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INTERIM RESULTS ANNOUNCEMENT
FOR THE SIX MONTHS ENDED 30 JUNE 2023

The board of directors (the “Board”) of China Wood International Holding Co., Limited &
I8 P 122 B A PR 7] and its subsidiaries (collectively, the “Group”) hereby announces the
unaudited condensed consolidated results of the Group for the six months ended 30 June
2023. This announcement, containing the full text of the 2023 interim report (“Interim
Report”) of the Company, complies with the relevant requirements of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited (the “Listing Rules”)
in relation to information to accompany preliminary announcements of interim results. The
printed version of the Interim Report will be delivered to the shareholders of the Company
and will be published on The Stock Exchange of Hong Kong Limited website at
www.hkexnews.hk and the Company at www.chinawoodint.com.hk in due course.



PUBLICATION OF RESULTS ANNOUNCEMENT

This interim results announcement is available for viewing on The Stock Exchange of Hong

Kong Limited website at www.hkexnews.hk and the Company at www.chinawoodint.com.hk.

By order of the Board
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Mcmogement Discussion
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BUSINESS REVIEW

To all shareholders,

During the first half of 2023, China’s economy gradually stabilized
and rebounded, with a 5.5% year-on-year growth in gross
domestic production recorded. Since the beginning of the year,
pent-up consumer demand has been gradually released in many
parts of China. Notwithstanding this, the property sector in
China is still struggling to emerge from the credit crisis after the
government cracked down on its debt levels in August 2020.
Wood consumption is closely linked to the housing market and
its demand for construction materials, flooring, furniture, and
decorative items. According to the National Bureau of Statistics
in China, new housing starts has continued to decline in the first
half of 2023. As a result, the business environment in which the
Group operates remains to be challenging and tough during the
six months ended 30 June 2023 (the “Reporting Period”).

Wood-related Business

During the Reporting Period, the Company continued its efforts
in developing its core wood-related business, including wood
management, distribution and processing of wood and timber
products as well as the processing and sale of antique-style wood

furniture.

With the continuous efforts of the Company and the valuable
expertise and extensive business connections brought to the
Group by Mr. Lyu, the revenue generated from the wood-related
business has increased from approximately HK$41.9 million for
the six months ended 30 June 2022 to approximately HK$96.9
million for the Reporting Period.

and Analysis
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Processing and distribution of furniture wood

Since late 2020, the Group has established China Wood Green
Resources (Shenzhen) Co., Limited* BARLZEEIR CRYI) BRA
B]("CWGreen”), a wholly-owned subsidiary of the Group, as the
main operating company to develop the Group’s core wood-
related business, which is principally engaged in the provision
of comprehensive supply chain management services and the
processing and distribution of a variety of furniture woods, which
mainly comprise of red mahogany wood, sandalwood, rosewood,

pine wood, and fir wood, sourced in the PRC and overseas.

The Group's revenue generated from the processing and
distribution of furniture wood for the Reporting Period amounted
to approximately HK$81.0 million (2022: approximately HK$40.7

million).

Manufacturing and sales of antique-style wood furniture and other
wooden products

In addition to the processing and distribution of furniture wood
business, CWGreen has further tapped into the downstream
sector of the wood-related business, being the manufacturing
and sales of antique-style wood furniture and other wooden
products in 2022. The antique-style wood furniture is mostly
made of red mahogany wood as raw material, which is
professionally designed by the in-house product design and
development department of the Group. Such wood furniture is
considered to be high-end with artistic value, which is primarily
treated as decorative arts with practical functions. As such, both
general consumers and art collectors in the market are attracted
to the Group’s antique-style wood furniture. Besides, the Group
also designs common indoor wood products made of less
expensive wood materials, which offer affordable pricing to the
general consumers and enable the Group to expand and diversify

its customer base.

The Group's revenue generated from the manufacturing and
sales of antique-style wood furniture and other wooden products
amounted to approximately HK$15.9 million for the Reporting
Period (2022: approximately HK$1.2 million).

*  For identification purposes only
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Car Rental Business

The Car Rental Business has been one of the core businesses of
the Group since 2014. Beijing Tu An Car Rental Services Limited*
(ERBZAERERRETAR) (“Beijing Tu An”), an indirect
wholly-owned subsidiary of the Company, has been responsible

for operating the Group’s car rental services business in the PRC.

The normal rental terms of Beijing Tu An’s car fleet with its
customers ranges from three months to two years or longer.
Premium customers of Beijing Tu An would specify the brand
and model of the rented car and Beijing Tu An would acquire the
rented car according to premium customers’ requirements. By the
end of the contractual term, Beijing Tu An will retain the right to
dispose of the used car and keep the proceed, as income. The
rental charged by Beijing Tu An to its customers is made with
reference to current rental rates for each particular car models
and adjusted according to the then prevailing market condition.

In 2021, Beijing Tu An has entered into a vehicles rental
agreement (the “VRA") in Beijing with JtREHE5HHEAR
‘A7) ("Beijing DeRunFeng"”), a company founded and owned by
the non-executive director of the Company, Mr. Hu YongGang,
for the supply of its existing car fleet to Beijing Tu An to further
develop its business. Under the VRA, Beijing Tu An has leased
from Beijing DeRunFeng a total of sixteen (16) premium executive
cars together with vehicle licenses for Beijing Tu An's car rental

business to let out to its customers.

For the Reporting Period, the car rental business segment of
the Group recorded a revenue of approximately HK$5.3 million
(2022: approximately HK$6.6 million).

FUTURE OUTLOOK

Since 2020, the Group has been continuously developing its
core wood-related business, which included the processing and
distribution of furniture wood business, and manufacturing and
sales of antique style wood furniture and other wooden products.
The Directors believe that the Group has accumulated its
experience and expertise in the wood-related business, and will
continue to develop and expand its operations in the foreseeable

future.

REREER
B-E—NFE  SEHEXH ERLE

ERZOEHZ— AREIEEREENBAR
IRBRZAEHEAREEAE (TIHFE
%)) BEETREEEAERNAEHERS
ES R

IREZNEFEEZERNESHANF =
BEREMERER - WRAELZHNSHEAH
EEREEWMNMERES » MIREBZHE
RESHEFNEXRBAZEEER - N5
MR IRBEZRRERE_FERE
FISRIRBFEAWANER - IREZRAH
ERERNEEHE2EZIFEERNER
HEWRFEERR T REITHE ©

R_E-—F > IRBRZAIREALRER
ESEHAERRAR (TIERERE ) (AL
AEFFMITEF KRBT ERI L REANA
B) Rl EmAE R ((EREERE) > O
IRERZMEEREERNE-— S ERAE
%o REEWMEENZE > IRBEZEIIRE
BEHEGHTN(16)@WMERITEMAREERE
TR UEIIRERETABHEEES
R SEMBETHER °

REREER - z&%@iﬁ%%ﬂ%%?ﬁﬁﬁﬁ’a
#95,300,00078 70 (ZZ =4 : 496,600,000
BIT) ZUWE o

RERE

FEEE T TEE—HARBEREZ

OARMIBRAZER > BEERMAMEBIMT
Rt o UR AR E AR AL R Bt AR+ 2 an By

RENHE - EFRH > ~EBEEREAME

FEFERTERMAERNH > WRRATR

RREEERARAEEE

INTERIM REPORT 2023 =% = = FrhfiRE 05



Mcmc:gement Discussion and Analysis

BIEEEE

Afd &ﬁ*ﬁ

FINANCIAL RESTRUCTURING

Appointment of the Joint Provisional Liquidators for
restructuring purpose in the Cayman Islands

Having explored different options to restructure the debts of the
Company, the Board decided to implement a management led
restructuring under a court-supervised provisional liquidation
regime pursuant to the laws of the Cayman Islands, commonly
known as a “light touch” provisional liquidation, which provides
a statutory moratorium prohibiting the commencement or
continuance of any proceedings against the Company without
the leave of the Grand Court of the Cayman Islands (the
“Cayman Court”) in the Cayman Islands.

Accordingly, in order to facilitate the Company’s financial
restructuring, a winding up petition together with an application
for the appointment (the “JPL Application”) of joint and
several provisional liquidators (the “JPLs"”) of the Company
(for restructuring purposes) on a light touch approach for
restructuring purposes was presented and filed with the Cayman
Court by the Company.

The JPL Application was heard before the Cayman Court on
2 February 2021 (Cayman Islands time). The Cayman Court
made the orders as sought by the Company under the JPL
Application, inter alia, Osman Mohammed Arab and Lai Wing
Lun of RSM Corporate Advisory (Hong Kong) Limited, and Martin
Nicholas John Trott of R&H Restructuring (Cayman) Ltd., were
appointed as JPLs of the Company on a light touch approach for
restructuring purpose. Please refer to the announcements of the
Company dated 2 February 2021 and 5 February 2021 for details.

On 28 January 2022, the Company’s solicitors has taken out an ex
parte originating summons with the High Court of the Hong Kong
Special Administrative Region (the “Hong Kong Court”) for the
hearing on 8 February 2022 of an application by the Company
for an order to convene a meeting of the creditors (the “Scheme
Meeting”) of the Company to consider and, if thought fit,
approve, with or without modification, a scheme of arrangement
(the “Scheme”) proposed by the Company, pursuant to section
670 of the Companies Ordinance (Cap. 622). By an order of the
Hong Kong Court, the Scheme Meeting was to be convened on
11 March 2022.

M EHE
REARBESHEBTLRABEREBA

RRNEHEETRRAEFNIREE B
RERBREHEERTEMEENRRIS

BHEETETHEEETEMNER (B NE
i 5 ERRIER) - HRAUAEEREN -

AEUNEESHENHEHE XL (THE
R S o BIEHA R HEREEET
{EfATERER ©

Hit » R ERABDNUFER > ARTMA
MEERRERFREFENZELATHE
RAEREERFEA (THFABRERFEA)) L2

HER) B (THEEREFEARIE)) © /3
A E B o

\TE-F"AH(HAEEERRE) -
HEBRFEBEAFFERNHEERETR
feHAEEIRERBRARAREEEAPRS
FEARB SRS (HHEE) BHE
TtEBERARAANEER RRAB UK
R&H Restructuring (Cayman) Ltd. 8 Martin
Nicholas John Trott EZE A A A G HE
BRI A A FBILLEE S XEM - ARET
B BE2RARB AR _—F_A_
Bk"Z_—S"AABENAE -

RIZEZZHF—HZ+/\H » XABEME
EBFITHESE AR (TEAERR)) BN
BERRFER  UEERKRZE__F_A
NBEAARBIREFE622E AT EAZE670
FRIZRXEVEHEE » BIEERIES BRAEAABGER
AgzE (Tst8lgas)) » UEBRREBHE
(FmBE GBS A B EEN 23 (5t
gl)) - RIBESBERNES » stEIGERR
R TF=A+—HZ7 -

06 CHINA WOOD INTERNATIONAL HOLDING CO., LIMITED SABIFIEIRARAT



Mcmc:gement Discussion and Analysis

BIEEEE

Afd &ﬁ*ﬁ'

Capital Reorganisation, the Investor’s Subscription and the
Scheme

On 16 February 2022 (after trading hours), the Company, the
JPLs, the Investor and Mr. Lyu have entered into the conditional
Restructuring Agreement, pursuant to which the Company will
carry out the Restructuring Transactions involving (i) the Capital
Reorganisation; (ii) the Investor’s Subscription; and (iii) the
Scheme. Please refer to the announcement of the Company
dated 10 March 2022 for details of the Restructuring Agreement

and the Restructuring Transactions.

At the Scheme Meeting convened and held on 11 March 2022,
the Scheme was approved by the requisite statutory majorities
of the creditors. On 22 March 2022, the Company'’s solicitors
received a letter from the Hong Kong Court informing that Mr.
Justice Harris will make an order to sanction the Scheme without
modification. The sealed sanction order was delivered to the
Registrar of Companies in Hong Kong on 26 April 2022.

As announced in the announcement of the Company dated
10 March 2022 and the circular in relation to the Restructuring
Transactions and the Whitewash Waiver dated 5 August 2022, the
Funding Agreement dated 31 December 2020 was entered into
between the Company as the borrower and the Investor as the
lender to provide the funding for the Company to continue and
further develop its business. On 17 October 2022, the Funding
Agreement, the terms and funding already provided and to be
provided thereunder, have been sanctioned by the Cayman
Court.

All the proposed resolutions in relation to the Capital
Reorganisation, the Investor’s Subscription, the Scheme, and
the Whitewash Waiver were duly passed by the Shareholders
or the Independent Shareholders (as the case may be) at the
extraordinary general meeting held on 30 August 2022, and
the Executive Director of the Corporate Department of SFC has
granted the Whitewash Waiver on 22 August 2022 subject to,
among other matters, no acquisition or disposal of voting rights
being made by the Investor and its concert parties between
the date of the announcement of the Investor’s Subscription
and the completion of the Investor's Subscription. Please refer
to the circular of the Company dated 5 August 2022 and the
announcement of the Company dated 30 August 2022 for details.
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The Company announced on 16 May 2023 that with all the
conditions precedent for the Capital Reorganisation having been
fulfilled (including (a) granting of the order from the Cayman
Court confirming the Capital Reduction dated 14 April 2023; (b)
due registration of the copy of the order of the Cayman Court
and the minute approved by the Cayman Court by the Registrar
of Companies in the Cayman Islands dated 1 May 2023; and
(c) the Listing Committee of the Stock Exchange granting the
approval for the listing of, and permission to deal in, the New
Shares dated 16 May 2023), the Capital Reorganisation will
become effective on 17 May 2023.

Immediately following the Capital Reorganisation becoming
effective, the authorized share capital of the Company is
HK$200,000,000 divided into 20,000,000,000 New Shares of
HK$0.01 each and the issued and fully paid-up capital of the
Company is HK$3,425,728.57 divided into 342,572,857 New
Shares of HK$0.01 each.

Pursuant to the terms of the Restructuring Agreement in relation
to the Investor's Subscription, the Investor conditionally agreed
to subscribe for, and the Company conditionally agreed to
allot and issue, 2,260,980,856 New Shares at the issue price of
HK$0.044 per New Share.

With all the conditions precedent for the Investor’s Subscription
having fulfilled (including: (a) the Capital Reorganisation having
become effective; (b) the Listing Committee of the Stock
Exchange granting the approval for the listing of, and permission
to deal in, the Investor's Subscription Shares dated 16 May 2023;
and (c) the Scheme having become unconditional (see below)),

the Investor’s Subscription has become unconditional.

The Scheme is legally binding on the Company and its Creditors
and it involves: (i) the Cash Bonus; (ii) the Scheme Shares Issue;

and (iii) the Disposal.
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With all the conditions precedent for the Scheme having fulfilled

(including: (a) the Capital Reorganisation having become

effective; (b) the Listing Committee of the Stock Exchange

granting the approval for the listing of, and permission to deal
in, the Scheme Shares dated 16 May 2023; and (c) the Investor’s

Subscription having become unconditional (see above)), the

Scheme has become unconditional.

(i)

(ii)

Cash Bonus

Under the Scheme and subject to the terms thereof,
HK$50 million of the total proceeds from the Investor’s
Subscription will be utilised to be distributed to the
Creditors with Admitted Claims on a pro-rata basis for their
Admitted Claim.

Scheme Shares Issue

Under the Scheme, the Company will allot and issue the
Scheme Shares to the Creditors to compromise, discharge
and/or settle the debts owing by the Company to the
Creditors in full. After the adjudication for the Admitted
Claims is completed, the Company will implement the
Scheme Shares Issue, under which it is estimated that
the Company will allot and issue, in aggregate, up to a
maximum of 823,739,687 New Shares where the Creditors
will receive 1 New Share for every HK$1.80 in the amount
of the Admitted Claims due to them by the Company for
settlement of the debts of the Creditors in accordance with
the terms of the Scheme, and upon which all the debts of
the Creditors will be discharged and extinguished and the
Creditors will not be allowed to make any claim against the
Company in respect of their debts. The actual number of
Scheme Shares to be issued will be subject to the notices
of claim filed in accordance with the terms of the Scheme,
the final determination by the adjudicator of the Admitted
Claims appointed under the Scheme, which will be after the
effective date of the Scheme, and in turn is subject to the
timetable and actual development of the Scheme.
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(ii)  Disposal
Under the Scheme, the Excluded Companies of the Group
are to be disposed of to the Scheme Company. As a result,
all the account receivables and the debts of the Group at
the level of the Excluded Companies will be handled by the
Scheme Administrator(s) who shall recover the Transferred
Claims and realise the assets of the Excluded Companies
for the benefit of the Creditors subject to the Excluded
Companies’ own liabilities, or dispose of the Excluded

Companies for the benefit of the Creditors.

The Company announced on 16 June 2023 that based on the
projection by the Board, the Company will become solvent
upon completion of the Capital Reorganisation, the Investor's
Subscription and the Scheme. In light of the above, the Company
no longer faces an imminent liquidity risk. Therefore, given the
successful debt restructuring, it is no longer necessary for the
Company to remain in provisional liquidation (with the Petition
pending) and for the JPLs to remain in their office. Accordingly,
the Company, with the support of the JPLs, made an application
to the Cayman Court for withdrawal of the Petition and discharge
of the appointment of the JPLs. On 14 June 2023 (Cayman
Islands time), the Cayman Court granted an order to approve the
application and the JPLs have therefore been discharged and the
Company has exited the provisional liquidation (for restructuring

purposes) on the same date.

The Company announced on 11 July 2023 that (i) pursuant
to the Restructuring Agreement, completion of the Investor’s
Subscription took place on 11 July 2023, pursuant to which
2,260,980,856 New Shares have been allotted and issued to the
Investor at the issue price of HK$0.044 per New Share; and (ii)
pursuant to the Scheme, 823,739,687 New Shares have been
allotted and issued to China Wood Scheme Limited holding for
and on behalf of the Creditors, credited as fully paid, which will
be further distributed to the Creditors on the basis of 1 New
Share for every HK$1.80 in the amount of Admitted Claims from

the Creditors in accordance with the terms of the Scheme.

(i) HEEE
RIETE > ZEBRRINABRHET
STEIATE o AL - ZEBERINATE
T A EBER R R B R 8 I8
ANBEE > %iuﬁf@)\uy@z%i%%%ﬁ%é
BIRPRINABTINEE (ZRNFRIA
BEENEaRE) > NEHEEEARSE y
HERINAT > FIEFRERAFRE ©

KANBRZEZ=FA+B2E > ER
EEgNEA > REXAEH  REEDES
BERst8I5EmE » ARERAEERES -
%ﬁ/\tyﬁﬁifﬂ ) R BB mEERBTR
B ER - - AL MEBHEAHAMLI > &
RETBREEREETREER (EFENHE
R) o MHFEEEFRATEREEETH - i
It EHEEFEBRANZRFT 0 AREMA
A £ % B B 55 i [0] 2 55 e R PR 22 1 4 A B B
ABRA - NRIZBE=F/A+HMH HSHE
REfE) > FZARRIE S HEEZ RS » FALtHE
EREE R AN BRI > MARINREHER
HERENER ((BEAN A B EMA) AR °

ARBMNZBE=F+A+—HASE » ()R
SHHE REEREEER _Z=Ft
B+—H5E » 8t > 2,260,980,856 A&
BE% 1T EESRITR0.04478 T8 KT T
KREE ; R(i)REstE > 823,739,687 AR
EIREEINERIEERAER A EEEEE
FRE1.808 T — R E £ K%
f7FChina Wood Scheme Limited (&R t&
BEARE) » WARIEHERRE—T D
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FINANCIAL REVIEW
Results of the Group

Revenue

During the Reporting Period, the Group recorded a revenue
of approximately HK$102.3 million, which represented an
increase of approximately 109.2% as compared to the revenue
of approximately HK$48.9 million as recorded for the six
months ended 30 June 2022. The increase was mainly resulted
from the increase in turnover on wood-related business from
approximately HK$41.9 million for the six months ended 30 June
2022 to approximately HK$96.9 million for the Reporting Period.

Cost of sales and services rendered

Cost of sales and services rendered of the Group grew by
approximately 86.5% from approximately HK$43.0 million for
the six months ended 30 June 2022 to approximately HK$80.2
million for the Reporting Period. The increase was mainly
attributable to the increase in sales volume of wood products

goods during the Reporting Period.

Gross profit and margin

The Group recorded a gross profit of approximately HK$22.1
million for the Reporting Period, representing an increase
of approximately 274.6% as compared to the gross profit of
approximately HK$5.9 million recorded in the prior period. The
gross profit margin increased from 12.1% for the six months
ended 30 June 2022 to 21.6% for the Reporting Period.

Other income, gains and (losses), net
Other income and gains for the Reporting Period was mainly
attributable to gain on disposal of property, plant and equipment

and government tax concession during the Reporting Period.

Selling and distribution expenses

Selling and distribution expenses of the Group increased by
approximately 400.0% from approximately HK$0.1 million for the
six months ended 30 June 2022 to approximately HK$0.6 million
for the Reporting Period. The increase was mainly due to increase
in wood-related business by the Group during the Reporting
Period.

and Analysis
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Administrative expenses

Administrative expenses of the Group increased by approximately
24.4% from approximately HK$10.2 million for the Reporting
Period (six months ended 30 June 2022: approximately HK$8.2
million).

Finance costs

Finance costs slightly increased from approximately HK$59.5
million for the six months ended 30 June 2022 to approximately
HK$64.7 million for the Reporting Period.

Income tax (expense)/credit

PRC Enterprise Income Tax has been provided at a rate of 25%
based on the assessable profit in accordance with the tax rules
and regulations in the PRC (2022: 25%).

Income tax credit for the Reporting Period was mainly
attributable to overprovision of income tax of prior periods and
deferred tax credit.

Significant investments held

During the six months ended 30 June 2023 and the year ended
31 December 2022, the Group had the following significant
investments held with a value of 5 per cent. or more of the
Group's total assets which were classified as financial assets at
FVTPL:

THERH
AEBMWITHRERNRSHEBIERN24.4%E
#910,200,0008 T (BIZE—E_"FxB=1+
H1E7MES : 498,200,000 7T) ©

HELE

MENEEBEE_T __F/A=THLKX
18 B B94959,500,000 7 7T BE 5 38 i = ¥R &5 AR
fERY%4764,700,00078 7T °

Frigi (B%) 1%
RIBPERG R RERRER BRI &
Fo PEIGEMSRIZ%R KR (ZE -
F 1 25%) sHREE o

RIREMENFAFRIER EEZRNBTEHHE
BYFTIS MU B R 1 8 RO AERR TR SR PR ER ©

IFEHEARE

BHEZZ—_FAAA=THLENEBREE
TR+ A=A -HIEEE  AKHE
FEUTEAREREELERHU BRI
RIEATESAEGNEMBEENEAKRE !

Performance/ Sizeas  Total amount
Number of Changein  comparedto  of dividends
shares of ~ Percentage fair value for  the Group's  received for
Fair value  investments of investments the sixmonths  total assets the six months
as at held as at held as at ended as at ended
Investment 30 June 30 June 30 June 30 June 30 June 30 June
Name of the investments costs 2023 2023 2023 2023 2023 2023
Bz
7 1| EEEE 1R E
I3 k- St Zg-= NA=TAL 330 Zg2-=
=28 nB=tH  #~B=tH ~ERK  ZBZZE (AZtHAL
nB=+R  GENERGR  SANKE #&/ AB=tH ~ERR
&L BENF WATE REYE ARt ATERY HELERE CEWkS4HE
(HK$'000) (HK$'000) (%) (HK$'000) (%) (HK$'000)
(FAr) (FAT) (FA7) (F#)
Zuoshishi Technology Service (Beijing) 67,050 10,730 N/Ax* 1 (495) 56 -
Company Limited* RER

WEENERE IR BRAT
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Size as
Number of Performance/  comparedto  Total amount
shares of Percentage Changein  the Group's  of dividends
Fairvalue  investments of investments  fair value for total assets  received for
as at held as at held as at ~the year ended asat the year ended
Investment 31 December 31 December 31 December 31 December 31 December 31 December
Name of the investments costs 2022 2022 2022 2022 2022 2022
HE
S N EEasE EES)N SE
® S i e e H E ] rEE “ECCE
= & s =R T = I E = e 1 o 2 = W =
+ZA=t-H RANRGR  RHENRE £/ +-A=1-H EEER
RELH RENA fATE REHE antt  ATEEH EEAERE BUWREAR
(HK$'000) (HK$'000) (%) (HK$'000) (%) (HK$'000)
(F#E7m) (TEm) (F#E7m) (FEm)
Zuoshishi Technology Service (Beijing) 67,050 11,225 N/A** 1 180 57 -
Company Limited* FEREx
HEENERE (IR ERAT
i Represented by RMB1,029,963 out of total registered capital of  ** KEREBEFMIREAREE,363,296THHAE
RMB?,363,296. #1,029,9637T ©
& For identification purposes only
Zuoshishi Technology Service (Beijing) Company Limited* is #ESZR R (IER) ARATA—RER S

an unlisted company established in the PRC which principally
engaged in the provision of innovation service for start-up
technology companies and related investment activities. The
capital market in China has experienced high volatility during
the Reporting Period as being affected by the global COVID-19
pandemic and similar fluctuations appeared in the capital market
in US and Europe. GDP growth in China was significantly slowed
down since year 2020 which has hindered the future outlook of
the business sector and also causing notable downward pressure
to the investment's future returns and as a result to the valuation

conducted by independent valuer.

As at 30 June 2023 and 31 December 2022, none of each
individual underlying investment of the above mentioned
investment constitutes 5% or above of the total assets of the

Group.

*  For identification purposes only
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Liquidity and financial resources

As at 30 June 2023, cash and cash equivalents of the Group
amounted to approximately HK$50.8 million (31 December 2022:
approximately HK$4.1 million).

As at 30 June 2023, the Group had bank and other borrowings
amounted to approximately HK$863.8 million (31 December
2022: approximately HK$846.9 million) and the Group also had
liability component of convertible bonds of HK$Nil (31 December
2022: approximately HK$Nil).

As discussed in the note 2 of the Notes to the Consolidated
Financial Statement of 2022 Annual Report dated 28 March
2023, the Board is confident that the Group has sufficient
financial resources to meet its debt repayment and finance
needs for its operations for the foreseeable future after the full

implementation of the Scheme.

TEBEERMEER
AEER_E=ZFAB=Z+THHNREERER
+ZEEBYH# 750,800,000 T (—E - —
+—HB=+4+—H : 4£94,100,000387T) °

AEER_E=F"B=+HNRTEH
fthf& B4 %4 863,800,00058 T (& — —
+ZHB=+—H : #846,900,0008 7T) K& 7=
EBTHEEIRRESZ8BHPTEBT(Z
EITFE+ZRA=+—H T8 ©

BUOBRR T _=F=R"+N\AZZ
:Zﬁfﬁﬁﬂ’\]ﬁéﬁﬁ%%ﬁ%BﬁaiZlWaEZFﬁanﬂ
Mo BRERE RAEEERE > &
BRI RRRERAUBERBLTHESRE
MREEBIRMETE

Gearing ratio BERGBLE
30 June 31 December
2023 2022
—g_= o o -
~NA=+H +A=+—H
HK$'000 HK$'000
TF#wT THIT
(Unaudited) (Audited)
(REEZ) (R&EZ)
Total bank and other borrowings R1T R HEME SR 863,796 846,833
Total assets BEAE 190,706 196,155
Gearing ratio BESMEIEE 452.95% 431.74%

The increase in the gearing ratio was mainly due to the reduction

in total assets employed during the Reporting Period.

EEERLEREANDETEHNRSHEME
FABVBE ER/VPRER ©
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As at 30 June 2023, the maturity profile of the bank and other
borrowings of the Group falling due within one year amounted
to approximately HK$863.8 million (31 December 2022:
approximately HK$846.9 million), of which bank and other
borrowings of approximately HK$52.1 million (31 December
2022: approximately HK$55.7 million) were denominated in

Renminbi.

As at 30 June 2023, the maturity profile of the liability
components of the Group's issued convertible bonds falling
due within one year amounted to HK$Nil (31 December 2022:
approximately HK$Nil).

Capital structure

The capital of the Company comprises only ordinary shares. As
at 30 June 2023, the total number of the ordinary shares of the
Company was 342,572,857 (31 December 2022: 342,572,857)
(with an aggregate nominal value of HK$68.5 million (31
December 2022: HK$68.5 million)).

Charges on the Group's assets

At 30 June 2023, certain of the Group's other borrowings were
secured by the Group's trade receivables of approximately
HK$600.6 million (31 December 2022: approximately HK$600.6

million).

Foreign currency exposure

The foreign currency exposure of the Group primarily arises from
revenue or income generated, cost and expenses incurred, and
certain bank and other borrowings denominated in currencies
other than the functional currency of the Group'’s operating units.
For the Group’s operating units that have United States dollar
and Renminbi as their functional currencies, their foreign currency
transactions and the units’ monetary assets and liabilities
denominated in foreign currencies that were translated at the
functional currency rates of exchange ruling as at 30 June 2023
were mainly denominated in Hong Kong dollars. The Group
expected that the exposure to exchange rates fluctuation was
not significant and therefore had not engaged in any hedging
activities.
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Contingent liabilities

On 21 April 2020, a writ of summons was issued by an
independent third party in Beijing, China as plaintiff against a
wholly owned subsidiary of the Group namely (IREFBEE
BAMRAT) as defendant (the “Action”). The plaintiff claimed
for the repayment of principal and the accrued interests of a
loan purportedly owed by the defendant to the plaintiff in the
total amount of approximately RMB59.5 million since 2014 (the
“Purported Loan”). The defendant has denied the existence
of the Purported Loan and has requested forensic checks to be
conducted to the loan agreement produced by the Plaintiff to
the People’s Court in Chaoyang District, Beijing (the “Beijing
Court”). The Company has engaged a competent legal advisor
to act for its interests in respect of the Action.

In January 2022, the Group received a judgement (the
“Judgement”) from the Beijing Court and ordered that the
defendant be required to pay a sum of approximately RMB37.0
million plus damages of RMB7.5 million for breach of contract.
Immediately after the Judgement, the Group has made an appeal
to the Beijing No. 3 Intermediate People’s Court (AERTE =
B AN ARD) against the Judgement. In April 2022, the Beijing
No. 3 Intermediate People’s Court dismissed the Group's appeal
against the Judgement. The Group has taken steps to apply for
retrial of the case.

A provision of claim in the amount of RMB44.5 million (equivalent
to approximately HK$54,490,000) was made during the year
ended 31 December 2021.

Save as disclosed above, as at 30 June 2023, no member of
the Group was engaged in any litigation or arbitration or claims
which would materially or adversely affect the operations of the
Company and no litigation, arbitration or claim which would
materially or adversely affect the operations of the Company was
known to the directors of the Company (the “Directors”) to be
pending or threatened by or against any member of the Group.
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DIVIDENDS

The Board does not recommend the payment of any dividend for
the Reporting Period (2022 interim: Nil).

EMPLOYEES AND REMUNERATION POLICY
As at 30 June 2023, the Group employed a total of 64 employees.

Total staff costs, including directors emoluments, amounted
to approximately HK$4.1 million for the Reporting Period. The
Group's remuneration policies were determined with reference
to the performance, qualification and experience of individual
employee, as well as the results of the Group and the market
conditions. The Group provided discretionary bonuses, medical
insurance, provident fund contribution, education subsidy and

training to its employees.

MANAGEMENT VIEW ON GOING CONCERN

The conditions together with other considerations forming
the opinion of the Board to prepare the unaudited condensed
consolidated interim financial statements of the Group for the

Reporting Period on the going concern basis are as follows.

In preparing the unaudited condensed consolidated interim
financial statements for the Reporting Period, the Directors
have given careful consideration to the restructuring plans,
future liquidity and performance of the Group, and the available
sources of financing to determine whether the Group will have
sufficient financial resources to continue as a going concern. To
mitigate the Group’s liquidity pressure and improve its cashflows,
management has implemented or will adopt certain plans and
measures, including ongoing negotiation and implementation of

the restructuring plans, as well as the following:

()  the Group has completed the Capital Reorganisation on 17
May 2023;

(i)  the Group has fulfilled the conditions precedent to the
Investor’s Subscription and the Investor’s Subscription was

completed on 11 July 2023;
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(iii) the Group has fulfilled the conditions precedent to the
Scheme on 17 May 2023;

(iv) the Company has fulfilled all resumption guidance and
resume trading of its shares on the Stock Exchange on 17
May 2023 and the Stock Exchange has granted the listing
approval of any issuance of new securities by the Company;
and

(v) the Group will continue to take proactive measures to
improve operating cash flow by controlling administrative

costs and containing capital expenditure.

Management has prepared cash flow projections that cover
a period of not less than twelve months from 31 December
2022. The Directors are of the opinion that, after considering
the abovementioned restructuring plans, the Group will have
sufficient working capital to finance its operations and to meet
its financial obligations as and when they fall due within twelve
months from 31 December 2022. Accordingly, the Directors
are satisfied that it is appropriate to prepare the unaudited
condensed consolidated interim financial statements on a going

concern basis.

Should the Group be unable to continue as a going concern,
adjustments would have to be made to the unaudited condensed
consolidated interim financial statements, to write down the
value of assets to their recoverable amounts, to provide for
further liabilities which might arise and to reclassify non-current
assets and non-current liabilities as current assets and current
liabilities, respectively. The effect of these adjustments has not
been reflected in the unaudited condensed consolidated interim

financial statements.

The audit committee of the Company has also reviewed the

going concern issue and concurs with the Board’s view.

iy ~ERERZE=F1r8+tHET
IR E S

(iv) NRARBRIE_=FRA+tHET
PREEMISSI I W H IR A I ER TP A
5 BMPAERH EHHUELMUERR
BEITEAHRES &

(v) FEBEREGEFRIGERIENR > BEES
THAAREFERFAREEERE

N
IS

EEECEREREEBE T __+°A8
=+—HEsTOR+ZEANRERER
Ao EERBELMBAEFER > EFRR &
EEREENNEEESRAKERMHES
stz O S Tl 22 v o o oy il = = EER Y
TTERANBITHEMNMBERE - AL
EREM  BREKERERRAREEZG
B e M BRRIBINE

HAEBREEEFECE > MAHRES
ZERGEERTHMBRRFHAR  BEE
BEMBRERT WO > LA EEED
HihBEFHER > URBIFERBEEKRIF
nBBESNEN S EARBEER R E
8 - ZFRABNRXELRRREREEZE
PR R B R o

KABEZEZEGT
BERExFEZRR

EERFECEEET

18 CHINA WOOD INTERNATIONAL HOLDING CO., LIMITED SABIFIEIRARAT



Other Information

Lfth & i}

A\
\
2

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY

As at 30 June 2023, the interests and short positions, of the
Directors and chief executive of the Company in the shares of
the Company (“Shares”), underlying Shares or debentures of the
Company and its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (the “SFO"))
(i) which were required to be notified to the Company and the
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they were taken or deemed
to have under such provisions of the SFO); or (ii) which were
required, pursuant to section 352 of the SFO, to be entered in
the register referred to therein; or (iii) which were required to
be notified to the Company and the Stock Exchange pursuant
to the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”) relating to securities transactions
by Directors or (iv) required to be disclosed under the Hong Kong
Code on Takeovers and Mergers (the “Takeovers Code”) were as

follows:

Interests in the Shares and underlying Shares of the
Company

Number of issued

EENARERG - HEARG K
RsFp i m B i

RIZEZ=F,B=1+H ' EFk4EA2EE
ZETBABREAABREREEZE (EERE
FRIBERG (TEFRIBEREG) EXVED)
ZAERRNERS (TR 1) ~ HERERMDEES R
A ()VRIEE S R ERAEXVEET7 R8N
HENEGRAABDREAHGERZMERAE
(TER3ZPR L) M m Ao A (BIERIEE S &
ERPNBRAEXEEERBABEE 2R
KA 5 Hi)IRIERHF RIS RIS 3521F
BEEENRZIEFTMEEMANER XA ;
F(iNBFEARIBHREFTETESFR 7 A AN
RFrsEs EmRA (T EHRA) EAAE
KRS (VIRIEE B (R B NE R E T
A (TWEE=FA ) BEFIREN#ER R XA
T5 ¢

RARERG RABRRG E

Percentage of

Shares and issued share

underlying capital of

Name of Director Shares held Position the Company

FRiF e #1ThIT R AT EET

EEp4 MR E Efi BRAEE S L

Lyu NingJiang 2,260,980,856 Long 660.00%
=281 5=

INTERIM REPORT 2023 =% = = £ R R & 19



Other Information

Lfth & i}

A\
\
2

Save as disclosed above, as at 30 June 2023, none of the
Directors and chief executive of the Company had or was
deemed to have any interests or short positions in the Shares,
underlying Shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
SFO) (i) which were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests and short positions which they were
taken or deemed to have under such provisions of the SFO); or
(i) which were required, pursuant to section 352 of the SFO, to
be entered in the register referred to therein; or (iii) which were
required to be notified to the Company and the Stock Exchange
pursuant to the Listing Rules relating to securities transactions
by Directors or (iv) required to be disclosed under the Takeovers
Code.

SUBSTANTIAL SHAREHOLDERS' AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY

As at 30 June 2023, so far as was known to the Directors, the
persons (other than the Directors and the chief executive of the
Company) who had an interest or short position in the Shares
and underlying Shares which would fall to be disclosed to the
Company and the Stock Exchange under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or, were, directly or
indirectly, interested in 10% or more of the issued share capital
of any class of share capital, including options in respect of such
capital, carrying rights to vote in all circumstances at general
meeting of any other member of the Group or had any option in

respect of such capital:

prEXFIIEBEES  RZBE_=F A=+
B> EFERAA[EBTHRAEHERER
A EE AR EE (E&RES MG RG
SEXVER) Zien ~ BEARMAESFHEASR
R ()VRERF B RAIFEXVEIFT7 K8
D ERAN S AR B S Bk 3T PR 2 AE AT A8 2 30 K
B (BEREBEIEFAAERFZARBFRE
R AR 2 BERXR) ; S(i)REE
FEAE A F 3521% BB I =& RPRZLE C it
ZEAE@mIGKE 5 RiFRRERAEFE
TRFXZ BRI BRI E AR S K
P (VIR BB TRIZA FIREE R E D

kA o

FERRREMALRARER
g © HERARR (D R (R 55 By e i B3k

RTEBEZFRNA=1TH > mEEFA > &
AREE SR ERGIBEXVEN 525K 37 B8R %
XAM A B R ik 2P K BB 2 IR 1 TR AR R AR
M@K > AERNERERWRER
MERERBER TRAEEBEFAEMHKER
BIRRAE ERBZEAERRE (BEME
R A Z BB HE) B BT A10%0 U L1
mREREMUEZRAEFRNBERENAL
(BERERBEZTHABRIM) !
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Interests in the Shares and underlying shares of the R QB RS RAER IR P AR
Company

Percentage of
the issued share

Number of capital of
Name of Shareholder Capacity issued shares held Position the Company
PR e &1T B AREHT
BRMH 2B i RH#E  Aft REHERLL
Right Momentum Group Limited Beneficial owner 2,260,980,856 Long 660.00%
BmEAA #e
Dai Yumin (Note 1) Spouse interests 174,961,694 Long 51.38%
B2 (=) FofBfgi 5]
113,073,694 Short 33.20%
e
Deng Shufen (Note 1) Interests in controlled 174,961,694 Long 51.38%
corporation
a3 (M) REEE#ED He
113,073,694 Short 33.20%
B
Liu Jiangyuan (Note 1) Interests in controlled 174,961,694 Long 51.38%
corporation
2TE (1) R EE#ED iy}
113,073,694 Short 33.20%
KB
Sino Merchant Car Rental Limited (Note 1) Beneficial owner 174,961,694 Long 51.38%
EnRERRAR (1) BB He
113,073,694 Short 33.20%
KB
Dundee Greentech Limited (Note 2) Beneficial owner 39,475,000 Long 11.52%
Dundee Greentech Limited (§{5% 2) BEo#EBA 5=
China Orient Asset Management Corporation Person having a security 113,073,694 Long 33.20%
interest in shares
FERAEEEERF RROERESEZZ AL e

INTERIM REPORT 2023 =% = = £ R R & 21



Other Information

Lfth & i}

A\
\
2

Notes:

(1) These shares are registered in the name of Sino Merchant Car Rental Limited
(a company incorporated in the BVI) ("’Sino Merchant”), the entire issued
share capital of which is owned as to 60% by Ms. Deng Shufen and 40% by
Ms. Liu Jiangyuan. Ms. Deng Shufen and Ms. Liu Jiangyuan are deemed to
be interested in all the shares and underlying shares of the Company in which
Sino Merchant is interested by virtue of the SFO. As Mr. Dai Yumin is the
spouse of Ms. Deng Shufen, he is deemed to be interested in the shares and
the underlying shares of the Company in which Ms. Deng Shufen is deemed
to be interested in for the purpose of the SFO.

(2) These shares are registered in the name of Dundee Greentech Limited (a
company incorporated in the BVI), the entire issued share capital of which is
held by Mr. Liu Hailong.

Save as disclosed above, as at 30 June 2023, none of the
Directors or a proposed Director is a director or employee of a
company which had, or was deemed to have, an interest or short
position in the Shares or underlying Shares which would fall to
be disclosed to the Company and the Stock Exchange under the
provisions of Divisions 2 and 3 of Part XV of the SFO.

SHARE OPTION SCHEME

The existing share option scheme was adopted on 3 June 2016
(the "Option Scheme"”) by the shareholders. The purpose of
the Option Scheme is providing incentives and rewards to
eligible participants who contribute to the success of the Group.
The Option Scheme was adopted for a period of 10 years
commencing from 3 June 2016 and will remain in force until
2 June 2026.

Eligible participant under the Option Scheme includes any full-
time or part-time employees, executives (including executive,
non-executive and independent non-executive Directors) of
the Company or any of its subsidiaries, any suppliers of goods
or services, any customers, any person or entity that provides
research, development or other technological support, any
shareholder of any member of the Group, any adviser or
consultant to any area of business or business development of
any member of the Group and any other groups, or classes of
participants who have contributed or may contribute by way of
joint venture, business alliance or other business arrangement to

the development and growth of the Group.

My5E -

(1) HEROGDHUEHBEEFRAR (—BNEBEX
BESEMMIIZ AR MEHHEE)) 2 BEDC
HEHEETRARBRS L LHEF60%KREILE
LEHEHA0% ° siEFRIERGMES - RS %
ITRELEXTREANEBHERART I AR
BIFTA IR0 RABRARRID T HEA it - AN EHE
ERERB L LB > SR FRBEFRGM
= RERBNBRABS L RAREARDZ AR
BIRM AR M PR D o

2) 5 R&D 5 Dundee Greentech Limited (—f7
HBRELHEAMMIIZAR) 28ESR  HS2
EEBITRAHLERESERSA °
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B EEFNRREETAEAUNGAE
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BY R SR B A A B) K B 32 P 4 B8 B9 AR 17 51048
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fEhe st S
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BEh R Rl - BBARHESIENFRE _E—ARF
NEZHERBTF > ﬂﬁm&hﬁxﬁzﬁi_
77 i =

BRESEETHNGERSEERELRT
HEHEFMNBATNEMNEBAFRBES
THAE (BET » FRITREIIFRITE
E) OB BHERD - ERFF &
iR E R EMRMFHIALTNERE
FEBIAMERTNEMRE - ZEEE
AR EARNERNEBREREBLERNT
HEEIEAN 0 UREANGERF %
BHMBENEMEBZHN AN EERERE
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The subscription price shall be determined by the Board but
shall not be less than the highest of (i) the closing price of Shares
as stated in the daily quotations sheets issued by the Stock
Exchange on the date of the offer for grant which must be a
business day; (ii) the average closing price of Shares as stated in
the daily quotations sheets issued by the Stock Exchange for the
five business days immediately preceding the date of the offer for

the grant; and (iii) the nominal value of the Shares.

Upon acceptance of the options, the grantee shall pay HK$1
to the Company as nominal consideration for the grant. The
acceptance of an offer of the grant of the option must be made
within 21 days from the date of offer for grant. An option may be
exercised in accordance with the terms of the Option Scheme at
any time during a period to be determined and notified by the
Board which shall not exceed ten years from the date of grant
subject to the provisions of early termination thereof. Unless
otherwise determined by the Board and stated in the offer for the
grant to a grantee, there is no minimum period required under
the Option Scheme for the holding of an option before it can be
exercised and no performance target which needs to be achieved
by a grantee before the options can be exercised.

Based on 6,481,375,000 shares in issue as at the date of adoption
of the Option Scheme, the maximum number of shares to be
issued upon the exercise of options that may be granted under
the Option Scheme are 648,137,500 shares, being 10% of
the shares in issue as at the date of adoption. After the share
consolidation of every twenty then shares of the Company into
one consolidated share of the Company being effective on
26 June 2020, the total number of shares available for issue
under the Option Scheme is 32,406,875 shares, representing
9.5% of the total number of Shares in issue as at 30 June 2023.
The maximum entitlement of each participant shall not in any
12-month period exceed 1% of the Company’s issued share

capital from time to time.

For the Reporting Period, no options was granted under the
Option Scheme. In addition, there is no outstanding share option
under the Option Scheme as at 31 December 2022 and as at 30
June 2023.
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ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

At no time during the Reporting Period were rights to acquire
benefits by means of the acquisition of shares in or debentures
of the Company granted to any Directors or their respective
spouses or minor children, or were any such rights exercised by
them; or was the Company or any of its subsidiaries a party to any
arrangement to enable the Directors to acquire such rights in any

other body corporate.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers contained in Appendix
10 to the Listing Rules (the “Model Code”) as its own code for
dealing in securities of the Company by Directors. All Directors,
after specific enquiries by the Company, confirmed that they
had complied with the required standard as set out in the Model
Code throughout the Reporting Period.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities during
the Reporting Period.

CORPORATE GOVERNANCE

The Company had complied with the code provisions set out in
the Corporate Governance Code as contained in Appendix 14
to the Listing Rules throughout the Reporting Period except as
described in the following:

Code provision C.2.1 of the Corporate Governance Code sets
out that the roles of the Chairman and the Chief Executive Officer
("CEO") should be separate and should not be performed by
the same individual. The roles of the chairman and CEO of the
Company are both assumed by Mr. Lyu NingJiang, and the Board
believes that the roles of both Chairman and CEO vested in the
same individual would enable the Company to achieve higher
responsiveness, efficiency and effectiveness when formulating

business strategies and executing business plans.
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INDEPENDENT NON-EXECUTIVE DIRECTORS
During the period from 1 January 2023 to 26 January 2023,

the Company failed to meet the following requirements of the
Listing Rules as a result of resignation of Ms. Zhao Xiao Lian as
an independent non-executive Director (“INED"”) on 1 November
2022:

1. the board of directors must include at least three
independent non-executive directors, under Rule 3.10(1) of

the Listing Rules; and

2. the audit committee comprising non-executive directors
only and with a minimum of three members under Rule 3.21
of the Listing Rules.

Pursuant to Rule 3.10A of the Listing Rules, the number of INED
represent not less than one-third of the Board throughout the
Reporting Period.

On 27 January 2023, Mr. Chan Lik Shan was appointed as an
INED and there has been a sufficient number of INEDs. The
Company has thereafter complied with the above requirements
of the Listing Rules.

AUDIT COMMITTEE REVIEW

The Company has established an audit committee with written
terms of reference in compliance with Rule 3.21 of the Listing
Rules and the Corporate Governance Code and Corporate
Governance Report as set out in Appendix 14 to the Listing
Rules. The audit committee of the Company, comprises all
three INEDs, namely, Mr. Zhao Xianming, Mr. Chan Lik Shan and
Mr. So Yin Wai, and Mr. Zhao Xianming is the Chairman of the
audit committee. The audit committee has reviewed with the
management the accounting principles adopted by the Group
and the unaudited condensed consolidated interim financial
statements of the Group for the six months ended 30 June 2023.
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SUSPENSION AND RESUMPTION OF TRADING
OF THE SHARES

At the request of the Company, trading in the shares of the
Company on the Stock Exchange was suspended with effect from
9:00 a.m. on 22 October 2021.

The Company announced on 16 May 2023 that, the Board is of
the view that all the Resumption Guidance has been fulfilled.
Accordingly, the Company has made an application to the Stock
Exchange for the resumption of trading in the Shares with effect
from 9:00 a.m. on 17 May 2023.

EVENTS AFTER THE REPORTING PERIOD

Other than the events disclosed in note 1 to the unaudited
condensed consolidated interim financial statements, in terms
of the (i) appointment of the Joint Provisional Liquidators
for restructuring purposes in the Cayman Islands; (ii) Capital
Reorganisation, the Investor’s Subscription and the Scheme; and
(iii) the Suspension and Resumption of Trading of the Shares, the
Group has no significant events after the Reporting Period.

COMPARATIVE FIGURES

Certain of the comparative figures have been restated to conform
with current period presentation. The changes mainly included

disclosure under “related party transactions”.

APPRECIATION

The Board would like to take this opportunity to express its
gratitude to our customers and shareholders for their continuing

support as well as our staff for their dedication and hard work.

By order of the Board

China Wood International Holding Co., Limited
Lyu NingJiang

Chairman and Executive Director

Hong Kong, 25 August 2023
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The board of directors (the “Board”) of China Wood International

Holding Co.,

Limited (the “"Company”), together with its

subsidiaries (the “Group”), hereby presents the unaudited
condensed consolidated interim financial statements of the
Group for the six months ended 30 June 2023 together with the
comparative unaudited figures for the six months ended 30 June

2022, as follows:

ensive Income

Lt 2 EURAR

AARBERZERERAR (TRAT > EREM
BADGTE THRERE)EET (TEFET))EL
ERAERHEE T _=—F/A=1HIX
BEMNARKEZEREEFES PR ERE &
BEEZE-__FBE=1THLEREANX
REZLEREFUT !

Six months ended 30 June

BE/SA=T+HLARMEA

2023 2022
—E-=H sl =
Note HK$'000 HK$'000
HysE F#ET FHE7T
(Unaudited) (Unaudited)
(RBEZ) (R&ER)
REVENUE 1§ 4 102,259 48,930
Cost of sales and services rendered 5 & P AS R FR BV AR TS (80,154) (43,025)
GROSS PROFIT EF 22,105 5,905
Other income, gains and (losses), net  EMEA ~ Iz % (E538)
PR 300 140
Selling and distribution expenses THE R DIHE A (575) (127)
Administrative expenses THER (10,219) (8,249)
Other expenses HApAZ (297) (1,100)
Finance costs RRE A4S 5 (64,717) (59,518)
LOSS BEFORE TAX FRITAIRS R 6 (53,403) (62,949)
Income tax (expense)/credit PRSI (%) /K% 7 (4,807) 443
LOSS FOR THE PERIOD HARESIE (58,210) (62,506)
Attributable to: U&7 LS
Owners of the Company i/NEIEZ 2= DN (58,210) (62,227)
Non-controlling interests JEEERG T - (279)
(58,210) (62,506)
HK cents HK cents
LOSS PER SHARE ATTRIBUTABLE TO HIRZAFHEE AMEL 9
OWNERS OF THE COMPANY FOR ShaEiE
THE PERIOD
Basic =N (16.99) (18.16)
Diluted e (16.99) (18.16)
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v

Six months ended 30 June
BENA=THLAER

2023 2022
HK$'000 HK$'000
FHET THT
(Unaudited) (Unaudited)

(REBER) (REEZ)

LOSS FOR THE PERIOD HARESiE (58,210) (62,506)
OTHER COMPREHENSIVE INCOME Hftt2EHA
Exchange differences: PERAERE -
Exchange differences arising on translation MBI INEFREE
of foreign operations ZERERE (5,576) 6,385

TOTAL COMPREHENSIVE INCOME FOR HAZEIIALEZE

THE PERIOD (63,786) (56,121)

Attributable to: LUR & A FE,
Owners of the Company NATIHEE A (60,269) (56,029)
Non-controlling interests FEERG R (3,517) (92)
(63,786) (56,121)
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Financial Position

RSB X ERER

Tiw ms
As at 30 June 2023

R-ZB_=%7"A=+H

30 June 31 December
2023 2022
—g§-= L= T
P =EEE - — A = +—H
Note HK$'000 HK$'000
Miat F#5T 5T
(Unaudited) (Audited)
(REER) (RE=Z)
NON-CURRENT ASSETS IERBEE
Property, plant and equipment Y~ BERRE 14,266 19,121
Right-of-use assets FREEE 132 505
Goodwill HE = =
Intangible assets I B E 21,445 22,434
Interest in an associate R—RS = A B R - =
Deferred tax assets RIERRIEE A 5,263 5,780
Financial assets at fair value through AT EsT AR T 10
profit or loss (“FVTPL") (MR2FEtAETE)
HNEEE 11,764 128255
Total non-current assets IEmEMNEERE 52,870 60,095
CURRENT ASSETS RENVEE
Inventories =& 10,051 14,887
Trade receivables FE U BR TR 11 43,255 68,591
Loan receivables FEWE =R = T
Prepayments, deposits and other FRARIE ek
receivables H AU FRIE 33,693 48,463
Restricted bank balances T RHIERIT4E BR 56 50
Cash and bank balances RE& K IRTT 45 BR 50,781 4,060
Total current assets B ELAEE 137,836 136,060
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As at 30 June 2023
RZEZ=%A=+H

AAFEAR R

30 June 31 December
2023 2022
~NA=+H +—B=+—H
Note HK$'000 HK$'000
Miat FERT FET
(Unaudited) (Audited)
(REEEZ) (#8221%)
CURRENT LIABILITIES Pk h= =
Trade payables FETBRTR 12 40,780 57,621
Other payables and accruals HAth & RRIE R fE 5T -RIR 700,807 647,535
Bank and other borrowings SRTEREMEE 863,796 846,873
Lease liabilities HEaE 569 785
Financial guarantee TSR 36,000 36,000
Tax payable FEIIRIE 9,319 3,758
Total current liabilities N AN=KE b 1,651,271 1,592,572
NET CURRENT LIABILITIES mENEEBER (1,513,435) (1,456,572)
TOTAL ASSETS LESS CURRENT mEERRHAE
LIABILITIES (1,460,565) (1,396,417)
NON-CURRENT LIABILITIES JERBaE
Lease liabilities HEAR 40 209
Deferred tax liabilities EERIEEE 6,033 6,226
Total non-current liabilities JEREh B {E4E%E 6,073 6,435
NET LIABILITIES a{&3%E (1,466,638) (1,402,852)
CAPITAL AND RESERVES B Ri#E
Equity attributable to owners of the KABHEE NELER
Company
Share capital B 7 14 68,515 68,515
Reserves X (1,522,804) (1,462,535)
(1,454,289) (1,394,020)
Non-controlling interests JEIZE IS RE (12,349) (8,832)
CAPITAL DEFICIENCY BARE4 (1,466,638) (1,402,852)

30 CHINA WOOD INTERNATIONAL HOLDING CO., LIMITED SABIFIEIRARAT



undlted Condensed Consolidated Statement of

anges in E U|ty

*:%E(é g* Fg HE Wi

For the six months ended 30 June 2023
BHEZZ--—F/A=1+HILEAR

=

SfEm

Attributable to owners of the Company

BREEEAELS
Foreign
currency Non-
Share Share Capital translation Accumulated controlling
capital  premium reserve reserve losses Total interests Total equity
Rt BREE  RIEE ARERRE  RHER 20 R
HK$'000  HK$'000  HKS$'000  HK$'000  HKS$'000  HK$'000  HK$'000  HKS$'000
Tin TEn Tin Tin Tin Tin Tin TR
At 1 January 2023 (audited) RZZZ=f-A-H(8%H) 68,515 1,089,713 14,593 1417 (2,538,258)  (1,394,020) (8,832) (1,402,852)
Loss for the period il = = = = (58,210) (58,210) - (58,210)
Other comprehensive income BREMZENA :
for the period
Exchange differences arising on BEBNEREY
translation of foreign operations JERED - - - (2,059) - (2,059) (3,517) (5,576)
Total comprehensive income BREERALE
for the period - - - (2,059)  (58.210)  (60,269) (3517)  (63,786)
At 30 June 2023 (unaudited) RIBZ=E/A=1H
(*02R) 68,515 1,059,713 14,593 (642)  (2,596,468)  (1,454,289) (12,349)  (1,466,638)
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Attributable to owners of the Company

NS N
Foreign
currency Non-
Share Share Capital  translation ~ Accumulated controlling
capital  premium feserve reserve losses Total interests  Total equity
B RGEE  Rrdh MMEREE  ZER B HEkEG  Eodd
HK$000 HKS'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000
TEm TEn T TEn TER TR TER TAm
At 1 January 2022 (audited) RIBZZE-A-B(8%H) 68,515 1,059,713 14,593 (10,681) (2388125  (1,255,989) (7.834) (1,263,819
Loss for th period HnER 3 1 . - a) e2) @9 (62,50
Other comprehensive income HREHZENA
for the period:
Exchange differences arising on RERNEREE QLR
translation of foreign operations - - - 6,198 = 6,198 187 6,385
Total comprehensive income PAEAN\LE
for the period - - - 6,198 (62221) (56,029 (92) (56,121)
At 30 June 2022 (unaudited) RIBZZHRA=HH
(k&2H) 68,515 1,059,713 14,593 (4483 (2450352  (1,312,014) (7.926)  (1,319,940)
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BHERER

Six months ended 30 June

BE/SA=1+HILAREA

2023 2022
= i i =
HK$'000 HK$'000
TF#w FHET
(Unaudited) (Unaudited)
(REBEEZ) (REEEZ)
OPERATING ACTIVITIES EEE
Cash generated from/(used in) operations LSS (FrA) RS 32,727 (7,710)
Interest element of lease rental paid BEHEERF S &5 (74) (337)
Interest and bank charge paid BB RIRTFEE (11) (8)
Net cash generated from/(used in) operating &8 ESNFFS (FTA)
activities & 358 32,642 (8,055)
INVESTING ACTIVITIES REED
Purchases of property, plant and equipment  BEYZE ~ BE k& E (432) (2,451)
Proceeds from disposal of property, HEMZE BB MR EN
plant and equipment Frgania 267 436
Decrease in restricted bank balances ZRRHIERITAS AR 3 =
Net cash used in investing activities KE RSP AIEEF%8 (162) (2,015)
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BHERER

Six months ended 30 June
BENA=THLAER

2023 2022
T = i
HK$'000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(RIEEZ) (REEEZ)
FINANCING ACTIVITIES il B SEED
Other borrowings raised HiEEE 47,387 3,552
Repayment of bank and other borrowings BERTRAEMES (30,464) -
Repayment of lease liabilities — principal Bigiiaas — Zfiﬁ (427) (487)
Net cash generated from financing activities  BEE EBIFTFIRE TR 16,496 3,065
NET INCREASE/(DECREASE) RERNESEEBWILEm
IN CASH AND CASH EQUIVALENTS (iREL) $%E 48,976 (7,005)
Cash and cash equivalents at beginning of RS RIBEEEY
period 4,060 2,539
Effect of foreign exchange rate changes GNFEF RSN A =L £ (2,255) 6,050
CASH AND CASH EQUIVALENTS HRRERIREEEY
AT END OF PERIOD 50,781 1,584
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For the six months ended 30 June 2023
BHEZZ--—F/A=1+HILEAR

CORPORATE INFORMATION

The Company is a company incorporated in the Cayman
Islands with limited liabilities. The address of the Company’s
registered office is Cricket Square, Hutchins Drive, P.O. Box
2681, Grand Cayman, KY1-1111, Cayman Islands.

The address of its principal place of business in Hong Kong
Special Administrative Region has changed from Room
1601, 16/F, Sun House, 90 Connaught Road Central, Hong
Kong to 11th Floor, Tower 2, Admiralty Centre, 18 Harcourt
Road, Admiralty, Hong Kong with effect from 16 August
2023. The Company’s shares are listed on the Main Board
of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The Company is an investment holding company and during
the Reporting Period, the Group is principally engaged in
(i) wood-related business, including the processing and
distribution of furniture wood, and the manufacturing and
sales of antique-style wood furniture and other wooden

products; and (ii) car rental business in the PRC.

Appointment of the Joint Provisional Liquidators for
restructuring purpose in the Cayman Islands

Having explored different options to restructure the
debts of the Company, the Board decided to implement
a management led restructuring under a court-supervised
provisional liquidation regime pursuant to the laws
of the Cayman Islands, commonly known as a “light
touch” provisional liquidation, which provides a statutory
moratorium prohibiting the commencement or continuance
of any proceedings against the Company without the leave
of the Grand Court of the Cayman Islands (the “Cayman
Court”) in the Cayman Islands.

Accordingly, in order to facilitate the Company’s financial
restructuring, a winding up petition together with an
application for the appointment (the “JPL Application”)
of joint and several provisional liquidators (the “JPLs") of
the Company (for restructuring purposes) on a light touch
approach for restructuring purposes was presented and

filed with the Cayman Court by the Company.

REER

KpeElB—ERHEESEEFMKINEG
[RAE] o KABIFEMIFE RIS
Cricket Square, Hutchins Drive, P.O.
Box 2681, Grand Cayman, KY1-1111,

Cayman lIslands °

BEEFINTREETEZEXZEMAB T
“ZENATRBERE /%:FDELEF"?O
TAFITI6IB1601 ZERN AT EREE
BE18IREBETOE2E1E - KAF
RN EBBRERZPAARAE (TH3E
FR1) EAR LT o

ATABm—EREZERAT » BRNKRS
i > AEBEEZNPEREGAME
BT » RGBT R iHHU
KA E AR E AR EMAN ERBIRIE R
SHE 5 K(i)REBEAEXER -

MEANREREZEHRERRFEA

KRNEEAABEHBNIRERE > &
TRAERBHRSEES LR EHEE
R ERFETETHEEEEEN
S48 (a7 Mg S IUiRRPERE) - HIZ
HREIEHEN » REUNHESHFEH
MEEERER (TREER) T > £
IEH AR B R S A E I TR IERER o

HIt > BIEERRABDNUHFER > &R
BnRASERRENFREFERNEEE
NEVHFE KB 5 ERR B A (MkE B
ABA) (MEAEN) EHEE (THR
BREFERARE) BILUEELSXE
4 o
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CORPORATE INFORMATION (continued)

Appointment of the Joint Provisional Liquidators

for restructuring purpose in the Cayman Islands
(continued)

The JPL Application was heard before the Cayman Court on
2 February 2021 (Cayman Islands time). The Cayman Court
made the orders as sought by the Company under the JPL
Application, inter alia, Osman Mohammed Arab and Lai
Wing Lun of RSM Corporate Advisory (Hong Kong) Limited,
and Martin Nicholas John Trott of R&H Restructuring
(Cayman) Ltd., were appointed as JPLs of the Company on a
light touch approach for restructuring purpose. Please refer
to the announcements of the Company dated 2 February
2021 and 5 February 2021 for details.

On 28 January 2022, the Company'’s solicitors has taken out
an ex parte originating summons with the High Court of
the Hong Kong Special Administrative Region (the “Hong
Kong Court”) for the hearing on 8 February 2022 of an
application by the Company for an order to convene a
meeting of the creditors (the “Scheme Meeting”) of the
Company to consider and, if thought fit, approve, with
or without modification, a scheme of arrangement (the
“Scheme”) proposed by the Company, pursuant to section
670 of the Companies Ordinance (Cap. 622). By an order
of the Hong Kong Court, the Scheme Meeting was to be
convened on 11 March 2022.

Capital Reorganisation, the Investor’s Subscription
and the Scheme

On 16 February 2022 (after trading hours), the Company,
the JPLs, the Investor and Mr. Lyu have entered into the
conditional Restructuring Agreement, pursuant to which
the Company will carry out the Restructuring Transactions
involving (i) the Capital Reorganisation; (ii) the Investor's
Subscription; and (iii) the Scheme. Please refer to the
announcement of the Company dated 10 March 2022
for details of the Restructuring Agreement and the

Restructuring Transactions.

iR R MIEE

/L-%\ j ﬁ*‘l’ (I\E
MEANFAENEZEHFRREFEA
(ME)

N _E_—F_HA_H(HEHER
) > HEBRFEEARBERHESE
FriETTR AN - B2 A B R IB LR
BRARBEHAATSKNG S (H
EF"F]%) ZERELEBEMBRRBENE
B R A LUK R&H Restructuring
(Cayman) Ltd.A9Martin Nicholas John
TrottEZEA KA HFEREERA >
FELUMKESNEE BREFE 72
@K@TEHH%_V_—E JEIEE B
“ETFHRAHMNAS
RIEEET B map\[8] 7 Zs/AEE:
MESBRNTHRESE AR (TE#E
P)) REEBHFEFEE > UEERER
“E T FEZANHRARREIRES
622 E N BEF) 5 670K IR X BIFRES »
BsERkECARAA A ERATE (T5t
BEE) > UTERNBEHRE (T
BEEE]) A AEEENZH s 2 (Ta
2))) - RESEERENES » 5T EIFE
KRB _F=A+—HB&17°

BAEH -  REETEEERTE
RIZEZZTHE B+ A~H (XS HHE
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CORPORATE INFORMATION (continued)

Capital Reorganisation, the Investor’s Subscription
and the Scheme (continued)

At the Scheme Meeting convened and held on 11 March
2022, the Scheme was approved by the requisite statutory
majorities of the creditors. On 22 March 2022, the
Company'’s solicitors received a letter from the Hong Kong
Court informing that Mr. Justice Harris will make an order
to sanction the Scheme without modification. The sealed
sanction order was delivered to the Registrar of Companies
in Hong Kong on 26 April 2022.

As announced in the announcement of the Company
dated 10 March 2022 and the circular in relation to the
Restructuring Transactions and the Whitewash Waiver
dated 5 August 2022, the Funding Agreement dated 31
December 2020 was entered into between the Company as
the borrower and the Investor as the lender to provide the
funding for the Company to continue and further develop
its business. On 17 October 2022, the Funding Agreement,
the terms and funding already provided and to be provided
thereunder, have been sanctioned by the Cayman Court.

All the proposed resolutions in relation to the Capital
Reorganisation, the Investor’s Subscription, the Scheme,
and the Whitewash Waiver were duly passed by the
Shareholders or the Independent Shareholders (as the case
may be) at the extraordinary general meeting held on 30
August 2022, and the Executive Director of the Corporate
Department of SFC has granted the Whitewash Waiver
on 22 August 2022 subject to, among other matters, no
acquisition or disposal of voting rights being made by
the Investor and its concert parties between the date of
the announcement of the Investor’s Subscription and the
completion of the Investor's Subscription. Please refer to
the circular of the Company dated 5 August 2022 and the
announcement of the Company dated 30 August 2022 for
details.
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CORPORATE INFORMATION (continued)

Capital Reorganisation, the Investor’s Subscription
and the Scheme (continued)

The Company announced on 16 May 2023 that with all the
conditions precedent for the Capital Reorganisation having
been fulfilled (including (a) granting of the order from the
Cayman Court confirming the Capital Reduction dated 14
April 2023; (b) due registration of the copy of the order of
the Cayman Court and the minute approved by the Cayman
Court by the Registrar of Companies in the Cayman Islands
dated 1 May 2023; and (c) the Listing Committee of the
Stock Exchange granting the approval for the listing of, and
permission to deal in, the New Shares dated 16 May 2023),
the Capital Reorganisation will become effective on 17 May
2023.

Immediately following the Capital Reorganisation becoming
effective, the authorized share capital of the Company is
HK$200,000,000 divided into 20,000,000,000 New Shares
of HK$0.01 each and the issued and fully paid-up capital of
the Company is HK$3,425,728.57 divided into 342,572,857
New Shares of HK$0.01 each.

Pursuant to the terms of the Restructuring Agreement
in relation to the Investor’s Subscription, the Investor
conditionally agreed to subscribe for, and the Company
conditionally agreed to allot and issue, 2,260,980,856 New
Shares at the issue price of HK$0.044 per New Share.

iR R MIEE
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CORPORATE INFORMATION (continued)

Capital Reorganisation, the Investor’s Subscription
and the Scheme (continued)

With all the conditions precedent for the Investor’s
Subscription having fulfilled (including: (a) the Capital
Reorganisation having become effective; (b) the Listing
Committee of the Stock Exchange granting the approval
for the listing of, and permission to deal in, the Investor’s
Subscription Shares dated 16 May 2023; and (c) the Scheme
having become unconditional (see below)), the Investor's
Subscription has become unconditional.

The Scheme is legally binding on the Company and its
Creditors and it involves: (i) the Cash Bonus; (ii) the Scheme

Shares Issue; and (iii) the Disposal.

With all the conditions precedent for the Scheme having
fulfilled (including: (a) the Capital Reorganisation having
become effective; (b) the Listing Committee of the Stock
Exchange granting the approval for the listing of, and
permission to deal in, the Scheme Shares dated 16 May
2023; and (c) the Investor's Subscription having become
unconditional (see above)), the Scheme has become

unconditional.

(i) Cash Bonus
Under the Scheme and subject to the terms thereof,
HK$50 million of the total proceeds from the Investor’s
Subscription will be utilised to be distributed to the
Creditors with Admitted Claims on a pro-rata basis for
their Admitted Claim.
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1. CORPORATE INFORMATION (continued) 1. AFEH @
Capital Reorganisation, the Investor’s Subscription BAEH REERBBERE (8)

and the Scheme (continued)

(i)  Scheme Shares Issue (i)
Under the Scheme, the Company will allot and
issue the Scheme Shares to the Creditors to
compromise, discharge and/or settle the debts owing
by the Company to the Creditors in full. After the
adjudication for the Admitted Claims is completed,
the Company will implement the Scheme Shares
Issue, under which it is estimated that the Company
will allot and issue, in aggregate, up to a maximum
of 823,739,687 New Shares where the Creditors
will receive 1 New Share for every HK$1.80 in the
amount of the Admitted Claims due to them by the
Company for settlement of the debts of the Creditors
in accordance with the terms of the Scheme, and upon
which all the debts of the Creditors will be discharged
and extinguished and the Creditors will not be allowed
to make any claim against the Company in respect of
their debts. The actual number of Scheme Shares to
be issued will be subject to the notices of claim filed
in accordance with the terms of the Scheme, the final
determination by the adjudicator of the Admitted
Claims appointed under the Scheme, which will be
after the effective date of the Scheme, and in turn is
subject to the timetable and actual development of
the Scheme.

(i)  Disposal (iii)
Under the Scheme, the Excluded Companies of the
Group are to be disposed of to the Scheme Company.
As a result, all the account receivables and the debts
of the Group at the level of the Excluded Companies
will be handled by the Scheme Administrator(s) who
shall recover the Transferred Claims and realise the
assets of the Excluded Companies for the benefit of
the Creditors subject to the Excluded Companies’ own
liabilities, or dispose of the Excluded Companies for
the benefit of the Creditors.
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For the six months ended 30 June 2023
BHEZZ--—F/A=1+HILEAR

CORPORATE INFORMATION (continued)

Capital Reorganisation, the Investor’s Subscription
and the Scheme (continued)

The Company announced on 16 June 2023 that based on
the projection by the Board, the Company will become
solvent upon completion of the Capital Reorganisation,
the Investor’s Subscription and the Scheme. In light of the
above, the Company no longer faces an imminent liquidity
risk. Therefore, given the successful debt restructuring,
it is no longer necessary for the Company to remain in
provisional liquidation (with the Petition pending) and for
the JPLs to remain in their office. Accordingly, the Company,
with the support of the JPLs, made an application to the
Cayman Court for withdrawal of the Petition and discharge
of the appointment of the JPLs. On 14 June 2023 (Cayman
Islands time), the Cayman Court granted an order to
approve the application and the JPLs have therefore been
discharged and the Company has exited the provisional
liquidation (for restructuring purposes) on the same date.

The Company announced on 11 July 2023 that (i) pursuant
to the Restructuring Agreement, completion of the
Investor's Subscription took place on 11 July 2023, pursuant
to which 2,260,980,856 New Shares have been allotted and
issued to the Investor at the issue price of HK$0.044 per
New Share; and (ii) pursuant to the Scheme, 823,739,687
New Shares have been allotted and issued to China Wood
Scheme Limited holding for and on behalf of the Creditors,
credited as fully paid, which will be further distributed to
the Creditors on the basis of 1 New Share for every HK$1.80
in the amount of Admitted Claims from the Creditors in

accordance with the terms of the Scheme.

Suspension and Resumption of Trading of the Shares
At the request of the Company, trading in the shares of the
Company on the Stock Exchange was suspended with effect
from 9:00 a.m. on 22 October 2021.

The Company announced on 16 May 2023 that, the Board
is of the view that all the Resumption Guidance has been
fulfilled. Accordingly, the Company has made an application
to the Stock Exchange for the resumption of trading in the
Shares with effect from 9:00 a.m. on 17 May 2023.
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BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
statements of the Group for the six months ended 30
June 2023 (the “Reporting Period”) have been prepared
in accordance with Hong Kong Accounting Standard
("HKAS") 34 “Interim Financial Reporting”
Hong Kong Institute of Certified Public Accountants (the

issued by the

"HKICPA") and the applicable disclosure requirements of
the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”). The
accounting policies and methods of computation adopted
in the unaudited condensed consolidated interim financial
statements for the Reporting Period are consistent with
those followed in the preparation of the Group's audited
annual consolidated financial statements for the year ended
31 December 2022.

Application of amendments to HKFRSs and HKASs

In the current interim period, the Group has applied
the following amendments to Hong Kong Financial
Reporting Standards (the “HKFRSs”) and HKASs issued
by the HKICPA, which are mandatorily effective for the
annual period beginning on or after 1 January 2023 for
the preparation of the Group’s unaudited condensed
consolidated interim financial statements:

HKAS 1 and HKFRS
Practice Statement 2

Disclosure of Accounting
Policies
(Amendments)
HKAS 8 (Amendments) Definition of Accounting
Estimates
HKAS 12 (Amendments) Deferred Tax related to Assets
and Liabilities arising from a
Single Transaction
International Tax Reform — Pillar

Two Model Rules

HKAS 12 (Amendments)

The application of the amendments to HKFRSs and HKASs
in the current interim period has had no material impact
on the Group's financial positions and performance for the
current and prior periods and/or on the disclosures set
out in these unaudited condensed consolidated interim

financial statements.

iR R MIEE
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RI(TERGEHER) 553458 [HhHAR T3
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ErRA (T EHRA) 2 BRKERE
R o MIMEHRE » REBZBARE
P B IR AT IR AR B 5t BUR Kt B
HERGERAEEEE_S __F+=
A=+—HLEEZRKEZFELRGH
BWRERFTREE R -

EREEMBREENRERS
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RAPEIRE > AEERRREKESR
ZERGRE PR BRER > EEAN
TR CF-R-HRZRFERNEE
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For the six months ended 30 June 2023
BHEZZ--—F/A=1+HILEAR

3.

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into
business units based on their products and services and has
four reportable operating segments during the Reporting

Period, as follows:

(@) Car rental segment — primarily engages in the

provision of car rental services;

(b) Wood-related business segment — primarily engages
in the processing and distribution of furniture wood
and the manufacturing and sales of antique-style

wood furniture and other wooden products;

(c) Financing services and investment segment —
primarily engages in money lending business
through the provision of loans and financial

investment holding; and

(d) Other segment — engages in provision of other
services, such as fund administration, public relations

and property investment.

Management monitors the results of the Group's operating
segments separately for the purpose of making decisions
about resources allocation and performance assessment.
Segment performance is evaluated based on reportable
segment results, which exclude unallocated interest
income, unallocated other income and gains, unallocated
depreciation, unallocated finance costs as well as corporate

and other unallocated expenses.

Segment assets exclude certain financial assets at FVTPL,
tax recoverable, cash and bank balances, restricted bank
balances and other unallocated head office and corporate

assets as these assets are managed on a group basis.

Segment liabilities exclude bank and other borrowings, tax
payable and other unallocated head office and corporate

liabilities as these liabilities are managed on a group basis.

iR R MIEE
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For the six months ended 30 June 2023

BE_T_=F;xA=THIEAR

3. OPERATING SEGMENT INFORMATION

(continued)

e

3. BESEEFR @

udited Condensed Consolidated

Statements

P HAHA 753

Financing services and
Car rental Wood-related business investments Others Total
i ol BERRRE Eft it
Six months ended 30 June  Sixmonths ended 30 June  Sixmonths ended 30 June  Six months ended 30 June  Six months ended 30 June
HERA=TRLAER HERA=TRLAER HERA=TRLAER HERA=TRLAER HERA=TRLAER
023 M 023 0 023 0 223 0 023 0
C§E CETTE D8R TR ZBISE TITTE IBCSE CETTE CRCTE TRC
HK$000 HKS000 — HKS'000. HKS000  HKS'000. HKS000 — HK$1000. HKS000 — HKS'000. HKS 000
T T thm i TR i twm ST v Tin
(Unaudited) ~ (Unauited) ~ (Unaudited)  (Unaudted) (Unaudited)  (Unaudited) ~(Unaudited)  (Unaudited) ~(Unaudited)  (Unaudlted)
(kE8H) UE0)  (REBW)  (RO%) (REBW) (R=v) (REBW) (REM)  (REBM)  (ROER
Seqment revenue piELG
Sales of goods BEED - 96,938 4887 96,938 4887
Car rentalincome SERENA 5321 6,599 - 5321 6,599
Senvice income A - - 4 - iy
5,32 6,599 96,938 41,887 e 102,259 48930
Financing services and
Car rental Wood-related business investments Others Total
Bl FHERER HERHRRE Hft it
NJune  3MDecember ~ 30June  31December ~ 30June 31 December ~ 30June  31December  30June 31 December
023 m 023 0 pivH} m 223 m 023 0
C§E TETTE C¥IE CETTE ZETE CEITTE O IRCSE RTTE TRLTE TRC
#A=TR A=t ARIZHA tCATt-B ABZTR tIA=t-R ARSTR IA=t-B  ARStH fIEIfR
HKS'000 HKSO00 — HK$1000 HKS000  HKS'000 HKS000 — HK$'000 HKSO00 — HK$1000 HKS 000
T T Thm i T T tm T A T
(Unaudited) (Audited) ~ (Unaudited) (Auolted) ~ (Unaudited) (Audited) ~ (Unaudited) (Audited) ~ (Unaudited) (Audlted)
(KiEBW) (2R (REBW)  (TER)  (REEW) (TER)  (REEW)  (T=W)  (RNEW)  (TEW)
Seqment assets hHEE 3,788 6215 105,281 96,508 12,218 12710 4 §7 156351 155,640
Reconciation: i
Corporate and ofher LERAMAITER
unallocated assets 34,355 40,515
Totel asset it 190706 196,15
Seqment iabiles DL 8,142 104009 185,449 188,869 40,950 40,950 3 2509 3454 33397
Reconclliation: HE:

Corporate and other undllocated
lisbiltes

1342800 1262610

Totalliabilties

1,657,304 1,599,007
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For the six months ended 30 June 2023
BHEZZ--—F/A=1+HILEAR

3.

OPERATING SEGMENT INFORMATION

(continued)

Geographical information

The following table presents derived revenue from external
customers for the six months ended 30 June 2023 and 2022
and certain non-current assets information as at 30 June
2023 and 31 December 2022, by geographical areas.

TR = M5

EER

TREVRMERIBE_T_=FK
—EB_HFA=+HIEREARBS
BEFPOWEUARR ZEZ=FA
ehigH REE o R D RS S E R

ETIERBEEER
The
United States The PRC Hong Kong Others Total
E 5] HE s Hfth gt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TET TER TET TER
Six months ended 30 June 2023  HE-F-=FXBA=+AL
(Unaudited) AMER (REEH)
Revenue from external customers ~ REIMIZ R M E - 102,259 - S 102,259
Sixmonths ended 30 June 2022 BE-B-_&AA=FHLE
(Unaudited) NMER (REER)
Revenue from external customers  RESNIZBHUE = 48,930 - - 48,930
As at 30 June 2023 (Unaudited) W=Z-=&XB=+H
(REBEH)
Non-current assets FrBBEE - 52,851 19 - 52,870
Non-current assets (excluding FrBEE (SRIERN
financial instruments) - 41,087 - - 41,087
As 31 December 2022 (Audited) R s =
(z17)
Non-current assets FRBEE = 60,072 3 : 60,095
Non-current assets (excluding ERHEE (SRTERM
financial instruments) - 47817 23 = 47 840
The Group's revenue information by geographical areas is AERRMED DMK ERLIRE A

based on the locations where the customers are domiciled/
located or the destination where the goods are delivered.
The Group's non-current assets information by geographical
areas is based on the locations of the assets.

Revenue from major customers

During the Reporting Period, the Group has recorded 1
customer (2022 interim: 3 customers), which amounted to
10 per cent or more of the Group's total revenue.

FiB/ UERVESERMtEMETE -
FrEERMEIDIIERBEESRTS
RIBZEFEEFEMMETE °

REFEFRHE

RREHE > AEBRS—RUWmEEG
REEBKA0%BHULNER (ZF
“FR I ZRER) o
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e S AL sl p e D

For the six months ended 30 June 2023
BE_Z_=fF,A=+HI/EA

4. REVENUE 4. Wz
Revenue represents the net invoiced value of goods sold, WHRIEHRRERBZITNHEEENS
after allowances for returns and trade discounts; the value EERNEEZFE ; ARREESERSE
of car rental and other services rendered during the period. K EMBRFEHIEE o
An analysis of revenue from contract with customers is as REEREHNNWEDTAOT !
follows:

Six months ended 30 June

BHE/SA=+HLAMEA

2023 2022
kSt 3 B —
HK$'000 HK$'000
FET TR

(Unaudited) (Unaudited)
(REEEZ) (R#&z=1%)

Sales of goods recognised at REERSEMESNHESR
a point in time 96,938 41,887
Car rental income AEAERA 5,321 6,599
Service income recognised at TR BRs PRl R e 58 Y AR 5 U A
a point in time = 444
102,259 48,930
5. FINANCE COSTS 5. BB
Six months ended 30 June
HBEARBA=THLKER
2023 2022
—8_= FEZT I E
HK$'000 HK$'000
TF#r 57T
(Unaudited) (Unaudited)
(REEEZ) (CRE&EZ)
Interest on bank and other borrowings R{7 &R EHMEEF S 60,577 55,336
Interest on convertible bonds AR ESEF B 4,108 4,109
Interest on lease liabilities HEaEHE 21 65
Bank charges RITFEE 11 8

64,717 59,518
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For the six months ended 30 June 2023
BHEZZ--—F/A=1+HILEAR

6.

iR R MIEE

LOSS BEFORE TAX 6. BFMEAIEGIR
The Group's loss before tax is arrived at after charging/ NEBZFRRAIEERENR, (5EA) UL
(crediting): THIE !

Six months ended 30 June
BENA=THLA~ER

2023 2022
—¥_-= = Tt
HK$'000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(REEZ) (REERZ)
Cost of inventories sold and HEGFEMRERB 2 M A
services rendered 75,033 38,002
Depreciation e 4,413 4,424
Other lease expenses* HifA &R 1,190 1,207
(Gain) on disposal of items of property, tHHEM* « MEKZREEER
plant and equipment, net (z) 7348 (157) (94)
Write-off of items of property, M2 ~ R R s 1 TE B e
plant and equipment = 15

d These expenses relate to short-term leases. They are directly charged *
as expenses and are not included in the measurement of lease
liabilities under HKFRS 16.

ZEFARGHEEARRR - RESBUHR
HERE165E 0 ZERZERIERBRS
Bt EHESERTEHEER °
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For the six months ended 30 June 2023
BHEZZ--—F/A=1+HILXEAR

7k

48

INCOME TAX EXPENSE/(CREDIT)

iR R MIEE

7. FRSIRE% (%)

Six months ended 30 June

BE/SA=T+HLLARMEA

2023 2022
—B_=F - 3
HK$'000 HK$'000
F#ET FHAT
(Unaudited) (Unaudited)
(REEE) (REEERZ)

Current — PRC BPER — P E
Charge for the period HARESZ 3,469 -
Under provision in prior years BEFEEETE 1,354 -
Over provision in prior years BEFEEBEERE (22) (82)
Deferred tax IEEFR IR 6 (361)
Total tax charge/(credit) for the period HIRIRIBERY ~ (IE%) 48%E 4,807 (443)

Under the two-tiered profits tax rates regime, the HK$2
million of profits of the qualifying group entity will be taxed
at 8.25%, and profits above HK$2 million will be taxed
at 16.5%. The profits of group entities in Hong Kong not
qualifying for the two-tiered profits tax rates regime will
continue to be taxed at the flat rate of 16.5%.

PRC Enterprise Income Tax has been provided at a rate of
25% based on the assessable profit in accordance with the
tax rules and regulations in the PRC (2022 interim: 25%).

Tax charge on profits assessable elsewhere have been
calculated at the rates of tax prevailing in the countries in
which the Group operates, based on existing legislation,

interpretation and practices in respect thereof.

No provision of Hong Kong Profits Tax, and any other
tax has been provided in the unaudited condensed

consolidated interim financial statement (2022 interim: Nil).

EMARBFEREGET » GERER
EH#2AY2,000,00078 7@ R #28.25%89
MEGIR > M8 2,000,000 7t B9 it
FHE1R16.5%BIIRET IR - TR SRR
HIFEREFEERNEBEEERN
A AR ETE 16 5% E R XU o

*E%FEPI%‘?E?&%%E'J AR REIEERR
BSRMERERBREFN L 25%MEK (ZF
::EEP,HH 1 25%) sHHR B o

Hithith & FERIR m ) BN IER TR
AEBRKEMTERRNRITES « 28

RBHIFRBHERMRRGH o

REEZE RGP BRERIL EL
BEEMERRERNEMR B REE
(ZZ"Fhf I E) -
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For the six months ended 30 June 2023
BHEZZ--—F/A=1+HILEAR

8.

10.

DIVIDEND

The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2023 (2022

interim: Nil).

LOSS PER SHARE ATTRIBUTABLE TO
OWNERS OF THE COMPANY FOR THE
PERIOD

The calculation of the basic and diluted loss per share is
based on the loss for the period attributable to owners
of the Company of approximately HK$58,210,000 (loss
for the six months ended 30 June 2022: HK$62,227,000)
and the weighted average number of ordinary shares of
342,572,857 (2022 interim: 342,572,857) in issue during the
Reporting Period.

No adjustment has been made to basic loss per share
amounts presented for the six months ended 30 June 2023
and 2022 in respect of a dilution as the impact of potential
dilutive ordinary shares outstanding had an anti-dilutive

effect on the basic loss per share amounts presented.

FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

iR R MIEE

. BAT(ERT AR

HQI%\

EFSETERNBEE_T _=F1A
=+HEREARAKMFHES (ZF
“THEPH I E) -

HRAQAEREE ARLSRK
K518

SREAREEHEENDIRBEAABRERE
AN FE(EHA R 5 #8149 58,210,000 7T (
E_E - HENA=+HLENERNE
18 162,227,000 7T) KR ERB BT
T AR N Y9 80342,572,857 % (=
T &l 342,572,8570%) 5t & o

ByE =S = o RIS SIS R H IS
Eﬁﬁ@ﬁaﬁﬁﬁﬁéﬁ%%ﬂZ%
KREAEBBEHRAE  FRAEETHE
SNz BEBEEER Y R EBHMEYZ
SRENGEES R EEWE o

mZERMBEE

30 June 31 December
2023 2022
—E=HF e Jai b =
HI=SEEN - — 5 =+—H
HK$'000 HK$'000
F#w FH7T
(Unaudited) (Audited)
(RBEZ) (RE%)
Non-current financial assets at FVTPL #AFEEAIEEZ
ERBETHEE
Unlisted equity investments JEEMmERKE 11,764 12,255
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For the six months ended 30 June 2023
BHEZZ--—F/A=1+HILXEAR

11. TRADE RECEIVABLES

Statements

P HAHA 753

e

1. FEURBRTR

30 June 31 December

2023 2022

== T A

»A=+H +—-HA=+—H

HK$'000 HK$'000

F#T FET

(Unaudited) (Audited)

(REBEZ) (RREI1Z)

Trade receivables FE U BR R 877,027 902,363
Less: Allowance for ECLs JH  TRHR S B E RS (833,772) (833,772)
43,255 68,591

50

The Group’s trading terms with its customers are mainly
on credit with credit period generally 30 days, or could
be longer under certain circumstances. The Group seeks
to maintain strict control over its outstanding trade
receivables. Overdue balances are reviewed regularly
by senior management. Overdue trade receivables are

interest-bearing.

FERRERIEREEANTIES
mRo EER—RA/=1+H #&5TE
NMIAREER - AEBBNERBRBE
ERHARWERR > BREEABEEH

BRI &R - BHIRUARIGTE o

An ageing analysis of the trade receivables based on the RIFZZHA > EUERFR (K IOBREEHE)
invoice date, and net of allowance is as follows: RBRES D ATAO T ©

30 June 31 December

2023 2022

—EZ= RS E

~»B=+H +—8A=+—H

HK$'000 HK$'000

FHET FET

(Unaudited) (Audited)

(REEEZ) (RRE1Z)

Within 90 days 90K 43,255 68,591

CHINA WOOD INTERNATIONAL HOLDING CO., LIMITED HARBIEIZERAERAT



Notes to the Un
Interim Financi

ﬂEﬁw

Tl =
For the six months ended 30 June 2023
BHEZZ--—F/A=1+HILEAR

al

12. TRADE PAYABLES

gj@' Fg HE Wi

Stotements

S P HARA 73

An aged analysis of the trade payables, based on the

invoice date, is as follows:

udited Condensed Consolidated

e

12. FE{IARRR
REHEA > A RRBIRE D7
s @

30 June 31 December

2023 2022

—E-= = 1=

~B=+H +—B=+—H

HK$'000 HK$'000

F#ET FET

(Unaudited) (Audited)

(RE&®|I%) (#8581%)

Within 30 days 30&<A 31,862 4,236
31 to 60 days 31&860K - 5,345
Over 60 days 60K E 8,918 48,040
40,780 57.621

The trade payables are non-interest-bearing and normally

settled in 30 to 90 days after the month-end statement.

918k
(a)

convertible bond (the

CONVERTIBLE BONDS
On 17 May 2016, the Company issued 2018

“2018 CB"”) and 2019

convertible bond (the “2019 CB”) with principal
amounts of HK$100,000,000 and HK$100,000,000
respectively. The maturity dates of 2018 CB and 2019
CB were 16 May 2018 and 16 May 2019, respectively.

TR AEE » B—RRBEB30E
QOKAEHE ©

13. AIHARRES

(a) G:Z—/\Eﬁﬁﬂ—tlﬂ VNN
BRI \FrakEs ((ZF
—)\E‘Hﬁﬂﬂ;#ﬁ& Z—NEF
AR ESE ((ZE—hFrRRE
% 1) > A&%95]%4100,000,000
# 7T & 100,000,000 75 © — &
— N\FARES R ZZE—NFA]
BRESNEEHE A ZZS—/N\
= FH AN BRI == 7 = B
iz Elle
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For the six months ended 30 June 2023
BHEZZ--—F/A=1+HILXEAR

13. CONVERTIBLE BONDS (continued) 13. AR ES @)

(@) (continued) (a)
The 2018 CB and 2019 CB were convertible at the
option of bondholder at any time after the 40th day
from the date of issue and up to the 10th day prior
to the dates of maturity at an initial conversion price
of HK$0.35 per share (subject to adjustments). Based
on the initial conversion price, the 2018 CB and 2019
CB were convertible into approximately 571,429,000
ordinary shares of the Company in aggregate. The
2018 CB and the 2019 CB, if not converted, would
be redeemed at their outstanding principal amount
together with any interest accrued thereon, plus an
additional amount of a compound return of 12% per
annum over the outstanding principal amount on
maturity. The 2018 CB and the 2019 CB carry interest
at a rate of 5% per annum, payable semi-annually on
30 June and 31 December of each intervening year.
The effective interest rates of the liability components
of the 2018 CB and 2019 CB were 22.8% per annum

and 23.5% per annum, respectively.

On 10 May 2018, the Company and the bondholder
of 2018 CB entered into a deed of amendment,
pursuant to which the maturity date of 2018 CB
was extended from 16 May 2018 to 16 May 2020
and the interest rate was increased from 5% per
annum to 6% per annum. To effect the extension,
the bondholder requested the Company to settle
the additional amount as described above and an
amount of HK$15,440,000 was paid thereof. The
effective interest rate of the liability component of the
extended 2018 CB was 25.5% per annum.

57 CHINA WOOD INTERNATIONAL HOLDING CO., LIMITED SABIFIEIRARAT
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For the six months ended 30 June 2023
BHEZZ--—F/A=1+HILEAR

13. CONVERTIBLE BONDS (continued)

(a)

(continued)

On 15 May 2019, the Company and the bondholder of
2019 CB entered into a deed of amendment, pursuant
to which the maturity date of 2019 CB was extended
from 16 May 2019 to 16 May 2021, the conversion
price of 2019 CB was decreased from HK$0.35 to
HK$0.1 per share and the interest rate was increased
from 5% per annum to 6% per annum. Interest
payment dates were not changed. To effect the
extension, the bondholder requested the Company
to settle the additional amount as described above
and an amount of approximately HK$25,493,000 was
paid thereof. The effective interest rate of the liability
component of the extended 2019 CB was 10.7% per
annum.

Both 2018 CB and 2019 CB have the following early
redemption options. Holders of 2018 CB and 2019 CB
have the right to require the Company to redeem the
whole of the 2018 CB and 2019 CB respectively held
by them prior to the maturity date at a redemption
price equal to the respective principal amount of
2018 CB and 2019 CB together with accrued and
unpaid interest and the additional amount upon
the occurrence of certain events that are out of the
Company'’s control.

In addition, for both 2018 CB and 2019 CB, the
Company may, at any time prior to the maturity
date, redeem in whole the 2018 CB and 2019 CB
for the time being outstanding at their principal
amount together with accrued and unpaid interest
and the additional amount to the date fixed by the
Company for redemption provided that at the date of
redemption, at least 90% in principal amount of the
2018 CB and 2019 CB has already been converted,
redeemed or purchased and cancelled.

As such, the conversion option and the early
redemption options are considered as a single
derivative for fair value measurement purpose.
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BHEZZ--—F/A=1+HILXEAR

13. CONVERTIBLE BONDS (continued)

(b)

On 31 August 2017, the Company issued 2020
convertible bond (the “2020 CB") with a principal
amount of HK$200,000,000. The maturity date of
2020 CB was 30 August 2020.

The 2020 CB was convertible at the option of the
bondholder at any time from and including the first
anniversary from its date of issue up to the 10th day
prior to the dates of maturity at an initial conversion
price of HK$0.35 per share (subject to adjustments).
Based on the initial conversion price, the 2020 CB was
convertible into approximately 571,429,000 ordinary
shares of the Company. The 2020 CB, if not converted,
would be redeemed at its outstanding principal
amount together with any interest accrued thereon.
The 2020 CB carries interest at a rate of 8% per
annum, which is payable semi-annually on 18 June and
18 December of each intervening year. The effective
interest rate of the liability component of the 2020 CB
was 24.2% per annum.

The fair value of the liability component was estimated
at the issuance date using an equivalent market
interest rate for a similar bond if the conversion option
was not exercised. The conversion options embedded
in the convertible bonds were recognised as derivative
financial instruments and were measured at fair
value on initial recognition and remeasured at each
subsequent reporting date.

Owing to the fact that 2018 CB, 2020 CB and 2019 CB
were matured (as extended) without conversion on 16 May
2020, 30 August 2020 and 16 May 2021 respectively, the
respective outstanding balances of 2018 CB, 2020 CB and
2019 CB were re-classified as “Bank and other borrowings”

in the unaudited condensed consolidated interim financial

statements of the Group.
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For the six months ended 30 June 2023
BHEZZ--—F/A=1+HILEAR

13. CONVERTIBLE BONDS (continued)

Save as disclosed above, the Company has no outstanding
options, warrants or other securities in issue which are
convertible into or giving rights to subscribe for, convert or

exchange into, any ordinary shares, as the case may be.

Statements

P HAHA 75

iR R MIEE

13. E[ARIES @)

bR EXFTiREEESh » R ABBEER
RTEMNBRE  SRREZHHAME SR
TEREIRA T T RN B
PR EAEER RFBERME) E

The movements of the liability components of the convertible

bonds for the Reporting Period are set out below:

finst% -

REMERRRESZEEHRDZES
I -

Liability
component

afREs
HK$'000

THET

At 1 January 2022 (Audited)

Interest expenses

Reclassified to other borrowing upon maturity

W-EZ__S£—HF—H(EF%)

FIBFEX
PR ENDEEHME

m

\

At 31 December 2022 (Audited) and
30 June 2023 (Unaudited)

RIE-_"F+ZA=+—HESEZ) R
—E_=F/XA=1H (REER)

Represented by
At 30 June 2023
Current portion (Unaudited)

o
75\—7 p— E/ \ﬁ +E
BN (R 1Z%)

As 31 December 2022
Current portion (Audited)

S i kst = e S
mENER Y (KE%)
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Statements

P HAHA 753

14. SHARE CAPITAL AND SHARE PREMIUM

udited Condensed Consolidated

e

14. BAEKRD&EE

Shares: &% :
Number of
ordinary Issued Share
shares share premium
in issue capital account Total
28T
EERYE CERTRE ROEER st
HK$'000 HK$'000 HK$'000
TAT TET TAT
At 31 December 2022 (Audited) RZZE-_F+_-HA=+—H
and at 30 June 2023 (Unaudited) (&%) RPN _BZ=%;55
=+HCREER) 342,572,857 68,515 1,059,713 1,128,228

15. FAIR VALUE AND FAIR VALUE HIERARCHY

OF FINANCIAL INSTRUMENTS

Below is a summary of significant unobservable inputs to
the valuation of financial instruments in Level 3 fair value
measurements as at 30 June 2023 and 31 December 2022:

15! %EEIEE’\J’AEFE&’AEFEE
TERARZB=£AA=+HR_T
CE+ZRA=+-HE=RATEH
BSMIAGBEZEATTREHAY

BREE
Fair value
AT
30June 31 December
2023 2022
S i s
nA=tE +ZA=1-H
HK$'000 HK$'000
FEn TAn
(Unaudited) (Audited)
(KEEH) (ko)
Valuation Effect on fair value
Description technique Unobservable inputs Range  for increase of inputs Assets/(Liabilities)
‘ ‘ . BAREHS _
it fhlERE FUHEBAYE #E AFENEE BE/(Bf)
- Zuoshishi Technology Service  Income approach  Long term growth rate 3%(2022: 3%)  Increase 10,730 11,255
(Beijing) Company Limited* WAE FHpfER 3% (ZEZ2F:3%) (2022 Increase)
1&;%14&“%&%( 7)BRAR EMCEITE 8
Weighted average 13% (2022: 14%)  Decrease
cost of capital 13% (ZBZZF 0 14%)  (2022: Decrease)
MEHIEARA A (CEZZE B
Discount for lack of 16% (2022: 16%)  Decrease
marketability 16% (ZEZZF 1 16%)  (2022: Decrease)
BT hiERETE WD CEZZEH)
- Spring Power Holdings Limited  Market approach  Market P/S ratio 4.4% (2022: 4.4%)  Increase 1,034 1,030
miEE il S 44% (CEZTE44%) (2022 Increase)
EMCEITE Em)
11,764 12,255

*  For identification purposes only

56

CHINA WOOD INTERNATIONAL HOLDING CO., LIMITED HARBIEIZERAERAT



Notes to the Un?udited Condensed Consolidated

Interim Financial Statements

RSB RGIRAR S P EIR SR R MY 5E

For the six months ended 30 June 2023
BHEZZ--—F/A=1+HILEAR

15. FAIR VALUE AND FAIR VALUE HIERARCHY 15. EMITENAFERAFERE

OF FINANCIAL INSTRUMENTS (continued) 4R ()
The fair value of the financial assets in Level 2 is determined F_REHMEEZ ATFELENKRER
based on executable quotes provided by investment fund BEIEPIREPTHITIREETE °
managers.
Fair value hierarchy RTEER
The following tables illustrate the fair value measurement TRITAERETM IR R TENE
hierarchy of the Group’s financial instruments: [84k
Fair value
measurement
using
FERAUTAR
STEATE

Significant
unobservable

inputs
(Level 3) Total
BEXFH
BRBARE
(B=4) st
HK$'000 HK$'000
FHET THET
Assets measured at fair value: UATEEAENEE ©
As at 30 June 2023 (Unaudited) WZE-=%,BA=1+H
(REEZ)
Financial assets at FVTPL BATES ABmNEMEE
Unlisted equity investments JEEMmRERRE 11,764 11,764
As at 31 December 2022 (Audited) = Sk = e =R e =]
(&R ==1%)
Financial assets at FVTPL BAFES ABmNEmEE
Unlisted equity investments FELEHmESEE 12,255 12,255
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For the six months ended 30 June 2023
BHEZZ--—F/A=1+HILXEAR

15. FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy (continued)

The movements in fair value measurements within Level 3

during the period/year are as follows:

Statements

P HAHA 753

iR R MIEE

15. ERITANATFERAFEE

4R (43)

ATEBR (&)

B ERNE=HrATESEEEHN
NG

30 June 31 December

2023 2022

—E=HF = el =

PEIECEEIN - — A =+—H

HK$'000 HK$'000

F#Ew FH7T

(Unaudited) (Audited)

(REEEZ) (fE=Z)

As at 1 January n—B— 12,255 12,794

Fair value loss recognised A?Eﬁ*ﬁﬁﬁu AN A

in profit or loss, net 1R 38R - 975
Exchange rate fluctuation & XK Bh (491) (1,514)

11,764 12,255
During the Reporting Period, there were no transfers of fair REBEHE > sHEEREMAEEE—

value measurements between Level 1 and Level 2 and no

transfers into or out of Level 3 for both financial assets and
financial liabilities (31 December 2022: Nil).

16.

CAPITAL COMMITMENTS

The Group had commitments for its contracted, but not

provided for capital contribution to its investees amounting
to approximately HK$32,352,000 (31 December 2022:

HK$33,843,000).
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16.

MBI Rz BN EEA AT EEE
B TETHEERTHEBEEBEAR
EBHE=RK(CEBE__F+-_A=1+—
B &) o

B K

FERBREHREE 2 BFTHERET
TR AR 4923 $32,352,0008 75 (&
b= bl S T E RS 8 8 481 0 0075

i) G
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al

4= A

1074 Y

S R HARA 5

17. RELATED PARTY TRANSACTIONS

In addition to the transactions detailed elsewhere in

these unaudited condensed consolidated interim financial

statements, the Group had the following transactions with

related parties during the period:

e

udited Condensed Consolidated

Statements

17. BAEAFRXS
B kR B A IR A AR TS IR R
H A ER PR SO 0 AEEREE
BERESETT MRS ©

Six months ended 30 June

#E/AA=THILAER

2023 2022
— FE wTE
HK$'000 HK$'000
FHExT THET
(Unaudited) (Unaudited)
(RS8R (RREZ)
Finance cost paid to MBI L 2 FBIRE A A
Mr. Deng ShiChao (note 1) (PftsE1) 144 144
Finance costs paid to a related BIRAEA B ZIHRE R
company (note 2) (Pf¥z%2) 2,364 1,141
Rental expenses paid to a related HEEATSZTHNEERS
company (note 3) (PH5E3) 387 384
Notes: FfI5E
. Mr. Deng ShiChao is a director of the Group's subsidiaries. 1. BB ERAEENB AN —RES -
2. Mr. Lyu NingJiang, a director of the Company, is also the director and 2. EEIRERNATNES > THBEATE

beneficial owner of the related company.

38 IEREHESEHEARAT, a related company of the Company
being owned by Mr. Hu YongGang, a non-executive director of the

Company in 2023 and 2022.

ERBmBERAA -

3. IREHESERERARADA—HEER
B =FRBEIFNIERITESH
KB STEBER N ANABREAT

5%
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For the six months ended 30 June 2023
BHEZZ--—F/A=1+HILXEAR

174

18.

19

20.

60

RELATED PARTY TRANSACTIONS (continued)

Compensation of key management personnel of the Group,
including amounts paid or payable to the Company'’s

directors, is as follows:

17|

udited Condensed Consolidated
R 2% Ffi 5

FAEFR S @)
FEETEERAS T HFH > AEDH
RAENFAATEE S ST

Six months ended 30 June

BE/SA=T+HLAMEA

2023 2022

—EZZ=HF £

HK$'000 HK$'000

F#ET FHT

(Unaudited) (Unaudited)

(REBEZ) (REEEZ)

Short term employee benefits R E S &R 1,020 898

Post-employment benefits BERR B R 9 9

Total compensation paid or payable to [EEEEIE A X (T ESLH

key management personnel P& 42%8 1,029 907

EVENTS AFTER THE REPORTING PERIOD 18. REHMBREIR

Other than the events disclosed in note 1 to the
unaudited condensed consolidated interim financial
statements, in terms of the (i) appointment of the Joint
Provisional Liquidators for restructuring purposes in the
Cayman lIslands; (ii) Capital Reorganisation, the Investor's
Subscription and the Scheme; and (jii) the Suspension and
Resumption of Trading of the Shares, the Group has no

significant events after the Reporting Period.

COMPARATIVE FIGURES

Certain of the comparative figures have been restated
to conform with current period presentation. The
changes mainly included disclosure under “related party

transactions”.

APPROVAL OF THE UNAUDITED
CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

These unaudited condensed consolidated interim financial
statements are approved and authorised for issue by the
Board on 25 August 2023.

19.

20.

PREN RE B BRE S TP HRE
MEE1FRIFIREE - MBBR()FABEHE
RHEFELZEHFBREREFEA ; (1B
KEMH  REEDBEFEKLEE 5 K(ii)
BERRERNDEEN » AEERKRS
AR EEMEAREIR -

EEREHF

++¥tt$*§5(?57?'§ﬁl}(ﬂi$ﬁﬂ?%’]%
TRF - - ZEEHETEORE FE
FRGIWE °

RAEE LG PRER S PR TS 4R
REYHLE

ZERCEZERGESTHMBREE
R_E_=—F/\B-+LHEEETH
HERARETE -
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