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CENTURY SUNSHINE GROUP HOLDINGS LIMITED
(in provisional liquidation)
(for restructuring purposes only)
(Incorporated in the Cayman Islands with limited liability)
(Stock Code: 509)

INTERIM RESULTS ANNOUNCEMENT
FOR THE SIX MONTHS ENDED 30 JUNE 2023

The board of directors (the “Board”) of Century Sunshine Group Holdings Limited (the
“Company”) announces the unaudited condensed consolidated results of the Company
and its subsidiaries for the six months ended 30 June 2023. This announcement,
containing the full text of the 2023 interim report of the Company, complies with the
relevant requirements of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (“Stock Exchange”) in relation to information to
accompany preliminary announcement of interim results. Printed version of the
Company’s 2023 interim report will be delivered to the shareholders of the Company
and available for viewing on the websites of the Stock Exchange at www.hkexnews.hk
and of the Company at www.centurysunshine.com.hk on 8 September 2023.

By Order of the Board
Century Sunshine Group Holdings Limited
(in provisional liquidation)
(for restructuring purposes only)
Chi Jing Chao
Executive Director
Hong Kong, 31 August 2023

As at the date of this announcement, the directors of the Company are:
Executive directors: Mr. Chi Wen Fu and Mr. Chi Jing Chao

Independent non-executive directors: Mr. Cheung Sound Poon, Mr. Sheng Hong and Mr. Shen Yi Min
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LISTING INFORMATION

Listing : Main Board of The Stock
Exchange of Hong Kong Limited
Stock code ;00509

SHARE INFORMATION

Company’s shares of 4,581,116,843 Shares
HK$0.02 each (the
“Shares”) in issue
(30 June 2023)

Market capitalisation
(30 June 2023)

Board lot size

HK$50,392,285
5,000 Shares

SHARE REGISTRAR AND TRANSFER
OFFICES

Principal:

Suite 3204, Unit 2A

Block 3, Building D

P.O. Box 1586, Gardenia Court
Camana Bay

Grand Cayman KY1-1110
Cayman Islands

Hong Kong:

Tricor Investor Services Limited
17 Floor, Far East Finance Centre
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Hong Kong

REGISTERED OFFICE
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B Z6HA30H IL<EA
Six months ended 30 June
#m,/ CRd)
Increase/
2023 2022 (Decrease)
(REBER) (REEEZ) (REEEZ)
(unaudited) (unaudited) (unaudited)
THET FAT B
HK$’000 HK$’000 %
A Revenue
o EEPEHED  Fertiliser business 19,316 97,778 (80.2)
o HEMENK e Magnesium product business 103,004 238,936 (56.9)
o ORI XS e Metallurgical flux business 31 3,561 (99.1)
122,351 340,275 (64.0)
KABIHEA AEREE Loss attributable to owners
of the Company (225,218) (374,100) (39.8)
FIRE AR EE Basic loss per share (4.92){l/HK cents (8.17)/{lIHK cents (39.8)
f B Dividend - — —
R2023F R20224F
6 A30H 12H31H
As at As at
30 June 31 December Ve
2023 2022 Decrease
(REEXK) (&%) (REEFEZ)
(unaudited) (audited) (unaudited)
FE T TAT Bkt
HK$’000 HK$’000 %
BEM®AE Total assets 4,007,924 4,361,021 (8.1)
BEESFE Net assets 803,533 1,182,813 (32.1)
BIEE Total borrowings 1,938,804 1,963,590 (1.3)
[I% = 2 Shareholders’ equity 1,095,891 1,388,573 (21.1)
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TTREE

XIBARBE KERE RERRFZER
ERE 2022FMARE MRV BRI
EECHINBACER  EFEETEAENR
M AR EEEEMLCRE - EEERE
BIEM A EK KRR B80%  BELEHBRK
DEERFEEAENER - AM022FF£=F
BEE2S5FNE_FE BELEERIRERTE
ARERS BREEL TEAREHEHAMEP
MERBER BEAERE GEAELEN
HENEESKTBRENEETE -

REOEB

H E2023F6A30H IE~@A ([HAR]) - A&
B 28 B8 I A IZE 49122,351,00058 7T (20224 : 49
340,275,000 70) + R T F£4964.0% - #88

B8 R 4)27.8% (20224 : EF R #19.2% ) -
TR 1% B 1B #9274,414,000/8 7T (20224 : 4
438,033,0005 7T ) ©

INDUSTRY REVIEW

Due to multiple factors including international situations,
economic environment, and climate conditions, the soaring
prices of commodity raw materials in 2022 are still fresh in
our memory. This includes the raw materials for compound
fertilisers, such as nitrogen, phosphorus, and potassium.
The prices of these elemental fertilisers directly impact the
production cost of compound fertilisers, with elemental
fertilisers accounting for over 80% of the production cost of
compound fertilisers. However, from the third quarter of 2022
to the second quarter of this year, the prices of elemental
fertilisers experienced a rapid decline and significant
fluctuations. This disruption severely affected the purchasing
rhythm of compound fertiliser distributors and farmers,
leading to a strong atmosphere of caution and hesitation.
It has had a significant negative impact on the sales and
production of compound fertiliser companies.

BUSINESS REVIEW

For the six months ended 30 June 2023 (“the Period”),
the Group’s overall revenue reached approximately
HK$122,351,000 (2022: approximately HK$340,275,000),
representing a period-on-period decrease of approximately
64.0%. The overall gross loss margin was approximately
27.8% (2022: overall gross profit margin of approximately
19.2%), and the net loss after tax was approximately
HK$274,414,000 (2022: approximately HK$438,033,000).
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The Group’s fertiliser products are all green ecological
fertilisers, which are processed from elemental fertilisers
based on scientific formulations. The Group operates in
the downstream segment of the entire fertiliser industry
chain and has a strong reliance on elemental fertilisers. At
the same time, compound fertilisers directly connect with
agricultural production. Changes in agricultural planting
structures, changes in planting areas, and fluctuations in
agricultural product prices all have a direct impact on the
demand for compound fertilisers. As a downstream company
in the industry chain, we are squeezed between the supply
side (elemental fertilisers supplies) and the demand side
(distributors and farmers), which puts pressure on the
Group’s performance, resulting in a significant reduction
in our gross profit margin. To maintain the working capital
for fertiliser production and minimise the risks arising from
market fluctuations, the Group has adjusted and compressed
its fertiliser production scale, leading to a period-on-period
decrease in fertiliser sales revenue during the Period. To
respond to market changes, the Group leverages its brand
advantages and adopts a brand licensing operating model,
which not only reduces the risks to the Group’s production
and operations caused by significant fluctuations in raw
material prices but also maintains a certain market share,
brand penetration, and additional income. The management
will continue to monitor market dynamics and make
timely adjustments to its business strategy in response to
market conditions and other factors, in order to reduce
corresponding price volatility risks and maintain stable
operations in fertiliser production.
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In the past three years, through the joint efforts of the
Company, creditors, and various professional teams, the
schemes proposed by the Company was approved by the
requisite statutory majorities of the scheme creditors on 15
June 2023. The schemes were subsequently approved by
the Hong Kong Court on 26 July 2023, and the Singapore
Court on 31 July 2023. Upon all conditions precedent as
set out under the schemes to be satisfied, the schemes will
be effective. The Company will then apply to the courts of
Cayman Islands and BVI to withdraw the winding-up petition
and discharge the appointment of the joint provisional
liquidators, with the expectation of completing the whole
process of offshore debt restructuring within the fourth
quarter of 2023. However, the bank loan litigation of the
fertiliser subsidiaries under the Group in mainland China has
entered the enforcement stage, and the Jiangxi company is
undergoing debt restructuring under the supervision of the
court. This has put tremendous pressure on the operations
of the relevant companies. The management is actively
responding to the situation, engaging in negotiations with
creditors, seeking solutions, and pushing for the prompt
implementation of the debt restructuring work, with the aim of
gradually restoring the healthy operational state of the Group.

The Group’s subsidiary, Shandong Hongri Chemical Joint
Stock Company Limited (“Shandong Hongri”), has cooperated
with the Luozhuang District Government of Linyi City to
respond to the requirements of “Relocation of Industries from
City Urban Area to Industrial Parks” (“the Plan”). All plants
in Shandong have been demolished since the launch of the
Plan. Last year, Shandong Hongri signed an agreement with
the Luozhuang District Government of Linyi City regrading
the payment of resettlement compensation to employees by
the Luozhuang District Government of Linyi City on behalf
of Shandong Hongri and such work has been substantially
completed. Although the Shandong provincial government
has issued the Plan, the local governments have not yet
introduced corresponding supporting policies and operational
guidelines. This has resulted in difficulties faced by the
Luozhuang District Government of Linyi City in promoting
the Plan. The progress of related work has been slower than
expected. However, we are maintaining close communication
with the Luozhuang District Government of Linyi City and
continuing to promote the smooth progress of the Plan.
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Due to the continuous decline in magnesium prices and weak
market demand, Rare Earth Magnesium Technology Group
Holdings Limited (“REMT”), a subsidiary of the Group, faced
challenges. The revenue for the Period was approximately
HK$103,004,000 (2022: approximately HK$238,936,000),
representing a period-on-period decrease of approximately
56.9%. The average gross loss margin was approximately
34.0%. The total sales volume decreased from 5,603 tonnes
in the same period of 2022 to 4,745 tonnes in the Period.
In order to ensure product quality and improve production
efficiency, necessary production maintenance work was
carried out at the Group’s production facilities in April
this year, resulting in a temporary reduction in production
capacity and a negative impact on the Group’s profit margin
during the period. Additionally, the depreciation of the RMB
in the first half of this year led to an average selling price of
our products decreasing by approximately 49.1% compared
to the same period last year. The market price of magnesium
has been at a low level for the past two years, continuously
challenging the cost line and putting pressure on profits. With
weak demand, the overall atmosphere of the magnesium
industry has been sluggish in the first half of this year.
However, as the market application of magnesium products
continues to expand, the trend of “magnesium replacing
aluminium” becomes more clear and certain. The trends of
“lightweight” and “energy-saving and emission reduction”
are receiving increased attention and promotion. The market
prospects for the magnesium industry are promising.

PROSPECT

From the past two years’ fertiliser market trends, it can be
observed that the fluctuating prices of elemental fertilisers
have had a negative impact on the pricing and market
demand for compound fertiliser products. Only when the
prices of raw materials stabilise can customer confidence
in stocking up be increased. Currently, raw material prices
have adjusted to the levels prior to the significant increase
in 2020, and in addition, industry distributors generally have
low inventory levels. We hope that the future increase in
customer purchasing enthusiasm will drive the company’s
performance. “Enhancing Crop Productivity and Soil Fertility”
has always been our eternal mission. The company will be
about to complete the three-year offshore debt restructuring
process, which is inseparable from the support and trust
of shareholders, creditors, and all professional parties. We
sincerely hope that shareholders, creditors, suppliers, and
customers can work together with us to overcome temporary
difficulties and strive for progress!



FRHEAZR & 2023 INTERIM REPORT

S5k B

Management Discussion and Analysis

FEEENE KEY OPERATIONAL DATA

HE2023F6A30A 1L A A 2 R & EZFE  Unaudited key operational data for the six months ended

MIBHIEEI2ERBHBELEM T Tk 30 June 2023, together with the comparative figures for

Frolmr EXBERNEERABANBILATEIB the corresponding period in 2022, are as follows. Main

99% (20224 : BiBI8%) ° businesses listed below contributed over 99% (2022: over
98%) of the Group’s total revenue for the Period.

(a) EEERZHEE - (a) Sales volume of major products:
2023 2022 NERAN
Mg T8 Decrease
Tonnes Tonnes %
BEERES Fertiliser business
KEEE From production 4,217 24,061 (82.5)
KB Gh R From brand-licensing 20,208 59,345 (65.9)
24,425 83,406 (70.7)
EEMES Magnesium product
business 4,745 5,603 (15.3)
(b) £EZETEERFHYERE - (b) Average selling price of major products
produced:
2023 2022 #n, O A)
Increase/
7 7T, M 5 7T,/ W (Decrease)
HKS$/Tonnes HK$/Tonnes %
2R ESK Fertiliser business 3,874 3,759 3.1
EEMES Magnesium product
business 21,708 42,644 (49.1)
(c) £EBEZCETEERE(HIR) FIFE : (c) Gross (loss)/profit margin of major products
produced:
B
2023 2022 EEa
Decrease
Percentage
% % point
BERRER Fertiliser business (11.6) 3.5 (15.1)
EEMER Magnesium product
business (34.0) 24.0 (58.0)

NEE B The Group’s overall (27.8) 19.2 (47.0)
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Bt %55 Bl R

BEEKAREF

NEE S FEF W 5 49122,351,0007% 7T (2022
F : 49340,275,000/8 70) + B EF R 64.0% °
Hf AEENEZLER: BREPHEBK
EEMELED RE415.8%%84.2% (20224 :
#4928.7%KX%70.2%) °

B EER R AR A#19,316,00058 7T (2022
& #J97,778,0008 )  BE EF XK 456%
(20227 : #910.8%) ° Y AR LR 2 4980.2% -
FEMEFBLELR D H5.218 7 2 B - 2022F T HF
FAin IERERERES  2023F ¥ F
TE  PHERBEERRSERO TRESE
KL EFHEEEE  WEHLELEFRAE - M
FARSENEETRIMESBEHE  E2T7ME
A AEEE—SABRLERE T EERE KX
Bl 2§52 R #494,21708 (20224 : 24,061HE) * [
LE T B& 4982.5% ° A B& K R A BHE 1% K18 K 8
RS EEKERNEERR  XREFEMWHMG
BERRBE2ENE  AEBRERLERBRE -
BN ap R IR 2 R HE = #920,208MF (20224
59,346M) » R Lt T F£ 4965.9% © Bk iH & &
S H4924,425M8 - R RNFE#70.7% °

FINANCIAL REVIEW

Operating income and gross profit

The Group recorded a revenue of approximately
HK$122,351,000 during the Period (2022: approximately
HK$340,275,000), being a decrease of approximately
64.0% period-on-period. Of which, the Group’s dual core
businesses: fertiliser business and magnesium product
business accounted for approximately 15.8% and 84.2%
(2022: approximately 28.7% and 70.2%) respectively.

During the Period, revenue from fertiliser business was
approximately HK$19,316,000 (2022: approximately
HK$97,778,000), overall gross profit margin was
approximately 5.6% (2022: approximately 10.8%). Revenue
decreased by approximately 80.2% period-on-period, gross
profit margin decreased by approximately 5.2 percentage
points period-on-period. Price of fertiliser products became
weakening since the second half of 2022, and continued
to drop in the first half of 2023. The decline and fluctuate
in fertiliser selling prices and raw materials prices make the
wholesalers and farmers become conservative in stocking
up and focus on consuming own inventories. In addition,
the Group is still undergoing offshore debt restructuring and
fund is insufficient, the Group therefore further adjusted and
compressed its production scale. Sale quantity for the Period
is approximately 4,217 tonnes (2022: 24,061 tonnes), being
a decrease of 82.5% period-on-period. In order to reduce the
operational risks bought about by significant volatility in raw
material prices and the depressed market, while maintaining
a certain market share and brand penetration, the Group
also operates brand-licensing. During the Period, quantity
licensed from brand licensing amounted to approximately
20,208 tonnes (2022: 59,346 tonnes), being a decrease of
approximately 65.9% period-on-period. The total sales and
licensed quantity of fertilisers during the Period amounted
to approximately 24,425 tonnes, being a decrease of
approximately 70.7% period-on-period.
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During the period, the magnesium product business revenue
was approximately HK$103,004,000 (2022: approximately
HK$238,936,000), representing a period-on-period decrease
of approximately 56.9%. The gross loss margin of the
magnesium products business was approximately 34.0%
(2022: gross profit margin of approximately 24.0%), being a
decrease of 58.0% percentage points period-on-period. Total
sales fell to 4,745 tonnes during the period from 5,603 tonnes
of the same period in 2022. In order to ensure product quality
and improve production efficiency, the Group’s production
plants were shut down for maintenance in April this year,
resulting in a decrease in production and sales in the first half
of this year. At the same time. The market magnesium price
is at a two-year low, together with the depreciation of RMB
during the Period, the average selling price of magnesium
products fell by about 49.1% compared with the same period
last year, constantly challenging the cost line, profits are
under pressure, demand is weak, and the overall mood of the
magnesium industry is sluggish.

Other gains or losses, net

Other net gains or losses for the Period amounted to net
loss of approximately HK$10,279,000 (2022: net gain
of approximately HK$8,912,000), being a decrease of
approximately 215.3% period-on-period. This was mainly due
to the decrease in sales of scrap materials by metallurgical
flux business by approximately HK$7,548,000 period-on-
period. Besides, magnesium product business also recorded
a loss on sales of long-idle raw materials to realise cash
during the Period of approximately HK$14,877,000.

Selling and marketing expenses

Selling and marketing expenses were approximately
HK$2,241,000 (2022: approximately HK$4,598,000), which
mainly consisted of market operating expenses, sales staff
salaries, and sales and distribution expenses. The decrease in
selling and marketing expenses was mainly due to decrease
in sales quantity as compare to last period.

"
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Administrative expenses

Administrative expenses mainly included staff compensation,
depreciation and amortisation and professional expenses.
Administrative expenses during the Period amounted to
approximately HK$145,220,000 (2022: approximately
HK$240,182,000), representing a period-on-period decrease
of approximately 39.5%. This mainly due to that provision
of approximately HK$85,510,000 for the resettlement
compensation for Shandong Hongri’s relocation Plan was
made in last corresponding period.

Finance costs

Finance costs were approximately HK$93,832,000 (2022:
approximately HK$101,919,000), representing a decrease of
approximately 7.9% period-on-period. REMT has effective
implemented the REMT creditors’ scheme in mid-2022, which
eliminated the recognition of any further default interests in
respect of the offshore debt of REMT.

Income tax credit/(expenses)

The income tax credit for the Period was approximately
HK$315,000 (2022: income tax expenses of approximately
HK$9,980,000), representing a period-on-period decrease of
approximately 103.2%, which was mainly due to the decrease
in profit before tax of magnesium product business.

Reversal/(allowance) for expected credit losses
on trade receivables

Under HKFRS 9, companies are required to account for what
they expect the loss to be on the day they issue the invoice
and revise their estimate of that loss until the date they get
paid. The concept of expected credit losses (ECLs) means
that companies are required to look at how current and future
economic conditions impact the amount of loss. However,
it does not mean that such losses had actually occurred
nor should happen in coming years. Instead, ECLs reflect
information available at the reporting date and it should need
to be assessed for each financial year. Based on the same
assessment methodology adopted for 2022 financial year, the
Group assessed that ECL on trade receivables as at 30 June
2023 should be reversed by HK$9,251,000 (2022: allowance
made for approximately HK$171,323,000).
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Management Discussion and Analysis

Margin

During the Period, the Group’s after-tax loss was approximately
HK$274,414,000 (2022: approximately HK$438,033,000),
representing a period-on-period decrease of approximately
37.4%.

If excluding the non-operating items of reversal or allowance
of ECL on trade receivables, provision for the resettlement
compensation for Shandong Hongri’s relocation Plan and net
exchange difference in aggregate of gain of approximately
HK$11,273,000 (2022: in aggregate of expense of
approximately HK$240,959,000), the adjusted after-tax
loss from operations for the Period was approximately
HK$285,687,000 (2022: HK$197,074,000), being an increase
of 45.0% period-on-period. The increase in adjusted loss was
mainly due to the decrease in the revenue and gross profits
of the Group during the period.

The Group will continue to monitor the market movements
and will timely adjust its business strategies in response to
various market conditions so as to minimise the associated
price risk and for resumption of performance. In addition,
the Board is also taking various measures to improve and
strengthen the operation and management of the Group.
These measures include (i) restructuring internal capital
and debt, and seeking potential investors to participate
in fundraising plans; and/or (ii) taking further cost control
measures on capital investment and operation to reduce the
overall operating costs of the Group.

13
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Liquidity, liabilities and financial resources

The Group’s liquidity during the Period was mainly derived
from cash generated from business operations. As at 30 June
2023, total amount of bank and cash balances of the Group
was approximately HK$74,485,000 (As at 31 December
2022: approximately HK$86,369,000).

As at 30 June 2023, the Group’s total borrowings
was approximately HK$1,938,804,000, decreased by
approximately 1.3% as compared to that at as 31 December
2022 of approximately HK$1,963,590,000, which was
mainly due to the depreciation of RMB. The Group’s gearing
ratio (calculated by total borrowings over total assets) was
approximately 48.4% as at 30 June 2023 (as at 31 December
2022: approximately 45.0%).

Exchange Rate Risk Management

The Group mainly operates in the People’s Republic of
China (the “PRC”) and Hong Kong and is exposed to foreign
exchange risk primarily with respect to HK$, Renminbi, USS$,
Singapore dollars and Australian dollars. Foreign exchange
risk arises from future commercial transactions, recognised
assets and liabilities, and net investments in foreign
operations. The Group does not presently hedge the foreign
exchange risks. The Group will periodically review liquid
assets and liabilities held in currencies other than HK$ to
evaluate its foreign exchange risk exposure and consider the
usage of hedging instruments when necessary.
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Management Discussion and Analysis

Pledge of Assets

As at 30 June 2023, the Group had pledged its property,
plant and equipment, right-of-use assets and bank deposits
with carrying amount of approximately HK$547,409,000,
HK$101,379,000 and HK$9,362,000 respectively (as at
31 December 2022: approximately HK$592,049,000,
HK$108,768,000 and HK$9,767,000 respectively) to secure
borrowings and bills payables.

Contingent liabilities

As at 30 June 2023, other than those disclosed in Note 17
to the unaudited condensed consolidated interim financial
statements, the Group did not have any significant contingent
liabilities.

Capital Structure

As at 30 June 2023 and 31 December 2022, the issued
share capital of the Company were HK$91,622,337, divided
into 4,581,116,843 shares of HK$0.02 each.

Human resources

The number of employees of the Group was approximately
610 as at 30 June 2023 (as at 31 December 2022:
approximately 670). The remuneration of employees was
determined by the Group with reference to their performance,
work experience and current market conditions. Employee
benefits include medical insurance, defined contribution
retirement plans, discretionary bonus and employee share
option scheme. There has been no labour dispute or
significant change in the number of employees that affect the
normal operations of the Group. The Directors believe that
the Group maintains admirable relations with its employees.

15
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PROJECT OVERVIEW

Dolomite Mine

The Group’s dolomite mine is situated in Baishan City, Jilin
Province, the PRC. The mine is operated by open-pit method,
and therefore no additional exploration works are involved
or required. Only simple infrastructure works for open-pit
mining are involved in the development activities, and no
underground drilling or structural works are involved. The
dolomite mined is the raw material for producing magnesium
products of the Group. The transportation cost for the raw
material is relatively low due to the close proximity of the
mine to the production base of the Group.

As disclosed in the 2010 annual report of the Company, the
dolomite mine of the Group was reported under the Chinese
resource/reserve categories. As at 30 June 20283, the
anticipated resource and reserve volumes were determined
based on the yearly reduction of quantity mined to calculate
the remaining resource and reserve volumes. There is no
material change in the assumptions of estimation by the
Group as compared with those previously disclosed. The
resource and reserve volumes was reviewed by the Group’s
internal geological experts. For the six months ended 30 June
2023, there were no dolomite output*. As compared with
the status as at 31 December 2022, there was no material
change in the resource estimate and ore reserve of the
dolomite mine.

For the six months ended 30 June 2023, there were no
expenditures incurred in mining activities, exploration activities
and development activities.

Serpentine Mine

The Group’s serpentine mine is situated in Donghai County,
Jiangsu Province, the PRC. The mine is operated by open-pit
method, and therefore no additional exploration works are
involved or required. Only simple infrastructure works for
open-pit mining are involved in the development activities,
and no underground drilling or structural works are involved.
The serpentine mined is sold directly as metallurgical flux for
iron and steel smelting and is the raw material for producing
silicon magnesium fertilisers of the Group. The transportation
cost for the raw material is relatively low due to the close
proximity of the mine to the production base of the Group.
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As disclosed in the 2010 annual report of the Company,
the resource/reserve of the Serpentine Mine was reported
under the JORC system when it was acquired in 2010.
As at 30 June 2023, the anticipated resource and reserve
volumes were determined based on the volume at the time
of acquisition with the yearly reduction of quantity mined to
calculate the remaining resource and reserve volumes. There
is no material change in the assumptions of estimation by
the Group as compared with those previously disclosed. The
resource and reserve volumes were reviewed by the Group’s
internal geological experts. For the six months ended 30 June
2022, there were no serpentine output*. As compared with
the status as at 31 December 2022, there was no material
change in the resource estimate and ore reserve of the
serpentine mine.

The expenditure incurred during the Period in development
activities were mainly CAPEX in relation to the mine safety
production risk monitoring and warning system. Such
expenditures have been capitalised and included in the
unaudited condensed consolidated statement of financial
position.

The expenditures incurred in mining activities were mainly for
direct wages, materials, energy, transportation, depreciation
and amortisation, etc. Such expenditures have been included
in cost of sales and charged to the unaudited condensed
consolidated statement of profit or loss and the unaudited
condensed consolidated statement of comprehensive income
or capitalised as inventories and included in the unaudited
condensed consolidated statement of financial position.

The expenditure incurred in development and mining
activities of serpentine for the six months ended 30 June
2023 was approximately HK$15,283,000 and HK$2,444,000
respectively while the expenditure incurred in exploration
activities was HK$Nil.

* Output is the stock-in-quantity from Dolomite/Serpentine
mines, including mine extraction for the Period.
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Unaudited Condensed Consolidated Statement of Profit or Loss

# Z=2023F6 A30H LE/~ @ A
For the six months ended 30 June 2023

2023 2022
(REBEX) (REEFEZ)
(unaudited) (unaudited)
Bt & FTET FAET
Notes HK$’000 HK$’000
A Revenue 4 122,351 340,275
S5 AR Cost of sales (156,315) (275,042)
£ (E18), /7 Gross (loss)/profit (33,964) 65,233
b W 5 gk 5 1R F RR Other gains or losses, net (10,279) 8,912
HEMTSHEEER Selling and marketing costs (2,241) (4,598)
TR Administrative expenses (145,220) (240,182)
B o EWZIEEE{ZEEHE Net reversal/(allowances) on expected
OB (BfE) F5E credit loss on trade receivables 9,251 (171,323)
PHEREGBANBEEZS Change in fair value of financial
guarantee liabilities (466) (50)
N =R FE Exchange differences, net 2,022 15,874
& A Finance costs 6 (93,832) (101,919)
MR ETIS R AT ES 18 Loss before income tax (274,729) (428,053)
e e,/ (Fx) Income tax credit/(expense) 7 315 (9,980)
BN E1E Loss for the Period 8 (274,414) (438,033)
THATEEEHAES : Loss for the Period
attributable to:
RNATEER A Owners of the Company (225,218) (374,100)
FEE R Non-controlling interests (49,196) (63,933)
(274,414) (438,033)
BRER: Loss per share:
— ER OB — basic (HK cents) 9(a) (4.92) (8.17)
— #58 () — diluted (HK cents) 9(b) (4.92) (8.17)
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Unaudited Condensed Consolidated Statement of Comprehensive Income

220236 A30H LE/~ & A
For the six months ended 30 June 2023

2023 2022
(REEERZ) (RIEHEZ)
(unaudited) (unaudited)
FET TAT
HK$’000 HK$’000
HAEE Loss for the Period (274,414) (438,033)
Ht2EMAX Other comprehensive expenses,
HIKRFRES : net of income tax:
HEnEEH D BEER 2 ltems that may be reclassified
BH : subsequently to profit or loss:
MEBINEBTEEZ Exchange differences arising from
M H, =58 translation of foreign operations (105,843) (166,041)
HREMZERAX Other comprehensive expenses for
(HIBR T8 H) the Period (net of income tax) (105,843) (166,041)
HRNEZEHMBXZEHE Total comprehensive expenses
for the Period (380,257) (604,074)
THATEEBHAZEEX Total comprehensive expenses
WE for the Period attributable to:
RARHEE A Owners of the Company (292,593) (505,144)
FE 12 AR A 2 Non-controlling interests (87,664) (98,930)

(380,257) (604,074)
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Unaudited Condensed Consolidated Statement of Financial Position

1R2023%F 20224
6H30H 12H31H
As at As at
30 June 31 December
2023 2022
(REER) (&%)
(unaudited) (audited)
B 7 F#E T FA& 7T
Notes HK$’000 HK$'000
RBEE Non-current assets
ME - WENMERE Property, plant and equipment 11 2,411,107 2,619,818
KEYE Investment properties 89,837 95,176
EREEE Right-of-use assets 166,243 178,135
Bl Goodwill 151,116 151,116
EEE Intangible assets 212,455 224,066
BLHE Mining rights 405,952 424,720
3,436,710 3,693,031
REBEE Current assets
BRARBEFABRZ Equity instruments at fair value
AR T B through profit or loss 1,155 1,690
T7E Inventories 194,302 223,161
B ORI IAE N EWEE Trade and bills receivables 12 33,560 55,606
TERAFOE - Re REM Prepayment, deposits and other
JE R IR receivables 267,712 296,047
JER Bl AT 15 Income tax recoverable - 5,117
R1T R & AR Bank and cash balances 74,485 86,369
571,214 667,990
RBEE Current liabilities
BoENTBEBREEMNEE Trade and bills payables 13 123,295 125,402
FEEtE R & HE A E S 208 Accruals and other payables 747,299 680,174
BREE Contract liabilities 152,387 154,553
HEAE Lease liabilities 993 963
JET TS FR Income tax payable 4,426 5,276
I=l= Borrowings 14 1,716,279 1,750,179
2,744,679 2,716,547
REAEFE Net current liabilities (2,173,465) (2,048,557)
EEHERRBAR Total assets less current
liabilities 1,263,245 1,644,474
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Unaudited Condensed Consolidated Statement of Financial Position

1R2023%F 20224
6H30H 12H31H
As at As at
30 June 31 December
2023 2022
(REEEZ) (T =z)
(unaudited) (audited)
B 7 F#E T FA&7T
Notes HK$’000 HK$'000
FRBEE Non-current liabilities
H fth f& ° FRIB Other payables 21,941 22,890
HEAE Lease liabilities 4,821 5,539
TBTE Borrowings 14 214,301 205,512
—ELEWHBARETH Convertible bonds issued
Al #2 I 18 5 by a listed subsidiary 8,224 7,899
IR FE U A Deferred revenue 66,482 69,354
EEFIB A FE Deferred tax liabilities 143,943 150,467
459,712 461,661
EEFE Net assets 803,533 1,182,813
BATEEAEGEREAR Capital and reserves
#E attributable to owners of
the Company
[N Share capital 15 101,419 101,419
{1 Reserves 994,472 1,287,154
1,095,891 1,388,573
R ER Non-controlling interests (292,358) (205,760)
B Total equity 803,533 1,182,813
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Unaudited Condensed Consolidated Statement of Changes in Equity

# Z=2023F6 A30H LE/~ @ A
For the six months ended 30 June 2023

AREREAER
Attributable to Owners of the Company
EXRE 2R
R&x  RGEE BF HABE  iERE BRERE  RERE  HtREE  REEX it i ait
Capital Share Non-
Share Share redemption Capital  Statutory option Translation Other  Retained controlling
capital  premium reserve reserve reserve reserve reserve reserve  earnings  Sub-total interests Total
(RE88%) (REEHR) (REER) (REER) (REER) (REER) (REBR) (REER) (REBR) (RE3R) (REE4) (REEH)
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
Fn TEx T#n T T T T#n Tin T#n TEr T#x T
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS'000  HK$'000  HK$'000  HK$'000  HK$'000
202251 A1 Asat 1 January 2022
(B%%) (audited) 101,419 1,353,356 4,526 13,666 289,225 45,309 18,837 (219,701) 741,446 2,348,083 115936 2,464,019
BT Profi for the Period = = = = = = = - [TAI000 (741000 (63933  (438,089)
BREGEARR QOther comprehensive
(NBAEH) : expenses for the Period
(net of income tax):
BERINERAEE Exchange differences
JEHEE arising from translation
of foreign operations - - - - - - (131,044 - - (131,044) (34,997)  (166,041)
BR2ERXEE Total comprehensive expense
for the Period - - - - - - (131,04 - (3743000 (505,144) (98,930 (604,074)
i Transfer of reserve - - - - 2,622 - - - (2,602) - - -
RELEROAFZRS Equity settled share-based
transactions - - - - - 1,983 - - - 1,983 - 1,983
BRNERE Share option lapsed - - - - - (428) - - 428 - - -
EAZOZZ%HSOE As at 30 June 2022
(REEY) (unaudited) 101,419 1,353,356 452 13,666 291,847 46864 (112207)  (219701) 365152 1,844,922 17,006 1,861,928
R2023%1518 Asat 1 January 2023
(EEH) (audited) 101,419 1,353,356 4,526 13,666 290,474 48,488  (100,261)  (56,808)  (266,287) 1,388,573  (205,760) 1,182,813
BREE Loss for the Period - - - - - - - - (225,218)  (225218)  (49,196)  (274,414)
BREHZERR Other comprefensive
(MBHEH) expenses for the Period
(net of income tax):
BERINEBAEE Exchange differences
LELER arlsing from translation
of foreign operations - - - - - - (67,375) - - (67,375) (38,468)  (105,843)
Hh2ERXAE Total comprehensive expense
for the Period - - - - - - (67,379) - (225218) (292,593)  (87,664)  (380,257)
e Transfer of reserve - - - - 59 - - - (59) - - -
RELERONFZXS Equity settled share-based
transactions - - - - - 902 - - - 902 - 902
Ty REsIEZE Change in ownership interest
HBARMAERZD in subsidiaries without
change of control - - - - - - - (991) - (991) 1,066 75
BRRERE Share option lapsed - - - - - (10,165) - - 10,165 - - -
EAZOZS%HSOE As at 30 June 2023
(REEY) (unaudited) 101,419 1,353,356 4,526 13,666 290,533 39,225  (167,636)  (57,799)  (481,399) 1,005,801  (292,358) 803,533
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H 2£2023F6 A30H 1L/~ 1@ A

For the six months ended 30 June 2023

2023 2022
(REER) (RIEHEZ)
(unaudited) (unaudited)
FET TAT
HK$’000 HK$’000
KETRBFTEAMNIE S 55 Net cash generated from
operating activities 2,480 42,357
BEEHM(BA) EAEW Net cash (used in)/generated from
ReFs investing activities (5,772) 1,967
BEEEMB AR S FRE Net cash used in financing activities (2,897) (41,929)
BekERIIRESIBER Net (decrease)/increase in cash and
CRL ) /B InF 5 cash equivalents (6,189) 2,401
BHYNR S NERIIREER Cash and cash equivalents at the
beginning of the Period 76,602 101,964
INESTE SR B E R 2 & Effect of foreign exchange rate changes (5,290) (13,395)
HAME 2 MNERREEE Cash and cash equivalents at the end of
the Period 65,123 90,970
HEeRERESEHR Analysis of balances of cash and
EER DM cash equivalents
RAREEZE LR E BIE Bank and cash balances as stated in
MR KRV ERBIRITRIR € the unaudited condensed consolidated
Fegers statement of financial position 74,485 101,074
AEEREMNZEREEE Deposits with banks pledged as security
BRZIBITER for borrowings and bills payables (9,362) (10,104)

RAKEZEREERE
MERIENRE REFR
Hew®A

Cash and cash equivalents as stated in
the unaudited condensed consolidated
statement of cash flows

65,123 90,970
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements

# 220236 A30H 17~ E A
For the six months ended 30 June 2023
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GENERAL INFORMATION

Century Sunshine Group Holdings Limited (the
“Company”) and its subsidiaries (collectively referred
to as the “Group”) are principally engaged in
fertiliser business, magnesium product business and
metallurgical flux business.

The Company was incorporated in the Cayman Islands
on 21 January 2003 as an exempted company with
limited liability under the Companies Law, Cap. 22 (Law
3 of 1961, as consolidated and revised) of the Cayman
Islands. On 17 February 2004, the Company’s shares
were listed on the Growth Enterprise Market (“GEM”) of
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) and were withdrawn from the GEM Board
on 31 July 2008. Since 1 August 2008, the Company’s
shares have been listing on the Main Board of the Stock
Exchange.

The unaudited condensed consolidated interim financial
statements are presented in Hong Kong dollars (“HK$”)
and all values are rounded to the nearest thousand
(HK$’000) except when otherwise indicated.

The unaudited condensed consolidated interim financial
statements for the six months ended 30 June 2023
were approved for issue by the Board on 31 August
2023.

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
statements for the six months ended 30 June 2023
have been prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” and the applicable disclosure requirements
of Appendix 16 to the Main Board Listing Rules
Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”).

The unaudited condensed consolidated interim
financial statements should be read in conjunction
with the consolidated financial statements for the year
ended 31 December 2022, which has been prepared
in accordance with Hong Kong Financial Reporting
Standards (the “HKFRSs”).



FRHEAZR & 2023 INTERIM REPORT

7 B 1% B BR 4r & o HA 7§55 ¥ R B 5F

Notes to the Unaudited Condensed Consolidated Interim Financial Statements

RimEAREEZ LRGSRV HHRKE
BEEAFLEFESTBRRERURE
ERBEREZZ2HRSBHE  HHER
R BRERT AR ZEMAET

BREEREER B eV REELmEH
MEFBREDIN RERZEREEZ
BREE P HTBHRRE  BEEENER
AEESFTBREELZERAME - AR
Bt TR R 2 F B HR - BB E2022
F12A31B L FEZRA P HRERPTER
EHER -

FREFREMAEFFRA

R2020%7 A3H » AR A2 ff (i) AR &
E A O R202067 AGH R B2 AR &
HAI0I.7T5EEFMME T LTEERE
([ZTD ([FHREL]D) : (\—HmEREH
ERZELRBGERBEEA ([HERBREE
Al 2 BBEEREKXARRR2020F7 A2H
(AEESRE) A RS R ([ KA
b)) R - HAKIFERH | RATE - 8
AprESE ([E52))DBEEEAA
A MEARBRSEASEKNDREEE
—BEORN(EFEHE) EE  BEMER
HEEEEETE2EREHANEHEME
BEEA(EZEATE])  BREEFAA
AEBREBBHARSMBRARM LT -

20207 H14R (HERERE) - F2
HERNEREREMmS  ZELKEEY
BIRBERRRINBEIERTLERKREL
+ + Ernst & Young Ltd&JRoy Bailey4t 4 A
KEY Cayman Ltd.ByTammy Karina Fuzl
TARRBRHERBRBSBA  TRFHEKL
B R AE R 2 % TT °

220236 A30H LE/~ & A
For the six months ended 30 June 2023

The preparation of the unaudited condensed consolidated
interim financial statements requires management to
make judgments, estimates and assumptions that affect
the application of accounting policies and the reported
amounts of assets and liabilities, income and expenses.
Actual results may differ from these estimates.

Other than the changes in accounting policies resulting
from application of amendments to HKFRSs, in preparing
these unaudited condensed consolidated interim
financial statements, the significant judgments made by
management in applying the Group’s accounting policies
and the key sources of estimate uncertainty were the
same as those that applied to the consolidated financial
statements for the year ended 31 December 2022.

Winding-up petitions and appointment of
provisional liquidators

On 3 July 2020, the Company announced (i) the Company
defaulted on the redemption of the SGD 101.75 million
in principal amount of the listed subordinated notes (the
“Notes”) on their maturity on 3 July 2020 (the “Payment
Default”); (i) a winding-up petition has been filed on 2
July 2020 (Cayman Islands time) to the Grand Court of
the Cayman Islands (the “Grand Court”) on behalf of the
Company together with an application for the appointment
of joint provisional liquidators (“JPLs”) on a “light touch”
basis that the board of directors of the Company (the
“Board”) will retain management of the Company while the
JPLs will work alongside the Company’s management to,
amongst other things, monitor, supervise and oversee the
implementation of a group-wide holistic and coordinated
restructuring of its debts and liabilities (the “Proposed
Restructuring Plan”) including to maintain the listing of
the Company on The Stock Exchange of the Hong Kong
Limited.

On 14 July 2020 (Cayman lIslands time), an order was
granted by the Grand Court for the appointment of
Mr. Yen Ching Wai David and Ms. So Kit Yee Anita of
Ernst & Young Transactions Limited, Mr. Roy Bailey of
Ernst & Young Ltd, and Ms. Tammy Karina Fu of EY
Cayman Ltd. as the JPLs of the Company with the power
to act jointly and severally.
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On 18 August 2020, the Grand Court issued a letter
of request (“LOR”) to the High Court of Hong Kong for
the recognition of the appointment and powers of the
JPLs in Hong Kong to, inter alia, develop and propose
a restructuring plan to allow the Company to continue
as a going concern. The Grand Court also accepted the
resignation of one of the JPLs, Mr. Yen Ching Wai David
on the same day. The JPLs appointment order remains
in force in respect of Mr. Roy Bailey, Ms. Tammy Karina
Fu and Ms. So Kit Yee Anita as JPLs. An application has
been filed by the JPLs to the High Court of Hong Kong
on 26 August 2020 for the recognition of the appointment
and powers of the JLPs pursuant to the LOR. On 28
August 2020, the High Court of Hong Kong has approved
the said application.

An application has been filed by the JPLs to the High
Court of the Republic of Singapore (the “Singapore High
Court”) on 28 October 2020 for the recognition of the
appointment and powers of the JLPs pursuant to the
LOR. On 30 November 2020, the Singapore High Court
has approved the said application.

On 23 December 2020, the Singapore Noteholders have
established the informal steering committee (the “ISC”).
On 7 March 2021, the ISC has appointed an independent
financial advisor (the “IFA”), who sits on the creditors’
committee, together with the ISC, to proceed the follow-up
work.

The Proposed Restructuring Plan was initially formulated
for negotiation among the creditors. From 2021 to 2023,
the JPLs have held several creditors committee’s meetings
to discuss the development of the provisional liquidation
and restructuring scheme.

On 15 June 2023, scheme meetings were held among
scheme creditors and in which the schemes were
approved by the requisite statutory majorities of the
scheme creditors. The Company submitted the result
of the scheme meetings to the Hong Kong Court and
applied to the Hong Kong Court for the sanctioning of the
schemes. In addition, an application also was made by the
Company in Singapore to sanction the pre-pack scheme
in Singapore, without the need to convene any further
meeting of the scheme creditors of the Company.
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On 26 July 2023, the Hong Kong Court made an order to
sanction the schemes at the sanction hearing. On 31 July
2023, the Singapore Court also approved the pre-pack
scheme and granted orders relating to the approval of the
pre-pack scheme.

Upon all conditions precedent as set out under the
schemes to be satisfied, the schemes will be effective.
The Company will then process to make an application to
the courts of Cayman Islands and BVI for the withdrawal
of the winding up petition and the discharge of the
appointment of joint provisional liquidators, with the
expectation of completion the whole process of offshore
debt restructuring within the fourth quarter of 2023.

The Company will make further announcements in respect
of any substantial development in due course.

Going concern

The Group recorded loss of approximately
HK$274,414,000 for the six months ended 30 June
2023, and, as of that date, the Group’s current
liabilities exceeded its current assets by approximately
HK$2,173,465,000. Further, as at 30 June 2023,
the Group’s current and non-current borrowings
amounted to approximately HK$1,716,279,000 and
HK$214,301,000 respectively, while its bank and
cash balances only amounted to approximately
HK$74,485,000. As stated in Note 2 to the unaudited
consolidated interim financial statements, the Company
had defaulted in repayment of its listed subordinated
notes of principal amount of SGD101.75 million
(equivalent to approximately HK$588,044,000) plus
interests accrued when they fell due on their maturity
date on 3 July 2020 and had received demands certain
banks for the repayment of the Group’s borrowings.
As at 30 June 20283, the Group was defaulted in
repayment or could not fulfil certain covenants of
certain borrowings amounting to approximately
HK$1,716,279,000, which have become repayable on
demand and are presented as current liabilities in the
consolidated statement of financial position. Further,
the Group’s offshore debt restructuring causes a
direct or indirect impact on the credit financing of its
PRC onshore subsidiaries provided by PRC domestic
banks, whereby some banks have resorted to taking
legal actions such as litigation, freezing, sealing, and
auctioning of the subsidiaries’ assets to recover their
debts. The liabilities owed to these banks and other
creditors as at 30 June 2023 were included within
the borrowings of approximately HK$703,345,000
and trade and bills payables and other payables for
exceeding HK$1 million in aggregate of approximately
HK$71,511,000.
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The Company is actively exploring options to restructure
debts of the Group and intends to implement a
management led restructuring by taking advantage
of the court-supervised provisional liquidation regime
in the Cayman lIslands, commonly known as a “light
touch” provisional liquidation, which gives the Company
the benefit of a statutory moratorium prohibiting the
commencement or continuance of any proceedings
against the Company without the leave of the Grand
Court. The Company has actively developed a viable
proposed restructuring plan, including but not limited to
some or all of the followings:

1. equity restructuring to facilitate the raising of cash
for the Company from third party investors through
equity issue;

2. a debt restructuring that may involve refinancing
and/or a compromise or arrangement of the debts
and liabilities of the Group;

3. potential investment in the Company from one or
more third party investor(s) to facilitate raising of
cash for the Company and potential disposal of
non-core business and non-operating fixed assets
of the Group.

In addition, the Company plans to implement further
cost control measures on capital investments,
production and administrative operations to reduce
overall operating costs of the Group.



FRHEAZR & 2023 INTERIM REPORT

7 B 1% B BR 4r & o HA 7§55 ¥ R B 5F

Notes to the Unaudited Condensed Consolidated Interim Financial Statements

M2023F6 158 @ AT &I E#E AET T A
Blez WAZTEEE TEHEEREAE
EZ B E - N2023F7 268 BB
AP E LB S _E L RZ AT B © 720234
7TH31H » N AP thitt /& 7 TR E &G
B WHM T EEEERAE I EHEBEND
2 BB AMEENE L RIEHE
ME Rl g ER - K& REIHR
FHEMENABRELHS A ABRESE
BEFMERHERBRESEERANTS B
ST A5 720234 5 10 2= (4 SE AR B (B SR IME TS
SHERERF -

ARBEERR BEERKEEERHER
REZBREA PR BERRDEE SR -

1B 4= 5% a0 fa] - 202346 A30H - #t %
FrElzme M ARARERRSEEZSRE
MBI 2 ERERELGEETE - Bl -
DHEEHAEB ZHELERENBKERE
ZEARATHBPREER - WASEBEEFERL
& BZER R EEZEBRE S T BRI 53R
KERAEUNBAESEZEEBEMRE
AREEE AR E-—FTEEZAR
EHEE  CHEIERBEERERD AR
DAEHDBEERBDEERTBER - It
ERBEZEENARBRNREEZEALR
AR EIIEREN -

220236 A30H LE/~ & A
For the six months ended 30 June 2023

On 15 June 2023, scheme meetings were held among
scheme creditors and in which the schemes were
approved by the requisite statutory majorities of the
scheme creditors. On 26 July 2023, the Hong Kong
Court made an order to sanction the schemes at the
sanction hearing. On 31 July 2023, the Singapore Court
also approved the pre-pack scheme and granted orders
relating to the approval of the pre-pack scheme. Upon
all conditions precedent as set out under the schemes
to be satisfied, the schemes will be effective. The
Company will then process to make an application to
the courts of Cayman Islands and BVI for the withdrawal
of the winding up petition and the discharge of the
appointment of joint provisional liquidators, with the
expectation of completion the whole process of offshore
debt restructuring within the fourth quarter of 2023.

The directors of the Company are of the opinion that
it is appropriate to prepare the unaudited condensed
consolidated interim financial statements on a going
concern basis.

Nevertheless, the sanctions of the schemes have not
been obtained from the relevant courts and the eventual
outcome of the proposed restructuring plan cannot
be determined with reasonable certainty as at 30
June 2023. Accordingly, material uncertainty that cast
significant doubt on the Group’s ability to continue as a
going concern remains in existence. Should the Group
be unable to continue as a going concern, adjustments
would have to be made to the unaudited condensed
consolidated interim financial statements to write down
the carrying values of the Group’s assets to their
recoverable amounts, to provide for further liabilities
which might arise and to reclassify non-current assets
and non-current liabilities as current assets and current
liabilities, respectively. The effects of these adjustments
have not been reflected in the unaudited condensed
consolidated interim financial statements.
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3. SIGNIFICANT ACCOUNTING POLICIES

Application of amendments to HKFRSs

In the current interim period, the Group has applied
the following amendments to HKFRSs issued by the
Hong Kong Institute of Certified Public Accountants
(“HKICPA”), for the first time, which are mandatorily
effective for the annual periods beginning on or after
1 January 2023 for the preparation of the Group’s
unaudited condensed consolidated interim financial
statements

Amendments to HKFRS 17 Insurance contracts

Amendments to HKAS 1 Disclosure of Accounting
and HKFRS Practice Policies
Statement 2
Amendments to HKAS 8  Definition of Accounting
Estimates

Amendments to HKAS 12 Deferred Tax related to
Assets and Liabilities
arising from a Single
Transaction

Amendments to HKAS 12 International Tax Reform —
Pillar Two Model Rules

The application of the amendments to HKFRSs in the
current interim period has had no material impact on
the Group’s financial positions and performance for the
current and prior periods and/or on the disclosures set
out in these unaudited condensed consolidated interim
financial statements.
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I A 4. REVENUE
B Z6H30H LA
Six months ended 30 June
2023 2022
(REEXR) (REEEZ)
(unaudited) (unaudited)
F#& T TAT
HK$’000 HK$’000
HEREERER® Sales of fertiliser products 19,316 97,778
HEEE M Sales of magnesium products 103,004 238,936
3 E BRI IA B E Sales of metallurgical flux products 31 3,561
122,351 340,275
TR UL A B B Timing of revenue recognition:
AR [ B 3 A4 A point in time 122,351 340,275
SEEE 5. SEGMENT INFORMATION

SLERBE KD BRAFERARBITR
B (TR22ERRE) RE2ERAER
REER - AKRERBEFEVH RS ER
FORE LMD AT ¢

s EBERHED
s BEMER
o REEEER

ERAKBZAREDMERNNTXEH

Information reported to the Company’s Chief Executive
Officer, being the chief operating decision maker, for
the purposes of resource allocation and assessment
of segment performance focuses on the operating
divisions. The Group’s operating and reportable
segments under HKFRS 8 are therefore as follows:

o Fertiliser business
o Magnesium product business
° Metallurgical flux business

Information regarding the Group’s reportable segments
is presented below.
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(a) DEFRARERE (a) Segment Revenue and Results

#H £2023F6 H30H L/~ A For six months ended 30 June 2023
BEEREY SEREE RABHER ait

Magnesium Metallurgical

Fertiliser product flux
business business business Total
(REER) (REER) (REBER) (REER)
(unaudited) (unaudited) (unaudited) (unaudited)
TERT TER TER TERT
HK$’000 HK$’000 HK$’000 HK$’000
AEWA Segment revenue 19,316 103,004 31 122,351
Rl ON Intersegment revenue - - - -
KAMBEEHUWA  Revenue from external customers 19,316 103,004 31 122,351
DEEE Segment results (64,973) (88,043) (8,121) (161,137)
H U255 518 )% 38  Other gain or losses, net 3,536

BISEREEARME Change in fair value of financial

) guarantee liabilities (466)
hRITHRER Central administrative costs (22,830)
BRER Finance costs (93,832)

BRETS R RIS Loss before income tax

(274,729)
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#H 2202296 A308 (F/~ 1@ A For the six months ended 30 June 2022
BEERER EEMER RWABER B
Magnesium  Metallurgical
Fertiliser product flux
business business business Total
(REE&ER) (REEER) (REER) (REEZ)
(unaudited) (unaudited) (unaudited) (unaudited)
TAL FTAT TAET TAET
HK$'000 HK$’000 HK$'000 HK$'000
2 EA Segment revenue 97,778 238,936 3,561 340,275
Rl ON Intersegment revenue = = = =
KENBEFHUKA  Revenue from external customers 97,778 238,936 3,561 340,275
DR Segment results (261,957) (60,715) (4,042) (326,714)
Hit U5k E518/%%  Other gain or losses, net 14,524
BSEREEARME Change in fair value of financial
2 guarantee liabilities (50)
RRITBER Central administrative costs (13,894)
BHER Finance costs (101,919)

bR T 15 5% Al B 1B Loss before income tax (428,053)
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Segment revenue reported above represents
revenue generated from external customers.
Intersegment revenue has been eliminated in
current and last periods. Intersegment transactions
are entered into at arm’s length.

The accounting policies of the reportable
segments are the same as the Group’s accounting
policies. Segment results represent the results
from each segment without allocation of
central administrative costs including directors’
emoluments, certain net other gains or losses,
change in fair value of financial guarantee liabilities
and finance costs. This is the measure reported
to the chief operating decision maker for the
purposes of resource allocation and assessment

of segment performance.

(b) DEEE (b) Segment Assets
1R20234% R20224F
6 A30H 12H31H
As at As at
30 June 31 December
2023 2022
(REER) (&%)
(unaudited) (audited)
TERT FET
HK$’°000 HK$’000
BEREHER Fertiliser business 1,450,919 1,581,227
HEERER Magnesium product business 1,824,705 1,985,992
R i) 4 ) 3 75 Metallurgical flux business 506,054 543,599
3,781,678 4,110,818
Ko e Unallocated 226,246 250,203
4,007,924 4,361,021
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6. MEBH 6. FINANCE COSTS
B Z6H30H LA A
Six months ended 30 June
2023 2022
(REEXR) (REEEZ)
(unaudited) (unaudited)
F# T TAT
HK$’000 HK$’000
tHRBREZEZ2FE Interest on listed subordinated notes 26,612 25,902
BARTFERNEHEEREZ Interest on borrowings wholly
BEZHE repayable within five years 66,680 75,812
—H‘%HXFE%%IJ B Interest on convertible bonds 325 =
HEBGEZHE Interest on lease liabilities 215 205
93,832 101,919
7. FREMRUER) X 7. INCOME TAX (CREDIT)/EXPENSE
NAREEZEGRGEEBRRZANNG(GTA) The amount of income tax charged/(credited) to the
B FTS fR B EE 1S - unaudited condensed consolidated statement of profit
or loss represents:
B Z6H30H L <EA
Six months ended 30 June
2023 2022
(REHER) (REEEZ)
(unaudited) (unaudited)
FET AT
HK$’000 HK$’000
BN EA% 18 Current tax:
— RN EREH — PRC Enterprises Income Tax 6 10,560
I E R 18 Deferred taxation (321) (580)

(315) 9,980
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# 220236 A30H 17~ E A
For the six months ended 30 June 2023

8. HMAEBIHR 8. LOSS FOR THE PERIOD
HAEIEHMEBR THIEE BER: Loss for the Period has been arrived at after charging:
B Z6H30H LA
Six months ended 30 June
2023 2022
(REBEX) (REEEZ)
(unaudited) (unaudited)
THET FATT
HK$’000 HK$’000
e R Depreciation and amortisation 127,577 145,817
9. BREIR 9. LOSS PER SHARE
(a) BEF (a) Basic
STEEREANEEREBREARARAE Basic loss per share is calculated by dividing loss
BABRMHABERIABALZT for the Period attributable to owners of Company
TBAR INRE g 8 o by the weighted average number ordinary shares

in issue during the Period.

B Z6H30H LA
Six months ended 30 June
2023 2022
(REHFER) (REEHEZ)
(unaudited) (unaudited)
STEEREREIE 2 AR Loss attributable to ordinary equity
LAk ERT A ARG holders of the parent, used in the
B8 (F&T) basic loss per share calculation
(HK$’000) (225,218) (374,100)
2T L BAT IR Fg 8 Weighted average number of
(FR%) ordinary shares in issue
(thousand shares) 4,581,117 4,581,117

BREAREE GBI Basic loss per share (HK cents) (4.92) (8.17)




FRHEAZR & 2023 INTERIM REPORT

7 B 1% B BR 4r & o HA 7§55 ¥ R B 5F

Notes to the Unaudited Condensed Consolidated Interim Financial Statements

(b) #&

AREEBREEEERRRELME
EEEHENBEEEREK  LHARE
BITEARMNETFOE - AREE
—HRABEEMNEE TR  BRE -

BREMS ARFIRERITE
BREMM o RABREEEE &
BERAAREARRBHAZ KD
fFi’]m%{ETE#E) AERE AR BL1D B

I ENPTAFEN KNSR - &
TE““ﬁﬁﬁﬁﬂx%?%ﬁﬁé’*ﬁE’lfoﬁ%ﬂl
BIELL® -

220236 A30H LE/~ & A
For the six months ended 30 June 2023

(b) Diluted
Diluted loss per share is calculated by adjusting
the weighted average number of ordinary shares
outstanding to assume conversion of all dilutive
potential ordinary shares. The Company has one
category of dilutive potential ordinary shares: share
options.

For the share options, a calculation is done to
determine the number of shares that could have
been acquired at fair value (determined as the
average market price of the Company’s shares
during the Period) based on the monetary value
of the subscription rights attached to outstanding
share options. The number of shares calculated as

37

above is compared with the number of shares that
would have been issued assuming the exercise of
the share options.

MR EBRETFEE R N E £2023F
N2022%6 A30H I1E /<& A &/ i 15
HHE Wi EsREETEERT
TRBATEE AR D A H) B AR AE -

The computation of diluted loss per share does not
assume the exercise of the Company’s share options
because the exercise price of those share options
was higher than the average market price of shares
for the six months ended 30 June 2023 and 2022.

10. K2 10. DIVIDEND
RNABEET R E E2023F6H30H The directors of the Company do not recommend the
LEZSE BRSHERIPE S, (20224F : EHE L) © payment of any dividend in respect of the six months

ended 30 June 2023 (2022: HK$NIil).

1. P% - BEREE 11. PROPERTY, PLANT AND EQUIPMENT
R E E2023F6 30 IE/~E A - K&
AN T #923,043,0005 7T (20224 -
892,000/ 7T) KM% » BE K& o

During the six months ended 30 June 2023, the
Group had additions of property, plant and equipment
amounting to approximately HK$23,043,000 (2022:
HK$892,000).

R & £2023F6H30H Ik~ A » A&
BHE TREEL,165,0008 LMY
¥ WE R&ZME - FT1SRIE 43,181,000
BIL e (2022F : AKBEETHEEEYD
1,050,000/ TTHI M % ~ R M a& s @ FTf5
FXIE 492,375,000 7T) °

During the six months ended 30 June 20283, the
Group disposed property, plant and equipment with a
carrying amount of approximately HK$1,165,000 for the
proceeds of approximately HK$3,181,000. (2022: the
Group disposed of property, plant and equipment with a
carrying amount of approximately HK$1,050,000 for the
proceeds of approximately HK$2,375,000).
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# 220236 A30H 17~ E A
For the six months ended 30 June 2023

12. ESBERRERERRE 12. TRADE AND BILLS RECEIVABLES

120234 20224

6H30H 12H31H

As at As at

30 June 31 December

2023 2022

(REBEX) (= z)

(unaudited) (audited)

FHET T T

HK$’000 HK$’000

B 5 W IR Trade receivables 525,768 577,964
TEEE B SR EE Allowance for expected credit losses (492,857) (5623,060)
32,911 54,904

e Bills receivables 649 702
33,560 55,606
NIMERH  NEFZEHEKNFIBIREE As at the reporting date, the ageing analysis of the
BHEIZ 5 RNk REREERRE DT T ¢ trade receivables of the Group presented based on the

invoice date and net of allowance for doubtful debts
was as follows:

1R2023%F 20224

6H30H 12H31H

As at As at

30 June 31 December

2023 2022

(REEX) (&%)

(unaudited) (audited)

TET TAT

HK$’000 HK$'000

60H LA Within 60 days 2,096 10,286
61290H 61 to 90 days 323 5,523
B @90H Over 90 days 30,492 39,095
32,911 54,904
NEFBRTFTESGEL ZIZEH — M8 The Group allows a credit period normally not more
180H (20224 : T~#83iB180H) ° than 180 days (2022: not more than 180 days) to its

trade customers.
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220236 A30H LE/~ & A
For the six months ended 30 June 2023

13. ESEAREREMARRE 13. TRADE AND BILLS PAYABLES

H2023%F 20224

6H30H 12H31H

As at As at

30 June 31 December

2023 2022

(REEZ) (= z)

(unaudited) (audited)

FHET T T

HK$’000 HK$'000

2 S EMFE Trade payables 90,792 91,494

FET R Bills payable 32,503 33,908

123,295 125,402
RHERH  NEFBIRREQEZM 2 As at the reporting date, the ageing analysis of the trade
SEMFIERRSITOT payables of the Group presented based on the invoice

date was as follows:

1H2023%F 20224

6H30H 12H31H

As at As at

30 June 31 December

2023 2022

(REEEZ) (&z&=)

(unaudited) (audited)

THET T T

HK$’000 HK$’000

60H LA Within 60 days 7,906 6,277
61290H 61 to 90 days 711 571
R @90 H Over 90 days 82,175 84,646

90,792 91,494
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# 220236 A30H 17~ E A
For the six months ended 30 June 2023

14. B8 14. BORROWINGS
120234 20224
6H30H 12H31H
As at As at
30 June 31 December
2023 2022
(REER) (T Z)
(unaudited) (audited)
FHET FAT
HK$’000 HK$’000
RITEE Bank borrowings 782,137 813,189
HiEE Other borrowings 560,399 551,721
ik EZE (K ) Listed subordinated notes (note (i)) 588,044 590,781
1,930,580 1,955,691
NERERBREAZBEZ Carrying amounts of borrowings that
BREERER AT HRAERE : do not contain repayable on demand
clause and repayable:
—FR Within one year 1,489,503 1,516,357
—E A LB BB R EE A Within a period of more than one
year but not exceeding two years 214,301 205,512
AN Sub-total 1,703,804 1,721,869
SHREREBKIZEEZ Carrying amounts of borrowings that
REERRATHRAER : contain a repayment on demand
clause and repayable:

—F A Within one year 226,776 233,822
/et Sub-total 226,776 233,822
=D Total 1,930,580 1,955,691
B SIVESE R E) B & 2 FRIE Less: Amounts shown under

non-current liabilities (214,301) (205,512)
SR ENBE 2 RIE Amounts shown under current liabilities 1,716,279 1,750,179
HRERBERZAEMEBELEN The carrying amount of borrowings
BEZEEZREE that are repayable on demand due
GERBEE) to breach of loan covenants (shown
under current liabilities) (1,716,279) (1,734,391)
REREFREENBEIIE Amounts shown under current liabilities
MENE B2 IR for the borrowings without breach of
loan covenants - 15,788
BE : Borrowings:
Eeve i Secured 810,493 837,078
4 1 19 Unsecured 1,120,087 1,118,613
1,930,580 1,955,691
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For the six months ended 30 June 2023

MoaE - note:

(i) bt AR A R2017F6 A5R & 1T 2 EE (i)
#101,750,000%7 Sl 3% 7T 2 7.0% 1% B E &
(B2EEETHERFEET) 2EE
B ZEZBRRITMEELFR ST LT -

I B 202067 A3H B HA R B B o

This represents the carrying amount of the
7.0% subordinated notes with the face value of
SGD101,750,000 (under the Multicurrency Medium
Term Note Programme) issued by the Company on 5
June 2017. The notes are listed on the Singapore Stock
Exchange and was matured and defaulted on 3 July

2020.
15. B& 15. SHARE CAPITAL
KRG A P& 7
Number of Share
shares capital
T % FET
000 HK$'000
ERE Authorised:
Bl EE0.028 Lz EiEK Ordinary shares of HK$0.02 each
20221 H18 ~ 20224 As at 1 January 2022, 31 December
12H31H * 2023F1H1H 2022, 1 January 2023 and 30 June
202346 H30H 2023 10,000,000 200,000
BRTRAEE : Issued and fully paid:
202291 F18 ~ 20224 As at 1 January 2022, 31 December
12A31H * 2023F1H1H 2022, 1 January 2023 and 30 June
K2023%6 H30H 2023 4,581,117 101,419
16. BEX%KIE 16. CAPITAL COMMITMENTS
1H2023%F R20224F
6H30H 12H31H
As at As at
30 June 31 December
2023 2022
(RBERZ) (&%)
(unaudited) (audited)
F#E T FA T
HK$’000 HK$’000
BE#BE AR KK EZ B4  Capital expenditure in respect of
AR SRR IR ERERE the acquisition of property, plant
MR BEZABBEDE and equipment contracted for
MEREEZEARATH but not provided in the unaudited
condensed consolidated interim
financial statements/audited
consolidated financial statements 50,414 68,682
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For the six months ended 30 June 2023

17. R R RRK

(a)

RN A B B # /201410 A 9H
EHEHEEREBRAA (B
CREFBEFZAM - BEAREAR
B BARRIATANE  BRFANE
MeRMREETS - SEFEEZ
EENXHE BB EE KEtit
ETHEDRNNETESEAEER
BE¥RETB AN ARG ES
ERE REBVTEHAEEFER
EERUBBERENERNTHZE -

AR T2 B HE ER o 4B M FE
RN EAMEBEHEH - 12023
FOAHASBEERBEEEY
708,345,000 T AEBE 2 B 5 &
A< 0 E A & A5 3R I8 AR B HE {E Bl iR 1
BEBITA ELA71,511,0005 T BR
HOEEEABRBEETHEBA
AREZAERNFALE B TIE
FEEBEERETSH MR -

17. LITIGATIONS AND CONTINGENT
LIABILITIES

(a)

Reference is made to the announcement of the
Company dated 9 October 2014 regarding a civil
claim against Capital ldea Investments Limited
(“Capital Idea”). As of the date of this report, to
the best knowledge of the Company, the writ
of summons of the litigation has not yet been
served on Capital Idea. Upon receiving this legal
document, Capital Idea will seek legal advice in
relation to the claim and the necessary actions to
be taken in this respect and will vigorously defend
against the claim. The Board of the Company is
of the view that this claim will not have a material
adverse impact on the business, operation and
financial position of the Group.

Reference is made to the disclosure in Note 2.
In view of payment default, cross default and
debt restructuring, included in the borrowings of
the Group as at 30 June 2023 were borrowings
of approximately HK$703,345,000 and in the
trade and other payables of the Group were
accounts individually exceeding HK$1 million and
in aggregate to approximately HK$71,511,000 of
which the creditors have commenced litigations
against certain subsidiaries for immediate
repayments and to proceed ruling and freezing on
certain non-core operating assets.
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HRZEFREESRARERTE
EGeMBRRTPERZHEBAEG
MEHZRBEEEREE A5 H
TRGEEEABR FEBEBH
R T A ARIRER AR

20 2 JR2021 220224 8 2 8 B8 i
E B THRLRE S B FAE KRR
SR E R B $E(1)4967,089,0007 JT
MEREREALBTRERDNE
MEREE RQEBEARLBE
BERmEEMRER —BEARK
124,960,0007T (#1 & %9135,082,000
BI) BRMBMITE - WE AR
o

Bt ARAIESZSRB - B 22023
F6H30R F EWEBEELTATAER 2
BRAT  AATHEFATFEREAS
kWL ENRREE IS HER
SERBELEEYR  BEgIT 2
REERNY BRI EEREEE
EEBRNTFFE -

BEWNL  ARRABREZFHFAS
KERBR AUKREZFEEER
AEBBETY UGEAEED
BERNS ARAEATHERM
MAARRABRRREEERBREH
REEGEARZERDNEMNE
RER -

220236 A30H LE/~ & A
For the six months ended 30 June 2023

For such litigations, which were mainly in relation
to failure to perform the obligation of the related
liabilities already recognised in the consolidated
financial statements and related assets pledged,
the Group is proactively communicating with the
creditors, striving to solve the litigations through
settlement by agreement.

As reference to relevant practices during 2021
to 2022, certain litigations were resolved by
mediations and negotiations which included (1)
borrowings of approximately HK$67,089,000 were
agreed to be repaid by revised and extended
schedules; and, (2) an application was made by
a creditor to withdraw an enforcement granted
before in respect of borrowings RMB124,960,000
(equivalent to approximate HK$135,082,000) and
was approved by court.

As such, in the view of the directors of the
Company, the above ruling and freezing being
sought by the creditors in the outstanding
litigations as at 30 June 2023 will not affect the
Group’s continued operations, in the absence of
unforeseen circumstances, and is not expected
to have a material adverse effect on the Group’s
financial position or its business operations.

Nevertheless, the Company will seek legal advices
on the litigations and will take necessary actions
based on such legal advices for the entire interests
of the Group. Further announcements will be
made by the Company to update the shareholders
and investors of the Company in relation to any
material development on the proposed debt
restructuring and litigations.
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# 220236 A30H 17~ E A
For the six months ended 30 June 2023

(©

R2023F6H30H ' ILRABH — %
B E =7 (20225128318 : —
BEUE=H)TEREEBRENA
R #141,000,0007T (742022412 A
31H : A R#141,000,0007T) A&
TaRIT IR AL B 75 FE (R - M i B (R 4%
EREBEHET AKEAREAL
BEeE-

ERARRERZEZHBERHL2HE A
B A2016F9A27H Z A4 °

MR Z B E =77 R2022F £ 1T T
BREHR RITHILURAARER
o BRMITEEER - IWRAAHK
RS BENITE  BERETRRNA
ENEBEENFE -

BREXFHEEN EFRREE
BEAPHRBEEANKEEYG M EE
EREANMEZENERNFR

As at 30 June 2023, Shandong Hongri has
executed financial guarantees to certain banks for
credit facilities granted to an independent third
party (as at 31 December 2022: an independent
third party), for approximately RMB141,000,000
(as at 31 December 2022: RMB141,000,000)
which would be required to be paid if the
guarantees were called upon in entirely.

For more detail of the corporate guarantees please
refer to announcement date 27 September 2016.

As the independent third party was entering
into debt restructuring in 2022, the bank
pursued litigation against Shandong Hongri to
claim enforcement on the corporate guarantee.
Shandong Hongri will take necessary actions in
this respect and will vigorously defend against the
claim for the entire interests of the Group.

Save as disclosed above, the Directors consider
that up to report date there were no significant
litigations would have material adverse impact on
the business and operation of the Group.
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For the six months ended 30 June 2023

18. EXHBAXS

BARGERERGA PR BRE TR

BN HIAREBEETIATERBE SR

%o

18. MATERIAL RELATED PARTY
TRANSACTIONS

party transactions during the Period.

Except as disclosed elsewhere in the unaudited
condensed consolidated interim financial statements,
the Group entered into the following significant related

(a) TEEZARML

(a) Key management compensation

B Z6H30H L<EA
Six months ended 30 June
2023 2022
(REERZ) (REEZ)
(unaudited) (unaudited)
FHET FAT
HK$’000 HK$’000
e Directors 1,494 1,620
HhFXEZEBAE : Other key management personnel:
FehEMEHESRRA  Salaries and other short-term
employee benefits 2,613 2,594
4,107 4,214

(b) X EEECAFHFFHEARARA
P i 2 BRAR K o e A R B A AR &
BETEERARRABETZAER
B R E Mm@

(b) Mr. Chi Wen Fu has undertaken to maintain a

minimum level of shareholding in the Company.
The undertaking form part of the collateral
of certain borrowings by the Group and
exchangeable bond issued by the Company.
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# 220236 A30H 17~ E A
For the six months ended 30 June 2023

(c)

AN

R2023F6 H30H » — K1 B 2 7
RTE—HKBRAAESEKE 7 —
% 4 %3 535,944,000/ 7T, (20224 :
36,314,000 70) WE K * FF X &
6% °

BEEEBERHTER DR FZES
EmHRA (T EMHE A F14A. 7216
RE EZCBRAZERIRUNESR
PR BB TT - WIEM
AEFBEEAEH ALT2/FA
TR B FE14A. 7315 A F14A.9015
MRS AE - BRAMRBRERER#ESK
ZERBHTE °

ZEERBARBRBERBERN
K—BEHEREENEMAS

REFEMAXHMERRRESH

BRAB(TLEMRAD) E14AT26 - EF
RBRALMBBEZERNBEALRZHD
HELMmRUFEMAZEMEENHEER S

(c)

As at 30 June 2023, a subsidiary was
indebtedness in a loan amounting to
HK$35,944,000 (2022: HK$36,314,000), at an
interest rate of 6% per annum, granted by a
director of a subsidiary.

Pursuant to Rule 14A.72 of the Rules Governing
the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”),
the Directors confirm that such borrowing was
conducted on normal commercial terms or better,
and not secured by the assets of the Group,
and thus are fully exempt from the reporting,
announcement, circular and shareholders’
approval requirements under Rule 14A.73 and
Rule 14A.90 of the Listing Rules.

The loan has been default in repayment of
interest and principle since the commencement of
provisional liquidation of the Company.

In addition, pursuant to Rule 14A.72 of the Rules
Governing the Listing of Securities on the Stock
Exchange of Hong Kong Limited (the “Listing Rules”),
the Directors consider that none of the material
related party transactions disclosed above falls under
the definition of connected transaction or continuing
connected transaction as defined in Chapter 14A of the
Listing Rules.
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BRENERER

M2023F7 H26H + &F B AR £ #LE R A

FHEAEZ T8l - PX20235F7 A31H - # AN
PO L /E T TRE RS - WRM T HE
EEEGEIERENGS

EXTEINMRENE ﬁﬁ/ﬁ%{lﬂﬁFEﬁE
ZETEI & AR - R1E - RABFAFSE
ERRERREEERPFEREERER
MEEGR K RERRBERANED - B BR
2023F FMF A EK EERIMEFFEARE
B o

ARABEEEREMERERELE—
BN

LB ®F

ETHBEFEEHSE  UFAAHE
ZHBRE2HTA -

19.

20.

220236 A30H LE/~ & A
For the six months ended 30 June 2023

EVENTS AFTER THE REPORTING PERIOD

On 26 July 2023, the Hong Kong Court made an order
to sanction the schemes at the sanction hearing. On
31 July 2023, the Singapore Court also approved the
pre-pack scheme and granted orders relating to the
approval of the pre-pack scheme

Upon all conditions precedent as set out under the
schemes to be satisfied, the schemes will be effective.
The Company will then process to make an application
to the courts of Cayman Islands and BVI for the
withdrawal of the winding up petition and the discharge
of the appointment of joint provisional liquidators, with
the expectation of completion the whole process of
offshore debt restructuring within the fourth quarter of
2028.

The Company will make further announcements in
respect of any substantial development in due course.

COMPARATIVE FIGURES

Certain comparative figures have been reclassified
to conform to current period’s classification and
presentation.

47



48

42 f5 S S @A B R AR Century Sunshine Group Holdings Limited
252 i
Hfth & i}

Other Information

RSB 4 5+ &

(1)

FTLEZEREND

ARSI RKBHZEFIETIUERAEE
¥ URRBREHEINGESERHTEEZ
AEKBEE KA R N201946 A26H
R — BB AR 8 ([ 8l)) - &S
SHEETBAALEEES BEFERHASE
EERERM 2 ANEE AR  HERSR
TEEFER - BRIESITrEEIERT - BRIZ
sTEIE B B EE10E A K - %At E
Z BT FEA ATE (1R2029F6 H26H &
W) e

M2023FE6H308 » %t 21\ ik
TEZERE ([BIRE]) & X7 RE
284,900,0000% i 17+ #HE R A QA & A AR
FEASR 4 B EIE BITIR AN 496.22% °

SHARE OPTION SCHEMES

(1) Share option scheme of the Company

In order to attract and retain the best quality employees
for the development of the Group’s businesses and to
provide additional incentives or rewards to selected
qualifying participants, the Company adopted a share
option scheme on 26 June 2019 (the “Scheme”). The
qualifying participants mainly include employees of
the Group, Directors and contractors, suppliers or
service providers of the Group who have contribution
to the Group. Unless otherwise cancelled or amended,
the scheme will remain in force for 10 years since its
establishing date. The remaining life of the scheme is
approximately 7 years (expiry on 26 June 2029).

As at 30 June 2023, options to subscribe for a total
of 284,900,000 Shares were outstanding under the
Scheme (the “Options”), representing approximately
6.22% of the issued share capital of the Company as at
the date of this Interim Report.

120235 HRETHZ BRTEZ BRENZ 120235
1B18%% B E B BRE 6A30HKA TEE
BT
Options Options Options
Held at granted exercised lapsed Held at
1 January during the during the during the 30 June Exercise
2023 Period Period Period 2023 price
HKS
A EE
Employees 131,900,000 = = = 131,900,000 0.3
(B) B (ita)
Consultants (note a) 110,000,000 = = = 110,000,000 0.3
(CEE
Directors
X E 20,000,000 = = = 20,000,000 0.3
Chi Wen Fu
i 8,000,000 = = = 8,000,000 0.3
Chi Jing Chao
BHE 5,000,000 = = = 5,000,000 0.3
Guo Mengyong
KER 5,000,000 - - - 5,000,000 03
Cheung Sound Poon
Bk 5,000,000 = = = 5,000,000 0.3
Sheng Hong
284,900,000 - - = 284,900,000 0.3




MR2019F7H25H ' 3R EM S B D Al £ R
45,000,00013 + 25,000,0001% % 40,000,0001%
BRE FERZERAEENBIE=7
WiREBE (BEERRR) BYETSE#E
EE)  EITREEREN REMS B R RH
& AR o

ARAARBR ENAEEERERA/ER K
HE & - R R R AR A B AR B N R %
EHEEREAREEER -BREDAKT
ZEBRRANAAEERERSERSE R ERS#
REEMENRE AKERMAERIBHA
REMSE - RBEONBRESN  ARFLE
2N P 3R 1) 5% S5 R R AR AR (AT E A R o

RBEMKR WARITEBREZERB M- 17
FEHRITEELDT

RHHH &% B &

Grant date Expiry date
Bt 8

The Scheme

201947 A25H 2025412 530H
25 July 2019 30 December 2025

RARBHREBR  ZEr8 BT HBEITZA
DRI BH (BIEZTEET s R1TEZ
B8 DL #E) A443,111,6840% @ #8E R AR R R A
REITRE HEE BT AR AN 499.67% © % &t 2 #8
20296 A26 8 fEm °

note:
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On 25 July 2019, 3 consultants were granted each with
45,000,000, 25,000,000 and 40,000,000 Share Options
respectively. They are body incorporated and independent
third parties to the Group who are rendering, including but
not limited to, services in relation to assisting of all types of
financing arrangement, introducing of investors, and other
financial services if appropriate and available, etc.

The Company considers that in view of the limited resources
of the Group and to maintain a long term growth, the Share
Options granted to the consultants can help to retain and
motivates these non-employees to generate growth in company
value. The Share Options was granted as incentive for these
consultants to provide ongoing service to the Group and to
maintain a long-term relationship with them so that the Group
can maintain a streamline operation with stability. Apart from
the Share Options granted, the Company has not provided any
other remuneration to these consultants for this interim report.

The Options outstanding at the end of the reporting period
have the following expiry date, exercise period and exercise

prices.
THEH BRITEE BREHAR
Exercise
prices Number of
Exercise period per Share Options
BT
HK$
H2020F11 A1H £2025% 0.3 284,900,000

12 A30H
From 1 November 2020 to
30 December 2025

As at the date of this interim report, the total number of
shares of the Company available for issue under the Scheme
(including the above Options under the Scheme outstanding
not yet exercised) was 443,111,684, representing
approximately 9.67% of the issued share capital of the
Company as at the date of this interim report. The Scheme
will be expired on 26 June 2029.

49



42 f5 S S @A B R AR Century Sunshine Group Holdings Limited

H fth & i
Other Information

(2) B REIZEREHE (2) Share option scheme of the subsidiary

HEEREEZRERL ] ([HEFRHE])

ARSI NBREREFEIZREMERIRE
ENER THKSEEAER2HEERM
EINERI B - HERIR RN 2017412 A
AR RIS ([HERFETE) -
AERZEETERIEEE EF AB
o EEES RS EHER RS AR
ERIEELEE - BRIERTTEHESIER
FRERIETEI 8 BRI B ERE T ERBR
R A 28 T FHA B4.5F (722027
F12H 4B ER) °

R202356 A30H - # & B &5t 8/ 1B T i
ATEZBERE ((HERERE]D) AKX
A] 810,170,000 s & B Ak 17

Rare Earth Magnesium Technology Group
Holdings Limited ("REMT")

In order to attract and retain the best quality employees
for the development of the Group of REMT’s businesses
and to provide additional incentives or rewards to
selected qualifying participants, REMT adopted a
share option scheme on 4 December 2017 (the “REMT
Scheme”). The qualifying participants mainly include
employees, directors, contractors, suppliers or service
providers who have contribution to REMT. The REMT
Scheme, unless otherwise cancelled or amended, will
remain in force for 10 years since its establishing date.
The remaining life of the REMT Scheme is approximately
4.5 years (expiry on 4 December 2027).

As at 30 June 2023, options to subscribe for a total of
10,170,000 REMT shares were outstanding under the
REMT Scheme (the “REMT Options”).

1#2023% AR 2 AT HRXH2 42023 %
1A1B5KE RENHERE RENEERE RENLERE  6A30BKE TEE
BT
REMT Options REMT Options REMT Options
Held at granted exercised lapsed Held at
1 January during the during the during the 30 June Exercise
2023 Period Period Period 2023 price
HK$
(A EE
Employees 8,170,000 - - - 8,170,000 8
(B)EE
Directors
RER 250,000 = = = 250,000 8
Cheung Sound Poon
BHENRENES 1,750,000 - - - 1,750,000 8
Other directors of REMT
10,170,000 - - - 10,170,000 8




REBEHR LRRRTEBENEBERES
ANEmBE - TTEHRITER -

Ede =R JE % B 5

Grant date Expiry date
20184 A25H 2023F 12 H29H
25 April 2018 29 December 2023
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The above REMT Options outstanding at the end of the
reporting period have the following expiry date, exercise
period and exercise prices.

FRAHER HERE

1THEH IR 1547 & ERERE

Exercise Number

price per of REMT

Exercise period REMT share Options
BT
HK$

B2018F11 A1ARE 8 10,170,000

2023412 H29H
From 1 November 2018 to
29 December 2023

AR HIZRE B8 - BRI EI18 T A 4 2
TSRO A (B LB BT HAT
7 R R AR #) £33,041,9500% @ HE R#H
BRI E BB BITIRALS.36% ° %t 2l 2 &
TFEEANB45F - WiGHR2027F12 A48 @R °

As at the date of this Interim Report, the total number of
shares of REMT available for issue under the REMT Scheme
(including the above REMT Options outstanding not yet
exercised) was 33,041,950, representing approximately
8.36% of the issued share capital of REMT as of the date
thereof. The remaining life of the Scheme is approximately 4.5
years and to be expired on 4 December 2027.
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EERFRTHRARRELFREM
HBEEZRG - HRERG R REE
ZiEn

R2023F6H30H  EERARNAEETHAER
RARAREMEEEEZE (EXREFSF LR
&0 ([ H R EE KRG ) BEXVER) 2 &Mk -
RO EEEERER 2 AN BEES R
HIE &P E3526 A AR A fF B 2 B fit iR
BEMRAEEI0z EBETAESETES
RHHIZEST R ([ZFEFR ) BASTRMER
ARBBMEXSER R ([BRA]) 25
=mRERWMT

(1) ZFREZRGRBRIERE

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTEREST IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE
COMPANY AND ANY ASSOCIATED
CORPORATION

As at 30 June 2023, the interests and short positions of the
Directors and chief executive of the Company in the Shares,
underlying shares and debentures of the Company and any
of its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFO”)), as
recorded in the register to be kept by the Company under
Section 352 of the SFO or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers in
Appendix 10 of the Listing Rules (the “Model Code”), were as
follows:

(1) Long positions in shares and share options of
the Company

BERRE NN
BH H2023%6A30H
(fiztb) BERTRAZER

RERHEBA Percentage of

Number of Shares held issued share

EEHZP BAER NEEE & Number of capital of the
Personal Corporate Options held Company as at

Name of Director interests interests Total (note b) 30 June 2023
WXE (BEE]) 249,970,648  1,341,871,364  1,591,841,912 34.75%
Chi Wen Fu (“Mr. Chi") (KfzFa) (note a) 20,000,000 0.44%
bR 1,633,998 - 1,633,998 0.04%
Chi Jing Chao 8,000,000 0.17%
RE AR = = = =
Cheung Sound Poon 5,000,000 0.11%
B 1,775,000 — 1,775,000 0.04%
Sheng Hong 5,000,000 0.11%
MHRE 300,000 — 300,000 0.01%

Shen Yi Min




(2) ZFREZREERE
Esns

Name of director

ke
Mr. Chi
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(2) Long positions in debentures of the Company

B4 e FrisERESHE
Capacity/Nature of interest Amount of debentures held
7 hn 3% T

SGD

&l A #E 2 2,500,000

Personal interest

(3) RELBZHBEZEZEE - 185 (3) Interests in the shares, underlying shares and

BREREREBZ &2

HWEER

Esps

Name of Director

RR
Long position

RE A
Cheung Sound Poon

debenture of associated corporation of the

Company
REMT

ERERR
BERENE  W2023F6A30H
BERGIARBARERE2EERYA BRESE DRABRAZESH
Number of ordinary shares interested or (BT 2ED) Percentage of
deemed to be interested Number of issued share
B AR NEESR &t REMT capital of
Personal Corporate Options held REMT as at
interests interests Total (note b) 30 June 2023
— — — 250,000 0.06%
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B &E -

@ ZEROHBETEERERAR (EE])
A EROEEFRARBEDHITEARN
83.74% U T RN BEERRAE L
TREIEHTE=72 KA LZEE
G S NG i

%REB A A201457 8108 2 B 7 K
B EBRARRIEERENE E
549,280,000% f& 17 (48 & 7201546 A 30
AARARBEITRAL12%) K 1E B R
e@man ((EERemAFl) ERIRE
BIE2014F5 A0 BRENER B EE
BERcMARERZERG - ZEER
BEHEESRARANALTRLS B
BEEERARESE -

(o) HAEZBREZFBHIIN LX[HFERE
A& —5 e

B XTI EE N 202356 A30H - EE
ARABEBTBRAERBESSAZHEALH
ERARR S EEMEREE (E&RFEH B
BB EXVER) 2 B& 1D - BRI (D sk EHEE Bk
BERERA QB RIKEES B EEH 5£352{%
BEZELEMAZESZRER °

EFMARMUREEZET
B EXHBEES  REREMRREAERT

TREF EZEZEBHTNA\RUTFRE
MAEBEAARRARMDKEERZEMESH s
MR WENRETELMAZEEN AR F
sk H AT (] ff /B8 2 ] 7 R 2 B AT S AE AR % BE BUE
BESRENEAEMEABRBZZFERN -

notes:

(@)  These Shares are held by Alpha Sino International
Limited (“Alpha Sino”) and are deemed corporate
interests by virtue of Mr. Chi’s holding of 83.74% of the
issued share capital of Alpha Sino which entitled him to
exercise or control the exercise of one-third or more of
the voting power at general meeting of Alpha Sino.

As pursuant to a share mortgage dated 10 July 2014,
Alpha Sino, being the substantial shareholder of
the Company, had mortgaged 549,280,000 Shares
(representing approximately 12% of the issued share
capital of the Company as at 30 June 2015) to
International Finance Corporation (“IFC”) to secure
repayment of the IFC Loan under a loan agreement
dated 30 May 2014 entered into between IFC and
Baishan City Tianan Magnesium Resources Co. Ltd.

(b)  Details of options held are set out in the above section
headed “Share Option Schemes”.

Save as disclosed above, as at 30 June 2023, none of
the Directors or chief executive of the Company or their
respective associates had interests and short positions in the
Shares, underlying shares or debentures of the Company or
any of its associated corporations (within the meaning of Part
XV of the SFO), as recorded in the register to be kept by the
Company under Section 352 of SFO.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed above, at no time during the Period were
rights to acquire benefits by means of the acquisition of
Shares in or debentures of the Company granted to any
Directors or their respective spouse or children under 18
years of age, or were any such rights exercised by them; or
was the Company or any of its subsidiaries a party to any
arrangement to enable the Directors to acquire such rights in
any other body corporate.



FERFERFLFIRGREMBKRGZ
HaREE

MEMESHARAEEZETHRABRAE R
BEEAERIEEGFEB6IERTERTENELD
ftFrR - 720236 A30H © RAR A M5 3k ik
ETATEMBEERNEEREGSREEN AL
IR

BRRHEEE8 BEtME

Name of shareholder Nature

X E kB

Chi Wen Fu Long position
&

Long position

B A
Alpha Sino Long position

BEERemAn((BEEe@AR]) K&
International Finance Long position
Corporation (“IFC”)
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN THE
SHARES AND UNDERLYING SHARES OF THE
COMPANY

So far as is known to any Director or chief executive of the
Company, as at 30 June 2023, persons who had interests
or short positions in the Shares or underlying shares of
equity derivatives of the Company as recorded in the register
required to be kept under Section 336 of the SFO were as
follows:

A F
A20234
6H30H B &17T
BAZBE L
Percentage of
issued share

FERMNEE BHEEREHE capital of the

Number of Number of Company as at
Shares held Options held 30 June 2023
1,5691,841,912 34.75%

(Fff 5Fa) (note a)
20,000,000 0.44%
(fft5Ec) (note c)

1,341,871,364 29.29%
(P 3Eb) (note b)

549,280,000 12.00%
(fft5Eb) (note b)
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MEEE

(a) MXEEERA H£1,591,841,912 K EA
W% 0 E F(a)249,970,5480 B0 Ty H B 25
B WAEREZEL  Kb)1,341,871,3640% %
DHERERF BT ED HITIRAS3.74% @ KL
BT EHEMATREERRAE EfTESIEHTT
=Dz —HAEZIREEMERAA A

(o) 1R1E A H AB2014F7A10B 2B HE - A
ANA R E 2R A 2E 15549,280,000% i 17 (48
B R2015F6 A30H AR Al B & 1T R A 412%)
BHGEEeRAR ((ERESmAR]) BB
REBEBIE2014F5A30B 2 EME R HEEE
ERemAREBERZERR - ZEER B
ERSARMBALTRAZEEBEREERA
AEE °

©) HEZBREZHBEHIIN EXTERES]

— & e

ESRNMEREcHED

REBEHAN EFHXARAERERRARKS
EEZHMBEAL(ERRBEMARIMARA
AEs LR (TERRAL) - SRR
AEEEBBUKAEBRBEF CXBTHEA
EfA S -

BE HEXREFLF LTHES

ARARIEEMMBARLERNPABE - &
EXBOARRERMLETES -

notes:

(@) Mr. Chi Wen Fu has interest in an aggregate of 1,591,841,912
Shares of which (a) 249,970,548 Shares are beneficially owned
by him and registered in his name; and (b) 1,341,871,364
Shares are deemed corporate interests by virtue of his holding
of 83.74% of the issued share capital of Alpha Sino which
entitled him to exercise or control the exercise of one-third or
more of the voting power at general meeting of Alpha Sino.

(b)  Pursuant to a share mortgage dated 10 July 2014, Alpha
Sino, being the substantial shareholder of the Company, had
mortgaged 549,280,000 Shares (representing approximately
12% of the issued share capital of the Company as at 30 June
2015) to International Finance Corporation (“IFC”) to secure
repayment of the IFC Loan under a loan agreement dated 30
May 2014 entered into between IFC and Baishan City Tianan
Magnesium Resources Co. Ltd.

(c) Details of options held are set out in the above section headed
“Share Option Schemes”.

DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

During the Period under review, none of the Directors nor the
management shareholders of the Company or their respective
associates (as defined in the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”)) had any interest in a business that competed
or might compete with the business of the Group.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities
during the Period.
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CODE OF CORPORATE GOVERNANCE
PRACTICES

Throughout the Period, the Company has complied with the
code provisions as set out in the Corporate Governance
Code as set out in Appendix 14 of the Listing Rules, with the
following deviations:

(@)

Under code provision A.2.1, the roles of chairman
and chief executive officer (the “CEQ”) should be
separated and should not be performed by the same
individual. Upon the resignation of Mr. Shum Sai Chit
as Chief Executive Officer on 30 July 2021, Mr. Chi
Wen Fu, founder of the Group, the chairman and an
executive Director, has been appointed as the CEO of
the Company. The Board is of the view that it is in the
best interests of the Group to adopt a single leadership
structure, as Mr. Chi possesses extensive experience
and knowledge in the PRC market and he is playing
a significant role in establishing strategic decisions
and overall management of the Group. It enables the
Company to make and implement decisions promptly
and efficiently. Further, it is difficult for the Board to find
a candidate with suitable qualification and expertise
in the market to fill the position of CEO at this stage
of debts restructuring. With the single leadership
structure, sufficient safeguards are established to
ensure the management is accountable to the Board.
The Chairman/CEO ensures Board meetings are
held regularly and when necessary. The Chairman/
CEOQO ensures that Board members are provided with
complete, adequate, accurate and timely information
on a regular basis to enable them to be fully cognizant
of the affairs of the Group. The Chairman/CEO ensures
all Directors have unrestricted access to document or
information kept by the Group and professional advice
when necessary.

Under the code provision E.1.2, the chairman of the
Board should attend the annual general meeting. The
chairman of the Board was unable to attend the annual
general meeting held on 29 June 2023 as he was
obliged to be away for a business trip on that date.
Mr. Cheung Sound Poon, independent non-executive
Director of the Company, attended the said annual
general meeting to answer questions from shareholders.
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DISCLAIMER OPINION RELATING GOING
CONCERN

In the consolidated financial statements of the Company and
its subsidiaries (together as the “Group”) for the year ended
31 December 2022 (the “2022 AR”), the Company’s auditors
issued disclaimer of opinion on the material uncertainties
relating to the going concern basis (“Disclaimer of Opinion”), in
which they were unable to obtain sufficient appropriate audit
evidence to conclude on the appropriateness of management
to use the going concern basis of accounting in the
preparation of the consolidated financial statements because
management’s plans for future actions (the “Action Plan”) in
relation to its going concern assessment could not be finalised
yet and therefore issued a disclaimer of opinion on the results
of the Group’s consolidated financial statements.

The management is taking the best efforts to agree on and
execute the Action Plan in 2023. Taking into account the
successful and continued implementation of the proposed
restructuring, the management and also the Directors are
satisfied that the Group will have sufficient working capital
to meet its financial obligation as and when they fall due in
the foreseeable future, and hence it is appropriate to prepare
the Group’s consolidated financial statements on a going
concern basis. The management assessed that there is no
material impact on the Group’s financial position in light of
the Disclaimer of Opinion, as the going concern issue could
be resolved by the Action Plan devised.

There was no disagreement between the Board and the
Auditors regarding the Disclaimer of Opinion, considering
that the consolidated financial statements have been
prepared by the management on a going concern basis, the
validity of which depends on the outcome of the measures
under management’s assumptions, which are subject to
multiple uncertainties. In all other respects, in the opinion
of the Auditors, the consolidated financial statements have
been properly prepared in compliance with the disclosure
requirements of the Hong Kong Companies Ordinance.

The Audit Committee takes the same view as the Board
and agreed with the management’s position concerning the
going concern issue and Disclaimer of Opinion based on the
reasons above.
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MANAGEMENT'S POSITION AND BASIS ON
THE GOING CONCERN ASSUMPTION

As detailed in Note 2 to the unaudited condensed
consolidated interim financial statements, conditions existed
as at 30 June 2023 indicating the existence of material
uncertainties which may cast significant doubt regarding the
Group’s ability to continue as a going concern.

As reference to Note 19 to the unaudited condensed
consolidated interim financial statements, assuming the whole
process of offshore debt restructuring as expected to be
completed within the fourth quarter of 2023, the Board is of
the opinion that the Group will have sufficient working capital
to meet its financial obligation as and when they fall due in
the foreseeable future. Accordingly, the unaudited condensed
consolidation interim financial statements have been prepared
on a going concern basis.

The Company will update the shareholders by way of
announcement(s) when there is any material development.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in
Appendix 10 of the Listing Rules as the code of conduct of
the Company regarding Directors’ securities transactions.
The Company made specific enquiries to all Directors and all
Directors have confirmed in writing that they have complied
with the required standards set out in the code of conduct
during the Period.

INTERIM DIVIDEND

The Board did not recommend a payment of interim dividend
for the six months ended 30 June 2023.
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REMUNERATION COMMITTEE

The Remuneration Committee currently comprises four
members, namely Mr. Cheung Sound Poon, Mr. Chi Jing
Chao, Mr. Sheng Hong and Mr. Shen Yi Min, the majority
of whom are independent non-executive Directors. The
functions of the Remuneration Committee are to formulate
transparent procedures for setting up remuneration policies
and packages for Directors and the senior management of
the Group.

AUDIT COMMITTEE

The Audit Committee was established in January 2004. As
at 30 June 2023, the Audit Committee has three members,
namely Mr. Cheung Sound Poon, Mr. Sheng Hong and
Mr. Shen Yi Min. Mr. Cheung Sound Poon is the chairman of
the Audit Committee.

The Audit Committee is to review the Group’s financial
reporting, the effectiveness of both the internal and external
audit and internal controls and to make recommendations
to the Board. During the six months ended 30 June 2023,
the Audit Committee held two meetings for the purpose
of reviewing the Company’s reports and accounts, and
providing advices and recommendations to the Board.

The Group’s unaudited condensed consolidated interim
financial statements for the six months ended 30 June 2023
has been reviewed by the Audit Committee, which was of
the opinion that the preparation of such financial statements
were complied with the applicable accounting standards and
adequate disclosures had been made.

By Order of the Board

Century Sunshine Group Holdings Limited
(in provisional liquidation)

(for restructuring purposes only)

Chi Jing Chao

Executive Director

Hong Kong, 31 August 2023



