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Financial Highlights
B E

The financial information set out in this interim report was unaudited
and was prepared on a consolidated basis according to the Hong
Kong Financial Reporting Standards (‘HKFRSs”). Unless otherwise
stated, the financial data of Hanhua Financial Holding Co., Ltd.
(‘Hanhua Financial’ or the “Company”, and together with its

subsidiaries, the “Group”, “we”, “our” or “us”) is expressed in RMB
million.

AR EFE M B ER T REEFT R
WAAHELERREBR B RS ER
((BERMBEREER]RE-KEET
AN BESEBRODAERAA ([HES
Bl XAQT] - EREMBLRRE
(RE@m] S BRMDOPBEEAAR
¥asTIR-.

For the six months ended 30 June

B Z6H30R 1L EA HMA
2023 2022
2023F 20226
% of % of
operating operating
(Expressed in RMB million, unless otherwise stated) Amount income Amount income
(BREBHEBIN UARBBEETLIR) 2 HEERA% DR ITEENRA%
Operating results REEE
Net guarantee and consulting fee income  #£R K& EF WA 117.0 44.3 143.4 55.6
Net interest and handling fee income FERFEEFRA 69.1 26.1 99.3 38.5
Net fee and interest income FEFEEBERIBBA 186.1 70.4 242.7 94.1
Net trading gains R 5 F W 40.7 15.4 0.3 0.1
Net foreign exchange gains/(losses) fE 5 5B = 6.7 25 2.1) 0.8)
Other operating income, net H it & F WA 30.9 11.7 17.1 6.6
Operating income =1 0N 264.4 100.0 258.0 100.0
Reversal for guarantee losses BOERBEEES 2.4 0.9 147.0 57.0
Impairment losses EERBEERL (53.2) (20.1) (115.0) (44.6)
Operating expenses 2ET (214.4) (81.1) (256.1) (99.3)
Other net losses H g B FsE (4.1) (1.6) 8.9) 3.5
Share of profits of associates BeEbEREKR 45.9 17.4 40.9 15.9
Profit before taxation G IRIbE 41.0 15.5 65.9 25.5
Income tax expenses S E R (23.3) (8.8) (37.6) (14.5)
Net profit g 17.7 6.7 28.3 11.0

Hanhua Financial Holding Co., Ltd.
RESERPERAH



Management Discussion and Analysis

BUSINESS REVIEW

After years of development and continuous exploration, the Group
has successfully established a professional, standardized and
inclusive market brand, and accumulated extensive resources in
terms of business licenses, management teams, technologies
and market networks. The trend of developing digital economy
brings unprecedented challenges and valuable opportunities for
our development. After in-depth study and thorough deliberations,
the Group has decided to promote digital transformation in an
all-rounded manner, shifting from seeking multiple licenses and
exploring multi-domains to focusing on its core businesses and
changing the way it acquires customers and provides services
through a comprehensive digital transformation, so as to enhance
operating efficiency, reduce marginal costs and thus improve
profitability. By building upon our ample resources such as licenses,
teams, technologies and channels developed over the years,
especially our mature large-scale operation and management
systems for inclusive finance, we have selected, explored and
leveraged our existing strengths to build digital business ecosystem
and scenarios, and consolidate and enhance our competitiveness
in the inclusive finance sector, laying a sound foundation for rapid
and sustainable business growth in the future. Based on our digital
transformation strategy, the Group’s operations are divided into
four business segments, namely the digital services segment, the
digital finance segment, the capital investment and financial asset
management segment and the other segment.

BEREN WD

E 3 3E1) -4

KBZENEBENTHER AEED
BRI BE RE - TENMSME
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Management Discussion and Analysis

BEE DA

DIGITAL SERVICES SEGMENT

The digital services segment, building upon our financial technology
(“fintech”) system and digital risk control model, provides
standardized, automated and batch-based fintech services for
micro, small and medium-sized enterprises (“MSMEs”) and
individual customers in specific transaction scenarios and industria
chains, mainly including electronic bid guarantee, and micro and
small-sized businesses targeted fintech information services
(“MSB targeted fintech information services”). For the six
months ended 30 June 2023 (the “first half of 2023"), the profit
before tax of the digital services segment was RMB19.2 million,
representing a decrease of RMB87.9 million or 82.1% as compared
with RMB107.1 million for the six months ended 30 June 2022
(the “same period of 2022"). The decrease was mainly due to the
followings: (i) in face of the increasingly competitive environment
of the electronic bid guarantee market, in order to enhance the
competitiveness of the Group’s electronic bid guarantee products
and strengthen its leading position in the market, the Group
proactively adjusted the fee rates of the electronic bid guarantee
products and provided various preferential measures for customers,
resulting in a decrease in the net guarantee income from the
electronic bid guarantee business; (i) in view of the macroeconomic
situation, the Group’s MSB targeted fintech information services
adopted a prudent business strategy, which slowed down business
development and the commission income from credit consulting
services decreased accordingly.

Hanhua Financial Holding Co., Ltd.
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Management Discussion and Analysis

Digital services segment - Credit guarantee - Business
expansion and products

The credit guarantee business of the digital services segment,
targeting business opportunities in connection with transaction
scenarios and industrial chains, uses cutting-edge technologies
such as artificial intelligence, big data, cloud computing and
blockchain to build an “Internet + Supply Chain” inclusive financial
service platform serving the financial needs of upstream and
downstream core enterprises and entities in each link of the
industrial chains, with a view to providing convenient, efficient and
diversified integrated financial services for supply chain enterprises,
especially MSMEs. Customers only need to submit their applications
through the client terminal, and the intelligent risk control system
will automatically and quickly assess whether such applications are
qualified through artificial intelligence, big data and other technical
means, thereby reducing operational risks while reducing labor
costs and improving efficiency.

The following table sets forth the key performance indicators of the
credit guarantee business of the Group’s digital services segment
as at the dates indicated:

BEREN WD

BFLBRBEsB-FRAER-XKHR
BRREM

B ERBOMBEREREFUNXSS
CEXBAEBIOAM - ERATLE
CREUE BRE  BREBFAA R
EHEzLEXELETRE - RBFEETE
BEEXRIRONERMIB R TET
[ERE+HER] EE2RRBTE &
N BHEBRBEEALEZP/NREEE
HEE SR 2N RBILESERIR
B-BEFERBAEPHRERXENBF
BB EG ZMABBATERE K&
BEERMFREIREFHAHRLES
AT EBERR  RBEET ATRA-
RAAT K-

[ T A

kol

|

TRFINRARABRAEEHFERS
DEEREREREBHBRERKER

30 June 31 December
2023 2022 Change
20235 2022

6A30A 12A31H #
(Expressed in RMB million, unless otherwise stated) Amount Amount Amount  Percentage %
(BREEFEIN UAREFELIT) k31 k2. 25 Bt %
Product distribution of outstanding guarantee: ERSBERER M
Financing guarantee BEER 147.4 98.2 49.2 50.1
Non-financing guarantee FRBER 17,127.7 16,857.1 270.6 16
Total outstanding guarantee balance ERBEA 17,275.1 16,955.3 319.8 1.9
Balance of provisions for guarantee losses ERECBLEEESHE 274 31.0 (3.6) (11.6)
Provision rate BEEO 0.2% 0.2% — —
Note: TR
(1) Balance of provisions for guarantee losses divided by outstanding (1) EREEEBCATERUTRAE:

guarantee balance.
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Management Discussion and Analysis

BEE DA

The financing guarantee business of the digital services segment
includes bank financing guarantee and other non-bank corporate
financing guarantee. As at 30 June 2023, the outstanding
guarantee balance of financing guarantee business of the digital
service segment was RMB147.4 million, representing an increase of
RMB49.2 million or 50.1% as compared with RMB98.2 million as at
31 December 2022.

The non-financing guarantee products of the digital services
segment mainly include electronic bid guarantee. The electronic
guarantee products developed by the Group for bidding and
procurement have been put into operation in 279 urban public
resources trading centres in 27 provinces across the country. As at
30 June 2023, the outstanding balance of non-financing guarantee
business of the digital services segment was RMB17,127.7 million,
representing an increase of RMB270.6 million or 1.6% as compared
with RMB16,857.1 million as at 31 December 2022.

Hanhua Financial Holding Co., Ltd.
RESERPERAH
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Management Discussion and Analysis

Digital services segment - Credit guarantee - Risk
management and asset quality

The following table sets forth the key asset quality indicators of the
credit guarantee business of the digital services segment as at the
dates indicated:

BEREN WD

BFLBEREs B -FRAER-BEARE
EREEEE

TRFIRXARBBEHFRSE D BE
RERXGERBAREELERT:

For the six months

ended 30 June Change
BZ6A30ALAEAHE &
2023 2022
2023%F 20224
(Expressed in RMB million, unless otherwise stated) Amount Amount Amount  Percentage%
(BRAEZHN UARBEETIIT) 7] 2H 2H B %
Default rate (! REEO 0.04% 0.05% (0.01 ppt —
BOE)
Default payments BHFR 9.0 5.0 4.0 80.0
Guarantees released BRBRER 22,025.2 10,212.3 11,812.9 115.7
Note: P

(1)  Default payments made on behalf of defaulting clients divided by the
amount of guarantees released.

The default rate of credit guarantee business of the digital
services segment remained at low levels, which was mainly
due to the followings: (i) the guarantee products of the digital
services segment are developed and designed based on the
upstream and downstream industry chains of core enterprises
and specific transaction scenarios, and the flows of goods and
funds in transaction process are monitored by means of digital
technology; and (i) the guarantee business of the digital services
segment features a large number of individual transactions in small
amounts, which helps reduce risk concentration. Furthermore, we
have accumulated extensive experience in serving a wide range of
MSMEs over the years. In particular, we have established a sound
system for risk warning, risk control and risk mitigation, and further
improved our risk control level through digital technology.

As at 30 June 2023, the provision rate of credit guarantee business
of the digital services segment was 0.2% (31 December 2022:
0.2%), which was maintained at an appropriate level.

(1) REHNEFEPEMNEBRAERRERSE

BFERBOMEREREBREXS
FEREKY EXTB2RAR: BFLR
BoMHERERDERNERZLERLET
WEFBURFENRZERRAER
AU REFEMERZBETEY
B A REETEE -EX BT
REDHEREBEHZ BEXBS
B EERRET SPERE - LI
MZFRERFERAFNEEFHER
TRENER FHEERREE AR
Z2H-RBRIECBITERELT —EXTEN
BR VHABFRETER - E—FRES
TRV P il K

H ZE2023F6 8308 BRI RBEH I 1E
FAEREBEEMERE0.2% (2022912 A
31H :10.2%)  BEXRHFEBE KF-
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Management Discussion and Analysis

BEE DA

Digital services segment - MSB targeted fintech
information services

MSB targeted fintech information services mainly relate to credit
consulting business, which refers to the Group’s provision of credit
consulting services to financial institutions such as external partner
banks by leveraging its accumulated experience, capabilities
and strengths in micro and small loan services, and relying on
its intelligent fintech capability, using customized technology and
financial services as means, including assistance in obtaining clients,
standardized risk assessment services and post-loan management
service, whereby we charge external partner financial institutions
credit consulting services commission; while external partner
financial institutions conduct independent evaluation on small
and micro customers based on their own understanding of small
and micro customers and risk tolerance, and make independent
decision about whether to provide services.

In the course of cooperation with various financial institutions,
both parties share information, exchange resources, and give full
play to their resource and technological advantages, with a view
to jointly providing comprehensive financial services to small and
micro customers. The Group’s strengths lie in its risk awareness
and experience built on serving customer groups over the years in
the small and micro customer sector, as well as special risk control
capacities, nationwide network and team, and sound credit service
output capability.

As at 31 December 2022 and 30 June 2023, the Group’s
balance under management of the credit consulting business was
RMB4,129.1 million and RMB3,424.5 million, respectively.

Hanhua Financial Holding Co., Ltd.
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Management Discussion and Analysis

DIGITAL FINANCE SEGMENT

The digital finance segment provides offline financing products and
guarantee services for MSMEs and individual customers through
our financing guarantee and financial factoring companies, mainly
including bond guarantee, performance guarantee, entrusted loans
and receivables factoring. This segment also covers the Company’s
equity investment in commercial banking. For the first half of 2023,
the digital finance segment recorded profit before tax of RMB58.3
million, representing an increase of RMB12.9 million or 28.4% from
RMB45.4 million for the same period of 2022. The increase was
mainly due to an increase in net interest and handling fee income
given that the scale of the Group’s entrusted loan business in
the first half of 2023 was larger as compared to that of the same
period of 2022, as well as less provisions for impairment losses
as compared to that of the same period of 2022 following the
stabilization of asset quality of the various businesses of the digital
finance segment.

Digital finance segment - Credit guarantee - Business
expansion and products

In order to meet the various guarantee service needs of individual
customers, the credit guarantee business of the digital finance
segment designs the optimal solution for each customer based on
the customer’s own characteristics. Thus such solutions vary in loan
amount, loan term and counter-guarantee measures from customer
to customer, and are subject to consideration and approval of
the review meeting at corresponding level. The credit guarantee
business of the digital finance segment includes traditional financing
guarantee, bond guarantee and project performance guarantee.

BEREN WD

G e
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Management Discussion and Analysis

BEE DA

The following table sets forth the key performance indicators of the
credit guarantee business of the Group’s digital finance segment as

at the dates indicated:

TREINRXFAFAHAEEHF LS R
DEEREREREBHBREKER:

30 June 31 December
2023 2022 Change
2023 2022
6A30H 124318 2g
(Expressed in RMB million, unless otherwise stated) Amount Amount Amount  Percentage %
(REETAIN DAREBETIIR) 2H b2 2H B %
Product distribution of outstanding guarantee: ERGBERER DM
Financing guarantee BMERR 9,209.8 13,4115 (4,201.7) (31.3)
- Traditional financing guarantee -BERREER 2,695.4 2,587.3 108.1 4.2
- Bond guarantee - BHER 6,514.4 10,824.2 (4,309.8) (39.8)
Non-financing guarantee FEREER 2,760.1 3,777.4 (1,017.3) (26.9)
Total outstanding guarantee balance ERBEA 11,969.9 17,188.9 (5,219.0) (30.4)
Balance of provisions for guarantee losses EREEEHHRE 100.3 99.1 1.2 1.2
Provision rate BEx 0.8% 0.6% 0.2 pptEHE —

As at 30 June 2023, the outstanding guarantee balance of
credit guarantee business of the digital finance segment was
RMB11,969.9 million, representing a decrease of RMB5,219.0
million or 30.4% as compared with RMB17,188.9 million as at
31 December 2022, mainly due to a decrease in the outstanding
balance of bond guarantee business following the successful

release of certain bond guarantees upon maturity.

Hanhua Financial Holding Co., Ltd.
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Management Discussion and Analysis

Digital finance segment - Credit guarantee - Risk
management and asset quality

The following table sets forth key asset quality indicators of credit
guarantee business of the digital finance segment as at the dates
indicated:

BEREN WD

BFemoB-FRAER-BEARE
EREEEE

TREI XA TBEBMEARFIEER D HE
REREXGERBREELERT:

For the six months

ended 30 June Change
HZ6A30R L AEAHME 2%

2023 2022

2023%F 20224
(Expressed in RMB million, unless otherwise stated) Amount Amount Amount — Percentage %
(BRAZEN UARBEELIIT) +5 28 3 B %
Default rate REZ 0.4% 0.6% (0.2 pptA D H) —
Default payments EROKNE S 37.4 39.1 1.7 (4.3)
Guarantees released BRRER 8,533.0 6,776.8 1,756.2 25.9

In the first half of 2023, the amount of default payments paid for
defaulting clients of credit guarantee business of the digital finance
segment was RMB37.4 million, representing a decrease of RMB1.7
million or 4.3% as compared with RMB39.1 million for the same
period of 2022. In the first half of 2023, the default rate of credit
guarantee business of the digital finance segment was 0.4% (the
same period of 2022: 0.6%). The amount of default payments
and default rate of credit guarantee business of the digital finance
segment both decreased.

We have always adhered to a prudent valuation system and made
adequate provisions for outstanding credit guarantee business. As
at 30 June 2023, the provision rate of credit guarantee business of
the digital finance segment was 0.8% (31 December 2022: 0.6%).

2023F F¥F - HMTFTIbo D A=
REBABHNBRPZXNOREFELE
BARMEI7.AFE L H2022F A HRK
BEFREARBIIEETHLE  HPA
R¥1.7B BT BF184.3% © 2023F £+
F HFTLLEROBEREREBERE
K A0.4% (2022F B H :0.6% ) - HF
temo B EREREEREBMRE
KINFHHHT TR

BMERBEREENGHEBR S5 Y
REIBWEREREBTIRT ZHER
& B E2023F6A30H & FLE @D
HIERAEREBEBHEEB0.8% (2022F
12A31H :0.6%) °
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BEE DA

Digital finance segment - Entrusted loans

The digital finance segment of the Group provides entrusted loans
to meet the individualized funding needs of a wide range of small
and medium-sized enterprises (‘SMEs”). As at 30 June 2023,
the balance of the entrusted loan business of the Group’s digital
finance segment was RMB1,861.3 million (31 December 2022:
RMB1,916.7 million). In the first half of 2023, the average interest
rate of the Group’s entrusted loan business was approximately 9.4%
(same period of 2022: approximately 9.8%).

The following table sets forth an analysis of the balance of entrusted
loans of the digital finance segment by risk exposure as at the dates
indicated:

HFLE@MoB-ZTER

REEBHFTLERMOBABERELTER
MARRmEBREAPPDEERFHEME
{tE & FKEH £2023F6 5308 K&
BT EaModEAEREBBER
AR ®1,861.38 &L (2022412 A31
H: AR®1,016.7H&E L) ° 2023%F £
FtFE AEELZTEREBFHAEY
59.4% (20224 [F B : £99.8%) ©

TREHNR AR B B E R R DS 06
BreeBMOBLEERBRED M

30 June 2023 31 December 2022
2023F6H30H 2022128318
(Expressed in RMB million, unless otherwise stated) Amount % of total Amount % of total
(BEEFHEIN UAREFETLIIT) E3:1 LA % 28 154 %
Not more than RMB5 million AREABELUA 63.0 34 53.9 2.8
Above RMB5 million but not ARBIBELNLE 103.3 5.5 91.4 4.8
more than RMB10 million ARE—FETL
Above RMB10 million but not ARE—TFETLULE 533.7 28.7 459.5 24.0
more than RMB30 million ARE=ZFET
Above RMB30 million but not ARE=FETLULE 388.3 20.9 512.2 26.7
more than RMB50 million AREBRATETRL
Above RMB50 million ARERTELUE 773.0 M5 799.7 4.7
Total A&t 1,861.3 100.0 1,916.7 100.0

Hanhua Financial Holding Co., Ltd.
RESERPERAH



Management Discussion and Analysis
BB WED

The following table sets forth a breakdown of the remaining maturity TEREINRFARBBET LR HE
profile of entrusted loan business of the digital finance segment as REFEBFRSGI BRI MHIBN:

at the dates indicated:

30 June 2023 31 December 2022

202356H30H 2022124318
(Expressed in RMB million, unless otherwise stated) Amount % of total Amount % of total
(BRBZHN UARBBETIIT) 2H 1AEEE % 2H 14855 %
Past due or due within six months 22185~ M8 A AR R 136.9 74 385.0 20.1
Due after six months but within one year NEAE—FEH 917.6 49.3 3144 16.4
Due after one year but within two years —FEMFEH 708.5 38.1 1,119.0 58.4
Due after two years M _E B 98.3 5.2 98.3 5.1
Total Ch 1,861.3 100.0 1,916.7 100.0

The following table sets forth a breakdown of collaterals obtained TERIFIRRBHETLERIHE
by entrusted loan business of the digital finance segment as at the HEREBERNEKERD D HIBER
dates indicated:

30 June 2023 31 December 2022

202356H30H 2022124318
(Expressed in RMB million, unless otherwise stated) Amount % of total Amount % of total
(BREEFEIN UAREFELIT) k34 A% 3. 1548 5B %
Guaranteed loans REER 1,779.7 95.6 1,811.3 945
Secured loans BRER 81.6 4.4 105.4 5.5
- Buildings and land -BERLH 76.6 4.1 90.4 4.7
- Receivables and equity interests — IR R R Br i 4.0 0.2 4.0 0.2
- Others —Hfb 1.0 0.1 1.0 0.6
Total A&t 1,861.3 100.0 1,916.7 100.0

Interim Report 2023 1 7
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The following table sets forth the key assets quality indicators of
entrusted loan business of the digital finance segment as at the
dates indicated:

TRENEBEEZMTBEHRBFESRD A
ZREFEBHNEREELERE:

30 June 31 December
2022 Change
2023 2022

6A30A 12A31H &
(Expressed in RMB million, unless otherwise stated) Amount Amount Amount  Percentage %
(BREEFEIN UAREFELIT) k34 25 25 B %
Balance of entrusted loans ZREFBE 1,861.3 1,916.7 (55.4) 2.9
Balance of provision for AERBEEERSE 125.6 (4.9

impairment losses

Provision rate () BExO 6.6% (0.1pptEDE) -
Provision coverage rate @ REEERe 135.0% 147.2% (122 pptB D E) -
Balance of overdue entrusted loans ARZRAERELBE 130.8 4.1 3.1
Proportion of overdue entrusted loans © AR EFEB O 6.8% 04 pptADH -
Balance of impaired entrusted loans EREZRERELHSE 85.3 4.1 4.8

Proportion of impaired entrusted loans

EREZEEREBHEELY

45% 0.3 pptEDE -

Notes:

)

@

Balance of provision for impairment losses divided by the balance of
entrusted loans.

Balance of provision for impairment losses divided by the balance
of impaired entrusted loans. Provision coverage ratio represents the
Group’s level of provision for potential losses on the entrusted loan
portfolio.

Balance of overdue entrusted loans divided by balance of entrusted
loans.

An overdue entrusted loan is an entrusted loan the whole or part of
whose principal or interest is overdue for 1 day or more.

This definition applies to all capital businesses of the Group, including
entrusted loans, receivables factoring, finance leasing and micro and
small loan business.

Balance of impaired entrusted loans divided by the balance of
entrusted loans.

Hanhua Financial Holding Co., Ltd.
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Management Discussion and Analysis

Notes: (continued)

)

(continued)

For the capital businesses, the Group monitors risk exposure in loan
and advance groups according to the Guidelines for Risk Classification
of Loans issued by the China Banking and Insurance Regulatory
Commission and applies the loan risk classification method. Loans and
advances fall into five categories by risk exposure, namely, Normal,
Special Attention, Substandard, Doubtful and Loss. The last three
categories are considered impaired. Where one or more events provide
objective evidence of impairment, the loan and advance in question
are considered impaired. The provision for impairment of loans and
advances is assessed in on a group or individual basis.

The Group regularly reviews the quality of individually significant
financial assets. With respect to assets for which provision is made
individually, the Group assesses the loss and determines the amount
of provision on the balance sheet date on an item-by-item basis. In
assessing loss, the Group usually considers the value of collaterals and
future cash flow.

This definition applies to all capital businesses of the Group, including
entrusted loans, receivables factoring, finance leasing and micro and
small loan business.

The Group uses the expected credit loss (“ECL”) model to calculate
the provision for impairment loss of entrusted loans in accordance
with HKFRS 9 Financial Instruments (“HKFRS 9”). As at 30 June
2023, the provision for impairment loss of the Group’s entrusted
loans amounted to RMB120.7 million (31 December 2022:
RMB125.6 million).

BEREN WD

AHE: ()
4 (&)

HRELER AEE2RPERITER
REEEEZEERMH (EXRERDE
#al) YERAERRR Y BIEEREER
KB RAE A BB - EREBTIRER
BESRLES BT K& AkkiEkn
B EPRZBREADRERRREK -
E-BRAZHREFELEERTEREI R
P U HREAR ZERRER
BAEREREERRBR - BEREER
RBFHORERREGERBERIAMEEH
(ERIPSER

FEBYESHEANCHEENEE
EEETEMEN -HERMREGSH
BE AEBAEERBERAZEN AR
BRERAEEERBENFIREE LT
HBET AEEBREFEEREBEEMNE
BERARRE SRR -

HERBRRAEBEMBEESEY B
ZRER FBRERRE BEEEUAR
IR RETS -

REERBEEAVYBREENFIR
BT AR -FABHEEBAERS
HEZAXEREERBEEMR -H £2023F
6A30H ASEZTEREEREEE
#HEAEARE120.78E T (2022F12A
31H: ARM1256B87T) °
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BEE DA

Digital finance segment - Receivables factoring

The Group’s receivables factoring business requires clients to
provide their accounts receivables or commercial acceptance
bills as collateral for cash advances granted to them to meet their
financing needs. As at 30 June 2023, the balance of the Group’s
receivable factoring business was RMB648.0 million, representing
an increase of RMB212.3 million or 48.7% as compared with
RMB435.7 million as at 31 December 2022.

Digital finance segment - Commercial banking

The Company and six other domestic institutions jointly established
Chongqging Fumin Bank Co., Ltd. (“Fumin Bank”) in 2016. The
Company contributed RMB900.0 million to the equity capital of
Fumin Bank in exchange for its 30.0% equity interest and became
the largest shareholder of Fumin Bank. As at 30 June 2023, Fumin
Bank had total assets of RMB58,450.8 million (31 December 2022:
RMB54,874.3 million) and total liabilities of RMB54,026.3 million (31
December 2022: RMB50,676.2 million). Meanwhile, its profitability
grew steadily. In the first half of 2023, Fumin Bank recorded net
profit of RMB180.2 million (the same period of 2022: RMB135.1
million).

Hanhua Financial Holding Co., Ltd.
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Management Discussion and Analysis

CAPITAL INVESTMENT AND FINANCIAL ASSET
MANAGEMENT SEGMENT

This segment provides capital investment services to selected
SMEs with growth potential and value by utilization of the
Company’s own funds and funds raised through cooperation
with external institutions, and partnership with banks and other
financial institutions to carry out non-performing asset management
business.

The capital investment and financial asset management segment
derives its revenue primarily from the appreciation of the
investments in equity and debt instruments, as well as from the
acquisition and disposal of non-performing assets. In the first half
of 2023, the profit before tax of the capital investment and financial
asset management segment was RMB31.1 million, representing an
increase of RMB22.1 million or 245.6% as compared with RMB9.0
million for the same period of 2022, mainly due to the increase in
net trading gains from disposal of financial assets and the increase
in gains on disposal of long-term equity investments.

OTHER SEGMENT

This segment represents the managerial functions of the
headquarters and other business lines and operational results that
cannot be completely categorized into any of the above segments.
For the first half of 2023, this segment recorded loss before tax of
RMBG67.7 million, representing a decrease of RMB27.9 million or
29.2% as compared with the loss before tax of RMB95.6 million for
the same period of 2022.

With the objective of “integrating functions and enhancing
efficiency”, the Group has continuously strengthened the integration
of various functions, especially the mid-and-back offices, to
enhance operating efficiency and reduce operating costs. All
business segments and their branches focus on customer
development and risk management, while the headquarter focuses
on the establishment of a unified service system covering human
resources, financial management, fund raising and utilization,
administrative services, and construction of the information system,
and provides targeted services to the business segments and their
branches.
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FINANCIAL REVIEW

Net guarantee and consulting fee income

The Group’s guarantee and consulting fee income was derived
from its financing guarantee business (mainly including traditional
financing guarantee and bond guarantee) and non-financing
guarantee business (mainly including project performance guarantee
and electronic bid guarantee). In the first half of 20283, the Group
recorded net guarantee and consulting fee income of RMB117.0
million, representing a decrease of RMB26.4 million or 18.4% as
compared with RMB143.4 million for the same period of 2022,
mainly due to the decrease in net guarantee income from the
electronic bid guarantee business. In response to the increasingly
competitive environment of the electronic bid guarantee market,
the Group proactively adjusted the fee rates of the electronic bid
guarantee products and provided various preferential measures for
customers to enhance the competitiveness of the Group’s electronic
bid guarantee products and consolidate its leading position in the
market.

Net interest and handling fee income

In the first half of 2023, the Group recorded net interest and
handling fee income of RMB69.1 million, representing a decrease
of RMB30.2 million or 30.4% as compared with RMB99.3 million
for the same period of 2022. The decrease was mainly due to the
combined effect of the following factors: in the first half of 2023,
the Group recorded increase in interest and handling fee income
from loans and advances to customers due to the larger scale
of entrusted loan business as compared to the same period in
2022; meanwhile, as the size of the Group’s receivables factoring
business shrunk as compared with the same period of 2022, the
interest and handling fee income generated from the receivable
factoring business decreased; in view of the macroeconomic
situation, the Group’s MSB targeted fintech information services
adopted a prudent business strategy, which slowed down business
development and the commission income from credit consulting
services decreased accordingly; in addition, in the first half of 2023,
the scale of the Group’s interest-bearing borrowings declined, as
compared with the same period of 2022, the interest and handling
fee expenses arising from interest-bearing borrowings decreased.
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Management Discussion and Analysis

Net trading gains/(losses)

Net trading gains/(losses) comprise changes in the fair value of
trading financial assets held by the Group and gains or losses on
disposal of financial assets. In the first half of 2023, the Group
recorded a net trading gain of RMB40.7 million (the same period of
2022: RMBO0.3 million), which was mainly attributable to the gains
from disposal of financial assets by the Group.

Other operating income, net

The Group’s other operating income, net mainly included net
commission income of insurance broker business, gains on disposal
of long-term equity investments, government grants, dividends and
rental income. In the first half of 2023, the Group’s other operating
income, net amounted to RMB30.9 million, representing an increase
of RMB13.8 million or 80.7% as compared with RMB17.1 million for
the same period of 2022, mainly due to the increase in gains from
disposal of long-term equity investments.

Reversal for guarantee losses

The provisions for guarantee losses is an estimate of sufficient
provision for credit guarantee made by the Group based on the
asset quality of its guarantee portfolio and past experience. In the
process of digital transformation, the Group proactively adjusted the
structure of its credit guarantee business and vigorously developed
online standardized, automated, batch-based, and low-risk credit
guarantee products. In the first half of 2023, the Group reversed the
provision for guarantee losses of RMB2.4 million (the same period
of 2022: RMB147.0 million), after a prudent assessment of the
current risk profile of the Group’s credit guarantee product portfolio,
taking into account historical records of default payments and
recoveries with respect to the Group’s credit guarantee business
over the years.
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Impairment losses

In the first half of 2023, Group’s impairment losses amounted to
RMB53.2 million, representing a decrease of RMB61.8 million or
53.7% as compared with the impairment losses of RMB115.0
million for the same period of 2022, mainly due to the improvement
of asset quality of the Group’s various businesses and the effective
recovery of non-performing assets.

Operating expenses

In the first half of 2023, the Group reported operating expenses of
RMB214.4 million, representing a decrease of RMB41.7 million or
16.3% as compared with RMB256.1 million for the same period
of 2022. The decrease was due to a decrease in labor costs as
manual operations were reduced by the digitalization of business
amid the Group’s comprehensive digital transformation; and a
continuous decline in operating expenses resulting from the Group’s
ongoing efforts to implement cost optimization management
measures, reduce various non-essential expenses and refine costs
management.

Share of profits of associates

The Group’s associates delivered admirable performance. In the first
half of 2023, the Group’s share of profits of associates amounted
to RMB45.9 million, representing an increase of RMB5.0 million or
12.2% as compared with RMB40.9 million for the same period of
2022.

Income tax

For the first half of 2023, the Group’s income tax was RMB23.3
million (the same period of 2022: RMB37.6 million).

Net profit

As a result of the foregoing, the Group recorded a net profit of
RMB17.7 million for the first half of 2023, representing a decrease
of RMB10.6 million or 37.5% as compared with the net profit of
RMB28.3 million recorded for the same period in 2022.
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Management Discussion and Analysis

CAPITAL STRUCTURE, LIQUIDITY AND
FINANCIAL RESOURCES

Capital structure

As at 30 June 2023, our share capital was RMB4,600.0 million,
comprising 3,430,000,000 domestic shares and 1,170,000,000 H
shares, each with a face value of RMB1.00.

Liquidity and capital resources

We finance our working capital and other capital requirements
principally with capital contributions from shareholders, bank
borrowings, bond issues, cash inflows from operating activities
and proceeds from our initial public offering. Our liquidity and other
capital requirements are primarily related to entrusted loans, default
payments, restricted bank deposits, and other working capital
needs.

As at 30 June 2023, we had cash and cash equivalents of
RMB625.3 million (31 December 2022: RMB339.4 million), which
were mainly denominated in Renminbi. For the six months ended
30 June 2023, the Group did not use any financial instrument for
hedging purpose.
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EEEmE DT
Indebtedness

As at 30 June 2023, we had RMB2,664.0 million (31 December
2022: RMB2,550.4 million) of interest-bearing debts (including
interest-bearing borrowings and financial assets sold under
repurchase agreements) in total, all of which were denominated in
Renminbi and were in fixed interest rate at a range from 3.4% to
15.0% (31 December 2022: 4.1% to 15.0%) per annum.

The maturity profile of the Group’s interest-bearing debts as at the
dates indicated is set out below:

30 June 2023

B

H E2023F6A830H  HMAEEN:
BEEE(BEFEEFRULELRES
BMEE)REARAARK2664.08E T
(2022128318 : AR#2,550.48 &
L) EHUAREFERSBEE R X
FBENPNE.4%E]15.0% (2022F 12 A
31H :4.1%%E115.0% ) °

REBRFIABHMTEAENEEE
HES MM :

31 December 2022

202356 H30H 2022912 H31H

(Expressed in RMB million, unless otherwise stated) Amount % of total Amount % of total
(BREBEHIN UAREBETIIR) T8  AEE% 2R 15AEEE%
Within 1 year 1FLAA 1,714.5 64.3 1,318.7 51.7
After 1 year but within 2 years 1FEE2F 254.7 9.6 379.9 14.9
After 2 years but within 5 years 29 &5% 468.7 17.6 394.0 15.4
After 5 years 5% LA E 226.1 8.5 457.8 18.0
Total CE 2,664.0 100.0 2,550.4 100.0
OFF-BALANCE SHEET ARRANGEMENTS EERERNIZH

We are a party to contracts with off-balance sheet risks in the
ordinary course of our credit guarantee business. The contractual
amount reflects the extent of our involvement in credit guarantee
business and our maximum exposure to credit loss. As at 30 June
2023, we had outstanding credit guarantee of RMB29,245.0 million
(81 December 2022: RMB34,144.2 million).

Except for the above disclosure, we have no other off-balance
sheet arrangements.

DEBT-TO-EQUITY RATIO

As at 30 June 2023, the Group’s debt-to-equity ratio (calculated
by the sum of interest-bearing borrowings and financial assets sold
under repurchase agreement, over total equity) was 33.7% (31
December 2022: 32.0%).
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Management Discussion and Analysis

FOREIGN EXCHANGE RISK EXPOSURE

The Group’s exposure to foreign exchange risk is insignificant as
most of its transactions are settled in Renminbi.

SIGNIFICANT INVESTMENTS

The Group had no significant investment for the six months ended
30 June 2023. Save as those disclosed in this report, there were no
significant investments or additions of capital assets authorised by
the board of directors at the date of this report.

MATERIAL DISPOSALS

On 31 May 2023, the Company, Duyu (Shanghai) Information
Services Co., Ltd* (BE (EB)EERBEABEMR LD A) (“Duyu
Information”) and Sichuan Hanhua Micro-credit Co., Ltd.* (74
JI| wENBEERER QA (“Sichuan Micro-credit”) entered into
an equity transfer agreement, pursuant to which, the Company
agreed to sell 100% equity interest in Sichuan Micro-credit to Duyu
Information at a total consideration of RMB800,022,227.32 in
cash. Upon completion of the transaction, the Group will no longer
hold any equity interest in Sichuan Micro-credit. For details of this
transaction, please refer to the announcement of the Company
dated 31 May 2023 and the circular of the Company dated 25 July
2023. The aforesaid Disposal was approved at the Company’s 2023
First Extraordinary General Meeting held on 10 August 2023.

PLEDGE OF ASSETS

As at 30 June 2023, the Group’s receivables for factoring business
with an aggregate carrying value of RMB241.6 million (31 December
2022: RMB345.9 million), loans and advances to customers with an
aggregate carrying value of RMB62.3 million (31 December 2022:
RMB58.6 million), buildings with an aggregate carrying value of
RMB670.2 million (31 December 2022: RMB707.6 million) and bank
deposits of RMB52.5 million (31 December 2022: RMB92.5 million)
were pledged to secure the Group’s interest-bearing liabilities.

CONTINGENT LIABILITIES

Save for the off-balance sheet arrangements disclosed on page 26,
the Group had no other material contingent liabilities as at 30 June
2023.
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BEE DA

HUMAN RESOURCES

“Talent” represent one of the most valuable assets of Hanhua
Financial and are carefully nurtured. The Company has always
been committed to building a high-standard professional team with
“kindness, diligence, integrity, self-discipline and responsibility”. As
at 30 June 2023, the total number of employees of the Group was
830, all of whom served in Mainland China and Hong Kong.

The Company strives to reinvent a new corporate culture of
“innovation, collaboration, reverence, commitment and sharing”,
gives top priorities to organizational culture building and employee
care, promotes cultural cohesion through employee care, and
incorporates corporate responsibility into its organizational culture.
In the first half of 2023, the Company implemented and highlighted
its employee care activities in several aspects: it provided
employees with benefits such as commercial insurance and health
check-ups to help them manage their health in a better way; it
attached great importance to the benign communication between
employer and employees, and provided employees with access
to the information they need in real time and allowed employees
to feel the care of the Company through establishing a digital
communication platform and creating an internal human resources
culture newsletter. The corporate culture is implemented through
the multi-pronged approach and effectively enhanced employees’
sense of belonging, responsibility and team pride.

In terms of the construction of the honour system, to cater for the
new needs of the Company for digital transformation and upgrading,
the Company specified the requirement for digital talent to be
“young, creative, self-driven and courageous”, and the requirements
for digital management talent to be “innovative, dynamic, respectful
and mission-oriented”. Through the annual appraisal, the Company
elected and recognized the outstanding teams, outstanding
managers, outstanding employees, the best innovation case and
special contribution awards of the year, to establish a model for
good behavior and benchmark cases within the organization, and
to continuously stimulate the honor recognition and creativity of the
teams and individuals.
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Management Discussion and Analysis

In terms of organization management, as guided by the strategic
plan of the Company, namely, to comprehensively restructure its
development model, reshape business ecosystem from multi-
dimensional perspectives, and systematically reconstruct the
decision-making system, organization structure and market-oriented
mechanism of the Company, the Company successfully completed
the upgrading of its organization structure, division of duties
among senior management members, restructuring of the business
divisions, and optimization of the middle and back-end functional
departments. Through the reorganization of resources and system
reconstruction, the Company has maximized its efficiency. In terms
of organizational and team restructuring, it has implemented the
classified development of its offices across the country according
to the regional economic and financial volume, industry layout and
the degree of digital development, and allocated resources based
on comprehensive considerations. On the basis of a sound human
resources management mechanism, the Company carried out the
works on determination of posts, responsibilities, staffing, salary and
qualifications in an orderly manner, so as to accelerate the overall
upgrading of the organization and the team.

In terms of employee development, the Company has realized
the continuous and stable operation of the digital management
function. By combining online and offline means and through all-
rounded penetration, it encouraged employees to continuously
learn, and makes every effort to build a learning organization: the
online learning platform is upgraded in an iterative manner, internal
and external courses have been further enriched, learning activities
on business knowledge themes have been carried out in an orderly
manner, and the book collection at the Company’s book corner
“Hanlin Book Sea” continues to increase.

In respect of the compensation and incentive system, the Company
combined the needs of organization and business transformation,
established an open and shared, pay-for-performance distribution
mechanism, fully mobilized employees’ subjective initiative, and built
a more incentive-based market-oriented salary system. Meanwhile,
it established a shared performance management mechanism, and
rebuilt the Company’s performance appraisal system focusing on
efficiency indicators. With the vision in platform co-building, career
co-development and sharing of values, it aims to fully stimulate the
enthusiasm of its employees.
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BEE DA

In terms of human resources digital construction, the functions of
the platform is continuously optimized, and process automation
is further improved. The Company team is working hard to
develop and optimize the performance management platform, the
accounting platform for business development incentives, and the
human resources big data platform. Digitalization makes human
resources management more efficient while the experience of
participants is greatly enhanced.

PROSPECTS

In the second half of 2023, the Company will continue to pursue
the development concepts of “digital finance, platform-based
finance and eco-finance”. Focusing on small and medium-
sized technological innovation-oriented enterprises with growth
potentials, it will give full play to its own advantages in diversified
licenses, teams, technologies and channels, and take technological
innovation, model innovation, organizational innovation and
mechanism innovation as driving forces, to further enhance its
comprehensive service capacity for MSMEs.

In terms of our digital service segment, we will continue to apply
artificial intelligence, big data, blockchain and other technological
means to further integrate with customer management, business
processes, talent mechanisms, thereby comprehensively improving
customer experience, reducing costs and increasing efficiency. We
will further develop application scenarios to attract customer flow,
thereby securing customers for our financial services.

In terms of our digital finance segment, we will continue to center on
customers, enhance our ability to gain insight into market demand,
and drive business operation and management by comprehensively
applying digital means from various aspects of business value chain,
such as scenario construction, product design, precision marketing,
risk control and decision-making, customer service, and operation
management.

In terms of the capital investment and financial asset management
segment, we will continue to focus on four major areas, namely
healthcare, high-end manufacture, energy conservation and
environmental protection, and corporate services. By virtue of
equity investments and flexible equity-debt linked products, we will
provide comprehensive financial services integrating investment,
guarantee and loan. Through building a digital industrial platform
for non-performing assets and fostering an efficient asset disposal
team, we endeavour to become an industry-leading financial asset
management company, helping address financial risks and make
contribution to local economic development.
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DIRECTORS’, CHIEF EXECUTIVES’ AND
SUPERVISORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2023, the interests or short positions of the directors
(“Directors”), the chief executives of the Company and the
supervisors of the Company (the “Supervisors”) in the shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”)) which were required,
(a) to be notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and short positions
which they are taken or deemed to have under such provisions of
the SFO); or (b) to be recorded in the register required to be kept
under section 352 of the SFO; or (c) to be notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
contained in Appendix 10 to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”) were as
follows:

(i) Interests in the Company
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RIBFEH R B E SR 2 % SO E ESk
WREBRBBZEZIAR) (b)ALA
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Approximate Approximate
percentage in percentage
No. of shares  relevant class in total share
Name of Shareholder Position Class of share Nature of interests held (shares)  of share (%)® capital®
EEERS ERE
BERBHE ERIZBA BEZER
RREH B B8R BEiE (&) B2 (%) B2 (%)®
Zhang Guoxiang® Director Domestic Share Beneficial owner/ 453,185,762 13.21 9.85
RELEE OO =2 MER Interests of controlled  (Long position)
corporation (#78)
ERBBAN/
R EER
H Share Beneficial owner 585,971 0.05 0.01
HR ERBEA (Long position)
(8)
Wang Fangfei® Director Domestic Share Interests of controlled 231,532,653 6.75 5.083
IFFEe S NE R corporation (Long position)
B ER (H%8)
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Approximate Approximate

percentage in percentage

No. of shares  relevant class in total share

Name of Shareholder Position Class of share Nature of interests held (shares)  of share (%)® capital®

EEERS ERx

BERAEE BRIZHH BYIHN

RRERB B R 43 8 5l EEitE (R) Bt (%) B2 (%)

Cui Weilan® Director Domestic Share Beneficial owner 2,058,742 0.06 0.04
EREC E NE R ERBEA (Long position)
(8)

H Share Beneficial owner 648,005 0.06 0.01
Hik EaEAA (Long position)
(48)

Liu Jiaoyang Director Domestic Share Beneficial owner 441,159 0.01 0.01
255 £ WE MK BREBA (Long position)
(H58)

Chen Zhonghua Supervisor Domestic Share Beneficial owner 441,159 0.01 0.01
P Ex W& K BREBA (Long position)
(#%8)

He Yu Supervisor Domestic Share Beneficial owner 294,106 0.01 0.01
¥ BEE NER ExBEA (Long position)
(#8)

Notes: Bt i
1. Mr. Zhang Guoxiang directly holds approximately 66.89% of 1. REFXLEEERBEEEERRK

the equity interest of Chongging Huitai Investment Co., Ltd*
(“Huitai” ) , which directly holds 450,416,901 domestic shares
of the Company (‘“Domestic Shares”). Accordingly, Mr. Zhang
Guoxiang is deemed to be interested in the 450,416,901
Domestic Shares held by Huitai. Mr. Zhang Guoxiang also
directly holds 2,768,861 Domestic Shares.

Ms. Wang Fangfei directly holds 55% of the equity interest
of Chongging Jiulong Investment Co., Ltd. (“Chongqing
Jiulong”), which directly holds 231,532,653 Domestic Shares.
Accordingly, Ms. Wang Fangfei is deemed to be interested in
the 231,532,653 Domestic Shares held by Chongging Jiulong.

Mr. Zhang Guoxiang and Mr. Cui Weilan acquired the H shares
of the Company (‘H Shares”) through share incentive scheme.
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4. As at 30 June 2023, the issued Domestic Shares and the
H Shares of the Company were 3,430,000,000 shares and
1,170,000,000 shares, respectively.

5. As at 30 June 2023, there were 4,600,000,000 shares of the
Company in issue.

Save as disclosed above, as at 30 June 2023, none of
the Directors, the chief executives of the Company or the
Supervisors had any interests or short positions in any shares,
underlying shares and debentures of the Company or any of
its associated corporations (within the meaning of Part XV of
SFO) which are required (a) to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which
they are taken or deemed to have under such provisions of
the SFO); (b) to be recorded in the register required to be
kept under section 352 of the SFO; or (c) to be notified to the
Company and the Stock Exchange pursuant to the Model
Code.

(ii) Interests in associated corporations

None of the Directors, the chief executives of the Company
or the Supervisors had any interests or short positions in
any shares, underlying shares and debentures of associated
corporations (within the meaning of Part XV of SFO) of the
Company.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

To the best of our knowledge, as at 30 June 2023, the persons (not
being a Director, chief executive of the Company or Supervisor) or
corporations who have interests or short positions in the shares or
underlying shares of the Company which are required to be notified
to the Company and the Stock Exchange under Divisions 2 and 3
of Part XV of the SFO or recorded in the register required to be kept
under section 336 of the SFO or who were directly and/or indirectly
deemed to be interested in 5% or more of the nominal value of any
class of share capital carrying rights to vote in all circumstances at
general meetings of the Company are listed as follows:

FERRARO RAERBKRD 2 #
wmRKR

BARRDBIFTE - 72202396 H30H  AAR
A2 B0 AR B IRIEE 5 K& Hf
EIEHIEXVERFE2 K35 S /A A AN A 7 K B
RETWEZEZIRE  RELAREES
NEAE WGP E3BKEEF 2 BRI
R AR IWEERSBEEGER
M R A EME R TEARRQRREAR
EREZAMNBERBRAZHESEBY
AR Z AL (WIFEARRARES
EETHRABRES)LRASEHMAT:

No. of shares held

Approximate
percentage in
relevant class of

Approximate
percentage in total

Name of Shareholder Class of share Nature of interests (share) share (%)®  share capital (%)*

REROHE EEBRGERZ EREEH

BRRER R4 85 ERMEE (R) BAE D (%) BABED (%)

Huitai Domestic Share Beneficial owner 450,416,901 13.13 9.79
2% NE K ExEEA (Long position)
(#8)

Loncin Holdings" Domestic Share Beneficial owner 432,188,780 12.60 9.40
EEERY NER EnlEEA (Long position)
(H#8)

Loncin Group Domestic Share Interests of controlled 432,188,780 12.60 9.40
333 NER corporation (Long position)
ARG (#%8)

Chengdu ShunRunZe Enterprise Domestic Share Beneficial owner 280,000,000 8.16 6.09
Management Consulting Co., Ltd.* &R ERBEA (Long position)
HAIERECEERFNERDA (#8)

Beijing Daoyang Zhengde Information ~ Domestic Share Beneficial owner 270,000,000 7.87 5.87
Consulting Co., Ltd.* NER ExHBA (Long position)
TREH IR ESEAERAR (H#8)

Wang Mingyue Domestic Share Beneficial owner 269,824,593 7.87 5.87
T A NE K ERBEA (Long position)
(#%8)
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Approximate
percentage in
relevant class of

Approximate

No. of shares held percentage in total

Name of Shareholder Class of share Nature of interests (share) share (%)®  share capital (%)*
FERGEE EEERGER NS
BRRER B ER EEME (R) BAE D (%) BRBD (%)
Chongaing Qianbaitai Management Domestic Share Beneficial owner 249,431,032 7.27 5.42
Co., Ltd.* W& K BREBA (Long position)
EETAALEERBRAA (8)
Chonggaing Jiulong Domestic Share Beneficial owner 231,532,663 6.75 508
BENE NER ExBmBA (Long position)
(fF2)
Tangshan Boli Metallurgy Furnace H Share Beneficiary of a trust 166,000,000 1419 3.61
Material Co., Ltd. Hi& (other than a (Long position)
BB aENERAT discretionary trust) (#77)
FRERAA
(s =mRM)
MAX WISDOM INTERNATIONAL H Share Beneficial owner 105,236,000 8.99 2.29
INDUSTRIAL LIMITED Hi% BEREBA (Long position)
BREREXERAR (#8)
Apro Asia Finance Corporation Ltd. H Share Beneficial owner 98,000,000 8.38 213
DEGNERERADR HE% ExHBA (Long position)
(%)
Golden Sapientia Investments Ltd. H Share Beneficial owner 76,000,000 6.50 1.65
SEREBRDA HEx ExBBA (Long position)
(fF2)
Chongaing Lanlue Investment Co., Ltd. H Share Beneficiary of a trust 71,016,000 6.07 1.54
EFERREBREMAAF HE% (other than a (Long position)
discretionary trust) (#77)
FEXAA
(s =mRM)
Zhang Yunhan H Share Beneficiary of a trust 60,000,000 513 1.30
REEO Hi& (other than a (Long position)
discretionary trust) (#77)
FEXAA
(s =mRM)
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Notes:

1. The 432,188,780 Shares held by Loncin Group Co., Ltd. (“Loncin
Group”) and Loncin Holdings Co., Ltd. (“Loncin Holdings”) are of
the same interest and duplicate each other. Loncin Group directly
holds 98% of the equity interest of Loncin Holdings, which directly
holds 432,188,780 Domestic Shares of the Company. Accordingly,
under the SFO, Loncin Group is deemed to be interested in the
432,188,780 Domestic Shares held by Loncin Holdings.

2. The 166,000,000 and 71,016,000 H Shares are respectively held by
Tangshan Boli Metallurgy Furnance Material Co., Ltd. and Chongging
Lanlue Investment Co., Ltd. through the Single Asset Management
Plan of GF Securities Asset Management (Guangdong) Co.

3. Mr. Zhang Yunhan holds 60,000,000 H Shares through the Overseas
Securities Investment Directed Asset Management Contract of China
International Capital Corporation Limited.

4. As at 30 June 2023, the number of issued Domestic Shares and
H Shares were 3,430,000,000 shares and 1,170,000,000 shares,
respectively. The Company had a total of 4,600,000,000 shares in
issue.

DIRECTORS’, CHIEF EXECUTIVES AND
SUPERVISORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

None of the Directors, chief executives, Supervisors or any of
their respective associates was granted by the Company or its
subsidiaries any right to acquire shares or debentures of the
Company or any other body corporate, or had exercised any such
right during the six months ended 30 June 2023.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

During the six months ended 30 June 2023, there was no purchase,
sale or redemption of any listed securities of the Company by the
Company or any of its subsidiaries.
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AUDIT COMMITTEE AND REVIEW OF INTERIM
RESULTS

The audit committee of the Company (the “Audit Committee”)
comprised two independent non-executive Directors, namely Mr.
Hu Yuntong and Mr. Li Wei and one non-executive Director, Ms. Liu
Jiaoyang. Mr. Hu Yuntong is the chairman of the Audit Committee.
The unaudited consolidated interim financial information for the six
months ended 30 June 2023 and this interim report have been
reviewed by the Audit Committee. This interim financial report
has been prepared in accordance with the applicable disclosure
provisions of the Listing Rules, including compliance with Hong
Kong Accounting Standard 34, Interim financial reporting, issued
by the Hong Kong Institute of Certified Public Accountants (the
“‘HKICPA”).

The interim financial report is unaudited, but has been reviewed
by KPMG in accordance with Hong Kong Standard on Review
Engagements 2410, Review of Interim Financial Information
Performed by the Independent Auditor of the Entity, issued by the
HKICPA.

CORPORATE GOVERNANCE

The Company is committed to maintaining high standards of
corporate governance and has steered its development and
protected the interests of its shareholders in an enlightened and
open manner.

The Board comprises three executive Directors, five non-executive
Directors and four independent non-executive Directors. The
Board has adopted the code provisions (the “Code Provisions”)
of the Corporate Governance Code as set out in Appendix 14 to
the Listing Rules. For the six months ended 30 June 2023, the
Company has complied with the Code Provisions.

The Company passed a special resolution at the 2022 AGM of
Shareholders and approved the guarantee plan for subsidiaries in
the year of 2023. As of 30 June 2023, the Company provided a
guarantee amount of RMB22 billion for the subsidiary.

Other Information
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Other Information

Hfn &

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as the code of practice
for carrying out securities transactions by the Directors and the
Supervisors. After specific enquiry with all the Directors and the
Supervisors, they have confirmed full compliance with the relevant
standards stipulated in the Model Code during the six months
ended 30 June 2023.

CHANGES OF INFORMATION OF DIRECTORS
AND SUPERVISORS

On 18 May 2023, Mr. Xu Hongcai was appointed as an independent
non-executive director of Yunnan Jinggu Forestry Company Limited
(stock code: 600265.SH).

Save as disclosed above, as at the date of this report, the Directors
and Supervisors confirmed that there is no information which is
discloseable pursuant to the requirements under Rule 13.51B of the
Listing Rules.

INTEREST OF DIRECTORS IN A COMPETING
BUSINESS

None of the Directors and their respective close associates had an
interest in a business which competes or may compete with the
business of the Group during the six months ended 30 June 2023.
The Company has no controlling shareholding (as defined under the
Listing Rules) during the period.

SUBSEQUENT EVENT

On 31 May 2023, the Company, Duyu Information (B&/2 ( -/8) 12
BAIR#E AR A R]) and Sichuan Micro-credit (PU)I| #E/NEEHE
fR 2 &) entered into an equity transfer agreement.

Please refer to the Material Disposal in Management Discussion and
Analysis of the Report.

INTERIM DIVIDEND

The Company will not declare an interim dividend for the six months
ended 30 June 2023.
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Independent Review Report

Review report to the board of directors of Hanhua Financial
Holding Co., Ltd.

(A joint stock company incorporated in the People’s Republic of
China with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages
41 to 96 which comprises the consolidated statement of financial
position of Hanhua Financial Holding Co., Ltd. (the “Company”) and
its subsidiaries (collectively the “Group”) as of 30 June 2023 and the
related consolidated statement of profit or loss, statement of profit
or loss and other comprehensive income and statement of changes
in equity and condensed consolidated cash flow statement for the
six-month period then ended and explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of an interim financial report
to be in compliance with the relevant provisions thereof and Hong
Kong Accounting Standard 34, Interim financial reporting, issued
by the Hong Kong Institute of Certified Public Accountants. The
directors are responsible for the preparation and presentation of the
interim financial report in accordance with Hong Kong Accounting
Standard 34.

Our responsibility is to form a conclusion, based on our review,
on the interim financial report and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.
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Independent Review Report

B EHRE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, Review of interim financial
information performed by the independent auditor of the entity,
issued by the Hong Kong Institute of Certified Public Accountants.
A review of the interim financial report consists of making enquiries,
primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in
an audit. Accordingly we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial report as at 30 June 2023
is not prepared, in all material respects, in accordance with Hong
Kong Accounting Standard 34, Interim financial reporting.

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

30 August 2023
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Consolidated Statement of Profit or Loss — unaudited
REEBITEPHERR

For the six months ended 30 June 2023 o &; £20234%6 A430H 1-61E A
(Expressed in Renminbi (“RMB”)’000 unless otherwise indicated) (& X & B A Frigsh YAARB T TolR)

Six months ended 30 June

B Z6H30A 618 B
2023 2022
2023%F 20224
Note RMB’000 RMB’000
k23 AR¥FTT AR T
Guarantee and consulting fee income &R K& &E WA 152,335 199,403
Guarantee handling expenses ERFEEZTH (85,377) (56,032)
Net guarantee and consulting EREFAEFHA
fee income 116,958 143,371
Interest and handling fee income FERFEEIRA 170,645 196,552
Interest and commission expenses FMERFEET M (101,524) (97,276)
Net interest and handling fee income M8 RFEEFWA @) 69,121 99,276
Net fee and interest income FFEEBERANEWA 186,079 242 BA7
Net trading gains R 55 W= 40,712 340
Net foreign exchange gains/(losses) P F s (E518) 6,751 (2,136)
Other operating income, net H A& EF A 4(b) 30,875 17,153
Operating income EERA 264,417 258,004
Share of profits of associates HE e ERRNIEE K 45,947 40,863
Reversal for guarantee losses HEEREEERS 2,374 146,968
Impairment losses BERBEREX (53,212) (115,002)
Operating expenses EIET 4(c) (214,462) (256,082)
Other net losses H b 5185 58 (4,071) (8,892)
Profit before taxation B A R 40,993 65,859
Income tax Fris i 5 (23,324) (37,567)
Profit for the period HrFH 17,669 28,292
Attributable to: BER:
Shareholders of the Company ZN/NI 11,153 18,093
Non-controlling interests e M i A 6,516 10,199
Profit for the period HrFE 17,669 28,292
Earnings per share BRWKE
Basic and diluted (RMB) BERKEE
(SBEBEMNR/ARKEIT) 6 0.002 0.004

The notes on pages 50 to 96 form part of this interim financial

report.
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Consolidated Statement of Profit or Loss and Other Comprehensive Income - unaudited

AEFTNEHER

REMGEWRER

For the six months ended 30 June 2023 o #; £2023%6 A30H 1-61 A

(Expressed in RMB’000 unless otherwise indicated) ( F 3 &

SEEN BAARE T TIIR)

Six months ended 30 June

HZ=6H30H LL61E A
2023 2022
2023%F 20224
RMB’000 RMB’000
AR¥ T ARBTFT
Profit for the period B FE 17,669 28,292
Other comprehensive income for HAHMEZEWRE (R R
the period (after tax and EFHEF D ERAER):
reclassification adjustments):
ltems that may be reclassified subsequently AIERNEE D B E B R K
to profit or loss: BHE:
Share of the other comprehensive income HEPEAMEAENETZAN
of its associate n=8E 17,783 =
Exchange differences on translation of HRE G NGB A R B S 3R K A
financial statements of overseas subsidiaries PE W =% (4,822) (4,415)
Total comprehensive income for the period HRA4GRE WE &5 30,630 23,877
Attributable to: HER:
Shareholders of the Company PN 24,114 13,678
Non-controlling interests JEIEHI M AE 6,516 10,199
Total comprehensive income for the period HRA4GE WE &5 30,630 23,877

The notes on pages 50 to 96 form part of this interim financial

report.
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Consolidated Statement of Financial Position — unaudited
REEITHE P IEAR R 3=

At 30 June 2023 ¢ 7202356 H30H
(Expressed in RMB’000 unless otherwise indicated) (B X E S A Fr#s s HAARE T TIIR)

At 30 June At 31 December

2023 2022
A20234F 20224

6H30H 128318

Note RMB’000 RMB’000

HiiE ARETT ARETT

Assets BE
Cash and cash equivalents EEe 7 625,259 339,443
Time and restricted bank deposits AR 7E3E A LA EM T HiF 3R
MELERREZES 1,227,391 1,628,555
Trade and other receivables JE M50 % B At R Wi TR IE 8 1,219,166 1,424,292
Receivables for factoring business FEWRIE FRIE 9 620,483 410,670
Loans and advances to customers BERERKRER 10 2,163,465 2,195,620
Financial assets measured LNAREBEF=EHE
at fair value through profit or loss SFAEHEENEREE 11 2,475,688 2,072,995
Finance lease receivables JE Y gt & FH & 3 12 47,140 48,854
Repossessed assets BEEE 238,368 251,212
Investment property and property, HEUFEHERMERE &
plant and equipment B 13 913,706 940,522
Intangible assets B EE 83,394 87,492
Interest in associates REIRERE -BE % 1,714,826 1,654,193
Goodwill BES 9,720 9,720
Deferred tax assets RSN EE 14 406,612 420,037
Total assets BEAT 11,745,218 11,483,605
Liabilities =N
Interest-bearing borrowings FTEME K 15 2,556,295 2,472,690
Financial assets sold under EHOEcRHEE
repurchase agreement 16 164,579 134,130
Deferred income REEEFEES 162,759 180,464
Provisions for guarantee losses BREEEHS 127,709 130,083
Customer pledged deposits FARZS 17 66,136 35,408
Accruals and other payables JE T Ko At R A5 3R 18 673,247 472,357
Current tax liabilities EHFEHas 75,101 78,671
Lease liabilities HEAE 8,570 10,158
Total liabilities aEast 3,834,396 3,513,961
NET ASSETS BEE 7,910,822 7,969,644

The notes on pages 50 to 96 form part of this interim financial
report.
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Consolidated Statement of Financial Position — unaudited
REEBEITS OB AR R =R

At 30 June 2023 e 2202346 H30H
(Expressed in RMB’000 unless otherwise indicated) (B X B B A Ao G AARETTIIR)

At 30 June At 31 December

2023 2022
A20235F 20224

6H30H 128318

Note RMB’000 RMB’000

HriE ARETT ARET T

CAPITAL AND RESERVES BEAXRE#E 19
Share capital AR AR 4,600,000 4,600,000
Reserves & 2,739,996 2,715,652
Total equity attributable to DB RREMN

shareholders of the Company BRA %8 7,339,996 7,315,652
Non-controlling interests FFEEFI MRS 20 570,826 653,992
TOTAL EQUITY Em A 7,910,822 7,969,644

Approved and authorised for issue by the board of directors on 30 KESgHE R ER2023F8H30AH °
August 2023.

Name: Zhang Jun Name: Ren Weidong (Company stamp)

Position: Chairman of the Board Position: Chief Financial Officer

RE ERR AEEE

EFETFE BEEAMBE

The notes on pages 50 to 96 form part of this interim financial 508 £ 96 8 F & Mt & 18 5K 2= o Hi Bt 1%
report. MR —Z D o
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Consolidated Statement of Changes in Equity — unaudited
RETHNEHIRREREBR

For the six months ended 30 June 2023 o & £2023%6 H30H 1-61E A
(Expressed in RMB'000 unless otherwise indicated) (B E B A FT155N HUAREEFTIR)

&

Attributable to equity shareholders of the Company

ARAREREAER
Non-
Share Share Capital Exchange Surplus General Retained controling Total
capital premium reserve reserve reserve reserve earnings Subtotal interests equity
MERR —RER I RRER
B k7 EE BARNE nEEE YN £ ROERE et i At
RMB 000 RMB 000 RMB 000 RMB 000 RMB 000 RMB 000 RMB 000 RMB 000 RMB 000 RMB 000
ABETT AREFT AEETT AREFT AREFr ARETr AREFr ARETr AREFr ARETT
Note 19) ~ Note 19¢)f) ~ Note 19¢)fi) ~ Note 19c)fy) ~ Note 19¢)i)  Note 19¢)i) Note 20
Wiy WEge)  MEen  MEe  HEel)  KE19e) W20
Balance at 1 January 2022 #0251 A1ANEE 4,600,000 1,270,924 464,480 5,074 207,221 370,646 47,770 7,336,115 701,170 8,037,285
Changes in equity for the H 22022567300 L&
six months ended 30 June 2022: 68 A B EZEE:
Proft for the period 7 - = = = = = 18,003 18,003 10,199 28,29
Other comprehensive income iz e i - - - (4,415) - - - (4,415) = (4,415)
Total comprehensive income GAkEA - - - (4,415) - - 18,093 13,678 10,199 23,877
Cash dividends paid to MFEEHEERR 2
non-controlling interests BekE = - - - - - - - (5,709) (5,709)
Appropriation to surplus reserve  RRUBEATE - - - - 16,522 - (15,522) - - -
Capital injection in subsidiaries ~ FE¥HI R TAE
from non-controlling interests pi- - - - - - - - - 4,800 4,800
Purchase equity interest from BEFAGIHER
non-controlling interests - - (20,59) - - - - (20,59) (91,986) (112,582)
Balance at 30 June 2022 1202256 A30A HERE 4,600,000 1,270,924 443884 659 222,743 370,646 420,341 7,329,197 618,474 7,947,671

The notes on pages 50 to 96 form part of this interim financial

report.
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Consolidated Statement of Changes in Equity — unaudited
AEETHNEOHRRAEREER

For the six months ended 30 June 2023 o & £2023%F630H 1-61E A
(Expressed in RMB’000 unless otherwise indicated) (B X B S A Ao G AARETITIIR)

Attributable to equity shareholders of the Company

ARAREREAER
Non-
Share Share Capital Exchange Surplus General Retained controling Total
capital premium resenve reserve reserve reserve earnings Subtotal interests equity
NERR —HRakR FEHE RRER
BA RAEE  BARE REEE BHLNE B APEFE hat s At

RMBUO0O  AMBUOO  AUBUOO  AUBUOO  AWBOOD  AWBOOD  AWBDOD  AMBUOD  AMBUOD  AMBUOD
AEETE ARETL ARETL ARETL ARETFr ARETFr ARETL ARETL ARETL ARETZ

Note 19%)  Note 19¢)) ~ Note 19¢)ii) ~ Note 19¢))  Note 19¢)ii)  Note 19¢)iy) Note 20
gl BEGeH  WEGON  BEen R0 K96 Wiz
Balance at 30 June and 2022564300 R 20225
1 July 2022 TR1RMSE 4,600,000 1,270,924 443,884 659 222,743 370,646 420,341 7,329,197 618,474 7,947,671
Changes in equity for the six ~ EZ2022F 12318 1
months ended 31 December 6/ A MBI K ER2E:
2022:
Proft for the period BAHE - - - - - - (5814) (5814) 29,558 23,744
Other comprehensive income EtsalE - - - (7,731) - - - (7,781) - (7.731)
Total comprehensive income Gelaast - - - (7,781) - - (5,814 (18,545) 29,558 16,013
Appropriation to general reserve 12— kBB £ - - - = = 24,003 (24,09) = = =
Capital injection in subsidiaries from  FE#2 5t 25 T2 8
non-controlling interests i< - - - - - - - - 5,960 5,960
Balance at 31 December 2022 A2022E12B31R M8 4,600,000 1,270,924 443,884 (7,072) 222,743 394,739 390,434 7,315,652 653,992 7,969,644

The notes on pages 50 to 96 form part of this interim financial 508 £ 96 8 P & Mt 51 1 5K 28 & HA Bf 75
report. WEM—F D -
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Consolidated Statement of Changes in Equity — unaudited
BIfNEHRREREE K

For the six months ended 30 June 2023 o & £2023%6 H30H 1-61E A
(Expressed in RMB’000 unless otherwise indicated) ([ X B B A Fr155N Y AARE T TIIR)

Attributable to equity shareholders of the Company

ADEREREARE
Other Non-
Share Share Capital Exchange  comprehensive Surplus General Retained controlling Total
capital premium reserve reserve income reserve reserve eanings Subtotal interests equity
HMEER Hfpka -RER FHsk RREE
k& Rtyif LN fEER kg BROR i AORAR At 4] it
RMBO00  RMBYOOO  RMBUOO  RMBUOM RWB000 RWB000 RMB000 RMB000 RMB000 RMBO0O  RMB00
ARRTL  ARRTT  ARRTT  ARRFT  AREFL  AREFL  AREFR  AREFR AREFR AREFR AREFR
Note 198) Mot 196} Mote 196)6) Moo 19611 Note 196 Note 196)fy) Note 20
Hitgy)  HEgen B A9 Wl mgem) )
Balance at 1 January 2023 RNBEARIBNEE 4,600,000 1,270,924 443,884 (1,072) - 20,743 394,739 390,434 7,315,652 653,002 7,969,644
Changes in equity for the six months - EZ20236 30 1t
ended 30 June 2023: bEASRNERRD
Profitfor the period BRflE - - - - - - - 11,183 11,153 6,516 11,669
Other comprehensive income AftakE - - - 4822) 17,783 - - - 12,961 - 12,961
Total comprehensive income GalEadt - - - (4822) 17,783 - - 11,153 24,114 6,516 30,630
Appropriation to Surplus reserve ROBBLE - - - - - 16,027 - (16,027) - - -
Capital injection In subsidaries from 3| HEERTAR
non-controling interests g - - - - - - - - - 2,000 2,000
Purchase equity interest rom BEFESITER
non-controling inferests - - 230 - - - - - 230 (91,682) (91,452)
Balance at 30 June 2023 02356A30ABE 4,600,000 1,270,924 444114 (11,894) 17,783 238,770 394,739 385,560 7,339,996 570,826 7,910,822

The notes on pages 50 to 96 form part of this interim financial

report.
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Condensed Consolidated Cash Flow Statement — unaudited

AEFTTNEHRSHEAESRER

For the six months ended 30 June 2023 o & £2023%6 330H |-61E A
(Expressed in RMB’000 unless otherwise indicated) ( F 3 &

SEEN BAARE T TIIR)

Six months ended 30 June

E =Z6H30H 1L6{A A
2023 2022
2023%F 20224
RMB’000 RMB'000
AR¥ T ARBTFT
Operating activities RETE
Cash generated from operations gy é%b?iﬂ’]fﬁi 479,604 170,204
PRC income tax paid X Y P15 K (13,469) (44,793)
Net cash generated from operating K& FHELENRE
activities FE 466,135 125,411
Investing activities REETH
Proceeds from sale of investments BEIREMSRIA 16,832 169,681
Proceeds from investments and SREERAHEEIE
dividends received 15 B Wz g B E’Jfﬁi 3,446 2,266
Proceeds from sale of property, BEEWE WE £ZEK
plant and equipment and B 3EmE & EMEKIEB
other non-current assets 760 1,728
Purchase of equity interests of g QFT‘ Al A A e e BT B
subsidiaries from non-controlling A& A S 5 /O 3R TE
interests (62,747) (51,626)
Payment for the purchase of property, X HESWE HE &
plant and equipment and other R EMIEREEE
non-current assets EOFQE] (6,822) (13,668)
Payments on acquisition of investments 3z {5 % & &) 3 I8 - (125,068)
Net cash used in investing activities REZFEHFEHANRESRE (48,531) (16,687)

The notes on pages 50 to 96 form part of this interim financial

report.
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Condensed Consolidated Cash Flow Statement — unaudited
REETNEASHBEERER

For the six months ended 30 June 2023 o & £2023%6 330H |-61E A
(Expressed in RMB’000 unless otherwise indicated) (B X B S A Fr#E s HAARE T TIIR)

Six months ended 30 June

H Z6H30H 1L6{E B
2023 2022
2023%F 2022%F
Note RMB’000 RMB’'000
B #t AR¥T T AR%FT
Financing activities EE5TH
Proceeds from capital injection of IR IR R B FT1S
non-controlling holders 2,000 4,800
Net increase of financial assets sold B O ESREERE
under repurchase agreement FIE NER 28,763 1,777
Net decrease of interest-bearing FEEFFR AR
borrowings (66,431) (460,236)
Dividends paid to non-controlling m) e ) M A 25 S S Y
interests i 2 = (5,709)
Interest paid EREEBRANELZANE S (97,977) (103,422)
Capital element of lease rentals paid SAMBEERENEE TS (4,363) (7,039)
Interest element of lease rentals paid SR EERSHM B D (531) (1,060)
Net cash used in financing activities E&ZBEANREFH (138,539) (670,889)
Net increase/(decrease) in cash and E#¥& &%~ R )
cash equivalents FE 279,065 (462,165)
Cash and cash equivalents 1A1RBEERESEEY
at 1 January 339,443 795,039
Effect of foreign exchange rate HNEERESFHTE
changes 6,751 (219)
Cash and cash equivalents 6H30HRERBELEEY
at 30 June 7 625,259 332,655

The notes on pages 50 to 96 form part of this interim financial

report.
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Notes to the Unaudited Interim Financial Report

xR

RET PR RE W

For the six months ended 30 June 2023 o & £2023%6 330H |-61E A
(Expressed in RMB ’000 unless otherwise indicated) (& X & BB g s - HIAAREFTHIR)

BASIS OF PREPARATION

This interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited, including compliance with Hong
Kong Accounting Standard (HKAS) 34, Interim financial
reporting, issued by the Hong Kong Institute of Certified Public
Accountants (HKICPA). It was authorised for issue on 30
August 2023.

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2022 annual
financial statements, except for the accounting policy changes
that are expected to be reflected in the 2023 annual financial
statements. Details of any changes in accounting policies are
set out in Note 2.

The preparation of an interim financial report in conformity
with HKAS 34 requires management to make judgements,
estimates and assumptions that affect the application of
policies and reported amounts of assets and liabilities, income
and expenses on a year to date basis. Actual results may differ
from these estimates.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions that
are significant to an understanding of the changes in financial
position and performance of the Group since the 2022 annual
financial statements. The condensed consolidated interim
financial statements and notes thereon do not include all of
the information required for a full set of financial statements
prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”).

The interim financial report is unaudited, but has been reviewed
by KPMG in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by
the HKICPA. KPMG'’s independent review report to the Board
of Directors is included on pages 39 to 40.
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Notes to the Unaudited Interim Financial Report

AREE

ERr PR RS M E

For the six months ended 30 June 2023 o & £2023%6 H30H 1-61E A
(Expressed in RMB ’000 unless otherwise indicated) (& X & B A FiEsh - HAAREFTHIR)

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued a number of new HKFRSs and
amendments to HKFRSs that are first effective for the current
accounting period of the Group:

° HKFRS 17, Insurance contracts

e  Amendments to HKAS 8, Accounting policies, changes in
accounting estimates and errors: Definition of accounting
estimates

° Amendments to HKAS 12, /ncome taxes: Deferred tax
related to assets and liabilities arising from a single
transaction

The Group has not applied any new standard or interpretation
that is not yet effective for the current accounting period.
Impacts of the adoption of the new and amended HKFRSs are
discussed below:

HKFRS 17, Insurance contracts

HKFRS 17, which replaces HKFRS 4, sets out the recognition,
measurement, presentation and disclosure requirements
applicable to issuers of insurance contracts. The standard
does not have a material impact on these financial statements
as the Group have elected to apply HKFRS 9 for financial
guarantee contracts and other insurance contracts.

Amendments to HKAS 8, Accounting policies,
changes in accounting estimates and errors:
Definition of accounting estimates

The amendments provide further guidance on the distinction
between changes in accounting policies and changes in
accounting estimates. The amendments do not have a material
impact on these financial statements as the Group’s approach
in distinguishing changes in accounting policies and changes
in accounting estimates is consistent with the amendments.
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Notes to the Unaudited Interim Financial Report

xR

RET PR RE W

For the six months ended 30 June 2023 o & £2023%6 330H |-61E A
(Expressed in RMB ’000 unless otherwise indicated) (& X & BB g s - HIAAREFTHIR)

CHANGES IN ACCOUNTING POLICIES
(CONTINUED)

Amendments to HKAS 12, Income taxes: Deferred
tax related to assets and liabilities arising from a
single transaction

The amendments narrow the scope of the initial recognition
exemption such that it does not apply to transactions that
give rise to equal and offsetting temporary differences on initial
recognition such as leases and decommissioning liabilities. For
leases and decommissioning liabilities, the associated deferred
tax assets and liabilities are required to be recognised from
the beginning of the earliest comparative period presented,
with any cumulative effect recognised as an adjustment to
retained earnings or other components of equity at that date.
For all other transactions, the amendments are applied to
those transactions that occur after the beginning of the earliest
period presented.

Prior to the amendments, the Group applied the initial
recognition exemption to lease transactions and had
not recognised the related deferred tax. Following the
amendments, the Group has recognised a separate deferred
tax asset in relation to its lease liabilities and a deferred tax
liability in relation to its rights-of-use assets. The Group has
applied the amendments by recognising lease-related deferred
tax at January 1, 2022. The related deferred tax assets and
liabilities are presented on a net basis in the consolidated
statement of financial position as they qualify for offsetting
under HKAS 12.

The impact of amendments to HKAS 12 on the deferred tax
is set out in Note 14. This change in accounting policy did not
have any material impact on the cash flows and earnings per
share.
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Notes to the Unaudited Interim Financial Report

AREE

ERr PR RS M E

For the six months ended 30 June 2023 o & 202346 A30H 1-61E A
(Expressed in RMB ’000 unless otherwise indicated) (& X & B A FiEsh - HAAREFTHIR)

SEGMENT REPORTING

The Group manages its business by business lines. In a
manner consistent with the way in which information is
reported internally to the Group’s most senior executive
management for the purposes of resource allocation and
performance assessment, the Group defines reporting
segments based on the following operating segments:

Digital services

This segment, building upon the Group’s financial technology
(fintech) system and digital risk control model, provides
standardized, automated and batch-based fintech services
for micro, small and medium-sized enterprises (“MSMESs”)
and individual customers in specific transaction scenarios and
industrial chains, mainly including electronic guarantee, and
micro and small-sized businesses targeted fintech services.

Digital finance

This segment provides offline financing products and guarantee
services for MSMEs and individual customers through the
Group’s financing guarantee and financial factoring companies,
mainly including bond guarantee, performance guarantee,
entrusted loans and receivables factoring. This segment
also covers the Company’s equity investment in commercial
banking.

Capital investment and financial asset management

This segment provides capital investment services to certain
small and medium-sized enterprises with growth potential and
value by utilization of the Group’s own funds and funds raised
through cooperation with external institutions, and includes
partnership with banks and other financial institutions to carry
out distressed asset management business.

Others

This segment represents the managerial functions of the
headquarters and other business lines and operational results
that cannot be completely categorized into any of the above
segments.
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RAEFT PR E M

For the six months ended 30 June 2023 o #; £2023%6 A30H 1-61 A

(Expressed in RMB ’000 unless otherwise indicated) (& X & BB g s - HIAAREFTHIR)

3 SEGMENT REPORTING (CONTINUED)

(a) Segment results, assets and liabilities

For the purposes of assessing segment performance
and allocating resources between segments, the Group’s
senior executive management monitors the results, assets
and liabilities attributable to each reportable segment on

the following bases:

Segment assets include all tangible, intangible assets and
current assets with the exception of deferred tax assets.
Segment liabilities include all liabilities managed directly

by the segments.

Revenue and expenses are allocated to the reportable
segments with reference to revenue generated by those
segments and the expenses incurred by those segments
or which otherwise arise from the depreciation or
amortization of assets attributable to those segments.

Internal charges and transfer prices are determined with
reference to market rates and have been reflected in the

performance of each segment.
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Notes to the Unaudited Interim Financial Report
REETP B BRE ML

For the six months ended 30 June 2023 o & 202346 A30H 1-61E A
(Expressed in RMB ’000 unless otherwise indicated) (& X & B A FiEsh - HAAREFTHIR)

3 SEGMENT REPORTING (CONTINUED) 3 oE®E (£)

(a) Segment results, assets and liabilities (Continued) (a) 2BFB EERERE (&)
Information regarding the Group’s reportable segments H E2023F6A30H M AL EE
as provided to the Group’s most senior executive BERXNAMD F D RERIL
management for the purpose of resource allocation and FFEDHBHEERN D EBEFTI R
assessment of segment performance for the six months N
ended 30 June 2023 is set out below:

Six months ended 30 June 2023
B 2202356 A30H 618 A

Capital

investment

and financial

Digital Digital asset
services finance  management Others Total

EARERS
BRLBRE HFiem REEEE it Rt
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTT AREFT AREFT ARETT AR%TT
Net guarantee and consulting fee income ERRFAAEFHA 38,365 78,593 - - 116,958
Net interest and handling fee income/(expense) ~ FIERFEEFWA /(R iH) 23,623 65,456 5,608 (25,656) 69,121
Reportable segment income/(expense) AHBA/ (Fi) 61,988 144,049 5,608 (25,656) 186,079
Net trading gains/(losses) R5FER - 25,551 24,811 (9,650) 40,712
Net foreign exchange gains B 5% A Mas - - - 6,751 6,751
Other net income EiFRA 1,078 4,567 19,304 5,926 30,875
Operating income BB 63,066 174,167 49813 (22629 264417
Share of profits/(losses) of associates HBECEBANRERS/ (BR) - 49,339 (1,949) (1,443) 45,947
Reversal/(charge) for guarantee losses 80/ (1) EREEEES 3,639 (1,265) - - 2,374
Impairment (losses)/reversal EERE(BX) /&1 (1,610) (67,889) (4,327) 20,614 (53,212)
Operating expenses BEI (45,845) (95,927) (12,395) (60,295) (214,462)
Other net losses EnBRFE (14) (102) - (3,955) (4,071)
Reportable segment profit/{losses) before taxation 7 & FAIFIE,/ (B%) 19,236 58,323 31,142 (67,708) 40,993
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Fr P R RS MR

xR

For the six months ended 30 June 2023 ¢ & £2023%6 A30H 1-61E A
(Expressed in RMB ’000 unless otherwise indicated) (& X & BB g s - HIAAREFTHIR)

3 SEGMENT REPORTING (CONTINUED) 3 DEW®mE (&)
(a) Segment results, assets and liabilities (Continued) (a) 2BFB EERERE (&)
At 30 June 2023
12023F6A30A
Capital
investment
and financial
Digital Digital asset
services finance  management Others Total
EARERE
YT LRY g7 em HEEEE 2t &t
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AEETLE  AREEFr  ARETT  AREFrn  AREFZ
Segment assets PEHEE 116,689 5,578,907 2,632,126 3,010,884 11,338,606
Segment liabilties PHAERE (66,732)  (1,358,701)  (1,435,824) (983,139)  (3,834,396)
Six months ended 30 June 2022
B E2020F6A30A 16(E A
Capital
investment
and financial
Digital Digital asset
services finance  management Others Total
EARERS
gTRE  ET(eR REEEE ity At
RMB000 RMB000 RMB000 AMB000 RMB000
ANREFT AREFT  ARETT ARETT ARETT
Net guarantee and consulting fee income EREBAEFHA 63,910 79,461 - - 143,371
Net interest and handling fee income/(expense) ~ FIERFEEFUA/ (i) 50,228 34,400 17,310 (2,662) 99,276
Reportable segment income/(expense) AHBBA/ (Zihh) 114,138 113,861 17,310 (2,662) 242,647
Net trading gains/(losses) R5FER = 914 (537) (37) 340
Net foreign exchange losses ERFERE - - = (2,136) (2,136)
Other net income EFRA 2,049 1,207 5,132 8,675 17,153
Operating income HEWA 116,187 116,072 21,905 3,840 258,004
Share of profits/(losses) of associates HBACERANRERS/ (BB) - 36,600 4978 (715) 40,863
Reversal for guarantee losses EOEREEERES 45,450 101,518 - - 146,968
Impairment losses EEHERX (1956)  (103,361) (3,862) (5,823  (115,002)
Operating expenses EETH (52,605)  (105,056) (14,048) (84373 (256,082)
Other net losses EmBAFE - (407) 44 (8,529) (8,892)
Reportable segment profit/(losses) before taxation 7 8% 171/ (E%) 107,076 45,366 9,017 (95,600) 65,859
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Notes to the Unaudited Interim Financial Report
REETP B BRE ML

For the six months ended 30 June 2023 o & £2023%6 H30H 1-61E A
(Expressed in RMB ’000 unless otherwise indicated) (& X & B A FiEsh - HAAREFTHIR)

SEGMENT REPORTING (CONTINUED) 3 oEEHE (&)

(a) Segment results, assets and liabilities (Continued) (a) 2BFB EERERE (&)
At 31 December 2022

20225124318

Capital
investment and

Digital Digital  financial asset
services finance  management Others Total

BARERS
U RE  EFeR  REEER it At
RMB000 RMB000 RMB 000 RMB 000 RMB000
ANBETFT  AREFT ARETT AREFT  AEETT
Segment assets PHEE 117,357 5,718,049 2,176,339 3,051,823 11,063,568
Segment liabilties ABa%E (03617  (1,393568)  (1,099,164) 097612  (3513961)

(b) Reconciliation of reportable segment assets (b) PHEENAED
At 30 June At 31 December
2023 2022
A2023F R20224F
6H30H 12H31H
RMB’000 RMB’000
AR TFT AT
Assets BE

Reportable segment assets DEEE 11,338,606 11,063,568
Deferred tax assets BEEFTST A E 406,612 420,037
Consolidated total assets BEART 11,745,218 11,483,605
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_ N N
RQEFTH A BB EMEE

For the six months ended 30 June 2023 o & £2023%6 330H |-61E A
(Expressed in RMB "000 unless otherwise indicated) (kX = B BI85 HIAAREE T TYR)

4 PROFIT BEFORE TAXATION

4 Al FlE

Profit before taxation is arrived at after charging:

(@) Net interest and handling fee income

BATAEE Hk

(@) MERFHEEFERA

Six months ended 30 June

#HZ6H30H L61EA
2023 2022
2023%F 20224
RMB’000 RMB’000
AR¥TF T AR Fr
Interest and handling fee income FMERFEEKRA
arising from: RBE:
— Loans and advances to customers —BEMER LB 86,908 73,366
— Factoring business —(RIEBET 11,277 36,634
— Cash at banks —IRITIFEK 1,081 2,023
— Credit consulting services —ERARBES KA
commission income 22,893 55,295
- Finance lease business —MEHEEK 17 272
- Time and restricted bank deposits —HABR/E31E A A £ &Y
TE HAE SRR A
ERREZER 19,854 24,099
— Other commission income —HEMFEBWA 28,615 4,863
170,645 196,552
Interest and commission expenses FERFEHEEZH
arising from: RE:
— Interest-bearing borrowings —FrBfEx (68,286) (81,699)
— Financial assets sold under —BEHEOEcHEE
repurchase agreements (5,746) (1,699)
— Commission expenses paid —/\MEERBE I
in relation to SME lending business (2,549) (2,769)
— Interest on lease liabilities —HEBENE (545) (1,060)
— Other interest and commission —HMMERFEE
expenses ¥ (24,398) (10,049)
(101,524) (97,276)
Net interest and handling fee income FE R FEEFWA 69,121 99,276
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REETP B BRE ML

For the six months ended 30 June 2023 o & £2023%6 H30H 1-61E A
(Expressed in RMB ’000 unless otherwise indicated) (& X & B A FiEsh - HAAREFTHIR)

4 PROFIT BEFORE TAXATION (CONTINUED) 4 BiAFE (&)
(b) HBEE WA FHE

(b) Other operating income, net

Six months ended 30 June

B Z6H30H LL6fEA
2023 2022
20234 20224F
RMB’000 RMB’000
AR¥ T AR F T
Commission income of R4 ANFEFBIA
insurance brokerage business 6,321 10,383
Commission expenses of RERELAFEBZ L
insurance brokerage business (5,743) (9,677)
Net gain on disposal of RETAR/HBEAR
a subsidiary/associates F U 16,293 2,490
Government grants BU %8 B 4,985 4,376
Dividend income from financial assets NARBEIFENEREE
measured at fair value B A% B A 3,446 2,266
Rental income from properties YIRS WA 4,680 4,579
Others Hfth 893 2,736
30,875 17,153
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REFTTPHAG R E T

For the six months ended 30 June 2023 o & £2023%6 330H |-61E A
(Expressed in RMB ’000 unless otherwise indicated) (& X & BB g s - HIAAREFTHIR)

4 PROFIT BEFORE TAXATION (CONTINUED) 4 BiATFE (&)

(c) Operating expenses: (c) #EXH

Six months ended 30 June

B Z6H30H 618 B
2023 2022
20234 20224F
RMB’000 RMB’000
AR T AR Fr
Staff costs 8 T %7 i
— Salaries, wages, bonuses and —I8 Re FHRK
other benefits H fth 12 7 94,908 123,004
— Contributions to retirement schemes  —&Z1#% 19,922 20,132
— Termination benefits —BHR{E R 4,294 19,800
Depreciation expenses WEER
— Owned investment property and —BEREEEHEH
property, plant and equipment e S L] 25,339 27,300
— Right-of-use assets —(FREEE 6,278 8,545
Amortisation expenses BHER 7,807 7,291
Travelling expenses EiRE 5,920 3,772
Tax and surcharges e KM 5,020 5,526
Office expenses EZNE = 5,809 3,787
Others HAth 39,165 36,925
214,462 256,082
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REETP B BRE ML

For the six months ended 30 June 2023 o & 202346 A30H 1-61E A
(Expressed in RMB ’000 unless otherwise indicated) (& X & B A FiEsh - HAAREFTHIR)

INCOME TAX

5 FiBH

Six months ended 30 June

HZ6H30H 1618 A
2023 2022
20234 2022%F
RMB’000 RMB’000
AR¥TFT AR%FT
Current tax EHREH
Provision for PRC income tax RNERETIRH B FTISH
for the period (Note) () 9,899 25,612
Deferred tax (Note 74) ELEFRBH (HiF14)
Origination and reversal of TREEZENELER
temporary differences =] £ 13,425 11,955
23,324 37,567
Note: Hazt

Except for Hanhua Financing Guarantee Co., Ltd., Chongqging Hanhua
Assets Management Co., Ltd., Chongging Hanhua Micro-credit Co.,
Ltd., Sichuan Hanhua Financing Guarantee Co., Ltd., Chongging
Changjiang Financial Factoring Co., Ltd., Guiyang Yunyan District
Hanhua Micro-credit Co., Ltd., Chongqging Lihongyuan Enterprise
Management Consulting Co., Ltd., Chongaqing Jinwei Technology
Co., Ltd., Beijing Hanhua Internet Technology Co., Ltd., Sichuan
Hanhua Micro-credit Co., Ltd., Horgos Huiwei Enterprise Management
Consulting Co., Ltd., Chongqging Hanhua Information Technology Co.,
Ltd., Chongqging Hongshengwang Industrial Co., Ltd., Hanhua Huitai
(Chongaing) Private Equity Fund Management Co., Ltd., Huize Zhishu
Technology (Chongqing) Co., Ltd., and Qingdao Sunshine Anju Digital
Technology Co., Ltd., the Company and its subsidiaries are subject to
PRC income tax rate of 25%. Huiwei Hong Kong Holding Co., Ltd.,
HWA Asset Management Limited and Hanhua Hong Kong Holdings
Co., Ltd. are subject to Hong Kong income tax rate of 16.5%.

Hanhua Financing Guarantee Co., Ltd., Chongqging Hanhua Assets
Management Co., Ltd., Chongging Hanhua Micro-credit Co., Ltd.,
Sichuan Hanhua Financing Guarantee Co., Ltd., Chongqging Changjiang
Financial Factoring Co., Ltd., Guiyang Yunyan District Hanhua Micro-
credit Co., Ltd., Chongging Lihongyuan Enterprise Management
Consulting Co., Ltd., Chongqging Jinwei Technology Co., Ltd., and
Sichuan Hanhua Micro-credit Co., Ltd. are qualified enterprises located
in the Western Region and are therefore entitled to preferential tax rate
of 15% during the six months ended 30 June 2023 and 2022.
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EESEARAR EEMHENBEER
EREAAT WIBEREERERA
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ACBEZR (ER)LEESERERA
A EEESRB(ER)BRARNES
BREEBFRHEEREEABAIN K
N AR EM B D AR R25%F B S5 5
REF - BHREBIERERAR BME
EERERARINEBETBIERERA
RIERANB BB EE16.5% °

BEBERRBROERAR EEHESL
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REMERAR M) EREERERAR
BERIGCHMREERAR EBMES
BEHENEEXRERAR EENEREL
ETEEZHARDAR EESHBEEAR
NE AR BENBERERA A A
FEOBPAAEHREBRNLE  AMR
H 220224 K2023F6H30H IF6fE A =
BEERE5% -
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Notes to the Unaudited Interim Financial Report
REFTTPHAG R E T

For the six months ended 30 June 2023 o & £2023%6 330H |-61E A
(Expressed in RMB ’000 unless otherwise indicated) (& X & BB g s - HIAAREFTHIR)

INCOME TAX (CONTINUED)

Note: (Continued)

Beijing Hanhua Internet Technology Co., Ltd. is a qualified high-tech
enterprise and is therefore entitled to preferential tax rate of 15%
during the six months ended 30 June 2023 and 2022.

Horgos Huiwei Enterprise Management Consulting Co., Ltd. is a
qualified enterprise located in Horgos since 26 January 2016, and
is therefore entitled to exempt from PRC income tax in the first to
the fifth years from the first-profitable year, and be subject to a 50%
reduction in PRC income tax for the sixth year to the tenth year. Such
tax exemption and reduction shall be implemented upon registration
and filing with the tax authorities.

Chongging Hanhua Information Technology Co., Ltd., Chongging
Hongshengwang Industrial Co., Ltd., Hanhua Huitai (Chongqging)
Private Equity Fund Management Co., Ltd., Huize Zhishu Technology
(Chongaing) Co., Ltd., and Qingdao Sunshine Anju Digital Technology
Co., Ltd. are qualified small and micro enterprises and are therefore
entitled to preferential tax rate of 20% during the six months ended 30
June 2023.

EARNINGS PER SHARE

The calculation of basic earnings per share is based on the
profit attributable to ordinary shareholders of the Company
of RMB11,153,000 (six months ended 30 June 2022:
RMB18,093,000) and the weighted average of 4,600,000,000
ordinary shares (six months ended 30 June 2022:
4,600,000,000) in issue during the interim period.

There were no dilutive potential ordinary shares during the six
months ended 30 June 2023 and 2022, and therefore, diluted
earnings per share are the same as the basic earnings per
share.

Hanhua Financial Holding Co., Ltd.
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Notes to the Unaudited Interim Financial Report

AR

ERr PR RS M E

For the six months ended 30 June 2023 * & £2023F6 A30H 1618 A

(Expressed in RMB '000 unless otherwise indicated) (&

7 CASH AND CASH EQUIVALENTS

SEMEIN AUARETITIIR)

ERES
At 30 June At 31 December
2023 2022
720234 R20224F
6H30H 12H31H
RMB’000 RMB’'000

ARETT ARETF T

Cash on hand EFRE 46 83
Cash at banks RITIF 625,213 339,360
Cash and cash equivalents in the AHBEERERD

consolidated cash flow statements EEEe 625,259 339,443

The substantial business operation of the Group is conducted
in BRMB in the PRC. RMB is not a freely convertible currency
and the remittance of RMB out of the PRC is subject to the
relevant rules and regulations of foreign exchange control
promulgated by the PRC government.

At 30 June 2023, cash at banks deposited in related parties
amounted to RMB13.8 million (31 December 2022: RMB71.2
million).

AEBEETFELEREPIEHANER
RERRBAAREET AREL
FAEMEBNER SARKEHR
R B SR 1R S AP B I A8 46 ) 4 B O
PEE & Il AR Rl ROR AR P AR IR

MR2023F6A30H " SRITFERTA A
R #13.88 &t (2022512 A318 A
R¥71.28 & 7T ) 17 U B
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Notes to the Unaudited Interim Financial Report
REFTTPHAG R E T

For the six months ended 30 June 2023 o & £2023%6 330H |-61E A
(Expressed in RMB ’000 unless otherwise indicated) (& X & BB g s - HIAAREFTHIR)

8 TRADE AND OTHER RECEIVABLES

8 Rl EMmEWRIR

At 30 June At 31 December

2023 2022
720234 R20224F
6H30H 12H31H
RMB’000 RMB’000
AR¥TF T AR Fr
Receivables for default payments (Note 8(a)  FEURAIE X (H1728(a)) 1,148,769 1,226,610
Trade receivables JiE W2 B 3K 3,549 14,355
Less: Allowance for doubtful debts (Note 8(b)) i : B ERXEM/ (H1728(b)) (482,535) (502,395)
669,783 738,570
Interest receivables FEWF & 26,799 25,654
Receivables for assets disposal JEU B EEE R 322,602 458,681
Other prepayments, deposits and Ha B HIE ek
other receivables Eh fE WK IR 199,982 201,387
1,219,166 1,424,292
(a) Aging analysis: (a) BR#R D47 :

As of the end of the reporting period, the aging analysis
of receivables for default payments, based on the invoice
date and net of allowance for doubtful debts, is as

follows:

RMEHR REZZAH L
i AR EE 18 O R W R (B SR A BR
RO :

At 30 June At 31 December

2023 2022

120234 20224

6H30H 12H31H

RMB’000 RMB 000

AREFTT AR FT

Within 1 year (inclusive) —FAR (S14) 33,022 31,465
Over 1 year but less than 2 years (inclusive) —EZF (g2%F) 56,860 148,248
Over 2 years but less than 3 years (inclusive) =& =% (&3%F) 683,304 673,142
Over 3 years but less than 4 years (inclusive) = Z P04 ( 544 ) 84,287 34,992
Over 4 years but less than 5 years (inclusive)  POZE A4 (5% ) 38,215 86,893
Over 5 years FELE 253,081 251,870
1,148,769 1,226,610

Less: Allowance for doubtful debts Gk L (482,535) (502,395)
666,234 724,215

Hanhua Financial Holding Co., Ltd.
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8 TRADE AND OTHER RECEIVABLES (CONTINUED)

(b)

Notes to the Unaudited Interim Financial Report

RAEEST PR E

For the six months ended 30 June 2023 o & £2023%6 330H |-61E A
(Expressed in RMB ’000 unless otherwise indicated) (& X & B A FiEsh - HAAREFTHIR)

Impairment of receivables for default payments:

8 Bl REMEBWRIER (&)

(b) FE U A5 {8 SRR {E

Impairment losses in respect of receivables for default
payments are recorded using an allowance account
unless the Group is satisfied that recovery of the amount
is remote, in which case the impairment loss is written off
against receivables for default payments directly.

The movement in the allowance for doubtful debts during
the period is as follows:

R R EREEREIRKAE
HRTH RIFAKER /KD
BRAFENEEEN EXER
T EERERRKERERI
REFZIH -

AT RAMERRERES:

At 30 June At 31 December

2023 2022

120234 20224

6H30H 12H31H

RMB’000 RMB 000

AREFT AR Fr

At the beginning of the period/year e ==k == ) 502,395 473,152
Charged in the consolidated statements A& ff Bz R TR

of profit or loss 76,835 98,272

Write-offs NHEAZ 8H (97,665) (5,000)

Transfer out #H - (67,392)

Recoveries W [8 B2 % £ 970 3,363

At the end of the period/year REBERRFR 482,535 502,395

At 30 June 2023, the Group’s receivables for default
payments of RMB1,148.8 million (31 December 2022:
RMB1,226.6 million) were determined to be impaired
at lifetime ECLs. The impaired receivables were
related to customers that were in financial difficulties
and management assessed that only a portion of the
receivables is expected to be recovered. Consequently,
the assessed allowances for doubtful debts of RMB482.5
million (831 December 2022: RMB502.4 million) were made
at 30 June 2023.

20236 A30H ' AEBE A A
R#1,148.88 &t (20226 12A4
31H: AR¥1,226.68 & JT) HY
EWRERBEEREAERX
TR EE TE AR AE © R (B B WK
ESMMBERENTE  MEE
[E {EH FHE B IR B R 2 se R B &
FEDAEKRZEBE-BLL B
2023%6H30H 1EIE AR 4825
BE (2022F12A8318: AR
¥502.4E B L) R EMH -

Interim Report 2023
—EC=FPHRE

65



66

Notes to the Unaudited Interim Financial Report

RAEFT PR E M

For the six months ended 30 June 2023 o #; £2023%6 A30H 1-61 A

(Expressed in RMB ’000 unless otherwise indicated) (& X & BB g s - HIAAREFTHIR)

9 RECEIVABLES FOR FACTORING BUSINESS

9 EBWERER

At 30 June At 31 December

2023 2022
A20235F 20224

6H30H 12 A31H
RMB’000 RMB’000

AR¥TFT ARET T

Receivables for factoring business (Note 9(a))  FEUIRIE 5k (#17%9(a)) 648,031 435,658
Add: Interest receivable hn s pEUCR B 16,589 13,744
Less: Allowance for doubtful debts (Note 9(b)) I : ZER¥EH (/172£9(b)) (44,137) (38,732)

620,483 410,670

Receivables for factoring business which have been pledged
for the repurchase agreements (see Note 16) amounting to
RMB100.0 million (31 December 2022: RMB75.0 million) as at
30 June 2023.

Receivables for factoring business which have been secured
for the bank loans (see Note 15) amounted to RMB141.6
million (31 December 2022: RMB270.9 million) as at 30 June
2023.

(@) Overdue receivables for factoring business analysed by
overdue period (exclusive interest receivable):

#H E2023F6 308 @ fEWIRIE K F
ERELHLAEAN TERNEEE
B ARE100.08 8T (2022F 128
31E: AR¥75.0687T) (R
16) °

H £2023F6 A30H & E W R IE K F
BEAREREFRNEAEEAAR
#141.6 8 & 7T (20224F12A318 : A
R¥270988T) (RMFE15)

(a) CABERRERZBNHR
A (TEEREFNE) :

At 30 June At 31 December

2023 2022
7A20235F 20224

6H30H 128318
RMB’000 RMB’000

AREFT AEETT

Overdue within 3 months (inclusive) BEASE A LA (E3E A ) 24,000 160,297
Overdue between 3 months and %) HAGE A =61E A
6 months (inclusive) (&6fEAR) 3,800 55,000
Overdue between 6 months and 6E A E1F (E14)
1 year (inclusive) 70,821 2,224
Overdue more than one year BHFE N 24,800 24,761
123,421 242,282

Hanhua Financial Holding Co., Ltd.
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Notes to the Unaudited Interim Financial Report

AREE

ERr PR RS M E

For the six months ended 30 June 2023 o & £2023%6 H30H 1-61E A
(Expressed in RMB ’000 unless otherwise indicated) (& X & B A FiEsh - HAAREFTHIR)

9 RECEIVABLES FOR FACTORING BUSINESS
(CONTINUED)

(b) Impairment of receivables for factoring
business:

Impairment losses in respect of receivables for factoring
business are recorded using an allowance account unless
the Group is satisfied that recovery of the amount is
remote, in which case the impairment loss is written off

9 BWRER (&)

(b) ERRERNEERERK:

RN RIERH B ERE R K AR
HIRFL 8 FRIFARER AU E
BRAZENKEEMN E&ER
T EEREBRRBEREEK

against receivables for factoring business directly. RIEFRIZH
At 30 June 2023
R2023%6A30H
Lifetime ECL Lifetime
not credit ECL credit
12-month ECL impaired impaired Total
EEFESHN ZEGESR
AXA121E A BHER BHER
BHER BRRBE BRAORE
B% ERRE ERRE &%t
RMB’000 RMB’000 RMB’000 RMB’000
AREF7r AR® T ARETFT AR® T
At 1 January M1A1B 7,125 11,260 20,347 38,732
Transfer: PEERE G -
- to lifetime ECL not credit-impaired —-EREFERNESRER
BAREECRRE (345) 345 - -
- to lifetime ECL credit-impaired —-EREFERANESRER
BAEEAECRRE (108) (4,055) 4,163 -
Charge/(reversal) for the period AR/ (8m) 795 1,363 (1,612) 546
Recoveries Uy ] 2 4% 84 - - 4,859 4,859
At 30 June R6A30R 7,467 8,913 27,757 44,137
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Notes to the Unaudited Interim Financial Report
REETP Y BRE M

For the six months ended 30 June 2023 o & £2023%F630H 1-61E A
(Expressed in RMB ’000 unless otherwise indicated) (& X & BB g s - HIAAREFTHIR)

9 RECEIVABLES FOR FACTORING BUSINESS

(CONTINUED)

(b) Impairment of receivables for factoring

business: (Continued)

9 BWRER (&)

(b) ERERNEERERK:

(#&)

At 31 December 2022

720224612318
Lifetime ECL Lifetime
not credit ECL credit
12-month ECL impaired impaired Total
EEFEHEN BEFESAX
AIR1218 A TR RHEAR
BHER BRKREE BREEE
B/x ERRE =RRE Ch
RMB 000 RMB 000 RMB'000 RMB 000
ARETT ARE T AREFr ARETT
At 1 January R1A1E 23,984 10,069 146,024 180,077
Transfer: PEEREBHA :
- to lifetime ECL not credit-impaired - EREFEHNESRER
BARBEERRE (1,632) 1,632 - -
- to lifetime ECL credit-impaired - EEAFEANERER
BABBREERARE (1,163) (58) 1,221 =
(Reversal)/charge for the year AE (8R),/FH (13,866) (115) 8,943 (5,038)
Transfer out B (198) (268) (135,841) (136,307)
At 31 December R12A31H 7,125 11,260 20,347 38,732

Hanhua Financial Holding Co., Ltd.
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Notes to the Unaudited Interim Financial Report
REETP B BRE ML

For the six months ended 30 June 2023 o & £2023%6 H30H 1-61E A
(Expressed in RMB’000 unless otherwise indicated) ([ X B B A Fr155N Y AARE T TIIR)

10 LOANS AND ADVANCES TO CUSTOMERS

(a) Analysed by nature

10 BRERRBRK

(a) BB

At 30 June At 31 December

2023 2022

A2023F R20224F

6H30H 12H31H

RMB’000 RMB’000

AR¥ET T AR TFT

SME lending EEXE® 260,660 333,399
Entrusted loans ZEER 1,861,302 1,916,718
Gross loans and advances to customers R E 7 R AN 4A%E 2,121,962 2,250,117
Add: Interest receivable o0 ERF B 219,637 141,887
Less: Allowances for impairment losses  Jal : B 2R (E % (178,134) (196,384)
Net loans and advances to customers BHERRBFTFE 2,163,465 2,195,620

Loans and advances to customers included loans under
repurchase agreements, amounting to RMB62.3 million
(31 December 2022: RMB58.6 million) as at 30 June

2023 (See Note 16).

MN2023FE6H30H B HE R K&
XA EEELEIEANTE

R ER

HEmEBEERAR

#62.838 &t (R2022%F12A4
S1IHAARKS86EE L) ©

(RHizE16) °
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Notes to the Unaudited Interim Financial Report
REFTTPHAG R E T

For the six months ended 30 June 2023 o #; £202346 A30H 1618 A
(Expressed in RMB’000 unless otherwise indicated) (B X B S A Ao G AARETITIIR)

10 LOANS AND ADVANCES TO CUSTOMERS

(CONTINUED)

(b) Analysed by industry sector

10 BHERRBK (&)

(b) TITRDH

At 30 June 2023 At 31 December 2022
R2023F6530H R2022F12A31H
RMB’000 % RMB'000 %
ARETT %  AREFT %
Wholesale and retal HENTEE 1,002,494  47.24% 985,672 43.81%
Leasing and commercial services HENBEREE 726,563 34.24% 754,001 33.51%
Real estate R E 115,350 5.44% 127,350 5.66%
Manufacturing BUEE 39,528 1.86% 41,028 1.82%
Construction BEx 4,724 0.22% 42,283 1.88%
Others Hih 41,300 1.95% 71,799 3.19%
Micro-lending INHEER 1,929,959 90.95% 2,022,133 89.87%
Retail loans BAER 192,003 9.05% 227,984 10.13%
Gross loans and advances to customers ~ ERERRBTEE 2,121,962  100.00% 2,250,117 100.00%
Add: Interest receivable n: ERH S 219,637 141,887
Less: Allowances for impairment losses i : & ZURELEH (178,134) (196,384)
Net loans and advances to customers BRERRBTFE 2,163,465 2,195,620

Hanhua Financial Holding Co., Ltd.
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10 LOANS AND ADVANCES TO CUSTOMERS

Notes to the Unaudited Interim Financial Report
REETP B BRE ML

For the six months ended 30 June 2023 o & £2023%6 H30H 1-61E A
(Expressed in RMB’000 unless otherwise indicated) ([ X B B A Fr155N Y AARE T TIIR)

10 BHERRBRK (&)

(CONTINUED)

(c)

(d)

(c) BEFmEEIN

At 30 June At 31 December

Analysed by type of collateral

2023 2022

A2023F 20224

6H30H 12H31H

RMB’000 RMB’000

AR T T ARETT

Secured loans HEHER 168,760 214,640
Guaranteed loans REBEER 1,938,125 2,022,104
Unsecured loans HEIERER 15,077 13,373
Gross loans and advances to customers £ E 7K R AN 4A%E 2,121,962 2,250,117
Add: Interest receivable hn s U B 219,637 141,887
Less: Allowances for impairment losses  Jal : B 2R E % (178,134) (196,384)
Net loans and advances to customers BEWERKEBFFEE 2,163,465 2,195,620

Overdue loans analysed by overdue period

(exclusive interest receivable)

(d) BHERNEBHBRD 7 (F

BEEVFE)

At 30 June At 31 December

2023 2022

20234 20224

6H30H 12H31H

RMB’000 RMB 000

AR¥TFT ARMFT

Overdue within 3 months (inclusive) B EASE A LA (Z3E A ) 2,263 17,251

Overdue between 3 months and 1 BA3(E A =61E A

6 months (inclusive) (Z6M@A) 13,926 22,337
Overdue between 6 months and mEeE B E1F (S16)

one year (inclusive) 20,967 50,124

Overdue more than one year BETF A £ 230,893 229,026

268,049 318,738

Overdue loans represent loans, of which the whole or part EaEREEEZBHILO AN
of the principal or interest were overdue for one day or e FEBEIRKIUNENE
more. e
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Notes to the Unaudited Interim Financial Report
REFTTPHAG R E T

For the six months ended 30 June 2023 o #; £202346 A30H 1618 A
(Expressed in RMB’000 unless otherwise indicated) (B X B S A Ao G AARETITIIR)

10 LOANS AND ADVANCES TO CUSTOMERS

(CONTINUED)

(e) Analysed by methods for assessing allowances

for impairment losses

10 BHERRBK (&)

(e) BBMERAERETIME A
7

At 30 June 2023
202356 A30H
Lifetime ECL Lifetime
12-month not credit ECL credit
ECL impaired impaired Total
BEFESARN EEREHR
AR1218 A BHERALX RUGREX
BHERBALX AREGHARE CRLGRRE At
RMB’000 RMB’000 RMB’000 RMB’000
AREFT AREFT AR%T AREFT
Micro-lending MR EER 1,777,741 - 152,218 1,929,959
Retail loans BAER 78,435 - 113,568 192,003
Gross loans and advances to customers ~ ERER LB HAE 1,856,176 - 265,786 2,121,962
Add: Interest receivable m: EYFIE 219,637 - - 219,637
Less: Allowances for impairment losses il : E UM E%EE (63,319) = (114,815) (178,134)
Net loans and advances to customers BHERRBIFE 2,012,494 - 150,971 2,163,465
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Notes to the Unaudited Interim Financial Report
REETP B BRE ML

For the six months ended 30 June 2023 o & £2023%6 H30H 1-61E A
(Expressed in RMB'000 unless otherwise indicated) (B E B A FT155N HUAREEFTIR)

10 LOANS AND ADVANCES TO CUSTOMERS 10 BHERRBK(F)
(CONTINUED)

(e) Analysed by methods for assessing allowances (e) ZEBEBEBEBLAEFESFGLT E
for impairment losses (Continued) DT (4E)

At 31 December 2022

R202212A31H
Lifetime ECL Lifetime
12-month not credit ECL credit
ECL impaired impaired Total

BEFESRN  REEREHEA

AR12EA  EEERAX  EHERAX
BEHERRLX AELGRARME CDELERRE At
RMB 000 RMB000 RMB 000 RMB 000
ABKTT ARKETT ARETT ARETT

Micro-lending MR EER 1,855,760 - 166,373 2,022,133
Retall loans EAER 87,380 5,175 135,429 207,984
Gross loans and advances to customers ~ EWER KB HEE 1,943,140 5,175 301,802 2,250,117
Add: Interest receivable o EKAE 141,887 - - 141,887
Less: Allowances for impairment losses i : EZURE%EE (78,862) (287) (117,235) (196,384)
Net loans and advances to customers ERERRBH TR 2,006,165 4,888 184,567 2,195,620
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REFTTPHAG R E T

For the six months ended 30 June 2023 o #; £202346 A30H 1618 A
(Expressed in RMB’000 unless otherwise indicated) (B X B S A Ao G AARETITIIR)

10 LOANS AND ADVANCES TO CUSTOMERS

(CONTINUED)

(ff Movements of allowances for impairment losses

10 BHERRBK (&)

() BEBRBXEFESNED

At 30 June 2023
14202346 A30H
Lifetime ECL Lifetime
12-month not credit ECL credit
ECL impaired impaired Total
EEFESNN REFESR
AR12BA  BEEAR%X RBHEAEX
BHERELX RRLEGEARE CRECARE At
RMB’000 RMB’000 RMB’000 RMB’000
AEETFT ARETFT ARETFT AEBTFT
At 1 January M1A1R 78,862 287 117,235 196,384
Transfer; BB :
— to 12-month ECL —RR12EAEHEREX 56 (56) - -
- to lifetime ECL credit-impaired - BETEHRHERAL
BERECRRMENER (1,533) (1) 1,604 -
(Reversal)/charge for the period AH (8R) /e (14,066) 124 (8,492) (22,434)
Transfer out =4 - (284) (3,408) (3,692)
Write-offs A - - (439) (439)
Recoveries W B R ERREBR - - 8,315 8,315
At 30 June R6A308 63,319 - 114,815 178,134
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Notes to the Unaudited Interim Financial Report
REETP B BRE ML

For the six months ended 30 June 2023 o & £2023%6 H30H 1-61E A
(Expressed in RMB'000 unless otherwise indicated) (B E B A FT155N HUAREEFTIR)

10 LOANS AND ADVANCES TO CUSTOMERS
(CONTINUED)

10 BRERRBR (&)

BEBRAERSNEE (F)

(ff Movements of allowances for impairment losses (f)

(Continued)

At 31 December 2022

M2022%12A31H
Lifetime ECL Lifetime
12-month not credit ECL credit
ECL impaired impaired Total
BEFESAN  EEFESHA
AR12ER  EEERBX  BHEREX
BHERELX ABECRAE EZECRAME Ch
RMB 000 RMB 000 RMB 000 RMB 000
ARE T AREFT ARETFr ARETT
As at 1 January M1A1E 24,550 5,534 122,948 153,032
Transfer: PEERE I -
- to 12-month ECL —RK12EAEHEREL 264 (264) = =
— to lifetime ECL not credit-impaired - REEFERBEHEREL
REEERRBNER (98) 98 - -
- to lifetime ECL credit-impaired -BETEHRHERRL
BEERRAAENER (2,331) (2,677) 5,008 -
Charge/(reversal) for the year AEHER/ (8BE) 63,130 (1,561) 76,042 137,611
Write-offs REZH - - (730) (730)
Transfer out Bl (6,653) (843) (99,308) (106,804)
Recoveries WEEZHEERRBR - - 13,275 13,275
As at 31 December R12A31H 78,862 287 117,235 196,384
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— N N
REETPEHMBERENT

For the six months ended 30 June 2023 ¢ & £2023%6 A30H 1-61E A
(Expressed in RMB’000 unless otherwise indicated) (B X B S A Ao G AARETITIIR)

10 LOANS AND ADVANCES TO CUSTOMERS

(CONTINUED)

(9)

Analysed by credit quality

10 BHERRBK (&)

(9) ZBEFERENIMIRMT

At 30 June At 31 December

2023 2022
A2023F 20224
6H30H 12H31H
RMB’000 RMB’000
AR¥ET T ARMFr
Gross balance of loans and advances RK121E A FEHAfZ
to customers that are assessed for BRERERRERK
12-month ECLs Bz
— Neither overdue nor credit-impaired —BE KRB Bt RE A E A
B 2,073,550 2,073,266
— Overdue but not credit-impaired —BEAREEFERARE 2,263 11,761
Sub-total INE 2,075,813 2,085,027
Gross balance of loans and advances EEFENRE LAY
to customers that assessed for EREXERER X
lifetime ECLs not credit-impaired ARAREE
— Overdue but not credit-impaired —BEBERBEERELX - 5,175
Sub-total NE - 5175
Gross balance of loans and advances BEFEE % ETEE
to customers that are assessed for EREBREMER K
lifetime ECLs credit-impaired BRABEE
— Overdue and credit-impaired —BEmiEREERRE 265,786 301,802
Sub-total e 265,786 301,802
Less: Allowances for impairment losses  Jil : B 2O (E % (178,134) (196,384)
Net value FE 2,163,465 2,195,620
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Notes to the Unaudited Interim Financial Report
REETP B BRE ML

For the six months ended 30 June 2023 o & £2023%6 H30H 1-61E A
(Expressed in RMB’000 unless otherwise indicated) ([ X B B A Fr155N Y AARE T TIIR)

11 FINANCIAL ASSETS MEASURED AT FAIR 11 UAREBEFEEHEHTA

VALUE THROUGH PROFIT OR LOSS EHEENERMEE
At 30 June At 31 December
2023 2022
#2023%F R20224F
6H30H 12H31H
RMB’000 RMB’000

ARETFT ARET T

Equity instrument: T HE:
— Listed ] 23,673 29,934
— Unlisted —JELET 191,108 190,765
Debt instrument: BT HE:
- Unlisted —JEm 792,714 783,666
Non-performing asset packages (Note) TREEB (M) 1,468,193 1,068,630

2,475,688 2,072,995
Note: HaE -
Non-performing asset packages are distressed debt assets acquired TREEBREARAFTAAN S B
from financial institutions and non-financial institutions by a subsidiary BANESREBUBONTREBEE-
of the Company. The non-performing asset packages mainly include NREEFTZEEBRERTERNER
loans and receivables issued by commercial banks, entrustment loans MEWRIE - L E M FE WBR R -
and accounts receivable.
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REFTTPHAG R E T

For the six months ended 30 June 2023 ¢ & £2023%6 A30H 1-61E A
(Expressed in RMB’000 unless otherwise indicated) (B X B S A Ao G AARETITIIR)

12 FINANCE LEASE RECEIVABLES

12 B @EEER

At 30 June At 31 December

2023 2022

20235 20224

6H30H 12H31H

RMB’000 RMB 000

AR¥TFT AR¥T T

Finance lease receivables el E & E R 111,770 113,513

Less: Unearned finance lease income W AREREE W (18,804) (18,809)

Present value of minimum RIEEE R E WG E

finance lease receivables 92,966 94,704

Less: Allowance for impairment losses BB (45,826) (45,850)

Net balance pEiEE 47,140 48,854
(a) Ageing analysis: (a) BRI 2 #7:

At 30 June 2023 At 31 December 2022
12023%56A30A 12022512 A31A

Unearned Minimum Unearned Minimum

Finance lease  finance lease finance lease  Finance lease  finance lease  finance lease

receivables income receivables receivables income receivables

EhmE KER RiERE EHRRE RER HERE

REH BEkE HEWRE HER BEkE  HEWFE

RMB’000 RMB’000 RMB’000 RMB'000 RMB'000 RMB000

ARETFR  ARETT  ARETT AREFr  AREFr  AEEFr

Less than 1 year (inclusive) 1EDA (215) 111,770 (18,804) 92,966 113,513 (18,809) 94,704

Less: Allowance for mpairment losses &l : B {E %/ (45,826) (45,850)

47,140 48,854
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For the six months ended 30 June 2023 o & £2023%6 H30H 1-61E A
(Expressed in RMB’000 unless otherwise indicated) ([ X B B A Fr155N Y AARE T TIIR)

12 FINANCE LEASE RECEIVABLES (CONTINUED) 12

(b) Impairment of finance lease receivables:

EUmERENR (&)

(b) ERRMEEHERNEERE

Bk
At 30 June 2023
202356 530H
Lifetime ECL Lifetime
12-month not credit ECL credit
ECL impaired Impaired Total
EEFESEN REFERSR
BHER BHER
A2 BEA-RBE BRX-BBEE
BHERBX ERREE ERAE it
RMB’000 RMB’000 RMB’000 RMB’000
AREFT AREFr AREFT AREFR
At 1 January R1A1H 24 - 45,826 45,850
Reversal for the period AR (24) = = (24)
At 30 June ®6A30R - - 45,826 45,826
At 31 December 2022
R2022%12A31H
Lifetime ECL Lifetime
12-month not credit ECL credit
ECL impaired Impaired Total
BERESHN EEFEHRN
BHER REER
AR12ER  BR-KEE BRX-BEL
EHEREX ERRE =RRE At
RMB 000 RMB 000 RMB 000 RMB 000
ARETT ARE T ARE T ARE T
At 1 January R1A1H 137 - 65,497 65,634
(Reversal)/charge for the year AE (ER),/FHR (113) - 2,317 2,204
Transfer out & - - (21,988) (21,988)
At 31 December R12A31H 24 - 45,826 45,850
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REETP Y BRE M

For the six months ended 30 June 2023 o & £2023%F630H 1-61E A
(Expressed in RMB’000 unless otherwise indicated) (B X B S A Ao G AARETITIIR)

13 INVESTMENT PROPERTY AND PROPERTY,

13 REMFEHERYE BEK

PLANT AND EQUIPMENT B
Buildings Office Investment
held for Motor  and other Leasehold Construction Right-of-use property
own use vehicles  equipment improvements in process assets  Sub-total (Note) Total
REM
BAR BENE B E
BRBEN  EARE  EtRE BEXE HEBIR [RAREE it (Hi) @zt
RMB'000 RMB000 RMB 000 RMB 000 RMB000 RMB000 RMB'000 RMB000 RMB000
ARBFT AEBTT AREFT  AREFT ARETT ARETT ARETT AREFT ARETT
Cost: RA:
At 1 January 2022 202251 A1H 1,100,870 22,528 62,663 191,789 8 109,869 1,487,727 36,000 1,523,727
Additions Em = 258 712 439 = 10,633 11,942 = 11,942
Transfers to intangible assets BAEBVEE - - - - 8 - ®) - ®
Disposals RE (71,084 (13329) (6.839) - - (17808  (109,060) - (109,60)
At 31 December 2022 and 12022612318 K
1 January 2023 202351A1A 1,029,786 9,457 56,536 192,228 = 102,594 1,390,601 36,000 1,426,601
Additions #m = 461 950 164 = 4,240 5815 = 5,815
Disposals KE - (3.408) (267) - - - (3,675) = (3675)
At 30 June 2023 2023467308 1,029,786 6510 57,219 192,392 - 106834 139,741 36,000 1,428,741
Accumulated depreciation: RiHE:
At 1 January 2022 20201 818 (158,169)  (16,746) (55,066) (129,461) - (85,153)  (444,595) (6,113)  (449,708)
Charge for the year RERE (34,864) (1672) 2,132) (16,564) = (15550  (69,782) (1,300) (71,082)
Written back on disposals BEEM 7,566 12,267 6,467 - - 8,411 34,711 - 34,711
At 31 December 2022 and 120225128318 K
1 January 2023 20231718 (185,467) (6,151) (50,731) (145,025) = (92.292)  (479,666) (6413 (486,079)
Charge for the period REsHiR (15,179) 851) (1,259) (7.470) = 6278 (31,037 (580) (31617)
Written back on disposals REZM - 2,404 257 - - - 2,661 - 2,661
At 30 June 2023 120236 30H (200,646) (4,598) (51,739) (152,495) = (98570)  (508,042) (6993  (515,035)
Net book value: REFE
At 30 June 2023 1202356308 829,140 1,912 5,486 39,897 = 8,264 884,699 29,007 913,706
At 31 December 2022 120224123318 844,319 3,306 5,805 47,203 - 10,302 910,935 29,587 940,522
Note: As at 30 June 2023, the fair value of the investment property Kt 2023%F6A30H  HEMEHE

amounted to RMB31.2 million (31 December 2022: RMB32.1

million).
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Notes to the Unaudited Interim Financial Report
REETP B BRE ML

For the six months ended 30 June 2023 o & £2023%6 H30H 1-61E A
(Expressed in RMB’000 unless otherwise indicated) ([ X B B A Fr155N Y AARE T TIIR)

14 DEFERRED TAX ASSETS 14 BEFBHREE
The components of deferred tax assets/(liabilities) recognised REBERE I BRRLRERNE
in the consolidated statements of financial position and the EHEMEE/ (AE)BE KR
movements during the period/year are as follows: M/ FEANEFHNT
Deferred tax
Deferred tax assets liabilities
EEFREHEE BLFEHAR
Fair value
adjustments
Provisions  on financial
Provisions for for guarantee assets
impairment  losses and  measured at Right-of-use
losses accruals fair value  Lease liabilities Total assets Net
URARER
FTEEHEE

EREHE  GABHN

EERE EHESR  SREEN
Deferred tax arising from: EEHEEER: BABE EEWE DREEED HEaE it ERAEEE B
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AREFRL AREFZ  AREFZ AREFR  AREFZ AREFL AREFZ

At 31 December 2022 120224128318 365,307 26,808 21,922 - 420,037 - 420,037
Changes in accounting policies BiHRE - - - 1,744 1,744 (1,744) -
At 1 January 2023 12023F1 A1B 365,307 26,808 217,922 1,744 421,781 (1,744) 420,037
(Charged)/credited to the consolidated RAHEER (1K) /A

statement of profit or loss (Note &) 7)) (7,351) (1,918) (4211) (266) (13,746) 321 (13,425)
At 30 June 2023 12023E6 A30H 357,956 24,890 23,711 1,478 408,035 (1,423) 406,612

Deferred tax assets
EEFRRHAE

Fair value
adjustments on
Provisions for financial assets

Provisions for guarantee losses measured
impairment losses  Accrued staff cost and accruals at fair value Total

AR EE

FEAHED

STARRNER

BERE EREEEES BENDR
Deferred tax arising from: EEBEEEA BABE  EARIHMH i¥ididle EEED At
RMB’000 RMB000 RMB’000 RMB000 RMB’000

ARKETT ANEETFT ARETFT ANEETFT AEKTFT

At 1 January 2022 202241 A1H 376,009 10 38,924 24,715 439,658
(Charged)/credited to the consolidated RAEFEER (k) /A

statement of profit or loss (Note 5) (H1:25) (10,702) (10) (12,116) 3,207 (19,621)
At 31 December 2022 N2022%F12A318 365,307 - 26,808 27,922 420,037
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REFTTPHAG R E T

For the six months ended 30 June 2023 o & £2023%6 330H |-61E A
(Expressed in RMB’000 unless otherwise indicated) (B X B S A Ao G AARETITIIR)

14 DEFERRED TAX ASSETS (CONTINUED)

(a) Deferred tax assets not recognised

The Group has not recognised deferred tax assets in
respect of cumulative tax losses of RMB1,369.6 million at
30 June 2023 (31 December 2022: RMB1,512.5 million),
as it is not probable that future taxable profits against
which the losses can be utilized will be available in the
relevant tax jurisdiction and entity. The tax losses will
expire in five years since initial occurrence under current

tax legislation.

15 INTEREST-BEARING BORROWINGS

The Group’s interest-bearing borrowings are analysed as

follows:

14 BEFREREE (&)
(a) RERNELEFRESHEE

HREEREREREARES
AAAEENERNBRES
AT R0 A B B 18 Ay oK 2R fE
TAB - #hAS & B W 4E 582023
F6H30B M ARG AT K NE B
B AR1,369.68 8 T (2022
F12A31AAARK1,512.58
BL)ERELEMSHEE R
BIRTBEE ATRKAOEBEES
EFEBRAUETBBSFHN
HA R P9 4 0 oK 2R B X A O o

15 T EMER

AEBEFBERINBT

At 30 June At 31 December

2023 2022
20235 R20224
6H30H 128318
RMB’000 RMB’000

ARETT ARETF T

Bank loans (Note (i)

RITER (AEE(0))

— Unsecured — (R 669,295 480,000
— Secured by properties of the Group —AEE Y ERR
(Note (i) (Ha)) 233,750 240,808
— Secured by other assets of the Group —AREEHMEEKR
(Note (iii)) (H7&2 (i) 180,850 341,410
1,083,895 1,062,218
Other loans (Note (iv)) HE 5 (Krativ)) 690,345 697,496
Other interest-bearing liabilities (Note (v) — Etbst B &f& (At w)) 727,480 657,075
2,501,720 2,416,789
Interest payables FEAE I & 54,575 55,901
2,556,295 2,472,690
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SEFTR A B R E M

For the six months ended 30 June 2023 * # £2023%F6H30H L6 A
(Expressed in RMB’000 unless otherwise indicated) (& SHFEN HUARBFLIIR)

15 INTEREST-BEARING BORROWINGS
(CONTINUED)

Notes:

(i) All of the Group’s bank loans are subject to the fulfilment of
covenants commonly found in lending arrangements with
financial institutions. If the Group was to breach the covenants,
the loans would become payable on demand. The Group
regularly monitors its compliance with these covenants.

(i)  The bank loans are secured by the Group’s buildings held for
own use. The aggregate carrying value of the secured properties
amounted to RMB670.2 million as at 30 June 2023 (31
December 2022: RMB707.6 million).

(i)  The bank loans are secured by deposits and receivables for
factoring business owned by the Group. The aggregate carrying
value of receivables of factoring business amounted to RMB141.6
million as at 30 June 2023 (31 December 2022: RMB270.9
million), and that of deposits amounted to RMB52.5 million as at
30 June 2023 (31 December 2022: RMB92.5 million).

(iv)  Other loans bear interest at a range from 3.43% to 15.00% per
annum, which are repayable no later than 13 February 2025.

(v)  Other interest-bearing liabilities represents third party investors’
interest of RMB637.8 million at 30 June 2023 (31 December
2022: RMB657.1 million) in the consolidated structured entities.

15 %—-t—/ ftt (/lﬁ)

Hazt

() PBEASENRTEREBRTERSD
BT MR A R o A RER
R#HE EFRREREREE - A
SEEREERDBM -

(i) ZBITERAAEBMEZEYKT R
20236 A30H AW E M AIRE
R ANRE670.28 8 T (20224512
B31HAARBI0O7T6EETT) °

(i) ZBOTEXBAEEFENERR
JiE Us 4R 32 2 3K 3 - 1A20234E06 A 30
B ERRERAKREEAARE
141.68 & 7T (20225128318 : A
R#270.98 8 T) - )R2023%06 A
308 FxR@REmEAARKS5H
BT (2022512A318 : ARM925
BEL)°

vy EfERH ¢%-€7%3 43% %
15.00% ' Ex E /B F2025F2 A13H &
3%0

(v) 20234 06H30H Hitst E A E
ERRBEZIREEEAHEBILLE
RN EZAARKEI7T8EETT
(20225128310 : AR¥EGS7T1H S
JL) °
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REFTTPHAG R E T

For the six months ended 30 June 2023 ¢ & £2023%6 A30H 1-61E A
(Expressed in RMB’000 unless otherwise indicated) (B X B S A Ao G AARETITIIR)

16 FINANCIAL ASSETS SOLD UNDER 16 EHOBTHEER
REPURCHASE AGREEMENT

At 30 June At 31 December

2023 2022
A2023F R20224
6H30H 12 A31H
RMB’000 RMB’000

ARETT ARET T

Beneficial rights of loans and BHERRB M

advances to customers 62,329 58,566
Beneficial rights of receivables JE AR 3B R 2

for factoring business 100,000 75,000
Interest payables FEE RIS 2,250 564

164,579 134,130
Details of the carrying values of the underlying assets of EHEESREAENEEEER
financial assets under repurchased agreement are set out in B E S BHNM MM EE10(a) -
Note 9 and Note 10(a).
17 CUSTOMER PLEDGED DEPOSITS 17 BARES

Customer pledged deposits represented deposits received BARBESEEEEMKNRES
from customers as collateral security against the credit BAE J5 7 £2 B 12 (2 (5 ) 2 (5 45 380 o
guarantee issued by the Group. These deposits are interest- HEMeAmE THREREY
free and will be returned to customers after the guarantee EREREERSo

contracts expire.

84 Hanhua Financial Holding Co., Ltd.
RESERPERAH



Notes to the Unaudited Interim Financial Report

;'E 4K

L

ERr PR RS M E

For the six months ended 30 June 2023 * & £2023F6 A30H 1618 A

(Expressed in RMB’000 unless otherwise indicated) (&

18 ACCRUALS AND OTHER PAYABLES

19

SEMEIN AUARETITIIR)

18 MERT R E b B I K

At 30 June At 31 December

2023 2022
7A2023%F 20224
6H30H 12H31H
RMB’000 RMB’000
AR¥FT AR F T
Other payables H A FE 1 5B 650,814 412,616
Financial liabilities measured at BEBBRKATE R 8E
amortised cost 650,814 412,616
Accrued staff cost & 5 B8k T 3557 B
— Salaries, wages, bonuses and —T8 8% EHK
other benefits H A EF 11,876 17,889
Value-added tax and other surcharges JE 1 38 (B 56 % HL At B 0 &
payable 3,138 2,400
Withholding individual income tax payable & R 11 A BT 1552 3,311 3,800
Receipts in advance TR BR X 4,108 35,652
Total = 673,247 472,357

CAPITAL, RESERVES AND DIVIDENDS
(a) Dividends

Dividends payable to equity shareholders of the Company
attributable to the previous financial year, approved during
the interim period amount to RMB Nil per share (Six
months ended 30 June 2022: RMB Nil).

(b)

(c)

Share capital

The share capital was issued and fully paid.

Nature and purpose of reserves

(i)

(i)

Share premium

The share premium represents the difference
between the par value of the shares of the Company
and proceeds received from the issuance of the
shares of the Company.

Capital reserve

The capital reserve mainly comprises the following:

the portion of the grant date fair value
of unexercised share options granted to
employees of the Company that has been
recognised.

the difference between the purchase price
and the carrying amount of equity interest in
a subsidiary purchased from non-controlling
interests is recorded as capital reserve.

19 EX-FERERE

(b)

(c)

m FEHOEI B
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For the six months ended 30 June 2023 o & £2023%6 330H |-61E A
(Expressed in RMB’000 unless otherwise indicated) ( F 3 &

19 CAPITAL, RESERVES AND DIVIDENDS
(CONTINUED)

(c) Nature and purpose of reserves (Continued)

(iii)

(iv)

(v)

Surplus reserve

The surplus reserve represents statutory surplus
reserve fund. The Company is required to
appropriate 10% of its net profit as determined
under the Accounting Standards for Business
Enterprises and other relevant requirements issued
by the Ministry of Finance of the PRC after making
good prior year’s accumulated loss, to the statutory
surplus reserve fund until the reserve fund balance
reaches 50% of its registered capital.

General reserve

Pursuant to relevant regulations, the Company
and its subsidiaries engaged in credit guarantee
business are required to set aside a general reserve
through appropriations of profit after tax according
to 10% of its profit after tax as determined under the
Accounting Standard for Business Enterprise and
other relevant requirements issued by the Ministry of
Finance of the PRC after making good prior year’s
accumulated loss to cover potential losses against
their assets.

While subsidiaries engaged in SME Lending Business
are required to set aside a general reserve through
appropriations of profit after tax according to a
certain provision ratio of the ending balance of gross
risk-bearing assets to cover potential losses against
their assets. In principal, the general reserve balance
should not be lower than 1.0% of the ending balance
of gross risk-bearing assets.

Exchange Reserve

Foreign exchange differences arising from activities
of Huiwei Hong Kong Holding Limited, Hanhua Hong
Kong Holdings Limited and HWA Asset Management
Limited (accounted in HK dollars) are recognised as
“exchange reserve” in the shareholder’s equity in the
consolidated statement of financial position.
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For the six months ended 30 June 2023 o & 202346 A30H 1-61E A
(Expressed in RMB’000 unless otherwise indicated) ([ X B B A Fr155N Y AARE T TIIR)

19 CAPITAL, RESERVES AND DIVIDENDS 19 EX -HERRE (&)
(CONTINUED)
(c) BEMEREW (&)

(c) Nature and purpose of reserves (Continued)

(vi) Capital management

(vi) EXEE

The Group’s primary objectives when managing
capital are to safeguard the Group’s ability to
continue as a going concern, so that it can continue
to provide returns for shareholders and benefits
for other stakeholders, by pricing products and
services commensurately with the level of risk and by
securing access to finance at a reasonable cost.

The Group actively and regularly reviews and
manages its capital structure to maintain a balance
between the higher shareholder returns that might
be possible with higher levels of borrowings and the
advantages and security afforded by a sound capital
position, and makes adjustments to the capital
structure in light of changes in economic conditions.

There were no changes in the Group’s approach
to capital management during the period from 1
January 2023 to 30 June 2023 and the year ended
31 December 2022.

Particularly for guarantee and credit loan operation,
the Group monitors regularly the residual balance of
outstanding guarantees or/and credit loans for single
customers and multiples of the total outstanding
guarantees or/and credit loans in relation to paid-in/
share capital of companies in the Group engaging
guarantee or/and credit loan business respectively,
so as to keep the capital risk within an acceptable
limit. The decision to manage the share capital
of companies in the Group to meet the needs of
developing guarantee or/and credit loans business
rests with the directors.

AEEEAEENETER
FREREAEENFEL
2 BB B B E B A R
KR E BB M AR 75 (B
BRI ERIAGEREKA
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PRRARHEE R -

AEEEGEREBEZL
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=mRERA AR E R
BRTAIEHENRSE
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NE E2023F6 A30H &
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REBERERHF AL

HHBERRERERES
AEEEHERE—FF
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For the six months ended 30 June 2023 ¢ & £2023%6 A30H 1-61E A
(Expressed in RMB’000 unless otherwise indicated) (B X B S A Ao G AARETITIIR)

20 NON-CONTROLLING INTERESTS

20 FEHIMES

At 30 June At 31 December

2023 2022
120234 20224
6H30H 12H31H
RMB’000 RMB’000
AR¥TFT ARBTFT

Liaoning Fu’an Financial Assets EEETSREEER
Management Ltd. BR QA 516,176 498,561

Chongging Hanhua Micro-credit BEMBHENEER

Co., Ltd. BEREERTF - 93,073
Others Hith 54,650 62,358
570,826 653,992

21 FAIR VALUE MEASUREMENT OF FINANCIAL

INSTRUMENTS

(@) Financial assets and liabilities measured at fair

value

(i) Fair value hierarchy

The following table presents the fair value of the
Group’s financial instruments measured at the end of
the reporting period on a recurring basis, categorised
into the three-level fair value hierarchy as defined
in HKFRS 13, Fair value measurement. The level
into which a fair value measurement is classified
is determined with reference to the observability
and significance of the inputs used in the valuation

technique as follows:

e level 1 valuations: Fair value measured using
only Level 1 inputs i.e. unadjusted quoted prices
in active markets for identical assets or liabilities

at the measurement date
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21 FAIR VALUE MEASUREMENT OF FINANCIAL 21 SRMIAQMAREETE (&)
INSTRUMENTS (CONTINUED)

(a) Financial assets and liabilities measured at fair (a) EAAEBEFENSREE
value (Continued) REE (&)

(i) Fair value hierarchy (Continued) () 2AEBEER(HE)

e Level 2 valuations: Fair value measured using
Level 2 inputs i.e. observable inputs which
fail to meet Level 1, and not using significant
unobservable inputs. Unobservable inputs are
inputs for which market data are not available

e |level 3 valuations: Fair value measured using
significant unobservable inputs

If there is a reliable market quote for financial
instruments, the fair value of financial instruments is
based on quoted market prices. If a reliable quoted
market price is not available, the fair value of the
financial instruments is estimated using valuation
techniques. Valuation techniques applied include
reference to the fair value of another instrument
that is substantially the same, discounted cash
flow analysis and option pricing models. The inputs
used in valuation techniques include risk-free and
benchmark interest rates, credit spreads and foreign
exchange rates. Where discounted cash flow
analysis is used, estimated cash flows are based
on management’s best estimates and the discount
rate used is reference to another instrument that is
substantially the same.

The Group has a team headed by the finance
manager performing valuations for the financial
instruments, including the unlisted equity securities
held for trading. The team reports directly to the
chief financial officer and the audit committee. A
valuation report with analysis of changes in fair
value measurement is prepared by the team at each
interim and annual reporting date, and is reviewed
and approved by the chief financial officer. Discussion
of the valuation process and results with the chief
financial officer and the audit committee is held twice
a year, to coincide with the reporting dates.
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21 FAIR VALUE MEASUREMENT OF FINANCIAL 21
INSTRUMENTS (CONTINUED)

(@) Financial assets and liabilities measured at fair
value (Continued)

(i) Fair value hierarchy (Continued)

TRMITRAQIAREENE (A)

BEfENESRMEE

() 2AREEER(A)

Fair value measurements as at

Fair value at 30 June 2023 categorised into
30 June 20236 H30A A ABESE
2023
120234
68308 Level 1 Level 2 Level 3
AAEE F-B& E-BR EZBR
RMB’000 RMB’000 RMB’000 RMB’000
AREFT AREFR AREFT AREFT
Recurring fair value measurements ~ EEMARBEFE
Financial assets: SREE:
Equity instrument: ERIA:
- Listed il 23,673 23,673 - -
- Unlisted —JLET 191,108 - - 191,108
Debt instrument: EBIA:
- Unlisted o kil 792,714 - - 792,714
Non-performing asset packages TREED 1,468,193 - - 1,468,193
Total @it 2,475,688 23,673 - 2,452,015
Fair value measurements as at
Fair value at 31 December 2022 categorised into
31 December 20221231 B A A BEDE
2022
12022
12A318/ Level 1 Level 2 Level 3
ARERA £-ER E_ER F=ER
RMB'000 RMB’000 RMB'000 RMB'000
AREFT AREFr AREFIT ARETFT
Recurring fair value measurements  ZEMAABEFE
Financial assets: FREE:
Equity instrument: BEIA:
- Listed il 29,934 29,934 - -
- Unlisted i) 190,765 - - 190,765
Debt instrument BRETA:
- Unlisted —JLEm 783,666 - - 783,666
Non-performing asset packages TREE® 1,068,630 - - 1,068,630
Total st 2,072,995 29,934 - 2,043,061
90 Hanhua Financial Holding Co., Ltd.
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21 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (CONTINUED)

(a) Financial assets and liabilities measured at fair
value (Continued)

(i)

Fair value hierarchy (Continued)

Information about Level 3 fair value measurements is
as below:

21 TRMTREQXAREEE (A)

(a) ZEAREBEEFENERMEE
REE (&)

MAEBEER (F)

BOEMRA A EEM BAR
mF -

Valuation Significant
techniques unobservable inputs
fHE B M EXTABEHAE
Financial assets at fair value LAAAEEFERH
through profit or loss BEITASHERN
CREE
Equity instrument: EETA:
- Unlisted —JEm Market comparable Discount for lack of
marketability
% Al L A A) MEVETE
Debt instrument: AHILA:
- Unlisted —JEm Discounted cash flow Risk-adjusted discount rate
HEMITER [ B B AL 3R K
Non-performing asset packages TR EER Discounted cash flow Risk-adjusted discount rate
BERITER [ Bex 78 22 A 3R

The fair value of unlisted equity instruments is
determined using the price/earning ratios of
comparable listed companies adjusted for lack of
marketability discount. The fair value measurement
is negatively correlated to the discount for lack of
marketability. As at 30 June 2023, it is estimated that
with all other variables held constant, a decrease/
increase in discount for lack of marketability by 5%
would have increased/decreased the Group’s profit
by RMB2.7 million (2022: RMB2.7 million).

FLEMREZTIANAAE
BEHAL ETARKEBR
FUHTEARROMREX
WE-HRARRZMIERE
M AR EEEETH
2 B - 7202356830
H A EHEmEs T~%
MIBERT Bz mER
B 1 B B 3T R A1
105 % % {58 2N &= [ 7Y F1) 38
momA AR 2. 7TEE T
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21 FAIR VALUE MEASUREMENT OF FINANCIAL 21 SRMIAQNAREENE (&F)

INSTRUMENTS (CONTINUED)

(a) ZEAREBEEIENEMEE
REE (&)

(a) Financial assets and liabilities measured at fair
value (Continued)

() Fair value hierarchy (Continued) (i) 2REEEBHR (&)

The fair value of debt instruments and non-
performing asset packages is determined using
discounted cash flow model and the significant
unobservable input used in the fair value
measurement is risk-adjusted discount rate. The fair
value measurement is negatively correlated to the
risk-adjusted discount rate. As at 30 June 2023, it is
estimated that with all other variables held constant,
an increase/decrease in the risk-adjusted discount
rate by 5% would have decreased/increased the
Group’s profit by RMB5.7 million (2022: RMB3.6

%%IﬁﬂTEﬁFam
AREBEXRARSRITE
BT AAEBEEFSE
FEAMNEANABRE
AR AR B FAEANIEER
AR EBEE=HR KA
BEREZARAB-HE
202346 A30H ' (At EE
S RFTENBERT -
[2, B 8 2 Bk IR 38 R
5% 16 {5 72N & B B F) R

million). LEMAREKS TEE T
(2022F : AR¥3.6EH &
JC) °

The movement during the period in the balance of FIBRARBETELS

Level 3 fair value measurements is as follows: REBREEH T
At 30 June At 30 June
2023 2022
120234 20224
6H30H 6H30H
RMB’000 RMB’000
AR¥TFT AR FT
At 1 January M1A1H 2,043,061 1,751,945
Payment for purchase EE 512,952 454,525

Net gains or losses recognised HA A W 2R Y i 2 2
in profit or loss during the period BB 55 21,780 (81,421)
Proceeds from sales & HEF| (125,778) (352,851)
At 30 June K6 H30H 2,452,015 1,822,198
92 Hanhua Financial Holding Co., Ltd.
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For the six months ended 30 June 2023 o & £2023%6 330H |-61E A

RET PR R E

(Expressed in RMB’000 unless otherwise indicated) ([ X B B A Fr155N Y AARE T TIIR)

(b) Fair values of financial assets and liabilities
carried at other than fair value

The carrying amounts of the Group’s financial instruments
carried at cost or amortized cost are not materially
different from their fair values as at 31 December 2022

and 30 June 2023.

21 TRMTREQXAREEE (A)

(b) BARBEUNIIRZEE
EERARBZAREAE

MR2023F6 H30H K&2022F12
A318 @ A& & B 1% 5k 4 3k & &
MASEze@M T A ZIREE

HERNABEITEEAER-

OUTSTANDING GUARANTEES 22 BREE

At 30 June At 31 December

2023 2022

20234 20224

6H30H 12A31H

RMB’000 RMB’000

AR¥EFT ARBTFT

Traditional financing guarantees EHmEER 2,842,856 2,685,528
Bond guarantees BIEFER 6,514,400 10,824,200
Financing guarantees A& R 9,357,256 13,509,728
Performance guarantees B HFE IR 19,887,759 20,634,474
Maximum amount guarantee BAERGBE 29,245,015 34,144,202
Less: Customer pledged deposits B TFEARES (66,136) (35,408)
Net guarantee exposure FERE R 29,178,879 34,108,794
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For the six months ended 30 June 2023 ¢ & £2023%6 A30H 1-61E A
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23 MATERIAL RELATED PARTY TRANSACTIONS 23 EXBEBAIRS

(a) Transactions with key management personnel (a) EREEEAEZENXS

Six months ended 30 June

HZ6H30H L6 B HRS
2023 2022
2023 20224
RMB’000 RMB’000

ARETFT AEETT

Key management personnel remuneration E84% % 12 A 2 % B 4,649 7,726
(b) Transactions with other related parties (b) EEMBEBLIZEBNRXS

Six months ended 30 June

HZ=6H30H 1618 B HAR
2023 2022
2023%F 20224
RMB’000 RMB’000

AREFT AEETT

Interest and handling fee income FMERFEERA 18,972 53,540
Interest and commission expenses FMERFEEST N (13,744) (18,767)
Acquisition of debt instrument BEEE 6,341 18,008
Additions of loans and advances to FTIZE R R BR

customers - 12,000
Additions of interest-bearing borrowings ~ ¥1& &t B A& 5k 419,850 420,000
Repayment of interest-bearing borrowings 18 & 5+ 8 & & (420,000) (300,000)
Providing guarantee RAEER = 56,940
Releasing guarantee fER (36,122) =
Other revenue H A - 684

94 Hanhua Financial Holding Co., Ltd.

BESEROERDIT



Notes to the Unaudited Interim Financial Report

AREE

ERr PR RS M E
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23 MATERIAL RELATED PARTY TRANSACTIONS

(CONTINUED)

(c) Balances with related parties other than key
management personnel

23 EXBEBAIRE (&)

(c) ERBEREBEABUINER
BOZEHNXZREEAR
BB &R

At 30 June At 31 December

2023 2022
2023%F 20224
6H30H 12H31H
RMB’000 RMB’000
AR¥FTT AR T
Assets BE
Cash and cash equivalents (Note 7)  E#¥&4& (#1:17) 13,795 71,166
Trade and other receivables JrE s Ko L 4th i Uk R IE 11,149 15,940
Loans and advances to customers BWERREBR 102,350 102,350
Liabilities Bf&
Interest-bearing borrowings FTEERK 589,850 590,000
Accruals and other payables 5T K EoAth B 5 508 21,566 36,572
Off balance sheet RINFETS
Outstanding guarantee HOMNELR 73,780 109,902

24 CONSOLIDATED STRUCTURED ENTITY

The Group has consolidated structured entities which initiated
partnerships of RMB1,508.4 million at 30 June 2023 (31
December 2022: RMB1,536.1 million). The Group has the
right to variable returns from its involvement and has the ability
to affect its returns through its power over the entity and the
Group provided financial guarantee against the limited liabilities
partners that required the fixed returns.

The relevant activities of the structured entities are directed
by means of contractual arrangement and the entity has been
designed so that voting or similar rights are not the dominant
factor in deciding who has control. These structured entities
are consolidated as the Group is exposed or has the right to
variable returns from its involvement with these entities and
has the ability to affect its returns through its power over the
entity.

24 FEEER

MAREBAHTBHREGED
EBLETEREXRINEELE-
H E2023F6H30BEHENA E
¥ BEEAEARKL1, 508488 T
(20224 12H31H : A R¥1,536.1
BEL) A5ERE2HZEEEDN
EEMAE=FH A #E W I
NERHUZEFENENTE £
i B 3R - B AN 5 B W & B E T B R
MNEREETEBARETBFEER-

ERZEEBLEIRNERESR
ERERARTHETHN IAR
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FIBMNEEMESKERETRH
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RET PR RE W

(Expressed in RMB’000 unless otherwise indicated) (B X B S A Ao G AARETITIIR)

25

26

COMPARATIVE FIGURES

Certain comparative figures have been adjusted to conform
to current period’s presentation and to provide comparative
amounts in respect of items disclosed for the first time in 2023.

SUBSEQUENT EVENTS

On 31 May 2023, the Company, Duyu (Shanghai) Information
Services Co., Ltd. (the “Purchaser”) and Sichuan Hanhua
Micro-credit Co., Ltd. (the “Target Company”) entered into the
equity transfer agreement, pursuant to which the Company has
conditionally agreed to sell, and the Purchaser has conditionally
agreed to purchase, 100% equity interest in the Target
Company at a total consideration of RMB800,022,227.32 in
cash.

On 10 August 2023, the disposal has been approved at the
first extraordinary general meeting in 2023, the equity transfer
agreement has taken effect. Upon completion of the disposal,
the Target Company will cease to be a subsidiary of the
Company and the financial results of the Target Company will
no longer be consolidated into the financial statements of the
Group.
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