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CORPORATE INFORMATION
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PRINCIPAL BANKERS

Bank of Communications (Hong Kong) Limited
20 Pedder Street,
Central, Hong Kong

Bank of China (Hong Kong) Limited
1 Garden Road, Hong Kong

China CITIC Bank International Limited
79/F, International Commerce Centre,
1 Austin Road West,

Kowloon, Hong Kong

AUDITOR

BDO Limited

Certified Public Accountants

Registered Public Interest Entity Auditor
25th Floor, Wing On Centre,

111 Connaught Road Central,

Hong Kong

STOCK CODE

6877

COMPANY’S WEBSITE

www.clsapremium.com

note:

o As disclosed in the Company's announcement dated 31 March 2023,
Mr. Christopher Wesley Satterfield has tendered his resignation as the
Company's independent non-executive Director, the chairman of the
Company's remuneration committee and the member of each of the
Company’s audit committee, corporate governance committee and
nomination committee with effect from 31 March 2023 and Mr. Ma
Xufei has been appointed as the Company's independent non-executive
Director, the chairman of the Company’s remuneration committee and
the member of each of the Company's audit committee, corporate
governance committee and nomination committee with effect from 1
April 2023.
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MANAGEMENT DISCUSSION AND ANALYSIS

The board (the “Board”) of directors (the “Directors”) of CLSA
Premium Limited (the “Company”, together with its subsidiaries, the

“Group”) presents the unaudited condensed consolidated interim

financial information of the Group for the six months ended 30 June
2023 (the “2023 Interim Period”), together with the comparative
figures for the corresponding period in 2022 (the “2022 Interim

Period”).

FINANCIAL PERFORMANCE AND BUSINESS REVIEW

Financial Performance

Significant financial information for the period ended 30

&

Z s b o3 #

CLSA Premium Limited (TZ/A S]] » #E [7 E K
BATDHMBIAER ) EE ((EF) g ((E=5
B REAERHFE_ZT "=

NER (TZZ&:— =

BRGETRHMBER  BR

FERA=+HILE
FHHEE) 2R KTBIZ
T _FRH

(T2 FhHHE) vER#F -
MR FE 5O
MEBRR

BEAAZTHILBAAZEEMBER

June
Consolidated profit and loss analysis HEEmon
Percentage
changes
over the
Six months Six months  corresponding
ended 30 June ended 30 June period of
Items EHH 2023 2022 last year
HE S
—EI=HF T TF BEE
~NA=+H ~NA=1+H B GRS
WE7R1ER LERE R B
HK$'000 HK$'000
FHET FHET
(Restated)
(fes51))
Operating results G
Total income I A 4B 28 143,008 8,575 +1,568%
— Continuing operations — RIS T 143,005 8,544
- Discontinued operations —BERIERE X 3 31
Profit/(loss) before tax BRIRATEF], (B518) 6,858 (17,270) +140%
— Continuing operations —FERE X 6,621 (16,917)
— Discontinued operations — AR IERE R 237 (353)
Profit/(loss) for the period attributable to RABIEmTFE ARGEA
equity holders of the Company wmR (E518) 5,554 (17,495) +132%
— Continuing operations — RIS T 5,317 (17,142)
- Discontinued operations —BERIERE X 237 (353)
Net cash used in operating activities RS EEPTARE 34 (2,652) (7,543) +65%
Profit/(loss) per share SRREHN 7 (5518) Bl BR)
(HK cents/share)
Basic and diluted profit/(loss) per share ot GE AR HE R (§518) WE 0.27 (0.86) +132%
— Continuing operations —FERE X 0.26 (0.84)
— Discontinued operations —BARIEREER 0.01 (0.02)
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MANAGEMENT DISCUSSION AND ANALYSIS
PG 2wk B oy i

Consolidated financial position analysis EEMBINRS
Percentage
changes over
30 June 31 December the end of
Items ER 2023 2022 last year
=St - 2 BREFK
—E-= +=A =)
~NB=+H =+—H Bt
HK$'000 HK$'000
FHET FET
Financial position BAFSARR
Total assets BEEEE 268,733 284,310 -5%
Total equity R eTE 235,874 230,800 +2%
Total equity attributable to equity KAB)ERFBA
holders of the Company FEfL e 4R EB 235,874 230,800 +2%
Total issued share capital (in thousand BEITRALH
shares) LT ReE 2,033,290 2,033,290 -
Net assets attributable to equity holders KAB)ERFBA
of the Company per share FEIEEREEFE
(HK$/share) ot (BB m= 0.12 0.11 +9%
Gearing ratio =Rt NilZ NilZ= N/AT 38 A

note: The denominator is the weighted average number of the Company's izt : DEAXAT BT L ER ZINEFHHK-
ordinary shares in issue.

Analysis on changes in owner’s equity FHEANERESIWN
Items EH 2023 2022
—E=HF TETF
HK$'000 HK$'000
THET FET
Balance at 1 January R—BA—Bz#&ek 230,800 268,757
Profit/(loss) for the period HREF (B518) 5,554 (17,495)
Other comprehensive expense Hth2mEx (480) (5,740)
Total equity balance as at 30 June WRARB=+HZ#RGREEE 235,874 245,522

6 CLSA PREMIUM LIMITED INTERIM REPORT 2023



MANAGEMENT DISCUSSION AND ANALYSIS

The 2023 Interim Period compared with the 2022 Interim
Period

Total Income

The total income for the continuing operations of the Group increased
by approximately 15 times to HK$143.01 million for the 2023 Interim
Period from HK$8.54 million for the 2022 Interim Period.

A. Sales of goods

The sales of goods for the continuing operations of the Group
was approximately HK$138.11 million for the 2023 Interim Period
when compared with HK$7.60 million for the 2022 Interim
Period, mainly driven by the expansion of the healthcare business
of the Group in 2023.

B. Leveraged foreign exchange and other trading
income

The leveraged foreign exchange and other trading income for the
continuing operations of the Group decreased by approximately
64% to HK$0.22 million for the 2023 Interim Period from
HK$0.61 million for the 2022 Interim Period.

C. Other income

The other income for the continuing operations of the Group
increased by approximately 13 times to HK$4.68 million for the
2023 Interim Period from HK$0.33 million for the 2022 Interim
Period. The increase is mainly due to the increase in interest
income from HK$0.18 million for the 2022 Interim Period to
HK$4.68 million for the 2023 Interim Period.

Cost of sales

The cost of sales for the continuing operations of the Group was
HK$118.65 million for the 2023 Interim Period when compared with
HK$5.33 million for the 2022 Interim Period, which has included the
cost of sales of the healthcare products.
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—E_C=HFAME S SRR
®

WL A HBER

REBRFELESEENRABER_T - _F
FER AR AN 8,540,000 8 o MMANIBE — =
=4 HIEARIAY143,010,0005 7T ©

A HEESD

R-ZZEZ_=—FFHER AEEFEKL
EEBNERIEEREA4138,110,000
Brx o MZEZ_SHHPEBES
7,600,000 0 TEXAEFBR =
T oERERREERES

B. BEAIERAMZEUA

AREEFESEEFNBEEANIERE
MZXZWABRB_S - S0 HEBEHN
610,000 TR/ DHI6A%E — T~ =FH
HAEARS #9220,0007 7T ©

C. HKA

AEEFESCEEFNEMBAR S
— —EHEAHARIRY330,0008 1% 104913
BEZESE - =FHHHIRN4,680,000%8
T BN FEEHARMERAR-E -
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MANAGEMENT DISCUSSION AND ANALYSIS

PG 2wk B oy i

Referral expenses and other charges

The referral expenses and other charges for the continuing operations
of the Group increased to HK$1.20 million for the 2023 Interim Period
from HK$1.09 million for the 2022 Interim Period. The increase was
mainly due to the increase in business activities in the healthcare
business.

Staff costs

The staff costs for the continuing operations of the Group decreased
by approximately 71% to HK$2.45 million for the 2023 Interim Period
from HK$8.51 million for the 2022 Interim Period. The decrease was
mainly driven by the redundancy of staff following the suspension of
the Australian operation.

Depreciation - property, plant and equipment

Depreciation of property, plant and equipment for the continuing
operations decreased to approximately HK$0.23 million for the 2023
Interim Period from approximately HK$0.43 million for the 2022
Interim Period. The depreciation expense in the 2023 Interim Period is
less than that of the 2022 Interim Period as some of the assets became
fully depreciated in 2022.

Depreciation - right-of-use assets

Depreciation for right of use of assets for the continuing operations
decreased to nil for the 2023 Interim Period from approximately
HK$1.39 million for the 2022 Interim Period. The decrease was mainly
due to the office relocation in 2022 and there are no more right-of-use
assets as at 30 June 2023 and 31 December 2022.

Other operating expenses

The other operating expenses for the continuing operations of the
Group increased by approximately 62% to HK$13.86 million for the
2023 Interim Period from HK$8.55 million for the 2022 Interim Period.
This was mainly due to the combined effect of the increase of storage
expenses of HK$1.58 million and the increase of postage and courier
expenses of HK$0.85 million when compared to that of the 2022
Interim Period.

Net profit/(loss)

For the reasons set forth above, the Group had a net profit for the
continuing operations of HK$5.32 million for the 2023 Interim Period,
compared with a net loss of HK$17.14 million for the 2022 Interim
Period.

CLSA PREMIUM LIMITED INTERIM REPORT 2023
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MANAGEMENT DISCUSSION AND ANALYSIS

Significant investments, material acquisitions and
disposals of subsidiaries

During the 2023 Interim Period, the Group did not have any significant
investments held, material acquisitions and disposals.

Liquidity and financial resources

During the 2023 Interim Period, the operations of the Group were
financed principally by equity capital, cash generated by the Group's
business operations and cash and bank deposits.

As at 30 June 2023, cash and bank balances (including fixed deposits
with banks with original maturity within three months) held by the
Group amounted to HK$213.33 million (as at 31 December 2022:
HK$211.79 million).

Gearing ratio

The gearing ratio calculated on the basis of net debts (lease liabilities)
over the total shareholders’ equity as at 30 June 2023 was zero (as at
31 December 2022: zero).

Foreign currency exposure

During the 2023 Interim Period, the Group recorded an exchange gain
of HK$0.52 million for the continuing operations (the 2022 Interim
Period: gain of HK$1.39 million). This was mainly due to the half year
end translation of monetary assets denominated in foreign currency
into local reporting currency by the Company’s subsidiaries in Australia
and New Zealand. The foreign currency risk is managed proactively by
regular reviews of the currency positions in the basket of currency mix.
To minimize the risk exposure, the Group has a hedging strategy based
on prevailing market conditions and working capital requirements of
subsidiaries.

Capital Structure

During the 2023 Interim Period, the Group's capital structure consists
of equity attributable to owners of the Company, comprising issued
share capital and reserves.
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MANAGEMENT DISCUSSION AND ANALYSIS

B PR E Z whm b o B

New products and services

During the 2023 Interim Period, save as disclosed under Business
Review section, no other new products or services was launched.

Charges on the Group’s assets

As at 30 June 2023, there were no charge on the Group's assets (as at
31 December 2022: nil).

Contingent liabilities

Details of the Group’s contingent liabilities as at 30 June 2023 are set
out in Note 26 to the interim financial information.

Employees and remuneration policies

As at 30 June 2023, the Group engaged a total of 8 employees (as at
31 December 2022: a total of 8). Total staff costs including Directors’
remuneration but excluding pension scheme contributions for the
2023 Interim Period amounting to approximately HK$2.44 million
(the 2022 Interim Period: HK$9.69 million). The Group's remuneration
policies are in line with the prevailing market practices and are
determined on the basis of performance and experience of individual
employees. The Group provides retirement benefits in accordance
with the relevant laws and regulations in the place where the staff is
employed.

Business Review

The Group has faced challenges in recent years due to the
ongoing COVID-19 pandemic and unresolved legacy issues, which
have negatively impacted the global economy and our business
performance. In an effort to regain profitability and strengthen the
Group’s financial standing, the management team has been working
to seek out new opportunities.

Starting from 2022, the management has decided to (i) explore
business opportunities in the healthcare industry, (i) suspend the
operation in New Zealand and Australia; and (iii) continue the cost
reduction measures. These combined efforts have simultaneously
increased the total revenue by more than 10 times and the Group
recorded profits again in the 2023 Interim Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

Margin Dealing Business
CLSA Premium New Zealand Limited (“CLSAP NZ”)

In June 2022, CLSAP NZ has returned its derivatives issuer licence to
the Financial Markets Authority of New Zealand and it has returned all
the clients” money in the segregation account to the clients.

CLSA Premium Pty Limited (“CLSAP AU”)

In November 2022, the Australian Financial Services Licence of
CLSAP AU was cancelled by the Australian Securities and Investments
Commission. CLSAP AU was in the process of returning the clients’
money and has not yet completed as at 30 June 2023.

CLSA Premium International (HK) Limited (“CLSAP HK”)

With the limited prospect for the Group's remaining margin dealing
and the bullion trading business (collectively, the “Margin Dealing
Business”) in Hong Kong to obtain new clients and to improve its
performance, the Board considered that the resources and effort
deployed in the Margin Dealing Business could potentially be better
utilized in the healthcare business, and has decided to suspend the
operation of the Margin Dealing Business starting from June 2023.
CLSAP HK was in the process of returning the clients’ money and has

not yet completed as at 30 June 2023.

Regarding the Australian and New Zealand operation, as announced in
2022, the Group has suspended the operations due to regulatory and
financial challenges in both countries. The suspension has significantly
reduced the total operation costs by HK$6.8 million and HK$3.9
million for the Australian and New Zealand subsidiaries respectively for
the 2023 Interim Period as compared with that for the 2022 Interim
Period, contributing to a reduction of the related expense of the Group
of approximately HK$10.9 million in the 2023 Interim Period.

Healthcare Business

After due consideration, the Group decided in April 2022 to pursue
and commence the Healthcare Business and to monitor the on-going
development of the pharmaceutical e-commerce business.

2023 is the year of turnaround and the new healthcare business has
shown encouraging outcome since its debut in mid-2022. In the 2023
Interim Period, large majority of the Group's revenue and profit are
contributed by the healthcare business.
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MANAGEMENT DISCUSSION AND ANALYSIS

B PR E Z whm b o B

Three years of the COVID-19 pandemic have made huge impacts to
consumer’s value and lifestyle which has also shifted the dynamics in
the healthcare value chain globally. In the post-COVID-19 era, people
are more concerned over their wellbeing. People are more health
conscious and willing to spend on healthcare products in order to stay
well.

Despite the COVID-19 pandemic, China has remained the bellwether
of the e-commerce sector with one of the largest digital buyer
population in the world. Technology has also brought about changes
to the sectors as live streaming and the rapid courier services, we are
expecting a positive outcome in both the customer experience and also
the business profitability. Management believes there could be more
opportunities in the future in this sector.

In August 2022, the Group successfully obtained the Wholesaler
Licence in Proprietary Chinese Medicines issued by the Chinese
Medicines Traders Committee pursuant to the Chinese Medicine
Ordinance (Cap. 549 of the Laws of Hong Kong). The licence enables
the Group to expand its sales networks to both individual customers
online via the e-commerce stores (the “B2C Model”) and wholesale
customers offline (the “B2B Model”).

Under our B2C Model, the Group purchases products from suppliers,
manages cross-border supply chains, identifies target customers, and
sells products to individual customers in Mainland China through
online e-commerce stores operated by the Group. The Group manages
the entire operation of the e-commerce stores, including merchandise
operation, digital marketing, customer services and logistics
management. Under the B2B model, the Group sells the products
sourced from its suppliers to its wholesale customers, which, in turn,
on-sell to end users.

Benefited from the above mentioned strategies, the new Healthcare
Business has achieved promising results for the 2023 Interim Period,
with sales of goods from the healthcare business amounted to
HK$138.11 million, when compared to only HK$7.60 million from
healthcare business for the 2022 Interim Period. B2C Model and
B2B Model have recorded HK$21.12 million and HK$116.99 million
revenue respectively for the 2023 Interim Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

The aforementioned combined efforts have allowed the Group to
significantly increase the total income and reduce the operating
expenses (excluding healthcare business segment related expenses).
As a result, the Group has a turnaround — from a loss before tax of
HK$17.27 million in the 2022 Interim Period to a profit before tax of
HK$6.86 million in the 2023 Interim Period.

Business development update and progress on business
plan

As disclosed in the Company’s announcement dated 12 May 2023,
following the suspension of trading in the shares of the Company on
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
on 25 April 2023, the Board considered that the resources and effort
deployed in the Margin Dealing Business could potentially be better
utilized in the Healthcare Business and has decided to suspend the
operation of the Margin Dealing Business.

In order to further expand the healthcare business, the management is
looking into:

1. expanding the overseas product varieties that can be sold in
stores;

2. expanding the scale of promotion and the market share of the
exclusive brands; and

3. relying on the domestic supply chain advantages, develop more
products for online and offline sales.

Updates on the decision of the Stock Exchange on rule
13.24 of the Listing Rules

Reference is made to the Company’s announcements dated 13, 24
April and 17 May 2023 (the “Announcements”) in relation to, among
others, the decision of the Listing Committee to suspend trading
in the Company’s shares on the Stock Exchange. Capitalised terms
used herein shall have the same meanings as those defined in the
Announcements, unless otherwise specified.
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MANAGEMENT DISCUSSION AND ANALYSIS

PG 2wk B oy i

As disclosed in the Announcements, the Listing Committee was of
the view that the Company failed to maintain a sufficient level of
operations and assets of sufficient value to support its operations
as required under Rule 13.24 of the Listing Rules. After seeking
professional advice and careful consideration of the relevant factors
pertaining the prospect of success for a review of the LC Decision, the
Company decided not to exercise its rights to review of the LC Decision
under Chapter 2B of the Listing Rules. Accordingly, trading in the
shares of the Company on the Stock Exchange has been suspended
with effect from 9:00 a.m. on Tuesday, 25 April 2023 and will remain
suspended pending fulfilment of the Resumption Guidance and any
supplement or modification thereto.

Under Rule 6.01A(1) of the Listing Rules, the Stock Exchange may
cancel the listing of any securities that have been suspended from
trading for a continuous period of 18 months. In the case of the
Company, the 18-month period expires on 24 October 2024. If the
Company fails to remedy the substantive issues causing its trading
suspension, fulfill the Resumption Guidance and fully comply with the
Listing Rules to the Stock Exchange’s satisfaction and resume trading in
its shares by 24 October 2024, the Listing Division will recommend the
Listing Committee to proceed with the cancellation of the Company's
listing. Under Rules 6.01 of the Listing Rules, the Stock Exchange
also has the right to impose a shorter specific remedial period, where
appropriate.

The Company has been and is taking appropriate steps to resolve the
issues causing its trading suspension and, in light of the complexity of
the issues and amount of resources involved, has been in discussions
with professional advisers to explore and consider opportunities and
options available to the Company in formulating a viable resumption
plan to resolve the issues leading to the trading suspension and
to address the matters set out in the Resumption Guidance. The
Company remains committed to using its best endeavors to satisfy
the Resumption Guidance and to comply with Rule 13.24 of the
Listing Rules in a manner satisfactory to the Stock Exchange as soon
as practicable and will make further announcement(s) as and when
appropriate should there be any material development.

CLSA PREMIUM LIMITED INTERIM REPORT 2023
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CORPORATE GOVERNANCE AND OTHER INFORMATION

INTERESTS AND SHORT POSITIONS OF DIRECTORS
AND CHIEF EXECUTIVES IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2023, none of the Directors nor the Company's chief
executives had any interests or short positions in the shares, underlying
shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (Chapter 571 of the Laws of Hong Kong, the
“SFO")) (i) which were required, pursuant to section 352 of the SFO,
to be recorded in the register as referred to therein; or (i) which were
required to be notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code"”) contained in Appendix 10 to the
Rules (the “Listing Rules”) Governing the Listing of Securities on the
Stock Exchange.

INTERESTS AND SHORT POSITIONS OF
SHAREHOLDERS DISCLOSEABLE UNDER THE SFO

As at 30 June 2023, so far as the Directors and the Company’s chief
executives are aware, other than the interests and short positions of
the Directors and the Company’s chief executives as disclosed, the
following persons had interests or short position in the shares or
underlying shares of the Company which would fall to be disclosed to
the Company under the provisions of Divisions 2 and 3 of Part XV of
the SFO, or which were recorded in the register required to be kept by
the Company under section 336 of the SFO, or as otherwise notified to
the Company and the Stock Exchange:
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CORPORATE GOVERNANCE AND OTHER INFORMATION

BB R R HAN &

=g

Number of shares/
underlying shares held

Frisikin, 1R MH 8B
Approximate%
of the number
Derivative of issued
Names Capacity Shares interests Total shares
BT
Rix &8
%18 13 B T mE B E oL
CITIC Securities International Company  Beneficial owner 1,200,310,001 - 1,200,310,001 59.03%
Limited
PEESBEEERAS EmEEA
CITIC Securities Company Limited Interests of controlled 1,200,310,001 = 1,200,310,001 59.03%
corporation
PEESROBRAE ZEREEES
KVB Holdings Limited Beneficial owner 300,000,000 - 300,000,000 14.75%
BmERA
Li Zhi Da Interests of controlled 300,000,000 - 300,000,000 14.75%
corporation
FEE Tt EEER
Calypso International Investment Beneficial owner 106,355,000 - 106,355,000 5.23%
Co., Limited
BmEEA
Hainan Province Cihang Foundation Interests of controlled 106,355,000 - 106,355,000 5.23%
corporation
EEEEMAGESE ZEGEEES
Cihang Sino-Western Cultural and Interests of controlled 106,355,000 - 106,355,000 5.23%

Educational Exchange Foundation corporation
Limited
EMRASNEIREEEERAR REGEE#ER

notes:

As disclosed in the Company’s announcements dated 17 November 2022
and 22 November 2022, CITIC Securities Overseas Investment Company
Limited transferred its entire interest in the Company to CITIC Securities
International Company Limited (“CSI"). CSI, therefore, beneficially owns
1,200,310,001 shares of the Company. As CSI is wholly and beneficially
owned by CITIC Securities Company Limited (“CITIC Securities”), by virtue
of the SFO, CITIC Securities was deemed to be interested in those shares
of the Company held by CSI.

KVB Holdings Limited (“KHL") beneficially owns 300,000,000 ordinary
shares of the Company. KHL is held 75% of shares by Mr. Li Zhi Da (“Mr.
Li”). By virtue of the SFO, Mr. Li was deemed to be interested in those
shares held by KHL.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

o Calypso International Investment Co., Limited was a wholly owned
subsidiary of /EfRERE (L78§) BR/AF > which was in turn wholly
owned by HNA Group Co., Ltd.. HNA Group Co., Ltd. was held as to
70% by Hainan Traffic Administration Holding Co., Ltd.. Hainan Traffic
Administration Holding Co., Ltd. was in turn held as to 50% by Sheng
Tang Development (Yangpu) Co., Ltd.. Sheng Tang Development (Yangpu)
Co., Ltd. was held as to 65% by Hainan Province Cihang Foundation and
35% by Tang Dynasty Development Co. Ltd. which was in turn 98% held
by Pan-American Aviation Holding Company, which was wholly owned
by Cihang Sino-Western Cultural and Educational Exchange Foundation
Limited. Cihang Sino-Western Cultural and Educational Exchange
Foundation Limited and Hainan Province Cihang Foundation were
deemed under the SFO to be interested in entire 106,355,000 ordinary
shares of the Company held by Calypso International Investment Co.,
Limited.

Save as disclosed above, as at 30 June 2023, there was no other
person (other than the Directors and the Company’s chief executives)
who had an interest or short position in the shares or underlying shares
of the Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO,
or which were recorded in the register required to be kept by the
Company under section 336 of the SFO, or as otherwise notified to the
Company and the Stock Exchange.

INTERIM DIVIDEND

The Board has resolved not to declare any payment of dividend for the
2023 Interim Period (for the 2022 Interim Period: nil).

PURCHASE, SALE AND REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the 2023 Interim Period, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the Company’s listed
securities.

COMPLIANCE WITH CORPORATE GOVERNANCE CODE

The Company has complied with the code provisions set out in the
Corporate Governance Code contained in Appendix 14 to the Listing
Rules throughout the 2023 Interim Period.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

Save as disclosed, no transactions, arrangements or contracts of
significance in relation to the Group’s business to which the Group was
a party and in which a Director or an entity connected with a Director
had a material interest, whether directly or indirectly, subsisted at the
2023 Interim Period or at any time during such period.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

1568 1R e HA &

DISCLOSURE OF DIRECTORS’ INFORMATION
PURSUANT TO RULE 13.51B (1) OF THE LISTING RULES

On 10 March 2023, the Company received notices from Mr. Li
Jiong, Mr. Xu Jiangiang and Mr. Yuan Feng accordingly for waiving
the director’s fee (the director's fee for Mr. Li Jiong and Mr. Xu
Jiangiang both are HK$120,000 for each year and for Mr. Yuan
Feng is HK$20,000 per month) with effect from 1 April 2023 till the
termination of the appointment as the Company’s non-Executive
Director/Executive Director.

The basis for determining the Directors’ emoluments (including bonus
payments) remained unchanged during the six months ended 30 June
2023.

Save as disclosed, during the six months ended 30 June 2023, there
were no other changes to the Directors’ information that are required
to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

REVIEW OF FINANCIAL STATEMENTS

The Audit Committee comprises three independent non-executive
Directors, namely, Ms. Hu Zhaoxia, Mr. Wu Jianfeng and Mr. Ma
Xufei. Ms. Hu Zhaoxia is the chairman of the Audit Committee. The
Audit Committee had reviewed and expressed no disagreement with
the accounting treatment adopted by the Company in preparing the
unaudited condensed consolidated interim results of the Group for the
2023 Interim Period and has provided advice and comments thereon.

SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as the code of conduct
regarding transactions in the Company’s securities by the Directors and
the directors or employees of the Company’s subsidiaries who are likely
to possess the Group's inside information.

Having made specific enquiry, all the Directors confirmed that they
had complied with the Model Code during the 2023 Interim Period.
Besides, no incident of non-compliance of the Model Code by the
employees was noted by the Company.

By Order of the Board
CLSA Premium Limited
Yuan Feng

Executive Director

Hong Kong, 14 August 2023
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME

i AH 5 & w0 2 i A R

As at 30 June 2023 R_E_=F,"A=+H

Unaudited
RIBEIZ
Six months ended 30 June
BENA=1THIEARER

2023 2022
== B _F
Notes HK$'000 HK$'000
Hiat FET TFETT
(Restated)
Ce==xl)
CONTINUING OPERATIONS FHBIRE 2%
Sales of goods from healthcare business — REXFEERIHE 4 138,108 7,601
Leveraged foreign exchange and other AR I E R EL At 22 5 A
trading income 4 217 610
Other income HAgA 45 4,680 333
Total income WA #BEE 143,005 8,544
Cost of sales from healthcare business REEFIFHER K (118,651) (5,328)
Referral expenses and other charges B REMER (1,200) (1,089)
Staff costs BT 6 (2,447) (8,514)
Depreciation — property, plant and ME—E - BEREE
equipment 11 (227) (430)
Depreciation — right-of-use assets ITE—FREEE 13 - (1,388)
Other operating expenses H& =Sz 7 (13,858) (8,546)
Total expenses s A8 ER (136,383) (25,295)
Operating profit/(loss) from continuing FEREERES 2 KEia,/
operations (&5148) 6,622 (16,751)
Finance cost ME A (1 (166)
Profit/(loss) before tax from continuing SIEISS TS E L 2 IR R A,
operations (F518) 6,621 (16,917)
Income tax expense PSRz 8 (1,304) (225)
Profit/(loss) for the period from continuing FF8EAS S EFEELE 2 HIREF]
operations (B518) 5,317 (17,142)

CLSA PREMIUM LIMITED % — =rilfj#it
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME

i PH 5 & w0 2 i M R

As at 30 June 2023 R _E_=F,"A=+H

Unaudited
KRB
Six months ended 30 June
HE/A=1THLAKEAR

2023 2022
—EZ= .
Notes HK$'000 HK$'000
ioi=3 FAET TAET
(Restated)
(fRE75)
DISCONTINUED OPERATIONS BARIERE T
Profit/(loss) for the period from KEBKRIEREER 2 HBNES
discontinued operations (B518) 237 (353)
Profit/(loss) for the period B F (F518) 5,554 (17,495)
Other comprehensive expense Hth2mpAx
Items that may be reclassified to Ol REER P E 1R m - HH
profit or loss
Currency translation difference BikERELR (480) (5,740)
Other comprehensive expense HREME2EMAS
for the period, net of tax #HrrIR18) (480) (5,740)
Total comprehensive income/(expense) HARZEWE, Bs2) 4238
for the period 5,074 (23,235)
Profit/(loss) attributable to LUTFIEEEEET (8518)
Continuing operations FEREER 5,317 (17,142)
Discontinued operations BARIERE R 237 (353)
5,554 (17,495)
Total comprehensive income/ UTEEREGEZEKE )
expense attributable to “aze
Continuing operations FFERE HETE 4,883 (18,012)
Discontinued operations BARIERESER 191 (5,223)
5,074 (23,235)
Profit/(loss) per share for profit/ HREQATRERFEA
(loss) attributable to the equity FE(LEF (B518) 2
holders of the Company for SEF (§518)
the period
Continuing operations SERE T 0.26 (0.84)
Discontinued operations BARIEREER 0.01 (0.02)
— Basic and diluted (HK cents per share) —BEAREE (BREW) 0.27 (0.86)

The Notes on pages 27 to 60 form part of the interim financial

information.
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION
& PH & & R S 5 R T 2R

As at 30 June 2023 R_E_=F,"A=+H

Unaudited Audited
RIS EIZ KRIZ
30 June 31 December
2023 2022
—E=HF BT F
NEB=+H +BA=+—H
Notes HK$'000 HK$'000
Kiat FHET FET
ASSETS BE
Non-current assets JERENE E
Property, plant and equipment M2~ B R R 11 607 845
Right-of-use assets FERESE 13 - =
Total non-current assets ERBEEHE 607 845
Current assets REBEE
Inventories =8 14 12,231 37,795
Trade receivables =y A 15 37,310 17,991
Other receivables, prepayments and HAREWGRIE ~ TR(I I8
deposits igE 16 2,932 6,999
Tax prepayment TEMIRIE 4 4
Balances due from agents FEUR LIRAS BR = 4,651
Cash and bank balances and IRE IR TAEFRIA R
client trust bank balances E R {E:0iR1T45ER 18 215,649 216,025
Total current assets ENEEEE 268,126 283,465
Total assets BEHE 268,733 284,310
EQUITY AND LIABILITIES EamkaE
Equity HE
Share capital &N 22 20,333 20,333
Reserves Eai 215,541 210,467
Total equity R 4B%E 235,874 230,800
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION
7 PA #6505 R T 2%

As at 30 June 2023 RZE_=F,"B=+H

Unaudited Audited
RIS EIZ K=
30 June 31 December
2023 2022
—E=HF BT &
NEB=+H +-B=+—H
Notes HK$'000 HK$'000
Hiat FHET FET

Current liabilities it =K
Tax payable FE{IIRIE 1,401 97
Trade and other payables B 5% kEMERIE 20 30,305 51,486
Derivative financial instruments TEERMTA 17 - 12
Clients’ balances PR 21 1,153 1,915
Total current liabilities mENaELEEE 32,859 53,510
Total liabilities I=Ripek 32,859 53,510
Total equity and liabilities HEEEREE 268,733 284,310

The Notes on pages 27 to 60 form part of the interim financial £527ZE60E K= P EAR 75 & B 99— 26

information. Ak
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY
7 PH fo 5 S0 2k 5 1 3R

For the six months ended 30 June 2023 HZE _E_=F,"A=+HLE/NEH

Unaudited
KRB
Currency
Share Share Capital translation  Accumulated Total
capital premium reserve reserve losses equity
BRER
B R EE BAfE fhfE A5 EREE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEn TER TER TEn TER TEn
Note 22(b)
HiEt22(b)
Balance at 1 January 2023 RZEZ=%-B—-H
(audited) 2%k (BB 20,333 180,493 171,892 (23,298) (118,620) 230,800
Comprehensive 2EE/ (%)
income/(expense)
Profit for the period il - - - - 5,554 5,554
Other comprehensive expense BAEMEERS
for the period - - - (480) - (480)
Total comprehensive income BRZENGEE
for the period - - - (480) 5,554 5,074
Balance at 30 June 2023 RIZZ=F
NA=tHZER 20,333 180,493 171,892 (23,778) (113,066) 235,874
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY

i PR 5 & HP B R 2 B B 3R

For the six months ended 30 June 2023 HZ _E_=F,"A=+HLE/NER

Unaudited
KEE%
Share Currency
Share Share option translation  Accumulated Total
capital premium reserve reserve losses equity
FEliE BHER
B BB i i E) | REmAEE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FER FER FER FER TER TER
Balance at 1 January 2022 WZEZZ%—-HB—-H
(audited) 2558 (B 20,333 180,493 558 (16,393) (88,126) 268,757
Comprehensive expense 2EMAY
Loss for the period HREE - - = = (17,495) (17,495)
Other comprehensive expense BAEMEZERS
for the period - - - (5,740) - (5,740)
Total comprehensive expense HBR2ERSRE
for the period - - - (5,740) (17,495) (23,235)
Share option scheme (Note 24) FERLEST B (at24) - - (558) = 558 =
Balance at 30 June 2022 RIZZZE
NB=THZ&R 20,333 180,493 = (22,133) (105,063) 245,522

The Notes on pages 27 to 60 form part of the interim financial

information.
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS
fEHsE SRR & 3R

For the six months ended 30 June 2023 HZE _E_=F,"A=+HLE/NEH

Unaudited
REE
Six months ended 30 June
BESA=1THLREAR

2023 2022
Notes HK$'000 HK$'000
ioi=3 FAET TFAET
Cash flows from REEHFRFIRENE
operating activities
Profit/(loss) before tax BRI A=A (B518)
Continuing operations SHERE T 6,621 (16,917)
Discontinued operations BARIERKE £ 237 (353)
6,858 (17,270)
Adjustments for: FEE
Depreciation — property, plant and ME—*E - BERRE
equipment 11 236 445
Depreciation — right-of-use assets TE—EREEE 13 = 1,388
Interest income M BUA 5 (4,683) (177)
Interest expense MEMXZ 1 166
Loss on disposal of property, plant and HEYE BEMREZEEB
equipment 11 - 25
Gain on disposal of right-of-use assets HEFREEER
and lease liabilities HEaRZ W@ - (108)
Cash flows generated from/(used in) EEBETEFAKEED
operating activities before Frig/ (FiA) HeRE
working capital changes 2,412 (15,531)
Changes in working capital: HEESE .
Trade receivables B 5 EWEIE (19,319) (6,515)
Inventories =8 25,564 (4,126)
Client trust bank balances B {S50IR1TAARR 1,716 12,789
Balances due from agents FEW R IBAE BR 4,650 14,504
Derivative financial instruments TTEEmITA (12) 1,274
Other receivables, prepayments HAFEUWRIE ~ A RIE K
and deposits B & 4,010 1,661
Clients’ balances = R4Sk (663) (17,876)
Trade and other payables 85 R EMELRIE (21,010) 6,277
Net cash used in operating activities R EBPTRIRE R 58 (2,652) (7,543)

CLSA PREMIUM LIMITED
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS

fiii PR &% & T B i | R

For the six months ended 30 June 2023 BiZ _Z _=F/,xA=+HIEEA

Unaudited
REEX
Six months ended 30 June
BESA=1THLKREAR

2023 2022
Notes HK$'000 HK$'000
i3 FHET FET
Cash flows from KREEZHFRGRENE
investing activities
Interest received BUF] R 4,683 177
Purchase of property, plant and BEVE -BERZE
equipment 11 - )
Net cash generated from investing activities & EEFTSIRE F48 4,683 173
Cash flows from MEEHFRHRERE
financing activities
Repayment of principal portion of BEHEaREAEED
lease liabilities - (1,374)
Interest paid BHE 1) (166)
Net cash used in financing activities MEERETRIRE S5 (1 (1,540)
Net increase/(decrease) in cash and RERFEZEYIEM (EL)
cash equivalents FEE 2,030 (8,910)
Cash and cash equivalents at HYREMIREEEY
beginning of period 211,791 234,467
Effect of foreign exchange PR E) R 2R AR
rate changes, net (491) (4,281)
Cash and cash equivalents at HRRERIFAESEEY
end of period 18 213,330 221,276

The Notes on pages 27 to 60 form part of the interim financial

D M

o

information.
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NOTES TO THE INTERIM FINANCIAL INFORMATION

GENERAL INFORMATION

CLSA Premium Limited (“the Company”) was incorporated in the
Cayman Islands on 9 November 2010 as an exempted company
with limited liability under the Companies Law, Cap. 22 (Law
3 of 1961, as consolidated and revised) of the Cayman Islands.
Its registered office address is Cricket Square, Hutchins Drive,
PO. Box 2681, Grand Cayman, KY1-1111, Cayman Islands. The
Company is a holding company and its subsidiaries are principally
engaged in the provision of leveraged foreign exchange trading
and healthcare business.

The Company’s shares are listed on the main board of The
Stock Exchange of Hong Kong Limited. As disclosed in the
Company's announcements dated 17 and 22 November 2022,
the Company’s immediate controlling shareholder has been
changed from CITIC Securities Overseas Investment Company
Limited to CITIC Securities International Company Limited (“CSI")
(both incorporated in Hong Kong and their holding company
are CITIC Securities Company Limited which was incorporated
in the People’s Republic of China). As at 31 December 2022 and
30 June 2023, 59.03% of the Company’s issued shares are held
by CSI, 14.75% of the Company’s issued shares are held by KVB
Holdings Limited.

These unaudited condensed consolidated interim financial
information are presented in Hong Kong dollars (“HK$"), unless
otherwise stated. These interim financial information have
not been audited but were reviewed by the Company's audit
committee and approved for issuance by the Board on 14 August
2023.

H H A 5 R R

— iR &k

CLSA Premium Limited (TARAT ) R _-F
—EF+—ANHRBRERSHEERBZESE
NE (RIGEREBEIIN—N—FF=%
EO) REESHESAMRLAEREER
R B o AN HY 5E M 3E S5 BE Mk A Cricket
Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman, KY1-1111, Cayman
Islandse KA Bl A —BER AT > HI E
REFBRBRHBEEXINER Z RIRE
Eio

KRN EBHRERBFABERAE
FiREMoMMARBABREAR S -
F+—B+tHR-_+T_HWNAEHK
B oARANEEERRREHFPES
FBIREERRAEBEATEESH
BRAERAR (THREHSFER) CARER
MY REERATHEARFEAR
HMBEFMEINPELESROBERA
g) RZB-__F+-B=+—HEKZ
E=ZFXRNAZ+H RARAABETRMN
M59.03%HFEZFFERITR » RERQ
BB TR MM14.75%EKVB Holdings
Limited#F A ©
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REEEBRM UR_ZE-_=FN\A+HX
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BASIS OF PREPARATION

The condensed consolidated interim financial information for the
six months ended 30 June 2023 has been prepared in accordance
with Hong Kong Accounting Standard 34, ‘Interim Financial
Reporting’ issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA"). The condensed consolidated interim
financial information should be read in conjunction with the
annual financial statements for the year ended 31 December
2022, which has been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs") issued by the HKICPA.

Except as described below, the accounting policies adopted
are consistent with those of the previous financial year and
corresponding interim reporting period.

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual
results may differ from these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by management
in applying the Group’s accounting policies and the critical
accounting estimates and judgements were the same as those
that applied to the consolidated financial statements for the year
ended 31 December 2022.

CLSA PREMIUM LIMITED INTERIM REPORT 2023

NOTES TO THE INTERIM FINANCIAL INFORMATION
Hh S S 255 R B
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NOTES TO THE INTERIM FINANCIAL INFORMATION

FINANCIAL RISK MANAGEMENT

The Group's activities expose it to a variety of financial risks:
interest rate risk, foreign currency risk, credit risk and liquidity risk.

The interim financial information does not include all financial risk
management information and disclosures required in the annual
financial statements, and should be read in conjunction with the
Group's annual financial statements as at 31 December 2022.

There has been no change in the financial risk management
policies since previous year end.

3.1 Foreign currency risk

Exchange rate fluctuation is the most significant risk in
leveraged foreign exchange trading. The Group takes on
exposure to the effects of fluctuations in the prevailing
foreign currency exchange rates on its financial position
and cash flows. The Group is exposed to foreign exchange
risk arising from various currency exposures, primarily with
respect to Renminbi, New Zealand dollars and Australian
dollars. The Group will suffer a loss if it fails to cover a client
deal at a better exchange rate. The Group monitors foreign
exchange exposure by reviewing the open position of the
Group and client trading performance. The risk is measured
by the use of sensitivity analysis and cash flow forecasting.
Specific risk limits are set to measure and monitor foreign
exchange risk. Any excessive foreign exchange risks are
passed on to other financial institutions through execution
of trades with those institutions. The management sets limits
on the level of exposure by currency and in aggregate for
both overnight and intra-day positions, which are monitored
on an intra-day basis.

H H A 5 R R

MBEREER
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NOTES TO THE INTERIM FINANCIAL INFORMATION
Hh S S 255 R B

3

FINANCIAL RISK MANAGEMENT (continued)

3.1 Foreign currency risk (continued)

The Group has certain investments in foreign operations,
whose net assets are exposed to foreign currency translation
risk. The Group currently does not have a foreign currency
policy to hedge its currency exposure arising from the net
assets of the Group's foreign operations.

The Group trades in foreign currencies, commodities and
other products through its margin trading business. In
order to protect against their exposures to fluctuations in
foreign exchange rates and commodity prices, the Group
has entered into a number of derivative contracts with the
Group's counterparties in the normal course of business.

The carrying amounts of the Group’s financial assets and
financial liabilities denominated in a currency other than
functional currency of the Group are as follows:

3 HEEKER @)
3.1 SMERERR ()

FEERFEETEBIEBKRE HE
EFEAERINERRER ~&EEB
A 0 5 6l E NS BUR > U PR A&
BB EBEEFEELENIIER

B o
AN

FEBEBEHREE RS EHETH
B - AmkEMERRS RREX
ERAREXRRERERS RS ZER
FE O AEERNERXEBBEREA
REHFIUZETEGH

UHEBRNEEELUINZEREEZ
rEETHEERTHMEEZIREE
EHWMT

As at 30 June 2023 (Unaudited) As at 31 December 2022 (Audited)

RZIZEZ=%,A=+H

RZB-"&+-RA=+—H

(REER) (&)
Net Net
Assets Liabilities exposure Assets  Liabilities  exposure
BE afE  EHO BE afFE  FHO
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000  HK$'000
TET TFTEx TFExR FTExT FET FER
United States dollars ETT

("UsD") 183,236 (788) 182,448 196,597 (1,269) 195,328
Renminbi (“RMB") AR 18,149 (910) 17,239 20,798 (3,301) 17,497
Australian dollars (“AUD") 7T 7,342 (705) 6,637 8,899 (1,733) 7,166

New Zealand dollars HMABTT
("NZD") 150 (5) 145 217 (703) (486)
Japanese Yen (“JPY") = 4 - 4 5 = 5
Others Hit 14 - 14 1,017 - 1,017
208,895 (2,408) 206,487 227,533 (7,006) 220,527
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NOTES TO THE INTERIM FINANCIAL INFORMATION

H H A 5 R R

3 FINANCIAL RISK MANAGEMENT (continued) 3 MBEARER#@
3.1 Foreign currency risk (continued) 3.1 SMERME (&)

The following table indicates the impact on the Group's loss TRITNV-ZBZ=FB=1+BEK
before taxation to movements in foreign exchange rate as at TECCE+ A=+ —HINEEXR

30 June 2023 and 31 December 2022: S9N AEBERRNABENTE !
Unaudited Audited
RREZ rEZ

Movement Movement
in foreign 30 June in foreign 31 December
Foreign currency risk currency 2023 currency 2022
—E-=F “E-F
SMEE IR SpEEZH ~E=t+H SNEEEH +-B=1+—H
HK$'000 HK$'000
THET FHET
RMB ARE +-5% 862 +-5% 886
AUD RTT +-5% 332 +-5% 358
NZD AR +-5% 7 +-5% 24
As HK$ is closely pegged with USD, the currency risk in this HRABTHEHETEE#HH AR R
respect is considered not significant. MEEENEERBITREK-
3.2 Fair value of financial assets and liabilities 3.2 TREERBENARE

The following table represents the carrying value of financial
instruments measured at fair value at the Consolidated
Statement of Financial Position date across the three levels
of the fair value hierarchy defined in HKFRS 7, Financial
Instruments: Disclosures, with the fair value of each
financial instrument categorised in its entirety based on
the lowest level of input that is significant to that fair value
measurement. The levels are defined as follows:

Level 1 (highest level): fair values measured using quoted
prices (unadjusted) in active markets.

Level 2: fair values measured using quoted price in active
markets for similar financial instruments, or using valuation
techniques in which all significant inputs are directly or
indirectly based on observable market data.

Level 3 (lowest level): fair values measured using valuation
techniques in which any significant input is not based on
observable market data.

TREVNGEHMHERNEZBHRRE
BUBREEFIRTTMITE | K
BIFFRENARERRIN=(EFR
FUAREFENESRMIENER
B SEERIAENAAEREAES
ZAREHAEBEANRBZIRBHY
ETERERE - ARASHRERNT !

F1k (REFER) EREEEDE
FRRE CRERE) stERARE

F2ik ERERHIGEUERTA
KRB HERGEERMN (HRRA

22 EENERRRNAIHER
TIBEE) sTEARE.

3R (REFR) - EAMGERNM (B
FEREEZZ2HEA KRN AIEESD
BHE) StERRE
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NOTES TO THE INTERIM FINANCIAL INFORMATION
Hh S S 255 R B

3 FINANCIAL RISK MANAGEMENT (continued) 3 HWHBERAKEIRE (@)
3.2 Fair value of financial assets and liabilities 32 SREEREBBENARE &
(continued)
Level 1 Level 2 Level 3 Total
B4R E24R 534 1azt

HK$'000 HK$'000 HK$'000 HK$000
FER FET FERT FET

At 30 June 2023 (Unaudited) RZEZ=%,A=+H

(RBER)
Liabilities &afE
Derivative financial instruments fTESRIE - - - =

At 31 December 2022 (Audited) RZE-_&+”-H=+—H

(&%)
Liabilities afR
Derivative financial instruments TEEmIA - 12 - 12
The fair value of financial instruments that are not traded TWIEREEMBEE2EMITAE H
in an active market is determined by using valuation RABHRBABMERTEE ZEME
techniques. These valuation techniques maximise the use EMMADERAESNAIERE WS
of observable market data where it is available and rely as iR WEAENRBERNEE G
little as possible on entity specific estimates. If all significant FroMiEARBHE—EIAMEN
inputs required to fair value an instrument are observable, LEHEEZ2HEANERES  AZIE
the instrument is included in level 2. TEEWIALF2
The fair value of derivative financial instruments in level 2 E2RTEEMT A2 AREBEESZE
are measured by reference to counterparties’ quotes. RBHEFZHRE =
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NOTES TO THE INTERIM FINANCIAL INFORMATION

SEGMENT REPORTING

Operating segments are reported in a manner consistent with the
internal reporting provided to the executive directors and senior
management of the Group. The Group's operating businesses
are structured and managed separately according to the nature
of their operations and the services they provide. Each of the
Group’s business segments represents a strategic business unit
that offers services which are subject to risks and returns that are
different from those of the other business segments. The Board
of Directors considers the business from geographical and service/
product perspective.

In 2022, the Group had ceased its margin dealing business in
New Zealand and returned its derivatives issuer licence to the
Financial Markets Authority of New Zealand (the “FMA"). In
accordance with HKFRS 5, the segments of New Zealand business
for the six months ended 30 June 2023 and 2022 were presented
as discontinued operations in the Group's consolidated financial
statements.

Summary details of the business segments from geographical and
service/product perspective are as follows:

(@) the healthcare business segment engages in the sales of
healthcare products;

(b) the margin dealing segment engages in the provision of
leveraged foreign exchange, commodity and index trading
services in Australia, Hong Kong and New Zealand; and

(©) unallocated segment engages in the provision of services
other than margin dealing and healthcare businesses, and
the operations of the investment holding companies.

The Group has commenced the healthcare business and
established online stores through internationally renowned online
sale platforms in 2022. The Group sells the healthcare products
sourced from its suppliers to end-customers and wholesale
customers. The healthcare business was organically grown and
not as result of a business combination.

Inter-segment transactions, if any, are conducted with reference
to the prices charged to third parties and there was no change in
the basis during the six months ended 30 June 2023 and 2022.

H H A 5 R R
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NOTES TO THE INTERIM FINANCIAL INFORMATION
Hh S S 255 R B

4 SEGMENT REPORTING (continued) 4 SRS B
The segment information provided to the management for the BE _ =R _E__F,xA=1H
reportable segments for the six months period ended 30 June EREBHE mMuRSoHBREEEIR
2023 and 2022 is as follows: HPNDEERMT -
For the six months ended 30 June 2023 (Unaudited) BE-ZZ-=FXA=1+HLEKRER (X
REZ)
Discontinued
Continuing operations operations
Bt
FHESE LK - ES
Healthcare Margin Margin
business dealing  Unallocated dealing Total
REEE REERS XAk REERS 4zt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AT TAT TAET TAET AT
Segment revenue from RESIMBELH
external customers D EN 138,108 217 - - 138,325
Other income Het A - 893 3,787 3 4,683
Total revenue and other income Wiz R EL I A 488 138,108 1,110 3,787 3 143,008
Segment profit/(loss) AR/ (BB 8,597 (1,645) (331) 237 6,858
Income tax expense FriSiRpI (1,304) = = = (1,304)
Profit/(loss) for the period Hmiaf/ (§518) 7,293 (1,645) (331) 237 5,554
Other segment information: Hitrp &
Depreciation nE - 227 - 9 236
Lease payments HEMNK - 236 431 - 667
Finance cost =% - 1 - - 1
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NOTES TO THE INTERIM FINANCIAL INFORMATION
Hh U 265 R B

SEGMENT REPORTING (continued)

The segment information provided to the management for the
reportable segments for the six months period ended 30 June

2023 and 2022 is as follows: (continued)

For the six months ended 30 June 2022 (Restated) (Unaudited)

4 HNEWH/RS @

HEODEERNT : (&

BE_T_=—frk-“EB-"_F,A=1H
IERERME A RS MRAEERER

BE_T__HFA=+tHLEXER (&

87)) (REER)

Discontinued
Continuing operations operations
B&IE
Healthcare Margin Margin
business dealing Unallocated dealing Total
REER  REElH Aol  REERS )
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FTET FTET THET THET TET
Segment revenue from RESIMBERH
external customers DU 7,601 610 - 31 8,242
Other income HitA - 175 158 - 333
Total revenue and other income  WE R H A A 4858 7,601 785 158 31 8,575
Segment profit/loss) PEER,/ (BH) 1,189 (11,827) (6,279) (353) (17,270)
Income tax expense PSRRI (225) = = = (225)
Profit/(loss) for the period HREF/ (E518) 964 (11,827) (6,279) (353) (17,495)
Other segment information: Htt &R
Depreciation neE - 928 890 15 1,833
Lease payments HEMNK - 364 144 164 672
Finance cost RRE A A - 31 135 = 166
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SEGMENT REPORTING (continued)

The Company is domiciled in Hong Kong. The Group's major
income from external customers is derived from its operations in
Hong Kong.

NOTES TO THE INTERIM FINANCIAL INFORMATION
Hh S S 255 R B

DEBERS ()

ARBEREE - AEBEXRBNMNBERH
FTERARBEREBNEEES

Unaudited
RREIZ
Six months ended 30 June
BESA=1THLAKEAR

2023 2022
—=== —E_—
HK$'000 HK$'000
FHT FHET
Continuing operations FEREER
Hong Kong 58 138,325 8,979
Australia B = (768)
138,325 8,211
Discontinued operations BARIEER
New Zealand Gl - 31
138,325 8,242

Major customer

During the six months period ended 30 June 2023, the following
external customer contributed more than 10% of the total
revenue of the Group.

FEER
BHE_ S _—F,XxB=1tHLWNXERBHH
B LU TS E R B AE RN RAEEEE
B10% o

Unaudited
KRB
Six months ended 30 June
BESA=1THLAEAR
2023 2022

—=—= — =
—=

—_—=—— —_——

Customer A ERA

23,797 -

Information on segment assets and liabilities are not disclosed
as this information is not presented to the Board of Directors as
they do not assess performance of reportable segments using
information on assets and liabilities.
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5 OTHER INCOME

NOTES TO THE INTERIM FINANCIAL INFORMATION

Other income of continuing operations:

H H A 5 R R

HAgA

REKEXEBEEZHMUEA -

Unaudited
RREIZ
Six months ended 30 June
HBESA=1THLAKEAR

2023 2022
HK$'000 HK$'000
FHET FET
(Restated)
(Ces==edl))
Interest income F 2 WA 4,680 177
Others Hith - 156
4,680 333
6 STAFF COSTS ERNDES
Unaudited
RESEIZ

Six months ended 30 June

BEAA=1tHLAEA

2023 2022
—E=F -
HK$'000 HK$'000
FHET FAET
(Restated)
Ges=zpl))
Staff costs of continuing operations ~ FHEKEEFEELE BT RA
(including directors’ remuneration): (BIEESHE) !
Salaries and allowances T & RoERL 2,411 8,123
Pension scheme contributions IRIRESTEIHER 36 391
2,447 8,514
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NOTES TO THE INTERIM FINANCIAL INFORMATION
Hh S S 255 R B

7

OTHER OPERATING EXPENSES

Other operating expenses of continuing operations:

HtSE R

RECEXBEE 2 HMEERX !

Unaudited
RREIZ
Six months ended 30 June
BESA=1THLAKEAR

2023 2022
HK$'000 HK$'000
FHET FHET
(Restated)
(Gs=zpl))
Auditors’ remuneration TZ BB <&
— Audit services —BIZIRTS 791 1,230
— Non-audit services —IEB RS 27 27
Professional and consultancy fee BERNEHE 3,040 2,183
Marketing, advertising and promotion TIZ#E ES KR EEEY
expenses 3,686 904
Storage expenses BHER 1,599 18
Insurance =Bz 604 1,977
Repair and maintenance A Yk
(including system maintenance) (BIERGHE) 869 1,715
Short term lease payments under T RIEF 2 AR E R
land and building 667 508
Information services expenses B 257 390
Other office occupation expenses Hth=FEMHARS - 310
Postage and courier expenses BB IRIEE 907 52
Net foreign exchange gain PE U ER (524) (1,394)
Bank charges RITER 283 55
Travelling expenses EiRE 32 111
Staff training BT 8 24
Others Hith 1,612 436
13,858 8,546
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NOTES TO THE INTERIM FINANCIAL INFORMATION

DISCONTINUED OPERATIONS 8

During the year ended 31 December 2022, the Group ceased
its margin dealing business in New Zealand due to future
uncertainties in this business. In June 2022, the Group has
returned its derivatives issuer licence to the FMA. The analysis of
the results of discontinued operations is as follows:

H H A 5 R R

BARIEEEERR

REEZZE-__F+-_HA=+—HIF
B rARRIAENREESRZEBTNR
RABEY  ANEBBRIEZEF - K
Z_EANAFEEERETEERE
TABRBRETEMMBEER BA&ILE
EXBENEBEDTAOT ¢

Unaudited
Six months ended 30 June
BENA=1HLAKER

2023 2022
—ETZ= =S =
HK$'000 HK$'000
FHET FET
Leverage foreign exchange and AR TUIMNE B E 32 5 A
other trading income - 8
Fee and commission income &R RFEATWA - 23
Other income Hag A 3 =
Total income A 482 3 31
Referral expenses and other charges BNz REMER - (236)
Staff costs BT A (29) (1,600)
Depreciation — property, plant and E—Y%E BB MR
equipment (9) (15)
Other operating expenses Hh& &z 272 1,467
Total expenses B Sz 48 %5 234 (384)
Operating profit/(loss) from discontinued ERIEREEHBEE
operations &R F (B1R) 237 (353)
Finance cost =N - =
Profit/(loss) before tax from discontinued BRIERESETELEZ
operations BRI EIRA] (B518) 237 (353)
Income tax FiSHa = =
Profit/(loss) for the period from discontinued BEAR IS HEFIELE 2
operations HAPEA], (B548) 237 (353)
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NOTES TO THE INTERIM FINANCIAL INFORMATION

H A 5 R R

8 DISCONTINUED OPERATIONS (continued) 8

Net cash flows from discontinued operations are as follows:

BRIEEEER (@)
ERIEEEXFM/EENEFRUT !

Unaudited
RI&EIZ
Six months ended 30 June

BE/SA=+HLAEAR

2023 2022
HK$'000 HK$'000
FHET FET
Operating cash (outflows)/inflows KEEE CRd) S HA (231) 8,236
Total cash (outflows)yinflows H& CRt) /S RALREE (231) 8,236
9 INCOME TAX EXPENSE 9 FiERAX

Hong Kong profits tax on continuing operations has been
provided for at the rate of 16.5% (2022: 16.5%) on the
estimated assessable profit for the period. Taxation on overseas
profits has been calculated on the estimated assessable profit for
the respective periods at the rates of taxation prevailing in the
countries in which the Group operates. The income tax expenses
of the Group are charged at a tax rate of 28% (2022: 28%) in
New Zealand, 30% (2022: 30%) in Australia and 25% (2022:
25%) in the People’s Republic of China respectively in accordance
with the local tax law.

BEREERELE 2T BNERTLIEE
ARG ERER G U16.5% (ZE -
F116.5%) W EHEEE - BINEF B
MIBEZSPE G ERR AT URER
REMERARBITHRNETHE BRI E M
ME LR RNEBERMAR BN P E
AREMBEIB SRS D 53228% (=
T F 128%) “30% (ZE=
30%) 25% (CEZ "4 1 25%) M=
FE -

Unaudited
RIEEIZ
Six months ended 30 June
BEANA=1THIEARER

2023 2022
—EC=F B
HK$'000 HK$'000
FHET FET
(Restated)
(=& 7)
Current tax: BPHEATRIA -
Expense for the period HAREZ 1,304 225
Total current tax expense BHARRIER S 48 %8 1,304 225
Income tax expense FriSiR s 1,304 225
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NOTES TO THE INTERIM FINANCIAL INFORMATION

10 DIVIDENDS

The Board has resolved not to declare any payment of dividend
for the six months ended 30 June 2023 (for the six months ended
30 June 2022: nil).

11 PROFIT/(LOSS) PER SHARE

Basic profit/(loss) per share is calculated by dividing the profit/(loss)
attributable to equity holders of the Company by the weighted
average number of ordinary shares in issue during the respective

10

11

H H A 5 R R

[1:35)
EFZEEREITUBE_ZT-_=ZFXA
=THLEREAEREMKRE BEZZE
TTERAB=tTHLXER 8 -

SkiEd (Bi8)

BREREN (BB BREATDRERE
ABAEER (BR) BRUR BB E %
TEERNMEFHHGFH -

periods.
Unaudited
REE
Six months ended 30 June
H#ESRA=1THLKER
2023 2022
—EZ=F TETTF
HK$'000 HK$°000
THET FHET
(Restated)
(K& E5)
Profit/(loss) from continuing REKEEREE 2 RN/ (B18)
operations 5,317 (17,142)
Profit/(loss) from discontinued BRIEREEREEZ G (518
operations 237 (353)
Profit/(loss) attributable to equity KA HERE AEGEN, (B518)
holders of the Company 5,554 (17,495)
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NOTES TO THE INTERIM FINANCIAL INFORMATION
Hh S S 255 R B

11 PROFIT/(LOSS) PER SHARE (continued) 11 SKEH (B8 @)
Number Number
of shares of shares
vt 54 =] vy 5 4=

Weighted average number of ordinary & 251718 IR VN F 198
shares in issue 2,033,290,000 2,033,290,000

Unaudited
Six months ended 30 June
BENA=1THLAKER

2023 2022
—E=-= BT F
HK$'000 HK$'000
FAET FET
(Restated)
Ce==xl)
Basic and diluted profit/(loss) per share SARE A K EEH], (B518) CGEAL)
(HK cents)
Continuing operations FERE TS 0.26 (0.84)
Discontinued operations BARIEKES TR 0.01 (0.02)
Total basic and diluted profit/(loss) SREARE S G, (F518) 4828 GB1)
per share (HK cents) 0.27 (0.86)
For the six months ended 30 June 2023 and 2022, basic profit/ BE_E_-—F#K_EBE__&#,B=1+H
(loss) per share is the same as diluted profit/(loss) per share. EANER  BREREGEH, (BFiE) BEK

BEEr (B8 B8R -
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NOTES TO THE INTERIM FINANCIAL INFORMATION
Hh U 265 R B

12 PROPERTY, PLANT AND EQUIPMENT 12 ME- -BERKE
Unaudited Audited
RISEZ REZ
30 June 31 December
2023 2022
—EZ= oS- 2
~NA=+H +-A=+—H
HK$'000 HK$'000
FHET FET
Opening net carrying amount HAYIERmE R {E 845 1,656
Additions nE - 3
Disposals HE - (60)
Depreciation s (236) (735)
Exchange adjustments PE RS EL (2) (19)
Closing net carrying amount RARERERE 607 845
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NOTES TO THE INTERIM FINANCIAL INFORMATION
Hh S S 255 R B

13 RIGHT-OF-USE ASSETS 13 EAEEE
(i) Amount recognised in the consolidated (i) NESHERARERZEEE
statement of financial position
Unaudited Audited
RSB B IZ
30 June 31 December
2023 2022
—EZ= TECCF
~NB=+H +ZB=1+—H
HK$'000 HK$'000
FHET TFET
Right-of-use assets EREEE
Buildings s - =
Lease liabilities HeasE
Current M) - =
Non-current JEmED = =
During the six months ended 30 June 2022, right-of-use REBEEZ_ZE-__F/,xA=+81
assets of HK$7,567,000 was disposed. There is no additions NEB  AEBRLHEGCRHEEE
to the right-of-use assets during the six months ended 30 7,567,000 T REEZZ =
June 2023 and 2022. RZZB-Z_FRA=+tHLEXERH

I EE IS R RIE R EE E -
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13 RIGHT-OF-USE ASSETS (continued)

(if) Amount recognised in the consolidated interim
statement of comprehensive income

13

H H A 5 R R

EREEE @
(i) REEPHE2ERERBIZEE

Unaudited
KRB
Six months ended 30 June
BESA=1THLAREAR

2023 2022
—— ——
HK$'000 HK$'000
FHET FHET
Depreciation charge of FRAEEEZITEER
right-of-use assets
Buildings EF - 1,388
Interest expense MEMAZ
(included in finance cost) (Gt AREE B A) - 157
Expense relating to short-term %2 EATH S4HRIFI S
leases (included in other GIAHEMKER)
operating expenses) - 672

The total cash outflow for leases for the period ended 30
June 2022 were HK$1,531,000.

(iii) The Group'’s leasing activities and how these are
accounted for

The Group leases various offices. Rental contracts are
typically made for fixed periods of 1 year.

Lease terms are negotiated on an individual basis and
contain a wide range of different terms and conditions.
The lease agreements do not impose any covenants other
than the security interests in the leased assets that are held
by the lessor. Leased assets may not be used as security for
borrowing purposes.

RBEE_ZE__F,"B=+HL-HH
ZHERSRH4E%8%41,531,000%
7T|:o

(iii) *EEZHEFHRZFTEFHZAR
AR

FAEREEZEMAE - BO—RE
EREIE-

BMEFRRLZENEEGEH LTES
BB R Z AR AF fF o & 173 & I
BIIEARZSE ERBEARMFAEZ
HEBEZRFRERMRN-AESR
ERABEBRZIERm-e
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Hh S S 255 R B

14 INVENTORIES 14 =78
Unaudited Audited
RISEZ REZ
30 June 31 December
2023 2022
—ET= B F
~NA=+H +ZBR=+—H
HK$'000 HK$'000
FHET TAET
Finished goods — merchandise S — 12,231 37,795
The cost of goods recognised as cost of sales amounted to BE_ZE_=—FB=1+HIER &R
approximately HK$118,651,000 for the six months ended RIMEMNAZ B A#A7118,651,000%
30 June 2023 (for the six months ended 30 June 2022: TEE_S-__FA=ZFTHIERER
HK$5,328,000). 5,328,000787T) ©
15 TRADE RECEIVABLES 15 B RWKFRIE
Unaudited Audited
RICE REIZ
30 June 31 December
2023 2022
—E=F BT F
~NB=+H +ZB=1+—H
HK$'000 HK$'000
FHET TET
Trade receivables B 5 EWEIE 37,310 17,991
Less: provision for impairment allowance B ORERE = =
37,310 17,991
The Group seeks to maintain strict control over its outstanding REBB N BEEEEEREENRIRIE
receivables and has a credit control department to minimise TR EEEEHM UEEREEER
credit risk. Overdue balances are reviewed regularly by senior o hEEECHERBAGER
management.
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NOTES TO THE INTERIM FINANCIAL INFORMATION
Hh J 0 5 R B

15 TRADE RECEIVABLES (continued)

An ageing analysis of trade receivables by invoice date as at the

15 EZRWRIE (@)
BERSHR REZAPDEZEFZRK

end of the reporting period is as follows: MIEZ BREC DWW -
Unaudited Audited
RISE% KEZ
30 June 2023 31 December 2022
—E-=F5B=1+H - F+ZA=1+—H
Balance Percentage Balance Percentage
KEER BaLE KEER BLL
HK$’000 % HK$'000 %
FET FAT

Current BRER 21,257 57.0 9,686 53.8
Less than 3 months past due DR =@ 8 10,572 28.3 5,821 32.4
3-6 months past due BH=ZF/NEH 5,481 14.7 1,047 5.8
Over 6 months past due AL N E B - - 1,437 8.0
Total 4act 37,310 100.0 17,991 100.0

The Group applies the HKFRS 9 simplified approach to measure
expected credit losses which use a lifetime expected loss
allowance for all trade receivables.

Trade receivables past due but not impaired represents balance
that the Group considered to be fully recoverable based on
the past experience. As at 30 June 2023, none of the trade
receivables (31 December 2022: nil) were impaired and the
expected credit losses for the trade receivables balance are not
significant. No provision was made as at 30 June 2023 (31
December 2022: nil).

FEBEAEBM B REENFIRNMG
EHZstERBEEBER YMEES
RUWRIERA ARG EEE-

EAHBERHIIRAEZESERRIBIEAR
EERBEUERRR A B HUWE 24
oM ZE_=FB=1+H #MEES
EWHRE(CZE_Z4+="B=+—80:
E)YHRRE MEBEZEWRRBEGRZE

HREEBRBIEAER N2 _=F/,<A
—tRE AERTEAFRER (T2
F+-BA=+—H: |-
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H A 5 R R

15 TRADE RECEIVABLES (continued)

Trade receivables are denominated in the following currencies:

15 EZRWRIE (@)
BZBRWRERNTEBEE :

Unaudited Audited

RISE B IZ

30 June 31 December

2023 2022

—E-= T TF

~NB=+H +-B=1—H

HK$'000 HK$'000

FHET TFET

HK$ BT 27,764 8,115
RMB AR 9,546 9,876
37,310 17,991

All trade receivables’ carrying amounts approximate to their fair
values.

16 OTHER RECEIVABLES, PREPAYMENTS AND

FREEZRIEHIENREEEE R R ER
=

16 HtEWKMRIE - AAMERES

DEPOSITS
Unaudited Audited
RIBEZ N7
30 June 31 December
2023 2022
—E=F TECCF
~NB=+H +ZB=+—H
HK$'000 HK$'000
FAET FET
Prepayments TR FIB 1,413 3,264
Right-of-return assets BREHEE 416 2,587
Interest receivables FEWH) B 926 978
Other receivables HhpE U =R IE 136 129
Rental and utility deposits HERARRMZE 41 41
Total st 2,932 6,999

The carrying amounts of the Group’s other receivables and
deposits approximate to their fair values.
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NOTES TO THE INTERIM FINANCIAL INFORMATION

H H A 5 R R

DERIVATIVE FINANCIAL INSTRUMENTS 17 TEERMIA
Unaudited Audited
RI&EIZ 1217
30 June 31 December
2023 2022
—E”= BT F
~NB=+H +ZA=+—H
HK$'000 HK$'000
FHET FET

Current liabilities Pt =K

Derivative contracts TEEH - (12)
Total st - (12)

The Group trades in foreign currencies, commodities and other
products through its margin trading business. In order to protect
against their exposures to fluctuations in foreign exchange rates
and commodity prices, the Group has entered into a number of
derivative contracts with the Group’s counterparties in the normal
course of business.

CASH AND BANK BALANCES AND CLIENT TRUST
BANK BALANCES

FEEEBHRET R EZHETING
AmcEMERRLZ RRERELSEETR
EXREmERRSZABREE  A5E
REBSEHFBAERPHEARGHFITUSE
TmTEEW-

18 RERMITHERUKRE FSERITHEER

Unaudited Audited

REEZ KEIZ

30 June 31 December

2023 2022

—E-= TECE

~NB=+H +ZA=+—H

HK$'000 HK$'000

FET FEx

Cash and bank balances BE KIRTT4SER 30,362 13,228
Fixed deposits with banks RITERER 182,968 198,563
Client trust bank balances BB (EsEiRITAEER 2,319 4,234
215,649 216,025

CLSA PREMIUM LIMITED % — = riljj#i
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18 CASH AND BANK BALANCES AND CLIENT TRUST

BANK BALANCES (continued)

The Group maintains trust and segregated accounts with
authorised financial institutions to hold clients’ deposits arising
from normal business transactions. The Group is not allowed to
use the clients” monies to settle its own obligations in the ordinary
course of business, and therefore they are not included as cash
and cash equivalents in the condensed consolidated interim
statement of cash flows.

As at 30 June 2023 and 31 December 2022, no bank balances
are pledged to banks for banking facilities. No overdraft facility
was utilised by the Group as at 30 June 2023 and 31 December
2022. None of the bank deposits are placed with market makers
as collateral as at 30 June 2023 and 31 December 2022.

For the purposes of the condensed consolidated interim
statement of cash flows, cash and cash equivalents comprises of
the followings:

NOTES TO THE INTERIM FINANCIAL INFORMATION
Hh S S 255 R B

18 RERIMITHERURE FEEIRITHEER

(#)

AERRERESREERAGSAET
RPOLURERPRE—REBRZNF
Mo AEERIHAEFANELFERA
SREEEBERETHNES > HIEZRFER
B Est ARG RRRERERDT
ERERBESEY -

A _E_=FEAB=Z+HERZE_C
+ZA=+—8> MEBTHEGIMIETE
BEEFRT - R _E_=ZFE,B=1+H
TECTE+"B=+—H > AEBEH
EHRATNEZE R_E_=F,H8
=+BRIEZ"F+ZHA=+—H #
EBIRTEREABRERTEERMBHER
MEEEETPHRERERMas BE K
HeEBYWEREUTEIE:

Unaudited Audited

REEX RBEZ

30 June 31 December

2023 2022

—E=F BT F

~NA=+H +ZA=+—H

HK$'000 HK$'000

FHET TFEIT

Cash and bank balances Re KBTS 30,362 13,228
Fixed deposits with banks with original 5] =183 A 2 H3HY

maturity within three months RITERER 182,968 198,563

213,330 211,791

CLSA PREMIUM LIMITED INTERIM REPORT 2023



NOTES TO THE INTERIM FINANCIAL INFORMATION
Hh J 0 5 R B

19 LEASE LIABILITIES 19 HEAE
Nature of leasing activities (in the capacity as lessee) HAEFHEE UEBAZHD)
The Group leases properties in Hong Kong and Australia. Under FEERBERENEEZBYZE R
the property lease, the periodic rents are fixed over the lease ME=EHRE THESREEHRRNARB TR
term. The values in the table below reflect the current proportions T THRZEBERBEEHENRZER
of lease payments that are fixed. EE A o
The movements in lease liabilities: HEEERZEH !
HK$'000
FHET
Balance as at 1 January 2022 A B _F—H—HZ4&R 9,639
Interest expense MERZ 161
Lease payments HEMR (2,072)
Disposal HE (7,675)
Exchange adjustment bE R SR (53)
Balance as at 31 December 2022 (audited), RIBEZZEFE+ZR=1+—H8 &&FE%)
1 January 2023 and 30 June 2023 (unaudited) BT _F—RBA—HKRE_=£F

NA=+H GREE%) 248 -
There is no future lease payments as at 31 December 2022 and AR HF+A=+t—HERZZEZ=
30 June 2023. FRA=+tHULERRBEEMRC

CLSA PREMIUM LIMITED % — =rilfj#it
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NOTES TO THE INTERIM FINANCIAL INFORMATION

H A 5 R R

20 TRADE AND OTHER PAYABLES

20 BZKEMEIRIEA

Unaudited Audited
RI&EIZ 1217
30 June 31 December

2023 2022

—E”= B

~NA=+H +-B=+—H

HK$'000 HK$'000
FHET TFET
Trade payables B 5 ETIE (b) 18,738 41,486
Refund liabilities =N 910 2,676
Contract liabilities SHER 8,634 2,412
Other accruals HpESt &R 1,261 2,415
Accrued audit fees fEst & st & A 755 1,972
Other payables Hh [ FIa 7 525
@ 30,305 51,486
notes: Vi3
(@) The carrying amounts of the Group’s trade and other payables () AEEEZREMEMTIENREEREA
approximate to their fair values. MEEE
(b) The credit terms of merchandise payables granted by the (b) HEBRFIZARENREZEERH
suppliers are usually current to 90 days. At 30 June 2023, BERINHAEEIH RIZEZ=F
the aging analysis of the merchandise payables based on B=+B EREZEHHEREN
invoice date is as follows: RIEBEZEREDITAT -
Unaudited Audited
RISE% KEZ
30 June 2023 31 December 2022
—E=H7HB=1H B F+ZRB=+—H
Balance Percentage Balance Percentage
iR BALE iEER Btk
HK$'000 % HK$'000 %
THET FAT
Within 30 days 30HA - - = =
30-90 days 30E90H 18,738 100.0 41,486 100.0
90-180 days 90£180H - - - -
Over 180 days 180H M £ - - - -
Total #ast 18,738 100.0 41,486 100.0
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Hh J 0 5 R B

21 CLIENTS’ BALANCES 21 BRAEER
The balances represent margin deposits received from clients ZERRIER EREBBEPKREEFRN
and the realised profit or loss from their trading activities under RESEARBESENR Z BN EER G
normal course of business. The carrying amounts approximate to MEEIE - REERERANEES -

their fair values.

22 SHARE CAPITAL AND RESERVES 22 RAER#E
(a) Share capital (a) Bz
Unaudited Audited
RSB &G
30 June 2023 31 December 2022
—E_=HRA=1H ZECCF+TRA=+—H
Number Number
of shares HK$'000 of shares HK$'000
RHHE FHET RinEE FHET
Authorised: JETE
Ordinary shares of HK$0.01 each  SREE0.01BTZ EBR
(2022: same) (CEZZ&:HE) 4,000,000,000 40,000 4,000,000,000 40,000
Issued and fully paid: BETRERE
At beginning and end of the S SEDINES
reporting period 2,033,290,000 20,333 2,033,290,000 20,333
(b) Reserves (b) f#fE
Reserves includes capital reserves which represents the EEBEE LA > FECLSA Premium
difference between the book value of the net assets of CLSA New Zealand Limited ~ CLSA Premium
Premium New Zealand Limited, CLSA Premium Pty Limited Pty Limitedsk CLSA Premium
and CLSA Premium International (HK) Limited over the par International (HK) Limited& & %8
value of the shares issued by LXL Capital Il Limited, LXL BEREEELXL Capital Il Limited
Capital lll Limited and LXL Capital IV Limited in exchange for LXL Capital Il LimitedkzLXL Capital
these subsidiaries as part of the reorganisation completed in IV LimitedfEBR =2 —ZF5EMH
2012. SH—ERAURMZENB B

BITHRMEENER
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e’

NOTES TO THE INTERIM FINANCIAL INFORMATION

54

H A 5 R R

23 RECONCILIATION OF LIABILITIES ARISING FROM 23 RIEEBAEEZEEHIER

FINANCING LIABILITIES

The changes in the Group's liabilities from financing activities,
including both cash and non-cash changes were as follows:

REKRIFREEH 0T :

Lease
liabilities
HEEaE
HK$'000
T
At 1 January 2022 R-E-__%—H—H 9,639
Changes from financing cash flows: REMEREREZEE !
Repayment of lease liabilities BEHEEaE (1,374)
Interest paid on lease liability HEEBZBEMNFE (157)
Exchange adjustments ERAE (36)
Other changes: Hith& s :
Disposal HE (7,675)
Interest expenses AMEEX 157
At 30 June 2022 RZE-__%,XB=+H 554
There are no liabilities arising from financing activities as at 30 RZIEZ=FAA=tTHERZZZZ
June 2023 and 31 December 2022. +ZA=+—H8B HBEMBEEZTHELENE
&
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24 2013 SHARE OPTION SCHEME

On 22 March 2018, the Company granted 40,000,000 share
options to 82 individuals (the “2018 Grantees”) for their
subscription of new ordinary shares of HK$0.01 each in the
Company'’s share capital.

These share options were exercisable at HK$0.495 per share,
with varying vesting period and validity from the date of grant.
37 out of 82 of the 2018 Grantees were granted share options
which were exercisable for a period of three years commencing
on the date of grant to 21 March 2021. 11 out of 82 of the 2018
Grantees were granted share options which were exercisable for a
period of three years commencing on the date falling on the first
anniversary of the date of grant to 21 March 2022, with a vesting
period of one year from the date of grant. The remaining 34 of
the 2018 Grantees were granted options which were exercisable
for a period of two years commencing on the date falling on the
second anniversary of the date of grant to 21 March 2022, with
a vesting period of two years from the date of grant. Among the
40,000,000 share options granted, 12,200,000 share options
were granted to the Company’s directors and chief executives.

The Group has no legal or constructive obligation to repurchase
or settle the options in cash.

H H A 5 R R

24 —E-=FRERESE

RZE—N\E=B_-+"H ' &~ AT MAS2
ANt (&M2018%# A ) 2 H40,000,000
HERE HEEIBERIRAREAPRER
E{E0.01B T M ZEAR o

ZEBRETEESRE7H0.4958 T E
BEUTE BREBHHESNEB AR
BMEA B B - 8242018 R AH 37
LERTIRBELEHBESEZZ2 " —F
=BT+ —HALE=FZHEARTEZE
B4 0 528242018 ERW AR L ER T
AIREYEHE—BFEEEsEZS
F=B+—HALE=FZHEBATEZ
BERE BEPAHEEHBERES —Fo
BR N Z34%2018 R AN ER T RNEY
HifmMEFEFEHRESGEZEZZE - —_F=8
Tt HALMEZHPBRTEZER
EoEEAAHKEHBESME B
HH#940,000,000 BB R > KRB E SR
REZITHAEERE12,200,00015 BB
T o

AEBRTEIENEESEURSELER
mEERE-
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24 2013 SHARE OPTION SCHEME (continued)

Movements in the number of share options outstanding for the
year ended 31 December 2022 were as follows:

24

NOTES TO THE INTERIM FINANCIAL INFORMATION
Hh S S 255 R B

—T-=FRERESE B

BE_ T _&#+_A=+—HALEEY
RTENERERESTHNT

Outstanding Outstanding
as at Forfeited Exercised as at
1 January during during 31 December Exercise
Grantee Date of grant 2022 the period  the period 2022 price Exercise period
RZB-Z%&
RIEZZE +ZH
—A-H RER IR =+-H
EEA RiALH WA KR it WA [ fTEEE
HKS
BT
Employees of Group companies 22 March 2018 1,600,000 (1,600,000) - - 0.495 22 March 2019 to 21 March 2022
EBATEE “B)\f Z2-hEZRZFIHE
=A”+ZH B 2 = Iy el S
Employees of Group companies 22 March 2018 1,100,000 (1,100,000) - - 0495 22 March 2020 to 21 March 2022
EBRFES “B-0\E “ETEE-ATFCHE
=AZ+ZH “2-"F=B-1-H
Consultants 22 March 2018 550,000 (550,000) - - 0495 22 March 2019 to 21 March 2022
B “B)\E “Z-hE=R”F_HE
=AZ+ZH “EZ#=BZ1-H
3,250,000 (3,250,000) - -

The Binomial Option Pricing Model has been used to estimate
the fair value of the options. The variables and assumptions used
in computing the fair value of the share options are based on
the directors’ best estimate. The value of an option varies with
different variables of certain subjective assumptions. Details of the
share options granted on 22 March 2018 were as follows:

Weighted average share option HK$0.1735
price at the grant date:

Risk free interest rate: 1.668%

Expected volatility: 56.39%

Expected dividend yield: 0%
Expected exercise multiple: Directors: 2.8x exercise price

Others: 2.2x exercise price

CLSA PREMIUM LIMITED INTERIM REPORT 2023
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NOTES TO THE INTERIM FINANCIAL INFORMATION

2013 SHARE OPTION SCHEME (continued)

The measurement date of the share options was 22 March
2018, being the date of grant of the share options. The
expected dividend yield is determined with reference to historical
dividend payment history of comparable listed companies up
to the measurement date. The expected volatility of share price
is determined with reference to annualised historical weekly
volatility of comparable listed companies’ share prices as of the
valuation date, as extracted from Bloomberg.

No share option expenses were recognised in the consolidated
statement of comprehensive income during the period (For the
period ended 30 June 2022: nil).

As at 31 December 2022 and 30 June 2023, there is no
exercisable share options granted. And under the 2013 share
options scheme which expired on 4 June 2023, no more share
options could be granted on or after 3 July 2023.

RELATED PARTY TRANSACTIONS AND BALANCES

Parties are considered to be related if one party has the ability,
directly or indirectly, to control the other party or exercise
significant influence over the other party in making financial and
operating decisions. Parties are also considered to be related if
they are subject to common control.

For the outstanding balance due from or to related parties, net
amount is presented when the Group has a legally enforceable
right to set off the recognised amounts, and intends to settle on a
net basis.
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NOTES TO THE INTERIM FINANCIAL INFORMATION
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25 RELATED PARTY TRANSACTIONS AND BALANCES

(continued)

The Group had the following material transactions with its related

entities during the period.

25 RAMKA R B REGER (B)

AEBPPANRFABRERET TIERR
2o

Unaudited
KRB
Six months ended 30 June
HESA=1THLAREAR

2023 2022
—EC= o —
notes HK$'000 HK$'000
Biat FHT FHET
(Restated)
Ges=zpl))
Transactions R
Amount paid for the provision of R TR B LR HE G
software maintenance, upgrade B FHR R SZ IR AR TS
and support services from: BIFRIA - i), (v)
— other related party —H A5 17 106
Amounts paid for the provision of BN A B SZ TR
management services from: BERBEHIE (ii), (i), (iv)
— other related parties — HE fth e Bt 431 424
notes: BaE

(i)  Amounts are paid for provision of software maintenance, upgrade

and support services based on the terms on agreement signed

between parties.

(i) Amounts are paid for the sharing of the offices and subscription of

the office services based on the agreements signed between parties.

(i) On 9 March 2022, CLSA Premium Pty Limited received a
termination notice from CLSA Australia Holdings Pty Ltd to

terminate the Novation Deed dated 1 May 2021 and the Service

Level Agreement dated 14 February 2020.
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NOTES TO THE INTERIM FINANCIAL INFORMATION

25 RELATED PARTY TRANSACTIONS AND BALANCES

(continued)

notes: (continued)

(ivy)  On 25 April 2022, the Company and CSI had entered into a
business services agreement for subscription of the office services
(the “Services”) at the Company’s head office and principal place
of business in Hong Kong. And on 12 May 2023, the Company
and CSI had entered into a new business services agreement for
the subscription of the Services. Pursuant to Rule 14A.76, the
transactions in relation to the above mentioned business services
agreements dated 25 April 2022 and 12 May 2023 are both fully
exempted from the requirements to obtain shareholders’ approval,
annual review and all disclosure requirements.

(vy  On 17 March 2023, the Company and CLSA Limited, a fellow
subsidiary of the Company, had entered into another services
agreement to replace the new information technology services
agreement dated 6 June 2022. Pursuant to Rule 14A.76, the
transactions in relation to the services agreements dated 6 June
2022 and 17 March 2023 are both fully exempted from the
requirements to obtains shareholders’ approval, annual review and
all disclosure requirements.

26 LITIGATIONS AND CONTINGENT LIABILITIES

Contingent liabilities from litigations with Banclogix
System Co., Limited

On 6 May 2020, the Company received a writ of summons
together with an indorsement of claim dated 6 May 2020 issued
in the High Court of The Hong Kong Special Administrative
Region by Banclogix System Co., Limited (“Banclogix”, the
Group’s then IT service provider) against the Company and
claims (i) that the termination of the IT service agreement by
the Company was wrongful; (ii) alleged termination payment
of HK$2.5 million, software maintenance fee of approximately
HK$450,000 and IT infrastructure fee of HK$1.5 million; and (ii)
alleged loss and damages to be assessed.
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NOTES TO THE INTERIM FINANCIAL INFORMATION
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26

27

28

2B

LITIGATIONS AND CONTINGENT LIABILITIES
(continued)

Contingent liabilities from litigations with Banclogix
System Co., Limited (continued)

The above proceedings was heard together with the High Court
legal action started in 2019 by the Company (joined subsequently
by its three licensed subsidiaries as plaintiffs) against Banclogix
claiming for, among others, repudiatory breach of the IT service
agreement by Banclogix; return of the plaintiffs data, costs and
damages. The Company and Banclogix had a mediation on 23
June 2021. The parties did not reach an agreement.

These two legal proceedings with Banclogix are still ongoing
at the end of the reporting period and as at the date of this
report, and while the outcome and the potential financial impact
are subject to uncertainties and are not practically able to be
estimated, the Company's directors consider that no provision is
required at this stage of the proceedings as the legal adviser of
the Company is cautiously optimistic about the outcome of the
two cases with Banclogix. The Company has been contesting the
claims made by Banclogix.

COMPARATIVE AMOUNTS

Certain comparative amounts have been reclassified, to conform
with the current year’s presentation and disclosures. The
Company’s directors consider that such presentation would better
reflect the financial performance and position of the Group. For
details, please refer to Note 4.

APPROVAL OF INTERIM FINANCIAL INFORMATION

The interim financial information was approved and authorised
for issue by the Board on 14 August 2023.

CLSA PREMIUM LIMITED INTERIM REPORT 2023

26

27

28

AR HAER (B

BREFEERKARARNFRZHAAER
()

it FABE R ART (R E=RFEH
BABMAEARSEA) tHHERER (H
B REERENAR KRG HE ; RE
EEAZEBE RENREESEERERE
TWEERZZE—-—hWFRARAZSZF LML
B — R A o ZIK/\TAm[E,EA_'<
T HERAEZH=ZHET—XARETH
&6 75 6 R 5 AR A ek ©

RBRERARRN ARSI BREZW
RARFARDEETT GERRBEYH
TENBANZHBEZBERMGS 2
BAEERD HRERBEEEB Y EE
MBERGZERTERETRE  HNERE
MEERBAFMFLHER AR —EH
BIEZ REBRHTE -

ot 3%

HTHEREEELENH UEAFE
ZEINFAREERFE—H - ARBESE
RA Z2INAFAREEERMEAER
MBEREARR BRFE BF2REME
4o

HERIMBER

FHEYBERER S _=F/\A+HH
REFSOMERRETE-



CLSA Premium Limited

(REEHEZMA T ZFRLE)
(Incorporated in the Cayman Islands with limited liability)
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