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INTERIM RESULTS ANNOUNCEMENT
FOR THE SIX MONTHS ENDED 30 JUNE 2023

The board of directors (the “Board”) of China Huajun Group Limited (the “Company”) hereby
announces the unaudited results of the Company and its subsidiaries (the “Group”) for the six
months ended 30 June 2023. This announcement, containing the full text of the 2023 Interim
Report of the Company, complies with the relevant requirements of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited in relation to information to
accompany preliminary announcement of interim results. The printed version of the Company’s
2023 Interim Report will be delivered to the shareholders of the Company in early September
2023.

PUBLICATION OF RESULTS ANNOUNCEMENT

This interim results announcement is available for viewing on the websites of Hong Kong Exchanges
and Clearing Limited (http://www.hkexnews.hk) and the Company (http://www.chinahuajungroup.com).

By Order of the Board
China Huajun Group Limited
YAN Ruijie
Chairman, Chief Executive Officer and
Executive Director

Hong Kong, 31 August 2023

As at the date of this announcement, the Board comprises Mr. Yan Ruijie and Ms. Chen Yun as
executive Directors; and Mr. Shen Ruolei, Mr. Pun Chi Ping and Mr. Mok Yi Kwo as independent
non-executive Directors.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWE DA

BUSINESS REVIEW

China Huajun Group Limited (the “"Company”, together with its
subsidiaries as the "Group”), is an investment holding company.
Our Group used to engaged in four core businesses, namely (i)
Printing; (ii) Trading and Logistics; (iii) Property Development
and Investments; and (iv) Financial Services. Due to volatile and
weakness in capital market and continuing operating loss incurred
by the financial services business, the Group has reduced its scale
and disposed of the core financial services business in May 2023.

For the six months ended 30 June 2023 (the “Reporting Period”),
revenue was approximately RMB2,018.7 million, which represented
an increase of approximately RMB1,140 million, or 129.7% when
compared to revenue of approximately RMB878.7 million for the six
months ended 30 June 2022 (the “Last Period”).

The overall increase in revenue was attributable to the increase in
revenue generated from our Property Development and Investments
segment. During the Reporting period, a project of investment
properties under development and properties held for sale of
Baohua Properties Development (Shanghai) Co., Ltd * (“Baohua
Shanghai”) pledged for the loan were enforced to judicial auctions
and the entire project was sold for a consideration of approximately
RMB2,170.0 million thus the revenue of Property Development
and Investments recorded a increase of approximately RMB1,288.2
million when compared to revenue of approximately RMB27.4
million for the Last Period.

Meanwhile Trading and Logistics segment and Printing segment
continue contribute stable revenue of approximately RMB485.0
million (the Last Period: approximately RMB557.0 million) and
approximately RMB199.2 million (Last Period: approximately
RMB257.5 million). Decrease in revenue of our Trading and Logistics
segment was due to change in product mix to concentrate resources
on trading of petrochemical products with higher profit margin.
Decrease in revenue of printing business was due to strict inventory
control implemented by certain major customers who deferred
orders for our printing products.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DA

BUSINESS REVIEW (Continued)

The table below sets forth our Group's revenue by business
segment:

For the six months
ended 30 June 2023

EISEIEE (&)

TREFIAEEIZEB DB D 2 Wt -

For the six months
ended 30 June 2022

BE-Z-=FXA=tHL B2 A=+HL

~EA N EA

RMB Million %  RMB Million %

AR® AR

BB BET
Printing EN 199.2 9.9 257.5 29.3
Trading and Logistics EE N 485.0 24.0 557.0 63.4

Property Development and MERERIRE

Investments 1,315.6 65.2 27.4 3.1
Others Hith 18.9 0.9 36.8 4.2
2,018.7 100.0 878.7 100.0

Below are details of the financial and trading prospects of the core
business segments of the Group:

Printing

New Island Printing Group Company Limited (“"New Island”)
is one of the leading and reputable printing and packaging
companies in Hong Kong and the PRC. New Island produces high
quality packaging and paper products with the capability to serve
our international clients in the areas of beauty and cosmetics,
pharmaceutical, food and beverage globally.

As a result of inventory control implemented by customers and
volatile business environment, during the Reporting Period, the
Group expects printing business will face a challenging business
environment and we will devote more resources to develop new
customers.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWE DA

BUSINESS REVIEW (Continued)
Trading and Logistics

This segment is principally engaged in the distribution and sales
of petrochemical products and provision of logistics services. This
segment trades a large spectrum of petrochemical products. The
Group expects vast demand of petrochemical products in Hong
Kong and the PRC and with our strength of strong network of
suppliers ensure stable supply of products managed by our team.
Most of our customers for petrochemical products are located in
the PRC. During the Reporting Period, the Group has optimized the
product mix by devoting more resources on products with higher
profit margin.

Property Development and Investments

This segment consists of land consolidation and development,
property development and sales, property leasing and management,
and various real estate business, etc. Leveraging on the rich
resources in the PRC, the Group used to seeking investments on
various development projects with asset appreciation potential for
investment and enjoys asset appreciation while generating stable
revenue.

However, due to PRC government policies on tightening of financing
of property developers, and liquidity issues on property developers
in the PRC since 2022, our Property Development and Investments
business also faced significant challenges and lack of demand for
our properties. The Group is not expected to invest in or acquire
new property projects, the key work in the future is to dispose of
existing projects and discuss loan repayment matters with various
creditors, including auctioning assets and repaying debts in kind, so
as to resolve the debt crisis of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DA

FINANCIAL REVIEW
Revenue

The Group's revenue for the Reporting Period was approximately
RMB2,018.7 million, representing an increase of approximately
RMB1,140 million, or 129.7%, compared to revenue of approximately
RMB878.7 million for the Last Period. For the Reporting Period,
the Group’s major business segments, namely (1) Printing reported
a revenue of approximately RMB199.2 million (the Last Period:
approximately RMB257.5 million); (2) Trading and Logistics reported
a revenue of approximately RMB485.0 million (the Last Period:
approximately RMB557.0 million); and (3) Property Development
and Investments reported a revenue of approximately RMB1,315.6
million (the Last Period: approximately RMB27.4 million). We also
recorded revenue of approximately RMB18.9 million (the Last
Period: approximately RMB36.8 million) from other operating
segments during the Reporting Period.

The overall increase in revenue was attributable to the increase
in revenue generated from our Property Development and
Investments segment. During the Reporting period, a project
of investment properties under development and properties
held for sale of Baohua Shanghai pledged for the loan were
enforced to judicial auctions and the entire project was sold for a
consideration of approximately RMB2,170.0 million thus the revenue
of Property Development and Investments recorded an increase of
approximately RMB1,288.2 million when compared to revenue of
approximately RMB27.4 million for the Last Period.

Meanwhile Trading and Logistics segment and printing continue
contribute stable revenue and profit to the Group during the
Reporting Period. Decrease in revenue of our Trading and Logistics
segment was due to change in product mix to concentrate resources
on trading of petrochemical products with higher profit margin.
Decrease in revenue of printing business was due to strict inventory
control implemented by certain major customers who deferred
orders for our printing products.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWE DA

FINANCIAL REVIEW (Continued)
Gross profit and gross margin

Gross profit was approximately RMB87.6 million for the Reporting
Period (the Last Period: approximately RMB63.7 million) and
gross profit margin was approximately 4.3% (the Last Period:
approximately 7.2%). The mix of business segments that the Group
operates affects its results of operations such as its gross profit
margins since different segments have different profitability. During
the Reporting Period, the Property Development and Investments
segment recorded a gross profit of RMB39.5 million (the Last Period:
gross loss of RMBO0.8 million), leading to the increase in gross profit.

Selling and distribution expenses

For the Reporting Period, selling and distribution expenses
decreased by approximately RMB2.5 million or 7.3% to
approximately RMB31.9 million, or 1.6% of revenue for the Reporting
Period, from approximately RMB34.4 million, or 3.9% of revenue for
the Last Period. The decrease was primarily due to the decrease in
freight and insurance expenses and storage charges.

Administrative expenses

For the Reporting Period, administrative expenses decreased
by approximately RMB28.3 million or 23.6% to approximately
RMB91.5 million, or 4.5% of revenue for the Reporting Period, from
approximately RMB119.8 million, or 13.6% of revenue for the Last
Period, was due to decrease in staff costs, rent, and other expenses.

Finance costs

Finance costs for the Reporting Period was approximately RMB433.4
million (the Last Period: approximately RMB776.0 million). The
decrease was primarily due to the decrease in interest on bank
borrowings and borrowings from financial institutions following
the Baohua Jiangsu Liquidation and Huajun Wuxi Liquidation as
disclosed in note 14. As a result of these liquidations, certain bank
borrowings, interest expenses and relevant interest penalties were
derecognized by the Group for the Reporting Period and for the
year ended 31 December 2022.

The decrease was partially set-off by the increase in imputed
interest arising on interest-free borrowings from immediate holding
company.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DA

FINANCIAL REVIEW (Continued)
Change in fair value of investment properties

During the Reporting Period, the Group recorded a loss on changes
in fair value of investment properties of RMB829.0 million compared
to a loss of RMB260.2 million in the Last Period as a result of the
decrease in fair value of investment properties disposed of and held
by the Group as at 30 June 2023.

Loss attributable to shareholders of the Company

As a combined effect of the above, during the Reporting Period, our
Group recorded a loss attributable to shareholders of the Company
of approximately RMB1,288.8 million, as compared to a loss of
approximately RMB1,133.8 million for the Last Period.

Liquidity, financial resources and capital structure
Shareholders’ funds

Total shareholders’ funds had recorded deficiency of approximately
RMB4,858.8 million as at 30 June 2023, as compared to deficiency of
approximately RMB3,667.1 million as at 31 December 2022.

Financial position

As at 30 June 2023, the Group had current assets of approximately
RMB5,021.2 million (31 December 2022: approximately RMB5,560.6
million) comprising cash and cash equivalents of approximately
RMB73.6 million (31 December 2022: approximately RMB59.7
million), and current liabilities of approximately RMB13,178.1 million
(31 December 2022: approximately RMB14,547.7 million). The
Group's current ratio (defined as current assets divided by current
liabilities) was 0.39 (31 December 2022: 0.38).

Our gearing ratio, expressed as a percentage of interest-bearing
liabilities to total assets, was at 76.4% as at 30 June 2023 as
compared to 61.4% as at 31 December 2022.

Cash and cash equivalents
As at 30 June 2023, the Group had cash and cash equivalents of

approximately RMB73.6 million (31 December 2022: approximately
RMB59.7 million), most of which were denominated in Renminbi.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWE DA

FINANCIAL REVIEW (Continued)

Liquidity, financial resources and capital structure
(Continued)

Borrowings

The Group had interest-bearing bank borrowings and other
borrowings of approximately RMB6,421.1 million (31 December
2022: approximately RMB6,724.1 million). Of these borrowings,
approximately RMB6,416.1 million (31 December 2022:
approximately RMB6,575.9 million) were secured by the Group's
assets. Most of the borrowings were denominated in Renminbi.

Capital expenditure

The Group's capital expenditure mainly represents additions to
investment properties, property, plant and equipment and right
of use assets/prepaid lease payment totaling of approximately
RMB15.9 million during the Reporting Period.

Pledge of assets

As at 30 June 2023, the Group's property, plant and equipment,
right-of-use assets, property held for sale, investment properties,
inventories, pledged bank deposits and restricted bank balances
with carrying amounts of approximately RMB287.9 million, RMB201.2
million, RMB573.1 million, RMB1,718.6 million, RMB10.0 million,
RMBO0.4 million and RMB13.8 million, respectively, were pledged to
secure certain banking and credit facilities of the Group.

FOREIGN EXCHANGE RISK MANAGEMENT

The Group is exposed to foreign currency risk on listed bond
instruments, held for trading instruments, on bank balances and
cash, trade and other receivables, trade and other payables and
borrowings that are denominated in currencies other than the
functional currency of the operations to which they relate. The
Directors will ensure that the net exposure is kept to an acceptable
level, by buying or selling foreign currencies at spot rates and
entering into plain vanilla foreign exchange forward contracts where
necessary to address short-term imbalances.

CONTINGENT LIABILITIES

Except as disclosed in note 24 to the condensed consolidated
financial statements, the Group had no material contingent liabilities
as at 30 June 2023.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DA

MATERIAL ACQUISITION AND DISPOSAL OF
SUBSIDIARIES

On 15 May 2023, the Company, as the vendor, entered into an
equity transfer agreement with three independent third parties
(“the Purchasers”), to dispose of the entire equity interest in United
Securities (HK) Holdings Limited and its subsidiary, United Securities
Limited at aggregate consideration of HK$9,427,000. The disposal
was completed on 16 May 2023.

A petitioner presented a bankrupt liquidation petition (the
"Petition”) against Baohua Properties (Jiangsu) Co., Ltd. ("Baohua
Jiangsu”), in the Court of People’s Court of Gaoyou City, Jiangsu
Province (“Gaoyou People’s Court”). According to the “Civil
Judgement” dated 13 January 2023 issued by the Gaoyou
People's Court, the application of the Petition was accepted. On
28 January 2023, Gaoyou People’s Court issued a decision letter
for the designation of a group of individuals as the bankruptcy
administrators to handle the bankruptcy liquidation of Baohua
Jiangsu. As a result of the bankrupt liquidation petition against
Baohua Jiangsu and the appointment of Bankruptcy Administrator,
the Company has effectively lost the control over Baohua Jiangsu
and the results of operations and financial position of Baohua
Jiangsu have not been consolidated into the consolidated financial
statements of the Company as Baohua Jiangsu is considered
no longer a subsidiary of the Company since February 2023 (the
"Baohua Jiangsu Liquidation”). For further details, please refer to
the announcement of the Company dated 24 February 2023.

OUTLOOK

The global economic prospect remains uncertain and the economic
situation in the Mainland China is full of challenges. To continue
serving our shareholders and customer with the quality services,
we shall strengthen our enterprise and reduce the gearing ratio
and accelerate disposal and sale of property assets, taking cost-
saving measures and restructuring the loss making business. At the
same time, we shall keep enhancing our ability in management and
operation and retain prudent financial strategy and seeking for new
financing to improve liquidity and capital structure.

We constantly monitor the opportunities of strategic disposal of
assets to improve our liquidity. In the increasingly competitive
market environment, a competitive cost structure complements the
competitive advantage of being innovative. We believe that our
resources should be utilised in a more focused way on markets and
business with profitability and potential.
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

MBS B R 2 E R

For the six months ended 30 June 2023

HE-_Z-_=FA=1+HIEXEA
Six months ended
BZEUTHHIEXEA
30 June 30 June
2023 2022
—E-= —EF-—
~NA=1+H ~NAZ=Z+H
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
NOTES RMB’000 RMB’000
i ARBT R AR®EF T
Revenue g
Goods and services Em MR 2,014,861 875,354
Income from securities brokerage and B4 SRR TS 2 WA
consultancy services 50 -
Rental income from property investments %318 & 2 H & W 3,689 3,225
Dividend from securities investments BEHEREZRE 85 126
Total Revenue Pl g 3 2,018,685 878,705
Cost of sales and services HE MR AR (1,931,099) (815,044)
Gross profit EF 87,586 63,661
Other income H b W 3,163 3,353
Other gains and losses H b zs & B 18 4 1,141 (9,423)
Change in fair value of investment properties & & % 2 A (B & &) (829,015) (260,213)
Selling and distribution expenses HENRDHERX (31,879) (34,350)
Administrative expenses THEHR (91,481) (119,785)
Reversal (impairment loss recognised) HATHEEZEE
in respect of (BERERREBE)
— Other receivables —H b fE R FR A 322 (996)
- Property, plant and equipment —WE MELRE (975) -
Finance costs MEER é(a) (433,407) (775,951)
Share of profits from associates SR EEE R R A 245 232
Gain on disposal of a subsidiary E— B ARz WS 3,878 -
Loss on liquidation of a subsidiary BE B AR ZEE (17,594) -
Loss before tax M F AT E 1B (1,308,016) (1,133,472)
Income tax credit (expenses) FrigfiEe () 5 27,737 (4,196)
Loss for the period REREE (1,280,279) (1,137,668)
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CONDENSED CONSOLIDATED STATEMENT OF

PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

MBS BRI 2 E R

For the six months ended 30 June 2023
HE-_Z-_=XA=+tHLXHEA

Six months ended

BEUTHEIEAEA
30 June 30 June
2023 2022
—E-= .
ANA=+H NA=+H
(Unaudited) (Unaudited)
(REEER) (REszER)
NOTES RMB’'000 RMB'000
M it ARETR AR¥ETTT
Loss for the period REEE (1,280,279) (1,137,668)
Other comprehensive income AHHEMRE RS
for the period
Items that may be reclassified HEWEREF I EEER
subsequently to profit or loss: ZIER:
Exchange differences on translation of BREBINEB 2 EREZR
foreign operations 42,206 7,371
Other comprehensive income REAE M 2 Mz
for the period 42,206 7,371
Total comprehensive expense AEAREF S B
for the period (1,238,073) (1,130,297)
(Loss) profit for the period AHE(FE)BREMSNT :
attributable to:
Shareholders of the Company RABE (1,288,845) (1,133,800)
Non-controlling interests JE47E A% A B 75 8,566 (3,868)
(1,280,279) (1,137,668)
Total comprehensive (expense) income 2 (X)) WEAFEEN
attributable to: T
Shareholders of the Company ZIN/NETE 38 (1,246,640) (1,126,427)
Non-controlling interests I 70 P8 PR BR A 2 8,567 (3,870)
(1,238,073) (1,130,297)
Loss per share (RMB) BREBEE(ARE) 7
Basic HAR (20.94) (18.42)
Diluted E (20.94) (18.42)
—E = hERE 13



CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

R AR & B R &

At 30 June 2023
R—Z-—=ZFA=1+A

30 June 31 December

2023 2022
(Unaudited) (Audited)
—_E-= —=E-=
ANA=+H +tZHA=+—H
(REERZ) (gez=%z)
NOTES RMB’000 RMB’000

i aE AR® TR ARBTTT

NON-CURRENT ASSETS FRBEE
Property, plant and equipment M- BEREE 9 1,213,103 1,252,811
Investment properties KEYE 9 1,874,833 3,869,392
Other non-current asset HEMIEREEE 3,027 3,082
Interest in an associate R—EBERR 2R 30,884 30,638
Deposits for property, plant and mE BELERBIIES
equipment 32,964 33,502
Financial assets at fair value through BEAFEABRE ([BAF
profit or loss ("FVTPL") Bt ABR]) caREE 2 11,778 13,220
Other receivables and deposits H b pE W GRIE M i & - 13,484
Deferred tax assets REFRIEE E 5,382 6,072
Right-of-use assets FHESE 9 327,160 322,260
3,499,131 5,544,461
CURRENT ASSETS RBEE
Properties held for sale HIELHEWE 10 1,016,153 4,115,673
Inventories "a 197,715 242,954
Trade and other receivables, 8 5 K H fth JE YRR IE A K
and prepayments TETFRIE 117 3,604,410 876,446
Tax recoverable AJ Uy [B] 7 18 4 5,838
Financial assets at FVTPL BAFEFTAERZ
TREE 12 2,068 8,646
Restricted bank balances SR HISR 1T 4 g 13,770 33,144
Pledged bank deposits RITEIMEFER 437 436
Bank balances and cash IRITEHEHR MRS 73,556 59,739
4,908,113 5,342,876
Assets classified as held for sale DEABIELEEE 113,056 217,722
5,021,169 5,560,598
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

BB AR & B R &

At 30 June 2023
R-Z-—=ZFA=1+A

30 June 31 December
2023 2022
(Unaudited) (Audited)
—E-= g
RA=+H tZA=+—H
(REERZ) (gez=%z)
NOTES RMB’000 RMB’000
i ARBT R AR®EF T
CURRENT LIABILITIES REAE
Trade and other payables, B 5Kk EMENRIBAR
and other liabilities HEiafE 13 5,825,193 6,281,845
Tax payable JE A B 18 135,292 135,470
Amount due to immediate ENEEZERARZRIE
holding company 199,057 197,647
Borrowings f& K 14 6,421,057 6,724,068
Contract liabilities aEHaE 15 482,322 1,121,093
Corporate bonds NAEES 16 35,264 10,844
Deferred consideration RIAENRE 74,518 74,518
Lease liabilities HEaE 5,443 2,220
13,178,146 14,547,705
NET CURRENT LIABILITIES RRBER (8,156,977) (8,987,107)
TOTAL ASSETS LESS CURRENT REERRBES
LIABILITIES (4,657,846) (3,442,646)
NON-CURRENT LIABILITIES *RBEME
Deferred income R FE W 7 131,255 131,656
Deferred tax liabilities BEEHIEAE 11,765 11,907
Corporate bonds NAEES 16 51,228 79,211
Lease liabilities HEaE 6,661 1,678
200,909 224,452
NET LIABILITIES FEE (4,858,755) (3,667,098)
—EC=rhHEE 15



CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION
R AR & B R &

At 30 June 2023
R—Z-—=ZFA=1+A

30 June 31 December

2023 2022
(Unaudited) (Audited)
—E-=F —E-
RA=+H tZA=+—H
(REERZ) (gez=%z)
NOTES RMB’000 RMB’000
i ARBT R AR®EF T
CAPITAL AND RESERVES BEXRREE
Share capital [N 17 55,983 55,983
Reserves ke (4,951,690) (3,751,466)
Deficiency attributable to shareholders of ZX /2 &) A% B F& {5 &5 4t
the Company (4,895,707) (3,695,483)
Non-controlling interests JEE B R B A 2 36,952 28,385
TOTAL DEFICIENCY B At E (4,858,755) (3,667,098)
16 INTERIM REPORT 2023



CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

BRI

For the six months ended 30 June 2023

HEe-_Z-=—FXA=1tHILXEA

Attributable to shareholders of the Company

KRARRER
Statutory Exchange  Share-base Deemed Investment Non-
Share Share surplus  translation payment  contribution Other  revaluation ~ Accumulated controlling
capital premium reserve reserve reserve reserve reserve reserve losses Sub-total interests Total
Py vl
EE hERZ Rferg REEf 2R
S RHEE BEERE EifiR HREE @R bR BE 2itEE it RRER &t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTL  ARETT  ARETRT AR%Tr  ARMTR  ARETR  ARETR  ARETR  AR¥TR  AREBTRT  ARETRT  ARETR
Balance at 1 January 2022 R=B=ZF-F-H

(Audited) i (REH) 55,983 2,557,466 31,602 116,693 30,185 981,231 5033 140 (4,628,951) (850,618) 5750 (844,868)
Loss for the period - - - - - - - - (1,133,800) (1,133,800) (3,868) (1,137,668)
Other comprehensive income  AE A6 2 MH & (A%)

(expense) for the period - - - 1373 - - - - - 7373 2 7371
Total comprehensive income ~ AH2EN G (F%) 28

(expenses) for the period - - - 7313 - - - - (1,133,800) (1,126427) (3,870) (1,130,297)
Acquisition of additional WEFRRRRERZ

interest from BoMER

non-controlling interest - - - - - - - - (48,698) (48,698) 28,698 (20,000)
Deemed contribution from ~ BIFRAZRARZ)EE

the controlling company - - - - - 28,480 - - - 28,480 - 28,480
Balance at 30 June 2022~ R=BZZFXAZ1H

(Unaudited) 28 (REER) 55,983 2,557,466 31,602 124,066 30,185 1,009,711 5033 140 (5,811,449 (1,997,263 30578 (1,966,685
Balance at 1 January 2023 ~ W=RZZF-f-§

(Audited) 2% (EFE) SR 2557466 31427 8.5 0001 103489 503 W 04RE) (9548 B35 B0
Loss for the period B - - - - - - - - (1,288,845) (1,288,845) 8,566 (1,280,279)
Other comprehensive income ~ AEE 8 2 EIl

for the period - - - 42,205 - - - - - 42,205 1 42,206
Total comprehensive income ~ AH2E {4 (F%) E8

(expenses) for the period - - - 42,205 - - - - (1,288,845) (1,246,640) 8,567 (1,238,073
Lapse of share options BRI (M3

(note 18) - - - - (65) - - - 65 - - -
Deemed contribution from ~ BIERAERARZEE

the controlling company - - - - - 46416 - - - 46416 - 46416
Balance at 30 June 2023 RZBZZFXFZTH

(Unaudited) 28 (REER) 55,983 2,557,466 31427 131430 2993 1,081,285 5033 140 (8,788,407) (4,895,707) 36,952 (4,858,755
—R-=hHRE 17



CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

EHGsEREERER

For the six months ended 30 June 2023
HE—_Z-_-FA=+tHIEXEA

Six months ended

BEUTHHLEXEAR
30 June 30 June
2023 2022
—E-= -
AA=1+H NA=1+H
(Unaudited) (Unaudited)
(REEX) (REEZR)
RMB'000 RMB'000
ARTx ARBFT
NET CASH (USED IN) FROM OPERATING REFEH (A MEZREFE
ACTIVITIES (966,255) 61,075
INVESTING ACTIVITIES REZH
Purchase of property, plant and equipment BAME HERRERE (1,238) (871)
Purchase of investment properties BAKREDE (3,555) (3,143)
Proceeds from disposal of property, HEWE  WERBEMSEHRIE
plant and equipment 1,932 2,358
Proceeds from disposal of investment HEREYEMSRIE
properties 1,169,100 -
Placement of pledged bank deposits FRRITHEPER (244) (34,247)
Release of pledged bank deposits FRIFIRITHE P ER 19,619 10,849
Proceed from disposal of financial assets HERAFEGFAER S
at FVTPL TR EEMSHA 7,387 8,469
Purchase of financial assets at FVTPL BAEATESAERZ
TREE - (8,047)
Interest received 2 RS 236 340
Net cash inflow from disposal of a subsidiary & —FHMBAG ZHEERA
R 1,296 -
Net cash outflow from liquidation of BE-—FMEARINERESTH
a subsidiary HER (43) -
NET CASH FROM (USED IN) INVESTING REFHHRE (FR)ZBREFE
ACTIVITIES 1,194,490 (24,292)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BHRGsEREERER

For the six months ended 30 June 2023
HE—_Z-_-FA=+tHIEXEA

Six months ended

BZEUTHHBILEAEAR
30 June 30 June
2023 2022
—E-= g
NA=TH NA=+H
(Unaudited) (Unaudited)
(REHEZ) (REEZ)
RMB’000 RMB’'000
AREFT ARET T
FINANCING ACTIVITIES REEE
Proceeds from borrowings BRI RIA - 2,000
Repayment of borrowings BEEER (800) (49,096)
Acquisition of additional interest from e i JE P IR IR 3R 2 BEOME %

a non-controlling shareholder - (20,000)
Advance from immediate holding company REEEZERA 7Z§T¢\ 2,163 13,032
Repayment to immediate holding company BEEEERARZR (570) (3,473)
Settlement of corporate bonds B NRES (4,455) (333)
Repayment of bill payables BREENRE - (17,401)
Payment of lease liabilities XNHERE (3,344) (8,150)
Interest paid EAFLE (206,021) (15,987)
NET CASH USED IN FINANCING RETBFMAZRESFE

ACTIVITIES (213,027) (99,408)
NET INCREASE (DECREASE) IN CASH AND R&RB&ZSEYEM (RD)

CASH EQUIVALENTS FE 15,208 (62,625)
CASH AND CASH EQUIVALENTS REBBREHDZ

AT THE BEGINNING OF THE FINANCIAL REeRBESEEY

REPORTING PERIOD 59,739 152,204
Net foreign exchange difference HNEETE R EFHF R (1,391) 2,992
CASH AND CASH EQUIVALENTS RAA=Z+BZEER

AT 30 JUNE RE&ZEEY 73,556 92,571

—E - =rhHiRE
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS

R AR & B S R MY &

For the six months ended 30 June 2023
HE-_Z_=XA=+tHLXHEA

20

BASIS OF PREPARATION

The condensed consolidated financial statements of China
Huajun Group Limited (the "Company”) and its subsidiaries
(collectively referred to as the “Group”) have been prepared
in accordance with Hong Kong Accounting Standard (“HKAS")
34 Interim Financial Reporting issued by the Hong Kong
Institute of Certified Public Accountants (“"HKICPA") as well as
with the applicable disclosure requirements of Appendix 16
to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

The functional currency of the Company is Hong Kong dollars
("HK$") while the condensed consolidated financial statements
of the Group are presented in Renminbi (“RMB”) to enable the
shareholders of the Company to have a more accurate picture
of the Group's financial position and performance.

In preparing the condensed consolidated financial statements,
the Directors have given careful consideration to the future
liquidity of the Group in light of the fact that as at 30 June
2023 the Group has capital and other commitments of
RMB654,691,000 as disclosed in note 21 to the condensed
consolidated financial statements and incurred a net loss of
RMB1,280,279,000 for the period ended 30 June 2023.

As at 30 June 2023, the Group had net liabilities of
approximately RMB4,858,755,000, which included principals
and interest and penalty payables of approximately
RMB6,421,057,000 and RMB1,879,904,000 respectively of which
aggregate principals of approximately RMB6,227,567,000 are
in default, therefore, the lenders have the right to demand
immediate repayment of the entire outstanding balances as at
30 June 2023. Details are set out in note 14 to the condensed
consolidated financial statements. As at 30 June 2023, the
Group only maintained its cash and cash equivalents of
approximately RMB73,556,000.

The above conditions indicate the existence of material
uncertainty which may cast significant doubt about the Group's
ability to continue as a going concern and, therefore it may be
unable to realise its assets and discharge its liabilities in the
normal course of business.
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS

B RR AR & B I R MY &

For the six months ended 30 June 2023
HE-_Z-_=XA=+tHLXHEA

BASIS OF PREPARATION (Continued)

The Directors reviewed a cash flow forecast of the Group
covering a period of twelve months from the end of the
reporting period and consider that it is appropriate to prepare
the condensed consolidated financial statements on the going
concern basis taking into account the following facts and
assumptions:

(i) Restructuring of the Group's property business

All of the Group’s property development projects were
suspended due to insufficient cash resources. The Group
expects that the property projects will be disposed
of through sale or legal auction to get proceeds for
repayment of borrowings. Certain property project
subsidiaries with overdue borrowings are subject to
bankruptcy petition if the proceeds from disposal of
pledged assets are not sufficient to repay their debts.
The Group is in negotiation with creditors of property
development business to restructure the borrowings by
set-off of pledged assets.

(ii) Disposal and cessation of non-core loss making
business

The Group has and will take actions to cease or dispose
of certain non-core loss making business operations to
maximise cash flows of the Group.

(iii) Cash inflow from operations

The Group will implement further cost reduction
measures to minimise the operating costs and retain
resources for the Group's printing and logistics and
trading business which provide positive cash flows to
maintain the Group's operations.

(iv) Debts restructuring

The Group is in discussion with legal counsel, financial
advisor and corporate bonds holders for restructuring of
debts and revised repayment plans.

The Directors believe that, taking into account the above plans
and measures, the Group will have sufficient working capital to
satisfy its present requirements for the twelve-months period
ending 30 June 2024. However, should the Group fails to
achieve the above-mentioned plans and measures, the Group
may be unable to operate as a going concern, in which case
adjustments might have to be made to the carrying values of
the Group's assets to state them at their recoverable values,
to provide for any further liabilities which might arise and to
reclassify its non-current assets and non-current liabilities to
current assets and current liabilities, respectively. The effect of
these adjustments have not been reflected in the condensed
consolidated financial statements.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
R AR & B S R MY &

For the six months ended 30 June 2023
HE-_Z_=XA=+tHLXHEA

2. PRINCIPAL ACCOUNTING POLICIES 2.

The condensed consolidated financial statements have
been prepared under the historical cost convention, except
for certain properties and financial instruments which are
measured at revaluated amounts or fair values.

The accounting policies used in preparing the interim financial
statements are consistent with those used in the Group's
annual financial statements for the year ended 31 December
2022, except as described below.

Application of new and amendments to HKFRSs

The Group has adopted the following new and amendments to
Hong Kong Financial Reporting Standards (“HKFRSs"”) (which
include all Hong Kong Financial Reporting Standards, HKASs
and Interpretations) issued by the HKICPA for the first time for
these condensed consolidated financial statements.

HKFRS 17 and Related Insurance contracts
Amendments
Amendments to HKAS 12 Deferred tax related to assets and

liabilities arising from a single
transaction

Amendments to HKAS 12 International tax reform - pillar two
model rules
Amendments to HKAS 1 and Disclosure of accounting policies

HKFRS Practice Statement 2

Amendments to HKAS 8 Definition of accounting estimates

Several amendments apply for the first time in 2023, but do
not have an impact on the interim condensed consolidated
financial statements of the Group.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
B RR AR & B I R MY &

For the six months ended 30 June 2023
HE-_Z-_=XA=+tHLXHEA

SEGMENT INFORMATION

The Group manages its businesses by divisions, which are
organised by different business lines. Information reported
to the Group's Executive Directors, being the chief operating
decision maker ("CODM"), for the purposes of resource
allocation and performance assessment, the Group has
identified the following three reportable segments.

o Printing: Sales and manufacturing of high quality
multicolour packaging products, carton boxes, books,

brochures and other paper products

° Trading and logistics: Trading, logistics and supply chain

management

° Property development and investments: Property
development and investments, property management
services

In addition to the operating segments described above, each
of which constitutes a reportable segment, the Group has
other operating segments which include solar photovoltaic
business, provision of financial services, provision of
hotel services, department store business and sales and
manufacturing of hydraulic machineries in the PRC. None
of these segments meets any of quantitative thresholds for
determining reportable segments. Accordingly, all of the above
operating segments are grouped as “All other segments”.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

R AR & B S R MY &

For the six months ended 30 June 2023
HE-_Z_=XA=+tHLXHEA

3. SEGMENT INFORMATION (Continued) 3. DERER (&)
The following is an analysis of the Group's revenue and results AEBRZREERRENHED 25
by reportable segments: fran s
Six months ended 30 June 2023 BE_Z_=FXA=tHLXEA
Property
Trading development Reportable
and and  segments,  All other
Printing logistics investments total  segments Total
NERER E2H fiR
0B EZRMR RE gy Hea® @t
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (RBEHR) (REER) (REED)
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTR ARBTR ARMTR ARETR AR%Tn AR%Tx
Segment revenue AEHYE
Revenue from external customer RENBEP 2l 199,226 484,954 1,315,627 1,999,807 18,878 2,018,685
Segment results PEEE (12,252) (4,118)  (807,573)  (823,943)  (31,610)  (855,553)
Unallocated amounts FOREHE
Corporate administrative expenses TETRRAY (5,738)
Corporate other income rEEMEE 1
Other gains and losses Etolim RER 152
Share of profits from associates AEBE R R 245
Gain on disposal of a subsidiary LE—FMBLARZ Y 3,878
Loss on liquidation of a subsidiary FE-HRBRARZEE (17,594)
Finance costs HBER (433,407)

Group's loss before tax

24

AEEGRHANEE

(1,308,016)
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS
B RR AR & B I R MY &

For the six months ended 30 June 2023
HE—_Z-_-FA=+tHIEXEA

3. SEGMENT INFORMATION (Continued) 3. DEEF (&)
Six months ended 30 June 2022 BE-ZE-—EXA=+HLXEA
Property
Trading development  Reportable
and and  segments, All other
Printing logistics ~ investments total  segments Total
NERER BESH g
Hel BZRWR RE &3 ER b @i
(Unaudited) ~ (Unaudited)  (Unaudited) (Unaudited) (Unaudited)  (Unaudited)
(RBER)  (KEEY) (REBER) (RBBER) (KBE%) (KBER)
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETL ARBTT AREFT AREFT ARETT ARETR
Segment revenue AEHYE
Revenue from external customer RENBER2HE 257,520 556,977 27410 841,907 36,798 878,705
Segment results PHEE (5,097) (10,878) (297,734) (313,709) (31,243) (344.952)
Unallocated amounts FAREE
Corporate administrative expenses PETBEY (4.381)
Corporate other income rEEMEE 119
Other gains and losses EthlERER (8,539)
Share of profits from associates AEBE R AR 232
Finance costs H%ER (775,951)
Group's loss before tax AEBRFER (1133472)

Segment results represent the profit or loss of each operating
segment without allocation of expenses arising from corporate
administrative expenses, corporate other income, finance
costs, gain on disposal of a subsidiary, loss on liquidation of
a subsidiary, other gains and losses, and share of profits from
associates. This is the measure reported to the CODM for the

purposes of resource allocation and performance assessment.

—E - =rhHiRE
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

R AR & B S R MY &

For the six months ended 30 June 2023

HEZZ-=FXA=1+HI~ER
3. SEGMENT INFORMATION (Continued) 3. oHER (&)
The following is an analysis of the Group's assets and liabilities rEEEGREDBE D2 EEREBEZ
by reportable segments: paR)in I N
30 June 31 December
2023 2022
—E-= -
~A=+H tZA=+—H
(Unaudited) (Audited)
(REEX) (fe&z)
RMB’'000 RMB'000
ARET R ARBFT
Segment assets ITHWEE
Printing E ) 680,593 734,445
Trading and logistics B 5 R 753,481 771,865
Property development and investments MERERIEE 5,882,675 8,332,603
7,316,749 9,838,913
All other segments FrBE Bty & 922,749 956,186
Unallocated assets ROBEE 280,802 309,960
Total assets BEE 8,520,300 11,105,059
30 June 31 December
2023 2022
—E-= —E-—
~B=tH tZRA=+—H
(Unaudited) (Audited)
(REEERZ) (&E=Z)
RMB’'000 RMB'000
AR®T R AR¥ETTT
Segment liabilities PEEE
Printing ENRI 737,925 849,885
Trading and logistics B 5 K 353,463 396,532
Property development and investments MERERIRE 10,240,198 11,553,670
11,331,586 12,800,087
All other segments Fr A H Ath 55 & 1,538,968 1,485,940
Unallocated liabilities AnoBEE 508,501 486,130
Total liabilities BERIE 13,379,055 14,772,157
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

B RR AR & B I R MY &

For the six months ended 30 June 2023
HE-_Z-_=XA=+tHLXHEA

3. SEGMENT INFORMATION (Continued) 3. DHER (&
For the purposes of monitoring segment performance and RERSPRE LR DI 2RO EER

allocating resources between segments:

- all assets are allocated to operating segments other than - FBREEEIRELCEEE NN
corporate assets and interests in associates; and BRAZERUIINZEEDTR R

-~ all liabilities are allocated to operating segments other - FAERBEIRECEEBUINZ

than corporate liabilities.

4. OTHER GAINS AND LOSSES

@ AL A
KEDEL

4. HttWzmKkEiE

Six months ended

BEUTHEHLEAEAR
30 June 30 June
2023 2022
—EZ=F S
ANB=+H ANA=TH
(Unaudited) (Unaudited)
(REER) (REesER)
RMB’'000 RMB'000
ARBTR AR¥ETFTT
Exchange gain (loss), net PEH Wes (E18) F58 1,192 (9,297)
Changes in fair value of financial assets BATEFABRZ
at FVTPL TREEQTFER (243) (1,487)
Gain on disposal of property, HEME WEREHZ
plant and equipment Wees 192 1,361
1,141 (9,423)

—E - =rhHiRE
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

R AR & B S R MY &

For the six months ended 30 June 2023
HE-_Z_=XA=+tHLXHEA

5. INCOME TAX (CREDIT) EXPENSES 5. FEH (EKR)HEX

Six months ended
BEUTHHLEXEA
30 June 30 June
2023 2022
—EC-=HE —E-—
AA=1+H ~A=1+H
(Unaudited) (Unaudited)
(REEX) (REesE%)
RMB’'000 RMB'000
ARB T ARBETFTT

Current tax: BERT IR
PRC enterprise income tax BB EMEH 6 977
PRC land appreciation tax AR+ b R (E T 14 1,241
Other jurisdictions HipahE#E R 39 75
59 2,293
Over provision in prior periods: BT BRI R R A
PRC enterprise income tax R EMEH (72) -
PRC land appreciation tax MR + i I (B B (28,202) -
Other Jurisdictions HipaE#E R (73) -
(28,347) -
Deferred tax IREFIA 551 1,903
Total income tax (credit)/expenses Bt EBRZMEH
recognised in profit or loss (B2) FXEHE (27,737) 4,196

For the six months ended 30 June 2023 and 30 June 2022,
provision for Hong Kong Profits Tax is calculated at 16.5% of

the estimated assessable profits.

Subsidiaries established in PRC are subject to PRC Enterprise
Income Tax at 25% for the current and preceding periods.
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS

B RR AR & B I R MY &

For the six months ended 30 June 2023
HE-_Z-_=XA=+tHLXHEA

6. LOSS FOR THE PERIOD

Loss for the period is arrived at after charging (crediting) the

following items:

(a) Finance costs

6. AHIERE

(a) MBER

AEEEDS MR (A ATIEE

Six months ended

BEUTHHLEXEAR
30 June 30 June
2023 2022
—E-= -
ANA=+H NA=TH
(Unaudited) (Unaudited)
(REEERZ) (REgzEZ)
RMB’'000 RMB'000
AR TR AR¥ETTT
Interest on bank borrowings and RITIERRKRE SR
borrowings from financial institutions &3 F 2 382,892 784,133
Interest on lease liabilities HEBBEZAE 414 338
Imputed interest arising on interest free  RKEBZZER AR 2R 8
borrowings from immediate holding BRZEEFE
company 46,233 27,384
Effective interest expense on NEEFZEBRMNERX
corporate bonds 3,868 3,527
433,407 815,382
Less: interest expense capitalised into B EERCERERKRE
investment properties under M BEREPEHE
construction/properties under MEZFERZ
development for sales - (39,431)
433,407 775,951

—E - =rhHiRE
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

R AR & B S R MY &

For the six months ended 30 June 2023

HEZZ-=FXA=1+HI~ER
6. LOSS FOR THE PERIOD (Continued) 6. ZNHAESIE ()
(b) Other items (b) HiEE
Six months ended
BZEUATAHLEAEA
30 June 30 June
2023 2022
—E-= -
A~A=+H NA=+8
(Unaudited) (Unaudited)
(REEERZ) (REEEZ)
RMB'000 RMB'000
AR T ARBETFTT
Depreciation of right-of-use assets CRAREEZE 6,235 10,742
Depreciation of property, plant and ME BERREBIITE
equipment 38,428 41,433
Cost of inventories recognised BRARMZ 2 FEKA
as an expense 553,621 777,130
Cost of properties recognised R AR 2 WEKAR
as an expense 1,268,814 17,173
Interest income PSR E: (236) (340)
7. LOSS PER SHARE 7. BRER

30

The calculation of basic and diluted loss per share attributable
to shareholders of the Company is based on the following
data:

ARBBRREEERERAREEERT
BAT BB EME:

Six months ended

BEUTHHLEXEAR

30 June 30 June
2023 2022

—E-= —E-—
ANA=+H NA=+H
(Unaudited) (Unaudited)
(REERZ) (REEEZ)
RMB’000 RMB'000
ARET R AR¥ETTT

Loss for the purpose of basic and FARETE AR B IR EL &
diluted loss per share attributable EARREEEE BB

to shareholders of the Company (1,288,845) (1,133,800)
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS

B RR AR & B I R MY &

For the six months ended 30 June 2023

HE-_Z-_=XA=+tHLXHEA
7. LOSS PER SHARE (Continued) MR8 ()
30 June 30 June
2023 2022
—E-=F —g-=
NAZ=TH ~NAZ=TH
(Unaudited) (Unaudited)
(REEZR) (REERZ)
RMB’000 RMB'000
ARET R ARET T
Number of shares: BHEE:
Number of shares for the purpose of ARG ESRERREEEE
basic and diluted loss per share EEEnE S 4=] 61,543,075 61,543,075

The computation of diluted loss per share does not assume
the exercise of the Company’s share options because the
exercise price of those options was higher than the average
market price for shares for both six months periods ended
30 June 2023 and 2022.

DIVIDEND

The directors of the Company have resolved not to declare
any interim dividend for the six months ended 30 June 2023
(six months ended 30 June 2022: Nil).

PROPERTY, PLANT AND EQUIPMENT,
RIGHT-OF-USE ASSETS AND INVESTMENT
PROPERTIES

(a) Acquisitions and disposals

During the six months ended 30 June 2023, the Group
acquired property, plant and equipment (including
deposit paid) of RMB1,238,000 (six months ended
30 June 2022: RMB5,892,000), right-of-use assets
of RMB11,136,000 (six months ended 30 June 2022:
RMB2,998,000) and investment properties (including
interest paid and capitalised) of RMB3,555,000 (six
months ended 30 June 2022: RMB3,143,000).

—E - =rhHiRE
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BEREE

BEe_E - XA=Z+HLAHE
A AEBRBYE BERZE
(BEEMZE) AR1,238,0007T
(BE-_Z-_—_FXA=1+HI1t~
18 A : AR #5,892,0005t) ~ i F 1
EEANR11,136,000T (BHE-Z
T ZHERNAZFTHIEAREA AR
#£2,998,0007T) kI EW ¥ (BFEE
N REBAHE ) ARBE3,555,000
T(RE—_ZEZ-_—_#F#XA=+AHL
~EA - AR¥E3,143,0007T) ©
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

R AR & B S R MY &

For the six months ended 30 June 2023

Hz—%—

=FRNA=ZTRIEREA

PROPERTY, PLANT AND EQUIPMENT,
RIGHT-OF-USE ASSETS AND INVESTMENT
PROPERTIES (Continued)

(a) Acquisitions and disposals (Continued)

During the six months ended 30 June 2023, the
Group disposed of certain plant and equipment with
an aggregate carrying amount of RMB1,740,000 (six
months ended 30 June 2022: RMB997,000) for cash
proceeds of RMB1,932,000 (six months ended 30 June
2022: RMB2,358,000), resulting in a gain on disposal
of RMB192,000 (six months ended 30 June 2022:

RMB1,361,000).

During the six months ended 30 June 2023, the Group
disposed of investment properties under development
with an aggregate carrying amount of RMB1,169,100,000
(six months ended 30 June 2022: Nil). Please refer to

note 14(c) for further details.

(b) Valuation

The valuation of the investment properties at 30 June
2023 were reassessed by the Group's independent
valuers using the same valuation techniques when

carrying out the valuation at 31 December 2022.

10. PROPERTIES HELD FOR SALE

32

9.

)
[

(a)

(b)

X BERREB EREE
REEW=E (&)

W R & ()

HE-_ZT-_=—FNA=+tHLE
A AEELEREREEARARY
1,740,000 (BEEZE=—Z = =F <A
=+HLENEAR: ARBE997,0007T)
ZETHEREE WREIR A
B FmE A R#1,932,0007T (B &= —
E-__FARNAZFTHLEREA:A
R #2,358,0007T) - EAHEKE A
R#192,000 (2T = ZF <
RA=+HIXEAR : AR¥1,361,000
TT) °

HE-_ZT-_=—FNA=1tHI~E
A A&EHERMAERBARKE
1,169,100,000T (BEEZE =T = —4F
NAZTHELEAEAR B ZERE
FREME-BRFBBEL2EWFE
14(c) °

fh{E

RZE-_ZFXA=+H K&EHE
ZEMEEMRAR T
TR+ HETHAEZHERG
B EEFFEREME LGB

10. HEHEZWE

30 June 31 December
2023 2022
—E-=F T
ANA=+H +tZA=+—H
(Unaudited) (Audited)
(REEZ) (&z=%z)
RMB'000 RMB’000
AR¥ TR AR®ET T
Completed properties held for sale BEHEZER I 648,895 2,146,963
Properties under development for sale BERPHFEYE 367,258 1,968,710
1,016,153 4,115,673
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
B RR AR & B I R MY &

For the six months ended 30 June 2023
HE-_Z-_=XA=+tHLXHEA

11. TRADE AND OTHER RECEIVABLES, AND 1. EZREMEBVFIRR AN
PREPAYMENTS b1 |
The Group normally allows credit period to selected AEEBRPREAJNERLLRFHELERR
customers on a case-by-case basis depending on the business CEBHRAIRAGEERNFERPEE
relationship with and creditworthiness of the respective EEH-
customers.
The following is an ageing analysis of trade receivables T ARIMERARZETH R (B R
presented based on invoice date which approximates to REEEE) 2 B HRKFIERE S
revenue recognition date, at the end of the reporting period. e

12.

30 June 31 December

2023 2022
—EC-=HE —_=FE-=
AAZ+A t-A=+-4

(Unaudited) (Audited)
(REEZ) (85 z)
RMB'000 RMB’000

ARET T ARET T

0 - 30 days 0230H 88,579 80,877
31-90 days 31£90H 43,740 51,638
91 -180 days 912180H 7,986 8,923
Over 180 days H#iB180H 10,018 12,800

150,323 154,238
FINANCIAL ASSETS AT FAIR VALUE 12. BAFETAERZEREE

THROUGH PROFIT OR LOSS

30 June 31 December

2023 2022
—EBC-=F g
AA=+H +tZA=+—H

(Unaudited) (Audited)
(REEX) (K 5=%z)
RMB’000 RMB’'000

AR®BT T ARBTT

Listed fund investments, at fair value

EHEESKRE BAFER

(note a) (Hiata) 2,068 8,646
Unlisted fund investments, at fair value EEMESKE  HAFER
(note b) (H1iEb) 11,778 13,220
Total @t 13,846 21,866
33
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
R AR & B S R MY &

For the six months ended 30 June 2023
HE-_Z_=XA=+tHLXHEA

12. FINANCIAL ASSETS AT FAIR VALUE 12. BAFEFABBZZERMEE
THROUGH PROFIT OR LOSS (Continued) (#)
Analysis as: DR

30 June 31 December

2023 2022
—E-=F g
RA=+H tZA=+—AH
(Unaudited) (Audited)
(REEER) (feEZ)
RMB’'000 RMB'000

ARB T ARET T

Financial assets at FVTPL BERAFEFAEGZSRMEE

Listed in overseas eI 2,068 8,646

Unlisted in overseas REINR T 11,778 13,220

13,846 21,866

Current B HR 2,068 8,646

Non-current JFERNHEA 11,778 13,220

Total wEt 13,846 21,866

Notes: Btaz -

(@)  The basis of fair value measurement of listed fund investments was (@) LEMESBRENAFENEUHFHIE
based on the reference prices provided by counterparty financial MEBRHEN2EERAER -2 TE
institutions. The fair value was measured at Level 2 fair value DREZRATFEFERE(EERH
measurement (as defined in note 19). F19)ETE -

(b)  The basis of fair value measurement of unlisted fund investments b) FEMESEENQAFEAEERRIE
consisted of quotation provided by third parties which imply the use BEZFRENRE ESREHAETH
non-observable market information as significant inputs. The fair MG EMERERBABE AT E
value was measured at Level 3 fair value measurement (as defined in DRE=ZRAFEFESE(ERERM
note 19). E19)Ft &8
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

B RR AR & B I R MY &

For the six months ended 30 June 2023
HE-_Z-_=XA=+tHLXHEA

13. TRADE AND OTHER PAYABLES, AND OTHER
LIABILITIES

Ageing analysis of trade payables and construction payables

13.

EERAMBNREARRMME

B 5 RN R S R SR N IR R S

at the end of the reporting period based on the invoice date is RZBEZEABMZERRSTAOT
as follows:
30 June 31 December
2023 2022
—E=-= —E-—F
ANRA=t+tH t-A=1t—H
(Unaudited) (Audited)
(REER) (&%)
RMB’'000 RMB'000
ARBTR AR¥ETFTT
0 - 30 days 02 30H 44,407 41,720
31 - 90 days 31290H 34,734 34,078
91 — 365 days 91£365H 18,879 22,654
Over 365 days 383658 132,187 408,129
230,207 506,581
The average credit period on purchase and construction cost BEREERAZ FHEEHN FI0E

is arranging from 30-180 days.
14. BORROWINGS

180H -

14. 5%

30 June 31 December
2023 2022
—EC-=HF —E-F
ANA=+H +ZHA=1—H
(Unaudited) (Audited)
(REBEZ) (gez=%z)
RMB’000 RMB'000
AR T AR®EF T
Bank borrowings IRITIEK 4,867,507 5,025,307
Borrowings from financial institutions RE DR 2B 1,440,000 1,440,000
Other borrowings H &R 113,550 258,761
6,421,057 6,724,068
TR HRE 35



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
R AR & B S R MY &

For the six months ended 30 June 2023
HE-_Z_=XA=+tHLXHEA

14. BORROWINGS (Continued)

36

14. {EK (&)

30 June 31 December

2023 2022
—=E-= —=FE-=
ANA=+H +ZA=+—H
(Unaudited) (Audited)
(REERZ) (f&E=Z)
RMB’'000 RMB’'000

ARBT T ARETTT

Secured B 6,416,057 6,575,921
Unsecured 45 1 4 5,000 148,147

6,421,057 6,724,068
Carrying amount repayable within one year A —F R EREE 6,421,057 6,724,068

The exposure of the Group’s borrowings and the contractual

AEBENERAREAOIHAE (REE

maturity dates (or reset dates) are as belows: H)mT:
30 June 31 December
2023 2022
—E-= —_EFE-=
NA=+H +t-—A=+—H
(Unaudited) (Audited)
(REEZX) (& 5E%z)
RMB’000 RMB'000
AR¥T T AREF T
Fixed-rate borrowings: ek B =P
Within one year —FR 6,421,057 6,724,068
(@) As at 30 June 2023 and 31 December 2022, certain @ R-ZTEBE-_=ZFXA=+BEK_-Z

banking facilities and loans granted to the Group
are secured by the Group's assets. Details of the
pledged assets are disclosed in note 22. As at 30
June 2023, the total outstanding principal amount of
approximately RMB6,227,567,000 (31 December 2022:
RMB6,609,578,000) was in default and details of material
defaulted borrowings are set out below.

—ZFE+-A=+—R8 KE@HE
EHETHRITEERERIDUAR
CSEEEFERF -BFEENFE
WERMF2 - R T - =4 X
A=+HB EREKXEERSHE
54 N R #6,227,567,0007T (= =
—ZHE+ZA=1+t—H: AR
6,609,578,0007T) * B B E K HE R 5
FHFBHN T
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

B RR AR & B I R MY &

For the six months ended 30 June 2023

Hz—Z2—

=FRNA=ZTRIEREA

14. BORROWINGS (Continued)

(b)

In respect of a bank borrowing with an outstanding
principal amount of RMB157,000,000, the Group
breached the repayment terms of which approximately
RMB182,682,000 was in default since November 2019.
The relevant bank borrowing is an entrusted loan
entrusted by Shanghai Linyi Investment Partnership
(Limited Partnership)* (“Shanghai Linyi”) made available
to Baohua Properties (Jiangsu) Co., Ltd.* ("Baohua
Jiangsu”), a wholly-owned subsidiary of the Group.
On 25 December 2019, Shanghai Linyi issued a legal
letter to Baohua Jiangsu to demand for the outstanding
principal, interest of approximately RMB182,682,000 and
RMB3,040,000 respectively plus penalty interest at a daily
rate of 0.1% since 9 November 2019. On 31 December
2019, Baohua Jiangsu made partial repayment of the
principal of approximately RMB25,682,000.

On 7 January 2020, Shanghai Linyi further filed a
claim to Shanghai Financial Court* against Baohua
Jiangsu, Huajun Properties (Yangzhou) Co., Ltd.*
(Huajun Properties Yangzhou), the Company and Mr.
Meng for the outstanding principal of approximately
RMB169,539,000 as at 31 December 2019 plus penalty
interest at a daily rate of 0.1% since 31 December
2019. On 10 September 2020, Shanghai Financial Court
handed down a judgement in favour of Shanghai Linyi
and demanded immediate repayment from Baohua
Jiangsu but concluded that the outstanding principal was
RMB157,000,000 and unpaid interest of RMB3,040,000.
Penalty interest shall be calculated at an annual rate
of 24% since 9 November 2019. On 30 September
2020, Baohua Jiangsu filed an appeal to the Shanghai
High Court against the interest rate determined by the
Shanghai Financial Court. The Shanghai High Court
rejected the appeal from the Group and the execution
notice had been released on 8 July 2021. In September
and October 2022, a piece of land of Baohua Jiangsu
pledged for the loan were enforced to judicial auction.
After two rounds of public judicial auctions, the land has
not been sold. According to the execution judgement
issued by Shanghai Financial Court dated 6 December
2022, the land will be used to settle the debt owed by
Baohua Jiangsu at the second bidding base price of
approximately RMB188,591,000.

—E - =rhHiRE

14. &5k (&)

(b)
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(b)

(Continued)

A petitioner presented a bankrupt liquidation petition
(the "Petition”) against Baohua Jiangsu, in the Court
of People’s Court of Gaoyou City, Jiangsu Province
("Gaoyou People’s Court”). According to the “Civil
Judgement” dated 13 January 2023 issued by the
Gaoyou People’s Court, the application of the Petition
was accepted. On 28 January 2023, Gaoyou People’s
Court issued a decision letter for the designation of a
group of individuals as the bankruptcy administrators to
handle the bankruptcy liquidation of Baohua Jiangsu.
As a result of the bankrupt liquidation petition against
Baohua Jiangsu and the appointment of Bankruptcy
Administrator, the Company has effectively lost the
control over Bachua Jiangsu and the results of operations
and financial position of Bachua Jiangsu have not been
consolidated into the consolidated financial statements
of the Company as Baohua Jiangsu is considered no
longer a subsidiary of the Company since February 2023
(the “Baohua Jiangsu Liquidation”).

As a result of the Baohua Jiangsu Liquidation, the
entire outstanding principal of RMB157,000,000,
outstanding interest of approximately RMB3,040,000
and penalty interest of approximately RMB121,169,000
based on contractual terms were derecognised upon
deconsolidation of Baohua Jiangsu.
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14. BORROWINGS (Continued)

(c)

In respect of a borrowing with an outstanding
principal of RMB1,440,000,000 (31 December 2022:
RMB1,440,000,000) as at 30 June 2023, the Group
breached the repayment terms of which the loan
principal of RMB240,000,000 was in default since 27
March 2020. The loan was granted by China Great
Wall Asset Management Co., Ltd. — Shanghai Branch
("China Great Wall”) to Bachua Properties Development
(Shanghai) Co., Ltd* (“Baohua Shanghai”), an indirect
wholly-owned subsidiary of the Company. The borrowing
was secured by the shares of Baohua Real Estate (Dalian)
Co., Ltd. ("Baohua Real Estate Dalian”), the Group's
investment properties and properties held for sale
with carrying value of approximately RMB1,897,860,000
and RMB1,265,240,000 as at 31 December 2022 and
guaranteed by the Company, Huajun Holdings Group
Co., Ltd. (a company controlled by Mr. Meng), Mr.
Meng and his spouse (together referred to as the
"Guarantors”). Pursuant to the terms of the loan
agreement, China Great Wall had a discretionary right
to demand immediate full repayment of the outstanding
principal of RMB1,440,000,000 together with any unpaid
interest. On 9 June 2020, China Great Wall issued
a payment notice and demanded repayment of the
principals of RMB1,440,000,000 and penalty interest
immediately.
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(c)

(Continued)

On 2 November 2020, the Group received a notice
dated 30 October 2020 from the Shanghai Huangpu
Notary Public Office (“Shanghai Notary Office”) (the
“Notice"”), stating that the lender has applied for
the issuance of execution certificate (the “Execution
Certificate”) to the Group due to the alleged failure of
Baohua Shanghai to repay the loan within the specified
period. According to the Notice, Baohua Shanghai has
the right to object to the issuance of the Execution
Certificate within five days after receiving the Notice.
On 5 November 2020, Baohua Shanghai submitted an
objection letter against the issuance of the Execution
Certificate to Shanghai Notary Office. On 28 December
2020, Baohua Shanghai received a second notice dated
23 November 2020 from Shanghai Notary Office, which
stated that Baohua Shanghai's objection against the
issuance of the Execution Certificate was not accepted.
Baohua Shanghai received further notices from Shanghai
Notary Office dated 25 December 2020 and 8 January
2021 respectively in respect of amendments to the
computation of compound interest, penalty interest and
damages from the default of borrowings. On 11 January
2021, the Execution Certificate was issued by Shanghai
Notary Office, pursuant to which China Great Wall can
use the Execution Certificate for application to the
relevant courts of the PRC for enforcement of immediate
repayment on the principal and all outstanding interest.
According to the Execution Certificate, the total interest
including normal interest, penalty interest, compound
interest and damages shall not exceed 24% per annum.
On 10 February 2021, the Shanghai Financial Court
issued a notice of execution against Baohua Shanghai,
pursuant to which Baohua Shanghai was ordered to pay
the outstanding balance of the borrowing plus interest
to China Great Wall. On the same date, the Shanghai
Financial Court also issued an asset report order against
Baohua Shanghai, Baohua Real Estate Dalian and
the Guarantors pursuant to which the Guarantors are
required to report their assets and relevant financial
information to the court.
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14. BORROWINGS (Continued)

(c)

(Continued)

One of the Guarantors, Huajun Holdings Group Co.,
Ltd., has submitted an application for nonenforcement
to the Shanghai Financial Court in accordance with
the law. In July 2021, the Shanghai Financial Court
released a judgment to reject the application for non-
enforcement and an application for review of judgement
was submitted. The review of judgement was rejected by
Shanghai Financial Court in October 2021. In November
and December 2022, certain investment properties
under development and properties held for sale of
Baohua Shanghai pledged for the loan were enforced
to judicial auctions and those properties were sold for
a consideration of approximately RMB2,170,000,000 in
May 2023. As at 30 June 2023, the proceeds from judicial
auction of RMB2,170,000,000 were under custodial by
the Shanghai Financial Court and recorded in trade
and other receivables in the condensed consolidated
statement of financial position. As at 30 June 2023,
the entire outstanding borrowing of RMB1,440,000,000
(31 December 2022: RMB1,440,000,000) was classified
as current liabilities and outstanding interest, penalty
interest, compound interest and damages in aggregate
of approximately RMB770,757,000 (31 December 2022:
RMB659,261,000) were included in other payables.

In respect of a borrowing with an outstanding principal of
RMB22,499,000 (31 December 2022: RMB22,499,000), the
Group breached the repayment terms of which the entire
loan principal of RMB31,796,000 was in default since 8
June 2020. The loan was granted by Zheshang Bank Co.,
Ltd (“Zheshang Bank”) to Shenzhen Huajun Financial
Leasing Co., Ltd* (“"Shenzhen Huajun Financial Leasing”),
a 70% owned subsidiary of the Company.
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(d)

(Continued)

On 10 July 2020, Zheshang Bank filed a claim to
Shenzhen Futian District People’s Court* against
Shenzhen Huajun Financial Leasing for the outstanding
principal of RMB32,000,000 plus unpaid interest
(including penalty interest and additional interest) of
approximately RMB332,000 and the penalty interest
and compound interest shall be calculated at 8.34%
per annum. The hearing of the claim was held on 16
September 2020. On 3 December 2020, Shenzhen Futian
District People’'s Court handed down a judgement to
demand Shenzhen Huajun Financial Leasing to repay
the outstanding principal and interest (including penalty
interest and compound interest) of approximately
RMB32,000,000 and RMB1,320,000 accumulated up
to 19 November 2020. Thereafter, penalty interest
and compound interest shall be calculated at 8.34%
per annum. On 30 December 2020, Shenzhen Huajun
Financial Leasing filed an appeal to the Guangdong,
Shenzhen Intermediate People’s Court against the
interest rate determined by the Shenzhen Futian District
People's Court. On 11 May 2021, the Shenzhen Futian
District People's Court handed down the judgement of
appeal which withhold the original verdict. On 9 June
2021, an enforcement notice was received.

During the year ended 31 December 2022, certain
investment properties of the Group pledged for the loan
were enforced to judicial auction and certain properties
have been sold for approximately RMB11,902,000 and all
proceeds had been repaid to Zheshang Bank.

As at 30 June 2023, the entire outstanding bank
borrowing of RMB22,499,000 (31 December 2022:
RMB22,499,000) was classified as current liabilities and its
outstanding interest of RMB108,000 (31 December 2022:
RMB108,000) and penalty interest and compound interest
of approximately RMB7,411,000 (31 December 2022:
RMB6,463,000) based on the judgement rate at 8.34% (31
December 2022: 8.34%) per annum was included in other
payables.
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14. BORROWINGS (Continued)

(e)

In respect of a borrowing with an outstanding principal
of RMB4,247,000,000, there were interest payments of
RMB193,191,000 and RMB192,141,000 due on 22 June
2020 and 23 December 2020 respectively where the
Group has not settled. The loan was granted by a financial
institution in the PRC to Huajun Properties (Wuxi) Co.,
Ltd.* (“Huajun Wuxi"), a wholly-owned subsidiary of the
Company. Pursuant to the terms of the loan agreement,
the counterparty had a discretionary right to demand
immediate full repayment of the outstanding principal of
RMB4,247,000,000 together with any unpaid interest.

On 8 September 2022, Jiangsu People’s Court
issued a “Decision on the Designation of Bankruptcy
Administrator”, Huajun Wuxi Bankrupt Liquidation
Team established by the management committee of the
former Wuxi Taihu National Tourism Resort* ( B £&5 KX
MBI R Ik 2 % ) was designated as the bankruptcy
administrator of the liquidation case of Huajun Wuxi. As a
result of the bankrupt liquidation petition against Huajun
Wuxi and the appointment of Bankruptcy Administrator,
the Company has effectively lost the control over Huajun
Wuxi and the results of operations and financial position
of Huajun Wuxi have not been consolidated into the
consolidated financial statements of the Company as
Huajun Wuxi is considered no longer a subsidiary of
the Company since September 2022 (the “Huajun Wuxi
Liquidation”).

As a result of the Huajun Wuxi Liquidation, the
entire outstanding principal of RMB4,247,000,000,
outstanding interest of approximately RMB821,340,000
and penalty interest of approximately RMB672,459,000
based on contractual terms were derecognised upon
deconsolidation of Huajun Wuxi.
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()

In respect of a borrowing with an outstanding principal of
RMB2,658,800,000 (31 December 2022: RMB2,658,800,000),
the Group has not repaid the entire outstanding principal.
The loan was granted by Liaoshen Bank to Huajun
Properties (Dalian) Company Limited (“Huajun Properties
(Dalian)”), an indirect wholly-owned subsidiary of the
Company. Pursuant to the terms of the loan agreement,
the counterparty had a discretionary right to demand
immediate full repayment of the outstanding principal
of RMB2,658,800,000 together with any unpaid interest.
On August 2021, Liaoshen Bank filed claims to Yingkou
Court against Huajun Properties (Dalian) and an order
was granted by the Yingkou Court to freeze and preserve
the Dalian Office Complex. The first hearing for claims
has been held on 23 November 2021 and Yingkou Court
handed down a judgement to demand Huajun Properties
(Dalian) to repay the outstanding principal and relevant
interest.

The Dalian Office Complex included in investment
properties under development of the Group pledged for
the loan was enforced to judicial auction in October 2022
but those properties have not been sold up to the date
of the condensed consolidated financial statements.

As at 30 June 2023, the entire outstanding bank
borrowing of RMB2,658,800,000 (31 December 2022:
RMB2,658,800,000) was classified as current liabilities
and its outstanding interest of RMB405,564,000 (31
December 2022: RMB311,717,000) and penalty interest
and compound interest of approximately RMB23,684,000
(31 December 2022: RMB19,159,000) at a rate of 3% per
annum based on the Yingkou Court's judgement were
included in other payables.
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14. BORROWINGS (Continued)

(9)

In respect of a borrowing with an outstanding principal
of RMB56,700,000, the Group has not repaid the entire
outstanding principal and in default since 4 September
2021. The loan was granted by Liaoshen Bank to Huajun
Power Technology (Jiangsu) Co., Ltd., an indirect wholly-
owned subsidiary of the Company. On 7 December 2021,
an order was granted by Yingkou West District Court to
freeze and preserve two solar photovoltaic production
lines. On 22 November 2022, an enforcement notice was
issued by Yingkou West City District Court.

As at 30 June 2023, the entire outstanding bank
borrowing of RMB56,700,000 (31 December 2022:
RMB56,700,000) was classified as current liabilities and
outstanding interest of approximately RMB15,987,000 (31
December 2022: RMB13,685,000) based on contractual
terms was included in other payables.

In respect of a borrowing with outstanding principal of
RMB113,550,000 (31 December 2022: RMB115,614,000)
from a private company incorporated in Hong Kong,
the Group breached the repayment terms of which the
outstanding principal of RMB113,550,000 (31 December
2022: RMB115,614,000) was classified as current
liabilities and outstanding interest and penalty interest
of approximately RMB51,082,000 (31 December 2022:
RMB40,544,000) were included in other payables. In
January 2022, the Company has entered into a deed
with the lender to provide further collaterals including
certain land and buildings held by a subsidiary in the
PRC, corporate guarantees of two subsidiaries of the
Company and 100% equity pledged of a subsidiary in
the PRC. Both counterparties agreed not to demand for
repayment until 28 July 2022. In July 2022, a notice of
arbitration was issued by Shenzhen Court of International
Arbitration (“Shenzhen Arbitration”) to two subsidiaries
of the Company and an arbitration hearing was held in
September 2022. The Shenzhen Arbitration has released
the judgement in June 2023 and decided that the
subsidiaries of the Company to undertake the guarantee
obligation of the Company's outstanding loan principal
and interest. The subsidiaries have applied to Shenzhen
Intermediate Court for application of the withdrawal of
judgement of Shenzhen Arbitration.
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(i)

In respect of a borrowing with an outstanding principal of
RMB199,659,000 (31 December 2022: RMB199,659,000),
the Group breached the repayment terms of which
the entire loan principal of RMB199,659,000 was in
default since 10 August 2020. The borrowing was
granted by Jiangsu Jiangnan Rural Commercial Bank
Co., Ltd.* (“Jiangnan Rural Bank”) to Huajun Properties
(Changzhou) Company Limited* (“Huajun Changzhou”),
a wholly-owned subsidiary of the Company and was
guaranteed by Huajun Power Group Co., Ltd. and the
Company. In October 2020, Jiangnan Rural Bank filed
several claims to Changzhou Intermediate Court* against
Huajun Changzhou. The first hearing for claims was held
in December 2021 and January 2022. During the year
ended 31 December 2022, the Changzhou Intermediate
Court has handed down a judgement to demand Huajun
Changzhou to repay all outstanding principal and
relevant interest. Jiangnan Rural Bank transferred the
loan receivables to China Great Wall Asset Management
Co. Ltd. - Jiangsu province Branch (“China Great Wall
- Jiangsu”), China Great Wall — Jiangsu filed several
claims to Changzhou Intermediate Court is scheduled in
October 2022 and court hearing is subsequently held on
28 February 2023. No judgement was released up to the
date of the condensed consolidated financial statements.

As at 30 June 2023, the entire outstanding bank
borrowing of approximately RMB199,659,000 (31
December 2022: RMB199,659,000) was classified as
current liabilities and outstanding interest, penalty
interest and compound interest of approximately
RMB60,032,000 (31 December 2022: RMB49,733,000) were
included under other payables.

14. &5k (&)

(i

B KR EEARS AR199,659,000
T(ZEZ=ZF+ZA=+—H:
AR #199,659,00070) HfE 7 &
REBEREEBGH EPg=®
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% AN R #199,659,0007T ° #% 12 3 @
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T BE_E-_—_F+=-HA=+—
BIEFE &M A FOER 1L #
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A& RABEFE T AENETH
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14. BORROWINGS (Continued)

(0

In respect of a borrowing with an outstanding principal of
RMB489,900,000 (31 December 2022: RMB489,900,000),
the Group breached the repayment terms of which entire
loan principal of RMB489,900,000 was in default since 24
February 2022. The borrower of the loan was New Island
Printing (Liaoning) Limited ("NIP (Liaoning)”)*, a wholly-
owned subsidiary of the Company. In July 2022, Liaoning
Assets Management Company Limited filed a claim
to Liaoning Yingkou Intermediate Court against NIP

(Liaoning).

The first hearing for the claim was held in August
2022 and has handed down a judgement to demand
NIP (Liaoning) to repay all outstanding principal and
relevant interest. Certain investment properties of the
Group located in Dalian pledged for the loan were
enforced to judicial auctions and one of the investment
properties was sold in auction held in December 2022
for a consideration of approximately RMB60,913,000 and
another investment property was sold for a consideration
of approximately RMB47,762,000 in February 2023. Such
proceeds from auctions were repaid to Liaoning Assets
Management Company Limited by the court directly.

As at 30 June 2023, the entire outstanding bank
borrowing of RMB489,900,000 (31 December 2022:
RMB489,900,000) was classified as current liabilities and
outstanding interest, penalty and compound interest
of approximately RMB23,396,000 (31 December 2022:
RMB139,698,000) were included in other payables.

—E - =rhHiRE

14. &5k (&)
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(k)

In respect of a borrowing with an outstanding principal of
RMB300,000,000 (31 December 2022: RMB300,000,000),
the Group breached the repayment terms of which entire
loan principal of RMB300,000,000 was in default since 30
July 2021. The borrower of the loan was Huajun Logistics
Group Limited (“Huajun Logistics”)*, a wholly-owned
subsidiary of the Company. In July 2022, Liaoning Assets
Management Company Limited filed a claim to Liaoning
Yingkou Intermediate Court against Huajun Logistics. In
September 2022, Liaoning Yingkou Intermediate Court
has held down a judgement to demand Huajun Logistics
to repay all outstanding principal and relevant interest to
Liaoning Assets Management Company Limited.

As at 30 June 2023, the entire outstanding bank
borrowing of RMB300,000,000 (31 December 2022:
RMB300,000,000) was classified as current liabilities and
outstanding interest, penalty and compound interest
of approximately RMB108,827,000 (31 December 2022:
RMBB89,143,000) were included in other payables.

In respect of a borrowing with an outstanding principal of
RMB328,065,000 (31 December 2022: RMB328,065,000),
the Group breached the repayment terms of which entire
loan principal of RMB328,065,000 was in default since 25
September 2021. The borrower of the loan was Huajun
Power Technology (Jiangsu) Co., Ltd. (“HPT Jiangsu")*,
a wholly-owned subsidiary of the Company. In July 2022,
Liaoning Assets Management Company Limited filed a
claim to Liaoning Yingkou Intermediate Court against
HPT Jiangsu. The first hearing for the claim is scheduled
to be held in August 2022. In September 2022, Liaoning
Yingkou Intermediate Court has held down a judgement
to demand HPT Jiangsu to repay all outstanding principal
and relevant interest to Liaoning Assets Management
Company Limited.

14. &5k (&)

(k)
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14. BORROWINGS (Continued)

()

(Continued)

As at 30 June 2023, the entire outstanding bank
borrowing of RMB328,065,000 (31 December 2022:
RMB328,065,000) was classified as current liabilities and
outstanding interest, penalty and compound interest
of approximately RMB61,127,000 (31 December 2022:
RMB51,230,000) were included in other payables.

In respect of a borrowing with an outstanding principal
of RMB79,000,000 (31 December 2022: RMB79,000,000),
the Group breached the interest repayment terms of
the loan which was granted by Jurong Rural Commercial
Bank (“Jurong Rural Bank”) with loan principal maturity
in July 2024. The borrower of the loan was HPT Jiangsu.
During the year ended 31 December 2022, Jurong Rural
Bank filed a claim to Jurong People’s Court against HPT
Jiangsu. In September 2022, the Jurong People’s Court
has held down a judgement to demand HPT Jiangsu to
repay the principal and related interest to Jurong Rural
Bank.

As at 30 June 2023, the entire outstanding bank
borrowing of RMB79,000,000 (31 December 2022:
RMB79,000,000) was classified as current liabilities and
outstanding interest, penalty and compound interest
of approximately RMB12,186,000 (31 December 2022:
RMB8,782,000) were included in other payables.

—E - =rhHiRE
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(n)

In respect of a borrowing with an outstanding principal of
RMB261,668,000 (31 December 2022: RMB261,668,000),
the Group breached the repayment terms of which entire
loan principal of RMB261,668,000 was in default since
April 2022. The borrower of the loan was Guofu Minfeng
Industrial (Yingkou) Company Limited ("GFMF")*, a
wholly-owned subsidiary of the Company. In October
2022, Yingkou Bayuquan District Court has handed down
a judgement to demand GFMF to repay all outstanding
principal and relevant interest to Liaoning Assets
Management Company Limited.

As at 30 June 2023, the entire outstanding bank
borrowing of RMB261,668,000 (31 December 2022:
RMB261,668,000) was classified as current liabilities and
outstanding interest, penalty and compound interest
of approximately RMB103,320,000 (31 December 2022:
RMB91,447,000) were included in other payables.

In respect of a borrowing with an outstanding principal of
RMB107,970,000 (31 December 2022: RMB108,770,000),
the Group breached the repayment terms of which
entire loan principal was in default since July 2021. The
borrower of the loan was Huajun Energy Group Co., Ltd.
("HJ Energy”)*, an indirect wholly-owned subsidiary of
the Company incorporated in the PRC. In August 2022,
Liaoning Assets Management Company Limited filed a
claim to Liaoning Yingkou Intermediate Court against
HJ Energy. The first hearing for the claim was held on
23 September 2022. No judgement has been released
up to the date of the condensed consolidated financial
statements.

In addition to the above, borrowings with aggregate principal
of RMB248,712,000 (31 December 2022: RMB248,712,000)
were past due but no legal claims have been received by the
Group up to the date of the condensed consolidated financial
statements.
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15.

16.

=FRNA=ZTRIEREA

CONTRACT LIABILITIES

As at 30 June 2023, contract liabilities represent receipts in
advance from properties pre-sold at aggregate contract sum
of RMB376,817,000 (31 December 2022: RMB976,880,000) and
the receipts in advance from customers of RMB105,505,000
(31 December 2022: RMB144,213,000) which to be recognised
as revenue at a point in time when the control of the products
or services are transferred to the customer.

15.

R-E-=FXA=1+RH 4apaki
kBEANETE R ARYE36,817,0007T
TE-HE+ - A=Z+—H:ARE
976,880,0007T. ) H) 78 & ¥ % M) TE WL FRIB &
KA EF R ERFRIE A R 105,505,000
T(ZE2 -+ -_A=+—H: ARK
144,213,0007T ) « £ #5 5 E & = AR 7% B 4%
FIEER FRERER A -

CORPORATE BONDS 16. AEIfEH
The corporate bonds are interest bearing at a range from 5% RAEFONFENENF5%E6.5% B+
to 6.5% per annum, payable semi-annually or annually in arrear Fh—FEXN—R EBEIRNET:
and repayable as follow:
30 June 31 December
2023 2022
—E-= -
AA=+H tZA=+—H
(Unaudited) (Audited)
(REER) (fe&%)
RMB’'000 RMB'000
ART R ARBTT
Within one year —FRA 35,264 10,844
More than one year, but not more than —F LA BT BBRE
two years 51,228 73,686
More than two years but not more than M LA BT EBE A F
five years - 5,525
86,492 90,055
Analysed for reporting purpose: MBMEBENDITA:
Current liabilities mEAE 35,264 10,844
Non-current liabilities FEREBAE 51,228 79,211
86,492 90,055

As at 30 June 2023, corporate bonds with aggregate principal
amount of RMB3,900,000 (31 December 2022: RMB2,457,000)
have been past due.

—E - =rhHiRE

RZBEZ=FA=1H KL2HBEBEAR
#3 900,000 (—E-—&E+=-A=+—
H: AR#®2457,000C) A FEHC &
Hio
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17. SHARE CAPITAL 17. B
Number of shares Share capital
BRGEE B
30 June 31 December 30 June 31 December
2023 2022 2023 2022
—E-=HF —E- = —EB-=F —E-=
ANA=+H +ZA=1+-—H AA=+H +ZA=1+—H
(Unaudited) (Audited) (Unaudited) (Audited)
(REBER) (EZ) (REEEXK) (EZ)
‘000 ‘000 HK$'000 HK$'000
TR TR TER FET
Authorised ETE 400,000 400,000 400,000 400,000
30 June 31 December 30 June 31 December
2023 2022 2023 2022
—E-=%F e —g== —E-=
AA=Et+H +ZA=+—H ARB=tH +TZA=+-—H
(Unaudited) (Audited) (Unaudited) (Audited)
(REER) (&EZ) (REER) (EZ)
‘000 ‘000 HK$'000 HK$'000
T TR TER FET
Issued and fully paid: EETRAE:
At the end of the reporting RmEBR
period 61,543 61,543 55,983 55,983

18. SHARE-BASED TRANSACTIONS

The Company adopted a new share option scheme (the “New
Share Option Scheme”) on 25 October 2017 in place of the
previous share option scheme which had been adopted on
28 September 2007 (the "Old Share Option Scheme”). The
purpose of the Scheme is to provide the Company with a
flexible means of giving incentive to, rewarding, remunerating,
compensating and/or providing benefits to Executive or Non-
executive Directors including Independent Non-executive
Directors or any employees (whether full-time or part-time) of
each member of the Group (the “Participants”) and for such
other purpose as the Board may approve from time to time.
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HE-_Z-_=XA=+tHLXHEA

18. SHARE-BASED TRANSACTIONS (Continued) 18. ARG AER 25 (&)

The movements of share options to the executive directors HEZZZ=FA=1tHLA~EAK
and employees under the Scheme during the six months HE-_T-_—_F+-_A=+—HLEE
ended 30 June 2023 and the year ended 31 December 2022 BEZTEARTHUTEFLEEZER
are presented as follows: B2 MT
For the six months ended 30 June 2023 BE-Z-_=XA=+HLAKEA
Number of share options
BRE®A
Granted Exercised Lapsed
Outstanding during during during  Outstanding
Grantee ARA at 1 January Reclassification the period the period the period at 30 June
R-A-H RAA=+H

e RAT B ENSE HRERE BRETE AP i RAT B
(Audited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(BER) (REER) (REER) (REER) (REER) (REER)

Directors & Executive EZNTHAE 503,556 - - - (426,086) 77,470
Employees B8 - - - - - -
503,556 - - - (426,086) 77,470
For the year ended 31 December 2022 BE-Z2-__H+-A=t+—-HL#F
E
Number of share options
FiRiERE
Granted Exercised Lapsed
Outstanding at during during during Outstanding at
Grantee EBRA 1 January  Reclassification the year the year the year 31 December
Rt+=A
®—HA—H =+-H
W AT EXib ERERE EREITR EREM AT
(Audited) (Audited) (Audited) (Audited) (Audited) (Audited)
(&an) (FE%) (&arn) (&%) (EEn) (&&n)
Directors & Executive EERITHAE 777,606 (274,050) - - - 503,556
Employees B& 1,096,200 274,050 - - (1,370,250) -
1,873,806 - - - (1,370,250) 503,556
Note: Ms. Zhang Ye resigned as director of the Company on 7 June 2022 Mt WZZEZ__FRAtH RELTHERN
and remained as employee of the Group. The relevant share options REEEBRBENATEEEE BEH
were reclassified for presentation purpose. DIREBEEREEZ D Ak
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19. FAIR VALUE MEASUREMENT OF FINANCIAL

54

INSTRUMENTS

Some of the Group's financial assets are measured at fair value
at the end of each reporting period. Fair value measurements
are categorised into Level 1, 2 or 3 based on the degree
to which the inputs to the fair value measurements are
observable and the significance of the inputs to the fair value
measurement in its entirety, which are described as follows:

o Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity
can access at the measurement date.

° Level 2 inputs are inputs, other than quoted prices
included within Level 1 that are observable for the asset
or liability, either directly (i.e. as prices) or indirectly (i.e.
derived from prices).

o Level 3 inputs are inputs that are not based on
observable market data (unobservable inputs).

Details of the recurring fair value measurement of the relevant
assets are set out in note 12 of these condensed consolidated
financial statements. During the current and last period, these
were no transfers between Level 1 and Level 2, nor transfers
into Level 3.

The Directors consider that the carrying amount of the Group's
financial assets and financial liabilities recorded at amortised
cost in the condensed consolidated financial statements
approximate their fair values. Such fair values have been
determined in accordance with generally accepted pricing
models based on a discounted cash flow analysis.

19.
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For the six months ended 30 June 2023
HE-_Z-_=XA=+tHLXHEA

20. DISPOSAL AND LIQUIDATION OF A 20. HERBE—EHNELF
SUBSIDIARY
(a) Disposal of a subsidiary (a) HE—BEKHEBLTE
Percentage
Name of subsidiary of interest Disposal Date of
disposed of Buyer disposed of Principal activity proceeds completion
HEZ
HEZHBARAR EX REBDL FEEH HERBRE S H B8
United Securities Limited ~ Three independent third parties 100% Providing securities HK$9,427,000 16 May 2023
brokerage services (equivalent to
RMB8,269,000)

EREELFERAA —RBUE=H 100% HREEFELRE 9,427,000/ 7T —T-ZF
(HERMARE TA+RE
8,269,0007C )

Analysis of assets and liabilities over which control was AERFIEZEEREEDIT

lost

Total
FEE
RMB'000
AR¥ETTT

Trade and other receivables, deposits and B 5 MEMBWIE BE R
prepayments TET IR 370
Bank balances and cash RITHEBRNEIR S 6,973
Trade and other payables, and other liabilities ESNHEMEAFEREMERE (2,952)
4,391

Gain on disposal of a subsidiary HE—BKEAR W

Cash consideration BHeRE 8,269

Net assets disposed of FrtEEEFE (4,391)

Gain on disposal of a subsidiary HE—fEHTB AR 2 W 3,878

Net Cash inflow on disposal of a subsidiary HE—BHBARZRERAFE

Cash consideration RERE 8,269

Less: Bank balances and cash disposed B EEZRITESREE S (6,973)

1,296
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

R AR & B S R MY &

For the six months ended 30 June 2023
HE-_Z_=XA=+tHLXHEA

20. DISPOSAL AND LIQUIDATION OF A
SUBSIDIARY (Continued)

(b) Liquidation of a subsidiary (b)

As a result of Baohua Jiangsu Liquidation, loss arising
on the liquidation of Baohua Jiangsu, amounting to
approximately RMB17,594,000 was recognised in profit or
loss for the period.

The carrying amounts of the assets and liabilities at its
date of liquidation, were as follows:

20. HERBE—HNBLQR (&

BE-—ENELQF

MRERETIHBR BERETL
BREE 2 BEK AR 17,594,000
TERHAEE PR

REERH EERABGBZERE
BEINMT

56

Total

EEt

RMB'000

ARET T

Property, plant and equipment M- BB MEE 2
Properties held for sale HEIERE 2 WE 1,838,088

Trade and other receivables, deposits and B REMEWHRIE RE R

prepayments T I8 38,666
Bank balances and cash WITHEBR AR S 43
Trade and other payables, and other liabilities B REMEMREAREMEE (1,362,020)
Bank borrowings SRITER (157,000)
Contract liabilities BREE (340,185)
17,594

Loss on liquidation of a subsidiary BE KB AR ZEE (17,594)
Total consideration —satisfied by cash BRE-URSEN -
Net Cash outflow on liquidation of subsidiary BE—HEMB AR ZER &R EF

%

Total

BEt

RMB'000

ARET T

Cash consideration ReRE -
Less: Bank balances and cash disposed B HEZRITESR MRS (43)
(43)
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

B RR AR & B I R MY &

For the six months ended 30 June 2023
HE—_Z-_-FA=+tHIEXEA

21. CAPITAL COMMITMENTS

21. BAKIE

30 June 31 December
2023 2022
—E=-= T
AAB=t+H tZA=+—H
(Unaudited) (Audited)
(REEX) (fe&=%)
RMB’000 RMB'000
ART AR¥ETTT
Capital expenditure in respect of the HERNERNERES
properties development project ISR AN R EEH
contracted for but not provided in MEZRIER 2EXRFAX
the condensed consolidated financial
statements 445,260 1,035,125
Capital expenditure in respect of the MEBNERNERLES T B®R
acquisition of plant and equipment RN ERH 2 WERE K&
contracted for but not provided for in B ERAX
the condensed consolidated financial
statements 209,431 209,384
654,691 1,244,509

22. PLEDGE OF ASSETS

At the end of the reporting period, carrying values of Group's
assets pledged to secure bill payables and borrowings of the

Group are as follows:

22. IKIWEE

RBEMR AEBERERASERKE
NEBERER 2 EREEZREEDT

30 June 31 December

2023 2022

—E-= —E-—4F

AB=t+H tZA=+—H

(Unaudited) (Audited)

(REER) (fe&=%)

RMB’000 RMB'000

ART R ARBTT

Property, plant and equipment ME BB REE 287,908 382,569

Right-of-use assets EREEE 201,205 208,266

Investment properties BEME 1,718,597 3,713,157

Properties held for sale FHIELE 2 573,084 2,954,478

Inventories FE 10,001 10,001

Pledged bank deposits RITHE AR IF 437 436

Restricted bank balances PR HISR 1T 45 54 13,770 33,144
57
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

R AR & B S R MY &

For the six months ended 30 June 2023

Hz—%—

23.

=FRNA=ZTRIEREA

RELATED PARTY TRANSACTIONS

(a) Key management personnel remuneration

The remuneration of Directors and other members of

23.

BB S

(a) HAREBAEMWS
AHEEREMBEAREEARMS

key management personnel during the period were as R
follows:
Six months ended
BEUTHHLEANEA
30 June 30 June
2023 2022
—E=-= ==
AA=1+H ~NA=+H
(Unaudited) (Unaudited)
(REEX) (REEZ)
RMB’000 RMB'000
AR®BTR ARBTT
Short-term benefits 2 HIfE A 1,710 4,729
Post-employment benefits XEMEREN 38 64
1,748 4,793

(b) Transactions with immediate holding company

Provision of credit facility

As at 30 June 2023, Huajun Group Limited has
provided a credit facility of RMB7,000,000,000
(31 December 2022: RMB7,000,000,000) to the Group,
of which RMB6,775,147,000 (31 December 2022:
RMB6,776,740,000) is unused by the Group.

24. CONTINGENT LIABILITIES

25.

58

As at 30 June 2023, except as disclosed in note 14, the
Group has a number of outstanding legal proceedings with
construction contractors, customers and suppliers that against
the Group in the PRC. The directors consider that all other
legal proceedings would not have significant financial impact
to the Group as the corresponding claims against the Group
are either not significant or not probable to have a material
financial impact to the Group, based on the advice of the legal
counsel.

EVENTS AFTER THE REPORTING PERIOD

Except as disclosed elsewhere in the condensed consolidated
financial statements, there are no other material events after
the reporting period.

24.

25.

(b) REEERRAAZRES
RBEREEME

R-ZB-=FA=+H ¥E&
EERARIERAAEBIEH—IERE
ERE - A AR¥7,000,000,0007T
(ZZE-_—F+-A=1+—H: AR
#7,000,000,0007T ) * & A A& E R
A B ARS,775,147,0007T (=
T-__F+_A=F+—H ARK
6,776,740,0007T,) ©

FREE

R-ZB-=XA=1+8" KHT14&
BEN ANEESREIERERAER:
EERHEERRTEEAERRLZE
RERRZERFR-EERA FBEEM
FREFAH T Y AEBEXNENNB
YE RAAREBELIEZBMZER AKX
EEREHZAEERY AER HITAA
B AREEEREAMETE-

RBEHRZEE

GRERASAVBRREMUMTAEES
S REMRY BEREMEKREIR -
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RESULTS AND APPROPRIATIONS

The results of the Group for the six months ended 30 June 2023 are
set out in the condensed consolidated statement of profit or loss
and other comprehensive income on pages 14 and 15.

The board (the “"Board”) of directors (the “Directors”) of the
Company does not recommend the payment of interim dividend for
the six months ended 30 June 2023 (the Last Period: Nil).

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Board has established procedures on corporate governance
that comply with the requirements of the Corporate Governance
Code (the "CG Code") contained in Appendix 14 to the Listing
Rules. The Board has reviewed and taken measures to adopt the CG
Code as the Company's code of corporate governance practices.
During the six months period ended 30 June 2023, the Company
has complied with the code provision under the CG Code, save and
except for the Code Provision C.2.1 of the CG Code which stipulates
that the roles of chairman and chief executive should be separate
and should not be performed by the same individual. Set out below
are the details of the deviation as explained with considered reason:

Deviation of Code provision C.2.1 of the CG Code

Code provision C.2.1 of the CG Code stipulates that the roles of
chairman and chief executive should be separate and should not be
performed by the same individual. Mr. Yan has been re-designated
as the Chairman and the CEO of the Company with effect from the
conclusion of the annual general meeting held on 28 June 2023.
He has been managing the Group's business and supervising the
overall operations of the Group since 2021. The Board considers
that vesting the roles of the Chairman and the CEO in Mr. Yan is
beneficial to the management and business development of the
Group and will provide a strong and consistent leadership to the
Group. As at 30 June 2023, the Board has a total of five Directors
and three of them are INEDs who are qualified professionals and/
or experienced individuals. As all major decisions are made in
consultation with all the Board members who meet on a regularly
basis to review the operations of the Group, and shall be approved
by majority approval of the Board, with the three INEDs on the
Board scrutinising important decisions and offering independent
perspectives, the Board believes that there are adequate safeguards
in place to ensure sufficient balance of powers within the Board. The
Board will continue to review and consider splitting the roles of the
Chairman and the CEO at a time when it is appropriate and suitable
by considering the circumstances of the Group as a whole.

TR HRE

FERDE

AEEREZE T -_=FXA=THILREAN
EEHNFUMSEANERESEEREME
Y g 5K o

ApmES (B (B8 )TRER
BE-_ZT-=EXA=T+BHUEAEARRMNTE
BB (LHfE) -

BFERERTE

BEEFOHRFHE ETRAMEAAHEEE
BsPRI ([REERTA 2 RENREERE
F-EFEGQERRACEERTAERERRF
PEERERTAMFLRS RERIEE-BE
ZE_=FXA=ZTHIEREARB KAAA
EETREERTZSFAME  EREFR
FERTRZTFRMEXEC2.1& ZIGFTHE
FEITBEHNACKEER Y L HNEH—A
RT3 4T o T DI R B 2 P15 - 0 48 & 2 18
A

mEE R EE TR 2T AR EEC.2.11k

TEERTRIZFAIGEXEC2ERT  £/F
RITBBREz ACETRES B TEAR—A
FEI -BEALEDATARNRREERITHAY
BT -_=FXNA-F+/\BETHRRAEFX
EHEREER - FE T FREEEAEH
WES TESAESENERELE - ES9RA
BAERTEIFEETRAHACENRAEER
NEEREBRENAR G ARNEBRER KM
—EmMEE-R-_ZT-_=FA=1+H E=¢g
HERZES HPZRABYIFATESE K
EEREBNEEALR HEREEMAL-
HRATBERRARYREHEAGREURT A
EELEBRNMIBESSXREBHEEEL
WELESZSLEMWAERR EFTRN=F
BY R ITEEEETEARETIRHBI NS
A EFEHREARIREBRESTSNA
ERHAMENTE EFBHEELETRS I
SHEEEAEBEEEERAEEENEE AE
BIEEEFETREENACDEH-
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COMPLIANCE WITH CORPORATE
GOVERNANCE CODE (Continued)

Deviation of Code provision C.2.1 of the CG Code
(Continued)

Save as disclosed above, the Board has taken actions and measures
to make sure that the Company is in all aspects in strict compliance
with the Listing Rules and the CG Code. The current practices are
reviewed and updated regularly to be in line with the local and
international corporate governance practices.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 to the Listing Rules as the standard for
securities transactions by Directors. The Company has made specific
enquiries to all the Directors and all the Directors have confirmed
their compliance with the required standards set out in the Model
Code during the six months ended 30 June 2023.

CHANGE OF DIRECTORS’ AND SENIOR
MANAGEMENT’'S INFORMATION

Ms. Chen Yun has been appointed as executive Director of the
Company with effect from 31 March 2023; and Mr. Mok Yi Kwo
has been appointed as an independent non-executive Director
of the Company and a member of each of the audit committee,
remuneration committee and nomination committee of the Board
with effect from 1 April 2023. For details, please refer to the
announcement of the Company dated 31 March 2023.

Mr. Zheng Bailin was passed away on 6 April 2023 due to his
sickness; Mr. Mok Yi Kwo be appointed as the Chairman of the
Remuneration Committee with effect from 11 April 2023. For further
details, please refer to the announcement of the Company dated 11
April 2023.

On 28 June 2023, Mr. Meng Guang Bao retired as Executive Director
and ceased to be the chairman of the Board (the “Chairman”)
with effect from the conclusion of the annual general meeting
(the "AGM"); and Mr. Yan Ruijie, has been redesignated as the
Chairman with effect from the conclusion of the AGM which was
duly approved by the Shareholders at the AGM. For details, please
refer to the announcement of the Company dated 28 June 2023.

Save as disclosed above and in this interim report, there is no
matter in respect of the change in directors’ and other senior
management’s information required to be disclosed pursuant to
Rule 13.51B(1) of the Listing Rules or required to be brought to the
attention of the shareholders of the Company.
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PURCHASE, SALE OR REDEMPTION OF LISTED
SHARES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed shares during the six months
ended 30 June 2023.

INTERESTS AND/OR SHORT POSITIONS OF
THE DIRECTORS AND CHIEF EXECUTIVE OF
THE COMPANY IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION

Interests of Directors and chief executive

As at 30 June 2023, save as disclosed below, none of the other
directors or chief executives of the Company has any interests or
short positions in the shares or underlying shares and debentures of
the Company or any associated corporation (within the meaning of
Part XV of the Securities and Futures Ordinance (“SFO")) which were
required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions in which he/she was taken or deemed
to have under such provisions of the SFO), or which were required,
pursuant to section 352 of the SFO, to be entered in the register
referred to therein, or which were required, pursuant to the Model
Code to be notified to the Company and the Stock Exchange:

BE HEIBERARTNLHR

)

RARREEMBEARREE —T-_=FX
A=+BIEXREAHERE HEXBELEAR
B TR o

RAREBEREFETHRAERARD
B SR ABOEE 2 R 5 HER
DREREFHEE 2BER K
E

EERFETRARZES

BTIXFEEEIIN RZE_=ZFNA £+E| :
AAREMBEREETHRAEBMERAR
SERAEEE (EERFE %&Hﬂfﬂﬂwrﬂ
FRHEEEN ) EBXVED) 2 & 9 S8 B A% 1D &
BREER %ﬁﬂi?}%ﬁm%&ﬁ;ﬁiﬂwﬁlJ%xviB%
TR8DEAERME AR i 32 BT 2 AT 1] 2 5K
/ME*(a%ffﬁ%}imﬁ&ﬁﬁfﬂﬂﬁmF‘aﬂxx%&“
ESREHE 2R AR ) NIREFEH L
B &5 2535215 E’éuEB"E%bKHPﬁEEZiEpEHﬂ
ZEMERSAR  HRIBIZESTRREAN
SARNF MR ERERSOAR

Interests in the Shares REBGZEz

Approximate

percentage of

interests in the

Number of issued share capital

Director Nature of interests Shares of the Company

NN

ERTRAESR

BEx EEtE R EE ZHENBE D

Ms. Chen Yun Beneficial owner 880 (L) 0.01%
RER L EnEA A

Mr. Shen Ruolei Share options™ete ” 38,735 (L) 0.06%
REE L BB RRE (e

Mr. Pun Chi Ping Share optionsere 38,735 (L) 0.06%

EaFRE B R v
The letter “L” denotes a long position in the Shares.
Note:

1. For details of share options granted to the Directors during the Reporting
Period, please refer to the section headed “Share Options Scheme”.

—E - =rhHiRE

L] REREAD 2 42 -
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1. ERRGEHRRTES BEREZFE F28
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INTERESTS AND/OR SHORT POSITIONS OF
THE DIRECTORS AND CHIEF EXECUTIVE OF
THE COMPANY IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION
(Continued)

Interests in the shares in associated corporation

Save as disclosed, as at 30 June 2023, none of the Directors or chief
executive of the Company had any interests or short positions in
the shares, underlying shares or debentures of the Company or any
of its associated corporations (within the meaning of Part XV of the
SFO) which were required (i) to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including the interests and short positions which they were
taken or deemed to have under such provisions of the SFO); or (ii)
pursuant to section 352 of part XV of the SFO, to be entered in
the register maintained by the Company referred to therein; or (iii)
which were required, pursuant to the Model Code, to be notified to
the Company and the Stock Exchange.
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INTERESTS AND/OR SHORT POSITIONS
DISCLOSEABLE UNDER THE SFO AND THE
SUBSTANTIAL SHAREHOLDERS

So far as was known to the Directors or the chief executive of the
Company, as at 30 June 2023, the following persons, other than a
Director or chief executive of the Company, had interests or short
positions in the shares or underlying shares of the Company which
would fall to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO or which were required to be
recorded in the register of the Company required to be kept under
section 336 of the SFO.

RARAEFTHETETBRAERRM R _F
T=FERAZTHH ARABFLEZTHRA
BUASNZ AT AERAR B 2 B0 S A8 B B {0
THAREE S MR EGRIIEXVEFE2R3D
ZIEXARARRRIRE 2 e TR B HALER
EARPRIERE 7 M E GG F3361E R EF
ENETM2ERIORR -

Approximate
percentage of
interests in the
issued share

Number of capital of
Shareholder Nature of interests Shares the Company
NN
BRITREAES
BR®R EEME BB ZEBNEIH
Huajun Group Limited Beneficial owner 44,450,619 (L) 72.22%
EEREBRAF EnBAA
Mr. Meng Guang Bao Beneficial owner 868,520 (L) 1.41%
hEBLAE EnBAA
Interest of controlled corporation®e® @ 44,450,619 (L) 72.22%
IS B s )
Madam Bao Le Interest held by spouse*te ®) 45,319,139 (L) 73.63%
wRLT RIBH G 2 i i)
OUKE GROUP HOLDINGS LIMITED Beneficial owner 6,582,326 (L) 10.69%

BrEERNARRA ERBEAA

The letter “L" denotes a long position in the Shares.

Notes:

(@) 44,450,619 Shares are held by Huajun Group Limited ((EE £ B BRA
A]), a company incorporated in Hong Kong with limited liability, which
was beneficially owned as to 100% by Mr. Meng Guang Bao. Mr. Meng was
deemed to be interested in all Shares held by Huajun Group Limited by

virtue of SFO.

(b)  Madam Bao Le, being a spouse of Mr. Meng, was deemed to be interested
in the interest held by Mr. Meng.

—E - =rhHiRE

[LIRERBEG 208 -

Mt

(a) 44,450,619 N BEEEEBBR AT (—HERE
BHMKYLZERAR ARESELEESHRA

100%) 55 A - RIFFHFRBMEGRI RRERER
REFSEARARAFAZEHRNPHEE #E -

b) MEZT(RALTEIZRBIBRRREXRERH
2R A
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INTERESTS AND/OR SHORT POSITIONS
DISCLOSEABLE UNDER THE SFO AND THE
SUBSTANTIAL SHAREHOLDERS (Continued)

Save as disclosed above, so far as known to the Directors or the
chief executive of the Company, as at 30 June 2023, no persons
other than a Director or chief executive of the Company had any
interests or short positions in the shares or underlying shares of
the Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO or
which were required to be recorded in the register of the Company
required to be kept under section 336 of the SFO.

DIRECTORS' INTERESTS IN SIGNIFICANT
CONTRACTS

Save as set out in note 23 to the condensed consolidated financial
statements, no contract of significance to which the Company, or
any of its holding company or subsidiaries or fellow subsidiaries
was a party and in which a Director of the Company had a material
interest, subsisted at the end of the period or at any time during the
period.

SHARE OPTION SCHEME

The Company adopted a share option scheme (the “2007 Share
Option Scheme”) on 28 September 2007 to provide the Company
with a flexible means of giving incentive to reward, remunerate,
compensate and/or provide benefit to executive or non-executive
Directors or any employees (whether full-time or part-time) of each
member of the Group (the "Participant(s)”) and for such purpose as
the Board may approve from time to time. It enables the Group to
offer valuable incentive to attract and retain quality personnel and
other persons to work for the Group so as to increase the value of
the Shares.

Following the expiry of 2007 Share Option Scheme on
28 September 2017, the Board adopted a new share option
scheme on 25 October 2017 (the “2017 Share Option Scheme”,
together with the 2007 Share Option Scheme as the “Share Option
Schemes”) in order to update certain details on the 2007 Share
Option Scheme. The 2017 Share Option Scheme is materially the
same as the 2007 Share Option Scheme, including its purpose and
participants, and will remain valid until 24 October 2027, which
represents a period of 10 years commencing on the adoption date.
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SHARE OPTION SCHEME (Continued)

Share options granted under the Share Option Schemes may be
excised in accordance with the terms of the Share Option Schemes
at any time during a period of not more than 10 years to be
notified by the Board to each grantee, which period shall deem
to commence on the offer date and expire on the last day of such
period as determined by the Board.

HK$1.00 is payable by the Participant to the Company on
acceptance of the share options under the Share Option Schemes
within the period of 28 days from the offer date as consideration
for the grant. The share options to which the offer relates shall be
deemed to have been granted on the offer date.

Unless otherwise determined by the Board and specified in the offer
letter to be given to the Participant at the time of the offer, there
is neither any performance targets that need to be achieved by the
grantee before the share option can be exercised nor any minimum
period for which an share option must be held before it can be
exercised.

Subject to any adjustments made pursuant to any alteration in the
capital structure of the Company and pursuant to Rule 17.03(9) of
the Listing Rules, the subscription price in respect of each Share
issued pursuant to the exercise of the share options will be a price
solely determined by the Board and notified share to a Participant
and shall be at least the highest of:

(@) the closing price of the Shares as stated in the Stock
Exchange's daily quotations sheet on the offer date, which
must be a business day;

(b) a price being the average of the closing prices of the Shares
as stated in the Stock Exchange’s daily quotations sheets for
the five business days immediately preceding the offer date;

and
(¢)  the nominal value of a Share.
As at 30 June 2023, the number of share options have been
granted and remained outstanding under the Scheme was 77,470

(31 December 2022: 503,556) representing approximately 0.13% (31
December 2022: 0.82%) of the Company in issue at that date.
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SHARE OPTION SCHEME (Continued)

The movement of share options under the Share Option Scheme

during the Reporting Period is presented as follows:

BIREstE (&)

RmEHM BREAFZET 2EREZS S
FIEATR -

Number of share options

BREHE
Outstanding Granted Exercised Lapsed  Outstanding
Exercise Exercise at 1 January duringthe ~ duringthe  during the as at 30 June
Date of Grant Period Price 2023 Reclassification period period period 2023
K-B-zE R-B-=%
-5-A ~B=tH
RHEH TREE ik AEAE EN7E HRRi BRfk LS AEfE
Director - Meng Guang Bao 7 February 2019 7 February 2017 to HK$78.00 387,351 - - - (387,351) -
ote ) 6 February 2027
EZ-FEEMA) ZE-NEZAtR ZE-t5-AtAEE 78.00% 7
Rt EZRR )
Director - Zheng Bailin®® 7 February 2019 7 February 2017 to HK$78.00 38,735 - - - (38,735) -
6 February 2027 )
EZ-Hpn ) ZI-NEZAtE ZE-rECftHE 78007
ZEotECRRAEY
Director - Shen Ruolei 7 February 2019 7 February 2017 to HK$78.00 38,735 - - - - 38,735
6 February 20271 @)
EZ-IEE ZE-NFZAtHE ZE-tFZRtHEE 78.00% 7
ZE -t EZRRA )
Director - Pun Chi Ping 7 February 2019 7 February 2017 to HK$78.00 38,735 - - - - 38,735
6 February 2027
EZ-EAY ZE-hEZRtB  ZE-+EZRtRE 78007
Rt EZRRR )
Total 503,556 - - - (426,086) 17410
it
Notes: et -
(a) Mr. Meng Guang Bao retired as the chairman and the executive Director of  (a) HEEAER_TE_ZFXA-F+NBEBEAX

the Company on 28 June 2023; and Mr. Zheng Bailin was passed away on 6

April 2023.

(b)  Regardless the exercise period, the share option shall lapse automatically
and not exercisable (to the extent not already exercised) from the date
on which such grantee (i) cease to be a full-time or part-time employee or
director (as the case may be) of the Group; or (i) submit a resignation letter
to resign from his/her position in the Group, whichever is the earlier, by any

reason.

ARRANGEMENT FOR DIRECTORS TO ACQUIRE
SHARES OR DEBENTURES

Apart from the Share Option Schemes as disclosed above, at no
time during the Reporting Period was the Company, any of its
holding company or subsidiaries or fellow subsidiaries a party to
any arrangement to enable the Directors of the Company to acquire
benefits by means of the acquisition of shares in or debentures of

the Company or any other body corporate.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’'S SHARES

During the Reporting Period, the Company nor any of its
subsidiaries has purchased, sold or redeemed any of the Company's
shares.

AMENDMENTS TO THE BYE-LAWS DURING THE
REPORTING PERIOD

During the Reporting Period, the Board has proposed to make
certain amendments to the Bye-laws of the Company (the "“Bye-
laws”) for the purposes of in line with the (i) Core Shareholder
Protection Standards set out in Appendix 3 of the Listing Rules and
(i) the relevant requirements of the applicable laws of Bermuda.
The aforesaid amendments to the Bye-laws shall be subject to the
passing of a special resolution by the shareholders of the Company
at the annual general meeting of the Company.

The special resolution relating to the proposed amendments to the
Bye-laws was duly passed in the annual general meeting held on 28
June 2023 (the "AGM") and the new Bye-laws came into effect at
the conclusion of the AGM. For details of the new Bye-laws, please
refer to the announcement of the Company dated 28 June 2023,
the circular of the Company dated 28 April 2023, and the AGM poll
results announcement of the Company dated 28 June 2023. The
approved and adopted new Bye-laws (in both English and Chinese)
are available on the websites of each of the Stock Exchange and the
Company.

EVENTS AFTER THE REPORTING PERIOD

Save as disclosed in note 25 to the condensed consolidated
financial statements, the Group has no important events after the
Reporting Period.

STAFF

As at 30 June 2023, the Group had a total staff of 1,821
(31 December 2022: 2,130).

The Group provides employee benefits such as staff insurance,
retirement schemes and discretionary bonus and it also provides in-
house training programmes and external training sponsorship.

—E - =rhHiRE
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P S B9 A% O B R AR B K R (i) B A i AR
RHAERBEARE - LA HARIMETALAR R
RN ARBBRRBAFRS LBBERIRASE
BOAEE-

EHEZEITAAZFIABER S =_=F
NAZTNBERITHRRBEFRS ([RFBEF
ARe) LEFA BB RIFAUNRKREBEFEK
EREREES -BEAMR 2B BLEAR
AEMA-ZTE-_=F A=+ \HzZ %"
AABHAZZE-_=FNA-F+NBZBEMN
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AUDIT COMMITTEE

The Audit Committee, comprises three independent non-executive
Directors, has reviewed with the management the accounting
principles and practices adopted by the Group and discussed
auditing, internal control and financial reporting matters. The
Group's unaudited condensed consolidated financial statements for
the six months ended 30 June 2023 have been reviewed by the audit
committee, who is of the opinion that such accounts have complied
with the applicable accounting standards, the Listing Rules and all
legal requirements, and that adequate disclosures have been made.

By Order of the Board

China Huajun Group Limited

Yan Ruijie

Chairman and Chief Executive Officer

Hong Kong, 31 August 2023
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