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Management Discussion and Analysis

The board (the “Board”) of directors (the “Directors”)
of Geotech Holdings Ltd. (the “Company”) presents
the unaudited condensed consolidated interim financial
statements of the Company and its subsidiaries (collectively,
the “Group”) for the six months ended 30 June 2023.

BUSINESS REVIEW

The Group was principally engaged in the provision of (i)
construction and engineering services; and (i) property-
related services for the six months ended 30 June 2023.

Construction and Engineering Services

Geotech Engineering Limited (“Geotech Engineering”),
an indirect wholly-owned subsidiary of the Company, is
principally engaged in construction and engineering services
and a leading slope works contractor in Hong Kong with
over 20 years of experience in the civil engineering industry.
It is an approved specialist contractor included in the
List of Approved Specialist Contractors for Public Works
maintained by the Development Bureau (the “DB”) under
the categories of “Landslip preventive/remedial works to
slopes/retaining walls” (the “LPM”) (confirmed status) and
“Ground investigation field work” (Group | status) and also
an approved contractor included in the List of Approved
Contractors for Public Works under the category of “Site
formation” (Group B probationary status). In addition,
Geotech Engineering is also registered as a specialist
contractor in the categories of site formation works and
ground investigation field works with the Building Authority.
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Management Discussion and Analysis (Continued)

EEBR®REDHN (&)

Between January 2022 and March 2022, certain
registrations/licences of Geotech Engineering were
suspended as a result of the fatal accident occurred in
March 2020 as disclosed in note 17 to the condensed
consolidated interim financial statements in the interim
results announcement published by the Company on 25
August 2020. Geotech Engineering was under regulatory
actions from (i) the Construction Industry Council to suspend
its registration as a registered subcontractor under the
category of general civil works with specialty in geotechnical
works for a period of six months with effect from 6 July
2021; and (i) the DB to voluntarily refrain from tendering for
public works contracts under the LPM category for a period
of eight months with effect from 4 August 2021 (together
the “Suspension”). Further details of the Suspension were
disclosed in the announcements published by the Company
on 5 July 2021 and 30 July 2021. The Suspensions from the
above authorities were released in January and April 2022
respectively.

Total revenue of construction and engineering services
for the six months ended 30 June 2023 amounted to
approximately HK$58.8 million, representing a decrease of
approximately 64.4% as compared with total revenue of
approximately HK$165.4 million for the six months ended
30 June 2022. Such decrease in revenue was mainly due to
the reduction in new contracts being awarded to the Group
during the period as the sector has become extremely
competitive. Revenue in this segment continued to be
deriving principally from slope works, ground investigation
field works and road and drainage works, with public sector
projects including those from the Landslip Prevention and
Mitigation Programme (the “Programme”)* commissioned
by the Civil Engineering and Development Department of
the Government of the Hong Kong Special Administrative
Region (“HKSAR”), other government departments and
statutory bodies, amounted to approximately 97.6% of total
revenue in this segment (six months ended 30 June 2022:
approximately 94.8%).

Geotech Holdings Ltd. Interim Report 2023

R ZF—-A2-T-"4- AHH -
AR AATR —_E-_EFENA-+HAT
BH)R B NS LR S T S RE
ME17TRRBEAONR S _BF= A%4EY
B BN EREHEROE THEM H2R
WEE - T NBRIBRUATEEITE - ()
pEgmen T4+ AXNAREER
E—REIARTRREN L NIRRT ENFMRS
BEER  BEAER  RBEERH=-F
——FNAmBRZN\EAR  EREAHE
HERIZERBLPMERI THAETREL
(REEE]) - EEz#E—THBEREAR
AR _—F+tARAR=T=_—FtA
=+HFBENAEFHEE - ke LLE B
YEESBR T —F—AR-FT-_F
7 A ERRRR o

HE-_Z-_=—FXA=tHIL~ BAREE
R TR AURELS5,8808 T - BEE
ZE-FRNA=TALEANEA B
86,5408 B LR L #164.4% ° BREMESR
DTHEBHRBRNETERFBBRE -
REBESOFENBARDL - ZAHZ
WHBEEEZRAALEBHIEENRET
2SR TRUARERERREETIRER 8
FEREBBFITHE ((EBEITHRE]
BT AIRRAREZLAHRER LR
1Rt ([5H8)) A REABAT P REE
BREMNTIE  £BI5%D PBUREZEL7.6%
BE-Z-_—_FXA=tAHLNEA: 4
94.8%) °




Management Discussion and Analysis (Continued)

During the six months ended 30 June 2023, Geotech
Engineering has continued its strategy for construction and
engineering services in Hong Kong through a variety of
operational initiatives:

o in response to keen market competition, although
securing new contracts had been difficult during the
period, the Group has continued with its competitive
pricing strategy during the period in order to maintain
the Group’s competitiveness in the slope works
sector in particular;

o in order to undertake more construction projects
given Geotech Engineering’s capacity, it has
continued to focus on project management role
and our collaboration with subcontractors by
subcontracting a substantial part of works required;

o other than slope works, the Group has continued
to seek opportunities to diversify into other types
of civil engineering works by tendering projects
jointly with partners for contracts which involve
various work categories (especially for site formation
works and ground investigation field works). The
Directors consider that this strategy is beneficial
to the Group’s diversification in construction and
engineering services in Hong Kong.

As at 30 June 2023, the Group had 46 construction
contracts on hand, including contracts in progress and
contracts yet to commence (31 December 2022: 43
construction contracts) with a total outstanding contract
sum of approximately HK$176.7 million (31 December
2022: approximately HK$66.0 million) and these contracts
are expected to be completed during or before 2027.
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Management Discussion and Analysis (Continued)

EEBR®REDHN (&)

Property-related Services

The market environment for the property-related services
in Hong Kong was still challenging for the reporting period
given the uncertainties in the external economic and
business environment during the economic recovery cycle.
During the six months ended 30 June 2023, the Group
recorded revenue of approximately HK$4.2 million (six
months ended 30 June 2022: approximately HK$3.9 million)
for the provision of property management consultancy
services, of which, approximately HK$2.3 million of property
management consultancy services (six months ended 30
June 2022: approximately HK$2.2 million) was generated
from continuing connected transactions. Details of the
continuing connected transactions are set out in the
Company’s announcement dated 28 December 2022.

OUTLOOK

Apart from focusing on construction and engineering
services and property-related services, the Group will
continue to explore other business expansion in order to
enhance the future development and strengthen the revenue
bases of the Group. The Board believes that the Group’s
strategy to diversify its business could provide a better return
to the shareholders of the Company (the “Shareholders”).

In line with the Board’s strategy as stated above, the Group is
taking a cautious approach for future development:

. having considered the industry conditions of the
construction and engineering services in Hong
Kong, the Group will closely monitor the market and
respond to changes in market conditions. Going
forward, in order to broaden the types of works in
the construction and engineering sector other than
slope works, Geotech Engineering strives to partner
with potential partner(s) for tendering projects in
various types of civil engineering works (especially for
site formation works and ground investigation field
works);
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Management Discussion and Analysis (Continued)

o taking into consideration the market circumstances
in Cambodia, the Group will take a cautious
approach in the development of our construction
and decoration business and exploration of other
business opportunities in Cambodia in the remaining
period in 2023;

o although our property-related services are expected
to remain challenging in the coming years given the
uncertainties in the external economic and business
environment, by leveraging our management
experiences and knowledge gained in the industry,
the Group will strive to seek various opportunities in
property-related services; and

o to lower the risk profile of the Group and improve
profitability, the Board may also seek to diversify and
explore other investment opportunities in the future.

The Group will continue to monitor the situation and assess
the market risks and uncertainties during the economic
recovery cycle and strive to take strict measures to mitigate
any potential adverse impact on the Group.

FINANCIAL REVIEW
Revenue

The Group’s total revenue decreased by approximately
HK$106.3 million or approximately 62.8% from
approximately HK$169.3 million for the six months ended
30 June 2022 to approximately HK$63.0 million for the six
months ended 30 June 2023. The Group’s total revenue
for the period was contributed by the construction and
engineering services and property-related services.

(a) Construction and Engineering Services

The Group’s revenue generated from the
construction and engineering services decreased by
approximately HK$106.6 million or approximately
64.4% from approximately HK$165.4 million for the
six months ended 30 June 2022 to approximately
HK$58.8 million for the six months ended 30 June
2023. Such decrease in revenue was mainly due to
the reduction in new contracts being awarded to the
Group during the period as the sector has become
extremely competitive.
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Management Discussion and Analysis (Continued)
EEES W RS ()

(b)

Property-related Services

The Group’s revenue from property-related services
increased by approximately HK$0.3 million from
approximately HK$3.9 million for the six months
ended 30 June 2022 to approximately HK$4.2
million for the six months ended 30 June 2023.
Such increase was mainly due to the increase in
consultancy fee from renewals of agreements for
provision of property management consultancy
services in 2022. Included in the revenue was
continuing connected transactions amounting to
approximately HK$2.3 million (six months ended 30
June 2022: approximately HK$2.2 million).

Gross Profit and Gross Profit Margin

The Group’s total gross profit for the six months ended
30 June 2023 amounted to approximately HK$1.1 million,
representing a decrease of approximately 43.0% compared
with approximately HK$2.0 million for the six months ended
30 June 2022. The Group’s total gross profit margin for the
six months ended 30 June 2023 was approximately 1.8%,
as compared with approximately 1.2% for the six months
ended 30 June 2022.
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Management Discussion and Analysis (Continued)
EEES W RS ()

Construction and Engineering Services

The gross profit from construction and engineering
services for the six months ended 30 June 2023
amounted to approximately HK$0.2 million,
representing a decrease of approximately 62.4%
as compared with approximately HK$0.6 million
for the six months ended 30 June 2022. The gross
profit margin from construction and engineering
services for the six months ended 30 June 2023
was approximately 0.4%, as compared with
approximately 0.3% for the six months ended 30
June 2022. The gross profit margin remained stable
for the six months ended 30 June 2023 and 2022,
while the decrease in gross profit for the six months
ended 30 June 2023 was in line with the decrease in
revenue from construction and engineering services
as mentioned above.

Property-related Services

The gross profit from property-related services for
the six months ended 30 June 2023 amounted
to approximately HK$0.9 million, representing
a decrease of approximately HK$0.5 million as
compared with approximately HK$1.4 million for
the six months ended 30 June 2022. The gross
profit margin for the six months ended 30 June
2023 was approximately 21.7%, as compared with
approximately 35.8% for the six months ended 30
June 2022. The decrease in gross profit and gross
profit margin was mainly due to additional staffs
recruited for capturing the market opportunities.
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Management Discussion and Analysis (Continued)

EEBR®REDHN (&)

Other Income

Other income mainly included bank interest income,
materials charges income, consultancy fee income,
labour charges income and sundry income. For the six
months ended 30 June 2023, other income amounted
to approximately HK$3.1 million (six months ended 30
June 2022: approximately HK$2.3 million). The increase
in other income was mainly due to the increase in bank
interest income of approximately HK$1.1 million, which was
partially offset by the decrease in labour charges income
of approximately HK$0.3 million. Further details are set out
in note 6 to the condensed consolidated interim financial
statements in this report.

Administrative Expenses

Administrative expenses primarily comprise staff costs,
depreciation and legal and professional fees. The
administrative expenses of the Group for the six months
ended 30 June 2023 amounted to approximately HK$10.6
million, representing an increase of approximately 10.6%
compared with approximately HK$9.6 million for the six
months ended 30 June 2022. The increase in administrative
expenses was largely resulting from the additional
management staffs recruited during the economic recovery
cycle.
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Management Discussion and Analysis (Continued)

Impairment under Expected Credit Loss
Allowance on Other Receivables

In accordance with HKFRS 9, the Group makes allowances
on items subject to expected credit losses (‘ECL”) (including
trade and other receivables) based on assumptions about
risk of default and expected loss rates. The Group uses
judgement in making these assumptions and selecting the
inputs to the impairment calculation. An ECL assessment is
performed at each reporting date using a provision matrix
that is based on its historical credit loss experience and
external indicators, adjusted for forward-looking factors
specific to the debtors and the economic environment. The
Group also performs ECL assessment of whether a financial
instrument’s credit risk has increased significantly since
initial recognition.

An impairment under ECL allowance on other receivables
(including material costs, subcontracting charges and
expenses paid on behalf of joint operators) of approximately
HK$13.9 million was recognised during the six months
ended 30 June 2022 due to the significant increase in
credit risk arising from one of our joint operators which had
financial difficulties. The Group holds on-going discussions
with the said joint operator, and may pursue legal action (if
necessary) for recovery of payment. Further details of the
impairment under ECL allowance are set out in note 14 to
the condensed consolidated financial statements in this
report.

Finance Costs

Finance costs represent finance charge on lease liabilities.
Finance costs remained stable for the six months ended 30
June 2023 and 2022.

Income Tax Expense

Income tax expense of approximately HK$53,000 (six
months ended 30 June 2022: HK$105,000) was recognised
for the six months ended 30 June 2023. The decrease
in income tax expense was in line with the decrease in
revenue.
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Management Discussion and Analysis (Continued)

EEER W RSN (E)

Net Loss

Net loss for the six months ended 30 June 2023 amounted
to approximately HK$6.5 million, as compared to the net
loss of approximately HK$19.3 million for the six months
ended 30 June 2022. The decrease in net loss was mainly
due to the decrease in the recognition of impairment under
ECL allowance on other receivables (including material
costs, subcontracting charges and expenses paid on behalf
of joint operators) for the period while impairment under
ECL allowance of approximately HK$13.9 million related to
one of our joint operators which had financial difficulties was
recognised for the six months ended 30 June 2022. As a
result, the Group’s net loss margin for the six months ended
30 June 2023 was approximately 10.3% (six months ended
30 June 2022: approximately 11.4%).

Interim Dividend

The Board did not recommend the payment of any interim
dividend for the six months ended 30 June 2023 (six months
ended 30 June 2022: ni).

Liquidity, Financial Resources and Capital
Structure

As at 30 June 2023, the Company’s issued share capital
was HK$16.8 million and the number of issued ordinary
shares of the Company (the “Shares”) was 1,680 million
with par value of HK$0.01 each.

As at 30 June 2023, the Group had total cash and bank
balances of approximately HK$149.1 million (31 December
2022: approximately HK$167.2 million). The Group had no
bank borrowing as at 30 June 2023 (31 December 2022:
nil). Other borrowings of the Group as at 30 June 2023
were lease liabilities of approximately HK$0.1 million (31
December 2022: approximately HK$0.5 million). Details
of lease liabilities are set out in note 18 to the condensed
consolidated interim financial statements in this report. All
borrowings were denominated in Hong Kong dollars (‘HK$”).
The interest rates on lease liabilities were charged at fixed
rates with effective rates arranging from 4.23% to 5.29% for
the six months ended 30 June 2023 (six months ended 30
June 2022: from 4.23% to 5.29%). The Group did not carry
out any interest rate hedging policy.
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Management Discussion and Analysis (Continued)

Treasury Policy

The Group has adopted a prudent financial management
approach towards its treasury policy. The Board closely
monitors the Group’s liquidity position to ensure that the
liquidity structure of the Group’s assets, liabilities, and other
commitments can meet its funding requirements all the time.

Gearing Ratio

Gearing ratio is calculated by dividing total borrowings
by total equity as at the period-end date and multiplied
by 100%. As at 30 June 2023, the total borrowings of
the Group were lease liabilities of approximately HK$0.1
million (31 December 2022: approximately HK$0.5 million).
The gearing ratio of the Group as at 30 June 2023 was
approximately 0.1% (31 December 2022: approximately
0.3%). The decrease in gearing ratio was mainly due to
a lower total indebtedness level from repayment of lease
liabilities of the Group.

Pledge of Assets

As at 30 June 2023, the carrying amount of the Group’s
motor vehicles of approximately HK$38,000 was pledged
under leases (31 December 2022: approximately
HK$62,000).

Capital Structure

There has been no change in the capital structure of the
Group since the listing (the “Listing”) of the Company’s
shares on the Main Board of the Stock Exchange. The share
capital of the Company only comprises ordinary shares.

Foreign Exchange Risk

The Group mainly operates in Hong Kong. Most of the
operating transactions and revenue are settled in HK$
and the assets and liabilities are primarily denominated in
HK$. The Group’s exposures to foreign exchange mainly
arise from its cash and bank deposits denominated in the
United States Dollars (“US$”) amounting to approximately
HK$36.8 million as at 30 June 2023 (31 December 2022:
approximately HK$36.5 million). Most of the operating
transactions from the Group’s operation in Cambodia are
settled in US$.
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Management Discussion and Analysis (Continued)

EEBR®REDHN (&)

However, HK$ is pegged to US$ under the Linked Exchange
Rate System, the Group is not exposed to any significant
foreign exchange risk against US$ and therefore has not
entered into any derivatives agreement nor committed
to any financial instrument to hedge its foreign exchange
exposure during the six months ended 30 June 2023 (six
months ended 30 June 2022: nil).

Significant Investment Held, Material
Acquisitions and Disposals of Subsidiaries,
Associated Companies and Joint Ventures

During the six months ended 30 June 2023, the Group
did not have any significant investments held, material
acquisitions and disposals of subsidiaries, associated
companies and joint ventures.

Employees and Remuneration Policies

As at 30 June 2023, the Group’s payroll included 51
full-time employees (31 December 2022: 62 full-time
employees). For the six months ended 30 June 2023, total
staff costs (including Directors’ remuneration) amounted to
approximately HK$15.0 million (six months ended 30 June
2022: approximately HK$12.9 million). Total staff costs
comprised salaries, wages, Directors’ fees and allowances,
discretionary bonuses and retirement scheme contributions.
In order to attract and retain high quality staff and to enable
smooth operation within the Group, the remuneration policy
of the Group’s employees is being reviewed periodically to
ensure that the salary and benefit levels of the employees
of the Group are competitive (with reference to market
conditions, individual qualifications, position, performance
and experience). The Group continues to provide adequate
job training to the employees to equip them with practical
knowledge and skills. Apart from the defined contribution
retirement plan in Hong Kong and Cambodia and job
training programs, salary increments and discretionary
bonuses are being awarded to employees according to the
assessment of individual performance and market situation.
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Management Discussion and Analysis (Continued)

Future Plans for Material Investments or Capital
Assets

Save as disclosed under the section headed “Use of Net
Proceeds from the listing of shares of the Company on 12
October 2017” in this report, the Group did not have other
future plans for material investments or capital assets as at
30 June 2023.

Capital Commitments

As at 30 June 2023, the Group had no capital commitments
(31 December 2022: nil).

Contingent Liabilities

As at 30 June 2023 and 31 December 2022, the Group
has been involved in a number of claims, litigations and
potential claims against the Group regarding the employees’
compensation and common law personal injury. Based on
the information available, the Board considered that the
Group has sufficient insurance coverage on any liability
arising from those claims, litigations and potential claims.

As at 31 December 2022, Geotech Engineering was a
defendant in four legal proceedings commenced by two
subcontractors. During the six months ended 30 June
2023, settlement was reached with subcontractors, and
discontinuance of such legal proceedings have been filed
into courts subsequent to the end of the reporting period.

As such, the Board is of the view that such claims, litigations
and potential claims would not cause any material adverse
impact on the operation and financial position of the Group
and no provision is required to be made in the condensed
consolidated interim financial statements.
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Management Discussion and Analysis (Continued)

EEBR®REDHN (&)

Use of Net Proceeds from the listing of shares
of the Company on 12 October 2017 (the
“Listing”)

Net proceeds from the Listing (“Net Proceeds”) amounted
to approximately HK$72.8 million. As at 1 January 2023 and
30 June 2023, a total amount of approximately HK$63.2
million out of the Net Proceeds had been used by the Group
and approximately HK$9.6 million remained unused. As at
30 June 20283, the unused amount of Net Proceeds was
placed in interest-bearing deposits with licensed banks in
Hong Kong. The Group will gradually apply the remaining
Net Proceeds for the acquisition of site facilities and
equipment (being consistent with the purposes as set out in
prospectus of the Company dated 28 September 2017 (the
“Prospectus”)) in accordance with actual business needs
and use up the remaining Net Proceeds by the end of 2023
as previously disclosed in the section headed “Future Plans
and Use of Proceeds” to the Prospectus and the adjusted
timeline as disclosed in the announcement of the Company
dated 15 June 2023.Details are as follows:

ARRARBR=-F-tFE+A+=H
Ewm(TEm]) 2 ERIBFEAR

FHABREFE(AESREFEEDYD
728088 L c R E-_=F—A—HB K=
T-=FXA=1+8  AEEEFERMBEK
TEFREE AP 46,3208 T R 419608 7T
KA -MN-BE-=F,A=10 " XA
FSREFENT B R AT ENE B
BEERTT o BARARNRAA-T—+
FAAZFTNBNERER((BRER]
(R BIRFTERERAR] - RARAA
AT -_=F X ATHENASHEEN
EARNBRAER  ANEEBRIEERE
BERE  ZISERRTHBHIIEFENEE
AR R (R ERATIMZ g —
) YR ZZZ=FFRAEATHRTA
BEFE - BT

Planned Actual
use of Net use of Net Expected
Proceeds Proceeds Unused timeline of full
remained during the six amount of Net utilisation of
unused as at months ended  Proceeds as at the unutilised
1 January 2023 30 June 2023 30 June 2023 proceeds
R-B=Z=%F RBE RZBZZF BERE
—RA—-Bfix ZBCZF AA=tH ABALHE
BAZfERE AAZTAL FERERE SR
BHEzHEAE  AERMERE ZRBALHE
BHECERAR
HK$'000 HK$°000 HK$000
TER TEn TER
By the end
Acquisition of the site BEIMERE of 2023
facilities and equipment B 9,649 13 9636 —T-=FRKAH

Subsequent to 30 June 2023 and up to the date of this
report, approximately HK$0.6 million out of the net proceeds
had been used up by the Group in a planned manner as
aforementioned and approximately HK$9.0 million remained
unused.
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

BHGESER

REMEEIER

For the six months ended 30 June 2023
HE_T-=F"A=THIEXEA

Six months ended 30 June
BEAA=THLEREAR

2023 2022
—EB-=F —T_—fF
Notes HK$’000 HK$’000
B e FET FAT
(unaudited) (unaudited)
(RSER) (CRiE %)
Revenue Wz 5 62,997 169,251
Direct costs HIEKRA (61,874) (167,280)
Gross profit ER 1,123 1,971
Other income E Al A 6 3,058 2,285
Administrative expenses TR (10,637) (9,614)
Impairment under expected Hih g Ez BEEE
credit loss (‘ECL”) allowance EiE((FAREEER])
on other receivables BERE 14(i) - (13,855)
Finance costs BARSR AN 7 (8) (26)
Loss before income tax BRET SR AT R 8 (6,464) (19,239)
Income tax expense FrisBiR X 9 (53) (105)
Loss for the period HREER (6,517) (19,344)
Other comprehensive income/ HthZE Uz (Fix)
(expenses), net of tax BRBi%
Items that will not be BHEKTEET 7 BZ
reclassified subsequently B2 EH
to profit or loss
Fair value gain/(loss) on financial R AFEFAEMBEE
assets at fair value through Wiz ©REE
other comprehensive income ATFERE (EEB) 45 (204)
Total comprehensive expense 772 Az H A (S
for the period attributable MASHERAALE
to equity holders of the
Company (6,472) (19,548)
HK cents HK cents
AL il
Loss per share SREE
Basic and diluted EARREE 11 (0.39) (1.15)

HEERREMRAT 2023 FHELERE
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Condensed Consolidated Statement of Financial Position

BHGEM BRI R

As at 30 June 2023
R=F—_=F,-A=TH
As at As at
30 June 31 December
2023 2022
HR-E=-= R-T—_—F
ANA=+H +=A=+—H
Notes HK$’000 HK$’000
Bt 5 FHET FHT
(unaudited) (audited)
(RESEZR) (&%)
ASSETS AND LIABILITIES BEREE
Non-current assets FERBEE
Property, plant and equipment L E S 12 204 300
Financial assets at fair value BATEF AEMEE
through other comprehensive e CREE
income (“FVOCI”) 13 1,045 1,000
Deferred tax assets EERIBEE 2 2
1,251 1,302
Current assets REEE
Trade and other receivables B 5 Kk E At fEYRIA 14 45,454 46,937
Contract assets EHEE 15 14,770 11,014
Cash and bank balances e MIRTTE S 16 149,107 167,208
209,331 225,159
Current liabilities REEE
Trade and other payables B 5 K E At fE FRIA i 21,617 30,374
Lease liabilities HEERE 18 129 516
Tax payable FEFREIE 209 312
Contract liabilities armamE 15 1,390 1,550
23,345 B2NI52
Net current assets REBEEFRE 185,986 192,407
Total assets less current EELABERRBERE
liabilities 187,237 193,709
Net assets BEFRE 187,237 193,709
CAPITAL AND RESERVES RAERZHE
Share capital [i&N 19 16,800 16,800
Reserves e 170,437 176,909
Total equity R 187,237 193,709
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Condensed Consolidated Statement of Changes in Equity
HRGAEEDZEE R

For the six months ended 30 June 2023
BE_T-=F,-A=tAHLEA

Financial
assets
Share Share Capital fair value Retained
capital premium* reserve’ reserve” eamings” Total
SHAE
e RivaE  EAEE  ATERE RO et
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THL THL THL AL THL THL
At 1 January 2022 (audited) S
—A—R(@%%) 16,800 167,266 10,011 165 31,446 225,688
Loss for the period BREE - - - - (19,344) (19,344)
Other comprehensive Ef2EER - B
expenses, net of tax:
ltems that wilnot be reclassifed  EAETEEFHEER
subsequently to proft or loss BB
~ Falr value loss on financial ~BATE AL
assets at FVOCI ARG SR
BENTEEE s = = (204) - (004
Total comprehensive expense HREERTEE
for the period - - - 204) (19,344) (19,549)
At 30 June 2022 (unaudited) S
RESTRGREZR) 16800 167,266 10,011 (39 12102 208140

HEERREMRAT 2023 FHELERE
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Condensed Consolidated Statement of Changes in Equity (Continued)

BHEAEmEH R (H)

For the six months ended 30 June 2023
BHE_T-_=F-A=tH1EA

Financial
assets
Share Share Capital fair value  Accumulated
capital premium* reserve* reserve* losses* Total
SREE

Bx  RBEE  EARE OVERR  RIER L
HKS000  HKS000  HKS000  HKS000  HK$000  HK$'000
TERL TER T TR TERL T

At 1 January 2023 (audited)

—F-R(EER) 16800 167,266 10,011 (121) (47 193709

Loss for the period BEE - - -
Other comprehensive Efn2mie - BB

income, net of tax:
Items that wilnot be reclassifed  A#HTFBEFH# B2

subsequently to proft or loss BlEE

(8517) (6517)

~ Fair value loss on financial ~BATEALf
assets at FVOCI ARG SR
BEATEER - - - 45 - 45
Total comprehensive expense BR2EFXER
for the period - - - 45 (6,517) (6:472)
At30 June 2023 (unaudited) ~ R=Z==%
RAZTA (REEH) 16,800 167,266 10,011 (76) (6,764) 187,287

. RERFREAEENR-_"F_=F/XA

The reserves accounts comprise the Group’s reserves of

HK$170,437,000 as at 30 June 2023 (31 December 2022 =T HEHMBAREMBIRRRPOFA
(audited): HK$176,909,000) in the condensed consolidated 170,437,000 L (ZE==F+=A
statement of financial position. =+—A (&%) : 176,909,000%7T) °
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Condensed Consolidated Statement of Cash Flows
HPGEEHRERER

For the six months ended 30 June 2023
BE_T-=F,-A=tAHLEA

Six months ended 30 June
BEAA=THLEREAR

2023 2022
—E-= —=
HK$’000 HK$’000
FExT FHT
(unaudited (unaudited)
(RSER) RISEZ)
Cash flow from operating activities REEEEHNRESHE
Cash (used in)/generated from operations £ (FT ) /EERE (17,999) 1,022
Interest paid BERFE (8) (26)
Income tax paid EASFTISHL (156) -
Net cash (used in)/generated from AEETE) (BT EL
operating activities B FEE (18,163) 996
Cash flow from investing activites ~REREZHNRERE
Interest received =S 1,165 97
Purchase of property, plant and B%E%% B K&
equipment (21) (11
Proceeds from disposal of plant and SR KR EATS IR
equipment - 5]
Increase in amounts due from joint FEULA & 45 5 SRR G N
operators (695) (1,550)
Net cash generated from/(used in) REEBEL " (FTFF)
investing activities B FEE 449 (1,429
Cash flow from financing activity REMETENESRE
Payment for lease liabilities SHHEEAaE (387) (581)
Cash used in financing activity BEZEFEE (387) (581)
Net decrease in cash and ReRBELEEY
cash equivalents WA FEE (18,101) (1,014)
Cash and cash equivalents at the BB MRS ED
beginning of period 167,208 186,272
Cash and cash equivalents at HARRERRESEEY
end of period, represented IR & RBTEE
by cash and bank balances (BFEE16)
(note 16) 149,107 185,258

HEERREMRAT 2023 FHELERE
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Notes to the Condensed Consolidated Interim Financial Statements

BHGEPHMBRERME

For tl
qHZE

e

he six months ended 30 June 2023
—E-=FAA=THLNEA

GENERAL INFORMATION

Geotech Holdings Ltd. (the “Company”) was
incorporated as an exempted company with limited
liability in the Cayman Islands under the Companies
Law (as revised) of the Cayman Islands and its
shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock
Exchange”). The address of the registered office is
Windward 3, Regatta Office Park, P.O. Box 1350,
Grand Cayman KY1-1108, Cayman Islands, and
its principal place of business is Unit 1920, 19/F,
Cheung Kong Center, 2 Queen’s Road Central,
Central, Hong Kong.

The Company is an investment holding company,
and its subsidiaries (collectively referred to as the
“Group”) are principally engaged in provision of
construction and engineering services and property-
related services.

The Company’s immediate and ultimate holding
company is Star Merit Global Limited (“Star Merit”),
a company incorporated in the British Virgin Islands
(the “BVI’) and wholly owned by Mr. Chen zhi (“Mr.
Chen”). The ultimate controlling shareholder of the
Company is Mr. Chen.

The condensed consolidated interim financial
statements for the six months ended 30 June 2023
were approved for issue by the Board of directors
(the “Directors”) on 24 August 2023.
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)

MAGEPHMBE®RRME ()

For the six months ended 30 June 2023

BASIS OF PREPARATION

The condensed consolidated interim financial
statements for the six months ended 30 June
2023 have been prepared in accordance with the
applicable disclosure requirements of the Rules
Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”) and Hong Kong
Accounting Standards (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”). The
condensed consolidated interim financial statements
do not include all the information and disclosures
required for a full set of financial statements
prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”) and should be
read in conjunction with the annual consolidated
financial statements of the Group for the year ended
31 December 2022.

The condensed consolidated interim financial
statements are presented in thousands of units
of Hong Kong dollars (“HK$’000”), except when
otherwise indicated.

2.

BE-T-=F,A=1THL~HEA

mRERE

HE-ZE-_=FA=1+RH1A
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)

MAGE DM ERME (F)

For tl
qHZE

3.

Geotech Holdings Ltd.

he six months ended 30 June 2023
—E-=FA=THLNEA

ADOPTION OF NEW OR AMENDED
HKFRSs

New or amended HKFRSs that are
effective for annual period beginning on 1
January 2023

HKFRS 17 Insurance Contracts with
related amendments
Disclosure of Accounting

Policies

Amendments to
HKAS 1 and HKFRS
Practice Statement 2

Amendments to Definition of Accounting

HKAS 8 Estimates
Amendments to Deferred Tax related to
HKAS 12 Assets and Liabilities

arising from a Single

Transaction
International Tax Reform —

Pillar Two Model Rules

Amendments to
HKAS 12

The adoption of these new and amended HKFRSs
had no material impact on how the results and
financial position of the Group for the current and
prior periods have been prepared and presented.

ESTIMATES AND JUDGEMENTS

The preparation of condensed consolidated interim
financial statements requires management to make
accounting judgements, estimates and assumptions
that affect the application of accounting policies
and the reported amounts of assets and liabilities,
income and expenses. Actual results may differ from
these estimates.

In preparing these condensed consolidated interim
financial statements, those significant judgements
made by management in applying the Group’s
accounting policies and the key sources of estimation
uncertainty were the same as those that applied to
the annual consolidated financial statements of the
Group for the year ended 31 December 2022.
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)

MAGEPHMBE®RRME ()

5. REVENUE AND SEGMENT
INFORMATION

(a)

(b)

Revenue

The Group’s principal activities are disclosed
in note 1 to the condensed consolidated
interim financial statements.

Revenue recognised for the six months
ended 30 June 2023 and 2022 are as
follows:

For the six months ended 30 June 2023
HE_T-=F"A=THIEXEA

5. WaERIBEH

(@ k&

AEENEEEBNEH
ARE BB T AR MY R B

3E o

HEZT-=FKER=-FT=-=
FRA=THIEANEAER
R ER BN -

Six months ended 30 June
BEAA=1THLAEAR

2023 2022
—EC-=HF —E-F
HK$’000 HK$’000
FHExT FHAT
(unaudited) (unaudited)
(RSEX) (REEEZ)

Construction and engineering BER TRIRG
services 58,831 165,364
Property-related services YA A AR 75 4,166 3,887
62,997 169,251

All of the performance obligations are
satisfied over time.

Segment information

The Group’s operating activities are
attributable to construction and engineering
services and property-related services. The
Group organised its business units based
on its segment purposes and the internal
management reports are prepared in
accordance with accounting policies which
conform to HKFRSs, which is regularly
reviewed by the executive Directors,
being the Chief Operating Decision Maker
(“CODM?"), for the purposes of resource
allocation and assessment of segment
performance. The CODM has identified
construction and engineering services and
property-related services as reportable
segments.

FiA B O R L E B RE
70

(b) DHEHR

REENKEEE R B RE
K TA2 AR 7% I ) 3 48 B4 AR
1% o REBEIREDEE S
DEBEM - APBEERE
TRBET A BB B HRE
R & R BOR A R E
RATES(MEERE)
RE((EEREREE] &
B A EEIRKRFED
R - TERLERRERH
RZER TI2ART AR %
HEERE A 2D A -
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)

MAGE DM ERME (F)

For the six months ended 30 June 2023
BHE_T-_=F-A=tH1EA

5. REVENUE AND SEGMENT 5. WERSHER R
INFORMATION (CONTINUED)

(b) Segment information (Continued) (b) SDEEREE)
For the six months ended 30 June 2023 BE-Z-=%XH=+1H
(unaudited) 1ERE A REFX)
Construction Property-
and engineering related
services services Total
BER WE
IERK il gt
HK$'000 HK$'000 HK$'000
TET TET TET
Reportable segment revenue BE= e
- From external customers ~RBINPEF 58,831 4,166 62,997
Reportable segment results (Note) 7] 23k #0548 (i) (3,284) 637 (2,647)
Unallocated corporate income RABMARMA 894
Unallocated corporate expenses ~ AAERAFRY (4,711)
Loss before income tax BRETERAI A (6,464)
Note: B E
Construction
and Property-
engineering related
services services Unallocated Total
BER nE
IRRE BB AAE @5t
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FEL
Amounts included in the measure of AN BEEHBRSE
segment results
- Bank interest income i Gti-UON 265 7 893 1,165
— Depreciation of non-financial assets - FEREETE (109) 4 (1) (114)
- Net loss on disposal of plant and ~HERE R EOEE
equipment B &) = = @)
- Finance costs — BRI @) . . ®
Other segment item it HER
Addltions to non-current segment assets  AEIFERE D HEE 21 - - 21
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)

MAGEPHMBE®RRME ()

For the six months ended 30 June 2023
HE_T-=F"A=THIEXEA

5. REVENUE AND SEGMENT 5.
INFORMATION (CONTINUED)

s &% 2 EBE ()

(b) Segment information (Continued) (b) SEEREE)
As at 30 June 2023 (unaudited) R-ZZBE-_=%XA=1+H
(RISERK)
Construction

and Property-

engineering related
services services  Unallocated Total

BER M
IRRH Pl e s AR @zt
HK$'000 HK$’000 HK$°000 HK$'000
TET TET TiEgx TET
Reportable segment assets W] 2RAPEE 103,672 5,676 101,234 210,582
Reportable segment liabilies 7] 2H{ A E & 22,961 244 140 23,345

For the six months ended 30 June 2022 BE-Z2-__xA=t+H

(unaudited) 1ERE A (REFXR)
Construction

and Property-

engineering related
services services Total

BER s
TR TERRRRTS 5t
HK$'000 HK$'000 HK$'000
TAT AT TAT

Reportable segment revenue AE2HH Bl

~ From external customers - RENDER 165,364 3,887 169,251
Reportable segment resuits (Note) 7] 2/ 2054 (i) (15,994) 1,273 (14,721)
Unallocated corporate income FRABRRRA 81
Unallocated corporate expenses AP EAAFR (4,599)
Loss before income tax BREGHAESE (19,239)

BEERREMRAT 2023 HELERE
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)

MAGE DM ERME (F)

For the six months ended 30 June 2023
BHE_T-_=F-A=tH1EA

5. REVENUE AND SEGMENT 5. WERSHER R
INFORMATION (CONTINUED)

(b) Segment information (Continued) (b) SDEEREE)
For the six months ended 30 June 2022 BE-Z-—_fXH=+H
(unaudited) (Continued) 1ERE A REER) (8
Note: PFtEE -
Construction
and Property-
engineering related
services services Unallocated Total
Ti2k% RS FAE it
HK$'000 HK$'000 HK$'000 HK$'000
T TAT TER TAx
Amounts included in the measure of AN BEEHBHSR
segment results
- Bank interest income *?Eﬁ%‘ SHA 40 - 57 a7
- Depreciation of non-financial assets (320) @ (4 (328)
- Impairment under ECL allowance on
other receivables (13,855) - (13,855)
~Net gain on disposal of plant and H% B0l e
equipment /_353 21 - 21
- Finance costs —FRAR (26) = = (26)
Other segment item HitAHER
Additions to non-current segment assets REFFREIN BEE 73 - - 73
As at 31 December 2022 (audited) R-BZZF+ZA=+—
B (RER)
Construction
and Property-
engineering related
services services  Unallocated Total
BER LS
TR 1ERRRRTS AOR st
HK$'000 HK$'000 HK$'000 HK$'000
TiEr FEL THEL FiEn
Reportable segment assets ~ AI2H A BSF 119,160 5,199 102,102 226,461
Reportable segment liabiliies 7] 2 E 31,008 351 1,308 32,752
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)

MAGEPHMBE®RRME ()

For the six months ended 30 June 2023

BE_T-_=F,-A=t+HL/~MEA
5. REVENUE AND SEGMENT 5. Wz ko EBER ()
INFORMATION (CONTINUED)
(b) Segment information (Continued) (b) SEEREE)
Geographical information IR E R
The Group’s revenue from external REERBINIRFIRER
customers based on the location of the FrEtRESHKEEEE
operation is derived mainly in Hong Kong EEEB(REMR) - RE
(place of domicile). Most non-current IT&%EFﬁEi‘ﬂEg 2N=0N
assets of the Group based on the location DIERBEEMNES ©
of the assets are located in Hong Kong. Illt jﬁﬂ%@ ?ﬁﬁﬂﬁﬁﬂ
Accordingly, no segment analysis by [oki:opan=iPax
geographical information is presented.
Information about major customers BERXEEFNER
Revenue from customers which individually ERIME 2N 52 B Y 25 6B 38 10%
contributed over 10% of the Group’s revenue B FPUEHTIIAT
is as follows:
Six months ended 30 June
BEAA=THIEAEA
2023 2022
—EBC-=F —T_—F
HK$’000 HK$’000
FET FHT
(unaudited) (unaudited)
(RSEZR) (CRIE =)
Construction and engineering EZ£ R T2RE
services segment ok
Customer A EPA 12,938 21,485
Customer B =FB 30,090 87,090

BEEERAEBRAA 2023 FHEERE



Notes to the Condensed Consolidated Interim Financial Statements (Continued)

BHGETHMHEHRRME (F)
For the six months ended 30 June 2023
BE_T-_=F,A=1+HI1EA

5. REVENUE AND SEGMENT 5. WERSHER R
INFORMATION (CONTINUED)

() Disaggregation of revenue from (c) REBEIHES KRS
type of projects Wak:|
For the six months ended 30 June 2023 BE-E-=%xA=t1H
(unaudited) 1E7R1E A (REEFR)
Construction
and Property-
engineering related
services services Total
BER L/
IR THER R A% st
HK$°000 HK$°000 HK$°000
FET FET FER
Private sector project FLEEPIEE 1,423 4,166 5,589
Public sector project NEHFER 57,408 - 57,408
For the six months ended 30 June 2022 BE-—T=-—HXA=+1H
(unaudited) ERMER REERK)
Construction
and Property-
engineering related
services services Total
BER /ES
Ti2MR% MR R RS ey
HK$'000 HK$'000 HK$'000
FAT FAT FHAT
Private sector project FLEHFIER 8,647 3,887 12,5634
Public sector project NEFFIER 156,717 - 156,717
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)

MAGEPHMBE®RRME ()

6. OTHER INCOME

For the six months ended 30 June 2023
BE_T-=F,-A=tAHLEA

6. HfbrA

Six months ended 30 June
BEASA=THLAEAR

2023 2022

—BC-=HF =B i

HK$’000 HK$’000

FHExT FHT

(unaudited) (unaudited)

(REBER) (CRisER)

Consultancy fee income AR & AU A 205 157

Rental income from lease of THEWENHESKA

machinery 40 20

Safety consultancy income Z2ERBRA 69 136

Bank interest income SRITHBUA 1,165 97
Net gain on disposal of plantand & ME & EEIKEFEE

equipment - 21

Net exchange gain [E R a5 558 920 122

Government grant (note (i)) BTk (PREG) - 112

Labour charges income BTRZIRA 354 655

Sundry income (note (ii)) HETEUA (B (i) 1,135 965

3,058 2,285

Notes:

(0

Government grant represented the Employment
Support Scheme under the second round of the
Anti-epidemic Fund launched by the Government of
Hong Kong Special Administrative Region to provide
time-limited financial support to employers to retain
employees who may otherwise be made redundant.

During the six months ended 30 June 2023, sundry
income mainly represented handling charges of
approximately HK$1,065,000 (six months ended
30 June 2022: approximately HK$738,000) paid
by subcontractors requesting our assistance in
the procurement of construction materials for our
construction contracts.

7. FINANCE COSTS

FifaE

(i) B R IE AR AT RER
B — R R S TR
BEE REXRHEBRERMN
BARS ST 5 - VAR AT RE AR AR
&8 -

(i) REBE-T-=FxA=+AI1t
NEA - RBBRAEXEESBE
ERBMGBHREEEENZ
BEMHMIGOFEERD
1,065,000 ¢ (B2 = —F
NA=+HIEAR@EA : #9738,000
BT

7. BRI

Six months ended 30 June
BEARA=1+HLNEA

2023 2022

—EB-=F —T_—F

HK$’000 HK$’000

FHExT FHAT

(unaudited) (unaudited)

(REEER) CR#sEZ)

Finance charge on lease liabilites ~ HE&E/REEH 8 26

BEERREMRAT 2023 HELERE
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)

BHGETHMHEHRRME (F)
For the six months ended 30 June 2023
BHE_T-_=F-A=tH1EA

8. LOSS BEFORE INCOME TAX 8. BRETBHIAIEE

Six months ended 30 June
BEAA=THLEAEAR

2023 2022
—EBEC-=F —E-—F
HK$’000 HK$'000
FTERT FHET
(unaudited) (unaudited)

(RBER) (Ri&&ER)

Loss before income tax is stated B ATS BRI E kR

after charging/(crediting): GIA)ATEE :
(a)  Staff costs (including (a) BINAE(BFEE
Directors’ remuneration) =)
Salaries, fees, wages and e e ITE
allowances 2L 14,575 12,470
Retirement scheme RIRGTEIHR
contributions 451 446
Staff costs (including BIRA(BIEE
Directors’ remuneration) D EN( )
(note) 15,026 12,916
(b)  Other items (b) HitEH
Depreciation, included in: AT EIERE :
Direct costs HERAR
— Owned assets —BEEE 30 107
Administrative expenses THRAZ
— Owned assets —BREEE 84 147
- Right-of-use assets —EREEE - 74
114 328
Short term leases EHEE 219 192
Subcontracting charges 2BRX GIAER
(included in direct costs) BERAR) 52,013 157,772
Net loss/(gain) on disposal of M &R R
plant and equipment &8, (k)
R 3 @1)
Auditors’ remuneration BRI & - 190
Impairment under ECL H oAb RIBZ
allowance on other TEEME B EE
receivables BERE - 13,855
Net exchange gain B 5 W e FRE (90) (122)
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)

MAGEPHMBE®RRME ()

For the six months ended 30 June 2023

8.

9.

BHE—_T-=FA=tHLEA

LOSS BEFORE INCOME TAX 8. KRATESHAIEE (8)
(CONTINUED)
Note:  Staff costs (including Directors’ remuneration) Mizr: BINA(BEESEHS)
Six months ended 30 June
BEXA=TALXER
2023 2022
—EB=F T bl =
HK$’000 HK$'000
FiEx FHET
(unaudited) (unaudited)
(RIGER) CRIEER)
Direct costs HERA 6,646 5,628
Administrative expenses 1TE ST 8,380 7,288
15,026 12,916
INCOME TAX EXPENSE 9. MEHRAX

Six months ended 30 June
BEAA=1THLAER

2023 2022

—EC-=HF T
HK$’000 HK$’000
FEx FHT
(unaudited) (unaudited)
(REEFER) (CREEEZ)

Provision for Hong Kong Profits Tax &8 FI{SH: B

— Current tax — BNHAREIR 53 105
Total income tax expense FriSHiF s se5a 53 105

Hong Kong profits tax has been provided at the rate
of 16.5% on the estimated assessable profits arising
in or derived from Hong Kong for the six months
ended 30 June 2023 and 2022, except that the
Group’s qualified entity is calculated in accordance
with the two-tiered profits tax rates regime and the
profits tax of other group entities in Hong Kong
which are not qualified for the two-tiered profits tax
rates regime will continue to be taxed at the flat rate
of 16.5%. Under the two-tiered profits tax rates
regime, the first HK$2,000,000 of profits of qualifying
corporations will be taxed at 8.25%, and profits
above HK$2,000,000 will be taxed at 16.5%.

No provision for overseas profits tax has been made
as the Group had no assessable profits generated in
overseas operation during the six months ended 30
June 2023 (six months ended 30 June 2022: nil).

REBE-ZZ-_=FK=_T=__FX
A=+RIEANEAR - BEFIERIZ
RBREBEEN G ERPER 2
16.5% T EFH - RAEEESERK
BRREMRGFCSHERGETE
SN REBEMREBTHFEMAR
il il 15 B R il B ) ES AR B IR R
16.5% & — Bt KL o 7 4R il A
BREHET  AERERENY
2,000,000 7T )5 | FE 1%8.25 % K B
ZEF - 2,000,000/ 75 A £ F
BIIfEHZ16.5%EF

A AN 6% [ 3 S 0 SNE S EE A
MRBEA C MRNBE—T—=FX
A=+ B L7 @ A I & AEHZ IR
BERBEEE_T__FXA=T
HERER : ) -

BEERREMRAT 2023 HELERE
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)

MMAGEPHMBE®RRME(5)

For the six months ended 30 June 2023

BE-T—-=
10.

11.

Geotech Holdings Ltd.

=FRA=ZTHIEARER
DIVIDENDS
No dividend was paid or declared by the Company

during the six months ended 30 June 2023 (six
months ended 30 June 2022: nil).

LOSS PER SHARE

The calculation of basic loss per share attributable
to equity holders of the Company is based on the
following:

10.

11.

B
BE-Z-=FAA=+AILNAE
A ADFREEEN REEKE (B
E-F--—FAAZt+BILAME
A ) e
BRER

AD AR A ARG SRR
BTV TSR E -

Six months ended 30 June
BEASA=1HLNEA

2023 2022
—EBC-=HF T F
HK$’000 HK$'000
FTHEx FT
(unaudited) (unaudited)
(RSEX) RIS EZ)
Loss [ -]
Loss for the period attributable to ~ ANA &l 35 A A (5 HE
equity holders of the Company NEE (6,517) (19,344)
’000 000
Fi& FRE
Number of shares RHEE
Weighted average number of TR InfE T 8
ordinary shares 1,680,000 1,680,000

The calculation of the basic loss per share for the
six months ended 30 June 2023 is based on the
loss for the period attributable to equity holders of
the Company of HK$6,517,000 (six months ended
30 June 2022: HK$19,344,000) and the weighted
average number of ordinary shares of 1,680,000,000
in issue during the period (six months ended 30 June
2022: 1,680,000,000).

There were no dilutive potential ordinary shares
during the six months ended 30 June 2023 and
2022 and therefore, diluted loss per share equals to
basic loss per share.

Interim Report 2023

BE-_ZT_=F,A=1HItE
B2 BREXREBBTREAR A
@A AE(L BN E5 186,517,000
TTEE_E-_—_FA=THLX
f&8A : 19,344,000/ L) K EAAE 3%
173 A% hn4E 19 £01,680,000,000
BREE_FE-_—_FA= ‘f’EiJJ:/\
187 : 1,680,000,0008%) 5t &

HEZZ-_—FR-ZT-_F7A
=+HIEANEAYEAETE NN
Timik - Ht - SREEBEBEER
GIREAREE -



Notes to the Condensed Consolidated Interim Financial Statements (Continued)

HHGAETHMBHHREME (F)
For the six months ended 30 June 2023
HE_T-=F"A=THIEXEA

12. PROPERTY, PLANT AND 12. Y% - RERRE
EQUIPMENT
Premises
held under Motor Computer
lease  Plantand vehicles ~ Fumiture  Leasehold and
(note)  machinery (note) and fixtures improvement  software Total
RERE
A S i} il

() EERER () HARKE  HEEE  SHREA it
HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HK$000
T#n T#n Tin Tn Tn TR TR

Cost
Asat 1 January 2023 (audfted)

- 9 2,442 1L 308 20 4515
Addtons HE - 8 - - - 13 2
Disposalshuriten off HE /N - - - (45) - 13) (58)
Asat30 June 2023 (unaudited)  W=FZ=EXB=TA
- 802 2,442 6% 308 20 4478
Accumulated depreciation
Asat 1 January 2023 (audited)
= (182 (2380) (640) (219) (194 (4219)
Charge for the perod - ) (24 (20) (48) (16) (114
Deprecitinwittenbackupon I E /M ERE
disposalsfrten off - - - 4 - 10 55
Asat30 June 2028 (unaudited)  W=FZ=EXB=TA
(RE2H) - (788) (2,404 (615) (267) (200) (4.274)
Net book value REYE
Asat30June 2023 (wnaudited)  R=B==EAA=1R
(7828 - 1 k] 81 4 % 204

Asat 31 December 2022 (audted) -5 -"%+=F
=t-REER) - 12 62 101 8 36 300

BEZEERERAA 2023 HgmEmE 37
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)

MAGE DM ERME (F)

For the six months ended 30 June 2023

HE-Z-=FA=+THI~EA

12. PROPERTY, PLANT AND
EQUIPMENT (CONTINUED)
Note:  As at 30 June 2023, the carrying amounts of the

Group’s right-of-use assets in relation to premises
and motor vehicles are HK$nil and HK$38,000
respectively (31 December 2022 (audited): HKSnil
and HK$62,000 respectively). The depreciation
charge for the six months ended 30 June 2023
of the Group’s right-of-use assets in relation to
premises and motor vehicles are HK$nil and
HK$24,000 respectively (six months ended 30 June
2022: HK$74,000 and HK$138,000 respectively). As
at 30 June 2023, the carrying amount of the Group’s
motor vehicles of HK$38,000 are pledged under
leases (31 December 2022 (audited): HK$62,000).

13. FINANCIAL ASSETS AT FAIR
VALUE THROUGH OTHER
COMPREHENSIVE INCOME

12.

13.

Y - BB KR ()

RZZTZ=FX A=1H 5%
BEEYERABZERELSE
ZBREES B AT T &%38,000
}%TE(:;::EWL*HEWL*
B&EER) : 9RATETR
62,0008 7T) - HE_T_=F
NA=ZTAIEAEA - AEEE
BMYERTEZFRAEEEZHT
BERA D RIATHETKR24,000/
T (EE ::E*H =+H
M:/\@H s B A74,000% T K&
138,000/57? RITZ=FRX
A=1+8 A&EZREEEE
38,0007 TLARSEAE & 1R HH# (=
T--F+ZA=+—B#&#H
%) : 62,000%7T) °

BAFESFAHMBEEKE

ZEMEE

R-B-=F
AB=t1H

(unaudited)

As at
30 June
2023

As at
31 December
2022

T=F=r—E
HK$’000
FHET

(audited)
(FER)

HK$’000
FExT

(RRBERZ)

Unlisted securities — Unit Trust Fund  3E_E 78S —

2

FERfEFE

1,045 1,000

The fair value of the Group’s financial assets at
FVOCI has been measured as described in note 23.

Geotech Holdings Ltd.

Interim Report 2023
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)

HHGAETHMBHHREME (F)
For the six months ended 30 June 2023
BE_T-=F,-A=tAHLEA

14. TRADE AND OTHER RECEIVABLES 14. EFRHEMEWFIE

As at As at

30 June 31 December

2023 2022

R=B==%F i Sl =

ANA=+H +=A=+—H

HK$’000 HK$’000

FHET FHT

(unaudited) (audited)

(REEZR) (&%)

Trade receivables = e e 3,053 3,542
Less: impairment under ECL B BEEEEERE

allowance A (60) (60)

2,993 3,482

Retention receivables EHRE S 13,157 12,759

Other receivables (note (i) H At U SRIE (BEE()) 17,782 19,293

Prepayment TEfTFRIE 18,454 18,802

Utility and other deposits NAEEREMZS 905 1,183
Less: impairment under ECL B TEHEEEERE

allowance A (9,338) (9,338)

40,960 42,649

Amounts due from joint operators ~ fEUR & & L& FRIE 18,024 17,329
Less: impairment under ECL R BEEEEERE

allowance (note (ii)) SRE (B () (16,523) (16,523)

1,501 806

45,454 46,937

The Directors considered the fair values of trade and
other receivables are not materially different from
their carrying amounts, because their balances have
short maturity periods on their inception.

BEERREMRAT 2023 HELERE

EE5R5 - BERBER G ERE
B RE - EHREMEKTR
MAFEEAREETESERE

o

39



40

Notes to the Condensed Consolidated Interim Financial Statements (Continued)

BHGETHMHEHRRME (F)
For the six months ended 30 June 2023
BHE_T-_=F-A=tH1EA

14. TRADE AND OTHER RECEIVABLES 14.

(CONTINUED)

Notes:

(0] Other receivables include materials and expenses
of slope work contracts paid on behalf of
subcontractors, for which expenses are recharged
to subcontractors.

(i) During the six months ended 30 June 2022, a
company winding up petition was filed against one
of our joint operators of the Group. The joint bank
account with that joint operator of approximately
HK$547,000 attributable to the Group as at 30
June 2022 was being frozen. The financial status of
that joint operator remained an uncertain position,
the management of the Group conducted an
impairment assessment on amounts due from joint
operators, and recognised an impairment under ECL
allowance on amounts due from joint operators of
approximately HK$13,855,000 for the six months
ended 30 June 2022.

During the six months ended 30 June 2023, winding
up petition against that joint operator was withdrawn
and there are no winding up petitions outstanding
against joint operators at the end of the reporting
period.

Trade receivables

Based on the invoice dates, the ageing analysis of
the trade receivables, net of impairment under ECL
allowance, is as follows:

€5 R HE AR WEE (8)

B -

() HiERHRBENETREH
MY EER  EREMGRO S
PEEM -

(ii) RBE-T-_—_FXA=+HI1
NEA - —ERASHEAREEE
P-ZAEKERIRHBERE
o AREFEBHEZAEKE
MEBRITREFNR-ZT=_FAX
A=+ BELE%547,0007% T
WORE IR RA B EHMET
BRRFTR BTN - REEE
BECYHEKE EEYEHXE
ETRENG  YRBEE-Z
ZZFEXNA=TRHILEANEAER
FEUL & & 4 & 5 BRI 2R E X

13,855,000/ 7T °

S
S

]

NEA - ERETTRE
#7582 A E R RN H
R UEEH A BQETIRLE

CEE R
B 5 BRI
RIREE B - B 5 EUGRIE (kR

BHEEEREERE) NIRRT
AT ¢

As at As at
30 June 31 December
2023 2022

R-B-=% R —F
AA=+H +=A=+—H

HK$’000 HK$’000

TET FHET

(unaudited) (audited)

(REER) (FeFEZ)

0 - 30 days 0Z30H 2,186 3,137
31 - 60 days 31£60H 807 251
61 - 90 days 61290H - -
Over 90 days BiE90H - 94
2,993 3,482
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)

MAGEPHMBE®RRME ()

For the six months ended 30 June 2023

14.

TRADE AND OTHER RECEIVABLES
(CONTINUED)

Retention receivables
Retention receivables represent certified contract

payments in respect of works performed, for which
payments are withheld by customers for retention

14.

BE_T-=FA=1THILXER

B 5 R H W EOR ()

BRREE

ﬁﬂ&ﬁ%%%ﬁﬁﬁﬁaiﬁﬁlﬁﬂﬁa
REAHFA - FRFABEF,R

pmu:ly

?Dfﬂ%”’@ﬁﬁ‘L BEPRBRNK

purposes, and the amount retained is withheld on FF TR R B ?K C RE & RBEIRIE
each payment up to a maximum amount calculated BREENEEADHFH -
on a prescribed percentage of the contract sum.
The retention receivables were expected to be FEWHR BB TR S, AEE LT
recovered/settled as follows:
As at As at
30 June 31 December
2023 2022
REZBZ=F HR-T-—F
AA=tH +ZA=t+—H
HK$’000 HK$’000
FET AT
(unaudited) (audited)
(RESEZ) (FeEZ)
Due within one year R—EREE 4,411 1,713
Due after one year R—F1&EH 8,746 11,046
13,157 12,759

Retention receivables are interest-free and repayable
approximately one year after the expiry of the
maintenance period of construction projects.

At the end of the reporting date, apart from the
amounts due from joint operators as disclosed
in note 14(ii), the Group also reviewed trade
receivables, retention receivables and other
receivables for evidence of impairment on collective
basis. Based on assessment of expected credit
losses, no additional impairment under ECL
allowance has been recognised for the six months
ended 30 June 2023 (six months ended 30 June
2022: nil).

RERE 2R RNERLER R
BRHEMEO—FRRREFIR

REREBAR - BREEEE RO 5 14(i)BY
FEH & &4 & RIS - REE IR
EEREMNTME S EKKE - &
WIRB & R E A EKHRIBREIFE
WETR - RIBFEHEEEHBT
& REBEE=-T==F~A=1H
1E7N 18 A e R R SNE I E B
BREEREBEZZ =78
=t+HIEANEA : &#) -

BEERREMRAT 2023 HELERE
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)

MAGE DM ERME (F)

For the six months ended 30 June 2023
Eki— = _=

=FA=1+H1AEAR
15. CONTRACT ASSETS AND 15. BHEERANER
CONTRACT LIABILITIES
Contract assets EHEE
As at As at
30 June 31 December
2023 2022
R-EBE-=5F S it =
AA=tH +ZA=t+—H
HK$’000 HK$’000
FHET FAT
(unaudited) (audited)
(REEEFZ) (& F%)
Contract assets arising from BEANEEZENEE
construction contracts 15,064 11,308
Less: impairment under ECL B TEHEEEERE
allowance DEREN (294) (294)
14,770 11,014

The amount of contract assets is expected to be
recovered/settled within one year.

The increase in contract assets during the six
months ended 30 June 2023 is mainly due to the
increase in right to consideration in exchange for
construction work services performed to certain
customers for which the Group has not received
considerations from those customers at the end of
the reporting period.

EREESHEEDRBERN -—FAK
@/ZD/HQ

BEZZ-_=F-A=1+AH1A
A EHEESNEEHARERE
HRK - AETEFPREZEEIER
BRI E (MAEEE R EZE
B UERRAE) KRG ANFTBL

Contract liabilities EHEE
As at As at
30 June 31 December
2023 2022
R=-Z-=F R=T==F
AA=+H +=A=1+—8
HK$’000 HK$'000
FTHEx Tt
(unaudited) (audited)
(REER) €&
Contract liabilities arising from BEANBRRMNREE

construction contracts from HERBE

billings in advance of performance 1,390 1,550

Geotech Holdings Ltd. Interim Report 2023



Notes to the Condensed Consolidated Interim Financial Statements (Continued)

HHGAETHMBHHREME (F)
For the six months ended 30 June 2023
HE_T-=F"A=THIEXEA

15.

16.

CONTRACT ASSETS AND
CONTRACT LIABILITIES
(CONTINUED)

Contract liabilities (Continued)

All of the contract liabilities is expected to be
recovered/settled within one year.

The decrease in contract liabilities during the six
months ended 30 June 2023 is mainly due to the
decrease in obligation to perform construction work
services to certain customers for which the Group
has received considerations from those customers
at the end of the reporting period.

15. EHEERESHNEEE

BREEE)

EGRNAERMEHN —FRARK

Bl #55E ©

BEZT-_=F/-A=+AH1A
A EHEERLEEHRRAR
EHHR AKEDHRAETEFRE
R 5K T2 AR TS 1 Ml 5% S = P U ER

RE - femERERDEK

CASH AND BANK BALANCES 16. HERBITERR
As at As at
30 June 31 December
2023 2022
R-B_-=4% R-E-—F
ANA=tHA +=A=+—H
HK$’000 HK$'000
FTHEx FT
(unaudited) (audited)
(REFERK) (& FE%)
Cash at bank (note 21(b)) R1TH S (fE21(0) 149,094 167,189
Cash on hand FERE 13 19
149,107 167,208

Cash at bank earns interest at floating rates based
on daily bank deposit rates.

The Directors consider that the fair values of cash at
bank are not materially different from their carrying
amounts, because their balances have short maturity
periods on their inception.

BEERREMRAT 2023 HELERE

RITASREFARITERF XM

PO S -

EERR - BERBERIAERE
IHBERE  RITHREMNATER

HIREETESERER -
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)

MAGE DM ERME (F)

For the six months ended 30 June 2023
BHE_T-_=F-A=tH1EA

17. TRADE AND OTHER PAYABLES 17. EZRHMENKE
As at As at
30 June 31 December
2023 2022
N-B-=F R-TE__—F
AA=tH +=A=+—H
HK$’000 HK$’000
FHET FAT
(unaudited) (audited)
(RESEZR) (&%)
Trade payables (note (i)) B 5 Rk (i a() 6,447 7,108
Retention payables (note (i) FERHREE & (BT =E(i) 12,023 15,229
Accruals and other payables FEETE A R E A FE S FRIE 3,147 8,037
21,617 30,374

All amounts are short-term and hence, the carrying
values of the Group’s trade payables, retention
payables and accruals and other payables are
considered to be a reasonable approximation of fair

value.

Notes:

Bite -

ARG - Eit - AEEE
NESFR - BARE S A RERT
A N EA A SRR R BRE B R AR
RAFENSIZAOE °

Geotech Holdings Ltd.

Payment terms granted by subcontractors and
suppliers are 14 days and 30 to 60 days respectively
from the invoice date of the relevant purchases.

Retention payables are interest-free and settled

in accordance with the terms of the respective
contracts.

Interim Report 2023

(ii)

S BEEREEERTHNRER
DHREEHBENERRHE
14H K30E60H °
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)

HHGAETHMBHHREME (F)
For the six months ended 30 June 2023
HE_T-=F"A=THIEXEA

17. TRADE AND OTHER PAYABLES 17. ESREMENFIE(B)
(CONTINUED)

Trade payables ESENARE
Ageing analysis of trade payables based on the B RN REIREE A IR S
invoice dates is as follows: MEIIAT :
As at As at
30 June 31 December
2023 2022

N-B-=F R-T_—F
NEEFE F=H=ET—E

HK$’000 HK$’000

FHET FHIT

(unaudited) (audited)

(REEER) €&

0 - 30 days 0Z30H 4,548 2,911
31 - 60 days 31260H 571 71
61 — 90 days 61£290H 199 986
Over 90 days A0 H 1,129 3,140
6,447 7,108

BEZEERERAT 2023 H%E%E 45
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)

MMAGEPHMBE®RRME(5)

For the six months ended 30 June 2023

BE—_ZT-_=FA=tHLNEA
18. LEASE LIABILITIES 18. HEARF
The analysis of the Group’s lease liabilities is as AEENHEEAEN S TES
follows: s &
As at As at
30 June 31 December
2023 2022
R=BZ=F RIZT--F
AA=tH +=-A=+—H
HK$’000 HK$’000
FHExT FHTT
(unaudited) (audited)
(REEER) €&
Total minimum lease payments: SR E T AL
Within one year —FR 130 525
Future finance charges KRR B 75 A (1) ©)
Present value of lease obligation HEAERE 129 516
Present value of minimum lease XA ENFHIEE -
payments:
Within one year —FR 129 516
Less: portion due within one year & : IR —FAZ| BRI HH
included under current GIRREAER)
liabilities (129) (516)

Geotech Holdings Ltd.

Portion due after one year included
under non-current liabilities

Interim Report 2023



Notes to the Condensed Consolidated Interim Financial Statements (Continued)

MAGEPHMBE®RRME ()

For the six months ended 30 June 2023

18.

LEASE LIABILITIES (CONTINUED)

As at 31 December 2022, the Group had lease
arrangements for motor vehicles. These lease
periods are for 2 to 3 years. At the end of the lease
term, the Group has the option to purchase the
leased motor vehicles at a price that is expected to
be sufficiently lower than the fair value of the leased
asset at the end of the lease. None of the leases
includes contingent rentals.

As at 30 June 2023, 1 (31 December 2022 (audited):
2) of the leases of office or workshop premise is for
own use for 2 years (31 December 2022 (audited):
1.5 to 2 years). The Group makes fixed payments
during the contract periods.

The leases are effectively secured by the underlying
assets as the rights to the leased assets would be
converted to the lessor in the event of default by
repayment by the Group.

During the six months ended 30 June 2023, the total
cash outflows for the leases are HK$614,000 (six
months ended 30 June 2022: HK$799,000).

18.

BE-T-=F,A=1THL~HEA

HERE @

RZF-_—F+=-—A=+—HB ' &
SEEMSETVAERH - HE
BH2E3F - RAEHR - AEE
ARERENEHAEERNEEESE
REEERENATEZEREE
HERE - ABRAEMESIERA
HE -

R=ZTE=Z=FA=1+H ' —1&
Em==Er=F=F—B(E=s
%) MIE)HEREAERQAEK
TeiE - B2 (2T ==F
TZA=+—HB(E#ER) : 1.6%2
F) - AEBERENHRIEL EER

e
A ©

METIRAREERKER - fHA
SEERER  HEEENENK
EEHBEA -

RBE-_T-_=FA=tHIEX
EAEME - HEZRESMHAER
614,000 T (BE_T=_F<A
=+HIEAEA : 799,000%87T) ©

BEERREMRAT 2023 HELERE
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)

MAGE DM ERME (F)

For the six months ended 30 June 2023

BE—T

EE_=FRA=THIEARER

19. SHARE CAPITAL 19. B=X
As at 30 June 2023 As at 31 December 2022
R=ZBZ=%XA=1H RZB=—F+-A=t-H
Number of Number of
shares HK$'000 shares HK$'000
RAHE TEL RIA%A FHL
Authorised: EE
As at 1 January 2022, 31 December R=E2==%—f—H -
2022, 1 January 2023 (audited) 2
and 30 June 2023 (unaudited) =t+-H -ZZ-=%
—R—B (8% &
ZZ-=%:A=1H
(REE) 4,000,000,000 40,000 4,000,000,000 40,000
Issued and fully paid: ERTRAR .
As at 1 January 2022, 31 December R=Z2==%—f—H -
2022, 1 January 2023 (audited) —%#+ZR
and 30 June 2023 (unaudited) =+-R -Z%-=F
—RA—B (&%) &
“T-=%:A=1H
(RIEER) 1,680,000,000 16,800 1,680,000,000 16,800
20. LEASE COMMITMENTS 20. FHERIE
As lessee ERAEA

As at 30 June 2023 and 31 December 2022, the
lease commitments for short term leases are as

IN=BEEERAETER=E
—Zf+=-A=+—H EHHEE

follows: ZHEREFHIIMAT
As at As at
30 June 31 December
2023 2022
R-B==% R-T-_—F
AA=tHA +=-A=+—H
HK$’000 HK$’000
FTET FHT
(unaudited) (audited)
(REFER) (FeEZ)
Within one year —FA 270 103

Geotech Holdings Ltd.

Interim Report 2023



Notes to the Condensed Consolidated Interim Financial Statements (Continued)

MAGEPHMBE®RRME ()

For the six months ended 30 June 2023
HE_T-=F"A=THIEXEA

21. RELATED PARTY TRANSACTIONS 21. BEHARS
(@) Key management personnel (a) FEEEBEASHMH

remuneration

REBE-ZT-_=FK=F
X NA=t8HLEANE

The emoluments of the Directors and senior
management of the Company, who represent
the key management personnel during the A ARBEERERER
six months ended 30 June 2023 and 2022 BHEEEEEAS)MEW
are as follows: S ¢

Six months ended 30 June
BEAA=THLEAEAR

2023 2022
—EBC-=F —T_—F
HK$’000 HK$’000
FExT FAT
(unaudited) (unaudited)
(RSER) (CRI&#EZ)

Salaries, fees, wages and e e IEK
allowances FERA 2,130 2,604

Retirement scheme RIRGT R

contributions 36 37
2,166 2,641

(b) Related party transactions b) BELIRS
RBE-_ZE-_=FK_F
——FXNA=1+HIEAEA
B - AEE RS R S
BHHWAT :

Summary of the related party transactions
carried out by the Group during the six
months ended 30 June 2023 and 2022 are
as follows:

Six months ended 30 June
BEAA=1THLAER

2023 2022

—EB-=HF T —F

HK$’000 HK$’000

FHExT FHT

(unaudited) (unaudited)

(REERK) (CR#cEZ)
Property management RETHAERAR
consultancy services income (GELO:okzES

from Cheer Capital Limited EIREER AR YA
(note () 2,280 2,249

BEERREMRAT 2023 HELERE
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)

BHGETHMHEHRRME (F)

For the six months ended 30 June 2023

BE_T-_=F,A=1+HI1EA

21. RELATED PARTY TRANSACTIONS 21.
(CONTINUED)

() Related party transactions
(Continued)

Summary of balance with related parties as
at 30 June 2023 and 31 December 2022 are
as follows:

BEL X5 (&)

(b) EBARZ (H)

RZBEZ=FA=1+BK
—E__F+_A=+—
B - N5 E H D R
EHFT

As at As at
30 June 31 December
2023 2022

N-ZB-=F R-TE_—F
AA=+H +=A=+—H

HK$’000 HK$’000
FHET FHAT
(unaudited) (audited)
(REEER) (&%)
Bank deposits to Prince Bank 7 Prince Bank Plc.
Plc. (note (i) (P &E(Gi) 2 SRITIERK
- balance — R 43 222
— maximum balance duringthe —&BZE T =4
six months ended 30 June NA=THIEANA
2023 (unaudited) and the A CREERZ) &
year ended 31 December HE_T—_—&F
2022 (audited) +=A=+—~H
IEFE (R EX)
Z R 222 259
Notes: B 5T
[0] A company indirectly and wholly-owned by 0] ZATHAERRRMITE
Mr. Chen, an executive Director and the BRI R BR LA
controlling shareholder of the Company. BE2EHRE -
(ii) A company directly controlled by Mr. Chen, (ii) ZATHARRRMITE
an executive Director and the controlling EREBRBRRELE
shareholder of the Company. B
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)

MAGEPHMBE®RRME ()

For the six months ended 30 June 2023

22.

CONTINGENT LIABILITIES

As at 30 June 2023 and 31 December 2022,
the Group has been involved in a number of
claims, litigations and potential claims against the
Group regarding the employees’ compensation
and common law personal injury. Based on the
information available, the Board considered that
the Group has sufficient insurance coverage on
any liability arising from those claims, litigations and
potential claims.

As at 31 December 2022, Geotech Engineering was
a defendant in four legal proceedings commenced
by two subcontractors. During the six months
ended 30 June 2023, settlement was reached with
subcontractors, and discontinuance of such legal
proceedings have been filed into courts subsequent
to the end of the reporting period.

As such, the Board is of the view that such claims,
litigations and potential claims would not cause
any material adverse impact on the operation and
financial position of the Group and no provision is
required to be made in the condensed consolidated
interim financial statements.

22,

BE-T-=F,A=1THL~HEA

HREE

RZTE=Z=FXA=+HAEK=F
ZZH&+ZRA=+—RH ' A&EEY
METHHASEEGHESRER
LTRETAFESHNRRE
BIERE - ZERAIBFER
REAEBERZERERE 3
BEREBMEENEANETEER
AR o

IN=EF==fEp= E Sqp—(5] 0 a2
NEREME D R HEAR
BEmKAEHES REBEE-ZT==
FRNA=THLEREAR £HER
BHES B EEKFRE - WK RS
KRB RERE R IRIL IEIRRITE ©

At EFERRR > ZFHR &
AREERETGHARELER
HMBAREEEFERTHEZE -
TNBARERRGRA P M SRR AE
HEH -

BEERREMRAT 2023 HELERE
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)

BHGETHMHEHRRME (F)
For the six months ended 30 June 2023
BHE_T-_=F-A=tH1EA

23. FAIR VALUE MEASUREMENT

Financial assets and liabilities measured at fair value
in the condensed consolidated statement of financial
position are grouped into three levels of a fair value
hierarchy. The three levels are defined based on
the observability and significance of inputs to the
measurements, as follows:

Level 1:  quoted prices (unadjusted) in active
markets for identical assets and liabilities.

Level 2:  inputs other than quoted prices included
within Level 1 that are observable for
the asset or liability, either directly or
indirectly, and not using significant
unobservable inputs.

Level 3:  significant unobservable inputs for the
asset or liability.

The level in the fair value hierarchy within which the
financial asset or liability is categorised in its entirety is
based on the lowest level of input that is significant
to the fair value measurement.

Geotech Holdings Ltd. Interim Report 2023
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KRR HBEHRRRPRATFE
AAENEREERARESA=ALR
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)

MAGEPHMBE®RRME ()

For the six months ended 30 June 2023
HE_T-=F"A=THIEXEA

23. FAIR VALUE MEASUREMENT 23. AVEFEGE
(CONTINUED)

Fair value Fair value

at measurement

30 June 2023 using Level 2
R=B==F

AA=t+H FRE=EH

AFE  ATEHE

HK$’000 HK$’000
FExT FHET
(unaudited) (unaudited)

(RBER) (RiEER)

Recurring fair value REMATEFE
measurement
Financial assets THEE
Financial assets at FVOCI: BATEFT A MEEK
mZERMEE
— Unlisted securities —FELEMES 1,045 1,045
Fair value at Fair value
31 December measurement
2022 using Level 2
i ——
TF=EA=ETr—E FRE=EHN
NFE AFERFZ
HK$’000 HK$’000
FAT FAT
(audited) (audited)
(&%) (&%)
Recurring fair value REMEATLETE
measurement
Financial assets THEE
Financial assets at FVOCI: BAFEFTAEMEEIR
mZERMEE
— Unlisted securities —FETES 1,000 1,000

BEZEERERAT 2023 FH%EHRE 53
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)

BHGETHMHEHRRME (F)
For the six months ended 30 June 2023
BHE_T-_=F-A=tH1EA

23.

FAIR VALUE MEASUREMENT
(CONTINUED)

There were no transfers between categories during
the reporting period.

The methods and valuation techniques used for
the purpose of measuring fair values categorised in
Level 2 are unchanged compared to the previous
reporting periods and are described below:

The financial assets at FVOCI are unlisted securities
denominated in US$. Fair values have been
determined by reference to their quoted prices
as stated in the bank statements at each of the
reporting date and have been translated using
the spot foreign currency rates at the end of the
reporting periods where appropriate. The effects
of non-observable inputs are not significant for the
unlisted securities.

Fair value change on unlisted securities is recognised
in other comprehensive income and included under
“Financial assets fair value reserve”.

Geotech Holdings Ltd. Interim Report 2023
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AFAE & ()

RIFEHA - RBIZ FEEEEE o

AR ENEAE _BHRFERN
T30E AR E R B2 A 7 3R 5 HARS AR
Lb 30 SR A 7 T SR

BAFEFAEMMEZEKEZ S/
BERNRTEZIELTES °
RFETIRSER&HE A HRR
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Corporate Governance and Other Information

Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares
and Debentures

As at 30 June 2023, the interests and short positions of
the Directors and chief executives of the Company in the
shares, underlying shares and debentures of the Company
or any of its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance, Chapter
571 of the Laws of Hong Kong (the “SFO”)) which have
been (i) notified to the Company and The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) pursuant
to Divisions 7 and 8 of Part XV of the SFO (including any
interests or short positions which they are taken or deemed
to have under such provisions of the SFO); or (ii) which,
pursuant to Section 352 of the SFO, have been entered in
the register referred to therein; or (i) pursuant to the Model
Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in Appendix 10 to
the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”) as a code of conduct of the
Company for Directors’ securities transaction, notified to the
Company and the Stock Exchange were as follows:

Long position in the Shares

Name of Director Capacity/Nature of interest

CEERREMBER

EERIBETHABRKRSD - HER
NREEEPHESRRA

RZZB_=FRA=1TH ARAEEKE
BETBABRARR A REA(EESEE (E
FERBBENESNEES RAE G ([#
R ARG EXVED) Bt - BRI
REREETBE (VRIEES LR G EXV
METHRSHMEMEARARALEBBAER
SIAERAR (WX wERRAR (B
ERERIEES RGP G E 1F
SR RAEE N ERERSORR) - H)RE
E 5 MK G DI 35216 ARSI % AT I8
MELMARNER SRR + RiRIEBZ AT
Ex EmRB( EWRA DM+ FEER
ARAREFETEFRHNTRATRIN LT
BITAERRTEFRXZNFEETA([RE
SR BAEAD T KRB TR ROk
mr

RRG IR

No. of
Shares held/
interested in

Approximate
percentage of
shareholding

BE ek FRAEREA
EENR B @G HRGDEE Bt
Mr. Chen Zhi Interests in controlled
corporation (note) 920,480,000 54.79%
BRARSEAE e rE s (i)

Note: 920,480,000 Shares are held by Star Merit Global Limited
(“Star Merit”), representing approximately 54.79% of the
entire issued share capital of the Company. Star Merit is
wholly and beneficially owned by Mr. Chen Zhi. Therefore, Mr.
Chen Zhi is deemed to be interested in all the Shares held by
Star Merit by virtue of Part XV of the SFO.

Ktz : 920,480,0008 B0 B 2 ERIKRER A A
(TEEDHA  HERKRARZHEHT
MRAKI54.79% - EBHRELERERE
A o Bt REBEH RS GRGIEXV
B RELERRAREEFENMAR
AR -

BEERREMRAT 2023 FHELERE
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Corporate Governance and Other Information (Continued)

EREBREMBER (&)

Save as disclosed above and so far as is known to the
Directors, as at 30 June 2023, none of the Directors nor
chief executives of the Company had or was deemed to
have any other interests or short positions in the shares,
underlying shares or debentures of the Company or its
associated corporations (within the meaning of Part XV
of the SFO), which were required (i) to be notified to the
Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including any interests or
short positions which they were taken or deemed to have
under such provisions of the SFO); or (i) pursuant to Section
352 of the SFO, to be entered in the register referred to
therein; or (jii) to be notified to the Company and the Stock
Exchange under the Model Code.

Substantial Shareholders’ Interests and Short
Positions in Shares, Underlying Shares and
Debentures

As at 30 June 2023, so far as is known to the Directors,
the following entity (other than a Director or chief executive
of the Company) had, or was deemed to have, interests
or short positions (directly or indirectly) in the shares or
underlying shares or debentures which would fall to be
disclosed to the Company and the Stock Exchange under
the provisions of Divisions 2 and 3 of Part XV of the SFO, or
which were recorded in the register required to be kept by
the Company pursuant to Section 336 of the SFO were as
follows:

Long position in the Shares

Name of Shareholder Capacity/Nature of interest

BREXFBREESN  BEERA R=F
Z=FRAZTH BEARFEERER
THRABRAATREAREZER(ERRE
Z R RIGBIEXVED) Bty - AR XA
RERHEAIREAEE(VREES LT
HPIFEXVERSE7 ]85 BI A & AN A B Rk
LA ER R ERIOAR (BERFRE
EH LB GOIERGESORE (FR A S
ARSI R) - KRBEFRHPE
1P 35215 B RSN FZ IR PTEE B R A
AV E MR RTRR + S(i)REEEFR
PRGN B B 22 P (AR KL b A 2 Sk

2
B e

TERRRBRG - HERDREESE
HEEER KA

WNZZE_=FRA=1H REEFHM T
FIERE (ARBESHERTRARRINRN
{0 SARRERR D sk E A P R B SR R
(B REEF K E GRHIEXVED
F2 3D BMEX AR AR R RE XK E
MEDSORR  RIRBESRMEIGHE
3BIFFCEHN AR B REFRELMAE

HRABWT :

RGP E

No. of
Shares held/
interested in

Approximate
percentage of
shareholding

BE BERE RAERL
RERE A 513, RS RGO BE Bok
Star Merit Beneficial owner 920,480,000 54.79%
ER EmlEE A
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Corporate Governance and Other Information (Continued)

ERE

Save as disclosed above and so far as is known to the
Directors, as at 30 June 2023, the Directors were not aware
of any other entity which or person other than a Director or
chief executive of the Company who had, or was deemed
to have an interest or a short position in the shares or the
underlying shares or debentures of the Company which
would be required to be disclosed to the Company and the
Stock Exchange under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or which were recorded in the register
of the Company required to be kept under Section 336 of
the SFO.

Share Option Scheme

The share option scheme was adopted by the Company
on 21 September 2017 (the “Share Option Scheme”) and
effective for a period of ten years to 20 September 2027. It
is a share incentive scheme established to recognise and
acknowledge the contributions that the eligible participants
have or may have made to the Group. Pursuant to the Share
Option Scheme, the Board may, as its discretion, offer to
grant an option to any director, employee (full-time and part-
time), advisor, consultant, supplier, customer, distributor,
contractor, agent, business partner or service providers of
the Group and to promote the success of the business of
the Group.

Pursuant to the terms of the Share Option Scheme and in
compliance with the provisions in Chapter 17 of the Listing
Rules, the maximum number of Shares which may be issued
upon exercise of all share options to be granted under
the Share Option Scheme and all share option schemes
of the Company shall not exceed 140,000,000 Shares,
being 10% of the 1,400,000,000 Shares in issue as at 12
October 2017, being the date the Shares were listed on
the Stock Exchange. The Company may issue a circular to
the Shareholders and seek approval from the Shareholders
in general meeting for refreshing the 10% limit such that
the total number of Shares which may be issued upon the
exercise of all options to be granted under the Share Option
Scheme and any other share option schemes shall not
exceed 10% of the total number of Shares in issue as at the
date of the approval from the Shareholders.
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The total number of Shares issued and which may fall to
be issued upon exercise of the options granted under the
Share Option Scheme to eligible participants in any 12
months period up to the date of grant shall not exceed 1%
of the Shares in issue as at the date of grant, any further
grant of options in excess of this 1% limit shall be subject to
the approval of Shareholders in a general meeting.

The subscription price of a Share in respect of any particular
option granted under the Share Option Scheme shall not be
less than the highest of: (i) the closing price of the Shares
as stated in the Stock Exchange’s daily quotation sheets
on the date of grant, which must be a trading day; (i) the
average of the closing prices of the Shares as stated in the
Stock Exchange’s daily quotation sheets for the five trading
dates immediately preceding the date of grant; or (iii) the
nominal value of a Share.

A share option may be exercised in accordance with the
terms of the Share Option Scheme at any time during the
period to be determined and notified by the Board to the
participant at the time of making an offer for the grant of
share option.

The total number of securities available for issue under the
Share Option Scheme, and all other share option schemes
of the Company must not exceed 140,000,000 Shares,
representing 8.33% of the total number of Shares as at the
date of this report.

No share options have been granted under the Share Option
Scheme since 21 September 2017. An offer of the grant of
a share option shall be accepted by the eligible participants
within a period of twenty-one days from the date of offer
of grant of share option. The consideration paid by each
grantee for the acceptance and grant of each share option is
HK$1.00, which has to be paid within twenty-one days.
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There were no options outstanding as at 30 June 2023 (31
December 2022: nil) and no share options were granted,
exercised, cancelled or lapsed during the six months ended
30 June 2023. For further details of the Share Option
Scheme, please refer to the paragraph headed “D. Share
Option Scheme” in Appendix IV to the Prospectus.

The Share Option Scheme was adopted before the
effective date (being 1 January 2023) of the new Chapter
17 of the Listing Rules. The adoption date of the Share
Option Scheme was 21 September 2017. As such, the
Share Option Scheme (effective for a term of ten years
commencing on the adoption date) shall remain valid and
effective until 20 September 2027. The Company will comply
with the new Chapter 17 in accordance with the transitional
arrangement provided for the Share Option Scheme. Where
any grant of the share options is proposed to be made to
any person who is a connected person of the Company, the
Company shall comply with the relevant provisions of the
Listing Rules.

Changes in Information of Directors

Pursuant to Rule 13.51B(1) of the Listing Rules, the change
in information of Directors subsequent to the date of the
2022 annual report of the Company is set out below:

Mr. Chan Tsang Mo was appointed as the independent
non-executive director of Sing Lee Software (Group) Limited
(stock code: 8076), the shares of which are listed on the
GEM of the Stock Exchange, with effect from 1 April 2023,
and he has resigned as independent non-executive director
of Hong Wei (Asia) Holdings Company Limited (stock code:
8191), the shares of which are listed on the GEM of the
Stock Exchange, with effect from 12 July 2023.

Compliance with the Corporate Governance
Code

The Company has adopted and complied with the
applicable code provisions (the “Code Provision(s)”) as
set out in the Corporate Governance Code (the “CG Code”)
contained in Part 2 of Appendix 14 to the Listing Rules
during the six months ended 30 June 2023. The Directors
will periodically review the Company’s corporate governance
policies and will propose any amendment, if necessary, to
ensure compliance with the CG Code from time to time.
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Compliance with the Model Code for Securities
Transactions by Directors of Listed Issuers

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules as a code of conduct of
the Company for Directors’ securities transactions. Having
made specific enquiries of the Directors, all Directors have
confirmed that they have complied with the requirements
of the Model Code during the six months ended 30 June
2023.

Purchase, Sale and Redemption of the
Company’s Listed Securities

No purchase, sale or redemption of the Company’s
listed securities was made by the Company or any of its
subsidiaries during the six months ended 30 June 2023.

Competing Interests

None of the Directors, controlling shareholders of the
Company nor their respective associates (as defined in the
Listing Rules) had interests in any business which competes
or is likely to compete, directly or indirectly, with the Group’s
businesses during the six months ended 30 June 2023.

Events After the Reporting Period

The Group does not have any material subsequent event
after the reporting period and up to the date of this report.

Audit Committee

The interim results of the Group for the six months ended
30 June 2023 have not been audited or reviewed by the
independent auditors of the Company. The audit committee
of the Company has reviewed the Group’s unaudited
condensed consolidated results for the six months ended
30 June 2023 and discussed with the management of
the Company on the accounting principles and practices,
financial reporting process, risk management and internal
control adopted by the Group with no disagreement by the
audit committee of the Company.

By order of the Board
Geotech Holdings Ltd.
Chen Zhi
Chairman and executive Director

Hong Kong, 24 August 2023
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