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Unaudited Condensed Consolidated

Interim Financial Information

AREEBECEARARSPHHBES

INTERIM RESULTS

The board (the “Board”) of directors (the “Directors”) of
Perennial International Limited (the “Company”) is pleased
to present the interim report and the unaudited condensed
consolidated interim financial information of the Company
and its subsidiaries (collectively the “Group”) for the six
months ended 30th June 2023 together with comparative
figures as follows:

RHAZEE

EHMEEFRAE (AAA))Z2E
F(EFDE(EEE) MARE
AARIREWBAR (GBI AEE])
HE-_Z-_=FXA=FTHILXME
AZHRBRERAEEZGREZS
FHIE S ER  BRLERETFNT

CONDENSED CONSOLIDATED INCOME STATEMENT (UNAUDITED)

G eEER CREEXR)
for the six months ended 30th June 2023
BE-Z-=xXA=1+HLL~HEA

Revenue Wz

Cost of sales HEKK

Gross profit EF|

Other income H o ezs

Distribution expenses ok 1b 3

Administrative expenses THEY

Other operating expenses, net Ht & HFE

Reversal of impairment loss/ B 5 WA
(impairment loss) REBERR,
on trade receivables (REEE)

Operating profit R

Finance costs B%ER

Profit before taxation BR 75 A g

Income tax FriEHt

Profit for the period attributable to 7K/ 7] % 58 & 45 7N
shareholders of the Company gl

Basic and diluted earnings per share &% = 7K % #58 2 7|
(cents) ()

The above condensed consolidated income statement
should be read in conjunction with the accompanying notes.
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Six months ended 30th June
BEXA=tHLXEA

2022

—E-_F

HK$'000

FiT

154,951 185,825
(115,007) (145,558)
39,854 40,267
4,637 6,441
(3,777) (4,040)
(30,812) (30,090)
(6,133) (1,514)
79 @)
3,848 11,062
(515) (869)
3,333 10,193
(995) (2,537)
2,338 7,656
1.2 3.8
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE
INCOME (UNAUDITED)

HRGEETERER REER)

for the six months ended 30th June 2023

Eﬁi—q—_fﬁ/\ﬁ +E.|J:/\1Eﬁ

Six months ended 30th June
BEANA=1THILLAKEA
2023
—EB-=fF
HK$’000
FET
Profit for the period N EHRE F 2,338 7,656
Other comprehensive loss: HEMmE2mEEK:
Items that may be subsequently HiEzrgeesHiois
reclassified to profit or loss BmmIEE

Exchange difference arising from B ARMBER 2
translation of financial information HarlERER

of subsidiaries (8,472) (15,249)
Other comprehensive loss AEE M 2 EAK

for the period (¢ 8_'4221 I (1_5’_24_9)_
Total comprehensive loss for PN/NET )Y S N

the period attributable to BEEEX

shareholders of the Company (6,134) (7,593)

The above condensed consolidated statement of il f§ER%R A 2 Ui sk 2= FE & A A
comprehensive income should be read in conjunction with BB s — 1 BI:E -
the accompanying notes.
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Unaudited Condensed Consolidated Interim Financial Information

REEZBRRS TS BEM

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
(UNAUDITED)

ARG E M BHEMRR R CREER)

as at 30th June 2023

R-EBE-=FXA=1+H

<G WITLEE 31st December

2023 2022
—E-=f% —E_—4F
YR =l - — A =1+—H
Note HK$’000 HK$’000
= FET T
ASSETS BE
Non-current assets IRBEE
Property, plant and equipment mE - BEREE 13 324,146 380,784
Investment properties HEME 14 85,537 47,154
Non-current deposits ETEE 650 239
Deferred tax assets RIETIEE E 8,032 7,368
418,365 435,545
Current assets MBEE
Inventories FE 15 118,080 146,106
Trade and bill receivables B 5 W EIE &
W E & 16 64,842 52,159
Derivative financial instruments THEERMIA 17 - 1,100
Other receivables, deposits and ~ Efh FEURBR X
prepayments HEI S EE 10,352 5,809
Taxation recoverable A ERIE 105 64
Cash and cash equivalents BeRkReEEY 27,769 21,048
221,148 226,286
Total assets WEE 639,513 661,831
EQUITY AND LIABILITIES EEREE
Equity attributable to shareholders 7N/ &% 5 & 15 1 25
of the Company
Share capital [ 18 19,896 19,896
Other reserves H i 19 248,400 256,872
Retained earnings REBEF 285,706 289,337
Total equity B 554,002 566,105

EMEEARAT —E=FhBRE 3



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
(UNAUDITED) (CONTINUED)

HRGEEMBEMR R K CREER) ()

as at 30th June 2023

R-ZB-=FXA=1+H

30th June
2023
—EBE-=
ANA=TH
HK$’000
F#ExT
LIABILITIES afE
Non-current liabilities ERBAE
Lease liabilities HEBE 276 -
Deferred tax liabilities EEFIBAE 38,969 39,065
39,245 39,055
Current liabilities BB E
Trade payables B S e 58 20 12,146 11,684
Other payables, accruals and HAbERFRIE
contract liabilities AR &
EHEE 20 16,181 17,794
Lease liabilities HEBE 447 77
Derivative financial instruments PTHEERMIA 17 2,268 -
Taxation payable PR BITE 4,738 4,341
Bank loans RITER 21 9,000 19,000
Trust receipt loans EFEBURER 21 1,486 3,775
46,266 56,671
Total liabilities HEE 85,511 95,726
Total equity and liabilities BERRBEE 639,513 661,831

The above condensed consolidated statement of  Fill (§RE4RA BI ISk R 35 FE:E R A
financial position should be read in conjunction with the Pz —HFBIE
accompanying notes.
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Unaudited Condensed Consolidated Interim Financial Information

REEZBRRS TS BEM

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
(UNAUDITED)

HRFEEEE B R (REER)

for the six months ended 30th June 2023
BE-Z-_=FxXA=1+HILAHEA

Share Other Retained Total
capital reserves earnings equity

B Hito RERF BiER

HK$000 HK$’000 HK$’000 HK$’000
TER TER THET TR

At 1st January 2023 NZZE-=F
—H—H 19,896 256,872 289,337 566,105
Total comprehensive K B2EH
(loss)/income (BXR),/ MWz
for the period - (8,472) 2,338 (6,134)
Dividend paid (note 12) A% B (B 3E12) - = (5,969) (5,969)
At 30th June 2023 R-—FE-=F
NA=1+H 19,896 248,400 285,706 554,002
Share Other Retained Total
capital reserves earnings equity
&R Hh REZF s
HK$'000 HK$'000 HK$'000 HK$'000
FHT FAT FAT FHT
At 1st January 2022 R-_T_-—
—H—H 19,896 271,694 277,468 569,058
Total comprehensive AEB2EHE
(loss)/income (BX) W=
for the period - (15,249 7,656 (7,593)
Dividend paid (note 12) S FA% &8 (Ff7£12) - - (3,979 (3,979
At 30th June 2022 T S
~NAZ=1H 19,896 256,445 281,145 557,486

The above condensed consolidated statement of changes in~ Fil fiRG A S F e R EERE
equity should be read in conjunction with the accompanying BB E\I*{}Ffﬁ 8 o
notes.

EMEEARAT R =FhERE 5



CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

(UNAUDITED)
ERGRERERBER CREEXK)

for the six months ended 30th June 2023
BE-E-=FANA=1+RHLNEA

Six months ended 30th June
BERB=tHLAEA
2023

—E-=
HK$'000
TiEx

Cash flows from operating activities E‘E‘ﬁb H’Sﬁﬁ%i
Net cash generated from operations _ 27,923 5,985
Hong Kong profts tax and overseas income tax paid, net iﬁ%ﬁﬁ'ﬁﬁﬁ&/@@\\ﬁﬁ S (1,209) (66)
Interest paid TRFE (515) (869)
Net cash generated from operating activities BEEIHEANTAES o __ %0 500
Cash flows from investing activities RETBNELRE
Purchases of property, plant and equipment EENE BERZE (848) (1,040)
Deposits paid for additions of property, RENE BERZEZ
plant and equipment BEfTE (411)

Interest received BF|S 43
Proceeds from sale of property, plant and equipment HENE  BRESERER 214 21
Net cash used in investing activities REFHFAANTES [ L R
Cash flows from financing activities BETHNRLRE
Net repayments of bank loans f“ BRTENFE (10,000) {10,000
Net (repayments)/adaltions of trust receipt loans (BE)/FMEETREETFE (2,289) 14,154
Dividend paid to the Company's shareholders ERRARBERABE (5,969) (3,979
Payments for principal portion of the lease liabilty THREEEALHS (193) (225)
Net cash used in financing activities RERBAROFRE 0 (18,1511 ______ 0_
Net increase in cash and cash equivalents Eﬁ&ﬁﬁ%ﬁ%l%gﬂﬂ 6,656 3,986
Cash and cash equivalents at 1st January —AZBERREZEY 21,048 19,308
Exchange difference on cash and cash equivalents fﬂﬁ&fﬁﬁ%fﬁ nERER 65 (57)
Cash and cash equivalents at 30th June RAA=HEZEER

ReZEY 27,769 23,237

The above condensed consolidated statement of cash flows Rt B SRS TR EXREEREE
should be read in conjunction with the accompanying notes. MM s — R3S o
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Notes to the Unaudited Condensed Consolidated
Interim Financial Information

AREECERARSPHMBERME

GENERAL INFORMATION

The Company is an investment holding company. The
Group is principally engaged in the manufacturing and
trading of electric cable and wire products.

The Company is a limited liability company
incorporated in Bermuda. The address of its registered
office is Clarendon House, 2 Church Street, Hamilton
HM11, Bermuda.

This unaudited condensed consolidated interim
financial information is presented in Hong Kong dollars
(“HK$") unless otherwise stated.

BASIS OF PREPARATION

The unaudited condensed consolidated interim
financial information has been prepared in accordance
with Hong Kong Accounting Standard (“‘HKAS”) 34
“Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants.

ACCOUNTING POLICIES

The accounting policies adopted are consistent with
those of the previous financial year and corresponding
interim reporting period, except for the estimation of
income tax and the adoption of new and amended
standards as set out below.

Taxes on income in the interim periods are accrued
using the tax rate that would be applicable to
expected total annual earnings.

EMEEARAT

—REH
AARRBEEBRAR - K%
ErENERNERERESRR
HIGER -

AARRBREFMEKIL A
—HEARAR - HFfMilt=
B2 Hb 3k AClarendon House, 2
Church Street, Hamilton HM11,
Bermuda °

BB INHBSN  RRERZ
iR e hRHBER BT
(BT 25 -

mREXE
REBEBMALRA P AMBE
BBRBRESGHMARHAMN
2 EARIER (BARE
81l1) 53485 [ HART R ¥ 65 | T
CER
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FRER 4 ) & 5T REE BB 1 B I
FE RS B E B AR
ME B AT EHIIN S
B AT AR AT AT A S 7T 28
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3 ACCOUNTING POLICIES (CONTINUED)
(@) New and amended standards adopted

by the Group

The Group has applied the following new
and amended standards for the first time for
the annual reporting period commencing 1st
January 2023:

Amendments to HKAS 1 and
HKFRS Practice Statement 2
EAGTERNE1R R BBV RS 2R
EBERFEE (BFTA)

Amendments to HKFRS 8
BB BmEERIESH (BFTA)

Amendments to HKAS 12

R G AERIE125E (BFTA)

HKFRS 17 and amendments to HKFRS 17
BB MEERFETH R
BRI REERIFETI (BETA)

The adoption of the new and amended
standards listed above did not have material
impact on the amounts recognised in prior years
and are not expected to significantly affect the
current or future period.

Interim Report 2023

3 EFBR(E)
(@ FTEEHEANHTR

RIBRT R
AEER-_ZT-_=F—A
— ARKMFEERE S
M BEERERATHA
KA IE TR

Disclosure of Accounting Policies

SRR ZHE

Definition of Accounting Estimates

et 2

Deferred Tax related to Assets and
Liabilities arising from a Single
Transaction

HE-RXHEEMNEERBEEHR
B IR ERT IR

Insurance Contracts

REBAL

BRI FIRET R AR AT 2
RSB FECRRA S
HIYEBEAFE  WHH
g 7R H ] 3 R SR R e
BEAFE -
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3 ACCOUNTING POLICIES (CONTINUED)

(b) Amended standards and interpretations that
have been issued but are not yet effective during
the year and have not been early adopted by the
Group:

HER (8)

(b) AEEL R ARANE
PO AR 18 1 K A A AR
BT R R

Amendments to Classification of Liabilities as Current  1st January 2024
HKAS 1 or Non-current and Non-current
Liabilities with Covenants
BB G ERIFEIR BEIERMBAIERD —ZE-_ME—-A—H
(&I A)
Amendments to Lease Liability in a Sale and 1st January 2024
HKFRS 16 Leaseback
BB ERELEL ERHANNEERE —ZE-mMFE—-A—H
EE165% (BRI )
HK Int 5 (Revised) Classification by the Borrower of 1st January 2024
a Term Loan that Contains
a Repayment on Demand Clause
BEBREESR & A BB A5 SR R BN R —E-MF—A—H
(&1E5T) FHERNS IR
Amendments to HKAS  Supplier Finance Arrangements 1st January 2024
7 and HKFRS 7
EFEGHENETR R HEARETH —E-mMFE—-A—H
BRI REER
E75 (BETA)

Sale or Contribution of Assets
between an Investor and

Amendments to
HKFRS 10 and

To be determined

HKAS 28 its Associate or Joint Venture
BB RS 4R BEERABENTNEERE AEET
FI0R KRB G ZHEHNEEHESOTE

AERIZE285% (IERTAN)

The Group will adopt the amended standards
and interpretations when they become effective.
Management is in the process of making an
assessment of the impact of adopting these
amendments and does not expect any impact
they would have on the Group’s results of
operations and financial position.

EMEEARAT

AIR B R EE RTERI &2
BREAME RS LS
o B ERIEFH IR
%5 R R B FT ANy
. EHIEHALED

BB A R MBI REK
ERGEZ I
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10

ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and
assumptions that affect the application of accounting
policies and the reported amounts of assets and
liabilities, income and expenses. Actual results may
differ from these estimates.

In preparing this unaudited condensed consolidated
interim financial information, the significant judgements
made by management in applying the Group’s
accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the
consolidated financial statements for the year ended
31st December 2022.

Fair value estimation

The carrying amounts of the Group’s financial assets
and liabilities including cash and cash equivalents,
trade and bill receivables, other receivables and
deposits, derivative financial instruments, trade
payables, other payables and accruals and short—
term borrowings approximate to their fair values
due to their short-term maturities. The fair value of
financial liabilities for disclosure purposes is estimated
by discounting the future contractual cash flows at
the current market interest rate that is available to
the Group for similar financial instruments, unless the
discounting effect is insignificant.

Interim Report 2023
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REVENUE AND SEGMENT
INFORMATION

The Group is principally engaged in the manufacturing
and trading of electric cable and wire products
business.

Revenue recognised during the period is as follows:

5

Wi K o BDE

AEBTEREZEREE
RPOEREMET

&

HINER 2 WaEmT

Six months ended 30th June

BEANA=+THLXEA
2023
—EC-=F

HK$’000
FHExT

HE—

RE K

Sale of goods -
at a point in time

The Chief Executive Officer (the chief operation
decision maker) has reviewed the Group’s internal
reporting and determines that there are five reportable
segments, based on location of customers under
electric cable and wire products business, including
Hong Kong, the Mainland China, America, Japan
and other countries. These segments are managed
separately as each segment is subject to risks and
retumns that are different from the others.

EMEEARAT

154,951 185,825

TR (BEREERKE) B
B9 B A< 5% [ P BB e i M RESE A2
ERNERERET TRER
FPHREMBRLERS S &
BEB PERE-ZXM B
AREMBER - ZF D B E R
B A0 3 5 5 B B At o3 58 1 28
SARER -
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REVENUE AND SEGMENT
INFORMATION (CONTINUED)

The unaudited segment information for the reportable
segments and unaudited segment assets for the six
months ended 30th June 2023 are as follows:

5 WaEksHER (F)

BHE_ZT_=ZFA=+A81Lt
ANEARE D BARLEEZND
BEMRREEZNDBEE
W

Six months ended 30th June 2023

BE-E-=EXA=tHLEAEA

Revenue
(external Segment
results

Total
segment Capital
assets expenditure Depreciation

(SHHE) PHEE HBIPDEE BEREX &

HK$'000 HK$000 HK$000 HK$000 HK$000

TER TER TER TER TER

Hong Kong % 14,668 530 130,972 469 2,749

Mainland China B K RE 21,843 (3,149) 217,338 193 4,608

America EJ) 102,732 6,562 103,136 - 1

Japan BA 14,163 1,039 734 - -

Other countries HihER 1,545 151 93,764 507 2,079

Reportable wEDH

segment 154,951 5,133 545,944 1,259 9,437
Unallocated costs K2 i & (1,285)
Operating profit 48 &% A 3,848

Unallocated costs represent corporate expenses.

Interim Report 2023
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REVENUE AND SEGMENT
INFORMATION (CONTINUED)

The unaudited segment information for the reportable
segments and unaudited segment assets for the six
months ended 30th June 2022 are as follows:

Hong Kong
Mainland China
America

Japan

Other countries

Reportable
segment

Unallocated costs

Operating profit

EHREEERAE

5 WaEksHER (F)

HEZTZ-_—_FXA=1+HI
ANEAHE D ARERZHD
HERRAEEZNDAEE
R

Six months ended 30th June 2022

BE-Z-C

FRA=TELEREA

EH 23767 641 124,754 537 2570
REARE 33,900 3,034 305,491 234 5,512
e 108,225 6,776 125,391 - 1
Ax 18,358 1,492 1,794 - -
HER 1,575 149 112,295 269 2,257
REHD
185,825 12,092 669,725 1,040 10,340
AABEH (1,030)
geiafl 11,062
—EoCZFRERE . 13
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REVENUE AND SEGMENT
INFORMATION (CONTINUED)

A reconciliation of total segment assets to the Group’s
total assets:

s K o B E R ()

BOMEERARKEREEN

Six months ended 30th June

BEASA=tHIEAMEA

Total segment assets oA E
Investment properties wEME
Deferred tax assets EERIBEAE
Total assets wEE

Revenue of approximately HK$90,821,000 (six months
ended 30th June 2022: HK$97,055,000) are derived
from two (six months ended 30th June 2022: two)
major customers contributing 10% or more of the total
revenue as below:

2023
—EB-=F
HK$’000
FET
545,944 669,725
85,537 40,200
8,032 5,639
639,513 715,564

U 25 4990,821,000% 7T (B &= —
T —FEXAZTHIENER -
97,055,000/ 7T) =K B M A
(Bz—_ZT-_—_#xXA=+1H
EAREAR WA ETEBRF (b
AU ZE10%ER A ) 2 Uz ¢

Six months ended 30th June

HEAA=1THIEAEA
2023
—E-=HF

HK$’000
THET

Customer A’ ZEA
Customer B' =B

Revenue from the America segment.

Interim Report 2023

49,061 50,144
41,760 46,911

90,821 97,055

! Wi R EEMA AP -
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6 OTHER INCOME 6 Hilz

Six months ended 30th June
HEXRABA=1tRHIEAXEAR
2023

—=— =

——=

HK$°000
T

Scrap sales RS

Rental income from investment REEEMEY
properties WA

Interest income FEHA

Government subsidy A AL

Other income from customers HEmEFWA

EHEEERAT —Eo=FRERE . 15
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OPERATING PROFIT 7 RERR

Operating profit is stated after charging/(crediting) the T ENB (5t A) 75
following: ®R:
Six months ended 30th June

BEASA=tHIEAMEA

2023
—E-=F
HK$’000
THExT
Depreciation E 9,437 10,340
Auditor’s remuneration 1% H A B & 550 791
Cost of inventories FERA 81,575 99,599
Revaluation deficit of land and T RAEFER
buildings Eat 5315 -
Loss on revaluation of REMESE
investment properties -ES - 2,900
Net loss on derivative financial MTEERIAF
instruments RS 2,890 278
Net exchange gain HINE 5 U 2 (3,054) (2,832)
Lease payments for short-term and 45 £ R (K (BB &
low-value leases HIEE R 18 13
Direct expenses for investment REME B
properties B 210 63
Gain on disposal of plant and HEME &
equipment, net BT (43) ©®
Provision for slow-moving ERTFERE
inventories 1,808 1,041
Staff costs (including directors’ ETIRA(BIEESE
emoluments) (note 10) B <) (BsE10) 39,189 44,044
Interim Report 2023 Perennial International Limited



8 FINANCE COSTS

8 HMKEHR

Six months ended 30th June
BZEARNA=+HLAEA
2023
—E-=HF

HK$’000
FHExT

Interest expenses on bank

RITERZHE

borrowings sz 507 863

Finance expenses on lease HEBEBEZWH
liabilities X 8 6
515 869

9 INCOME TAX

Hong Kong profits tax is provided at the two-
tiered rate of 8.25% for the first HK$2 million of the
estimated assessable profits for one of the Group’s
Hong Kong subsidiaries for the year and 16.5% on
the remaining estimated assessable profits for the
year (2022: 8.25% for the first HK$2 million and
16.5% for the remaining).

Taxation on overseas profits has been calculated on
the estimated assessable profit for the period at the
rates of taxation prevailing in the jurisdictions which
the Group operates.

B
AEBE-—HHEBMNBRARMN
FEGBHERBEEZANNE
2,000,00058 7T & & & Rl #4269
HE BB B 5 Bl 1£8.25%
}16.5%8) /@ A% H B = 5 12
BEENBE (ZE2==F '8
2,000,000% 7T IA8.25% & T ¢4
LA16.5%511R) °

BINER 2 HIBRAREERA
Z bR T s A IR LT P
FEREHER ZBRITHEE -

Six months ended 30th June

BEAA=+tHLAEAR
2023
—m——

— =

HK$’000
FHExT

Hong Kong profits tax EBFER 51 277
Overseas taxation BHNRIE 1,692 1,784
Deferred tax relating to the TREEREES KR
origination and reversal of RO 2 RERTE
temporary differences (748) 476
995 2,537

EMEEARAT
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10 STAFF COSTS (INCLUDING 10 EIEAX (BRESZMHE)
DIRECTORS’ EMOLUMENTS)

Six months ended 30th June
BEANA=+HIEANEA
2023
—===
HK$’000
FHT
Wages, salaries and I% #Hbik
fringe benefits REHNERL 36,171 40,509
Social security costs HERER A 2,158 2,521
Pension costs RIKE KA
— contributions to MPF scheme —RTESFEIMR 213 217
Others HAth 647 797
39,189 44,044
(a) Directors’ Emoluments (@) EEM<
Included in the staff costs are emoluments paid BIXABEATINFES
to the directors set out as below: i
Six months ended 30th June
BZEA~A=1tHILLAEA
2023
—E-=F
HK$’000
TR
Basic salaries, other EAME - Hfb
allowances and benefits AR BT =
in kind 5,353 4,654
Pension costs RIKE AR
— contributions to MPF —kEeETE
scheme R 29 27

5,382 4,681
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

AEEZBRAGZ S P RPBER M

10 STAFF COSTS (INCLUDING 10 ETIRAX (BIEEEHS)

DIRECTORS’ EMOLUMENTS) (%)

(CONTINUED)

(b) Key Management Compensation b) TEESBEASZHM
The emoluments paid or payable to key RMEBEEAE (BIEFT
management including all directors and three BEER=fI (HE=-Z
(six months ended 30th June 2022: three) senior —ZFRNAZTHIEARE
management for employee services is shown A=) afEEE) X
below: REREBRBHE K

JERBHE T -

Six months ended 30th June
BZEAA=1tHLAEA

2022
HK$'000
FHET
Basic salaries, other EAME - Hfb
allowances and benefits R R BV =
in kind 7,240 5,937
Pension costs RIRE KA
— contributions to MPF —aEEFE
scheme HR 63 54
7,303 5,991
11 EARNINGS PER SHARE 11 BREF
The calculation of basic earnings per share is based ERERBNIIEEHE-Z
on the Group’s unaudited profit for the six months —=FANA=1tHILANERZ
ended 30th June 2023 of HK$2,338,000 (for the 7R £ B R & B O% 712,338,000
six months ended 30th June 2022: HK$7,656,000) BT (BE-_ZE-_F/XA
divided by the number of 198,958,000 (30th June =+ 81N EA 7,656,000
2022: 198,958,000) ordinary shares in issue during the BIL)BRUABREBITEBER
period. 198,958,000/% (Z & = ZF X
A =-+H :198,958,0008%) &t
o
For the six months ended 30th June 2023 and 2022, BE-_ZE-_=FKkK-_T-__
diluted earnings per share is the same as basic NAZ=Z+THIESNEA AR
earnings per share due to the absence of dilutive EHLERARAEABEREN
potential ordinary shares at the end of the reporting JEZ TR WEREEAR
period. HERERZFMER -

EHEEARAD —mo—FaEggs 19
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13

20

DIVIDENDS
A dividend of HK$5,969,000 that relates to the year
ended 31st December 2022 was paid on 14th June
2023. A dividend of HK$3,979,000 that relates to the
year ended 31st December 2021 was paid on 15th
June 2022.

At a meeting held on 22nd August 2023, the Board
did not recommend the payment of an interim dividend
for the six months ended 30th June 2023 (six months

ended 30th June 2022: nil).

PROPERTY, PLANT AND EQUIPMENT

12

13

B’E
RZZFE-_=F~A+HHEE
KEHEZE_Z-_—_F+—-A

=+—H ¥ %% 85,969,000
BT -R_E-__FXA+H
HERZEHE T - —F
+-A=Z+—BLFERE
3,979,000/ JT °

%:vi_iﬂﬂ +=—A%
IZeHmtL EFCBRIRE
&1_7_ FXA=1HI1
ANEAZHEHEE (HEZ
T FEANAZTBILEANEA

W% - BERRE

Right-of-use Leasehold Plant and Furniture Office Motor Pleasure
assets Buildings improvements  machinery  and fitures  equipment vehicles boats Total
ERREE B HENELE REREE BARKE  BLERE RE it ] a5
HK$'000 HK§'000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000 HK$'000
TEn TEn FER TER TEn TEn TEn FER TER
Net ook value at i St 3
st January 2023 -B-B2
REFE 112,314 245,980 3,622 11,586 332 2,383 1919 2,648 380,784
Addtions HE 869 = = 32 - 2 464 - 1,17
Disposals/wite-off e /H# = = = U] = 50) (119 o (170)
Depreciton bk (23%) 4510) (4ot) (1,385) (33 (280) 2%9) (135) (9437)
Trangferfoinvestment - BEERENE
property e 14p) ~ (HiiE14p) 531 (326%9) = = = = = = (4o,170)
Revaluation EL = (8,319) - - - - o o (6:315)
Bxchange adustment (B} BE 3 (8,255) % (61) - (10) (10) - (3,263)
Net book value at ikt 2
30th June 2028 AR=TAZ
FEFE 103,353 200,201 3,255 10,491 29 2075 1,959 2513 324,146
At 30th June 2023 WZE-=F
~R=TH
At cost A 23,982 - 17,966 93,678 4,958 14,548 6,077 14421 175,630
At valuation fhfE 88,513 204290 - - - o o o 292,803
Accumulated depreciaion ZiEfTE 9,142 (4,089) (14711) (83,187) (4,659) (12473) (4,118 (11,908 (144,287)
Net book value EFE 103,353 200,201 3,255 10,491 29 2,075 1,959 2513 324,146
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13 PROPERTY, PLANT AND EQUIPMENT
(CONTINUED)

13 Y%  BEKRE (&)

Netbookvaleat  R=F==

1st Jonuary -A-HZ

2022 EEFE 109913 261873 5,004 11,884 45 3018 1,989 3140 8876 406,112
Addtions HE - - - 390 - 129 521 - - 1,040
Disposals L& - - - (19) - - - - - (19)
Depreciaton 78 p2) (4.839) %) (1524) ) (385) g (167) - (10:340)
Transfer % - 6,939 - 1,987 - - - - 8876) -
Exchange Exie

adjusiment 687) (9,544 [tE] (044) - 26) 22 - - (10,59%)
Netbook valeat  R=F==F

3 June ~AZ1A

202 JEEFHE 107,004 264432 4033 12428 314 2,736 2211 2,983 - 386,201
At 30th June i

622 AA=TH
At cost A 34,264 - 18,621 %973 5113 15301 7,884 14421 - 192543
At valuation E 83511 259,135 - - - - - - - 342,646
Acumdated  EFERTE

depreciation (10,771) 4,703 (14494 (84,545) (4799 (12,565) (6,673 (11438 - (148988)
Nethookvae — BEFE 107,004 264432 4033 12428 374 2,736 2211 2983 - 386,201

Right-of-use assets consist of leasehold land in
Hong Kong measured at fair value, land use rights
in Mainland China and Vietnam stated at cost
less accumulated depreciation and accumulated
impairment losses and leased property in Hong Kong
measured at cost less accumulated depreciation and
accumulated impairment losses.

At 30th June 2023, the net book value of land and
buildings pledged as security for the Group’s bank
loans amounted to HK$95,020,000 (31st December
2022: HK$97,000,000).

EMEEARAT

EREEERBAERBIUAA
B EMEE L EPEK
e N BB R R AR R AT E &
FEEDREEERZIRN L E
B DA R AE BB DAR AN R 2 5
FERABEESR20HE
B -

RZZE-_=FA=1+8" &k
T ¥ 4 395,020,000/ 7T (=
T __F+ZR=+—8:
97,000,000 Jt) 2 £ #th & 1
FoOEAALEEETERY
A -

et e L L
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22

INVESTMENT PROPERTIES

At fair value

@

BonE

Investment properties were revalued on the basis
of open market valued by direct comparison
approach by Ascent Partners Valuation Service
Limited, an independent firm of chartered
surveyors, as at 31st December 2022.

During the period, the Group has entered
into a rental agreement with TR % & X 5
= 23| 2 for renting the Group’s certain
land and buildings in the Mainland China.
Upon the signing of the rental agreement, the
Group has changed the usage of the property
and reclassified building and right-of-use
assets of approximately HK$32,639,000 and
HK$7,531,000 respectively from property, plant
and equipment to investment property.

As at 30th June 2023, the fair value of the
investment properties was determined by the
directors on the basis of open market valued by
direct comparison approach.

At 30th June 20283, the carrying amount of
investment properties pledged as security
for the Group’s bank borrowings amounts
to HK$26,600,000 (31st December 2022:
HK$26,600,000).

Interim Report 2023

14

30th June

2023

—B-=F

AA=+H
HK$’000
FET

85,537 47,154

RZEZZF+=A8
—t+—B KEYVERS
S BEMBEMIATER
HARARIZEARMEZ
EEFRHEELRES
fi o

RARME  AEEBHEE
RSB XmEFIERET
VSRS AAAEE
MRFPBEAENSET L
HRIEF - R HEHHE
% AREBEEMYER
% 0 1 9 Bl 432,639,000
7 7T %.7,531,0007% 7T #)
EFRFERABEERY
¥ BERREENSE
BIREYE -

RZZEZ=ZF A=+
B EFRAMTEZE

HEBERLBAETER
BYEZRNRE -
RZB_=FXA=T

A REYENEREFE
26,600,000/ 7T (=&
—ZF+=ZA=+—8:
26,600,000/ 7T) * E1E
ABAEBIBITERZE
ﬁo

Perennial International Limited



15 INVENTORIES 15 F&

30th June
2023
—B-=fF

~NAB=+H
HK$’000
FEx

Raw materials 62,198

Work in progress TR 13,379
Finished goods R B 79,828

155,405
Provision for inventories GFE#E (9,299)

146,106

EHEBARA = HERE 23



16 TRADE AND BILL RECEIVABLES 16 EZEWRERERERE
30th June
2023
—E-=F
~NA=+8
HK$’000
F#ET
Up to 3 months BIHAZ= =M@ A 56,676 44,392
4-6 months mEA=REA 6,733 6,368
Over 6 months AN A A 522 456
Trade receivables, gross E 5 EWFZIEEE 63,931 51,216
Loss allowance EEEE (274) (353)
Trade receivables, net B S EWGRIEFRE 63,657 50,863
Bills receivables e 1,185 1,296
64,842 52,159

The aging analysis of gross trade receivables is based
on invoice dates.

The carrying value of trade and bill receivables
approximate their fair values due to their short term
maturities.

The net decrease in loss allowance for the period

was approximately HK$79,000 (2022: increase of
HK$2,000).
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B 5 BRI B2 BRIR TR
BREERHAN -

B 5 REKHIA R ERRE 2
EEEEAREREIREE
F58-

79,0005 7T (—F = —4F : 1B
2,000 7T) °
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17 DERIVATIVE FINANCIAL

INSTRUMENTS

fTEEmI A

30th June
2023
—E-=F

~NB=+H
HK$’000
FET

Financial (liabilities)/assets at fair
value through profit or loss

and included in the condensed

consolidated statement of
financial position as current
(liabilities)/assets

— Foreign exchange forward
contracts

BARERARS
ERPNCEE =)
FBARAKR BN
(a8l EE
HE s (A&,
AE

—SNEZRBA L

The Group has certain outstanding foreign exchange
forward contracts with external reputable banks
with long positions in RMB and VND for hedging
its purchase transactions and operating expenses

denominated in RMB and VND.

The notional principal amounts of the outstanding
foreign exchange forward contracts at 30th June 2023
were approximately US$5,600,000 (31st December

2022: US$5,200,000).

EMEEARAT

(2,268) 1,100

REEBEEINBEE R o 2 RTT
BETHARBTZIHEES
BH B RARE R BREE T
B REREUARE R
[EFHERMRBR 5 RIS EF

RZE-=FA=+H &
FEITZIERBANZE
% K4 49 55,600,000% 7T (=
T-—#+-A=+—Q1:
5,200,000 7T) °

et e L C T



18 SHARE CAPITAL

Authorised:

At 30th June 2023 and
31st December 2022,
ordinary shares of
HK$0.10 each

Issued and fully paid:

At 30th June 2023 and
31st December 2022,
ordinary shares of
HK$0.10 each
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SRR
RZTZ=F

NA=THE

g

+-A=+—8"
SFRFAEE0A0E T

2 EBR 500,000,000

50,000

BEIT AR
RZEZ=%F

RA=ZTER

;:E£+—H'
FREE10E T
2 &R 198,958,000

19,896
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

AEEZBRAGZ S P RPBER M

19 OTHER RESERVES 19 Hittif#E

Land and
Exchange building Capital
Share fluctuation  revaluation  redemption  Total other
premium reserve reserve reserve reserves

Ex28 IHRET ExHE At
ikt Efhfita ikt it
HK$'000 HK$'000 HK$'000 HK$000
TiEn iR TER TER

AtistJanuary 2023 R-Z-=F

-A-A 15,885 (3,992) 244,875 104 256,872
Exchange difference  IRE 2R3
arising from ERZRBZ
translation of financial  EXZE
information of
subsidiaries - (8,472) = = (8,472)

At 30th June 2023 A —d

~A=tA 15,885 (12,464) 244,875 104 248,400
Land and
Exchange building Capital
Share fluctuation revaluation redemption Total other
premium resenve resenve reserve reserves
Rt ExEH LTHRET EAED aEM
il E1] BihEE G [

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL TEL FHEL T T

Atfstdanuary 2022 ~ RZE--F
—-A-H 15,885 27,102 228,603 104 271,694

Exchange diference  MHEARH7

arising from ERZRBZ

tranglation of financial ~ [EXZE

information of

subsidiaries - (15,249) - - (15,249)

At 30th June 2022 RZE-=
~NA=1H 15,885 11,853 228,603 104 256,445

EHREMERAT —EoEhEEE 07



20 TRADE PAYABLES, OTHER 20 ESENRE - HbfE

PAYABLES, ACCRUALS AND ARE EFAHEXRE
CONTRACT LIABILITIES FOh=Ri
30th June
2023
—E_=F
~NA=1+H
HK$’000
FTHExT
Trade payables B S EMNFHIA 12,146 11,684
Other payables and accruals E b A FRE
JETRI X 16,143 17,622
Contract liabilities aHaE 38 172
28,327 29,478
At 30th June 2023 and 31st December 2022, the RZBEZ=FNA=FTHEZ=
ageing analysis of trade payables based on invoice T-_—_F+-_A=+—H" &
date were as follows: FENRBEREEZEH IR
BaMT
30th June
2023
—EC=F
~NA=+H
HK$°000
FET
Up to 3 months BIHAZ==ME A 11,446 10,937
4-6 months MEAZENEA 139 345
Over 6 months Bims~EA 561 402
12,146 11,684
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21 BORROWINGS 21

30th June

2023

—B-=F

~NA=+H

HK$°000

FHEx

Current liabilities REBERE
Trust receipt loans ZrElIEE R 1,486 3,775
Bank loans WITER 9,000 19,000
Total borrowings LAE R 10,486 22,775
Movements in borrowings are analysed as follows: BRSO -

As at 1st January 2023 R-B-=%—H—H
Proceeds from borrowings BTSN
Repayments of borrowings BEER

Six months
ended
30th June
p17.7]

BZE

—E=-=
ANA=t+H
EAEA
HK$’000
FET

22,775
14,909
(27,198)

As at 30th June 2023 WZZEZ=FHA=1H 10,486

The borrowings are secured by certain land and
buildings and investment properties of the Group and
are supported by guarantees given by the Company
and its certain subsidiaries.

EMEEARAT

EFRAR KRB0 E T L3 Mg
FREEMEEERLBAR
AR EETH B A RRHER -
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22

30

BORROWINGS (CONTINUED) 21
The maturity of borrowings in accordance with the
repayment schedule (without taking into account the
repayment on-demand clause) is as follows:

B (&)

BEREFRER (LEZREER
ZRERES - B H
HaE :

Bank loans Trust receipt loans
BITEXR FRRBEER
30th June 30th June
2023 2023
—E-=F —E-=F
~B=1H ~A=1H
HK$°000 HK$000
TET TET
Within 1 year 1R 9,000 19,000 1,486 3,775
FINANCIAL GUARANTEES AND 22 MBEARRIER
PLEDGE

At 30th June 2023, the Group has the following
banking facilities which were secured by limited
guarantee from the Company and by the legal charges
over certain land and buildings and investment
properties of the Group with a total carrying
value of HK$121,620,000 (31st December 2022:
HK$123,600,000).

Trade and loan finance facilities BESRERRE
Forward exchange contract line REINEAKEE

RZEBE-_=FXA=+H" &
SEEUATRITREURRA
Frigtt 2 BIREREANEER
% B4 121,620,000/ 7T
ZEF+ZA=+—8H:
123,600,000/8 7T) 2 & F L i
MIEF RIEEMEEZETE
FRECVEHR IR ©

30th June

2023
==

— =

AA=t+H
HK$’000
FET

148,300 135,040
82,780 82,347

In addition, the Company and its certain subsidiaries
also provided guarantees in favour of the banks to
secure these banking facilities granted to the Group.

Interim Report 2023
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23 COMMITMENTS
(a) Capital commitments
At 30th June 2023 and 31st December 2022,
the Group did not have any capital commitment.

(b) Commitments under operating lease
as lessor
At 30th June 2023 and 31st December 2022,
the Group had future aggregate minimum rental
receivables under non-cancellable operating
leases as follows:

(b)

23 &iE
(a)

BEAREISE
RZE_=F A=+
AR-—E-_—%€+_-A4
=+—H RxEBLEFE
B A EIE o

DU A K& & &
i

R-BE-=FA=+
AR-—E-_—_%€+=-A
=+—H xEBABRA
M cEHERBE &
REKMBERBEREN
T

Land and buildings

T REF

30th June

2023

—EBEC=F

~A=+H
HK$’000
FHExT

Not later than one year —F R
Between one year and two years ~ —FERF

24 APPROVAL OF THE UNAUDITED
CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

The unaudited condensed consolidated interim
financial information was approved by the Board on
22nd August 2023.

EMEEARAT

1,827 435
1,915 399

3,742 834
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FINANCIAL REVIEW

Results

Since the beginning of the year 2023, under the continued
threat of decoupling of the world’s economic super-powers,
high inflation leading to unceasing interest rates increases
and other factors, the prospect for global economic growth
remained uncertain, along with sluggish consumer sentiment
and weak growth of global trade, decrease in demand for
domestic sales and export of wires and cables has brought
challenges to the Group.

The Group’s revenue for the six months ended 30th June
2023 was HK$154,951,000 (2022: HK$185,825,000).
Unaudited consolidated profit attributable to shareholders
was HK$2,338,000 (2022: HK$7,656,000). Earnings per
share was HK$0.012 (2022: HK$0.038).

However, the Group has other comprehensive loss for the
period ended 30th June 2023 of HK$8,472,000 (2022:
HK$15,249,000) due to the depreciation of Renminbi
(“RMB”) against HK$, which led to a foreign exchange loss
from translation of financial information of the subsidiaries in
the Mainland China, as a substantial part of the Group’s net
assets is denominated in RMB while the reporting currency
of the consolidated financial information is in HKS. This led
to an unaudited total comprehensive loss for the period of
HK$6,134,000 (2022: HK$7,593,000).

The Board does not recommend the payment of interim
dividend (2022: nil).
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1 3% Bl B
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BT =557 BEUERALHE
K!HM’JWEX%T%% CBRS AT

BHANEFEATEERZ &2
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BISHEX 2B HERKS
BN RBGREE R B OB RE
T WRAEE R o

REEBEE T _=ZF A=+
B 17N 1E A Eﬁukﬁnz%154951 000
Bt (ZZ = — 4 : 185,825,000
JL) ° ﬂiﬁ«%ﬁﬁ‘]ﬁéh%ﬂﬂﬁm
7 A2,338,0008 L (=T = =

7,656,000/ 7T) ° & % & F A£0.012
BIT(ZEZZ9F :0.03887T) °

AWM AEBRBEE-_ZT-_=F
NAZ= +E|¢%F§fi?%ﬁ‘r&%ﬁ
18£8,472,0008 5t (Z T ==

15,249,000/%& 7T) ° TJEEE’\}\EM
(AR A ETRE E5HE
FREANMHB AR BEREE
SNEEE REAXREBREHE
EFEUIARENE  MEET%
BRZEHREEEE L BERH
MR HTIZ 2 EIB K 4R%E 56,134,000
Bt (—Z = —4 7,593,000/ 7T) °
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ZZF 4E) o

Perennial International Limited



Management Discussion and Analysis
EEEN® LD

Liquidity and Financial Resources

As at 30th June 2023, the Group’s bank balances and cash
was HK$27,769,000. The consolidated indebtedness of
the Group was HK$10,486,000 which was in short-term
borrowings. The borrowings were denominated in Hong
Kong dollars and US dollars and bore interest at floating
rates.

The amount of the Group’s current working capital was
HK$174,882,000 (31st December 2022: HK$169,615,000).
The current ratio was 4.8. The Group’s trade and bill
receivables were HK$64,842,000, representing 42% of the
period’s revenue of HK$154,951,000.

BUSINESS REVIEW

The Group’s revenue decreased by approximately 17%
from approximately HK$185,825,000 during the six months
ended 30th June 2022 to approximately HK$154,951,000
during the six months ended 30th June 2023. The decrease
in sales was mainly due to decrease in orders from our
customers for the first half of the year under review in
view of the acute increase in interest rates of by the US
Federal Reserve during the interim part of 2023, continued
uncertainties caused by the unceasing Russian-Ukrainian
war and the ongoing worsening Sino-US trade conflicts.

The Group’s major US customers are primarily
manufacturers of commercial and domestic heating,
ventilation, and air conditioning (HVAC) and white goods
appliances. In view of the persistently high inflation, ever
increasing interest rates and fear of an impending recession
looming and other challenging conditions affecting North
America markets, the Group recorded a reduction in
deliveries to our HVAC and household appliance customers
during the period under review. By geographical market
segments, turnover from the business in America decreased
by approximately 5% to approximately HK$102,732,000
from approximately HK$108,225,000 for the same period of
last year, accounting for approximately 66% of the Group’s
total turnover.

EMEEARAT

RBESRMBER
R-ZE-_=FA=+tH K&£H
ZRI{THE 7 R & B27,769,000/%
TC o AREE 2 R4 ETE 510,486,000
B BREBER - EBRUBT
RETLABEM  RFEBER;TE -

RNEEIR AL IEE S A174,882,000
Br(ZEZZF+=ZA=+—8:
169,615,000 7t) » Btk R A&
48 - AEEH B FREIIE K E
17 Z % 564,842,000 7T - 15 B A
154,951,000/ 7T Ui 25 2 42%
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AEEBMNRGEHRBEE T -__F X
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Turnover from the sales on Mainland China and in Hong
Kong decreased by approximately 37% to approximately
HK$36,511,000 from approximately HK$57,667,000 for
the same period of last year as a direct impact of the
unrelenting US China trade tensions following worldwide
sluggish demand, accounting for approximately 23% of
the Group’s total turnover. In light of the initial period of
resumption from pandemic restrictions and the weakness
of the Japanese Yen currency, turnover from the sales to
Japan decreased by 23% to approximately HK$14,162,000
from approximately HK$18,358,000 for the same period of
last year, accounting for approximately 9% of the Group’s
total turnover.

Sales of power cords accounted for 60% (2022: 59%), wire
harness recorded 37% (2022: 32%) while cables, wires and
plastic resins accounted for remaining 3% (2022: 9%) of the
Group’s revenue. For the period ended 30th June 2023,
Vietnam’s shipments accounted for 52% (2022: 46%) of
the Group’s turnover, while deliveries from our China factory
accounted for the remaining 48% (2022: 54%).

The gross profit margin increased from approximately 21.7%
for the six months ended 30th June 2022 to approximately
25.7% for the six months ended 30th June 2023. The
increase in gross profit margin was mainly due to the
depreciation of RMB and weaker VND during the period,
implementation of cost control measures in reducing direct
labour costs supported by new and efficient production
equipment at the expanded Vietnam factory as well as
keeping a tight lid on costs of raw materials and operating
expenses.

Improved sourcing, normalised logistic and prudent
warehouse management resulted in approximately
20% reduction in inventory level from approximately
HK$146,106,000 as at 31 December 2022 to approximately
HK$118,080,000 during the period under review. In spite
of interim period lower turnover, trade receivables was
higher at HK$64,842,000 at 30th June 2023 compared to
HK$52,159,000 at 31st December 2022 due to seasonal
reason.
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Management Discussion and Analysis
EEEN® LD

While the positive financial impacts for the strategies in place
resulted in considerable decrease in bank borrowings to
approximately HK$10,486,000 as at 30 June 2023 from
approximately HK$22,775,000 as at 31st December 2022,
resulted in further lowering the Group’s gearing ratio to
1.9% as at 30 June 2023 compared to 4.0% as at 31st
December 2022. The Group registered an improvement in
cash flow from operating activities mainly from decrease
in inventories which generated favourable operating cash
flow during the period under review. Such fund was mainly
used for repayment of borrowings in view of the anticipated
significant upsurge in interest rates.

However, due to a revaluation deficit on land and buildings
amounted to approximately HK$5,315,000 (2022:
revaluation loss on investment properties HK$2,900,000) as
a result of leasing out of an under-utilised factory premises in
Mainland China and a loss on derivative financial instruments
of approximately HK$2,899,000 (2022: approximately
HK$278,000), the Group recorded a lower net profit margin
of approximately 1.5% for the six months ended 30th June
2023 whereas it was approximately 4.1% for the first half of
2022.
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PROSPECTS

Since the early months of 2023, soaring interest environment
and banking failures in the US and Europe are substantially
impacting business activities, though supply chains and
international logistic are showing clear signs of returning to
normal. As at the date of this report, the worsening trade
rivalry between Mainland China and US plus the unfolding
war in Ukraine will continue to cause economic uncertainties
in our major export markets. The impending recession
due to the inevitable continued interest rate hikes of major
economies, leading to most export markets suffering from a
downturn in trade in recent months due to the broad global
economic slowdown and poor market sentiment, the full
impact is yet to be felt.

Our business is not immune to the effects of high interest
rate environment. Customers’ de-risking trade with China
may lead to the potential relocation of manufacturing bases
as well as the likely shift of component sourcing away from
China. It is further aggravated by prolonged military hostilities
in Eastern Europe which could lead to slowing demand
as our customers continue taking a conservative stock
control behaviour and a cautious buying practice for the
remainder of 2023, but we are confident that our strategies
complimented with our enlarged production capacities in
Vietnam and continuous development of new products will
enable the Group to maintain our market position amid a
rapidly changing business environment.

We are confident as the Group is well placed to overcome
ongoing and new challenges. We believe having weathered
the unprecedented effects of the pandemic for preceding 3
years that ended in early 2023, the Group moved into the
second half of 2023 with cautious optimism. Management
continues to work on developing strategies to fill our China
factory surplus capacity, inventory reduction, working capital
management and to ensure right overhead in place to
capture new opportunities arising from anticipated market
changes and navigate through continuing disruptions.
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EMPLOYEES AND REMUNERATION

POLICIES

As at 30th June 2023, the Group employed approximately
762 (31st December 2022: 790) full time management,
administrative and production staff worldwide. The Group
follows market practice on remuneration packages.
Employees’ remuneration is reviewed and determined by
senior management annually depending on the employee’s
performance, experience and industry practice. The Group
invests in its human capital. In addition to on-the-job training,
the Group encourages employees to further their studies in
extramural courses.

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTEREST AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND

DEBENTURES

As at 30th June 2023, the interests and short positions of
the Directors and the chief executives of the Company in the
Shares, underlying Shares and debentures of the Company
or its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong) (“SFO”)), which were required (i) to be
notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they were taken or
deemed to have under such provisions of the SFO), or (i)
pursuant to Section 352 of the SFO, to be entered in the
register referred to therein or (iii) pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) contained as set out in Appendix 10 to the
Rules (the “Listing Rules”) Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”), to be notified to the Company and the Stock
Exchange, were as follows:
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTEREST AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES (CONTINUED)

Ordinary Shares of HK$0.10 Each of the

Company (the “Shares”)
LONG POSITIONS IN SHARES

EERIETBRASERZ
Bt HERORES ZE
wmR KA ()

AAREBROI0BT ZEBER
(Mg2])
RERBzHR

MON Chung Hung ARk - -

'Mr. Mon) (IZ%4))
KOODiAn Louise  HBH% - 147,352,000
('Ms. Koo') (lBxt)) (Note 2) (P +2)
LAU Chun Kay i 138,000 -

Note 1:  The 147,352,000 shares were held in the name of Spector
Holdings Limited (“Spector Holdings”), which is beneficially
owned as to 99.9% by Mr. Mon and as to the remaining 0.1%
by Ms. Koo. Therefore, Mr. Mon is deemed to be interested
in the Shares held by Spector Holdings. Each of Mr. Mon and
Ms. Koo is a director of Spector Holdings.

Note 2: Ms. Koo is the wife of Mr. Mon and is thus deemed to be
interested in the Shares in which Mr. Mon is deemed to be
interested.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTEREST AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES (CONTINUED)

Ordinary Shares of HK$0.10 Each of the

Company (the “Shares”) (Continued)
INTEREST IN SHARES OF ASSOCIATED
CORPORATION OF THE COMPANY

EERFRITRAEERZ
R4 HEARORES 2%
m KR E ()

AARERO10EB T ZEBR
(I&t]) (&)
RAQXTEBER 2 R0 2

Approximate %
of shareholding
in associated

Name of associated corporation
Name of Director corporation Capacity BEREEEEZ
EENA HEBEE A8 g1 REZBEDL
Mr. Mon Spector Holdings Beneficial owner 99.9%
Fap e BEafFEA
Ms. Koo Spector Holdings Beneficial owner 0.1%
RZ L EmFAA

All the interests stated above represent long positions.
Save as disclosed above, as at 30th June 2023, none of
the Directors and chief executive of the Company had any
interests or short positions in any shares, underlying shares
and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO)
which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO or to be entered in the register referred to therein
pursuant to Section 352 of the SFO.

Other than those disclosed above, at no time during the six
months ended 30th June 2023 was the Company or any of
its subsidiaries a party to any arrangements to enable the
Directors or chief executives of the Company or any of their
associates to acquire benefits by means of acquisition of
shares in, or debentures of, the Company or any other body
corporate.
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN THE SHARE CAPITAL OF
THE COMPANY

As at 30th June 2023, so far as is known to the Directors,
the following person (other than the Directors and chief
executives of the Company) had an interest or short position
in the Shares or underlying Shares which would be required
to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO or as recorded
in the register required to be kept by the Company under
section 336 of the SFO:

TERRREADARKN 2
=

MEEEMN BRARBAEERE
ETBABIN RZTE=Z=F~A
=+ B REEF LEE KR EXV
a2 K 8835 B K 533615 2 A TE
LTNALAMARBHEERARA
BEGEZELMACRERER
ARG Z AR

Spector Holdings
(Note) (Fit5E)

147,352,000 - -

Note: Spector Holdings is owned as to 99.9% by Mr. Mon and as to the
remaining 0.1% by Ms. Koo.

All the interests stated above represent long positions. Save
as disclosed above, as at 30th June 2023, the Directors
are not aware of any other person who had an interest
or a short position in the Shares or underlying Shares as
recorded in the register required to be kept by the Company
pursuant to section 336 of the SFO.

PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the Directors, more
than 25% of the issued share capital of the Company were
held by the public as at 22nd August 2023, being the latest
practicable date prior to the issue of this report.
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REVIEW BY THE AUDIT COMMITTEE

The audit committee of the Company (the “Audit
Committee”) has reviewed with the management the
accounting principles and practices adopted by the Group
and discussed risk management and internal controls
and financial reporting matters, including a review of the
unaudited condensed consolidated financial information for
the six months ended 30th June 2023 with the Directors.

CORPORATE GOVERNANCE

The Group is committed to safeguarding shareholders’
rights and enhancing corporate governance standard. As a
result, we established the compliance committee, the Audit
Committee, the remuneration committee and the nomination
committee to adhere to best practices.

SOCIAL RESPONSIBILITY

The Group holds a strong belief in corporate social
responsibility. Hence, we continue to participate in and
support community activities in both Hong Kong, the PRC
and Vietnam.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Directors confirm that during the six months ended
30th June 2023, the Company has complied with the code
provisions set out in the Corporate Governance Code (the
“Code”) as set out in Appendix 14 to the Listing Rules, and
adopted recommended best practices set out in the Code
whenever appropriate.

COMPLIANCE WITH THE MODEL CODE
The Company has adopted a code of conduct regarding
Directors’ and employees’ securities transactions on terms
no less exacting than the required standards of the Model
Code. Having made specific enquiry with the Directors, the
Company confirms that all the Directors complied with the
required standards of the said code during the six months
ended 30th June 2023.
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PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Neither the Company nor its subsidiaries has purchased,
redeemed or sold any of the listed securities of the Company
during the six months ended 30th June 2023.

EVENTS AFTER THE REPORTING PERIOD

No significant events have taken place after the six months
ended 30th June 2023 to the date of this report.

PUBLICATION OF INFORMATION ON THE
WEBSITES OF THE STOCK EXCHANGE
AND THE COMPANY

The interim results announcement and this interim report
have been published on the websites of the Stock
Exchange at http://www.hkexnews.hk and the Company at
http://perennial.todayir.com.

VOTE OF THANKS

The Board would like to extend its sincere thanks to the
loyal shareholders, partners and customers of the Group for
their continuous support and to the staff for their dedication.

By order of the Board
KOO Di An, Louise
Chairman

Hong Kong, 22nd August 2023

As at the date of this report, the executive Directors are
Mr. MON Chung Hung, Mr. CHAN Chun Yiu, Ms. MON
Wai Ki, Vicky, Ms. MON Tiffany and Mr. MON Derek, the
non-executive Director is Ms. KOO Di An, Louise and the
independent non-executive Directors are Mr. LAU Chun Kay,
Mr. LEE Chung Nai, Jones and Ms. CHUNG Kit Ying.
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Corporate Information
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EXECUTIVE DIRECTORS
Mon Chung Hung (Chief Executive Officer and Deputy Chairman)
Siu Yuk Shing, Marco (resigned on 22nd March 2023)

Chan Chun Yiu (appointed on 22nd March 2023)

Mon Wai Ki, Vicky
Mon Tiffany
Mon Derek (appointed on 23rd May 2023)

NON-EXECUTIVE DIRECTOR

Koo Di An, Louise (Chairman)

INDEPENDENT NON-EXECUTIVE
DIRECTORS

Lau Chun Kay

Lee Chung Nai, Jones

Chung Kit Ying

AUDIT COMMITTEE

Lau Chun Kay (Committee chairman)
Lee Chung Nai, Jones

Chung Kit Ying

Koo Di An, Louise

REMUNERATION COMMITTEE
Lau Chun Kay (Committee chairman)

Lee Chung Nai, Jones

Chung Kit Ying

Koo Di An, Louise

NOMINATION COMMITTEE
Lau Chun Kay (Committee chairman)
Lee Chung Nai, Jones

Chung Kit Ying

Koo Di An, Louise

COMPLIANCE COMMITTEE
Koo Di An, Louise (Committee chairman)
Mon Chung Hung

Chan Chun Yiu

Mon Wai Ki, Vicky

Mon Tiffany

Mon Derek

Lau Chun Kay

Lee Chung Nai, Jones

Chung Kit Ying

AUTHORISED REPRESENTATIVES
Mon Chung Hung
Chan Chun Yiu
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COMPANY SECRETARY
Lai Wing Hong

REGISTERED OFFICE
Clarendon House

2 Church Street, Hamilton HM11
Bermuda

PRINCIPAL PLACE OF BUSINESS IN
HONG KONG

Units 2003-2006, 20th Floor, Greenfield Tower
Concordia Plaza, 1 Science Museum Road
Tsimshatsui, Kowloon, Hong Kong

STOCK CODE
Stock Code on The Stock Exchange of
Hong Kong Limited: 00725

LEGAL ADVISOR
Michael Li & Co.

PRINCIPAL BANKERS
Hang Seng Bank

China Construction Bank (Asia)
Dah Sing Bank

AUDITOR
PricewaterhouseCoopers
Certified Public Accountants and Registered
PIE Auditor
22nd Floor, Prince’s Building, Central, Hong Kong

PRINCIPAL REGISTRAR AND TRANSFER
OFFICE
Conyers Corporate Services
(Bermuda) Limited
Clarendon House
2 Church Street, Hamilton HM 11
Bermuda

BRANCH REGISTRAR AND TRANSFER
OFFICE

Union Registrars Limited

Suites 3301-04, 33/F.

Two Chinachem Exchange Square

338 King’s Road, North Point, Hong Kong

WEBSITE

http://perennial.todayir.com
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