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The board (the “Board”) of directors (the “Directors”) of JEEKEFR A ([ KL 5] #ERE
Binhai Investment Company Limited (the “Company” and  WE R FI7H [ 155 ]) £F g ([£F
together with its subsidiaries, the “Group”) is pleased to &) EF ([EF]) [AA LM KX E E &
announce the unaudited consolidated results of the Group 2 =L ==FNHA=+HI A ([H
for the six months ended 30 June 2023 (the “Period”) /) 2 K& EECEHEE #ER-F
together with the comparative unaudited figures for the = —FFHZ KEFEEZHEEHF o XL
corresponding period in 2022. The unaudited condensed  FAl&FEZE & E &FH AL EEZEHE OF
consolidated interim financial statements have been  HHIAIFHE#HZ °

reviewed by the audit committee of the Company.

Financial Highlights MEREE

Revenue WA 3,119,303 3,046,876 2%
Gross profit EF 384,415 433,733 -11%
Profit for the Period HRFE 170,481 263,521 -35%
Basic earnings per share  HIAARA BB ARG

attributable to owners BREARKE

of the Company during

the Period 12.31 cents fill 19.09 cents flli -36%

Total assets BEE 7,984,839 8,570,664 7%
Total equity B 2,203,286 2,285,986 -4%

Total liabilities e E 5,781,553 6,284,678 -8%




Financial Information
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Interim Condensed Consolidated Statement of
Profit or Loss
For the six months ended 30 June 2023

Revenue from contracts with
customers
Cost of sales and services

Gross profit

Other income

Administrative expenses

Net impairment reversal on
financial and contract assets

Other losses — net

Operating profit
Finance income
Finance costs

Finance costs — net

Share of net profit of associates
and joint ventures accounted for
using the equity method

Profit before income tax
Income tax expense

Profit for the Period
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3,119,303 3,046,876
(2,734,888)  (2,613,143)
384,415 433,733
68,424 21,377
(143,913) (141,763)
17,317 32,186
(39,815) (27,609)
286,428 317,924
2,847 5,652
(81,620) (49,209)
(78,773) (43,557)
5,369 3,163
213,024 277,530
(42,543) (14,009)
170,481 263,521

Binhai Investment Company Limited &B/&i&&HR A a



Financial Information

MBEER

Interim Condensed Consolidated Statement of EHAMPHERER (&)
Profit or Loss (Continued)
For the six months ended 30 June 2023 B AN A=FHIFAEA

Profit for the Period attributable LT A+E/LER

to: FIH :
— Owners of the Company — RARQREAB A 166,436 258,128
— Non-controlling interests — FEPE4MERERS 4,045 5,393

170,481 263,521

HKS$ cents HK$ cents

Earnings per share attributable RAREEAELER
to owners of the Company: I : 73
— Basic earnings per share — BREAKE 12.31 19.09

— Diluted earnings per share — BRHERE 12.27 19.03
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Interim Condensed Consolidated Statement of BHAMHPHEEKER
Comprehensive Income
For the six months ended 30 June 2023 B AN A=FHIFAEA

Profit for the Period B A RE 170,481 263,521
Other comprehensive loss Htt RS B8
Iltems that will not be reclassified to #5717 & & #7748 2 1875 1
profit or loss EHH
— Exchange differences on — ARBHBHREFTE
translation of financial 5
statements of the Company (11,674) (20,092)

ltems that may be reclassified to A& EH 7 S E B s /Y

profit or loss EHH
— Exchange differences on — MEIRINERRE R,
translation of foreign =5
operations (85,584) (89,315)
(97,258) (109,407)
Total comprehensive income for HiR#E4&E WS
the Period 73,223 154,114
Total comprehensive income for U T ATEEHAEES
the Period is attributable to: Was
— Owners of the Company — AREHEE A 72,434 152,225
— Non-controlling interests — FEIEH MR 789 1,889
73,223 154,114
4 Binhai Investment Company Limited &B/&i&&HR A a



Financial Information

MBEER

Interim Condensed Consolidated Statement of
Financial Position
As at 30 June 2023

ASSETS
Non-current Assets

Property, plant and equipment

Right-of-use assets
Investment properties
Intangible assets

Investments accounted for using

the equity method
Prepayments
Deferred income tax assets
Restricted cash

Current Assets
Inventories

Trade and other receivables

Notes receivable

Contract assets
Prepayments

Restricted cash

Cash and cash equivalents

Total Assets

aE
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5,710,914 5,845,395
192,744 209,185
5,903 6,301
70,076 51,002
288,424 78,796
95,576 267,390
27,123 33,730
10,724 143,068
6,401,484 6,634,867
122,196 138,853
449,849 336,536
22,429 6,394
15,742 13,819
211,120 565,149
24,211 29,796
737,808 845,250
1,583,355 1,935,797
7,984,839 8,570,664
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Financial Information

M ER

Interim Condensed Consolidated Statement of

Financial Position (Continued)
As at 30 June 2023

EQUITY AND LIABILITIES
Equity
Share capital
— Ordinary shares
— Redeemable preferences
shares
Share premium
Other reserves
Retained earnings

Equity attributable to owners of the

Company

Non-controlling interests

Total Equity

LIABILITIES

Non-current Liabilities
Borrowings

Deferred income

Lease liabilities

Deferred income tax liabilities
Trade and other payables

MR AR

R

Bk

— wER

— FHEE SR

et i (8
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RAFER AEEEDS
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Binhai Investment Company Limited &B/&i&&HR A a

ERE PR BRI R (&)

R-FE-_=F~ HA="1H

330,203 377,203
16 135,203 135,203
16 195,000 242,000
- 175,305
(154,193) (70,563)
1,945,563 1,739,025
2,121,573 2,220,970

81,713 65,016

2,203,286 2,285,986

18 1,519,477 2,328,391
19 132,375 140,782
8,405 15,622

20 - —
17 2,887 10,914
1,663,144 2,495,709
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MBEER

Interim Condensed Consolidated Statement of BHEAHFHEBERRE (&)
Financial Position (Continued)
As at 30 June 2023 RoFE-—=FNA=4+H

Current Liabilities REBEaE
Trade and other payables FEA BRI K EL At FE ST JX 17 1,085,067 1,282,003
Contract liabilities aHBE 623,336 887,355
Current income tax liabilities BVERFT SR aE 33,141 31,781
Borrowings =B 18 2,368,302 1,575,868
Lease liabilities HEBE 8,563 11,962
4,118,409 3,788,969
Total Liabilities weE 5,781,553 6,284,678

Total Equity and Liabilities HERZNEE 7,984,839 8,570,664
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Interim Condensed Consolidated Statement of EHAHPESEEHR

Changes in Equity

For the six months ended 30 June 2023 Br —E - =g NA=+HIFEA
Changes in equity of the Group during the six months ended A&EEBEEHZE-T-_="FEK-_T-_FX
30 June 2023 and 2022 are as follows: A=THIERERAzERZBHNT -

At 1 January 2022 (audited) RZB=Z%-F-B (E8%) 437208 175305 56,207 1683546 2,262,351 70436 2,322,787

Profit for the Period SR - - — 258128 258,128 5393 263,521
Other comprehensive loss forthe  BIREHEAEE
Period - - (105,908) - (105,908) (3,504)  (109,407)

Total comprehensive (loss)/income SR &&4A (Bi8) /i

for the Period - - (105903 258,128 152,225 1,880 154,114
Divicends provided for and paid ~ EAEWETEIRE - - - (121682 (121,682 - (121,682
Redemption of preferences shares  EEIE 5 (60,000) - - - (60,000 - (60,000

At 30 June 2022 (unaudited) RZB-ZEXA=1H
(REER) 377,203 175,305 (49,606) 1,719,992 2,222,894 72,325 2,295,219
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MBEER

Interim Condensed Consolidated Statement of
Changes in Equity (Continued)
For the six months ended 30 June 2023

EREH SRR (B)

BE T _=F N NH=1HIUNEA

At 1 January 2023 (audited) W-ZB-=5-fA-H (88%) 877,203 175305  (70,563) 1,739,025 2,220,970 65,016 2,285,986
Profit for the Period BnHE - - - 166436 166,436 4,045 170481
Other comprenensive loss forthe  BIRME G AEE

Period - - (94,002 - (94,002) (3,256)  (97,258)
Total comprehensive(oss)/income SR &&A (Bi8) /i

for the Period - - (94,002) 166,436 72,434 789 73,223
Dividends provided for Company's AR AREA MRS

shareholders - - - (135203  (135,203) - (135203
Contribition from non-controling ~ JEiR#tE e TS

interests - - - - - 20,000 20,000
Specialised reserve (Note) EBEE (i) - - 10372 - 10372 - 10372
Conversion of share premiumto [N EEE AR R

retained earnings - (175,305) - 175305 - - -
Dividend provided for mIEEH M ERAERE

non-controlling interests - - - - - (4,092) (4,002)
Redemption of preferences shares  EEIE LK (47,000) - - - (47,000) - (47,000)
At 30 June 2023 (unaudited) RZB-=EXA=1A

(REER) 330,203 - (154,193) 1,945,563 2,121,573 81,7113 2,203,286
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Financial Information

MBER

Interim Condensed Consolidated Statement of
Changes in Equity (Continued)

Note: Pursuant to “Regulations for Withdrawal and Use of
Expenses for Safety Production Funds of Enterprises”, the
Company is required to provide safety production funds as
specialised reserve based on revenue from sales of piped
natural gas and gas passing through service of the previous
year. These funds were used for repair, maintenance and
installing safety facilities etc.. The movement of specialised
reserve in this period refers to the difference between the
amount provided according to relevant laws and regulations
and the amount utilised during the period.

Binhai Investment Company Limited &/§18 &5 R A @
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Financial Information

MBEER

Interim Condensed Consolidated Statement of EHAHPHREESRER
Cash Flows
For the six months ended 30 June 2023 Br —E - =g NA=+HIFEA

Cash flows from operating RETHHNRESRE

activities
Cash generated from operations LETHEENRS 288,015 262,196
Interest received 2 F & 2,847 5,367
Income tax paid ERFTEH (35,607) (57,915)

Net cash inflow from operating R&IBHELENTERS

activities A 255,255 209,648
Cash flows from investing RETENRERE

activities
Payments for property, plant and ~ F&EE - BB RRER

equipment = (257,974) (290,831)
Payments for land use rights T b AR R (5,085) (41,988)
Payments for intangible assets B E R R (194) (3,584)
Proceeds from disposal of BETEE - Bz M&RE

property, plant and equipment B FT1S RIA 295 21,716
Placement of restricted cash BFAZREIRE (7) 9
Withdrawal of restricted cash REERHIRE 130,163 745
Payments for acquiring U B IR i 1% B B 1 3K

an equity investment (46,549) -
Payments for acquiring U B B 8 2 Bl B 5P 3R

a subsidiary (36,963) —
Dividends from an associate Bt A AR S 754 —
Government grant received BT B 43,450 1,785

Net cash outflow from investing REZFZEBELNTEHRS

activities yigen (172,110) (312,166)
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FREHPHARERER (&)

Interim Condensed Consolidated Statement of
Cash Flows (Continued)
For the six months ended 30 June 2023 s

—=FANA=FHIUNEA

Cash flows from financing MEIENRERE

activities
Proceeds from borrowings B FRE A 605,182 805,090
Repayment of borrowings BEER (492,981) (360,133)
Principal elements of lease MENZEREH

payments (5,797) (8,068)
Interests paid EAIFE (106,617) (61,826)
Proceeds from non-controlling MY B A A FEE IR i 25 1

interests in a subsidiary for B FT 15 RIE

capital increase 20,000 —
Redemption of redeemable A& [0 7] A& [ B E iR

preferences shares (47,000) (60,000)
Dividends paid to Company’s BNAR B RS

shareholders (135,200) (121,682)
Net cash (outflow)/inflow from AMETHELENFES

financing activities (Rd) HR/A (162,413) 193,381
Net (decrease)/increase in cash iﬁﬁ&ﬁﬁ%ﬁ%ﬁ

and cash equivalents WA) 8 (79,268) 90,863
Cash and cash equivalents at the ﬂﬁ%ﬂiﬁﬁﬁiﬁﬁvﬁﬁ%

beginning of the Period 845,250 742,181
Effects of exchange rate difference [EREZENTE (28,174) (42,564)
Cash and cash equivalents at HARERRESEEY

the end of the Period 737,808 790,480

Binhai Investment Company Limited &&1&&GR A A



Notes to the condensed consolidated interim financial statements

ARG KPR RRRM

For the six months ended 30 June 2023

B =

1.

—E = FNA=FHIUENEA

GENERAL INFORMATION

The Company was incorporated in Bermuda on 8
October 1999, with its principal place of business
at Suites 3205-07, 32/F, Tower Two, Times Square,
1 Matheson Street, Causeway Bay, Hong Kong. Its
ordinary shares are listed on The Stock Exchange of
Hong Kong Limited (“HKEX”).

The Company is an investment holding company. The
Company and its subsidiaries are hereafter together
referred to as the Group.

TEDA Hong Kong Property Company Limited (“TEDA
HK”) (an indirect wholly-owned subsidiary of TEDA
Investment Holding Co., Ltd. (“TEDA”)), together with
TEDA'’s other subsidiaries, hold approximately 40%
of the total ordinary shares of the Company in issue.
Great Wall Energy Investment (Hong Kong) Limited
(“Great Wall Energy HK”) (a wholly-owned subsidiary of
China Petroleum & Chemical Corporation (“Sinopec”))
holds approximately 29.99% of the total ordinary
shares of the Company in issue. TEDA and Sinopec are
the two largest ultimate shareholders of the Company.

The Group’s condensed consolidated interim financial
statements are presented in Hong Kong Dollars
(“HK$”) and the functional currency of Company and its
subsidiaries is Renminbi (“RMB”).

BASIS OF PREPARATION

() Compliance with HKAS 34 and Listing Rules

The condensed consolidated interim financial
statements have been prepared in accordance
with Hong Kong Accounting Standard 34
Interim Financial Reporting (“HKAS 34”) issued
by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) as well as with the
applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities
on the HKEx (the “Listing Rules”).

—REHR
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Notes to the condensed consolidated interim financial statements

< ERAHPBRBRRNE

For the six months ended 30 June 2023
P E - FNA=FHIEANEA

S

(i)

(iii)

Historical cost convention

The condensed consolidated interim financial
statements have been prepared on a historical
cost basis except for certain financial assets that
are measured at fair values.

Going concern

As at 30 June 2023, the Group’s current liabilities
exceeded its current assets by approximately
HK$2,535,054,000. The Group’s current liabilities
as at 30 June 2023 included primarily trade and
other payables, contract liabilities and current
borrowings of approximately HK$1,085,067,000,
HK$623,336,000 and HK$2,368,302,000,
respectively.

Based on the considerations that 1) the Group
will maintain its profitability and generate net cash
from its operations, and 2) the Group has access
to contracted or secured loan facilities totaling
approximately RMB1,788,128,000 (equivalent to
approximately HK$1,932,694,000) from certain
banks and other financial institutions as of the
date of approval of these consolidated financial
statements, management concluded that the
Group will have sufficient financial resources to
support its operations and to meet its financial
obligations and commitments as and when they
fall due in the coming twelve months from 30
June 2023.

The Directors have reviewed the management’s
assessment together with the underlying basis
and are satisfied that it is appropriate to prepare
the consolidated financial statements on a going
concern basis.

Binhai Investment Company Limited &/§18 &5 R A @
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(iii)
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Notes to the condensed consolidated interim financial statements

ARG KPR RRRM

For the six months ended 30 June 2023

S — i —

‘==

3.

C=FENH=FHINEA

ACCOUNTING POLICIES

Except as described below, the accounting policies
applied and methods of computation used in the
preparation of the condensed consolidated interim
financial statements are consistent with those used in
the annual consolidated financial statements for the
year ended 31 December 2022.

Amended standards adopted by the Group

The Group has adopted the following amended
standards, which are mandatorily effective for the
accounting periods beginning on or after 1 January
2023 and do not have a material impact on the Group:

HKFRS 17 Insurance Contracts

o Disclosure of Accounting Policies — Amendments
to HKAS 1 and HKFRS Practice Statement 2

° Definition of Accounting Estimates — Amendments
to HKAS 8

o Deferred Tax related to Assets and Liabilities
arising from a Single Transaction — Amendments
to HKAS 12

New and amended standards and interpretations
not yet adopted

Certain other new and amended standards and
interpretations have also been published but are not
mandatory for 30 June 2023 reporting period and have
not been early adopted by the Group. These amended
standards and interpretations are not expected to
have a material impact on the Group in the current
or future reporting periods and on foreseeable future
transactions.
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Notes to the condensed consolidated interim financial statements

LBk b E

For the six months ended 30 June 2023
e —F - =F NH=+HIF A

4.

Binhai Investment Company Limited

ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and
assumptions that affect the application of accounting
policies and the reported amounts of assets and
liabilities, income and expense. Actual results may
differ from these estimates.

In preparing this condensed consolidated interim
financial information, the significant judgements made
by management in applying the Group’s accounting
policies and the key sources of estimation uncertainty
were the same as those that applied to the annual
consolidated financial statements for the year ended 31
December 2022.

FINANCIAL RISK MANAGEMENT
AND FINANCIAL INSTRUMENTS

5.1 Financial risk factors

The Group’s activities expose it to a variety of
financial risks: market risk (including foreign
exchange risk and cash flow and fair value interest
rate risk), credit risk and liquidity risk. The Group’s
overall risk management programme focuses
on the unpredictability of financial markets and
seeks to minimise potential adverse effects on
the Group’s financial performance. As at 30
June 2023, the Group did not use any derivative
financial instruments to hedge against its financial
risk exposures.

The condensed consolidated interim financial
statements do not include all financial risk
management information and disclosures required
in the annual financial statements, and should
be read in conjunction with the Group’s annual
financial statements for the year ended 31
December 2022.

There have been no changes in any risk
management policies since year end.
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Notes to the condensed consolidated interim financial statements

ARG KPR RRRM

For the six months ended 30 June 2023
BE —F - =F NH=—+HIF A

5.2 Liquidity risk

Compared to the year end of 2022, there was no
material change in the contractual undiscounted
cash out flows for financial liabilities.

5.3 Fair value estimation

Financial instruments measured at fair value are
analysed into the following fair value measurement
hierarchy:

° level 1: The fair value of financial instruments
traded in active markets (such as publicly
traded derivatives, and equity securities)
is based on quoted market prices at the
end of the reporting period. The quoted
market price used for financial assets held
by the Group is the current bid price. These
instruments are included in level 1.

o level 2: The fair value of financial instruments
that are not traded in an active market (for
example, over-the-counter derivatives) is
determined using valuation techniques which
maximise the use of observable market data
and rely as little as possible on entity-specific
estimates. If all significant inputs required to
fair value an instrument are observable, the
instrument is included in level 2.

o level 3: If one or more of the significant
inputs is not based on observable market
data, the instrument is included in level 3.
This is the case for unlisted equity securities.

5.2

5.3
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At 30 June 2023, financial instruments included
in level 3 comprise notes receivables which
were classified as financial assets at fair value
through other comprehensive income. Notes
receivables of HK$22,429,000 (31 December
2022: HK$6,394,000) were measured by
using marketability discount rate derived from
management’s judgement to estimate their fair
value.

There were no transfers between different levels
of the fair value hierarchy during the Period.

During the Period, there were no significant
changes in the business or economic
circumstances that affect the fair value of the
Group’s financial assets and financial liabilities.

Fair value of the financial assets and financial
liabilities that are not measured at fair value on
recurring basis:

The Directors consider that the carrying amounts
of other financial assets and financial liabilities
carried at amortised cost in the condensed
consolidated interim financial statements
approximate their fair values.

Binhai Investment Company Limited &/§18 &5 R A @

Notes to the condensed consolidated interim financial statements

LBk b E

For the six months ended 30 June 2023
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For the six months ended 30 June 2023
BE —F - =F NH=—+HIF A

6. SEGMENT INFORMATION

The executive directors of the Company (the “Executive
Directors”) review the Group’s internal reporting in
order to assess performance and allocate resources of
the Group. The Executive Directors have determined
the operating segments based on these reports.

The Group’s reportable and operating segments under
HKFRS 8 are as follows:

Sales of piped — Sales of piped gas through the
natural gas Group’s pipeline networks to
residential households and
commercial and industrial

customers
Construction and — Construction of gas pipelines
gas pipeline and installation of appliances
installation to connect customers to the
service Group’s pipeline networks

under gas construction and
installation service contracts

Gas passing — Transportation of natural gas
through service to customers through the
Group’s pipeline networks

7 EHER

ARBABMITES ([RTER] &
BAREENARRE AT EAEE
MERREDEER - ITES IR

BEREREEELENE -

AREBERBY I HRE LR E SR
TRIER MG EDFFIRIMT
EBAAR —RALE BELR

HE AFRASEE
HHEEEMR

TigmIk — ERRREERR

RARE KRB ER - 48

BRER BTERRES

% gnﬁbﬁﬁﬁﬁﬁﬁ%

BEE B

ARRE  — i@%? BREFH
5 AR TS EMR
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Notes to the condensed consolidated interim financial statements

s
=0 ERANTHEBEENE

w ﬂ;ﬂ) For z‘he six months ended 30 June 2023
#H=E =FENA=FHIEANEA

HITESAD BMEGTEEE D

The Executive Directors assess the performance of

the operating segments based on segment results. 2RI o DEBEBENE D EHIEF
Segment results are measured as gross profit of each FTE e
segment.

20

Total segment revenue from external REMPEFHLHEUA
customers 2,793,750 300,036 25517 3,119,303

Recognised at a point in time KEBEET 2,793,750 - 25,517 2,819,267
Recognised over time K-BBERET - 300,036 - 300,036
Segment results PH%E 175,807 186,816 21,792 384,415
— Otherincome - B 68,424
— Administrative expenses - 1BE% (143,913)
— Net impairment reversal on financial - SBRANEEMFEER

and contract assets FE 17,317
— Otherlosses - net - EbEETE (39,815)
— Finance income - BEhE 2,847
— Finance costs - BENK (81,620)
— Share of net proft of associates - EEBEDARAELEEH

and joint ventures accounted for (REREANE)

using the equity method 5,369
Profit before income tax BEEHATE 213,024

Binhai Investment Company Limited &B/&i&&HR A a
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BRAH AN BRRMEE

For the six months ended 30 June 2023
HE—ZF - =—F NA=+HI~EA

Other segment information A2 BER
Depreciation (included in cost of sales and NE (AEARERREALD)

services) 66,667 514 3,642 70,823
Depreciation (included in administrative e (BEEABERT)

expenses) 30,548

101,371
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BHRA P AN BRRMEE

=
IIL

w For the six months ended 30 June 2023

BE T _=F N NA="1THiEH

Total segment revenue from RENIEENI SEUA
external customers 2,663,803 387,211 30,657 15,205 3,046,876

Recognised at a point in time REESET 2,668,803 - 30,657 15,205 2,709,665
Recognised over time R-BRERNEZ - 337,211 - - 337,211
Segment results PH%E 194,779 210,178 25,816 2,960 433,733
— Other income - EilA 21,377
— Administrative expenses T (141,763)
— Net impairment reversal on financial - 4R RANEENHEER

and contract assets #E 32,186
— Other logs - net - RitEiERE (27,609)
— Finance income - BEha 5,652
— Finance costs - BARK (49,209)
— Share of net profit of an associate - EBFE N AIRAELELT

and joint ventures accounted for (REREAR)

using the equity method 3,163
Profit before income tax RASH AR

277,530
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BRAH AN BRRMEE

For the six months ended 30 June 2023
HE—ZF - =—F NA=+HI~EA

Other segment information A gEs
Depreciation (included in cost of sales ~ #7% (BFAEHE RRHHAH)
and services) 57,507 955 4,563 214 63,299
Depreciation (included in administrative 7% (S5 ETHELS)
expenses) 34,874
98,173
7. OTHER INCOME 7. HtpWA

Assembling services income LR RE A 13,049 10,946
Rental income HEWA 352 624
Income from service of RRR R R IR AR TS

insurance agent WA 3,369 3,000
Income from sales of gas MR EHEWA

appliances 3,700 1,416
Income from service of #HAR RS WA

maintenance 2,379 1,388
Government grants B 46 B 45,575 4,003

68,424 21,377
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BHRA P AN BRRMEE

For the six months ended 30 June 2023
HE—ZF - =—aF NA=+HIA~EA

8. OTHER LOSSES— NET 8. HiEiEFEE

Net gains from compensation B KARE &8 M

for gas pipelines relocation Bl = FEE 14,815 4,621
Net gains on disposal HETEE - BKER

of property, plant and Bl EayE -

equipment 462 20,072
Net foreign exchange losses RIE H B 1R (55,351) (54,646)
Others Hith 259 2,344

(39,815) (27,609)
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BRAH AN BRRMEE

For the six months ended 30 June 2023
HE—ZF - =—F NA=+HI~EA

9. BUEEEITHWEH

9. EXPENSES BY NATURE

Cost of gas purchased PR SRR BE Ak X 2,463,789 2,352,710
Employee benefit expense EERNER 117,168 117,292
Depreciation e 101,371 98,173
— Property, plant and — THE - BER
equipment B 93,687 90,832
— Right-of-use assets — FREEE 7,684 7,341
Subcontractor and other costs 9878 & E Ak A 55,440 52,800
Changes in inventories of EEREMMEETE
pipeline and other materials #t (15,610) (7,214)
Costs of pipeline and other BE N EMM R
material purchased AR 74,080 78,638
Repair expenses EIEFRX 6,104 18,480
Expenses relating to short term R HIHEEBNE R
leases 2,663 2,174
Amortisation ey 1,963 1,807
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@ BHRA R RBRNE

.,M e For the six months ended 30 June 2023
HE—ZF - =—aF NA=+HIA~EA

10. FINANCE INCOME AND COSTS 10. @ E W= K KA

Finance income: BB
— Interest income on bank — RITERF B =
deposits 2,847 5,652
Finance costs: BEE KA
— Interest expenses — MEER (104,017) (66,821)
Less: amounts capitalised as BRI BIERE
construction in progress TEMNEE 22,397 17,612
(81,620) (49,209)
(78,773) (43,557)
11. INCOME TAX EXPENSE 1. FiEHER

Current income tax BOERFT1S R 38,620 54,839
Deferred income tax charge EESHRER
(Note 20) (Htat20) 3,923 (40,830)
42,543 14,009
26 Binhai Investment Company Limited &/&#&%Z B A
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For the six months ended 30 June 2023
P E—FNA=FHIEAEA

On 21 March 2018, the Hong Kong Legislative Council
passed The Inland Revenue (Amendment) (No. 7)
Bill 2017 (the “Bill”) which introduced the two-tiered
profits tax rates regime. The Bill was signed into law
on 28 March 2018 and was gazetted on the following
day. Under the two-tiered profits tax rates regime,
the first HK$2,000,000 of profits of the qualifying
group entity will be taxed at 8.25%, and profits above
HK$2,000,000 will be taxed at 16.5%. The profits not
qualifying for the two-tiered profits tax rates regime will
continue to be taxed at a flat rate of 16.5%.

Binhai Investment Hong Kong Company Limited
(“Binhai HK”) is a resident of the Hong Kong Special
Administrative Region under the “Arrangement
between the Mainland of China and the Hong Kong
Special Administrative Region for the Avoidance of
Double Taxation and the Prevention of Fiscal Evasion
with respect to Taxes on Income” for the calendar year
2022.

According to the PRC Corporate Income Tax Law
(the “CIT Law”), the dividends as declared by PRC
incorporated subsidiaries to their foreign immediate
holding companies (incorporated outside Mainland
China) relating to the profits made subsequent to
1 January 2008 are subject to withholding income
tax on dividend (“Dividend tax”) at the rate of 10%
with reduced rates available under certain conditions
according to relevant international tax treaties.

The Group is liable to Dividend tax on dividends
actually declared and distributed from the unremitted
earnings of the PRC incorporated subsidiaries as
accumulated subsequent to 1 January 2008. As Binhai
HK has acquired Certificate of Resident Status for year
2022, reduced rate of Dividend tax was applied.

WZZE—NF=ZA=-+—8" &
BUFERB T —LEHB (B
) (E7H) BROIER ([BEXR])
SIAMBHNFIEHE - ZERNZ
TE-NFEZA-+N\BEEERE
FE - TRBATEEFR - BREM
MEIFEHE  GERERERY
2,000,000 7% 7T %I )8 #5 12 8.25% &Y
R FT A 0 M AR 1B 2,000,0007%8 7T
M FIE A1 16.5% ML KETH - T
RFEERERMBHFERETTH
FIEAS B R 16.56% A — B =&t
Rt o

REB (A ME B R R 1THREBR
$ P15 e BB BB AN LR
M) RZBE-__FEFF &
BRERBARLAR (NEBEFE])
BRABABRFRITRRER -

RIFPBEGEMETE ([REME
BOED) - e R B EE A SZ B9 B B
REMEEINERERQF (EF
B R A SN R A AL) BIRH)
REER-_ZFZENF—-HA—BEM
SHNEAR - BZARHRE10% 8
BB TREEFEN (TBRER]) - iR
EABBEERNBIROES TIRET
AETNHEBRE -

7R S B /AR B B AL M A SZ T B
AR_ZEEN\F—A—BE&MEF
RELBEERE IR LIRS
BRREN - ARNEBBREERF
Z__FERENBAE - ALE
ATHRNBRERBE o
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Notes to the condensed consolidated interim financial statements

BHRA P AN BRRMEE

For the six months ended 30 June 2023

Zx — & —

g4 —

12.

Binhai Investment Company Limited

FE_=FNH=1Hir1EA

In accordance with the “Notice of the State Tax Bureau
of the Ministry of Finance Regarding Certain Preferential
Treatment Policies on Corporate Income Tax”, New
and High Technical Enterprise was subject to income
tax at a preferential tax rate of 15%. Tianjin TEDA
Binhai Clean Energy Group Company Limited (“TEDA
Energy”) was recognised as a New and High Technical
Enterprises on 19 December 2022 in accordance with
the applicable CIT Law for 3 years and is subject to the
preferential tax rate of 15% from 2022 to 2024.

Other subsidiaries established in the PRC are subject
to income tax at the statutory tax rate of 25% for the
six months ended 30 June 2023 (for the six months
ended 30 June 2022: 25%).

The Company was established in Bermuda, which is a
tax free country.

DIVIDEND

During the Period, a final dividend of HK$0.10 per
ordinary share in respect of the year ended 31
December 2022 (the “2022 Final Dividend”) was
recommended by the Board (a final dividend of
HK$0.090 per ordinary share was recommended for
the year ended 31 December 2021). The amount of
the 2022 Final Dividend paid in the Period amounted to
approximately HK$135,200,000 (six months ended 30
June 2022: approximately HK$121,682,000).

The Directors have not resolved to declare an interim
dividend for the six months ended 30 June 2023.

BEREAR AT

12.

BE(TBHERBELBEN
XSGR ETERBRMNBEN)
ST EBEIR 15% BB XK
BANFTISH - BIBERADEMSEH
o REREBSSREREES
Rar ([FRERER]) AT ==
F+Z AT NBHERE A=
TE RHE=F BAkae_T=_—
FEZT_NFEX15%EEN

o

HE_ZT-_=FA=+HILAMHE
AEAM - Bt EE A R LA B
SUZMBARIER2% (HEZT
TZFENA=ZTALLENEA R
25%) HETE R RBMATISH -

ARRRERERT - MZE B
BER -

Hﬁ /%\

RAHRN BB REHE=
T _F+_A=1+—HIEFE
EHEMARERES L BR0.10E
gL ([2022 F REARR B ) (B E =
- —F+ " A=1+—HILFE:
BRERENAREREATEER
0.090%7T) o AN By 2 {7 892022 £
REFRR BB RE4) /135,200,000 /%8
T (HE—ZE-_—®#~<A=+81
SMEA : 49121,682,00087T) °

EZERETERBE_T_=FRX
A=tHIEAREAZHHRE -
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BRAH AN BRRMEE

For the six months ended 30 June 2023
HE—ZF - =—F NA=+HI~EA

13. EARNINGS PER SHARE 13. R W&
(a) Basic (a) EX
Basic earnings per share are calculated by BRERKZE DIZARRHEER
dividing the profit attributable to owners of the AEMEFERABRANE #17E
Company by the weighted —average number of AR E)INE T REGTE -

ordinary shares in issue during the Period.

Profit attributable to owners R FEAB AFE(S
of the Company (HK$’000) I (FET) 166,436 258,128

Weighted-average number STEERERW S

of ordinary shares for B9 B AR I

basic earnings per share BIRE (FHL)

(thousand) 1,352,025 1,352,025

Basic earnings per share BREAR
(HK$ cents) (&Al) 12.31 19.09
(b) Diluted (b) e

Diluted earnings per share adjusts the figures ERMEREAZRAREEE
used in the determination of basic earnings per BRERWZHOEEE - T ER
share to take into account the weighted average BRABREBEEEEBRER
number of additional ordinary shares that would BEERT - BARITEAIFEIN
have been outstanding assuming the conversion AR IR AR BN -

of all dilutive potential ordinary shares.
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"';g
L B
s %) For the six months ended 30 June 2023
AR T =—F A NA=FTHIUNEA

Profit attributable to owners KA RS AL
of the Company (HK$'000)  FE (F#) 166,436 258,128

Weighted-average number FFTESRBERE

of ordinary shares for COR=RER Ik B
diluted earnings per share B (FAR)
(thousand) 1,356,297 1,356,295

Diluted earnings per share BRMmERE

(HK$ cents) GEAN) 12.27 19.03
14. PROPERTY, PLANT AND 14. THE -  BWERRERE
EQUIPMENT

Opening net book amount Y EREEE 5,845,395 5,893,191
Additions 0 203,964 266,753
Sales and Disposals HEREE (167) (25,449)
Depreciation charges WERX (93,687) (90,832)

Currency translation PE = %E
differences (244,591) (234,549)
Closing net book amount HREREEE 5,710,914 5,809,114
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BRAH AN BRRMEE

For the six months ended 30 June 2023
HE—ZF - =—F NA=+HI~EA

15. TRADE AND OTHER RECEIVABLES 15. EWERF R H B

Trade receivables from FEUWEE = R0 ¢
third parties:
— Construction and gas — IEMmINKERAR
pipeline installation service EBLERE 270,331 264,343
— Sales of piped natural gas — BBERARABEE 29,678 54,096
— Gas passing through service — KARE &R 1,916 1,836
301,925 320,275
Less: provision for impairment & - J5i{E BB
loss allowance (57,580) (80,953)
244,345 239,322
Trade receivables from JiE s Bk 75 SR IE
related parties (Note 22) (Htat22)
— Sales of piped natural gas ~ — EBEAARIEE 12,712 4,870
— Gas passing through service — XARE & RE = 11
— Construction and — IRBEIRRAR
gas pipeline installation EBRERE
service 6,705 3,289
19,417 8,170
Less: provision for impairment  J&f © J5{E BB
loss allowance (5,591) (5,854)

13,826 2,316
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@ LR T L E e

B

For the six months ended 30 June 2023
HE—ZF - =—aF NA=+HIA~EA

-

Other receivables H A fE YR 194,364 98,339
Less: provision for impairment  Ji - J{E & B
loss allowance (2,686) (3,441)
191,678 94,898
Total trade and other & W BR R % ELA
receivables JIE UK 4R 5 449,849 336,536
The Group grants credit period of 90 days to its AEBMEEBERARBERTR, R
customers of piped natural gas sales and customers AKAREBRBZFIREIAME
of gas passing through service, whereas a longer EH - ERTHEHTEEERER
credit period of 91 —180 days after the completion of BAMIBEIRRAREERLE
relevant stage of contract work is granted to customers REEFIRHEII Z180 HHE RS
of construction and gas pipeline installation. A longer EH - AEEARIBRERCHER
credit period may be granted on a discretionary basis FINBRBEEENETRERTFP®E
to certain selected customers with good repayment HTREMNEER -

histories or settling by bills.
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BRAH AN BRRMEE

For the six months ended 30 June 2023
HE—ZF - =—F NA=+HI~EA

The ageing analysis of trade receivables presented
based on the revenue recognition date is as follows:

E R ARERR B HIH B IR 2 BR
BROMTIT

0 — 90 days 0—90 H
91 — 180 days 91— 180 H
181 — 365 days 181 — 365 H
Over 365 days 365 B E

73,364 109,024
21,450 14,057
37,552 41,544
188,976 163,802
321,342 328,445

The Group applies the HKFRS 9 simplified approach to
measure expected credit losses which uses a lifetime
expected loss allowance for all trade receivables and
contract assets.

AEBRAEB ST ERF IR
B AT EFRMERER - Y
MBREERRANEERAEZH
EHERRE -
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BHRA P AN BRRMEE

For the six months ended 30 June 2023
HE—ZF - =—aF NA=+HIA~EA

16. SHARE CAPITAL 16. R4

Authorised: R
Ordinary shares of BREEA0BTZEBR

HK$0.10 each 2,280,000 228,000 2,280,000 228,000
lssued and fully paid: BT 1,352,025 135,208 1,352,025 135,203

Redeemable preference Bk A 50.00 & L H)
shares of HK$50.00 AIEEEER -
each, issued and fully — BERME « BITRAR
paid 3,900 195,000 4,840 242,000

Issued and fully paid: BETIHRE: 330,203 377,203
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BRAH AN BRRMEE

For z‘he six months ended 30 June 2023
= =FENA=FHIEANEA

17. TRADE AND OTHER PAYABLES 17. ENBRF R EMEFIE

Trade payables FETER K 573,740 645,755
Other payables H A ET R 509,133 602,367
Accrued expenses EETE R 5,081 44,795

Total trade and other payables  JE{<BE JX Iz E {th fE

(B 1,087,954 1,292,917
Less: non-current portion of O PR BRI E A
trade and other FEAT AT IE
payables meE o (2,887) (10,914)
Current Portion Tt ENER S 1,085,067 1,282,003
As at 30 June 2023, the ageing analysis of the trade 75’\_ E_=FA=1+H "  ERNE
payables based on suppliers’ invoice date is as follows: REENFAZEE B RS
ZZIJT :

0 — 90 days 0—90 H 107,404 233,241
91 — 180 days 91— 180 H 65,875 53,5801
181 — 365 days 181 — 365 H 88,715 68,872
Over 365 days 365 HI E 311,746 290,111

573,740 645,755 S




., ;5) For the six months ended 30 June 2023

BE T _=F N NA="1THiEH

18. BORROWINGS

18. &k

Notes to the condensed consolidated interim financial statements

< ERA R EERRE

Non-current kR

Secured BER

— Syndicated borrowing — IREER (a) - 889,407

— Bank borrowings — RITIERK (b) 1,211,185 1,018,507

— Other borrowings — HAbER (c) 308,292 420,477

Total non-current borrowings JERENE XA 5T 1,519,477 2,328,391

Current TE

Secured BER

— Syndicated borrowing — REIER (a) 946,003 104,543

— Bank borrowings — RITER (b) 452,532 476,284

— Other borrowings — HMER (c) 834,767 873,041
2,233,302 1,453,868

Unsecured EIEIR

— Bank Borrowings — RITER (b) 135,000 122,000

Total current borrowings mEERAEET 2,368,302 1,575,868

Total borrowings R A 3,887,779 3,904,259
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BRAH AN BRRMEE

For the six months ended 30 June 2023
HE—ZF - =—F NA=+HI~EA

Notes:

(a)

(b)

Syndicated borrowing

As at 30 June 2023, syndicate borrowing of
approximately HK$946,003,000 (31 December 2022:
HK$993,950,000) is guaranteed by TEDA, the largest
ultimate shareholder of the Company. Its annual interest
rate was originally the London Interbank Offered Rate
(“LIBOR”) plus 2.6% and LIBOR was changed to the
Secure Overnight Financing Rate (“SOFR”) from 12
December 2022 pursuant to a supplemental agreement.
Interests are payable quarterly and the principal will be
due for repayment by installments until June 2024.

Bank borrowings

Details of the bank borrowings are summarised as
below:

Non-current bank IEMBIRITIE ¢
borrowings:

Secured (Note) BIRE (K2F)

Current bank borrowings: MENRITIE K

Secured (Note) BT (K2)

Unsecured R

(a)

wiiz -

R @15 5K

R_ZE-_=F~A=Z+H"
iR B & X #7946,003,000 7% JT
(ZB-—F+-_A=+—8":
993,950,000/8 JT) B AN A & &
AOFEBRRFEEER - EF
FMERABMBRITRERS
([LIBORJ) 5n2.6% * MmiR#E# 7t
% LBORE-Z -+
A+ZB2RBEEEERBR
& M= ([SOFR)) « A BiR =
EXf AE#BHRR TN
FRARIDHAERE -

RITERFBERAOT

1,211,185 1,018,507
452,532 476,284
135,000 122,000
587,532 598,284

1,798,717 1,616,791
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BHRA P AN BRRMEE

For the six months ended 30 June 2023
HE—ZF - =—aF NA=+HIA~EA

Note: The details of secured bank borrowings are as Biag - BEAIRITERFS
below: /U N

Secured using the rights LA T M B AR AUk
to the earnings of certain BRENE T ERE

subsidiaries and certain TEHER

trade receivables 735,841 661,626
Time deposits amounted #0.24EBL (=&

to approximately HK$24 ZZF 156188

million (2022: HK$156 IT) 2 TEHITER

million) 21,617 146,706
Guaranteed by subsidiaries B AEE B A

of the Group TEEIR 906,259 686,459

1,663,717 1,494,791
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BRAH AN BRRMEE

For z‘he six months ended 30 June 2023

EZ ZFEANA=FHIENEA
(c) Other borrowings (c) HfbEX
The details of other borrowings are as below: HEMERFEBET

Equity interest of two A eI B 2 B A AR 4
subsidiaries 648,508 679,040
Gas pipeline assets FREDFIEX)6.94 1ﬁ
with net book value of B (ZB=-=
approximately HK$694 F 743
million (2022: HK$743 ZARARBERE
million) (Note) (Htat) 494,551 614,478
1,143,059 1,293,518
Note:In April and December 2022, the subsidiary et - RZTEZ—FWHAR
of the Company, TEDA Energy, signed two +=A" $?§7WE
financial leasing contracts respectively with two NAEIFEERD A
independent financial leasing companies. Pursuant Eﬁﬁﬁ%?ﬁiﬁﬁﬁ%mﬂﬁ
to the agreements, TEDA Energy transferred NEIEEET 1D BT 75 @l
its gas pipeline assets to the financial leasing ﬁﬁ%ﬁﬁ BIEZE W
companies and lease them back. Some details of C RIERRBEX
the transactions are as follows: %EL BEEEET

MERERBREGE
EiE - ZEXBHET
AERLAT
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BHRA P AN BRRMEE

For the six months ended 30 June 2023
HE—ZF - =—aF NA=+HIA~EA

Transaction 1 299 300 19 April 2022 to RMB25 million
19 April 2025 per quarter
51 —E-CF g5EE
MA+HARE AR®2,5008 T
“E-hFWATAA
Transaction 2 343 300 30 December 2022 to RMB18.75 million
30 December 2026 per quarter
R52 —E-CF g5EE
tTZA=tBEE  ARK1875&8%T
—ECRE
+ZA=+H
642 600
As the transfer of the pipeline assets does not HRRAREEEEEETR
satisfy the requirement to be accounted for as a BIEREELEEBRNEX -
sale of the related assets, the Group continued to REBEERAFEREE -
recognise the transferred assets and recognised a IR EHEE N EREMNERX
financial liability of borrowing equal to the transfer AR ZeRBERRA
proceeds. The financial liability was recognised as FERERARRREBEENR
borrowings totalling RMB600 million mortgaged AneEs ARB6ETNE
by TEDA Energy with the gas pipeline assets. Koo
40 Binhai Investment Company Limited &/&#&%Z B A



Notes to the condensed consolidated interim financial statements

BRAH AN BRRMEE

For the six months ended 30 June 2023
HE—ZF - =—F NA=+HI~EA

3
i

i

EHINT

i3
file

RIE

(d) The Group’s borrowings were repayable as (d) &HEH¢

m

follows:

Within one year —FEPAR 2,368,302 1,575,868
Over one year, less than —FNAE - THEBW

two years F 7 B AR 969,184 1,758,396
Over two years, less than MENALE - TEBRR

five years 4 7 HIR AP 485,085 438,656
Over five years AFUE 65,208 131,339

Total = 3,887,779 3,904,259
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i ERAsSMBERNE

For the six months ended 30 June 2023
g fFf/ \ ﬁ 71— Eiﬁ/ \ /@ﬁ

19. IEZE W =

19. DEFERRED INCOME

Government grants (Note a) BT e (Kiita) 57,593 61,443
Grants for construction projects %18 B #Eh (417t b)
(Note b) 74,782 79,339
132,375 140,782
Note: Kiat -

Binhai Investment Company Limited

As at 30 June 2023, certain subsidiaries of the Company
had received government grants of HK$57,593,000 (31
December 2022: HK$61,443,000) related to certain
gas pipeline construction projects in improving energy
use efficiency. Accordingly, the government grants are
classified as deferred income and released to profit or
loss on a straight-line basis over the estimated useful
lives of the relevant gas pipelines assets of 30 years.

As at 30 June 2023, grants received by certain
subsidiaries of the Group for gas pipeline construction
projects and heating construction projects totalling
approximately HK$74,782,000 (31 December 2022:
HK$79,339,000). The relevant assets belong to such
subsidiaries of the Group, therefore the grants are
classified as deferred income and will be released to
profit or loss during the operating period on a straight-
line basis over the estimated useful lives of the relevant
assets in the future.

During the six months ended 30 June 2023, deferred
income totalling HK$2,125,000 (during the six months
ended 30 June 2022: HK$2,135,000) was recognised in
profit or loss as other income.

BERERRAT

R-ZBE-_ZFXA=Z+RH AR

A% T8 A 7115 57,593,000
Br(ZEF+=-A=+—
H : 61,443,000 7C) BE@HE T
AAREERREBURESER

FARENBFMA - Bt K
IR D B AEE WS - WA
AMREBEEENSOF A E
BFHREREGABOEELR -

E/\\;‘?g_ﬁxxﬂ +H K
ETHBEBRARESAEHXY
74,782,000/%75 (ZE2==%F:
79,339,000/ 7L) EARARE
BEREE RMHEERBEE O
B - HEEEBR Ll AEEE
FHEAR At @H2EAE
FEW s - W EBERNIEEE
EMNEFrAEAFTFHRERER
AR O E L BN IE R o
HE-_ZT - "A=FtH1t
/\1.H /HEFEJ ﬁﬁ”&(ﬁ;ﬁé\/ﬁi
2,125,000 70 (ZEZZF <A
=+ H1E75E A B - 2,135,000
EIL) DIEIBSERE MU A o
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BRAH AN BRRMEE

For the six months ended 30 June 2023
HE—ZF - =—F NA=+HI~EA

20. DEFERRED INCOME TAX 20. IELEFTBH
(a) Deferred income tax assets (a) EZFEBHEE

Deferred income tax assets  BIEFTERIEE

(“DTA”): (MEEFTIS
BE])
— to be recovered within — B 12@ AR
12 months U 2] 12,372 16,585

— to be recovered after more — ¥ 1218 B 18

than 12 months W [8] 34,442 33,532
46,814 50,117

— Set off with deferred — EIHIRLERER
income tax liabilities afE (19,691) (16,387)

27,123 33,730
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L ERAN M RERKE

e L For the six months ended 30 June 2023
HE—ZF - =—aF NA=+HIA~EA

The movement on DTA during the six months BHE-T_=FK-_F-—
ended 30 June 2023 and 2022 is as follows: /\H T HIERE A Z IR
SHEENZESHMT :

At 1 January 2022 (audited) RZE-—5-F-H

(B%E7) 10,097 15,604 7,949 12,350 46,550
Credit/(charged) to profitorloss &3t/ (;tA) B 14,87 (4,087) - 13,616 23,866
Currency tranglation differences ~ EEAEZE (769) (593) (345) (832) (2,539)
At 30 June 2022 (unaudited) RoE-—ERA=1H

(REZR) 24115 11,024 7,604 25,134 67,877
At 1 January 2023 (audited) RZEZ=%-A-H

(&&%) 25,802 9,223 5,010 9,092 50,117
Charge to profit or loss FABR (65) (1,099) - - (1,074)
Currency transiation differences ~ E¥#EZE (1,163) (392) (225) (449) (2,229)
At 30 June 2023 (unaudited) RZEZ=F/ A=1H

(REER) 24,664 1,822 4,785 9,543 46,814

(b) Deferred income tax liabilities (b) EEFBHRAR

Deferred income tax liabilities iEIEFTISHE (&
(“DTL”): ([EIEFTISHL
BfEl):
— to be recovered within — BR12 @A
12 months AU [e] = -
— to be recovered after — B 12 AR %
more than 12 months W@ 19,691 16,387
19,691 16,387
— Set off with deferred income — $EIEFTER
tax assets BE (19,691) (16,387)

44 Binhai Investment Company Limited &B/&i&&HR A a
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BRAH AN BRRMEE

For z‘he six months ended 30 June 2023

e =FANA=FHIANEA
The movement on DTL during the six months BHE_Z-_=FKR-FT-__FAH
ended 30 June 2023 and 2022 is as follows: =t+HIERNERZELEMEHARE

HEBINT :

At 1 January 2022 (audited) R-E-"F-f-H

(&27) 34,700 - - 34,700
Credited to profit or loss BiEs (16,964) - - (16,964)
Dividend tax paid FfiRafER (11,084 (11,064
Currency translation differences EHhEER (300) - — (900)
At 30 June 2022 (unaudited) \=Z--FXA=1H

(REER) 5772 - - 5772
At 1 January 2023 (audited) A\Z2-=%-8-H

(&%7) - 16,387 - 16,387
Charged to proft or loss HFABS - 2,849 - 2,849
Acquisition of a subsidiary WEHBAR - - 1,350 1,350
Currency translation differences gHnEzE - (801) (94) (895)
At 30 June 2023 (unaudited) R-F-=FxA=1A

(REEY) - 18,435 1,256 19,691
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';@% BHRA R RBRNE

For z‘he six months ended 30 June 2023

ﬁa

Z= =FENA=FHIEANEA
21. COMMITMENTS 21. &I
(a) Capital commitments (a) EREE

Contracted but not provided £ E] 4718 R & &
for
— Property, plant and — TEE  BER
equipment BLi] 383,684 432,714
—Investment for subsidiary HERARRE
(note) (K17t) - 37,833
383,684 470,547
Note: On 29 December 2022, a wholly-owned Mz "—_ZE=—_—_F+=A
subsidiary of the Company, Nanjing Binhai %+§E@$Q§%%§
Gas Company Limited® (5 5% /& /8 # 71 R 2 MRCARREEREG
7)) (“Nanjing Binhai”), entered into an equity z]g;,ﬁg[gzggi%zﬁ@/?
purchase agreement with the equity owners cREMRERAD (B
(the “Sellers”) of an independent third party ReRl) cREHER A
of the Group, Nanjing Jinping Gas Company (FEED 'T—LHHEHQE‘%
Limited* (7 7% % % # 8 A | 2 7) (‘Nanjing LS, Sk
Jinping”), pursuant to which Nanjing Binhai PR R MR EA A

agreed to acquire the entire equity interests of
Nanjing Jinping at an initial consideration of

R #28,037,3147¢ ( &
%@T%;ﬂﬁ) I &

46

RMB28,037,314 (subject to a post-transaction
adjustment). It was also agreed that Nanjing
Jinping should repay an amount totalling
RMB6,448,445 due to one of the Sellers and
a company associated with the Sellers within
10 working days from the date of business
registration of the change in shareholder. This
equity acquisition was completed on 1 February
2023 and the final agreed equity consideration
was RMB26,981,065.

Binhai Investment Company Limited &B/&i&&HR A a

MREREERETKT
BEEERZHBI0E
IWEW'EEENE¢
—ZEHREE A B

SN 'T%%E,VAE%
6,448,445 JC ° AN R %
WER—_E—_=F_A—
A - &EHERER
& & A K 26,081,065
7‘E o
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BRAH AN BRRMEE

For the six months ended 30 June 2023
HE—ZF - =—F NA=+HI~EA

(b)

Non-cancellable operating leases (b) THRENKEEE

Lessor HEA

The investment properties are leased to tenants HEMERBKEHERTHE
under operating leases with rentals payable B HeBARAZN -
monthly.

Minimum lease payments REMEBRERN &
receivable on leases of EEWHEENRK
investment properties are PONNE
as follows:
Within 1 year —F R 549 BIS
Between 1 and 2 years —F-F 549 773
Between 2 and 3 years —E=F 549 971
Between 3 and 4 years =EF 549 1,169
Between 4 and 5 years WMERF 360 1,367
Over 5 years FFLAE 2,396 2,697
4,952 7,552
Lessee ABA
The Group leases various offices, warehouses, AEBRBETITHECEHE
retail stores equipment and vehicles under non- HRASENRAE BB - TF
cancellable operating leases expiring within 6 JERERAE - HEBRN TS
months to 50 years. The leases have varying BAZRTF - %ZZ5HEAR
terms, escalation clauses and renewal rights. On DGR FRERREE
renewal, the terms of the leases are renegotiated. o BREREEENHEEE

fER3R o
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;{g} BHRA P AN BRRMEE

For z‘he six months ended 30 June 2023
#H=E =FENA=FHIEANEA

22. RELATED PARTY TRANSACTIONS 2. FBEAIRS

In addition to those mentioned elsewhere in the MREGAE MR BmRKREMED
condensed consolidated interim financial statements, FRE &SN - AEE AR R E
the followings are significant related party transactions fib A Bl BT AE B 1 22 EFT T B E R
entered between the Group, its related parties and MBS 5 o

other PRC government-related entities.

(a) The Company is controlled by the following (a) ZAATHTIERES
entities:

TEDA HK The largest shareholder Hong Kong 35.93% 35.43%

RERA BARR BB

TEDA The ultimate parent of PRC 40.00% 39.50%
TEDA HK

RiE FEBBNREEGLF i

Great Wall The second largest Hong Kong 29.99% 29.99%

Energy HK shareholder

REUMREE  EZARE B

Sinopec The ultimate parent of PRC 29.99% 29.99%
Great Wall Energy HK

mAaft RUMABTENREE R FH

48 Binhai Investment Company Limited &B/&i&&HR A a
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BRAH AN BRRMEE

For the six months ended 30 June 2023
BE—F - =—F N NHA=1HINEA
(b) Transactions with related parties

(b)

(i) Sales of piped natural gas

ERABLETHRS

(i) EBEXARHE

Entities controlled by TEDA = IiE & E 62 121,174 57,554
Other related parties H A REEE S 5,480 3,736
Joint ventures BREME 4,264 11,168
Entities controlled by Sinopec &/ A{b x4 F a2 977 1,566

131,895 74,024

(ii) Construction and gas pipeline
installation services

(il ITEREIRXAREE
ZRRH

H it BARE 7
REEEFNER
'S

FoR AL HER

=]
2

Other related parties
Entities controlled by TEDA
Entities controlled by Sinopec

7,833 —
342 4,628
- 74
8,175 4,702
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BHRA P AN BRRMEE

For the six months ended 30 June 2023
HE—ZF - =—aF NA=+HIA~EA

(iii) Gas passing through income (i) XARE B R

Joint ventures

o»
I
v
e

67 309

(iv) Rental income (iv) HEKA

Joint ventures AElE 175 389
(v) Compensation for gas pipelines reconstruction (v) XAREBIKEE

Entities controlled by TEDA S ZiEin4|H) =42 10,186 -

50 Binhai Investment Company Limited &/&#&%Z B A
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BRAH AN BRRMEE

For the six months ended 30 June 2023
HE—ZF - =—F NA=+HI~EA

(vi) Purchases of gas (vi) XATFE

Entities controlled by Sinopec <A A{LIEH|H &L 1,167,390 1,008,464
Joint ventures AETE 465 1,964
1,167,855 1,010,428

(vii) Purchases of gasoline and others (vii) FETHREM

52 1,344 704

Entities controlled by Sinopec =/ A {LiZHIthE
Entities controlled by TEDA = IiEiis|HE a2 15 32

1,359 736
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BHRA P AN BRRMEE

For the six months ended 30 June 2023
HE—ZF - =—aF NA=+HIA~EA

(viii) Interest expenses

(viii) 7.5 &

Entities controlled by Sinopec
Associate

S AR E 14,843 16,125
RN - 761
14,843 16,886

(ix) Other service expenses

(ix) HREER

Other related parties
Entities controlled by TEDA
Entities controlled by Sinopec

H i RaEs S 24 —
RRIEETINERE - 2,589
TR AL E RS - 2

24 2,591

Binhai Investment Company Limited &8 & B A A
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BRAH AN BRRMEE

For the six months ended 30 June 2023
HE—ZF - =—F NA=+HI~EA

(x) Sales of gas meters and others (x) ZEAREMHFEE

Other related parties E i BEEs 154 -

Entities controlled by TEDA  SXZELH|IMEE 46 1,283

Associate /NG| 16 —

216 1,283

(xi) Net gains on sales of property, plant and (xi) TEE - -BMERXESE
equipment FEW i FEE

Associate /N - 20,235
The Group’s pricing on sales of piped natural gas AEERBETHETEBRA
with related parties is based on the reference REEEDERE HBFFTE
price stipulated by the local government. Other M2 EERME - HtbRX S
transactions were entered into on terms as agreed R IR B BA Bt 75 17 FE Y IR R B
with the related parties in the ordinary course of BEBBEPET

business.
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BHRA P AN BRRMEE

For the six months ended 30 June 2023
HE—ZF - =—aF NA=+HIA~EA

(c) Balances with related parties (c) EEREEES M&sR

(i) Trade and other receivables () EWRERNREMENKL

Entities controlled by TEDA T E R T 52 15,820 8,024
Other related parties H iR 3,597 135
Joint ventures S8 — 11
19,417 8,170
(i) Prepayments (i) FETERN

Entities controlled by Sinopec = A {biEHI 0T e 47,161 314,341

54 Binhai Investment Company Limited &) % N
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BRAH AN BRRMEE

For the six months ended 30 June 2023
HE—ZF - =—F NA=+HI~EA

(iii) Trade and other payables (i) [EATER = R E (15

Joint ventures AETE 3,088 201
Entities controlled by TEDA = ZeiE it H) B 4 504 528
Other related parties HAbRaue s 62 59
Entities controlled by Sinopec = A LIk H T2 16 8,060
3,670 8,848

(iv) Contract liabilities (iv) G#HEE

Entities controlled by TEDA T IE R T2 17,968 85,824
Other related parties H b EEEE S 2,254 4,440
Entities controlled by Sinopec A A{IE4HIHEEL 231 140

20,453 90,404
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W BRSSP BERRMNE

" For the six months ended 30 June 2023
HE—ZF - =—aF NA=+HIA~EA

=

257}

<

\

(v) Borrowings

v) B

Entities controlled by Sinopec XA A{HIEHIFEES 648,508 679,040
(d) Transactions/balances with other state- (d) EFREMEECENRS,
owned enterprises in the PRC 523

Both the largest and second largest ultimate
shareholders of the Company are state-controlled
enterprises and hence the Company operates
in an economic regime currently dominated by
entities directly or indirectly controlled by the PRC
government (collectively referred to as “state-
controlled entities”) through its government
authorities, agencies, affiliations and other
organizations.

Apart from transactions with related parties, the
Group has transactions with other state-controlled
entities which include, but are not limited to, the
following:

— sales and purchases of piped natural gas;

— construction and gas pipeline installation
service;

— lease of assets, purchase of pipe materials

and property, plant and equipment;

— placing deposits and obtaining finance; and

— use of public utilities.

56 Binhai Investment Company Limited &&1&&GR A A
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BRAH AN BRRMEE

For the six months ended 30 June 2023
HE—ZF - =—F NA=+HI~EA

These transactions are conducted in the ordinary
course of the Group’s business on terms
comparable to those with other entities that are
not state controlled. The Group has established
its procurement policies, pricing strategy and
approval process for purchases and sales of
products and services which do not depend on
whether the counterparties are state-controlled
entities or not.

(e) Compensation of key management personnel

(e)

ZEXGNAKEN B ERH
BIER AT FERRE AR
FEBEERERMETIHH
R EE - AEBEEHIFIEmR
LIRIGEBNRBRE - £E
SREE R AL /ERE S0 - Tt 0 ANER
RRZXZHFREEAIERE
B .

TEEEASEHMH

Fees Fiakia
Salaries, share options and other & - BEAGAE N 8k
allowances

Pension costs RIREF

1,232 1,196
2,784 3,990
129 117
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Management Discussion and Analysis

EEENWED

BUSINESS REVIEW

The Group is principally engaged in the sales of piped
natural gas, construction and gas pipeline installation service
and gas passing through service.

Sales of Piped Natural Gas

During the Period, consumption of piped natural gas by
domestic and industrial users amounted to approximately
6,433 x 10° and 20,408 x 10° mega-joules respectively, as
compared to 6,485 x 10° and 18,552 x 10° mega-joules
respectively for the corresponding period last year. During
the Period, income of the Group from sales of piped natural
gas amounted to HK$2,793,750,000, representing an
increase of HK$129,947,000 or 5% compared to the amount
of HK$2,663,803,000 recorded for the corresponding period
last year. The increase in piped gas sales income is mainly
due to the increase in natural gas sales volume and the
increase in unit price of sales.

Construction and Gas Pipeline Installation Service

The Group constructs gas pipelines for its clients and
connects such pipelines to the Group’s main gas pipeline
networks. The Group then charges construction and
gas pipeline installation service fees from industrial and
commercial customers, property developers and property
management companies. As at 30 June 2023, the aggregate
length of city medium-pressure gas pipeline networks was
approximately 3,825 kilometers, representing an increase
of 104 kilometers from the length of 3,721 kilometers as
at 31 December 2022, while the aggregate length of high-
pressure and sub-high-pressure gas pipeline networks was
approximately 649 kilometers, representing an increase
of 1 kilometers from the length of 648 kilometers as at 31
December 2022. During the Period, income of the Group
from construction and gas pipeline installation service
amounted to approximately HK$300,036,000, representing
a decrease of HK$37,175,000 or 11% compared to the
amount of HK$337,211,000 recorded for the corresponding
period last year.

Binhai Investment Company Limited &/§18 &5 R A @

E 3 )

AEEFTEREHEETBARAAR  2H
TITREEIERAREBLZERSE KA
REBR -

EERARRHE

RER - FEAFPKIXRAFPZEB
%Wﬁ%E“%ﬁEGMSMWEE
EHN20,408 x 1B B EE » th# &
FREPD A AE6,485 x 1A BEHF K
18,552 x 10 BEEE - REIN - K&
BEEBERAREEWAL2,793,750,000
BT b X F A H 2 2,663,803,000
P ITTHE AN 129,947,000 8 T N 5% °
EBRATHEHERAHWEMETEZAR
RARIEEWMNZIEESEE LR -

IRRIRRAREERERE

zﬁﬁl%ﬁﬁﬁ@i%wEL BEREE
BEAFEZFERREENE  TMA
I%&Fﬁ%ﬁiﬁ MEBLERERMEE

AR IREETIRARAREELE
HW{% HIE-Z-_=FXA=1+8H8
,\-JFWFHCPJ_WHEZMEE?'W%3825
NE - BZFE-—_F+=-A=+—H
Z3 72N RNBEHFHEMI04RE - REF
2B AEBRRERREN R4
B RZIE-_F+ZA=+—HZ2Z
648 NEERSIMNT AE - FEIRN - A&
BETREEIRRAAREBLRERBEA
#9 /300,036,000 7T * B EFRH 2
337,211,000 % 7T J& 4> 37,175,000 7 7T
R 11% ©
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EEENWED

Gas Passing Through Service

The Group transports gases for clients through gas pipeline
networks and charges passing through fees. During the
Period, the volume of gases transported by the Group for
its clients amounted to 312,794,208 cubic meters and gas
passing through service income amounted to approximately
HK$25,517,000, representing a decrease of HK$5,140,000
or 17% compared to the amount of HK$30,657,000 for the
corresponding period last year.

Property Development

As at 30 June 2023, the Group held a piece of land under
development of approximately 15,899.6 square meters
located to the east of Central West Road, west of Central
Road, north of Xi San Road and south of Xi Er Road in the
Tianjin Airport Economic Area in the Binhai New Area of the
PRC, under land use rights for commercial use for a term of
40 years from 31 December 2009.

In view of the Group’s current strategic direction which
focuses on the development of the gas business, the Group
plans to dispose of the above property under construction.
The management emphasises the decision of the disposal
of the property under construction, and has appointed
professional staff to actively contact agents and potential
buyers.

AARREWRE

AEBERBMAREBHEBRRAPHZEMN
RILWHEHRE - REAR - AEEREH
RE /312,794,208 7K » B A
#9/425,517,0008 70 * Lk EFREFZ
30,657,0007% 7T A 45,140,000 7% 7T =X
WA 17%

B it E T

%:;:iiﬁﬂ:+a rEEFF
ERFPEBESN R REEBLE
B ATIRFEAR - RO KEMN

ﬁ BN AZENE BHELY

£15,800.6 F KM —EREERE P L it
ZrIFEREAEERE  FHFERE

—ETAAt-A=t-AEBEDT
E'Eo

B2 A B AT %R R E T R RS
A AEEFEHEERALEEZRPY
X - EHEERBHLEEZRDTYENR
T UTHEEZREXBETHEEHBER
BMEEET °

Interim Report 2023 —F — =FHHATRE
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Management Discussion and Analysis

BEEWED

Prospects

With the society in Mainland China fully returning to
normal, the policy of “stabilizing growth, employment and
prices” is gradually showing its effect. At the meeting of
the Political Bureau of the CPC Central Committee, it was
proposed that the real estate policy should be adjusted
and optimized in a timely manner, with focus on expanding
domestic demand, so as to lay a solid foundation for the
achievement of the expected annual economic and social
development goals. According to the “Report on China’s
Natural Gas Development (2023)” released by the National
Energy Administration, in the first half of 2023, national
natural gas consumption reached 194.1 billion cubic meters,
representing a year-on-year increase of 5.6%. In its quarterly
Natural Gas Market Report, the International Energy Agency
indicated that it expects China’s natural gas consumption
to grow by more than 6% in 2023, providing support to the
Asia region’s overall natural gas consumption growth of
nearly 3%. This shows that both China and foreign countries
are bullish on China’s natural gas consumption this year.

Binhai Investment Company Limited &/§18 &5 R A @
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BEEEWED

Since the beginning of the year, a lot of places in China
have been promoting the improvement of the upstream
and downstream price linkage mechanism for natural gas.
Hunan, Inner Mongolia, Zhejiang and other provinces have
initiated the upstream-downstream pricing-rationalization
mechanism one after another, which has been showing initial
success in some areas, demonstrating remarkable results of
the market-based reform of natural gas. The improvement
of the price adjustment mechanism is conducive to the
recovery and stability of natural gas price differentials, and
it eases the procurement pressure of city fuel enterprises.
In the future, there will still be room for natural gas price
rationalization adjustment, and the consumption attributes
of natural gas will continue to be strengthened. On the
international front, the price of natural gas has continued to
fall overseas due to ample natural gas reserves in Europe
and in the United States, while the relatively mild climate
in the northern hemisphere has weakened the demand
for heating. According to the US Energy Information
Administration, the average monthly Henry Hub Natural Gas
Spot Price in the US fell by 34% in the first half of 2023,
while the price of natural gas in Europe fell by more than
60% this year. The fall in gas source prices and the rise in
selling prices of gas to end customers are both favorable to
the development of city gas enterprises.

Last year, the industry was plagued by the problem of
low dollar margins and the high price of gas supply was
extended to the first quarter of this year. Nevertheless, the
Group managed to stabilize its dollar margins in the first half
of the year through flexible operations. At the same time, the
Group seized the market opportunities brought about by the
recovery of domestic consumption and favorable policies
for the industry, and its business grew steadily in the first
half of 2023, with sales volume of piped gas increased by
7.2% year-on-year, the number of new customer contracts
increased by more than 61,000, and the cumulative number
of customers exceeded 2.36 million, representing a 4.46%
year-on-year growth. Looking ahead to the second half of
the year, gas prices will continue to fall, and the rebound
in gross profit will be supported by the increase in gas
sales prices. Since the Group has managed to generate
revenue growth despite the difficult business environment,
the rebound in gross profit is expected to drive the Group’s
financial performance for the year as a whole.
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In addition to efforts to improve the operations, the support
of the Group’s two largest shareholders is also indispensable.
In June last year, the two largest shareholders of the Group
(or its associate), TEDA and Sinopec Natural Gas Co., Ltd.
(“Sinopec Natural Gas”), signed the “Framework Agreement
on Further Promoting the High Quality Development of
Binhai Investment Company Limited”. In May this year,
the two major shareholders again signed the “Framework
Agreement on Further Supporting the Improvement of
the Industrial Chain of the Company”, which focuses on
assisting the Company to become a strategic platform for
natural gas and clean energy for the two major shareholders
and demonstrates the unanimous recognition of the good
asset quality and profitability of the Southern Group. It is
also the Group’s intention to introduce a strategic investor
into the Southern Group. With respect to the construction
of gas storage and peak shaving capabilities and trading of
gas sources, Sinopec Natural Gas supports the Group in
acquiring part of its equity interest in the natural gas storage
and transportation facilities, which is expected to help the
Group to complete the required construction of gas storage
and peak shaving capabilities within the corresponding
window in acquiring the equity interest. Sinopec Natural
Gas has also agreed to support the Group in lowering the
cost of natural gas procurement through trading and the
formation of a profit model for the trading business through
its superiority in upstream resources, which will enhance
the Group’s cost control capability and profitability at the
gas source end. In respect of gas source support, Sinopec
Natural Gas supports the Group in giving full play to its
important role in the field of terminal distribution by further
providing competitive support for gas volume, gas price,
and target exchange to the Company’s subsidiaries as far
as its own situation permits. The above three items have
been agreed and supported by TEDA. In respect of regional
market integration, both parties have agreed to fully utilize
their respective strengths in government relations, upstream
resources and market expansion, jointly support the Group
in integrating the gas market in and around Binhai New Area,
Tianjin, so as to enhance the market influence of the signing
parties and the Group in the above region.
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In the future, the Group will continue to accelerate the
process of upstream and downstream industrial chain
integration. The Group’s core objective is the integration of
upstream, midstream and downstream. The acquisition of a
2% equity interest in Sinopec Tianjin LNG Co., Ltd.* (% A
fERZBRIERAREBREMLLAA) (“Sinopec LNG”) by Binhai
Investment (Tianjin) Company Limited* (& /& #& & ( X &)
B R 2 7]) (“Binhai Investment (Tianjin)”), a wholly-owned
subsidiary of the Company, in February of the first half of the
year will help the Group to meet the gas storage and peak
shaving requirements under the PRC national policies. The
storage and processing operations of Sinopec LNG in the
midstream of the natural gas market can help the Group
to connect the upstream resources, gas source trading
and the downstream market, which is conducive to the
integration of upstream and downstream industrial chains
of the Group. Meanwhile, the Company has continued to
develop its integrated energy business, which includes the
“Cooperation Framework Agreement for Construction and
Operation of Integrated Smart Energy” entered into between
Binhai Investment (Tianjin) and Tianjin TEDA Science and
Technology City Investment Company Limited* (K EZEFR
Bl IR E AR A A]), a wholly-owned subsidiary of TEDA, in
relation to the TEDA Science and Technology Innovation City
project, to provide comprehensive customized development
and utilization solutions for new and clean energy such as
photovoltaic and geothermal energy in the TEDA Science
and Technology Innovation City. Binhai Investment (Tianjin)
and Sinopec New Star (Tianjin) New Energy Company
Limited* (R AL # £ (XK3F) ¥ 82R B R 2 A) (“Sinopec
New Star (Tianjin)”) entered into the “Cooperation
Framework Agreement for Integrated Energy Project” for the
development and utilization of geothermal resources, cooling
services, research and development of waste heat, waste
pressure and waste gas utilization technologies, etc. within
the operating scope of Sinopec New Star (Tianjin), creating
a clean energy supplier with industry characteristics. A
“Strategic Framework Agreement” was also entered into by
Binhai Investment (Tianjin) with Tianjin Capital Environmental
Protection Group Company Limited for the heat supply
service of the energy supply project in Balitai Town in Tianjin,
by providing powerful support for the heating services of the
energy supply project of Binhai Investment (Tianjin) in Balitai
Town and establish a strategic cooperative relationship
through mutual interests for in-depth cooperation between
both parties in the field of integrated energy heating in the
future, so as to achieve complementary advantages and
mutual benefits and also help enhance the competitiveness
of the Group as an integrated energy supplier.
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Looking ahead, the Group will continue to capitalize on
the prospect of the “X+1+X” policy and, with the support
of TEDA and Sinopec Natural Gas, seize the opportunities
arising from the market-oriented reforms during the period
of the “14th Five-Year Plan”, by focusing on the growth of
revenue from its principal business while simultaneously
expanding value-added business and integrated energy
business. Through the exploration and creation of new
profit growth points, the Group will realise sustainable
development and strive to bring substantial investment
returns to the shareholders of the Company.

FINANCIAL REVIEW

Gross Profit Margin

During the Period, the gross profit of the Group was
HK$384,415,000 (for the six months ended 30 June 2022:
HK$433,733,000) and the gross profit margin for the
Group was 12.3% (for the six months ended 30 June 2022:
14.2%).

During the Period, the gross profit margin decreased
compared with the corresponding period last year, mainly
because of the increase of expense for safety production
fund.

Administrative Expenses

Administrative expenses of the Group during the Period
were HK$143,913,000, representing an increase of
HK$2,150,000 or 2% as compared to HK$141,763,000
for the corresponding period last year, which was mainly
attributable to an increase in research and development
expenses.

Profit Attributable to Owners of the Company

The profit attributable to owners of the Company was
HK$166,436,000 during the Period, representing a decrease
of HK$91,692,000 or 36% as compared to HK$258,128,000
for the corresponding period last year. Such decrease was
mainly because of the decrease of gross profit and the
increase of finance costs.
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Basic earnings per ordinary share of the Company for the
Period were HK$12.31 cents, representing a decrease of
HK$6.78 cents as compared to HK$19.09 cents for the
corresponding period last year.

Liquidity and financial resources

As at 30 June 2023, the total borrowings of the Group
were HK$3,887,779,000 (as at 31 December 2022:
HK$3,904,259,000) and the cash and bank deposits of
the Group was HK$772,743,000 (as at 31 December
2022: HK$1,018,114,000), including bank balances and
cash of HK$737,808,000 and pledged bank deposits
of HK$34,935,000. As at 30 June 2023, the Group
had consolidated current assets of approximately
HK$1,583,355,000 and its current ratio was 0.38. As at 30
June 2023, the Group had a gearing ratio of approximately
59%. This ratio is calculated as net debt divided by total
capital. Net debt is calculated as total borrowings (including
current and non-current borrowings and lease liabilities as
shown in the consolidated statement of financial position)
less cash and cash equivalents. Total capital is calculated by
adding total equity and net debt.

Borrowings Structure

As at 30 June 2023, the total borrowings of the Group
amounted to HK$3,887,779,000 (as at 31 December 2022:
HK$3,904,259,000). Syndicate borrowing was denominated
in USD, carrying the interest at the rate of 2.6% plus SOFR
per interest period. Secured borrowings from PRC banks
were denominated in RMB and carried interest rates from
3.00% to 5.00% per annum. Unsecured borrowing from
bank was denominated in HK$, carrying interests at rates of
2.35% plus Hong Kong InterBank Offered Rate (“HIBOR”).
Other secured borrowings carry interests at the rates
ranging from 4.10% to 4.25% per annum. As at 30 June
2023, short-term borrowings and the current portion of long-
term borrowings amounted to HK$2,368,302,000, while the
remainder were long-term borrowings falling due after one
year or above.
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Directors’ opinion on sufficiency of working capital

As at 30 June 2023, the Group’s current liabilities exceeded
its current assets by approximately HK$2,535,054,000.
The Group’s ability to continue as a going concern largely
depends on the sufficiency of financial resources available
to the Group. The Directors are of the view that the Group
will have sufficient working capital to meet its financial
obligations as and when they fall due in the next twelve
months from 1 July 2023.

Exposure to risks created by exchange rate
fluctuations

Part of the bank balances and borrowings are denominated
in HK Dollars and US Dollars which expose the Group to
foreign currency exchange risk. For the six months ended
30 June 2023, net unrealized foreign exchange loss for the
financing activities was HK$55,351,000. The Group currently
does not have a foreign currency hedging policy. However,
the management monitors foreign exchange risks and will
consider hedging significant foreign currency exposure
should the need arise.

Charge over the Group’s assets

As at 30 June 2023, the Group had pledged bank
deposit of HK$34,935,000 (as at 31 December 2022:
HK$172,864,000).

The net carrying amount of pipelines and equipment as at
30 June 2023 amounting to approximately HK$694,241,000
(as at 31 December 2022: HK$742,762,000) were pledged
as security for the related borrowings.

Final Dividend

Based on the annual profit of the Company for the year
ended 31 December 2022 and taking into account the
financial position of the Company, the Board recommended
a final dividend of HK$0.10 per ordinary share for the year
ended 31 December 2022 (the “2022 Final Dividend”) (a final
dividend of HK$0.090 per ordinary share was recommended
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for the year ended 31 December 2021). The 2022 Final
Dividend was approved by the holders of ordinary shares
at the annual general meeting of the Company for the year
ended 31 December 2022 held on 12 May 2023 (the “2023
AGM”), and was paid on 9 June 2023. As of the end of the
Period, the actual amount of the 2022 Final Dividend paid
was approximately HK$135,200,000.

Interim Dividend

The Board does not declare any interim dividend for the
Period (2022: Nil).

Significant acquisition and disposals

The Group had no significant acquisitions and disposals of
subsidiaries and affiliated companies during the Period.

Contingent Liabilities

As at 30 June 2023, the Group did not have any significant
contingent liabilities.

EMPLOYEES

As at 30 June 2023, the Group had a total of 1,723
employees (as at 31 December 2022: 1,722). During the
Period, the salaries and wages of the employees were
HK$117,168,000 (for the six months ended 30 June
2022: HK$117,292,000) and among these, approximately
HK$20,600,000 was recorded as research and development
expenses (for the six months ended 30 June 2022:
approximately HK$18,600,000).

During the Period, there had been no material change to
the Group’s employee remuneration policies. Details of such
policies have been set out in the published annual report of
the Company for the year ended 31 December 2022.
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INTERESTS AND SHORT POSITIONS
OF DIRECTORS, CHIEF EXECUTIVES,
SUBSTANTIAL SHAREHOLDERS AND

OTHER PERSONS IN THE SHARES
AND UNDERLYING SHARES OF THE
COMPANY

(a)

Binhai Investment Company Limited

Interests and Short Positions of the Directors and
the Chief Executives in the Share Capital of the
Company and its Associated Corporations

As at 30 June 2023, the interests or short positions of
the Directors and the chief executives of the Company
in the shares, underlying shares or debentures of
the Company and its associated corporations (within
the meaning of Part XV of the Securities and Futures
Ordinance (“SFQO”), Chapter 571 of the Laws of Hong
Kong) which were required to be: (a) recorded in the
register kept by the Company pursuant to section 352
of the SFO; or (b) notified to the Company and the
Stock Exchange pursuant to Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) set out in Appendix 10 to the Listing Rules were
as follows:
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Mr. GAO Liang Beneficial owner -

ik ERBAA
Professor Japhet  Beneficial owner 100,000 =
Sebastian LAW

BEHR EafAA

- 3086444 3,086,444 0.23%

100,000 S 100,000 0.01%

Details of the Director’s interests in share options
granted by the Company are set out below under the
section headed “Director’s rights to acquire shares”.
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DIRECTOR’S RIGHTS TO ACQUIRE EEXBROZER
SHARES

Pursuant to the share option scheme adopted by the WREAXAQAFIR_ZT=_—F—H+=H
Company on 13 January 2021 (the “2021 Scheme”), the  fR# <z BT & ([2021 F B AR T
Company granted options to subscribe for its ordinary  &/1) * RARE T —REEZREA QA
shares to a Director, the details of such options outstanding ~ E#ERKR M 2 ElkE  R-ZT-_=F—
as at 1 January 2023 and as at 30 June 2023 were as HA—HBEZZZ=FA=+H ' EX
follows: TR ZEEREFBET -

Mr. GAO Liang 13.1.2021 Vesting date "¢ 1.32 1174143 1174143 0.09%
- 12.1.2028

i FER
—12.1.2028

ot
ot

24.4.2023 Vesting date ¥ 1.69 N/A 1,912,301 0.14%
—-23.4.2030
EER M
—23.4.2030

Note: Details of the conditions for vesting and vesting period of the ~ #/iZ - BERIE2021 FHBREFTE R LS

share options granted under the 2021 Scheme are set out BN ERRG R BB RSN T X
below under the section headed “Share Option Scheme”. [HEAR iR &) —6&f o
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Save as disclosed above, as at 30 June 2023, there were
no other interests or short positions of the Directors and the
chief executives of the Company in the shares, underlying
shares or debentures of the Company and its associated
corporations (pursuant to the meaning of Part XV of the
SFO) entered in the register kept by the Company pursuant
to section 352 of the SFO or otherwise notified to the
Company and the Stock Exchange pursuant to the required
standard of dealings by directors referred to in the Model
Code.

(b) Interests and Short Positions of Substantial
Shareholders and Other Persons in the Share
Capital of the Company

As at 30 June 2023, the persons (not being a Director
or chief executive of the Company) or companies who
or which had interests or short positions in the shares
or underlying shares of the Company which were
notified to the Company and the Stock Exchange under
Divisions 2 and 3 of Part XV of the SFO or recorded in
the register required to be kept under section 336 of
the SFO are listed as follows:
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Notes:

1. TEDA HK, an indirect wholly-owned subsidiary of TEDA,
beneficially owned 485,786,505 ordinary shares of the
Company. Santa Resources Limited (“Santa Resources”)
and Learder Top Investments Limited (“Learder Top”),
being indirect subsidiaries of TEDA, also beneficially
owned 49,618,800 and 5,472,000 ordinary shares of
the Company respectively. TEDA was deemed to be
interested in the same number of ordinary shares of
the Company held by TEDA HK, Santa Resources and
Learder Top pursuant to the SFO.

2. China Petrochemical Corporation is the controlling
shareholder of Sinopec. China Petrochemical
Corporation was deemed to be interested in all the
shares held by Sinopec pursuant to the SFO.

3. Great Wall Energy HK, a wholly-owned subsidiary of
Sinopec, beneficially owned 405,472,337 ordinary
shares of the Company.

Save as disclosed above, as at 30 June 2023, the
Company has not been notified of any other interests
or short positions in the shares or underlying shares of
the Company and recorded in the register required to
be kept under section 336 of the SFO.
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SHARE OPTION SCHEME

At the special general meeting of the Company held on
13 January 2021, the holders of ordinary shares of the
Company (the “Shareholders”) approved the adoption of the
2021 Scheme in place of the previous share option scheme
which had expired.

The purposes of the 2021 Scheme are to (1) further improve
the governance structure of the Company, and establishing
a sound and modern corporate system; (2) promote more
focus of the management team and key employees on
the Company’s operating performance and establishing
a benefit sharing and risk sharing mechanism among the
Shareholders, the Company and strategic investors; and (3)
establish a long-term and effective incentive mechanism to
attract and retain key talents and motivating the corporate
vitality to support the Company in achieving its strategic
objectives.

Participants of the 2021 Scheme include the Directors
(excluding independent non-executive Directors), the senior
management personnel, and core technical personnel
and key management personnel of the Company and its
subsidiaries who have a direct impact on the Company’s
overall operating performance and sustainable development.
The 2021 Scheme became effective on 13 January 2021
and, unless otherwise terminated in advance under the
relevant requirements of the scheme, will remain in force
until 12 January 2031.
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The maximum number of shares to be issued upon exercise
of all the share options to be granted under the 2021
Scheme is an amount equivalent to 10% of the ordinary
shares of the Company (the “Ordinary Shares”) in issue as at
the date of approval of the 2021 Scheme. Unless approved
by a special resolution at a general meeting, the shares
issued and to be issued upon the exercise of the share
options granted to each participant (including exercised or
outstanding share options) under the 2021 Scheme shall
not exceed 1% of the total Ordinary Shares in issue of the
Company as at the date when the scheme was approved at
a general meeting.

The restriction period for which an option granted under
the 2021 Scheme must be held before it can be exercised
commences from the grant date of the share options and
lasts for twenty-four months. No fee shall be payable by a
participant of the 2021 Scheme on the application for or
acceptance of the grant of share options.

The exercise price of the share options of the 2021 Scheme
shall be determined in accordance with the fair market
price principle. The exercise price shall be the higher of the
three following prices: (i) the closing price of the Ordinary
Shares on the grant date; (ii) the average closing price of the
Ordinary Shares on the five trading days prior to the grant
date; and (iii) the nominal value of the Ordinary Shares on
the grant date.
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Pursuant to the 2021 Scheme, on 13 January 2021 the
Company granted 27,040,503 share options (“First Batch
Share Options”) with a fair value on the grant date of
approximately HK$9,804,000 to an executive Director
and the senior management personnel and core technical
personnel and key management personnel of the Company
and its subsidiaries who have a direct impact on the
Company’s overall operating performance and sustainable
development. The exercise price of the First Batch Share
Options is HK$1.32 per Ordinary Share. The closing price
of the Company’s shares immediately before the date of
grant of such options was HK$1.28. During the Period
ended 30 June 2023, a total of 939,313 share options of
the First Batch Share Options had lapsed. On 24 April 2023,
the Company granted 39,833,234 share options (“Second
Batch Share Options”) with a fair value on the grant date
of approximately HK$17,746,000 to an executive Director
and the senior management personnel and core technical
personnel and key management personnel of the Company
and its subsidiaries who have a direct impact on the
Company’s overall operating performance and sustainable
development. The exercise price of the Second Batch Share
Options is HK$1.69 per Ordinary Share. The closing price of
the Company’s shares immediately before the date of grant
of such options was HK$1.68. During the Period ended 30
June 2023, none of the share options of the Second Batch
Share Options had lapsed.

Accordingly, the maximum number of Ordinary Shares to
be issued upon exercise of share options which had been
granted under the 2021 Scheme is 62,294,575, representing
approximately 4.6% of the total issued Ordinary Shares as at
the date of this interim report.

The number of options available for grant under the 2021
Scheme was 111,801,859 as at 1 January 2023 and
72,907,938 as at 30 June 2023 respectively.

The number of shares that may be issued in respect of share
options granted under the 2021 Scheme during the Period
divided by the weighted average number of Ordinary Shares
in issue is 0.0295.
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Details of the First Batch Share Options and the Second &HZE_ZT-_=FA=+HLFERN "
Batch Share Options held by the Directors and employees AR AIEE R A EEE S KK 2021 FK
of the Group pursuant to the 2021 Scheme and the changes  EHIEEFHAE —H R FE SR ZH

during the Period ended 30 June 2023 were as follows: ENREEE - FEWT
First Batch Share Options: F-REERE:

Mr. Gao Liang 13.1.2021 Vesting date M 132 1174143 - - 1174143 0.09%

(Executive Director) - 12.1.2028

ARkl FEAM

(W7E%) —12.1.2028

Employees 13.1.2021 Vesting date M 132 22,226,511 - (939,313) 21,287,198 1.57%
-12.1.2028

€8 BEA M
—12.1.2028

Total 23,400,654 - (939,313) 22,461,341 1.66%
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Second Batch Share Options: EHAR

B}

Mr. Gao Liang 24.4.2023 Vesting date M 1.69 NA 1,912,301 - 1,912,301 0.14%
(Executive Director) - 234.2030
BRkE BB
) — 23.4.2080
Employees 24.4.2023 Vesting date 1.69 N/A 37,920,933 - 87,920,933 2.81%
- 23.4.2030
3 GER
—23.4.2030
Total 39,833,234 - 39,833,234 2.95%

A
aft
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Note: Subject to the satisfaction of the conditions for vesting as
provided under the 2021 Scheme, the share options granted
shall be vested in batches as follows:

() From the grant date until the second year anniversary
(24-month) of the grant date, 40% of the total number
of share options granted shall be vested;

(i) From the grant date until the third year anniversary
(86-month) of the grant date, 30% of the total number
of share options granted shall be vested (excluding the
share options which have already been vested); and

(i) From the grant date until the fourth year anniversary
(48-month) of the grant date, 30% of the total number
of share options granted shall be vested (excluding the
share options which have already been vested).

The exercise period for the share options granted under the
2021 Scheme is seven years commencing from the grant
date, upon the expiry of which the outstanding share options
granted shall lapse automatically.

Save as disclosed above, no share option was granted,
exercised, cancelled or lapsed during the Period ended 30
June 2023. The total number of Ordinary Shares available
for issue upon exercise of all the share options granted
and to be granted under the 2021 Scheme is 135,202,513,
representing approximately 10% of the total number of
Ordinary Shares in issue as at the date of this report.

For the Period ended 30 June 2023, the fair value of the
First Batch Share Options and the Second Batch Share
Options granted is calculated according to the binomial
option pricing model. The fair value and the main parameters
of the model are as follows:
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BT BRMNBEM10% °

BE_T_-FAA=tBHLHH &
FTOE-—HNE _HRERRE 2 AAE
BER-BEANREERLG;E  AEA
REBEERZEANTZZ280T

Interim Report 2023 —F — =FHHATRE

79



Other Information

Hiv &

First Batch Share Options:

F—HtR

bl
&
L

First Tranche 1812021 12/1/2023  0.3610~0.3708 ffora/ a) 1.32
L /5
Second Tranche 1812021 12/1/2024  0.3570~0.3656 e (¥2) 1.32
ot A/
Third Tranche 18112021 12/1/2025  0.3480~0.3554 Merea) (el 1.32
2=HR

Note: (a) The parameters such as the expected turnover rate

(consecutive) after the vesting period of different levels
of employees are different, resulting in the difference
in the corresponding fair value per option within the
same tranche.

(b)  The expected volatility of share price is determined by
the historical stock price volatility of the company.

() The expected dividend yield is determined by
management’s best estimate on the valuation base
date.

(d)  The risk-free rate is based on the yield of Hong Kong
government bonds.

The variables and assumptions used in computing the fair
value of the share options are based on the best estimate
of the Directors. The value of an option varies with different
variables of certain subjective assumptions. Changes in the
subjective assumptions could materially affect the fair value
estimate.

BERERRAT

Binhai Investment Company Limited

1.32 44.94% 5.81% 0.54%

1.32 44.94% 5.81% 0.54%

1.32 44.94% 5.81% 0.54%
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Second Batch Share Options: EHAR

First Tranche /4023 23/42025  0.4502 Meed (e 169 169 39.20% 5.75% 3.00%
ER it
Second Tranche  24/4/2023  03/4/2026  0.4471 Moea iz 169 169 39.20% 5.75% 3.00%
FHR
Third Tranche /4023 23/4/2027  0.4376 Moa (2] 169 169 39.20% 5.75% 3.00%
2oHR

Note: (a) The parameters such as the expected turnover rate  A7if © (a) HTEALFNETIHERANHZH

(consecutive) after the vesting period of different levels — B RA—#ARPHEES
of employees are the same, and the corresponding DREHENAALEBED K -
fair value per option within the same tranche are the

same.

(o)  The expected volatility of share price is determined by (o) TEHAREKZETDBEARA
the historical stock price volatility of the company. BERERBDEEE -

(c) The expected dividend yield is determined by () FEHREXRTDBEBEERENH
management’s best estimate on the valuation base BEEANRKERRET
date.

(d)  The risk-free rate is based on the yield of Hong Kong ) ERRBANEUAEBBRFESFD
government bonds. W am R ELAE o

The variables and assumptions used in computing the fair T ERZHEAAEBFHANEZE LR

value of the share options are based on the best estimate R ERE B HKIEGGT - REZHEEE
of the Directors. The value of an option varies with different HBE&ETTIEBBREHEETRMAER - B
variables of certain subjective assumptions. Changes in the fEstEMEEBRMB BN » ATEEE KR
subjective assumptions could materially affect the fair value 2R REMGET -

estimate.
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CHANGE IN DIRECTORS’ INFORMATION

Dr. TANG Lai Wah (“Dr. Tang”) was elected as an
independent non-executive Director by a resolution of the
Shareholders by way of poll at the 2023 AGM. Dr. Tang
entered into a letter of appointment with the Company for
a term of two years commencing on 12 May 2023, subject
to retirement by rotation and re-election in accordance
with the bye-laws of the Company. She is entitled to a
director’s fee of HK$22,000 per month, which has been
reviewed by the remuneration committee of the Company
and was determined by the Board with reference to market
rates, her qualifications and experience. Dr. Tang has also
been appointed as a member of the audit committee, the
nomination committee, the remuneration committee and the
risk committee of the Company.

Mr. WANG Xin (“Mr. Wang”) has been appointed as the Vice
Chairman and an executive Director of the Company. Mr.
Wang entered into a service contract with the Company for a
term of three years commencing on 19 July 2023, subject to
retirement by rotation and re-election at the annual general
meeting of the Company in accordance with the requirement
of the bye-laws of the Company. He is entitled to a director’s
fee of HK$400,000 per year, which has been reviewed
by the remuneration committee of the Company and was
determined by the Board according to past remuneration
rates.

Save as disclosed above, as at the date of this report,
the Company is not aware of any change in the Directors’
information required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules.
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AUDIT COMMITTEE

The Company established an audit committee (the “Audit
Committee”) with written terms of reference in accordance
with the Listing Rules. The Audit Committee comprises four
independent non-executive Directors, namely Mr. LAU Siu
Ki, Kevin, Mr. IP Shing Hing, B.B.S., J.P, Professor Japhet
Sebastian LAW and Dr. TANG Lai Wah and Mr. LAU Siu Ki,
Kevin, the chairman of the committee, and Dr. TANG Lai
Wah are qualified accountants. The Audit Committee has
reviewed the unaudited consolidated results of the Group for
the Period and has provided advice and comments on the
interim report.

CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted a Code of Conduct regarding
securities transactions by the Directors on terms no less
exacting than the required standard of dealings as referred
to in the Model Code. Trading of the Company’s securities
by the Directors shall be approved by the chairman of the
Board and shall be entered into in accordance with the
approved time frame and the number of securities.

All Directors have confirmed, following specific enquiries
by the Company, that they had complied with the required
standard of dealings as set out in the Model Code and the
Company’s Code of Conduct during the Period.
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CORPORATE GOVERNANCE CODE

During the Period, the Company had complied with the code
provisions set out in the Corporate Governance Code set
out in Appendix 14 to the Listing Rules.

PURCHASES, SALES OR REDEMPTION
OF LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any listed securities of the Company
during the Period.

By order of the Board
Binhai Investment Company Limited
Gao Liang
Executive Director

Hong Kong, 17 August 2023

As at the date of this report, the Board comprises three
executive Directors, namely, Mr. HU Hao, Mr. WANG Xin and
Mr. GAO Liang, three non-executive Directors, namely, Mr.
WANG Gang, Mr. SHEN Hong Liang and Mr. YU Ke Xiang
and four independent non-executive Directors, namely, Mr.
IP Shing Hing, B.B.S., J.P, Mr. LAU Siu Ki, Kevin, Professor
Japhet Sebastian LAW and Dr. TANG Lai Wah.

* For identification purposes only
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