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ANNOUNCEMENT OF INTERIM RESULTS
FOR THE SIX MONTHS ENDED 30 JUNE 2023

The Board of Directors (the “Board”) of Asia TelefNand Technology Corporation Limited (the

“Company”) is pleased to announce the unauditedite®f the Company and its subsidiaries (the

“Group”) for the six months ended 30 June 2023 widmparative figures as follows:

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LO®SID OTHER
COMPREHENSIVE INCOME
For the six months ended 30 June 2023

Six months
ended 30 June
NOTES 2023 _2022
HK$'000 HK$'000
(unaudited) (unaudited)
Revenue - contracts with customers 3A 200,069 P66,9
Cost of sales (161,897) (158,688)
Gross profit 38,172 8,237
Other gains or losses 5 (6,963) (16,955)
Other income 5 51,086 43,932
Selling and distribution costs (5,915) (4,561)
Administrative expenses (38,769) (43,385)
Reversal of impairment losses under expected
credit loss model, net 110,064 44,972
Finance costs (1,275) (1,405)
Profit before taxation 146,400 30,835
Taxation 4 (36,424) (17,927)
Profit for the period 5 109,976 12,908



CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LO®S8ID OTHER
COMPREHENSIVE INCOME - continued
For the six months ended 30 June 2023

Six months
ended 30 June
NOTE 2023 2022
HK$'000 HK$'000
(unaudited) (unaudited)
Other comprehensive expense
Item that may be reclassified subsequently to
profit or loss:
Exchange difference arising on translation of
foreign operations
- subsidiaries (20,051) (25,737)
Total comprehensive income (expense) for the period 89,925 (12,829)
Profit (loss) for the period attributable to:
Owners of the Company 110,007 12,913
Non-controlling interests (31) (5)
109,976 12,908
Total comprehensive income (expense) attributable t
Owners of the Company 89,903 (12,875)
Non-controlling interests 22 46
89,925 (12,829)
Earnings per share 7
Basic HK27.92 cents HK3.03 cents




CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSIDN

At 30 June 2023

Non-current assets
Property, plant and equipment
Right-of-use assets
Deferred Consideration
Loans receivable
Investments in debt instruments
Interests in associates

Current assets
Inventories
Loans receivable
Contract assets
Debtors and prepayments

Investments at fair value through profit or loss

Investments in debt instruments
Amounts due from associates
Taxation recoverable

Pledged bank deposits

Bank deposits

Bank balances and cash

Current liabilities
Creditors and accrued charges
Other payables
Dividend payable
Warranty provision
Contract liabilities
Bank borrowing
Lease liabilities
Taxation payable

Net current assets

Total assets less current liabilities

NOTES 30.6.2023
HK$'000
(unaudited)

29,725

8 433,967
25,747
305,130

794,569

31,937
6,938
68,157

9 78,576
185,999

377,845

104

1,243

1,302

164,371
916,472

10 155,576

1,000

7,879

15,717

105,560
27,484
2,175
7,825

323,216
593,256
1,387,825

31.12.2022

HK$'000
(audited)

30,321
328,616

34,591
461,045

854,573

27,009

71,941
102,704
170,463
67,257
83
1,251

271,930
243,624

956,262

209,245
201,000

14,361
89,631

2,050
8,176

524,463

431,799

286,372



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSIDN - continued
At 30 June 2023

NOTE 30.6.2023 31.12.2022
HK$'000 HK$'000
(unaudited) (audited)
Capital and reserves
Share capital 3,940 3,940
Reserves 1,262,333 1,180,309
Equity attributable to owners of the Company 1,288 1,184,249
Non-controlling interests 18 4)
Total equity 1,266,291 1,184,245
Non-current liabilities
Accrued charges 10 - 3,501
Warranty provision 2,880 2,913
Lease liabilities 4,270 5,511
Deferred tax liabilities 114,384 90,202
121,534 102,127
1,387,825 1,286,372



NOTES

1.

BASIS OF PREPARATION

The condensed consolidated financial statements haen prepared in accordance with Hong
Kong Accounting Standard 34 "Interim Financial Reg" issued by the Hong Kong Institute
of Certified Public Accountants ("HKICPA") as wels with the applicable disclosure
requirements of Appendix 16 to the Rules Goverrtimg Listing of Securities on The Stock
Exchange of Hong Kong Limited.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statemems haen prepared on the historical cost basis,
except for certain buildings and financial instruntse which are measured at revalued amounts
or fair values, as appropriate.

The accounting policies and methods of computatised in the condensed consolidated
financial statements for the six months ended 3@ 2023 are the same as those presented in the

Group's annual consolidated financial statememtthioyear ended 31 December 2022.

Application of amendments to HKFRSs

In the current interim period, the Group has appliee following new and amendments to
HKFRSs issued by the HKICPA, for the first time, iath are mandatorily effective for the
Group’s annual period beginning on 1 January 2023he preparation of the Group's condensed
consolidated financial statements:

HKFRS 17 (including the October Insurance Congract
2020 and February 2022
Amendments to HKFRS 17)

Amendments to HKAS 1 and Disclosure of Accounfiuiicies
HKFRS Practice Statement 2
Amendments to HKAS 8 Definition of Accounting Esttes
Amendments to HKAS 12 Deferred Tax related to #saed Liabilities arising

from a Single Transaction

The application of the new and amendments to HKFR8%e current interim period has had no
material impact on the Group's financial positiansgl performance for the current and prior
periods and/or on the disclosures set out in thesdensed consolidated financial statements.



3A.

3B.

REVENUE FROM CONTRACTS WITH CUSTOMERS

Disaggregation of revenue from contracts with congrs

Six months
ended 30 June
2023 2022
HK$'000 HK$'000
(unaudited) (unaudited)
Types of goods or services
Contract works in respect of design, manufacturing
and sale of custom-built electroplating machjreand
other industrial machinery
- Printed circuit boards 76,880 113,274
- Surface finishing 89,279 19,963
166,159 133,237
Sale of spare parts of electroplating machinery 883, 6,374
Provision of services - repairs, maintenance aadification 28,027 27,314

Total 200,069 166,925

SEGMENT INFORMATION

The Group has one operating segment being thdreghsmting equipment segment which

contributes the entire revenue of the Group. Hmr purpose of resources allocation and
assessment of performance, the executive diredbeiag the chief operating decision makers,
regularly review the Group’s revenue by types obds or services and no further discrete
financial information was provided other than segtmwesult of the operating segment as a whole.

Reconciliation of the operating segment resufpirtfit before taxation is as follows:

Electroplating equipment

Six months
ended 30 June
2023 2022
HK$'000 HK$'000
(unaudited) (unaudited)

Segment revenue 200,069 166,925
Segment profit (loss) 9,365 (16,680)
Intra-group management fee charged to operatiggeets 2,313 2,313
Certain other gains and losses (8,249) (25,651)
Certain other income 50,995 42,991
Central corporate expenses (18,098) (16,852)
Reversal of impairment losses under expected tdies$

model for loans receivable and Deferred Conatilamn, net 110,637 45,613
Imputed interest on non-current portion of prawmsfor

performance related incentive payments (563) 9)89

Profit before taxation 146,400 30,835



TAXATION

Hong Kong Profits Tax

PRC Enterprise Income Tax
Charge for the period
Withholding tax

Deferred tax charge

Six months
ended 30 June
2023 2022
HK$'000 HK$'000
(unaudited) (unaudited)
6,276 3,728
5,643 -
11,919 3,728
24 505 14,199
36,424 17,927

No provision for Hong Kong Profits Tax has beerdm&n the condensed consolidated financial
statements as the group entities are subjectedng KHong Profits Tax have no assessable profit
for both periods or the assessable profit is whallgorbed by tax losses brought forward.

Under the Law of the PRC on Enterprise Income Ttae (EIT Law") and Implementation
Regulations of the EIT Law, the tax rate of the P&Msidiaries is 25% from 1 January 2008

onwards.

PROFIT FOR THE PERIOD

Profit for the period has been arrived at aftearging
(crediting):

Depreciation of property, plant and equipment
Depreciation of right-of-use assets
Imputed interest on non-current portion of pramisi
for performance related incentive payments
Included in other income:
Interest income from Deferred Consideration
Interest income from investments in debt inseota
Interest income from other financial assets
Dividend income

Included in other gains or losses
Net exchange loss
Net change in fair value of investments at Vaiue
through profit or loss

Six months
ended 30 June
2023 2022
HK$'000 HK$'000
(unaudited) (unaudited)
905 2,375
- 5,087
563 99 8
q07) (22,313)
(12,713) (4,992)
38)2 (8,169)
(6,177) (6,831)
21,619 26,839
(14,227) (9,894)



DIVIDEND

During the six months ended 30 June 2023, a fiindtend of HK$0.02 (six months ended
30 June 2022: HK$0.02) per share with aggregateuamaf HK$7,879,000 (six months ended
30 June 2022: HK$8,529,000) in respect of the pealed 31 December 2022 was declared and
approved by shareholders of the Company as atii® 2023. The amount subsequently paid to
owners of the Company on 20 July 2023.

Subsequent to the end of the current interim peribeé directors of the Company have
determined that an interim dividend of HK$0.01 (sienths ended 30 June 2022: HK$0.01) per
share amounting to HK$3,940,000 (six months endedude 2022: HK$4,265,000) will be paid
to owners of the Company.

EARNINGS PER SHARE

The calculation of the basic earnings per sharbased on the Group's profit for the period
attributable to owners of the Company of HK$110,000 (six months ended 30 June 2022:
HK$12,913,000) and the number of ordinary share39,953,400 (six months ended 30 June
2022: 426,463,400) in issue.

No diluted earnings per share have been presastéidere were no potential ordinary shares in
issue during both periods.

DEFERRED CONSIDERATION

Deferred Consideration represents an outstandimgipal amount of RMB1,550,000,000 from
an independent third party (the "Counterparty"$iag from a land re-development project. The
amount has become credit-impaired during the yede@ 31 December 2021 and the Group has
undergone a series of negotiations with regardsaitaterals with the Counterparty after
31 December 2021. As at 31 December 2022, thateddils obtained were security deposit of
HK$200,000,000 (presented as other payables) estctfiarge over certain properties situated in
the PRC. During the current period, the Group hearned the HK$200,000,000 security
deposits and in return the Counterparty has provickrtain additional properties situated in
Hong Kong and the PRC as collaterals with a higharket value at date of re-negotiation. As at
30 June 2023, the net carrying amount of Deferredsitieration amounting to HK$433,967,000
(31 December 2022: HK$328,616,000) is not expedtecbe settled within one year and
accordingly is classified as non-current assets.

During the six months ended 30 June 2023, revefsahpairment losses under expected credit
loss model of HK$113,173,000 (six months ended8t: 2022: HK$45,150,000) is recognised
in profit or loss. The basis of determining theuts and assumptions and the estimation
techniques used in the condensed consolidatedcimastatements for the six months ended
30 June 2023 are the same as those followed ipréparation of the Group's annual financial
statements for the year ended 31 December 202&hich the Group considers the amount and
timing of cash flows that are expected from theeéwsure on the pledged properties. As such,
the reversal of expected credit loss of Deferreddtteration during the current period mainly
arose from decrease in loss given default as dt rafstihe expected recovery from the additional
security as described above. The expected cresd iis estimated at each reporting date to
reflect the changes in loss given default as dtresthe change in value of the collaterals due to
market fluctuation. Besides, interest income of BK®04,000 (six months ended 30 June 2022:
HK$22,313,000) is recognised by applying the effecinterest rate to the amortised cost of the
Deferred Consideration while the Group has receipedalty interest from late payment
amounting to HK$20,483,000 (six months ended 3@ 2022: HK$11,823,000).
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DEBTORS AND PREPAYMENTS

Trade debtors from contracts with customers
Less: Allowance for credit losses

Rental and utilities deposits

Deposits paid for purchase of raw materials
Deposits paid for subcontracting cost
Account balance placed with a broker
Interest receivable

Other tax receivables

Other debtors and prepayments

30.6.2023
HK$'000
(unaudited)

35,151
(2,525)

32,626
1,838
18,456
4,549
1,777
7,032
855
5,443

78,576

The Group allows a general credit period of onevim months to its customers.

_31.12.2022

HK$'000
(audited)

42,054
(1,897)

40,157
2,430
33,562
4,549
933
11,858
3,839
5,376

102,704

The following is an ageing analysis of trade debtoet of allowance for credit losses presented
based on the invoice date at the end of the rewpnpieriod, which is approximately the

respective recognition dates for sales of goodsespective dates of the achievement of the
relevant milestone as stipulated in the relevantice contracts as appropriate:

0 - 60 days

61 - 120 days
121 - 180 days
Over 180 days

30.6.2023
HK$'000
(unaudited)

31,898
19

709
32,626

_31.12.2022

HK$'000
(audited)

38,625
149
785
598

40,157



10.

CREDITORS AND ACCRUED CHARGES

Trade creditors

Accrued staff costs

Commission payables to sales agents

Provision for performance related incentive paytaen
to directors and key management

Other creditors and accrued charges for operatsts

Less: Non-current portion of provision for perf@ance
related incentive payments to directors and
key management

30.6.2023
HK$'000
(unaudited)

87,720
19,785
13,345

9,636
25,090

155,576

155,576

31.12.2022

HK$'000
(audited)

93,341
43,247
15,185

36,073
24,900

212,746

(3,501)
209,245

The following is an ageing analysis of trade d@di as at the end of the reporting period which

is based on the invoice dates of the amounts due:

0 - 60 days

61 - 120 days
121 - 180 days
Over 180 days
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30.6.2023
HK$'000
(unaudited)

23,305
23,034
11,675
29,706

87,720

_31.12.2022

HK$'000
(audited)

31,928
26,154
19,320
15,939

93,341



MANAGEMENT DISCUSSION AND ANALYSIS
RESULTS

During the period ended 30 June 2023 (“Period Uitlariew”), the Group recorded profit attributable

to owners of the Company of approximately HK$11@,000 compared to the profit attributable to

owners of the Company of approximately HK$12,918,61 the period ended 30 June 2022 (“Previous
Period”). The significant increase in the Groupi®ffy attributable to owners of the Company was
mainly due to the off-setting effect of (i) incream the reversal of impairment losses under exgect

credit loss model; (ii) increase in tax provisidii) increase in other income; (iv) decrease ihestgains

or losses; (v) decrease in administrative expeases (vi) rise in profit margin as compared to the
Previous Period.

The basic earnings per share for the Period Underte was HK27.92 cents compared to the basic
earnings per share of HK3.03 cents for the Previersod.

FINANCIAL REVIEW
Revenue

The revenue for the Period Under Review was appratély HK$200,069,000 or 19.9% more than the
Previous Period.

In terms of business segment, approximately 46.8%eorevenue was generated from PCB sector (the
Previous Period: approximately 85.0%) and approteigab3.7% came from surface finishing sector
(the Previous Period: approximately 15.0%). In teohthe machines geographical installation bdse, t
revenue composition during the Period Under Rewes 52.2% machines in PRC, 12.2% in Korea,
10.3% in Mexico, 5.9% in the USA, 4.9% in IndiaQ% in Russia, 2.9% in Taiwan and 7.6% in rest of
the world.

Gross Profit

Due to implementation of cost control measuresatlerage gross profit recoded an improvement from
4.9% the Previous Period to 19.1% for the PeriodediReview.
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Other gain or losses

This mainly represented (a) Net change in realemad unrealized fair value gain of investments at fa
value through profit or loss of approximately HK$127,000 (the Previous Period: HK$9,894,000) and
(b) net exchange loss of approximately HK$21,61@,@0e Previous Period: HK$26,839,000).

(&) Net change in realized and unrealized fair value gainvestments at fair value through profit or
loss was approximately HK$14,227,000 (the Previeisod: HK$9,894,000)

All investments at fair value through profit oistowere recorded at fair value as at 30 June 2023
and represented listed securities in Hong Kong. §h& of approximately HK$14,227,000
represents fair value gain of these investments, esult of mark to market valuations as at the
balance sheet date.

Below are information of the Group’s investment$aat value through profit or loss as at 30 Jung20

Company Name / % of Fair value % of Fair value % of
Stock Code Shareholding Fair value asat30 Total Assets of asat3l Total Assets of
as at change June 2023 the Group asat December 2022 the Group as at
30 June 2023 HK$'000 HK$'000 30 June 2023 HK$'000 31 December

202z

Shanghai  Industrial 0.26% (2,706) 5,602 0.33% 8,308 0.46%

Urban Development
Group Ltd. (563)

Q P Group Holding 1.59% (848) 10,677 0.62% 11,525 0.64%
Ltd. (1412)

Hysan Development 0.07% (4,697) 14,531 0.85% 19,228 1.06%
Company Ltd (14)

SenseTime Group 0.01% (576) 7,949 0.46% 8,525 0.47%
Inc. (20)

China Mobile Ltd. 0.01% 24,600 128,100 7.49% 103,500 5.72%
(941)

China  Construction 0.00% 180 5,070 0.30% 4,890 0.27%
Bank Corporation

(939)

MTT Group Holdings 2.50% (1,122) 4,605 0.27% 4,418 0.24%
Ltd (2350)

Others (604) 9,465 0.55% 10,069 0.56%
Total 14,22} 185,99¢ 1087% 170,46. 9.42Y%
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(b) Net exchange loss of approximately HK$21,619,086 Rrevious Period: HK$26,839,000)

The net exchange loss was mainly due to the exehlrsg arising from period end revaluation of
bank deposit and debt instruments which was derateinin RMB. During the Period Under
Review, RMB was depreciated by approximately 3.1%.

Other income

This mainly represented (a) interest income fromestments in debt instruments of approximately
HK$12,713,000 (the Previous Period: HK$4,992,0@))ititerest income from other financial assets of
approximately HK$3,238,000 (the Previous Period:$8K69,000) (c) interest income from Deferred
Consideration of approximately HK$27,904,000 (tihevibus Period: HK$22,313,000) (d) Fees arising
from the Security Trustee Appointment Letter da?edune 2023 of approximately HK$920,000 (the
Previous Period: nil) and (e) dividend income framestments in Hong Kong listed securities of
approximately HK$6,177,000 (the Previous Period&k$6,831,000).

(a) Interest income from investments in debt instrurment

Interest income from investments in debt instrureevas approximately HK$12,713,000 (the Previous
Period: HK$4,992,000).

(b) Interest income from other financial assets

This represented (i) interest income arising fraank receivable of approximately HK$1,040,000 (the
Previous Period: HK$1,292,000) and (ii) interesteieed from bank deposits of approximately
HK$2,198,000 (the Previous Period: HK$6,877,000).

i) Interest arising from loans receivable

On 7 September 2022, the Group entered into a faaility agreement (2022 Loan Facility
Agreement”) with Karl Thomson Financial Group Liedt (“KTFG”), which is a wholly owned
subsidiary of Wisdom Wealth Resources Investmentdidg Group Limited (“Wisdom Wealth
Resources”). Mr. Lam Kwok Hing, an executive dicgcnd the ultimate controlling shareholder of the
Company, and Mr. Nam Kwok Lun, an executive directbthe Company who has an indirect interest
in the Company, are the directors of Wisdom We#&#sources. Pursuant to 2022 Loan Facility
Agreement, the Group provides an unsecured revgpladan facility of HK$80,000,000 bearing interest
at prime rate as announced from time to time by Mbag Kong and Shanghai Banking Corporation
Limited for lending Hong Kong Dollars (“Prime Rajebr a term of three years commencing from the
loan effective date and ending on 20 October 2025.

During the Period Under Review, the Group has weckinterest income of approximately HK$524,000
(the Previous Period: HK$694,000) from KTFG.

Besides the revolving loan facility with KTFG, th@roup has also received interest income of
approximately HK$516,000 from other loans with ipeedent third parties (the Previous Period:
HK$598,000).

i) Interest received from bank deposits

Interest income from bank deposits was approximatedK$2,198,000 (the Previous Period:
HK$6,877,000).
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(c) Interest income from Deferred Consideration

Please refer to note 8 of the financial informatiminthis result announcement for more detailed
explanation on the interest income of approximatéK$27,904,000 (the Previous Period:
HK$22,313,000)

(d) Fees arising from the Security Trustee Appointnietter dated 2 June 2023

Fees of approximately HK$920,000 (the Previousdeerinil) was received in accordance with the
terms set out in the Security Trustee Appointmezitdr dated 2 June 2023.

(e) Dividend income

Dividend income received from investments in Hongnl listed securities was approximately
HK$6,177,000 (the Previous Period: HK$6,831,000).

Selling and Distribution Costs

The selling and distribution costs represented etibn and marketing expenses, product and public
liability insurance cost and the respective persbrmost on the sales team. The costs for the Period
Under Review was 29.7% higher than the Previous@elt was primarily due to more sales activities
in the post-pandemic recovery.

Administrative expenses
The administrative expenses for the Period UndeteRewas 10.6% lower than the Previous Period. It
was mainly due to reduction in headcount in eaflg®and our continuous effort in controlling our

operating costs in order to drive an improved pennce.

As a benchmark, the average inflation rates in €kimd Hong Kong for first half 2023 were 0.¥7and
2.09% respectively.

Linflation rate in China is reported by the NatibBareau of Statistics of China.
2 Inflation rate in Hong Kong is reported by Cenand Statistics Department of Hong Kong.
14



Reversal of impairment losses under expected crediiss model, net

This represented impairment losses under expecestit doss model for trade debtors, contract assets
loans receivable and Deferred Consideration, net\adrsal as below:-

Six months ended 30 ne

2023 2022

HK$'000 HK$'000

Trade debtol 628 69t
Contract asse (55) (53)
Loans receivab 2,536 (464)
Deferred Consideratic (113,179 (45,150
(110,064 (44,972

Finance cost

This represented (a) interest on bank borrowingdk$567,000 (the Previous Period: HK$304,000); (b)
the imputed interest expenses regarding the provisi performance related incentive payments of
approximately HK$563,000 (the Previous Period: HB&900) and (c) the interest expenses on lease
liabilities of approximately HK$145,000 (the Prex®Period: HK$201,000).

Since the provision for performance related ina@npayments is discounted to present value, when th
expected payment timetable comes closer, the grga&re of such incentive payments will be revised
upwards. An imputed interest expense will ariseoatiogly and hence an amount of approximately
HK$563,000 was reported for the Period Under Review

The lease liability is treated as a borrowing, wiith value increased as interest is recognised and
decreased as lease payments are made.

Taxation

Taxation of approximately HK$36,424,000 (the Presid?eriod: HK$17,927,000) represented mainly
taxes paid or payable by our wholly-owned subsiésin China.

As the Group recorded a gain in relation to the dlara Project before tax approximately

HK$141,434,000 (the Previous Period: HK$66,564,06%) Group recorded a corresponding estimated
taxes of approximately HK$35,636,000 (the PreviBasod: HK$17,727,000).

15



Net gain in relation to the Longhua Project

As can be seen from above explanations, variousmes and expenses in relation to the property re-
development plan in Longhua were recorded in th@o®éJnder Review and the Previous Period. In

order to help the shareholders to understand tleeatbvimpact, we have prepared a summary table
below:-

Six months ended 30 Ju

2023 2022
HK$'000 HK$'000

Under “Other Income” — Interest income from Defdrre

Consideratio 27,90« 22,13
Under “Other Income” — Fees arising from the Seygufirustee
Appointment Letter dated 2 June 2! 92( -
Under “Finance cost” — Imputed interest on non-entrportion of
provision for performance related incentive payrmeahd special (563) (899)

management tnus

Under “Reversal of impairment losses under expectedlit loss
model, net” - Reversal of impairment losses undgreeted credi

loss model, ni 113,17: 45,15(
Under “Taxation (35,63¢) (17,727
Net gain in relation to the Lghta Frojeci 105,79¢ 48,83

Deferred Consideration

Please refer to note 8 of the financial informati@ithis result announcement for more detailed
explanation.

Loans receivable

On 7 September 2022, the Group entered into 202 lEacility Agreement with KTFG, which is a
wholly owned subsidiary of Wisdom Wealth Resourdés.Lam Kwok Hing, an executive director and
the ultimate controlling shareholder of the Compaaryd Mr. Nam Kwok Lun, an executive director of
the Company who has an indirect interest in the @awy, are the directors of Wisdom Wealth
Resources. Pursuant to 2022 Loan Facility AgreenteatGroup provides an unsecured revolving loan
facility of HK$80,000,000 bearing interest at PriRate for a term of three years commencing from the
loan effective date and ending on 20 October 2025.

As at 30 June 2023, a loan of approximately HK$20,000 (31 December 2022: approximately
HK$19,500,000) was drawn by KTFG in accordance villke terms of the 2022 Loan Facility
Agreement. The average effective interest ratechvis equal to contractual interest rate, is 5.7{8%
Previous Period: 5%) per annum.

As reported in above, the total interest incomenea@rin relation to above loans was approximately
HK$524,000 (the Previous Period: HK$694,000).

As at 30 June 2023, besides the revolving loarlitiaevith KTFG, the Group has granted a few loans
with independent third parties bearing interesiveen 2.2% to 8.75% per annum and the Group has
received interest income of approximately HK$516,00om these loans. (the Previous Period:
HK$598,000)
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The carrying amount for each respective periothasvé below:-

As at As at
30/06/2023 31/12/2022
HK$'000 HK$'000

Principal outstandinrepayable within one ye 7,50( -
Principal outstading repayable after one ye 33,1%4 40,02«
Les< impairment loss allovance (7,969) (5,433
Net carrying amoul 32,685 34,59
Analysedfor reporting purpose ¢
Curren 6,93¢ -
Non-curren 25,747 34,59

32,685 34,59

Investments in debt instruments

Investments in debt instruments made by the Greuwf 80 June 2023 are set out below:

No Issuer

© oo ~N O Ok WNPE

=
N B O

NNRNNNRE R R RR R
EWNRFPOOOOWMNO® UMW

Bank of Comm Company Ltd

Henderson Land MTN Ltd

Henderson Land MTN Ltd

Wharf REIC Finance BVI Ltd

Wharf Finance BVI Ltd

Sun Hung Kai Properties Capital
Market Ltd

Barclays Bank PLC

Wharf REIC Finance BVI Ltd

Hong Kong Mortgage Corp Ltd

China Construction Bank Corp of
London

Standard Chartered Bank

Sun Hung Kai Properties Capital
Market Ltd

NWD MTN Ltd

NWD Finance BVI Ltd

HKSAR Government of PRC

Link Finance Cayman 2009 Ltd

Bank of China Ltd, HK Branch

China Education Group

Shanghai Commercial Bank Ltd

HSBC Holdings PLC

Bank of East Asia Ltd

Swire Properties MTN Financing Ltd

HK Mortgage Corp Ltd
Bank of East Asia Ltd

Bond Coupon

Currency

RMB
RMB
RMB
RMB
RMB

RMB

RMB
RMB
RMB

RMB
RMB
RMB

usD
usD
RMB
RMB
RMB
RMB
RMB
usD
usD
RMB
usD
usD

rate

3.15%
3.35%
3.30%
2.95%
3.25%

2.80%

4.00%
3.85%
3.59%

3.40%
3.58%
3.20%

5.88%
6.15%
3.00%
3.55%
2.93%
4.00%
6.38%
8.00%
6.75%
3.20%
5.05%
6.75%
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Maturity
date

2024/12/13
2023/09/21
2024/02/07
2024/01/19
2024/01/14

2024/06/24

2024/03/24
2024/04/06
2023/10/30

2024/05/17
2025/08/25
2027/08/14

2027/06/16
Perpetual
2025/1/11
2025/11/14
2025/3/27
2026/4/19
2033/2/28
Perpetual
2027/3/15
2025/1/18
2024/2/23
2027/3/15

Investment

Bond

costasa Credit

30/6/2023

rating

(HK$000) S&P's

18,491
10,824
97,650
22,717
54,011

15,023

16,316
54,232
54,390

21,754
54,250
5175

3,877
7,754
10,872
87,010
70,631
2,158
1,928
1,552
19,366
16,256
30,928
5,810

682,975

A-
NR
NR
NR
NR

A+

A-
NR
NR

NR
NR
NR

NR
NR
A++
A

A
AA
NR
NR
A
NR
AA+
A

Bond
Credit
rating

Moody's

NR
NR
NR
A2
NR

NR

NR
A2
Aa3

Al
NR
NR

NR
NR
AA-
A2
NR
NR
Al
NR
A3
A2
NR
A3

% to
Group's
total assets

1.1%
0.6%
5.7%
1.3%
3.2%

0.9%

1.0%
3.2%
3.2%

1.3%
3.2%
0.3%

0.2%
0.5%
0.6%
5.1%
4.1%
0.1%
0.1%
0.1%
1.1%
1.0%
1.8%
0.3%



Out of the total investment cost of HK$683 milliapproximately HK$305 million is classified under
non-current assets while approximately HK$378 wnillis classified under current assets.

The acquisition of the bonds forms part of the @tswrdinary course of treasury activities in mangg
its financial assets. The bonds offer a betterrnetvhen compared to fixed-term deposit interestgat
offered by commercial banks in Hong Kong. Primabjective of these investments is to collect the
contractual interest due and principal upon matuAt time of investment, the Group will consideet
acquisition prices, the coupon rate, the maturatecnd the background of the issuers.

Investments at fair value through profit or loss

The Group’s investment strategy is to pursue angalkh approach in exploring favourable short-term
and long-term investments to, including but notitéd to, (a) build a diversified portfolio which rca
deliver steady income to the Group; (b) offer paadrcapital gain and (c) invest in sector(s) wibhg
term potential growth. The Group will strive toliger a diversified investment portfolio which offe
potential growth while maintaining a relatively pant capital management approach.

As at 30 June 2023, the Group held 21 listed eggatyurities in Hong Kong with the fair value of
HK$186.0 million.

Company Name /| Note | Investment Fair value | % as compared Dividend Fair value Fair value
Stock Code Cost as at 30 to the Group’s received change asat31
HK$'000 June 2023| total assets as af HK$'000 HK$'000 December
HK$'000 30 June 2023 2022
HK$'000
China Mobile Ltd.| (a) 102,739 128,100 7.49% 3,978 24,600 103,500
(941)
Others (b) 110,205 57,899 3.38% 2,199 (10,373) 66,963
Total 212,944 185,999 10.87% 6,177 14,227 170,463
Notes:

(&) The principal business of the investee, Chirabild Limited (“China Mobile”), is the provision of
communication and information services. As offBcember 2022, the Group held 2,000,000 shares
in China Mobile which represented approximatelyl@dof the total issued shares of China Mobile and
approximately 5.72% of the Group’s total assetsuriiyy the year, the Group acquired a total of
2,500,000 shares of China Mobile by batches anpodexd 500,000 shares. The fair value change of
approximately HK$2,401,000 represented a realisgdvhlue gain from the disposal of approximately
HK$1,841,000 and unrealised fair value gain of appnately HK$560,000. The Group received a
dividend of approximately HK$8,334,000 during y2822. China Mobile’s revenue has grown steadily
from approximately RMB 737 million in year 2018RMB 937 million in year 2022. For each financial
year in last five years, its net profit after taxess over RMB 100 million. Solid financial perfoamce

has demonstrated the strength of its management ae dividend payout ratio was 67% in year 2022.
The management of China Mobile has publicly coneditio increase the dividend payout to 70% for
year 2023. The Board believes that the investmer€hina Mobile will bring steady income to the
Group.

(b) None of these investments represented moreS¥aaf the Group’s total assets as at 30 June 2023.
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Contract assets

The Group is entitled to invoice customers for ¢artion of custom-built electroplating machinernyda
other industrial machinery based on achieving eseaf performance-related milestones. The contrac
assets represent the amount which the Group ileehto claim against the customers for the work
completed but not yet billed. They are not billmtause the agreed performance-related milestoaes a
still under processed. When a performance-relatdelstone of a certain project is completed, such
related contract assets will be transferred toetidebtors.

Contract liabilities

From time to time, customers will pay to the Gra@pious performance related milestone payments in
accordance with accepted purchase orders or agoggrhcts. Contract liabilities represent the G@tsu
obligations to transfer goods or services to custsnfor which the Group has already received
consideration from the customers.

Deferred tax of HK$113,484,000 under non-current &bilities

The Group has recorded a deferred taxation of appedely HK$111,979,000 as estimated taxation
expenses in relation to the expected gain arisiogm fthe arrangement in relation to a site located a
Longhua.

The balance of approximately HK$2,405,000 represendeferred tax liabilities recognized for
accelerated tax depreciation of approximately HK®@6, credit of approximately HK$392,000 for
impairment losses on assets, and withholding taxigion for dividend payable by a PRC subsidiary of
approximately HK$2,752,000.
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BUSINESS REVIEW ON ELECTROPLATING EQUIPMENT (UNDER THE TRADE NAME
OF “PAL")

Electroplating Equipment-Printed Circuit Boards (“P CB”) Sector
This sector is traded through our subsidiary Pr@éegomation International Ltd (“PAL”).

During the Period Under Review, the revenue in thisiness area decreased to HK$76,880,000 from
HK$113,274,000n Previous Period, representing a drop of 32.10%it of this total revenue, from the
perspective of installation location, nearly 41.8%re shipment made to PRC (91.7% in the Previous
Period) and 27.1% were shipment made to Korea (In(e Previous Period).

Two main markets driving our revenue in PCB seetl PCBs used in smartphone and car. The
development of car industry is elaborated in oheosector, surface finishing sector, below.

According to the quarterly reports released by I@@arter two of 2023 for worldwide smartphone
shipments faced a continued decline of 6.8% on gear year basis. Shipment volume has dropped to
approximately 268 million units.

Top 5 Smartphone Companies, Worldwide Shipmentskdi&hare, and Year-Over-Year Growth, Q2

2023 (shipmeits in millions of units

Company 2Q 2023 20Q 2023 2Q 2022 2Q 2022 Year-Over-
Shipment Market Share | Shipment Market Share | Year Change
Volumes Volumes

Samsun( 53.t 20.0% 63.1 21.9% -15.2%

Apple 44.5 16.6% 45.4 15.8% -2.L%

Xiaomi 33.2 12.4% 39.5 13.8% -15.9%

OPPC 25.4 9.5% 27.4 9.5% -71.5%

Transsiol 25.¢ 9.4% 18.¢ 6.5% 344%

Other: 86.0 32.1% 93.3 32.4% -7.8%

Total 268.0 100.0% 287.6 100.0% -6.8%

Due to rounding, some figures may not add up peécis the totals shown

Source: IDC Quarterly Mobile Phone TrackeAugus 11, 2023

IDC has further adjusted downward its 2023 foreaasr the global shipments of smartphones. It
expects the global shipment volumes will decling2@.in 2023, totaling 1.17 billion units for the yea
As quoted in a report issued by IDC, “the revisi®ieing driven by several factors, including a keza
economic outlook and ongoing inflation. Despite linger forecast for 2023, IDC still expects a marke
recovery in 2024 with 6.0% year-over-year growth”.

Most of the Taiwan based PCB manufacturers haverteg significant drop in revenue for first half of
this year. In year 2022, most of the PCB manufactuwere still enjoying the blooming demands of
electronic products. With the subside of Covid &mel weaker than expected economic recovery, the
demand over consumer electronic products such astgmones, notebooks and wearable devices is
shrinking. Another notable trend is a lot of Taiwaased PCB manufacturers announced plans to move
their manufacturing base to South East Asian castrAmongst its neighbours, Thailand attracts a
higher foreign investments due to its low manufantu costs and stable water supply. Apart from
offering incentives, the Thai government also opeteeimmigrant workers from neighboring countries
such as Myanmar.
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Electroplating Equipment-Surface Finishing (“SF”) Sector
This sector is traded through our subsidiary PALf&e Treatment Systems Ltd (“PSTS”).

The revenue of SF sector has increased by 347 @ dpproximately HK$19,963,000 in the Previous
Period to approximately HK$89,279,000 for the Perfiinder Review. Out of this total revenue, from
the perspective of installation location, nearly.338 were shipment made to PRC (53.0% in the
Previous Period) and 22.9% were shipment madesté/igxico (2.7% in the Previous Period).

The revenue of SF sector, for past few years, waslynstreamed from multinational companies selling
automotive parts.

According to a report issued by VDA, global caresaincreased in all major country markets in the
world during the first half of 2023.

Region Jan-Jun 2023 % Change
Europe(EU+EFTA+UK) 6,588,90( 17.€

USA 7,65¢,20C 12.¢€

Japar 2,047,70! 19.5

Brazil 934,70( 9.6

Indig 2,014,40( 10.C

Ching 11,143,001 9.2

The growth in current year followed low car salesl @roduction numbers in 2022 due to component
shortages, the influence of the Russian invasiotkrine, and the COVID lockdown measures in
China.

In recent years, Mexico has been a bright spotédmanufacturing as well as being a hub for atectr
vehicles. BMW will be making cars in San Luis it General Motor is building a new factory in the
northern state of Coahuila and plans to retrofitekisting factory in Silao for EV production. Ford
makes its electric Mustangs in the state of Mexghile Jetour will be making EVs in Guanajuato.
Tesla is set to open its gigafactory in Monterrey2024. Apart from these western brands, Chinese
automaker Jetour also announced that it will baifB billion automotive plant in Mexico by the eoid
2024, with the aim of manufacturing electric andajme-powered cars for the North American market.

Outlook

With global inflation seems easing a bit, it wilkdly remain at around 3% which is slightly above
comfort levels. In Euro area, it remains around. 5%%e expect all current tightening policies will
continue in most of the developed countries inWest. On the other hands, growth in the first bél
the year was strong in Asia. Most of the economaavth in the Asian area comes from China following
its reopening. However, the National Bureau oftiSias of China reported that the Purchasing
Managers’ Index (“PMI”), which measures activity time manufacturing sector, was still below 50 in
July 2023. This index indicated that the manufaotusector in China has contracted in last four then

In order to boost consumer demands, the Chinesergment has announced a set of stimuli in late. July
The effect of which is yet to see.

We do see lots more enquiries during this post-pamc period but we also face the cost pressurdalue
global inflation. Interest rate is at a relativeigh level for a while and it may cause liquiditgk. While

we are confident that our revenue in year 2023 lglla bit higher than last year, we remain cautious
over our general financial performance such agjouss profit and overhead level and will be moestal
against general commercial risk such as bad debt.
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PROPERTY DEVELOPMENT
Property Re-development Plan in Longhua

References are made to the announcements of thea@gndated 22 August 2011, 25 October 2013, 16
October 2014, 26 October 2015, 30 November 201®niary 2017, 29 March 2017 and 28 June 2019
and the circulars of the Company dated 19 Septe@(ikl, 15 February 2017 and 27 September 2019 in
relation to the Agreement. References are also nadee announcements of the Company dated 31
December 2021 (the “31 December Announcement”) Ehdviay 2022 in relation to the updates of
receivables due from and the additional securityioled by the Project Company.

Unless defined otherwise, capitalised terms usebdisnannouncement have the same meanings as those
defined in the circular of the Company dated 27t&aper 2019 (the “Circular”).

Pursuant to the Revised Supplemental AgreementdAttae Second Revised Supplemental Agreement
A, PASL would, among others, receive the guarantesgh consideration of RMB2.75 billion (the
“Consideration”) from the Project Company. As at tilate of this announcement, PASL has already
received RMB1.2 billion.

As security to the Project Company’s payment oliloges of the remaining Consideration, a deposit of
HK$200 million (the “Deposit”) was paid by Singkeeal Estate Investment Co., Limited (“Singkei”), a
subsidiary of Shenzhen Warmsun, to the Group. rGGikie weak market outlook of the property market
in mainland China, an impairment loss of approxehatK$1.3 billion was recognised for the year
ended 31 December 2021 leaving a receivable bataragproximately HK$283 million (the “Deferred
Consideration”). The Deferred Consideration repnésd (i) the Deposit and (ii) the then value @& th
possible repayment from the Project Company.

On 16 May 2022, the Project Company provided ahéirrsecurity by creating a first legal charge in
favour of PASL over 7,922 sg.m. of office spacdla relevant property located in Longhua, the PRC
(the “First Pledged Longhua Property”) owned by Breject Company. Taking into consideration the
Deposit and the then value of the First Pledgedgboa Property and assuming that the Group enforces
the security created in respect of the First Plddgenghua Property and realises the asset in fawbur
PASL on 31 December 2024, the value of the Defefedsideration was adjusted upwards from
HK$283 million to HK$328.6 million as of 31 Deceni022.

Under the Revised Supplemental Agreement A, theure also entitled to charge default interest for,
among others, delayed payment of the Consideratismat the date of this announcement, the Group has
received default interest in the amount of RMB4&idion.

On 2 June 2023, PASL, Shenzhen Warmsun, the PrGjactpany, Process Automation International
Ltd (“PAL") and Singkei entered into an agreemethie(“Further Agreement”) in relation to certain
credit enhancement arrangement for the Project @ogip payment obligation of the remaining
Consideration.

Pursuant to the Further Agreement, the parties edgr®, among others, the following credit
enhancement arrangement to secure the paymentitdtigof the Project Company of the remaining
Consideration for the benefit of PASL:

(a) a first mortgage in respect of certain Hong ¢{pnoperties (the “HK Mortgaged Properties”); and

(b) a first legal charge in respect of an additicq@86 sg.m. of office space of the relevant prgpe
located in Longhua, the PRC (the “Second Pledgedjhoa Property”).
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In connection with the security arrangement in eespof the HK Mortgaged Properties, Treasure
Chance Properties Limited (“Treasure Chance”) naliréct subsidiary of Shenzhen Warmsun will pay a
monthly fee of HK$920,000 to ATNT Group Managemkemhited (“ATNT Group Management”), an
indirect subsidiary of the Company, for so longths mortgages in respect of the HK Mortgaged
Properties are not discharged. As at the datei®fatimouncement, the Group has received the sl f
of HK$920,000.

The Group will continue to monitor the progresstbé repayment. The Group will inform the
shareholders and potential investments by makindpdu announcement(s) as and when appropriate in
accordance with the Listing Rules.

MATERIAL ACQUISITION AND DISPOSAL

Reference is made to the announcements of the Gongaed 18 January 2023, 16 February 2023, 9
March 2023, 21 March 2023, 22 March 2023, 14 Mag3@nd 18 May 2023 in relation to the
acquisition and disposal of bonds and listed egglitiCurrent holdings as at 30 June 2023 are dettlo
in the sections “Investments in debt instrumentsd dnvestments at fair value through profit ordbs
shown in above.

On 7 September 2022, the Group has entered int®022 Loan Facility Agreement. Details of which is
disclosed in below section named “Continuing Cotedd ransaction”.

Apart from disclosure as above, the Group has mered any material transaction during the Period
Under Review.
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FINANCIAL REVIEW
Capital Structure, Liquidity and Financial Resources

As at 30 June 2023, the Group had equity attrideta owners of the Company of approximately

HK$1,266,273,000 (31 December 2022: HK$1,184,249,00he gearing ratio was 2.2% (31 December
2022: nil). The gearing ratio is calculated by dimg the aggregate amount of bank borrowings and
other interest-bearing loans over the amount oitg@itributable to the equity holders of the Compa

As at 30 June 2023, the Group had approximately H$371,000 of cash on hand (31 December 2022:
HK$515,554,000).

As at 30 June 2023, the Group pledged depositsk&1£802,000 (31 December 2022: nil) to banks to
secure the issuance of bank guarantee of the samand Total banking facilities available to the
Group for electroplating equipment segment is HK%300,000 (31 December 2022: HK$102,300,000).
Out of the facilities available, the Group hasizgéitl approximately HK$1,302,000 as the issuance of
bank’s guarantee under which customers retain tgltiaim refund of purchase deposits received by
the Group as at 30 June 2023 (31 December 2032amdl nil for the issuance of import letters ofdite

to suppliers (31 December 2022: HK$434,000).

As at 30 June 2023, banking facilities availablehe Group for wealth management and investment
purpose is HK$1,499,800,000 (31 December 2022: HRFDO0,000). The Group has utilized
approximately HK$27,484,000 for the bank borrowi(8k December 2022: nil).

Foreign Currency Risk

Most of the assets in the Group were denominateBRaenminbi. During the Period Under Review,
Renminbi has depreciated for 3.1% which has broaghégative financial impact on the Group. The
Group currently does not have any foreign curremegiging policy. However, the Group will continue
to monitor foreign exchange exposure and will cdeshedging arrangement should the need arises.
Rest of the assets and liabilities in the Groupeweainly denominated in US dollars and HK dollars.
Contingent Liabilities

As at 30 June 2023, the Company had guaranteegpodxdamately HK$1,602,100,000 (31 December
2022: HK$345,000,000) to banks in respect of bamkatilities granted to subsidiaries of the Company
The amount utilized by the subsidiaries was appnaxely HK$28,786,000 (31 December 2022:
HK$434,000)

Capital Commitment

As at 30 June 2023, the Group did not have anyfgignt capital commitment (31 December 2022: nil).

Employee and Remuneration Policies
As at 30 June 2023, the Group employs a tot&@6df employees. Employees are remunerated based or

performance, experience and industry practice oRednce related bonuses are granted on discregionar
basis. Other employee benefits included fund, exste and medical cover.
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INTERIM DIVIDEND

The Board has declared an interim dividend of HR$(per Share (2022: HK$0.01 per Share) for the
six months ended 30 June 2023. The interim divddeiil be paid on or before 27 October 2023 to
Shareholders whose names appear on the Regidtéernbers of the Company at the close of business
on 5 October 2023.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be etbffom Tuesday, 3 October 2023 to Thursday, 5
October 2023, both days inclusive. In order to dydbr the interim dividend, all transfer document
accompanies by the relevant share certificates brukidged for registration with the Company’s ®har
Registrar & Transfer Office, Tricor Secretaries lted, at 17/F, Far East Finance Centre, 16 Harcourt
Road, Hong Kong for registration no later than 4p3@. on Friday, 29 September 2023 (Hong Kong
time), being the last share registration date. paéwygment of interim dividend will be scheduled on or
before Friday, 27 October 2023.

COPORATE GOVERNANCE AND OTHER INFORMATION

The Company has complied with the Corporate GovermaCode and Corporate Governance Report
(the “CG Code”) as set out in Appendix 14 to thsting Rules throughout the six months ended 30 June
2023, with deviations from code provisions C.2.H @2.2 of the CG Code in respect of the separate
roles of chairman and chief executive officer, amidtion of directors.

Code Provision C.2.1

Under the code C.2.1, the roles of chairman andf ahecutive officer should be separate and should
not be performed by the same individual.

The Company does not at present have any officr tive title of Chief Executive Officer (“CEQO”), bu
instead the duties of a CEO are performed by theddgimg Director (“MD”). The Company does not
have a separate Chairman and MD and Mr. Lam KwaigHurrently holds both positions. The Board
believes that vesting the roles of both Chairmaah D in the same person provides the Group with
strong and consistent leadership and allows forenedfective planning and execution of long-term
business strategies. In addition, through the sigien of the Board which comprised of three
independent non-executive directors, representimgenthan half of the Board, the interests of the
shareholders are adequately and fairly represented.

Code Provision B.2.2

Under the code B.2.2, every Director, includingsth@ppointed for a specific term, should be sultgect
retirement by rotation at least once every threggie

According to Bye-laws of the Company, the ChairmamD is not subject to retirement by rotation or
taken into account on determining the number oéadors to retire. This constitutes a deviation from
code provision B.2.2 of the CG Code. As continuata key factor to the successful implementation
any long term business plans, the Board believagethher with the reasons for deviation from code
provision C.2.1, that the present arrangement ist ineneficial to the Company and the shareholders a
a whole.
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AUDIT COMMITTEE

The Audit Committee comprises three independentex@tutive directors, Mr. Cheung Kin Wai, Mr.
Hong Hui Lung and Mr. Ng Chi Kin, David. The Audiommittee has reviewed with the management
of the Company the accounting principles and prastiadopted by the Group and discussed auditing,
internal controls and financial reporting matters.

The international auditor of the Company, Messrglolite Touche Tohmatsu have reviewed the
financial statements for the period under review have issued a report on review of interim finahci
information. In accordance with the requirementpafagraph 39 of Appendix 16 of the Listing Rules,
the Audit Committee has reviewed together with ngamaent the accounting principles and practices
adopted by the Company and discussed auditingnaiteontrol and financial report matters including
the review of the unaudited interim financial staéats for the six months ended 30 June 2023.

REMUNERATION COMMITTEE

The remuneration committee of the Company (the “GResnation Committee”) is composed of three
Directors, namely Messrs. Nam Kwok Lun, Cheung Kifai and Hong Hui Lung. The principal
functions of the Remuneration Committee includeedaining the policy for the remuneration of
executive directors, assessing performance of ¢ixecdirectors and approving the terms of executive
directors’ service contracts; making recommendatitm the Board on the Company's policy and
structure for all remuneration of directors andisemanagement and on the establishment of a formal
and transparent procedure for developing policysoch remuneration and to place recommendations
before the Board concerning the total remuneratimi'or benefits granted to the Directors from tbme
time.

NOMINATON COMMITTEE

The nomination committee of the Company (the “Nation Committee”) is composed of three
Directors, namely Messrs. Lam Kwok Hing, Cheung Kitai and Ng Chi Kin David. The principal
functions of the Nomination Committee include revileg the structure, size and composition of the
Board, making recommendations on any proposed @satogthe Board to complement the Company’s
corporate strategy, identifying and nominating digal individuals for appointment as additional
directors or to fill Board vacancies as and wheaytarise.

MODEL CODE FOR SECURITIES TRANSACTION BY DIRECTORS

The Company has adopted the Model Code for Seesirifiransactions by Directors of Listed
Companies (the “Model Code”) set out in Appendix tbOthe Listing Rules. Upon enquiry by the
Company, all directors of the Company have confantieat they have complied with the required
standard set out in the Model Code throughoutithenenths ended 30 June 2023.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES O F THE COMPANY

Neither the Company nor any of its subsidiariescpased, sold or redeemed any of the Company’s
listed securities during the six months ended 3@ R023.
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EVENTS AFTER THE REPORTING PERIOD

The Company did not having any material subseqgeeants after the Period Under Review and up to
the date of this announcement.

PUBLICATION OF INTERIM RESULTS ANNOUNCEMENT AND INT ERIM REPORT

This interim results announcement is published d® twebsites of the Stock Exchange
(http://www.hkex.com.hk) and the Company (http:/natnt.biz). The interim report of the Company
for the six months ended 30 June 2023 containihthalinformation required by the Listing Rules lwil
be despatched to shareholders of the Company add mailable for review on the same websites in
due course.

By Order of the Board
Asia Tele-Net and Technology Corporation Limited
Lam Kwok Hing, M.H. J.P.
Chairman and Managing Director

Hong Kong, 28 August 2023

As at the date of this announcement, the executive directors of the Company are Messrs. Lam Kwok
Hing, M.H. J.P. and Nam Kwok Lun, and the independent non-executive directors are Messrs. Cheung
Kin Wai, Ng Chi Kin, David and Hong Hui Lung.

* For identification purpose only
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