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DEFINITIONS

In this interim report, unless the context otherwise requires, the following terms shall have the meanings set out below.

“Board”

“China” or “the PRC”

“China IC Fund II”

“Company” or “our Company”

“Company Secretary”
“Director(s)”
“EPS”

“Executive Director(s)”

“Group”

“HHGrace”

‘HK$"

“Hong Kong”

“Hong Kong Stock Exchange”

“Independent Non-Executive
Director(s)”

“JV Agreement”

“JV Business”

the board of Directors of the Company;

the People’s Republic of China, but for the purpose of this interim report and
for geographical reference only, except where the context otherwise requires,
references in this interim report to “China” and the “PRC” do not include Taiwan, the
Macau Special Administrative Region and Hong Kong;

China Integrated Circuit Industry Investment Fund (Phase 1) Co., Ltd.* (BIZK&EK
BEREEREES —HRMARAT), a company established in the PRC on 22
October 2019;

Hua Hong Semiconductor Limited, a company incorporated in Hong Kong with
limited liability on 21 January 2005 and, except where the context otherwise
requires, all of its subsidiaries, or its present subsidiaries where the context refers
to the time before it became the holding company of its present subsidiaries;

the company secretary of the Company;

the director(s) of the Company;

earnings per share;

the executive Director(s) of our Company;

our Company and our subsidiaries or, where the context so requires, the
businesses operated by our subsidiaries or their predecessors (as the case may
be) with respect to the period before our Company became the holding company of
our present subsidiaries (or became associated companies of our Company);
Shanghai Huahong Grace Semiconductor Manufacturing Corporation* (/& 77
N ERERERR /A E]), a company incorporated in the PRC on 24 January 2013
and a wholly-owned subsidiary of the Company;

Hong Kong dollars, the lawful currency of Hong Kong;

the Hong Kong Special Administrative Region of the PRC;

The Stock Exchange of Hong Kong Limited;

the independent non-executive Director(s) of our Company;

the joint venture agreement dated 18 January 2023 entered into among the
Company, HHGrace, China IC Fund Il and the Wuxi Municipal Entity for the purpose
of setting up a joint venture to carry out the JV Business;

the manufacturing and sale of integrated circuits that the JV Company engages in,

including the production of 12-inch (300 mm) wafers adopting 65/55 nm to 40 nm
processes;
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DEFINITIONS

“JV Company”

“JV Investment Agreement”

“JV Shareholders”

“Listing Rules”

“Model Code”
“Non-Executive Director(s)”
“QST”

“RMB”

“SFO”

“Shanghai Awinic”

“Shanghai Huali”

“Shanghai Stock Exchange”
“STAR Market”
‘US$”

“Wuxi Municipal Entity”

Hua Hong Semiconductor Manufacturing (Wuxi) Co., Ltd.* (FEHI -2 %% (££45)
BBR72F]), a company incorporated in the PRC on 17 June 2022 for the purpose of
the JV Business, the registered capital of which was held as to 100% by HHGrace
and, upon completion of the relevant filing(s) with the PRC authorities under the JV
Agreement and the JV Investment Agreement, became owned as to approximately
21.9% by the Company, 29.1% by HHGrace, 29% by China IC Fund Il and 20% by
the Wuxi Municipal Entity;

the investment agreement dated 18 January 2023 entered into among the JV
Shareholders and the JV Company, pursuant to which the JV Shareholders
conditionally agreed to increase the registered capital of the JV Company to
US$4.02 billion;

the Company, HHGrace, China IC Fund Il and the Wuxi Municipal Entity;

the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited, as amended or supplemented from time to time;

the Model Code for Securities Transactions by Directors of Listed Issuers as set out
in Appendix 10 to the Listing Rules;

the non-executive Director(s) of our Company;

QST Corporation (_EAWEREZER A F]), a company incorporated in the PRC on
13 September 2012 and a connected person of the Company until 1 September
2020;

Renminbi, the lawful currency of the PRC;

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong), as
amended or supplemented from time to time;

Shanghai Awinic Technology Co., Ltd. (E/8X AT TR AR A7), a company
incorporated in the PRC on 18 June 2008 whose shares are listed on the STAR
Market of the Shanghai Stock Exchange (stock code: 688798);

Shanghai Huali Microelectronics Corporation (/8% J#E T B R A 7)), a company
incorporated in the PRC on 18 January 2010 and a connected person;

the Shanghai Stock Exchange;

the Science and Technology Innovation Board of the Shanghai Stock Exchange;

US dollars, the lawful currency of USA;

Wuxi Xi Hong Guo Xin Investment Co., Ltd.* (EHHLBESNREGRAR), a

professional investment company jointly controlled by municipal and district-level
state-owned enterprises.
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CORPORATE INFORMATION
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KEY FINANCIALS
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MANAGEMENT DISCUSSION AND ANALYSIS

Financial Performance

1H 2023 1H 2022 Change
US$’000 US$'000
Unaudited Unaudited
Revenue 1,262,223 1,215,471 3.8%
Cost of sales (884,970) (846,578) 4.5%
Gross profit 377,253 368,893 2.3%
Other income and gains 50,679 20,006 153.3%
Fair value loss on an investment property - (316) (100.0)%
Selling and distribution expenses (5,090) (7,026) (27.6)%
Administrative expenses (147,839) (138,914) 6.4%
Other expenses (46,126) (53,205) (13.3)%
Finance costs (56,700) (14,980) 278.5%
Share of profits of associates 3,504 2,299 52.4%
Profit before tax 175,681 176,757 (0.6)%
Income tax expense (26,945) (21,407) 25.9%
Profit for the period 148,736 155,350 (4.3)%
Attributable to:
Owners of the parent 230,758 186,877 23.5%
Non-controlling interests (82,022) (31,527) 160.2%
Revenue

Revenue reached an all-time high of US$1,262.2 million, an increase of 3.8% compared to 1H 2022, primarily
benefiting from improved average selling price.

Cost of sales
Cost of sales was US$885.0 million, an increase of 4.5% compared to 1H 2022, primarily due to increased depreciation
and utility costs.

Gross profit
Gross profit was US$377.3 million, an increase of 2.3% compared to 1H 2022, primarily driven by improved average
selling price, partially offset by increased depreciation and utility costs.

Other income and gains

Other income and gains were US$50.7 million, an increase of 153.3% compared to 1H 2022, primarily due to
increased interest income and government subsidies.
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MANAGEMENT DISCUSSION AND ANALYSIS

Selling and distribution expenses
Selling and distribution expenses were US$5.1 million, a decrease of 27.6% compared to 1H 2022, primarily due to
decreased labor expenses.

Administrative expenses
Administrative expenses were US$147.8 million, an increase of 6.4% compared to 1H 2022, primarily due to increased
engineering wafer costs and decreased government grants for research and development.

Other expenses
Other expenses were US$46.1 million, a decrease of 13.3% compared to 1H 2022, primarily due to decreased foreign
exchange losses.

Finance costs
Finance costs were US$56.7 million, an increase of 278.5% compared to 1H 2022, primarily due to increased interest
rate of bank borrowings.

Share of profits of associates
Share of profits of associates was US$3.5 million, an increase of 52.4% compared to 1H 2022, due to increased profit
realized by the associates.

Income tax expense
Income tax expense was US$26.9 million, an increase of 25.9% compared to 1H 2022, primarily due to increased
taxable profit.

Profit for the period

As a result of the cumulative effect of the above factors, profit for the period was US$148.7 million, a decrease of 4.3%
compared to 1H 2022. Net profit margin was 11.8%, a decrease of 1.0 percentage points compared to 1H 2022.
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MANAGEMENT DISCUSSION AND ANALYSIS

Financial Status

30 June 31 December
2023 2022 Change
US$’000 US$'000
Unaudited Audited
Non-current assets
Property, plant and equipment 3,256,562 3,367,716 (3.3)%
Investment property 163,241 169,363 (3.6)%
Right-of-use assets 80,145 78,425 2.2%
Investment in associates 129,414 130,721 (1.0)%
Equity instruments designated at fair value
through other comprehensive income 151,812 178,632 (15.0)%
Other non-current assets 89,500 54,794 63.3%
Total non-current assets 3,870,674 3,979,651 (2.7)%
Current assets
Inventories 558,252 578,060 (3.4)%
Trade and notes receivables 310,705 291,856 6.5%
Due from related parties 16,803 13,006 29.2%
Other current assets 175,868 182,996 (3.9)%
Pledged deposits 167,077 1,042 15,934.3%
Cash and cash equivalents 1,850,957 2,008,765 (7.9)%
Total current assets 3,079,662 3,075,725 0.1%
Current liabilities
Trade payables 227,907 236,999 (3.8)%
Interest-bearing bank borrowings 385,746 426,756 (9.6)%
Due to related parties 4,720 6,096 (22.6)%
Government grants 34,133 37,714 (9.5)%
Other current liabilities 451,860 674,851 (33.0)%
Total current liabilities 1,104,366 1,382,416 (20.1)%
Net current assets 1,975,296 1,693,309 16.7%
Non-current liabilities
Interest-bearing bank borrowings 1,410,544 1,481,580 (4.8)%
Lease liabilities 18,312 14,644 25.0%
Deferred tax liabilities 21,938 41,268 (46.8)%
Total non-current liabilities 1,450,794 1,637,492 (5.6)%
Net assets 4,395,176 4,135,468 6.3%
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MANAGEMENT DISCUSSION AND ANALYSIS

Explanation of items with fluctuation over 10% from 31 December 2022 to 30 June 2023

Equity instruments designated at fair value through other comprehensive income
Equity instruments designated at fair value through other comprehensive income decreased from US$178.6 million to
US$151.8 million, primarily due to changes in fair value and exchange realignment.

Other non-current assets
Other non-current assets increased from US$54.8 million to US$89.5 million, primarily due to increased prepayments
for capital expenditure.

Due from related parties
Due from related parties increased from US$13.0 million to US$16.8 million, primarily due to increased receivables
from certain of our related parties.

Pledged deposits
Pledged deposits increased from US$1.0 million to US$167.1 million, primarily due to increased pledged deposits for
bank borrowings.

Due to related parties
Due to related parties decreased from US$6.1 million to US$4.7 million, primarily due to decreased payables to one of
our related parties.

Other current liabilities
Other current liabilities decreased from US$674.9 million to US$451.9 million, primarily due to decreased payables for
capital expenditures, prepayments from customers, and a payment of income tax for 2022.

Lease liabilities
Lease liabilities increased from US$14.6 million to US$18.3 million, primarily due to new lease contracts, partially offset
by payments of lease liabilities in the period.

Deferred tax liabilities

Deferred tax liabilities decreased from US$41.3 million to US$21.9 million, primarily due to a reversal of dividend
withholding tax accrued for 2022.
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MANAGEMENT DISCUSSION AND ANALYSIS

Cash Flow
1H 2023 1H 2022 Change
US$’000 US$'000
Unaudited Unaudited
Net cash flows generated from operating activities 293,058 407,848 (28.1)%
Net cash flows used in investing activities (353,930) (227,059) 55.9 %
Net cash flows used in financing activities (36,934) (27,648) 33.6 %
Net (decrease)/increase in cash and cash equivalents (97,806) 153,141 (163.9)%
Cash and cash equivalents at beginning of the period 2,008,765 1,610,140 24.8 %
Effect of foreign exchange rate changes, net (60,002) (55,631) 7.9 %
Cash and cash equivalents at end of the period 1,850,957 1,707,650 8.4 %

Net cash flows generated from operating activities
Net cash flows generated from operating activities decreased from US$407.8 million to US$293.1 million, primarily due
to increased payments for materials and maintenance.

Net cash flows used in investing activities
Net cash flows used in investing activities were US$353.9 million, primarily including US$381.6 million for capital
investments, partially offset by US$27.7 million of interest income.

Net cash flows used in financing activities

Net cash flows used in financing activities were US$36.9 million, including US$167.7 million of pledged deposits,
US$128.1 million of bank principal repayments, US$57.5 million of interest payments, US$3.1 million of lease payments,
and US$0.6 million of listing fees, partially offset by US$296.2 million of capital contribution from non-controlling
interests, US$21.1 million of proceeds from bank borrowings, and US$2.8 million proceeds from share option exercise.

Financial Resources

The Group adopts a prudent approach to cash and financial management to ensure proper risk control and low cost
of funds. The Group finances its operations primarily with internally generated cash flow and bank loans. As at 30
June 2023, the Group had cash and bank balances of approximately US$1,851.0 million (of which approximately
US$1,245.7 million were denominated in RMB and approximately US$573.8 million in US dollars), representing a
decrease of US$157.8 million as compared to US$2,008.8 million at the end of 2022.

Liquidity

To meet liquidity requirements in the short and long term, our policy is to monitor regularly the current and expected
liquidity requirements to ensure that we maintain sufficient reserves of cash and adequate committed lines of funding
from major financial institutions.

Capital Management

Our primary objectives of capital management are to safeguard our ability to continue as a going concern and to
maintain healthy capital ratios to support our business and maximize shareholders’ value. We manage our capital
structure and make adjustments in light of the changes in economic conditions. To do this, we may adjust the dividend
payment to shareholders, return capital to shareholders, or issue new shares. We are not subject to any externally
imposed capital requirements. No changes were made in the objectives, policies, or processes for managing capital
during the six months ended 30 June 2023.
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MANAGEMENT DISCUSSION AND ANALYSIS

Bank Loans

The particulars of bank loans of the Group as at 30 June 2023 are set out as below:

30 June 2023 31 December 2022

US$’ 000 US$'000
Unaudited Audited
Current

Bank loans — unsecured 240,966 314,039
Current portion of long term bank loans — secured 144,780 112,717
385,746 426,756

Non-current
Secured bank loans 1,380,544 1,451,580
Unsecured bank loans 30,000 30,000
1,410,544 1,481,580
1,796,290 1,908,336

The Group is dedicated to improving financing method. As at 30 June 2023, the Group had outstanding bank
borrowings of US$1,796.3 million, compared to US$1,908.3 million as at the end of 2022. The bank borrowings
included secured interest-bearing borrowings of US$1,525.3 million and unsecured interest-bearing borrowings of
US$271.0 million. Bank borrowings of US$36.2 million had fixed interest rates ranging from 1.2% to 2.0% per annum.
Except for bank loans of US$142.9 million which are denominated in RMB, all borrowings are denominated in US
dollars.

Charges on Group Assets

As at 30 June 2023, certain of Group’s property, plant and equipment with a net carrying value of US$1,460,173,000
(31 December 2022: US$1,803,095,000), right-of-use assets of US$12,719,000 (31 December 2022: US$50,231,000),
properties under development of US$84,850,000 (31 December 2022: US$88,033,000) and pledged deposits of
US$167,077,000 (31 December 2022: Nil) were pledged to banks to secure the Group’s banking facilities.

Pledged deposits with a carrying value of US$300,000 as at 30 June 2023 (31 December 2022: US$311,000) were
pledged to secure the issuance of letters of credit.

Other pledged deposits with a carrying value of US$27,000 as at 30 June 2023 (31 December 2022: US$27,000) were
pledged to secure the payment of dividends to shareholders.
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MANAGEMENT DISCUSSION AND ANALYSIS

Exposure to Fluctuations in Exchange Rates

We have transactional currency exposures, arising primarily from sales or purchases by our significant subsidiaries
operating in Mainland China in US$ rather than the subsidiary’s functional currency, which is RMB. During the six
months ended 30 June 2023, approximately 23% of our sales were denominated in currencies other than the functional
currency of the subsidiary making the sale, whilst 62% of costs of sales were denominated in the subsidiary’s
functional currency.

In addition, we have currency exposures from interest-bearing bank borrowings, held by our subsidiary operating in
Mainland China. As at 30 June 2023, interest-bearing bank borrowings with a carrying amount of US$1,653 million

were denominated in US$, instead of the subsidiary’s functional currency, which is RMB.

As at 30 June 2023, if the US dollar had strengthened or weakened against the RMB by 5%, with all other variables
held constant, our profit before tax for the period would have been approximately US$57 million lower or higher.

For the six months ended 30 June 2023, the Group had not entered into any arrangement to hedge the aforementioned

foreign currency risks. Nevertheless, the Company’s management will continue to monitor the foreign exchange
exposure position and will consider appropriate measures should the need arise.

Contingent Liabilities

As at 30 June 2023, the Group did not have any contingent liabilities.
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MANAGEMENT DISCUSSION AND ANALYSIS

Business Review

In the first half of 2023, the global and regional economy recovered slowly, the consumer market remained sluggish,
and the foundry industry faced greater challenges. Nevertheless, HHGrace has maintained stable results. The solid
revenue performance can be attributable to the Company’s optimized product portfolio, the long-term support from our
customers, and the unremitting efforts of all employees. In the first half of 2023, the Company’s capacity utilization rate
remained high, and its sales of eNVM/Standalone NVM process platforms and Discrete process platforms constantly
maintained double-digit growth year-on-year.

Embedded/Standalone Non-Volatile Memory (eNVM/Standalone NVM) process platforms continued to maintain rapid
growth in both R&D and sales. In terms of R&D, the 90nm embedded flash automotive-grade process and IP reliability
verification, which are based on our NORD technology with independent intellectual property rights, have been
completed, which can support the design and mass production of AEC-Q100 Grade1 MCU products and will continue
to enrich the Company'’s layout of automotive MCU solutions; the development of 65nm standalone NVM process
platform product has remained smooth. In terms of sales, the revenue and shipment of the platform achieved double-
digit growth year-on-year in the first half of 2023.

As the Company’s power discrete devices are increasingly applied to high-quality development markets, revenue of
the process platform increased over 30% year-on-year in the first half of 2023 due to the Company'’s rich variety of
power discrete device processes, superior technology, and quality assurance, making it an important engine for the
Company’s stable results. Growth was continuously driven by the expanding electric vehicle and industrial applications
markets worldwide, particularly in Mainland China. Due to constantly innovative technology R&D and a stable supply
guarantee, Hua Hong'’s services have won recognition from global customers.

Hua Hong Wuxi Phase | 12-inch fab (HH Fab7) operated smoothly, with a high capacity utilization rate in the first half
of 2023. Construction for a total monthly capacity of 94,500 wafers is expected to be completed by the end of the
year. On 18 January 2023, the Company, HHGrace, China IC Fund Il and the Wuxi Municipal Entity entered into the
JV Agreement, pursuant to which the parties conditionally agreed to establish a joint venture (i.e. the Wuxi Phase Il
project (HH Fab9)) through the JV Company and invest US$880.38 million, US$1,169.82 million, US$1,165.8 million
and US$804 million in cash, respectively, in the JV Company. Pursuant to the JV Agreement, the JV Company shall
engage in the manufacturing and sale of integrated circuits and 12-inch (300mm) wafers adopting 65/55 nm to 40 nm
processes. On the same day, the JV Shareholders and the JV Company entered into the JV Investment Agreement
to convert the JV Company into a joint venture and increase the registered capital of the JV Company from RMB6.68
million to US$4.02 billion. Details of the JV Agreement and the JV Investment Agreement are set out in the circular of
the Company dated 24 February 2023. A groundbreaking ceremony for the Wuxi Phase Il project (HH Fab9) was held
on 30 June 2023. The project has a planned monthly production capacity of 83,000 wafers, with a focus on advanced
specialty ICs and high-end power discrete devices for automotive-grade process manufacturing platforms.

In the second half of 2023, the Company will continue to expand production capacity, accelerate process
development, and cover a wider range of product categories. Despite the slow recovery of the end-user market, the
Company will continue to unswervingly promote its diversified development strategy, deploy more advanced “Specialty
IC + Power Discrete” technologies in our “8-inch +12-inch” production platforms, and provide global customers with
more comprehensive and excellent technologies and services in the specialty wafer foundry field.
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MANAGEMENT DISCUSSION AND ANALYSIS

Issue of RMB Shares after the Interim Period

On 27 June 2022, an ordinary resolution was proposed and approved at the extraordinary general meeting of the
Company in relation to the Company’s proposed issue of no more than 433,730,000 ordinary shares, to be subscribed
for in RMB by target subscribers in the PRC and to be listed on the STAR Market and traded in RMB (the “RMB Share
Issue”), under a specific mandate granted by the shareholders at that meeting. The validity period of the resolution
was extended with the approval of the shareholders of the Company on 26 June 2023.

The Board considers that the RMB Share Issue will enable the Company to access the PRC capital market by way
of equity financing and thus broaden the Company’s fund-raising channels and shareholder base and improve the
Company’s capital structure. Also, the Board considers that the RMB Share Issue will be able to further strengthen the
financial position of the Group and serve general corporate purposes and working capital needs of the Group, as well
as to further enhance the Company’s corporate profile, visibility and market presence in the PRC market. Further, it
is expected that the RMB Share Issue will enable the Company to enhance its production capacity and research and
development capability which will then allow the Company to capture future growth opportunities and consolidate its
position as a leading pure-play foundry in the PRC.

By way of the RMB Share Issue, 407,750,000 ordinary shares of the Company (the “RMB Shares”) were issued and
subscribed for, with gross proceeds of RMB21,203 million (equivalent to US$2,974 million). After deducting issuance
costs (including underwriting fees and other issuance costs), the net proceeds were RMB20,921 million (equivalent
to US$2,934 million), which resulted in an increase of RMB20,921 million (equivalent to US$2,934 million) in the share
capital of ordinary shares. The offer price of each RMB Share was RMB52.00.

The RMB Shares of the Company were listed and became available for trading on the STAR Market of the Shanghai
Stock Exchange, with the stock code 688347, on 7 August 2023.

For further details about the RMB Share Issue, please refer to the Company’s announcements dated 21 March 2022,
12 May 2022, 27 June 2022, 4 November 2022, 30 January 2023, 13 April 2023, 10 May 2023, 17 May 2023, 28 May
2023, 7 June 2023, 28 June 2023, 5 July 2023, 14 July 2023, 18 July 2023, 21 July 2023, 24 July 2023, 26 July 2023,
27 July 2023, 31 July 2023 and 4 August 2023, and the Company’s circulars dated 7 June 2022, 5 June 2023 and 29
June 2028.
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MANAGEMENT DISCUSSION AND ANALYSIS

Future Plans for Material Investments and Capital Assets

As disclosed in the Company’s circulars dated 7 June 2022 and 5 June 2023, the Company intends to apply
the proceeds from the RMB Share Issue to, among others, the “Hua Hong Manufacturing (Wuxi) Project”, the “8-
Inch Factory Optimisation and Upgrading Project” and the “Specialty Technological Innovation and Research and
Development Project”.

The “Hua Hong Manufacturing (Wuxi) Project” aims at engaging in the design, research, manufacturing, testing,
packaging and sale of integrated circuits fabricated on 12-inch (300mm) wafers. The Company expects to establish
production facilities and make required purchases of various types of equipment, such as inspection equipment,
furnaces and implanters. The chips are expected to be used in technical products such as high-density smart card
integrated circuits, microcontrollers, smart power management systems and system-on-chips. Production is expected
to commence in early 2025, with the monthly production capacity targeted to be 40,000 wafers by the second quarter
of 2026.

The “8-Inch Factory Optimisation and Upgrading Project” aims at upgrading a part of logic technology platform
production lines and power device technology platform production lines, with a view to matching the technological
requirements of the relevant specialty platforms and enhancing the flexible manufacturing capability of the power
device technology platform.

The “Specialty Technological Innovation and Research and development Project” aims at enhancing the Company’s
proprietary innovation and research and development capabilities.

For further details, please refer to the Company’s circulars dated 7 June 2022 and 5 June 2023.

Save as disclosed above and in this interim report, the Group did not have other concrete plans for material
investments or capital assets as of 30 June 2023.
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REPORT ON REVIEW OF INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

FHE RS MR ERNERARE

To the board of directors of Hua Hong Semiconductor Limited
(Incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the interim financial information set out on
pages 32 to 60 which comprises the condensed consolidated
statement of financial position of Hua Hong Semiconductor Limited
(the “Company”) and its subsidiaries (collectively referred to
as the “Group”) as at 30 June 2023 and the related condensed
consolidated statements of profit or loss, comprehensive income,
changes in equity and cash flows for the six-month period then
ended, and other explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34 /nterim Financial Reporting
(“"HKAS 34”) issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA"). The directors of the Company are
responsible for the preparation and presentation of this interim
financial information in accordance with HKAS 34. Our responsibility
is to express a conclusion on this interim financial information
based on our review. Our report is made solely to you, as a body,
in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 Review of Interim Financial
Information Performed by the Independent Auditor of the Entity
issued by the HKICPA. A review of interim financial information
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared, in
all material respects, in accordance with HKAS 34.

Certified Public Accountants
Hong Kong
29 August 2023
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
PROFITORLOSS
FHAMBAARER ISR wranee

FOR THE SIX MONTHS
ENDED 30 JUNE
BZEASA=1THILEAEA
2023 2022
—E-= —E-_F
(Unaudited) (Unaudited)
(REER) (REEEZ)

Notes (US$°000) (US$’000)
Hiat (F£5x) (F==T)

Revenue SHE WA 4 1,262,223 1,215,471
Cost of sales SHE R (884,970) (846,578)
Gross profit EH 377,253 368,893
Other income and gains - O s 4 50,679 20,006
Fair value loss on an investment property &N A FEETE - (316)
Selling and distribution expenses HERDHEE R (5,090) (7,026)
Administrative expenses EEER (147,839) (138,914)
Other expenses HinE A (46,126) (53,205)
Finance costs MIEER (56,700) (14,980)
Share of profits of associates D REEE R A m A 3,504 2,299
PROFIT BEFORE TAX HADE A 5 175,681 176,757
Income tax expense FrisHifx 6 (26,945) (21,407)
PROFIT FOR THE PERIOD H A= A 148,736 155,350
Attributable to: LA S I8 FEAS ¢

Owners of the parent SN ZSPN 230,758 186,877

Non-controlling interests IR A (82,022) (31,527)

148,736 155,350

EARNINGS PER SHARE ATTRIBUTABLE &S ARIEBREFEA

TO ORDINARY EQUITY HOLDERS ELEERER

OF THE PARENT: 7

Basic R US$0.176 US$0.144

— For profit for the period — B 5 A 0.176 % T 0.144%7T

Diluted e US$0.175 US$0.142

— For profit for the period — B 5 A 0.175% T 0.142%7T
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

FHIE SRS ZEBER

FOR THE SIX MONTHS ENDED 30 JUNE 2023
BE_T_=FA=1tHLEA

FOR THE SIX MONTHS
ENDED 30 JUNE
BEANA=1THIEANEAR

2023 2022
—E-= —E-_F
(Unaudited) (Unaudited)
(REER) (REEEZ)
(US$°000) (US$'000)
(F£5x) (F=%=m)
PROFIT FOR THE PERIOD HAA T 148,736 155,350
OTHER COMPREHENSIVE INCOME Hih 2wl
Other comprehensive income that may be REZBEAIREEFH D EE
reclassified to profit or loss in subsequent B E M E R
periods:
Exchange differences on translation of foreign HE G INSETSEE RSN = 58
operations (169,717) (188,701)
Net other comprehensive income that may be REZHFERIEE D EE
reclassified to profit or loss in subsequent B Bt 2 E W e F 58
periods (169,717) (188,701)
Other comprehensive income that will not be REBHBETEENHEE
reclassified to profit or loss in subsequent BamrE M2 E R
periods:
Equity investments designated at fair value EERATESAEMEE
through other comprehensive income: Was I IRIERE
Changes in fair value N EES) (20,548) (25,116)
Income tax effect FriSti & 3,082 3,767
Net other comprehensive income that will not be  REEZHE NS EHHIEE
reclassified to profit or loss in subsequent BamrE M S5
periods (17,466) (21,349)
OTHER COMPREHENSIVE INCOME FOR THE HiRHh2E U - HRHE
PERIOD, NET OF TAX (187,183) (210,050)
TOTAL COMPREHENSIVE LOSS FOR THE HAZHEEERE
PERIOD (38,447) (54,700)
Attributable to: AT RIBRE -
Owners of the parent SAREAA 95,074 16,669
Non-controlling interests eI (133,521) (71,369)
(38,447) (54,700)
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
FINANGIAL POSITION

B B AR S B B IR R 3R

30 JUNE 2023
—To=FA=+H

30 June 31 December
2023 2022
—EC-=F T
AAB=tH +=A=+—8H
(Unaudited) (Audited)
(REER) (&%)
Notes (US$’000) (US$'000)
Kt (F%7x) (=)
NON-CURRENT ASSETS ERBEE
Property, plant and equipment M - B MR 9 3,256,562 3,367,716
Right-of-use assets FREEE 80,145 78,425
Investment property AW 163,241 169,363
Intangible assets B EE 31,170 32,986
Investment in associates REE R RIRRE 129,414 130,721
Equity investments designated at fair value 5 ER A EF AEM
through other comprehensive income FHEKENERTE 151,812 178,632
Long term prepayments REATEFRIR 40,937 7,742
Deferred tax assets RETTBE = 17,393 14,066
Total non-current assets IEREE ELRTE 3,870,674 3,979,651
CURRENT ASSETS REEE
Properties under development BERPYIZE 143,674 134,723
Inventories I3 558,252 578,060
Trade and notes receivables B 5 UG IE K RN R K 10 310,705 291,856
Prepayments, other receivables and TEfTFRIE - Efth fEURGRIE
other assets Ef&EE 32,194 48,273
Due from related parties JFE U BB 5 K08 16,803 13,006
Pledged deposits [REEiVER 167,077 1,042
Cash and cash equivalents ReRREeEEY 1,850,957 2,008,765
Total current assets MBEEMETE 3,079,662 3,075,725
CURRENT LIABILITIES REEME
Trade payables B S IR 11 227,907 236,999
Other payables and accruals HAb eI RIBE R EHE R 397,826 593,971
Interest-bearing bank borrowings FTESRITER 385,746 426,756
Lease liabilities HEaFE 4,477 4,704
Government grants BT ED 34,133 37,714
Due to related parties A REES: 5 5B 4,720 6,096
Income tax payable FERTFR1S R 49,557 76,176
Total current liabilities DI =REF 1,104,366 1,382,416
NET CURRENT ASSETS REEEFHE 1,975,296 1,693,309
TOTAL ASSETS LESS CURRENT EELERRBAR
LIABILITIES 5,845,970 5,672,960
continued/-+-
g
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

—e-—eonore PHIRBRAR S B RAR R

30 June 31 December
2023 2022
—EC=F T
AA=+H +ZA=+—8H
(Unaudited) (Audited)
(REER) (&%)
Notes (US$’000) (US$'000)
Mz (F%r) (F%71)
NON-CURRENT LIABILITIES ERBARS
Interest-bearing bank borrowings STREIRTTER 1,410,544 1,481,580
Lease liabilities HEBE 18,312 14,644
Deferred tax liabilities RIERIEE R 21,938 41,268
Total non-current liabilities JEMB B EETE 1,450,794 1,537,492
Net assets EEFH 4,395,176 4,135,468
EQUITY =
Equity attributable to owners of the BATHE AEGER
parent
Share capital N 12 1,997,829 1,994,462
Reserves (G 1,130,367 1,036,008
Total equity attributable to owners of the ~ RFARIHEA AFE(GHES 4458
parent 3,128,196 3,030,470
Non-controlling interests R 1,266,980 1,104,998
Total equity FERAEEE 4,395,176 4,135,468
Suxin Zhang Jun Ye
REL ik
Director Director
EFE EF
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY _
FHIMRGSREEBE R s

Attributable to onners of the parent

BIAREARE
Other
teserve Retained
Share ang Rsset Sty Exchange profis/
Share Nerger opfion contibuted  Fairvalue  revaluafion reserve  fluctuation  (accumulated Non-controling Totel
capital teserve teserve surplus teserve Tesenve’ fund reserve [osses) Total inerests equty
BEE  H4EER 1%E 1 iR Bl #AEAR ek
kx 2hER B e BE  EGER  GEEY  BESE  (AEEER) it B e
USS'000 USS 000 USS'000 USS'000 USS 000 USS 000 USS 000 USS 000 USS'000 US§'000 8§00 USs'o00
1 1 1 i H#i H#i H#i H#i H#i H#i H#i H#i
(note 12)
(it
At 1 January 2023 R-3-=%-F-A 1994462 45, 404° 13346 35,685° (2241 99,267 191,125° (ot 03408 300410 1,104,998 4,135,468
Prfloss) for e peiod St/ (E8) - - - - - - - S T} 00 18
Oter compreiensve ioome o e peod:~ EREKAT i
Change infa vl o equiy ivestments— ERATEAZR
desgrated afal vl roughoer SEnseRE
onpeensieincone, relolec  ATEEE RHR - - - SR 1] - - - SR 11] - ()
Bctenge dfeecesontnseionel ~ EBS R
e oprors = - - - - - - - (e I I
To comprehensie Poomellos)forthe. RGNS /(B
wiod - - - - - Ay MW %M mR) ()
Iste ofshtes ikh) 3% - (02) - - - - - - 2545 - 2545
Fouiysefed shaeopfonarengemens AR SRR - - 107 - - - - - - 107 (0 1
Coptl contutonfomron<omioling AR EERE
erests - - - - - - - - - - W41 W40
Tranfr fomreaned poffs geneeedbya - BRA-RTATELY
sibsiday g - - - - - - 9% - (8259)
130 e 2003 (naucied) RE-=ERESHH
(rzh) 198 e o B A 7 TSN 11 17 TR 1 N 1
iy 22 IEERR MR o6 WP B AR 9B W 28 () M0 swB el
Prfloss) fr e peod il (g8) - - - - - - - A A ¢ O
Otercomprehensive ioome o e peod:~ ERATNE:
Crenge n i vleofequiynesments T RATEAZk
Gespaedafanvae oughoter  2EAEHRERES
compehensie rcome, et f LTERY MR - - - -1y - - - - 1w - 1w
Ectenge dfeencesontmseionel ~ EEES 2R
foreign operaons L] - - - - - - - (1) L 1 N 11
To comprehensie Poomellos) forthe. RN/ (B8 )8
perod - - - - (21309) - - (148.69) 186877 16,669 (11369) (B4700)
lsief shaes i) 10 - (34 - - - - - - 10 - 10
Foupsefed shaecpfonarangements RS RERH - - 90 - - - - - - 90 107 10
Transr fom ene poffs gereraed by ERA-TTA7ELH
Subsiiery e S - - - - - 0% - (2093) - - -
130 e 2022 (naucied) A
(xizh) 19674%4 45 404 15,14 3,685" 3706° nar 161.389° kv (1317407 2808940 1096 3631660
# The asset revaluation reserve arose from a change in use from an # ﬁﬁiﬁﬁ%ﬁﬁﬁ HERYFERAEENRR
owner-occupied property to an investment property carried at fair NEEIRZREMZE -
value.
* These reserve accounts comprise the consolidated reserves of * ZERERBKA P BERGE BN
US$1,130,367,000 (31 December 2022: US$1,036,008,000) in the ER A RER1,130,367,000% 5T (=8
interim condensed consolidated statement of financial position. ——F+=-HA=+—H :1,036,008,0003%

JT) °

36 HUA HONG SEMICONDUCTOR LIMITED Z=4T 4 & g& 5 R 2 7]



INTERIM CONDENSED CONSOLIDATED STATEMENT OF

FOR THE SIX MONTHS ENDED 30 JUNE 2023
BE_T_=FA=1tHLEA

CASH FLOWS

PGS RESRER

FOR THE SIX MONTHS
ENDED 30 JUNE
BEANA=1THIEAEAR

2023 2022
—EC=FE —E-F
(Unaudited) (Unaudited)
(REER) (REEZ)
(US$°000) (US$'000)
(F£x) (F=7T)
CASH FLOWS FROM OPERATING ACTIVITIES REFHIERERE
Profit before tax U B E A 175,681 176,757
Adjustments for: FATSIEEL T
Finance costs 5 E F 56,700 14,980
Share of profits of associates D REE R E] s A (3,504) (2,299)
Interest income FLBHA (25,421) (9,115)
Loss/(gain) on disposal of items of property, plant HEWZE - BB k&
and equipment 18 B /yEE, (W) 16 (27)
Depreciation of property, plant and equipment M - BB NREETE 234,954 224,253
Changes in fair value of an investment property WEYHENTEES) - 316
Write-down of inventories to net realisable value FEMURZ AT 23R FE 42,614 6,262
Amortisation of intangible assets T A B 5,836 5,466
Depreciation of right-of-use assets FREEERE 3,209 2,866
Impairment/(reversal of impairment) of trade B 5N KRIBRE
receivables (REsEmE) 319 (126)
Equity-settled share option expense s E R 140 1,017
490,544 420,350
Decrease/(increase) in inventories FERL,/(Em) 673 (41,044)
Increase in properties under development BRI (8,951) (17,554)
Increase in trade and notes receivables B 5 FEWRIE R R
S (19,113) (60,735)
Decrease/(increase) in prepayments, other TEfS IR ~ EfENGRIE K
receivables and other assets HaEE R,/ (3n) 17,084 (16,481)
Increase in amounts due from related parties JE L B Bt 75 SRR AN (3,797) (7,302)
Decrease in pledged deposits BB RO - 1,851
(Decrease)/increase in trade payables B 5 RIE O,/ (9,092) 108,878
(Decrease)/increase in other payables and accruals — Efth BT FIE R E (L E R
CRA),/ 10 (99,536) 59,188
(Decrease)/increase in government grants ERAFHEEh CRk ),/ 10 (1,873) 3,420
(Decrease)/increase in amounts due to FETRARE 7 kB O ),/
related parties 0 (1,376) 8,129
Cash generated from operations REELHNRS 364,563 458,700
Income tax paid BERATEH (71,505) (50,852)
Net cash flows generated from operating activities &= EEFrSHEREERE 293,058 407,848
continued/:
g/
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS

FHEASRERERER

FOR THE SIX MONTHS ENDED 30 JUNE 2023

HEZZT-_=FA=1HIE~EAR

FOR THE SIX MONTHS
ENDED 30 JUNE
BEAA=THILREA

2023 2022
—E_-= —E-
(Unaudited) (Unaudited)
(REEEZR) (RieEZ)
(US$’000) (US$'000)
(F£x) (F=7T)
CASH FLOWS FROM INVESTING ACTIVITIES RETEFERERE
Interest received B U R & 27,646 4,569
Purchases of items of property, plant and equipment, BE %% - BE M &fE
prepaid lease payment and intangible assets HE  ENHEERIER
BIVEE (381,586) (236,433)
Proceeds from disposal of items of property, HEWZE - BERE&E

plant and equipment 18 B Frf8 508 10 -
Receipt of government grants for property, PP - S B AR

plant and equipment ERAT 4D - 4,805
Net cash flows used in investing activities RETEFTARERETFHE (353,930) (227,059)
CASH FLOWS FROM FINANCING ACTIVITIES RMEEBAERERE
Proceeds from bank borrowings SRITERATSRIE 21,088 84,384
Proceeds from issue of shares BT TS RO 2,849 1,645
Capital contribution from non-controlling interests SEERER A 296,197 =
Repayment of bank loans ERRITER (128,092) (97,673)
Increase in pledged deposits [REEwiER Syl (167,738) -
Interest paid BAIFE (57,533) (13,784)
Principal portion of lease payments SRHEERE D (3,093) (2,220)
Payment of share issued expense SRR EBEITHZ (612) =
Net cash flows used in financing activities RMETEFMARERETFE (36,934) (27,648)
NET (DECREASE)/INCREASE IN CASH AND ReRELEEY(RL)

CASH EQUIVALENTS B INFEE (97,806) 153,141
Cash and cash equivalents at beginning of period ~ Ei#I38 & MIREEEY 2,008,765 1,610,140
Effect of foreign exchange rate changes, net HNFEDE R F B2 - SRR (60,002) (55,631)
CASH AND CASH EQUIVALENTS AT END OF HARBRERREEEY

PERIOD 1,850,957 1,707,650
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED Fll\lANClAL |NFOB|\/|AT|Q_N
e HARERAAR S B RS E R EE

1. AEEH

RIZEVERAE] » AR BB M EE
R EBPREBBI2FERBRITH O

Corporate Information

Hua Hong Semiconductor Limited (the “Company”) is a limited
liability company incorporated in Hong Kong on 21 January
2005. The registered office of the Company is located at Room
2212, Bank of America Tower, 12 Harcourt Road, Central,

2.1

Hong Kong.

The principal activity of the Company is investment holding.
During the period, the Company’s subsidiaries (collectively
refer to as the “Group”) were principally engaged in the
manufacture and trading of semiconductor products.

In the opinion of the directors, the parent of the Company is
Shanghai Huahong (Group) Co., Ltd. (“Huahong Group”),
which is a state-owned company established in the People’s
Republic of China (“PRC”) and supervised by the Shanghai
State-owned Assets Supervision and Administration
Commission (“Shanghai SASAC”). The ultimate parent of the
Company is Shanghai SASAC.

Basis of Preparation

The interim condensed consolidated financial information for
the six months ended 30 June 2023 has been prepared in
accordance with HKAS 34 Interim Financial Reporting. The
interim condensed consolidated financial information does
not include all the information and disclosures required in the
annual financial statements, and should be read in conjunction
with the Group’s annual consolidated financial statements for
the year ended 31 December 2022.

The financial information relating to the year ended 31
December 2022 that is included in the interim condensed
consolidated statement of financial position as comparative
information does not constitute the Company’s statutory annual
consolidated financial statements for that year but is derived
from those financial statements. Further information relating to
those statutory financial statements required to be disclosed
in accordance with section 436 of the Hong Kong Companies
Ordinance is as follows:

2212% °

ARAMEREFHHREER - KB
A ARBNFRA (REAIAEE])
TEREVEREMNEERES -

EERR ARANBARASLEEL
(RE)ERQR ([EUKE]) - AR
ARPEARKFE ([FE KA
temBEREEEEEREZES® (LA
MEEZ NEENRELRR - KAFH
REBERARREETREE -

2.1 RREE

HE-_Z-_=FA=1+HLEXEAN
PHIRRAR A IS AR ERIBER B G5
YERIZE 3457 P HIAT 53R A iR 2L - R HARS
Rir A VB E RN BIEFE M IERE
BRENAERRFEESIE - WEEA
EEEE—_T_—_F+-_A=+—H1
FENFELREMBEHRE—GHE -

IS RRAR A SR R ATE A B =
B oA+ B=t—HIEFEMET
BER ((EALLERER) » WAEBKAR
ARZEEZEEEERAUBRHRE
RS AR ST HHRE - RIERELQR
GBI 436 15BN E RS AET 5
WERME—TERETIT ¢
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

PR S M E BT it

2.1 Basis of Preparation (Continued) 2.1 mEEZE (F)

The Company has delivered the financial statements for the
year ended 31 December 2022 to the Registrar of Companies
as required by section 662(3) of, and Part 3 of Schedule 6
to, the Hong Kong Companies Ordinance. The Company’s
auditors have reported on the financial statements for the
year ended 31 December 2022. The auditor's report was
unqualified; did not refer to any matters to which the auditor
drew attention by way of emphasis without qualifying the
report; and did not contain a statement under sections 406(2),
407(2) or 407(3) of the Hong Kong Companies Ordinance.

2.2 Changes in Accounting Policies and 2.2

Disclosures

The accounting policies adopted in the preparation of the
interim condensed consolidated financial information are
consistent with those followed in the preparation of the Group’s
annual consolidated financial statements for the year ended
31 December 2022, except for the adoption of the following
new and revised Hong Kong Financial Reporting Standards
("HKFRSs”) for the first time for the current period’s financial

information.

HKFRS 17 Insurance Contracts

Amendments to HKFRS 17 Insurance Contracts

Amendment to HKFRS 17 Initial Application of HKFRS 17 and

HKFRS 9 - Comparative Information

Amendments to HKAS 1 and Disclosure of Accounting Policies
HKFRS Practice Statement 2

Amendments to HKAS 8 Definition of Accounting Estimates
Amendments to HKAS 12 Deferred Tax related to Assets and Liabilities
arising from a Single Transaction
Amendments to HKAS 12 International Tax Reform — Pillar
Two Model Rules

The adoption of above new and revised standards has no
significant financial effect to the Group’s interim condensed
consolidated financial information.
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

30 June 2023
—T-=F,A=t+H

Operating Segment Information

For management purposes, the Group is organised into one
single business unit that includes primarily the manufacture
and sale of semiconductor products. Management reviews the
consolidated results when making decisions about allocating
resources and assessing the performance of the Group.
Accordingly, no segment analysis is presented.

The principal assets employed by the Group are located in
the PRC. Therefore, no segment information based on the
geographical location of assets is presented for the period.

Revenues are attributed to geographic areas based on the
location of customers. Revenues regarding geographical
segments based on the location of customers for the period
are presented as follows:

3.

AR B AR & B A5 B R B RE

RE D HER

HREERE - AEEEBA—EX
B IEERRERHELERE

e BREAEFELDRERNBBAR
KA ARERAREZSFAEE
It WD BT o

AEEERNE BN E - D
A IR BN R 255 A
£

IR (& 3R WA TR B P AT i 8
7 o BAREPREE SRR D &
WAZHT

For the six months
ended 30 June
HZXA=1tHIEAEA

2023 2022

—E-=F ===k

(Unaudited) (Unaudited)

(REEEZX) (REEEZ)

(US$°000) (US$'000)

(F%m) (F=7T)

China (including Hong Kong) FE (BIEES) 966,424 902,087
North America JEEM 119,307 131,277
Asia (excluding China and Japan) TN (PRERERBEAR) 84,248 112,822
Europe BOM 77,309 50,698
Japan =FN 14,935 18,587
1,262,223 1,215,471
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION
T ER RS B AR & B B R B R

4. Revenue and Other Income and Gains 4. WA - EBRA R K=

42

An analysis of revenue and other income and
follows:

30 June 2023
—E-=%,-A=1+H

gains is as A~ B AR ATAT

For the six months
ended 30 June
HZX<A=1THIEAEA

2023 2022
—EC-=F B F
(Unaudited) (Unaudited)
(REBEX) (R#&EZ)
(US$’000) (US$'000)
(F=x) (F=7T)
Revenue from contracts with customers EEAHWA
Sale of goods HESm 1,262,223 1,215,471
Other income Hibug A
Rental income el A 7,384 7,633
Interest income B A 25,421 9,115
Government subsidies BT A 15,001 2,338
Others HAtb 2,873 893
50,679 19,979
Other gains Hib Wz
Gain on disposal of items of property, plant and HE¥ZE « BE &R
equipment I8 B TS as - 27
- 27
50,679 20,006
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION
e PHIRAGS MR E R

4. Revenue and Other Income and Gains 4. WA - B A R Wiz (48)
(Continued)

An analysis of revenue and other income and gains is as HIEA - Ha A RSB DTOT -
follows: (continued) (%)

For the six months
ended 30 June
BZEASA=THLREAR
2023 2022
—E-=F —E -
(Unaudited) (Unaudited)
(REEEFX) (REeEZ)

(US$°000) (US$'000)
(F%£5x) (F=7T)
Type of goods or service ERmiRKER
Sales of semiconductor products and total FEREE MR SHE A
revenue from contracts with customers REFEALIMBITA 1,262,223 1,215,471
Timing of revenue recognition ON AT
Goods transferred at a point in time and total ERE—FRHEENEMR
revenue from contracts with customers RERFELIRBRA 1,262,223 1,215,471
The disaggregation of the Group’s revenue based on the (E_E=FRA=THIEREAR -
geographical region for the six months ended 30 June 2023 is REEER MR YA DRI M
included in note 3. &3
5. Profit Before Tax 5. BiEnmFl
The Group’s profit before tax is arrived at after charging/ REBOFRALEF R NE A GEA)T
(crediting): P B IRIEER ¢
For the six months
ended 30 June
BZEXB=tHIEAREAR
2023 2022
—g=-= s
(Unaudited) (Unaudited)
(REER) (RieEZ)
(US$000) (US$'000)
(F#£x) (F=7T)
Cost of inventories sold EEFERA 884,970 846,578
Write-down of inventories to net realisable value &2 o] &35 %E 42,614 6,262
Impairment/(reversal of impairment) of trade B P ENFIERE,
receivables OREREE]) 319 (126)
Exchange differences, net HNEE ZREFEE 46,110 49,415
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30 June 2023

GRS M E R e

6.

44

Income Tax

Profits arising in Hong Kong were subject to profits tax at the
rate of 16.5% during the period (six months ended 30 June
2022: 16.5%). No provision for Hong Kong profits tax has been
made as the Company and a subsidiary incorporated in Hong
Kong had no assessable income during the period (six months
ended 30 June 2022: Nil).

The Company’s subsidiary incorporated in the Cayman Islands
is not subject to corporate income tax (“CIT") as it does not
have a place of business (other than a registered office) or
carry on any business in the Cayman Islands.

All of the Group’s subsidiaries registered in the PRC and have
operations in Mainland China are subject to PRC enterprise
income tax on the taxable income as reported in their PRC
statutory accounts adjusted in accordance with relevant PRC
income tax laws based on a statutory rate of 25%.

Pursuant to the relevant laws and regulations in the PRC and
with approval from the tax authorities in charge, preferential
tax treatment of 15% is available to entities recognised as High
and New Technology Enterprises. Shanghai Huahong Grace
Semiconductor Manufacturing Corporation, one of the Group’s
subsidiaries was recognised as High and New Technology
Enterprise and are entitled to a preferential tax rate of 15%
(2022: 15%).

Pursuant to the relevant laws and regulations in the PRC and
with approval from the tax authorities in charge, one of the
Group’s subsidiaries, Huahong Semiconductor (Wuxi) Co.,
Ltd. (“Hua Hong Wuxi”), is entitled to an exemption from CIT
for five years, commencing from the first year that Hua Hong
Wuxi generates taxable profit, and a deduction of 50% on the
CIT rate for the following five years. Hua Hong Wuxi was in
accumulated tax loss positions as of 30 June 2023, and the
tax holiday has not begun to take effect.

HUA HONG SEMICONDUCTOR LIMITED ZE4T H-3E 25 R A

P

REARIE D B E LA m F /B2 16.5% (B
BT - —FXRXA=1+HILEAR :
16.5% ) T EHAAASTT o HRARAE]
M —REBBZMAN LT RN
WP £ EUS BT RN A - iR B B
FEFEHEE (BE2_2E_—F<A=
+HIENEAR : &) -

BHRARBERSESEMKZNFA
AEFSHSLEEA S X0 E (M
FRRIN AR EEMET - HEBTF A
FIHRFMEEASH ([REMRER]) -

757 o B £ o A L o B P
BT AT - R ERIEERT A
BRI R0 B 2 B B PR 2 MRARR B
U N F225% S TE BSR4 o B 40 2
8% -

REFBIREEE R ERREREEE
HELLE  WREASTENEENE
BAZZ15%MHEKERFE - A5H
—RT AR EBEIRE NS EEIER
BRARIERE AR e
BI5%MEEREHR (ZE__F :
15%) °

RIBT BEARRARE AR L ERGEE
HEAE  AKE—RFRRFEL+E
BEB)BERAR ([FLES])EESA
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6.

NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

30 June 2023
—T-=F,A=t+H

Income Tax (Continued)

The major components of income tax expense of the Group
are as follows:

6.

AR B AR & B A5 B R B RE

Frig®i ()

REBEMERAZHEZHEKIHN
T

For the six months
ended 30 June
HZX<A=1THIEAEA

2023 2022

—E-=F —E -

(Unaudited) (Unaudited)

(REEEZR) (REEEZ)

(US$°000) (US$'000)

(F%5x) (F=7T)

Current income tax expense — PRC EEATEHAY — & 47,071 32,740
Current income tax expense — elsewhere B HIFTS A — Efbib R 26 25
Deferred tax ERER I (20,152) (11,358)
Total income tax expense TS %8 26,945 21,407

Earnings Per Share Attributable to Ordinary
Equity Holders of the Parent

The calculation of the basic earnings per share amounts is
based on the profit for the period attributable to ordinary equity
holders of the parent and the weighted average number of
ordinary shares of 1,307,657,291 in issue during the period (six
months ended 30 June 2022: 1,301,607,081).

The calculation of the diluted earnings per share amount
is based on the profit for the period attributable to ordinary
equity holders of the parent. The weighted average number
of ordinary shares used in the calculation is the number of
ordinary shares in issue during the period, as used in the basic
earnings per share calculation, and the weighted average
number of ordinary shares assumed to have been issued at
no consideration on the deemed exercise or conversion of all
dilutive potential ordinary shares into ordinary shares.

7.

BRRAEBERBEFEAERGE
REZBF

EREAAEFNCANNERT AR L BRK
A ARGEHRGET R EPRE T
1,307,657, 291 % (BE=_ZE - —F /X A
=+BI1t5EAR 1,301,607,081 %) &
BRAINETHEGTE -

BREHERNSHIIRES AR LR
PBHERA AREBRENETE - SHER
REZ EBEBIEF A ESRE
ABNERBZHMAERITERRKE
BT EES SRR AR AT
FEHRAMAEBEREATRERTZE
SRR NNRE T35 2 -
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CONSOLIDATED FINANCIAL INFORMATION
PR ER S IS E R

7. Earnings Per Share Attributable to Ordinary 7. BRAREBEREFEAELS

Equity Holders of the Parent (Continued) IRZR (&)
The calculations of basic and diluted earnings per share are BREAREEBFOFTETHER
based on:

For the six months
ended 30 June
BZEARA=1THLKEA
2023 2022
—EC=E —E %
(Unaudited) (Unaudited)
(REEZ) (REEEZ)

(US$°000) (US$000)
(F£5x) (F=)
Earnings ZF
Profit attributable to ordinary equity holders of ~ FIR st E &R EAZFEY
the parent, used in the basic earnings per BAREBIRERE A
share calculation e (Epinl 230,758 186,877
Number of shares
R EE
For the six months
ended 30 June
BEAA=1+HLAXEA
2023 2022
—E-=F —E-_F
(000) (000)
(F8) (Fh)
Shares idvi)
Weighted average number of ordinary shares ~ FARETESREARBFIK
in issue during the period used in the basic HRNEBITE AR
earnings per share calculation INRE 5 2k 1,307,657 1,301,607
Effect of dilution-weighted average number of iR M#E NN LT B
ordinary shares: T
Share options ity 11,002 16,282
1,318,659 1,317,889
8. Dividends 8. BRE
The directors did not declare any interim dividend for the six EEVEREE_T-_=F/,A=1+H
months ended 30 June 2023 (six months ended 30 June 2022: IEANEAERERGERE (B2
Nil). ZHFEANA=ZTAHILENEA &) -
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NOTES TO THE INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION

9. Property, Plant And Equipment

30 June 2023
T-=F,-A=t+H

During the six months ended 30 June 2023, the major changes

in property, plant and equipment include:

e The Group acquired items of property, plant and
equipment with a cost of US$246,129,000 (six months

ended 30 June 2022: US$214,708,000).

e Depreciation for items of property, plant and equipment
was US$234,954,000 during the period (six months ended

30 June 2022: US$224,253,000).

o Assets with a net book value of US$45,000 were disposed
of by the Group during the six months ended 30 June

2023 (30 June 2022: US$61,000),

resulting in a net

loss/(gain) on disposal of US$16,000 (30 June 2022:

US$27,000).

FHEAf 4R S

B 15 B L B
0. WK MERRME

(E-F_=FXA=FTHIEAEA
ME  BEARENEZEH B

o XKREFBEYE BMELREESR
BB AR 246,129,000 E 7T (B &
—E-——FXAStRILAEA
214,708,000 7T) °

o HAME - BMENLXHEEBEB NI
& 5234,954 000F T (HEZ
E__EXA=THIEAEA :
224,253,00037T) °

e HE—_ZTZ_=FXXA=THIRN
BA AEEBEHERBFEE
45,000 TTMEE (ZT__F~
A=+H:61,000%7%)  E4H
&> B8, (W8 ) B 5 16,000E T
(ZZE_=—FXA=+H :27,000
EJT) ©

10. Trade and Notes Receivables 10. EZEWFEREREE

30 June 31 December

2023 2022

—EC-=F —E-F

~A=+H +=RA=+—8H

(Unaudited) (Audited)

(REERZ) (=2=tz)

(US$°000) (US$'000)

(F%m) (FZ=)

Trade receivables =) E e 240,229 229,409
Notes receivable e E 72,331 64,038
312,560 293,447
Impairment of trade receivables B 5 EWGIRRE (1,855) (1,591)
310,705 291,856

An ageing analysis of the trade receivables, based on the

invoice date and net of provisions, is as follows:

WHERZ MY - BHRUEIR (MR
BRI T

30 June = 31 December
2023 2022
— S —T-=
AA=+tHR TZA=+—H
(Unaudited) (Audited)
(REBEX) (fEFEZ)
(US$°000) (US$'000)
(F%Ex) (F=%=x)
Within 3 months 3E A LAA 218,559 212,563
Over 3 and within 6 months HiE31E A BErR6lEA R 19,686 15,255
Over 6 months and within 1 year HBiE6E A B 1 E R 129 =
238,374 227,818
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T ER RS B AR & B B R B R

11. Trade Payables

An ageing analysis of the trade payables of the Group as at

30 June 2023
—E-=%,-A=1+H

11. EZEARIE

REBERRREZBHRF - ~EBE S

the end of the reporting period, based on the invoice date, is R RIERRRITAOT
as follows:
30 June 31 December
2023 2022
—E-=F —E-F
~A=+H +=ZA=+—H
(Unaudited) (Audited)
(REBEZ) (KeE=z)
(US$’000) (US$'000)
(F=7m) (F=1)
Within 1 month 11& A LA 137,266 141,338
Over 1 but within 3 months iBi@1 & A ER3E AR 39,700 60,772
Over 3 but within 6 months iB:A3 1R AER6E A K 16,903 11,699
Over 6 but within 12 months tRiE6EAER 12 R A 18,570 9,388
Over 12 months 1218 B A £ 15,468 13,802
227,907 236,999
12. Share Capital 12. BRA&
Number of
shares Amount
B EHE -]
('000) (US$'000)
(FB) (F=7)
1 January 2023 —E-_=%—H—H 1,306,837 1,994 462
Issue of shares with exercise of share options 27T A]{T{E AL HER AL D 1,310 3,367
30 June 2023 (unaudited) ZE-=FA=1H
(CREEEZ) 1,308,147 1,997,829
1 January 2022 —E-_F—AF—H 1,301,192 1,986,152
Issue of shares with exercise of share options 27T R {T{EEALERI AL D 621 1,342
30 June 2022 (unaudited) 2 FA=+H
(RIEEZ) 1,301,813 1,987,494
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION
—e—nee PHARGERAR G M E R =
13. Commitments 13. 7&iE

The Group had the following capital commitments at the end REBRP RS BIRA AT & AHSE -
of the reporting period:

30 June 31 December

2023 2022
—EC-=E —E-_F
RA=t+H +ZA=1+—H
(Unaudited) (Audited)
(REER) (FeE=%)
(US$°000) (US$'000)
(F£5x) (FZ=T)
Contracted, but not provided for: BRT4) - [BREHE
Property, plant and equipment L E YN L] 1,410,110 284,304
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PR S M E BT it

14. Related Party Transactions 14. BB H X5
(a) Name and relationship (a) BBRBER

Name of related party

BTG 5%

Relationship with the Group
B 7 £ B Y A R

Huahong Group and its subsidiaries

ENEEREFAF

- Hua Hong International Inc. (“Huahong International”)

— TR AR F ([ZEIBIER )

- Shanghai Huahong Zealcore Electronics Co., Ltd. (“Huahong Zealcore”)
— BT BTRRAR AR ([FILRE )

- Shanghai Hongri International Electronics Co., Ltd. (“Hongri")

— DB HBEREFERAR (TTH])

- Shanghai Integrated Circuit Research and Development Center (“ICRD”) *
— DESKERRES O ([EREERHE )

- Shanghai Hua Hong Jitong Smart System Co., Ltd. (“Jitong”)

— PEENHREREARROERAR ([FHiE])

— Shanghai Huali Microelectronics Co., Ltd. (“Shanghai Huali”)
—EBENMEFERRAR (T LEEN])

SAIL and its subsidiaries
FEBENREFAT
— Shanghai Alliance Investment Ltd. (“SAIL")

— LBMAREAR AR ([ LE8AN])

- Sino-Alliance International Ltd. (“SAIL International”)
—Sino-Alliance International Ltd.([ SAIL International |)

Shanghai Huahong Technology Development Co., Ltd. (“Huahong
Technology Development”)

PEEINERRERAR ([FINEERE )

- Shanghai Huahong Real Estate Co., Ltd. (“Huahong Real Estate”)

— EBETEXERAR ([FEIEZ])
— Shanghai Huajin Property Management Co., Ltd. (“Huajin”)
— bgEsyEemAaR AR ([5455])

*

ICRD, a subsidiary of Huahong Group, is no longer a
related party to the Group since 1 January 2023.
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Shareholder of the Company
RRABRE

Subsidiary of Huahong Group
EIEEFAA

Subsidiary of Huahong Group
AT EE AR

Subsidiary of Huahong Group
AT EE AR

Subsidiary of Huahong Group
AT EE AR

Subsidiary of Huahong Group
AT EE AR

Holding company of Sino-Alliance
International Ltd.

Sino-Alliance International Ltd.#Y
) /NG

Shareholder of the Company

RAFIRRER

Associate of the Group

REBEE N A
Subsidiary of Huahong
Technology Development
FURHRERTRA
Subsidiary of Huahong
Technology Development
FURHRERTRA

© BA-E-=F-A-AR L

SEFRAIEKNERAEIBR
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION
e PHIRAGS MR E R

14. Related Party Transactions (Continued) 14. BB AR 5 (1&)
(b) In addition to the transactions disclosed elsewhere in (b) BRANEAFSERFE M EB D T R A 22
this financial information, the Group had the following S9N - AREE R EIA S B R 5
transactions with related parties during the period: TATRS :

For the six months
ended 30 June
BZEARA=THLREA
2023 2022
—E-=F —E -
(Unaudited) (Unaudited)
(REEEFX) (REeEZ)

(US$°000) (US$'000)
(F%7x) (F=7T)
Sales of goods to related parties mEE A HEE®
(note (i) (B EE())
ICRD* SR ERRA R - 2,098
Huahong Zealcore ZEAT B 7,698 4,202
Hongri 4T H 785 1,663
Purchases of goods from related parties BT EEE N
(note (ii)) (FR=E(iT))
Hongri 4T e 10,804 9,340
Huahong Zealcore B 660 373
Jitong STl 8 5
Shanghai Huali EEgET - 20
Rental income from a related party KBS HESWA
(note (iii)) (B RE i)
Shanghai Huali EEgET 7,040 7,340
Service fee charged by a related party RaEs T WER R AR TS B
(note (iv)) (Hd7E(iv))
Huajin B 303 175
Interest expense charged by a related BanE 7 (VEREFEA)
party under lease arrangement as a RIEAA & 2 FEURE A
lessee (note (iv)) A BFXZ (FEEv))
Huahong Real Estate EIESR 473 370
Expense paid on behalf of a related party ~ KEFEE S 2 (SRS
(note (v)) (FFEE(V))
Shanghai Huali EEED 14,338 16,884
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T ER RS B AR & B B R B R

30 June 2023

14. Related Party Transactions (Continued)

52

(b) (Continued)

()

*

The related party transactions with ICRD disclosed above
were conducted from 1 January 2022 to 30 June 2022.

Notes:

()

(i)

(iif)

(iv)

(v)

The sales of goods to the related parties were made
according to the prices and terms agreed between the
related parties.

The purchases of goods and intangible assets from related
parties were made according to the prices and terms
offered by the related parties.

The rental income received from a related party was based
on the prices and terms agreed between the related
parties.

The service fees and interest expense charged by related
parties were based on the prices and terms agreed
between the related parties.

The expense paid on behalf of the related party is interest-
free and repayable on demand.

Outstanding balances with related parties

The amounts due from/to related parties as at the end
of the reporting period are unsecured, interest-free and
settled in accordance with the terms agreed with the
related parties.

HUA HONG SEMICONDUCTOR LIMITED Z=4T 4 & g& 5 R 2 7]

—E_=FXHA=TH

(b)

(c)

14. BB H X5 (&)

(%)

BN EREEREREN
AR S IN-—E-—_F—A#
—BE-—E-_—_FXNA=1+HH
RETT ©

()  FEEET HERNE R RE
77 2 T E RO (B AR S R AR

(iy BEELIBENERREVEE
TR 1% B HSE 0 de e (B 4R R 163K
fEH

(i) 2R B BT M AT IR B
Bt 73 2 P 9h 5E O (BAR B fERR MR

(v) BREERAEFTIH AR
1= R HsE 73 2 [ 6 E RO B AR B R AR
YHR ©

(v) REETXNNRAX SIS
RIBIRBERIERE -

SR T 2 B RAS AR ER
R & R E AR 1 BE R 73 5R0R

BEIEIN R 8 AR IRE R
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14. Related Party Transactions (Continued)

NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION
AR B AR & B A5 B R B RE

30 June 2023
—T-=F,A=t+H

(d) Compensation of key management personnel of the

Group

14. BB H X5 (&)

(d) TEEZEEBEASNME

For the six months
ended 30 June
HZX<A=1THIEAEA

2023 2022
—E—= T

—_—=—— —_—=

(Unaudited) (Unaudited)
(REEEFX) (REeEZ)

(US$’000) (US$'000)

(F%5x) (F=7T)

Short term employee benefits REEERF 1,869 1,618

Pension scheme contributions BRIRESFT B 80 54

Equity-settled share option expense IR EERERERS 103 196
Total compensation paid to key management X FEZEIEA B

personnel i< 48 %8 2,052 1,868

15. Fair Value and Fair Value Hierarchy of

Financial Instruments

The carrying amounts and fair values of the Group’s financial
instrument, other than those with carrying amounts that
reasonably approximate to fair values, are as follows:

15. EMIENAFERAFERE
A
AEMS BT A (ToEEGERATE

REEENERTE)NREER A FE
;T -

Carrying amounts Fair values
HREE A¥E
30 June 31 December 30 June 31 December
2023 2022 2023 2022
ZBC=E g ZEC=E JIT==
AA=TH TZA=t—H AB=tH +=A=+=H
(US$°000) (US$'000) (US$°000) (US$'000)
(F£r) (F%m) (F£r) (F%n)
(Unaudited) (Audited) (Unaudited) (Audited)
(REBEX) (8&R) (REEX) (s&R)
Financial assets tREE
Equity investments designated B ARATER AR
at fair value through other 2ERENRAERE
comprehensive income 151,812 178,632 151,812 178,632
Financial liability LREE
Interest-bearing bank borrowings FTERITER 1,410,544 1,481,580 1,472,322 1,537,685
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RHEIf 4R

30 June 2023

IS E R EE

15. Fair Value and Fair Value Hierarchy of

54

Financial Instruments (Continued)

The Group'’s finance department headed by the finance
manager is responsible for determining the policies and
procedures for the fair value measurement of financial
instruments. The finance department reports directly to the
chief financial officer. At each reporting date, the finance
department analyses the movements in the values of financial
instruments and determines the major inputs applied in the
valuation. The valuation is reviewed and approved by the chief
financial officer.

The fair values of the financial assets and liabilities are
included at the amount at which the instrument could be
exchanged in a current transaction between willing parties,
other than in a forced or liquidation sale. The following
methods and assumptions were used to estimate the fair
values of those financial assets and liabilities measured at fair
value:

The fair values of listed equity investments are based on
quoted market prices adjusted by discount for illiquidity if the
investments are still in the lock-up period. The fair values of
unlisted equity investments designated at fair value through
other comprehensive income have been estimated using a
market-based valuation technique based on assumptions that
are not supported by observable market prices or rates. If
there is a recent deal regarding the unlisted investments, the
fair values are estimated based on the dealing price. If there
is no such deal to be referenced, the directors will determine
comparable public companies (peers) based on industry, size,
leverage and strategy, and calculates an appropriate price
multiple, such as price to book value (“P/B”) multiple and price
to sales value (“P/S”) multiple, for each comparable company
identified. The multiple is calculated by dividing the enterprise
value of the comparable company by net assets. The trading
multiple is then discounted for considerations such as
illiquidity based on company-specific facts and circumstances.
The discounted multiple is applied to the corresponding net
assets of the unlisted equity investments to measure the fair
value. The directors believe that the estimated fair values
resulting from the valuation technique, which are recorded
in the consolidated statement of financial position, and the
related changes in fair values, which are recorded in other
comprehensive income, are reasonable, and that they were
the most appropriate values at the end of the reporting period.
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

30 June 2023
—T-=F,A=t+H

15. Fair Value and Fair Value Hierarchy of

Financial Instruments (Continued)

Management has assessed that the fair values of the non-
current portion of interest-bearing bank borrowings with
floating interest rate of the Company approximate to their fair
values due to their floating interest rates.

The non-current portion of lease liabilities of the Group
approximate to their fair values since their carrying amounts
are present value and the internal rates of return are close
to rates currently available for instruments with similar terms,
credit risk and remaining maturities.

The fair values of interest-bearing bank borrowings with fixed
interest rate have been calculated by discounting the expected
future cash flows using rates currently available for instruments
with similar terms, credit risk and remaining maturities. The
Group’s own non-performance risk for interest-bearing bank
borrowings as at 30 June 2023 and 31 December 2022 was
assessed to be insignificant.

Fair value hierarchy
The following tables illustrate the fair value measurement
hierarchy of the Group’s financial instruments:

Financial assets measured at fair value
30 June 2023

AR B AR & B A5 B R B RE

15. R TENAFERAFERE

& (%)

EREH - AR FFBFIE BRI
32 JEBNERE S AT EBNIEH
FIEMRAAFEAE -

AEEEEEENENBESBEAT
ERE - PEREEEEASRE LA
RHERERAAAUER - FEAR
RFI44 B $E R 8 T A 2 317 [0 K 4F
;&o

EEFI RO BRITERO D FETE
BEAAEEHELUER  EEERREE S
ZIHARS M T AR B AE A 2 th R BEIR
BHAKRRESRETE - AEBAFR
T FEANAZtTER T —F+
TA=T BN RBRITERNTEYD
R E BT TEKX -

DHEER
TRETAEESRTANATFEFE
A :

B FEGIEN 2 HEE
—B-=HXA=+H

Fair value measurement categorised into
PRRUTER A FETE

Level 1 Level 2 Level 3 Total
1R 28R ERE @st
US$’000 Us$’000 Uss$’000 Us$’000
EYH EYH EYH EYH
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(REBER) (REBER) (REBER) (REEER)
Equity investments designated BEARATETA
at fair value through other H A2 EE A
comprehensive income AL E 2,040 - 149,772 151,812
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15.

56

30 June 2023
—E-=F,"A=+H

Fair Value and Fair Value Hierarchy of
Financial Instruments (Continued)

Fair value hierarchy (continued)
Financial assets measured at fair value (continued)
31 December 2022

15. EMIENAFERAFERE
& (')
AVEEBS (H)

BN FEGEM e EE (&)
—E-_—_H+=-H=+—H

Fair value measurement categorised into
PRRATBRZATEHE

Level 1 Level 2 Level 3 Total
F1R Fok EKT a5t
(US$000)  (US$000)  (US$000)  (US$000)
(F=) (F%x) (F%x) (F%x)
(Audited)  (Audited)  (Audited)  (Audited)
(F&EZ) (F&EZ) (FEEZ) (FEEZ)
Equity investments designated BEARATETA
at fair value through other H A2 EE A
comprehensive income PR AIE & 2,442 = 176,190 178,632

During the period, there were no transfers of fair value
measurements between Level 1 and Level 2 and no transfers
into or out of Level 3 for both financial assets and financial
liabilities (six months ended 30 June 2022: Nil).

HUA HONG SEMICONDUCTOR LIMITED 4T & 82 5 R /A 7]
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION
e PHIRAGS MR E R

15. Fair Value and Fair Value Hierarchy of
Financial Instruments (Continued)

Fair value hierarchy (continued)

The recurring fair value measurement for the Group’s
equity investments designated at fair value through other
comprehensive income and financial assets at fair value
through profit or loss, was made using significant unobservable
inputs (Level 3) as at 30 June 2023. Below is a summary of the
valuation techniques used and the key inputs to the valuation:

15. R TENAFERAFERE
& (')

DR EER(H)
AEBEERBERFEF AR BEZEE
BORARE MR AFEFABRNSE
MEENBHRATEFAENERA T
ZFERNAZTHNERTABEH AR
B (E3R)EL - TRRBEMAMKE
BT E2EHABBEHRE

Valuation Significant Sensitivity of fair value to
technique unobservable input Range the input
EXTAHE AFEHBAYEZ
(AL BAHE gE HBE
Unlisted equity investment A Valuation Average P/B multiple of 2023:1.3x-2.1x  5%(2022: 5%) increase/
multiples peers 2022: 1.0x-2.6x decrease would result in
increase/decrease in fair
value by 5%(2022: 5%)
A ETRFREA fhERE BES SN TTIEF 132 0x 5%(ZFZIF 5%,/

Discount for illiquidity

e RELITEE
Unlisted equity investment B Valuation Average P/S multiple of
multiples peers
R ETRAREB fhERE EESBjicEx

Discount for illiquidity

RZRBIERTRE

STECCF10x26x  RLBEBATEEN/
BAD5%(ZE = —F :15%)

2023:20%-30%  5%(2022: 5%) increase/
2022:20%-30% decrease would result in
decrease/increase in fair
value by 5%(2022: 5%)
T F20%30% 5%(ZF-—4F 15%)MiEh/
B CF0%30%  HABEBATERL/

2023:4.8x-12.9x 5% increase/decrease would
2022:4.0x-10.9x result in increase/decrease in
fair value by 5%
TECZF 48x-129x  S%WEN /RO ERATHE
TEZF 40109k EILARD5%

2023:34% 5% increase/decrease would
2022:34% result in decrease/increase in
fair value by 5%
ZTIEF 3% 5%MEM/ ROBERATE
“EIZF 3% mD/ 5%
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

PR S M E BT it

15. Fair Value and Fair Value Hierarchy of 15. €T AN A FERATERE
Financial Instruments (Continued) (]
Fair value hierarchy (continued) AY¥EER (&)
The movements in financial assets categorised into Level 3 HADEAEIRNEMEEZTINT ¢

during the period are as follows:

Equity investments
designated at fair
value through other

comprehensive

income

EEAR

AT A

H 2 sy

BARE

(US$'000)

(F%xr)

1 January 2023 —ZT-=%—HF—H 176,190
Total loss recognised in other comprehensive income REMEERSERNERESE (20,250)
Exchange realignment R IECE:S (6,168)
As at 30 June 2023 (unaudited) RZZZ=F R A=1H (KEEZ) 149,772
1 January 2022 T —H—H 255,552
Transfer to level 3 BAEIR 2,236
Total loss recognised in other comprehensive income REMEEREERNEEESE (25,116)
Exchange realignment B (11,600)
As at 30 June 2022 (unaudited) RZE-—FXA=1H (REEZ) 221,072
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16. Share Option Scheme

The Company operates a share option scheme (the “Scheme”)
for the purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group’s
operations.

The Scheme includes two batches, each of which were
effective on 4 September 2015 (the “2015 Options”) and on 24
December 2018 (the “2018 Options”), respectively.

On 29 March 2019, 500,000 options were granted to the chief
executive (“2018 Tranche A”). On 23 December 2019, 300,000
options were granted to directors and key management
personnel (2018 Tranche B”) and 2,182,000 options were
granted to other employees (“2018 Tranche C”).

2015 Options
The following share options were outstanding under the 2015
Options during the period:

16. B REST 2

ARARE—BBEBREE ([&Z
2 EEAHARBIRNEREME
Bz e BR2mERMNE KR -

ZatElp AWM FESAIR=Z—H
FNAMB(ZE—RFERED R
- N\EF+AtHA([ZE—N\F
RENRHE ) HERK o

R-ZZE—HhLF=A=+NH 500,000
NBREER TRETTERAER ([ZZE—
NEASD]) - RZBE—HE+-_A=
+=H ' 300,000 ERFEERTES
FEBEBAE([ZZT—N\FEBHH )
§2,182,000 IEREE X T HMIES
([ZZ—NEFECHD D -

—E-hEFEBERE
ATREREREREREE-S—AF
R TIE -

Number of options

BREHE
2023 2022
—E-=F —E -
(’000) ('000)
(F12) (F5)
At 1 January Rn—H—H - 4,738
Exercised during the period HNTT(E - (195)
At 30 June RANA=1H - 4,543
2018 Options —E-N\FERE

The following share options were outstanding under the 2018
Options during the period:

ATBEBEERPARARE-F—/\F
BAHETT(E

Number of options

BREHE

2023 2022

—E_-= S
('000) ('000)

(F1) (F)

At 1 January n—H—H 23,438 24,963
Exercised during the period HARTTfE (1,310) (426)
Forfeited during the period HAAR 4 (13) (226)
At 30 June RANA=1H 22,115 24,311
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A BT

17.

18.

60

—E-=%#,A=1+H

Event after the Reporting Period

On August 7, 2023, the Company became listed on the
STAR Market of the Shanghai Stock Exchange. By way of the
share issue, 407,750,000 ordinary shares of the Company
were subscribed with gross proceeds of RMB21,203 million
(equivalent to US$2,974 million). After deducting issuance
costs including underwriting fees and other issuance costs, the
net proceeds were RMB20,921 million (equivalent to US$2,934
million), which resulted in an increase of RMB20,921 million
(equivalent to US$2,934 million) in the share capital of ordinary
shares.

Approval of the Interim Condensed
Consolidated Financial Information

The interim condensed consolidated financial information was

approved and authorized for issue by the board of directors on
29 August 2023.

HUA HONG SEMICONDUCTOR LIMITED 4T & 82 5 R /A 7]
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SHARE OPTION SCHEME

The Company adopted a share option scheme on
1 September 2015, which became effective on 4
September 2015. The share option scheme shall be
valid and effective for a period of 7 years commencing
on the date of adoption. It has therefore expired
on 1 September 2022. No further options could be
granted, and none has been granted, under the Share
Option Scheme from that date. As of 30 June 2023,
the Company had options for 22,115,413 shares
outstanding under the share option scheme, which
represented approximately 1.69% of the Company’s
issued shares as of that date. The table below sets
out details of outstanding options granted to Directors
and other grantees under the share option scheme
and transactions during the six months ended 30 June
2023:

OTHER DISCLOSURES
Lo HEEER

BRETE

AABRN—ZE—RFNA—BEHN—EERESE - =
T—RAFNAMBRER - ZERETSIERMZ B
FRNER Bt HER-ZE-—FhA—BEm - 8%
Bt - THEBEBREZE — PR HERE - AfER
HERE RN-T_=ZFNA=1+H  AQAFRERE
ZIIE T H£5F22,115,413H R1TEEARKE - HERZ BB
NAIE BTN H1.69% - TR EHE—ZT —=F/NA
=+ B 17N A B AR IR B AR A AT B3R T E B R H R
ARRARITERERENFBERR BN
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HUmEER i ..

Number of share options

BRERE

Name or category of participants

SRELZIE

Directors
Bz

Mr. Junjun Tang

EYERE

Former directors

EEBAES

Other employees

RftER

In aggregate
ay

Granted on 4 September 2015 -

RZZ-RENARARN

Granted on 24 December 2018 -

RZE-\F+-A-tmARY

Granted on 29 March 2019

RZE-NE=RA=thARY

Granted on 23 December 2019 =

R=E-NE+-A=t=RARH

Cancelled/lapsed during the year 2015 -

RIZ-REHE/ XN

Cancelled/lapsed during the year 2016 -

RoE—~EHE/ AN

Cancelled/lapsed during the year 2017 -

RIT—HFHE/ 5N

Cancelled/lapsed during the year 2018 -

RZT—\FHHE/ 5%

Cancelled/lapsed during the year 2019 -

RIT-NEFHE/5H

Cancelled/lapsed during the year 2020

RIBZTFEHE/ AR

Cancelled/lapsed during the year 2021

RZBZ—F38/ 5%

Cancelled/lapsed during the year 2022 -

RIBZZFHE/ RN

Exercised during the period =

Hnie

Cancelled during the period -

B

Lapsed during the period -

HAER

Outstanding as at 1 January 2023

RZBZ=F-R-BRAME

Outstanding as at 30 June 2023

RZBZ=F/ A= THRATE

Vesting period of share options

BRE GRS

Exercise period of share options

BRE TS

Exercise price of share options

BRELTEE

Weighted average closing price of
the shares immediately before the
dates on which the share options
were exercised

ROREEBARERTE RS2 A8
MEFHEYMHE

500,000

-62,500

437,500
437,500

Note 1
Bz
Note 5
fizEs
HK$18.400
1840077

988,000 - 29,262,000

= 680,000 =

-130,000
-1,458,000
-1,353,399

-754,595

-600,000 -58,000

-119,000 -80,000

Note 2
MizE2
Note 6
fizE6
HK$6.912
6.912787T

Note 3
fizEs
Note 7
HizE7
HK$15.056
15.056/8 7L

Note 2
fizE2
Note 6
fizte
HK$6.912
6.912757T

33,820,000

-1,035,000
-993,904
-5,751,868
-543,728

1,230,166

-8,167
21,389,723
20,151,390

Note 3

fizEs

Note 7

MizE7

HK$15.056
15.05687C

HK$31.86

31.86/87T

2,482,000

-36,000
-84,000
-592,993
-73,983
80,125

-5,000

1,611,648
1,526,523

Note 4
MizE4
Note 8
fizEs
HK$17.952
179528 7C

HK$32.18

R.18BT

30,250,000
34,500,000
500,000
2,482,000
-130,000
-1,458,000
-1,353,399
-754,595
-1,729,000
-1,276,904
-6,407,361
617,711
1,310,291
-5,000
-8,167
23,438 871

22,115,413
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Note 1

Note 2

Note 3

Note 4

Note 5

Note 6

Note 7

Note 8

Please

Subject to conditions as set out in the grant notice,
one fourth of the options shall vest on each of 23
December 2021, 12 August 2022, 11 August 2023
and 29 March 2024

Subject to conditions as set out in the grant
notices, one third of the options shall vest on each
of 4 September 2017, 4 September 2018 and 4
September 2019

Subject to conditions as set out in the grant notices,
for employees at or above the level of the vice
president, one fourth of the options shall vest on
each of 24 December 2020, 24 December 2021,
24 December 2022 and 24 December 2023; for the
other employees, one third of the options shall vest
on each of 24 December 2020, 24 December 2021
and 24 December 2022

Subject to conditions as set out in the grant notices,
for employees at or above the level of the vice
president, one fourth of the options shall vest on
each of 23 December 2021, 23 December 2022,
23 December 2023 and 23 December 2024; for the
other employees, one third of the options shall vest
on each of 23 December 2021, 23 December 2022
and 23 December 2023

The exercise period of share options is from 29
March 2021 to 28 March 2026

The exercise period of share options is from 4
September 2017 to 3 September 2022

The exercise period of share options is from 24
December 2020 to 23 December 2025

The exercise period of share options is from 23
December 2021 to 22 December 2026

refer to note 16 of the Notes to the Interim

Condensed Consolidated Financial Information for
further details.

B

fiaE2

HizE3

M4

MiaEs

Hizte

MoaE7

HizEs
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HBRE
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DRR—F—tFAAMA -
T NFNLATRFE

HEN=D2Z
T \FNAEAK
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EHRFINEEMES - HENES ﬂﬁfgfyi
+=ZA=+mA - :2:—¢+ A=+mA -

——F+=A= +ma&777_$+ A= +EE?

B HtgEms - HiEm= DRIR =T =TF
+=—A=+mMA - =T =—— ¢+ B-+mER-—ZT—

—F+_A=+HBEEB
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OTHER DISCLOSURES
HAREER opes |

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS IN SHARES AND
UNDERLYING SHARES OF THE
COMPANY

As of 30 June 2023, except as disclosed below, none
of the Directors nor the Chief Executive of the Company
had any interests and short positions in the shares,
underlying shares or debentures of the Company or any
associated corporation (within the meaning of Part XV
of SFO), as recorded in the register kept under section
352 of the SFO, or as otherwise notified to the Company
and the Hong Kong Stock Exchange pursuant to the
Model Code.

EERESTBRAERE QT RS RIEE
RAD RS

RZFB-=ZFXA=1TH  BRTIXEEEI  BHELRE
EENERITHRABRANR RS AEMBEEE (EERE
7 REIE RPIEXVED) A - AR SEEETEE
BAREE S MG GRAIFE L2167 TR EMN B LM A
TS FRR - JIRRIEETRIANE AR R LB BB
R TR KRR -

Number of
underlying shares Approximate
held in percentage of
Name of Director Capacity long position M interests
UEFREEm
EEpA =g} HERGHEO BOEZE DL
Mr. Junjun Tang Beneficial owner
BHE KL BEaEAA 437,500 0.03%
Note: Kt -

(1) Long position in the underlying shares of the Company
under share options granted pursuant to the Share
Option Scheme. Please refer to page 62 for particulars
of outstanding options as of 1 January 2023 and 30 June
2023 respectively.
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SUBSTANTIAL SHAREHOLDERS’
AND OTHER PERSONS’ OWNERSHIP
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY

As of 30 June 2023, persons other than a Director or
Chief Executive of the Company, having ownership
of 5% or more or short positions in the shares and
underlying shares of the Group, were as follows:

30 June 2023
—ET-=%,A=+H

OTHER DISCLOSURES
Hiei BEH

FTERRREMALTRE QT RGMIBEE

R AD Y =R

R-ZB_=FRNA=1HB BEARRESFLAHZSTBRAE
S MANER B R ARRE R AD BB 5% A LR TOK

ERALTIOF :

Approximate
percentage of

aggregate
ownership
Capacity and Number of in issued share
Substantial shareholders nature of ownership shares held capital*
HEBITRA
BEAEN
FERR SHREREE BERDE AR BAE D
Shanghai Hua Hong International, Inc. Legal and beneficial owner 347,605,650 26.57%
(Hua Hong International) @
FEETERARA R (EIERER)@ FEERERERA
Shanghai Huahong (Group) Co., Ltd. Interest in a controlled corporation 347,605,650" 26.57%
(Huahong Group) @
ERET (RE)ERAR (EILEE)@ ZEHEERER
Sino-Alliance International, Ltd. Legal and beneficial owner 160,545,541(1@) 12.27%
(Sino-Alliance International)
EERERBEAA
Sino-Alliance International, Ltd. Interest in a controlled corporation 28,415,606 217%
(Sino-Alliance International)
D EERER
Shanghai Alliance Investment Ltd. (SAIL) Interest in a controlled corporation 188,961,14701@ 14.44%
PRI g AR AR () R EE R
Xinxin (Hongkong) Capital Co., Limited  Legal and beneficial owner 178,705,925 13.66%
BL(BE)REERAF EEREREAA
Xun Xin (Shanghai) Investment Co., Ltd.  Interest in a controlled corporation 178,705,925 13.66%
RE(B)REBRRAA Ry EE kR
China Integrated Circuit Industry Interest in a controlled corporation 178,705,925 13.66%
Investment Fund Co., Ltd.
BREREREXREESROERLDA] XEHIEE kR
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HpBER .

SUBSTANTIAL SHAREHOLDERS’
AND OTHER PERSONS’ OWNERSHIP
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY
(Continued)

Notes:
(1) Long positions in the shares of the Company.

(2) Hua Hong International is a wholly-owned subsidiary of
Huahong Group.

(3) Including 3,084 shares held in escrow by Sino-Alliance
International pursuant to an escrow arrangement.

(4) SAIL indirectly held beneficial ownership in the Company
through two wholly-owned subsidiaries, including Sino-
Alliance International.

The percentages are calculated based on the total
number of issued shares of the Company as of 30 June
2023, i.e., 1,308,147,031 shares.

Except as disclosed above, so far as is known to any of
the Directors and Chief Executive of the Company, as of
30 June 2023, no other person or corporation had any
beneficial ownership or short positions in any shares or
underlying shares of the Company which was recorded
in the register required to be kept by the Company
pursuant to section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION
OF SECURITIES

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed securities during the six months ended 30 June
2023.

GEARING RATIO

The Group monitors capital using a gearing ratio,
which is net debt divided by total equity plus net debt.
The Group includes, within net debt, trade payables,
other payables and accruals, interest-bearing bank
borrowings, lease liabilities and amounts due to related
parties, less cash and cash equivalents. The Group’s
gearing ratio as at 30 June 2023 was 9.94% (31
December 2022: 11.94%).
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OTHER DISCLOSURES
I H AR

PERFORMANCE OF THE EQUITY REREZRR

INVESTMENTS

The table below sets out the breakdown of the TRBHNBEZ-_ZE-_=FNA=+HINEAHEE B
performance in respect of the equity investments during IR E 7 FRIAFES ©

the six-month period ended 30 June 2023.

Shanghai Shanghai
Huali QsT Awinic
EBED WENR EBNR
(USD’000) (USD’000) (USD’000)

(F%r) (F%7x) (F%x)
Initial investment cost 229,133 1,704 2,120
IR BB A
Book value at the beginning of the period 174,170 2,020 2,442
R EA% 2 BREE
Purchases = = =
BE
Redemption - — _
fE[E]
Changes in fair value (20,173) (77) (298)
Exchange realignment (6,096) (72) (104)
I 3 F
Book value at the end of the period 147,901 1,871 2,040
REIR 2 BREE
Subscribed capital contribution/number of shares held RMB
1,400,000,000 10,377,050 178,000
RELEREFHAERE AR
1,400,000,0007T 10,377,050 178,000
Percentage of equity interest held 6.3428% 0.6220% 0.1072%
FrFsiRiE®E 7t
Size compared to the total assets 2.1% 0.0% 0.0%
HEEMELR S
During the six-month period ended 30 June 2023, the (E=E_=F AT HIEAEASRE - AEEWRD
Group did not dispose of any equity interest in Shanghai EREBES WERE S BB A2 EARE - NA A
Huali, QST or Shanghai Awinic. Change in the fair value REBET WERKE BN ANRERE 2 A FEE
of the Company’s equity investment in Shanghai Huali, &) 5148 20,173,0002 7T * 877,000 7T & & 298,000

QST, and Shanghai Awinic were minus US$20,173,000, XL °
minus US$77,000, and minus US$298,000 respectively.
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PERFORMANCE OF THE EQUITY
INVESTMENTS (Continued)

Shanghai Huali was established in 2010. As an
industry-leading IC wafer foundry company, Shanghai
Huali has advanced process technologies and offers
comprehensive solutions. It is devoted to providing
one-stop wafer foundry technical services for
process technology nodes from 65/55nm to 28/22nm
for design companies, IDM companies, and other
system companies. Shanghai Huali has two 12-inch
fully-automated wafer fabs in China.

During the six-month period ended 30 June 2023, the
book value of the Company’s equity investment has
decreased by US$26,269,000, including a decrease of
US$20,173,000 in the fair value and a foreign currency
statement loss of around US$6,096,000. Accordingly,
the Board is of the view that the performance of
Shanghai Huali during the six-month period ended 30
June 2023, has been in line with its expectations.

QST was founded in September 2012 and has a
robust IP portfolio, with over 83 patents issued. QST
is a leading sensor platform company engaged in
the development and marketing of Innovative MEMS
sensors and solutions to simplify advanced perception,
measurement, and control in consumer, automotive,
and industrial applications.

During the six-month period ended 30 June 2023, the
book value of the Company’s equity investment in QST
decreased by US$149,000, mainly due to a decrease
of US$77,000 in the fair value and a decrease of
US$72,000 in a foreign currency statement loss. As the
business of QST is still in its early development stage,
the Board is of the view that the performance and
strategic planning of QST during the six-month period
ended 30 June 2023 have been consistent with its
expectations.

Shanghai Awinic, founded in June 2008, is a
high-tech company focusing on high-quality and
high-performance IC design of mixed signal, analog,
and RF for mobile phone, Al, Internet of Things,
automotive electronics, wearables, and consumer
electronics. Shanghai Awinic is a listed company on the
STAR Market of the Shanghai Stock Exchange.
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PERFORMANCE OF THE EQUITY
INVESTMENTS (Continued)

During the six-month period ended 30 June 2023,
the book value of the Company’s equity investment in
Shanghai Awinic decreased by US$402,000, including
a decrease of US$298,000 of fair value and a foreign
currency statement loss of around US$104,000. The
Board considers its investment in Shanghai Awinic
as part of a long-term strategic investment, which will
see the Group and Shanghai Awinic collaborate in
areas such as development of Analog, BCD (including
12-inch 90nm), eFlash, Power Device, RF and IC
technologies, and expansion of production capacity,
with a view to providing more competitive products
with higher performance and quality to customers. The
Board is of the view that the performance of Shanghai
Awinic during the during the six-month period ended 30
June 2023 has been in line with its expectation.

The Company confirms that it has complied with the
accounting policy of investments and other financial
assets (policies under HKFRS 9, applicable since 1
January 2018) as contained in the interim report of the
Company for the six-month period ended 30 June 2023.
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OTHER DISCLOSURES
HRBEES 2.

EMPLOYEES AND REMUNERATION
POLICIES

As of 30 June 2023, the Company had approximately
6,700 employees in the PRC and overseas (30
June 2022: approximately 6,300). The Company’s
remuneration policy is reviewed periodically and
determined by reference to the analysis on market
competitiveness, company performance, and individual
qualifications and performance. Staff benefits include
medical schemes, mandatory social insurance and
provident fund etc.

COMPLIANCE WITH THE DEED OF
NON-COMPETITION AND DEED OF
RIGHT OF FIRST REFUSAL

Huahong Group, SAIL and INESA, being controlling
shareholders of the Company at the time, entered
into a deed of non-competition (the “Deed of Non-
competition”) dated 23 September 2014, details of
which have been set out in the paragraph headed
“Non-competition Undertaking” in the section headed
“Relationship with Controlling Shareholders” of the
Company’s prospectus dated 3 October 2014 (the
“Prospectus”). In addition, Huahong Group and
SAIL entered into a deed of right of first refusal (the
“Deed of Right of First Refusal”’) dated 10 June 2014,
details of which have been set out in the paragraph
headed “Right of First Refusal” in the section headed
“Relationship with Controlling Shareholders” of the
Prospectus.

As of 30 June 2023, the Company has reviewed the
written declaration from each of Huahong Group, SAIL
and INESA on their compliance with their commitments
under the Deed of Non-competition and the Deed
of Right of First Refusal (as the case may be). The
Independent Non-Executive Directors have reviewed
the status of compliance and confirmed that all the
commitments under the Deed of Non-competition and
the Deed of Right of First Refusal (as the case may be)
have been complied with by the relevant parties.
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CORPORATE GOVERNANCE

The Company is committed to maintaining a high
standard of corporate governance with a view to
safeguarding the interests of its shareholders and
enhancing corporate value and accountability.

The Board is of the view that the Company has
complied with the code provisions set out in the
Corporate Governance Code as contained in Appendix
14 of the Listing Rules during the six months ended 30
June 2023.

CODE OF CONDUCT FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct
regarding the Directors’ securities transactions on terms
no less exacting than the required standard set out in
the Model Code. Having made specific enquiries of all
Directors, the Company has received their confirmation
that they have complied with the required standard as
set forth in the Model Code throughout the six months
ended 30 June 2023.

AUDIT COMMITTEE

The Audit Committee, comprising one Non-executive
Director and two Independent Non-executive Directors
of the Company, has reviewed and approved the
unaudited results of the Group for the six months ended
30 June 2023 and has discussed with management the
accounting principles and practices adopted by the
Group, internal controls and financial reporting matters.
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OTHER DISCLOSURES
HmEER opexe

PUBLICATION OF INTERIM REPORT
ON THE WEBSITES OF THE HONG
KONG STOCK EXCHANGE AND THE
COMPANY

The interim report for the six months ended 30 June
2023 containing information required by Appendix 16
of the Listing Rules will be dispatched to shareholders
and published on the websites of the Hong Kong Stock
Exchange (www.hkexnews.hk) and the Company (www.
huahonggrace.com) in due course.

By Order of the Board

Hua Hong Semiconductor Limited
Mr. Suxin Zhang

Chairman and Executive Director
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