEREREBGPEE T BHRE
accounting treatment adopted in the preparation of the condensed Frsk AR E s RIE % o

consolidated financial statements.

G.SHAREHOLDERS ENGAGEMENT G.lRRS

The Company is committed to creating channels of communication ARABNAES  SREEBHRIRESE
between the Directors, senior Management and investors by FEVBEBRE WEBZETRREHS
maintaining close contact with all the Shareholders through RREARSEEHE  REEREENHR
a variety of channels and promoting the communication with e BEEEXFERBRRIGEE S (RE
investors. The chairman of the Board would ensure the appropriate EREMNAESCER  BRRBRESRAE
steps are taken to provide effective communication with the EINBEEESE - ARFERZE—F
Shareholders and that their views are communicated to the Board TZAZ T N\ BEMNEFE R BK
as a whole. The Company has adopted an updated Shareholders’ KON RBREEREREMEFGHED
communication policy on 28 December 2021 which is available on RAalzBB/RRRFHER - ZBURA
the website of the Company (www.sunnyoptical.com), to formalise AN A B8 U (www.sunnyoptical.com) &
and facilitate an effective and sound communication between Bloe XRFRIRB BE_T_=%FHA
the Company and the Shareholders and other stakeholders. The =+HIEANEA  BRERBABERERD
Company considers that the Shareholders’ communication policy RIEARE 2 FBBUER -

facilitated effective communication between the Company and the
Shareholders for the six months ended 30 June 2023.
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In the first half of 2023, with the full relaxation of COVID-19
measures, the Company organized an investor presentation in
relation to the 2022 annual results announcement and the AGM
in Hong Kong, as well as an annual investor day event in the
headquarters in Yuyao. Meanwhile, the Company also attended
numerous investor meetings organized by securities brokers
around the world, including 7 non-deal roadshows and 10 forums,
so as to keep close communication with the investors. In addition,
the Group also organized an investor presentation in relation
to the 2023 interim results announcement in Hong Kong on 23
August 2023.

The Group has a dedicated team to maintain contact with
investors and handle Shareholders’ inquiries. Should you have
any inquiries, please contact the Group’s investor relations
management department (Tel: +86-574-6253 0875; +852-3568
7038; e-mail: iroffice@sunnyoptical.com).

Other Information
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Report on Review of Condensed Consolidated Financial Statements

SRS MR HRRFA RS

Deloitte.

TO THE BOARD OF DIRECTORS OF
SUNNY OPTICAL TECHNOLOGY (GROUP) COMPANY LIMITED
(incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the condensed consolidated financial statements of
Sunny Optical Technology (Group) Company Limited (the “Company”)
and its subsidiaries (collectively referred to as the “Group”) set out
on pages 44 to 98, which comprise the condensed consolidated
statement of financial position as of 30 June 2023 and the related
condensed consolidated statement of profit or loss and other
comprehensive income, statement of changes in equity and statement
of cash flows for the six-month period then ended, and certain
explanatory notes. The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance with
the relevant provisions thereof and Hong Kong Accounting Standard
34 Interim Financial Reporting (“HKAS 34”) issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”). The Directors
of the Company are responsible for the preparation and presentation
of these condensed consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express a conclusion on these
condensed consolidated financial statements based on our review,
and to report our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any other
person for the contents of this report.
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Report on Review of Condensed Consolidated Financial Statements

Scope of Review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 Review of Interim Financial Information
Performed by the Independent Auditor of the Entity issued by
the HKICPA. A review of these condensed consolidated financial
statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an
audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated financial statements are
not prepared, in all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

22 August 2023
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

BRFEREa R EtEZEIER

FOR THE SIX MONTHS ENDED 30 JUNE 2023 #2 —F — =% xH =+ H 15184

For the six months
ended 30 June
BZEASA=1THLA<EAR

2023 2022

—E-= -z
RMB’000 RMB’000
AR¥T AREFT
(Unaudited) (Unaudited)
(REERZ) (REERZ)
Revenue $tA 3A 14,278,565 16,971,756
Cost of sales $HEMA (12,147,977) (13,449,358)
Gross profit EF 2,130,588 3,522,398
Other income E ftb iz 4 695,512 408,347
Other gains and losses E iz I E518 5 (123,937) (55,498)

Impairment losses under expected credit loss (‘ECL”) model, net of reversal

EEAEEEE ((AREEEHE ] BXHEREERE - MRED (5,617) (7,9086)
Selling and distribution expenses 5% &7 $#55 % (240,092) (163,430)
Research and development expenditure fiff 2 52 (1,204,802) (1,468,215)
Administrative expenses 1T Ef 3 (457,944) (437,988)
Share of results of associates D 1GHE & A B E4E 29,142 955
Finance costs &2 (230,974) (114,908)
Profit before tax & 4 Bl £l 591,876 1,683,760
Income tax expense 5% 6 (132,485) (304,917)
Profit for the period HXiE Al 7 459,391 1,378,843

Other comprehensive (expense) income: Eft 2 (Fix) I :
Item that will not be reclassified to profit or loss: A# T & E# 7 Z 18w n)EH -
Fair value (loss) gain on investments in equity instruments at fair value through
other comprehensive income (‘FVTOCI”), net of income tax
BAREFARMEENS ([RAREFARM2EKE]) R TAREZ
ARE(ER) fE - HRAEHR (32,628) 1,241
Item that may be reclassified subsequently to profit or l0ss:
BERJEH S EEBmAER -
Exchange differences arising on translation of foreign operations

BEBINEBATE S RE N Z 5 16,114 6,700
Other comprehensive (expense) income for the period

HrHEM2E (FAX) kaE (16,514) 7,941
Total comprehensive income for the period £ % H W& &5 442,877 1,386,784

—
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

FEGRSEEREMEZEKRER

FOR THE SIX MONTHS ENDED 30 JUNE 2023 # 2 —F — =% xH =+ H 116 AH

For the six months
ended 30 June
BEANB=1HILENMEA

2023 2022
—E-= ===
RMB’000 RMB’000
AR¥T AREFT
(Unaudited) (Unaudited)
(REER) (REERZ)

Profit for the period attributable to: f&ff B4 &

Owners of the Company A2 &R 436,714 1,357,905
Non-controlling interests FE1EAR i 22,677 20,938
459,391 1,378,843

Total comprehensive income for the period attributable to: &G EiR & E Uk s 4858

Owners of the Company ZA2 &]f% R 420,926 1,368,209
Non-controlling interests FF#2RkHE 21,951 18,575
442,877 1,386,784

Earnings per share — Basic (RMB cents) & F] — EAR (ARESD) 8 39.99 12413
- Diluted (RMB cents) -8 (ARES) 8 39.95 124.03

o,
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Condensed Consolidated Statement of Financial Position

AR S M B R R

AT 30 JUNE 2028 R=F ==~ H=+1H

30 June | 31 December

2023 2022
e =

—_—_=—= —_—

NA=+H [tZA=1+—H

RMB’000 RMB’000
AR¥ T ARETIT
(Unaudited) (Audited)
(REEZ) (&ET%)

NON-CURRENT ASSETS kRE&E

Property, plant and equipment 47 % - #28 & 35 10(a) 9,858,872 10,119,846
Right-of-use assets {# A& & 10(b) 602,965 612,062
Investment properties & #13 33,064 35,502
Intangible assets E&F & = 11 222,611 250,715
Interests in associates PR & 2 7] K= 12 1,378,227 200,645
Deferred tax assets EIEFLTEE &= 13 246,367 257,178
Deposits paid for acquisition of property, plant and equipment

FUEEYFE  EBERBHEE AR 14 776,183 489,947
Equity instruments at FVTOCI 2 AR Bt AR 2 E W ma R TR 15 104,974 168,160
Financial assets at fair value through profit or loss (“FVTPL”)

RAnErABE ((RAAKMETABR]D HEepEE 16(b) 19,518 19,518
Time deposits & Hi77 5% 21 1,450,000 200,000
Goodwill B2 2,119 2,119

14,694,900 12,355,692

CURRENT ASSETS #iB&E

Inventories 7 & 18 4,416,911 4,720,913
Trade and other receivables and prepayments

B 5 I E h FE WK IE K TR 5K IE 19 6,286,289 7,205,110
Receivables at FVTOCI 22 /t (B 5T AR fih 2 [ W a3 B 8 IR 19A 562,638 548,956
Tax recoverable A] Y [@ 18 = 28,120
Derivative financial assets $T4 & & & 17 - 29,681
Financial assets at FVTPL I AR BT ABTZNESRMEE 16(a) 8,142,596 10,086,415
Amounts due from related parties FEUREF:E A L 71E 30(c) 366 8,256
Time deposits & #4775 21 - 500,000
Pledged bank deposits & R 1717 5K 21 142,371 9,775
Short term fixed deposits %8 HiF HiTF & 21 1,269,225 475,176
Cash and cash equivalents R4 &I & % EEH 21 11,169,963 7,083,194

31,990,359 30,645,596

g—
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Condensed Consolidated Statement of Financial Position

AR S M AR R &R

AT 30 JUNE 2028 R=F = =F A =+1H

30 June | 31 December

2023 2022
srae= = —

—_—=<—— —_—<

RNRA=Z+HB [tZA=+—H

RMB’000 RMB’000
AR¥ TR ARETIT
(Unaudited) (Audited)
(REEZ) (=)

CURRENT LIABILITIES B & &

Trade and other payables & 5 & H i F& {5 Z/ I8 22 16,988,538 12,917,286
Amounts due to related parties 138 A + 718 30(c) 5,917 9,992
Derivative financial liabilities $74 & gt & (& 17 256,082 17,655
Contract liabilities A4 & & 24 135,544 166,096
Tax payable JEfHFiIE 31,764 -
Bank borrowings $R1T{HE 23 730,000 1,989,981
Lease liabilities FAE & & 50,134 51,378
Deferred income #EZEURA 25 9,813 6,446
Bonds payable FEff{& % 26 - 4,178,082

18,207,792 19,336,916

NET CURRENT ASSETS HREBE&EEFE 13,782,567 11,308,680
TOTAL ASSETS LESS CURRENT LIABILITIES A& ERABE G 28,477,467 23,664,372
NON-CURRENT LIABILITIES R8I & &
Deferred tax liabilities $EERH & & 13 787,203 850,321
Long term payables & &~ 508 22 118,690 122,777
Bank borrowings $R1TEE 23 2,031,547 30,000
Lease liabilities THE & 1& 159,752 187,938
Deferred income iEIE YA 25 238,276 290,950
Bonds payable FE{f (&% 26 2,953,739 =
6,289,207 1,481,986
NET ASSETS EEFE 22,188,260 22,182,386
CAPITAL AND RESERVES R~ % {48
Share capital f&Zx 27 105,163 105,163
Reserves & 21,632,595 21,733,224
Equity attributable to owners of the Company 7~/ &) I 5 B (5 #E 25 21,737,758 21,838,387
Non-controlling interests FE#Z A fEZE 450,502 343,999
TOTAL EQUITY #4855 22,188,260 22,182,386
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Condensed Consolidated Statement of Changes in Equity

ARG S REEE R

FOR THE SIX MONTHS ENDED 30 JUNE 2023 # 2 = F = =% xA =+ H1F A

Attributable to owners of the Company

FRARRER
Shares
held under Share
Statutory | Discretionary share award Non-
Share E] surplus surplus Other award scheme FVTOCI | Translation | Retained controlling
capital reserve reserve reserve reserves scheme reserve éeser\g reserve profits | Sub-Total interests
AR
RERH FARf
EE Hits RRHE | ROZE | 2EUE
RE | Gh@E | EBER BRER | EMEE | KANRG | HHRE | JENRERE REBEF NG| FERER &t
RMB'000 | RMB'000 | RMB'000 RMB'000 | RMB'000 | RMB'000 | RMB'000 | RMB'000 f RMB'000 | RMB'000 | RMB'000 | RMB'000
ARBTR | ARBTR | ARETR ARETR | ARBTR | ARBTR | ARETR | ARETR i | ARBTR | ARBTR | ARBTR | ARBTR
(Note a) ) te b) (Note ¢)
(Hiska) ) ) (Hiztc)
At1 January 2022 (Aud\ted)
RZE-ZF-A-R(EE%) 105,163 140,178 31,003 916 448,132 (324,499) 119,484 2,938 (41,658) 20,106,415 20,588,072 307,194 20,895,266
Profit for the period E3 %] - = = - - - - - - 1357905 1,357,906 20938 1,378,843
Qther comprehensive income (expense) for
the period HREM2ENE (FX) - - - - - - - 1,241 9,063 - 10,304 (2,369) 7941
Total comprehensive income for the period
BRREhEEE - - - - - - - 1,241 9063 1,357,906 1,368,209 18575 1,386,784
Purchase of shares under share award scheme

RERHER ERERD = - - - - (44801 - - - - (4401 - (o44901)

Recognition of equity-settled share-based
payments T2 b B Bl % 508 - - - - = = 113,596 = = = 113596 = 113596
Shares vested under share award scheme

RERGRETHEENRR - = = = = 1473 (129249) = = 14515 = = =
Dividends paid B & - = = - - - - - - (1,047,715)  (1,047,715) - (1,047,715
Dividends received under share award scheme
RERD EEE HMERRS = - - - - - - - - 4010 4010 - 4010
Recognition of general risk reserve
B -RERES = = - - % - - - - 24) - - -
Appropriations = - - - 11,188 - - - - (11,188) - - -
At 30 June 2022 (Unaudited)

RZBZZERA=TR (88K 105163 140,178 31,003 916 450344 (454066) 103,831 4179 (32,595) 20423918 20,781,871 35769 21,107,640
At 31 December 2022 (Aud\ted)

RBZZFTZA=T-R(EER) 105,163 140,178 31,003 916 459,344 (489,014) 162,044 (17,872) (19,189) 21,475,814 21,838,387 343999 22,182,386
Profit for the period B - - = = - - - - - 436,714 436,714 20671 459,391
QOther comprehensive (expense) income for

the period BiMEM2E (7 i = - - - - - - (32,628) 16,840 - (15,788) (726) (16,514)
Total comprehensive (expense) income for

the period B2 & (Fx) Wae# - - = = = = - (32,628) 16,840 436,714 420,926 21951 442,877
Purchase of shares under share award

scheme &R 7 RE 2B E RN - - - - - (158,983) - - - - (158,983) - (158,983)
Recognition of equity-settled share-based

payments TR b B EIR G % 508 - - - - - - 133,892 = = - 133,892 = 133,892
Shares vested under share award scheme
RERREB: HBRHRG - - - - - 169,917 (180,758) - - 10,841 - - -

Capital contribution from non-controlling

interests (‘NCI) JEiEkiE ([ RE

i) g - - - - - - - - - - - 131,208 131,208
Dividends paid EfRE - - - - - - - - - (04,852)  (504,852) - (504,852)
Dividends received under share award

scheme RERA LB EMRNRS - - - - - - - - - 1,552 1,552 - 1,552
Dividends paid to NCI
miERRERZ RS - - - - - - - - - - - M i)

Acaquisition of NCI and deregistration of a

subsiclary WEESEERER R — RN EL

AR - - - - 6,836 - - - - - 6,836 (46,645) (39,809)
Recognition of general risk reserve
B2-HEREE - - - - 75 - - - - ) - - -
Appropriations = - - - 16,39 - - - - (16,395) - - -
At 30 June 2023 (Unaudited)
RZEZ=F~A=1H(FEEH) 105,163 140,178 31,003 916 482,650 (478,080) 105,178 (50,500) (2,349) 21403599 21,737,758 450,502 22,188,260

—
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Note a:

Note b:

Note c:

Condensed Consolidated Statement of Changes in Equity

FOR THE SIX MONTHS ENDED 30 JUNE 2023 2 —F ==

The statutory surplus reserve and discretionary surplus reserve are
non-distributable and the transfer to these reserves is determined
by the Board of Directors of subsidiaries established in the People’s
Republic of China (the “PRC”) in accordance with the Articles of
Association of the subsidiaries. Statutory surplus reserve can be used
to make up for previous year’s losses or convert into additional capital
of the PRC subsidiaries of the Company. Discretionary surplus reserve
can be used to expand the existing operations of the Company’s PRC
subsidiaries.

Other reserves represent enterprise expansion fund and reserve
fund. These reserves are non-distributable and the transfer to these
reserves are determined by the Board of Directors of PRC subsidiaries
in accordance with the Articles of Association. Other reserves can be
used to make up for previous year’s losses or convert into additional
capital of the Company’s PRC subsidiaries.

The Group irrevocably elected to designate certain investments in
equity instruments as at FVTOCI and the FVTOCI reserve is related
to the gains or losses arising from the changes in fair value of the
designated equity investments recognised in other comprehensive
income.
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Condensed Consolidated Statement of Cash Flows

FRGERERER

FOR THE SIX MONTHS ENDED 30 JUNE 2023 #2 —F — =% xH =+ H 15184

For the six months
ended 30 June
BEAA=1THILXEA

2023 2022

—E-=F B
RMB’000 RMB’000
AR¥T T ARETTT
(Unaudited) (Unaudited)
(RBER) (R EZ)

OPERATING ACTIVITIES & & E &

Profit before tax B %4 Al i 7 591,876 1,683,760
Adjustments for: FEF :
Share of results of associates 7 {hE & N B F) 3 4E (29,142) (955)
Depreciation of property, plant and equipment #)3 - #28 RREITE 977,141 876,474
Depreciation of right-of-use assets & L ETE 29,815 33,962
Depreciation of investment properties &% & 2,438 2,440
Amortisation of intangible assets £ 24 7 # i 28,104 28,105
Allowance for (reversals of) inventories 17 & & (# @) 22,055 (47,952)
Impairment losses under ECL model, net of reversal
REHEEBREAFENRERSE - MEED 5,617 7,906
Loss on changes in fair value of derivative financial instruments, net
ITESRITARAEEHNER @ FHE 268,108 12,278

Changes in fair value of debt instruments, equity investments and
fund investments at FVTPL

BRAREFABRNEBLIE RERERESKREAREE - 28,703
Gain on disposal of property, plant and equipment and right-of-use assets

HEME  BRRXERFAREERS (23,102) (7,417)
Gain on disposal of a subsidiary & —E B A AR U ES - (55,200)
Expense recognised in respect of share award scheme

SRR 1 22 B =T & i FERR A 52 133,892 113,596

Interest income from time deposits, short term fixed deposits, pledged bank
deposits and bank balances

EHFR - EHERFR - SEFRITERRRITAERO N BWA (236,641) (69,117)
Interest income from debt instruments &7 L & F 8 U A - (818)
Investment income from unlisted financial products at FVTPL

REEBEAREFABRNIELTEMERNIRERA (227,811) (144,393)
Finance costs Fi& Bk 7 230,974 114,908
Net foreign exchange loss 4N &5 18 % 58 197,841 151,242
Loss on lease termination f8 & 42 | E548 4,094 =

—
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Condensed Consolidated Statement of Cash Flows

FAGERERER

FOR THE SIX MONTHS ENDED 30 JUNE 2023 # 2 —F — =% xH =+ H 116 AH

For the six months
ended 30 June
BEAA=1tHIXEA

2023 2022

—E-= =S
RMB’000 RMB’000
AR¥T T ARETTT
(Unaudited) (Unaudited)
(RBER) (REEZ)

Operating cash flows before movements in working capital

LEEEPINKLER RS 1,975,259 2,727,517
Decrease in inventories 17 &5 4 281,947 189,113
Decrease (increase) in trade and other receivables and prepayments

B 5 K H th JE WOk I8 R FE AT BRI A (38 0) 902,594 (292,159)
Increase in receivables at FVTOCI &2 /2 BT AH fth 2 [ Uk 5 A 8 Uk 30 I8 18 0 (122,653) =
Decrease in amounts due from related parties FEUZEEE A £+ 3K I8R 2 9,498 327
(Decrease) increase in amounts due to related parties FEf B A 738 CRi4>) 10 (4,075) 388
Decrease in trade and other payables & 5 K H th &~ kI8 R (1,789,919) (808,096)
(Decrease) increase in contract liabilities & #J & & (4> ) 10 (80,552) 24,223
(Decrease) increase in deferred income JEIEUR A (L2 ) 10 (49,307) 9,932
Cash generated from operations 44 /& BFT5H & 1,172,792 1,851,245
Income taxes paid B IS A (119,150) (280,181)
NET CASH FROM OPERATING ACTIVITIES && ;ZB TSR & FH 1,053,642 1,571,064
INVESTING ACTIVITIES & &5

Placement of pledged bank deposits 77 2 iR R 1773 (139,876) (2,937)
Release of pledged bank deposits #2177 7,337 13,522
Placement of short term fixed deposits 17555 2 & HifE 2X (1,264,515) (995,400)
Release of short term fixed deposits fi# k55 Hi iE HiTF 3¢ 489,024 1,466,411
Placement of time deposits 17/ E 77 3K (1,250,000) (200,000)
Release of time deposits £2Bk 7E Hi7F 3K 500,000 =
Purchase of unlisted financial products & & 3F_F & & ZE (4,818,100) (7,751,540)
Redemption of unlisted financial products & @ 3F 4 &hE & 6,840,000 7,572,280
Interests and investment income received & Y F &2 &I & WA 396,491 205,661
Purchase of property, plant and equipment UgB&E 2 - #28 K % 15 (607,113) (753,492)
Proceeds from disposal of property, plant and equipment

HEWE - W RREBPIEHIA 12,831 23,655
Acquisition of land use right Y& + b5 F 4 (31,467) (25,771)
Proceeds from expropriation of land use right #%#5 F8 + (s A # Fr 15 5k 08 20,992 =
Deposits and prepayments paid for acquisition of property, plant and equipment

MU HEYFE - HBRBED IR E RN FKIE (411,739) (585,025)
Purchase of equity instruments at FVTOCI Wi Z A BT AR M2 Al ERE T A (200) (3,500)
Acquisition of investment in an associate Y%7 —EEEE R B HIRE (1,126,250) (5,000)
Proceed from capital reduction of interest in an associate

BT E R R R PSSR 2,327 =
Dividends received from an associate B — R4 A 71U ELAI LA 483 =
Proceed from disposal of debt instruments at FVTPL

PERARBEFABENER T AMERIE - 33,346
Proceed from disposal of fund investments at FVTPL

HERARBEFABRNESREMGRIE - 254,580
Proceeds on disposal of a subsidiary & — &K & 2 7 TS 508 - 29,622
NET CASH USED IN INVESTING ACTIVITIES R & EZEfrAREFHE (1,379,775) (723,588)

=
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Condensed Consolidated Statement of Cash Flows

FRGERERER

FOR THE SIX MONTHS ENDED 30 JUNE 2023 #2 —F — =% xH =+ H 15184

FINANCING ACTIVITIES RE&EEE

For the six months
ended 30 June
BEAA=1THILXEA

2023

—E-=
RMB’000
ARET T
(Unaudited)
(RBER)

2022
—E-—F
RMB’000
ARETTT
(Unaudited)
(REERZ)

Interest paid B 7.8 (210,365) (102,651)
Dividends paid B & (503,311) (1,043,705)
New bank borrowings raised #7i&R1T1EE 4,463,023 5,393,483
Repayment of bank borrowings E&R1TEE (3,884,221) (5,478,417)
Proceeds from notes financing Z & &t & T8 FUIA 6,183,300 =
Payments for notes financing 15 1% &4 & 38 (114,982) -
Purchase of shares under share award scheme 1815 M {7 22 Eh=t 2 88 B i (7 (158,983) (244,301)
Repayment of lease liabilities EZHE & (& (27,597) (34,927)
Capital contribution from NCI JE¥ZE iR A #5002 & 131,208 -
Proceeds paid to NCI arising from the deregistration of a subsidiary
B8 — e P /B8 2 RIEUH & Re M (A1 3R 5 AR #2529 P AS 5008 (39,809) -
Proceeds from bonds issuance &% 317115 28 2,675,534 =
Repayment of bonds payable &% fE &% (4,062,120) =
Payment for transaction costs of bonds issuance X {JEH TR ZMHK A (2,425) -
NET CASH FROM (USED IN) FINANCING ACTIVITIES
RMEEEME (FTA) RERHR 4,449,252 (1,510,518)
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS
RERBRESEEREMORL) FHE 4,123,119 (663,042)
CASH AND CASH EQUIVALENTS AT 1 JANUARY
R—B—HBWRERASEEER 7,033,194 5,605,179
Effect of foreign exchange rate changes [E RSBy /& 13,650 30,692
CASH AND CASH EQUIVALENTS AT 30 JUNE
RAB=+HNEESRESEEER

represented by bank balances and cash JAR1T# 82 MIRE 271 11,169,963 4,972,829

—

( 52 Sunny Optical Technology (Group) Company Limited e INTERIM REPORT 2023



Notes to the Condensed Consolidated Financial Statements

R BRAR S M I HRaR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2023 # 2 = F = =% xA =+ H 1 A

1. GENERAL INFORMATION AND BASIS

OF PRESENTATION

The Company was incorporated in the Cayman Islands on 21
September 2006 as an exempted company under the Companies
Act Chapter 22 (Law 3 of 1961 as consolidated and revised,
formerly known as Companies Law) of the Cayman Islands and
its shares have been listed on the Stock Exchange of Hong Kong
Limited with effect from 15 June 2007.

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
(“HKAS") 34 Interim Financial Reporting issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”) as well
as the applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”).

The Directors of the Company have, at the time of approving
the condensed consolidated financial statements, a reasonable
expectation that the Group has adequate resources to continue
in operational existence for the foreseeable future. Thus they
continue to adopt the going concern basis of accounting in
preparing the condensed consolidated financial statements.

1. EXERRmAEE

ARANR-_ZERFAA-_+-BER
ERERBEASHEBAREE T8
(“NAR—FF=ED - BiRE REFT -
R A BDE) sEMBL RER R AT - HIX
ME-_TZLFATHEEETEHA
RHMBRAB LT

AERAREFBERRDBETESHIQ
g ([BEBEMAE ) RONBESHE
A ([EREER ) B34RFHYEHE
REBEEMARZMAERARES LM
(T LR R ) BT 8516 8038 AR R R E M 4w
8 o

RILEBRGAMIEHRERE - ARAES
EEAHAKREA TR ERN A RS HRAE
B - Bt RERREEPLRS M
BESEERAFECEGTEE -

RS (EE) ARAT « 2023 7% | 53 )



Notes to the Condensed Consolidated Financial Statements
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FOR THE SIX MONTHS ENDED 30 JUNE 2023 # 2 = F = =% xA =+ H1F A

2. PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial

instruments, which are measured at fair values, as appropriate.

Other than additional/change in accounting policies resulting from
application of amendments to Hong Kong Financial Reporting
Standards (“HKFRSs”), the accounting policies and methods
of computation used in the condensed consolidated financial
statements for the six months ended 30 June 2023 are the same
as those presented in the Group’s annual consolidated financial

statements for the year ended 31 December 2022.

Application of amendments to HKFRSs

In the current interim period, the Group has applied the following
new and amendments to HKFRSs issued by the HKICPA, for the
first time, which are mandatorily effective for the Group’s annual
period beginning on 1 January 2023 for the preparation of the

Group’s condensed consolidated financial statements:

HKFRS 17 (including the October Insurance Contracts
2020 and February 2022
Amendments to HKFRS 17)

Amendments to HKAS 8 Definition of Accounting

Estimates

Amendments to HKAS 12

and Liabilities arising from a

Single Transaction

Except as described below, the application of the new and
amendments to HKFRSs in the current interim period has
had no material impact on the Group’s financial positions and
performance for the current and prior periods and/or on the
disclosures set out in these condensed consolidated financial

statements.
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Notes to the Condensed Consolidated Financial Statements

R BRAR S M I HRaR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2023 # 2 —F — =% xH =+ H 116 AH

2. PRINCIPAL ACCOUNTING POLICIES 2. TESFHHE (&)
(Continued)

2.1lmpacts and changes in accounting policies 21ERAERBETERE125 (18
on application of Amendments to HKAS 12 AR BEE—RGELEZEE
Deferred Tax related to Assets and Liabilities REBEBZELERE | NTE
arising from a Single Transaction REFTBERE
2.1.1 Accounting policies 2.1.1B5MH%

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities
in the consolidated financial statements and the
corresponding tax bases used in the computation
of taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences. Deferred
tax assets are generally recognised for all deductible
temporary differences to the extent that it is probable
that taxable profits will be available against which those
deductible temporary differences can be utilised. Such
deferred tax assets and liabilities are not recognised if
the temporary difference arises from the initial recognition
(other than in a business combination) of assets and
liabilities in a transaction that affects neither the taxable
profit nor the accounting profit and at the time of the
transaction does not give rise to equal taxable and
deductible temporary differences. In addition, deferred tax
liabilities are not recognised if the temporary difference
arises from the initial recognition of goodwill.

For leasing transactions in which the tax deductions are
attributable to the lease liabilities, the Group applies HKAS
12 requirements to the lease liabilities and the related
assets separately. The Group recognises a deferred tax
asset related to lease liabilities to the extent that it is
probable that taxable profit will be available against which
the deductible temporary difference can be utilised and a
deferred tax liability for all taxable temporary differences.

RIERIRRGE M BRRFEER
BB AR B HE 5T B R B A AT
RAMERE TR ZEEDR - B
ERIERE R A BRI E
ZRERAAR - BLERIBEE R
MATE AR E R E EERAR
HER] B FERR T4 M) A 7 % 85 AT
MERZERE - ER—ERSF A
NREREBERBE (EKE O
SN MBI EREE T ER
whtm I T B R BN
R T EELERSTHRERD M AT
BERZR  ATSRRRSRT
MIAEENEE o o - W)
REABELERER  BLHIEA
BErEmER -

HEPABHERBEMEEZRE
HMRNAERSME - AEEYHA
EaERBHAEESRIERESS
FTERFE125 2T - NEBER
TR TR EEEREAES
BERAMIEERIEEE (AR 42
JE ER A v ) P AR 8 T R 0 s
%%&i%ﬁﬁ) KMFEERIBEE o
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RS M SRR MR

THE SIX MONTHS ENDED 30 JUNE 2023 &% —F — =4 X =1 H 1 1A

PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.1lmpacts and changes in accounting policies
on application of Amendments to HKAS 12
Deferred Tax related to Assets and Liabilities
arising from a Single Transaction (Continued)

2.1.2 Transition and summary of effects

As disclosed in the Group’s annual financial statements for
the year ended 31 December 2022, the Group previously
applied the HKAS 12 requirements to assets and liabilities
arising from a single transaction separately and temporary
differences on initial recognition on the relevant assets
and liabilities were not recognised due to application of
the initial recognition exemption. In accordance with the
transition provision:

() the Group has applied the new accounting policy
retrospectively to leasing transactions that occurred
on or after 1 January 2022;

(i) the Group also, as at 1 January 2022, recognised a
deferred tax asset (to the extent that it is probable
that taxable profit will be available against which the
deductible temporary difference can be utilised) and
a deferred tax liability for all deductible and taxable
temporary difference associated with right-of-use
assets and lease liabilities.

The Directors of the Company considered that the
application of amendments of HKAS12 Deferred Tax
related to Assets and Liabilities arising from a Single
Transaction had no material impact on the amount of
deferred tax assets, deferred tax liabilities and income tax
expenses recognised in the respective reporting periods,
retained earnings at the earliest period presented and
the disclosures set out in these condensed consolidated
financial statements.
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R BRAR S M I HRaR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2023 # 2 —F — =% xH =+ H 116 AH

2. PRINCIPAL ACCOUNTING POLICIES 2. TEGTHE(E)

(Continued)

22 ERAE RS ERFE125%

2.2lmpacts on application of Amendments to

HKAS 12 /ncome Taxes International Tax
Reform-Pillar Two Model Rules

HKAS 12 was amended to add the exception to recognising
and disclosing information about deferred tax assets and
liabilities that are related to tax law enacted or substantively
enacted to implement the Pillar Two model rules published by
the Organisation for Economic Co-operation and Development
(the “Pillar Two legislation”). The amendments require that
entities shall apply the amendments immediately upon
issuance. The amendments also require that entities shall
disclose separately its current tax expense/income related to
Pillar Two income taxes, and the qualitative and quantitative
information about its exposure to Pillar Two income taxes
in periods in which the Pillar Two legislation is enacted or
substantially enacted but not yet in effect in annual reporting
periods beginning on or after 1 January 2023.

The Group has yet to apply the temporary exception during
the current interim period because the Group’s entities are
operating in jurisdictions where the Pillar Two legislation has
not yet been enacted or substantially enacted. The Group
will disclose known or reasonably estimable information that
helps users of financial statements to understand the Group’s
exposure to Pillar Two income taxes in the Group’s annual
consolidated financial statements in which the Pillar Two
legislation has been enacted or substantially enacted and will
disclose separately current tax expense/income related to
Pillar Two income taxes when it is in effect.

(B RTA8) T P 15 0 B R B W 2
E-XR-VEERINKEE

EB SR E 125 K5 5T LA N HeE
REBEEAERCESIEFREEMR
MO R ERm AR E
BMEGRRE ([XEZE]) 66
BRETEFTIS B & E R B EE R8BI
BR BRI AR ESERBANEREE
FIARBMEIBNER - (BT ATAE
EREEBEHBHAI T —_MESHA
ORI A - LR
B ER-—E-_=%—HF—H=%>
BRBNFERSHMNCEAREL
MEEMRE E R AER IR - EAAE
THZEROEEREEER -

7R ER B i RS A AP H HA R R A R R
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FOR THE SIX MONTHS ENDED 30 JUNE 2023 #2 —F — =% xH =+ H 15184

2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.3Impacts on application of Amendments to
HKAS 1 and HKFRS Practice Statement 2
Disclosure of Accounting Policies

In addition, the Group will apply Amendments to HKAS 1
and HKFRS Practice Statement 2 Disclosure of Accounting
Policies which are mandatorily effective for the Group’s annual
period beginning on 1 January 2023 for the preparation of the
Group’s consolidated financial statements for the year ending
31 December 2023.

The application of the amendments in the current period
had no material impact on the condensed consolidated
financial statements but is expected to affect the disclosures
of the Group’s accounting policies in the Group’s annual
consolidated financial statements for the year ending 31
December 2023.

—
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Notes to the Condensed Consolidated Financial Statements

B S B B R M RE

FOR THE SIX MONTHS ENDED 30 JUNE 2023 # 2 —F — =% xH =+ H 116 AH

3A.REVENUE FROM CONTRACTS WITH SANEEESHWA
CUSTOMERS

Disaggregation of revenue from contracts with EEEHNWANHED
customers

For the six months
ended 30 June
BZEASB=1THILA<EA

2023 2022

—E=-= —E-—
RMB’000 RMB’000
ARY¥T T ARETTT
(Unaudited) (Unaudited)
(RBER) (REEZ)

Sales of optical and optical-related products X2 % K EBHEEREE

Handset related products F #8782 9,688,562 12,755,600
Vehicle related products B & fHEE ZE T 2,471,131 1,724,815
Augmented reality/virtual reality related products 858IR & & k18 BRI E @ 469,428 659,967
Digital camera related products #1558 #48 B = & 387,804 401,706
Other lens sets H 558 236,891 239,982
Other spherical lens and plane products Efth Bk E 5 2 K 3 2= & 143,870 196,513
Optical instruments 3t £z 23 169,282 158,762
Other products H b7 G 711,597 834,411
Total # %8 14,278,565 16,971,756
Geographical markets it E T 5

China & 9,017,805 11,500,039
Asia (except China) 221 (AR B 51 ) 3,684,988 4,324,765
Europe BUM 789,995 601,077
North America 3t 3 515,027 426,236
Others EAth 270,750 119,639
Total &% 14,278,565 16,971,756

Timing of revenue recognition B2 UL A K B RS
A point in time B 24 14,278,565 16,971,756

o,
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3B.SEGMENT INFORMATION

=FNA=FHIEA

Information reported to the Board of Directors, being the chief

operating decision maker, for the purpose of resource allocation

and assessment of segment performance, focuses on types of

goods delivered because the Board of Directors has chosen to
organise the Group among different major products. No operating
segments identified by chief operating decision maker have been

aggregated in arriving at the reportable segments of the Group.

Specifically, the Group’s operating segments under HKFRS 8

Operating Segments are as follows:

1. Optical Components

2. Optoelectronic Products

3. Optical Instruments

The following is an analysis of the Group’s revenue and results by

operating and reportable segments.

For the six months ended 30 June 2023

3B. 7 #B & #

HRERDERDBERRFERESS (X

RLERRE) FE2ROER - AERRN

MEmMZELY BEHREFEDERRLS

Iﬁigg‘fuuﬁﬂiﬁk$¢@ REBAEED

Tﬁ&%%a‘ﬂﬁj F ERBERKEMBAIN
DR EEAET -

HEMS  REFEMBREERESH
[ZENE]  AEENZESHEMOT :

AEELEERAIHREDBED
EEOMWT o

D H UL A B2

BEz=

—=FARA=THLERER

Optical |Optoelectronic Optical Segments
Components Products Instruments Total | Eliminations Total
X2 KEER KEER PHER i &g
RMB'000 RMB’000 RMB'000 RMB'000 RMB'’000 RMB'000
ARETR N S AR¥TR ARBTR AR¥TR ARETR
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH) (REEH) (REEH) (REEH) (REBEH) (REER)
Revenue A
External sales JMBHE 4,317,911 9,736,523 224,131 14,278,565 - 14,278,565
Inter-segment sales 7 & 853,559 11,623 38,805 903,987 (903,987) -
Total 8% 5,171,470 9,748,146 262,936 15,182,552 (903,987) 14,278,565
Segment profit 7 8% 7 651,745 60,184 65,553 777,482 - 777,482
Share of results of associates 7 {EE & A FIHEE 29,142
Unallocated other income, other gains and losses
AAEEMRE - EbERER 34,551
Unallocated administrative expenses and finance costs
APETHRZ MRERK (249,299)
Profit before tax B Al 591,876

—
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FOR THE SIX MONTHS ENDED 30 JUNE 2023 #, 2 —%F—

3B.SEGMENT INFORMATION (Continued)

For the six months ended 30 June 2022

B S B B R M RE

ZFANHA=THIENEA

3B. 7 BB E ¥t (&)

a:ﬁ—z——fﬁ/\ﬂ +E|JJ:/\1.H

Optical | Optoelectronic Optical Segments
Components Products Instruments Eliminations
rERH tEEM rEEE gz
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT /\E*’”’rﬁ ARETT
(Unaud| ed) (UnaL ed) (Unaudited) (Unaudited)
(REER) (REER) (REER) (KA T«, (REEER) (REBER)
Revenue A
External sales SN E 4,399,044 12,370,867 201,845 16,971,756 - 16,971,756
Inter-segment sales 7 B EE 1,162,632 1,515 46,065 1,210,212 (1,210,212) -
Total 88 5,561,676 12,372,382 247,910 18,181,968 (1,210212) 16,971,756
Segment profit 2 &5&7] 1,160,152 684,405 63,746 1,908,303 - 1,908,303
Share of results of associates BB & A EIMEE 955
Unallocated other income, other gains and losses
AAEE NS - AhERER (98,989)
Unallocated administratiye expenses and finance costs
APRTBRXHRERER (126,515)
Profit before tax B &L AT& R 1,683,760
The following is an analysis of the Group’s assets and liabilities by AEBRIRESBEAINEERBED
reportable segments. HranR o
As at 30 June 2023 R-ZBZ=HXA=+H

Optical | Optoelectronic Optical
Components Products Instruments Total
KEZH REER K EBEE @
RMB’000 RMB’000 RMB’000 RMB’000
AR¥TR AR¥TR ARET AR¥TR
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBER) (RBER) (RBER) (RBER)
Assets £&
Trade receivables & 5 B8 1,957,887 3,427,784 99,193 5,484,864
Bill receivables B Z 456,994 94,406 11,238 562,638
Inventories 7 & 1,562,267 2,752,988 101,656 4,416,911
Total segment assets 7 #f & ERBE 3,977,148 6,275,178 212,087 10,464,413
Unallocated assets A Bl & & 36,220,846
Consolidated assets & & 46,685,259
Liabilities B1&
Trade payables & 5 (1 5IR 1,717,811 3,195,182 125,399 5,038,392
Note payables {1 761,651 8,505,551 46,769 9,313,971
Total segment liabilities 2 2P & (4 %8 2,479,462 11,700,733 172,168 14,352,363
Unallocated liabilities A2 B & & 10,144,636
Consolidated liabilities 42 & & T 24,496,999
—
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3B.

SEGMENT INFORMATION (Continued)

As at 31 December 2022

3B. 7 AR E ¥t (&)

Optical | Optoelectronic Optical
Components Products Instruments Total
HEZH rEEM HEESR ek
RMB’000 RMB’000 RMB’000 RMB’000
AREFT AREFIT ARETT AREFT
(Audited) (Audited) (Audited) (Audited)
(B&EZ) (8E%) (B&%) (BEZ)
Assets £&E

Trade receivables & 5 [E U8 2,086,386 4,197,913 50,612 6,334,911
Bill receivables fEWZE & 359,503 178,872 10,581 548,956
Inventories 7 & 1,861,542 2,786,978 72,393 4,720,913
Total segment assets D EELE 4,307,431 7,163,763 133,586 11,604,780
Unallocated assets AH L& & 31,396,508
Consolidated assets & E 43,001,288

Liabilities B &
Trade payables Z 5 E HIH 1,938,163 3,340,195 107,145 5,385,503
Note payables [E[f £ & 946,672 3,380,393 39,899 4,366,964
Total segment liabilities 2 25 & (B4 %8 2,884,835 6,720,588 147,044 9,752,467
Unallocated liabilities A2 B & & 11,066,435
Consolidated liabilities & & f& 20,818,902

Segment profit represents the profit earned by each segment
without allocation of gains and losses, income and expenses of
unallocated subsidiaries and central administration costs including
Directors’ emoluments, share of results of associates and finance
costs. There were asymmetrical allocations to operating segments
because the Group allocates interest income, government grants,
depreciation and amortisation and gain or loss on disposal of
property, plant and equipment to each segment without allocating
the related bank balances, deferred income, property, plant and
equipment and intangible assets to those segments. This is the
measure reported to the Board of Directors for the purposes of
resource allocation and performance assessment.

—
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- S N ==
3B.SEGMENT INFORMATION (Continued) 3B.2 &% (&)

Inter-segment sales are charged at prevailing market rates. DEEHEEIRBITMEARK -

For the purposes of monitoring segment performances and MERSFXRBRAES HBHEHEERM

allocating resources between segments: B

e Trade receivables, bill receivables and inventories are allocated o HFHIHRWFIE RBREKEBERGFEHS
to the respective operating and reportable segments. All EEEENEERAREDE - FTE
other assets are unallocated assets, which are not regularly EMEEHEITHRAETSHRED
reported to the Board of Directors. RAOBLEE °

e Trade payables and note payables are allocated to the s BHRENNERENEEASEEM
respective operating and reportable segments. All other JEREEBERAIMEDH - FIEHME
liabilities are unallocated liabilities, which are not regularly BEHETEHRMNETERENRD A
reported to the Board of Directors. afE -

OTHER INCOME 4. H AUz

For the six months
ended 30 June
BEAA=1tHILA<EA

2023 2022
—Z=-= T
RMB’000 RMB’000
AR®T T ARBT T
(Unaudited) (Unaudited)

(REER) (REEZ)

Government grants (Note 25) BT B & (Fi7E25) 162,498 142 525
Interest income from time deposits, short term fixed deposits, pledged bank
deposits and bank balances

FEHFER - BEESMER D EHRRTERLRITERT S M 236,641 69,117

Investment income from unlisted financial products at FVTPL

BRAREAABRNFELTERERNRE KRS 227,811 144,393

Interest income from debt instruments E# T B 28Uk zs - 818

Interest income from small loan services /)N38 & F AR A 2 Y25 2,472 3,387

Income from sales of moulds & & B x5 25,743 10,538

Income from sales of scrap materials %6 EERE L EE 16,259 29,096

Others Hfth 24,088 8,473
695,512 408,347

o,
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5. OTHER GAINS AND LOSSES 5. Hitb = KR &8

For the six months
ended 30 June
BEAA=1tHILXEA

2023 2022
—_EB-= —=E_—
RMB’000 RMB’000
AR¥T T ARETTT
(Unaudited) (Unaudited)
(REER) (REgEZ)
Net foreign exchange gain (loss) FME Uz (E518) JF 58 125,163 (77,134)
Gain on disposal of property, plant and equipment and right-of-use assets
HEME - s RBEAREREEEN K 23,102 7,417
Loss on changes in fair value of derivative financial instruments
MESRITAARBEZBEENERE (268,108) (12,278)

Loss on changes in fair value of debt instruments, equity investments and fund
investments at FVTPL

BARBEFABENES IR BRERERESKREAAREEZDELENEE - (28,703)
Gain on disposal of a subsidiary % — KB Q78U ES - 55,200
Loss on lease termination 4% 1-F8 &1y ET18 (4,094) -
(123,937) (55,498)

6. INCOME TAX EXPENSE 6. NE8HIHAX

For the six months
ended 30 June
BZEAA=1tHILAXEA

2023 2022

—g== —=-—

—_= =

RMB’000 RMB’000
ARET T ARBT T
(Unaudited) (Unaudited)
(RESEZX) (R EZ)

Current tax: BNEAFAIE :

PRC Enterprise Income Tax 1 Bl % FriS i 99,569 289,257
Withholding tax expense T8#F: 5 2 57,625 57,521
Other jurisdiction Eth & &£ [& 21,840 5,053
179,034 351,831

Deferred tax (Note 13): #EERIE (FizE13) :
Current period 7 HAf] (46,549) (46,914)
132,485 304,917

—
( 64 Sunny Optical Technology (Group) Company Limited e INTERIM REPORT 2023



Notes to the Condensed Consolidated Financial Statements

B S B B R M RE

FOR THE SIX MONTHS ENDED 30 JUNE 2023 # 2 —F — =% xH =+ H 116 AH

7. PROFIT FOR THE PERIOD 7. AR F
Profit for the period has been arrived at after charging (crediting) the BRaFE kR (BT A) TFI&IA -

following items:

For the six months
ended 30 June
BZEANA=1tHILAEA

2023 2022

—E-= B~
RMB’000 RMB’000
AR¥T T ARETTT
(Unaudited) (Unaudited)
(RBER) (REEZ)

Depreciation of property, plant and equipment #)3 - #22 LR EITE 977,141 876,474

Depreciation of investment properties & &9 & 2,438 2,440

Depreciation of right-of-use assets £ FfEEEITE 29,815 33,962

Amortisation of intangible assets % /& 2= # § 28,104 28,105

Allowance for (reversals of) inventories (included in cost of sales)

rERE (BE) (FIAHERAE) 22,055 (47,952)
—_
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8. EARNINGS PER SHARE

The calculation of basic and diluted earnings per share attributable
to the owners of the Company is based on the following data:

Earnings 27|
Earnings for the purposes of basic and diluted earnings per share
SAEBREARREERNN AT

8. SRER

RRAFRBEREGEERERNREFRN IR

BAT#IEE

For the six months
ended 30 June
BZEAA=1tHILAXEA

2023
—E-=
RMB’000
ARET T
(Unaudited)
(RBER)

436,714

2022
—E-—F
RMB’000
ARETTT
(Unaudited)
(REEZ)

1,357,905

Number of shares R &R
Weighted average number of ordinary shares for the purpose of

basic earnings per share (Note)
THEREARZ T8I @A N H 8 ()
Effect of dilutive potential ordinary shares /&£ #& & @Ak 2 £
Restricted shares R #1481

For the six months
ended 30 June
BEAA=1THILAEA

1,092,180

852

1,093,966

872

Weighted average number of ordinary shares for the purpose of
diluted earnings per share
ST EEREE R 8 @R N

1,093,032

1,094,838

Note: The weighted average number of ordinary shares has been
calculated taking into account the shares held by the Group under
share award scheme.

—
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9. DIVIDENDS 9. RE

For the six months
ended 30 June
BEAA=1THILAXEA

2023 2022

—_E-= —F_—
RMB’000 RMB’000
AR¥T T ARBT T
(Unaudited) (Unaudited)

(REER) (REER)

Dividends for ordinary shareholders of the Company recognised as distribution
during the period: BINTER A D IR AR A1 RARRAKRE -
Final dividend paid in 2023 for 2022 of Hong Kong Dollar (‘HKD”) 50.00 cents
per share (2022: HKD111.80 cents per share for 2021)
—EC=FEMN T FRPKREEAR50.008 M (T4 )

(ZZ=—%: ZEZ—EZ%HQHLSO;‘%{UJ) 504,852 1,047,715
The Directors of the Company do not recommend the payment RABESEZINREBE_ST_=F
of an interim dividend for the six months ended 30 June 2023 A=ZTHEAEANFHRE(ZE==
(corresponding period of 2022: nil). R : &) -

10. PROPERTY, PLANT AND EQUIPMENT  10. % - #BEREEUAREH
AND RIGHT-OF-USE ASSETS EEE

(a) Property, plant and equipment (a) M3 - B RFRE
During the current interim period, the Group acquired RAFEEME  ARAEER IR
manufacturing equipment and incurred construction costs BoRER  FAEEBEELEERBR
for manufacturing plants of approximately RMB694,774,000 EXAEERBESKREANABARE
(corresponding period of 2022: RMB827,255,000) in order 694,774,000 (ZE=ZZFRH : A
to upgrade its manufacturing capabilities and capacity R#827,255,0007T) °
expansion.
In addition, the Group disposed certain of its plants on - AEBHERABNAARKE
and equipment with carrying amount of approximately 9,988,0007L (ZE-—F[H : AR
RMB9,988,000 (corresponding period of 2022: #16,238,0007T ) K& TH#428 KA & -
RMB16,238,000) which resulted in a gain on disposal of EAXLERENAARK2,843,0007T
approximately RMB2,843,000 (corresponding period of 2022: ZEZFRH: AR¥7,417,000
RMB?7,417,000). JT) e
As at 30 June 2023, no property, plant and equipment of the RZEZ=FXA=+TH Ax&EIL
Group were pledged to secure bank borrowings granted. R - BB RBEERERIA

ERRITIEE -

—
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10. PROPERTY, PLANT AND EQUIPMENT
AND RIGHT-OF-USE ASSETS
(Continued)

(b) Right-of-use assets

During the current interim period, the Group entered into
several new lease agreements for the use of office and
manufactory for fixed term of 1.5 to 8.5 years. On the lease
commencement date, the Group recognised additional
RMB27,394,000 of right-of-use assets (corresponding period
of 2022: RMB144,463,000) and RMB27,105,000 of lease
liabilities (corresponding period of 2022: RMB142,589,000).

The Group also acquired a leasehold land which was
recognised as right-of-use assets on the commencement date
in the amount of RMB31,467,000 (corresponding period of
2022: RMB25,771,000).

As at 30 June 2023, no leasehold lands of the Group were
pledged to secure bank borrowings granted.

11.INTANGIBLE ASSETS

As at 30 June 2023, the Group held (i) licensing patent acquired
from Konica Minolta, Inc. (‘KMI”), an independent third party of
the Group, which allows the Group to develop, produce and sell
licensed products; (i) patent and other intangible assets acquired
from the acquisition of Sunny Mobility Technologies (Ningbo)
Co., Ltd. to develop the advanced driving assistant system in
automobile industry.
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12.INTERESTS IN ASSOCIATES 12 ABE DA RIRVER

30 June 31 December
2023 2022
—E_= B

RAZ+HB [+tZA=+—H

RMB’000 RMB’000
AR¥T T ARBT T
(Unaudited) (Audited)
(REEEX) (&&= =%)

Cost of investment in unlisted associates 3F_E i B & A B3 & B A 1,405,038 256,115
Share of post-acquisition profit or loss and other comprehensive

income or expense, net of dividends received

HERBRER REMEEKREIFAS - MRS KRS 36,055 7,396
Impairment loss recognised = &R E &2 (62,866) (62,866)
1,378,227 200,645

—
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12. INTERESTS IN ASSOCIATES (Continued)

Details of each of the Group’s associates at the end of the

reporting period are as follows:

Places of
registration/
operation

s/

Name of associates

Benath LEaut

Jiangsu Sunny Medical Equipments Co., Ltd.* The PRC
THETERENARANT el
SCIVAX Co., Ltd. (‘SCIVAX')* Japan
SCIVAX{% &1t ([SCIVAX]) AA

WAt BRARBARAR (£ -8’ The PRC
WAt 2RARBARAR ((£-%8)) PE

BHTERETRERL (BRA%) (VFund’)  The PRC
BTERETRETL (ARAY) (VES])  +E
RMANRERERESE L% (BRGH) The PRC
RMANRERERESE LR (BRGH) e
NNREERERE R (ARA) The PRC
NNEERERE R (ARAY) e
EEEREREARAA The PRC
LERErEREBRAT e
Chongaing Ant Consumer Finance Co., Ltd.,* The PRC
(‘Ant Consumer Finance’) (Note) i
EREGEBORHARLA ((BRNEER))

(RtzE)

Proportion of ownership
interests
held by the Group
REBREENHARERLA

30 June

2023
—

—F_=

~A=TH
31.00%

14.26%

25.00%

16.41%

15.15%

52.00%

3.05%

6.00%

31 December

14.26%

25.00%

16.41%

15.15%

52.00%

N/A

NER

N/A
Oy lii

*  The English names of the above entities established in the PRC and
Japan are translated for identification purpose only.

Note:

On 11 January 2023, the Group has subscribed paid-in capital of Ant
Consumer Finance amounting to RMB1,110,000,000, which represent 6%
equity interests of Ant Consumer Finance. Pursuant to the subscription

agreement, the Group has the right to appoint a director of Ant Consumer

Finance, therefore the Group has significant influence over the operation

and this equity investment is accounted for interest in an associate.

—
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12. REEE N T IR

(%)

RBEEHR - AREZHE QR FIBTL

-

Principal activities

IERH

Manufacture and sale of medical instrument business

TERHEEREERH

Research and development of advanced nanotechnology

WRRFEREARRM

Research and development of optical products
HERFE L EER

Equity investment

TiERE

Equity investment

TiERE

Equity investment

TiERE

Research and development of micro-optical products

WERAEMLEER

Financial technology platform

eEbFe

* RPBERAARKIZN DR E RN
REERE - EHER -

it

RZZE-=F—A+—R0  ~EEERZBEEH
BLpA T AR ARY1,110,000,0007T © HE

NIBEHE S RA6%AE - RERBEHZ - A
SEERZT 2BBRHETHES - WAKHE

HELERFEATE N RABEREREARS
TER —EH & A R B S o
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13. DEFERRED TAXATION 13, E R 1
For the purpose of presentation in the condensed consolidated MEFERGEUBFEARAKME - BHEH
statement of financial position, certain deferred tax assets and ETRCEHEEERGE - LM BHREE
liabilities have been offset. The following is the analysis of the R ¥ IRER B AR DT T -

deferred tax balances for financial reporting purposes:

30 June 31 December

2023 2022

—=E—_= —E-F

AA=+H [t=ZA=+—8

RMB’000 RMB’000

AR¥T ARBT T

(Unaudited) (Audited)

(RBER) (g&EZ)

Deferred tax assets EEF B E &= (246,367) (257,178)
Deferred tax liabilities iEEFi 18 & & 787,203 850,321
540,836 593,143
The following are the major deferred tax liabilities (assets) RARBSHME LB AR HREROES

recognised and movements thereon during the current and BLEHERE (BE) REZH0T -

preceding interim periods:

Withholding
taxon | Allowance for
undistributed | inventories Deferred
profit from and ECL subsidy | Accelerated Accrued | Right-of-use Lease
the PRC provision depreciation bonus assets liabilities Tax loss Others Total
REYEARAR | FEBRRES h
HENESR | FEERER i nEfE fRREE [ HEER i a8
RMB'000 RMB'000 | RMB'000 RMB'000 ‘ RMB'000 RMB'000 RMB'000
ABEFT | ABETR | ABEFR | ABEFR 1| ARSTR | ARMTR | ARATR | ARMTR | ARETR
At 1 January 2022 (Aucited)
R-B-ZF-A-A(ER0) 167371 (111,932 (26679 810,002 (%41 - - - 7218 760,239
Adjustments % = = - - - 27,95 (27,856) - - -
At 1 January 2022 (Restated)
R-F2E-F-A(0E) 157971 (111,932 (26,679 810,002 (95,741) 27,856 (27,856) = 27218 760,299
(Crecft) charge to profit or loss
REaR (A 1k 29179 17,604 (16,559 106432 757 8145 8321 (232,649 Bty (163,102
Credt to other comprehensive income
REMRERERA - - - - - - - - 1,70) (1,707
Derecogised on olsposal of a subsidiary
HE-FHBAARLLER - 1,399 2314 - - - - - - 3718

At 31 December 2022 (Restated)
WZFZZETZA=1-R(HE]) 128,192 (928%) (0919 916,434 (98499 3,001 (3,177) (232,649 13,507 598,143
(Credit) charge to proft or loss (Note 6)

RERR (G A) 1 (Hite) (50,089 (1,320 7,99 72,003 - (182 17% (39,056) (85,395) (66,549)
Creatt to other comprehensive income

RAM2EREREA - - - - - - - - 759 5,759
At 30 June 2023 (Unauditea)

N-E-=FrA-TH(RE%R) 78,103 (04,159) (33,522) 088,437 (98,498) 34179 (34441) (om4,707) (27,556) 540,836

—
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14. DEPOSITS PAID FOR ACQUISITION OF
PROPERTY, PLANT AND EQUIPMENT

The deposits are paid for construction of factory buildings and
acquisition of plants and equipment located in the PRC and other
regions for the expansion of Group’s production plants.

During the current interim period, the Group paid an amount
of approximately RMB411,739,000 (corresponding period of
2022: RMB585,025,000) as the deposits for acquisition of
property, plant and equipment and transferred an amount of
approximately RMB125,503,000 (corresponding period of 2022:
RMB191,978,000) to property, plant and equipment.

15. EQUITY INSTRUMENTS AT FVTOCI

During the current interim period, the Group made new equity
investments measured as equity instruments at FVTOCI amounting
to RMB200,000 (2022: RMB18,000,000), and the fair value
loss in the amount of RMB32,628,000 (2022: RMB20,810,000),
net off with the recognition of related deferred tax assets of
RMB5,758,000 (2022: RMB7,707,000) was recognised in FVTOCI
reserve.

—
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16. FINANCIAL ASSETS AT FVTPL

Current assets JRENEE

16.%’&%@%‘#A?§§H@$Eﬂﬁ

30 June
2023

31 December
2022

— i =

ANA=+H

RMB’000
AR®T
(Unaudited)
(REER)

RMB’000
ARBTT
(Audited)
(&&= =%)

Unlisted financial products (Note a) 3k T & @i ZE M (M5ta) 8,142,596 10,086,415
Non-current assets FERB) & &

Equity investments (Note b) % #E#% & (FizEb) 19,518 19,618
Notes: B &k -

(a) Unlisted financial products (a) FLMmERMER

(b)

The Group entered into several contracts of unlisted financial products
with banks, which are managed by related banks in the PRC to invest
principally in certain financial assets including bonds, trusts and cash
funds, etc. The unlisted financial products have been accounted for as
financial assets at FVTPL on initial recognition in which that the return
on the unlisted financial products was determined by reference to the
performance of the underlying investment assets and as at 30 June
20283, the expected return rates stated in the contracts range from
1.75% to 5.00% (31 December 2022: 1.80% to 5.00%) per annum.

The investment income from unlisted financial products amounting to
RMB227,811,000 (corresponding period of 2022: RMB144,393,000)
was recognised in the profit or loss in the current interim period.

Equity investments

The Group’s equity investments in several partnership enterprises
amounting to RMB19,518,000 (31 December 2022: RMB19,518,000)
were classified as financial assets at FVTPL.

In the opinion of the Directors of the Company, the fair value change
of the equity investments is insignificant in the current interim period.

(b)

REBRRITETETH LT ERERE
4 HRPBEMEBIRITER  FERE
REH  GEahkicsEcsSEsTemi
E-LTeREREVIERRFESE
BAREFABZNEREE %Dk
themERNBSRIBEEBRELAEN
FUEE N-ZTE-_=F~A=+H &
HRHTERFREENF1.75%£5.00%
—E-—F+=-A=1+—H :1.80%%
5.00%) °

EmEeMERREKEZAARE
227,811,0000 (ZZE==F R : AR¥
144,393,00070) * RAFHIBIMAERER

RERE

REERZREELESEARBARE
19,518,000 L (ZE = =F+=A=+—
B : AR#19,518,0007T) By & 15
BARAREFABENESREE -

ARBEERR  BERENAAEED
RN I EIFE I N EEK o
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17.DERIVATIVE FINANCIAL ASSETS AND 17.{T4$REEREE
LIABILITIES

At the end of the reporting period, the Group held certain RBMERR  ~2EEREETHOEARFE
derivatives classified as held for trading and not under hedge BEBERARRE PG EZRIENITE @m0
accounting as follows: s 8

Assets Liabilities

30 June | 31 December 30 June | 31 December

2023 2022 2023 2022
—g-= T —g-=

—=<—= —-=—=

~A=tAH R~A=tAH
RMB’000 RMB’000 RMB’000 RMB'000
ARBTR | ARETT | AR®TR| ARETT

(Unaudited) (Audited) | (Unaudited) (Audited)

(REER) (B&EZ) (RBER) (E&ERZ)

Foreign currency forward contracts & Z3MNEA 4] - 29,681 252,348 508

Foreign currency options contracts SNE i A 4] - = 3,734 17,147

Total &% - 29,681 256,082 17,655
Less: current portion ¥ : B4

Foreign currency forward contracts & Z35MNEA #) - 29,681 252,348 508

Foreign currency options contracts SMNE HiiE & 4] - - 3,734 17,147

- 29,681 256,082 17,655

Non-current portion BN % = - = -

—
( 74 Sunny Optical Technology (Group) Company Limited e INTERIM REPORT 2023



Notes to the Condensed Consolidated Financial Statements

B S B B R M RE
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17. DERIVATIVE FINANCIAL ASSETS AND

LIABILITIES (Continued)

The Group entered into several United States Dollar (“USD”)/RMB
foreign currency options and foreign currency forward contracts
with banks in the PRC in order to manage the Group’s foreign
currency risk.

As at 30 June 2023, the notional amount of outstanding
foreign currency option contracts amounted to approximately
USD38,000,000 (equivalent to RMB274,580,000) (31 December
2022: USD606,040,000 (equivalent to RMB4,220,826,000)) while
the notional amount of outstanding foreign currency forward
contracts amounted to approximately USD660,430,000 (equivalent
to RMB4,772,135,000) (31 December 2022: USD61,250,000
and HKD780,000,000 (equivalent to RMB426,582,000 and
RMB696,751,000 respectively)).

All these option and forward contracts are matured within one
year.

18.INVENTORIES

1N.ITEemEERES

(%)

AEE T EPREAIRITAT

VETET(IE

)/ AREHINERRE R ERINES
%) NEEAEENSNERR o

R-ZZBE-_=ZFXA=1+H " xFAIE
HA AN R ES L A38,000,0003
T (HERAREE274,580,0007T) (=&
——#+=-BA=+—H :606,040,000
EFL(HEHERARK4,220,826,000
L)) MAFRERBRINEAGHNNEE
£ % #/5660,430,000E 7T (HER A
R#¥4,772,135,000T) (&= —

+=-A=+—H 61,250,000tk
780,000,000 T (D RIMEER AR
426,582,000t & AR #696,751,000

JT)) e

PrA%EHRLEEON—FA2IE -

18. 7 &

30 June

2023
srae=

—r ==

ANA=+H

RMB’000
AR¥T T
(Unaudited)
(RBER)

31 December
2022

RMB’000
AREETIT
(Audited)
(&T%)

Raw materials R %t 949,534 1,061,132
Work in progress + &K @ 263,267 202,428
Finished goods SAX & 3,204,110 3,457,353

4,416,911 4,720,913

o,
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19. TRADE AND OTHER RECEIVABLES 10.EZRAEMEBRRERTEAN
=+
AND PREPAYMENTS FIE
30 June | 31 December
2023 2022
—E—-= —_=FE-—
ANA=t+H [t=ZA=+—8
RMB’000 RMB’000
AR¥T T ARETIT
(Unaudited) (Audited)
(REBEX) (=)
Trade receivables & 5 & W FE 5,585,752 6,428,554
Less: allowance for credit losses i : {2 EE1E B E (100,888) (93,643)
5,484,864 6,334,911
Loan receivables fEU E K 105,743 87,619
Other receivables and prepayments: E fib F& g 7578 & 78 1+ FOE ¢
Value added tax and other tax receivables J&UW % (& 5 K E fth fE U 7 18 113,350 199,895
Advance to suppliers 2 fE 8 0 E 152,642 132,028
Interest receivables FEUFI B 32,857 42,977
Prepaid expenses T8t 5z 143,646 177,693
Utilities deposits and prepayments AR E XL < R IE FE 98,615 76,712
Advances to employees 4} 8 FXIA 128,619 124,890
Others HAth 25,953 28,385
695,682 782,580

Total trade and other receivables and prepayments
B 5 R E MR WGIA R IR IR AR 6,286,289 7,205,110

—
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19. TRADE AND OTHER RECEIVABLES
AND PREPAYMENTS (Continued)

The Group allows a credit period of average 90 days to its trade
customers. The following is an aged analysis of trade receivables,
net of allowance for credit losses, presented based on the invoice
date at the end of reporting period, which approximated the
respective revenue recognition date.

19. B 5 & H i R WK IE R FRAY

AEERTESEPFHIORNEEY -
AT ARBEMRENERH (EZaK
SR BMEE) 2500 5 & UIR (1
BRIEEERBYE) MiRE DT -

30 June

2023
e

— ==

31 December

2022

T
+=—A=+—8H
RMB’000
ARETTT
(Audited)

(&&= =%)

~NB=+H

RMB’000
AR¥T T
(Unaudited)
(REBER)

Within 90 days 90 KA 5,234,922 6,082,252
91 to 180 days 912180k 249,547 252,335
Over 180 days 180 KA £ 395 324

5,484,864 6,334,911
Movement in the allowance for credit losses: EEBEREEZE

30 June
2023
—E=HF
~A=1+H

31 December
2022
—E-—F
+=—A=+—8
RMB’000
ARETTT
(Audited)
(&&= =%)

RMB’000
ARYT T
(Unaudited)
(RBER)

Balance at the beginning of the reporting period & & #7114 &4 93,643 95,625
Changes due to financial assets recognised: EERH SR EENEE)

— Impairment losses recognised on trade receivables

— ERRONE ZERFIBREEE 3,310 7,462
— Impairment losses reversed — J& B &5 18 # 0] (4,070) (8,275)
— Elimination on disposal of a subsidiary — 7 H & — s i &8 2 715 & 85 = (5,926)
New financial assets originated 4 1% il & & 7,956 4,704
Foreign exchange realignment S 585 49 53
Balance at end of the reporting period ¥ & B R 45 #4 100,888 93,643

o,
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19.RECEIVABLES AT FVTOCI 19A.%

30 June | 31 December

2023 2022
—rne= —m——

—_— — ——

AA=+A [+t=A=+-A

RMB’000 RMB’000
AR¥T T ARBTT
(Unaudited) (Audited)
(REEEX) (&&= =%)

Receivables at FVTOCI comprise: &2 7t Bt AE M2 E GG 8 B UGB B IE ¢

Bill receivables (Note) FEUZE # (FisE) 562,638 548,956

Note: That included in the Group’s bill receivables is amounts of iz : ZAEBENEREEEERENESE
RMB27,147,000 (2022: RMB37,681,000) being endorsed to NHBEEEEHEREERSETE TH
certain suppliers for settlement of trade payables on a full recourse ERM ARK27,147,000T (ZE ==
basis. If the bills are not paid on maturity, the suppliers have F . AR¥37,681,0007T) ° WEIK
the right to request the Group to pay the unsettled balance. As RERIBRIN  HEGAES
the Group has not transferred the significant risks and rewards KAEE XN HARENEEER - ARAE
relating to the bill receivables to its suppliers upon endorsement, it SEVERSEERRMHENERERK
continues to recognise the full carrying amount of bill receivables ZEMNERERNRR RER - EEE
and has recognised the payables from the endorsement of the bills EHREREREZENEREARE WO
with full recourse. The financial asset is carried at fair value in the RREREMBREEZENENK
condensed consolidated statement of financial position. H- 2RMEERAAENREREGEY

BARR TR -
Receivables at FVTOCI endorsed to suppliers with full recourse: EEHEBRBETHEBNKRAAETA

Hofth 2 e W o M) FEMKCSROR

30 June 31 December

2023 2022
—E-= =
ANB=+H [tZA=+—H
RMB’000 RMB’000
AR®T T ARBTIT
(Unaudited) (Audited)
(REEZX) (B 2E#%)
Carrying amount of transferred assets © & & Z R E{E 27,147 37,681
Carrying amount of associated liabilities 48 & &) E & & (27,147) (37,681)

Net position ;¥4 %8 - -

—
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19. RECEIVABLES AT FVTOCI (Continued) 100322 ofE 5t ARt 2 E K
B FRIE (&)
The credit period of bill receivables is 90 to 180 days. Aging of bill FEREENEEHAIOE180K « Rifs
receivables based on the issue date at the end of the reporting BIRER BT AR EERRIT

period is as follows:

30 June 31 December

2023 2022

=B F

+=—A=+—H

RMB’000 RMB’000

AR¥T T ARETTT

(Unaudited) (Audited)

(REER) (&EZ)

Within 90 days 90K LA 389,173 391,133
91 to 180 days 91 180K 173,465 157,823
562,638 548,956
—
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]
e
ZAEE

20. IMPAIRMENT ASSESSMENT ON 20.
TRADE RECEIVABLES AND AMOUNT
DUE FROM A RELATED PARTY
SUBJECT TO EXPECTED CREDIT
LOSS MODEL

8
7
A

3
ey
o
i
X
ﬂk

B | 2
¥
BN

i IR S
E|IEI|'

ERAEBEFEERRERN -5 - Bl
RIEERMENREFIEN - REBRAE
WHRIENREKFGEPRE  ZFEFPA
BHRBRARSE - NERAREPREASH
RSP AZIBARIARNEE N - REEY
3RS BORUE B B MR IR E 1T (@RI R4 -

TRESRBEER-_ZE-_=FA=THBH
ERNBHEERAAS TAFENE HEK
REZEERRMEAREEEERER

As part of the Group’s credit risk management, except for the
debtors with credit-impaired the Group uses debtors’ aging to
assess the impairment for its customers which are with common
risk characteristics that are representative of the customers’
abilities to pay all amounts due in accordance with the contractual
terms. Debtors with credit-impaired are assessed individually by
the Group. The following table provides information about the
exposure to credit risk and ECL for trade receivables which are
assessed collectively based on provision matrix as at 30 June
2023.

Gross Impairment

Average

carrying loss
allowance

HEEREE

amount

AREAAE

loss rate

FHRRE

RMB’000
ARETT

RMB’000
ARETT

1 to 90 days 1 £90K 0.04% 5,236,953 2,031
91 to 120 days 91 £120K 0.16% 185,882 293
121 to 180 days 121 £180K 1.77% 65,113 1,155
More than 180 days 180K LA = 92.05% 4,966 4,571

5,492,914 8,050

During the year ended 31 December 2022, the credit risk of
amount due from a related party has significantly increased
since initial recognition as the risk of default was increased and
the impairment allowance in the amount of RMB6,679,000 was
recognised in profit or loss. During the current interim period,
the Group reversed impairment allowance of RMB1,608,000
(corresponding period of 2022: nil), which was assessed
individually based on lifetime ECL.

( 80 Sunny Optical Technology (Group) Company Limited e INTERIM REPORT 2023
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TERR LA SR ARG 0 - =& AR BRI N

,Wﬁﬁéﬁ/\ﬁ%6,679,00071:6%&@
TR o MARHIEME - AEER LR ER
#BARY1,608,000L (ZE-—F R :
/) Hix2HEMEERBETHERGF
ffy o



Notes to the Condensed Consolidated Financial Statements

B S B B R M RE

FOR THE SIX MONTHS ENDED 30 JUNE 2023 # 2 —F — =% xH =+ H 116 AH

20. IMPAIRMENT ASSESSMENT ON 0. ZRMEEBREAFFT 2
TRADE RECEIVABLES AND AMOUNT B 5 BKRE R B — 2
DUE FROM A RELATED PARTY BAE A T FIARBER G
SUBJECT TO EXPECTED CREDIT (%)

LOSS MODEL (Continued)

Amount due from a related party fEUX — & BEE A 708

Loss rate

BE=E SRE#E
RMB’000
ARETT

Gross Impairment
carrying loss
allowance
BEBRRE
RMB’000
ARBTT

amount

94.24% 5,381 5,071

The basis of determining the inputs and assumptions and the
estimation techniques used in the condensed consolidated
financial statements for the six months ended 30 June 2023 are
the same as those followed in the preparation of the Group’s
annual financial statements for the year ended 31 December 2022.

The estimated loss rates are estimated based on historical
observed default rates over the expected life of the debtors and
are adjusted for forward-looking information that is available
without undue cost or effort. The grouping is regularly reviewed by
management to ensure relevant information about specific debtors
is updated.

During the current interim period, the Group provided impairment
allowance of RMB100,888,000 (corresponding period of 2022:
RMB97,631,000), among which RMB8,050,000 was made based
on the provision matrix with life time ECL (not credit-impaired)
while RMB92,838,000 was assessed individually on the credit-
impaired debtors.

ErT#HzE-—ZT=_=F~A=tRHLEAHEA
MERRLE M REAAT A AZREREBR
AR RITHEERGRAEEHE —
T+ -A=+—HULEFENFEH
BREATRAEER ©

Mt BEXRDERNEBANERERYRR
MBS BREOTETET  XHEFH
M BEHRARLLE DM A FZRIEEE
FHETTHRE - 2 BAEEE TSRS - U
BRE AR EEBANBBEERZRTN -

RAFHEE  AEEFRAEREAR
#100,888,0007T (ZE-—FRH : AR
#97,631,0007T) - HF ARH8,050,000
TNEREHEREEEE (BEEREA)
W B EEEEL - T AK#E92,838,000
TLRIEE R E W R IB R EB L 7144 -

—
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THE SIX MONTHS ENDED 30 JUNE 2023 &% —F — =4 X =1 H 1 1A

TIME DEPOSITS/PLEDGED BANK
DEPOSITS/SHORT TERM FIXED
DEPOSITS/CASH AND CASH
EQUIVALENTS

As 30 June 2023, the Group held the time deposits of
RMB1,450,000,000 with several banks in PRC with original
maturity of three years which carry interest rates ranging from
3.00% to 3.40% (31 December 2022: 3.15% to 4.18%) per
annum.

The Group pledged certain of its bank deposits to banks as
security for bank acceptance bills and the pledged bank deposits
carry fixed interest rates ranging from 1.25% to 3.75% (31
December 2022: 0.25% to 3.75%) per annum.

Short term fixed deposits carry fixed interest rates ranging from
0.20% to 6.90% (31 December 2022: 0.20% to 4.75%) per
annum.

Cash and cash equivalents include demand deposits and
short term deposits with original maturity dates less than three
months for the purpose of meeting the Group’s short term cash
commitments, which carry interest rates ranging from 0.01% to
6.29% (31 December 2022: 0.01% to 1.70%) per annum.

Sunny Optical Technology (Group) Company Limited e INTERIM REPORT 2023

RZZEZ=FA~A=+H ' AEEHFAFTF
EHERBITRIBEE=FHNTHERA
FR#1,450,000,0007¢ * FFENF3.00%
2340% A (ZE=Z=F+=ZA=+—
H:3.15%%4.18%) °

AEBDRRTERES TRITERE
RITAHLERTNEAR  BEFRTHE

HETEFRNTF1.25%E3.75% 2 [
(ZBE-Z=ZF+=-A=+—H : 0.25% %

3.75%) °

e HATE BATF RN F0.20% £ 6.90% 2
(ZZE-_—F+-HA=+—H :0.20% =&
4.75%) K[E EFF KT8 -

AekBeSEBERERANRERASEE
RERSARNEHERERIBPAER
“EANEBMER  ZEFERNEMEN
F0.01%£6.29% 2 (ZE==F+=A
=+—H :0.01%E1.70%) K EE &F F| R
FTE o
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22. TRADE AND OTHER PAYABLES

The following is an aged analysis of trade payables presented
based on the invoice date and note payables presented based on
issue date at the end of the reporting period.

Current liabilities B & &
Trade payables & 5 & 5018

30 June

2023
e

— =

~B=+8

RMB’000
ARY¥T T
(Unaudited)
(REBER)

2B REMEMNKIE

AT ARBEMRUBRREREEZTIN
BIRNFIBEARABEITHREEZTIN
N RIBRERE DA ©

31 December
2022

RMB’000
ARETTT
(Audited)
(&&= =%)

Within 90 days 90K A A 4,018,886 4,193,511
91 to 180 days 91 =180k 513,324 625,453
Over 180 days 180K A 20,841 12,387
Accrued purchases [fE&TRAE5E 485,341 554,152
Total trade payables and accrued purchases & 5 & {5178 & FE s+ R B 4258 5,038,392 5,385,503
Note payables JEfIZ &
Within 90 days 90K AR 4,342,369 3,663,957
91 to 180 days 91 =180k 2,859,389 680,441
Over 180 days 180K 2,112,213 22,566
9,313,971 4,366,964
Advance deposits from a customer B —Z X FHiLE 569,414 555,456
Payables for purchase of property, plant and equipment
BEMX MBS LREEMNRE 477,863 410,958
Staff salaries and welfare payables FEfT 8 T & M 1& A 1,067,010 1,378,175
Labor outsourcing payables 4 755N fE 1< 50 IE 91,332 194,150
Payables for acquisition of patents 4% 22 51| fE{~t FE 38,254 39,534
Value added tax payables and other tax payables &1 (& i K EH 4th fE 1~ 1 78 128,718 214,476
Interest payables &1 7 & 16,404 76,738
Rental and utilities payables B SR AR E=EXEH 54,792 61,367
Others E Ath 192,388 233,965
2,636,175 3,164,819
16,988,538 12,917,286
Non-current liability 3ERE & &
Long term payables = &1t 718
Payables for acquisition of patents Ui % Fl| f& 1 51 18 118,690 122,777

T HERH (£E) BRAF ¢ 2023 F#H

—
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THE SIX MONTHS ENDED 30 JUNE 2023 #2 —F = =4 XA =+ H1 184

TRADE AND OTHER PAYABLES
(Continued)

The credit period on purchases of goods is up to 180 days (2022:
180 days) and the credit period for note payables is 90 days
to 365 days averagely (2022: 90 days to 365 days). The Group
has financial risk management policies in place to ensure that all
payables are settled within the credit time frame.

BANK BORROWINGS

During the current interim period, the Group obtained new bank
borrowings amounting to approximately RMB4,463,023,000
(corresponding period of 2022: RMB5,393,483,000), and the
proceeds were used to meet the working capital requirement.
Repayment of bank borrowings amounting to approximately
RMB3,884,221,000 (corresponding period of 2022:
RMB5,478,417,000) was made in line with the relevant repayment
terms.

As at 30 June 2023, the bank borrowings amounted to a total of
RMB730,000,000 (31 December 2022: RMB1,989,981,000) were
repayable within one year, and RMB2,031,547,000 (31 December
2022: RMB30,000,000) were repayable within a period of more
than one year.

As at 30 June 2023, the bank borrowings amounting to
approximately RMB2,001,547,000 (31 December 2022:
RMB348,230,000) were denominated in USD, and no bank
borrowing (31 December 2022: RMB696,751,000) was
denominated in HKD. The Group’s bank borrowings carried fixed-
rate of 2.30% to 3.97% and variable-rate of 4.80% (31 December
2022: 2.30% to 3.20% and 3.60% to 3.70% respectively) per
annum.

As at 30 June 2023, no bank borrowing was secured by any other
assets of the Group.
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H b &+ 7118 (4)

—— —

=

EmRBNEEHRSZ R180K (
F180K) RENZEBENEEHRFHA
90REB65R(ZFT-_F : 90RE365
R) > AEECERMEERERZRE - A
BRAABRNFEREERAAM -

RITEE

RAFHEM - AEBESHIGRITEER
) NER#4,463,023,0007C (ZFE - —FF
E;ﬁ : ANR#5,393,483,0007T) ° X FE A

RAREBEEENR K - REEREER
:%ETT{%E%’U/\EMS,SMQZ ,0007C (=%
——FREH: AR¥5,478,417,0007T) ¢
REBBERBGI -

RZZEZ=F~A=+H BEAEARK
730,000,000 (ZE==F +=A=+—
EI AR#1,989,981,0007T) HERITHEE
AR—FANEER - AR®2,031,547,000
T(ZZEZZF+ZA=+—H: AR%
30,000,0007T) 7B —F A L&Y iR A E

yom

o

i

R-ZZE-_=ZFXA=+H a8HAR
#2,001,547,000 . (ZE=Z=F+= A
=+—8 : AR¥348,230,0007T) HERTT
BEUETHE  TEBTEE(ZE-_—
F+=ZA=+—H: AR¥696,751,000
TC) BABTTATE - ASEEBITEEIR2.30%
£3.97% M E E F % K% 4.80% ) A # F
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24, CONTRACT LIABILITIES

25

Advance from customers & F g 1B

4. SHEE

30 June
2023
—E_=

31 December

2022
—F-—
+=—A=1+—H
RMB’000
ARBTT
(Audited)
(fe&=%)

166,096

~B=+8

RMB’000
AR¥T T
(Unaudited)
(RBER)

135,544

The contract liability is the consideration received from the
customers which represents the Group’s remaining obligation to
transfer goods to customers. RMB166,096,000 (corresponding
period of 2022: RMB133,607,000) of the contract liabilities at
the beginning of the period have been realised to revenue in
the reporting period and no revenue recognised in the reporting
period from the performance obligations were satisfied in previous
periods.

DEFERRED INCOME

Government grants of RMB47,125,000 (corresponding period of
2022: RMB200,887,000) have been received in the current interim
period related to assets and research and development projects.
The amount has been treated as deferred income and amortised
over the useful lives of the relevant assets and periods of the
respective research and development projects.

During the current interim period, RMB96,432,000 (corresponding
period of 2022: RMB38,933,000) of deferred income has been
released to profit or loss.

As at 30 June 2023, an amount of RMB248,089,000 deferred
income remains to be amortised, among which RMB9,813,000 will
be amortised within one year and therefore classified as current
liabilities.

25

AHBEBERASEBEHEFKEE EiH AR
BITRAEFEREREBHNRE - BHYK
AR#166,096,00070 (ZZ - — 4R
AR #133,607,00070) & LB EHEN
BHEBHINBE AT - WAL AR
R BAREHABEROBARTEE FEMA
THELERNBOERS -

I FE W

AR M - ANEEREREE E R
BHEBEBHBNHEDS ARKEA7,125,000
T (ZEZZFRH : AR®200,887,000
TL) - ZESBIIERBELTERAEE - WHIA
BMEENAEAFHARSHEEL BERN
iy -

RAFHEHMB  ELERKRAARE
96,432,000 (ZE - —FRH : ARK
38,933,0007T) B A8 °

RZBE-_=FA=+8 ETKAA
R¥248,089,000tfr#sH - HR AR
9,813,000 T i —F NELIEI F it S8R R
MENEE o

—
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26.

I&

RS M SRR MR

BONDS PAYABLE

On 16 January 2018, the Company issued unsecured bonds in
the amount of USD600 million (equivalent to RMB3,832,145,000)
at the rate of 3.75% per annum to professional investors outside
of United States in accordance with Regulation S under the U.S.
Securities Act which was due on 23 January 2023. The issuance
had been completed on 23 January 2018 and the listing of the
bonds in the Hong Kong Stock Exchange became effective on
24 January 2018. In January 2023, the bonds payable amounting
to approximately RMB4,062,120,000 were repaid in line with the
relevant repayment terms.

On 9 January 2023, the Company issued unsecured sustainability-
linked bonds in the amount of USD400 million at the rate of
5.95% per annum which will be due by year 2026 to professional
investors outside of the United States in accordance with
Regulation S under the U.S. Securities Act. The issuance has
been successfully completed on 17 January 2023 and the listing
of the bonds in the Hong Kong Stock Exchange became effective
on 18 January 2023.

The Company had fully used the net proceeds from the bonds for
refinancing existing indebtedness.

During the current interim period, interest expense of

approximately RMB87,534,000 (corresponding period of 2022:
RMB77,826,000) was recognised in the profit or loss.

Sunny Optical Technology (Group) Company Limited e INTERIM REPORT 2023

26. FEAY & 3

RZE—NF—H+8  XRFRE
ERICEHE)SKEPIMEBIZINEHERE
H¥17600,000,000E T (SR AR
3,882,145,0007T ) F # & 3.75 [E &) K
BiEH (ERZE_=F—A=+=8%
) - ZBTER=E—NF—A=_+=
Hxml  BEAER-_ZE—NE—A-+m©m
HRABBHMIMET RZTZ=F—
R EREHFHARK4,062,120,0007LE
RBEBERIGERERE -

RZEBEZ=F—ANA ARAREER
(BHIEISIERIMEBBRINEEIREEE
TR =T = /NFE|Hj 2 400,000,000 % 7T
FRESEMNEERAIFBELEREHNE
5o ZHFTER _ZT-_=ZF—A++tHK
ek BEFR -_E-_=F—A+/\RH
REPEBE R FT L e

ARRER2REFAERBFEANER
BEHBRE

R BREAR - A AR % 87,534,0007T
T _FRHE: AR¥77,826,0007T)
HF BTN EE AR o



Notes to the Condensed Consolidated Financial Statements

B S B B R M RE

FOR THE SIX MONTHS ENDED 30 JUNE 2023 # 2 —F — =% xH =+ H 116 AH

27. SHARE CAPITAL 21. IR 2

Number of

CHETET Amount Equivalent to

R 8 E =8 BER

HKD’000 RMB’000
ABILTIT ARBTT

Authorised: JAE :
Ordinary share of HKDO0.10 each at 1 January 2022
(Audited), 30 June 2022 (Unaudited), 1 January
2023 (Audited), 30 June 2023 (Unaudited)
RZE_—_F—-A—H(K&k%) —T=_=
NA=Z+TH(R&EE%) —T-=F—H—H
(KEZ)  —TZ=FA=1TH GR&EER)
HHREEOC. 10/ TR L B 100,000,000,000 10,000,000

Issued & fully paid B 21T REE
Ordinary shares of HKDO0.10 each at 1 January 2022
(Audited), 30 June 2022 (Unaudited), 1 January
2023 (Audited), 30 June 2023 (Unaudited)
RZZBZ__F—-A—R (&SR —T-_=
NA=Z+H(CR&EER)  —T-=F—H—H
(&EZ) —TZ=FA=1H CGREHEZR)
BIRE(EO0.10/8 LA E AR 1,096,849,700 109,685 105,163

o,
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Notes to the Condensed Consolidated Financial Statements

R BRAR S IS 3R M =

FOR THE SIX MONTHS ENDED 30 JUNE 2023 #2 —F — =% xH =+ H 15184

28. SHARE AWARD SCHEME 28. iz 17 SE B 5t &8l
The fair value of the Company’s restricted shares awarded was XN R AT EE RN A0 IR HI AR D A o B T AR IR
determined based on the market values of the Company’s shares RARBRMAE L BN TEET -

at the grant dates.

Movements in the number of restricted shares granted and related EEHRHMERNDEE RERBARE
fair value are as follows: RSN ¢

Weighted
average Number of
fair value restricted
(per share) shares
hnEEF 9 PR il 1%
ARE(BR) [hgvig 2 4=]
HKD ('000)
BT (FiR)
At 1 January 2022 (Audited) A==~ —F— A —H (KFEX) 187.090 2,486
Forfeited 2282 146.271 (205)
Vested 252 B 151.230 (1,626)
Granted B % i 104.976 4,300

At 31 December 2022 and 1 January 2023 (Audited)

RZEZZF+_A=+—AK=T=_=F—F—H (EF%) 129.288 4,955
Forfeited 2 %3 106.516 (154)
Vested 252 B 124.013 (1,610)
Granted (Note) 2%t (FifsE) 81.700 2,467
As at 30 June 2023 (Unaudited) R=ZZF=Z=F XA =+H (REEX) 110.661 5,658

—
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Notes to the Condensed Consolidated Financial Statements

B S B B R M RE

FOR THE SIX MONTHS ENDED 30 JUNE 2023 # 2 —F — =% xH =+ H 116 AH

28. SHARE AWARD SCHEME (Continued)

The equity-settled share-based payments expense charged to
profit or loss was approximately RMB133,892,000 for the current
interim period (corresponding period of 2022: RMB113,596,000).

Note:

The restricted shares granted during the current interim period
were vested on every anniversary date of the grant date of each
batch of the restricted shares in tranches on the following scale:

Restricted shares Fair value (per share) Scales
HKD

2,340,173 81.700 One-half

126,593 81.700 One-fourth

The fair value of the restricted shares granted is measured on the
basis of an observable market price.

During the current interim period, the Group purchased 2,355,153
shares at the average price of HKD73.994 (total amount equivalent
to approximately RMB158,983,000) under the share award
scheme.

29. COMMITMENTS

Capital expenditure in respect of acquisition of property,

plant and equipment contracted for but not provided

in the condensed consolidated financial statements

ERTNERRERGE VBRI EHNOBBUREYE - KB MREBHNERRAX 1,081,607 1,257,523

28, IR 17 SR BT &I (48)

RAPHERE  REZHIRAONUER

HERNDINTHRBRINAARK
133,892,000 (ZE = ZF[FAH : ARK
113,596,0007T) °

et - RAPHHBEE R ERGIMERG RS
BRIl M B £ 4% B R B F B R A
TREDHERE -

REMERS QARE(EBR) RE

BT
2,340,173 81.700 D2
126,593 81.700 W5 2Z2—

PR3 IR 1 1 B A0 B9 2 72 (B T B TR A 87
RN TIGERE -

RARBBE - NEBERERD ZEE S

LAF 9 (E73.994 8 LB B 2,355,153 % A%
7 (FRFEEERHARE158,983,0007T) °

29, I

30 June 31 December
2023 2022
—E-=

AA=+H

RMB’000 RMB’000
AR®T T ARETTT
(Unaudited) (Audited)
(RBER) (&&= =%)

—
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R BRAR S IS 3R M =

FOR THE SIX MONTHS ENDED 30 JUNE 2023 #2 —F — =% xH =+ H 15184

N.FAEATHE
(a) BB A+ ZHEREMEA

30. RELATED PARTY DISCLOSURES

(a) Names and relationships with related parties

during the periods are as follows:
Name
=t
ERRFRIRGERAR

(‘FEFREI)

Manufacture and sale
of various precision
moulds for cars
FEMEESEERE
HE

B RFRIRMAERRDA
(I5#F4L))

BRIk B ERBR A A
(‘FEENKEB”)

Manufacture and sale
of parts for optical
instruments

kMR E S BERER DA HENRHE BRI

([&ExE])
BT HRBEBEZER AR Sale of electronic devices
( flﬁ><”)

EE M RERE S ER AR HEBTRE
(%5 ])

SHKTMEREZE S BRAF] Sale of electronic devices
(“1EEL)

HUTEREZEZERAR ([BE]) HEETFRE

REREEH

BRIEMEEEERL
("FEEE"

Sale of electronic devices

MM EEEERELR HEETRE
(TEBgE])

SOk B IEERLE
(“AtE”)

DM

=il Sale of electronic devices

pkmAEERKE((BE]) HEETRE

EREES THMERDA

Manufacture and sale

(“EELT of telescopes and
riflescopes
BREES THEBARADA A ERHE B MR
([#E£T)) B8

AT — BRI AR QA
AT — BRI AR QA

Software development

%
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THBROT :

Principal activities Relationship
FTEXEHK @&

Company controlled by a family member of the
Company’s Director and ultimate controlling
shareholder, Mr. Wang Wenjian

$’AT§$&E—W PRARER £ X EE ST A B AT
HE A

Company controlled by a close family member
of the Company’s chairman, Mr. Ye Liaoning

ARBEEEEBRLMBAEHOR

Company controlled by a close family member
of Company’s senior management, Mr. Zhang
Guoxian

ARREBRERABREE L& HRTIEGN D
7

Company controlled by a close family member
of Company’s senior management, Mr. Zhang
Guoxian

AR BETRA BREE 5L EFIRAEH A
=

Company controlled by a close family member
of Company’s senior management, Mr. Zhang
Guoxian

ARAERERABRBELETBRAERNA
7]

Company controlled by a close family member
of Company’s senior management, Mr. Zhang
Guoxian

AR ERERABREE L ETRIEFINA
=1

Company controlled by a close family member
of Company’s Director and ultimate controlling
shareholder, Mr. Wang Wenjian

PN/ Té%&ﬁ*fﬂ% PR PR BR £ S8 S A AR AT
il [:0WN

An associate of the Group
REEBE QT
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B S B B R M RE

FOR THE SIX MONTHS ENDED 30 JUNE 2023 # 2 —F — =% xH =+ H 116 AH

30. RELATED PARTY DISCLOSURES 30. BAEANLHE (&)
(Continued)
(b) Transactions with related parties: (b) EEREEALTHRS :

For the six months
ended 30 June
BZEANA=1tHILAEA

2023 2022
—E-= B~
RMB’000 RMB’000
AR¥T T ARETTT
(Unaudited) (Unaudited)
(RBER) (REEZ)

Sales of goods $HE&EEm

BN E B e 1,938 20
E—HE A KB 441 =
SETRL TR 25 -

2,404 20

For the six months
ended 30 June
BZEAA=1tHIXEA

2023 2022

—E-=F =B
RMB’000 RMB’000
AR®T T ARETTT
(Unaudited) (Unaudited)
(RBER) (R EZ)

Purchase of raw materials and other supplies B E RE# ¥ Rk E 4t E R

HENE RENRE 6,935 4,539
REE REE 1,428 1,245
R ER 1,153 1,359
RFERT RFRL 905 =
AIE BiE 134 =
wmE W 62 563
BEST BiEST - 765
10,617 8,471
All of the above transactions were entered into in accordance N EMMBERZHRIEMRBALHEDN
with the terms agreed by the relevant parties. REGETT o
—

B HBHIE (RE) ARAF 2028 58 | 91 )



Notes to the Condensed Consolidated Financial Statements

R BRAR S IS 3R M =

FOR THE SIX MONTHS ENDED 30 JUNE 2023 #2 —F — =% xH =+ H 15184

30. RELATED PARTY DISCLOSURES 0. BAEALKE ()
(Continued)
(c) Trade balances with related parties: (c) ERAEA T ZE Z &6k -
At the end of the reporting period, the Group has the following RMEHRR  NEEHBEATHE
significant balances with related parties: REERINT -

30 June 31 December

2023 2022
e =

—_—_=—= —_—

NB=+H [tZA=1+—H

RMB’000 RMB’000
AR®T T AREFTT
(Unaudited) (Audited)
(RBER) (&&= =%)

Current assets: BN EE :
Amounts due from related parties FEUERE A £ 7E

RFRL RFRL 5,381 14,935
ERB RS 20 -
FRE R TR 2 6 -
Less: allowance for expected credit losses Ji : TEHIE EE 1B H4E (5,071) (6,679)
366 8,256

30 June 31 December

2023 2022
=== =

—_—_=—= —_—

XA=+A [+=A=+-A

RMB’000 RMB’000
ARYT T ARETTT
(Unaudited) (Audited)
(RBER) (&EZ)

Current liabilities: RE A& :
Amounts due to related parties &1 EAE A + 718

BB BB 3,304 6,730
REE REE 1,205 1,195
BE BE 679 1,751
RERETL REREL 522 135
AiE BE 140 20
R mhR 67 161

5,917 9,992

FRRBFREHRBESMEE  BER 2
BRREREE -

All of the above amounts are of trade nature, unsecured,
interest free and repayable on demand.
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B S B B R M RE

FOR THE SIX MONTHS ENDED 30 JUNE 2023 # 2 —F — =% xH =+ H 116 AH

30. RELATED PARTY DISCLOSURES 30.BAEALTIHE (&)
(Continued)
(c) Trade balances with related parties: (c) ERAEATZE S &R ()

(Continued)

The following is an aged analysis of related parties’ balance of NTRRBREHREE S E /B E
trade nature at the end of reporting period. AN TR BRER D AT o

30 June | 31 December
2023 2022
—E_=H B
NA=+H [t=ZA=1+—H

RMB’000 RMB’000
AR®T T ARBTTT
(Unaudited) (Audited)
(RBER) (1 &E=Z)

Current asset: RENEE :

Within 90 days 90K A 56 98
91-120 days 91 £120KX - 1,838
Over 120 days 120K £ 310 6,320

366 8,256

Current liabilities: REIE (& :

Within 90 days 90K A 4,484 8,181
91-120 days 91 E 120K 1,433 1,811
5,917 9,992
The Group allows a credit period of 90 days to related party REBKTHEEALTE S EWFIEI
trade receivables (31 December 2022: 90 days). The average ANEER(ZE_—F+_HA=+—
credit period on purchases of goods from related parties is 90 H:90K) - B@EATE®RmXENTF
days (31 December 2022: 90 days). HEEHARIOR(ZE__F+_H
=+—H :90XK) °
As at 30 June 2023, an amount of RMB5,381,000 (31 R—ZFE-_=FXA=+H ' &%
December 2022: RMB14,837,000) among the Group’s amount EEK-—Z@EEATHRERARE
due from a related party was past due. Out of the past due 5,881,000 (ZE=_=-F+= A8
balances, RMB5,381,000 (31 December 2022: nil) has been =+—H : AR%14,837,0007T) E.%#
past due 90 days or more. BR - @ ERAE SRR - ARM5,381,0007T

(ZE-_—F+-_A=+—8 :&#)E
BHAQO KA £ o

Details of impairment assessment of amount due from a U — R B A £ RIBR R E T 6 5F
related party are set out in Note 20. IFE R HIFE20 o

—

B BIE (RE) FRAA « 2023 7% | 93 )



Notes to the Condensed Consolidated Financial Statements

R BRAR S IS 3R M =

FOR THE SIX MONTHS ENDED 30 JUNE 2023 #2 —F — =% xH =+ H 15184

30. RELATED PARTY DISCLOSURES 30. BAEANLHE (&)
(Continued)
(d) Compensation of key management personnel (d) TEEE A S

For the six months
ended 30 June
BEAA=1tHILXEA

2023 2022

—E_-= —ZE-—
RMB’000 RMB’000
AR®ET T ARET T
(Unaudited) (Unaudited)
(REEER) (REEFEZ)
Short-term benefits %2 Hit2 Fil 15,806 15,599
Post-employment benefits Bt 1% 12 7l 591 540
Share award scheme benefits A% {5 B 5T 248 7 12,767 13,090
29,164 29,229

—
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B S B B R M RE

FOR THE SIX MONTHS ENDED 30 JUNE 2023 # 2 —F — =% xH =+ H 116 AH

31. FAIR VALUE MEASUREMENT

31.

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair value

on a recurring basis

Financial assets/liabilities

tHEE/ R

Foreign currency forward contracts classified
as derivatives financial assets and liabilities

PRANEERAERARNERNERD

Financial assets at FVTPL

BAREARRNEREE

Fair value as at

RUATRBHALE

30 June 2023
(Unaudited)
ZBZ=ERAZTH
(REEEH)

Current derivative financial
assets: nil

Current derivative
financial liabilities:
RMB252,348,000

RBTEEHAE &

RBTEERAE
AR 252,348,000

Unlisted financial products:

RMBS, 142,596,000

FrmegER:
AB%8,142,596,0007C

31 December 2022

(Audited)

ZECCEtZAZt-R

(BE7)

Current derivative financial
assets: RMB29,681,000

Current derivative financial
liabilties: RMB508,000

REITESREE:
AR%29,681,0007

RETELRaR:
ARHE508,0007T

Unlisted financial products:
RMB10,086,415,000

FImeRER:
ABR#10,086,415,0007C

DRERTE

BREEMEENRAABTENERE
EeREEREBREENANE

Fair value
hierarchy

MRESR

Valuation technique and key inputs

HEERTERARE

Level 2 Discounted cash flows

Key inputs:

(1) Adiscount rate that reflects the credit
risk of the banks

(2)  Observable forward exchange rate

ERREnE

IEHAEER
() REBTEERRMOERE
2 FERRHEX

Level 2 Discounted cash flows

Key inputs are:

(1) Expected yields of debt instruments

invested by banks
(2)  Adiscount rate that reflects the credit

risk of the banks
FRRENE

T_HH
I
25

IEGABEA
(1) BTREEKIANEHKE
@ RREGEERRHHEER

—
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R BRAR S IS 3R M =

FOR THE SIX MONTHS ENDED 30 JUNE 2023 #2 —F — =% xH =+ H 15184

31. FAIR VALUE MEASUREMENT M. A AREFE (&
(Continued)
Fair value of the Group’s financial assets and EREHEEUQAAREBETFENEE
financial liabilities that are measured at fair value tHEERERMEBNAAE
on a recurring basis (Continued) (#&)
Fair value
Financial assets/liabilities Fair value as at hierarchy Valuation technique and key inputs
SREE/8f RATRHBNAALE MRAEER HEARTERAE
30 June 2023 31 December 2022
(Unaudited) (Audited)
“B-ZERA=TA ZB2-CE+ZA=1-H
(REEH) (BEH)
Receivables at FVTOCI Bill receivables: Bill receivables: Level 2 Income approach
RMB562,638,000 RMB548,956,000 (1) Adiscount rate that reflects the credit

risk of the corresponding banks
() Cash flows are derived from the

receivables
BAREH AL ZENENEYGE BYEE : ENEE : F-R WA
AE#562,638,0007 ARH548,956,0007 () RMEBEOTEERBNERE

0 RERLFERELTE

Foreign currency options contracts classified ~ Current derivative financial ~ Current derivative financial ~ Level 3 Black-Scholes model
as derivatives financial assets and liabilities liabilities: RMB3, 734,000 liabilities: RMB17,147,000
Key unobservable input:
Volatility of the foreign exchange rate (Note a)

AERTEEBEERBENNEREAY TETESBALR TENTESRAME £=4 Bh% - FaLEL
ARES,734,000T ARE17,147,0007C
IENTERGAEEA -
EEKE (Mita)

—
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B S B B R M RE

FOR THE SIX MONTHS ENDED 30 JUNE 2023 # 2 —F — =% xH =+ H 116 AH

31. FAIR VALUE MEASUREMENT . AAREFE (&
(Continued)
Fair value of the Group’s financial assets and REEMEEDNAARBIENEE
financial liabilities that are measured at fair value tREERSREBNOAE
on a recurring basis (Continued) (#&)

Fair value

Financial assets/liabilities Fair value as at hierarchy Valuation technique and key inputs

tHEE/8f RUTREHALE MRESR REERTEBARE

30 June 2023 31 December 2022
(Unaudited) (Audited)
“E-=ERA=TA ZB2CCE+ZA=T-H
(REEH) (BEH)

Unlisted equity investments Equity instruments at Equity instruments at Level 3 Market approach
FVTOCI: RMBT72,196,000 FVTOCI: RMBT78,832,000
Key unobservable inputs:

Equity investments at Equity investments at FVTPL: (1) Revenue growth rate;
FVTPL: RMB19,518,000 RMB19,518,000 () P/S multiples of selected comparable
companies (Note b)
LR BAREHALM2RE BAR B ARG E E=R M5k
YsmERTA : WasmERTE
AR%72,196,0007C ARET78,832,0007C FEATERGAEEA -
(1) WAERE:
BAREARRORER RAAETABRORER (2 EETELBRARDMTHERN
& : AR™19,518,0007C & \R¥#19,518,0007C i)
Unlisted equity investments Equity instruments at Equity instruments at Level 3 Backsolve from recent transaction price
FVTOCI: RMB32,778,000 FVTOCI: RMB89,328,000
FLmiRER: BARETALRE BAR B ARG E £=R AT HEME R
YsmERTA : WamERTE
AR#32,778,0007C AR89,328,0007C
Note a: The higher the volatility of the foreign exchange rate, the higher Micta : EXDKD  AAERS

the fair value.

Note b: The higher the revenue growth rate, the higher the fair value. The fisth : WARRERS  AAERS - WH
higher the P/S multiples, the higher the fair value.

There is no transfer among Level 1, 2 and 3 during the period. AR —REF=MMALEEE -

o,
B R BRI (RE) ARAF » 2028 58 | 97 )



Notes to the Condensed Consolidated Financial Statements

R BRAR S IS 3R M =

FOR THE SIX MONTHS ENDED 30 JUNE 2023 #2 —F — =% xH =+ H 15184

31. FAIR VALUE MEASUREMENT . AREFTE (&
(Continued)
Fair value of the Group’s financial assets and REEMEEDNAARBIENELE
financial liabilities that are measured at fair value tREENSHEBN A AE
on a recurring basis (Continued) (#&)
Reconciliation of Level 3 fair value measurements of financial STREENE=F AL BEFT=HE
assets

Foreign

currency

options
contracts FVTOCI FVTPL Total

BAARE
SNEHESH FFARE B
RMB’000 RMB’000 RMB’000 RMB’000
ARETZ| ARBTET| AR®TT| ARETE

At 1 January 2022 (Audited)

RZZTZ—F—H—H (&F%) (4,087) 178,762 19,518 194,193
Total (losses) gains (E518) Uk 4858 (7,942) 1,460 = (6,482)
— in profit or loss — 1Bz (7,942) = - (7,942)
— in other comprehensive income
- REMEERE = 1,460 = 1,460
Purchases & - 3,500 — 3,500
At 30 June 2022 (Unaudited)
RZZT-_—FXA=+A8 (REEX) (12,029) 183,722 19,518 191,211

At 1 January 2023 (Audited)

RZBE=—=F—H—H (&F%) (17,147) 168,160 19,518 170,531
Total gains (losses) Wz (E18) 4258 13,413 (38,386) - (24,973)
—in profit or loss — A8z 13,413 - - 13,413
— in other comprehensive expense
—REMEERX - (38,386) - (38,386)
Purchases & - 200 - 200
Reclassification E #1748 - (25,000) - (25,000)
At 30 June 2023 (Unaudited)
MNZZE-=FNA=1H CREEXZ) (3,734) 104,974 19,518 120,758
The Directors of the Company consider that the carrying amounts KRRIEERE W EEBEREVEHREF
of financial assets and financial liabilities measured at amortised REBHEKAFENEREERRABEN
cost in the condensed consolidated financial statements FRHEESEAEAREREE

approximate their fair values.

—
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Grand Cayman, KY1-1100
Cayman Islands
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