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FINANCIAL HIGHLIGHTS
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Continuing Operations:
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Gross profit margin

(Loss)/profit for the period from
continuing operations
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Loss attributable to equity
shareholders
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For the six months ended 30 June
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CHAIRMAN’S STATEMENT
F R o 35

Dear Shareholders,

In the first half of 2023, under the combined
effect of favorable policies, the release of
pent-up demand and the low base effect, the
economy of Mainland China began to show
signs of rebound, showing the operating
characteristic of “bottoming out”. However, from
a global perspective, uncertainties such as
inflation, rising interest rates and geopolitical
instability still continued to weigh on the global
economy and financial environment. In the
face of a relatively cloudy environment, the
Group responded to market conditions by
adjusting its operations based on its principle of
“sound, steady and long-term operations”, the
Group adapted to the market conditions, as it
focused on ensuring the enterprise’s long-term
sustainability and safeguarding Shareholders’
interests.

For the six months ended 30 June 2023
(the“period under review”), the Group recorded
revenue of RMB675,621,000 (six months ended
30 June 2022: RMB559,018,000), representing
a year-on-year increase of 20.9%. High-end
consuming accessories business recorded
revenue of RMB316,992,000 (six months ended
30 June 2022: RMB279,769,000), representing
a year-on-year increase of 13.3%. Commodity
trading recorded revenue of RMB358,629,000
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(six months ended 30 June 2022:
RMB248,396,000), representing a year-on-year
increase of 44.4%. In the first half of the year,
the Group recorded a significant narrowing of its
loss, with a loss of RMB8,799,000 (six months
ended 30 June 2022: loss of RMB27,912,000),
representing a year-on-year decrease of 68.5%
and loss attributable to equity shareholders
amounted to RMB1,985,000 (six months
ended 30 June 2022: loss of RMB22,929,000),
representing a year-on-year decrease of 91.3%.
The narrowing of the loss was mainly attributable
to the improvement in gross profit and the
discontinuation of the watch business which led
to a significant reduction in inventory provision
and operating expenses of the watch business.

During the period under review, the impact of the
epidemic in Mainland China began to subside
and the economy gradually began to show
signs of normalizing. In response to the rise in
mineral sand prices, the Group’s international
commodity trading business steadily trended
upward, with both its sales and profits improving
over the same period last year. As the end of
2022, the global bulk shipping industry began
to experience volatility which continued during
the period under review. The Group has always
maintained its prudent and steady business
strategy by focusing on customers and ensuring
the safety of ship navigation as its seized new
opportunities to expand its business. In addition
to deepening its efforts in the traditional shipping
routes, the Group opened up a coal shipping
route from Colombia to South Korea for the first
time, which contributed to the Group's positive
returns. In the first half of the year, both revenue
and profit from the shipping business achieved
positive results.
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During the period under review, the global
economy remained sluggish with the high-end
consuming accessories business continuing
to be affected by economic pressure.
Subsequently, the Group adopted various
measures to address the changing market
environment by focusing on the Company’s
foundation and innovation for development,
resulting in impressive topline results. During the
period under review, the overall revenue from
the high-end consuming accessories business
continued to steadily grow. However, net profit
was significantly affected due to the expansion
of new projects and the substantial increase in
labour costs and other expenses.

Geopolitical unrest continued to weigh on
economic environment as China’s economic
becoming more complex and severe. Although
China’s economic recovering began to showing
signs of weakness. However, the economy of
Mainland China is resilient and dynamic, and the
fundamentals supporting long-term high-quality
development have not changed. As the effects of
the Chinese government’s policies and measures
to stabilize the economy further emerge, we
believe that the momentum of China’s economic
development will continue to strengthen and the
development trend will continue to improve.
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In the second half of the year, the Group will
continue to adhere to its principle of “sound,
steady and long-term operations”, as it pursues
emerging opportunities supported by China’s
economic policies and will leverage on the
environment of stable economic development in
Mainland China to develop steadily. The Group
will closely monitor market trends and continue
to improve its business model based on the
market direction. The Group will further advance
the process of international trade, continuously
expand and strengthen the international shipping
business which is closely related to international
trade, and strive to grow, hoping to become a
stronger participant of the international shipping
supply chain in the near future, and achieve new
breakthroughs in corporate development.

The Group will continue to adapt to market
demands and continuously enhance its
service standard for integrated services in
the commercial space for both Mainland
China and international markets. The Group
will also adjust its manufacturing of high-end
accessories for renowned watches while
embarking on a limited number of diversified
business activities including the manufacturing
of high-end consuming accessories in other
high-end lifestyle products such as jewellery,
cosmetics and mobile phones, and expanding
its commercial space beautification services to
include living space beautification services, thus
building an indispensable independent segment
in the industry ecological chain of high-end
consuming accessories.

By Order of the Board

Zhang Yuping
Chairman

Hong Kong, 22 August 2023
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MANAGEMENT DISCUSSION
AND ANALYSIS

CE YRR

In the first half of 2023, under the combined
effect of favorable policies, the release of
backlogged demand and the low base effect,
the economy of Mainland China began to resume
growth, showing the operating characteristic
of “bottoming out”. However, from a global
perspective, uncertainties such as inflation and
interest rates and geopolitical instability still put
pressure on the international economic market
and financial environment. In the face of a
relatively complex operating environment, under
the principle of “sound, steady and long-term
operations”, the Group adapted to the market
conditions, rationally deployed its business to
strive for the survival and health of the enterprise
to safeguard the interests of its shareholders.

l. Financial Review
Revenue

For the six months ended 30 June 2023, the
Group recorded revenue of RMB675,621,000 (six
months ended 30 June 2022: RMB559,018,000),
representing a year-on-year increase of 20.9%;
high-end consuming accessories business
recorded revenue of RMB316,992,000 (six
months ended 30 June 2022: RMB279,769,000),
representing a year-on-year increase of 13.3%;
commodity trading revenue amounted to
RMB358,629,000 (six months ended 30 June
2022: RMB248,396,000), representing a year-on-
year increase of 44.4%.
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Breakdown of revenue: WA D

(for the six months ended 30 June) (BENA=1+HB1EREAR)
2023 2022
—EC-=F T
RMB’ 000 RMB’000
AR¥T T % ARMETTT %
High-end Consuming RimHBRE
Accessories 316,992 46.9 279,769 50.1

Commodity Trading ArEmE S 358,629
Watches Trading Business $E8:% 5 %715 -

53.1 248,396 44.4
30,853 5.5

Total et 675,621

100 559,018 100

The Group has liquidated its remaining watch Eigd
stocks and completely ceased its renowned watch
operations during 2022, and accordingly, the revenue

of watches trading during the period under review

was nil.
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Gross profit and gross profit margin

For the six months ended 30 June 2023, the
Group’s gross profit amounted to approximately
RMB104,110,000 (six months ended 30 June
2022: RMB30,296,000), representing a year-on-
year increase of 243.6%. Gross profit margin
was approximately 15.4% (six months ended 30
June 2022: 5.4%), representing a year-on-year
increase of 10%. The increase in gross profit and
gross profit margin was mainly attributable to
the fluctuations in commodity trading prices and
significant decrease in the inventory provision
as a result of the discontinuation of the watch
business.

Loss for the period

During the period under review, the Group
recorded a loss amounting to RMB8,799,000
(six months ended 30 June 2022: loss of
RMB27,912,000), representing a year-on-year
decrease of 68.5%. Loss attributable to equity
shareholders amounted to RMB1,985,000
(six months ended 30 June 2022: loss of
RMB22,929,000), representing a year-on-year
decrease of 91.3%. The decrease in the loss
was mainly attributable to the improvement in
gross profit and the discontinuation of the watch
business which led to a significant reduction in
inventory provision and operating expenses of
the watch business.
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Financial status and net debt to equity ratio

The Group maintained a sound and stable
financial position. As at 30 June 2023, the
Group had total equity of RMB3,302,550,000
(at 31 December 2022: RMB3,219,834,000) and
net current assets of RMB2,010,033,000 (at
31 December 2022: RMB2,064,563,000), with
cash and cash equivalents and deposits with
banks of RMB1,484,862,000 (at 31 December
2022: RMB1,322,888,000) and total bank
loans of RMB111,090,000 (at 31 December
2022: RMB81,721,000). As at 30 June 2023,
the bank loans bore interests at floating rates
of 2.3% to 3.7% (at 31 December 2022: 2%
to 3.7%). As at 30 June 2023, approximately
76% (at 31 December 2022: 67%) and 24% (at
31 December 2022: 33%) of bank loans were
denominated in RMB and NTD, respectively. The
maturity profile of bank loans is set out in the
notes to the accompanying financial statements.
During the period under review, there was
no sign of significant changes in the Group’s
demand for loans in a particular quarter.

As at 30 June 2023, the Group’s total debt
was RMB111,090,000 (at 31 December 2022:
RMB81,721,000). The net debt to equity ratio
of the Group was zero (at 31 December 2022:
zero). Net debt is defined as total debt (which
includes total interest-bearing borrowings) less
cash and cash equivalents and deposits with
banks. It established a solid foundation for the
further business expansion of the Group.
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The Group adopts prudent treasury policies in
its financial and cash management, manages
bank credit availability and monitors risks of
credit cost centrally in various ways. The Group
maintains a good partnership with a number of
banks which provide financing facilities, and
reviews its funding liquidity and financing needs
regularly.

Foreign exchange risk

The Group’s transactions are mainly
denominated in HKD, RMB and USD. Therefore,
the Group is exposed to foreign exchange risks.
During the period under review, the Group has
been actively monitoring its foreign exchange
risk and has adopted a foreign exchange
hedging policy for significant foreign exchange
risks.

Pledge of assets

As at 30 June 2023, the Group had land and
buildings equivalent to RMB177,457,000 (at 31
December 2022: RMB187,885,000) pledged as
security for mortgage.

Contingent liabilities

As at 30 June 2023, the Group had no material
contingent liabilities (at 31 December 2022: nil).
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Current assets

As at 30 June 2023, the current assets
of the Group amounted to approximately
RMB2,364,976,000 (at 31 December 2022:
RMB2,339,060,000), comprising inventories of
approximately RMB249,133,000 (at 31 December
2022: RMB237,768,000), trade and other
receivables of approximately RMB553,229,000
(at 31 December 2022: RMB703,627,000), loans
to associates of approximately RMB70,062,000
(at 31 December 2022: RMB67,273,000), cash
and cash equivalents and deposits with banks
of approximately RMB1,484,862,000 (at 31
December 2022: RMB1,322,888,000).

As at 30 June 2023, cash and cash equivalents
of approximately 28% (at 31 December 2022:
25%), 47% (at 31 December 2022: 58%)
and 25% (at 31 December 2022: 17%) were
denominated in RMB, HKD and other currencies,
respectively.
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Current liabilities

As at 30 June 2023, the current liabilities
of the Group amounted to approximately
RMB354,943,000 (at 31 December 2022:
RMB274,497,000), comprising bank loans of
approximately RMB86,091,000 (at 31 December
2022: RMB56,799,000), trade and other
payables of approximately RMB257,670,000 (at
31 December 2022: RMB201,935,000), lease
liabilities of approximately RMB5,425,000 (at 31
December 2022: RMB10,802,000), and current
tax payable of approximately RMB5,757,000 (at
31 December 2022: RMB4,961,000).

Capital structure

The Company’s capital structure is composed of
issued share capital, reserves and accumulated
profits. As at 30 June 2023, the issued share
capital of the Company was 4,404,018,959
shares (at 31 December 2022: 4,404,018,959
shares) with reserves and accumulated profits
of RMB3,229,816,000 (at 31 December 2022:
RMBS3,140,286,000) in total.

Significant investment, material acquisition
and disposal

The Company had no material acquisitions
or disposals of subsidiaries, associates and
joint ventures during the period under review,
except as disclosed in the notes to the financial
statements.

Except as disclosed in the notes to the financial
statements, the Company did not hold other
significant investments during the period under
review.

REBEE
R-ZE-=FA=+08 " ~x&=@2>
MEBEX354,943,0007T (ZE =
—HF+=RA=+—H8 : 274,497,000
) (AR - TH) P BER
1TEF#486,091,000t (=T ==
F+=ZA=+—H :56,799,000
JL) ~ BN E SRR E M FRIE
#)257,670,000C (ZE = —F+=
A=+—H :201,935,0007T) *
ERBE#5,425,000L (2=
+=—A=+—H :10,802,0007T) °
AHAESBIELS5,757,000C (=%
ZZF+=ZA=+—H 4,961,000
JT) °

BEAREE
ARAMEAGLEERIEEETR
K- FERRFTES HRZTZ=
FARNA=1TH AREBEBTRA
£4,404,018 959 (=T ==&
+=-HA=+—H :4,404,018,959
BR) : EERRTAFNBEAARE
3,229,816,000L (ZE = —F+=
A=+—H : AR#3,140,286,000
JL) °

EXRE  WBRHE

BT mR M IRE 25N - AR E]
REEHASERBAR - BERQF

RegrtENERKBRLE -

BRI IRE 25N - AR A
REBERARESEEBEARE -

FHAERARAT SRS RS 13



Il. Business Review

During the period under review, the Group’s
business was primarily focused on the
manufacturing of high-end consuming
accessories, the building up of high-end
consuming service platforms, international
commodity trading and its related supply chain
services.

High-end Consuming Accessories Service

The Group has a relatively mature industrial
chain for manufacturing high-end consuming
accessories, mainly covering the manufacturing
of watches, jewellery, cosmetics and accessories
as well as packaging products for commercial
space design, production and decoration.
Companies are located in Suzhou, Guangzhou
and Dongguan.

The two companies, “Guangzhou Artdeco” and
“Dongguan Born Talent”, mainly produce high-
end watch boxes and watch accessories for
various types of watches. After spending several
years in development, the Group successfully,
transitioned from low-end products to high-end
products, from simple processing to independent
innovative designs, and from purely handmade
production to automated.

“Suzhou Henge” is a commercial space
integration service enterprise engaged in design,
production, on-site installation and after-sales
service, comprising the design and decoration
for each type of counters, props and various
stores.
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During the period under review, with an
unstable global economic environment, the
Group's high-end consuming ancillary business
was impacted to a certain extent as the three
companies operate in both the Mainland China
and international markets. In an effort to mitigate
economic risk, the Group adopted various
measures with an emphasis on innovation
for development while maintaining its solid
foundation which contributed to its strong topline
performance. During the period under review,
the overall revenue of the high-end consuming
ancillary business saw positive growth. However,
due to the substantial increase in expenses for
new project development and labor costs, profits
of this business declined as compared to the
same period last year.

After years of development, all companies
under the Group have obtained 1SO9000 quality
management certification, which recognizes
these companies’ ability to manufacture of high-
quality products. Moreover, the companies have
earned a solid reputation in their respective
fields, forming tight relationships, mutual trust
and sharing interest with brand suppliers. A wide
customer base covering China, Switzerland, the
United States and other countries in the Asia
Pacific region has been established. The use
of advanced information management systems,
such as the industry-leading ERP, BIM, and
MES, provides a practical guarantee for efficient
and compliant corporate operation.
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In the second half year, the Group will adapt
to market changes by further strengthening its
industrial management and pursue technical
R&D and innovation with a focus on driving
growth by innovation. The Group will continue
seeking opportunities to conduct vertical and
horizontal industry integration of products,
so as to further improve our leadership in the
industry. The Group will focus on expanding
the development in manufacturing of high-end
consuming accessories, and engage in a deeper
cooperation with brands and international
counterparts in various ways. Additionally, the
Group will continue to enhance its standard of
its integrated services for commercial space in
Mainland China and international markets. The
Group will also embark on a limited number
of diversified business activities including
the manufacturing of high-end consuming
accessories in other high-end lifestyle products
such as jewellery, cosmetics and mobile
phones, and to expand its commercial space
beautification services to include living space
beautification services, thus becoming an
indispensable independent segment in the
industry ecological chain of high-end consuming
accessories.

International Trading

During the period under review, the Group
continued to carry out its international commodity
trading business, which covers importing iron
ore, thermal coal and coking coal to Mainland
China. During the period under review, the
impact of the epidemic in Mainland China began
to subside and the economy began show signs
of strengthening. Due to the increase in sand
and gravel prices, these businesses were on a
steady upward trend, with sales and profits both
significantly higher than the same period of the
previous year.
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In the second half year, the Group will continue
to monitor of the market as it prudently pursues
international commodity trading activities as
applicable and explores new profit models while
charting its future development, in order to lay
a solid foundation for the Group’s sustainable
development.

International Shipping

During the period under review, the Group’s
international shipping business focused on the
global maritime transportation of dry bulk cargo,
such as coal, iron ore, vanadium aluminum ore,
food and industrial salt. Clients served include
world-renowned mines, China's large-scale
state-owned enterprises and listed companies.
As the end of 2022, the global bulk shipping
industry began to experience volatility which
continued during the period under review.
As such, the Group's shipping companies
maintained a prudent and stable business
strategy. The Group adhered to a customer-
centric approach with a high regard for vessel
navigation, safety while seizing every market
rebound opportunity to expand its business. In
addition to intensively tapping into traditional
transportation routes, the Group also opened
up a coal transportation route from Colombia to
Korea, which contributed to the period’s positive
return. In the first half of the year, the overall
performance of the shipping business was
stable and positive, with better results in terms
of revenue and profit.
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With China being a major world importer of bulk
raw materials and the outlook for the shipping
market is expected to continue to improve as
China increases its economic support and
accommodative monetary policy along with
other initiatives to further boost the economy.
With the arrival of the traditional peak season,
the dry bulk shipping market is expected
to pick up slowly in the second half of the
year. The Group will continue its expansion in
China’s shipping market and provide existing
customers with better-quality shipping service.
Simultaneously, the Group is maintaining its
prudential and stable operating strategy as it
looks to the international market to broaden its
customer base, new cargoes and new routes
to enhance the Company’s vessel capacity and
competitiveness, while maintaining stringent
cost control to achieve healthy and stable profit
growth and positively contribute to the Group’s
further development and contribute to the
Group’s business transformation.

Ill. Social Responsibility and Human
Resources

The Group has always been advocating the
corporate spirit of “mutual respect, shouldering
responsibility, close collaboration and ongoing
innovations” under the “people-oriented” core
value, which serves as the solid cornerstone
of our corporate management and social
responsibility.
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As at 30 June 2023, the Group had a total of
1,453 employees in Mainland China, Hong Kong,
Macau, Taiwan and Malaysia (30 June 2022:
1,618 employees), and the total employee cost
was RMB102,981,000 (six months ended 30
June 2022: RMB102,800,000). Having always
been committed to developing and adding value
the Group implements
a standard recruitment system and allocates

to human resources,

resources in an organised manner to various
kinds of training for our managers, employees
at all levels and front-line staff of our Company,
including, among others, the art of management,
optimization of technology, brand knowledge and
service awareness, with an aim of enhancing
knowledge, manufacturing skills and service
capabilities of our staff.

The Group offers a competitive remuneration
package and various incentives to all employees,
and regularly reviews the structure of relevant
mechanisms to cope with corporate development
needs. Meanwhile, the Group also offers other
benefits to its employees, including mandatory
provident fund scheme, insurance scheme,
housing and meal allowances.

The remuneration policies of the Group are as
follows:

— The amount of remuneration for the
Directors or the employees is determined
according to their relevant experience,
responsibilities, workload and years of
service in the Group;
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— The non-monetary benefits are determined
by the Board and are provided in the
remuneration package of the Directors or
the employees;

— The Directors and the eligible employees
shall be granted with options or awarded
shares of the Company as determined by
the Board to be part of their remuneration
package.

Environmental protection is one of the
top priorities for the Group’s sustainable
development. During the period under review,
the branches and subsidiaries of the Group
carried out strict quality control procedures on
products in full accordance with national quality
standards, fully safeguarding the interests
of clients and consumers. All branches and
subsidiaries were also in strict compliance with
national regulations. Reports on pollutants were
submitted regularly to environmental authorities
as required. All pollutant emissions including
sewage and gas have passed inspection and
met national standards.

Apart from its efforts in achieving business
results and creating brand value, the Group
also actively participated in public welfare
activities, making due contributions to education,
medical care, sports and other public welfare
undertakings.
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IV. Outlook

Currently, the economic environment remains
cloudy as a result of geopolitical tensions.
Additionally, the economic recovery in mainland
China has weakened with concerns of a
slowdown in growth momentum. However, the
fundamentals supporting China’s long-term high-
quality development have not changed thanks
to the country’s strong economic resilience and
vitality. As the effects from the government’s
various policies and measures to promote
economic stability materialized, it is believed
that China’s economic growth momentum will
continue to rise and the development trend will
improve.

In the second half of the year, the Group will
continue to adhere to its principle of “sound,
steady and long-term operations”, as it
embraces China’s strengthening economic
development. The Group will monitor the market,
while refining its business model guided by its
new development directions. The Group will also
further advance its process of international trade
by continuously expand and strengthening its
international shipping business closely related
to international trade, as it strives to grow,
strengthen participation within international
shipping supply chain in the near future,
and achieve new breakthroughs in corporate
development.
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The Group will continue to adapt to market
trends and continuously enhance the service
standard for its integrated services for
commercial space in both Mainland China and
international markets. The Group will also adjust
the manufacturing of its high-end accessories
for renowned watches while embarking on
a limited number of diversified business
activities including the manufacturing of high-
end consuming accessories in other high-end
lifestyle products such as jewellery, cosmetics
and mobile phones, as well as expand its
commercial space beautification services to
include living space beautification services,
thus becoming an indispensable independent
segment in the industry ecological chain of high-
end consuming accessories.
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REPORT OF DIRECTORS
ERGHRES

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS
IN SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY
OR ANY OF ITS ASSOCIATED
CORPORATIONS

As at 30 June 2023, the interests or short
positions of each of the Directors and chief
executives in the shares, underlying shares and
debentures of the Company and its associated
corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (Chapter
571 of the Laws of Hong Kong (“SFO”)) which
were recorded in the register required to be
kept by the Company pursuant to section 352 of
the SFO; or were required to be notified to the
Company and the Stock Exchange (the “Stock
Exchange”) pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short
positions which he/she is deemed or taken to
have under such provisions of the SFO); and
were required to be notified to the Company and
the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed
Issuers of the Listing Rules were as follows:

Name of Director Nature of Interest
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Approximate
Number of shares Percentage "2

Esps ERtE REGEE HAED =2
Mr. Zhang Yuping Interest of Controlled Corporation 1,597,556,501 (L) 36.27%
and Beneficial Owner o)
REIT A REHEEER R EmER AT 1,597,556,501 (L) 36.27%
Mr. Huang Yonghua Beneficial Owner 56,172,800 (L) 1.28%
EKERE EnEAA 56,172,8008% (L) 1.28%
Mr. Lee Shu Chung, Stan Beneficial Owner 5,920,000 (L) 0.13%
THBEE BERBEEA 5,920,0004% (L) 0.13%
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The letter
Shares.

“L” denotes the person’s long positions in the

Note 1: Mr. Zhang Yuping owned 100% of the issued share

capital of Best Growth International Limited (“Best
Growth”), which in turn held 1,505,832,901 shares
of the Company as at 30 June 2023. Mr. Zhang
Yuping held 91,723,600 shares of the Company
under his name during the period under review.
Accordingly, Mr. Zhang Yuping held 1,597,556,501
shares of the Company in aggregate, representing
36.27% of the issued share capital.

Note 2: Shareholding percentage is based on

4,404,018,959 issued shares of the Company as at
30 June 2023.

Save as disclosed above, as far as the Directors
and chief executives of the Company were
aware, as at 30 June 2023, none of the Directors
and chief executives had any interests or short
positions in the shares, underlying shares
or debentures of the Company or any of its
associated corporations which were recorded in
the register required to be kept by the Company
pursuant to section 352 of the SFO; or were
required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short
positions which he/she is deemed or taken to
have under such provisions of the SFO); and
were required to be notified to the Company and
the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed
Issuers of the Listing Rules.

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY

As far as the directors were aware, as at 30
June 2023, the interests or short positions of the
persons, other than Directors or chief executives
of the Company, in the shares, underlying shares
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and debentures of the Company which were
recorded in the register required to be kept by
the Company pursuant to section 336 of the SFO
were as follows:

Name of Director
PR A

LAz ERIARHAL (RRE
EEAZRTHRARRIN AT

Number of Approximate
shares Percentage "%
ROEE (&) W H 5t )

Best Growth (Vore )
ES=ICE

Mr. Zhang Yuping (et 7)
BRI e e (Wiz1)

The Swatch Group (Hong Kong) Limited (et 2
The Swatch Group (Hong Kong) Limited (72

The Swatch Group Limited (Note 2)
The Swatch Group Limited 2

1,505,832,901 (L) 34.19%
1,597,556,501 (L) 36.27%
437,800,000 (L) 9.94%
437,800,000 (L) 9.94%

The letter “L” denotes the person’s long positions in the
Shares.

Note 1: Mr. Zhang Yuping owned 100% of the issued
share capital of Best Growth, which in turn held
1,5605,832,901 shares of the Company as at 30
June 2023. During the period under review, Mr.
Zhang Yuping held 91,723,600 shares of the
Company under his name. Accordingly, Mr. Zhang
Yuping held 1,597,556,501 shares of the Company
in aggregate, representing 36.27% of the issued
share capital.

Note 2: These 437,800,000 shares were held in the name
of and registered in the capacity of The Swatch
Group (Hong Kong) Limited as a beneficial owner.
The entire issued share capital of The Swatch
Group (Hong Kong) Limited was beneficially
owned by The Swatch Group Limited. The Swatch
Group Limited was taken to be interested in all the
shares held by The Swatch Group (Hong Kong)
Limited under the SFO.

Note 3: Shareholding percentage is based on
4,404,018,959 issued shares of the Company as at
30 June 2023.
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Save as disclosed above, as at 30 June 2023,
the Company had not been notified by any
persons who had any interests or short positions
in the shares or underlying shares of the
Company which were required to be recorded
in the register kept by the Company pursuant to
section 336 of the SFO.

DIVIDEND DISTRIBUTION

The Board does not recommend the payment of
any interim dividend for the six months ended
30 June 2023 (for the six months ended 30 June
2022: nil).

EQUITY-LINKED AGREEMENTS
Share award scheme

On 25 March 2015, the Share Award Scheme
was adopted by the Company to recognize
the contributions of certain participants to the
Company and to attract suitable personnel
for the growth and further development of the
Company.

Subject to any early termination as may be
determined by the Board, the Share Award
Scheme shall be valid for a term of ten (10)
years commencing on the adoption date. The
Board may select any participants, other than
any excluded participant, for participation in the
Share Award Scheme and determine the award
amount for the purchase of the awarded shares
to be awarded to the selected participants.
The Board is entitled to impose any conditions
(including a period of continued service
within the Group), as it deems appropriate
in its absolute discretion with respect to the
entitlement of the selected participants to
the awarded shares. No consideration for the
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awarded shares is needed to be paid by the
selected participants to the Company. The Board
shall not make any further award of awarded
shares which will result in the nominal value
of the shares awarded by the Board under the
Share Award Scheme exceeding 10% of the
issued share capital of the Company as at the
adoption date. The maximum number of shares
which may be awarded to a selected participant
under the Share Award Scheme in a 12-month
period shall not exceed 0.5% of the issued share
capital of the Company as at the adoption date
or such number of shares as determined by the
Board from time to time.

The Share Award Scheme shall terminate on
the earlier of the tenth anniversary date of the
adoption date or such date of early termination
(whichever is earlier) as determined by the
Board.

During the period under review, the Company
did not grant any awarded shares under the
Share Award Scheme. (for the six months ended
30 June 2022: nil)

Share Option Scheme

At the annual general meeting of the Company
held on 15 May 2015, the share option scheme
was adopted conditionally.

The share option scheme of the Company
was adopted to grant options to selected
participants including but not limited to directors
and employees of the Group as incentives or
rewards for their contributions to the Group (the
“Share Option Scheme”). Subject to any early
termination as may be determined by the Board,
the Share Option Scheme shall be valid and
effective for a term of ten (10) years commencing
on the adoption date.

BB BB RTRELEA
WERHEERT12EA REE T E
FRIBANA R RN B BB BT
0.5% ' KEZE TRIAE 2R &
a °

iy BB SRR RA B RE HRF
ZARBEEERERFRILZBH
(AP ERE) AL -

CIEAA - A BEBERER O A
IREEMRBEOD(BE_T
FRA=ZTHIESREAR : £) -

BRAERE
ARBR-_ZE-—HFAA+HAAR
ZBEFRIAFRE « AERERAERE
stEl -

AR ERAETTE - AIAEE
Z28E (BREETRRASEES
REBR)RHBEE  EARERA
SEPTER BN SRR SREN ([ A
FHElD - REEFEARRTERAR
LEEVRIRT - BB B A R
R4 B HEEH T+ (10)%F o

FHAERARAT SRS RS 27



Under the Share Option Scheme, subject to the
discretion of the directors, there is no minimum
period for which an option must be held before
it can be exercised. Each option has a maximum
valid period of ten years after which the option
shall lapse. The total number of shares issued
and to be issued upon exercise of the options
granted to the eligible participants in any
12-month period must not exceed 1% of the
shares in issue. The exercise price shall not be
less than the higher of: (i) the closing price of
the shares as stated in the daily quotation sheets
issued by the Stock Exchange on the date of
grant of the share option; (ii) the average of the
closing prices per shares as stated in the daily
quotation sheets issued by the Stock Exchange
for the five business days immediately preceding
the date of grant of the share option; and (iii) the
nominal value of the shares.

Under the Share Option Scheme, the grantee
shall accept the option within ten days from the
date of the offer to grant the share option and
pay HKD1.00 to the Company as consideration
for the grant upon acceptance of the option.

The Company has not granted any share options
under the Share Option Scheme during the
period under review. As of 30 June 2023, the
number of issued shares of the Company was
4,404,018,959 shares, and there was no option
outstanding (30 June 2022: nil).

PURCHASE, SALE OR REPURCHASE OF
SECURITIES

During the period under review, neither the
Company nor its subsidiaries purchased, sold or
redeemed any of the Company's listed securities
(for the six months ended 30 June 2022, the
Company repurchased a total of 60,788,000
issued shares of the Company).
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EVENTS AFTER THE PERIOD UNDER
REVIEW

On 3 August 2023, Shanghai Deyi Trading Co.
Ltd.* (EEM=mEZ AR 2AR]) (the “Purchaser”,
an indirect wholly-owned subsidiary of the
Company) has successfully won the bid for two
properties located at Unit No. 2701 on 27th
Floor, Building 1, Court No. 86 Jianguo Road,
Chaoyang District, Beijing City* (It R E
B 2% 86 9%k 157 #£ 27 /2701) and Unit No. 2801
on 28th Floor, Building 1, Court No. 86 Jianguo
Road, Chaoyang District, Beijing City* (3t XM Fi
B5 [ 722 B B2 86 5k e 15512 28 )€ 2801) respectively
at the judicial auction through the open Auction
Platform conducted by the Third Intermediate
People’s Court of Beijing Municipality at a
total consideration of RMB140,016,408. The
Purchaser has obtained the confirmations of the
judicial auction on the same day. For further
details of this transaction, please refer to the
Company’s announcement dated 3 August 2023
and headed “DISCLOSEABLE TRANSACTION
IN RELATION TO THE ACQUISITION OF
PROPERTIES BY JUDICIAL AUCTION”.

Save as disclosed above, there were no
important events affecting the Group since the
end of the period under review to the date of the
report.
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The Directors would like to take this opportunity
to express our sincere thanks to all the
shareholders for their continuous support and to
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to the Group during the reporting period.
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GENERAL INFORMATION

As at the date of this report, the executive
directors are Mr. Zhang Yuping (Chairman), Mr.
Huang Yonghua and Mr. Lee Shu Chung, Stan;
the non-executive director is Mr. Shi Zhongyang,
and the independent non-executive directors are
Mr. Cai Jianmin, Mr. Wong Kam Fai, William, Mr.
Liu Xueling and Ms. Qian Weiging.

By Order of the Board
Zhang Yuping
Chairman

Hong Kong, 22 August 2023
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CORPORATE GOVERNANCE
ERERFH

Compliance with the Corporate
Governance Code

The Company has always been committed
to maintaining a high standard of corporate
governance to ensure transparency, such
that the interests of our shareholders and the
cooperative development among our customers,
employees and the Group can be safeguarded.

The Company has adopted the Corporate
Governance Code as set out in Appendix 14 to
the Listing Rules (*CG Code”).

The Directors are of the opinion that the
Company complied with the CG Code
during the period under review, and the
Company has achieved balance of power and
provided sufficient assurance for scientific
decision-making.

Corporate Governance Functions

In order to ensure the interests of our
shareholders, the Board of the Company has
procured the Group to establish departments
dedicated to the supervision and risk control
of finance and business operation. Such
departments conduct audits and examinations
of all aspects and at all departments twice
or thrice a year and participate in operating
activities of the Group from time to time, so
as to enhance internal control and ensure the
sound development of the enterprise. The audit
committee and the Board of the Company have
reviewed the effectiveness of our internal control
system to ensure to have regular face to face
contact with the management at least twice a
year and timely collect information. During the
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period under review, the audit committee and
the Board have completed its annual review
on the risk management and internal control
systems (including their effectiveness) through
communication with the head of finance and
risk control department of the Group. Based
on the reviews made by independent review
organisations of the risk management and
internal control systems of the Group, the
Company considers that these systems are
effective and adequate, and will continue to
review the effectiveness of these systems as
well as improve the internal administration and
control systems of the Group if required.

Audit Committee

The Company has established an audit
committee in compliance with Rule 3.21 of the
Listing Rules. The audit committee comprises
three independent non-executive directors, with
the primary duties of reviewing the accounting
principles and practices adopted by the
Company as well as material extraordinary items,
and discussing about auditing internal controls
and financial reporting matters, including
reviewing the unaudited interim report for the
period ended 30 June 2023.

Compliance with the Model Code for
Securities Transactions by Directors

For the six months ended 30 June 2023, the
Company has adopted a code for securities
transactions by directors on terms no less
exacting than the required standard set out on
the Model Code for Securities Transactions by
Directors of Listed Issuers set out in Appendix
10 to the Listing Rules. All directors of the
Company have confirmed, following specific
enquiry by the Company, their compliance with
the required standard for securities transactions
by Directors set out in the above model code.
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INTERIM RESULTS

The board (“the Board”) of directors (“Directors”)
of Hengdeli Holdings Limited (“the Company”) is
pleased to present the unaudited consolidated
interim results of the Company and its
subsidiaries (“the Group”) for the six months
ended 30 June 2023, along with the comparative
figures and selected explanatory notes, which
are prepared in accordance with the Hong
Kong Financial Reporting Standards issued
by the Hong Kong Institute of Certified Public
Accountants, and have been reviewed by the
Audit Committee of the Company.
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

GEBER

For the six months ended 30 June 2023 — unaudited (Expressed in Renminbi)

BE_T_=FRA=TRALNEA - REEX(UALEES])

Six months ended 30 June
BEXA=THLKEA

2022
“E-—F
(Restated)
(& =51)
Note RMB’000 RMB'000
it ARET R ARETT

Continuing operations BECEER
Revenue LN 675,621 528,165
Cost of sales HERA (571,511) (470,615)
Gross profit ES 104,110 57,550
Other revenue HigA 4(a) 23,346 14,874
Other net loss HioBiEFE 4(b) (24,840) (26,362)
Distribution costs 2 SRk (32,625) (25,793)
Administrative expenses THER (84,879) (56,875)
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS (CONTINUED)

Goatak (8)

For the six months ended 30 June 2023 - unaudited (Expressed in Renminbi)

(E-E_=FARA=THIENER - KREER (UALEEZS))

Six months ended 30 June
BEAA=THLAEAR

2022
bl
(Restated)
(&&=351)
Note RMB’000 RMB'000
Hrzt ARETR ARETT
Loss from operations cEFE (14,888) (36,606)
Share of profits of associates NGl 10,082 50,882
Finance costs BERA 5(a) (2,364) (1,639)
(Loss)/profit before taxation BRBA (518) /%A 5 (7,170) 12,637
Income tax expense FiEiAx 6 (1,629) (1,818)
(Loss)/profit for the period from REFELEEKH
continuing operations i (FR) /aFl (8,799) 10,819
Discontinued operations BRILEEK
Loss for the period from REBRIEEEER
discontinued operations REAER 20 (38,731)
Loss for the period BAEE (8,799) (27,912)
Attributable to: Bfh
Owners of the Company ARAHEEA
- Continuing operations ~RBEEEE (1,985) 15,802
- Discontinued operations - BRIEEEEE - (38,731)
(1,085) (22,929)
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS (CONTINUED)
SAEERE (8)

For the six months ended 30 June 2023 — unaudited (Expressed in Renminbi)

BETZ_=FRA=THLXER - REEXR (UAEEKEZ])

Six months ended 30 June
BEAA=THLAEAR

2022
=E=E
(Restated)
(B =E7)
Note RMB’000 RMB'000
M ARET ARETT
Attributable to: A
Non-controlling interests JEEp iR
— Continuing operations ~BELEET (6,814) (4,983)
- Discontinued operations - BRESEES - =
(6,814) (4,983)
Loss for the period BABE (8,799) (27,912)
Basic and diluted (loss)/ BREXAREE
earnings per share (F58)/ BH 7
- Continuing operations ~BEREER RMB(0.001) RMB 0.004
AR¥(0.001) ARH 0.004
- Discontinued operations - BRELEES RMB - RMB(0.009)
AR = AR (0.009)
RMB(0.001) RMB(0.005)

A% (0.001) AR#(0.005)

The notes on pages 46 to 76 form part of this LA 76 H 2 M5B 7 b B B A& 2R
interim financial report. e
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND

OTHER COMPREHENSIVE INCOME
RS Y U T PN

For the six months ended 30 June 2023 — unaudited (Expressed in Renminbi)

BEZ-=FRA=THLAER - REEX (UARKEZF])

Six months ended 30 June
HZXA=THIEAER

2023
—EC=F
Note RMB’000
izt ARBT R
Loss for the period BREER (8,799)
Other comprehensive income for the BAEMEERA (RER
period (after tax and reclassification BN ERER)
adjustments)
Item that may be reclassified subsequently to F&fé AlacEF DB EEE
profit or loss: 2R :
Exchange differences on translation BEGINT L BT
of overseas subsidiaries’ financial BRAEEZESZ
statements %ﬁ
Share of associates exchange differences & BN E K E IR B
on translating foreign operations MATD&%%@
Items that will not be reclassified REreEN S EERR
subsequently to profit or loss: ZBE
Equity investments at fair value through BBEMEZAKARR
other comprehensive income - net /L@EJrzZﬂﬂl‘&
movement in fair value reserve (non- - AR ERFEZE
recycling) r?%ﬁ (TAEARR) 10 (6,847)
Exchange differences on translation of MEBBEMEEMRA
equity investments at fair value through BAREGEZRA
other comprehensive income REMEEZERZE
# 10 15,671
Exchange differences on translation of the ~ BEARREHREH
Company's financial statements EEfCZERZR 33,560
42,384
Total comprehensive income for the period HR2EKALE 82,716
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME (CONTINUED)

Gali ke mRAE (8)

For the six months ended 30 June 2023 — unaudited (Expressed in Renminbi)

BHE-Z-=FRA=THILAER - REEX (UARKEZF])

Six months ended 30 June
HEAA=THLAEA

2023
—E-c=E
Note RMB’000
Vifia ARBTR
Attributable to: JEAS
Owners of the Company KRAEBA
- Continuing operations - BEEEEH
- Discontinued operations - BRIEEREE
Attributable to: FEAE
Non-controlling interests RS
- Continuing operations - BELEER (6,814)
- Discontinued operations - BRIEEEER -
(6,814)
Total comprehensive income for the period HR2EKALE 82,716

The notes on pages 46 to 76 form part of this
interim financial report.

E2—HS -

2022
e
(Restated)
(mE50)
RMB'000
ARETT

59,853
(32,720)

27,133

546 £ 76 B 2 i 7H /8 7 o B B s 4
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

6 BRI &

At 30 June 2023 - unaudited (Expressed in Renminbi)
RZT_=FRNA=+H — REEX (UAREKZ3)

At
30 June
2023
R®
—E-=
~A=tH
(Unaudited)
(REEEH)
Note RMB’ 000
Vi3 ARETT
Non-current assets FrRBEE
Investment properties BEME 124,854
Property, plant and equipment VIERY T E 8 518,740
643,594
Intangible assets B EE 3,000
Goodwill ?ﬁﬁi 53,175
Interests in associates NN £ 9 133,922
Other investments Em%xﬁ 10 442,855
Prepayment and deposits AR RERES 12 39,640
Deferred tax assets BERFEAE 2,796
1,318,982
Current assets REBEE
Inventories FE 11 249,133
Trade and other receivables BB IR R Lt 12 553,229
Loans to associates REBENFZER 70,062
Other investments Hipi & 10 7,447
Current tax recoverable AR ER IR 243
Deposits with banks RAFHR 13 153,008
Cash and cash equivalents ReRREEEN 14 1,331,854
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2,364,976

At

31 December
2022

i

ST
+-A=+-FH
(Audited)
(EE7)
RMB'000
ARETT

126,694
512,032

638,726

3,415
52,014
132,780
355,331
1,748
2,721

1,186,735

237,768
703,627
67,273
7,336

168
272,701
1,050,187

2,339,060



CONSOLIDATED STATEMENT OF FINANCIAL POSITION

(CONTINUED)
EAMBMRIAK ()

At 30 June 2023 - unaudited (Expressed in Renminbi)

RZB_=FRA=+H - REBR (UARHKES)

At
30 June

(Unaudited)

(REE)

Note RMB’000
Vi3 AR®TR

Current liabilities
Trade and other payables and contract

Vit k=l

BB ZEHREMERNFER

liabilities NRENEE 15 257,670
Bank loans RITER 16 86,091
Lease liabilities HEAE 5,425
Current taxation REESHE 5,757

354,943

Net current assets RBEETFE 2,010,033

Total assets less current liabilities BEERRBDEE 3,329,015
Non-current liabilities FrRBaRE

Bank loans RITER 16 24,999

Lease liabilities HERE 1,466

26,465

NET ASSETS EEFE 3,302,550

FARAIE A R A R

At

31 December
2022

i
et

(Audited)
(m&%)
RMB'000

ARETT

201,935
56,799
10,802

4,961

274,497

2,064,563

3,251,298

3,219,834
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
(CONTINUED)

GaMBRIEE (8)

At 30 June 2023 - unaudited (Expressed in Renminbi)
RZBZ=FA=1+H — REEXR (UAREKEZZ])

At At

R 31 December

2023 2022

R® i

—E-= =T

pCER:M - A=1—H

(Unaudited) (Audited)

(REER) (&%)

Note RMB’000 RMB'000
Hist AR®ETR AREFT

CAPITAL AND RESERVES BARfE 17
Share capital B 21,254 21,254
Reserves s 3,229,816 3,140,286

Total equity attributable to equity TAARBEHEAREEREE
shareholders of the Company 3,251,070 3,161,540

Non-controlling interests FERER 51,480 58,294

TOTAL EQUITY BHAR 3,302,550 3,219,834

The notes on pages 46 to 76 form part of this 46276 B 2 i 7 &7+ B0 15 3R
interim financial report. HE2—FH o
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

GotEn ik

For the six months ended 30 June 2023 — unaudited (Expressed in Renminbi)

BHE-Z-=FRA=THILAER - REEX (UARKEZF])

Attributable to equity shareholders of the Company

ANARBEEARE
Fair value
Capital PRC  reserve Non-
Share Share redemption  Capital Exchange statutory (non-  Retained controlling Total
capital  premium  reserve  reserve  reserve  reserve recycling) profits Total  interests equity
DAERE
tE  (FTEA
Bx  ROKE RARERE KR EXRE  LEER BE)  REEA & FEREE  ERER
RMBO0O ~ RMB000  RMBOO0  RMBOO0  RMBOO0  RMB'000  RMBO0O0  RMBOO0  RMBOOD  RMBOO0  RMBO0O
ARMTR ARBTR ARMTZ ARMTR ARETT ARMTR ARMTR ARz ARMIZ ARETR ARMTR
Balance at 1 January 2022 W=F=Z%-F-Rz
&8 21516 2570571 1,582 1328 (382883) 32004 20437 931043 3204508 67865 3272463
Changes in equity forthe  BZ=F=-FAA=T
sikmonths ended 30 RILABAZERRE
June 2022
Loss for the period BREE - - - - - - () (209 (4% (791
Other comprehensive EHRERA
income - - - - 125520 - (75,458) - 50,062 (210) 49,852
¢ e
e L - - - - e - (EsS) (28 40 (1% 2190
Shares repurchesed el (252)  (1597) 22 - - - - (1597) - (15987)
Amount translerred from  RERERARLBRE
fair value resenve (non- (T AR HAZ
recyoling) toretained  REEFZEE
profit upon disposal of
investments - - - - - - 1449 (11.449) - - -
Balanceat30 June 2022 W=¥-=FXAZ1R
268 21264 2,554,584 1,834 1328 (257,363) 32,004 (34572) 896,665 3215744 62672 3278416
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

(CONTINUED)

A 35 2 =23
GomEREHR (5)
For the six months ended 30 June 2023 — unaudited (Expressed in Renminbi)

BEZ-=FRA=THLAER - REEX (UARKEZF])

Attributable to equity shareholders of the Company

ADARBEEARL
Fair value
Capital PRC  reserve Non-
Share Share redemption  Capital Exchange statutory (non-  Retained controlling Total
capital  premium  reserve  reserve  reserve  reserve recycling) profits Total  interests equity
MERRE
tE (FTEA
Bt RORE BARERE EARE  ENRE  iERE B8 REE &t FEREE  REEE
AMB00  RMB000  RMBOO0  RMBO00  RMB0O0  RMBOO0  RMBOOO  RMBOO0  RMBO0O  RMB000  RMBO00
ARMTR ARBTT ARMTR ARMTR ARBTT ARMTR ARBTR ARTn ARMTZ ARETT ARETR
Balanceat1July202 ~ W=3==§tA-Rz
] 21264 2,554,584 1834 1328 (267363) 32004  (34572) 896665 3215744 62672 3218416
Changes in equity forthe  BZ-B=—#+Zf=
sixmonths ended 31 t-BLAERZER
December 2022 2%
Loss for the period i) - = = = 4 = 3 = (57,003)  (57,093) (3134  (60227)
Other comprehensive Eh2ERA
income - - 1219 - (119967) - 2,230 2 2,250
Total comprehensive income  2EWALE - - - - 1219 - (119967)  (57003) (4863  (3114) (57977
Shares repurchased BHER (10) (605) 10 - - - - (605) - (605)
Transfer between reserves  (ifE2 % - - - - - %9 - (259) - - -
Acquisiton of addtional ~ WEMB AESRIE
equity interestin a
subsidiary - - - 1,264 - - - - 1,264 (1,264) -
Amounts transferred from  HERERANL ERE
fair valug reserve (non- (T #ALRE) BRE
recyoling) toretained  RREF| £E
profits upon disposal of
investments - - - - - 423 (423) - - -
Balance at 31 December  H=F-=F+=f
2022 t-peén 2154 2553979 1,844 259  (1%5166) 32263  (154,116) 838890 3161540 58,294 3219834
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

(CONTINUED)

GemnEHk (8)

For the six months ended 30 June 2023 — unaudited (Expressed in Renminbi)

BE-Z-_=F X A=1THIEANEA — REEX (UARKZS))

Attributable to equity shareholders of the Company

ANARBEEARE
Fair value
Capital PRC  reserve Non-
Share Share redemption  Capital Exchange statutory (non-  Retained controlling Total
capital  premium  reserve  reserve  reserve  reserve recycling) profits Total  interests equity
DAERE
tE  (FTEA
Bx  ROKE RARERE KR EXRE  LEER BE)  REEA & FEREE  ERER
RMBO0O ~ RMB000  RMBOO0  RMBOO0  RMBOO0  RMB'000  RMBO0O0  RMBOO0  RMBOOD  RMBOO0  RMBO0O
ARMTR ARBTR ARMTZ ARMTR ARETT ARMTR ARMTR ARz ARMIZ ARETR ARMTR
Balance at 1 January 203 W=$-=%-A-Rz
&8 21264 2,663,979 1844 2592 (135166) 32263  (154116) 838890 3161540 58294 3219834
Changes in equity forthe  BZ=F==FAA=1
sikmonths ended 30 RILABAZERRE
June 2023
Loss for the peiod BREE - - - - - - S (1) (1985) (6814 (8799)
Other comprehensive Efb2EHA
income - - - - 98,362 - (6,847) - 91515 - 91515
Total comprehensive income  2E4ALE - - - - 98,362 - (6847)  (1985) 89530 (6814) 82716
Amounttransfered fom  HiERERERL EER
fair value resenve (non-  (TE AR ) BRE
recyoling) toretained  REEFZEE
profit upon disposal of
investments - - - - - - (316) 316 - - -
Balance at 30 June 2023 W=%==%§7xAZ1A
268 21254 2,553,979 1,844 2,592 (36,804) 32263 (161279) 837,221 3,251,070 51480 3,302,950

The notes on pages 46 to 76 form part of this
interim financial report.
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT

iz elenER

For the six months ended 30 June 2023 - unaudited (Expressed in Renminbi)

BEZ-=FRA=THLAER - REEX (UARKEZF])

Six months ended 30 June
HZXA=THIEAER

2023

—BC=E

Note RMB’ 000
izt AR%TTR

Operating activities
Cash generated from operations
Income tax paid

BEEy
EEMF Iﬁﬁ
ENAEH

135,358
(1,008)

Net cash generated from operating activities

Investing activities

Payment for the purchase of property,
plant and equipment

Decrease in deposits with banks

Payment for advances to third parties

Proceeds from repayment of advances to
third parties

ReEIMERLFE

REEDH

BADE  BE R
RIEH

RITFFRD

IRE=HEH

[BRE=HHHRFAEHE

134,350

(30,136)
124,436

59,296
(106,812)
28,112
14,124

(18,114)

Payment for purchase of other investments BB AR EE 3K

Proceeds from sale of other investments HEH MR EMBTE

Dividends received from an associate BlEE AR

Other cash flows arising from investing REGDEL RS
activities i

Net cash generated from investing activities % &/EB)FT128 &35
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70,906

RMB000
ARETT

55,850
(1,317)

(12,882)
252,937
(49,388)

85,602
(12,937)
27,837

(24,790)

266,379



CONDENSED CONSOLIDATED CASH FLOW STATEMENT

(CONTINUED)
sz aBlemEx (5)

For the six months ended 30 June 2023 — unaudited (Expressed in Renminbi)

BHE-Z-=FRA=THILAER - REEX (UARKEZF])

Financing activities

Capital element of lease rentals paid
Interest element of lease rentals paid
Other cash flows arising from financing

activities

BEEE

ENEERENERID
ENEERSHM D
REEDEL AR S

=2
L2

Net cash generated from/(used in) financing

activities

BeEDHE /()
}ﬁﬁﬁigﬁi

Net increase in cash and cash equivalents

Cash and cash equivalents at 1 January

Effect of foreign exchange rates changes

RERFEEEN
BnFE

R-A-AZHER
REEEY

IMEEREDTE

Cash and cash equivalents at 30 June

RAB=TRZRER
RELEY

The notes on pages 46 to 76 form part of this
interim financial report.

FARAIE A R A R

Six months ended 30 June
HEAA=THLAEA

2022

e

RMB’000 RMB'000
ARETT

(6,336) (6,317)
(180) (356)
26,909 (13,229)
,,,,,,,,,,, (19,902)

225,649 301,010
1,050,187 661,017
56,018 59,365

1,331,854 1,021,392

FA46 276 B 2 I 7E 8B A BB 75 7R
E2—ED -

SR AR 45



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

R B8 b ) s e o

(Expressed in Renminbi unless otherwise indicated)

(B 5 H1EH5) - BEEAAREZZ])

1. Basis of preparation

This interim financial report has been prepared
in accordance with the applicable disclosure
provisions of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong
Kong Limited (“the Stock Exchange”), including
compliance with Hong Kong Accounting
Standard (“HKAS") 34, Interim financial
reporting, issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”). It was
authorised for issue on 22 August 2023.

The interim financial report has been prepared
in accordance with the same accounting policies
adopted in the 2022 annual financial statements,
except for the accounting policy changes that
are expected to be reflected in the 2023 annual
financial statements. Details of any changes in
accounting policies are set out in note 2.

The preparation of an interim financial report in
conformity with HKAS 34 requires management
to make judgements, estimates and assumptions
that affect the application of policies and
reported amounts of assets and liabilities,
income and expenses on a year to date basis.
Actual results may differ from these estimates.
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This interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an
explanation of events and transactions that are
significant to an understanding of the changes in
financial position and performance of the Group
since the 2022 annual financial statements.
The condensed consolidated interim financial
statements and notes thereon do not include all
of the information required for full set of financial
statements prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs”).

The financial information relating to the financial
year ended 31 December 2022 that is included
in the interim financial report as comparative
information does not constitute the Company’s
statutory annual consolidated financial
statements for that financial year but is derived
from those financial statements. Statutory annual
consolidated financial statements for the year
ended 31 December 2022 are available from
the Company’s registered office. The auditor
had expressed an unqualified opinion on those
financial statements in their report dated 21
March 2023.

FAFEE A PR

AP B HRE B WRES MR
RESRAUMREIRHE - (MBS
THRASBENNE T —_—FFEH
TSR IAR 2 BA IR e R R P LH 3R
ZEHYMEBEAZERARR S22
1 o B A R M mR KA
T EBFEREBEERBYHRE LD ([FH
BUBEImE AR ] RELZ TBM IR
RIFFZEHER -

BRP U FREEEE S _—F
+=ZR=+—RLEBRFEERBEZH
BER  (EALRERLTERAA
RV REE 2 AT FERA MR
RKZ—8B5 - EHREEZET KR
kR -BE_TE-_—_F+=-A=1+—H
WEEZEEFELZRAMBREAR
ANARZEMPEERERM - ZEHEE
EER=_Z-_=F=A=1+—BF%
ZREHZEVNBRRERERBE
ﬁo
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2. Changes in accounting policies

The HKICPA has issued several amendments
to HKFRSs that are first effective for the current
accounting period of the Group. None of these
developments has had a material effect on how
the Group’s results and financial position for the
current or prior periods have been prepared or
presented in this interim financial report.

The Group has not applied any new standard
or interpretation that is not yet effective for the
current accounting period.

3. Segment reporting

The Group manages its businesses by divisions,
which are organized by a mixture of both
business lines (products and services) and
geography (mainly in Mainland China and Hong
Kong). In a manner consistent with the way in
which information is reported internally to the
Group’s most senior executive management
for the purpose of resource allocation and
performance assessment, and given the
importance of trading division to the Group,
the Group’s businesses are separated into
the following two reportable segments on a
geographical and products and services basis,
as the divisional managers for each of these
regions report directly to the senior executive
team. All segments primarily derive their trading
revenue through their own network. No operating
segments have been aggregated to form the
following reportable segments.

48 Hengdeli Holdings Limited  Interim Report 2023

2. %ﬂﬁ%@ﬁ
BRI AGERME TRAEE
Eﬁ%ﬁémi&méﬁﬁﬁﬁi
FEAEATA - XS BRI EHAEE
AR EABI 75 3R 5 AR B sk 2 71 BR B X

BES R XA RS BIRREE
BARE -

ARE B B ER R A E 5 HE
RERRZ AL AEAH R -

3. oW E
KEBEEREER (ERERE) &
BiE (EFEMRFEARES)
RN 2 D EPEIREETS o RERAEE
BREETHRERAERERSREE
BFEZABREER —BZHR
RERNAEEE S D BZEEE - $
& B ¥ IR & DA N E f R RS
IATREZHRDE Elﬁﬁ%mﬁ
ZED BRI EE RS BITHREK
B - A HHEEBBEASTH
BMEEEBSHRA - XEBITES
HEEDE MEAKATZ2®RD
HB ©



The Group has identified the following reportable  AEEE#BIAT2FHD 2P :
segments:

- High-end consuming - Manufacturing of watch - AnmHBERE - HEERREELMN
accessories accessories and shop design RIEM@SE REBR
and decoration services BER
business;
- Commodity trading - Trading of iron ore and coal; - AranBs - HBARERES:
- Watches trading - Trading of watches and jewellery — — #£&#E5 - BRRABEIHEH
business.

For the year ended 31 December 2022, in #HEZZ-_—F+-_A=+—HIHF
line with the established strategy, the Group [ @ RIEBEESE @ AEBHFHEH
liquidated its remaining watch stocks and $ESEFH#TITEE  2EERTA
completely cease its renowned watch operations. k¥ EHES - FHIL AR 2 Rtk 5
This segment is separately reported with the EBREBFHZ2IILLEHF -
comparative figures restated accordingly.

(a) Disaggregation of revenue (a) WA#HD

Disaggregation of revenue from contracts with IRTFEE R HRBE LB FFEH R
customers by major products or service lines ZBFEAHWAMDIT :

and geographical location of customers is as

follows:

FHAERARAT SR ZAEA RS 49



Six months ended 30 June
BZ~A=1HIEAEA

Revenue from contracts with
customers within the scope of
HKFRS 15

Disaggregated by major products or
service lines

Continuing operations
- Revenue from manufacturing of

watch accessories

RMB’ 000
AR®TR
REEFEFEHZHA
(BRUBHREER
E155KEER)

REREMIRBRAD

— RESEEREEE

2 WA 183,070
- Revenue from provision of shop — REREERRT R
design and decoration service FEBRBE WA 133,922
— Revenue from commodity trading —REATHMESZ
WA 358,629
675,621
Discontinued operations BRIEEEER
— Revenue from sales of watches and — REHEERR
jewellery 22N
Revenue from other sources H AR A
— Gross rentals from investment - REREMEZE
properties AelA 1,484
677,105
Disaggregated by geographical location & & FFifEitE 45
of customers
- Mainland China — REAL 490,568
- Hong Kong —&A 186,537
- Hong Kong (discontinued — BB (BRIEEEE
operations) %)

677,105
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2022
===
(Restated)

(mz51)
RMB’000
ARET T

177,575
102,194

248,396

528,165

728

559,746

528,413
480

30,853

559,746



Revenue from sales of watches, jewellery, related
accessories and commodities is recognised to
be the point in time.

Revenue from provision of shop design and
decoration service is recognised progressively
over time.

The geographical analysis above includes
property rental income from external customers
in Mainland China for the six months ended 30
June 2023 of RMB1,484,000 (six months ended
30 June 2022: RMB728,000).

(b)

Information about profit or loss and
assets

For the purposes of assessing segment
performance and allocating resources between
segments, the Group’s senior executive
management monitors the profit or loss and
assets attributable to each reportable segment
on the following basis:

Revenue and expenses are allocated to the
reportable segments with reference to sales
generated by those segments and the expenses
incurred by those segments. However, other
than reporting inter-segment sales, assistance
provided by one segment to another, including
sharing of assets, is not measured.

The measure used for reporting segment profit is
“gross profit”.

Segment assets represent inventories only,
without eliminating the unrealised inter-segment
profits.

FAFEE A PR

KEHEER  U®E  HEREE®
Ko R R 7 i 2 MR T A B B B

=71
s ©

KB RS R &
BERS TR HER o

ERRHE < WA

LR OMBEEAE—_T_=F
ﬁﬂE+E¢AIHZX§¢!W
WHNEENMERESBAARE
1,484,000C (BHE=—T=—§7XA
=tHIAREAR : AR%728,000
L) °

(b) FREEREEZEHR

RAEDHBRREERR D HHEDBEE
h'$$l SETHRERASET
FIEEERXHEE2HS M2 BERE
BE

WARRXTIZ2Z2H 0 MEEZH
ERZEDHEEZRAXDEERH
’\*B° AW - BRERD HEHES

—nERE—DMEHRZHE (2
% LREE) X AEER -

ARERD LM ZRTITAR[E
Ao

DEEEREFE
27 AP EDER A o
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Information regarding the Group’s reportable  ZAHEARN @+ BHEERKFT{HDEERE
segments as provided to the Group’s most senior FAAEEESETREE A SRHE
executive management for the purposes of ZHBAREEZHH L2 ERSHID

resource allocation and assessment of segment | °
performance for the period is set out below.

Continuing operations Discontinued operations
RREERY BAILEEEE
High-end consuming accessories Commodity trading Watches trading Total
BREREE AFERES 583 a5t
PRC PRC Hong Kong
HE | EE
For the sixmonths ended 30 June ~ BEAA=TRLAEA 2023 622 208 02 2023 222 023 2022
bt Skt 3 = st Skt 3 = put- St 3 ik Jut- Skt 3 o =
RMB'000 RMBI000 RMB'000 RMB000 RMB'000 RMBO000 RMB'000 RMB'000
ARETT ARETT ARBTR ARETT AR¥TT ARBFT ABHFR ARBFTL
Revenue from external customers RESNFRRZHA 316,992 219,769 358,629 248,396 30,853 675,621 569,018
Inter-segment revenue SHURRA 84,300 57872 - - - 84,300 57872
Reportable segment revenue SHABUA 401,292 337,641 358,629 248,39 30,853 759,921 616,890
Reportable segment gross profit(loss) ~ E#SBEH /(£8) 53,789 45515 50,321 12,03 (27,254) 104,110 30,29
Continuing operations Discontinued operations
KREEEY BRIESEEE
High-end consuming accessories Commodity trading Watches trading Total
BREAEE ARBRER #5837 it
PRC PRC Hong Kong
| ] ]
NI 31 December 31 December IR 31 December KNI 31 December
2022 2022 2023 2022 2023 2022
it Sl 3 k- St 3 —g-cF ot Skt 3 b 3 it 3
T -B tzR=t-A ARZTE i ARZTE i
(Unaudited) (Audited)  IULEITGLED] (Audited)  ULENGIEY] (I (Unaudited) (Audited)
(F8ER) (%7) (RE#H) (8%R) (REEH) (E3H) (REEH) (30
RMB'000 RMB000 RMB'000 RMB000 RMB'000 RMB000 RMB'000 RMB'000
ARBTR ARETRL ARBTR ARETT ARBTR AERBTT ARBTR AEBTT

Reportable segment asses SHANEE 83,393 131,027 165,740 106,741
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249,133 237,768




()

profit or loss

For the six months ended 30 &#Z~A=tHALAEA
June

Revenue /0N

Total revenue for reportable ~ 2HA HAMA
segments

Elimination of inter-segment  #H# A HEKA
revenue

Consolidated revenue GFEMA

(Loss)/profit (E8)/BH

Total gross profit/(loss) for ~ 2BRABER /(£8)
reportable segments 2%

Other revenue HilA

Other net loss EtbEiEFE

Distribution costs DEHKAE

Administrative expenses THER

Share of profits of associates 7 {EEE & A T

Finance costs BISRRA

Consolidated (loss)/profit
before taxation

FRRHA(BR)/ &7

ARBTT

759,921

(84,300)

675,621

104,110

23,346
(24,840)
(32,625)
(84,879)

10,082

(2,364)

(7,170)

Reconciliations of reportable segment

Continuing operations
BREERH
2023 2022
-2-= %%
(Restated)
(#=31)
RMB’000 RMB'000

AREFT

(c) 2HyHPEB 2K

Discontinued operations
BALEEEE
2023 2022
—B-= St
(Restated)
(&5
RMB’ 000 RIXON  RMB’000
ARETT PNSSwAl AR%TT

586,037

(57,872)

30,853 759,921

- (84,300)

528,165

30,853 675,621

57,550

14,874

(26,362)
(25,793)
(56,875)
50,882
(1,639)

(27,254) [RTYREL)
3,682 23,346
(8,009) [NPYEIT)
(275) [EXT)

(6,628)

(84,879)
= 10,082

(247) (2,364)

12,637

(38,731) [CAY()

.
-

FIFERA BRA R

SRR R

RMB000
ANEBTT

616,890

(57,872)

559,018

30,296

18,556
(34,371)
(26,068)
(63503
50,882
(1,886)

(26,094)
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4. Other revenue and other net loss 4. HAWARHEMEEFEE
(a) Other revenue (a) HfplrA
Six months ended 30 June
BEAB=1HIEAREA
2022
== = hE
(Restated)
(==3)
RMB’ 000 RMB’000
ARETT NSO
Continuing operations: BEREEL
Interest income 2 U A 5,496
Rental income WA 728
Government grants B Eh 1,618
Dividend income from other R EEMIZE R
investments &% B A 6,323
Others Eh 709
14,874
Discontinued operations: ERIEEEET
Interest income FEUA 9
Others HAh 3,673
3,682

54 Hengdeli Holdings Limited

Interim Report 2023



(b) Other net loss

(b) HiEEFHE

Six months ended 30 June
BEAA=1HLEREA

RMB’ 000
ARBTT
Continuing operations: BFEREER
Net foreign exchange loss SNEE 5 B 1RF 58 (21,772)
Net (loss)/gain on disposal of HEYE - BB KRR
property, plant and equipment (E18) /W358 (2,921)
Fair value loss on financial assets BEZGUEERmEEL
held for trading N EEE (147)
(24,840)
Discontinued operations: BRI .
Net foreign exchange loss HNE R ARG8T R

2022
== —E
(Restated)

(&=7)
RMB'000
ARETT

(23,116)

26

(3,272)

(26,362)

(8,009)

FHAMBERAERAF SRR S



5. (Loss)/profit before taxation

(Loss)/profit before taxation is arrived at after

charging:

(a) Finance costs

5. FRBiAT (&E),OBEF

BR&&EH

(a) RAFEAA

BRECAT (B548) s M AS B PA T IR

Six months ended 30 June
BZ~A=1+HIEAEA

RMB’ 000
AR®BTT

Continuing operations:
Interest on bank loans
Interest on lease liabilities

FREREER
RITEFH L
HEAENR

Bank charges RITEH
Discontinued operations: ERIEEEET

Interest on bank loans
Interest on lease liabilities
Bank charges

RITEFRA S
HEREHNS
RITER
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2022
= fF
(Restated)
(f&&7)
RMB’000
ARET T

1,079
349
211

1,639

227

13

247



(b) Other items

(b) HAbEH

Six months ended 30 June
BEAA=1HLEREA

RMB’ 000
ARMETF T
Continuing operations: BFEREER
Amortisation i
Depreciation e
— Investment properties and —REMERYE -
property, plant and equipment B & &t
- Right-of-use assets —ERREEE
Expenses relating to short-term BN BRREE RMEEE
leases and leases of low-value BEHENHRX
assets
Discontinued operations: BRIEEEET .
Depreciation e
— Investment properties and —REMERME -
property, plant and equipment B &R
Write-down of inventories T B U
Expenses relating to short-term AR BRREEREEE
leases and leases of low-value BEHEENHZ

assets

FARAIE A R A R

2022
== —E
(Restated)

(&=7)
RMB'000
ARETT

294

16,865
9,819

597,

1,010
34,478

38

ZEED RS S/



Fri&®t

Six months ended 30 June
BZ~A=1HIEAEA

RMB’000
AR®TR

6. Income tax 6.
Continuing operations: HEREEK
Current tax B A

Hong Kong Profits Tax BBFEH
Mainland China Income Tax Fp B A TS
Discontinued operations: ERIEEEE
Current tax AHABEIR

Hong Kong Profits Tax BEBMEH
Mainland China Income Tax Fp B A3 P S B
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2022

T 1=
(Restated)
('E5)
RMB’000
ARET T

1,065
763

1,818



The provision for Hong Kong Profits Tax is
calculated by applying the estimated annual
effective tax rate of 16.5% (2022: 16.5%) to the
six months ended 30 June 2023, except for one
subsidiary of the Group which is a qualifying
corporation under the two-tiered Profits Tax rate
regime.

For this subsidiary, the first HK$2 million of
assessable profits are taxed at 8.25% and the
remaining assessable profits are taxed at 16.5%.
The provision for Hong Kong Profits Tax for this
subsidiary was calculated at the same basis in
2022.

Taxation for other overseas subsidiaries is
similarly calculated using the estimated annual
effective rates of taxation that are expected
to be applicable in the relevant countries or
jurisdictions.

EENEHBEDIRBE-_S ==
FRNA=ZTHIEAEARBOGE
FEBEBRRE16.5% (=T ==
16.5%) 51 & - EAEE—HH A
BRMAEEBEEZHERER
9|\ °

RUENBARMNES  B2EBBILE
Rt A1 DA 8. 25% Hy B R EL ¢ i #R
TRERFURFLA16.5% KT REF -
I BB R B 2 B S 15 B B 4 T i 6
R FRARMEETEHE -

Rt - EMEINHE AR ZBIAT)
RIRHERREAENEEERK A
ERERZ A FEERB R
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7. (Loss)/earnings per share
(a) Basic (loss)/earnings per share

The calculation of basic (loss)/earnings
per share is based on the loss attributable
to equity shareholders of the Company of
RMB1,985,000 (six months ended 30 June 2022:
loss attributable to equity shareholders of the
Company of RMB22,929,000) and the weighted
average of 4,404,018,959 ordinary shares (six
months ended 30 June 2022: 4,453,106,451
ordinary shares) in issue during the interim
period.

(b) Diluted (loss)/earnings per share

There were no dilutive potential ordinary shares
during the period ended 30 June 2023 and 2022,
and therefore, diluted (loss)/earnings per share
are the same as basic (loss)/earnings per share.

8. Property, plant and equipment
(a) Right-of-use assets

During the six months ended 30 June 2023,
the Group entered into a number of lease
agreements for office use, and therefore
recognised the additions to right-of-use assets of
RMB770,000 (six months ended 30 June 2022:
RMB1,408,000).

(b) Acquisitions of owned assets

During the six months ended 30 June 2023,
the Group mainly acquired items of plant and
machinery with a cost of RMB30,136,000 (six
months ended 30 June 2022: RMB12,882,000).
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9. INTERESTS IN ASSOCIATES

9. REEQATzHED

At
30 June
2023
i

—E=-=
ANA=1H
(Unaudited)

31

SR

(REER)
RMB’ 000
ARBTT

Unlisted corporate entities

Share of net assets

FEWEAER
PRI EEFE

133,922

The details of the associates that are material to

the Group are summarised as follows:

Principal place

HAREE S BE A
B

At

30 June
2023
R=B==%
~NA=TH
(Unaudited)
(REER)
RMB’ 000
ARBTR

of business/ % of
countries of ownership
Name incorporation interest  Principal activity
IEEENY/ FEEER
2B A LER BAlk  EEEE
Hengdeli Deyesion International  Hong Kong 46%  Engaged in provision of
Shipping Limited shipping services
THNEZIEREERRAR FA S REMERS
Mark Ocean Limited Hong Kong 46%  Engaged in vessel holding
HERRRT &k S ]
Deyi Diligence Maritime Limited Hong Kong 35%  Engaged in vessel holding
Bk T

76,921

32,228

22,154

FARAIE A R A R

SR AR

At
December
2022

"

ShE= ks
B =—8
(Audited)
(RE%)
RMB’000
AREFT

132,780

EREZFF

Carrying amount

R

At
31 December
2022
i
+-A=1-A
(Audited)
(BE%)
RMB’000
ARETT

81,280

40,421

8,695
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The following table shows, in aggregate, the
Group’s share of the amounts of all individually
immaterial associates that are accounted for
using the equity method.

DR AE LT A FRA K E A
ENRZ A R FEE AR AR
(gt I

At

31 December

2022

S MRIE__F
ARl — A =1+—H
(Unaudited) (Audited)
(REEEX) (E=Z)
RMB’ 000 RMB’000

ARETT ARETT

Unlisted corporate entities FLEmEAER
Share of net assets EiEEERE

2,384

10. Other investments

(a) Equity investments at fair value
through other comprehensive income

10. HRE
(a) BBEMEZEAWAERAIAAET
EZBRARE

At At
KA W 31 December
2022
IS

T
+=A=+—8~
(Unaudited) (Audited)
(RBEX) (ER)
RMB’ 000 RMB’000

AR% T ARETT

Equity securities designated EEABBHMEE

at FVOCI (non-recycling) WARDARETE
(FAIBAER) Z
&N
— Listed securities — B3 218,064 207,176
— Unlisted fund investments —EEMESHE 224,791 148,155
442,855 3515, 331l
Notes: Bl
(i) The value of the above equity securities and (i) FRBABLERESHIEEEED

fund investments was individually insignificant
(individually less than 5% of the Group’s total
assets).
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(b) Equity investments at fair value (b) BBEZBRAABHEZRA
through profit or loss RE

At At
VNG 31 December
2023 2022
—s== ===
Y=L =l - — A =+—H
(Unaudited) (Audited)
(REEER) (BEZ)
RMB’ 000 RMB’000
AR¥T R ARBTFT

Equity securities, at fair value BRAAENEZ

[N
— Listed securities — L mEH 7,336
11. Inventories 11. 78

At At
UL 31 December
2023 2022

—F== =R
Y=L =l - — A =+—H
(Unaudited) (Audited)
(RIEER) (EZ)
RMB’ 000 RMB’000
ARE T AREETIT
Raw materials R 14,761 20,090
Work in progress ESm 20,288 32,443
Finished goods BURL &R 214,084 185,235

249,133 237,768
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12. Trade and other receivables

As of the end of the reporting period, the ageing
analysis of trade receivables (which are included
in trade and other receivables), based on the
invoice date and net of loss allowance, is as

follows:

12. BEWEBZERAREMEWRT

15

REREHR - 12 B HE RN E
BEEER 2 EIRE 5 R (FE A
B 5 RN R B b EYGRIR) 2 Bk

T

At
30 June
2023
JiN

—Eg=-=
ANA=1H
(Unaudited)
(REEEX)
RMB’ 000
ARET T

118,740

157,705
36,793

313,238

107,947
9,177

21,573
11,243

4,050

467,228

86,001

553,229

Current assets HEEE

Within 3 months 3EAMA

Over 3 months but less than BRI ME A
12 months BLR12{8 A

Over 12 months HBimE121E A

Trade receivables, net of FEULE 5 B8R TR
loss allowance B R

Other receivables, net of L th FE U R TE R
loss allowance EiER

PRC value added tax receivables &YW B8 {EF

Receivables from government  BUF##E el 5008
authority

Interest receivables JE R B

Dividends receivable from FEUES A AR B
an associate

Prepayment and deposits BB RIES

Non-current assets RBEE

Prepayment and deposits FENREBEREZS

39,640

592,869
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At
31 December
2022

197,975

140,723
4,134

342,832

178,106
20,584

21,5673
8,111

4,050

575,256

128,371

703,627

705,375



Trade receivables are due within 30 to 360 days
from the date of billing. All of the trade and other
receivables in current assets are expected to be
recovered within one year.

13. Deposits with banks

BWRESERHAZEAHETI0E
360HEIH - MBEAENFMAEWE
SRR R E b FEUZIE S TEEN — &
Al [a] o

13. S|RITER

REIH BB
=EAAZFEX

Deposits with original maturities
over three months

14. Cash and cash equivalents

As at 30 June 2023 and 31 December 2022,
all of the Group’s cash and cash equivalents in
the consolidated statement of financial position
represent cash at bank and cash in hand.

At At
AN 31 December
2023 2022
i i

—Eg== S =

AV: ==l - — A=+—H
(Unaudited) (Audited)
(REEERK) (18
RMB’ 000 RMB’000
AR¥T T ARETTT
153,008 272,701

14. RERBEEZEEY

RZTEZ=FA=+AR=FT=_=
F+ZA=+—8  REaMBARR

REJZMBAEER S RREEFRE
MIEFRRT2RERFERS °
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15. Trade and other payables and

contract liabilities

As of the end of the reporting period, the ageing
analysis of trade payables (which are included in
trade and other payables), based on the invoice

date, is as follows:

15. BRNEZRRRAMEA K
HUREHEE

REHR - ZEZAMFRNES

BRAR (R A 5 B8Rk S LA FE A

HIA) ZERERAMTAT

At
30 June
2023
hi

—ZE_=
ANA=t+H
(Unaudited)
(RBERZ)
RMB’000

ARET T

51,273

31,518

5,569
6,132

Within 1 month 1EARN
Over 1 month but less than HBid1{EAE
3 months LR3E A
Over 3 months but less than A3 ME A A
12 months D 12M@ A
Over 1 year HBiB1E
Trade payables BB 28R
Contract liabilities EHaE
Other payables and accrued E Ath FEATRIB R
expenses EstEA

94,492

88,815

74,363

257,670
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At

31 December
2022

i

=
F=E=T=FE
(Audited)
(re&=%)
RMB’000
ARET T

56,995

54,926

7,426
19

119,366

16,861

65,708

201,935



16. Bank loans

16. |RITEX

At At
KNI 31 December
2023 2022
—E-= —F-—
AR =l - — A =+—H
(Unaudited) (Audited)
(REER) (#&=%)
RMB’ 000 RMB’000

ARBTT ARBTT

Bank loans within one year or —FRAHILERKEER

on demand H|ITER
- Secured — A 56,799
Bank loans after one year —FREENRITER
— Secured — BEH 24,999 24,922
111,090 81,721

At 30 June 2023, the banking facilities of
certain subsidiaries were secured over their
land and buildings with an aggregate carrying
value of RMB177,457,000 (31 December 2022:
RMB187,885,000).

17. Capital, reserves and dividends
(a) Dividends
The board does not recommend any interim

dividend for the six months ended 30 June 2023
(six months ended 30 June 2022: Nil).

7‘56_7_ EXNA=ZTH  ETHE

AREIZEITEEARSERES£A
R#177,457,000c (=T = —F+
—HA=+—8: AK¥187,885,000
TT) 2 T i RIEFEEA

17. EX - BHERRE
(a) BE
EEefERKNEE_ZS =<

A=+tRIEABEANFTHES (BE

—E - —FANA=THILAEA :
&) o

FHAMBERAERAF SRR 67



(b) Shares granted under share award
scheme

Pursuant to a share award scheme approved by
the Board in 2015, the Company may purchase
its own shares and grant such shares to certain
employees or consultants of the Group.

During the period ended 30 June 2023 and
2022, no shares were granted under shares
award scheme.

18. Commitments

Capital commitments outstanding at 30
June 2023 not provided for in the interim
financial report

(b) RERHRBEERE RS

REESFEN T RFHEZRN

R [R 78 S 8155 T2 8 sl R M X A8
Betn

REBEEZZ - =FR=T=_FA
=+ HIE8E - SERERG RET
B R o

Contracted for BET4

18. &I
REZBZ=FXA=1THEKRET
BRI HEREANTTRBEFZ

BEAEE

At
31 December
2022
»n
e e
T=E=Tr—=E
(Unaudited) (Audited)
(REBEX) (fEZ)
RMB’ 000 RMB’000
AR¥T T ARET T
37,776 64,792
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19.

(a)

Fair value measurement of financial
instruments

Fair value measurement

Financial assets and liabilities measured
at fair value

Fair value hierarchy

The following table presents the fair
value of the Group’s financial instruments
measured at the end of the reporting period
on a recurring basis, categorised into the
three level fair value hierarchy as defined
in HKFRS 13, Fair value measurement. The
level into which a fair value measurement
is classified is determined with reference
to the observability and significance of the
inputs used in the valuation technique as
follows:

= Level 1 valuations: Fair value
measured using only Level 1 inputs
i.e. unadjusted quoted prices in
active markets for identical assets or
liabilities at the measurement date.

= Level 2 valuations: Fair value
measured using Level 2 inputs i.e.
observable inputs which fail to meet
Level 1, and not using significant
unobservable inputs. Unobservable
inputs are inputs for which market
data are not available.

= Level 3 valuations: Fair value
measured using significant
unobservable inputs.

19. EMIAEZAREFE

(a) DAAREE

() BRAREFECEREENE
&
R BEERERE
TREVNMEPRIZAAH
HEREERFE135R - A4 EH
EMAERAEEREEN=

BEREEUA R EHBZA
EESMTARAE AR

52 P B AR T 2 R A (B
firsR G2 WAEE 2 TR
REREEHMNET  BH%

MIEIT ¢
- FE—AMAEE: 2aEREK

RE—RBARBFE
Bt E BN ERT 5T
HREEXABEZREH
BRE -

- FE-AMAE: 2aERA
E_RBMAREE - B
REFAE R A EE
BMARE - RTERAE
ARTABRBAEE - ©
A BRER AEE REER
EmaREzBARE -

- FZARMEE: 2RERA
ERTABEHAHEB

= °
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Fair value measurement as at
30 June 2023 categorised into
RZBZZFXAZ+BRMISBZARENE
Fair value at
30 June
2023 Level 1 Level 2 Level 3
W=B=ZFXA
=tAZRAAE -] £=R EZH

(Unaudited)
(REER)
RMB’000 RMB’000 RMB’000 RMB’ 000
AR®Tn AR%Tr ARBTr ARETR

The Group REME
Listed investments FWgE 225,511 225,511 -
Unlisted fund investments EEMESRE 224,791 - 162,527
Fair value measurement as at
31 December 2022 categorised into
RIZZZF+-A=+-RETIPBZAAEHE
Fair value at
31 December
2022 Level 1 Level 2 Level 3
RZE--F
===
LARE F—& B =4
(Audited)
(&%7)
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETR AREFT AR%ETn
The Group r5E
Listed investments LRE 214,512 214,512 - -
Unlisted fund investments FLmEERE 148,155 - 58,186 89,969
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As at 30 June 2023, the financial instruments
of the Group carried at fair value were listed
equity securities of RMB225,511,000 (31
December 2022: RMB214,512,000) (see note
10). These instruments are measured at fair
value on a recurring basis and their fair value
measurements fall into Level 1 of the fair value
hierarchy described above.

Reconciliation of assets measured at fair
value based on level 3:

R=ZZT==FA=1+8H " ~5£@&
AABEBARNESRTAEA EHHAA
BHARB225511,00070 (=T =
—F: AR¥214,512,0007T) (F2
BHFE10) - ZETALEURAE
T2 BEAREESEA LM
THRARESHREEE—H -

REZE=RUAAEBHENEEZY
B

At At
KON 31 December
2023 2022
R=-Z== IN=EE= =
ARl —— A =+—H
(Unaudited) (Audited)
(REEERK) (EZ)
RMB’ 000 RMB’000
AR¥T T ARBTT
At 1 January ®n—A—H 89,969 119,161
Purchases i 106,812 13,427
Settlements F=N) (28,112) (26,420)
Total loss recognized in other REMZERAF
comprehensive income HRAESIRAE (12,073) (25,889)
Net foreign exchange gain HNEE 5 I F £ 5,931 9,690
162,527 89,969

The total gains or losses recognised in other
comprehensive income are presented in
equity investments at fair value through other
comprehensive income — net movement in fair
value reserve (non-recycling) in the statement of
profit or loss and other comprehensive income.

A EL At 2 T A AR AR O Mk 2R B 4R
HENER R EMEERARARE
Hit 2 ERAZ A R B8 ZBRAK
B - 2AEREESFE(THEA
1Ez) P27 -
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Disclosure of valuation process used by the
Group and valuation techniques and inputs
used in fair value measurements at 30 June
2023:

Level 2 fair value measurements

FEBR=Z=_=FXA=+HME
REERFRAABERRANMG
BRI R B AR E W E

Effect on fair value for

Description Valuation technique Inputs increase of inputs

WABEEM
it fHERH BAER HARENTE
Unlisted fund investments Net asset value Net asset value Increase
FEmESRE BEFE BEFE byl

The Group’s directors are responsible for the
fair value measurements of assets and liabilities
required for financial reporting purposes,
including level 3 fair value measurements.
Discussion of valuation processes and results
are held by the board of directors at least twice
a year.
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Level 3 fair value measurements

Effect on
fair value for
Valuation Unobservable increase of
Description technique inputs Range inputs
FARE BAEREM
fat fhEH WAER 68 HAAENXE
Unlisted fund investments Market approach Equity value usb Increase
FLTESRE iy EREE 1.8 milionto bl
USD3.4 million
18EBETLE
34REBET
Discount for 5% - 15% Decrease
Lack of 5%Z15% AP
Marketability
B ms
TAMRE
Unlisted fund investments Net asset value Net asset value N/A Increase
FLTESRE BERE EEFHE TER £

During the period ended 30 June 2023, there
was no transfer between Level 1 and Level 2, or

transfer into or out of Level 3.

BE_T_=F,NA=+THIHH"
F—MEE -MTIT A B EEM
S MEEAFE=ATANAESE
TN
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(iiy Fair value of financial assets and
liabilities carried at other than fair value

The carrying amounts of the Group’s financial
instruments carried at cost or amortised cost
were not materially different from their fair values
as at 30 June 2023 and 31 December 2022.

(b) Estimation of fair values

Fair value estimates are made at a specific point
in time and based on relevant market information
and information about the financial instrument.
These estimates are subjective in nature and
involve uncertainties and matters of significant
judgement and therefore cannot be determined
with precision. Changes in assumptions could
significantly affect the estimates.

The following methods and assumptions were
used to estimate the fair value for each class of
financial instruments:

(i) Cash and cash equivalents, trade and
other receivables, and trade and other
payables and contract liabilities

The carrying values approximate fair value
because of the short maturities of these
instruments.

(ii) Interest-bearing bank loans

The carrying amounts of bank loans approximate
their fair value based on the borrowing rate
currently available for bank loans with similar
terms and maturity.
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REBENARE
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(b) AR{EME

ARERNEESHREAETSE
HERERT R ERHEL G - ZF
EFTEE T8 - W R TR ER
BIEEXRFE 2 18 - FILI T

SRR Al -

SESMIANDREEBUT X
BB TS

() ReRReEEY EBRES
BRI H A YRR BN E
ZHRRREMENFBARE
HWafmE

L) FHIEE

B \ MU AR
(=8 )L@*E‘H— N
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n
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20. Discontinued operations

During the year ended 31 December 2022,
the Group liquidated its remaining watch
stocks and completely ceased its renowned
watch operations. This segment is separately
reported with the comparative figures restated

accordingly.

The results of the discontinued operations for the
six months ended 30 June 2023 and 2022 are

set as follows:

20. DRIEEEET

REBZE-ZT-_—_F+=A=+—AH1t
FE AEEHFANEREFHE
ﬁT%@ SHEER T BEREBHE

© W A5 BI 2 Rtk 5 2B R AR FE B T
EWHZ*?%Z%"

BT =FRTF_FRA=
THEERNRBAZERIEEEERKHE
B FEmT

Six months ended 30 June
HEANA=1THLAEA

2023 2022

—E-= == =G

RMB’ 000 RMB’000

ARST T NS

Revenue WA 30,853
Cost of sales SHERKA (58,107)
Gross loss E8 (27,254)
Other revenue E g A 3,682
Other net loss HthB5i8 558 (8,009)
Distribution costs 7 SRR AR (275)
Administrative expenses THEA (6,628)
Loss from operations BEEE (38,484)
Finance costs AR DN (247)
Loss before taxation BREBIATE 1B (38,731)
Income tax credit s fiE % -
Loss for the period HAEE (88,731)
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21.

Material related party transactions 21.

EXRESXRS

Six months ended 30 June
BEAA=+THLEAEA

2023
—m—=

— =

RMB’000

AR®F R

Shop design and decoration services [F R & B E 2 /5

provided to Primetime Group R ET REERTS
Rental and electricity income from BEE AR Z
associates HEREERA
Payment made on behalf of the BB KRB
subsidiaries by Primetime Group ARIXNZ B
Receipt on behalf of Primetime BB 2 A X 3R AR B
Group by the subsidiaries B E 2 FRIE
Goods and services purchased from BHEZAFHBE 2
associates i R AR 7S
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2022
——
RMB’000
ARETIT

22

32,496
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