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Corporate Profile
AR

MOBI Development Co., Ltd. (the “Company”) was incorporated in the Cayman
Islands as an exempted company with limited liability on 16 December 2002. The
shares of the Company were listed on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange™) on |7 December 2009 (Stock Code: 947).

We operate through our subsidiaries MOBI Antenna Technologies (Shenzhen) Co.,
Ltd. ("MOBI Shenzhen™), MOBI Telecommunications Technologies (Ji'an) Co., Ltd.
("MOBI Jian"), MOBI Technologies (Xi'an) Co., Ltd. ("MOBI Xian"), MOBI Technology
(Hong Kong) Limited (“MOBI HK™), MOBI Technology (Shenzhen) Co., Ltd. (“MOBI
Technology"), Shenzhen MOBI Shiye Development Co., Ltd., Xi'an Shengrong
Communication Technologies Co., Ltd.,, Shenzhen Shengyuzhihui Network Technology
Co,, Ltd, Jian Jinshengjing Technology Co,, Ltd, Shenzhen MOBI Network Communication
Co, Ltd. and Xi'an MOBI Antenna Technologies Engineering Co., Ltd..

We are one of the few one-stop providers of wireless communication antennas and
base station Radio Frequency (“RF") subsystems in China. Our business consists of
the design, manufacture, marketing and sale of antennas, base station RF subsystem
and solutions that are the required components of mobile communication coverage
systems, including, wireless access systems (WiFi and PHS), 2G (GSM and CDMA),
3G (TD-SCDMA, CDMA 2000, W-CDMA and WiMax), 4G (TD-LTE and FDD-LTE),
5G, MIMO antennas, satellite communication and microwave transmission networks.
We sell our products to network operators in China and overseas directly for
deployment into the networks they are constructing and operating. We also sell
our products to some of the world's leading wireless network solution providers
who incorporate our products into their wireless coverage solutions, such as their

proprietary base stations, which they then sell to network operators worldwide.

We are committed to providing quality and sophisticated products and building

long term relationships with our customers.
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Analysis of r by busi type
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Financial Highlights
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Analysis of revenue by customer type
for the six months ended 30 June (unaudited)
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Profit margin

for the six months ended 30 June (unaudited)
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Management Discussion and Analysis
EEENWR DN

BUSINESS AND FINANCIAL REVIEW
Revenue

The Group's unaudited consolidated revenue for the six months ended 30 June
2023 amounted to approximately RMB345.7 million, representing an increase
of approximately 6.9% as compared with approximately RMB323.3 million in
the corresponding period of 2022. Of which, sales of antenna system products
decreased by approximately 1.8% to approximately RMB106.9 million, sales of base
station RF subsystem products increased significantly by approximately 28.3% to
approximately RMB217.9 million, and sales of coverage extension solution products
and other products decreased significantly by approximately 53.0% to approximately
RMB20.96 million.

In the first half of 2023, the Group achieved further breakthroughs in both the
domestic and overseas markets. In particular, the Group won the centralized
procurement bidding of major domestic operators and maintained close
cooperation with international equipment manufacturer customers, so that orders
and shipments continued to rise. With the continuous deepening and strengthening
of cooperation with domestic and foreign operators and equipment manufacturer
customers, our product quality and delivery capability obtained the unanimous
recognition of customers. In addition, the Group has stepped up its efforts in the
development of business areas such as energy saving/new energy in recent years,
and relevant projects have been gradually implemented. The Group has continued
to implement effective cost management in internal operations, with gross profit
margin increasing significantly year-on-year and profitability continuing to improve.
The expense structure has also been continuously optimized, with expense control
measures continuing to be put in place, the overall expense scale declining and
operational efficiency being enhanced. All of the above factors have resulted in a
significant improvement in the Group's revenue and profit margin for the first half of
2023 as compared to the corresponding period of the previous year. In addition, as
revenue from some of the projects is expected to be recognized in the second half
of 2023 and after, this will have a positive impact on the Group's full-year revenue
for 2023. In the future, the Group will focus on the global market simultaneously
and further deepen its participation in the construction of global communications
networks. We believe that the continued consolidation of the traditional business
and the sustained efforts in business areas such as energy saving/new energy will

bring further performance growth to the Group.
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Management Discussion and Analysis

Antenna system

The Group's products of antenna system are primarily sold to China's domestic
network operators and network operators in overseas markets (for example in
markets such as Asia, Europe and Americas); whilst a portion of our products
of antenna system are sold to operators worldwide by way of network solution

provider customers such as ZTE and Nokia.

Revenue from antenna system products decreased by approximately 1.8% to
approximately RMB106.9 million in the first half of 2023 as compared with the
corresponding period of 2022 (IH 2022: approximately RMBI108.9 million).
Currently, changes in the 5G construction mode in China have led to changes in the
product structure, with the procurement method of base station antennas evolving
from the original “bundling” to the current “unpacking”, and the frequency band
of the 5G construction evolving also from high-frequency band to predominantly
medium and low-frequency band, resulting in changes in the shape of base station
antennas. As a result, the revenue share of the Group attributable to antenna
products such as 5G antennas and low-band refarming/loT antennas decreased,
while the revenue share of the Group attributable to multi-band/multi-system
antenna products increased. The Group actively participated in the construction of
medium and low-frequency band networks of domestic operators and won major
base station antenna centralized procurement bids, with orders and shipments
continuing to climb in the first half of the year. As revenue from certain projects
of the operators is expected to be recognized in the second half of 2023 and
after, this will also have a certain impact on the revenue from antenna systems in
the first half of 2023. In addition, driven by the demand of international operators,
FDD+TDD antennas, multi-band/multi-system antennas as well as other antenna
products still achieved further breakthroughs, with sales increasing significantly by
approximately 51.1%, 83.4% and 295.8% over the corresponding period in 2022 to
approximately RMB9.81 million, approximately RMB80.09 million and approximately
RMB4.49 million, respectively.
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Management Discussion and Analysis
EEENWE DM

Base station RF subsystem

The Group is one of the core suppliers of RF subsystems for international
communication equipment manufacturers, such as ZTE and Nokia, and provides
them with a variety of products and solutions, including RF subsystem products.
The Group continuously maintained its position as a leading supplier of
telecommunications equipment manufacturers in the world. Due to the increase in
order demand from major international equipment manufacturer customers, for the
six months ended 30 June 2023, revenue from base station RF subsystem products
increased by approximately 28.3% as compared with the corresponding period
of 2022 to approximately RMB217.9 million (IH 2022: approximately RMB169.9
million). Of which, in the first half of 2023, the sales of WCDMA/FDD-LTE RF
products increased by approximately 34.1% as compared with the corresponding
period of 2022 to approximately RMB209.5 million, while new breakthroughs were
made in Low-band refarming/loT RF products and TD/TD-LTE RF products, with a
significant increase of approximately 1,914.7% and approximately 83.3% respectively

as compared with the corresponding period of last year.

In the first half of 2023, the Group steadily secured a number of
research and development projects and market orders including those
for filters, combiners and diplexer, from major system equipment
manufacturers (such as ZTE and Nokia) in the world, and achieved
large-scale production, and a steady increase in the market share and delivery ratio
especially among international equipment manufacturers. Benefiting from the further
deepening of cooperation with major global leading equipment manufacturer
customers, the Group’s RF business orders have been on the rise and its share
of sales revenue has continued to grow in recent years. Meanwhile, the Group
successively won the bid for RF device projects of major domestic operators and
some overseas operators, and achieved large-scale delivery. The Group believes
that with the further advancement of global 5G network construction, there
remains room for the continuous growth of base station RF subsystem products in

the future.
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Management Discussion and Analysis

Coverage extension solution and others

The arrival of the 5G era brings rich application scenarios and empowers vertical
industries. The Group is committed to creating a diversified product portfolio,
opening up the second and third growth curves and participating more in the
construction of a new ecology in the 5G era. In the first half of 2023, sales of the
Group's aesthetic antennas decreased by approximately 77.3% to approximately
RMB9.98 million as compared to the corresponding period of 2022 as a result of
the decline in the current market demand for aesthetic products, which in turn
led to the decrease in sales of the Group’s coverage extension solutions and
other products by approximately 53.0% to approximately RMB20.96 million in the
first half of 2023 as compared to the corresponding period of 2022 (IH 2022:
approximately RMB44.61 millions). However, the Group successively won a number
of projects of domestic operators, government and enterprises, involving various
products such as indoor distributed antenna and devices, ICT. Meanwhile, with the
accumulation of technology, products and customers, the Group has continued to
make breakthroughs in several business areas such as gallium nitride end products,
distributed photovoltaic, and its research and development capability as well as
delivery capacity has been increasingly strengthened. The Group is full of confidence
in the future diversified product portfolio and new business expansion. The Group
believes that through its upfront product and business deployment, the rising
demand for indoor distributed products, coupled with the broad market outlook in
the energy saving/new energy sector, will create sustained growth potential for the

Group.

Customer

In the first half of 2023, the Group noticed that changes in 5G construction model
also brought about changes in the structure of revenue from customers, while
the Group's long-term and deep cooperation with telecommunication equipment
manufacturers and telecommunication operators provides the Group with strong

competitive advantages in the changes of market opportunities.
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Management Discussion and Analysis
EEENWR DN

In the first half of 2023, the Group's sales to major operator customers in China
increased by approximately 15.3% as compared with the corresponding period
of 2022 to approximately RMB56.21 million, and accounted for approximately
16.3% of the total revenue for the current period. With the change of 5G
construction mode, domestic operators are mainly focusing on the construction
of medium and low-frequency bands. Previously, the Group secured a 16% share
in the “2022 China Unicom Base Station Antenna Centralized Procurement
Project”, which mainly focuses on the construction of 900M frequency band, and
the related demand continued to be released in the first half of 2023, and the
Group's shipments of the same also continued to rise. The delivery of the project
is expected to be carried out in phases, with the first phase to be delivered in
2023, and is currently progressing smoothly. On the one hand, the Group actively
participates in the construction of domestic communications networks, and the
cooperation interface with major domestic operators has been deepening, with
the scale of bids won and order deliveries continuing to rise; on the other hand,
the Group continuously to optimize its product structure and participates in
the projects of major operators including base station antenna series, indoor
antenna series, aesthetic antenna series, and RF device series. With the continuous
advancement of medium and low-frequency band deployment and construction by
domestic operators, as well as the expected large-scale commercial application of
5G, the Group believes that the opportunities for these 5G network construction

will also provide room for continuous growth.

In the first half of 2023, the Group's sales to equipment manufacturer customers
in China decreased by approximately 13.3% to approximately RMB66.15 million
as compared to the same period last year, accounting for approximately 19.1% of
the total revenue in the first half of 2023 due to the difference in the construction
cycle of the end customers. However, the Group still enjoys the advantage of being
a major supplier of major equipment manufacturers in China and maintains strategic
cooperation with them to capture a significant market share. Meanwhile, the
Group's expanding cooperation with its major equipment manufacturer customers
in China in research and development projects as well as product categories is also
expected to contribute to deep cooperation among the Group's various product

lines in the future, which in turn will have a positive impact on revenue.
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Management Discussion and Analysis

The Group has always adhered to the strategic direction of international
development, and the share of sales revenue from the export business has
continued to maintain a growth momentum, while the market share and delivery
ratio to international equipment manufacturer customers increased steadily. In
the first half of 2023, the Group's sales to international equipment manufacturer
customers increased by approximately 27.1% to approximately RMBI180.2 million
as compared to the same period last year, accounting for approximately 52.1% of
the total revenue in the first half of 2023. In order to cater the constantly updated
product demands from international equipment manufacturer customers, the Group
has continued to optimize its research and development technologies, enhance its
product quality, and maintain long-term and stable relationships with global leading
equipment manufacturer customers, resulting in rising market shares and orders
and increasing brand recognition. In the future, with the advancement of global
communications network construction, the Group will strengthen cooperation and
exchanges with international equipment manufacturer customers and continue to
provide cost-effective products. It is believed that the business of international
equipment manufacturers will continue to be a strong performance growth point of

the Group in the future.

In the first half of 2023, due to the temporary fluctuation of orders from the
Group's overseas operator customers, the sales scale decreased by approximately
27.8% to approximately RMB36.01 million as compared to the same period last
year, accounting for approximately 10.4% of the total revenue in the first half of
2023. Currently, the capital expenditures of global operators changed cyclically,
except that in some emerging markets (such as Africa, Southeast Asia and other
regions), there was still large room for 4G network construction or transformation,
and in many countries and regions, 5G construction was accelerated. It is expected
that the capital expenditure of overseas operators will further increase in the future,
and large-scale construction will also proceed simultaneously. The demand for
overseas network construction will continue to increase with huge market potential.
At present, the Group has continually received overseas orders and will continue
to persist in the continuous expansion of overseas sales channels and overseas
operator customers, which will bring opportunities for sustained business growth in

the future.
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Management Discussion and Analysis
EEENWE DM

Gross Profit

The Group's gross profit increased by approximately RMB24.21 million or
approximately 53.4% from approximately RMB45.35 million in the first half of 2022
to approximately RMB69.56 million in the first half of 2023.

For the six months ended 30 June 2023, the Group's overall gross profit margin
increased to approximately 20.1%, as compared with approximately [14.0% of
the corresponding period last year, mainly due to the continuous deepening of
international business and the increase of the number of shipments as compared
with the corresponding period of 2022. The Group will continue to improve the
overall gross profit margin through constantly optimizing products sales portfolio,
increasing the proportion of high-tech products in sales and implementing effective

control of internal costs.
Other Income and Expenses

Other income and expenses increased by approximately 55.1% from approximately
RMB18.95 million in the first half of 2022 to approximately RMB29.39 million in the

first half of 2023, mainly due to a decrease in the Group's non-operating expenses.

Distribution and Selling Expenses

Distribution and selling expenses decreased by approximately 10.1% from
approximately RMB24.37 million in the first half of 2022 to approximately
RMB21.90 million in the first half of 2023, primarily due to the decrease in staff
wages, social insurance charges, office expenses, advertising fees, low-value

consumables and depreciation expenses.
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Management Discussion and Analysis

Administrative Expenses

Administrative expenses decreased by approximately 5.8% from approximately
RMB44.38 million in the first half of 2022 to approximately RMB41.82 million in the
same period of 2023, mainly due to (I) the decrease in salaries, social insurance
premiums, business expenses, welfare expenses and housing provident fund fees,
and (2) the significant decrease in communication expenses, handling charges,
union fees, other insurance premiums, low-value consumables, and recruiting and
personnel agency fees as a result of the strengthening of the Group's expense

control.

Research and Development Expenses

For the six months ended 30 June 2023, the Group recognised capitalization
expenses of approximately RMB4.38 million. After the capitalization, research
and development expenses decreased significantly by approximately 24.5%
from approximately RMB47.40 million in the first half of 2022 to approximately
RMB35.78 million in the first half of 2023, which was mainly attributable to
adjustment of the research and development personnel structure and optimization
of the research and development expenses, which caused the decrease in expenses
including wages, social insurance charges, travel expenses, testing fees, R&D

materials expenses and amortisation of intangible assets.

Finance costs

Finance costs increased by approximately 94.9% from approximately RMBI.58
million in the first half of 2022 to approximately RMB3.08 million in the first half of
2023, mainly due to an increase in the related interest expenses arising out of an

increase in bank borrowings.

Loss before Taxation

Loss before taxation for the first half of 2023 was approximately RMB3.40 million,
while loss before taxation for the corresponding period in 2022 was approximately
RMB52.94 million. The loss decreased significantly by approximately 93.6% as
compared with the corresponding period of last year, representing a significant
improvement trend in profitability. Net profit margin before tax charges increased
from approximately -16.4% in the first half of 2022 to approximately -1.0% in the
first half of 2023.
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Income Tax Expenses

The Group's income tax expenses for the first half of 2023 was approximately
RMBO0.07 million, while the income tax expenses for the corresponding period
in 2022 was approximately RMBO.I'| million. Our effective tax rates calculated
from the tax charged to the consolidated statements of comprehensive income
over the loss before tax were approximately -0.2% in the first half of 2022 and
approximately -2.1% in the first half of 2023, respectively.

Loss for the Reporting Period

Loss for the first half of 2023 was approximately RMB3.47 million, while loss for the
corresponding period in 2022 was approximately RMB53.04 million. Loss for the
reporting period decreased by approximately RMB49.57 million or approximately
93.5% as compared with the corresponding period of last year, representing an
improvement in profitability. The Group's net profit margin was approximately
-1.0% for the first half of 2023, as compared with approximately -16.4% for the
same period of the first half of 2022.

FUTURE PROSPECTS

Looking forward, the Group will simultaneously promote the domestic and
international business to strengthen the relationship with domestic customers while
firmly deepening its international development path and constantly exploring new
business opportunities. On the one hand, the Group will continue to be deeply
engaged in the wireless mobile field, and focus on traditional businesses including
antenna system business and RF subsystem business, and give full play to its
advantages of technology and market accumulation. On the other hand, the Group
will actively explore the application areas in the “5G+" vertical industry and new
business areas including energy saving/new energy, and continuously explore growth
curve in new business areas to capture more growth opportunities. In addition, the
Group will further implement cost and expense control strategies to achieve both

revenue and profit growth in the future.
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Management Discussion and Analysis

In 2019, the Ministry of Industry and Information Technology (MIT) issued 5G
commercial licenses to four operators, namely China Mobile, China Unicom, China
Telecom, and China Broadcasting Network, marking 5G commercialization in China.
In November 2021, the MIIT issued the “14th Five-Year" Plan for the development
of the information and communications industry, which specifies the major
indicators for the development of the communications industry in the “14th Five-
Year” Plan period. The 5G network will profoundly change the industrial structures
with its advantages including high speed, low latency, large bandwidth and wide
coverage, and help open a new era of internet of everything. Under the guidance
of the central “l4th Five-Year” Plan, and with the policy and industrial support
from local governments, as 5G commercialization enters its fourth year, China
will continue to promote 5G commercial deployment and large-scale application,
realizing a double breakthrough in the depth and breadth of 5G application in
key areas, and continue to bring new industrial development opportunities and
industry consolidation opportunities, and the fundamentals of the communications
industry will also continue to be improved. China's 5G construction has always
been in a leading position in the world, and the phenomenal applications of
5G have yet to appear. With the gradual advancement of the construction, the
downstream supporting applications will increasingly mature, which will once again
drive the construction of 5G, bringing the driving force for a new wave of science
and technology and industrial changes as well as a new impetus for economic

development.

According to the GSMA and the China Academy of Information and
Communications Technology, the global 5G network construction process
is progressing steadily, “more than 200 operators in more than 90 countries
and regions have announced the provision of 5G business, and the scope of
commercialization is expanding from the mainstream developed regions to the
less-developed regions. In developed areas of 5G network construction including
Europe, Asia Pacific, and North America, commercialization has basically been
realized in major countries and regions. 5G network deployment and pre-
commercialization have also been carried out in some developing countries and
emerging markets (such as South Asia, Eastern Europe, Central and South America,
Africa)”. It is expected 5G connections will account for a quarter of total mobile
connections by 2025. International development has always been an important
strategy of the Group. In the future, with the gradual saturation of overseas 4G

network markets, the introduction of 5G in foreign countries will have a counter-

cyclical impact on us and will also bring new opportunities. The Group will further
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expand its presence in overseas operator markets and will be continuously included
in the shortlist by major multinational and regional operators, thus continuously
increasing the Company's share in the global market in the long term. The Group is
also strengthening strategic partnerships with international equipment manufacturer,
improving research and development capabilities and product quality continuingly,
and expanding technological advantages so as to maintain a steady increase trend in
market share and delivery percentage. The continuous expansion of presence in the
global market will help advance the upward development in the next few years and

achieve sustained growth for a longer period.

In addition to the continuous consolidation of the traditional business, the
Group continues to develop and deploy its efforts in the new business direction,
expanding its presence in energy conservation and new energy, and accelerating the
process of industrial transformation. Against the background of “new infrastructure”
and “carbon peak emissions and carbon neutrality”, the national power grid and
new energy infrastructure are progressing steadily. In respect of communications
technology, rich experience in products and solutions is accumulated in application
scenarios including optical communications, communication base stations, backup
power supply, and 5G, which enables the new energy business of enterprises in
relation to “telecommunications + new energy” to have broad growth room in the
future against the background of the energy revolution. Meanwhile, the homology of
the underlying technologies, the scalability of production lines, the interoperability
of pipelines and the greater demand on reliability and stability of communication
technologies give communication enterprises certain advantages in new energy.
With the support of favorable policies, it is expected to become another source of
growth for the Group. It is believed that through the continuous consolidation of
traditional business and the expansion of new business areas, the Group will gain

more market share and achieve further breakthroughs.
Customers

The Group persists in the vision and goal of “becoming the world's first-class
supplier of RF technology for mobile communications.” The Group is committed to
providing RF technology solutions to global leading system equipment manufacturers

and telecommunication operators.
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Management Discussion and Analysis

The Group is also one of the few one-stop providers in China who can provide RF
solutions to international system equipment manufacturers and network operators,
which enables the Group to maintain a continuous leading edge in product

technology and continuous expansion of customer channels.

In 2023, in terms of traditional customers, the Group's relevant strategic
cooperation with domestic and overseas operators and equipment manufacturers
was continuously broadened and deepened. From the perspective of cooperation
with operators, the Group had successively won the bids for projects involving
antennas, filters, combiners, ICT and other items from major domestic operators,
and maintained its close and in-depth strategic cooperation with domestic operators
in macro base station antennas, integrated aesthetic antennas, RF devices, indoor
distribution projects, aesthetic comprehensive solutions, special scenario coverage,
etc. While consolidating its domestic operator business, the Group continues to
explore the international operator market and carry forward the new short lists,
which is expected to bring new business growth opportunities. With regard to
cooperation with equipment manufacturers, the Group always maintained strategic
cooperation with major domestic equipment manufacturers and leading international
equipment manufacturer customer, maintained its position as a major supplier
leveraging the advantages of continuously upgrading product technology and precise
and reliable quality performance. The Group continues to win bids for RF devices
and microwave series of products, and steadily increases its order size, market share
and delivery ratio. With the gradual recovery of the economy after the outbreak of
the epidemic, coupled with the support of relevant favorable policies in the PRC,
the demand for domestic communications network construction will continue to
increase. The Group has continued to win bids for procurement projects from
domestic operators, which will drive the steady growth of the Group's business in
the domestic market. Currently, the global 5G network construction has entered an
accelerated development period and the business outlook is still quite promising.
The Group has been expanding its international market over the years, and with its
stable customer resources, continuous exploration of new customers, cost-effective
products and experience in related technologies, the Group's market share of base

station antenna and RF subsystem business in the global market is expected to be

further enlarged.
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In terms of potential customers, during recent years, there has been explosive
growth in the “Communications +" sector. Benefitting from the release of policies,
the Group enhanced its exploration of new business areas, with its foray into
various projects such as energy saving solutions, intelligent terminals and parks. The
Group discovered more potential customers, broke down the barriers of traditional
business, and expanded its customer base while carrying out industrial upgrading
and transformation. This will also lay the foundation for the Group's future

expansion of sales channels and results improvement.
The Group is confident in its annual results of operation for 2023.
Products

The Group has been deeply engaged in wireless communications field for more
than 20 years. It is one of the few enterprises in China that simultaneously makes
arrangements for antenna system and RF subsystem business lines. It has great
advantages in terms of product line arrangements and technology accumulation.
During the 2G era, almost 100% of the antennas required for base station
construction in China were imported, and after 2000, China's base station antenna
industry entered a period of domestic substitution. Since 2005, the antenna
equipment of major domestic operators has been unpacked and purchased
nationwide, and the domestic base station antenna industry began to develop
rapidly. Since 2009, China's base station antenna industry has been developing
rapidly by gradually breaking down patent barriers. With the official release of
5G licenses by the Ministry of Industry and Information Technology in 2019
and a |0-year license for the use of 5G medium and low-frequency use licenses
in 2020, the domestic 5G construction is in a leading position globally. In May
2023, the Digital China Development Report (2022) released by the Cyberspace
Administration of China mentioned that “in accordance with the principle of
appropriate advancement, deeply promote 5G network, deployment and application
of gigabit optical network scale”, and the 5G market will continue to maintain
a robust growth. On the one hand, the domestic 5G network construction is
currently in the stage of wide-coverage scale deployment. After the completion
of 5G network coverage in the future, the depth of 5G coverage will be further

promoted according to the application scenarios to maximize the value of 5G site
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Management Discussion and Analysis

coverage and create a high-quality 5G network. With the implementation of the
“14th Five-Year” Plan and related policies, there will be a large demand for base
station construction in China. On the other hand, the application of “5G+" in
various industries will continue to be implemented, and 5G commercialization will
be rolled out and promoted to emerging markets. With the accelerated progress
of digitalization transformation, 5G applications may achieve more explosive
development. Globally, despite the popularization of LTE network, its overall
development remains unbalanced, with the long-term imbalance between regions.
And the construction of LTE network will still continue. Meanwhile, the global 5G
is introduced, and some countries and regions begin to deploy/test commercial
5G networks, which will also create new demand for overseas 5G base stations in
the future, thus driving the growth in the demand for products including antenna
systems and RF subsystems. The Group has strong technological and experience
advantages in deploying 5G overseas due to the leading 5G technology in China,
which also greatly improves the competitiveness of the Group. The Group’s
continuous entry into the shortlists for overseas operators, and the accumulation of
multi-band/multi-system, integrated antenna technology and hybrid beam antenna
technology, including its improvement in automated and intelligent production
capabilities, enable the Group to further upgrade its antenna development
platform to meet the evolving technical demands of international operators. The
Group believes that the technological threshold of cutting-edge high-end antennas
and the innovatory base station RF subsystem technology are beneficial to the
Group in competition, while the Group has the capacity of the whole industry
chain for product research, development and mass production, and has supplied
goods massively. In conclusion, the Group believes that with its leading position
in technologies of 5G antennas and RF subsystems, its technology and customer
accumulation in these two segments will enable it to make progress in 5G network

construction.
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With the increasingly fierce competition in the market, in addition to strengthening
the traditional business, the Group has started to make arrangements for new
business areas including energy saving/mew energy in recent years to overcome
the bottlenecks of the traditional business, and shape the second and third growth
curves. The Group has made business arrangements for development, and product
solutions in ToB industry-specific network coverage solutions, application solutions
for the ToB industry, photovoltaic complementary power generation integration
solutions for the ToB industry and solutions for new energy saving materials, etc.
The Group has achieved positive results, with the small-scale implementation of
indoor distributed photovoltaic projects, gallium nitride fast-charging products,
intelligent park renovation projects, etc. Some of the projects have also passed tests
and are expected to support the Group’s continuous business growth in the future.
There are rich application scenarios generated in the 5G era. The application of 5G
industry has fully penetrated into multiple industries and fields, giving rise to various
new business forms such as “communications + energy storage”, “communications
+ new energy”, “communications + electricity”, etc. Diversified product demand
will provide broad market space, and the explosive growth of new energy scenarios
provides new room for the growth of the communications industry under the

support of the national policy of carbon peaking and carbon neutrality.

The interoperability of technologies of communication and energy saving/new
energy sector and the overlap of customers give the Group an advantage in
expanding in this new business areas. The Group has continued to expand and
deploy in this area in recent years and has accumulated relevant experience in
research and development and products, which we believe will provide a new
growth driver for the Group with the accelerating process of 5G empowering
thousands of industries. Through the continuous expansion and deepening of
service and cooperation interfaces with domestic and overseas operators and
equipment manufacturers, as well as the continuous expansion of new businesses,
the Group is confident that it will gain more market share and win more new

business growth opportunities in the future.
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Management Discussion and Analysis

Conclusion

The Group is one of the few one-stop solution providers of RF technology for
global network operators and network solution providers in the PRC. The Group
has a wide range of reputable customers and diversified income sources, which

contributes to the positive and stable growth of the Group.

The Group will continue to optimize its customer base and structure, adapt
strategies of product differentiation based on the technologies and costs, maximize
the market opportunities in LTE, 5G and the next-generation wireless technology.
At the same time, the Group will also actively explore new business areas to
enhance its integrated competitiveness, ensuring the stable growth of the operating
results of the Group and to maximize the returns to its shareholders and the

society.

CAPITAL STRUCTURE, LIQUIDITY AND FINANCIAL RESOURCES

During the period under review, the Group has funded the Group's operations and
capital requirements from cash generated from operations, trade credit from our
suppliers and short-term bank borrowings. Our primary uses of cash have been for
our increased working capital requirements and capital expenditures on purchases

of production equipment in Shenzhen, Ji'an and Xi'an, China.

As at 30 June 2023, the Group had net current assets of approximately RMB194.7
million (31 December 2022: approximately RMB186.3 million), including inventories
of approximately RMB199.7 million (31 December 2022: approximately RMB180.8
million), trade and notes receivables of approximately RMB379.4 million (31
December 2022: approximately RMB387.2 million) and trade and notes payables
of approximately RMB607.6 million (31 December 2022: approximately RMB582.4

million).
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For the six months ended 30 June 2023, average turnover days of our inventories,
trade and notes receivables and trade and notes payables are approximately 125
days (IH 2022: approximately 138 days), 201 days (IH 2022: approximately 237
days) and 390 days (IH 2022: approximately 361 days), respectively. Turnover days
are derived by dividing the arithmetic mean of the beginning and ending balances
of relevant assets/liabilities classes for the relevant period by sales/cost of sales
and multiplying by the number of days in the period. In general, the average credit
period for PRC network operators is longer than global network operators and
solution providers. We offer credit terms generally accepted in the antennas and

base station RF subsystems manufacturing industry to our trade customers.

As at 30 June 2023, the Group pledged bank balance with a value of
approximately RMB136.7 million to the bank (31 December 2022: approximately
RMB89.79 million), cash and bank balances of approximately RMBI91.8 million
(31 December 2022: approximately RMBI174.3 million) and recorded bank
borrowings of approximately RMB72.0 million (31 December 2022: approximately
RMB38.56 million). The current ratio (current assets divided by current liabilities)
of approximately 1.25 times as at 30 June 2023 basically unchanged from
approximately 1.25 times as at 31 December 2022. The gearing ratio (bank loans
divided by total assets) was approximately 5.3% as at 30 June 2023, while the

gearing ratio as at 3|1 December 2022 was approximately 2.9%.

The Board is of the opinion that the Group has a solid and stable financial position
and adequate resources to support the necessary operating funding requirements

and foreseeable capital expenditures.
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Management Discussion and Analysis

FOREIGN EXCHANGE EXPOSURE

Renminbi (“RMB") is the functional currency of the Group. Currencies other than
RMB expose the Group to foreign currency risk. We have foreign currency sales
and purchases and certain trade receivables and bank balances are denominated
in United States dollar (“US$"), Euro (“EUR"), Indonesian Rupiah (“Indonesian
Rupiah”) and Hong Kong dollars (“HK$"). We currently do not have a foreign
currency hedging policy. However, the management monitors and will consider

hedging of foreign currency exposure when necessary.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2023, the Group had approximately 2,043 staffs. The total staff costs
amounted to approximately RMB94.60 million for the six months ended 30 June
2023. The remuneration of the Group's employees is determined on the basis of
their responsibilities and industry practices. Regular training is provided to improve
the skills and expertise of relevant staff. The Group also grants share options and

discretionary bonuses to eligible staff based on their performance.

CHARGE ON ASSETS

As at 30 June 2023, bank balances of approximately RMBI36.7 million were
pledged to bank to secure the banking facilities provided to the Group.

CONTINGENT LIABILITIES AND CAPITAL COMMITMENTS

As at 30 June 2023, the Group had contracted for capital commitments relating to
acquisition of property, plant and equipment of approximately RMBI3.16 million.

The Group did not have any significant contingent liabilities.
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Management Discussion and Analysis
BEEENRR DT

PURCHASE, REDEMPTION OR SALE OF LISTED SECURITIES OF THE
COMPANY

During the six months ended 30 June 2023, a total amount of 2,552,000 shares of

the Company had been repurchased at prices ranging from HK$0.195 per share

to HK$0.270 per share by the Company via Stock Exchange. The Company had

subsequently cancelled all these shares repurchased during the period. Save as

mentioned above, neither the Company nor any of its subsidiaries had purchased,

redeemed or sold any of the Company's listed securities during the six months

ended 30 June 2023.

DIVIDEND

The Board does not recommend the payment of any interim dividend for the six

months ended 30 June 2023.
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES AND DEBENTURES

R2023F6A308  EF - aRITBAEY
BENBMEARAARKEEREZE (TX
REFLRBERO([BHREAERKO]) E
XVER) KR - HHERGD REFHEERE
BERBEGHIEXVEETRESD AN
EARARIRMRANER AR (BERE
EHE LB KROIEERR REB N ERIOR
B) IRBBHFRAEROIEI2EARRE
RARBIFENELMANES AR « 5
BIEEMEITAESRTBEF R HHIZEST

As at 30 June 2023, the interests and short positions of the Directors, the Chief
Executive or their associates in the share capital, underlying shares and debentures
of the Company or its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (the “"SFO”)) which were notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests or short positions which they were taken or deemed to
have under such provisions of SFO), or which, as recorded in the register required
to be kept by the Company pursuant to Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to the Model Code for

Securities Transactions by Directors of Listed Issuers (the “Model Code"), were as

follows: Al (MREF A ) ARG AL B KB X A 4
s RRBRIT -
Ordinary shares of the Company: ERAREER

Approximate

Number of percentage of the

shares and Company’s issued

Number of underlying shares capital

Name of Director Nature of Interest ~ Number of shares  underlying shares BHR HEERARESHT

EEpE BEUE R2EE MERGEE HERGEE BRANED L

Hu Xiang Personal 26,102,500 1,500,000 27,602,500 3.40%
FzE) A Long Position Long Position Long Position
=3} kB =9}

Zhou Lingbo Personal — 1,550,000 1,550,000 0.19%
[E3 % A Long Position Long Position
kB =3}

Ye Rong Personal 2,512,000 2,100,000 4,612,000 0.57%
B A Long Position Long Position Long Position
=9} =y} =3}

Qu Degian Personal — 1,000,000 1,000,000 0.12%
[EfEE fAA Long Position Long Position
=y} =9}

—
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Share options of the Company:

Details of the Directors’ interests in share options of the Company are set out in
the Section headed “Share Option” in this report.

Save as disclosed above, as at 30 June 2023, none of the Directors or the Chief
Executive of the Company had registered any interest or short position in the
shares, underlying shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which were notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which they were taken or deemed to
have under such provisions of SFO), or which as recorded in the register required
to be kept by the Company pursuant to Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

So far as is known to the Directors or Chief Executives of the Company as at 30
June 2023, shareholders (other than Directors or Chief Executives of the Company)
who had interests or short positions in the shares or underlying shares of the
Company which would fall to be disclosed to the Company under the provisions
of Division 2 and 3 of Part XV of the SFO, or which were recorded in the register
required to be kept by the Company pursuant to Section 336 of the SFO were as
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RARBEENESIAR  HRFERAR
ARBESFRAERIIEBRFEZLED

follows: e ERIOREIT
Ordinary shares of the Company: ERAREBR
Approximate
percentage of
Number of the Company’s
shares and issued capital
Name of Substantial Number of  underlying shares NIRRT
Shareholder Nature of Interest Number of shares underlying shares B4R 28T
ITERREE BHEME RAOBE HERGOHE HERO#E BRANED
Fangyi Collaboration Beneficial owner 230,607,300 — 230,607,300 28.40%
Holdings Limited EnEAA Long Position Long Position
TEERAR DA 5B 5B
Li Xiaoyong Beneficial owner 52,679,000 — 52,679,000 6.49%
ZINE EnfEEA Long Position Long Position
=9 =9}
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SHARE OPTION

As at 30 June 2023, the number of ordinary shares in respect of which options had
been granted and remained outstanding was 33,911,000 (IH 2022: 38,431,000),
representing approximately 4.18% (IH 2022: approximately 4.71%) of the total
ordinary shares in issue at end of the reporting period.

The total number of ordinary shares issued and to be issued upon the exercise
of options granted and to be granted to each eligible participant (including both
exercised and outstanding options) in any period of twelve consecutive months up
to and including the date of grant shall not exceed 1% of the ordinary shares in
issue as at the date of grant. Any further grant of options in excess of this limit is
subject to shareholders” approval in advance in a general meeting.

Particulars of the Company's share option scheme are set out in note 29 of the
Group's annual financial statements for the year ended 3| December 2022.

The following table shows the movements in the share options under Company's
share option scheme during the six months ended 30 June 2023:

Other Information
Hth & R

R

R2023F 6 A308 - SIREERERTE
MRTENEREMIEOEBREE A
33.911,0000% (20224 [F1H8 : 38,431,000/%)
ERERBREBITHL BRAEL4.18%
(2022F FH : £94.71%) °

BERDBRERD (BEZA) LEE2
BAEMBE BT TRERTEEE
wemEBRE (BRETERHARITR
ZEBRE)MEBTRS TRIT 2 EBRAE
g TEEARHAMZERITERREE
1% HE— S REBBARE 2 BRE
AEEERRNBERAS L4 - HAEE -

RARERETEFBHAEE2002F 124
A FEAEEFEMKHRRMTE9 -

TRETRBRIEAD R EREAZEHE2023F
6 A30B I A BRI EE)

Exercise price Outstanding Granted Cancelled Exercised Outstanding
per share (RMB) as at beginning during during during as at end
Name Optiontype ~ Date of grant  SHITHE Exercisable period of the period the period the period the period  of the period
8 BREEH  RHA®  (ARW) 1A BAERGE ARk BRdd  BREE  BAEROE
Directors:
L
Hu Xiang 2015Option A 2632015 147 142016 - 2532025 450000 - - - 450000
) 2015F B REA
2015 Option B~ 2632015 147 142017 - 2532025 450000 - - - 450,00
0155 ERiEs
20150ption C 2632015 147 142018 - 2532025 600,000 - - - 600,000
20155 REC

—
SN
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Other Information

Exercise price Outstanding Outstanding
per share (RMB) as at beginning as at end
Name Option type Date of grant  BRITHEE Exercisable period of the period of the period
8 BRERN  BHAE  (ARR) A BAERGE BRERGE
Zhou Lingbo 2013 Option A~ 23122013 1.09 162015 - 22.12.2023 240000 240000
BER DI3FRREA
2013 Option B~ 23.122013 1,09 142016 - 22122023 240,000 240,000
2013FRED
2013 Option C ~ 23.122013 1,09 142017 - 22122023 320,000 320,000
20135 B REC
2015 Option A~ 2632015 147 142016 - 2532025 225,000 225,000
WISFRREA
20150ption B 2632015 147 142017 - 2532025 225,000 225,000
WDISFERIES
20150ption C 2632015 147 142018 - 2532025 300,000 300,000
WIsFRBEC
Ye Rong 2013 Option A~ 2312203 1.09 162015 - 22122023 300,000 300,000
ER W13FEREA
2013 Option B~ 23.122013 1,09 142016 - 22122023 300,000 300,000
VIEERIES
2013 Option C -~ 23122013 1,09 142017 - 22.12.2023 400000 400,000
WI3FERREC
2015 Option A~ 2632015 147 142016 - 2532025 330,000 330,000
DISFRREA
20150ption B~ 2632015 147 142017 - 2532025 330,000 330,000
WDIsFERES
20150ption C 2632015 147 142018 - 2532025 440000 440000
WIsFHRAEC
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Exercise price Outstanding Granted Cancelled Exercised Outstanding
per share (RMB) as at beginning during during during as at end
Name Option type Date of grant  BRITHEE Exercisable period of the period the period the period the period  of the period
8 BREEN  RHA®  (AR®) A BAERGE ARk BhEE  BREOR  BREAOR
Qu Degan 2013 Option A~ 23122013 1.09 162015 - 22122023 150,000 - - - 150,000
ER% 20135 B AEA
2013 Option B~ 23.122013 1,09 142016 - 22122023 150,000 - - - 150,000
2013FRED
2013 Option C ~ 23.122013 1,09 142017 - 22122023 200,000 - - - 200,000
20135 B REC
2015Option A~ 2632015 147 142016 - 2532025 150,000 - - - 150,000
WISFERBEA
20150ption B 2632015 147 142017 - 2532025 150,000 - - - 150,000
20155 ks
20150ption C 2632015 147 142018 - 2532025 200,000 - - - 200,000
WIsFRREC
Sub-total 6,150000 - - - 6150000
D5t
Other participants:
Hfppa%
Participants 2013 Option A~ 23.122013 .09 162015 - 22.12.2023 - - - - -
bE% 0I3EEREA
2013 Option B~ 23.122013 1,09 142016 - 22.12.2023 - - - - -
2013FERER
2013 0ptionC 23122013 1.09 142017 - 22.12.2023 - - - - -
2013F B REC
Participants 2015Option A~ 2632015 147 142016 - 25,3205 - - - - -
2% 015 EREA
20150ption B 2632015 147 142017 - 2532025 - - - - -
WIsSFERIED
20150ption C 2632015 147 142018 - 2532025 - - - - -
WIsFRREC
Sub-total: - - - - -
it
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Other Information

Exercise price Outstanding Granted Cancelled Exercised Outstanding
per share (RMB) as at beginning during during during as at end
Name Option type Date of grant BRI THER Exercisable period of the period the period the period the period  of the period
fi4 BRESN  RuAE  (ARM) TTEHE BNEATE BhRH Bhil  BRoak  BREAGR
Other employees:
HfRS
Employees 2013 Option A~ 23.122013  1.09 162015 - 22.12.2023 4410,500 - (396,000) - 4014500
8 20135 B EA
2013 Option B~ 23.122013  1.09 142016 - 22.12.2023 4974500 - (396,000) - 4578500
2013F 5 RES
2013 Option C -~ 23122013 1.09 142017 - 22.12.2023 7,106,000 - (528,000) - 6,578,000
0135 ERAEC
Employees 20150ption A 2632015 147 142016 -25.3.2025 4,065,000 - (268,000 - 3777000
& WISEEREA
20150ptionB 2632015 147 142017 2532025 4,065,000 - (268,000) - 3777000
015%EER
20150ption €~ 2632015 147 142018 -25.3.2025 5,420,000 - (384,000) - 5,036,000
20155 BREC
Sub-total 30041,000 - (2260,000) - 27,761,000
D5t
Total: 36,191,000 - (2280,000) - 33911,000
ot

The weighted average closing share price immediately before the dates on which HEBREETEEER - RO METEY
the options were exercised was HK$1.53. WHB A 535 o
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DIRECTORS’ INTERESTS IN CONTRACTS

As at 30 June 2023, Directors’ interests in a major customer were as follows:

ZTE Corporation (“ZTE")

. Hu Xiang and Qu Degian, Directors of the Company, are members of the
39 shareholders (“Beneficial Owners") of Fangyi Collaboration Holdings Ltd.
("Fangyi"), a substantial shareholder of the Company.

. The Beneficial Owners had an indirect equity interest of approximately 9.86%
in ZTE, one of the top five customers accounted for approximately 19.1%
revenue of the Group for the six months ended 30 June 2023, through
their shareholdings in Shenzhen Zhongxing Weixiantong Shebei Co., Ltd.
("SZWS"). SZWS owns 49% shareholding interests in Zhongxinxin Tongxun
Co., Ltd. (“Zhongxingxin™) which former name as Shenzhen Zhongxingxin
Tongxun Shebei Co., Ltd., which in turn had approximately 20.12%
shareholding interests in ZTE.

. Hu Xiang and Qu Degian together held approximately 4.1% shareholding
interests in SZWS. Therefore, they have indirect shareholding interests in
ZTE through their shareholding interests in SZWS.

Shenzhen Zhongxingxindi Technology Co., Ltd. (“Zhongxingxindi") which former
name as Shenzhen Zhongxingxindi Tongxin Qicai Co., Ltd.

. The Beneficial Owners have an indirect equity interest in Zhongxingxindi, a
supplier accounted for 0% purchase of the Group for the six months ended
30 June 2023, through their shareholdings in SZWS. SZWS was a 34.3%
shareholder of Zhongxingxindi. SZWS owned 49% shareholding interests in
Shenzhen Zhongxingxin, which in turn had a 70% shareholding interests in
Zhongxingxindi.

. Hu Xiang and Qu Degian as members of the Beneficial Owners, therefore,
have indirect shareholding interests in Zhongxingxindi through their
shareholding interests in SZWS.

Save as disclosed above, no Director had a material interest, either directly or
indirectly, in any contract of significance to the business of the Group to which the
Company or any of its subsidiaries was a party during the six months ended 30
June 2023.
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RELEVANT TRANSACTIONS

Pursuant to the Articles of Association of the Company (“Articles”), without

prejudice to and in addition to complying with the applicable requirements set

forth in the Listing Rules and other applicable laws and regulations, the Company

has since |7 December 2009, the date on which its shares are listed on the

Stock Exchange adopted a stringent system to avoid potential conflict of interests

respecting transactions (“Relevant Transactions”) in which any Directors are

interested in, and transactions with any of our connected persons (as defined

under the Listing Rules) or any company in which the controlling shareholder (as

defined under the Listing Rules) of the Company or its shareholders, individually

or collectively, owns a direct or indirect equity interest of 10% or above (including

transactions with ZTE Corporation, and Shenzhen Zhongxingxindi Technology Co.,

Ltd.) (“Relevant Companies”), as follows:

MEX 5

REARBDERMAR (TR EFRER E
mﬁW&E@m%%&&%ﬁmﬁ%ﬁiﬂ
BRIBTFZEREIN - NRRE2009F 127817
(hf AR BT B ER) IR I T ER AR
HEBEESREEARENRZHE M
BAL(EERETRA) kAR AZERR
R(EERLMHRA) K EBRFER KL F%E
BEESMEEZRI0%FIALHRAZRS
(BEX %)) (BEEPEBALORYITH
FF RN ERAR ([EBAR]) HR
5)MBENEER

(I Any Relevant Transactions be approved by way of a resolution passed by () EMEEXSHARZEINTEER
a majority of the non-executive Directors and independent non-executive BUFNTEFTRRERBRILAE
Directors, provided that any non-executive Director or independent non- ERRR G EREERHNIFNTES
executive Director interested in the transactions in question will declare his B TEFARAMEERL N
or her interest and will abstain from voting on such matters; ERREFFTERE

(2)  Any Director has a conflict of interest will not participate or be involved in Q FABEMNZERNESFTILHELT
matters relating to the Relevant Transactions; BEMRXSHEE

(3)  An executive committee (the “Executive Committee”) comprising the chief ~ (3) MU BMTTZEZ ([1T7ZEE]) (&
financial officer and the deputy financial officer of the Company has been i%ﬁ’ A BAERMBEAEE) &
established to monitor, review and manage all Relevant Transactions, and CRAREEMBRBRIURE
to prepare semi-annual report in relation to the execution of the Relevant ETiﬁﬁﬂX%miirﬁi([#ir
Transactions (“Semi-annual Report”) for the supervisory committee’s (the wmEHEEZEe ((E2%89))
“Supervisory Committee”) review; =6

(4)  The Supervisory Committee comprising three independent non-executive — (4) MV EZEZE G (BRE=BBHIIFHNT

Directors (each of whom shall not have any interest in any transaction under

ES(VERAESZEEMERMEM

consideration by the Supervisory Committee and shall not be in a position RoZBmETgRAEEZTFNHMEF
of conflict of interest when acting in such capacity) has been set up, among EN=ER)) EERITEEE 27

other things, to supervise the Executive Committee, review and approve
the terms and conditions of continuing connected transactions and Relevant

Transactions, devise and review rules and guidelines for the Executive

PHARBREXINEBRH 215
TR BULRERATZEER
BURMRARES - BRIANITERES

Committee to follow, review Semi-annual Report from the Executive MF*EERE RESFGERERT
Committee, report its findings to the Board and give recommendations to MEFSREKEBEER  BRAMAX
the Board to ensure that the Relevant Transactions will be entered into in SR LA AR R RERRERH
the interest of the Company and its shareholders as a whole; and wE R
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(5) The Board will disclose the decisions, findings and recommendations on
the transactions reviewed by the Executive Committee and the Supervisory

Committee in the Company's interim and annual reports.

One meeting was held by the Supervisory Committee to review the report on
Relevant Transactions in respect of the sales and purchases entered into by the
Group during the six months ended 30 June 2023 with the Relevant Companies
prepared by the Executive Committee. As reported by the Supervisory Committee,
(i) it had reviewed and approved the master agreements entered into by the Group
and the Relevant Companies and considered the terms and conditions therein
were fair and reasonable; (i) it had reviewed the supplier procurement bidding
documents and internal procurement procedures of the Group; (iii) it had devised
and reviewed rules and guidelines for Executive Committee and the Executive
Committee had followed accordingly; and (iv) it had reviewed the report submitted
by the Executive Committee. The Supervisory Committee considered Relevant
Transactions conducted during the review period were in line with the respective
master agreements and the internal procedures of the Group, were on fair and
normal commercial terms and there was no other matter that needs to be brought

to the attention of the Board and shareholders of the Company.
RELATED PARTY TRANSACTIONS

Details of the significant related party transactions entered into by the Group are
set out in note 14 to the condensed financial statements which did not fall under
the definition of “connected transaction” or “continuing connected transaction”

under Chapter [4A of the Listing Rules.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company's articles of
association or the laws of the Cayman Islands which would oblige the Company to

offer new shares on a pro rata basis to existing shareholders of the Company.

_,——\\\\
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SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company and within the
knowledge of the Directors, as at the date of this report, the percentage of the
shares of the Company in public hands is in compliance with the prescribed level of

the minimum public float as set out in Rule 8.08 of the Listing Rules.

CORPORATE GOVERNANCE

The Board has been adamant in upholding high standards of corporate governance
to maximize the operational efficiency, corporate values and shareholder returns
of the Company. The Company adopted sound governance and disclosure
practices and continued to upgrade internal control system, strengthen risk control

management and reinforce the corporate governance structure.

The Company has complied with the code provisions of the Corporate Governance
Code ("CG Code") as set out in Appendix |4 to the Rules Governing the Listing
of Securities on the Stock Exchange (“Listing Rules”) during the six months ended

30 June 2023 except for the deviation of code provision A.2.1.

The code provision A2.1 of the CG Code stipulates that the roles of Chairman
and Chief Executive Officer should be separate and should not be performed by
the same individual. Currently, Mr. Hu Xiang (“Mr. Hu") is both the Chairman and
Chief Executive Officer of the Company. Mr. Hu is one of the founders of the
Group and has extensive experience in the telecommunication industry. Given the
current stage of development of our Group, the Board believes that vesting the
two roles in the same person provides our Company with strong and consistent
leadership and facilitates the implementation and execution of our Group's business
strategies. We shall nevertheless review the structure from time to time in light of

the prevailing circumstances.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix 10 to
the Listing Rules. All Directors have confirmed, following specific enquiry by the
Company, that they complied with the required standard set out in the Model
Code throughout the six months ended 30 June 2023.
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AUDIT COMMITTEE

The Company has set up an audit committee with written terms of reference.
The audit committee comprises three independent non-executive Directors. The
principal duties of the audit committee include the review and supervision of the
Group's financial reporting systems and internal control procedures, review of the
Group's financial position and review of the relationship with the external auditor

of the Company.

The Group's condensed consolidated interim financial statements for the six months
ended 30 June 2023 have been reviewed by the audit committee of the Company,
who are of the opinion that such statements comply with the applicable accounting

standards and legal requirements, and that adequate disclosures have been made.

On behalf of the Board
MOBI Development Co., Ltd.

Hu Xiang
Chairman

18 August 2023
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

HRGeEER At 2 ERERR

For the six months ended 30 June 2023
BZ2003F6 308156 A

The board (the "Board”) of directors (the “Directors”) of MOBI Development
Co., Ltd. (the "Company”) is pleased to announce the unaudited condensed
consolidated interim results of the Company and its subsidiaries (collectively the
"Group") for the six months ended 30 June 2023 together with the comparative
figures for the corresponding period in 2022, These condensed consolidated
interim financial statements have not been audited, but have been reviewed by the

Company's audit committee.

ELERBRAR (KRR ES([E
2)e([EFg]) MARHEARARETF
NA(AMBIASE]) BE2023F6A308 1E
NEAMREEZERES R HEER202
FRELBHT - ZSEBEE BT HR
RABEYR  WELKARBERZESE
E‘%ﬁ o

For the six months
ended 30 June

BE6HA30HEREA
2023 2022
2023 20226
(Unaudited) (Unaudited)
(REER) (RE&ERZ)
Notes RMB’000 RMB'000
B aE AR®TR ARBETT
Revenue LON 4 345,737 323321
Cost of sales HE AR (276,177) (277976)
Gross profit EH 69,560 45,345
Other income and expenses HAh WA R 4 29,390 18,949
Research and development expenses ERx (35,779) (47,399)
Distribution and selling expenses DI RHER Y (21,900) (24,366)
Administrative expenses THRHAX (41,816) (44,377)
Finance costs BT AR 5 (3,079) (1,580)
Share of results of associates il UNIE 3 225 489
(Loss) before taxation ar (F8) (3,399) (52,939)
Income tax (expenses) S (F) 6 1) (105)
(Loss) and the total ERRERA
comprehensive (expenses) FEEE (518 &
for the period attributable 2H(FAxX) B8
to owners of the Company 7 (3,470) (53,044)
(Loss) per share R (ER)
~ basic (RMB cents) - ER(ANEER) 9 (0.43) (6.50)
— diluted (RMB cents) -8 (ARED) 9 (0.43) (6.50)
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Condensed Consolidated Statement of Financial Position
ER 4R & BT R AR R R 3R

At 30 June 2023

#2023 6 A30H
30 June 31 December
2023 2022
2023F 20224
6H30H 12A31H
(Unaudited) (Audited)
(REERK) (&%)
Notes RMB’000 RMB'000
e AR¥TR ARETT
Non-current Assets ERBEE
Property, plant and equipment W - R MEE 271,589 280,529
Right-of-use assets EREERE 23,754 24,087
Deposits for purchase of plant and equipment BEMFELREEE RS 12,214 13,136
Deferred tax assets BIETRIE R E 42,981 43,026
Intangible assets BVEE 13,715 17917
Interests in associates REEE N RIHER 4,825 4,600
369,078 383,295
Current Assets REEE
Inventories wE 199,692 180,836
Trade receivables B I RYRR 10 301,034 302,581
Notes receivable e 78,329 84,578
Prepayments, deposits and ENTIE BERk
other receivables H e W BR 3R 72,046 94,877
Pledged bank balances EHEBRITER 136,697 89,791
Bank balances and cash BITEBR MR 191,829 174,275
979,627 926,938
Current Liabilities REAE
Trade payables EC LRSS N 437,840 403,729
Notes payable ANEEES 169,782 178,701
Other payables and accruals Hi e R R ERER 80,049 108,144
Contract liabilities CRIE=L 20,799 6,102
Bank borrowings RITERK 72,000 38,560
Lease liabilities HERE 2,748 3,630
Deferred income RIERA 1,723 | 786
784,941 740,652
Net Current Assets REEEFH 194,686 186,286
Total Assets less Current Liabilities BEERARBEAE 563,764 569,581

—— 3

2023 HEHE BLERERAF | 35




Condensed Consolidated Statement of Financial Position

ELE RN 2 W

At 30 June 2023

o

R2023F6 A30R

30 June 31 December
2023 2022
2023F 20225
6H30H 12A31H
(Unaudited) (Audited)
(REERK) (&%)
Notes RMB’000 RMB'000
i AR¥TR ARETT

Non-current Liabilities FRBEE
Lease liabilities ME&E 1,115 2,220
Deferred income EEMA 1,603 2367
2,718 4,587
Net Assets EEFRE 561,046 564,994

Capital and Reserves R 5
Issued share capital BEEITRA 12 6 6
Reserves {1 561,040 564,988
Equity attributable to owners of the Company ~ AARHEHE AELES 561,046 564,994
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Condensed Consolidated Statement of Changes in Equity
BRGE RS BRR

For the six months ended 30 June 2023
EHZ2003F6A30B 1~ EA

Statutory
Enterprise surplus Share
Issued Share  expansion reserve Special option  Retained
capital  premium fund fund reserve reserve profits Total

BEf Rt ERRR EERR %5l Rl RE

R & £ DE% L. EW Eh
RMBOOO  RMBOOO ~ RMBOOO  RMBOOO  RMBOOO  RMBOOO  RMBOOO  RMBOOD
ARBTL ARBTT ARETT ARETR ARBTR AR®TL ARETT ARETR

At | January 2023

ROBEIAIE

(audited) (&%%) 6 20966 65415 564,9%
(Loss) and the total comprehensive 55 (B8) R2E

(expenses) for the period (Fx) 8% - - (3,470) (3,470)
2022 final dividend WERHRE = = = =
Repurchase and cancellation of shares  #81E1 R FE SR 13 - - - (36)
Repurchase of shares RiAER = - - (442)
At 30 June 2023 R2013F6A30R

(unaudited) (REER) 6 20,966 61,945 561,046
At | January 2022 RIONEIAIA

(audited) (#=7) 6 NI 23T 795645
(Loss) and the total comprehensive B3l (B518) R2 A

(expenses) income for the period (F%) BB - - (53044 (53044)
2021 final dividend W ERARE - - - -
Repurchase and cancellation of shares  #81E1 e sE AR {3 - - - (102)
Repurchase of shares RiNBE - - - (277)
At 30 June 2022 R20202F6A308

(unaudited) (REER) 6 079 M0303 7

NNy
\§§
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Condensed Consolidated Statement of Changes in Equity

ERGE RS BRR

For the six months ended 30 June 2023
BZ2003F6 308156 A

As stipulated by the relevant laws and regulations for foreign investment enterprises
in the People's Republic of China (the “PRC"), the Company's PRC subsidiaries are
required to maintain two statutory reserves, being an enterprise expansion fund
and a statutory surplus reserve fund which are non-distributable. Appropriations to
such reserves are made out of net profit after taxation reported in the statutory
financial statements of the PRC subsidiaries while the amounts and allocation basis
are decided by their respective boards of directors annually. The statutory surplus
reserve fund can be used to make up their prior year losses, if any, and can be
applied in conversion into capital by means of capitalisation issue. The enterprise
expansion fund is used for expanding the capital base of the PRC subsidiaries by

means of capitalisation issue.

Under the Companies Law of the Cayman Islands (2009 Revision), the share
premium of the Company may be applied for payment of distributions or dividends
to shareholders provided that immediately following the date on which the
distribution or dividend is proposed to be paid, the Company is able to pay its
debts as they fall due in the ordinary course of business. During 2023 and 2022,
dividends, to the extent in excess of the Company's retained profits, were funded

out of its share premium.

Special reserve represents the difference between the paid-in capital of MOBI
Antenna Technologies (Shenzhen) Co., Ltd. (“MOBI Shenzhen"), a subsidiary of the
Company, and the nominal value of the Company's shares issued in connection with
the acquisition of MOBI Shenzhen. MOBI Shenzhen was acquired pursuant to the
group restructuring, completed on 19 December 2002, at which time the Company
entered into an equity transfer agreement for the acquisition of the entire equity

interest in MOBI Shenzhen.
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Condensed Consolidated Statement of Cash Flows
HRGESHRERNERR

For the six months ended 30 June 2023
EHZ2003F6A30B 1~ EA

For the six months
ended 30 June

BZEcA30BLAEAR
2023 2022
20235 20224
(Unaudited) (Unaudited)
(REER) (REEEZ)
RMB’000 RMB'000

AR®ETR ARETT

Net cash generated from operating activities R EBEREFHE 41,142 61,209
Net cash (used in) investing activities REEE (FTA)RELFE (55,722) (43,043)
Net cash generated from (used in) financing activities METHEL (PTA) B FE 27,894 (37,549)
Increase (Decrease) in cash and cash equivalents RekBFZEWEMNCRD) 13,314 (19,383)
Cash and cash equivalents at | January RIAIBENRE RREEEY 174,275 250,546
Effect of foreign exchange rate changes SMEE BB TE 4,240 4,596
Cash and cash equivalents R6A30HH

at 30 June represented by RekBe%EEY

bank balances and cash (ARITERRRS) 191,829 235,759
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Notes to the Condensed Consolidated Financial Statements
GEEESS R B s

For the six months ended 30 June 2023
BZ2003F6 308156 A

GENERAL

The Company is a public limited company incorporated in the Cayman
Islands and its shares are listed on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) on |7 December 2009. The address of its registered
office is Maples Corporate Services Limited P.O. Box 309, Ugland House,
Grand Cayman KYI-1104, Cayman Islands and its principal place of business
is 7 Langshan First Road, Science and Technology Park, Nanshan District,
Shenzhen, Guangdong Province, PRC.

The condensed consolidated financial statements are presented in Renminbi
(“"RMB™), which is the same as the functional currency of the Company and

its subsidiaries.

The Company and its subsidiaries’ (the “Group”) principal business is

production and sale of antennas and radio frequency subsystems.

BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING
POLICIES

The unaudited condensed consolidated interim financial statements have
been prepared in accordance with Hong Kong Accounting Standard (“HKAS")
34 “Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants ("HKICPA™) and with the applicable disclosure
requirements of Appendix |6 to the Rules Governing the Listing of Securities
(“the Listing Rules”) on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”).

The condensed consolidated interim financial statements does not include
all the information and disclosures required in the financial statements, and
should be read in conjunction with the annual financial statements for the
year ended 31 December 2022.

Except as described below, the accounting policies and methods of
computation used in the condensed consolidated financial statements for
the six months ended 30 June 2023 are the same as those followed in the
preparation of the Group's consolidated financial statements for the year
ended 31 December 2022.
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Notes to the Condensed Consolidated Financial Statements

BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING
POLICIES (Cont'd)

In the current interim period, the Group has applied, for the first time, the
following revised Hong Kong Financial Reporting Standards (“HKFRSs")
issued by the HKICPA that are relevant for the preparation of the Group's
condensed consolidated financial statements:

HKFRS 17 (including the October 2020 and February
2022 Amendments to HKFRS 17)
ERPBREEAE 175 (B152020F 108 K
202252 ANEBMHHREERFE 1758 (BFTA))
Amendments to HKAS |

Amendments to HKAS | and HKFRS Practice Statement 2

BERG EAE KRB ERBRERUNEBREE 2% (BFIX)
Amendments to HKAS 8

BB G ERFEST (BFTA)

Amendments to HKAS 12

BB G ERE 125 (BFTK)

The directors of the Company anticipate that the application of the above
revised HKFRSs in the current interim period has had no material effect on
the amounts reported in these condensed consolidated financial statements
and/or disclosures set out in these condensed consolidated financial
statements.

SEGMENT INFORMATION

The Group has adopted HKFRS 8 Operating Segments to report segment
information for the six months period ended 30 June 2022 and 2023.
Operating segments are identified on the basis of internal reports about
components of the Group that are regularly reviewed by the chief operating
decision maker (“CODM"), being the chief executive officer of the Company,
for the purpose of resource allocation and performance assessment.
Information reported to the CODM is focused on three principal categories
of products - antenna system, base station RF subsystem and coverage
extension solution and others.

——
—— 3

2.

BB S M I SRR MYt

For the six months ended 30 June 2023
EHZ2003F6A30B 1~ EA

RREERTESTTHE

(%)

EARHHE AKRECERERN
THEEEHAGRMZ BB
EERBHELEL ([BBMBEREE
A1) - ZERRERFERAEE 2 EH
e REERRAR

Insurance Contracts
REA4

Classification of Liabilities as Current or
Non-current and related amendments
to Hong Kong Interpretation 5 (2020)

BESBRRBIERBUALEE
REESH (2020F) 2 BHIER]

Disclosure of Accounting Policies

BARE 2 KE

Definition of Accounting Estimates

BIEE ZEE

Deferred Tax related to Assets and Liabilities

arising from a Single Transaction
HE-RFELZEERARMARN
ELTA

ARREFER  RATHHREER
ZLRBERTOEL R B S &G
ZEBRARAMBRRANZRER
E/ S ERER P B RRME R
BEETEEATE -

DEER
AEEERAEBY B HREERFESH
BENHSREET2022F K20235F6
A30BALAEAABENDHBER - &
BOHEAEESEREERRA ([&
BEERREA MARRITHRER)
ABOREREIHERRMEHENS
BAAEESERDOINATHRER
DeoMBEREBRRAZHRNERE
ZANKRBES  EUSTHETFERR
BEEMARKEM=KRERET
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Notes to the Condensed Consolidated Financial Statements

L ER=py e

For the six months ended 30 June 2023
BZ2003F6 308156 A

SEGMENT INFORMATION (Contd)

No measure of segment assets and liabilities are reported to the CODM for
performance assessment and resource allocation. Accordingly, no segment
assets and liabilities are presented.

The Group's reportable segments under HKFRS 8 are as follows:
Antenna system - manufacture and sale of antenna system and related
products

Base station RF subsystem - manufacture and sale of base station RF
subsystem and related products

Coverage extension solution and others - manufacture and sale of a wide
array of coverage products and others

Information of segment revenues and segment results

DEER ()
TE/FERALERDEMRRS
EEARAZROBEERAE
HWINEZS|DHEENALE

REBEREE BB REENEHRA
A2/ HMT

RBRG — BUERHERBR ARG RE
BEM®

HEUAFHIAT 24 — BUERIHE RIS
BT R AR Em

BERMIRREM - RERKES
BEEEZEMNALM

BRI BRARDBRENER

For the six months
ended 30 June

BE6HA30HLEREA
2023 2022
2023 20224
(Unaudited) (Unaudited)
(REER) (REERZ)
RMB’000 RMB'000
ARBT ARBTT
Segment revenues 2 EBBA
Antenna system PN ES 106,878 108,853
Base station RF subsystem E UGB T 24T 217,900 169,862
Coverage extension solution and others BERMEARREM 20,959 44,606
345,737 323,321
Segment results 2ERE
Antenna system PN ES 73 (7,184)
Base station RF subsystem EUGTB T R4t 33,336 2,741
Coverage extension solution and others BERFEARREM 372 2,389
33,781 (2,054)
Reconciliation of segment results DEPEEE
to (loss) before taxation: FiAT (&518) $R -
Other income and expenses Hi A R A% 29,390 18,949
Unallocated corporate expenses AOBEEERZ (63,716) (68,743)
Finance costs BT AR (3,079) (1,580)
Share of results of associates i YNSIE 225 489
(Loss) before taxation AT (F58) (3,399) (52,939)
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Notes to the Condensed Consolidated Financial Statements
GLEEESS B

For the six months ended 30 June 2023
HZ2023F6 308 1E~EA

3.  SEGMENT INFORMATION (Contd) 3. oBERE)
BRI BBRARD BEENER (£)
For the six months
ended 30 June

Information of segment revenues and segment results (Cont'd)

BZ6HA30HLREAR
2023 2022
2023 20224
(Unaudited) (Unaudited)
(REER) (RE&EZ)
RMB’000 RMB'000

ARETR ARETT

Other segment information Hit 7 BMEHR

Depreciation: nE:
Antenna system KEFZEH 4,691 6,648
Base station RF subsystem BILGHEF 2 3,665 3,176
Coverage extension solution and others BERFEARREM 341 410
Segment total 7 B4R 8,697 10,234
Unallocated amount oVl kx| 6,177 4,422
Group total SEEG 14,874 14,656

Research and development expenses: MERY
Antenna system PN L 19,662 25,346
Base station RF subsystem E UG BT 24T 11,400 15,107
Coverage extension solution and others BERFEARREM 4,717 6,946
Group total EEAst 35,779 47,399

Revenues reported above represent revenues generated from external

customers. There are no inter-segment sales during the six months ended 30

June 2022 and 2023.

The accounting policies of the reportable segments are the same as the

Group's accounting policies described in the annual report of the Company

for the year ended 31 December 2022. The Group does not allocate other

income and expenses, unallocated corporate expenses, finance costs, fair

value change on derivative financial instruments and share of results of

associates to individual reportable segments when making decisions about

resources to be allocated to the segments and assessing their performance.

;’65\\\\\%&3
e e

EFXERHNBRABKREIINBEE R
A BE20202F K2023F6A308 1
NERTESBEIHEE -

E2RPPHEHBRELAEEHE
02F 12 A3 BIEFE 2 AR A F
VEEHBRMER c AEERAESE
BERTEERDBRA[EREAR -
TEEEMRARMY AoELE
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BEEPREHBELAEESR THE
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Notes to the Condensed Consolidated Financial Statements
GEEESS R B s

For the six months ended 30 June 2023
BZ2003F6 308156 A

3. SEGMENT INFORMATION (Cont'd) 3.
Entity-wide disclosures:
Information about products
Revenues from each group of similar products within the reportable segments

are as follows:

DERER (&)
BEEXEKEESR -
BHERNER

A2 AR R IE @A R A

mr

For the six months
ended 30 June

BZ6A30RALKEA
2023 2022
2023 F 20226
(Unaudited) (Unaudited)
(REER) (REEZ)
RMB’000 RMB'000
ARWF T ARBTT
Antenna system KRER
Multi-band/Multi-system antennas e VEZ S PN 80,091 43,668
FDD+TDD antennas FDD+TDDX#R 9,809 6,489
Multi-beam antennas EDEPN 6,424 8,039
Microwave antennas TR R AR 6,067 19,783
5G antennas S5GREE - 13,111
Low-band refarming/loT antennas ESEERH  WBERE = 11,989
WCDMA/FDD-LTE antennas WCDMA/FDD-LTEXR £ = 4,640
Other antennas Hth R 43 4,487 I134
106,878 108,853
Base station RF subsystem B 198 F X455
WCDMA/FDD-LTE RF devices WCDMA/FDD-LTES SRS 209,475 156,262
TD/TD-LTE RF devices TD/TD-LTESf SRR 14 4,821 2,630
GSM/CDMA RF devices GSM/CDMAST 5821 2,113 7389
Low-band refarming/loT RF devices EKSEEH /MBS B 2R 1 1,281 64
Other devices H it 25+ 210 3517
217,900 169,862
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Notes to the Condensed Consolidated Financial Statements

3.  SEGMENT INFORMATION (Cont'd)
Entity-wide disclosures: (Contd)

Information about products (Cont'd)

BB S M I SRR MYt

For the six months ended 30 June 2023
EHZ2003F6A30B 1~ EA

DHER (£)
ERZEREER (&)
EBERNER (&)
For the six months
ended 30 June

BE6A30HEREAR
2023 2022
2023 F 20225
(Unaudited) (Unaudited)
(REER) (REEEZ)
RMB’000 RMB'000

AR®ETR ARET

Coverage extension solution and others BEEMTERAM

Aesthetic antennas N 9,981 43,957
Indoor antennas and devices EH RGN 4,172 -
Small Cell PR h - 12
Other products Hfth 2 dn 6,806 637
20,959 44,606
345,737 323,321

Information about major customers EHEXEEFNER

Revenues from customers of the corresponding periods contributing over
10% of the total sales of the Group are as follows:

RERARRESASEAHERR
BUERIB 1 0% B P EMAIT

For the six months
ended 30 June

HZE6A3RBLAEA
2023 2022
2023 20024
(Unaudited) (Unaudited)
(RBEZ) (REEZ)
RMB’000 RMB'000

AR®TR ARETT

Customer A BEA
Customer B! ZFB
Customer C? BEC

66,145 76,283
174,240 132,245
47,915 N/A® @3

Revenue mainly from antenna system and base station RF subsystem

2 Revenue mainly from antenna system

3 The corresponding revenue of Customer C did not contribute over 10% of the total
revenue of the Group for the six months ended 30 June 2022

—— 3

ITERERGEGRELGAT R
EBA

2 TERERERZGHHA
3 RECZHEBWRABZE20202%F6A308

ERBERYEAEERACEERE
i 10%
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Notes to the Condensed Consolidated Financial Statements

L ER=py e

For the six months ended 30 June 2023
BZ2003F6 308156 A

3.  SEGMENT INFORMATION (Cont'd)
Entity-wide disclosures: (Cont'd)
Geographical information
The reportable segments of the Group are mainly operated in the PRC and
overseas according to continents distribution. An analysis of the Group's
geographical information on revenues attributed to continents on the basis of

the customer's location is set out in the following table:

DERER (&)

BER2ENREER : (©)
AKENAERDBEERTELE
9I\$§Kiﬂ‘\1§3‘ﬁ‘ﬁi‘“%¥%% TREHAK
SBIRZP AN S 2 0 RN EE R
ARIEEER AT

For the six months
ended 30 June

BZEcA30BLAEAR
2023 2022
20235 20224
(Unaudited) (Unaudited)
(REER) (REEEZ)
RMB’000 RMB'000

ARETR ARETT

PRC i 133,746 148,952

Overseas N
Other countries/areas in Asia SMEMRR 102,966 78451
Europe BM 92,232 42,559
Americas Ed 16,793 53,353
Africa FEM = 6
Subtotal aN; 211,991 174,369
345,737 323,321

All non-current assets (other than deferred tax assets) of the Group are

located in the PRC,
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Notes to the Condensed Consolidated Financial Statements

BRE S M BHRME

For the six months ended 30 June 2023

EHZ2003F6A30B 1~ EA
4. REVENUE, OTHER INCOME AND EXPENSES 4. WA HEBRARREX
For the six months
ended 30 June
BZ¢A30RALKEA
2023 2022
20235 20024
(Unaudited) (Unaudited)
(REER) (REEZ)
RMB’000 RMB'000
ARBTR ARBTT
Revenue WA
Sale of wireless communication antenna systems, HEBRGBERRRL
base station RF subsystems and products of BUSHETFERREES
coverage extension solution and others EEFTREEMED 345,737 323321
Other income and expenses Hit A KRB X
Government grants BT B & 8,447 7,185
Compensation income ERA 187 74
Rental income HaWA 5,742 6,277
Interest income FLE WA 1,888 6,615
Net exchange gain R EdE X 9,237 4,149
Other income (expenses) H A () 3,889 (5,351
29,390 18,949
5. FINANCE COSTS 5. B
For the six months
ended 30 June
BZ6A30RLREA
2023 2022
20235 20024
(Unaudited) (Unaudited)
(REER) (REEEZ)
RMB’000 RMB'000
ARBTR ARETT
Interest on bank borrowings RITERAE
— wholly repayable within five years - 2HERTFRESR 2,953 1326
Interest on lease liabilities HEREFS 126 254
3,079 1,580
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Notes to the Condensed Consolidated Financial Statements
GEEESS R B s

For the six months ended 30 June 2023
BZ2003F6 308156 A

6. INCOME TAX (EXPENSES) 6. FIEH (FAX)
For the six months
ended 30 June

HZcA30RLILEAEAR
2023 2022
2023F 20224
(Unaudited) (Unaudited)
(REER) (REEEZ)
RMB’000 RMB'000

ARBTR ARETT

PRC income tax HhBIFTSHE (20) (8)
Deferred tax T IE (31) ©7)

71) (105)
The Company was incorporated in the Cayman Islands and is exempted from ARERFERFSTMAL - BEK
income tax. It is not subject to tax in other jurisdictions. AT - MEBASMNEMEDEER

THIE -

The applicable tax rate of MOBI Technology (Hong Kong) Limited (“MOBI BUEBR(EE)ARRAR ([ELE
HK™) is 16.5% of the estimated assessable profit for both periods. A1) BB A E 5t IR AR R R &

B E165% e

MOBI Antenna Technologies (Shenzhen) Co., Ltd. ("MOBI Shenzhen”) FELE R g s ORI AR AR (TEEL
and MOBI Technology (Shenzhen) Co., Ltd. (“MOBI Technology”) were AN REEL RN ORI BR A E]
established in Shenzhen, PRC, with applicable tax rate of 15%. (TR ) R BURYIBN S - B i

PR A 15% o

The applicable tax rates of MOBI Telecommunications Technologies (Ji'an) BE2023F6A30BIEAER - Bt

Co., Ltd. ("MOBI Jian") and MOBI Technologies (Xi'an) Co. Ltd. (“MOBI BABM () ERAA ([EBHE

Xian") are 15% and 25% for the six months ended 30 June 2023 respectively. Z ) RELRME (FAR) BRAR ([E
Az ) MERARESRA 5% K
25% °

The applicable tax rate of other PRC subsidiaries is 25% for the six months BE2023F6A30BIERER - Hih

ended 30 June 2023. HEFARIRERRER25% °
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Notes to the Condensed Consolidated Financial Statements

(LOSS) AND THE TOTAL COMPREHENSIVE (EXPENSES) FOR
THE PERIOD ATTRIBUTABLE TO OWNERS OF THE COMPANY
(Loss) and the total comprehensive (expenses) for the period has been
arrived at after charging (crediting) the following items:

BRE S M BHRME

For the six months ended 30 June 2023
EHZ2003F6A30B 1~ EA

AREERARGEHHE (FR)
R2E(FX) 4%

HE (B8 ha® (AxX) BECHR
(FFA)ATHEE -

For the six months
ended 30 June

BE6A30RILAEA
2023 2022
2023 2002
(Unaudited) (Unaudited)
(REER) (REEEZ)
RMB’000 RMB'000
ARBTR ARBTT
Depreciation e 14,874 14,656
Depreciation of right-of-use assets EREEENE 2,302 2973
Cost of inventories recognised as expenses BRRBFXNFEERR 276,177 277976
Net exchange (gain) i 5 (et ) 588 (9.237) (4,149)
DIVIDENDS R E
For the six months
ended 30 June
BE6HA30HLEREA
2023 2022
20235 20225
(Unaudited) (Unaudited)
(REER) (CREFEZ)
RMB’000 RMB'000
ARBTR ARETT
Dividends recognised as distribution HIRHERE
during the period: DIREE,
2021 final dividend 2021 F R B - -
2022 final dividend 202 FRAME = -

At the Board meeting held on 18 August 2023, the Directors of the
Company do not recommend any payment of interim dividend for the six

months ended 30 June 2023.

\\{QQ\\\\\\\\V

ANATEEN2023F8 A I18HETTH
ez L TEIRNEMER
2023F6 B30B IENAR 2R EILE o
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Notes to the Condensed Consolidated Financial Statements

L ER=py e

For the six months ended 30 June 2023
BZ2003F6 308156 A

9.  (LOSS) PER SHARE

The (loss) figures for calculation of the basic and diluted (loss) per share

attributable to the ordinary owners of the Company are based on the

following data:

BR (B1])

ANGTERAR B BRI AARES
BERNEE (BR8N (BR) BFT)
RE N IBEAE

For the six months
ended 30 June

BZ6A30AILAEA
2023 2022
2023F 20024
(Unaudited) (Unaudited)
(RBER) (REEEZ)
RMB’000 RMB'000
ARBT R ARETFT
(Loss) ()
(Loss) for the period attributable to owners ZAYNSIE 2PN okt
of the Company and (loss) for purposes of (B18) RBETESRER
basic and diluted (loss) per share R#EE (B & (B8) (3,470) (53,044)
Number of shares BHOEE
Weighted average number of ordinary shares for ~ F{EFTESRER (FE)
the purpose of basic (loss) per share () & i AR A B 812,137 816,509
Weighted average number of ordinary shares for ~ F{EFIEBREE (&18)
the purpose of diluted (loss) per share X 3B A% N 19 & 812,137 816,509

The computation of diluted loss per share for the sixth months ended 30

June 2023 and 2022 did not assume the exercise of the Company's share

options as the exercise price of these options was higher than the average

market price for shares for the six months ended 2023 and 2022.
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Notes to the Condensed Consolidated Financial Statements

TRADE RECEIVABLES

The Group offers credit terms generally accepted in the antenna system,
base station RF subsystem and coverage extension solution and others
manufacturing industries to its trade customers, which are ranging from 30
to 240 days for a significant number of the Company's products, although
a longer credit term may be extended to certain customers, depending on
price, the size of the contract, credibility and reputation of the customers. In
order to manage the credit risks associated with trade receivables effectively,
credit limits of customers are evaluated periodically. Before accepting any
new customer, the Group conducts research on the creditworthiness of the
new customer and assesses the potential customer's credit quality. Trade
receivables that are neither past due nor impaired have the high ranking

record attributable to their corresponding research on the creditworthiness.

The following is an aged analysis based on invoice date of trade receivables

net of allowance for credit losses at the end of reporting period:

BRE S M BHRME

For the six months ended 30 June 2023
EHZ2003F6A30B 1~ EA

B 5 EWIRX

AEEMESEPRERGRS B
TR R BEEE R RREM
HENELTEEXNEESR AR F
REEMNEERNTF30E2408 - (B
ETEPRAZARRNEEH &
TER SRHKE BEPNERAER
BEMEMTR - RERERHEES
FRREREENEERR  ARFE
HHEPNEERBETIM - A&
BEMEMTE,A - @REREH
EEMERAZERTHEERRPNE
EEZ-REHBEESEE ABX
BETERENE S ERERT G TE

CLECE

UTARERPREERAYHANE
SRR (R EEBERRE) Ok
R

30 June 31 December

2023 2022

2023 20024

6A30H 12A31H

(Unaudited) (Audited)

(REER) (&&Z)

RMB’000 RMB'000

AR®T R ARETT

0 to 30 days 0230H 89,560 83,251
31 to 60 days 31260H 42,587 44,346
61 to 90 days 61 E90H 29,194 42910
91 to 120 days 91E120H 27,522 18,270
121 to 180 days 121 Z2180H 20,325 33,096
Over 180 days iR I180H 91,846 80,708
301,034 302,581
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L ER=py e

For the six months ended 30 June 2023
BZ2003F6 A30R 1A EA

TRADE PAYABLES

The following is an aged analysis based on invoice date of trade payables at

B2 EARR

REFHPRREZAGHNEZEN

the end of reporting period: RRERERIITAT
30 June 31 December
2023 2022
20235 20024
6A30H 12A31H
(Unaudited) (Audited)
(REER) (&&EZ)
RMB’000 RMB'000
ARWF T ARBTT
0 to 30 days 0&30H 82,753 69,999
31 to 60 days 3I1E60H 72,429 53,456
61 to 90 days 61 E90H 61,645 38,855
91 to 180 days 91 £ 180H 75,408 88,539
Over 180 days i@ 180H 145,605 152,880
437,840 403,729

Typical credit term of trade payables ranges from 60 to 120 days.
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Notes to the Condensed Consolidated Financial Statements

B ER=gpr e s

For the six months ended 30 June 2023
EHZ2003F6A30B 1~ EA

ISSUED SHARE CAPITAL OF THE COMPANY

2. RATEBTRAE

Number of shares Issued capital
RG#E ERTRA
Six months ended Year ended  Six months ended Year ended
30 June 2023 3| December 2022 30 June 2023 31 December 2022
Bz S Bz Y
W3F6A30F 2002F1A3IE  2023F6A308 20025 12A31H
E~{EA IHFE IEAfEAR IHFE
Ordinary Ordinary Ordinary Ordinary
shares shares shares shares
LER gl BER EAR
'000 '000 USD (Note i) UsD
Tk T = (K3 e
Ordinary shares of &%0.000001
USD0.00000! each RTLHE B
Authorized EE
At beginning of the period/year RE /&)
and at end of the period/year L/ EX 2,000,000 2,000,000 2,000.00 2,000.00
Issued and fully paid BERTRAR
At beginning of the period/year RE /54 815,240 817,100 815.23 817.09
Share repurchased and RipEEmE
cancelled (Note i) Reat s (Fzti) (3,103) (1,860) (3.10) (1.86)
At end of the periodlyear R/ FR 812,137 815,240 812.13 81523

7 . — NNy
— ~
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Notes to the Condensed Consolidated Financial Statements
GEEESS R B s

For the six months ended 30 June 2023
BZ2003F6 308156 A

12.  ISSUED SHARE CAPITAL OF THE COMPANY (Contd) 2. KABEBITRAE(E)

Six months ended Year ended
30 June 2023 31 December 2022
ﬁz v Zs

= ==
20236 A30H 2022 12431 H

ERER EFE
(Unaudited) (Audited)
(REER) (&E%)
Ordinary shares Ordinary shares
Equivalent Equivalent
LEEBER FEEBK
RMB RMB
Issued and fully paid ERITRHR AR® R ARET
At beginning of the period/year WE ) . 5,702.10 571451
Share repurchased and cancelled (Note i) B BEREI R st 88 (FIEEi) (20.70) (12.41)
At end of the period/year RE/FR 5,681.40 5,702.10
Issued share capital shown in the condensed consolidated statements of M2023F 6 A308 Z AL A MR
financial position as at 30 June 2023 and the consolidated statements of SRR ERR202FE 1283 B EAE
financial position as at 31 December 2022 were rounded to RMB6,000. SRR ET RHEBITIRAL A A
R#6,0007T °
There is no movement of authorised ordinary share for the six months ended EHZE2023F6 8308 E~EA K&2022
30 June 2023 and during the year ended 3| December 2022. FENA3IBILEE  EET@EBTE
25 .
Notes: BaE
(i) USD is short for United States dollar. (i) ETRAEEETER °
(i) During the six months ended 30 June 2023 and the year ended 31 December 2022, (iy  BZE2023F6A308 E~EA k2022
the Company repurchased its own shares through the Stock Exchange as follows: FENA3IBILEE  AARBBHT
PrHRAT ARBREE Z R
No. of ordinary Price per share
shares of SRERK
USD0.000001 each Lowest Highest Aggregate consideration paid
EREME &E BB ENERE
0.000001 % 7T HKD HKD HKD RMB
Month of repurchase BeE A f EER#A B BT BT ARER
February 2022 2022628 591,000 (Note) (Fii3¥) 021 0.59 216,689 190,881
July 2022 2002578 1,269,000 (Note) (Fii3E) 0.25 029 334334 284,886
August to December 2022 2002F8AZ12A 2,938,000 (Note) (FfzE) 0.16 024 481,898 414,180
January 2023 203% 1A 165,000 (Note) (FfizE) 0217 027 41309 35,874
April to June 2023 20354R%6A 2,387,000 0.195 0.228 493,838 441,676
Note: The above ordinary shares were cancelled upon repurchase. BEE : DA B BRI B HaT8H o
None of the Company's subsidiaries purchased, sold or redeemed any of the E/\\Hﬂ/im P RREIMTARIRER
Company's listed securities during the period/year. B HEFIBEO AR R LHESR o
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Notes to the Condensed Consolidated Financial Statements
GLEEESS B

For the six months ended 30 June 2023

BE0BF6A30RIAEA
13. CAPITAL COMMITMENTS 13. BAEE
30 June 31 December
2023 2022
20235 20224
6A30H 12A31H
(Unaudited) (Audited)
(REERK) (g&EZ)
RMB’000 RMB'000
ARBF T ARET T
Capital expenditure contracted for but not BFBRWEDE HER
provided in the condensed consolidated RIENBITNERE
financial statements in respect of the SRS MBmE
acquisition of property, plant and equipment RENERHY 13,159 12,735
|4. RELATED PARTY TRANSACTIONS 4. BEALRS
(a) Related party balances and transactions () BEATHEBRIS
Other than as disclosed elsewhere in these condensed consolidated BRZEERGEBERES AR
financial statements, the Group has following transactions and balances BEIN AEEHEAEATHR
with related parties. 5 RGBT
30 June 3| December
2023 2022
20235 20024
6H30H 12A31H
(Unaudited) (Audited)
(REER) (&=%)
RMB’000 RMB'000
Relationships ~ BA& Nature of balances/transactions S Y L ARBTR ARETT
Related party ~ M/ Lease payment paid ENHEERE 749 1,340
(Note i) (PH&ED)  Lease liabilities HE&E 2272 2913
Interest on lease liabilities MERENE 72 174
Rental deposit receivable ENHERS 110 10
Other payables (Note ii) Hoth FEAT AR (P &) = 8
Associates BN A Trade sales BHHE - 3,153
Trade purchases B5BE 6,148 15,666
Trade receivables B RURK 8,746 8,768
Prepayment AR RIE 1,627 1,627
Trade payables B EMNERR 17,987 16,906
Contract liabilities AHAR 161 161
Other payables (Note ii) Hofth e~ AR R (Pl aEi) 722 722
Notes: BT -
(i) Mr. Hu, an executive Director of the Company is also a director of the 0) HEEARANTHITES -

related party. REBATES -

As at 30 June 2023 and 31 December 2022, the balances are non-trade in
nature and repayable on demand.

M2023%6 308 &2022F 12
R31B  #%AFEFHHEE -
BNEREEE -
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L ER=py e

For the six months ended 30 June 2023

HE013F6A308 AR
14. RELATED PARTY TRANSACTIONS (Cont'd) 4. BEAXRE (&)
(b) Compensation of key management personnel (b) FEEEASHERM
The remuneration of directors and other members of key management EERTEERBHMK BN
were as follows: o
For the six months
ended 30 June
HBZEcA30ALAEAR
2023 2022
20235 20026
(Unaudited) (Unaudited)
(RBER) (REEEZ)
RMB’000 RMB'000
AR¥T R ARETFT
Short-term benefits 1 ERRR A 2,312 2,180
Post-employment benefits BERB 12 1B T 239 276
2,551 2,456
The remuneration of directors and key executives is determined having EENTETHAENHEE
regard to the performance of individuals and market trends. BEARBELTEBEMETE -
The retirement benefits scheme contributions of one director were HE20202F K%2023F6A30H 1
paid by SZWS during the six months ended 30 June 2022 and 2023. NMER  —EZEBREAREN
BRI gL R -
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