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About Fountain Set (Holdings) Limited (the “Company”) and its subsidiaries (the “Fountain Set
Group”) (Stock Code: 00420.HK)

One of the world’s largest and long-established fabric manufacturers, the Fountain Set Group produces knitted fabric and garments
through vertically integrated operations in fabric knitting, dyeing, printing, finishing and garment manufacturing, for many of the
renowned apparel retailers and brands.

As a strong believer of research and development, we collaborate with brands and suppliers to develop innovative and creative fabric
and garment products to consumers all over the world. Headquartered in Hong Kong and listed on the Main Board of The Stock
Exchange of Hong Kong Limited, the Fountain Set Group has 7 production facilities in the People’s Republic of China (the “PRC”), Sri
Lanka and Indonesia, with marketing and representative offices in 4 countries and a global staff force of close to 5,800 strong.

Chinatex Corporation Limited, a wholly-owned subsidiary of COFCO Corporation, has become the largest shareholder of the
Company since 2012. COFCO Corporation is a state-wholly-owned enterprise established in the PRC and a direct wholly-owned
subsidiary of the State-owned Assets Supervision and Administration Commission of the State Council of the PRC. Mr. HA Chung
Fong, founder and honorary chairman of the Company remains one of the substantial shareholders of the Company.

To learn more about Fountain Set (Holdings) Limited, please visit www.fshl.com
To learn more about Chinatex Corporation Limited, please visit www.chinatex.com
To learn more about COFCO Corporation, please visit www.cofco.com
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REPORT ON REVIEW OF INTERIM CONDENSED FINANCIAL STATEMENTS

SHINEWING (HK) CPA Limited
17/F, Chubb Tower, Windsor House,
311 Gloucester Road,

Causeway Bay, Hong Kong

TO THE BOARD OF DIRECTORS OF FOUNTAIN SET (HOLDINGS) LIMITED
(incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the interim condensed consolidated financial statements
of Fountain Set (Holdings) Limited and its subsidiaries (collectively referred
to as the “Group”) set out on pages 3 to 26 which comprise the condensed
consolidated statement of financial position as of 30 June 2023 and the related
condensed consolidated statement of profit or loss and other comprehensive
income, condensed consolidated statement of changes in equity and
condensed consolidated statement of cash flows for the six-month period
then ended, and other explanatory notes (the “interim condensed consolidated
financial statements”). The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation of a report on
interim financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial Reporting”
(“HKAS 34”) issued by the Hong Kong Institute of Certified Public Accountants.
The directors of the Company are responsible for the preparation and
presentation of these interim condensed consolidated financial statements in
accordance with HKAS 34. Our responsibility is to express a conclusion on
these interim condensed consolidated financial statements based on our review,
and to report our conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the contents of
this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of these interim condensed consolidated financial
statements consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.
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CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the interim condensed consolidated financial statements are not
prepared, in all material respects, in accordance with HKAS 34.

OTHER MATTER

The comparative condensed consolidated statement of profit or loss and other
comprehensive income, statement of changes in equity and statement of cash
flows for the six-month period ended 30 June 2022 and the relevant explanatory
notes included in these condensed consolidated financial statements were
extracted from the interim financial information of the Group for the six-month
period ended 30 June 2022 reviewed by another auditor who expressed an
unmodified conclusion on that interim financial information on 25 August 2022,
for which certain comparative financial information has been reclassified by
the directors of the Company in order to conform with the current period’s
presentation.

SHINEWING (HK) CPA Limited
Certified Public Accountants

Lee Shun Ming

Practising Certificate Number PO7068

Hong Kong, 25 August 2023
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

fEEA

Ao R HMEEIN R

FOR THE SIX MONTHS ENDED 30 JUNE 2023 #;Z202356H30H LL61E 5

(Unaudited)
(RESEZ)
Six months ended 30 June
8 E6H30H LL61E A

2023 2022
Notes [zt~ HK$'000 F#ExL  HK$000 FET
Revenue =E35] 4 2,193,867 3,516,625
Cost of sales HE RS (2,022,528) (3,110,415)
Gross profit EF 171,339 406,210
Other revenue Hg A 7 45,692 31,233
Other gains and losses Hh e K B518 7 (7,290) (25,457)
Distribution and selling expenses DIE R HE &R (37,281) (54,608)
Administrative expenses THER (202,294) (236,075)
Finance costs EE= 5% 5 (13,711) (7,264)
Share of profit of an associate FE{E—RB#E AT ZBF 409 45
(Loss)/profit before income tax expense FREREIR % AT (B518) &F (43,136) 114,084
Income tax expense FRriEM < 1 6 (31,391) (26,621)
(Loss)/profit for the period 2HE (B8 &BF 7 (74,527) 87,463

(Loss)/profit for the period attributable to:  fE{L 2 HARS (F518) & H -
Owners of the Company NABIEB A (81,607) 70,327
Non-controlling interests JEITRG R 7,080 17,136
(74,527) 87,463
HK cents Zfil HK cents &1l

(Loss)/earnings per share S (B18) &F

- Basic —HK 9 6.7) 5.7
~ Diluted —#E 9 (6.7) 5.7
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
BRGSEm REMEERER

FOR THE SIX MONTHS ENDED 30 JUNE 2023 #;Z202356H30H LL6/E 5

(Unaudited)
(REEEXZ)
Six months ended 30 June
8 E6H30H LL61ER
2023 2022
Note ffiz# ~ HK$'000 F#&x  HK$'000 FE7T
(Loss)/profit for the period EHAR (B18) &’ 7 (74,527) 87,463
Other comprehensive expense, net of tax EHh2EEEx @IN%RHRIE)
ltem that may be reclassified HEDREEEFDETIESR
subsequently to profit or loss: A==
Exchange differences arising on BB RINETEES
translation of foreign operations EREZE (8,345) (16,040)
Other comprehensive expense EREEMEERS
for the period (8,345) (16,040)
Total comprehensive (expense)/income ZHN2E X)) S IWELEE
for the period (82,872) 71,423
Total comprehensive (expense)/income for FELZ2HER2E () /W&
the period attributable to: 48 (8
Owners of the Company iN/N=IEZZ=DN (89,282) 56,768
Non-controlling interests JEITERGRE S 6,410 14,655
(82,872) 71,423
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

FERER S MK R

AS AT 30 JUNE 2023 722023565 30H

(Unaudited) (Audited)
(RIEEIZ) G227
At 30 June At 31 December
#68308 K12831H
2023 2022
Notes fifsz ~ HK$000 F 3T HK$'000 F &7
Non-current assets ERBEE
Investment properties KEYE 67,855 72,225
Property, plant and equipment LEN Y 10 1,259,281 1,307,647
Right-of-use assets EREEE 11 191,011 194,534
Other intangible assets HthmPEEE 1,508 3,015
Deposit paid for purchase of plant and BEEMSEEENENES
equipment 16,011 17,324
Interest in an associate N—REEE AT 2 EE 24,176 23,767
Deferred tax assets IEIEMIBEE E 43,744 53,030
1,603,586 1,671,542
Current assets MEIEE
Inventories =z5 12 795,376 929,526
Trade and bills receivables SR TR I IS 13 921,647 928,721
Prepayments, deposits and FENSHIE g &
other receivables HAhFE U EE 13 142,356 114,952
Tax recoverable EE 23,024 2,888
Restricted bank deposits ZIR&ERITIER 2,153 5,457
Short-term bank deposits FEHRIRITIERR 456,419 246,116
Bank balances and cash RITHERRIRE 826,303 1,147,563
3,167,278 3,375,223
Current liabilities wEaE
Trade and bills payables R RRENRIE 14 531,434 491,299
Other payables and accruals HtE B R ESTE R 14 230,773 374,840
Contract liabilities s5498&F 26,194 21,216
Lease liabilities — current portion HEEE—RHNILD 26,348 26,768
Amounts due to non-controlling RIEIERG R B IE
shareholders 37,027 37,027
Amount due to an associate N —REEsE AN EIIE 5,274 2,429
Deferred income — current portion IRIEW A — BN ER S 5,123 5,231
Tax payable FETIRIE 25,132 22,630
Bank borrowings — due within one year  $R{TfEE ——FE NI 15 168,347 200,734
1,055,652 1,182,174
Net current assets MEEERE 2,111,626 2,193,049
Total assets less current liabilities EERBERRSEE 3,715,212 3,864,591
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
EBRER & MBI R

AS AT 30 JUNE 2023 2202368 30H

(Unaudited) (Audited)
(RIE&EIZ) Ces=27)
At 30 June At 31 December
#6 8308 R12831H
2023 2022

Notes 132 HK$’000 F T HK$'000 F &1

Non-current liabilities ERBERE
Deferred income — non-current portion EIEN A —IERENEZB D 72,841 76,154
Bank borrowings — due after one year IRITEE——F%FE 15 177,343 235,514
Lease liabilities — non-current portion EEaEEB—IERHNZID 110,741 116,234
Deferred tax liabilities RIERIBEE 13,392 12,922
374,317 440,824
Net assets BEZE 3,340,895 3,423,767
Capital and reserves e SEET
Share capital f& s 16 889,810 889,810
Reserves HE 2,241,975 2,331,257
Equity attributable to owners KATEB AELED
of the Company 3,131,785 3,221,067
Non-controlling interests IR R 209,110 202,700

Total equity HEEE 3,340,895 3,423,767
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

EERkR S m

FOR THE SIX MONTHS ENDED 30 JUNE 2023 #;Z202356H30H LL61E 5

Attributable to owners of the Company

EREERANE
Non-

Share Translation  Statutory  Retained controlling Total

capital reserve reserves  earnings Total interests equity

RE  ERRE AEHE OREEA B FEkEz  ERAE

HKS000  HKS000  HKSU00  HKS000  HKS000  HKSU00  HK$000

FET FET FET FET FE7T FET AT

At 1 January 2023 (audited) R2023E1A18 (KEH) 889,810 (53,477) 114361 2,270,373 3,221,067 202,700 3,428,767
Exchange differences arising on RERNEREL VERER

translation of foreign operations - (7,675) - - (7,675) (670) (8,345)

(Loss)profit for the period 28 (59 /&H - - - (81607  (81,607) 7080  (74521)
Total comprehensive (expense)income 2HE2E B  WElE

for the period - (7,675) - (81,607) (89,282) 6,410 (82,872)

At 30 June 2023 (unaudited) 2023565308 (REER) 89,810 (61,152 114361 2188766 3,131,785 209,110 3,340,895

Attributable to owners of the Company
VNS Z PN
Non-

Share  Translation Statutory Retained controlling Total

capital reserve reserves eamings Total interests equity

kx  EREE  iEEE  2ERA BE HEREE  BREE

HKS000  HKSO00  HKSO00  HKSOOD  HKSOOD  HKSOOO  HKSOOO

TET TET FEn TET TET FET TET

At 1 January 2022 (audited) Ro02E1A18 (E5H) 889,810 (25,842) 109570 2,586,700 3,560,238 198,860 3,759,098
Exchange differences arising on MEENEREL Y ERED

translation of foreign operations - (13,559) - (13,559) (2,481) (16,040)

Profit for the period EHERA - - 70,327 70,327 17,136 87,463
Total comprehensive (expense)fincome SHEAE (%) /EEE

for the period - (13,589 - 70,327 56,768 14,655 71,423

Dividend recogrised as distrioution (ote g BESADEZRE (H28) - - - (19004 (196,004 - (196004

At 30 June 2022 (unaudited) 1202265300 (RETER) 889,810 (39,401) 109570 2,461,023 3,421,002 213515 3684,517
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FERERERER

FOR THE SIX MONTHS ENDED 30 JUNE 2023 #;Z202356H30H LL6/E 5

(Unaudited)
(REE&EIZ)
Six months ended 30 June
#H=68300 LL6ME A
2023 2022
HK$000 F3#r  HK$'000 F&ET
Net cash generated from EEIBEMENRESFE
operating activities 32,856 181,008
Net cash used in investing activities: KREEEFANREEE !
Purchases of property, plant and EEYE WBEREE
equipment (42,638) (56,884)
Other investing cash flows HEMEEZIRE RS 18,288 23,880
(24,350) (33,004)
Net cash (used in)/generated from REIER (FFA) i3
financing activities: REFME
New bank borrowings raised WEEZRITEE 172,357 935,543
Repayment of bank borrowings BERTTEE (263,119) (543,673)
Dividends paid BERE - (196,004)
Repayment of principal portion of EEHEaEIAEED
the lease liabilities (13,697) (14,328)
Payment of interest portion of SNHAEsEZMEZ D
the lease liabilities (3,695) 4,011)
Other financing cash flows HthmEZREnRE (10,488) (2,361)
(118,642) 175,166
Net (decrease)/increase in cash and REkZERHFAETEEN
cash equivalents CRZL) g h0RE (110,136) 323,170
Cash and cash equivalents at beginning  F 2 EARBBARNIRS RERE
of the period IHELIER 1,393,679 808,430
Effect of exchange rate changes on EXEHHIRERERREE
cash and cash equivalents BENEE (821) (4,535)
Cash and cash equivalents at end of REPBAREFNIRERER
the period HeIEH 1,282,722 1,127,065
ANALYSIS OF THE BALANCES OF RERERREEBEEN
CASH AND CASH EQUIVALENTS: PN
Short-term bank deposits HBIRITERR 456,419 333,375
Bank balances and cash RITHERNRIRE 826,303 793,690
1,282,722 1,127,065
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GENERAL INFORMATION

The Company is a public limited company incorporated in Hong Kong
and its issued shares are listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The addresses of the registered office and
the principal place of business of the Company are Block A, 6/F., Eastern
Sea Industrial Building, 29-39 Kwai Cheong Road, Kwai Chung, New
Territories, Hong Kong.

The financial information relating to the year ended 31 December 2022
that is included in this Interim Report 2023 as comparative information
does not constitute the Company’s statutory annual consolidated financial
statements for that year but is derived from those financial statements.
Further information relating to these statutory financial statements required
to be disclosed in accordance with section 436 of the Companies
Ordinance (Cap. 622 of the Laws of Hong Kong) (the “Companies
Ordinance”) is as follows:

The Company has delivered the statutory annual consolidated financial
statements for the year ended 31 December 2022 to the Registrar of
Companies as required by section 662(3) of, and Part 3 of Schedule 6 to,
the Companies Ordinance.

The Company’s independent auditor has reported on those financial
statements. The independent auditor’'s report was unqualified; did not
include a reference to any matters to which the independent auditor drew
attention by way of emphasis without qualifying its report; and did not
contain a statement under sections 406(2), 407(2) or (3) of the Companies
Ordinance.

BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared in
accordance with the applicable disclosure requirements of Appendix 16 to
the Rules Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”) and with Hong Kong Accounting Standard (‘HKAS”) 34
Interim Financial Reporting issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”).
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
I RRkR & M B RR M EE ()

30 JUNE 2023 202356 H30H

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared
on the historical cost basis. These condensed consolidated financial
statements have been prepared with the same accounting policies
adopted in the 2022 annual consolidated financial statements, except for
those relate to new standards or interpretations effective for the first time
for periods beginning on or after 1 January 2023.

Application of new and amendments to the Hong Kong Financial
Reporting Standards (“HKFRSs”)

In the current interim period, the Group has applied, for the first time, the
following new and amendments to the HKFRSs issued by the HKICPA,
which are effective for the Group’s financial year beginning on 1 January
2023.

HKFRS 17 and related
amendments

Insurance contracts

Amendments to HKAS 1 and
HKFRS Practice Statement 2

Disclosure of Accounting Policies

Amendments to HKAS 8 Definition of Accounting Estimates

Deferred Tax related to Assets and
Liabilities arising from a Single
Transaction

Amendments to HKAS 12

International Tax Reform — Pillar Two
Model Rules

Amendments to HKAS 12

Except as described below, the application of the new and amendments to
HKFRSs in the current interim period did not have any material impact on
the Group’s financial performance and positions for the current and prior
periods and/or on the disclosures set out in these condensed consolidated
financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
fERRkR & MBI R M ()

PRINCIPAL ACCOUNTING POLICIES (continued)

Impact on application of Amendments to HKAS 12 — Deferred Tax
related to Assets and Liabilities arising from a Single Transaction

The amendments to HKAS 12 narrow the scope of the recognition
exemption of deferred tax liabilities and deferred tax assets in paragraphs
15 and 24 of HKAS 12 so that it no longer applies to transactions that,
on initial recognition, give rise to equal taxable and deductible temporary
differences, such as leases and decommissioning liabilities. Therefore,
entities are required to recognise a deferred tax asset (provided that
sufficient taxable profit is available) and a deferred tax liability for temporary
differences arising from these transactions. The amendments shall be
applied to transactions related to leases and decommissioning obligations
at the beginning of the earliest comparative period presented, with any
cumulative effect recognised as an adjustment to the opening balance of
retained profits or other component of equity as appropriate at that date.
In addition, the amendments shall be applied prospectively to transactions
other than leases and decommissioning obligations.

The amendments had no impact on the interim condensed consolidated
financial statements of the Group.

30 JUNE 2023 2023%F6H30H
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
I RRkR & M B RR M EE ()

30 JUNE 2023 202356 H30H

3. PRINCIPAL ACCOUNTING POLICIES (continued) 3. FEGHHR @
The following amendments to HKASs and HKFRSs have been issued, but THEBGHEA BBV BERSER
are not yet effective and have not been early adopted by the Group. BT AR EM  EHARERN > BERERE
EpE=E st
Amendments to HKFRS 16 Lease Liability in a Sale and Leaseback’ SR RS %L ER®ERZEE
FBIGR BT K aE
Amendments to HKFRS 10 Sale or Contribution of Assets between EBMBERESER KEEHAEBE A
and HKAS 28 an Investor and its Associate or Joint FI0RREB G AHEERBZ
Venture? R 52888 BNEEREL
BET AR A B2
Amendments to HKAS 1 Classification of Liabilities as Current EBGEREIK  RBYIERBER
or Non-current and the related ZAEET R PDEREARE
amendments to Hong Kong E55% (20204F) »
Interpretation 5 (2020) Presentation TR E
of Financial Statements — ] ERALEH
Classification by the Borrower BEEREERRK
of a Term Loan that Contains a TN ERRERN
Repayment on Demand Clause' DI MEREET
Amendments to HKAS 1 Non-current Liabilities with Covenants' SR ERE15E  WEREZIERE
ZAEFT A BE
Amendments to HKAS 7 and Supplier Finance Arrangements' SR G ERFETHRE HERRE L
HKFRS 7 BHBM RS 2R
BTRZBFTR
L Effective for annual periods beginning on or after 1 January 2024. ! R2024F1 A1z BFAR s FERBE
2o
2 Effective for annual periods beginning on or after a date to be determined. 2 REFEENHBRREHRENFERBE
Exfo
The directors of the Company anticipate that the application of these KRB EEEHERET BV HFREELN
amendments to HKFRSs will have no material impact on the Group’s ZEEBII R EHANERNEFRIT KRR
financial performance and positions and/or the disclosures to these R/ WA EBNZEEREESMERE

condensed consolidated financial statements of the Group. WEEREREATE-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

REVENUE AND SEGMENT INFORMATION

The executive directors of the Company, i.e. the chief operating decision
makers, regularly review the operating results and financial information
based on distinct geographical areas of location of customers, including
Hong Kong (place of domicile of the Company), the People’s Republic of
China (the “PRC”), Taiwan, Korea, Sri Lanka, America, Europe and Others
(i.e. representing other geographical locations mainly Bangladesh, Vietnam,
Singapore and Macau). All of these geographical areas are operating
segments except “Others” which is an aggregation of operating segments.

The following is an analysis of the Group’s revenue and profit from the
production and sales of dyed fabrics, yarns and garments and results by
reportable segments for the period under review.

Six months ended 30 June 2023 (unaudited)

RRAAR & MR R MI=E ()

30 JUNE 2023 2023%F6H30H

4. EXBFRIFEHR

KABMITES BIEEEERRE) RIE
B FREHME RIS E T B REE
EERERMBER BEEE KR BB
) ~hEARAEME (MPE)) ~8E 58
ETER =N BUNREMME (BI3E
HA st (1 & > T2 R INALE ~ 85 5
IR ERFT) ~PRAEZSHIBNEREED
8o mMEMHE RnRe a8k
UTRTEERCEAFRERERFE
B W RARZDTRRDEE D2 EE
BB BI AR EPTEZ D4 o

H E2023F6H30H LL6fA A (REHFZ)

Segment
Hong Kong The PRC Taiwan Korea  SriLanka America Europe Others total  Eliminations Consolidated
& HE aiE 88 HEEE eS| Bl HtE  2ESE M g8
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000
Fér T Fn Tir Z4 AT Fin Tér Z4 AT Fén
REVENUE BEE
External sales HIMEE 326,894 766,548 94,997 129,954 375,906 123,455 31,968 344,145 2,193,867 - 2,193,867
Inter-segment sales oy~ HEBHE (172) 1,118,379 380,912 - - 92,501 - - 43761 1635553 (1,635,559 -
Total segment revenue NEEXELR 1445213 1,147,460 94,997 129,954 468,407 123,455 31,968 387,906 3820420  (1,635553) 2,193,867
RESULTS 54
Segment proft HERA 15,642 36,487 4,499 6,251 28,350 7,569 1,530 18,689 119,017
Interest income FIEKA 13,564
Unallocated income FAEBA 1,058
Unallocated expenses FRETH (163,473)
Finance costs HEML (13,711)
Share of profit of an i —BRE AT RE
associate 409

Loss before income tax
expense

BHERR LRSS

(#3136)




Fountain Set (Holdings) Limited
Interim Report 2023

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
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30 JUNE 2023 20236 H30H

14 \

SEBERIEEN (B
H E2022F6H30H LE6E B CR4EE%)

4. REVENUE AND SEGMENT INFORMATION (continued) 4,
Six months ended 30 June 2022 (unaudited)

Segment
Hong Kong The PRC Taiwan Koea  Srilanka America Europe Others tota  Eliminations ~ Conolidated
&3 HE = BE HEET i Bl BtHE  BEE Fafie &a
HKSO00  HKSODD  HKSUOO  HKSUOO  HKSUOD  HKSUOD  HKSUOO  HKSUOO  HKSUOO  HKSOOD  HKSOWD
TEr FEr TA7 &7 TEr T A7 TEr FEr TA7 A7

REVENUE i
External sales HiMEE 4245 1,101,045 194,475 281,008 532,061 317,972 38,202 580,617 38,516,625 - 351662
Inter-segment sales frotg) - ERIHE () 1,954,868 830,134 - - 205,473 - - 15,113 3105588  (3,105,589) -
Total segment revenue. PEEEBRE 2406113 1931179 104475 281,008 737,534 317,072 38,202 695730 6622213 (3105588 3516625
RESULTS 25
Segment profit PEER 38,783 87,106 16,099 23,109 34,760 26,196 3,106 46,311 215,470
Interest income FEHA 3616
Unallocated income KREMA 8,561
Unalocated expenses R AEX (166,344)
Finance costs BERK (7,264
Share of proft of an FlE—BRE AR 2B

associate 4
Profit before income tax — BRFTS IR A A

expense 114,084

Note: Inter-segment sales are charged at price by reference to the prevailing market
rates.

Segment profit represents the profit earned by each segment without
allocation of central administration costs and other expenses (including
non-production related employee benefits expenses, directors’
emoluments, bank charges, etc.), depreciation and amortisation of
investment properties, property, plant and equipment and other intangible
assets, interest income, impairment loss and gain on disposal/written-
off of property, plant and equipment, finance costs, share of profit of
an associate, etc. This is the measure reported to the chief operating
decision makers for the purposes of resource allocation and performance
assessment. No analysis on segment assets and liabilities is disclosed as it
is not presented to the chief operating decision makers.

et DEREEZEBR2RERFZHHE
MRMAERE

DEREFESDEFMBRNNERN > BRI
B ARRITHMAKREMER (BFEH
FEEERHZEERMAX EFME IR
TERS REVE WX RERRHER
B & E 2 T e R~ F B A1)
X HBERREREBRIRDE M
W BEM S BIE—REBRE QT 2 &
Folt I RBERDERENFEMEER
EEAREBEERZEE - HWHBEERE
BIRBIELHDIIRE  HZBERNLER
FTBEERAREZY
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
fERRkR & MBI R M ()

30 JUNE 2023 2023%F6H30H

4. REVENUE AND SEGMENT INFORMATION (continued) 4, EEFERDEER @)

Disaggregation of revenue =E bkl
Disaggregation of revenue from contracts with customers by products and REGREZEIBRAFEESPNEEEGR
timing of revenue recognition are as follows: WAZFIAT :
(Unaudited)
(R EXZ)
Six months ended 30 June
& =6H30H LL6fEA
2023 2022

HK$°000 F#T HK$'000 F &1

Revenue from contracts with EARMEHREENFE1557EHE
customers within the scope of AEBERERILA :
HKFRS 15:
Production and sales of dyed fabrics 5Y3& K $4 & B & &)
and yarns 1,835,782 3,058,501
Production and sales of garments RIS K E T 358,085 458,124
2,193,867 3,516,625
Timing of revenue recognition: BRI A RIS -
At a point in time 1T BRI ES 2,193,867 3,516,625
5. FINANCE COSTS 5. REM
(Unaudited)
(REEFEI%)
Six months ended 30 June
#6830 LL61E A
2023 2022

HK$°000 F#T HK$°000 F 7T

Finance costs on: FAE R :
Bank borrowings RITEE 10,016 3,253
Lease liabilities HEaRE 3,695 4,011

13,711 7,264
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

fERRGR & MR R R MisE ()

30 JUNE 2023 20236 H30H

6. INCOME TAX EXPENSE

6. FrigMixzi

(Unaudited)
(R E®)
Six months ended 30 June
#ZE6H30H LL6EA

2023 2022
HK$’000 F#&T HK$'000 F &1

Current tax: EHIRIRIA .
Hong Kong 58 592 5,520
The PRC = 10,926 14,634
Other jurisdictions Hiha)aE 9,217 9,517
20,735 29,671
(Over)/under provision in prior years: BEEE (BEES EBENE
The PRC EP (166) 3,419
Other jurisdictions Hhals& 1,408 1,052
1,242 4,471
Deferred tax: FEIEFRIE
Hong Kong 58 79 117
The PRC Hh 9,780 (5,974)
Other jurisdictions Hiha s (445) (1,664)
9,414 (7,521)
31,391 26,621

Under the Hong Kong two-tiered profits tax rates regime, the first
HK$2,000,000 of assessable profits of one subsidiary of the Company,
which is a qualifying corporation, is taxed at 8.25% and the remaining
assessable profits at 16.5%. The profits of other group entities not entitled
to the two-tiered profit tax rates regime will continue to be taxed at 16.5%.

Under the law of the PRC on Enterprise Income Tax (the “EIT Law”)
and Implementation Regulation of the EIT Law, the tax rate of the PRC
subsidiaries is 25%.

Pursuant to the relevant laws and regulations in Sri Lanka, the tax rate of
Sri Lanka subsidiary was 14% from January to September 2022 and has
been increased to 30% from October 2022.

Taxation arising in other jurisdictions is calculated at the rates prevailing in
the respective jurisdictions.

RIFFAMESRMABG ARBD—BAEE
ERREENNE A BB E2,000,00058 TTHE
BREBHZMEAH8.25%  Mer FAYMER
MBRZMEAE16.5% AR EFER W
MEMWEMERER 2 BARKEERRE
16.5%:% 15

RIEFECEMSERZE (BEMRERED
TSR A E RG> PEM B AT
ZIREA25% ©

RIBER FHERZ AR RIER 2022
F1IREIR HEBEHEHMBARZREA
14% > {7 B H2022F 108 FEIE N E30% ©

HitahatE s MBEEUERE B A
BERZRRHE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

7. OTHER REVENUE, OTHER GAINS AND LOSSES AND

(LOSS)/PROFIT FOR THE PERIOD

(@ An analysis of the Group’s other revenue is as follows:

RRAAR & MR R MI=E ()

30 JUNE 2023 2023%F6H30H

H A ~ Btk s R @5 1E U K =2

HAR (548) &#

(@ AEBHEMBAZDWT !

(Unaudited)
(REEEIZ)
Six months ended 30 June
#HE6H30H LL6ME A
2023 2022
HK$000 F#&;c  HK$'000 F#&7T
Amortisation of deferred income iEIEU A 2 85 (H15Ei)

(note J 2,588 2,686
Compensation income AEWBA 16,583 5,676
Government grants (note i) B #E AL (B a2i) 1,976 5,357
Interest income FMEWA 13,564 3,616
Net rental income from KEMEZBSWAFE

investment properties 5,310 3,100
Others HAth 5,671 10,798

45,692 31,233

(o)  An analysis of the Group’s other gains and losses is as follows:

b) FTEEEMEEKAEBRZONAT

(Unaudited)
(REEEIZ)
Six months ended 30 June
#HF6H30H LL61E A
2023 2022
HK$000 F#;r  HK$'000 F#&T
Net exchange (losses)/gains 2 (58) B E (8,490) 6,196
Gain on disposal/written-off of  HHE& /HEH Y EE « 28 L fE
property, plant and equipment 2 W& 23 1,472
Reversal of/(provision for) EERERERRIEZ
impairment loss recognised on SR {EBSL (0], ()
trade and bills receivables, net &R FE 1,177 (39,240)
Reversal of impairment HtEWsIE >
loss recognised on other BB KRB O E
receivables, net - 6,115
(7,290) (25,457)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
I RRkR & M B RR M EE ()

30 JUNE 2023 202356 H30H

7. OTHER REVENUE, OTHER GAINS AND LOSSES AND 7. HfgA - EthilsEmREIEUKRE
(LOSS)/PROFIT FOR THE PERIOD (continued) HARS (B548) & (@

() An analysis of the Group’s (loss)/profit of the period is as follows: © HEEZRHRE (BB BAZ2HW
i

(Unaudited)
(RE&EIZ)
Six months ended 30 June

HF6H30R L6MEA
2023 2022

HK$’000 F#7T HK$'000 F 71

(Loss)/profit for the period has 2 HIRI (&538) /&FA B0
been arrived at after charging:
Amortisation of other intangible  ELth 72 & £ > #5H

assets 1,507 1,508
Depreciation of investment KEYEZINE

properties 2,636 2,810
Depreciation and impairment of #)% 1% 2S sk B 2 T &

property, plant and equipment K IE{E 85,431 87,220
Depreciation of right-of-use FREEEZITE

assets 14,430 14,410
Employee costs (including BENT (BIEEEMHE)

directors’ emoluments) 338,909 476,882

Note:

(i) Amortisation of deferred income mainly represents i) grants received
from the PRC local government authority as subsidies to the Group for
acquiring property, plant and equipment for business development and
energy saving scheme implemented by the PRC local government, and
ii) rental income received in advance for the leasing of three investment
properties.

(i)  For the six months ended 30 June 2023, government grants
included grants of HK$1,976,000 (six months ended 30 June 2022:
HK$3,508,000) received from the PRC local government authority
as subsidies to the Group for incentive of foreign trade and steady
growth of business and there were no restrictions with the use of such
government grants.

For the six months ended 30 June 2022, the Group also applied for
government support programs introduced in response to the COVID-19
pandemic. Government grants of HK$1,849,000 was received from
the Hong Kong Government relating to supporting the payroll of the
Group’s employees and recognised in profit or loss. The Group elected
to present this government grant separately, rather than reducing the
related expense. The Group had to commit to spending the assistance
on payroll expenses, and not to reduce employee head count below
prescribed levels for a specified period of time. The Group did not have
any unfulfilled obligations relating to this program. No such government
grants were obtained for the six months ended 30 June 2023.

M -

(i)

IEIEUT A 2 i85 = 50 W 2R B
BEEMBARERTAEERBER
AVES B RRB B Z5H
TSN ER SRR TEE MBT
BATHESESt B RiVEE =EREY
FMIAURBIFEZULA ©

HZE202356830H L6182 » BUF
A 6 35 IR BN 2Rk B A B & BT AR
BRUEEAAEBERIINBERERE
EHE 2 #851,976,0008 T (B E
202246 830H LL6fE A : 3,508,000
HBIT) 0 0% BUT 4 Ak A9 (68 B 3 4
PR o

B E2022F6H308 LF6E A » AEE
TEHBERSEHEREEEEMSIA
Z BN 2 55t 8l o ml s R A B M =2 A
EEZTEMIREEBBN 2 BT
#5851,849,0008 7ot 1 R 7w A FESE

FEFEEZEBHEINZBFMEL M
SEA0RIAB R R 2 o A< 5 I 7R KGR R
AN NITER: AR ERM
AARARE T AR LD ERIRPAR
TEBY 7K o A £ B i 52 51 8 M SR A A
MARBITZEE 8 E2023F6830
HLE6ME A > B BT AL
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
fERRkR & MBI R M ()

30 JUNE 2023 2023%F6H30H

8. DIVIDENDS 8. KR
(Unaudited)
(REEEIZ)
Six months ended 30 June
B E6H30H 1L6MER
2023 2022

HK$°000 F#T HK$'000 F &1

Dividend attributable to the previous B FERGEZRE
financial year, approved and recognised 75 FR R HA RS E 4 R BT
as distribution during the interim period: Ik -
2022 final dividend of nil 2022F KR EEBRAT
(2021 final dividend: HK16.00 cents) (2021 KRERGE :
per share F5216.00E1L) - 196,004
No interim dividend in respect of the six months ended 30 June 2023 has ApREEE (TEFg)) TEREBERKEE
been proposed by the board of directors of the Company (the “Board”) (six 2023FE6830H E6M@AAB 2K E (B =
months ended 30 June 2022: Ni). 202256H30H LF6fE A : ) ©
No final dividend in respect of the year ended 31 December 2022 had EEFWEERIKEEE2022F12H31H
been recommended by the Board, nor had any dividend proposed since IFFEZRBRE BREHALETRE
the end of the reporting period. BEEMARKRES -
9. (LOSS)/EARNINGS PER SHARE 9. S (E8) &F
The calculation of the basic and diluted (loss)/earnings per share ATHEE NELERERREE (5518
attributable to owners of the Company is based on the following data: BRTHIRE NI BUIRETE
(Unaudited)
(REEFEIZ)
Six months ended 30 June
#H ZF6H30H LL6ME A
2023 2022
HK$’000 F &7t HK$'000 F&7T
(Loss)/earnings (5518) &7
(Loss)/profit for the period attributable to Mt EERERKRE#E
owners of the Company for the purpose (538) /" BFIFTRAZ
of computation of basic and diluted (loss)/ KRB AL 2R

earnings per share (#518) /& F) (81,607) 70,327
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

fERRGR & MR R R MisE ()

30 JUNE 2023 202356 H30H

9. (LOSS)/EARNINGS PER SHARE (continued)

9. Bk (BH) B @

(Unaudited)
(REEEXR)
Six months ended 30 June
#F6H300 LL6MEA
2023 2022
Number of shares Rir& R
Weighted average number of Mt EERELRK#E
ordinary shares for the purpose of (§538) /BFFTAZ
computation of basic and diluted TR METEHEE
(loss)/earnings per share 1,225,026,960 1,225,026,960
(a) Basic (loss)/earnings per share (a) EREZX (58 &BH

The computation of basic (loss)/earnings per share for the six months
ended 30 June 2023 is based on the loss attributable to owners of
the Company of HK$81,607,000 (six months ended 30 June 2022:
profit attributable to owners of the Company of HK$70,327,000) and
the weighted average of 1,225,026,960 (six months ended 30 June
2022: the weighted average of 1,225,026,960) ordinary shares in
issue during the period.

(b) Diluted (loss)/earnings per share

The Company had no potentially dilutive ordinary shares in issue
during the periods ended 30 June 2023 and 30 June 2022.

10. MOVEMENTS IN PROPERTY, PLANT AND EQUIPMENT

The Group incurred expenditure of HK$42,638,000 during the six months
ended 30 June 2023 (six months ended 30 June 2022: HK$56,884,000)
on property, plant and equipment to expand and upgrade the Group’s
manufacturing facilities.

11. MOVEMENTS IN RIGHT-OF-USE ASSETS

During the six months ended 30 June 2023, the Group entered into
new lease agreements for office premises and equipment, and therefore
recognised the additions to right-of-use assets of HK$856,000 (six months
ended 30 June 2022: HK$26,937,000).

10.

(b)

B FE2023F6H30H IE6E B 2 SR E
&~ (B18) /BADIZARER AT ES
A FE(LE51881,607,00078 7T (B E2022
F6H30HIE6M@ER | AREHEE AR
152 770,327,000 70) KRB 2ITZIE
BE N EE1,225,026,9600% (EHZE
2022F6H30H LE6E A © T
E1,225,026,9608%) 5t& o

SR#E (518 &BF

B F£2023F6H30H K2022F6830H
LEHAR A AR EB &7 2 BB
THEREZER-

YERR S Y e Pk

B E2023FE6830H LE6E B AR A » A&
EAEARRAANEEZ EEREMAR
M)z~ 2SR R B BIFE 2 242,638,000 7T

(B 22022568300 LE6fE R : 56,884,000
BIT) o

1. FHAREEZED

H E2023FE6H30H LL6E B HARI N » A&
B AEYERKRBI LA ERE
[ It 7 53 15 F 2 5 EE 11 0856,00078 7T (&
F2022%F6H30H LE6E A 26,937,000

7T) ©
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
fERRkR & MBI R M ()

30 JUNE 2023 2023%F6H30H

12. INVENTORIES 12. 78
(Unaudited) (Audited)
(REEEZ) Ccs=227)
At 30 June At 31 December
#6830H ®12831H
2023 2022
HK$°000 F#7T HK$’000 F 7T
Spare parts B 31,028 33,417
Raw materials JFkt 217,258 270,560
Work-in-progress FEE 292,494 313,308
Finished goods Sk 254,596 312,241
795,376 929,526

13. TRADE AND BILLS RECEIVABLES/PREPAYMENTS,
DEPOSITS AND OTHER RECEIVABLES

The Group allows a credit period mainly ranging from 30 days to 60 days
to its trade customers. The following is an ageing analysis of trade and bills
receivables based on the invoice dates which approximates the respective

13. EERFBEWTRIE FARE-
& R E WA

AEBTEZRMUN FIOKREOKREERT
HEXRP EEREEBURERE R
ZHH (RARWARSEEIES REBS

revenue recognition dates, as at the end of the reporting period: HRARBUBRES DA AN T

(Unaudited) (Audited)

(REE&EIZ) (1822 1%)

At 30 June At 31 December

*6H30H R12831H

2023 2022

HK$'000 F#&;z  HK$'000 FE7T

Within 1 month EVEER 402,992 400,699
1 to 2 months 1Z221E 8 250,551 274,643
2 to 3 months 2E3EA 163,472 136,582
Over 3 months 3EA LU E 151,423 168,906
968,438 980,830
Less: allowance for expected credit loss B FEEREEEREA (46,791) (62,109)
921,647 928,721

12023FE6H30R » EfthfEURFRIETL 5 BT UR
B2 {EF311,144,00078 7T ( 2022812531
H : 15,524,000/870) MFENRIE N ZE R HE
h FEUT R IE131,212,0005 7T ( 20224128
31H : 99,428,00057T) ©

Other receivables as at 30 June 2023 represented value-added tax
recoverable of HK$11,144,000 (31 December 2022: HK$15,524,000)
and prepayments, deposits and other receivables of HK$131,212,000 (31
December 2022: HK$99,428,000).
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

fERRGR & MR R R MisE ()

30 JUNE 2023 202356 H30H

14. TRADE AND BILLS PAYABLES/OTHER PAYABLES AND

14. EERZBREMARIEHIAELR

ACCRUALS KT EH

(Unaudited) (Audited)
(RE&HEIZ) G20
At 30 June At 31 December
*6H30H R12831H
2023 2022
HK$’000 F &7t HK$'000 F&7T
Trade payables EERENRIE 409,637 386,071
Bills payables ZEiREN IR 121,797 105,228
531,434 491,299
The following is an ageing analysis of trade and bills payables based on the EEREREMRBZEZHIANKRSEH

invoice dates, as at the end of the reporting period: REVERE DU ¢
(Unaudited) (Audited)
(RI&EIZ) (f&=1Z)
At 30 June At 31 December
*6 8308 R12831H
2023 2022
HK$000 F3#;t  HK$'000 FE7T
Within 1 month 1MEA R 251,064 260,063
1 to 2 months 122(EH 168,886 146,126
2 to 3 months PESCENS 60,318 39,177
Over 3 months IEN=R 51,166 45,933
531,434 491,299

Other payables and accruals as at 30 June 2023 represented other
payables of HK$124,805,000 (31 December 2022: HK$131,289,000) and
accruals of HK$105,968,000 (31 December 2022: HK$243,551,000).

F2202356H30H » M fET TIB K& fESH &
FRIS EfthFE {5 RIE124,805,00078 7T (2022
F12831H : 131,289,000 7T) K Est &
F3105,968,0007%8 7t (20224%12831H

243,551,0007&7T) ©
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

15. BANK BORROWINGS

During the six months ended 30 June 2023, the Group obtained new
bank borrowings of HK$172,357,000 (six months ended 30 June 2022:
HK$935,543,000) and made repayments of HK$263,119,000 (six months
ended 30 June 2022: HK$543,673,000). These bank borrowings obtained
and repaid are mainly denominated in Hong Kong dollar (‘HKD”), Renminbi
(‘RMB”) and United States dollar (‘USD”). The bank borrowings raised
were mainly used to repay the existing bank borrowings or as working
capital of the Group.

The bank borrowings of the Group are mainly variable rate borrowings. The
average effective interest rate of bank borrowings of the Group is 5.66%
(81 December 2022: 2.64%) per annum. As at 30 June 2023, the bank
borrowings were repayable by installments over a period from one to three
years (31 December 2022: repayable by installments over a period from
one to three years). All bank borrowings were unsecured as at 30 June
2023 and 31 December 2022.

RRAAR & MR R MI=E ()

30 JUNE 2023 2023%F6H30H

15. $RITEE

B ZE2023FE6830H LE6fE B HAR A » A&
B EE T R1T & E§172,357,0008 7T (B =
202246 H30H LE61E B : 935,543,000/ 7T)
KB {818263,119,00078 70 (B Z20225F67
308 L6 B : 543,673,000 7T) c Z%EE
BRERBEEZRTEEFELET (IE
T AR TARK) REx (Em)) 5t
B-FMEEZRTEENDETEREEER
BNIRGTEEIRFEAEEEEES

REBRTEEFEAIEEE - KAEEH
IRTTEEZFHERFENZEA5.66% (2022
F12H31H 1 2.64%) °R2023FE6830
B iETEESEN —E-FRYHES
(2022F12831H : AR —E=FHM9
HA{E3E) o 1R2023F6H30H K20225F128
31H FrARITEEHAEIKF

16. SHARE CAPITAL 16. f&7s
(Unaudited) (Audited)
(REEHER) (RE=1z)
At 30 June 2023 At 31 December 2022
1£202356H30H 1$2022612831H
No. of shares HK$'000  No. of shares HK$'000
BirE#E FAET RirEE FET
Ordinary shares, EpEl g
issued and fully paid: BETRERE
At beginning and end of the RH/ E R4
period/year 1,225,026,960 889,810 1,225,026,960 889,810

In accordance with section 135 of the Hong Kong Companies Ordinance
(Cap. 622), the ordinary shares of the Company do not have a par value.

BIEEEB R TEAG (55622F) 55135(& » 4~ A
BB EEEEE
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17.

18.

CAPITAL COMMITMENTS 17. BAKIE
(Unaudited) (Audited)
(REEEXZ) (& Z)
At 30 June At 31 December
*6H30H 128318
2023 2022
HK$’000 F#5r  HK$000 FE7T
Capital expenditure contracted for but not BB B MR ERRE
provided in the condensed consolidated EEAEREHRESTERE
financial statements in respect of acquisition FAEEHEBEBEZEARRS
of property, plant and equipment 83,440 86,607

FINANCIAL INSTRUMENTS

Fair value
Financial instruments not measured at fair value

Financial instruments not measured at fair value include cash and cash
equivalents, restricted bank deposits, trade and bills receivables, deposits,
other receivables, trade and bills payables, other payables and accruals,
amounts due to non-controlling shareholders, amount due to an associate
and bank borrowings.

Due to their short-term nature, the carrying values of cash and cash
equivalents, restricted bank deposits, trade and bills receivables, deposits,
other receivables, trade and bills payables, other payables and accruals,
amounts due to non-controlling shareholders, amount due to an associate
and bank borrowings approximate their fair values.

The carrying amounts of the Group’s financial instruments carried at cost
or amortised cost were not materially different from their fair values as at 30
June 2023 and 31 December 2022.

18. TRTHR
ATEE
HINAFAEH B2 2HTA

WU A TFEBESEZEMTABRERS
RERRTEE - RREIRITER-EER
REEBWRIE RS  HtEWRIE - EE
R EBHBENRE HE N RIERESE
A~ RIFERRRAIE - X —HBE AN
ERIRITER

MR EERTE B hkERREEEE
ZIRFIRTTER  EXERBHEEBWIE %
T HMEWRIE s 8 E R BB B RIE
HhE A RIEREStE R RIFERRR
MBS R—EBE QR RMIBERIBITEEDN
REEREAFEERE-

REBIZ AN BHR AT EN SR TR
BYBRMEE > AT % 120235 6/830H &2022
F1I2B3THNAFEBEIEEARER
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
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19. RELATED PARTY DISCLOSURES 19. BAEE A LTIREE
(a) Related party balances (a) FRABEALHVEEER

Details of the Group’s outstanding balances with related parties are SER BRI A T REBEHFEB

set out as follows respectively: DRI T
(Unaudited) (Audited)
(REEEXZ) (2B 1Z%)
At 30 June At 31 December
Kt6H30H $12831H
2023 2022

HK$°000 F T HK$'000 F &1

Amounts due to non-controlling shareholders R IEIERGIZ SR FRIE 37,027 37,027
Amount due to an associate N —RAEE AN B e 5,274 2,429
Amounts due to non-controlling shareholders are unsecured, interest- RIEERRERIEAEIEIF - 2B K
free and repayable on demand. Amount due to an associate is EEREERE X —HHEQTDRIEBES
unsecured, interest-free and repayable with agreed 30-day credit IR R EKRBNROXBEREH
period. BfE=R-
(b) Compensation of key management personnel (b) ETEEEABSNEFH
The remuneration of directors and other members of key EHEEERHEMTEEEAENE
management during the period was as follows: N
(Unaudited)
(R EXZ)
Six months ended 30 June
#=6H30H LL6fEA
2023 2022

HK$°000 F#T HK$'000 F &1

Fees B 525 525
Short-term benefits 2 HRE A 2,101 3,460
Post-employment benefits BEEER 88 99

2,714 4,084
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19. BRBEALIREE (8)
(c) EEMTERAERETNRS

19. RELATED PARTY DISCLOSURES (continued)

(c) Transactions with other state-owned entities in the PRC

The Group operates in an economic environment currently
predominated by enterprises directly or indirectly owned, jointly
controlled or significantly influenced by the PRC government
(collectively the “state-owned entities”). The Company’s directors
consider that state-owned entities are independent third parties so far
as the Group’s business transactions with them are concerned.

During the six months ended 30 June 2023 and 30 June 2022, the
Group had transactions with other state-owned entities including, but
not limited to, the sales of finished goods, purchases of raw materials/
utilities and transactions with state-owned banks.

The sales of finished goods and purchases of raw materials/utilities to
these state-owned entities are individually not significant. In addition,
the Group’s bank balances (including short-term bank deposits and
restricted bank deposits) and bank borrowings of HK$674,026,000
and HK$38,725,000 (31 December 2022: HK$696,574,000 and
HK$121,138,000) respectively are placed/arranged with state-owned
banks as at 30 June 2023.

FEBKEMENCERRRERTIE
HPERAFERNEZEES  HEE
AR EITEERTENINERE (f
BIEEER) TE-ARFNEER
B ESBRAEEETHERSH
HABREAEIE =T

B E20235%6/430H 5202256H30H
IF6EARER AEE B EEMES
ERETRG BIEETRNRHEER
M BERE KB UREARAR
TENRS -

MZEEEERHEENRMEER
kK BRERIRZR Z M IFE K o LSk
120236 530H » AEBRVIRITAARR
(BIEEBRTERRZRHIRTE
) RIBTEEFR DR HB674,026,000
#77 %38,725,0005 75 (20224412
H318 : 5 5]%4696,574,000% 7t K&
121,138,000/ 7t) & FE MR EH A IR
7/ BHEAERITZHE -
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BUSINESS REVIEW

During the first half of 2023 (“1H2023” or the “Period”), the global textile and
garment industry is facing difficulties and challenges. The Russia-Ukraine war,
which has been going on for more than a year, continued to impact the world
economy, energy, and food supply shortages, and push up global inflation.
Global economic growth was sluggish, exchange rates fluctuated, and interest
rates rose. During the 1H2023, there was significant shrinkage of the export and
domestic market of our circular knitted fabric business. Consumers’ purchasing
desire declined due to the impact of the 2019 novel coronavirus disease
pandemic (the “COVID-19” or the “Pandemic”) and war; consumers’ purchasing
power declined due to global inflation; and the Group’s retail apparel customers
reduced their demand for the Company’s products due to stockpiling, leading
to a significant reduction in orders. The Group’s production capacity was not
able to maintain its normal level so as to offset the allocation of fixed costs. Raw
material manufacturers have cut their production to offset their cost pressures,
resulting in the failure of the raw material prices to fully correspond to the
decline in market prices. Such cost was still higher than the normal level, which
adversely affected the performance of the Group. Market adjustment awaits
a significant reduction in inventory level of retail brand customers, moderating
inflation, and picking up on consumers’ desire to purchase textiles.

Our total sales volume of fabric decreased by 36.6% as compared to
the first half of 2022 (“1H2022"). Our total revenue was approximately
HK$2,194,000,000 in 1H2023 (1H2022: approximately HK$3,517,000,000),
the decline in fabric sales volume resulted in a 37.6% drop in the Group’s
total revenue compared to 1H2022. The decrease in percentage of revenue
was larger than the decrease in percentage of production cost, which led to
the decrease in gross profit margin by 3.8 percentage points from 11.6% in
1H2022 to 7.8% in 1H2023. Loss attributable to owners of the Company for
1H2023 was approximately HK$82,000,000 (Profit attributable to owners of
the Company for 1H2022: approximately HK$70,000,000). The Group’s 3
expenses: 1. distribution and selling expenses; 2. administrative expenses;
and 3. finance costs, in aggregate represented 11.5% of the total revenue in
1H2023, which was 3 percentage point higher than that of 8.5% in 1H2022.

According to the information published on the website of the China Cotton
Association (FFEIF3TEI# &), the China cotton price index CCINDEX2129B
(PEETEBERIEE) was RMB17,550/ton as at 30 June 2023 and was
RMB15,368/ton as at 3 January 2023. The China cotton price index was at
the highest in June 2023 at RMB17,750/ton and at the lowest in January 2023
at RMB15,368/ton. When compared with a year before, the China cotton
price index CCINDEX2129B was RMB18,885/ton as at 30 June 2022, and
RMB22,781/ton as at 4 January 2022. From the year-on-year comparison
between 30 June 2022 and 30 June 2023, a 7.1% decrease of the China
cotton price index was recorded.
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20234 ¥ (M 1H2023 ) 8 M2 HARS ) HARS >
EIRMAH B R RITEEERIFE R E RN
kB -BA—FENREHBNAEE  HEGE
2HRLE  FERKEBMEET A 2EE
ERR - 2 KR R EXRH KRR L
Fto FA1H2023HAR » ANE B F B XK E F A m
89 O Bz 9 88 T 35 A IR 48 8k 0 201 95 B T AR
mEmE (20198 REER BB REFEN
FEBYHEEREEN TR 2ESRR
B HEEBE IR RAEBNRKEE
EERBEEFEEEMSINEH AR ERMIEK
P& BT ER L ER I EERIIRE
MR IE B LUEHE D E M A o R R
ELIEEERAE D ERRNEKRRETS
HETBERTRNEE AR EEKFE
B HAREENESESHANNEE - HIFHEE
ERTERMEREFERBAAL BEFRRSE
DUER HEE B REBEZMOEFt -

AREBEBNEEBEHEESR2022F6 E¥F
(M 1H2022 ) F136.6% o 25 B £ 1H202389
4EE R ERZY 52 194,000,000 75 (1H2022 @ 49
3,517,000,000/7T) > BRHEEE NHRERAE
E 48 R 1H2022 T [£37.6% c 2 EBM T
BIEE RN EERARN THRIEE  SIEERX
FH1H20228911.6% FB&3.8E & 9 BE = 1H20231Y
7.8%° 1H2028M[ClEEEARN A QA B B A FE(LES
1B49782,000,0007 75 (1H2022M9 Bl EEHR Y A=A
SR A\FE(EEAF] | 4970,000,00087T) c &EEH
SEER 1.HKEEER ; 2. EEERA NI
BE B {51H202348 WA BY11.5% » BX1H202289
8.5% = 31E & 7 & o

RiETPEBETEHERAEABEN > AERTEE
IS BICCINDEX2129B1* 20236830 H 4 & 1
AR 17 55075 » M2023F 1 HA3H I AT AR
#515,3687T ° F BB LB IE R D B2 202346
B 2023 F1 B iSRS ARE17,750T &
BESMARE15,368TH KT B E—F
E > hEREERIE B CCINDEX2129BR 20224
6H30H &&= ME A R 118,88577 » & it202281 48
4B AT ARE22 78177 > 1R2022E6 H30H &
2023F6H30H fAf > R ERTEER IS EUR F ik
B7TA% K&



28 \
BUSINESS REVIEW (continued)

The Bohai-Rim Steam-Coal Price Index is an index system that objectively
reflects the price level and the trend of spot coal trading, the price level of off-
shore closeout and the fluctuation of thermal coal in the ports in the Bohai
Rim region (China’s vast economic regions and key areas of national open
development, composed of Beijing-Tianjin-Hebei regions, Shandong Peninsula
region and Liaoning Central and South region), which is the reference system
of power coal price in China. According to China Coal Market Website, the
monitoring data showed that Bohai-Rim Steam-Coal Price Index was RMB719/
ton as at 28 June 2023, a decrease by RMB14/ton year-on-year. The Group
continues to focus on lean management, technology automation, machinery
upgrade, cost reduction and control initiatives to boost overall operating
efficiency.

Production and Sales of Dyed Fabrics and Yarns

During the Period, the Group’s core business, production and sales of dyed
fabrics and yarns, generated revenue of approximately HK$1,835,782,000 and
accounted for 83.7% of the Group’s total revenue.

Production and Sales of Garments

Revenue from the production and sales of garments for 1H2023 was
approximately HK$358,085,000 and accounted for 16.3% of the Group’s total
revenue.

Dividend

The Board has resolved not to declare any interim dividend for the six months
ended 30 June 2023. The Group had maintained the payment of final dividends
in the past few years. In view of the uncertainty of the global economy in
the future, although the cash flow of the Group is still strong as at 30 June
2023, the Board considered that the cash flow should be saved for the future
development of the Group. Whether the Group can maintain the dividend
payout ratio also depends on the performance in the second half of 2023
(“2H2023").
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BUSINESS REVIEW (continued)

Awards and Certifications

Our awards and certificates accredited during 1H2023 were as follows:

75 0OlEE @
HETE Ry 04

1E£1H2023 » AN EE B TSR IE K 305800 T ¢
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Type of Award/ Date of Issue
No. Name of Award/Certification Certification (Year/Month) Issuing Unit/Organisation
XtER 28/ RERE RE/DHEY  BEERHE/R) BHEM B
Fountain Set (Holdings) Limited SHE ¥ (£&) BRAT
1 Certificate of Membership Certification 2023/03 U.S. Cotton Trust Protocol
ERERIE B ZEBTEE T HE
Fountain Set Limited EHE X5 R AR
2 Global Organic Textiles Stand (GOTS) Version 6.0 Certification 2023/01 ECOCERT Group
2 BB BmGOTS) 6.0 R
3 Organic Content Standard (OCS) Version 3.0 Certification 2023/02 ECOCERT Group
B3 81R%(0CS) 3.0¢ R
4 Global Recycled Standard 4.0 (GRS 4.0) Certification 2023/03 Intertek Group
2RO (GRS)4.0f R XHER
5 Certificate of Membership Certification 2023/03 U.S. Cotton Trust Protocol
ERERIE R ZEBTEE T HE
Jiangyin Fuhui Textiles Limited ;T2 BEHAHR A
6 ISO14001 Environmental Management Certification 2023/06 Beijing Zhongjing Quality Certification Co., Ltd.
System Certificate* B BRPENIREEREBRAT
ISO14001 R IR EEB A0
7 ISO 50001 Energy Management Certification 2023/07 Beijing Zhongjing Quality Certification Co., Ltd.
System Certificate* B BRPENIREEREBRAT
IS0 5000185 R E R A0
8 Colorist Certificate Certification 2023/05 CARTER'S
i)
9 Datacolor Certify Certificate Certification 2023/02 datacolor
(Global Assessment Program) B
10 Certificate of Membership Certification 2023/03 U.S. Cotton Trust Protocol
ERERIE R ZEBTEE T HE
11 2022 Outstanding Contribution Award for Award 2023/01 Jiangyin High-tech Industrial Development Zone
High-quality Development* 1215 Committee of Communist Party of China*

N02FEREELRRNEME

PHIBRHEMERREEL(FREY

Administration Committee of Jiangyin High-tech

Industrial Development Zone*
IRENRTEXREEEERES
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BUSINESS REVIEW (continued)

Awards and Certifications (continued)
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Type of Award/ Date of Issue
No. Name of Award/Certification Certification (Year/Month) Issuing Unit/Organisation
XtFSR 218/ RERE 1218/ 0EEE  BERABER)  RHEG/HE
Yancheng Fuhui Textiles Limited i EE4 BB R AR
12 Certificate of Accreditation Certification 2023/02 Carter's Global Sourcing Ltd
Bit)
13 Supplier Laboratory Accreditation Certificate Certification 2023/05 Intertek — Softlines
Bit) The Children’s Place
14 Certificate of Membership Certification 2023/03 U.S. Cotton Trust Protocol
B ReE EZERTEETHE
15 Comparison Test Certificate* Certification 2023/06 China Textile Industry Federation Testing Center*
byl ReE RESBTEHS SR
16 Laboratory Accreditation Certificate Certification 2023/05 ANTA Sports Products Limited
ERERME ReE ZREERRBRAT
17 Top 30 Chinese Knitting Industry in 2022* Award 2023/05 China Knitting Industry Association*
2022 BB SHE1T30% 15 FEHETERE
Shanghai Fuhui Textiles Trading Co., Ltd. L S GEHEERZERAT
18 2022 Innovation Excellence Award* Award 2023/01 ANTA Sports Products Limited
0NFERIHESR 8218 ZRESRRBRAR
19 Certificate of Membership Certification 2023/03 U.S. Cotton Trust Protocol
BRI ReE EZERTEETHE
20 Laboratory Accreditation Certificate* Certification 2023/03 ZHONGQIAO SPORTS*
ERERME ReE FEEERNBRAT
Shenzhen Faun Textiles Limited SF3|1E N4 A RE R A
21 Certificate of Membership Certification 2023/03 U.S. Cotton Trust Protocol
BRI ReE EERTEETHE

Dongguan Shatin Lake Side Textiles Printing & Dyeing Co., Ltd. 850 B S BENRABR AT

22 Certificate of Membership Certification
EEERIE i)

23 Oeko-Tex Standard 100 Certificate Certification
HKKO 056043 05

Oeko-Tex 122100 552 HKKO 056043

2023/03 U.S. Cotton Trust Protocol
EBRTEEEHE
2023/04 TESTEX AG, Swiss Textile Testing Institute

TESTEX AG, I L4 it E i
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BUSINESS REVIEW (continued)

Awards and Certifications (continued)

31
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Type of Award/ Date of Issue

No. Name of Award/Certification Certification (Year/Month) Issuing Unit/Organisation

Xt 8218/ REAE 1218/REEY  BERAMER)  BHEMG/HE

24 Oeko-Tex Standard 100 Certificate HKKO Certification 2023/03 TESTEX AG, Swiss Textile Testing Institute
041727 e TESTEX AG, I T #r AR TE P
Oeko-Tex 2#100 355 HKKO 041727

25 Oeko-Tex Standard 100 Certificate Certification 2023/03 TESTEX AG, Swiss Textile Testing Institute
HK015 215774 R TESTEX AG, H 45 &t e P
Osko-Tex 12%100 #F HK015 215774

26 Laboratory Accreditation Authorization Certificate Certification 2023/06 Aritzia LP
BEREIRERE R

27 Cer‘[rﬂoate of Recognition Certification 2023/06 FITI (Shanghai) Testing & Insp. Co., Ltd

oS R fsmE ek (L8 BRAS
Ralph Lauren
PN

28 Higg Index Facility Environmental Module Certification 2023/01 Sustainable Apparel Coalition
Higg Index FEMIB 4R 55E 2058 OB AR S B

29 Higg Index Facility Social & Labor Module Certification 2023/06 Sustainable Apparel Coalition
Higg Index FSLMIE 4B £* ReE EIESE e sy

30 Assigned Colorist Certification* Certification 2023/04 Abercrombie & Fitch Co.

?EEDH@EmDE uﬁ# aijﬁ
31 Lands’ End Certificate Certification 2023/06 Bureau Veritas Consumer Products Services (Guangzhou)
2058 Co., Ltd.
32 Laboratory Approval Certificate Certification 2022/11 Gap Inc.
REMEERE i)

33 Water-saving benchmarking enterprise in Certification 2023/01 Department of Industry and Information Technology of
Guangdong Province* R Guangdong Province-Water Resource Department of
BEREHKEFEE Guangdong Province*

BRETENGAIE-ERE KT E

Ocean Lanka (Private) Limited ;¥ & (fAA) BRATF

34 Laboratory Approval Certificate Certification 2022/06 Gap Inc.

REMEERE ReE

35 George Laboratory Certification Scheme Certification 2022/06 George & Intertek Group
GeorgeB B =R 5T &7 E George e K= EE B

36 Global Organic Textiles (GOTS) 6.0 Certification 2023/03 Control Union Certifications B.V.

=K

EHBERLBmGOTS) 6.0°

g ag

ERE (L8 BRAR
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Awards and Certifications (continued) RIEKRRE (BE)

Type of Award/ Date of Issue

No. Name of Award/Certification Certification (Year/Month) Issuing Unit/Organisation

Xt 218/ EAE 1218/ 0EEE  BERAMER)  BHEMG/HE

37 Organic Content Standard (OCS) 3.0 Certification 2023/03 Control Union Certifications B.V.
Global Recycled Standard (GRS) 4.0 58 HERE (LB BRAE
B3 81R%(0CS) 3.0¢
ZIREIWIRE(GRS) 4.0¢

38 Higg Index Facility Social & Labor Module Certification 2023/01 Sustainable Apparel Coalition
Higg Index FSLMIE 4R 5 &+ i) BIESE ity

39 ISO 14001:2015 Environmental Certification 2021/08 SGS United Kingdom Ltd.
Management Systems i) HEBEAERAEEERAT

ISO 14001:2015 IBIE BB 2%

40 ISO 45001:2018 Occupational Health and Certification 2022/04 SGS Société Genérale de Surveilance SA
Safety Management Systems B It ERRAREERA D
IS0 45001:2018 MEZ 2R+ EBAM

4 Express Laboratory Certification Certification 2022/01 Express Laboratory
ExpressE S = s0 35 B

42 Gold Laboratory Certification Certification 202112 VS&Co

B Bureau Veritas CPS

43 Marks & Spencer Premier Accreditation Scheme  Certification 2022/08 Marks & Spencer Group
EVBERRREtEs 8 ESHEER

44 Oeko-Tex Standard 100 Certification 2022/07 Oeko-Tex Association
Oeko-TextZ #1007 B

45 Oeko-Tex Standard 100 Certification 2022/08 Oeko-Tex Association
Oeko-TextZ #1007 B

46 Registration Certificate for End Users of Certification 2022/08 Sri Lanka National Dangerous Drugs Control Board
Precursor Chemicals B HEERERERENELR

.1

ZHFEEMREBRELE

47 Laboratory Certificate Certification 2021/10 Intertek Softlines
B Eﬂﬁ EC) Fe) i# EZ.J uﬁ
48 Supplier to Zero Certificate Certification 2022/12 ZDHC
R ERit2mT A

*  English names are only the translation of their official Chinese names. In case of * HEXZBEAESITXRBIE HEIHRRE
inconsistencies, the Chinese names shall prevail. BELA A S F 2 2E o

& Chinese names are only the translation of their official English names. In case of  *# PN EBEABHENEBZEX HWAIKLE
inconsistencies, the English names shall prevail. BEATE S BFE A%
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OUTLOOK

According to the Global Economic Prospects June 2023 issued by the World
Bank Group, multiple shocks including the Pandemic, wars, and global financial
tightening have caused significant setbacks for the development of emerging
markets and developing economies (EMDEs), resulting in slowed growth. The
impact of these shocks is expected to persist in the foreseeable future. Against
the backdrop of the rising global interest rates, EMDEs are facing an overall
unfavorable global environment, with downside risks including broader banking
sector difficulties and further tightening of monetary policy. The interest rate
increases in U.S. presents a significant challenge to EMDEs, including a higher
probability of financial crisis. By the end of 2024, economic activity in EMDEs
is expected to be about 5% below levels projected before the Pandemic.
Global growth is projected to decelerate from 3.1% in 2022 to 2.1% in 20283. In
advanced economies, growth is set to decelerate from 2.6% in 2022 to 0.7%
this year and remain weak in 2024. In EMDEs other than China, growth is set to
slow to 2.9% this year from 4.1% last year. Reflecting a broad-based downward
revision to the growth outlook for economies around the world.

During 1H2023, following a sharp slowdown in 2022, growth in the East
Asia and Pacific region was recovering, supported by strong activity in China
following the reopening of its economy and a rapid decline in COVID-19
infections. Suppressed demand during the Pandemic period has been released,
and growth in China recovered strongly in early 2023. Growth prospects have
also improved in several other large economies, retail sales surged alongside
a more modest uptick in industrial production growth. The recovery of the
Chinese economy has boosted regional economic growth. Factors such as a
rebound in contact-intensive service sectors and strong Chinese New Year-
related spending and travel, as well as the rapid return of migrant workers
to workplaces, had all provided support for economic activity. The Chinese
economy is expected to rebound to 5.6% in 2H2023. Due to the weakening
external demand, tightening global financial conditions and high inflation which
inversely affected the economic activities, the stronger than expected resilience
of the economy would be gradually weakened, giving way to a more prolonged
economic weakness, with the growth rate of trade would be less than 1/3 of
that before the Pandemic. Trade growth in EMDEs is projected to average 3.4%
in the first half of the 2020s, one of the weakest five years of growth in the past
30 years.
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Looking forward to 2H2023, global economic growth is expected to significantly
slow down, with the range of banking industry turmoil expanding and the
possibility of further monetary policy tightening potentially leading to continued
weakening of global economic growth in 2024. It is expected that under the
uncertain global economic environment and intensified inflationary pressures,
the economic prospects of Hong Kong and China will remain challenging.
Although inflation rates are expected to slow down in 2023, due to weak
external demand, tightening global financial conditions, and high inflation
dragging on economic activity, growth in all other regions is expected to slow
down, and consumer spending will also be affected, making the outlook for the
global economy and retail markets still very uncertain.

Given the current external uncertainties and challenges, the Group adopts a
cautious and conservative attitude towards its performance in the second half
of the year. It is expected that in 2H2023, the cost of the main raw material,
cotton yarn, will remain at a high level. In the face of the uncertainties of high-
priced inventory and fixed costs causing difficulties and severe situations
such as occasional regional outbreaks of the Pandemic and high international
shipping prices, the Group will strictly control the cost of sales and operations,
streamline the organization, strengthen business operations, and further expand
the domestic market to ensure that the Group’s market positioning will not
be compromised and the impact will be mitigated and will be prudent in its
business and financial performance in 2H2023. Nevertheless, the Group has
been working closely with its existing customers in the Chinese domestic market
to jointly develop new series of products using innovative fabrics that have
enormous commercial potential. The Group has always been at the forefront of
developing innovative products and will continue to invest resources in this area
in the future.

Notwithstanding the ever-changing global economic and market conditions, the
Group is determined to do the best altogether to bring long-term values and
returns to all shareholders through various measures on cost reduction.

OUR APPRECIATION

Finally, we would like to express our gratitude to the shareholders, customers,
business partners and suppliers for their continuous unfaltering support during
the increase in economic instability. We would also like to thank our dedicated
staff for their commitment and contributions to the success of the Group.
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FINANCIAL REVIEW

The key operating and financial indicators of the Group for the six months ended
30 June 2023 are set out below:

RAF5[olRE

REAFIEREZ5WT ¢
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AEEHE2023F6H30H E6ER 2 F ELK S

Six months ended 30 June

# =6H30H L6EA
2023 2022
Statement of Profit or Loss ltems HEREE
(Al amounts in HK$ thousands unless (BRYFRZEERSMNT B S EEI L
otherwise stated) FAETIR)
Revenue =E2E 2,193,867 3,516,625
Gross profit EX 171,339 406,210
EBITDA* BRI E R # 5 A7 67,501 210,160
(Loss)/profit for the period R (518 B (74,527) 87,463
(Loss)/profit attributable to owners of RNBEB AEWN (518 B
the Company (81,607) 70,327
Basic (loss)/earnings per share (HK cents) SREXR (518 /BH B (6.7) 5.7
Key Financial Ratios FTERFLEER
Profitability ratios BRIGESIHEFE
Gross profit margin (%) EFIZE(%) 7.8% 11.6%
EBITDA* margin (%) BEMRITE RE AT (%) 3.1% 6.0%
Expenses as a % of revenue (AL
Distribution and selling expenses DEMIHEER 1.7% 1.6%
Administrative expenses THER 9.2% 6.7%
Finance costs =N 0.6% 0.2%
Asset efficiency BEME
Inventory turnover period (days) EFEFE (R) 71 87
Trade and bills receivables turnover period (days) & 2 & e fE UL R IEE EH (B) 76 65
Trade and bills payables turnover period (days) &% ZiEFEN IEE EH (H) 48 41
* EBITDA means earnings before interest, tax, depreciation and amortisation.
* EBITDAfRTE 2 SR ITEE R g SH A A o
At 30 June At 31 December
*6H30H 128318
2023 2022
Asset ratios BELEXR
Current ratio* TRE) bR 3.0 2.9
Net debt/EBITDA ratio (annualised) RER BMITE REHAT
FEE (F1E) (7.0) (5.1)
Gearing ratio BEXRBELEER
Total liabilities/Equity attributable to BERE/EAREEEA
owners of the Company FE(LE = 0.5 0.5

#

Current ratio is calculated by dividing current assets by current liabilities.

MELERM A B S AR RSB BEERLURB &R
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FINANCIAL REVIEW (continued)

Revenue

The Group’s revenue for the six months ended 30 June 2023 amounted
to approximately HK$2,193,867,000 (six months ended 30 June 2022:
HK$3,516,625,000).

Revenue by Business Segments

L)

1H2023

83.7% 2023 L #4F

Production and Sales of
Dyed Fabrics and Yarns
S MIHE B R

In the first half of 2023, the Group’s core business, production and sales of dyed
fabrics and yarns, generated revenue of approximately HK$1,835,782,000 (six
months ended 30 June 2022: HK$3,058,501,000), which accounted for 83.7%
(six months ended 30 June 2022: 87.0%) of the Group’s total revenue. Revenue
from production and sales of garments was approximately HK$358,085,000 (six
months ended 30 June 2022: HK$458,124,000), which accounted for 16.3%
(six months ended 30 June 2022: 13.0%) of the Group’s total revenue.

Cost of Sales and Gross Profit

For the six months ended 30 June 2023, overall cost of sales of the Group
amounted to approximately HK$2,022,528,000 (six months ended 30 June
2022: HK$3,110,415,000) and overall gross profit margin was 7.8% (six months
ended 30 June 2022: 11.6%).

During the period under review, the Group’s revenue decreased by 37.6%
compared with the same period last year, which was mainly due to the decrease
in sales volume of fabrics, which led to the drop in gross profit margin.

Distribution and Selling Expenses

For the six months ended 30 June 2023, the Group’s overall distribution and
selling expenses amounted to approximately HK$37,281,000 (six months ended
30 June 2022: HK$54,608,000), which accounted for 1.7% (six months ended
30 June 2022: 1.6%) of the Group’s total revenue.
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EXEE

EEFH E2023F6H30H LL6E B & EEEN A
2,193,867,00078 75 (8 £2022%FE6830H LE61@
A : 3,516,625,0005 7T) °

EERBRREBOE

16.3%
Production and Sales of
Garments

BUE R E X

R2023F ¥ F EEZOEF - RENRBE
B R A PYE £ EEL 41,835,782,0008 7T (B E
202268 30H LE6E A : 3,058,501,000% 7T)
(HEEE 2 EERERS3.7% (EE20224E64530
HIE6MER : 87.0%) o AE R SHE k= %8
#975358,085,00078 7t (&, Z£2022F6H830H LL6
@8 : 458,124,000/ 70) » (HEEE £ AL EN
16.3% (B 202246530 LE6ER : 13.0%) °

HEMTREF

EEEHE2023FE6H30H L6183 2 BAEHE AL
49 %A2,022,528,0007 75 (B E2022F6530H
1IF61EAR @ 3,110,415,0005&7T) > BEEEF XA
7.8% (B ZE2022F6H30H LE6ER : 11.6%) ©

R EIREHAPY A E 0 B A R TR
37.6% > TERBRENNE R TS 13IRE
JE RIS

DERHEER

EEFH E2023FE6H30H LL6E B 2 DI K&
fHE B R 437,281,000 70 (B £2022%E6H
30H LE6ME A : 54,608,000 7T) > (hEEE %
FALR(ERY1.7% (B E2022FE6H30H LE6ER
1.6%) °
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FINANCIAL REVIEW (continued)

Administrative Expenses

For the six months ended 30 June 2023, the Group’s overall administrative
expenses amounted to approximately HK$202,294,000 (six months ended 30
June 2022: HK$236,075,000), which accounted for 9.2% (six months ended 30
June 2022: 6.7%) of the Group’s total revenue.

Earnings before Interest, Tax, Depreciation and
Amortisation (EBITDA)

For the six months ended 30 June 2023, the Group’s EBITDA amounted
to approximately HK$67,501,000 (six months ended 30 June 2022:
HK$210,160,000) and the EBITDA margin was 3.1% (six months ended 30
June 2022: 6.0%).

Finance Costs

For the six months ended 30 June 2023, the Group’s finance costs amounted
to approximately HK$13,711,000 (six months ended 30 June 2022:
HK$7,264,000), representing 0.6% (six months ended 30 June 2022: 0.2%) of
the Group’s total revenue.

Capital Expenditure

During the period under review, the Group invested approximately
HK$42,638,000 (six months ended 30 June 2022: HK$56,884,000) in
additions to property, plant and equipment. The Group’s capital commitments
primarily related to the acquisition of property, plant and equipment. As at 30
June 2023, the Group had contracted capital commitments of approximately
HK$83,440,000 (31 December 2022: HK$86,607,000) in relation to the
acquisition of property, plant and equipment.

Income Tax Expense

For the six months ended 30 June 2023, income tax expense of the Group
amounted to approximately HK$31,391,000 (six months ended 30 June 2022:
HK$26,621,000).

37

BAF5[1RE

THER

EEFHE2023FE6H30H LL6ME B 2 BEETHE
FB#)%202,294,00078 7T (#iE2022F6830H Lk

6fE R : 236,075,000/ 7T) » (HEEE EE48E
B99.2% (#ZF2022F6H30H LL6ER : 6.7%) °

SR e K # 8 A1 7 (EBITDA)

EEEHE2023FE6830H 6B 2 ERITE K
H Y AR A67,501,00058 7T (B E20224F6
H30H LE6fE A 1 210,160,000587T) * BMITER
BIHFIFIEER31% (B E202246H30H 16
@A :6.0%) o

A E s

EEH E2023FE6H530H LE6E B Z BY & A A~ 49
#13,711,0008 7T (H £202246830H LE61#
B 7,264,000 70) » 1h5E B= £ EE42(ERY0.6%
(B E2022F6830H LE6EAA : 0.2%) °

BEfXRAX

REEERAN > £E B K E 442,638,000/ 7T (&
F20229F6H30H LE61E 2 : 56,884,00078 75) M
ENME - BBERRE - ERNERKETES
BB W3R R E - 12202368308
EEEMBEYE HERRENEENER
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FINANCIAL REVIEW (continued)

Liquidity and Financial Resources
As at 30 June 2023, the Group’s net assets amounted to approximately

Fountain Set (Holdings) Limited
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BBt kM EER
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1£20235%6330H » £ B & E F{E 47 433,340,895,000

HK$3,340,895,000 (31 December 2022: HK$3,423,767,000). The key figures of 787z (20224128311 : 3,423,767,0007870) ° £E
the Group’s financial position were as follows: PHERRNEESEUT

At 30 June At 31 December

*6H30H 128318

2023 2022

HK$'000 F#5x  HK$000 F&7T

Non-current assets IEmEEE 1,603,586 1,671,542

Current assets MENEE 3,167,278 3,375,223

Total assets BHERE 4,770,864 5,046,765

Current liabilities mEEE 1,055,652 1,182,174

Non-current liabilities EREEE 374,317 440,824

Total liabilities BEEE 1,429,969 1,622,998

Net assets BEEFE 3,340,895 3,423,767

The Group met its funding requirements in its usual course of operation by cash %lu”"u& SIREREMIBTHREHER

flows from operations, as well as long-term and short-term bank borrowings. B A EELEE > MEABEXAITERHER

Capital expenditure was mainly financed by long-term bank borrowings. SBATERB o

As at 30 June 2023, the Group’s bank borrowings amounted to HK$345,690,000
(31 December 2022: HK$436,248,000). Details of the bank borrowings of the
Group are set out in note 15 to the condensed consolidated financial statements.

As at 30 June 2023, the Group’s bank balances and cash, including short-
term bank deposits, amounted to HK$1,282,722,000 (31 December 2022:
HK$1,393,679,000) and were mainly denominated in HKD, USD and RMB.

As at 30 June 2023, the principal financial covenant figures/ratios (according to
the definitions of the Group’s principal banks) were as follows:

R20235%6H30H ' AERIRTHEE
FHT (2022128311 : 436,248,000 7T) ©

= 73345,690,000
ES

RRITREFBER IR HHRRME15-

R2023FE6830H » AEBEIRTHEF RIS (B
IEREHRIRITIERD & $11,282,722,0008 7T (2022

F12H31H :1,393,679,0007T) » T &

ETRARE-

AR

12023F6830H » T BN BERMNEIR xR
(REBEFEEEZZERBITHES T

At 30 June At 31 December
*6H30H R12831H
2023 2022
Consolidated tangible net worth HRERETERE HK$3,046,003,000% 7  HK$3,126,412,000 T
Consolidated total bank debt to e f@ TaEs
consolidated tangible net worth REREREELA 0.1 0.1
Consolidated EBITDA to e EMITE R BEY
consolidated interest expense REM B HELA 4.9 8.8
Consolidated current assets to RERSEEY
consolidated current liabilities mEmEaELLA) 3.0 2.9
Consolidated capital expenditure SEBEREY HK$42,638,0003% 7T HK$163,631,000/5 ¢

During the period/year ended 30 June 2023 and 31 December 2022, the Group
had complied with all covenant ratios and undertakings.

RE ZE2023FE6H30H LEHIR A 220224128
S1HIEEER  ZEBEEFHBRALER

2t

7KEh ©



EEHEE(EE)ARST
D023 HHF#R &

FINANCIAL REVIEW (continued)

Risk Management

The Group follows a stringent and prudent risk management policy to manage
foreign exchange and interest rate risks.

The sale and the purchase of raw materials of the Group were mainly
denominated in HKD, USD and RMB. Since the Group mainly carries out
production in China, we are exposed to foreign exchange risk arising from RMB
exposure. The Group has been closely monitoring the exchange rate fluctuation
for USD and RMB and will continue to monitor the trend of the exchange rate
and adopt appropriate measures in order to mitigate the foreign currency risk in
a cautious manner.

In addition, bank borrowings of the Group were denominated in HKD, RMB and
USD and interests were mainly charged on a floating rate basis. The average
effective interest rate of bank borrowings of the Group was 5.66% per annum
for the period under review (31 December 2022: 2.64% per annum). As at 30
June 2023, the bank borrowings were repayable by installments over a period
from one to three years (31 December 2022: repayable by installments over a
period from one to three years). All bank borrowings were unsecured as at 30
June 2023 and 31 December 2022. The Group will continue to monitor the
interest rates fluctuation in the market and will adopt appropriate measures to
minimise the interest rate risk.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2023, the Group had approximately 5,800 (30 June 2022:
approximately 7,100) full-time employees. In response to the unfavourable
market conditions, starting from the end of 2022, the Group decided to reduce
production volume in one of its fabric mills namely, Jiangyin Fuhui Textiles Ltd
and streamline the production team so as to further minimise its labour cost.
The Group’s emolument policies are formulated based on the performance of
individual employee and the salary trends in various regions, which are reviewed
regularly. The Group may, subject to the profitability, distribute a discretionary
bonus to its employees as an incentive for their contribution to the Group.

The Group provides regular training courses and subsidies for continuing
education so as to improve the skills of its employees with respect to
production, selling and management.

UPDATE ON THE DIRECTORS’
INFORMATION UNDER RULE 13.51B(1) OF
THE LISTING RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, changes in the information of
the directors of the Company (the “Directors”) since the date of the 2022 annual
report of the Company required to be disclosed in this Interim Report 2023 are
as follows:

1. Mr. SUN Fuji resigned as an executive Director and the chief executive
officer of the Company (the “CEQ”) with effect from 1 April 2023.

2. Mr LIU Xianfu was appointed as the CEO in place of Mr. SUN Fuji with
effect from 1 April 2023, and will remain as the chairman of the Board and
chairman of the nomination committee of the Company.

3. Dr. LI Gang was appointed as an executive Director and the vice president
of the Company with effect from 1 June 2023.
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DIRECTORS’ INTERESTS IN SECURITIES

As at 30 June 2023, the interests and short positions of the Directors and the
chief executive of the Company in the shares, underlying shares and debentures
of the Company or any of its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong) (the “SFO”)), which were required to be: (a) notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were taken or deemed to
have under such provisions of the SFO), (b) recorded in the register required to
be kept by the Company pursuant to Section 352 of the SFO (the “Register”),
or (c) notified to the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers as set out in
Appendix 10 to the Listing Rules (the “Model Code”), were as follows:

Long positions in the shares of the Company (the “Shares”):
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EEZEGEE

R2023FE6830H  AAREERESITHAER
TBHEENAABSREEAER B (BEE8
EHESTIER S RAERA (TBHRPER
1) EBEXVEBERBR T 2 M) 2 IR0 ~ HERARRD K
BREEPERERQRES RIS GAIEXVEET
8RB AN B Rz Em R kE (B
EREESMEERAZERREECREWEE
RRAEB 2GR RAR) 0)RIBEARQEIZE
#H R BAE KB 35216 F 17 B 2 50 8k i s AR Fir
22l (i) 2R KRXAE ; o) EmiRAl
MIEF10FT &M LB TT AEBETHESIHW
1REESFA (MEEFR) BAARABRBERRTZ
BRRKBWT

RAERBZERMD (R7) B9 aER -

Approximate % of

Name of Directors Capacity Nature of Interests Number of Shares Held Total the issued Shares
LB EITRM
EEHL g1 EasE HERMHE e BALE
Dr. YEN Gordon Beneficial owner Personal interest 8,380,000 8,380,000 0.68
EEHREL BEm#EBA BARzR
Mr. YAU Hang Tat Andrew  Beneficial owner Personal interest 2,508,000
EiBiZESE BmEBA (EPN:
2,888,000 0.24
Spouse’s interests  Family interest 380,000
BCfB i m e (Note) (75L)
Note:  Mr. YAU Hang Tat Andrew is deemed to be interested in 380,000 Shares held by A3t . RIEFEH RS > BB ELEWRAE

his spouse under the SFO.

Save as disclosed above, as at 30 June 2023, none of the Directors and
the chief executive of the Company had any interests or short positions in
any shares, underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO), which
(@ had been notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and short positions
which they were taken or deemed to have under such provisions of the SFO), or
(b) were recorded in the Register, or (c) had been notified to the Company and
the Stock Exchange pursuant to the Model Code.

B HEC B A #I380,0008 Bz 17 2 #E 4

B EalIRERE 4h > 122023FE6H30H @ B EA R
BEZEMRBTHAENREAABHE A EH
=B (BBHES RS EAHEXVEFTE T 2 H
&) RN BRAKRMNERE P EEIRE
A B ()38 5 K A E & B SEXVEB 557 K853 2P
BRARNBD KRBT R KRR E (BIEREE
SRPEEGZBAAENSHEMFNRAE
BZERERA) ;OB NZERii 2z
BmARE ; R IZESTR BB AN ) M Fh
RETZ A AEEIRE ©
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SUBSTANTIAL SHAREHOLDERS’ AND FERFREMATE RS

OTHER PERSONS’ INTERESTS

As at 30 June 2023, the following persons (other than a Director or the chief 72202368300 » RIEAR A B HE H R IAEE
executive of the Company)/entities had interests and short positions in the HIE33BIKFIEE TERELT (FTERKREL
shares and underlying shares as recorded in the register of interests of the 1) 528% > FAIA L (R ATDEZHESITEA
substantial shareholders required to be kept by the Company pursuant to  BB&RIN BEEF D RIBRERMD P EA #FE &
Section 336 of the SFO (the “Substantial Shareholders’ Register”). XER .

Long positions in the Shares: RERDEFEIER

Approximate

Number of % of the

Name of Substantial Shareholders  Capacity Nature of Interests Shares Held Total issued Shares

HEBRITRM

TERFUSL A 13 s RERHEE my BAt

COFCO Corporation (‘COFCQO”) Interest of controlled ~ Corporate interest 482,312,000 482,312,000 39.37
HREEERAT (i) corporations FEER (Notes 1 and 2)
R R (Hiat1%2)

Chinatex Corporation Limited Interest of controlled ~ Corporate interest 482,312,000 482,312,000 39.37
(“Chinatex’) corporations FEER (Notes 1 and 2)
PEPHERBRAE (HR4)) EEEENER (Mizt1k2)

Chinatex Yieldfull Investment Beneficial owner Personal interest 409,036,000 409,036,000 33.39
Co., Ltd. (*Yieldful’) BRBBA EPN 5 (Note 1)
THREREERBRAR (RE)) (Hizt1)

Mr. SUN Weiting (‘Mr. SUN”) Interest of controlled ~ Corporate interest 211,966,000 211,966,000 17.30
BEREE (Ta%kE) corporations FEEG (Note 3)
R RS (Hz23)

Ms. CHEN Lingfen (“Ms. CHEN") Interest of controlled  Corporate interest 211,966,000 211,966,000 17.30
BRE AT (e t)) corporations FEER (Note 3)
EEEENER (Mz23)

Huafu Holding Co., Ltd. Interest of controlled  Corporate interest 211,966,000 211,966,000 17.30
(“Huafu Holding”) corporations AEER (Note 3)
EFERARAT ERLEENER (Hzt3)

(rEF 2R

Huafu Fashion Co., Ltd. (‘Huafu Interest of controlled  Corporate interest 211,966,000 211,966,000 17.30
Fashion”) corporations FEER (Note 3)
EYHHRHERAT R R T (Hzt3)

(MEEBE))

Mr. HA Chung Fong (“Mr. HA") Beneficial owner Personal interest 100,842,948 100,842,948 8.23
BmELE (Br4) Ea#BA BV 3 (Note 4)
(Hiit4)

Ms. TANG Kuen Mui (‘Ms. TANG") Spouse’s interests Family interest 100,842,948 100,842,948 8.23
gkt (M2 +)) Y RIGE R (Note 4)
(Hrita)

*

For identification purpose only

Y EE
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS (continued)

Notes:

1. Yieldfull is a wholly-owned subsidiary of Chinatex and Chinatex is a wholly-owned
subsidiary of COFCO. Therefore, each of Chinatex and COFCO is deemed to be
interested in the Shares held by Yieldfull under the SFO.

2. As at 30 June 2023, Chinatex (H.K.) Holding Limited (“Chinatex (H.K.)”) held
73,276,000 Shares as beneficial owner. Chinatex (H.K.) is a wholly-owned subsidiary
of Chinatex and Chinatex is a wholly-owned subsidiary of COFCO. Therefore, each
of Chinatex and COFCO is deemed to be interested in the Shares held by Chinatex
(H.K.) under the SFO.

3.  Hong Kong Tin Shing Trading Limited (“Tin Shing”) held 211,966,000 Shares as
beneficial owner. Tin Shing is a wholly-owned subsidiary of Huafu HK Co. Limited
(“Huafu HK”). Huafu HK is a wholly-owned subsidiary of Shenzhen Huafu Import
and Export Co., Ltd. (“Shenzhen Huafu”) and Shenzhen Huafu is a wholly-owned
subsidiary of Huafu Fashion. Huafu Fashion is owned as to 30.62% by Huafu
Holding and Huafu Holding is owned as to 50% by each of Mr. SUN and Ms. CHEN.
Therefore, each of Huafu HK, Shenzhen Huafu, Huafu Fashion, Huafu Holding, Mr.
SUN and Ms. CHEN is deemed to be interested in the Shares held by Tin Shing
under the SFO.

4. Ms. TANG, spouse of Mr. HA, is deemed to be interested in the Shares held by Mr.
HA under the SFO.

Save as disclosed above, as at 30 June 2023, the Directors were not aware of
any persons (other than a Director or the chief executive of the Company) who/
entities which had any interests or short positions in the shares and underlying
shares, which were recorded in the Substantial Shareholders’ Register.

PURCHASE, SALE AND REDEMPTION OF
THE COMPANY'’S LISTED SECURITIES

During 1H2023, the Company had not redeemed its listed securities, nor did the
Company or any of its subsidiaries purchase or sell any of such securities.

Fountain Set (Holdings) Limited
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CORPORATE GOVERNANCE CODE

Throughout the period from 1 January 2023 to 30 June 2023, the Company
has applied the principles of, and complied with, all the mandatory disclosure
requirements and the code provisions as set out in the section headed “Part 2
— Principles of good corporate governance, code provisions and recommended
best practices” of the Corporate Governance Code as set out in Appendix 14
to the Listing Rules (the “CG Code”) except for code provision C.2.1 of the
CG Code. Since 1 April 2023, Mr. LIU Xianfu, the Chairman and an Executive
Director, has taken up the position of chief executive officer of the Company,
details of which were set out in the announcement of the Company dated 31
March 2023. This deviated from code provision C.2.1 of the CG Code, which
stipulates that the responsibilities between the chairman and chief executive
officer should be divided and should not be performed by the same person.
However, having considered the current status of the Group, the Board
considers that vesting the roles of both chairman and chief executive officer in
the same person enables the Group to plan its overall strategy more efficiently
and achieve the budgeted target.

The Board believes that the balance of power and authority under this
arrangement is adequately ensured by the Board which comprises experienced,
professional and high caliber individuals being INEDs, and all major decisions
are made in consultation with all the Board members who meet on a regularly
basis to review the operations of the Group, and shall be approved by majority
approval of the Board, with the four INEDs on the Board scrutinising important
decisions and offering independent perspectives.

The Board will continue to review and consider splitting the roles of the chairman
and the chief executive officer at a time when it is appropriate and suitable by
taking into account the circumstances of the Group as a whole.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix 10 to the Listing Rules (the
“Model Code”) as its own code of conduct regarding Directors’ securities
transactions. Following the specific enquiries made by the Company with
all Directors, they have confirmed that they had complied with the required
standard set out in the Model Code for the Period.

AUDIT COMMITTEE’S REVIEW

The Company has established an audit committee of the Board (the “Audit
Committee”) for the purposes of reviewing and providing supervision, among
others, on the Company’s financial reporting process, risk management and
internal control systems. The Audit Committee comprises three independent
non-executive Directors. The Audit Committee has reviewed the unaudited
consolidated interim results of the Group for 1H2023 and this Interim Report
2023 of the Company.

By Order of the Board

Fountain Set (Holdings) Limited
LIU Xianfu

Chairman and Chief Executive Officer

Hong Kong
25 August 2023

43

TEE AT

2023181 H £2023FE6H30H LE#ARE » &~ A
AEEREKR—BHEST FHRANMSE 14 E 2
xEATH (B 2RAIKRETFE
P—RELEEANREFABEX REZERE
B B2 RGN EER R FAMES 1
PETE Z SFRNESTEC 2. 11E&BRIN e B2023F4
B1EE FEMRTESI ERILEMEBRT
KABITHAHBEE S BEHNEA AT HE
A2023F3AB I HZz AG LB REEEE TR Z
TFRMEEC.2. 1MENRE » T EATTBHERN
HEEBEEDRAEHB R ATEE EF
BEAEERRENER ES2RAHE—%
AN TEEFEEEE T BUAE R M E B 7S Ay DR
AEBFAENEMEEEREATHREEE

o

AREFEHREREE EXhSERATHEN
(BRETENBIUIFATEEAR - EFEH
S8R EMEDEARRBERENEILZH T
TG -PRAEERNARDEERNARAERUE
EREEEENMEESENEHEERFL
TWRACEFEZLHMEBB THEFETHH
MEBYFRTERTEEERRRAERETL
AYERES

EEOREBESREBRAEBRNERE R
WAEEE KRG BBIRRE 2 £/ R IT BB AT
Ao

EFETEFXZHRETH

RAB BN LR M E1 0P 88y _ETH 34T
ANEFETEFXZRESTA (MREFR)
REEREFETRSTRS ZTRIEERRF
MFFEESRFHERERR  FTAESERES
RENEHEHEETRETRIFAERNRIR

== = ==
BIZZESER
ANBERILEETETEZEZEG (IBIZE8
g1 BB RERAAB ZHERRER
RIEEERNIEEIEGE - BiZEE ZH3LE
UIERTEFEN -BZEEETEERAER
1H2023 27 KRBz iR & PRI & K A20237 H5
o

AEEGD

EHEX (&EE) BRAR
2BE

FERITHAEE

)
2023588 25H



44 N\
CORPORATE INFORMATION

Honorary Chairman
Mr. HA Chung Fong

Board of Directors
Executive Directors

Mr. LIU Xianfu (Chairman and Chief Executive Officer)
(appointed as Chief Executive Officer of the Company on 1 April 2023)
Mr. SUN Fuiji (resigned as executive Director and
Chief Executive Officer of the Company on 1 April 2023)
Mr. YAU Hang Tat Andrew
Dr. LI Gang
(appointed as executive Director on 1 June 2023)
Mr. ZHAO Yao
Mr. ZHANG Zheng

Non-executive Directors

Dr. YEN Gordon (Non-executive Vice Chairman)
Mr. TAO Yongming

Independent Non-executive Directors

Mr. NG Kwok Tung
Mr. YING Wei

Mr. William LAM

Mr. WONG Kwong Chi

Company Secretary
Ms. CHENG Wai Han Charmaine

Registered Office and Principal Place of Business

Block A, 6/F., Eastern Sea Industrial Building
29-39 Kwai Cheong Road, Kwai Chung, New Territories, Hong Kong

Company Website

www.fshl.com

Principal Banks

Bank of China (Hong Kong) Limited

The Hongkong and Shanghai Banking Corporation Limited
Standard Chartered Bank (Hong Kong) Limited

Hang Seng Bank Limited

Fubon Bank (Hong Kong) Limited

CTBC Bank Co., Ltd.

Solicitors

Loong & Yeung
Vivien Chan & Co.

Independent Auditor

SHINEWING (HK) CPA Limited
Certified Public Accountants

Share Registrar

Boardroom Share Registrars (HK) Limited
Room 2103B, 21/F., 148 Electric Road, North Point, Hong Kong
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SHAREHOLDER INFORMATION

Listing Listed on the Main Board of
The Stock Exchange of Hong Kong Limited
since 20 April 1988

Stock Code ;420

Board Lot . 2,000 shares

1,225,026,960
(as at 30 June 2023)

Number of Shares Issued

Financial Calendar 2023/2024

Financial year end 31 December 2023
2028 interim results announced 25 August 2023
Register of members closed N/A

Interim dividend distributed/to be distributed N/A

2023 annual results to be announced Late March 2024

Shareholder Services

For enquiries about share transfer and registration,
change of correspondence address, etc.,
please contact the Company’s share registrar:
Boardroom Share Registrars (HK) Limited
Room 2103B, 21/F.

148 Electric Road

North Point, Hong Kong
Tel +852 2153 1688
Fax +852 3020 5058

Investor Relations

Ms. Charmaine CHENG
Company Secretary and
Deputy General Manager
Corporate Governance Department of the Group
Block A, 6/F., Eastern Sea Industrial Building
29-39 Kwai Cheong Road, Kwai Chung
New Territories, Hong Kong
Tel +852 3478 6267
Email pr@fshl.com
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Block A, 6/F, Eastern Sea Industrial Building
29-39 Kwai Cheong Road, Kwai Chung
New Territories, Hong Kong
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www.fshl.com
SEHK: 420

Marketing Offices Tz BT i
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