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Management Discussion and Analysis

BIEE Z s smEA D

FINANCIAL HIGHLIGHTS

MR E

Six months ended 30 June
HEAB=1HIEAER

2023 2022
(in HK$'000) (F#7) ZEBZ= R +(-)
Revenue A 3,568,564 4,182,493 -14.7%
Gross profit EA 1,570,917 1,671,286 -6.0%
Operating profit S =bp 689,565 781,096 -11.7%
Profit before income tax BRFrS I AT F 689,673 780,211 -11.6%
Profit for the period HREA 659,614 703,786 -6.3%
Profit attributable to the owners of KAEER AEL R
the Company 650,643 699,770 -7.0%
Research and development costs (included i~ FFEEEZA (357
administrative expenses) THERR) (306,873) (266,985) +14.9%
As at As at
30 June 31 December
2023 2022
i 7
—E-= -
(in HK$'000) (F#7T) ~B=+H +ZB=+—H +/(-)
Total current assets TMENE E4ARE 7,585,309 8,173,014 -7.2%
Total assets BEERE 8,958,231 9,490,329 -5.6%
Net current assets RENEEFE 5,950,446 5,663,508 +5.1%
Total equity Rt AR EE 7,245,807 6,905,850 +4.9%
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Management Discussion and Analysis

BEEZ5TmE D

Six months ended 30 June
HESA=1tHLNER

2023 2022
Per Share (in HK$) &g (Bx) —E=HF T F +(-)
Earnings per share FrRERF
— Basic —H A 0.603 0.646 -6.7%
- Diluted —#E 0.589 0.631 -6.7%
Interim dividend per ordinary share SR ERPHKRE 0.21 0.17 +23.5%
2023 2022
Financial ratios 5 LE =R - = T
Gross profit margin EHE 44.0% 40.0%
Operating profit margin &R = 19.3% 18.7%
Net profit margin EREE 18.5% 16.8%
Current ratio (times) TRENEEE (D) 4.6 3.3

BEIRKREARAT

ZE_=EPHRE
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BIEE ZsEmEA D

Revenue
i) Sales by Geographical Region

For the six months ended 30 June

450,172

1,371,051

WA
i) BotEHEEHR
BEAA=THLEAER

590,030

1,671,260

2023 591,445 2022 492,078
Total 425t Total 425t
3,568,564 4,182,493
1,155,896 1,429,125
® LACIS ® EMEA @ USCA APAC
Six months ended 30 June
BESA=1THL~EA
2023 2022
2= TR
HK$’000 HK$'000
FET FET +/(-)
Latin America and the RIT EMNAE L
Commonwealth of Independent ~ (FLACIS 1)
States (“LACIS") 1,371,051 1,671,260 -18.0%
Europe, the Middle East and B ~ R ER Rz JEIM
Africa ("EMEA") (TEMEA J) 1,155,896 1,429,125 -19.1%
United States of America and EHEMEKR
Canada (“USCA") (TUSCA ) 591,445 492,078 +20.2%
Asia Pacific Region (“APAC") A& (TAPACY) 450,172 590,030 -23.7%
Total 4EZE 3,568,564 4,182,493 -14.7%

Revenue decreased by 14.7% to HK$3,568.6 million for the six
months ended 30 June 2023 from HK$4,182.5 million for the
six months ended 30 June 2022. The USCA region recorded
growth, mainly driven by the surging market demand for our
Android smart payment terminals, resulting in increased sales.
On the other hand, the decline in revenue generated from the
LACIS, EMEA, and APAC regions was due to the drop in purchase
orders during the current period, which is mainly attributed to the

slowdown in the economic growth in these regions.
-
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Management Discussion and Analysis
BERE ZsmE Dt

i)

Sales by Product Category i) RERIEHER
Six months ended 30 June
BENA=1HLEARER
2023 2022
—E-= B CHF
HK$’000 HK$'000
FET TAT +/(-)
Sales of E-payment Terminals HEBF (IR IRESD
products 3,444,446 4,090,955 -15.8%
Provision of services RHARTS 124,118 91,538 +35.6%
Total 4ERE 3,568,564 4,182,493 -14.7%

Sales of E-payment Terminals products

E-payment Terminals products include Android smart E-payment
solutions, unattended solutions, Android smart PayPhone and
PayTablet solutions, classic E-payment solutions and other
products.

Revenue from the sales of E-payment Terminals products
decreased by 15.8% to HK$3,444.4 million for the six months
ended 30 June 2023 from HK$4,091.0 million for the six months
ended 30 June 2022. The decrease was mainly due to the drop in
purchase orders in certain regions during the current period.

Provision of services

Services income mainly consists of income generated from
the provision of maintenance and installation services and the
payment solution services, e.g. SaaS (Software as a Service)
solutions.

Revenue from provision of services increased by 35.6% to
HK$124.1 million for the six months ended 30 June 2023 from
HK$91.5 million for the six months ended 30 June 2022. The
increase in revenue from provision of services was mainly due to
the growth in revenue generated from the Saa$S solutions and
maintenance and installation services.

BEIRKREARAT

HEEFXMNIRKEEM
EFENRFERBEZREEEEFX
NERFTE BPRBBRAL R 228
BEF MR TPIRSZ (MR BB BT
R TR EME R -

HEEBFIIRBERNKABREEC
T FEARB=1THIERER4,091.0
BEBTHDISSREHE_S_=F
ANA=ZTHLEARERN3 444458
7 o U AR/ 3 B R AME Bl B R A< B Y
BIIRBESTBE Tk o

RMARTS

R WA E B2 IR HAEE R 2R
AR TS Z2ART (BIA0 :SaaS (BN
ARF%) BRIR T %) FREEBRIWA

REREBRABRBEE_S __FA
Z+HELEABEANII SHEEE T LA
[N EHE_E_=FA=THL
ANEBWNI24 1 BB BT IRBIREFE
EHRAEEEZEHR K BSaaSHBRS
R HEE R T EE AR PSRV A G 0 0
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BIEE Z s smEA D

Gross Profit Margin

Gross profit margin for the six months ended 30 June 2023 was
44.0%, representing an increase of 400 basis points as compared
to 40.0% for the six months ended 30 June 2022. The increase was
mainly driven by the decrease in costs as a result of the depreciation of
Renminbi (“RMB") and the change in sales mix.

Other Income

Other income comprises primarily interest income, government
subsidies and value-added tax refunds. It increased by 15.0% to
HK$36.1 million for the six months ended 30 June 2023 from HK$31.4
million for the six months ended 30 June 2022, mainly due to the
increase in government subsidies.

Selling Expenses

Selling expenses decreased by 7.1% to HK$354.4 million for the six
months ended 30 June 2023 from HK$381.4 million for the six months
ended 30 June 2022. The decrease was mainly driven by the decrease in
sales commission and transportation costs arising from the distribution
of goods.

Administrative Expenses

Administrative expenses increased by 7.3% to HK$581.0 million for
the six months ended 30 June 2023 from HK$541.3 million for the
six months ended 30 June 2022. The increase was mainly due to the
increase in research and development (“R&D") costs and employee
benefit expenses.

Net Reversal of Impairment Losses on Financial Assets

The Group recognised net reversal of impairment losses on financial
assets of HK$20.0 million and HK$2.4 million during the six months
ended 30 June 2023 and 2022 respectively. The amount recognised
consisted of the expected credit losses assessed on both individual and
collective basis.

Profit for the Period and Profit Attributable to the Owners
of the Company

As a result of the foregoing, profit for the period was HK$659.6 million,
representing a decrease of 6.3% compared to HK$703.8 million for the
six months ended 30 June 2022. Profit for the period attributable to the
owners of the Company decreased by 7.0% to HK$650.6 million for
the six months ended 30 June 2023 from HK$699.8 million for the six
months ended 30 June 2022.
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Other Events

Adoption of Diversification Shareholding Plan of a Subsidiary

On 23 June 2023, the Board resolved to adopt and implement the
diversification shareholding plan (“Plan”) to, inter alia, diversify the
shareholding structure of Shenzhen Zolon Technology Co., Ltd C&1
mIkBERHE A FR/AF)) (“Zolon Shenzhen”) (an indirect wholly-owned
subsidiary of the Company as at 23 June 2023), broaden the sources
of funding to further develop the business of Zolon Shenzhen, and to
ultimately promote Zolon Shenzhen'’s goals and maximise the interests
of Zolon Shenzhen and its shareholders as a whole.

Pursuant to the Plan, a series of agreements (collectively the
“Agreements”) was entered into between the participants, the
relevant shareholding platforms (“Shareholding Platforms”) and/or
Zolon Shenzhen. Certain participants who are connected persons of
the Company (the “Connected Participants”) would, through (a) the
subscription of shares of or making capital contribution to relevant
Shareholding Platforms and (b) the subsequent capital contribution
by the Shareholding Platforms to Zolon Shenzhen (collectively,
“Transactions”), hold indirect equity interests of Zolon Shenzhen and be
entitled to the corresponding economic benefits. Upon completion of
the Transactions, Zolon Shenzhen would be owned as to approximately
32% by the Shareholding Platforms in aggregate and approximately
68% by the Company, and would remain as a subsidiary of the
Company.

As the Transactions contemplated under the Agreements were
transactions with relevant parties that conferred benefits on the
Connected Participants through their interests in the Shareholding
Platforms, the entering into of the Agreements constituted connected
transactions of the Company under Chapter 14A of the Listing Rules.
Further details are set out in the Company's announcement dated 23
June 2023.

EIRHEHBRAE

Hih=EI18
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Liquidation of Shanghai Kashuo

Reference is made to the announcement of the Company dated 16
November 2017 and the relevant disclosures in the Company’s 2017
and 2022 annual reports concerning Shanghai New Kashuo Information
Technology Company Limited (“Shanghai Kashuo”) and its subsidiaries.

In July 2018, a court of competent jurisdiction in Shanghai rendered
a civil ruling in acceptance of Shanghai Kashuo's application for
bankruptcy liquidation in accordance with the Enterprise Bankruptcy
Law of the People’s Republic of China. Upon the completion of the
liquidation process in July 2023, the Group is expected to record a
net gain of approximately HK$14 million, resulting from the reversal
of its net liabilities amounting to approximately HK$51 million and
the derecognition of non-controlling interest and exchange reserve
amounting to approximately HK$37 million.

Business Overview and Industry Trends

PAX maintained stable profit margin amidst
macroeconomic headwinds

According to the World Economic Outlook report released by the
International Monetary Fund (IMF) in July 2023, global economic
growth is projected to drop from 3.5% in 2022 to 3.0% in 2023.
During the period, slowing global economic growth and high interest
rates have resulted in more conservative terminal deployment plans
among customers.

With an unwavering dedication to the payment terminal sector for over
two decades, PAX has built extensive expertise, capital prowess and
a widespread international customer base. Even amidst challenging
macroeconomic fluctuations, the Group has demonstrated remarkable
risks resilience and adaptability to volatile environment. During the
first half of 2023, the Group's revenue recorded HK$3,568.6 million,
both gross profit margin and net profit margin increased to 44.0% and
18.5% respectively.

™
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PAX Android smart solutions empower merchant digital
transformation

Despite short-term macroeconomic challenges, the proliferation of
electronic payments continues to be a significant and ongoing global
trend. The continued advancement of payment technology, along with
growing consumer appetite for convenient and secure payment options,
as well as the cashless initiatives promoted by governments worldwide,
have continued to open up new opportunities for PAX solutions.

PAX Android smart solutions cater to a wide range of business
segments, and provide advantages of high scalability and improved
operational cost-effectiveness. The Group’s cloud-based SaaS solutions,
such as the MAXSTORE platform, integrate seamlessly with PAX
products, enabling a suite of features including device management,
software application deployment and real-time transaction data
insights. These capabilities empower customers to make data-driven
business decisions. More and more acquiring banks, Payment Service
Providers ("PSPs”) and partners have adopted PAX Android smart
solutions to facilitate the digital transformation for merchants.

In the first half of 2023, PAX launched an array of products, ranging
from Android smart payment solutions (namely A920MAX, A50S etc),
the IP67 rated Android PDA A6650, to Android-based EPOS products
— Elys series. The new products deliver upgraded functionality and
adhere to the latest Payment Card Industry (PCl) requirements. Earlier
this year, the Elys series was honoured with the prestigious Red Dot
Award (Product Design) and iF Design Award, garnering international
recognition of the seamless fusion of product functionality and visual
aesthetics.
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PAX was elected to the PClI SSC Advisory Board, exerting
positive influence in the international payment sector

PAX was elected earlier this year to the Board of Advisors of the
Payment Card Industry Security Standards Council (PCI SSC), becoming
the first Asian-based payment terminal provider to take up the
role, further enhance PAX recognition as a pioneer in the field of
international payment acceptance solutions. As a strategic partner,
PAX will leverage its extensive expertise to provide the Council
with geographical and technical insights, fostering the long-term
development of the payment industry with international industry
leaders.

Global Regional Analysis

LACIS

In Latin America and the Commonwealth of Independent States, Brazil
has faced with multiple economic challenges, with interest rates surging
to five-year highs, placing pressure on business investment activities
across the market. As a result, payment terminal deployment projects
have also slowed down. This trend became evident in the second half
of 2022, and continued throughout the first half of 2023. Nevertheless,
the Central Bank of Brazil's increased focus on promoting the
widespread adoption of electronic payments will facilitate the ongoing
improvements of the overall digital infrastructure. PAX therefore
maintains an optimistic outlook regarding the long-term demand for
payment processing and financial services in Brazil.

In Chile, Mexico and Argentina, PAX has devoted more resources
and further strengthened its distribution network and sales channels,
thereby driving an ongoing increase in sales volume. The A-series
Android smart payment products received widespread acclaim and
recorded significant sales growth during the period.

™
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EMEA

Across Europe, the Middle East and Africa, many countries have
encountered economic uncertainties, especially Europe and the Gulf
Cooperation Council (GCC), resulting in a temporary slowdown in
market demand. However, the Group is confident that its strong brand
recognition and products, as well as reputable network of channel
partners will continue to positively influence growth in the region.

In Europe, Italy, the United Kingdom, Turkey, Spain, Germany and
France all generated notable sales during the first half of 2023. Market
demand for PAX Android smart solutions remains high, particularly the
best-selling A920Pro model, and the MAXSTORE platform continues to
be highly utilised by leading acquirers, independent sales organisations
("1SOs") and PSPs.

In the Middle East and Africa, the electronic payment industry continues
to flourish. During the period, PAX recorded sales growth in Nigeria,
South Africa and the United Arab Emirates.

USCA

In the United States and Canada, thanks to increasing market demand
for diverse payment options and value-added services, PAX smart
solutions have maintained strong sales momentum. The Group's interim
results in North America achieved a record-breaking high, with a year-
on-year increase of 20.2%.

Leveraging our extensive investment in Android payment terminal
technology, the market penetration of PAX devices in North America
continues to rise. PAX Android smart solutions effectively integrate
diverse payment options and provide more value-added solutions, such
as inventory management, customer loyalty and order processing apps.

PAX forges stronger partnerships with the vast ISOs network and PSPs,
aiming to expanding the broader use-case scope of Android smart
terminal solutions at merchant locations, ranging from restaurants, retail
stores, football clubs to electric vehicle charging stations. Retail value-
added services continue to be in demand, and the new Elys series was
first launched in North America, where positive market feedback has
been received.
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APAC

In the Asia Pacific region, the Group grew considerably across many
countries, propelled by innovative products and increasing PAX brand
recognition. Nevertheless, due to the longer-than-expected sales cycle in
India, the temporary sales slowdown offset the growth of other markets
in the region.

Indonesia, one of the most vibrant economies in Southeast Asia,
has been benefitting from its government’s dedication to drive the
modernisation of the nation’s electronic payment system, which opens
up more opportunities for the payment terminal industry. Sales from
Indonesia during the first half of 2023 surpassed the performance of
the entire 2022 financial year, demonstrating a notable achievement.

In Japan, the Group’s collaboration with local partners and PSPs yielded
positive outcomes, propelling the widespread adoption of PAX Android
smart products in the country, achieving significant sales growth during
the period. Likewise, in Singapore and New Zealand, PAX continued
to focus on building brand awareness and garnering the trust and
recognition of clients, resulting in a steady increase in shipment volumes
during the first half of 2023.

Management strategy and outlook

The payment industry has undergone fundamental changes in recent
years, with a surge in global acceptance of electronic payment
options among consumers and merchants. Governments and financial
institutions worldwide now place greater emphasis on their electronic
payment acceptance infrastructure, aiming to implement a more
efficient and transparent financial ecosystem. PAX believes that the
huge value and potentials of payment terminal market will be further
unlocked.

Thanks to the Group’s exceptional track record and extensive industry
expertise built up over more than two decades, we have full confidence
in PAX Group's enduring and healthy development. PAX will continue
to forge closer alliances with international acquiring banks, PSPs, I1SOs,
distribution channel partners and payment system integrators across the
world, to better serve customers with innovative solutions and guide
merchants into the next era of payments.
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Ramp up investment in R&D to develop diversified and
high-quality Android smart terminal solutions

The Group is dedicated to fortifying its technological innovation
capabilities, building stronger and higher technical barriers with Android
smart terminals and the SaaS ecosystem. As a pioneer in the field of
Android smart payment solutions, PAX helps global acquiring banks,
PSPs and the millions of merchants they serve with state-of-the-art
payment acceptance and retail solutions, bringing a win-win value
proposition.

Although from a historical perspective, the EPOS function was
largely used by more resourceful and technologically advanced large-
scale merchants, today the Group is helping to popularise EPOS
functionalities by empowering small and medium-sized merchants
to adopt similar software solutions on PAX Android SmartPOS and
SmartECR products.

The retail, hospitality, transportation and entertainment sectors have all
shown strong growth demand for EPOS. According to market report
forecast, the global retail POS market size will grow from US$16.2
billion in 2022 to US$34.6 billion in 2030, with a compound annual
growth rate (CAGR) of 13.5%. The projection highlights the enormous
market potential that awaits, and the Group is set to capitalise upon
this.
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Strengthen global presence and further enhance PAX
position in the international market

Leveraging its forward-thinking product roadmap and astute market
insights, PAX has successfully forged a global footprint, garnering
a dedicated international customer base in over 120 countries and
regions worldwide, earning increased customer trust in the innovation
and quality of the PAX brand. Along with an ongoing focus on
expanding market share in Europe and North America, the Group
will also devote more resources to explore the potential markets in
Southeast Asia. Additionally, the Group will actively pursue mergers,
acquisitions and investment opportunities that provide synergistic and
complementary benefits, bolstering PAX sales network and payment-
related innovative technology capability to further strengthen the
Group's leading position in the international market.

Looking ahead, the global payment industry continues to embrace
a prosperous future. PAX will continue to explore more potential
business opportunities with acquiring banks, PSPs and distribution
partners, offering future-oriented payment solutions for merchants and
consumers across the globe.

Liquidity and Financial Resources

As at 30 June 2023, the Group had cash and cash equivalents of
HK$2,876.6 million (31 December 2022: HK$3,160.2 million) and no
borrowing (31 December 2022: same). As at 30 June 2023, the Group
reported net current assets of HK$5,950.4 million (31 December 2022:
HK$5,663.5 million). For the six months ended 30 June 2023, net cash
generated from operating activities was HK$111.7 million (six months
ended 30 June 2022: net cash used in operating activities was HK$34.6
million). As at 30 June 2023, the Group had no borrowing, therefore
the gearing ratio is not applicable (31 December 2022: same).
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Capital Structure and Details of Charges

As at 30 June 2023, the Group had no significant borrowing and
banking facility (31 December 2022: same) and no charge on any assets
(31 December 2022: same).

As at 30 June 2023 and 31 December 2022, the Group's cash and cash
equivalents were denominated in the following currencies:

BAREERIRIRFS
RIBZ=FB=+H> AEBELBEEAME
ERIBTEERBE CE 28+ A=1+—
BH:ELD REENERAEEERR (CZEZ
FE+ZA=+—H:BELH -

KRB =FA=+EARZZT_"F+-A4
=+—H xEENRERIFEEFEY D HIU
THEBE

As at As at
30 June 31 December
2023 2022

RIEZ=% RITZ2__—
ANB=+H +=-BA=+—H

HK$'000 HK$'000

FAET TFAET

Renminbi (“RMB") AR 1,594,659 1,465,309
US dollar (“US$") ES 795,992 1,055,539
European dollar (“EUR") BRI 197,748 129,471
Hong Kong dollar (“HK$") EEvIn 104,921 400,391
Japanese Yen (“JPY") = 89,392 52,771
Indian Rupee (“INR") Ett 55,973 45,527
Others Hih 37,900 11,230
2,876,585 3,160,238

Significant Investment
The Group had no significant investment held as at 30 June 2023 (31
December 2022: Nil).

Material Acquisition and Disposal of Subsidiaries,
Associates and Joint Ventures

Save as disclosed in this interim report, the Group did not have any
material acquisition or disposal of subsidiaries, associates and joint
ventures during the six months ended 30 June 2023 (six months ended
30 June 2022: Nil).

Future Plans for Material Investments or Capital Assets
Save as disclosed in this interim report, there was no specific plan for
material investments or capital assets as at 30 June 2023 (31 December
2022: same).
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Exchange Rates Exposure

The Group derives its revenue, makes purchases and incurs expenses
denominated mainly in RMB, US$, HK$, EUR and INR. The majority of
assets and liabilities are denominated in RMB, US$, HK$, EUR and INR
and there are no significant assets and liabilities denominated in other
currencies. Currently, the Group has not entered into agreements or
purchased instruments to hedge the Group's exchange rate risks. Any
material fluctuation in the exchange rates of HK$ or RMB may have an
impact on the operating results of the Group.

The management considers the foreign exchange risk with respect
to US$ is not significant as HK$ is pegged to US$ and transactions
denominated in US$ are mainly carried out by entities with the
functional currency of HK$ or US$. The Group manages foreign
exchange risk by closely monitoring the movement of foreign currency
rates.

Contingent Liabilities
The Group had no material contingent liabilities as at 30 June 2023 (31
December 2022: Nil).

Human Resources and Remuneration Policies

The total number of employees of the Group as at 30 June 2023
was 1,747 (31 December 2022: 1,712). The following table shows a
breakdown of employees of the Group by function as at 30 June 2023
and 31 December 2022:

BE = %
FERHNRA-RBAAZIEZUARE X
T AT BT RELESHE ABOEEKRER
DAREE B . ukELsHE LE
BEREEREBUEMERSE -BA &&
B ST AR ENBE TRNE P AREE
EXRER - BTHARBEERNERKNEH
ERERERNKEXSE-

EEERR BEXTHEBNNERRILTE
R THEB TR R THE - 0 LU TEHE
RPpETZHFEAABTHAETERENEEER
ERET AERZBTYREINEERNE
B EEHINEE R -

HARER
FEER S ZFRA=THIEEAEX
FREECE_F+A=+—H: 8-

AN E R B SR
RIBEZ=FB=+H x&EBEELLS
1,747 N (CEZZF+Z2A=+—H 1,712
AN cFREIN _BEB_=FB=1+HKR_E
TIE+TZE=+—HREEEI DN ER
B#E:

As at As at

30 June 31 December

2023 2022
RZEZ= RIE__F

ANB=+H +—B=+—H

Management EIEE 13 13
Sales and after-sales services and marketing HEREBRBULTIGHER 342 355
Research and development IBiRl 957 920
Quality assurance Hix 74 72
Administration and human resources TEEANDER 72 68
Accounting g5t 37 38
Production, procurement and inventory control 4 ~ IR BE R 7 S 14 252 246

1,747 1,712
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The Group ensures that its remuneration packages are comprehensive
and competitive. Directors are entitled to fixed director’s fee,
discretionary bonus and other benefits, which are determined with
reference to the performance of the individual and the Company,
market practice and conditions as well as the Group's corporate goals
and objectives in accordance with the remuneration policy of the
Company. Employees are remunerated with fixed monthly income plus
discretionary annual performance related bonuses. Share options are
granted to certain Directors and employees of the Group as long-term
incentives to reward their contributions under the share option scheme
of the Company, details of which are set out in this interim report. The
Group also sponsors selected employees to attend external training
courses that suit the needs of the Group's businesses. Information
regarding employees’ remuneration and benefits for the six months
ended 30 June 2023 is set out in Note 10 to the unaudited interim
condensed consolidated financial information of this interim report.

Disclaimer:
Non-GAAP measures

Certain non-GAAP (generally accepted accounting principles) measures
are used for assessing the Group’s performance. These non-GAAP
measures are not expressly permitted measures under GAAP in Hong
Kong and may not be comparable to similarly titled measures for
other companies. Accordingly, such non-GAAP measures should not
be considered as an alternative to operating income as an indicator of
the operating performance of the Group or as an alternative to cash
flows from operating activities as a measure of liquidity. The use of non-
GAAP measures is provided solely to enhance the overall understanding
of the Group's current financial performance. Additionally, because the
Group has historically reported certain non-GAAP results to investors,
the Group considers the inclusion of non-GAAP measures provides
consistency in our financial reporting.
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Additional Information

HER

INTERIM DIVIDEND

The board of directors (”Directors”) of the Company (the “Board”)
has resolved to declare an interim dividend of HK$0.21 per ordinary
share for the six months ended 30 June 2023 (six months ended 30
June 2022: HK$0.17 per ordinary share) payable on 21 September
2023 (Thursday) to shareholders of the Company (“Shareholders™)
whose names appear on the register of members of the Company (the
"Register of Members"”) at the close of business on 7 September 2023

(Thursday).

CLOSURE OF REGISTER OF MEMBERS

For determining the Shareholders’ entitlement to interim dividend, the
Register of Members will be closed from 5 September 2023 (Tuesday) to
7 September 2023 (Thursday), both days inclusive, during which period
no transfer of shares will be registered. In order to qualify for interim
dividend, all transfer documents accompanied by the relevant share
certificates must be lodged with the Company’s branch share registrar
and transfer office in Hong Kong, Tricor Investor Services Limited, at
17/F, Far East Finance Centre, 16 Harcourt Road, Hong Kong not later
than 4:30 p.m. on 4 September 2023 (Monday).

SHARE OPTION SCHEME

The Company operates a share option scheme adopted on 2 May 2019
("Share Option Scheme”).

The purpose of the Share Option Scheme is to reward eligible
participants who have contributed or will contribute to the Group and
to encourage eligible participants to work towards enhancing the value
of the Company and its shares for the benefit of the Company and the
Shareholders as a whole. For the share options already granted prior
to the amendments to Chapter 17 of the Listing Rules taking effect
on 1 January 2023, eligible participants of the Share Option Scheme
include any Director, officer, employee or consultant of any member
of the Group and any other groups or classes of participants which
the Board, in its absolute discretion, considers to have contributed or
will contribute, whether by way of business alliance or other business
arrangement, to the development and growth of the Group. The
Board recognises persons other than the Group's personnel may also
contribute to the Group’s development and growth if such persons can
contribute in the capacity of distributors, contractors, suppliers, agents,
customers, business partners or other service providers of the Group.
Subject to the amendments to Chapter 17 of the Listing Rules relating
to the share option scheme, the Board will apply the aforesaid in any
consideration of potential eligible participants that are not the Group’s
personnel.
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SHARE OPTION SCHEME (continued)

The total number of shares issued and to be issued upon the exercise
of share options granted to each eligible participant (including
both exercised and outstanding options) in any 12-month period
must not exceed 1.0% of the total number of the shares of the
Company in issue. For options granted to a substantial shareholder
or an independent non-executive Director, or any of their respective
associates, the said limit is reduced to 0.1% of the shares of the
Company in issue and HK$5 million in aggregate value based on the
closing price of the Shares on the date of each grant.

The exercise price for the share options shall be determined by the
Board and must be not lower than the highest of:

(1) the closing price of the shares as stated in the daily quotations
sheets issued by the Stock Exchange on the date of grant;

(2) the average closing price of the shares as stated in the daily
quotations sheets issued by the Stock Exchange for the five

trading days immediately preceding the date of grant; and

(3) the nominal value of the shares.
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SHARE OPTION SCHEME (continued)

For the share options already granted, there is no minimum period for
which a share option must be held or performance targets which need
to be achieved by the grantee before the share option can be exercised.
However, such restrictions may be imposed on a case-by-case basis as
terms of the grant.

The grantees of share options shall each pay the Company HK$1 in
acceptance of the Company’s offer to the grant of option within 30
days inclusive of, and from, the date of grant.

The maximum number of shares issuable upon exercise of all options to
be granted under the share option scheme will be 82,514,550 shares,
being 7.5% of the total number of shares in issue on 2 May 2019, the
date of adoption of the Share Option Scheme.

Subject to the early termination or amendment by an ordinary
resolution in general meeting of shareholders and/or resolutions of the
Board, the Share Option Scheme shall be valid and effective for a period
of 10 years commencing on the date of adoption on 2 May 2019 and
expiring on the tenth anniversary thereof.

During the six months ended 30 June 2023, no share option was
granted, cancelled or lapsed, and a total of 1,432,000 share options
(which were part of the share options granted to the employees on
2 October 2019) were exercised, and the weighted average closing
price immediately before the dates on which the share options were
exercised was HK$6.48 per share. 4,550 share options were available
for grant under the Share Option Scheme as at 1 January 2023 and
30 June 2023 respectively. The particulars of the share options granted
under the Share Option Scheme are as follows:
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SHARE OPTION SCHEME (continued)

FEIgtEET S i

Number of Number of
outstanding outstanding
Closing price share share
immediately options options
before held as at Granted Exercised Lapsed Cancelled held as at
the date of Exercise 1 January during during during during 30 June
Name Date of grant grant price 2023  the period  the period  the period  the period 2023
RZEZ=F RZIZZ=F
—B—8 ~A=+H
SRR FRfsZ FifsZ
AHAAH HRITRE i RITEE
e RHAM W& IE BREHE HRRL BRTE LGP S BrsEE  BREHE
(HKS) (HKS)
(E7) (B7t)
Directors and chief
executive®
EERITHAH
Nie Guoming 2 October 2019* 353 3.57 1,000,000 - - - - 1,000,000
EE “E-NF+RAZA*
Lu Jie 2 October 2019* 3.53 357 11,000,000 - - - - 11,000,000
EA “E-NE+AZR*
Li Wenjin 2 October 2019* 353 3.57 11,000,000 - - - - 11,000,000
EXE “E-NF+AZA*
Total for Directors 23,000,000 - - - - 23,000,000
EE=Hy
Employees”®
1
(In aggregate) 2 October 2019* 353 357 35,402,000 - (1,432,000) - - 33,970,000
(#251) “E-NF+RZH*
Total for Employees 35,402,000 - (1,432,000 - - 33,970,000
EE4E:T
Total 58,402,000 - (1,432,000) - - 56,970,000
Qg
# Mr. Nie Guoming and Mr. Li Wenjin are Directors of the Company. Mr. Lu Jie is a # BEHBALEREXEREALRRAESZT EAL
Director and also the chief executive officer of the Company. EARANBEERTHER-
* 30% of the share options were vested on the date of grant, a further 30% were * 30%BREEHNEL BHIER B 550 30% 5 8 #

vested on the first anniversary of the date of grant and the remaining 40% were
vested on the second anniversary of the date of grant. All share options are
immediately exercisable upon vesting and have a validity period of 5 years from the
date of grant.

All of the above share options were granted prior to the amendments to Chapter 17
of the Listing Rules taking effect on 1 January 2023. Further grant of share options
under the Share Option Scheme would be made pursuant to the amended Chapter
17 of the Listing Rules.

' 12,000 share options were exercised subsequent to 30 June 2023 and up to the
date of this interim report. As at the date of this report, a total of 56,958,000 shares
(representing approximately 5.31% of the shares in issue as at the date of this
report) are available for issue under the Share Option Scheme.

This category includes employee participants only. No share option has ever been
granted to any related entity participants or service providers under the Share Option
Scheme.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2023, the interests and short positions of each Director
and the chief executive of the Company in the Company’s shares (the
“Shares”), underlying shares and debentures of the Company and its
associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (“SFO")), as recorded in the register maintained
by the Company under Section 352 of the SFO or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the “Model
Code”) in Appendix 10 to the Listing Rules are as follows:

Ordinary Shares of HK$0.10 each in the Company

EERITEHERR IR ~ 1BRIARIS
RiEFZEmBRE

RIBZ=FRA=1TH 8EERARAT
BBHN A AR REBEEE (EERBH R
MGG (TFEHFRIAERE) BXVED BIEA
gkt (MR171)) ~ A ABBERRKRMN RESFH
BHEERALRAIREZ T RAEFRHIFE352
HEFEEZSLMIRE LiRAM S0P £
TETAERETESFRZSZRETR (IRE
TR BEME R AT R Rk A
e

FAFSREE0.10EB T Z EER

Number of
ordinary Shares held
FENSZERNRHMEE
Approximate
percentage of
Personal Other Total shareholding*
Name of Director Capacity interests interests® interests® 2z
EENSR R &a1Hm [EPN 5 HitiEz0 AR OB
Nie Guoming (Chairman) Beneficial owner 4,200,000 1,000,000 5,200,000 (L) 0.48%
B (/&) BEmEAA
Lu Jie (Chief Executive Officer) Beneficial owner 8,870,000 11,000,000 19,870,000 (L) 1.85%
BN ((TE ) BEmEAA
Li Wenjin Beneficial owner 2,890,000 11,000,000 13,890,000 (L) 1.29%
ETNE BEmEAA
Notes: Byat -
(i) These represented the underlying interests in Shares in respect of share options (i) BERROPNEMEDZ AR TRESILIZR

granted to the respective Director, subject to certain vesting conditions, the details of
which are provided in the section headed “Share Option Scheme” in this report.

(ii) The letter “L" denotes a long position in the Shares.

* The percentage is calculated based on the total number of issued Shares as at 30
June 2023 which was 1,075,327,000 ordinary Shares.

™
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Additional Information

HER

SUBSTANTIAL SHAREHOLDERS' AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
THE SHARES AND UNDERLYING SHARES

As at 30 June 2023, the interests and short positions of substantial
shareholders (other than a Director or the chief executive) in the Shares
and underlying Shares as recorded in the register maintained by the

Company under Section 336 of the SFO are as follows:

FERRKREMA LTS KRB

iRin Z Em Bk E

BEAQNBDRBESFRAERIIEIB6HEFERN
BaMmER R _=FA=+H"%
BRER REFHITBEEIN RARE RHEE

i BRI IR S ARRA AR 1 R PREE R RO 2t B 3¢

AU
Approximate
percentage of
Class of Total number shareholding®?
Name of shareholder Capacity securities of Shares® BEHREREAY
RERETE 515 EHER B AR 4B EO BALH?
Hi Sun Technology (China) Limited  Beneficial owner Ordinary 364,000,000 (L) 33.85%
BB (FE) BRAR EmEAA Zia
Brandes Investment Partners, L.P. Investment manager Ordinary 97,333,506 (L) 9.05%
LB ARIE ZE
FMR LLC Interest of controlled Ordinary 76,480,800 (L)® 7.11%
corporations Zia
SEEEE R
Notes: k=3
1. The letter “L" denotes a long position in the Shares. 1. FEMNJRREBRONER
2. The percentage is calculated based on the total number of issued Shares as at 30 2. BRLDBRERRABDNRZZEZ=4F,-A=+HE

June 2023 which was 1,075,327,000 ordinary Shares.

3. These Shares are held by FMR LLC through various corporations 100% directly or 3.

indirectly controlled by it.

BEITRR1D 482 (BN1,075,327,00008 Z3EA%) 5158 o

FMR LLCEBEZE100% B o MR i BT
BRERMD-

-
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Additional Information

HER

PURCHASE, SALE OR REDEMPTION OF SHARES
During the six months ended 30 June 2023, the Company repurchased
an aggregate of 6,800,000 ordinary shares for a total consideration of
approximately HK$43,189,960. All of the 6,800,000 ordinary shares
were purchased on the Stock Exchange as follows:

fEE - HE BRI %D
REBEEZZ=FA=1+HLEEER>
&N B BE[O] 4 156,800,000/ Z @S > 4801B
#)743,189,96078 7T © 6,800,000 LB 2
R PTEER SRR W T ¢

Total

Number consideration

of shares Consideration per share paid

repurchased FAE BfdERE

Date of repurchase BBl  Highest HK$  Lowest HK$ HK$

FE[EI B HA R E B = AT REATT I

3 April 2023 800,000 6.62 6.42 5,243,210

“E=F[A=H
4 April 2023 1,000,000 6.64 6.56 6,624,110
—E-=FPANH

27 April 2023 1,000,000 6.44 6.28 6,385,110
—EI=FMWAZ+tH

22 May 2023 1,000,000 6.49 6.40 6,456,460
B =FHA"+"H

25 May 2023 1,000,000 6.25 6.14 6,214,900
S S = B sl

31 May 2023 1,000,000 6.16 6.03 6,100,360
2 -FAA=+—H

29 June 2023 1,000,000 6.29 5.97 6,165,810
—EI=FXAZ+ANH

Total 6,800,000 43,189,960

B =.
w5t

The Board believes that the share repurchases are in the best interests of
the Company and its shareholders and would lead to an enhancement
of the net assets value per share and/or earnings per share of the
Company. As at the date of this report, all of the above repurchased
shares were cancelled and the issued share capital of the Company
was reduced by the nominal value of these shares accordingly and
the balance of consideration was charged against the share premium
account.

Save as disclosed above, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s shares during the
six months ended 30 June 2023.
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Additional Information

HER

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS

The Group has adopted a written code regulating the securities
transactions of Directors and executive officers named in the Company’s
annual report (the “Securities Transaction Code”), on terms no less
exacting than the required standard set out in the Model Code in
Appendix 10 to the Listing Rules.

Specific enquiries had been made to all Directors whereas each of them
has confirmed compliance with the required standard set out in the
Model Code and the Securities Transaction Code throughout the six
months ended 30 June 2023.

The Company has also established written guidelines on terms no
less exacting than the Model Code regulating the Directors, senior
management and employees, who because of his/her office or
employment is likely to possess inside information in relation to the
Company or its securities, in respect of their transactions of securities of
the Company.

CORPORATE GOVERNANCE PRACTICES

The Company’s corporate governance practices are based on the
principles of good corporate governance (the “Principles”) and code
provisions (the “Code Provisions”) in the Corporate Governance Code
as set out in Appendix 14 to the Listing Rules.

In formulating and implementing its corporate governance practices,
the Company has applied the Principles and complied with all applicable
Code Provisions for the six months ended 30 June 2023.

REVIEW OF INTERIM RESULTS BY AUDIT
COMMITTEE

The Audit Committee together with the management has reviewed the
accounting principles and practices adopted by the Group and together
with the Directors reviewed the risk management, internal control and
financial reporting matters including the unaudited interim condensed
consolidated financial information for the six months ended 30 June
2023.

EIRHEHBRAE

BTRFRZHRETR

FEFEEHRMEEERTRBI AR FHRIITE
ANBETARBZBHFRF2EETR (MFE
RZFA) o BARFRN S E8 LR A M &% 10FR
HRETRIETHIRERRR

KA2RERFLARSHR NECEER
ARBECS=FARA=THLEXNEARN—
BEETRESTRESRXZTAFMITANE
#o

EREATERES BREEERTARER
B EEMAEMAIETERMNARBDHER
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ZETRIFTRRRRAER R °
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BE_S_=F/A=FTHLAER AQF
ERERBHECXEAEREEEARA
W—ERBTHRBEBRNTRIRFE

BERZEGERTHER
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APPOINTMENT OF A NEW DIRECTOR

Mr. Fok Wai Shun, Wilson has been appointed as an independent non-
executive director of the Company with effect from 19 May 2023.

CHANGES IN DIRECTORS’ INFORMATION
Changes in the information of Director(s) required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules are set out below:

Mr. Fok Wai Shun, Wilson ceased to be a managing director of Titan
Financial Services Limited on 7 July 2023. He has been appointed as
a senior management member in a private group in Hong Kong with
effect from 10 July 2023.

DIRECTORS' INTEREST IN COMPETING BUSINESS
Mr. Li Wenjin (“Mr. Li"”), an executive Director of the Company, who
is concurrently serving as an executive director of Hi Sun Technology
(China) Limited (“Hi Sun”, together with its subsidiaries the “Hi Sun
Group”) and a director of certain of its subsidiaries, is interested in
6,400,000 shares of Hi Sun, representing 0.23% of its issued shares
as at 30 June 2023, and hence is required to abstain from voting on
any resolution of the Board in respect of any particular transaction or
business involving any actual or potential conflict of interest between
the Group and Hi Sun Group.

Notwithstanding Mr. Li's aforesaid interests in Hi Sun Group, the Board
considers that Mr. Li is not interested in a business competing or is
likely to compete either directly or indirectly with the Group'’s business,
taking into account the deed of non-competition (the “Deed”) entered
into between the Company and Hi Sun on 1 December 2010, Hi Sun’s
annual declaration of compliance with the Deed in confirmation of
compliance with the non-competition undertakings thereunder, as well
as the independent non-executive Directors’ subsequent review thereof.

Apart from the above, none of the Directors or any of their respective
associates is interested in any business competing or likely to compete
with the Group’s business that is discloseable under Rule 8.10(2) of the
Listing Rules.
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PENSION SCHEME

The subsidiaries incorporated and operating in Hong Kong participate
in a defined contribution retirement scheme (“MPF Scheme”) set up in
accordance with the Hong Kong Mandatory Provident Fund Schemes
Ordinance, under which employers and employees are each required
to make regular mandatory contributions calculated at 5% of the
employee’s relevant income (“Mandatory Contributions”) to the MPF
Scheme, subject to the minimum and maximum relevant income levels
as prescribed by law. Employees may also make voluntary contributions
additional to Mandatory Contributions.

Any Mandatory Contributions paid for and in respect of an employee
are fully and immediately vested in the employee once paid to the
trustee of the MPF Scheme and any investment return derived from the
investment of the Mandatory Contributions is also fully and immediately
vested in the employee. The employees are entitled to all of the accrued
benefits derived from the employer’s Mandatory Contributions upon
retirement at the age of 65 years old, death or total incapacity, subject
to other applicable provisions of law.

In addition, pursuant to the government regulations in the PRC, the
Group is required to contribute in favour of the employees in the PRC
an amount of 7% to 22% of their basic wages to certain retirement
benefit schemes. The local municipal government undertakes to assume
the retirement benefits obligations of those employees of the Group.

There is no arrangement where contributions may be forfeited under
the defined contribution schemes of the Group.

The Group also operates a defined benefit pension plan for employees
working in Korea. The plan is administrated by an independent trustee
with its assets held separately from those of the Group. The plan is
wholly funded by contributions from the Group.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the Directors, the Directors confirm that the
Company has maintained at all times during the six months ended 30
June 2023 sufficient public float as prescribed by the Listing Rules.

EIRHEHBRAE
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Interim Condensed Consolidated

Income Statement

HEARG R4 SN m TR

Unaudited
RIEEIZ
Six months ended 30 June

BENA=THLNER

2023 2022
—EZ= .S
Notes HK$'000 HK$'000
s FHET FET
Revenue A 6 3,568,564 4,182,493
Cost of sales iHE A (1,997,647) (2,511,207)
Gross profit EF 1,570,917 1,671,286
Other income HAW A 6 36,076 31,357
Other loss Hihg518 6 (1,987) (1,252)
Selling expenses HERMX 8 (354,447) (381,423)
Administrative expenses THEHR 8 (581,019) (541,281)
Net reversal of impairment losses on ERBEE 2 AERBERRD
financial assets FEE 8 20,025 2,409
Operating profit R 689,565 781,096
Finance costs TEER 9 (2,425) (3,112)
Share of results of investments accounted FE{5IZREZSZAR Y
for using the equity method KREESG 18 2,533 2,227
Profit before income tax FREFIS AT EF 689,673 780,211
Income tax expense FTiEREx 11 (30,059) (76,425)
Profit for the period B A& F 659,614 703,786
Profit attributable to: FE{L SR :
Owners of the Company KRBHEE A 650,643 699,770
Non-controlling interests JEEER S 8,971 4,016
659,614 703,786
HK$ HK$
per share per share
sRAET BB
Earnings per share for profit TATEEA
attributable to the owners of FELER 2 SRER .
the Company:
— Basic —EK 12(a) 0.603 0.646
— Diluted —#E 12(b) 0.589 0.631

The above interim condensed consolidated income statement should be

read in conjunction with the accompanying notes.
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Interim Condensed Consolidated
Statement of Comprehensive Income

PHARSRRAR S 2 E N

Unaudited
Six months ended 30 June

BENA=THILXER

2023 2022
HK$’000 HK$'000
FHET FHET

Profit for the period BR A& F 659,614 703,786
Other comprehensive (loss)/income,  HfthZmE (§548) gz >

net of tax MERTRIE
Item that may be subsequently HEojEH 7 HEEEm 2B

reclassified to profit or loss
Exchange differences arising on MEBING B A B I IR

translation of the financial statements EEXNERERE

of foreign subsidiaries (80,719) (187,678)
Items that will not be reclassified to FEEFHEETERZEH

profit or loss
Exchange differences arising on BEBNNE N M FEIERE

translation of the financial statements EENERER

of foreign subsidiaries 3,668 2,950
Fair value loss on an investment —IEREN N T ERE (52) (1,781)
Total comprehensive income HAR2mKE4E%E  NRRIE

for the period, net of tax 582,511 517,277
Total comprehensive income L2 E N EE4EEE .

attributable to:

Owners of the Company KABER A 569,872 510,311

Non-controlling interests JEER R 12,639 6,966

582,511 517,277

The above interim condensed consolidated statement of comprehensive it ERRGRAAR & 2 E IRt 2= FE B M 5T — R
income should be read in conjunction with the accompanying notes. o
1
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Interim Condensed Consolidated

Balance Sheet

PHIRR S EERRR

Unaudited Audited
REEEIZ 1R 1Z
As at As at
30 June 31 December
2023 2022
RIE=8HF RKIZZ-H
NE=+H +=-B=+—H
Notes HK$000 HK$'000
M sE FAET FHET
ASSETS BE
Non-current assets ERENEE
Property, plant and equipment ME--BEREE 14 817,877 769,372
Right-of-use assets EREEE 15 217,476 230,567
Intangible assets mLEE 16 26,070 27,761
Financial assets measured at fair value BAFETEZEMEE 17 100,110 110,940
Investments accounted for using the BREEMmEANRZRE
equity method 18 32,250 26,816
Other non-current assets HMIERHMEE 6,206 4,744
Deferred income tax assets RIEFTSMEE 172,933 147,115
Total non-current assets JERBE AL 1,372,922 1,317,315
Current assets MBEE
Inventories 75 2,148,231 2,527,293
Other current assets HMREHEE 71,723 88,506
Other financial assets at amortised cost AR AT AR 2 HAth
TREE 62,199 29,869
Trade and bills receivables FEE L BR300 e B s R 4 19 2,409,464 2,350,368
Restricted cash ZREIRE 17,107 16,740
Cash and cash equivalents BERIEEEEBY 2,876,585 3,160,238
Total current assets RENEEREE 7,585,309 8,173,014
Total assets BEHEE 8,958,231 9,490,329
EQUITY i
Equity attributable to the owners EATEE AEGER
of the Company
Share capital &N 20 107,533 107,970
Reserves (i 21 7,154,611 6,826,856
7,262,144 6,934,826
Non-controlling interests JEIERR 2R (16,337) (28,976)
Total equity g k] 7,245,807 6,905,850

The above interim condensed consolidated balance sheet should be

read in conjunction with the accompanying notes.
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Interim Condensed Consolidated
Balance Sheet

PHIRR A EERRR

Unaudited Audited
RIS EIZ KR IZ
As at As at
30 June 31 December
2023 2022
RZEZ= .= ——
NA=+H +-B=+—H
Notes HK$'000 HK$'000
B 5 FHET FET
LIABILITIES afE
Non-current liabilities ERBEE
Lease liabilities HEaR 15 65,856 65,578
Deferred income tax liabilities RIS AafsE 7,130 8,310
Other non-current liabilities HMIERHHEE 4,575 1,085
Total non-current liabilities EREEELEEE 77,561 74,973
Current liabilities P U=k
Trade payables FE{TRR R 22 1,053,995 1,699,530
Other payables and accruals H A FE A BRFN R FE 5T =R 18 504,843 689,143
Current tax liabilities EHRBEaE 58,672 100,485
Lease liabilities HEas 15 17,353 20,348
Total current liabilities RENBEEEE 1,634,863 2,509,506
Total liabilities =Rk 1,712,424 2,584,479
Total equity and liabilities EEkaEEE 8,958,231 9,490,329
On behalf of the Board AREFTE
NIE GUOMING LI WENJIN
FEEBF EXE
Director Director
EBEF BE

The above interim condensed consolidated balance sheet should be — FitArERfSBRIZ A B E B EREEN = —HED
read in conjunction with the accompanying notes. Eo
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Interim Condensed Consolidated

Statement of Changes in Equity
HHARGRRAR S m

B

Unaudited
FEEH
Attributable to the owners of the Company
FATREEAES
Share Employee Non-
Share Share Treasury option benefit Other Exchange Retained Total  controlling Total
capital premium shares reserve reserve reserves reserve eamings reserves interests equity
k& RiER E#R BRERE THERE Effife SERE REER HEAE  oREm BRaE
HKS'000 HKS000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HKS'000 HKS'000 HKS'000 HKS'000
FEn FEn FEn FEn FEn FEn FEn FEn F#n FEn FEn
For the six months ended H2o3ozk
30 June 2023 AB=tAIERER
Balance at 1 anuary 2023 RIB=F-F-H288 107970 1,128,184 - 172332 480 (2533)  (282881) 624625 682685 (28976) 6905850
Comprehensive income 2EKE
Profit for the period ilaheyl] - - - - - - - 650,643 650,643 897 659,614
Other comprehensive (loss)/income Eth2E (58 /i
Exchange differences arising on renslation - B EESNHB AT ERE
of the financial statements of foreign EANERZR
subsidiaries - - - - - - (80,719) - (80,719) 3,668 (77,051)
Fair value loss on an investment “BRENLTEBE - - - - - (52) - o (52 - (52)
Totel comprehensie (ossyincome BNRE (58 /NalE
for the perod = = = = = (5) 679 6068 569872 069 WM
Transactions with owners AREAZRS
Repurchase of the Company's shares EERAENRS (H:20a)
(Note 20(a)) (580) (42,676) (100) = = = = - (42,776) - (43,356)
Dividends to the shareholders of BREREREZRE
the Company - - - - - - - (204,310) (204,310) - (204,310)
Share option scheme B
— share options exercised (Note 20(b)) —Bf7fHRRIE (:20h) 103 4969 - - - - - - 4969 - 5112
Total transactions with owners SREANRREE (@31) (37,70 (100) - - - - (204310) (242,117 = (242,554)
Balance at 30 June 2023 RIBZ=ERB=+RZER 107,533 1,090,477 (100) 172332 480 (22,585) (363,600) 6,692,585 7,154,611 (16,337) 7,245,807

The above interim condensed consolidated statement of changes in

equity should be read in connection with the accompanying notes. o
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Interim Condensed Consolidated

Statement of Changes in Equity
HHARGRRAR S m

BHR

Unaudited
REEH
Attributable to the owners of the Company
FATREAES
Share Employee Non-
Share Share Treasury Capital option benefit Other Exchange Retained Total controling Total
capitel premium shares resenve Tesenve resenve reserves resenve earmings feserves interests equity
RE  RREE BEER ERGE  BRERE TEEVEE  AMEE  NERE  REEA HeaE  ERER Eaia
HK$'000 HK$'000 HK$'000 HKS'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AR AR &R &R TFER FER TFER TFER FER AR AR &R
For the six months ended H2o3ok
30 June 2022 AB=tAIERER
Balance at 1 January 2022 RIEZZE-F-AzEH 109,298 1,191,367 (367) (414,978) 17233 (68) (20,119) 122,770 5,326,894 6,377,831 (30,573) 6,456,556
Comprehensive income 2EKE
Profit for the period ilabeyl] - - - - - - - - 699,770 699,770 4,016 703,786
Other comprehensive (loss)income ~ Ef27 (F48) /i
Exchange differences arising on renslation - B EESNHB AT KRR
of the finanal statements of foreign EANERER
subsidiaries - - - - - - - (187,678) - (187,678) 2950 (184,728)
Fair value loss on an investment ~ERENNTEER - - - - - - (1,781) - - (1,781) - (1,781)
Total comprehensiv (loss)income HR2E (B8) /WREE
for the period - - - - - - (1,781) (187,678) 699,770 510311 6,966 517.217
Transactions with owners AREAZRR
Repurchase of the Company’s shares EERAENRS (:206)
(Note 20a)) (1,476) (68332 367 - - - - - - (67,965 - (69,441)
Dividends to the shareholders of BRrRaREZRE
the Company - - - - - - - - (161,771) (161,771) - (161,771)
Dividends to a non-controlling interest BANRAZEER
in a subsidiary BHzRE - - - - - - - - - - (7.939) (7.939)
Share option scheme fb Gl
- share options exercised (Note 20(b)) -BEBRIE (H:200) % 93 - - - - - - - 23 - 99
Total transactions with owners SRE\NRRLEE (1.450) (67,409) 367 - - - - - (161,771) (228813) (7939 (238,202)
Balance at 30 June 2022 RZFZZERB=+AZER 107,848 1,123,958 - (414,978) 172332 (68) (21,900) (64,908) 5,864,893 6,659,329 (31,546) 6,735,631

The above interim condensed consolidated statement of changes in

equity should be read in connection with the accompanying notes.
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Interim Condensed Consolidated
Cash Flow Statement

HEA F'E-E_I %%AIEE/MLE%

Unaudited

RIEEZ

Six months ended 30 June

BE/SA=1tHLAEAR

2023 2022
ZEI=HF - —
Notes HK$'000 HK$'000
Mk FHET TFAET
Cash flows from operating activities REXBHNIRERE
Cash generated from operations RSP EIE S 221,107 70,332
Income tax paid =N (106,951) (101,793)
Interest paid BAFHE (2,425) (3,112)
Net cash generated from/(used in) K EIERE, FrA)
operating activities IREREE 111,731 (34,573)
Cash flows from investing activities IREEZFHMNIRESHRE
Purchase of property, plant and equipment BB Y2 R E K& H (122,325) (178,249)
Distributions from an investment RE—IBRAFEFA
at fair value through profit or loss BRZREN DK 17 4,179 2,080
Capital injection into an investment H—REfaEmEARZ
accounted for using the equity method KEITE 18 (3,569) -
Interest received 2 UF] 2 13,513 17,431
Net cash used in investing activities KREGEPTRAIREF4E (108,202) (158,738)
Cash flows from financing activities FIEZHMNIRESRE
Dividends paid to the shareholders of BN AR E
the Company (204,310) (161,771)
Dividends paid to a non-controlling B4 B AT IFZER
interest in a subsidiary RS - (7,939)
Payments for repurchase of the @Eﬁﬂi’&jﬁyfﬁz{ﬁ%’ﬂ
Company’s shares 20(a) (43,356) (69,441)
Principal elements of lease payments HEERNMRB I 15(ii) (14,042) (16,701)
Proceeds from issuance of shares in AT R ZITRMD
connection with the exercise FriSsR%ER
of share options 5,112 949
Net cash used in financing activities MEEEPTAIRE 35 (256,596) (254,903)
Net decrease in cash and HERREEEYN
cash equivalents A RER (253,067) (448,214)
Cash and cash equivalents at HRERIREEEY
beginning of the period 3,160,238 3,532,954
Exchange losses on cash and RERIBEFEYMHN
cash equivalents PE R E5 1R (30,586) (104,009)
Cash and cash equivalents atend of HAIKIERE RIS ZEY
the period 2,876,585 2,980,731
The above interim condensed consolidated cash flow statement should — t#ihHARSBR4R SRS B REENE— 4T
be read in conjunction with the accompanying notes. Eo

™
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Notes to Interim Condensed Consolidated
Financial Information

PHARS AR S AT E R MY EE

GENERAL INFORMATION

PAX Global Technology Limited (the “Company”) is an investment
holding company and together with its subsidiaries (collectively
referred to as the “Group”) are principally engaged in the
development and sales of electronic funds transfer point-of-sale
("E-payment Terminals”) products, provision of maintenance and
installation and payment solution services (collectively, referred to
as the "E-payment Terminals solutions business”).

The Company is a limited liability company incorporated in
Bermuda. The address of its registered office is Clarendon House,
2 Church Street, Hamilton HM 11, Bermuda.

The Company's shares were listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) on
20 December 2010.

This interim condensed consolidated financial information is
presented in thousands of units of Hong Kong dollar (HK$’000),
unless otherwise stated.

This interim condensed consolidated financial information was
approved for issue by the Board of Directors of the Company on
17 August 2023.

This interim condensed consolidated financial information has not
been audited.

BASIS OF PREPARATION

This interim condensed consolidated financial information for the
six months ended 30 June 2023 has been prepared in accordance
with Hong Kong Accounting Standard ("HKAS”) 34 “Interim
Financial Reporting”.

This interim condensed consolidated financial information does
not include all the notes of the type normally included in annual
consolidated financial statements. Accordingly, this interim
condensed consolidated financial information is to be read in
conjunction with the annual consolidated financial statements for
the year ended 31 December 2022, which have been prepared
in accordance with Hong Kong Financial Reporting Standards
("HKFRS").
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Notes to Interim Condensed Consolidated

Financial Information

PHARSRRAR & AT E R MY EE

3 ACCOUNTING POLICIES

The accounting policies adopted are consistent with those of
the annual consolidated financial statements for the year ended
31 December 2022, as described in those annual consolidated
financial statements, except for the estimation of income tax and
the adoption of new and amended standards as set out below.
Taxes on income in the interim periods are accrued using the
tax rate that would be applicable to the expected total annual

earnings.

3.1 New and amended standards adopted by the
Group

A number of amended standards became applicable for the
current reporting period. The Group did not have to change
its accounting policies or make retrospective adjustments as

a result of adopting these amended standards.

3.2 New and amended standards and interpretations

not yet adopted by the Group

Certain amendments made to accounting standards and
interpretations have been issued that are not mandatory
for the current reporting period and have not been early
adopted by the Group. The Group is in the process of
assessing the impact of adopting these amendments to
accounting standards and interpretations on its current
or future reporting periods and on foreseeable future

transactions.

4 ESTIMATES
The preparation of the interim condensed consolidated financial
information requires management to make judgements, estimates
and assumptions that affect the application of accounting policies
and the reported amounts of assets and liabilities, income and

expenses. Actual results may differ from these estimates.

In preparing this interim condensed consolidated financial
information, the significant judgements and estimates made by
management in applying the Group's accounting policies and
the key sources of estimation uncertainty are the same as those
that applied to the consolidated financial statements for the year

ended 31 December 2022.

™

]\’
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Notes to Interim Condensed Consolidated

Financial Information

PHARS AR S AT E R MY EE

5 FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS

5.1

5.2

Financial risk factors

The Group's activities expose it to a variety of financial risks:
market risk (including foreign exchange risk, price risk, cash
flow interest rate risk and fair value interest rate risk), credit
risk and liquidity risk. The Group’s overall risk management
programme focuses on the unpredictability of financial
markets and seeks to minimise potential adverse effects on
the Group’s financial performance.

The interim condensed consolidated financial information
does not include all financial risk management information
and disclosures as required in the annual consolidated
financial statements, and should be read in conjunction
with the Group’s annual consolidated financial statements
for the year ended 31 December 2022.

Compared to the year ended 31 December 2022, there was
no material change in the contractual undiscounted cash
flows for financial liabilities.

There have been no significant changes in the risk
management policies since 31 December 2022.

Fair value estimation and fair value hierarchy
The table below analyses the Group’s financial instruments
carried at fair values as at 30 June 2023 and 31 December
2022 by level of valuation techniques used to measure fair
values. Such inputs are categorised into three levels within a
fair value hierarchy as follows:

° Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

o Inputs other than quoted prices included within level
1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived
from prices) (level 2).

o Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
(level 3).
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5.1

5.2
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Financial Information

hERRGRRAR S R B BRI EE

5 FINANCIAL RISK MANAGEMENT AND 5
FINANCIAL INSTRUMENTS (continued)
5.2 Fair value estimation and fair value hierarchy
(continued)
The following table presents the Group's financial assets
that are measured at fair values as at 30 June 2023.

Notes to Interim Condensed Consolidated

HHEEAMEEREMTIA ®

52 AFEMGEFKRATFERE ¢

TREIFEFBR - =F,\H
—t+HEBEATFEFECEREE-

Unaudited
RICEZ

Level 1 Level 2 Level 3 Total

EE F2R H34R “agE

HK$'000 HK$'000 HK$'000 HK$'000

FAET FAT FAT FHET

Financial assets TREE
Fund investment at fair BAFESABRZ
value through BEEEE

profit or loss -

Investment at fair BATESAEMEE
value through other WEmzKE
comprehensive income -

= 99,749 99,749

= 361 361

The following table presents the Group's financial assets
that are measured at fair values as at 31 December 2022.

TREFASERANR S -__F+_
B=1+—HRERAFEFEZETHE
EO

Audited
RBI%
Level 1 Level 2 Level 3 Total
BR R B34 ABEE
HK$'000 HK$'000 HK$'000 HK$'000
FHET FET FET FHET
Financial assets TREE
Fund investment at fair BAFESABRZ
value through BEE2EE

profit or loss -

Investment at fair BATESFAEMER
value through other Wm K&
comprehensive income -

- 110,527 110,527

- 413 413

™
r
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Notes to Interim Condensed Consolidated

Financial Information

AR S TS B

=g NS

5 FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (continued)

5.2

5.3

Fair value estimation and fair value hierarchy
(continued)

There were no transfers of financial assets and liabilities
between the fair value hierarchy classifications during the
period (six months ended 30 June 2022: same).

For details of the fair value measurement using significant
unobservable inputs, please refer to Note 17 to the interim
condensed consolidated financial information.

A team within the Group’s finance department performs
the valuations of financial assets required for financial
reporting purposes, including level 3 fair values. As part of
the valuation process, this team reports directly to the Chief
Financial Officer (CFO) and external valuers will be engaged,
if necessary.

Fair value of financial assets and liabilities
measured at amortised cost

The fair values of the following financial assets and liabilities
approximate their carrying values:

° Other financial assets at amortised cost

o Trade and bills receivables

o Restricted cash

o Cash and cash equivalents
o Trade payables

o Other payables and accruals
o Lease liabilities

HERREERERTAE ®
52 AFEMGFARAFERELGK &

5.3

EIRHEHBRAE
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Notes to Interim Condensed Consolidated

Financial Information

FHEARS R4 S A E R M EE

6 REVENUE, OTHER INCOME AND OTHER LOSS 6
The Group is principally engaged in the development and sales
of E-payment Terminals products, provision of maintenance and
installation and payment solution services. Revenue, other income
and other loss recognised during the period are as follows:

WA ~ Bt A R L5 18

AEBTENEHRRHEBF LR
AR REEERRER S IRAS R
AR5  REBR ERRHIA AR

HEsEm T

Unaudited

KREBEZ

Six months ended 30 June
BEANA=1HIEAEA

2023 2022
—E=F —E-
HK$'000 HK$'000
FHET FHET
Revenue A
Sales of E-payment Terminals products HEBFZ(IRMERD 3,444,446 4,090,955
Provision of services AR 124,118 91,538
3,568,564 4,182,493
Other income Hang A
Interest income ) B U A 13,513 17,431
Government subsidies (note (i) BURF ARG (FIEE()) 11,232 3,438
Value-added tax refunds (note (ii) BERER EEeEG)) 3,167 2,744
Others Hith 8,164 7,744
36,076 31,357
Other loss HihEsia
Fair value loss on an investment BATFEFABRZREZ
at fair value through profit or loss NFEEE (1,987) (1,252)
Notes: Bt st

(i) The amounts mainly represent the Group's entitlement to government subsidies in
relation to sales and research and development of self-developed software products
in the People’s Republic of China (the “PRC"). There are no unfulfilled conditions or
other contingencies attaching to these government subsidies.

(ii) The amounts mainly represent the Group’s entitlement to value-added tax
refunds from the tax bureaus of the PRC. There are no unfulfilled conditions
or other contingencies attaching to these value-added tax refunds.

™
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Notes to Interim Condensed Consolidated
Financial Information

FrHARGAR

7

*LA;
Rir e M ERIMEE
SEGMENT INFORMATION 7 DEEN
The management reviews the Group's internal reporting in order EEEERNAEENT RS UTHRIER
to assess performance and allocate resources. The management TREER - BEERIEANTESEMSE
has determined the operating segments based on the internal Rl LUPE L SR B VR T /Y PO BB 3R 5 T 748 7E 25
reports reviewed by the Executive Directors to make strategic B ANEEF BN FEFZIERIRRE
decisions. The Group is principally engaged in the E-payment RABREBZREEBER R/ TERKESE
Terminals solutions business, and the management considers that —XEFNfEe
the Group operates in one single business segment.
The Group primarily operates in Hong Kong, the PRC (excluding AEFBFEREE -FEH (EFERMARK
Hong Kong, Macau and Taiwan), the United States of America BERIN ~EEERRAA &S E1RE
(the “US") and Italy. The management assesses the performance e AERES WA ZHE RSN
of the Group from a geographic perspective based on the EIhAEENRIR
locations of the subsidiaries in which revenues are generated.
The management assesses the performance of the operating TEBREDBLEREN (5518) st
segments based on a measurement of segmental operating profit/ EMEKE NIENRIR
(loss).
An analysis of the Group's revenue and results for the period by REANZEDEE DN AEBINA KR EE
segment is as follows: DT
Unaudited
REEG
Six months ended 30 June 2023
BEZE_ZE/A=THILAER
PRC,
excluding Elimination
Hong Kong, and
Macauand  Hong Kong corporate
Taiwan  and others us Italy expenses Total
HE (B%-
i) EHR
B  BERHEM £ BAHl  GEER i
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR FHRT FHR FAT FHT FHR
Revenue from external customers RENMIEREIMA 350,672 2,394,903 591,445 231,544 - 3,568,564
Inter-segment revenue HEERA 2,532,611 685,929 - - (3,218,540 =
Total revenue LN 2,883,283 3,080,832 591,445 231,544 (3,218,540) 3,568,564
Segmental earnings/(losses) before interest expense, 2 EMRFISER RIE \HER
taes, depreciation and amortisation BHRBRN/ (BB
("EBITDA"/"(LBITDA)") (TEBITDA L,/ T(LBITDA)) 473,363 405,464 (41,463) 40,388 (156,966) 720,786
Depreciation (Note 8) 17 (fte) (16,671) (7,030) (4,012) (1,876) - (29,589)
Amortisation (Note 8) #3 (8) - (895) - (737) - (1632)
Segmental operating profit/(loss) PEITEEN/ (58 456,692 397,539 (45,475) 37,775 (156,966) 689,565
Finance costs HMHER (2.425)
Share of results of investments accounted for BEREDEARZREEE
using the equity method 2,533
Profit before income tax FPrRRAT AR 689,673
Income tax expense FigmsY (30,059)
Profit for the period R ER|

EIRHEHBRAE

659,614
ﬂg

ZE_=EPHRE
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Notes to Interim Condensed Consolidated
Financial Information

ARG S TS B

7

A

=g NS

SEGMENT INFORMATION (continued) 7 REER®
An analysis of the Group's revenue and results for the period by RERZE D EI DN AERIRAKES
segment is as follows: (continued) DT (@
Unaudited
KB
Six months ended 30 June 2022
BECR-ZERA=THLAEA
PRC,
excluding Elimination
Hong Kong, and
Macau and Hong Kong corporate
Taiwan and others us Italy expenses Total
HE (B
Bk B#ER
aEkN  BEREM Bl BAR TEER Fax]
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR THET TR TR THET
Revenue from external customers RENEERBIBA 331,541 3,135,834 492,078 223,040 - 4,182,493
Inter-segment revenue SERYA 3,037,152 486,378 - - (3,523,530 -
Total revenue LGN 3,368,693 3,622,212 492,078 223040  (3523530) 4,182,493
Segmental earnings before interest expense, taxes, D ERFISER RE \HER
depreciation and amortisation ("EBITDA”) HEguERR| (TeBDA)) 491,475 312,168 21,819 2,289 (13,529) 814,223
Depreciation (Note 8) E (Hs) (21,551) (3374) (4,481) (2,037) - (31,443)
Amortisation (Note 8) B3 (3ts) - (945) - (739) - (1,684)
Segmental operating profit/(loss) PELERER/ (58) 469,924 307,849 17,338 (487) (13,528) 781,09
Finance costs HMBER (3,112)
Share of results of investments accounted for EhREDIAR RELE
using the equity method 2,221
Profit before income tax BRET SR ATER] 780,211
Income tax expense iSRS (76,425)
Profit for the period Ebapegil 703,786
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Notes to Interim Condensed Consolidated
Financial Information

PHARS AR S AT E R MY EE

7 SEGMENT INFORMATION (continued)
The segment assets and liabilities as at 30 June 2023 and R ZEC=FARAZTHNSEEER
additions to non-current assets for the six months ended 30 June BEUREEZZZ=F,A=

2023 are as follows:

7 DEER®

NEBIERBEEMNAREINT :

+HLE

Unaudited
REEY
As at 30 June 2023
RZE-=ExA=1+H
PRC,
excluding
Hong Kong,
Macau and  Hong Kong
Taiwan  and others us Italy  Elimination Total
e (B
APk
AR EERHM £S5 BAA i it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHET TET TR FET TET TR
Segment assets PREE 6,621,348 5191877 1,563,309 418,035  (4,836,338) 8,958,231
Segment liabilities NEEER 1285218 2,642,517 1,940,387 329109 (4,484,.807) 1,712,424
Unaudited
REER
Six months ended 30 June 2023
BEZE_=FRA=+HLMER
PRC,
excluding
Hong Kong,
Macauand  Hong Kong
Taiwan  and others us Italy  Elimination Total
HE (B
BR
BN  EERHEM S5 BAH g gt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR FET TR TR TR TR
Additions to non-current assets FRBEE FEESMIAR
(excluding financial instruments and BEFMBREE) NAE
deferred income tax assets) 88,174 10,469 5,895 5,092 - 109,630

ERKEEARAGE | ZE-=FPhiRs
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Notes to Interim Condensed Consolidated

7 SEGMENT INFORMATION (continued) 7 REER®
The segment assets and liabilities as at 31 December 2022 and RIE2__HF+-A=+—HHNHEE
additions to non-current assets for the six months ended 30 June EREBBEUERBEZZE__F,-A=1+
2022 are as follows: HIENEBIERBEENAREL T -
Audited
REY
As at 31 December 2022
RIBZZE+ZA=+-H
PRC,
excluding
Hong Kong,
Macauand  Hong Kong
Taiwan  and others Us ltaly  Elimination Total
HE (&
Bk
aERY  BERHEM e il 1 Fak]
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Thn TEL TEn ThEn TERT TEn
Segment assets PEEE 7,135,056 5,259,518 1,213,155 297593 (4414993) 9,490,329
Segment liabilities ar =L 2098498  2,757352 1544535 238515 (4,054421) 2,584,479
Unaudited
FEEG
Six months ended 30 June 2022
HEZZ__F/A=-THIEAER
PRC,
excluding
Hong Kong,
Macauand ~ Hong Kong
Taiwan  and others Us ltaly ~ Elimination Total
FE (EFE
Bk
AN BERHEM ESE EAA s e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ThEr TER TERr ThER TER TEnr
Additions to non-current assets FRPEE (FBESRIAR
(excluding financial instruments and EEFMERER NAE
deferred income tax assets) 200,191 39 1,837 1,855 - 203,922

For the six months ended 30 June 2023, additions to non-current
assets mainly comprise additions to property, plant and equipment
and right-of-use assets (six months ended 30 June 2022: same).
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Notes to Interim Condensed Consolidated
Financial Information

FrHARGAR

7

Bir e M E R EE

SEGMENT INFORMATION (continued)

For the six months ended 30 June 2023, revenue of
approximately HK$638,197,000 (six months ended 30 June
2022: HK$1,296,114,000) is derived from the largest customer,
representing 17.9% (six months ended 30 June 2022: 31.0%)
of the total revenue, which is attributable to the Hong Kong
operating segment (six months ended 30 June 2022: same);
revenue of approximately HK$303,135,000 (six months ended
30 June 2022: HK$201,870,000) is derived from the second
largest customer, representing 8.5% (six months ended 30 June
2022: 4.8%) of the total revenue, which is attributable to the US
operating segment (six months ended 30 June 2022: same).

Information provided to the Executive Directors is measured
in a manner consistent with that in the interim condensed
consolidated financial information.

The Group is mainly domiciled in Hong Kong, the PRC, the US
and ltaly.

The Group's non-current assets by geographical location, which is
determined by the geographical location in which the assets are
located, are as follows:

SHEEN @
BE_ZE-_=—FXA=1+HLEXEAR"
% #049638,197,0008 Tt (BE—_Z -
FRB=+HIEMEA :1,296,114,000
BT WRATYVRERARER  ZE WA
HARUITARI7.9% BEZS - _F/<A
=+HIEAER 1 31.0%) LEBRES
RS BE_E-__&XB=+HL
NMER :[EL) o A##9303,135,00078 7T
BEZZEHE/A=ZTHILEANER :
201,870,000/ 7T) WA T RBE - AR
B ZE A GBBARNSS% EEZS
TTEAAZTHIENER 48%) M5
BRERERDE BESTZ2F<8
:+E|JJI/\T|EH . HJ:) °

AMRITEFRHNEMNOFER ERTR
RGeS MBEENNERN T E K-

FEBITEZUER PE - ZEREAF
7y s o

RZEEFMAMEDNAERIFASE
EHIIIT

A

Unaudited Audited
RSB BB 7
As at As at
30 June 31 December
2023 2022
RIBT=F RIZZZHF
~NA=+H +ZA=+—H
HK$'000 HK$'000
FHET TFAET
Non-current assets EREBEE
PRC, excluding Hong Kong, RE (BERPIRAER
Macau and Taiwan 1,128,762 1,114,734
Hong Kong and others SR REM 178,379 141,369
us == 35,373 33,799
Italy BAF 30,408 27,413
1,372,922 1,317,315
ERIEEAERAR | ZE-=FhRs
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Notes to Interim Condensed Consolidated

Financial Information

HHEARSERAT S BT B

8 EXPENSES BY NATURE

=g NS

Expenses included in cost of sales, selling expenses, administrative

expenses and net reversal of impairment losses on financial assets

are analysed as follows:

BIEEE SRR

SPAHERAS HERX THREAKSE
MEEZ BEBREELFEITNT

Unaudited

RICEZ

Six months ended 30 June
BEANA=1THIAEA

2023 2022
—EI=HF —E£-
HK$'000 HK$'000
FHET AT
Costs of inventories sold EHEFEERA 1,917,959 2,444,541
Provision for obsolete inventories REFEEE 15,241 15,819
Employee benefit expenses (including EERAMEEZ BREESN®)

directors’ emoluments) (Note 10) (M3%10) 483,834 423,914
Research and development costs IREE A AR 306,873 266,985
Sales commission HERE 47,147 77,683
Depreciation of property, plant and ME- -BERREBITE

equipment (Note 14) (MFsx14) 10,636 10,343
Depreciation of right-of-use assets EREEETE FTsE15(3i)

(Note 15(ii)) 18,953 21,100
Short-term lease expenses (Note 15(ii) ASHRFREE A (EEE153) 8,040 5,554
Amortisation of intangible assets mEEE®H (5H16)

(Note 16) 1,632 1,684
Remuneration to the Company’s auditor  Z</A B % &M AN &

— Group's annual audit and —REBFEZEK

other audit related services Hh Bz BAERI AR5 1,250 1,210

— non-audit services —IEZEARTS 82 370
Remuneration to other auditors HizEEn i & 310 284
Net reversal of impairment losses on TREE RER B CIFRE

financial assets (20,025) (2,409)

™
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Notes to Interim Condensed Consolidated
Financial Information

FHARG R4 S TR E Rt EE
9 FINANCE COSTS 9 WMHEEHR

Unaudited
RISEZ
Six months ended 30 June

BE/AA=+tHLAEAR

2023 2022
gz —E-

HK$'000 HK$'000
FHET FHET

Interest expense on lease liabilities HEaENEEA FMFsE1530i)
(Note 15(ii)) 2,425 3,047
Others Hith - 65
2,425 3,112

10 EMPLOYEE BENEFIT EXPENSES (INCLUDING 10 ESEEMNHEE BIEEFHE)
DIRECTORS’ EMOLUMENTS)

Unaudited
RISEZ
Six months ended 30 June

BE/AA=+tHLAEAR

2023 2022

—E=F 2
HK$'000 HK$'000
FHETT FHETT
Wages and salaries TERHE 456,867 397,740
Social security and pension costs HERERRARERE 26,967 26,174
483,834 423,914

-
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Notes to Interim Condensed Consolidated
Financial Information

FHEARS R4 S A E R M EE

11 INCOME TAX EXPENSE 11 FRSHRBEX
Unaudited
RSB %
Six months ended 30 June

BENA=THLNER

2023 2022
== T F
HK$'000 HK$'000
FTHET FHET
Current income tax on profit a2z SHPER
for the period
— China corporate income tax — (B EFTIER 82,985 83,022
— Hong Kong profits tax —BBHER 56,588 52,136
— Overseas profits tax —BINH1ER 17,582 7,410
Tax incentives for research and RAE MBI E AR
development expenses available for the — FEHAEE & AR IBER
subsidiaries incorporated in the PRC (FF5E(a))
(note (a)) (92,581) (59,802)
(Over)/under provision in prior years, net B FE (BrEEE)
BHENE B (184) 67
Total current income tax EHAFT SR 4238 64,390 82,833
Deferred income tax (note (c)) IRIEPRISHR (B 5E(C)) (34,331) (6,408)
Income tax expense FriSinm 30,059 76,425
Hong Kong profits tax has been provided for at the rate of BHE —=FXAB=+BHLEXEAR"
16.5% (six months ended 30 June 2022: same) on the estimated %/ﬁﬂ %METFTE SHERMR BRI =

165% EE_E-__FB=1+HIEN
@A :[FL) EHEE-

assessable profit for the six months ended 30 June 2023.

BINEFNRBCREREREE RS
FREMBEZREMNIRTER 2B RIE
Bl BIRITRKEE

Taxes on overseas profits have been calculated at the rates of tax
prevailing in the jurisdictions in which the Group operates, based
on existing legislation, interpretations and practices in respect
thereof.

™
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Notes to Interim Condensed Consolidated

Financial Information

RSP S T B

1"

=g NS

INCOME TAX EXPENSE (continued)

Notes:

(a)

()

The Group obtained an incentive from the PRC tax authority relating to the
research and development expenses of the subsidiaries in the PRC. Under
such tax incentive rule, the Group may claim an additional tax deduction up
to 100% of the relevant research and development expenses incurred (“R&D
Tax Incentive”).

On 21 June 2023, the State Taxation Administration and the Ministry of
Finance of the PRC jointly issued Public Notice No. 11 of 2023 (“PN 11") to
enhance the claiming process of the R&D Tax Incentive. Pursuant to the PN
11, the Group considered the tax incentive rule was substantially enacted
when the relevant research and development expenses incurred; as such,
an additional R&D Tax Incentive amounting to HK$29,548,000 (six months
ended 30 June 2022: Nil) was recognised during the six months ended 30
June 2023.

Pursuant to the Corporate Income Tax Law of the PRC effective from 1
January 2008 (the “CIT Law"), companies in the PRC are subject to income
tax of 25% unless preferential rate is applicable.

Pursuant to Caishui Circular 49 of 2016 jointly released by the Ministry of
Finance, the State Administration of Taxation, the National Development
and Reform Commission and the Ministry of Industry and Information
Technology of the PRC and the amendments of the relevant tax rules and
requirements of the eligibility for the tax incentives, management performed
self-assessment for Pax Computer Technology (Shenzhen) Co., Ltd. (“Pax
Computer Shenzhen”), a wholly-owned subsidiary of the Group located in
the Shenzhen Special Economic Zone, on the eligibility for the tax incentives.
Pax Computer Shenzhen was accredited as High and New Technology
Enterprises (“HNTE”) and is entitled to a preferential tax rate of 15%. As
such, the applicable corporate income tax rate of Pax Computer Shenzhen
was 15% for the six months ended 30 June 2023 (six months ended 30 June
2022: same).

For the six months ended 30 June 2023, the amount mainly represents
deferred income tax in relation to unrealised profit on inventories amounting
to HK$38,293,000 (six months ended 30 June 2022: HK$4,979,000) credited
to the interim condensed consolidated income statement.

11 FRrf

BEE

(a)

(b)

(c)

EIRHEHBRAE

SR @

FEBUNRFENNBADMEREER
ESTERBHAETN -—BARBER
REEBRRFEER AE@MOJRFR
SNIRIRIR D SRR P AR 2 B A B
BHEAMNI00% ((HEERRBESR)

RIZ2Z=FXAEZ+—H > FEBER®K
BRE KM B BHEER _T _=ZFF11
FAE TENRAE)) UEBEHEERR
BEENHBERBE - REFNRAS A&
EEZEINZNBEIRAUNEMMAEER
BEREE LOHIE Rt BIMNAEER
MBEERH29,548,0008 T (T2 -
AB=ZF+HLEREA 8 ER-ZZ=F
ANA=ZTHLERERES-

RER-FTNF-—A-—BEROTEE
EERE (TREMBRE) > HEARF
BBIR25 %ISR FRIFBEF FER

REM B ERRBRRE  ERERM

HEZEGURTBETENERCEBS
BHMBOFIR - —RNEFA9R B UK

FIRBRUKRRBREBERRENET
EEEMAEEUNFICERENEZE
MEBARE St HEEKM CRYD ARARF
(TEEEHRN) NRBEEERE
TERAGE -BESERRIEIERS
MEReE (BMike#) UEHEE
ERF15% AL - BEZFT-_=FA
—t+HRELEANEREEERRINERE
ERBRMNESR 15% BE_ZT-_FX
B=+HBLEREB :RL) -

HE_Z-_=FB=tHLEXER &
SHEETEECHAFHEREEKER
BEEXRERENEMNELEMRERA
#38,293,0008 T (HE_Z - _&FXA8
=+HIAEA : 4,979,000 7T) °

TR -FHRRE
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Notes to Interim Condensed Consolidated

Financial Information

FHEARS R4 S A E R M EE

12 EARNINGS PER SHARE

(a) Basic

12 8

(a)

Basic earnings per share is calculated by dividing the profit

for the period attributable to the owners of the Company

by the weighted average number of ordinary shares in issue

during the period.

B

B
SREARTHRAATES AL
(AR U B 8T &8

BNt E o
Unaudited
RSB Z

Six months ended 30 June

BE/AA=+tHLAEAR

2023 2022
—EZ= —E 5
Profit attributable to the owners of RAB R AELRF
the Company (HK$'000) (F#E7m) 650,643 699,770
Weighted average number of ordinary B &7 @R INHEFHE
shares in issue (thousand shares) (F5R) 1,078,240 1,083,172
Basic earnings per share attributable to &R A T A AFE(S
the owners of the Company SREAERN (EKRET)
(HK$ per share) 0.603 0.646

(b) Diluted

(b)

Diluted earnings per share is calculated by adjusting the

weighted average number of ordinary shares outstanding to

assume conversion of all potentially dilutive ordinary shares.

The Company has one category of potentially dilutive

ordinary shares: share options. For the share options, a
calculation is done to determine the number of shares that
could have been acquired at fair value (determined as the
average market share price of the Company’s shares for the

period) based on the monetary value of the subscription
rights attached to outstanding share options. The number
of shares calculated as above is compared with the number
of shares that would have been issued assuming the

exercise of the share options.

™
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Notes to Interim Condensed Consolidated
Financial Information

PHARS AR S AT E R MY EE

12 EARNINGS PER SHARE (continued) 12 SREN@®
(b) Diluted (continued) (b) #E @
For the six months ended 30 June 2023 and 2022, the BE_ZE_—FN"_ZFE""F,58
calculation of diluted earnings per share was based on =+tHIEARER  SREERFT,
the profit attributable to the owners of the Company and RIERAF B AR F] R B
the adjusted weighted average number of ordinary shares B ABTEH S ERME R
outstanding assuming the conversion of all potentially Mg ERYAE STEHE
dilutive ordinary shares, which was calculated as follows: W
Unaudited
RBEZ

Six months ended 30 June

BENA=1THLNXER

2023 2022
—E_= —E-Z

Profit attributable to the owners of RABEB AESER

the Company (HK$'000) (F%70) 650,643 699,770
Weighted average number of ordinary shares B 21T B NE TS

in issue (thousand shares) (F5) 1,078,240 1,083,172
Adjustments for share options MEREERNAR

(thousand shares) (F5) 27,266 24,938
Weighted average number of ordinary shares &% #EE R AL @R

for diluted earnings per share (thousand NEFEHE (TR

shares) 1,105,506 1,108,110
Diluted earnings per share attributable to KABVHEB ANELERRE

the owners of the Company p

(HK$ per share) BH (B&ET) 0.589 0.631

-
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Notes to Interim Condensed Consolidated
Financial Information

FHEARS R4 S A E R M EE

13 DIVIDENDS 13 IRE

The Board has resolved to declare an interim dividend of HK$0.21
per ordinary share for the six months ended 30 June 2023 (six
months ended 30 June 2022: HK$0.17 per ordinary share),
amounting to approximately HK$225,464,000 (six months ended
30 June 2022: HK$183,341,000) (assuming there will be no
change in the number of shares in issue on or before the record
date for determining the entitlement of interim dividend) payable
on 21 September 2023 to shareholders of the Company whose
names appear on the register of members of the Company at
the close of business on 7 September 2023. The amount of
interim dividend declared was calculated based on the number
of ordinary shares in issue at the date of approval of the interim
condensed consolidated financial information.

BEGBRRN _E_=FNB_+—8
ARZEI=FAAtHEXRBER
BAIIRANBEIRRLMZARERE
BEREEZZE_=FA=1THLE
HZEPHHH“ SEKRZER21ET BE
“EFEARB=1THIEARER &K
LIEAR0.17787T) » A 8I49225,464,00078 7T
EEZZZZFARA=FTHLEARER
183,341,0007870) (R BETRNEE
RABETHRE Z BB AN
2RI EES) -PTE R FHKRENE
BELERPHMBALAR S BEERNELLE
ERZERTEEREEFE

PROPERTY, PLANT AND EQUIPMENT ERN Y6t
Unaudited
RISEZ
HK$'000
FET
Six months ended 30 June 2023 BE_Z_=—F,A=1+HILAER
Net book amount at 1 January 2023 N2 _=F—A—HBZKEFE 769,372
Additions NE 96,405
Disposals HE (1,077)
Depreciation (Note 8) e (M95E8) (10,636)
Exchange realignment bE D ER (36,187)
Net book amount at 30 June 2023 RN & B=+THZEEZFE 817,877
Six months ended 30 June 2022 BE_ZT-_HFSA=1HLKEAR
Net book amount at 1 January 2022 A TE T T FE—A—HZEEFE 485,527
AddlthhS //J\\% 201 ,465
Disposals HE (30
Depreciation (Note 8) e (M95E8) (10,343)
Exchange realignment bE D ERE (26,248)
Net book amount at 30 June 2022 R ZE - ZFERB =T HZEREFE 650,371

™
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Notes to Interim Condensed Consolidated

Financial Information

PHARS AR S AT E R MY EE

14 PROPERTY, PLANT AND EQUIPMENT (continued)
During the six months ended 30 June 2023, additions to
property, plant and equipment mainly consist of the additions to
the construction in progress amounting to HK$84,433,000 (six
months ended 30 June 2022: HK$195,596,000).

Depreciation expense of HK$2,092,000 (six months ended 30
June 2022: HK$2,407,000) has been charged to cost of sales and
HK$8,544,000 (six months ended 30 June 2022: HK$7,936,000)

has been charged to administrative expenses.

15 RIGHT-OF-USE ASSETS AND LEASE LIABILITIES
(i) Amounts recognised in the interim condensed

consolidated balance sheet

The interim condensed consolidated balance sheet shows
the following amounts relating to the leases in respect of
land use rights, office premises, factory and warehouses:

14 ME- -BEREE®
BE_Z_ £ B=1+HL~ER ¥
% BEREENAETEOEERTE
BB 284,433,000 T BE_E -
FRB=+HIERM@A : 195,596,000
7o) °

TEERI 2,092,000 BE-Z "4
ANBE=+HIENMER :2,407,00087T) B
5t ASHE B 7S 58,544,000/ T (HE_E
“THB=+HIEKXER 7,936,000
A7) BEtATTERER

15 FREEERBEARE
(i) MAHMBESEEEAERRE
wZ AIE
RHAE RS S EEE/RIIMUT
BT MERAE - WMAEYE TR
REEZEEBMNTUE

Unaudited Audited
RIBEZ K=
As at As at
30 June 31 December
2023 2022
WZEZ= AT
~NB=+H +=BA=+—H
HK$'000 HK$'000
FHET TFET
Right-of-use assets FERHEEE
Land use rights (note) T EARE (5D 109,365 117,068
Office premises MNEYE 25,445 25,150
Factory and warehouses ITHEKREE 82,666 88,349
217,476 230,567
Lease liabilities HEaE
Non-current IEmED 65,856 65,578
Current e 17,353 20,348
83,209 85,926
Note: Ik -
The Group’s land use rights are located in the PRC and are held on leases of REBURPEN LM EREBAERS20
between 20 and 50 years. FEE50F o
Additions to the right-of-use assets during the six months BHE_Z-_=f,B=+H1

ended 30 June 2023 were HK$13,225,000 (six months

ended 30 June 2022: HK$2,457,000).

EIRHEHBRAE

NEBEREEENTEA
13,225,000 (BE-_ZE_-—
NB=+tHIREA 2,457,000
7T) ©

-

ZE_=EPHRE
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Financial Information

hERRGRRAR S R B BRI EE

15 RIGHT-OF-USE ASSETS AND LEASE LIABILITIES

(continued)

15 ERESEREERE @

(ii) Amounts recognised in the interim condensed (i) RHPHEALESRERERZ

consolidated income statement RIH
The interim condensed consolidated income statement FREARS R AR & U a5 R DA T B
shows the following amounts relating to the leases in THERESMAEME - THRK
respect of land use rights, office premises, factory and BEZHERMNFIE
warehouses:

Unaudited

RIEEZ

Six months ended 30 June

BE/SA=+tHLAEAR

2023 2022
—E= —E
HK$'000 HK$'000
FHET FHET
Depreciation of right-of-use assets fERAREEITE (W58)
(Note 8)
Land use rights T A 2,661 2,809
Office premises WAEY)E 13,351 15,302
Factory and warehouses IHE&ERE 2,941 2,989
18,953 21,100
Expense relating to short-term leases ~ Z255HATH EARRINIRE L
(Note 8) (F45E8) 8,040 5,554
Interest expense (Note 9) MEBER (M9) 2,425 3,047

™
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Notes to Interim Condensed Consolidated

Financial Information

hERRERAR S R B BRI MYEE

15 RIGHT-OF-USE ASSETS AND LEASE LIABILITIES

(continued)

(i) Amounts recognised in the interim condensed
consolidated income statement (continued)
Depreciation expense of HK$1,549,000, HK$4,945,000
and HK$12,459,000 (six months ended 30 June 2022:
HK$2,664,000, HK$7,119,000 and HK$11,317,000)
have been charged to cost of sales, selling expenses and
administrative expenses respectively for the six months
ended 30 June 2023.

The total cash outflow for leases during the six months
ended 30 June 2023 was HK$24,507,000 (six months
ended 30 June 2022: HK$25,302,000), including the
payment of principal elements and interest elements of
lease liabilities amounting to HK$14,042,000 (six months
ended 30 June 2022: HK$16,701,000) and HK$2,425,000
(six months ended 30 June 2022: HK$3,047,000) (Note
9) respectively and the payment of short-term leases
of HK$8,040,000 (six months ended 30 June 2022:
HK$5,554,000) (Note 8).

15 FRAEEEREEAE®

(i)

MR ARG ERAR S N RIER Z
FRIE ()
BHE_ZSE-_=_F,B=1+HL
HAR > T EERISZ1,549,00078 7T
4,945,00078 75 512,459,000
T(EHE_E__F£,B=+
HIENMEA 2,664,000
7,119,000t 5% 11,317,000
70) D RIEEFABHER A HE
M RITHER-

BHE_ZSE-_=-_F,B=1+HL
ANEBHEMNRES AT
#24,507,0008 T (HHEZZ
ZZEARNB=ZFTHIEAER :
25,302,000 7t) » BIELZ (I
EaBGLASBHEFEISD D
B 714,042,000 7T (BE_Z
—TEXRB=THIERER
16,701,000 7t) K2,425,000%
T@EE_E__F,A=1+H
LE7XME A 3,047,000 70) (s
9) RZ AT HATHES,040,0007%8
T EEZZZFSA=1+H
LE7X{E A : 5,554,000 70) (MFaE
8)°

-

ERKEEARAGE | ZE-=FPhiRs

57



Financial Information

PHARSRRAR & AT E R MY EE

Notes to Interim Condensed Consolidated

16 INTANGIBLE ASSETS 16 BIEE
Unaudited
RREZ
Contractual
customer
Brand relationships
Goodwill names and others Total
ENERRR
[EE [ R HAt =H
HK$'000 HK$'000 HK$'000 HK$'000
FET FTET FTET FET
Six months ended 30 June 2023 BHBE_E_=&F,B=+H
IEREAR
Net book amount at 1 January 2023 HZZEZ=F—H—HZ
REZE 13,803 5,129 8,829 27,761
Amortisation (Note 8) 4 (H5E8) - (528) (1,104) (1,632)
Exchange realignment BRI 263 (185) (137) (59)
Net book amount at 30 June 2023 RIZE_=F;xH=+H
ZIREZE 14,066 4,416 7,588 26,070
At 30 June 2023 RZEZ=&XA=+H
Cost A 98,329 10,416 45,944 154,689
Accumulated amortisation and Rt RE
impairment (84,263) (6,000) (38,356) (128,619)
Net book amount REFE 14,066 4,416 7,588 26,070
Six months ended 30 June 2022 HE-E--&;A=+1+H
L7~ fER
Net book amount at 1 January 2022 RZZ-"“&—F—Hz
REFE 14,582 6,603 11,724 32,909
Amortisation (Note 8) 5 (H5E8) - (550) (1,134) (1,684)
Exchange realignment BRI (1,045) (555) (908) (2,508)
Net book amount at 30 June 2022 WHRZE__F;xH=+H
ZAREFE 13,537 5,498 9,682 28,717
At 30 June 2022 RZEZZ&/XA=+H
Cost [N 102,218 10,486 47,327 160,031
Accumulated amortisation and Rt RORE
impairment (88,681) (4,988) (37,645) (131,314)
Net book amount REFE 13,537 5,498 9,682 28,717

Amortisation expense of HK$1,632,000 (six months ended 30
June 2022: HK$1,684,000) has been charged to administrative
expenses for the six months ended 30 June 2023.

™
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Notes to Interim Condensed Consolidated
Financial Information

PHARS AR S AT E R MY EE

I\\7r\
17 FINANCIAL ASSETS MEASURED AT FAIR

17 BATESEZEHEE

VALUE
Unaudited Audited
REEX REZ
As at As at
30 June 31 December
2023 2022
RIBZ=F RITZT"Z
~NA=+H +Z“A=+—H
HK$'000 HK$'000
FHET FHT
Investment at fair value through profit or loss EAFEFF AEBTEZRE 99,749 110,527
Investment at fair value through other BAFEF ARMEE G
comprehensive income "E 361 413
100,110 110,940
Investment at fair value through profit or loss BATESAEBZZIRE

The following table presents the changes in the unlisted fund
investment outside Hong Kong for the six months ended 30 June

TREIINHEZ_ZFER_T -
/\ﬁ :+E|JJI/\1EIE Wé%iﬁﬁbﬁ’\]%t

2023 and 2022: TEESHENESH) !

Unaudited
RISEZ
Six months ended 30 June

BENA=THLXER

2023 2022
HKS$'000 HK$'000
FHET TFAET
At 1 January —HB—H 110,527 124,269
Fair value loss on revaluation recognised in E’\E s AR E G ATE
profit or loss 518 (1,987) (1,252)
Distribution Eadl (4,179) (2,080)
Exchange realignment PE AR (4,612) (5,319)
At 30 June RARB=+H 99,749 115,618
Unrealised loss recognised in the profit or loss 3183 SR A BIF RS HAR
attributable to balance held at the end of AL ER 2 R IRET 1R
the reporting period (1,987) (1,252)

The carrying amount of the investment is denominated in
Renminbi (“RMB").

EIRHEHBRAE

ZIERERREEUARE

u+{§ ©

-
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Notes to Interim Condensed Consolidated

Financial Information

hERRGRRAR S R B BRI EE

17 FINANCIAL ASSETS MEASURED AT FAIR

VALUE (continued)

Investment at fair value through profit or loss

(continued)

The fair value measurement of the fund investment uses significant
unobservable inputs (level 3) with the application of net asset value
model. There are no changes in valuation technique during the period
(six months ended 30 June 2022: same).

As at 30 June 2023, the Group has determined that the audited net
asset value approximates fair value of the fund investment after applying
a portfolio discount of 10% (31 December 2022: same).

-
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FERKREMSITREI0%®E  KEREEF
EEERESRENATECEZZF
+ZA=+—H:@Eb-



Notes to Interim Condensed Consolidated
Financial Information

PHARS AR S AT E R MY EE

18 INVESTMENTS ACCOUNTED FOR USING THE

EQUITY METHOD

As at 30 June 2023 and 31 December 2022, the Group's RIE_=FB=1tHAKZEF_C
TZA=+—B > AERREREARZ
BRERH EBRERHBRAS (TLE
B84%t1) &CPayond GmbH (I CPayond )
ZHE MR AE R @AM > B
NEEBEREENA - QBN RIS
HNBIRTAETFEE MR PRGN
ELBIEL PR A B3 R AERY EEBIARE] 0

18 IHEREARZIRE

investments accounted for using the equity method represent
the investments in Shanghai Coshine Software Company Ltd.
(“Shanghai Coshine”) and CPayond GmbH (“CPayond”). They
have share capital consisting solely of ordinary shares, which
are held directly by the Group. The country of incorporation,
establishment or registration is also their principal place of
business, and the proportion of ownership interest is the same as
the proportion of voting rights held.

Particulars of

issued and
Place of incorporation/ paid up/

establishment and registered Nature of Measurement

Name type of legal entity capital relationship Interest held method
BEITR
SRR R IR BRERE/

& Rt EBRER EmE RS MANE PR s HERE

2023 2022
B BT E
Shanghai Coshine The PRC, limited liability RMB15,685,155 Associated 20% 20%  Equity method
(note (a)) company (31 December 2022: company

RMB13,226,190)

L% FE BRAH 15,685,155 A\ & VNG BiE
GEE) CE2_ZF
+ZA=+—-H:
13,226,190 AR )

CPayond Germany, limited liability EUR25,000 Joint venture 50% 50%  Equity method

company
CPayond Z6 BRAT 25,000817T BERE ik
Note: Bt &£
(a) During the six months ended 30 June 2023, the Group injected capital of (a) HE_Z_=HF/B=tHLEXEB &
RMB3,175,000 (equivalent to approximately HK$3,569,000) into Shanghai E£@5 LML EES 175000 AR (18
Coshine. E73,569,000# 7T) ©

-
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EQUITY METHOD (continued)

Notes to Interim Condensed Consolidated
Financial Information

hERRGRRAR S R B BRI EE

18 INVESTMENTS ACCOUNTED FOR USING THE

18 IHERZEARZIEE @

Unaudited Audited
RISEZ R IZ
As at As at
30 June 31 December
2023 2022
RIEZ=F RIFZZHF
~NB=+H +ZA=+—H
HK$'000 HK$'000
FHET TFAET
Carrying amount of an individually —EMER N EKEE QB
immaterial associated company IREE 14,936 13,179
Carrying amount of an individually —BEETEREGE QBN
immaterial joint venture BREE 17,314 13,637
32,250 26,816
Unaudited
RISEX

Six months ended 30 June
BEANA=1HIAEAR

2023 2022
—E-= TEICHF
HK$'000 HK$'000
FHTT FHET
The Group’s share of results recognised in the ZAEBERPHRBRBELGEESINGRER
interim condensed consolidated income MR B LA
statement:
— an individually immaterial associated ——[EER T EKEE
company UNCT (1,133) (1,209)
— an individually immaterial joint venture ——BENTEREE
NS 3,666 3,436
2,533 2,227
62 PAX GLOBAL TECHNOLOGY LIMITED | INTERIM REPORT 2023

A



Notes to Interim Condensed Consolidated

Financial Information

PHARS AR S AT E R MY EE

19 TRADE AND BILLS RECEIVABLES 19 FEWERFREWERE
Unaudited Audited
RSB B
As at As at
30 June 31 December
2023 2022

MRIEZ=% RIE__%F
NA=+H +-B=+—H

HK$'000 HK$'000

F&ET FET

Trade receivables (note (a)) FEUR RN (M5E(a)) 2,515,207 2,472,895
Less: provision for impairment of trade 8l : FEURBRFUBE B 5

receivables (106,115) (127,930)

Trade receivables, net FEURERFRF 58 2,409,092 2,344,965

Bills receivables (note (b)) FEWE (FizE(b)) 372 5,403

Trade and bills receivables FEUS AR 7R R FE W 2= 4% 2,409,464 2,350,368

(@) Trade receivables

(a) FEURERTR

The Group’s credit terms to trade debtors range generally FEEGTEZEBANEERN

from 0 to 180 days. However, credit terms of more than TFOE180H REE o AT > WIER B

180 days may be granted to customers on a case-by- PIZ{ERE R A% P H 838180

case basis upon negotiation. As at 30 June 2023 and 31 BHNEEH RZFT =8

December 2022, the ageing analysis of the trade receivables —tHRZEZZF+ZRA=+—

based on invoice date is as follows: B EURRIZEZHANEREKR D
T

Unaudited Audited

REE RBEZ

As at As at

30 June 31 December

2023 2022

MRIBEZ=H RIF__
~NB=+H +ZA=t+—H

HK$'000 HK$'000

FAET TFAET

Up to 90 days 90HLMA 1,503,847 1,241,059
91 to 180 days 912180H 557,540 618,902
181 to 365 days 181&2365H 282,581 437,679
Over 365 days 365HM 171,239 175,255
2,515,207 2,472,895

-
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19 TRADE AND BILLS RECEIVABLES (continued)

(a)

(b)

Trade receivables (continued)

As at 30 June 2023, trade receivables included retention
money receivables of HK$30,140,000 (31 December 2022:
HK$24,373,000), which represents approximately 2% to
5% (31 December 2022: same) of the relevant contract
sum granted to certain number of the customers in the
PRC that has a retention period of three to five years (31
December 2022: same). As at 30 June 2023, retention
money receivables aged over 365 days amounted to
HK$29,876,000 (31 December 2022: HK$23,072,000).

Bills receivables
The balance represents bank acceptance notes with the
maturity profile as follows:

Notes to Interim Condensed Consolidated

FEURBR AU FEN £ ()

(a)

(b)

FEURBR TR ()
RIBZ=FRA=+H > BUKE
MEEEINTFAIN£%E30,140,0007%8
T (CEIZF+R=+—H:
24,373,000/ 7T) R FTHEE
TEAWNABR G EEEEL2%E5%
(ZE - ZHF+ZA=+—8:
BL) FEHEA=FEHF (=
ZTFE+ZA=+—H AL -
RIFEZ=FXB=+HB ' EK
ISR BIB365HMEES
29,876,000 (ZF - ZF+=
HA=+—0 : 23,072,000 7T) °

FEW R %
ZAEBRISIRIT AR R HEIEAE
R

Unaudited Audited
RESEIZ KEZ
As at As at
30 June 31 December
2023 2022

MRIEZ=% N TET T
~NEB=+H +=-A=+—H
HK$'000 HK$'000
FET FET
Up to 90 days 90H UM 372 2,933
91 to 180 days 91%&180H - 2,470
372 5,403

64 PAX GLOBAL TECHNOLOGY LIMITED | INTERIM REPORT 2023
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Financial Information
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20 SHARE CAPITAL AND SHARE OPTION 20
Issued and fully paid share capital of the

(a)

RS Rt
@) FRAABHITRBERSE

Company
Ordinary
Number of shares of
ordinary HK$0.1
shares each
SkEE
0.1 THY
ZiEREE ZiER
Thousand
shares HK$'000
Issued and fully paid BRITREE T AT
At 1 January 2022 A _E_"H—F—H 1,092,974 109,298
Shares repurchased and cancelled  FAHBPIPR (S [BIRE K 5188 (T sh)
during the period (note) (14,763) (1,476)
Employee share option scheme: EERERESE
— share options exercised —BiTEERE 266 26
At 30 June 2022 NI ZFEA=+H 1,078,477 107,848
At 1 January 2023 A _=—F—H—H 1,079,695 107,970
Shares repurchased and cancelled — FA AR E18E Re 5188 (MY 5E)
during the period (note) (5,800) (580)
Employee share option scheme: EEREREE
— share options exercised — BT R 1,432 143
At 30 June 2023 RIEZ=FA=+H 1,075,327 107,533

Note:

During the six months ended 30 June 2023, the Company repurchased a
total of 6,800,000 (six months ended 30 June 2022: 11,092,000) ordinary
shares on the Stock Exchange at approximately HK$43,356,000 (six
months ended 30 June 2022: HK$69,441,000), including the aggregate
purchase consideration of HK$43,190,000 (six months ended 30 June 2022:
HK$69,229,000) and the related expenses of HK$166,000 (six months
ended 30 June 2022: HK$212,000). 5,800,000 of the repurchased shares
(six months ended 30 June 2022: 14,763,000 of the repurchased shares)
have been cancelled during the current period; 1,000,000 shares repurchased
during the six months ended 30 June 2023 have been cancelled in July 2023.

i}

o

RBE_S_=F"A=t+BHLXEAR"
AT LLKI43,356,0008 T (BE_E_—
FEXNB=+HINEAR : 69,441,0005 7T)
EHE AP ol B8 & 4£6,800,000 (BBE—&
THEXNAZ+BALIEANEAR 11,092,000
B%) @A B e EEREA43,190,000
BT (BE_E__E~A=Z+HLX
fBA :69,229,000% ) REMEBMERYN
166,000 7T (BE_SE__F#B=+H
IE7SME A : 212,000 78) ©5,800,0008%[E]
BRH (CEZZEA=+HILEAEA
14,763,000 1 #& B 1) B R AR
;1,000,000 R EIERMER T =4
TR EH

BERERERBRAT | Z2-=5hBRs
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20 SHARE CAPITAL AND SHARE OPTION (continued)
(a) Issued and fully paid share capital of the
Company (continued)

Note: (continued)

Details of the ordinary shares repurchased on the Stock Exchange during the
period are as follows:

B& 2 e BB G @)

TATEHTREERE (@

MEE

(&

FAREMIOEH S ERFBEOT

Number of
shares
repurchased
ERE RS Consideration per share
Date of repurchase FEE B E B8 sRAE
Thousand shares Highest HK$ Lowest HK$
A REBTT RIEHBTT
3 April 2023 “ET=FMB=H 800 6.62 6.42
4 April 2023 “E2T=FmMAMAH 1,000 6.64 6.56
27 April 2023 —ET=FWAZ++tH 1,000 6.44 6.28
22 May 2023 —E-=F#RA"+_-H 1,000 6.49 6.40
25 May 2023 “E2T=FHAZ+EHH 1,000 6.25 6.14
31 May 2023 :?: ERR=+—H 1,000 6.16 6.03
29 June 2023 —E2T=FXAZ+AH 1,000 6.29 5.97
Total rast 6,800

(b) Share option of the Company
(i) Share option scheme
The Company operates a share option scheme
approved by the shareholders on 2 May 2019 (the
“Share Option Scheme”) which will remain valid
and effective for a period of 10 years from that date
unless otherwise cancelled or amended.

The purpose of the Share Option Scheme is to reward
eligible participants who have contributed or will
contribute to the Group and to encourage eligible
participants to work towards enhancing the value of
the Company and its shares for the benefit of the
Company and its shareholders as a whole.

™

]\’
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Notes to Interim Condensed Consolidated

Financial Information
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20 SHARE CAPITAL AND SHARE OPTION (continued)
(b) Share option of the Company (continued)

(i) Share option scheme (continued)

On 2 May 2019, the Board of Directors of the

Company approved the Share Option Scheme for

the issuance of in aggregate no more than 7.5% in

nominal amount of the total number of shares in issue

on the date of adoption of the Share Option Scheme,

representing 82,514,550 shares (subject to the

terms of the Share Option Scheme and the relevant
provisions under the Listing Rules).

20 RRAEKHEIRE @
(b) AT @

() FBEReEsta
A_E-AERR_H &
AEES G HLEBIRES
BIUBTERATNER#
STEIMRMB B 8T
DERBH T BIET.5% B
82,514,5508% (1B7E#ZRIER
st B PR BET EHR
BB RARE) ©

(i) Share option movements (i) MERREEH
Unaudited
REEY
Number of Number of
share options share options
held as at Granted Exercised Lapsed held as at
1 January during the during the during the 30 June
Name Date of grant Exercise price 2023 period period period 2023
RZEZ=F RIZZ=
—A—H ~A=+A
Fr¥s PR
4 B8 TRE  BREHE HBREH AT BRXy  BREHE
(HK9)
(B7)
Directors
g3
(In aggregate) 2 October 2019* 3.57 23,000,000 - - - 23,000,000
(3t —E2-hE+A-B*
Employees
=1
(In aggregate) 2 October 2019* 3.57 35,402,000 - (1,432,000) - 33,970,000
(483t) —Z-hE+B_A*
Total 58,402,000 - (1,432,000) - 56,970,000
my

-
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20 SHARE CAPITAL AND SHARE OPTION (continued)
(b) Share option of the Company (continued)
(ii) Share option movements (continued)

20 feASR:BBRGHE @
(b) ZEATIEERRE (@)
(i) FRRGHEEE (&)

Unaudited
REBEY
Number of Number of
share options share options
held as at Granted Exercised Lapsed held as at
1 January during the during the during the 30 June
Name Date of grant Exercise price 2022 period period period 2022
RZZEZZ RZZEZZ
—B—8 ~A=+H
PRt PRt
e RILBEH IEE  BRERE HREH BRiTE BRky  BREZE
(HK$)
(&)
Directors
g5
(Inaggregate) 2 October 2019* 3.57 23,000,000 - - - 23,000,000
(=51 “Z-nE+RZA*
Employees
B8
(Inaggregate) 2 October 2019* 3.57 36,886,000 - (266,000 - 36,620,000
(485t) “Z-nE+RBZA*
Total 59,886,000 - (266,000) - 59,620,000
ey
* The share options will be vested to the grantees, among * BRERBEARIBZA BHR

which 30% of the share options would be vested on the date
of grant, a further 30% of the share options be vested on the
first anniversary of the date of grant and the remaining 40%
of the share options will be vested on the second anniversary
of the date of grant. The exercise period of these share
options shall be 5 years from the date of grant, subject to the
aforesaid vesting period.
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Notes to Interim Condensed Consolidated
Financial Information

HR ARG EA

rEMBER

20 SHARE CAPITAL AND SHARE OPTION (continued) 20

(b) Share option of the Company (continued)

(i)

Share option movements (continued)

Movements in the number of share options

outstanding and their related weighted

exercise prices are as follows:

average

B 7s B BB A )
(b) ZAFERE @
() e @)
MR EN RN E R
MR T T ES T
o

Unaudited
RIBEW
Six months ended 30 June

BEXRAZTHLRER

2023 2022
—E=HF - S

Average Average

exercise exercise

price in price in
HK$ per Options HKS per Options
share option (thousands) share option (thousands)

SRREN SEREN
ATTY fERgHE BT B
17158 (F17) T1EE (F12)
At 1 January K—B—H 3.57 58,402 3.57 59,886
Granted BEH - - - -
Exercised 27 3.57 (1,432) 357 (266)
Lapsed BERH - - - -
At 30 June RKARB=1+H 3.57 56,970 3.57 59,620

-
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hERRGRRAR S R B BRI EE

20 SHARE CAPITAL AND SHARE OPTION (continued)
(b) Share option of the Company (continued)
(ii) Share option movements (continued)

On 2 October 2019, 82,510,000 share options
under the Share Option Scheme were granted to
certain directors and employees at an exercise price
of HK$3.57 per share. These options shall expire on
1 October 2024. During the six months ended 30
June 2023, no share option was granted, cancelled
or lapsed, and a total of 1,432,000 share options (six
months ended 30 June 2022: 266,000 share options)
were exercised. The weighted average share price
immediately before the share options exercise dates
was HK$6.48 per share (six months ended 30 June
2022: HK$6.47 per share).

During the six months ended 30 June 2023, no share-
based payment expense was recognised in the interim
condensed consolidated financial information (six
months ended 30 June 2022: same).

As at 30 June 2023, all outstanding options were
exercisable (31 December 2022: same).

™

]\’
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PR A B RBRGHE @
(b) ZEATIEERRE (@)

(i)

BIREEH (8
A ZE-NE+BEZH R
FE st #1158 782,510,000
DEREUTEESRS. 57
BARTETEERES
ZEBERERR _Z Y
E+A—HEH-HEZ
== A = i ol = 1
18 B > 3 % (F ] B8 A 7
BH gLy BaH
1,432,00010 BE G (B EZ
EIFRA=ZTHIERE
B 266,000 BB ) BE&
TE - BIBHEREITERE
AHMEFESREASR
6.4887T (BE_S__4
ANA=THIEAEAR S
6.47787T) °

RBEZFT_=F/A=1
BIERE A - I R 1D 2
ERRTHERGEEMBEER
KRR B EZR 45
A=+HLXER FEL)-

RIBEZ=F,A=1+H>
PREERITENBRES
AT (CEZ"F+=A
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Notes to Interim Condensed Consolidated
Financial Information
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21 RESERVES 21 f#fE
(i) Capital reserve (i) BEffEE
Capital reserve represents the difference between (i) the BEARREBETIMENELE ()R
aggregate of the consideration for the acquisitions upon the TE-EF_RBt+HHTHEAR
reorganisation completed on 15 February 2010; and (i) the PR ERELREE ; R(NVEARBE B
aggregate of the share capital and share premium of the BENNBABNRA KRR EE
directly owned subsidiaries of the Company. EEE
(i) Statutory reserves (i) EEEE
The subsidiaries of the Company in the PRC are required RN B B Y B B A B 28 A AT
to allocate 10% of the companies’ net profit to the ME0%NEEEEERHEES BHE
statutory reserves fund until such fund reaches 50% of ZFBEEEHFMERNS0%
their registered capital. The statutory reserves fund can KERERIER  EEMRESD
be utilised, upon approval by the relevant authorities, to AR R EBEUE MEE ME
offset accumulated losses or to increase their registered o EzREEERBEEERNES
capital, provided that such fund is maintained at a MEAR25%MKF - R _E_=4F
minimum of 25% of their registered capital. As at 30 NAZTH RERABEEER
June 2023, retained earnings comprised statutory reserves 5%219,205,0008 7 (Z5 ==
fund amounting to HK$219,205,000 (31 December 2022: F+ZHB=+—H :218,068,000%
HK$218,068,000). 7T) ©
22 TRADE PAYABLES 22 [E(IERR
Unaudited Audited
REE REZ
As at As at
30 June 31 December
2023 2022
RIBI=F RIS "HF
~NB=+H +ZA=+—H
HK$'000 HK$'000
FHET THET
Trade payables FE{TERTR
Trade payables FETARFR 1,052,448 1,698,893
Amount due to a related party FE(T— [ RE G 5 FIE
(Note 25(b)) (Ft5E25(b)) 1,547 637
1,053,995 1,699,530

EIRHEHBRAE

-
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Financial Information
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22 TRADE PAYABLES (continued)

23

24

™

A

72

The ageing analysis of trade payables and amount due to a

=g NS

related party based on invoice date is as follows:

Notes to Interim Condensed Consolidated

22 FEMRERFR @

FEAT AR AR FE A — IR B 75 RUR IR B R

BEIREREC DATTO T :

Unaudited Audited
RBEI% REZ
As at As at
30 June 31 December
2023 2022

RIEZ=HF RIF”"Z
AA=+H +ZA=+—H
HK$'000 HK$'000
FHTT FHET
Up to 90 days 90U 848,432 1,302,314
91 to 180 days 91E180H 190,084 376,937
181 to 365 days 181Z2365H 3,634 7,777
Over 365 days 36500 & 11,845 12,502
1,053,995 1,699,530

The average credit period granted by the Group's suppliers ranges

FEBREHEHETOTHIEERNTF0

from 0 to 180 days. £180H>°
CONTINGENT LIABILITIES 23 HARAaE
As at 30 June 2023 and 31 December 2022, the Group had no RIBE_=FB=tHKR_F_Z
material contingent liabilities. +ZA=+—H AEETERSEANAE
f&o
CAPITAL COMMITMENT 24 BAREGH
Significant capital expenditure contracted for at the end of the RHREARTOERERABEBENEK
reporting period but not recognised as liabilities are as follows: BRI
Unaudited Audited
REBEIZ REZ
As at As at
30 June 31 December
2023 2022
MIEZ= i
~NB=+H +ZA=+—H
HK$'000 HK$'000
FHET FAET
Property development projects R PENYZEERIER
in the PRC 94,932 88,525

r
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Financial Information
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25 RELATED PARTY TRANSACTIONS 25 RRAES RS
Parties are considered to be related if one party has, directly W—B ATHEENEEIBEEREHA
or indirectly, the ability to control the other party or exercise ALTSHEEMA T FE B REERER
significant influence or joint control over the other party in P E RN E AR B HEES] B A
making financial and operating decisions. THWRAEZLEMA LR o
(a) Transactions with related parties (a) ERAEAMIRS
Except for those disclosed below and elsewhere on the PR P B E KPR S R
interim condensed consolidated financial information, the BERMEMM G REEBEZ
Group had no other significant transactions with related E=FAA=+HILERERH
parties for the six months ended 30 June 2023 (six months R AT EEREARS (BEZ
ended 30 June 2022: same). ETERA=FTHIEARER B
e
Unaudited
REEZ

Six months ended 30 June

BENA=1+HLNXER

2023 2022
HK$'000 HK$'000
FHT TFAET
Transactions with subsidiaries of Hi Sun*: ElS[5* 2~ Mt B AT I 5 -
— Sales of electronic payment products —EEHBZHEBATHE
to subsidiaries of Hi Sun (note (i) BETFZNMES
(B =EG)) - 159
— Purchase of raw materials from —BaBzHBAE
subsidiaries of Hi Sun (note (ii)) BERME GEEE)) - 121,340
— Rental fee paid to a subsidiary of —AEEz—ENE AR
Hi Sun (note (iii) 2SR E (B EGi) 719 769
- Service income from a subsidiary of ~ —B&Bz—EHEBRE]
Hi Sun (note (iv)) HIBRFSUL A (B 5E(v)) 292 1,529
Transactions with a joint venture: B—EEEARNRS !
— Commission to a joint venture —E—EEaEABEN
(note (v)) g (HEEV) 7,740 9,002
— Service income from a joint venture ~ —B—B& 2 AT AIIRFS
(note (v)) A (B 5EW)) 1,970 718
* The Company is an associated company of Hi Sun Technology (China) * KRB REBREE (FE) BRAS
Limited (“Hi Sun”), whose shares are listed on the Main Board of the (M=) EE AR HRRM I 5
Stock Exchange. RPTEMR L

-
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25 RELATED PARTY TRANSACTIONS (continued)

(a) Transactions with related parties (continued)

Notes:

(i)

(ii)

(iii)

(iv)

Sales of electronic payment products to subsidiaries of Hi Sun (the
“Sales”) were transacted pursuant to the terms and conditions set
out in the framework agreement entered into by the Company and
Hi Sun on 23 December 2021. A framework agreement in respect
of the Sales (the “Sales Framework Agreement”) was originally
entered into by the Company and Hi Sun on 19 December 2012.
The terms and conditions of the Sales Framework Agreement
were renewed on 31 December 2015, 5 December 2018 and 23
December 2021 respectively. These transactions were continuing
connected transactions as defined in Chapter 14A of the Listing
Rules. The Company has complied with the applicable requirements
in accordance with Chapter 14A of the Listing Rules in respect of
these transactions.

For the six months ended 30 June 2022, purchase of raw materials
from subsidiaries of Hi Sun (the “Purchase”) was transacted pursuant
to terms and conditions set out in the framework agreement entered
into by the Company and Hi Sun on 30 December 2019 (as amended
by two supplemental agreements dated 10 September 2021 and
24 June 2022 respectively). A framework agreement in respect of
the Purchase (the “Purchase Framework Agreement”) was originally
entered into by the Company and Hi Sun on 21 February 2013.
The terms and conditions of the Purchase Framework Agreement
were renewed on 31 December 2013, 30 December 2016 and 30
December 2019. These transactions were continuing connected
transactions as defined in Chapter 14A of the Listing Rules. The
Company has complied with the applicable requirements in
accordance with Chapter 14A of the Listing Rules in respect of these
transactions.

Rental fees paid to a subsidiary of Hi Sun were charged at a fixed
monthly fee mutually agreed. These transactions were de minimis
continuing connected transactions exempt from shareholders’
approval, annual review and all disclosure requirements under
Chapter 14A of the Listing Rules.

Service income from a subsidiary of Hi Sun were transacted pursuant
to mutually agreed terms and conditions. These transactions were de
minimis connected transactions exempt from shareholders’ approval
and all disclosure requirements under Chapter 14A of the Listing
Rules.

Commission to and service income from a joint venture were
transacted pursuant to mutually agreed terms and conditions. These
transactions did not constitute connected transactions or continuing
connected transactions under Chapter 14A of the Listing Rules.
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25 FAARS @
BB AR S (&)

(a)

MIsE -

)

(i)

(iii)

(iv)

MEBNRERARHEEFTE
m(MEE)) BEARRDHESHNRZ
E—F+"AZ+=HTIUMIE
RIBEPTEERRIFHETRS
FARERBHERN-F—ZF+=
ﬁ+hEﬁ%%§ﬁE%%*Uﬁ
ERERBE) - HEERGHR
HEREDHNR _FE—RLEF+=A
=+—B-ZF-/N\F+ZAHAAH
k—®2-_—F+-B-+=ZHE
BoZERGHLTRUFE+TAS
FAENRBERERZ -A2BE
ﬁ7£ BT LEHRAE T IOA
BRBIRE

ﬁ:l: 77735/\% +Bu:/\ﬂﬁl
B> EBEEBNHEARESRME
(MXpE)) AR HBBR T
—NE+ZB=+HTIWIERH
#FCHBPANAB - —FENA
+HEZEZZFAAZHEAN
W15 T R B ET) P 8RR R 15
HETRB - AABEBEHBERERZ
T-=FA-+—HREETT
EmmmUﬁ%E%%ﬁno&%
ERBHEABEREN 2 —=
+ZA=+—HB - ZE—ARE+Z
BA=+tBERZZ—hE+ZA=+
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Notes to Interim Condensed Consolidated
Financial Information
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25 RELATED PARTY TRANSACTIONS (continued) 25 FAEARRS @
(b) Balance with a related party (b) EBl—FRRAEE S BVEEER
Unaudited Audited
KRB REIZ
As at As at
30 June 31 December
2023 2022
-~ - S = —
~AA=+H +t-B=+—H
HK$'000 HK$'000
FHTT FHT
Balance with a joint venture: H—RAEABAEERR
— Amount due to a joint venture —fE—REEE AR
(note (i), Note 22) FRIE (B EEG) ~ MY5E22) 1,547 637
Notes: =
(i) At at 30 June 2023, the balance with a joint venture is unsecured, (i) RIS =ZF"AB=1+H %EHA
interest-free and with a credit period of 30 days (31 December 2022: —HEaEERAANEHRARIER &
same). EEME30HEER (ZFE2&F
+ZBA=+—8:@L)-
(c) Key management compensation () FTEEEEMHEMNSE
Unaudited
RBEZ
Six months ended 30 June
BEAB=1tHL~MEA
2023 2022
—E=HF B
HK$'000 HK$'000
FHT FHET
Fees BE 4,085 4,050
Salaries, allowances and benefits in kind ¥~ 2B R SYEF] 3,976 4,731
Discretionary bonus IBTEAL 13,113 14,190
Employer's contribution to a retirement 18 == FUB (R4 5t B3k
benefit scheme 77 157
21,251 23,128
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Notes to Interim Condensed Consolidated
Financial Information
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26 EVENT OCCURRING AFTER THE REPORTING 26 FREHFBIFEMEIE

PERIOD

In July 2023, the liquidation process of Shanghai New Kashuo LEMRREERMAERAR L&+
Information Technology Company Limited (“Shanghai Kashuo”) ) MBERFER _ZE=4tA%
has been completed. Upon the completion of the liquidation o BEERF TR NEETESRE
process, the Group is expected to record a net gain of FlEN4AEEET S RERLDEFS
approximately HK$14 million, resulting from the reversal of its BARAYNS 8B BT R EREIFER
net liabilities amounting to approximately HK$51 million and the e m R IMNER B RBAB3TEE BT

derecognition of non-controlling interest and exchange reserve
amounting to approximately HK$37 million.

-
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