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CORPORATE INFORMATION

NEEH
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CORPORATE INFORMATION [continued)]

RISK MANAGEMENT COMMITTEE
Dr. Wilson SEA [chairman)

Dr. ZHU Huangiang

Mr. CHU Kin Wang, Peleus

COMPANY SECRETARY
Mr. CHAN Kwok Kee, Andy

AUTHORISED REPRESENTATIVES
Dr. ZHU Huangiang
Mr. CHAN Kwok Kee, Andy

HONG KONG LEGAL ADVISER
Loeb & Loeb LLP

PRINCIPAL BANKS
Bank of China (Hong Kong] Limited
China Construction Bank Corporation (Nanyang Branch)

AUDITOR
Linksfield CPA Limited
Registered Public Interest Entity Auditor

REGISTERED OFFICE

Cricket Square, Hutchins Drive
P.0. Box 2681, Grand Cayman, KY1-1111
Cayman Islands

PRINCIPAL PLACE OF BUSINESS

IN HONG KONG
Unit 913C, 9/F
Hong Kong Plaza
188 Connaught Road West
Hong Kong*

with effect from 4 August 2023

NEERNE)
—

BEREEEES
Wilson SEAE+ (/&)
PR Shn
KEERE

DNEWE
REEEE

REAER
KRt L
PREIEEE

&AL
LR EBHERERETAY

FEFRELT
o EI3R1T (E8) R AR
PRI TIRG AR AR (FHHTT)

BB ED
SBEREHMEBHERAR
B A Flas B RO BAT

AMRER

Cricket Square, Hutchins Drive
P.0. Box 2681, Grand Cayman, KY1-1111
Cayman Islands

ERTELEME
BB
T8 701885k

BAAERT D
9HE913CE"

BT =F)/\AMABRLER

HEEEEEARLR T =FRHRE



CORPORATE INFORMATION (continued)
DEER (#)
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MANAGEMENT DISCUSSION AND ANALYSIS

BEER R DT

INTRODUCTION

The Company is an investment holding company. The Group
maintains a diversified development strategy to provide
customers with a wide range of products and services,
and is mainly engaged in financial services business,
education management and consultation business and
automotive parts business currently. Our financial services
business can provide services such as listing sponsorship,
underwriting and placing, dealing in securities, financing
consultancy, merger and acquisition agency, financial
advisory, asset management and private equity fund
management; our education management and consultation
business mainly provides international high school
curriculum and overseas study consultation services; and
our automotive parts business is mainly engaged in R&D,
manufacturing and sales of automobile absorbers.

BUSINESS REVIEW

Financial Services Business

The Group has obtained diversified financial service
licences and established a consummate financial
service system to provide various entities with featured,
differentiated and professional financial services. The
Group is licensed to conduct type 1 (dealing in securities),
type 4 (advising on securities), type 6 (advising on corporate
finance) and type 9 (asset management] regulated activities
under the SFO, and has been admitted by the SFC as a
sponsor under the SFO. As such, (i) in addition to dealing
in securities and providing margin financing business to
customers, it is also engaged in underwriting and placing
of shares for listing applicants and listed companies; [ii) it
can provide portfolio [such as stocks, bonds, discretionary
managed accounts, and funds) management, investment
consultation and investment advisory services to its clients;
(iii) it can act as a sponsor for listing applicants in IPQ,
advise on matters in relation to the "Codes on Takeovers
and Mergers and Share Buy-backs” formulated by the SFC,
and advise listed companies in relation to the Listing Rules.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued]

EEE W R DA ()

BUSINESS REVIEW (CONTINUED)

Financial Services Business (Continued)

During the Reporting Period, the overall performance of
the Hong Kong stock market was slightly sluggish where
recovery fell behind expectation due to factors such as
slow recovery of the global economy, geopolitical conflicts,
high inflationary pressures in major economies including
Europe and the United States, and frequent interest rate
hikes announced by the US Federal Reserve. Hong Kong's
IPO market environment began to recover, with apparent
year-on-year increase in the number of IPOs but slight
decrease in total amount of fund raised, hence the overall
IPO market hovered around low levels. With the gradual
recovery of China’s economy, the Hong Kong stock market
showed a noticeable improvement in various data (including
the scale of fund-raising) in the second quarter of 2023,
Mainland companies were much more willing to be listed
in Hong Kong, with substantial increase in the number of
submissions of listing applications, laying the groundwork
for improvement in overall performance for the whole year.

During the Reporting Period, the Group acted as (i) the
joint global coordinator, the joint bookrunner and the joint
lead manager for the listing of Sanergy Group Limited (the
shares of which are listed on the Main Board of the Stock
Exchange, stock code: 2459); (ii] the joint global coordinator,
the joint bookrunner and the joint lead manager for the
listing of Powerwin Tech Group Limited (the shares of
which are listed on the Main Board of the Stock Exchange,
stock code: 2405); [iii] the joint bookrunner and the joint
lead manager for the listing of MedSci Healthcare Holdings
Limited (the shares of which are listed on the Main Board of
the Stock Exchange, stock code: 2415]; (iv] the sole sponsor
for the new listing application of Lesi Group Limited; and (v}
the independent financial adviser to the independent board
committee of China Titans Energy Technology Group Co.,
Limited (the shares of which are listed on the Main Board
of the Stock Exchange, stock code: 2188) in relation to a
mandatory conditional cash offer.
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MANAGEMENT DISCUSSION AND ANALYSIS [continued)]

BUSINESS REVIEW (CONTINUED)

Education Management and Consultation Business

Education management and consultation business of the
Group mainly operates the PGA (Project of Global Access)
international high school curriculum and provides overseas
study consultation services to students, with campuses
locating in Beijing, Shanghai, Chongging, Xi‘an, Hangzhou,
Wuhan and Zhengzhou.

During the Reporting Period, the Group continued to build
a new digital platform to categorise into schools, regions
and headquarters for management at different levels by
way of applying digital technology to teaching, teaching
management and further education, which enhanced
the Group's data governance capability and allowed
operation supervision and teaching enhancement through
scientific and effective methods. The Group actively
explored the localisation of international curriculum and
the characterisation of local curriculum, and established
school-based curriculum that integrates research and
development. At the same time, the Group continued to
optimise the curriculum structure and placed emphasis on
the development, selection and integration of curriculums
to fully unleash the personality potential and creative
thinking of students and enhance students’ performance.
Graduates were admitted to top-ranked universities
in the United Kingdom, the United States, Canada and
Australia. In order to fully enhance its teaching quality
and management efficiency, the Group continued to
optimise the composition of teachers, hired excellent
subject teachers, formed a consultant team comprising
academic specialists, strengthened the subject teams,
vigorously launched a series of cross-campus teaching
and research training under the theme of “Academic Co-
creation”, and improved the teaching quality assurance
system with bilingual teachers as the core. In terms of
overseas study consultation services, the Group selected
quality educational resources for cooperation, actively
researched and developed specialised study programmes
and continuously upgraded its service products, improved
its planning and guidance of further education, so as to
provide students with a full range of services covering
thinking patterns, academic background, interview tutoring,
overseas study experience and other aspects.

TEEZEEERATF

EEEN®R D (")

—~—

EROE (&)
HEEERAHAER

REBHEEERGHAEBETEES
PGA (Project of Global Access)@mH
RERZ - WRBERMEEERER
% REIMGRIER - B8 BE -
R~ i BUE - EDIN S o

RIREEA - REESETENEE
FEFE  BBREFERSR  HIF
EE  ABEFEMNER BRR
B AE - #HOEER  ZHEE
BB MBEERETEER
ERHBIRTT o AN HIEE IR R B
REALE AEREFELE B
RARIZAERS - ARFEELR
TREEE  TERIEMBRIE  BEERN
KEpalt  mosE2anEEE
HAEE RS - ERERERTT
BEBLERRIINBE — KB
HR o AEESE B AN - 51
B SR 2 0D S 21l E S BRI BB
R BNERNE - AAFRIEM
H | BREHBHM AT ELE
I - sEEAEERE S ONREE
EBRERR 2 HRSHBEENE
1Bihas - BEERRGE T HE - AEE
BEBEHEERAE  BEWARE
ERIEE - NERRBER -
IR B EIEE - LBERA
BMER EHAHES HERRETN
ERBAERER IR -

TEC=FRERE



MANAGEMENT DISCUSSION AND ANALYSIS (continued]

EEE W R DA ()

BUSINESS REVIEW (CONTINUED)

Automotive Parts Business

In the first half of 2023, a series of measures were rolled
out for the automobile industry in China, including the
deployment of solar energy storage and charging stations,
purchase tax exemptions and the implementation of
China’s Stage VI Emission Standard for vehicles, leading
to substantial increase in the sales volume of automobiles.
According to the statistics of the China Association of
Automobile Manufacturers, approximately 13,248,000
automobiles were produced and approximately 13,239,000
automobiles were sold in China in the first half of 2023,
representing a year-on-year increase of approximately 9.3%
and approximately 9.8% respectively. While for new energy
vehicles, approximately 3,788,000 vehicles were produced
and approximately 3,747,000 vehicles were sold in China
in the first half of 2023, representing a year-on-year
increase of approximately 42.4% and approximately 44.1%
respectively. Meanwhile, the export business gradually
picked up and the volume of export further increased
with approximately 2,341,000 automobiles exported in the
first half of 2023, representing a year-on-year increase
of approximately 76.9%. The value of automobiles export
surged to approximately US$46.4 billion, representing a
year-on-year increase of approximately 1.1 times.
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MANAGEMENT DISCUSSION AND ANALYSIS [Continued]

BUSINESS REVIEW (CONTINUED)

Automotive Parts Business [Continued)]

Riding on the resumption of rapid growth and the
promotion of innovation and development in the automobile
industry, the Group’s automotive parts business, adhering
to the principal operational idea of “Developing the Market,
Focusing on Quality, Improving the R&D, and Strengthening
the Management (F#Mi5 « RIVEE - B - =8
{E%& )" and the core values of “Top Quality, Customer
Satisfaction, Solidarity and Cooperation, Innovation and
Learning, High Efficiency and Pragmatism, Honesty and
Trustworthiness (MEFE— - EFRE - B&ESE - 8
MEE - RMUSE - SESFE)", deepened its Amoeba
management model, exerted its existing advantages
on brands and technologies, ramped up the levels of
product R&D and quality control to establish efficient and
productive factories. With the vision of "Where there are
Cars, there is Cijan (WPEHTE - WPESLANR)", the
Group kept abreast of the market development trends and
committed to technological research and development.
While consolidating and optimising its existing markets, the
Group also actively explored new markets.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued]

EEE W R DA ()

BUSINESS REVIEW (CONTINUED)

Automotive Parts Business [Continued)]

During the Reporting Period, the Group continued to
supply absorbers for automobiles made by automotive
manufacturers such as SAIC Motor, Chery Automobile,
Geely Auto and Changan Automobile. In March 2023,
the Group was awarded the "Outstanding Innovation
Award (Bt BI#72E)" by SAIC Motor in recognition of
the technological breakthroughs and innovations in
absorber products. With its commitment to research and
development of new products and business expansion,
the Group received bulk orders from Dongfeng VOYAH
for its self-developed Adaptive Damping System (ADS). In
July 2023, after successively passing the business review,
new supplier review, technology review, quality review,
corporate social responsibility review and financial review
by Stellantis Group (formed by the merger of two major
corporate groups, PSA and FCA Group), the Group officially
obtained the project assignment notice for CMPSouth
platform from Stellantis Group.

Others

During the Reporting Period, the Company actively
optimised and improved its debt structure and financial
position by negotiating with various creditors to explore
alternatives for debt restructuring. On 6 June 2023, the
Company entered into separate settlement agreements
with 10 creditors, pursuant to which the Company has
conditionally agreed to allot and issue to the creditors and
the creditors have conditionally agreed to subscribe for
an aggregate of 125,340,000 consideration Shares at the
subscription price of HK$0.10 per Share. The subscription
amount payable by the creditors under the settlement
agreements were satisfied by capitalising the respective
indebted amount totaling HK$12,537,076 due from the
Company. Such consideration Shares were issued and
allotted to the respective creditors on 15 June 2023. For
details, please refer to the announcements of the Company
dated 6 June 2023 and 15 June 2023.
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MANAGEMENT DISCUSSION AND ANALYSIS [continued)]

OUTLOOK

Financial Services Business

As an international financial centre and the global offshore
Renminbi business hub, Hong Kong is not only able to
share the benefits from the development of China and
the Greater Bay Area, but also enjoys the advantages
from the growth of the global market. Hong Kong's status
and role as the bridge of communication and contact
between the Mainland China and the international society
will be further enhanced, providing strong support for
maintaining the continuous prosperity and stability of the
city’s market. Since 2023, Hong Kong has been actively
promoting development of the financial market and has
launched a number of reformative and developmental
initiatives. These included the adjustment and expansion of
the talent introduction policies, the implementation of the
listing systems for technologically advanced companies,
the expansion of eligible stocks under the Stock Connect
programme, the introduction of the "HKD-RMB Dual
Counter Model”, “Swap Connect” and Chinese government
bond futures, which will bring immense development
opportunities to Hong Kong.

Looking forward, the Group will follow the prevailing trend,
seize the development opportunities, innovate the business
models and actively explore business opportunities to
promote the robust development of its financial services
business. Leveraging its diversified financial service
licences and consummate financial service system, the
Group will enable its business units including investment
banking, securities, asset management and research
to work more closely, strengthen business synergy
and collaboration among Hong Kong, the Mainland and
Singapore, adhere to the strategies of differentiated and
characteristic development, and strive for excellence in
characteristic financial services. The Group will adhere
to the core value of "Everything for Clients”. Leveraging
the brand awareness and market influence of its financial
services business, the Group will innovate its products
proactively to meet customers’ needs, continuously
optimise and upgrade its product and service systems,
enrich product offerings and portfolio, and provide
customers with diversified and customised professional
financial services.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued]

EEE W R DA ()

OUTLOOK (CONTINUED]

Financial Services Business (Continued)

In July 2023, the Group entered into a cooperation
agreement to develop the supply chain financial service
business. The Group will facilitate the digital transformation
of supply chain finance industry through technology and
financial empowerment, and provide smarter, more
efficient and secure personalised financial services to
enterprises and institutional customers.

Education Management and Consultation Business

Knowledge changes fate, and education shapes the
future. Education is of potential productivity that can
improve population quality and turn potential productivity
into actuality. Education is the driving force for social
development. The key element of competition of the
economy is the competition of science and technology,
which fundamentally attributes to the competition of
talents, whereas the foundation is on education. Today's
scientific and technological achievements determine
tomorrow’s productivity, whereas today's education
determines tomorrow’'s scientific and technological
achievements and future productivity.

Looking ahead to the second half of the year, as the
world sees further recovery of travel and trade, and the
international exchanges and cooperation in education
and overseas study pick up momentum, the international
education market is poised to experience promising growth.
The Group's education management and consultation
business will embrace significant opportunities. The Group
will follow the education development pattern and seize the
opportunities arising from the transformation in the mode
of education and industrial ecology. It will be leveraging
the brand and market influence of the PGA international
curriculum, so as to establish a new type of international
education service platform.
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MANAGEMENT DISCUSSION AND ANALYSIS [continued)]

OUTLOOK (CONTINUED]
Education Management and Consultation Business
(Continued)

Through taking the key dimensions of international talent
cultivation as the starting point and by innovating the
curriculum system, optimising the curriculum structure
and strengthening cross-campus teaching and research
with comprehensive integration of student personality
development and academic planning, the Group will
improve the quality of teaching and students’ performance,
and enhance students’ comprehensive quality. Meanwhile,
the Group will develop overseas study products with more
customised and comprehensive options that cater to the
target market, providing international education and study
plans with higher values to meet the individual needs of
students at different stages according to the needs and
characteristics of school campuses and students, and
offer convenient access and one-stop services for students
to pursue further education and overseas study. The
Group will continue to upgrade management, optimise
its information technology infrastructure for its services
and quality control system, and develop standardised
operational solutions, so as to achieve the standardisation
of course contents, teaching methods, team management,
operational management, brand management, and
services for further education, thereby achieving a more
streamlined and efficient workflow system.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued]

EEE W R DA ()

OUTLOOK (CONTINUED]

Automotive Parts Business

Since 2023, China’s economy has continued to recover,
and the long-term economic outlook remains positive.
With the introduction of the policy of “Several Measures
for Promoting Automobile Consumption (BIRMEiE /S8 H
B /)3 THEHE)" by 13 government departments including
the National Development and Reform Commission in
July 2023, the policy on automobile purchase restriction
is optimised and gradual improvement in the supporting
facilities for new energy vehicles is seen, which sustain the
recovery of consumers’ confidence and further unleash
the potential for automobile market consumption. Looking
ahead to the second half of the year, the export of China's
new energy vehicles is on track with unceasing acceleration
of product iteration. The remarkable performance of new
energy vehicles and automotive export will effectively drive
the market to promote steady growth of the industry for the
year.

The Group will leverage its established brand and
technology strengths, aim for “Top Quality and Customer
Satisfaction”, place emphasis on the development strategy
of “Focuses on Process and Results”, strengthen the
research and development of core technologies and
management of quality assurance, and launch more
competitive products, in order to improve overall customer
satisfaction. The Group will strengthen its market
sensitivity according to the national industrial policy on the
automobile industry, the development trend of the industry
and the operation conditions of automobile manufacturers,
and devote efforts to cultivating more competitive new
markets that meet customers’ needs, and make key
breakthroughs in the aftersales market, the international
market and the rail transit market. The Group will commit
itself to building first-class R&D centers by adhering to its
technical management philosophy of “Utilisation, R&D and
Reserve”, so as to boost the reserve and market promotion
and application of new technologies.
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MANAGEMENT DISCUSSION AND ANALYSIS [continued)]

OUTLOOK (CONTINUED)
Others

In the second half of 2023, the Group will continue to
optimise and improve its debt structure and financial
position by negotiating with creditors to explore alternatives
for debt restructuring. The Group will also continue to
approach potential investors, hoping to introduce new
capital and resources and to innovate thinking and business
model. While promoting the development of existing
businesses, it will also actively explore more development
opportunities.

FINANCIAL REVIEW

Revenue

For the six months ended 30 June 2023, the Group's
overall revenue increased by approximately 36.3% to
approximately RMB728.9 million from approximately
RMB534.9 million in the corresponding period of 2022, of
which revenue from automotive parts business increased
by approximately 36.0% to approximately RMB&83.7 million
from approximately RMB502.8 million in the corresponding
period of 2022, revenue from financial services business
increased by approximately 330.0% to approximately
RMB21.5 million from approximately RMB5.0 million in the
corresponding period of 2022, and revenue from education
management and consultation business decreased by
approximately 12.5% to approximately RMB23.7 million
from approximately RMB27.1 million in the corresponding
period of 2022. The increase in revenue was mainly due to
the increase in sales of automotive parts business.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued]

EEE W R DA ()

FINANCIAL REVIEW [CONTINUED)

Cost of sales/services

For the six months ended 30 June 2023, the Group's overall
cost of sales/services increased by approximately 36.1%
to approximately RMB&33.5 million from approximately
RMB465.7 million in the corresponding period of 2022,
of which cost of sales from automotive parts business
increased by approximately 36.9% to approximately
RMB612.9 million from approximately RMB447.7 million
in the corresponding period of 2022, cost of services from
financial services business increased by approximately
3,500.0% to approximately RMB3.6 million from
approximately RMBO0.1 million in the corresponding period
of 2022, and cost of services from education management
and consultation business decreased by approximately
4.5% to approximately RMB17.0 million from approximately
RMB17.8 million in the corresponding period of 2022. The
increase in cost of sales/services was mainly due to the
increase in sales of automotive parts business.

Gross profit

For the six months ended 30 June 2023, the Group's
overall gross profit increased by approximately 37.5%
to approximately RMB95.4 million from approximately
RMB69.2 million in the corresponding period of 2022,
of which gross profit from automotive parts business
increased by approximately 28.5% to approximately
RMB70.8 million from approximately RMB55.1 million
in the corresponding period of 2022, gross profit from
financial services business increased by approximately
265.3% to approximately RMB17.9 million from
approximately RMB4.9 million in the corresponding period
of 2022, and gross profit from education management and
consultation business decreased by approximately 28.0% to
approximately RMB6.7 million from approximately RMB9.3
million in the corresponding period of 2022. The increase in
gross profit was mainly due to the increase in revenue from
automotive parts business and financial services business.
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MANAGEMENT DISCUSSION AND ANALYSIS [continued)]

FINANCIAL REVIEW [CONTINUED)

Gross profit margin

For the six months ended 30 June 2023, the Group's
overall gross profit margin increased by approximately
0.2 percentage points to approximately 13.1% from
approximately 12.9% in the corresponding period of 2022,
of which gross profit margin of automotive parts business
decreased by approximately 0.6 percentage points to
approximately 10.4% from approximately 11.0% in the
corresponding period of 2022, gross profit margin of
financial services business decreased by approximately
14.7 percentage points to approximately 83.3% from
approximately 98.0% in the corresponding period of
2022, and gross profit margin of education management
and consultation business decreased by approximately
6.0 percentage points to approximately 28.3% from
approximately 34.3% in the corresponding period of 2022.

Other income and expenses

For the six months ended 30 June 2023, the Group recorded
other income amounted to approximately RMB17.7 million,
representing an increase of approximately RMB4.4 million
from approximately RMB13.3 million in the corresponding
period of 2022. Such income primarily represented
government grants.

Other losses

For the six months ended 30 June 2023, the Group
recorded other losses of approximately RMB78.0 million,
representing a decrease of approximately RMB83.1 million
from approximately RMB161.1 million in the corresponding
period of 2022. Such losses primarily represented the
exchange loss arising from the depreciation of RMB.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued]

EEE W R DA ()

FINANCIAL REVIEW [CONTINUED)

Expected credit losses

The Group recognised the ECL based on the internal credit
rating and historical credit loss experience, adjusted for
factors that are specific to the debtors, general economic
conditions and an assessment of both the current
conditions at the end of the period as well as the forecast of
future conditions. For the six months ended 30 June 2023,
the Group’s provision on ECL amounted to approximately
RMB33.4 million, representing an increase of approximately
RMB30.3 million from approximately RMB3.1 million in the
corresponding period of 2022.

Selling and distribution expenses

For the six months ended 30 June 2023, the Group's
selling and distribution expenses increased by
approximately 12.1% to approximately RMB42.7 million
from approximately RMB38.1 million in the corresponding
period of 2022. Such increase was mainly due to the
corresponding increase in after-sale service expenses
and other distribution expenses of the automotive parts
business with the increase in sales.

R&D expenditure

For the six months ended 30 June 2023, the Group's
R&D expenditure increased by approximately 46.4%
to approximately RMB36.6 million from approximately
RMB25.0 million in the corresponding period of 2022. Such
increase was mainly due to the increase in investment in
the R&D centres of automotive parts business.
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MANAGEMENT DISCUSSION AND ANALYSIS [Continued]

FINANCIAL REVIEW [CONTINUED)

Administrative expenses

For the six months ended 30 June 2023, the Group's
administrative expenses increased by approximately 6.6%
to approximately RMB66.1 million from approximately
RMB62.0 million in the corresponding period of 2022.

Finance costs

For the six months ended 30 June 2023, the Group's finance
costs decreased by approximately 19.8% to approximately
RMB69.6 million from approximately RMB86.8 million
in the corresponding period of 2022. Such decrease was
mainly due to the decline in financing rate.

Taxation

For the six months ended 30 June 2023, the Group's
taxation was the income tax expense of approximately
RMBO0.6 million as compared with the income tax credit of
approximately RMBO0.5 million in the corresponding period
of 2022.

Loss for the period

For the six months ended 30 June 2023, the Group recorded
a loss of approximately RMB215.8 million, representing a
decrease of approximately 33.1% as compared with a loss
of approximately RMB322.5 million in the corresponding
period of 2022. Such decrease was mainly due to (i) the
increase in revenue and gross profit of the Group; and
(ii) the decrease in the exchange loss arising from the
depreciation of RMB.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued]

EEE W R DA ()

FINANCIAL REVIEW [CONTINUED)

Loss per Share

For the six months ended 30 June 2023, the Group's basic
and diluted loss per Share amounted to approximately
RMBO0.11, while the basic and diluted loss per Share
amounted to approximately RMBO0.22 in the corresponding
period of 2022.

WORKING CAPITAL, FINANCIAL
RESOURCES AND BORROWINGS

Net current liabilities

The Group adopts prudent financial policies, closely
monitors its financial positions in order to grasp any
favourable business opportunities and look ahead to
future challenges. As at 30 June 2023, the Group’s net
current liabilities amounted to approximately RMB1,407.6
million, representing an increase of approximately 9.0% as
compared with that of approximately RMB1,291.5 million as
at 31 December 2022.

Financial position and borrowings

The Group's cash and bank balances are mostly
denominated in RMB or HK$. As at 30 June 2023,
the Group's cash and bank balances amounted to
approximately RMB104.6 million, representing a decrease
of approximately 35.2% as compared with that of
approximately RMB161.4 million as at 31 December 2022.
Such decrease was mainly due to the increase in amount
receivables of automotive parts business.
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MANAGEMENT DISCUSSION AND ANALYSIS [Continued]

WORKING CAPITAL, FINANCIAL
RESOURCES AND BORROWINGS
(CONTINUED)

Financial position and borrowings (Continued)

The borrowings of the Group are denominated in RMB
or HK$. The Group regularly reviews and monitors the
borrowings level. As at 30 June 2023, the Group's total
borrowings amounted to approximately RMB1,487.5
million, representing an increase of approximately 4.7% as
compared with that of approximately RMB1,421.3 million as
at 31 December 2022. Out of total borrowings, (i) borrowings
due within one year amounted to approximately RMB831.4
million, representing a decrease of approximately 2.7%
as compared with that of approximately RMB854.7 million
as at 31 December 2022; (i) borrowings due over one year
but within two years amounted to approximately RMB366.6
million, representing an increase of approximately 11.5%
as compared with that of approximately RMB328.9 million
as at 31 December 2022; (iii) borrowings due over two years
but within five years amounted to approximately RMB289.5
million, representing an increase of approximately
27.4% as compared with that of approximately
RMB227.2 million as at 31 December 2022; and
(iv] borrowings due over five years amounted to nil, while
that of approximately RMB10.5 million as at 31 December
2022.

As at 30 June 2023, the interests of approximately
RMB1,128.0 million of the Group's total borrowings (31
December 2022: approximately RMB1,183.4 million) are at
fixed interest rates.

As at 30 June 2023, the Group’s gearing ratio, calculated as
the percentage of total amounts of the Convertible Bonds,
borrowings and bills payable divided by total assets, was
approximately 69.6% (31 December 2022: approximately
68.0%).
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MANAGEMENT DISCUSSION AND ANALYSIS (continued]

EEE W R DA ()

WORKING CAPITAL, FINANCIAL
RESOURCES AND BORROWINGS

[CONTINUED)
Working capital

The Group regularly reviews and monitors the inventory
level. As at 30 June 2023, the Group's inventories amounted
to approximately RMB122.3 million, representing a
decrease of approximately 16.9% as compared with that of
approximately RMB147.1 million as at 31 December 2022.
Such decrease was mainly due to the increase in sales of
automotive parts business.

The Group regularly reviews and monitors the level of
trade receivables. As at 30 June 2023, the Group's trade
receivables amounted to approximately RMB551.7 million,
representing an increase of approximately 23.3% as
compared with that of approximately RMB447.5 million as
at 31 December 2022. Such increase was mainly due to the
increase in sales of automotive parts business.

The Group regularly reviews and monitors the level of trade
payables. As at 30 June 2023, the Group's trade payables
amounted to approximately RMB647.1 million, representing
an increase of approximately 5.6% as compared with that of
approximately RMB613.0 million as at 31 December 2022.
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MANAGEMENT DISCUSSION AND ANALYSIS [continued)]

SIGNIFICANT INVESTMENT HELD

The financial assets measured at FVTPL of the Group were
investments in securities listed on the Stock Exchange,
Singapore Exchange Limited and Shanghai Stock Exchange
as well as investments in unlisted entities. As at 30 June
2023, the fair value of such investments was approximately
RMB262.1 million (31 December 2022: approximately
RMB293.9 million], which was equivalent to approximately
9.5% (31 December 2022: approximately 10.7%) of the total
assets of the Group as at 30 June 2023. For the six months
ended 30 June 2023, the fair value changes of financial
assets measured at FVTPL of the Group was a loss of
approximately RMB27.6 million (six months ended 30 June
2022: approximately RMB50.4 million).

The principal investment objective of the Group is to
explore capital appreciation with a view to enhancing
the application of the Group’s financial resources and
maximising returns for the Shareholders. Investments
will be made by the Group in segments and industries that
the Directors may determine from time to time having
considered, among others, their prospect, returns to the
Group and potential risks. Looking ahead, the global stock
market will remain volatile due to the uncertainties as
a result of trade friction, interest rate fluctuations and
geopolitical conditions. The performance of the Group's
securities investments and other investments may be
affected by such unstable market conditions. The Group
will regularly review its investment strategies, and closely
monitor the stock markets. In addition, the Group will
seek potential investment opportunities to diversify its
investment portfolio for the purpose of mitigating the
related risks.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued]

EEE W R DA ()

CAPITAL EXPENDITURES AND CAPITAL
COMMITMENTS

For the six months ended 30 June 2023, the Group's
capital expenditures were approximately RMB14.5 million
[six months ended 30 June 2022: approximately RMB18.5
million), which were primarily the expenses of automotive
parts business in respect of additions of properties, plants
and equipment.

The Group has financed its capital expenditures primarily
through the cash generated from operations, equity
fundraising and debt financing.

As at 30 June 2023, the Group's capital commitments to
additional properties, plants and equipment amounted
to approximately RMB25.6 million (31 December 2022:
approximately RMB28.2 million].

FUTURE PLANS FOR MATERIAL
INVESTMENTS AND CAPITAL ASSETS

As at 30 June 2023, the Group did not have any other
immediate plans for material investments and capital
assets.

CONTINGENT LIABILITIES

As at 30 June 2023, the Group did not have any material
contingent liabilities (31 December 2022: Nil).

BRI RERELE

BE_Z-_=FXA=t+HILXE
A AEEERRXBHOARE1LS
BET(ZE-—FRA=THIER
R AR 185B&ET) T2
RABTHHEBREDE  BER
R -

AEE-BEIBEBEE  BAKE
LEBREEL2REREEARML
B e

R-IB-=FA=1+H KEHE5
REME BMERRBZENERE
BUARBBEBL(ZE-_F
+ZA=+—8B: HARK2828E
JL) ©
BEAREREXREEZXR
RErEl
ROEBE-=FA=1+H KEBEL

BEAREREREEMNEAEGR
watEl

RAREE
R-T-_=FXA=+H8 £A&£H

YEAMNEAZREBE( T -4
+ZA=+—H8: &) -

CHINA FIRST CAPITAL GROUP LIMITED 2023 INTERIM REPORT



MANAGEMENT DISCUSSION AND ANALYSIS [Continued]

PLEDGE OF ASSETS

As at 30 June 2023, the Group's financial assets measured
at FVTPL with a carrying amount of approximately
RMB136.1 million (31 December 2022: approximately
RMB201.3 million) have been pledged to acquire
borrowings and convertible bonds for the Group.

As at 30 June 2023, the Group's restricted bank balances
with a carrying amount of approximately RMB237.5 million
(31 December 2022: approximately RMB248.7 million)
was used for customer deposits for trading securities and
pledges for bills payables with a maturity within one year
issued to suppliers.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued]

EEE W R DA ()

HUMAN RESOURCES

As at 30 June 2023, the Group had 1,858 employees (31
December 2022: 1,752 employees). For the six months
ended 30 June 2023, the Group’s total remuneration and
welfare benefits expenses amounted to approximately
RMB55.9 million [six months ended 30 June 2022:
approximately RMB53.3 million). Based on the Group's
remuneration policy, the remuneration of employees is
primarily determined based on the job responsibilities,
work experience, job performance and length of service of
each employee and the prevailing market condition. On top
of basic salaries, bonuses may be paid with reference to
the Group's performance as well as individual employees’
performance. Other staff benefits include provision of
retirement benefits, medical benefits and sponsorship
of internal and external training courses. Share options
and/or awarded shares may also be granted to eligible
employees by reference to the Group's performance as well
as individual employees’ contribution. The remuneration
of the Directors is determined based on their job duties
and responsibilities, experience and the prevailing market
condition.

INTEREST RATE RISK

Interest rate risk is the risk that the fair value or future
cash flows of a financial instrument will fluctuate because
of the changes in market interest rates. The Group is
exposed to cash flow interest rate risk on the variable rate
of interest earned on the restricted bank balances and
bank balances, and variable rate of interest incurred on
bank borrowings. The Group is also exposed to fair value
interest rate risk in relation to fixed-rate borrowings.
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MANAGEMENT DISCUSSION AND ANALYSIS [Continued]

INTEREST RATE RISK(CONTINUED)

The Group currently has not used any financial instrument
to hedge the interest rate risk that it is exposed to.
However, the Group monitors interest rate risk exposures
and will consider hedging significant interest rate risk
should the need arise.

FOREIGN EXCHANGE RISK

The interim financial information of the Group are
presented in RMB. Certain assets and liabilities of the
Group are denominated in currencies other than RMB,
such as HK$ and US$. Any material volatility in the
exchange rates of these currencies against RMB may affect
the financial position of the Group.

The Group currently has not used any financial instrument
to hedge the foreign exchange risk that it is exposed
to. However, the Group monitors foreign exchange risk
exposures and will consider hedging significant foreign
exchange risk should the need arise.

MATERIAL ACQUISITIONS AND
DISPOSALS OF SUBSIDIARIES,
ASSOCIATED COMPANIES AND JOINT
VENTURES

For the six months ended 30 June 2023, the Group made
no material acquisitions and disposals of subsidiaries,
associated companies and joint ventures.
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OTHER INFORMATION
Hipfz 5

DIRECTORS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2023, the interests and short positions of the
Directors and the chief executives of the Company in the
shares, underlying shares and debentures of the Company
or any of its associated corporations (within the meaning of
Part XV of the SFOJ as recorded in the register required to
be kept by the Company under section 352 of the SFO, or
as otherwise required to notify the Company and the Stock
Exchange pursuant to the Model Code, were as follows:

Long Positions in Shares

Capacity

51

Wilson Sea Interest of controlled corporation

Pz sl e AR e s
Notes:

1. These Shares are held by Wealth Max. Dr. Wilson Sea
is the sole beneficial owner of Wealth Max and hence is
deemed to be interested in all the Shares held by Wealth
Max under the SFO.

2. Based on 1,848,000,000 Shares in issue as at 30 June
2023.

EERKROREBERS W
BERAR

RZZEZ=FXA=1+H EEKAL
ARmETERABRAR R sk E A0
A E (T & RFEHFLBHEERE
XVER) B (n ~ R D REFHF -
BAERIEEERIPEEFEI52EK
ARATEHEEHNELMATREE - SR
BAZETRENG AA R R AT
B ABIAT

REGHHNER

Approximate

Number of percentage
issued of total
Shares held issued Shares
HE T

B E 81T BRAD B Y
RHHE BHAEDL

163,765,800" 8.86%?

Wiz -

1. ZER D AWealth MaxiF A o
Wllson Seatf 4 AWealth MaxH]
W—EmEBA - WIREBHEFR
HE 1'7:<1§‘J?&¥E1’EEAWealth Maxi%
BRFTBRN AR o

2. HR-_Z-_=ZFA=+HE%
1TH91,848,000,000 %% 1) °
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OTHER INFORMATION (Continued)

DIRECTORS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (CONTINUED)

Long Positions in Shares (Continued]

Save as disclosed above, as at 30 June 2023, none of the
Directors or the chief executives of the Company, had
any interests or short positions in the shares, underlying
shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of
the SFOJ as recorded in the register required to be kept by
the Company under section 352 of the SFO, or as otherwise
required to notify the Company and the Stock Exchange
pursuant to the Model Code.

For the six months ended 30 June 2023, none of the
Directors or the chief executives of the Company (including
their respective spouse and/or children under 18 years
of age] had any interest in, or had been granted, or
exercised, any rights to subscribe for the shares, warrants
or debentures (if applicable] of the Company or any of its
associated corporations (within the meaning of Part XV of
the SFOJ.
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OTHER INFORMATION (continued)

Hith{z 2. (47)

SUBSTANTIAL SHAREHOLDERS’ AND FERRREMALR
OTHER PERSONS’ INTERESTS AND B0 R B RE IR {0 R RE 2
SHORT POSITIONS IN SHARES AND ERE

UNDERLYING SHARES

As at 30 June 2023, the following persons (otherthan RZZ=Z=F,XA=+H UL FTAL
the Directors or the chief executive of the Company (EEZERARRAZEITHAB ZED
whose interests are disclosed above) had interests or A F XIWBEBRIN) RIRMD AR
short positions in the Shares or underlying shares of the  AIRMRBERMF - BERIEES L
Company as recorded in the register required to be kept by & 1&HI 336 {547 F AN A TE T 17

the Company pursuant to section 336 of the SFO: KB MRS ERESAR
Long Positions in Shares RGP NEFR
Approximate
Number of percentage
issued of total
Capacity Shares held issued Shares'
HE BT
e IR Sy IR B AE
207 BRAEE BABEA
Wealth Max! Beneficial owner 163,765,800° 8.86%
EnMAA
Wang Lily? Interest of spouse 163,765,800% 8.86%
[k
Chuang Yue* Beneficial owner 133,340,000 7.215%
i EiEA A
Person having a security 133,340,000 7.215%

interest in shares

AR REEZHA

266,680,000° 14.43%
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OTHER INFORMATION [(continued)

Hitts2#E)
€5 o

—
SUBSTANTIAL SHAREHOLDERS’ AND FERREHMALR
OTHER PERSONS’ INTERESTS AND IR0 R AR R R D O RE 25
SHORT POSITIONS IN SHARES AND RAXB (&)
UNDERLYING SHARES [CONTINUED)
Long Positions in Shares (Continued)] B HRHFE(E)

Shenmane.D Co., Limited*

SREEFRAR

Golden Cloud Co., Limited*
ERERER AN

Liu Kun#

Elbal

Sze Ka Wot
B3

Champion Sense’

Huarong Huagiao Asset Management
Co., Ltd.* ("Huarong Huagiao")’

EREREEEERNERAT
([ERER/])

Approximate
Number of percentage
issued of total
Capacity Shares held issued Shares'

HEBT
R RT R BB
g% R E L= Al

Interest of controlled corporation 266,680,000 14.43%
BT il A B A 2

Interest of controlled corporation 266,680,000 14.43%
Pl B a s

Interest of controlled corporation 266,680,000 14.43%
Bzl =B M s

Other 133,340,000 7.215%
Hity

Beneficial owner 3,470,744,681 187.81%
ERFEA

Person having a security 385,999,574 20.89%
interest in shares

RABRDOREESHA

3,856,744,2558 208.70%

Interest of controlled corporation 3,856,744,2558 208.70%
BTzl =B Mg s

HEEEEEARLR T =FRHRE
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OTHER INFORMATION (continued)

Hih {5 5 (4
SUBSTANTIAL SHAREHOLDERS’ AND FERRREMALIR
OTHER PERSONS’ INTERESTS AND IR R AR R O 2=
SHORT POSITIONS IN SHARES AND KRB (&)
UNDERLYING SHARES [CONTINUED)
Long Positions in Shares (Continued)] REEBHRHFE (&)
Approximate
Number of percentage
issued of total
Capacity Shares held issued Shares"
HERT
FBRERT [ignr it ol
51 REEE BHFI
China Huarong Asset Interest of controlled corporation 3,856,744,2558 208.70%
Management Co., Ltd. gl a)eRE ol 3

("China Huarong")’

FREEREEEERNAERAF

([ BB
Principal Global Investment Beneficial owner 3,723,404,25410 201.48%
Limited ("Principal Global")’ E@EA
Guo Ce’ Interest of controlled corporation 3,723,404,25410 201.48%
B Pzl =B e s
Notes: Hiat -
1. Wealth Max is owned as to 100% by Dr. Wilson Sea. 1. Wealth MaxBiWilson Seal® t#A

100% MR

2. Ms. Wang Lily is the spouse of Dr. Wilson Sea. Thus, Ms. Wang 2. Wang LilyZ +/&Wilson Seal& Lty

Lily is deemed to be interested in all the Shares in which 1B BURBES RBAERE - Wang

Dr. Wilson Sea is interested and/or deemed to be interested LilyZ =318 B Wilson Seaf§+-#

under the SFO. AR/ SRR SN2 RN
PG R o

3. Theinterests of Wealth Max, Ms. Wang Lily and Dr. Wilson Sea 3. Wealth Max * Wang LilyZ K& Wilson
related to the same parcel of Shares. Seal TR BE —HEARD -
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OTHER INFORMATION (Continued)

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (CONTINUED]

Long Positions in Shares [Continued)

Notes: (Continued)

4.

On 30 June 2023, (i) 133,340,000 Shares were held by Chuang
Yue; and (ii) 133,340,000 Shares held by Wealth Max have been
charged in favour of Chuang Yue.

Chuang Yue is owned as to 100% by Shenmane.D Co.,
Limited, which is in turn owned as to 100% by Golden Cloud
Co., Limited, and which is in turn owned as to 100% by
Mr. Liu Kun. Thus, Shenmane.D Co., Limited, Golden Cloud
Co., Limited and Mr. Liu Kun are deemed to be interested in
all the Shares held by Chuang Yue under the SFO.

The interests of Chuang Yue, Shenmane.D Co., Limited,
Golden Cloud Co., Limited and Mr. Liu Kun related to the
same parcel of Shares.

On 25 May 2020, Mr. Sze Ka Wo was appointed as receiver
over 133,340,000 Shares. These Shares are held in his capacity
as receiver.

As at 30 June 2023, (i) Champion Sense held the Convertible
Bonds in the principal amount of HK$652,500,000, of which
upon full exercise of conversion rights of the Convertible
Bonds, 3,470,744,681 Shares will be issued; (i) Convertible
Bonds in the principal amount of HK$47,500,000 held by
Principal Global have been charged in favour of Champion
Sense, of which upon full exercise of conversion rights of the
Convertible Bonds, 252,659,574 Shares will be issued; and [iii)
133,340,000 Shares held by Chuang Yue have been charged in
favour of Champion Sense.

Champion Sense is indirectly owned as to 100% by Huarong
Huagiao, which is in turn indirectly owned as to 91% by China
Huarong. Thus, Huarong Huagiao and China Huarong are
deemed to be interested in all the interest held by Champion
Sense under the SFO.
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OTHER INFORMATION (Continued)
Eﬁrdu\ (ﬂﬁ

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND

FERRRHEMALR
IR R AR R O 2=
/AF‘ (/#E)

UNDERLYING SHARES (CONTINUED)

Long Positions in Shares (Continued)

Notes: [Continued)

8.

The interests of Champion Sense, Huarong Huagiao and China
Huarong related to the same parcel of Shares.

As at 30 June 2023, (i} Principal Global held the Convertible
Bonds in the principal amount of HK$47,500,000, of which
upon full exercise of conversion rights of the Convertible
Bonds, 252,659,574 Shares will be issued; and (i) pursuant
to the convertible bonds purchase agreement entered
into between Principal Global and Champion Sense on 13
January 2022, Convertible Bonds in the principal amount
of HK$652,500,000 held by Champion Sense will be sold to
Principal Global, of which upon full exercise of conversion
rights of the Convertible Bonds, 3,470,744,681 Shares will be
issued.

Principal Global is owned as to 43% by Mr. Guo Ce. Thus, Mr.
Guo Ce is deemed to be interested in all the interests held by
Principal Global under the SFO.

The interests of Principal Global and Mr. Guo Ce related to the
same parcel of Shares.

Based on 1,848,000,000 Shares in issue as at 30 June 2023.

Save as disclosed above, as at 30 June 2023, no other
person had an interest or short position in the Shares
or underlying shares of the Company as recorded in the
register required to be kept by the Company pursuant to
section 336 of the SFO.
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OTHER INFORMATION (Continued)

EQUITY FUND RAISING ACTIVITIES AND
USE OF PROCEEDS

For the six months ended 30 June 2023, the Company had
not carried out any equity fund raising activities involving
the utilisation of the general mandate granted at the AGM
held on 23 June 2022 and the general mandate granted at
the AGM held on 9 June 2023.

ISSUE OF NEW SHARES FOR DEBT
CAPITALISATION

As disclosed in the announcement of the Company dated
6 June 2023, on 6 June 2023, the Company entered into
separate settlement agreements with 10 creditors,
pursuant to which the Company has conditionally agreed
to allot and issue to the creditors and the creditors have
conditionally agreed to subscribe for an aggregate of
125,340,000 consideration Shares at the subscription price
of HK$0.10 per consideration Share. The subscription
amount payable by the creditors under the settlement
agreements were satisfied by capitalising the respective
indebted amount due from the Company. Completion of
each of the settlement agreements took place on 15 June
2023. The consideration Shares represent approximately
7.28% of the existing issued share capital of the Company
as at 6 June 2023 and approximately 6.78% of the issued
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share capital of the Company as enlarged by the allotment  6.78% ° BB —H 515 - E%%F)ﬁ EI
and issue of the consideration Shares as at 15 June 2023. HiA-ZT-=F XA NBR_ZT—
For further information, please refer to the announcements FRATHENAEARBIRSE ©
of the Company dated 6 June 2023 and 15 June 2023.
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OTHER INFORMATION (Continued)
H =5 (4

CHANGES OF DIRECTORS AND
DIRECTORS’ INFORMATION

In accordance with Article 84(1) of the Articles of
Association, Dr. Zhu Huangiang, an executive Director and
Dr. Du Xiaotang, an INED, retired and offered themselves
for re-election at the AGM held on 9 June 2023 and both
were re-elected.

For the six months ended 30 June 2023 and up to the date
of this interim report, save as the aforementioned, there
have been no other changes regarding the Directors and
their information which are required to be disclosed under
the Listing Rules.

DIRECTORS’ SERVICE CONTRACTS

Each of the executive Directors had entered into a service
contract with the Company. Details of the service contracts
mainly include: (i) a term of directorship for three years
with effect from the date of appointment or re-election; and
(ii) the contracts shall be terminated according to the terms
of each contract.

Each of the INEDs had signed a letter of appointment with
the Company. Details of the letters of appointment mainly
include: (i) a term of directorship for three years with effect
from the date of appointment or re-election; and [ii) the
contracts shall be terminated according to the terms of
each contract.
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OTHER INFORMATION (Continued)

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

For the six months ended 30 June 2023, the Company
had complied with the code provisions set out in Part
2 of Appendix 14 to the Listing Rules, so as to enhance
the corporate governance standard of the Company. For
the six months ended 30 June 2023, there had been no
material changes of the corporate governance practices
as compared with the information disclosed in the 2022
annual report of the Company.

None of the Directors is aware of any information which
would reasonably indicate that the Company was not in
compliance with the Corporate Governance Code for the six
months ended 30 June 2023.

COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules as the code of conduct
for securities transactions by the Directors. Having
made specific enquiries to the Directors, to the best of
their knowledge, all the Directors had complied with the
required standards set out in the Model Code for the six
months ended 30 June 2023.

COMPETITION AND CONFLICTS OF
INTEREST

As at the date of this interim report, none of the Directors
has, either directly or indirectly, an interest in a business
which causes or may cause any significant competition with
the business of the Group or has or may have any other
conflicts of interest with the Group.
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OTHER INFORMATION (Continued)
Ht =5 ()

SHARE SCHEMES

Pursuant to an ordinary resolution passed at the EGM held
on 19 October 2011, the Share Option Scheme 2011 was
approved and adopted by the Company. Pursuant to an
ordinary resolution passed at the AGM held on 9 June 2021,
the Share Option Scheme 2011 was terminated and the
Share Option Scheme 2021 was approved and adopted by
the Company.

On 5 July 2022, the Board resolved to adopt the Share
Award Scheme.

The number of shares that may be issued in respect of
options and awards granted under all schemes of the
Company for the six months ended 30 June 2023 (being
100,537,840 Shares under the Share Option Scheme 2021
and 145,157,000 Shares under the Share Award Scheme])
divided by the weighted average number of Shares of the
relevant class in issue for the Reporting Period (being
1,733,739,779 Shares) is approximately 14.17%.
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OTHER INFORMATION [(continued)

SHARE SCHEMES [CONTINUED)

Share Option Schemes

As at 1 January 2023 and 30 June 2023, 100,537,840 options
could be granted under the Share Option Scheme 2021.
For the six months ended 30 June 2023, no share options
have been granted or agreed to be granted under the
Share Option Scheme 2021 by the Company. As at 30 June
2023, no share options under the Share Option Scheme
2021 were outstanding. The following share options were
outstanding under the Share Option Scheme 2011:
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Number of share options
BREHA
Lapsed/
Outstanding ~ Granted Exercised cancelled Qutstanding
Exercise asat duringthe duringthe during the asat
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OTHER INFORMATION (Continued)
HA{E 5 4

SHARE SCHEMES (CONTINUED)

Share Award Scheme

As at 30 June 2023, 145,157,000 shares could be awarded
under the Share Award Scheme. For the six months ended
30 June 2023, no awarded shares were granted or agreed
to be granted under the Share Award Scheme by the
Company. As at 30 June 2023, no awarded shares remained
unvested.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE GROUP

For the six months ended 30 June 2023, neither the
Company nor any of its subsidiaries had purchased, sold or
redeemed any of the listed securities of the Group.

SIGNIFICANT LEGAL PROCEEDINGS

For the six months ended 30 June 2023 and up to the date
of this interim report, save as disclosed below, the Group
had not been involved in any significant legal proceedings
or arbitration and there are no significant legal proceedings
or claims pending or threatened against the Group.
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OTHER INFORMATION (Continued)

SIGNIFICANT LEGAL PROCEEDINGS
(CONTINUED)

As disclosed in the announcement of the Company dated
18 August 2023, on 16 August 2023, a winding-up petition
(the "Petition”) was presented by a bondholder of bonds of
the Company in a principal amount of HK$5,500,000 (the
“Bonds”), to the Court of First Instance of the High Court
for the winding up of the Company under the provisions of
the Companies (Winding Up and Miscellaneous Provisions)
Ordinance (Chapter 32 of the Laws of Hong Kong) . The
Petition is related to the outstanding principal of the Bonds
and the accrued interest. The Petition will be heard before
the High Court at 9:30 a.m. on Wednesday, 25 October
2023. The Company is in the course of seeking legal
advice on the legal proceeding. The Company upholds the
principle of treating all creditors fairly and, on the basis
of without prejudicing its rights and interests, intends to
discuss and negotiate with its creditors to reach settlement
agreements. For further information, please refer to the
announcements of the Company dated 18 August 2023 and
23 August 2023.

INTERIM DIVIDEND

The Board does not recommend the payment of interim
dividend for the six months ended 30 June 2023 (six months
ended 30 June 2022: Nil).

PEEEEEARAA

HitvfE 2#@)
N
EREEFR(E)

BMIMBHRA—T_=F N \AT/\BH
RARREMERE  RZTZ=FN
RA+7"H » —&AK& 55,500,000
THARREES ([EF D FEARE
BEEOENER R OFE MEEE
XOEDIB A AN D RDE B A = SRR
RIAEEREEREFT2%E]) -2
ﬁﬁﬁmiﬁﬁﬁﬁﬁﬁﬁﬂgﬁ
% EBHR_E_=F+A=TH
H(EBH=) EFAR="1TrEaEE
Pr#EfTHRRN o R ARIER A LR

FEHEERER - ARBARKATH
FEBREANRA YETZER

AT b BEEEREAETR
WRRER - AERB B o AR
—FHE F2HERA-E-=F
NATNBRZZZ=FN\A=+=

EE/]ZK /‘\d: °
RHEIR S
BEEEUTRBRNBE_T =%

NAZTHIEANEAZHERE(Z
T FNAZTHIEAER E) -

—FRHRE

—ET—-=

41



42

OTHER INFORMATION (Continued)
Ht =5 ()

AUDIT COMMITTEE

The Company has established an audit committee pursuant
to Rules 3.21 and 3.22 of the Listing Rules, with written
terms of reference in compliance with the requirements of
the Corporate Governance Code, to review and supervise
the Group's financial reporting process and internal control
systems. The Audit Committee comprises three INEDs.
The Audit Committee has reviewed the Group’s unaudited
condensed consolidated financial statements and the
interim results for the six months ended 30 June 2023. They
expressed no disagreement with the accounting policies
and principles adopted by the Group.

PUBLICATION OF INTERIM REPORT
ON THE WEBSITES OF THE STOCK
EXCHANGE AND THE COMPANY

This interim report will be dispatched to the Shareholders
in accordance with their choice of means of receipt and
language of Corporate Communication, and are available
on the website of the Stock Exchange at www.hkexnews.hk
and the website of the Company at www.cfcg.com.hk.

Shareholders who have chosen [or are deemed to have
consented] to access the Corporate Communications
(including this interim report] by electronic means but for
any reason have difficulty in receiving or gaining access to
this interim report, the Company or the Hong Kong Branch
Share Registrar will, upon their written request, send this
interim report to them in printed form free of charge.

Shareholders are entitled at any time by reasonable notice
in writing to the Company c/o the Hong Kong Branch Share
Registrar to change their choice of means of receipt and/or
language of future Corporate Communications.
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OTHER INFORMATION (Continued)

SUBSEQUENT EVENTS
Changes of Directors

As disclosed in the announcement of the Company dated
12 July 2023, (i) Mr. Zhang Li has been appointed as an
executive Director and a Co-Chairman; and (i) Dr. Wilson
Sea has been re-designated from the chairman of the
Company to a Co-Chairman, and continues to serve as
an executive Director and the chairman of each of the
Nomination Committee, the Strategy Committee, and
the Risk Management Committee, all with effect from
12 July 2023. For further information, please refer to the
announcement of the Company dated 12 July 2023.

Winding-up Petition

As disclosed in the announcement of the Company
dated 18 August 2023, on 16 August 2023, a winding-
up petition was presented by a bondholder of the Bonds
ina principal amount of HK$5,500,000, to the Court of
First Instance of the High Court for the winding up of the
Company under the provisions of the Companies (Winding
Up and Miscellaneous Provisions) Ordinance (Chapter
32 of the Laws of Hong Kong) . The Petition is related to
the outstanding principal of the Bonds and the accrued
interest. The Petition will be heard before the High Court
at 9:30 a.m. on Wednesday, 25 October 2023. The Company
isin the course of seeking legal advice on the legal
proceeding. The Company upholds the principle of treating
all creditors fairly and, on the basis of without prejudicing
its rights and interests, intends to discuss and negotiate
with its creditors to reach settlement agreements. For
further information, please refer to the announcements of
the Company dated 18 August 2023 and 23 August 2023.
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OTHER INFORMATION (Continued)
Ht =5 ()

APPRECIATION

The Group would like to express its sincere appreciation
for the unremitted effort and dedication made by the
Board, the management of the Group and all of its staff
as well as the continuous support from the Shareholders,
loyal customers, the government, business partners and
professional advisers.

By Order of the Board

China First Capital Group Limited
Wilson Sea

Co-Chairman and Executive Director

Hong Kong
30 August 2023
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT
OR LOSS AND OTHER COMPREHENSIVE INCOME
ARG SER R EtEERER

FOR THE SIX MONTHS ENDED 30 JUNE 2023 BiZ =T ==F/"A=+HIE/~EA

Six months ended
BEAA=THLEREA
30 June 2023 = 30 June 2022

=== —ECF

—_ =

Notes RMB’000 RMB'000
Kz AR¥TR ARETT
(unaudited) (unaudited)

(RBEK) CREER)

Revenue Wk 3 728,857 534,916
Cost of sales/services e IRISH AR (633,507) (465,675)
Gross profit EF 95,350 69,241
Other income and expenses HWA RS 5 17,680 13,288
Other losses, net HAbE1BFeE 6 (78,026) (161,079
ECL, net of reversal EH(EEEIR

(FNER#EE]) (33,443) (3,093)
Selling and distribution expenses  $45%& & 5 $5RIs (42,679) (38,078)
R&D expenditure R (36,614) (25,047)
Administrative expenses THR® (66,106) (62,015)
Operating losses L EE (143,838) (206,783)
Finance costs BhE R AN (69,596) (86,820)
Share of results of associates FEIEEEE A RIZEE (421) 692
Share of results of joint ventures ~ FEIEAEDEELS (1,326) (30,104)
Loss before income tax FrPTSTiRIEE 7 (215,181) (323,015)
Income tax (expense)/credit FER(FAx) EE 8 (637) 541
Loss for the period HRESE (215,818) (322,474)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME (Continued)

HRGeRERAMEERERE)
FOR THE SIX MONTHS ENDED 30 JUNE 2023 B1E =2 = =% A=+ H1L~EA

Six months ended
BEAA=THLEREA

30 June 2023 = 30 June 2022
—E-= B

Notes RMB’000 RMB'000
KieE AR¥TT ARETT
(unaudited) [unaudited)

(RBEK) CREER)

Other comprehensive income Hitb 2 Ea

Item that may be reclassified BRiE 8B HIHE

subsequently to profit or loss: B HA -
Exchange difference arising on TBINETFREFR

translation of foreign operations ~ EA[E X ZFE 1,703 83,350
Other comprehensive income HNEMEE

for the period, net of income tax Wes (FIBRFREHR) 1,703 83,350
Total comprehensive loss HA2HEEE

for the period Fks) (214,115) (239,124)
Loss for the period attributable to: FE{LHIAESIE :

- Owners of the Company S VNGIE 2N (194,220) (296,610

- Non-controlling interests — FEPE R R (21,598) (25,864)

(215,818) (322,474)

Loss per share attributable to EARERA

owners of the Company EhERER 10

- Basic (RMB) —ERARETT) (0.11) (0.22)

- Diluted (RMB) —BE(AR%T) (0.11) (0.22)

The above condensed consolidated statement of profit or A FBA4R & 185 R E M 2 E W&
loss and other comprehensive income should be read in  FEERREMTP-F —HFBIEE o
conjunction with accompanying notes.
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CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION
R BRER S M AR &

AS AT 30 JUNE 2023 R=Z=_=%"A=+H

30 June 2023 31 December 2022

—EBC-= -
AA=1H +=-—A=1+—8~
RMB’000 RMB'000
AR®T R AREFT
(unaudited) (audited)
(REERZ) (&%)
ASSETS &
Non-current assets FRBEE
Property, plant and equipment  #1% - BB R & 11 486,855 485,868
Right-of-use assets FREEE 11 122,761 122,217
Interests in associates NNl 12 4,234 4,527
Interests in joint ventures NGB DE RS 13 140,090 140,444
Intangible assets BREE 143,233 143,282
Trade and other receivables B 5 R E A EW IR 14 8,412 8,494
905,585 904,832
Current assets REBEE
Inventories 75 122,344 147,129
Amounts due from joint ventures EIA & EFIE 121,255 139,523
Amount due from an associate  fEUMK —RIEE A A RIRIB 76,915 81307
Trade and other receivables B 5N EH b EUGRIE 14 914,097 768,116
Loan and interest receivables W ET A E 15 6,684 6,373
Financial assets measured at BRATEAERZ
FVTPL SRBE 16 262,137 293,878
Security account balances BREPEH 2,555 9
Restricted bank balances XBRHFIRITAEER 237,503 248,675
Bank balances and cash RITEBRAS 104,628 161,356
1,848,118 1,846,366
Total assets EEH#E 2,753,703 2,751,198

HEEEEEARAR —T-=FFhHmE L7
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CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION (continued)
ERES M BARRE &)

AS AT 30 JUNE 2023 R=Z==4F/"A=+H

30 June 2023 31 December 2022
—g=-= =3
AA=1H +=-A=+—H
RMB’000 RMB'000
AR¥TR ARETIT
(unaudited) (audited)
(REER) (&%)
LIABILITIES =l |
Non-current liabilities =i
Other payables Efth A 50R 17 137 137
Borrowings RN 18 656,133 566,559
Lease liabilities HEaE 6,133 1,901
Deferred income WA 35,113 35,157
Deferred tax liabilities EEHIEEE 35,544 36,420
733,060 640,174
Current liabilities REEE
Trade and other payables B REMENFIE 17 1,352,156 1,289,620
Borrowings &% 18 831,377 854,698
Convertible bonds AIHRARE S 19 922,504 860,350
Derivative financial liabilities TEERARE - 4,236
Lease liabilities HEAE 5,760 6,039
Income tax payable FERTFT1S 8T 63,168 55,050
Deferred income B 2,739 5,433
Contract liabilities AHAaE 12,302 6,365
Provisions B 65,713 56,085
3,255,719 3,137,876
Total liabilities EERE 3,988,779 3,778,050
Net current liabilities REBEETFE (1,407,601) (1,291,510)
Total assets less current BEAERRBAE
liabilities (502,016) (386,678)
Net liabilities EEFE (1,235,076) (1,026,852)
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CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION (continued)

RS MBI &R (&)

AS AT 30 JUNE 2023 R=ZE==F/<"A=+H

30 June 2023 31 December 2022

—EBC-= —T-—F
XA=+A | t=A=tH
RMB’000 RMB'000
AR¥TR AREFT
(unaudited) (audited)
(RBER) (&%)
OWNERS’ EQUITY BEAES
Share capital B 20 155,959 144,631
Reserves & (1,443,150) (1,241,894)
Equity attributable to: PEfhRE ¢
Owners of the Company Vi/NGTEZ 2N (1,287,191) (1,097,263)
Non-controlling interests FEFERR R 52,115 70,411
Total deficit in equity ERE AL (1,235,076) (1,026,852)

The above condensed consolidated statement of financial
position should be read in conjunction with accompanying
notes.

The interim financial information on pages 45 to 103 were
approved by the Board on 30 August 2023 and were signed
on its behalf.

Dr. Wilson SEA
Wilson SEATE *
Director
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Dr. ZHU Huangiang
SRt
Director
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
BRGESEEEE R

FOR THE SIX MONTHS ENDED 30 JUNE 2023 BiZ =T ==F/"A=+HIE/~EA

Attributable to the owners of the Company
LI LN 1

Total

Share Non- (deficitin

Share Share Capital Surplus option  Translation Development  Accumulated controlling equity)/
capital  premium reserve reserve reserve reserve reserve losses  Sub-Total interests

& f BAGE  BARR BREERE BEGR  3RER  RMER M EER
RMBOOD  RMBO0D RMBODD  RMBOOD  RMBOOD  RMBO  RMBOW)  RMBO)  RMBO0D
ABRTR ARRTR ARMTR ARRTR ARMTR ARMTR ARMTR ARMTR ARMTR ARRTR

Balance at 1 January 2023 WoBIZF-f-B268 146,831 100,795 56,832 40,628 430 (1089 338 (13651641 [1,261,896) 041 (1,026,852

Loss for the period il - - - - - - - (1962000 (194,200 (21598 (215,818
Other comprehensive K28 (58)/ha

(losslfincome

Exchange diffrence on BEhig,

translation offoreign operation B EE - - - - - 1,599) - - 1599) 3302 1703
Total comprehensivelossfor A2 EFEHE

the period - - - - - 1,599) - (192200 (195,819) (18.298) (214,115
Issuance of new shares Bt 1328 (5,437 - - - - - - (5431) - 5891

Balance at 30 June 2023 W-BZZERAZTEL
i3 155,959 95,358 56,832 40,628 4,360 (12292) 338 (1559306 (1,443,150) 52,115 (1,235,076
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY (continued)
Gl 32 L IEIE )

FOR THE SIX MONTHS ENDED 30 JUNE 2023 BiE=F =

=FRA=THIREAR

Baanceat Uiy 202 HSSSSE-A-BZER M0 G5 B OB 40 (8 3B Gues Dnm TSR (el
Loss for the period BREE (2966101 (296,410) (25864) [3247)
Other comprehensive Rie2ERE /()
incomeloss)
Exchange dfference on BEhiE,
translationofforeign operation ~ EJEE = = - - - 85067 85047 (167 83350
Total comprehensivelossfor A2 EFEHE
the period - - - - - 8,047 [296,610) (211,583 (o7561) (239.124)
Issuance of newshares from ~ HUEATARER A
conversion of comvertible bonds  E7ER1 90% 81m - - - - - - 81m 1726
Reserves reduction (EAIR - (3148l 18830 - - - 3138 119em - - -
Adjustment Ed = = = = = = 36832 3832 (3832
9,09 333 56832 = = = 31.348) 156,507 45004 (3832 17266
Balance at 30 June 2022 R-BZZERAZTAZ
121384 81m - 404828 4380 [106,222) (1084531 (11375%3) 618 [101002)

The above condensed consolidated statement of changes A LfBA%R&

in equity should be read in conjunction with accompanying st —BfBI% -

notes.
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CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY (continued)
HHRSEEREERE)

FOR THE SIX MONTHS ENDED 30 JUNE 2023 i ZE —E —_=F/"A=TH 1A A

Notes:

(a)

(b)

(c)

The balance comprises (i] reserves arose from various
reorganisation to streamline the Group’s structure prior to the
listing of the Shares on the Main Board of the Stock Exchange
in prior periods and (i) the difference between the carrying
amount of contingent consideration payable derecognised and
5% of the net assets value of a subsidiary disposed of.

The balance comprises statutory surplus reserve and
discretionary surplus reserve, which are non-distributable and
the transfer to these reserves is determined according to the
relevant laws in the PRC and by the board of directors of the
PRC subsidiaries in accordance with the articles of associate
of the subsidiaries.

Statutory surplus reserve can be used to make up for
previous periods’ losses or convert into additional capital of
the PRC subsidiaries of the Company. Discretionary surplus
reserve can be used to expand the existing operations of the
Company's PRC subsidiaries.

According to the relevant PRC laws and regulations, private
school is required to appropriate to development fund of
not less than 25% of the annual net income of the relevant
school as determined in accordance with generally accepted
accounting principles in the PRC. The development fund is for
the construction or maintenance of the school or procurement
or upgrading of educational equipment.
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CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS
ERGRSRERER

FOR THE SIX MONTHS ENDED 30 JUNE 2023 BiZ =T ==F/"A=+HIE/~EA

Six months ended
BZAA=tHLEREAR
30 June 2023 30 June 2022
—B-=f —E_—F
RMB’000 RMB'000
AR®TR ARBTT
(unaudited) (unaudited)
(REER) (RiEE%)
Net cash (used in)/generated from BT (FA), /e
operating activities BHEFE (67,937) 17,733
Cash flows from investing activities REFDMERLRE
Additions of property, plant and equipment REYE  BERRE (23,794) (22,900)
Additions of intangible assets NEEBVEE (2,434) -
Interest received EUWH S 1,679 321
Dividends received from financial assets BATEFABRZEE
measured at FVTPL BEMBERE 1,446 2,284
Proceeds from disposal of an associate HE—FBE QRS HE 100 100
Proceeds from disposal of property, HEME - BERREMSE
plant and equipment A - 1,981
Payments for rental deposits S3piikEea (1,703) (526)
Purchase of financial assets measured BARLTETABEZ
at FVTPL SRIEE (27,813) (12,499)
Proceeds from disposal of financial HERATEFABR
assets measured at FVTPL SREEFBTIA 1,481 70,416
Release of restricted bank deposits R HIRITFER 14,000 =
Net cash (used in)/generated from REFE(FA)/Fis
investing activities REFE (37,238) 39177
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CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS (continued)
HHSERERERE)

FOR THE SIX MONTHS ENDED 30 JUNE 2023 B EZ =T ==F NA=+HINEA

Six months ended
BZAA=1HILAEA
30 June 2023 30 June 2022
—E-=F —T-_F

RMB’000 RMB’000
AR®T T AREFT
(unaudited) (unaudited)

(REER) (REEZ)

Cash flows from financing activities METBMERERE
Interest paid on borrowings EREZRFIL (14,871) (21,857)
Interest paid on lease liabilities ERHEEEETS (74) (60)
Repayment of lease liabilities BEHEAR (2,349) (2,663)
New borrowings raised e 262,353 78,309
Repayment of borrowings EERER (195,206) (177,408)
Net cash generated from/(used in) BmEEBFE/(FA)

financing activities ReFE 49,853 (123,679)
Net decrease in cash and ReRREEEY

cash equivalents R BE (55,322) (66,769)
Cash and cash equivalents BORekRE

at beginning of period ZEW 161,364 228,096
Effect of foreign exchange rate changes INEE X BT L 1,141 3,538
Cash and cash equivalents at end of period HARERBELZEY 107,183 164,865

The above condensed consolidated statement of cash flows ~ LA_EFRSBAARA IR & 7 & 5% & 22 B8 B B
should be read in conjunction with accompanying notes. E—OfBIE -
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GENERAL INFORMATION

The Company was incorporated as an exempted
company with limited liability in the Cayman Islands
on 27 April 2011. The Shares has been listed on the
Main Board of The Stock Exchange with effect from 23
November 2011. Up to the date of issuance of these
unaudited condensed interim financial information,
(the “Interim Financial Information”) the Company
does not have a controlling party. The registered
office and principal place of the Company is set out in
section under heading of “Corporate Information” of
the interim report.

The Company is an investment holding company.

The interim financial information are presented in
thousands of units of RMB, unless otherwise stated. The
interim financial information have been approved for
issue by the Board on 30 August 2023.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

2.1 Basis of preparation

This interim financial information for the six
months ended 30 June 2023 has been prepared in
accordance with Hong Kong Accounting Standard
("HKAS") 34, “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public
Accountants and Appendix 16 of the Listing Rules.
The interim financial information should be read in
conjunction with the annual financial statements
for the year ended 31 December 2022, which have
been prepared in accordance with Hong Kong
Financial Reporting Standards ("HKFRSs"). The
interim financial information has been reviewed by
the Audit Committee.
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NOTES TO THE INTERIM FINANCIAL INFORMATION (Continued)
o S ot S R B R ()

2 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (CONTINUED)
2.1 Basis of preparation (Continued) 2.1 RBEEE(E)
2.1.1 Going concern 2N HERE

2 FEETHERBEGE)

For the six months ended 30 June 2023,
the Group reported a loss attributable to
owners of the Company of approximately
RMB194 million. As at 30 June 2023, the
Group had accumulated losses and deficit
in equity of approximately RMB1,559 million
and approximately RMB1,235 million,
respectively and the Group’s current
liabilities exceeded its current assets by
approximately RMB1,408 million. As at the
same date, the Group's total borrowings
and the Convertible Bonds amounted
to approximately RMB2,410 million, of
which the total current borrowings and
the Convertible Bonds amounted to
approximately RMB1,754 million, while
its bank balances and cash amounted to
approximately RMB105 million only. In
addition, the Convertible Bonds matured on
15 May 2023; as at 30 June 2023, the total
outstanding principals and accrued interests
of borrowings amounted to approximately
RMB469 million were in default due to late
or overdue payment.
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)
o S Bt S R B ()

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

2.1 Basis of preparation (Continued)
2.1.1 Going concern [Continued)

2 FESHBRBEAE)

2.1 RAEE(H)
NN BERE ()

The above conditions indicate the existence LR EESE
of material uncertainties which may cast RIAEERZE » A fE
significant doubt about the Group’s ability to HAEEMBELED

continue as a going concern.

In view of such circumstances, the Directors

BENBRE AR -

ERBHABR #F

have given careful consideration to the EHEAEERSH
future liquidity and performance of the ERXRREMBERE
Group and its available sources of financing BRIFEREEEL
in assessing whether the Group will have B BEBEZRARN
sufficient financial resources to continue SEARRBHES K
as a going concern. Certain measures have RERHEAMAEER
been taken to mitigate the liquidity pressure R oo AEBEBEHERE
and to improve its financial position which THEAGFHRRBE
include, but are not limited to, the following: SBORNEEYMHE
R HpaE(ER
PRAY) T FIFIE
()  The Group is the currently in active i) AEBREIER
negotiation with the holders of the 18R £ °] #4 % & 5
Convertible Bonds for the extension HEABEBUE
of the maturity date to 15 May 2024 or REIBMBE_Z
later; —_WWERATHR
EEAE 3

TEEEEERRAT

—E-=FhERE
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)
TRIAR BRI R ()

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

2.1 Basis of preparation (Continued)
2.1.1 Going concern (Continued)

(ii)

(iii)

CHINA FIRST CAPITAL GROUP LIMITED

The Group has been actively
communicating with its existing lenders
of borrowings which were overdue or
will be due within twelve months from
the date of financial position, to renew
of, extend to the dates of repayment,
and/or to introduce debt capitalisation
plans and restructuring plans to these
lenders. In June 2023, the Company
entered into settlement agreements
with certain creditors to issue
consideration Shares to these creditors
to settle debts of approximately HK$12
million;

The Group has been actively negotiating
new sources of financing, such as
banks borrowings, placement, etc.;

2 FESHBRBEE)

2.1 WAEEH)
2NN BERE ()

(ii)

(iii)
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)
o S Bt S R B ()

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED]

2.1 Basis of preparation (Continued)
2.1.1 Going concern (Continued)

(iv)

(v)

(vi)

The Group is actively looking for
potential buyers for its non-core and
non-operating assets so as to increase
liquidity efficiency, if necessary;

The Group continues to strengthen the
operation and management of each
business unit to increase operational
efficiency and take active measures to
control administrative costs through
various channels including human
resources and office space optimisation;
and

The Group is actively exploring
development opportunities and
developing new businesses. In July 2023,
the Group entered into a cooperation
agreement to establish a joint venture
company to develop supply chain
financial service business.

TEEEEERRAT
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(iv)
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(vi)
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES [CONTINUED)

2.1 Basis of preparation (Continued)
2.1.1 Going concern [Continued)

The Directors have reviewed the Group’s
cash flow projections prepared by
management. The cash flow projections
cover a period of not less than twelve
months from 30 June 2023. They are of
the opinion that, taking into account the
abovementioned plans and measures, the
Group will have sufficient working capital
to finance its operations and to meet its
financial obligations as and when they fall
due within twelve months from 30 June
2023. Accordingly, the Directors are satisfied
that it is appropriate to prepare the interim
financial information on a going concern
basis.

Notwithstanding the above, significant
uncertainties exist as to whether
management of the Company will be able
to achieve its plans and measures as
described above. Whether the Group will be
able to continue as a going concern would
depend upon the Group’s ability to generate
adequate financing and operating cash flows
through the following:

NOTES TO THE INTERIM FINANCIAL INFORMATION (Continued)
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NOTES TO THE INTERIM FINANCIAL INFORMATION (Continued]
AR B B R R ()

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES [CONTINUED)

2.1 Basis of preparation (Continued)
2.1.1 Going concern [Continued]

(i)

(ii)

(iii)

(iv)

(v)

(vi)

the successful negotiations with the
holders of the Convertible Bonds for
extension of the maturity date of the
Convertible Bonds beyond 30 June
2024;

the successful negotiations with the
lenders of borrowings for the renewal
of, extension for and/or capitalisation
of, restructure of repayment of the
outstanding borrowings, including the
principals and interests and extension
of terms of borrowings for more
than 12 months from the end of the
Reporting Period;

the successful obtaining additional
new sources of financing as and when
needed;

the successful divesting the Group's
non-core and non-operating assets in
the expected timeframe;

the successful managing the Group's
operations from time to time to
generate sufficient cash flow and
maintain sufficient assets to settle all
liabilities when they become due; and

the successful developing new businesses
such as supply chain financial service
business and generating sufficient cash
flow.

2 TESHBRBEE)

2.1 RAEEXE(EFE)
LNBFERE(E)

(i)

(ii)

(iii)

(iv)

(v)

(vi)
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)

Fh 5 B R R B o ()
2 SUMMARY OF SIGNIFICANT 2 FESHBRBEE)
ACCOUNTING POLICIES (CONTINUED]
2.1 Basis of preparation (Continued) 2.1 RBEEE(E)
2.1.1 Going concern (Continued) LNBFERE(E)

Should the Group fail to achieve the A REREER

abovementioned plans and measures, it atEt & R e o BiE

might not be able to continue to operate BEE LB RER

as a going concern, and adjustments EEELE - WEAM

would have to be made to write down the AELFABUABAE

carrying values of the Group’s assets to E & 2= ) AR T (B WOR

their recoverable amounts, to provide for Za el erE - el

any further liabilities which might arise, and BEEENTMEME

to reclassify non-current assets and non- FEaHiRBE - UAN&

current liabilities as current assets and SEMENEERIERE

current liabilities, respectively. The effects of BESRNEFTHES

these adjustments have not been reflected MBEERTD A

in the interim financial information. & ZERENTE
IR AEH B BT 75 B R
AR -

2.1.2 Accounting policies 21285 R

Except as described below, the accounting BR NPTt o - AR AR

policies applied in the interim financial M ERFTERMA S5

information are consistent with those of the BEEFEE T - —

consolidated financial statements for the F+-_A=+—H1t

year ended 31 December 2022. FEMGZE M B RE
FRERANE — 5 »
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)
o S Bt S R B ()

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

2 FESHBRBEAE)

2.1 Basis of preparation (Continued) 2.1 REBXE(E)

2.1.2 Accounting policies (Continued)

The Group has adopted the following revised
HKFRSs for the first time in the interim
financial information.

HKFRS 17 [including the October  Insurance Contracts
2020 and February 2022
Amendments to HKFRS 17)

Amendments to HKAS 8 Definition of Accounting Estimates

Amendments to HKAS 12 Deferred Tax related to Assets and
Liabilities arising from a Single
Transaction

The Group has assessed that the
amendments did not have material impact
on the interim financial information.
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)

TRIAR BRI R ()
3 REVENUE

(i) Disaggregation of revenue from contracts

with customers

Wy 58
il BEFEHNKRESF

Six months ended
BEAA=tHLAEAR

30 June 2023 | 30 June 2022
—E-= —E-—F
RMB’000 RMB'000
ARETT ARETTT
(unaudited) (unaudited)
(REBFEXK) (RE&EZ)
Automotive parts business SEZ XK
Sales of automotive M TER SRS
absorbers to AR
- the automobile market —RABEREREZ
of original automobile ETS
manufacturers 634,768 485,416
- the second market of —AEITEZ
automobile industry —kTs 15,959 7,165
- others —HAth 32,992 10,219
683,719 502,800
Education managementand HBEEERBHEL
consultation business
Provision of schooling MHERIEREETER
services and management  FAFAARTES
and consulting services to
educational institutions 23,668 27,111
23,668 27,111
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)

Fh HA Bt 7 R R RE (A7)
3 REVENUE (CONTINUED) 3 Wz (#E)
(i) Disaggregation of revenue from contracts (i) BEEEAWNEDIFE)

with customers (Continued)

Six months ended
BEXA=tHLXEA

30 June 2023 | 30 June 2022
—E-= —E

RMB’000 RMB'000
AR®T T ARETT
(unaudited) (unaudited)
(REBFEXR) (REEZ)

Financial services business £ RlRIE%£
Provision of financial services 124t T4 B ARTE &

and advisory services in B R
respect of
- private equity fund —FEESER
management 3,338 407
- underwriting, dealingand ~ — &4 * KB K
margin services FRRS 12,463 1,070
- advisory services — B RTS 5,405 2,358
21,206 3,835
Revenue from contracts with B FE& #)Ukes
customers 728,593 533,746
Interest income F B WA 264 1,170
728,857 534,916
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued]

TRIAR BRI R ()

3 REVENUE [CONTINUED)

3 Uz (#)

(i) Disaggregation of revenue from contracts i) BEEEAWNEDIFE)

with customers (Continued)

Timing of revenue recognition: WM :

For the six months ended 30 June 2023
BE-B--EXNASTHLEANEA
Education

management
Automotive and Financial

parts  consultation services
business business business Total

REEHE  HRER SRRE
£ REAER % act
RMB’000 RMB’000 RMB'000 RMB’000
ARSI AR¥TR AR%Tr AR%Tx

- A point in time —RE-R 683,719 - 8,743 692,462
- Overtime ~ B - 23,668 12,721 36,395

683,719 23,668 21,470 728,857

Geographical markets: HEmg

-The PRC —& 678,330 23,668 4,561 706,559
- Hong Kong &8 - - 15,765 15,765
taly ~BAH 5,389 - - 5,389
- Singapore — - - 1,144 1,144

683,719 23,668 21,470 728,857
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)

Fh HA Bt 7 R R RE (A7)
3 REVENUE (CONTINUED) 3 Wz (#E)
(i) Disaggregation of revenue from contracts (i) BEEEAWNEDIFE)

with customers (Continued)

the six months ended 30 June 2022
A=+A17 A
Education
management
Automotive £ Financial

parts  consultation services
business business Total

EEES £ st
RMB'000 RMB'000 RMB'000
ARETT BT ARETR

Timing of revenue recognition: W :

- A point in time -RE-REY 502,800 - 1,070 503870
- Overtime —R—REH = 27,111 2765 29876

502,800 27,111 3835 533 746

Geographical markets: #hiEmE

- The PRC il 494,318 271 - 521429
- Hong Kong &% - - 3,83 383
- ltaly —EXH 8482 - - 8482

502,800 27111 3835 533 746
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NOTES TO THE INTERIM FINANCIAL INFORMATION (Continued)
o S B 3 R P R (4R

3 REVENUE [CONTINUED)

(i) Performance obligations for contracts
with customers

3 W (&)
lii) EFFEHNEITRSE

(a) Automotive parts business (a) REZBHER
The Group sells automotive parts products REEREF(BRA
directly to customers i.e. automobile market BREMZAEMS
of original automobile manufactures and RRETEZ KT
the secondary market of the automobile B EEHERERY
industry. HEm -

For sales of automotive parts products
to the customers, revenue is recognised
when control of the goods has transferred,
being when the goods have been shipped to
designated premises and have accepted at
respective customers (“Delivery”). Following
the Delivery, the customer has full discretion
over the products. The normal credit term is
90 days upon the Delivery.

A contract liability, representing advance
payment from a customer, is recognised for
sales upon when control of the goods has
yet transferred.

Sales-related warranties associated
with automotive parts products cannot
be purchased separately and they serve
as an assurance that the products sold
comply with agreed-upon specifications.
Accordingly, the Group accounts for such
warranties in accordance with HKAS 37.
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NOTES TO THE INTERIM FINANCIAL INFORMATION (Continued)
FR A R B R B RE ()

3 REVENUE (CONTINUED)
(i) Performance obligations for contracts
with customers (Continued)]
(b) Education management and consultation

(c)

business

The Group provides education management
and consulting services. These services
are recognised over the relevant period of
school semesters, i.e. over the period of
time.

Financial services business

Revenues from provision of private equity
fund management, margin services and
advisory services recognised over time
as the customer simultaneously receives
and consumes the benefits provided by
the Group's performance as the Group
performs. The revenue recognised
proportionately over the relevant period
of services contract. Revenue from the
provision of other financial and advisory
services, underwriting and dealing services
within the segment recognised at a point
in time when the customer obtains control
of the distinct service, i.e. upon fulfilment
of performance obligation stipulated in
the contract and service is delivered to the
customer. The contracts with customers are
all fixed priced.

3 WE(AE
li) FFENBEITR%(E)

(b) HEEERBARES

(c)
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NOTES TO THE INTERIM FINANCIAL INFORMATION (Continued)
o S B 3 R P R (4R

operating segment

The segment information reported was
determined by the types of products and services
and the types of customers to which products
are sold and services are provided, which is
consistent with the internal information that are
regularly reviewed by the executive Directors,
who are the chief operating decision makers
(the "CODM") of the Group, for the purposes
of resource allocation and assessment of
performance.

The reportable segments are as follows:

e Automotive parts business - manufacturing
and selling of automobile shock absorber
and suspension system products to the
automobile market of original automobile
manufacturers and the secondary market of
the automobile industry.

e Education management and consultation
business - engage in the business of
provision of management and consultancy
services to educational institutions.

e Financial services business - engage
in the business of dealing in securities,
underwriting and placing securities,
financing consultancy, merger and
acquisition agency, financial advisory,
asset management, private equity fund
management.

4 SEGMENT INFORMATION L DEER
(a) Products and services within each (a) BREEPBWERKRR

%

P 2D BER T AE R
NARBRIA R M EER R
RERBHRPARETE
I EE R AR E T BEER
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il
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)

Fp 5 B 5 L B o (4F)
4 SEGMENT INFORMATION 4 DEWER(HE)
(CONTINUED]
(b) Segment revenue and segment results (b) DTBUEK D IBEE
The following is an analysis of the Group's AT AR 2MD HEAE
revenue and results by reportable segment: B REEN DT ¢

Segment revenue Segment results

23l PEE
Six months ended Six months ended

BEAA=THLAEA BEAA=THLAEA
30June 2023 30 June 2022 30 June 2023

—E-= £ "E-=E

RMB’000 RMB'000 RMB’000
AR®TT  ARBTL ARETR
(unaudited) = (unaudited)  (unaudited)

(REER)  (REER)  (REER)

Automotive parts business ETPHER 683,719 502,800 70,852 55,060
Education managementand ~ HEEER

consultation business AR 23,668 27111 6,668 9,281
Financial services business £ BRI %7 21,470 5,005 17,830 4900
Total segment s 78857 5916 95,350 69.241
Other income and expenses Hi A RES 17,680 13,268
Other losses, net HtEEFE (78,026) (161,079)
ECL, net of reversal AHEEBROIRER) (33,443 3,093)
Selling and distribution expenses HERAEES (42,679) (38,078)
R&D expenditure e (36,614) (25,047)
Administrative expenses Gk (66,106) (62,015)
Operating losses mEER (143,838) (206,783)
Finance costs BERA (69,596) 86,820)
Share of results of associates  FEREEE N RIEE (421) 692
Share of results of joint ventures  EEAEAEEE (1,326) 30,104)
Loss before income tax BRETEHAER (215,181) (323,015)
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)

Fh 5 B R R B o ()
4 SEGMENT INFORMATION 4 DEIER(HE)
[CONTINUED)
(c) Geographical information (c) HmER
The Group principally operates in the PRC. AEERFZRTRBELE -
For the six months ended 30 June 2023, BHE—_Z-_=FxA=+H
approximately 97% [six months ended 30 June LWERER - RIBEEESE
2022: approximately 98%) of the Group’s revenue LB - ANEEREIND
from external customers, based on the operation BRI Z497% (8
location of respective customers, is derived from ET--FA=1HIL
the PRC. NMEA - £998%)REAFE o
As at 30 June 2023, approximately 99% (31 RZZEZ=FA=+H"
December 2022: approximately 96%] of the REBEWE « BEKHEN
Group's property, plant and equipment and REREEE ZH99% (=
rights-of-use assets are located in the PRC. T-_—&#+-_A=+—H8:

£996% IR E -
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)
o S Bt S R B ()

5 OTHER INCOME AND EXPENSES 5 HtWARBEX

Six months ended
BEAA=THLEREA

30 June 2023 30 June 2022
—g== -

—

RMB’000 RMB'000
ARETR AR®TTT
(unaudited) (unaudited)

(RBER) CREER)

Interest income from financial RESREERN

institutions FEHA 1,454 247

Interest income from non-financial K B 3E& BIHER
institutions FBUA 631 3,299
Government grants BT BN 9,833 9,616
Storage services income BRERSUA 3,008 2,418
Others Hith 2,754 (2,292)
17,680 13,288
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)

TRIAR BRI R ()

6 OTHER LOSSES, NET

Hitv &858

Six months ended

BEAA=THIEANER

30 June 2023
—m——

ey

RMB’000

30 June 2022
—E——

=

RMB000

AR¥T T AR%TTT
(unaudited) (unaudited)
(REEEZ) (REEEZ)
Exchange losses, net FE 518 F5 (60,235) (113,038)
Dividend income from financial ~ RAFEFFABZRZ
assets measured at FVTPL SRIEERRBMA 1,546 2,756
Losses on disposal of property,  HEME  BEK
plant and equipment BEEE - (307)
Fair value change of financial RATHEF AB® 2 SRl
liabilities measured at FVTPL BENATES 9,740 =
Fair value changes of financial BATEGABE SR
assets measured at FVTPL BEMNANTEEZS) (27,570) (50,374)
Others Hith (1,507) (116)
(78,026) (161,079)
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)

R HA B 3 R R ()
7 LOSS BEFORE INCOME TAX 7 BRETBHAIEE
Loss before income tax has been arrived at after METSRATERE NG -

charging:

Six months ended
BEASA=THLAEA
30 June 2023 = 30 June 2022
—EB-=F s

RMB’000 RMB'000
AR¥T ARETFIT
(unaudited) (unaudited)

(REER) OREER)

Cost of inventories sold BEGFERA 612,868 447,740
Employee benefits expenses BB EFMAXZ
lincluding directors” emoluments) (BEESEE) 61,923 59,325
- Salaries and other benefits — e M EAER 55,861 53,329
- Retirement benefit scheme —RIRERIET B
contributions 6,062 5,996
Amortisation of intangible assets A 2,420 2,105
Depreciation of property, M - BEREETE
plant and equipment 25,633 18,475
Depreciation of right-of-use assets ~ {FAEEENE 3,618 4,551
Legal and professional fee eI EE S ] 664 987
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)

Fh HA B 7 LB R ()

8 INCOME TAX (EXPENSE)/CREDIT 8 FIBB(FX) EE
The income tax (expensel/credit in the condensed AR E B R E 2 EIK
consolidated statement of profit or loss and other ARG (RAX), EEiE

comprehensive income represented:

Six months ended
BEAA=THLAEA

30 June 2023 = 30 June 2022
—EB=F T

RMB’000 RMB'000
AR¥TT ARETFIT
(unaudited) (unaudited)

(RBEK) CREER)

Current income tax BIERFT1S B
- PRC EIT — B EASH 1,513 335
Deferred income tax RIEFTISEL (876) (876)

637 (541)
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NOTES TO THE INTERIM FINANCIAL INFORMATION (Continued)

INCOME TAX (EXPENSE)/CREDIT
[CONTINUED)

The current income tax expense for the six months
ended 30 June 2023 and 2022 mainly represents the
PRC EIT.

The PRC EIT is calculated at the prevailing tax rate on
the taxable income of the group entities operating in
the PRC. Under the Law of the PRC on EIT (the "EIT
Law’) and Implementation Regulation of the EIT Law,
the tax rate of the PRC subsidiaries is at 25% from 1
January 2008 onwards.

Taxation arising in other jurisdictions is calculated at
the rates prevailing in the relevant jurisdictions.

On 15 December 2009, a subsidiary of the Company,
Nanyang Cijan Automobile Absorber Company
Limited* (SR TEMIRES B R AR ("Nanyang
Cijan”) obtained "High and New Technology
Enterprise” status for 3 years. The "High and New
Technology Enterprise” status has been renewed in
2021 for another 3 years, which entitles Nanyang Cijan
a preferential tax rate of 15% for the period from 2022
to 2024 according to the PRC tax law.

Pursuant to the relevant tax ordinance of the Hong
Kong Special Administrative Region, Hong Kong
Profits Tax has been provided at the rate of 16.5% on
the estimated assessable profits arising in Hong Kong
for the six months ended 30 June 2023 and 2022.

FR A R B R B RE ()

8 FEB(FA%) HIH

(&

BEZTZ - =—FRZZT-FX
A=+H8 1N EARBNERFTS L
A EZBHRBESEMESH -

HEIMRAEH NS B EE
BEE RN BRI NIRRT
MEGE - RIBPBELEMSH
E(TREFREBE ) RPEMRSE
BORBEMED - BB N\F—
A—Bie  PEBARNHE
7/%25% °

Hip AR R E ENHRIRTIIRE
BHRAERENRITHEGH -

R-ZETAFE+-_A+EHH &
A A B A AR TR S ERIR
#=ERAR([mEEWMRE ) BRE=
FlRMHEMEE A - [
Bt ¥ MR T = —F
BEH=F  BEPEFL @
B BEBE T —FE5 "=
£ HARS AT 4R 15% B0 18 5 7 R 4
i o

HEZT-_=FR-FT-__F-~
A=+HIEAER  RIBEDBE
AT R R B BRSNS - B
BB EIREBETERPUETR
H)16.5%RT I -



INCOME TAX (EXPENSE)/ CREDIT
[CONTINUED)

Under the two-tiered profits tax rates regime, the first
HK$2 million of profits of the qualifying group entities
will be taxed at 8.25%, and profits above HK$2 million
will be taxed at 16.5%. The profits of group entities not
qualifying for the two-tiered profits tax rates regime
will continue to be taxed at a flat rate of 16.5%.

Group companies incorporated in Singapore is subject
to corporate income tax calculated at 17% of the
estimated assessable profits. Singapore incorporated
companies can also enjoy 75% tax exemption on the
first $$10,000 of normal chargeable income and a
further 50% tax exemption on the next $$190,000 of
normal chargeable income.

Companies within the Group that are incorporated in
the Cayman Islands and the British Virgin Island are
not subject to any income tax.

DIVIDENDS

No dividend was paid or proposed by the Company
for the six months ended 30 June 2023 and 2022. The
Board does not recommend the payment of dividend
for the six months ended 30 June 2023 (six months
ended 30 June 2022: Nil).

8

NOTES TO THE INTERIM FINANCIAL INFORMATION (Continued)
o S ot S R B R ()

PR (Bx%) "E1H

(&

BREMESHEMES » SEIKD
EEEEE2EEB LR RFIZ
8.25%MTHEME - HMiB2EE
78 TT B 558 ) #5452 16.5% B Bt 2R 45
it o NEAFEH MR TIKEE
EERFI G EEILR165%ME—
TR R EH -

RET NS A RA
BN TSR - R ETERE
i FE 1 7%ET & o F N3 A
37 9 ] 7R AT g E & 10,0007 00
WITHIEERERHMAZETS%
SFER ¢ 11& 5 190,000% M0
FETHEFERTBASZ
50%EFER o

AEEETRRSHES RRER
pegzid oL aiippAva: OUNCIbEZE b
ERIFASH ©

8=\

AARRBE_E_=ZFR_F
—oFRNAZTHRLEANEAYE
IR SRS - EFEI T
BEEmEE—_T-_=F, A=+
AIEARNEARSBRE(BHEZZ
T—EXNAZ=ZTHLNEAAR:
) o



NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)

Fp 5 B 5 L B o (4F)
10 LOSS PER SHARE 10 BREE
The calculation of basic and diluted loss per share RAREE ANEIR IR EAR & #
attributable to owners of the Company is based on the SBEBEIBEATEESE -
following data:
(a) Basic (a) E&F
Basic loss per share is calculated by dividing the FRENBBIZANARER
loss attributable to owners of the Company by the ANEEEBBRAEAND 2T
weighted average number of ordinary shares in LB INE T A E -

issue during the period.

Six months ended
BEARA=THLKEA

30 June 2023 = 30 June 2022
—EBo=F —E

(unaudited) (unaudited)
(REEZ) (REFEZ)

Loss attributable to owners ~ ANARHEA AFE(LEIE

of the Company (RMB'000)  (ARKEFIT) (194,220) (296,610)
Weighted average number B 317 E @A I 158

of ordinary shares in issue 1,733,739,779 1,354,015,193
Loss per share (RMB) BREE(ARET) (0.11) (0.22)
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)
TRIAR BRI R ()

10 LOSS PER SHARE (CONTINUED) 10 BREE(E)
(b) Diluted (b) #8H

80

Diluted loss per share is calculated by adjusting
the weighted average number of ordinary shares
outstanding to assume conversion/exercise
of all potentially dilutive ordinary shares. The
Company has two [six months ended 30 June
2022: two) category of potentially dilutive ordinary
shares: share options and convertible bonds (six
months ended 30 June 2022: share options and
convertible bonds).

For the six months ended 30 June 2023 and
2022, diluted loss per share is the same as the
basic loss per share as the conversion/exercise
of potential ordinary shares in relation to the
outstanding convertible bonds/share options
would have anti-dilutive effects to the basic loss
per share.
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)

11 MOVEMENTS IN PROPERTY, PLANT

AND EQUIPMENT AND RIGHT-OF-USE
ASSETS

For the six months ended 30 June 2023, the addition
of property, plant and equipment was approximately
RMB28,137,000 (six months ended 30 June 2022:
approximately RMB22,901,000). For the six months
ended 30 June 2023, the Group had disposed of
property, plant and equipment with net carrying values
of approximately RMB3,206,000 (six months ended 30
June 2022: approximately RMB1,981,000).

For the six months ended 30 June 2023, the
additions in right-of-use assets were approximately
RMB3,384,000 (six months ended 30 June 2022:
approximately RMB2,039,000).

o S Bt S R B ()

11 W2 BERREIR

EREEESD

BE_ZT-_=FA=1+HIEAX
A - AEWE - BERERELD
ARB28137,000 T (BE-Z
—ZEXNAZTBHLERNEAR B
ABR#22901,0007T) « #ZE =
E-=FNA=ZTHILAER -
AEEELEREFEHARE
3.206,000c (BRE—_T=——F~
B=Z+HBIAER : HARKE
1,981,00070) MM % ~ BB K&
{ﬁ °

BE_ZT-_=FA=1+HIEAX
AR  AEFAEEEHARE
3,384,000 L (BAZE—T - —F X
A=+BLAEAR : HARK
2,039,0007T) °
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)

TRIAR BRI R ()
12 INTERESTS IN ASSOCIATES 12 REFE QT 2

30 June 2023 | 31 December 2022
—EBC-=F —F
AH=tH +=A=+—H

RMB’000 RMB'000

AR%TR ARETIT
(unaudited) (audited)
(REER) (4g#z)

Cost of unlisted investments in A3 _E B A RHY

associates RERKA 31,220 31,220
Share of results and other R FERAMEE
comprehensive losses Ei8 (26,986) (26,693
4,234 4,527
Details of each of the Group's associates at the end of RBEHRAEESBHE AR
the Reporting Period are as follows: BT -

Place of

incorporation/ Proportion of ownership
Name of entity establishment interest held by the Group Principal activities
EiRzE LA 5 KB RERRRLS TEER

30June 2023 | 31 December 2022

Nanyang Way Assuato Automobile The PRC 30% 30%  Manufacture and sales of
Absorber Company Limited* automobile shock absorber
products
bR NEERARRARAT E BERHENERRRER
Stirling Coleman Capital Limited Singapore 5% 45%  Financial services
(BREALERE (R BRATY) g SRR
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)

FR HA B 3 R B ()
13 INTERESTS IN JOINT VENTURES 13 REELEZRER
30 June 2023 = 31 December 2022
—EBC-=F T——
AB=1+H
RMB’000 RMB000
ARBT T ARETIT
(unaudited) (audited)
(REHER) (4521%)
Cost of interests in NE &R A
joint ventures 456,680 456,680
Share of results and other PGB R EAM
comprehensive losses 2HEER (267,313) (266,959)
189,367 189,721
Less: provision for impairment & : JE{ERE (49,277) (49,277)
140,090 140,444
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)

Fh 5 B R R B o ()

13 INTERESTS IN JOINT VENTURES 13 REEREERE(E)
[CONTINUED)
Details of each of the Group's joint ventures at the end RIBERRAEE TS ERED
of the Reporting Period are as follows: BT

Place of
incorporation/ Proportion of ownership
Name of entity establishment interest held by the Group Principal activities

AL/ AEE

L1240 R Hh 5 HREARELLA IERH

30 June 2023
—m——

e

AR=TH

Chongqing First Capital Cultural Investment ~ The PRC 50.08% 50.08%  Equity investment
Equity Investment Fund [Limited
Partnership)*

ERARRRER AR R BA R HE TRERE
(ARA%)

Zhuhai First Capital Education Investment ~ The PRC L5.47% 4547%  Equity investment
Fund [Limited Partnership)*

WEEEYREXRARC (ARAY) hE BoEiRE

KSI Education Ltd United Kingdom 33.79% 4395%  Education services

EE HEMR%
Singapore Raffles Music College Pte. Ltd. ~ Singapore 40% 40%  Education services
RGBSR SR ARAR s HEMR%
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)

FP A B 75 R B ()
14 TRADE AND OTHER RECEIVABLES 14 EF R EHMEWRFIE
30 June 2023 = 31 December 2022
—E-=H F
AA=1H +=-A=+—H
RMB’000 RMB000
NGB ARETIT
(unaudited) (audited)
(RBER) (4521%)
Trade receivables (Note a] 2 5 WG IE (1 5ta) 595,028 485,568
Less: allowance for trade B S RGIERE
receivables (43,347) (38,044)
551,681 447 524
Bills receivables [Note b) IR (H7Ep) 146,218 108,037
Rental deposits, prepayments &% « BHNFIE
and other receivables R E el R IE 241,066 228,665
Less: allowance for other W A ERIE
receivables BE (49,310) (43,341)
889,655 740,885
Advances to suppliers R FER 2R 32,854 35725
922,509 776,610

Less: amounts shown under B FIRRIERED
non-current assets BETZEH (8,412) (8,494)

Total amounts shown under HITRRBEETZ
current assets FEk:c) 914,097 768,116
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued]

o B3 B T B ()
14 TRADE AND OTHER RECEIVABLES 14 B 5 REMEVRRIE

[CONTINUED) (#)

The Group does not hold any collateral over these AEE R Z S AR E EA

balances. IR o

The Group applied simplified approach to provide the AEEEAGLHERE SRR

expect credit losses prescribed by HKFRS 9 for trade B N W SRR BB ISR

receivables and bills receivables, whereas general HEAEIGRRENEREES

approach was adopted for other receivables. 18 - i EAth FEUCGRIE RIER A — M

JE e

(a] The Group has assessed the potential customer's a) AEBEEHEEEFPHNEE
credit quality and defined credit limit to each BEEITAHE - WIRERIE
customer on individual basis. Limits attributed to EXTEBRZREFENEZES
customers are reviewed once a year. The credit E - EIREFPHREGETF
term for sales of goods is 90 days and there is no BE—IR - HEERMEE
credit term for the provision of services. HRI0X - MR REEE

=

The following is an aged analysis of trade AT REEFZE B (HEER
receivables presented based on invoice date, W BEEE) 22 ES
net of allowance for trade receivables (also FEUW FRIE (Rl E 5 e 5k TE
approximate to the date of revenue recognition): B BRI DT -

30 June 2023 | 31 December 2022

—g-= — T —F

~BA=1H +=-A=t+—H

RMB’000 RMB000

AR%T ARETIT

(unaudited) (audited)

(REER) (1g1z)

0to 90 days 0Z290Kk 425,178 408,045
91 to 180 days 91E 180K 98,722 18,976
181 to 365 days 1812365k 11,794 7,169
Over 365 days EBi@365K 15,987 13,334
551,681 447 524
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued]

Fp 5 B 5 L B o (4F)
14 TRADE AND OTHER RECEIVABLES 14 BESRHEMEWFIE

[CONTINUED) (#&)

(b) The balance represents $R777% 5 [EZE (“banker’s [b) ZEEMIERITERLER (TR
acceptance notes’), i.e. time drafts accepted TRREEER]) BHEmME
and guaranteed for payment by banks in the TR RET A R ERAE
PRC. Those banks accepting the banker’s HESR - ZEREFIRITAN
acceptance notes, which are state-owned banks [EZRIRTT AT B A R
or commercial banks in the PRC, are the primary TSR EIRTT - WHRZFR
obligors for payment on the due date of such TRAESNEHAREE
banker’'s acceptance notes. All bills received by BEIMA - REBEE
the Group are with a maturity period of less than FIBERENTE R DR —
one year. F o
The aging of bills receivables, presented based ERFIRERERIEWIE A2
on receipt date, is as follows: HmT

30 June 2023

—EC_=F

AA=1H
RMB’000 RMB'000
AR¥ETT ARBTFT
(unaudited) (audited
(RBER) (=)
0to 30 days 0230k 64,298 28,726
31 to 60 days 31E60K 15,649 18,632
61 to 90 days 61E90K 8,311 23,250
9110 120 days 91E120K 24,830 5,649
121 to 150 days 1212150k 20,000 16,564
151 to 180 days 151£180K 13,130 15,216
146,218 108,037
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)
TRIAR BRI R ()

15 LOAN AND INTEREST RECEIVABLES 15 BRERKRFE

30 June 2023 | 31 December 2022

—EC-=H F
A~H=1H +=-A=+—H
RMB’000 RMB000
ARBT T ARETIT
(unaudited) (audited)
(RBER) (4g#z)
Loan receivables ERE R 4,610 4,467
Interest receivables U F B, 2,189 1,985
6,799 6,452
Less: allowance for loan and W BRERRFE
interest receivables Bl (115) (79)
6,684 6,373

Less: amounts shown under W I RRIEREEE
non-current assets Tz&8 - =

Total amounts shown under HIRARBEETZ

current assets g 6,684 6,373
The balances outstanding as at 30 June 2023 are of RZZEZ=FA=THKKE
original maturity terms of 12 months (31 December NESHREINPHAERIEA(Z
2022: 12 months). All loan receivables carry interests T-_—_F+_-_HA=+—H:12
with 12% (31 December 2022: 12%) per annum. BA) - P EWKEFKAEFE

(- —F+_-_A=+—
B 12%)st 8
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)
o S Bt S R B ()

16 FINANCIAL ASSETS MEASURED AT 16 BAFEFABHZZE

FVTPL MEE
The financial assets measured at FVTPL at the end of REREIR VIR A TEE AR
each Reporting Period are as follows: HYERMEENMT ¢
30June 2023 = 31 December 2022
—E-= —5F
AHA=tH
RMB’000 RMB'000
AR¥TT ARET T
(unaudited) ENGIEL)
(REEH) (@B
Listed equity securities: FHRAES
- Hong Kong —&H 38,280 74,603
- The PRC —HE 140,767 142,627
- Overseas — & 10,309 10,623
Unlisted investments: FEHRE :
- Hong Kong &8 23,819 538
- The PRC - 48,962 65,487

262,137 293,878
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued]
TRIAR BRI R ()

16 FINANCIAL ASSETS MEASURED AT 16 BAFEFABRZZE

FVTPL (CONTINUED) MEEE)
Details of the financial assets measured at FVTPL at REREHRZIZAFETAB
the end of each Reporting Period are as follows: B eMEEFENT
For the six months
Asat 30 June 2023 ended 30 June 2023
B
%to ‘o
Main Number of  shareholdings the Group’s  Investment Fairvalue Investment
Financial assets measured at FVTPL business sharesheld inthe security Fairvalue total assets costs changes gain
RREA
RAVETAREZEHER IERE | FEROEE B5RRAMM APE  REZEAL RERE  ATERE  REME
('000) RMB'000 RMB'000 RMB'000 RMB'000
(TR) ARETR ARETR  ARETR  ARBTR
(unaudited)  (unaudited) i (unaudited)  (unaudited)
F%) ) (% (REFH)
BOCOM Infernational (HK.3329) Financial 13476 049% 5,156 0.19% 30,447 (1722 - 3740
SERER (HK33%9) fid
Beijing lllume Research Education Technology Education m 15.00% 15,870 0.57% 12,000 - - 15870
Company Limited*
IR AR AR #E
MindChamps (SGX.CNE] Education 12,0 49%% 10,309 0.37% 3,415 (628) - 10623
#E
Bojun Education [HK.1758) Education 140,000 17.03% 0,13 0.73% 23,333 (32201 - 5237
BS3R (K 1758) 1
Guangan ARA [SHA 600979] Utilty 21,380 220% 98,568 357 166,797 8,590 1219 131728
JERER (SHA 60097 nhEz
Shanghai Nanbi New Energy Technology New Energy 1,000 9.4% 0,17 0.80% 3,000 - - 2176
Company Limited*
DEREERNAERAR R
Others NI N/A NA 89,922 326% 0310 [1,609) kil 57404
it TR TER TER
282,137 670,312 (27,570} 1,546 93878
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)

FR HA B 3 R B ()
17 TRADE AND OTHER PAYABLES 17 EZ R EMESFIE
30 June 2023 = 31 December 2022
—BC-=F T
A~H=1H +=-A=+—H
RMB’000 RMB000
ARBT T ARETIT
(unaudited) (audited)
(RBER) (4521%)
Trade payables (Note a) 2 S ENFIE W 7a) 647,083 613,048
Bills payables (Note b i ANES: W L)) 430,391 448,886
1,077,474 1,061,934
Accruals and other payables FERtE A R E AR

B 121,772 106,726

Customer deposits for securities  FLE BEEH 2 BEFR
trading 67,873 44,402
Other tax payables H iR R IE 19,771 16,321
Payroll and welfare payables R T& RAEFF0E 65,403 60374
1,352,293 1,289,757

Less: amounts shown under A TRIERBAE
non-current liabilities TZ&8 (137) (137)

Total amounts shown under JRRRBEBETZ
current liabilities Cke) 1,352,156 1,289,620

B
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)

R HA Bt 75 R B R ()
17 TRADE AND OTHER PAYABLES 17 ES REMESFIE
[CONTINUED) (#&)
(a] The following is an ageing analysis of trade (al ATRARSRERRIZEE
payables presented based on invoice date at the HEZS 2 85 EINFIER
end of each Reporting Period: BT

30 June 2023 | 31 December 2022

—EB-=fF
AA=TH )
RMB’000 RMB'000
AR¥T AREFT
(unaudited) (audited)
(REER) (F2=1%)
0to 90 days 0E90X 416,050 380,936
91 to 180 days 91E 180K 99,055 84,327
181 to 365 days 1812365k 32,006 22,749
Over 365 days EBiAE365K 99,972 125,036
647,083 613,048
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)

Fh R B S B R B RE ()
17 TRADE AND OTHER PAYABLES 17 EZ R HMBENRIEA
[CONTINUED) (#&)
(b] The following is an ageing analysis of bills (b) LARARSRERRIZET
payables, presented based on issuance date at HEZS| 2 BN EERRE D
the end of each Reporting Period: #r

30 June 2023 = 31 December 2022

—EB-=fF

AA=TH

RMB’000

AR¥T
(unaudited) (audited)
(REER) (&%)
0to 30 days 0E30K 66,430 130,000
31to 60 days RIEXAZN 46,000 21,770
6110 90 days 61E90K 32,000 34,736
91 to 180 days 91E180K 135,961 142,380
Over 180 days BB 180K 150,000 120,000
430,391 448,886
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)

FR HA B 3 L B ()
18 BORROWINGS 18 B
30 June 2023 | 31 December 2022
—EC-=H F
A~H=1H +=ZA=+—H
RMB’000 RMB000
ARBT T ARETIT
(unaudited) (audited)
(REERZ) (4g#z)
Bank borrowings RITER 573,800 539,900
Notes and debentures ZERES 791,402 775,955
Other borrowings Hipfam 122,308 105,402
- Loans from government —REBFRAER
[Note a) (Hfzta) 65,717 65,717
- Loans from independent third  —REEME=FHH)
parties (Note b) B (Hzp) 56,591 39,685
1,487,510 1,421,257
Less: amounts shown under W B RRIETE
non-current liabilities BETZ&8 (656,133) (566,559)
Total amounts shown under HIRRRBIEETZ
current liabilities 4a%8 (831,377) 854,698
Unsecured and unguaranteed KR R FE(R
borrowings &3 338,735 1,103,035
Secured and unguaranteed BEAREER
borrowings (=5 1,148,775 318,222
1,487,510 1,421,257
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)

18 BORROWINGS (CONTINUED)

(a)

(b)

(c)

The loans from government are unsecured,
interest-free and repayable respectively in 2024
and 2025.

The loans from independent third parties are
unsecured, bearing interest range from 0% to
18% (31 December 2022: 0% to 9%) per annum
and repayable within one year (31 December
2022: within two years).

The contractual maturity dates of borrowings are
as follows:

o S Bt S R B ()

18 &K (&)

la) ZREBNOHERAEER -
S EBDRIER T _NF
T -RFEE-

b) REABIF=FNERE
EIER - FHENF0%E
18%(ZFT==—_F+=A
=+—H:0%%9%)R&AE
R—FREE(ZT=_=
+=—A=+—8: MFER) °

lc) EFROSHIARMT

30 June 2023 = 31 December 2022

—EC-=F
AA=TH )
RMB’000 RMB 000
ARBTT ARETIT
(unaudited) (audited)
(REER) (&%)
Within one year —FR 831,377 854,698
Betweenoneyeartotwo  —ZERM4
years 366,590 328,910
Between two to five years ~ MZRF 289,543 227,195
Over five years BAAF - 10,454
1,487,510 1,421,257

HEEEEEARAR —T-=FFhHmE
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)

TRIAR BRI R ()

18 BORROWINGS (CONTINUED)

The ranges of effective interest rates per annum on
the Group's borrowings are as follows:

Variable-rate borrowings ZEMER
Fixed-rate borrowings TFEREX

18 &K (A&)

AEERERZBFERMNEHE

U
30 June 2023 31 December 2022
—T-F
+=-A=+—§
(unaudited) (audited)
(REERZ) (g&ERZ)
China loan China loan
prime rate prime rate
+0.575% to +0.8% +1.00% to +1.1375%
HEEN TS HEIERTS
HRENE REFIE
+0.575%%+0.8% +1.00%%E+1.1375%
0% to 18% 0% to 12%
0%%18% 0%%E12%

At 30 June 2023, Wealth Max, the Shareholder,
pledged the Shares with fair value amounting to
approximately RMB1,907,000 (31 December 2022:
approximately RMB1,983,000] to the financial
institutions for securing financial facilities granted to
the Group.

CHINA FIRST CAPITAL GROUP LIMITED

RZBE-_=FA=1+H " BER
Wealth Maxi§ R FELH AR
1,907,000t (ZE-—F+=A8
=+—H : HAR¥1983,000
T0) Z DR T S R L
REEBMER ZHHRE -
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NOTES TO THE INTERIM FINANCIAL INFORMATION (Continued)

19 CONVERTIBLE BONDS

On 14 December 2017 (the “Issue Date”), the Company
issued HK$ denominated and HK$ settled Convertible
Bonds at par value with the aggregate principal
amount of HK$800,000,000. The terms and conditions
of the Convertible Bonds have been amended by
the amendment and restatement agreement dated
13 January 2022, with the effective date of the
amendments being 16 May 2022. As at 30 June 2023,
the outstanding principal amount of the Convertible
Bonds was HK$700 million (31 December 2022:
HK$700 million).

The revised conversion price of the Convertible
Bonds is HK$0.188 per conversion Share, subject to
adjustments as set out in the amended and restated
terms and conditions. The revised maturity date (the
“"Maturity Date”] is 15 May 2023. As at the date of this
interim report, the Company is in active negotiation
with the holders of the Convertible Bonds for the
extension of the maturity date to 15 May 2024 or later.

The Convertible Bonds bear interest from (and
including) the Issue Date at the rate of (a) 7% per
annum for the period from (and including) the Issue
Date up to (but excluding] the first anniversary of
the Issue Date; and (b) 8% per annum for the period
from (and including] the first anniversary of the Issue
Date up to [and including) the Maturity Date, and the
relevant interest is calculated with reference to the
principal amount thereof.

FR A R B R B RE ()

19 AJERES

R-_ZT—tFE+_A+mBa(%
TH)) AREIEEEETAS
#8 %8 /5800,000,0007%8 JT 2 7 7T
SHEMBTTEERRES - 7]
BIRES O ER R IEEERERA
ZEF-A+=AMBITR
EYHEIBET - BETERBEA
—TZZFRA+RE - RZIE
—=FNA=1+H  ARRES
NASHBAIOEEST(=Z
——#+—-A=+—H:7008
BAT) °

BREFCETEREASR
R 0.188/8 7T Al BB AL
&3] R EFIER RGPk F A
TR o REFTRER (TRIHIR )
B_E-_=FRHA+HA  -B=E
AR ESRE A - ANQFELR]
BREEFNEBE ARGRER N
ERFHMEE_ZT_MWFEAA
+HRHESAE -

AR EFARETR(BEZ
Btz BETR(BEX
REEHTAKREEESRE (T
BIEZE) LB 2 FRETY
K(b)ETREEEASA (B
ZHE)EZIHE(BFEZBE) L
Hif 2 FFX8%5 8 - BT
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)
TRIAR BRI R ()

19 CONVERTIBLE BONDS (CONTINUED] 19 AR ES (F)

98

Conversion at the option of the bondholder may
occur at any time between the first anniversary of
the Issue Date to the close of business on the date
falling ten business days prior to the maturity date
(both dates inclusive) [the “Conversion Period”).
During the Conversion Period, any conversion notice
raised by the bondholder is subject to acceptance by
the Company. An additional 2% per annum simple
interest will be imposed on original principal amount
of the Convertible Bonds less the aggregate amount
of all principal amounts which had been redeemed or
converted should the Company refuses to accept the
conversion notice from the bondholder.

The Convertible Bonds are secured by the 133,340,000
Shares owned by Chuang Yue, two securities accounts
owned by the Company and the shares of certain
subsidiaries of the Company.

CHINA FIRST CAPITAL GROUP LIMITED 2023 INTERIM REPORT
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)
o S Bt S R B ()

20 SHARE CAPITAL

20 R4

Number of Par value
shares  Share capital per Share
R [ ShRAEE
HK$ HK$
(unaudited
(REER)
Authorised: EE
At 1 January 2022, i Sy R =
30 June 2022, 31 December —E--F A=A
2022 and 30 June 2023 B+ A=1—
AR-Z-=%F, A=t
=] 10,000,000,000 1,000,000,000 0.10
Issued and fully paid: BETRER :
At 1 January 2022 WZZ-_—%—-H—-H 1,345,200,000 134,520,000 0.10
Issue of shares (Note a BITRAD (Hiita) 106,370,000 10,637,000 0.10
Issue of shares (Note b) BIIRAD(Hizh) 106,340,000 10,634,000 0.10
Issue of shares [Note ¢/ BRI (Biatc) 164,750,000 16,475,000 0.10
At 31 December 2022 A
+-A=+—H 1,722,660,000 172,266,000 0.10
Issue of shares (Note d] BT (Bitd) 125,340,000 12,534,000 0.10
At 30 June 2023 R-Z-=%,A=+H 1,848,000,000 184,800,000 0.10

HEEEEEARAR —T-=FFhHmE
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)

TRIAR BRI R ()

20 SHARE CAPITAL [CONTINUED)

Notes:

(a)  On 16 June 2022, 106,370,000 Shares were allotted and
issued way of conversion of the Convertible Bonds.

(b)  On 13 July 2022, 106,340,000 Shares were allotted and
issued way of conversion of the Convertible Bonds.

[c)  On 19 July 2022, 164,750,000 Shares were allotted and
issued by way of consideration issue for the purpose of
capitalising outstanding debts of the Group.

[d)  On 15 June 2023, 125,340,000 Shares were allotted and
issued by way of consideration issue for the purpose of
capitalising outstanding debts of the Group.

R B BRRE
ETIL:0) @

Share capital presented in
condensed consolidated
statement of financial position

20 RA&(4&)
Wit

a) R=ZZT=Z=F<A+X8"
106,370,000 A% AR {5 LA 85 2 7] #2
&% A% KRBT -

b) R=Z=ZTZ==F+tA+=8H"
106,340,000 A% A% {5 LA 85 2 7] #2
&% A% R BT o

) R=Z=ZTZ==F+A+AIAB"
164,750,000 AR A& {5 LA MK B 3 1T
F A RET  WERER
EERAREEEER -

d R=ZT=Z=FXA+HA "
125,340,000 A% A& 13 LA R (B 217
FREERET - LERER
SERAREEEE -

31 December 2022
—E-—F
+-HA=+—8H
RMB'000

ARETIT
(audited)
(E&EZ)

(unaudited)

(REER)

155,959 144,631
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued]

21 FAIR VALUE ESTIMATION

The table below analyses financial instruments carried
at fair values, by valuation method. The different levels
have been defined as follows:

e Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

e Inputs other than quoted prices included within
level 1 that are observable for the asset or
liability, either directly (that is, as prices] or
indirectly (that is, derived from prices) (level 2).

e Inputs for the asset or liability that are not based
on observable market data (that is, unobservable
inputs) (level 3).

The following table presents the fair value hierarchy
of the Group's financial assets and liabilities that
were measured at fair value at 30 June 2023 and 31
December 2022.

o S Bt S R B ()

21 APEREE

TRUABEED TR A FEDE
MERTE - SRWERDOT

o BAERBEEXBENEED
B HRECREHE) (F1
&) -

o HEEHAEVEE(EIR
B8 ) sk & (AR E RS AT
BEEMEHNEARE(E
MAE TR RERIN)
(F28) »

o AEHEFAEIHREAEE
5 8RR I A 2z (AR
AIERE ABUR) (E34R) -

TREWR-_ZE-_=F A=+
A==+ =-A=+—H
REEUQAFEAENSHEE
FEaBENAFERBR -

Level 1 Level 2 Level 3 Total

EAF VL FIR @5t

RMB’000 RMB’000 RMB'000 RMB’000

AR®TT AR%Tn AR¥TR ARETxo

At 30 June 2023 (unaudited)  (unaudited)  (unaudited)  (unaudited)

R=B-=%xA=1AH (REE%) (REER) (REER)  (REER)
Financial assets measured BRATEFABREY

atFVTPL SREE

- listed equity securities - ETRAES 189,356 - - 189,356

- unlisted investments - ETiRE - 26,348 46,633 72,781

189,356 26,348 46,433 262,137

TEEREEERAT —E-=FhHRs
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)
TRIAR BRI R ()

21 FAIR VALUE ESTIMATION (CONTINUED]) 21 A {E{k&t(4&)

RMB'000 RMB'000

ARETT  ARETT ARETR ARETR

At 31 December 2022 (audi [audited) (audited) (audited)

—ZE+-A=1-H (4 %) (EER) ¢ )

Financial assets and liabilities BAVEFABRZ

measured at FVTPL SREERER

- listed securities - ks 227,85 = = 227,85

- derivative financial liabilities —TEERAR - - (4,236) (4,236)

- unlisted equity investments ¥ EmRARE = = 66,024 66,024

227854 - 61,788 289,642

If one or more of the significant inputs is not based on fi—IE sk 2 IR B g A BRI 3E
observable market data, the instrument is included in RIBATBRMISEEET - A%
level 3. HTEMAZEIR -
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NOTES TO THE INTERIM FINANCIAL INFORMATION (Continued]

RELATED PARTY TRANSACTIONS

Other than those transactions with related parties
disclosed elsewhere in the interim financial
information, no related party transactions have been
carried out for the six months ended 30 June 2023 and
2022.

EVENTS AFTER THE DATE OF
STATEMENT OF FINANCIAL POSITION

As disclosed in the announcement of the Company
dated 18 August 2023, on 16 August 2023, a winding-up
petition was presented by a bondholder of the Bonds
in a principal amount of HK$5,500,000, to the Court of
First Instance of the High Court for the winding up of
the Company under the provisions of the Companies
(Winding Up and Miscellaneous Provisions) Ordinance
(Chapter 32 of the Laws of Hong Kong) . The Petition is
related to the outstanding principal of the Bonds and
the accrued interest. The Petition will be heard before
the High Court at 9:30 a.m. on Wednesday, 25 October
2023. The Company is in the course of seeking legal
advice on the legal proceeding. The Company upholds
the principle of treating all creditors fairly and, on the
basis of without prejudicing its rights and interests,
intends to discuss and negotiate with its creditors to
reach settlement agreements. For further information,
please refer to the announcements of the Company
dated 18 August 2023 and 23 August 2023.

22

23
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BB L X5

B R BREA 75 & B B At E AR FT
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T _FXA=THIAEA
AT °

MER R B REH

WWBEA—TE-_=%F\A+N\
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—=ENA+B —BALE
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GLOSSARY

ik

In this interim report, unless the context otherwise requires,
the following expressions shall have the meanings set out

below:

“AGM”

“Articles of
Association”

“Audit Committee”

“Board”

“Champion Sense”

“China” or “PRC”

“Chuang Yue”

“Co-Chairman”

“Company”

the annual general meeting of the Company

the articles of association of the Company,
as amended from time to time

the audit committee of the Company
the board of Directors

Champion Sense Global Limited, a
company incorporated in the British
Virgin Islands with limited liability,
is indirectly non-wholly owned by
China Huarong Asset Management
Co., Ltd.

the People’s Republic of China, which
for the purpose of this interim report,
shall exclude Hong Kong, the Macau
Special Administrative Region of the
PRC and Taiwan

Hongkong Chuang Yue Co., Limited, a
company incorporated in Hong Kong
with limited liability, is a Shareholder
and is indirectly wholly-owned by Mr. Liu
Kun

the co-chairman of the Company

China First Capital Group Limited, a
company incorporated in the Cayman
Islands with limited liability, whose
issued shares are listed on the Main
Board of the Stock Exchange with stock
code of 1269

RAFHFEAR -

B E=BME

S THIFREEE T X8R

[RRAFAE] ¥

[EeasRA8] &

[E%Z8E] ¥
(%8 i

[ Champion &
Sense |

GEY i

[ Al ] i

[REER] i

(A28 ] i
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“Convertible Bonds”

“Corporate
Communications”

“Corporate
Governance Code”

“Director(s)”
“ECL”

“EGM"”

“EIT”

“FVTPL”

“Group”
“High Court”

“HK$"”

“Hong Kong”

the convertible bonds in the original
principal amount of HK$800,000,000
issued by the Company on 14 December
2017, as revised by the amendment
and restatement agreement dated 13
January 2022

the documents issued or to be issued
by the Company for the information or
action of holders of any of the securities
of the Company as defined in Rule 1.01 of
the Listing Rules

the Corporate Governance Code as set
out in Appendix 14 to the Listing Rules

the director(s) of the Company
expected credit losses

the extraordinary general meeting of the
Company

Enterprise Income Tax

fair value through profit or loss

the Company and its subsidiaries
the high court of Hong Kong

Hong Kong dollars, the lawful currency
of Hong Kong

the Hong Kong Special Administrative
Region of the PRC

GLOSSARY (Continued]
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GLOSSARY (Continued)

AR ()

“Hong Kong Branch

Share Registrar”

“INEDIs)”

“IP0”

“Listing Rules”

“Model Code”

“Nomination
Committee”

“R&D”

“Remuneration
Committee”

“Reporting Period”

“Risk Management
Committee”

“RMB”

“SFC”

Tricor Investor Services Limited, the
Hong Kong branch share registrar and
transfer office of the Company

the independent non-executive Director(s)

initial public offering

the Rules Governing the Listing of Securities
on the Stock Exchange

the Model Code for Securities Transactions

by Directors of Listed Issuers as set out
in Appendix 10 to the Listing Rules

the nomination committee of the
Company
research and development

the remuneration committee of the
Company

the period from 1 January 2023 to 30
June 2023
the risk management committee of the

Company

Renminbi, the lawful currency of the
PRC

the Securities and Futures Commission
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“SF0”

“Share Award
Scheme”

“Share Consolidation”

“Share Option
Scheme 2011”

“Share Option
Scheme 2021”

“Shareholder(s)”

“Sharel(s)”

the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong Kong)

the share award scheme adopted by
the Board on 5 July 2022

the consolidation of every five issued
and unissued shares of the Company
of HK$0.02 each into one consolidated
share of the Company of HK$0.10 each
effective on 20 August 2021

the share option scheme adopted by
the Company pursuant to the ordinary
resolution of the Shareholders passed
on 19 October 2011 and terminated on ¢
June 2021

the share option scheme adopted by
the Company pursuant to the ordinary
resolution of the Shareholders passed
on 9 June 2021

the holder(s) of the Share(s)

(i) the ordinary share(s) of HK$0.02 each
in the issued and unissued share capital
of the Company prior to 20 August 2021;
or (i) the consolidated ordinary sharel(s) of
HK$0.10 each in the issued and unissued
share capital of the Company with effect
from 20 August 2021, as the case may be

TEEZEEERATF
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GLOSSARY (Continued)
A E)

“Stock Exchange”

“Strategy Committee”

“United States” or “US”

“Us$”

“Wealth Max”

o

*

108

The Stock Exchange of Hong Kong Limited

the strategy committee of the Company
the United States of America

United States dollars, the lawful currency
of the United States

Wealth Max Holdings Limited, a
company incorporated in the British
Virgin Islands with limited liability, is a
Shareholder and is wholly-owned by
Dr. Wilson Sea, a Co-Chairman and an
executive Director

per cent

For identification purpose only
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