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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED
(THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and
mid-sized companies to which a higher investment risk may be attached
than other companies listed on the Stock Exchange. Prospective investors
should be aware of the potential risks of investing in such companies
and should make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally small and mid-sized
companies, there is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities traded on the Main
Board and no assurance is given that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of
Hong Kong Limited take no responsibility for the contents of this report, make
no representation as to its accuracy or completeness and expressly disclaim
any liability whatsoever for any loss howsoever arising from or in reliance
upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of China Singyes New
Materials Holdings Limited (the “Company”) collectively and individually
accept full responsibility, includes particulars given in compliance with the
Rules Governing the Listing of Securities on GEM (the “GEM Listing Rules”)
for the purpose of giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm that to the best of
their knowledge and belief the information contained in this report is accurate
and complete in all material respects and not misleading or deceptive, and
there are no other matters the omission of which would make any statement
herein or this report misleading.

This report will be available on the Company’s website http.//www.syeamt.com
and will remain on the “Latest Company Report” page on the Stock Exchange
website at http://www.hkexnews.hk for at least 7 days from the date of its
posting.

EEBSXSMARAE
(FB#3ZFR 1) GEM B9

GEMHBYELL - APMEATRE—E L
BIT% - LLHF A EIHEELEEH i FERE ST BT LY
ATEABAREAN - ARIRENALET
BRIRENRZEFATMBERR - LEGAEE
FAFHMEEELEHIRERE -

HRGEMLTASEEAPMEAT &
GEMEEMESTRERNIRETZES
REBXITISKBEM - AREERELE
GEMEEME#ERRRERNTIS -

BERGREEFTERAFREEHEXZH
BRAFIHIHEZABHTRE - HREE
M BT B IR T R AF (] B - TR THE
THEALXIRE 2 LMD ABMEL S
Bfa % S A2 51 20 (E TR A SE(F &
F o

K &8 E RTS8 IRGEMEE % £ 117 42 Al
([GEM_ETTAER]) 2 B EMTI# -~ 5 ekt
B R R BRI 7] ([ 2 7] ))
HIE# - ARFAIEFE([EFE]) BEHAIKEHY
BRI REFIMFELEEE - EEFICE
H— IR EEHE - BRI IKFARAE -

I E B EREEEA T 1B EER T
B BERGIHGEK D - RAME LA
A FBENERIHE A B L AIHREF I

X #H L E AR K R E A
(http://www.syeamt.com) & £ T/t H BI#E 51
H 35 i A8 0 (http://www. hkexnews. hk) [ =37 2
FIFRE | EARE =L 7H ©



CONTENTS
5 4%

Page H5
CORPORATE INFORMATION NEIER 3
CORPORATE GOVERNANCE TEER 6
OTHER INFORMATION EHapE R 9
MANAGEMENT DISCUSSION AND ANALYSIS EIRET & ON 20
INTERIM CONDENSED FINANCIAL REPORT H B AR IS SR S
Condensed consolidated statement of profit or loss and fAEHERREAZEIER
other comprehensive income 28
Condensed consolidated statement of financial position SRR & BT Sk 3R 30
Condensed consolidated statement of changes in equity SRR A FHiES Z )R 32
Condensed consolidated statement of cash flows A MRS RER 33
Notes to unaudited interim condensed financial report RS BIRG FR B A R B T 5T 34

2 China Singyes New Materials Holdings Limited Interim Report 2023



CORPORATE INFORMATION
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BOARD OF DIRECTORS
Executive Directors
Mr. Du Peng (Chairman)

Mr. Zhang Chao
Mr. Nie Yuanzhou

Non-executive Directors

Mr. Zhou Qing (appointed on 11 April 2022)
Mr. Liu Hongwei (resigned on 11 April 2022)

Independent Non-executive Directors
Ms. Pan Jianli

Mr. Pan Jianguo
Dr. Li Ling

COMPLIANCE OFFICER

Mr. Du Peng

COMPANY SECRETARY

Mr. Chan Koon Leung, Alexander (CPA)

AUTHORISED REPRESENTATIVES

Mr. Du Peng
Mr. Chan Koon Leung, Alexander (CPA)

AUDIT COMMITTEE

Ms. Pan Jianli (Chairperson)
Mr. Pan Jianguo
Dr. Li Ling
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REMUNERATION COMMITTEE

Mr. Pan Jianguo (Chairman)
Ms. Pan Jianli
Dr. Li Ling

NOMINATION COMMITTEE

Mr. Du Peng (Chairman)
Mr. Pan Jianguo
Dr. Li Ling

LEGAL ADVISER

Jeffrey Mak Law Firm

6th Floor, O.T.B Building
259 Des Voeux Road Central
Hong Kong

AUDITOR

Rongchuang CPA Limited

Public Interest Entity Auditor

registered in accordance with

the Financial Reporting Council Ordinance
Room 1210, 12/F, Tower A

New Mandarin Plaza

14 Science Museum Road

TST East, Kowloon

Hong Kong

PRINCIPAL BANKERS

Agricultural Bank of China, Zhuhai South Bay Branch
Industrial and Commercial Bank of China (Asia) Limited
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REGISTERED OFFICE

Clarendon House
2 Church Street
Hamilton HM11
Bermuda

HEADQUARTER IN THE PRC

Levels 1 and 2 Factory Building No. 7

Zhuhai Xingye New Energy and Industrial Park
9 Jinzhu Road, Gaoxin District, Zhuhai City
Guangdong Province, the PRC

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

Unit 3108, 31/F China Merchants Tower
Shun Tak Centre

168-200 Connaught Road Central

Hong Kong

PRINCIPAL SHARE REGISTRAR

Conyers Corporate Services (Bermuda) Limited
Clarendon House

2 Church Street

Hamilton, HM 08

Bermuda

HONG KONG SHARE REGISTRAR

Tricor Investor Services Limited
17/F, Far East Finance Centre
16 Harcourt Road

Hong Kong

COMPANY’S WEBSITE

www.syeamt.com

STOCK CODE

8073

st SRR

Clarendon House
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Bermuda
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CORPORATE GOVERNANCE
TRER

OVERVIEW

The board of Directors (the “Board”) recognises the importance of
incorporating elements of good corporate governance in the management
structures and internal control procedures of the Company and its
subsidiaries (the “Group”) so as to achieve effective accountability. The
Directors consider that the Company has applied the principles and complied
with all the applicable code provisions set out in the code provisions of the
Corporate Governance Code as set out in Appendix 15 of the GEM Listing
Rules (the “Code”) during the six months ended 30 June 2023 and up to the
date of this announcement (the “Relevant Period”) except for the deviation
from Code Provision C.2.1 of the Code as described below.

With effect from 25 January 2021, Mr. Zhang Chao has been appointed
as the Chairman and Chief Executive Officer. The Company is aware
of the requirement under paragraph A.2.1 of the Code that the roles of
chairman and Chief Executive Officer should be separated and should not
be performed by the same individual. Nevertheless, the Board considers
that the combination of the roles of Chairman and Chief Executive Officer
will not impair the balance of power and authority between the Board and
the management of the Company as the Company has built up a structure
of the Board and has developed a set of procedural rules for the meeting
of the Board to consider major matters affecting the operations of the
Group. The Board is of the view that this structure provides the Group with
strong and consistent leadership, which can facilitate the formulation and
implementation of its strategies and decisions and enable it to grasp business
opportunities and react to changes efficiently. Moreover, the Board considers
that the sufficient measures have been taken and it will not impair the
balance of power and authority between the Board and the management. As
such, it is beneficial to the business prospects of the Group. Therefore, Mr.
Zhang Chao is performing the roles of both Chairman and Chief Executive
Officer. With effect from 13 July 2023, Mr. Zhang Chao resigned as Chairman
and Mr. Du Peng has been appointed as Chairman. The Company is in
compliance with Code Provision C.2.1 of the Code as the roles of chairman
and Chief Executive Officer are separated and not performed by the same
individual.
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CORPORATE GOVERNANCE
TERER

CODE OF CONDUCT FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted a code of conduct regarding securities
transactions by directors on terms no less exacting than the required
standard of dealings as set out in Rules 5.48 to 5.67 of the GEM Listing
Rules. The Company has made specific enquiry of all Directors and all
Directors confirmed that they have complied with the required standard of
dealings and the code of conduct regarding directors’ securities transactions
adopted by the Company during the Relevant Period.

EVENTS AFTER THE REPORTING PERIOD

The Board is not aware of any significant events affecting the Group, which
have occurred subsequent to 30 June 2023 and up to the date of this
announcement.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither did the Company nor any of its subsidiaries redeem, purchase or sell
any of the Company’s listed securities during the six months end 30 June
2023.

AUDIT COMMITTEE

The Company has established the Audit Committee on 21 July 2017 in
compliance with Rule 5.28 of the GEM Listing Rules. Among other things,
the primary duties of the Audit Committee are to review and supervise the
Company’s financial reporting process, internal control system and risk
management system and to provide advice and recommendations to the
Board on the appointment, reappointment and removal of external auditors.

The Audit Committee consists of three independent non-executive Directors,
namely Ms. Pan Jianli, Mr. Pan Jianguo and Dr. Li Ling. Ms. Pan Jianli is the
chairperson of the Audit Committee.
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CORPORATE GOVERNANCE
TRER

The Audit Committee has reviewed the accounting principles and practices
adopted by the Group and discussed the financial reporting matters with
senior management of the Company relating to the preparation of the
unaudited condensed consolidated financial statements of the Group for the
six months ended 30 June 2023. This announcement has been reviewed by
the Audit Committee, which was of the opinion that the preparation of such
results complied with the applicable accounting principles and practices
adopted by the Group and that adequate disclosure has been made.
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OTHER INFORMATION
Hitp&EH

SHARE OPTION SCHEME

On 17 October 2017, the Company adopted a share option scheme (the
“Share Option Scheme”). Under the Share Option Scheme, the Board may,
at its absolute discretion and on such terms as it may think fit, grant Share
Options to the any Eligible Person (who is (i)(a) any director or proposed
director (whether executive or non-executive, including any independent
non-executive director), employee or proposed employee (whether full time
or part time) of, or (b) any individual for the time being seconded to work for,
any member of the Group or any substantial shareholder or any company
controlled by a substantial shareholder (a “Category A Eligible Person”);
or (ii) any person or entity that provides research, development or other
technological support or any advisory, consultancy, professional or other
services to any member of the Group (a “Category B Eligible Person”) and,
for the purposes of the Share Option Scheme, shall include any company
controlled by one or more persons belonging to any of the above classes
of participants, collectively the “Eligible Person”) to subscribe at a price
calculated in accordance with the Share Option Scheme for such number of
Shares as it may determine in accordance with the terms of the Share Option
Scheme.

Purpose of the Share Option Scheme

The purpose of the Share Option Scheme is to enable the Company to grant
Share Options to the selected Eligible Persons as incentives or rewards for
their contribution or potential contribution to the growth and development of
the Group.
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OTHER INFORMATION
Hib & #

Total number of Shares available under the Share Option
Scheme

The total number of Shares which may be issued upon the exercise of all
share options to be granted under the Share Option Scheme and any other
share option schemes of the Company must not in aggregate exceed 10% of
the total issued share capital of the Company as at 17 October 2017, being
the date on which the Share Option Scheme is adopted (i.e. 480,000,000
Shares).

On 31 January 2018, options to subscribe for a total of 21,000,000 shares
with a nominal amount of US$0.01 each in the share capital of the Company
were granted under the Scheme at the exercise price of HK$1.16 per share.
During the six months ended 30 June 2023, 410,000 options (six months
ended 30 June 2022: 1,680,000) were forfeited due to the resignation
of grantees and no options (six months ended 30 June 2021: Nil) were
cancelled due to the voluntary surrender. No options are exercised during
the six months ended 30 June 2023 and 2022. As at the date of this report,
4,690,000 share options has been granted under the Share Option Scheme
to entitle the holders of these share options to subscribe for a total 4,690,000
Shares, representing 0.9% of the issued Shares of the Company.

Maximum entitlement of each Eligible Participant

The maximum number of Shares issued and to be issued upon the exercise
of the Share Options granted under the Share Option Scheme and any other
share option schemes of the Company to any Eligible Person(s) (including
cancelled, exercised and outstanding Share Options), in any 12-month period
up to the date of grant shall not exceed 1% of the number of Shares in issue,
unless (i) a circular is despatched to the Shareholders; (i) the Shareholders
approve the grant of the Share Options in excess of the 1% limit referred to in
this paragraph; and (iii) the relevant Eligible Person and his associates shall
abstain from voting. The number and terms (including the exercise price) of
Share Options to be granted to such Eligible Person(s) must be fixed before
Shareholders’ approval.
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OTHER INFORMATION
Hib & #

Time of exercise of option

A Share Option may be exercised in accordance with the terms of the Share
Option Scheme at any time during a period commencing on such date on
or after the date on which the Share Option is granted as the Board may
determine in granting the Share Options and expiring at the close of business
on such date as the Board may determine in granting the Share Options but
in any event shall not exceed ten (10) years from the date of grant (which
is the date of offer of grant if the offer for the grant of the Share Options is
accepted).

Acceptance of offers

An offer for the grant of Share Options must be accepted within thirty (30)
days inclusive of the day on which such offer was made. The amount payable
by the grantee of the Share Options to the Company on acceptance of the
offer for the grant of Share Options is HK$1.00.

Exercise price per Share for the exercise of a Share Option

The price per Share payable on the exercise of a Share Option is to be
determined by the Board provided always that it shall be at least the higher
of (i) the closing price of the Shares as stated in the daily quotations sheet
issued by the Stock Exchange on the date of grant (which is deemed to be
the date of Board meeting for approving the grant of Options), which must
be a business day; and (ii) the average closing price of the Shares as stated
in the daily quotations sheets issued by the Stock Exchange for the five (5)
business days immediately preceding the date of offer of grant, provided
that the exercise price per Share shall in no event be less than the nominal
amount of the Share.
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OTHER INFORMATION
Hiv & #

Remaining life of the Share Option Scheme

The Share Option Scheme will remain in force for a period of ten (10) years
commencing on 17 October 2017, the date on which the Share Option
Scheme is adopted by Shareholders in general meeting, and shall expire at
the close of business on the day immediately preceding the tenth anniversary
thereof unless terminated earlier by Shareholders in general meeting.

The Company may by resolution in general meeting or the Board may at any
time terminate the Share Option Scheme and in such event no further Share
Option shall be offered but the provisions of the Share Option Scheme shall
remain in force to the extent necessary to give effect to the exercise of any
Share Option granted prior to the termination or otherwise as may be required
in accordance with the provisions of the Share Option Scheme. Share Options
granted prior to such termination at the time of termination shall continue to
be valid and exercisable in accordance with the Share Option Scheme.
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OTHER INFORMATION
Hib & #

The movements of outstanding share options under the Scheme during the REBEE-_Z-ZF/ A=+ HILHBTE T

period ended 30 June 2023 are as follows: RITEE BRI 2 BT
Number of share options
Ry E
Exercise At Granted Exercised Forfeited ~ Surrendered Lapsed At
Exercisable price per 1 January during the during the during the during the during the 30 June
Category of participants  Date of grant ~ period share 2023 period period period period period 2023
-k - Skt
SEERR RHRE TS SRl -A-8 Bt Hinfif Bl Bigz Bhk¥  ~A=tH
(HKS) 000 000 000 000 000 000 000
(%) T Fa T ) SN Fa T
Employees 3101/2018  31/01/2021- 116 500 - - 137 - - 363
In aggregate 30/01/2028
f&g
At 31/01/2022- 116 500 - - 136 - - 364
30001/2028
31/01/2022- 116 500 - - 137 - - 363
30001/2028
Sub-total 1,500 - - 410 - - 1,090
Nt
Others* 3101/2018  31/01/2021- 116 1,200 - - - - - 1,200
In aggregate 300012028
At
At 31/01/2022- 116 1,200 - - - - - 1,200
30001/2028
31/01/2023- 116 1,200 - - - - - 1,200
30001/2028
Sub-total 3,600 - - - - - 3,600
Nt
Total 5,100 - - 410 - - 4,690
LH)

* Others include (i) individuals for the time being seconded to work for, any * HE () BRFARAAEBTMKE QR

member of the Group or any substantial shareholder or any company controlled M EBRESHFERELEHOEMD
by a substantial shareholder, and (ii) person or entity that provides research, RITEMEA : R AAEETRKE R
development or other technological support or any advisory, consultancy, AT - B s H A Bl SR sk E ]
professional or other services to any member of the Group. B - 3ER - EENEMBREHALTHRERSE -

ZR=FPHRE PEERFVHERARAF
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OTHER INFORMATION
Hib & #

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2023, so far as the Directors are aware, the following persons
have or are deemed or taken to have an interest and/or short position in
the Shares or the underlying Shares which would fall to be disclosed under
the provisions of Division 2 and 3 of Part XV of the Securities and Futures
Ordinance (the “SFO”) or which were recorded in the register of the Company
required to be kept by the Company under Section 336 of the SFO, or who
is, directly or indirectly, interested in 5% or more of the nominal value of any
class of share capital carrying rights to vote in all circumstances at general
meetings of the Company or any other members of the Group:

F BRI A 5 R AR R G rO#E
BmRRE

RZZBZ=FA=1TH BEERHM AT
AT B SRR () R SRR EE B IR
RS ME R ([E R BE G ]) EXV
#REE 2 M B 3D APM ISR IE I I BR OB 2 %
SRR REBARDBRIBEE S RS K
DI 336 EMFENAR R ELMAREZE R
SRR BRI EREE M SRR AT AT
AR T ERR RSN EBEAEMKE AT
ZIRARE FR R Z AR AE{E 5% X
MAErofEas -

Long position in the Shares Rz e
Approximate
Capacity/ Number of percentage of
Name of shareholders Nature of interests Shares held shareholding
BREE Sy RS iR SR ES L
(Note 3)
(B5E3)
China Shuifa Singyes Energy Holdings Limited Beneficial owner 324,324,325 62.37%
(“Shuifa Singyes”) E=AEBA
BRI EE AL REE AR AT ([KEEHE )
Water Development (HK) Holdings Co Limited Interest in a controlled 324,324,325 62.37%
(“Water Development (HK)") corporation (Note 1)
IREEE(FE) BEIRAERAR(KEEE(FE) D) SymrE s (L)
Shuifa Energy Group Co., Ltd. (“Shuifa Energy”) Interest in a controlled 324,324,325 62.37%
KEREREEBR AR ([KEEIR]) corporation (Note 1)
e AE R (L)
Shuifa Group Co., Ltd (“Shuifa Group”) Interest in a controlled 324,324,325 62.37%

KEEEEBR AR ([KEER]) corporation (Note 1)
SnEE R (1)
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Approximate

Capacity/ Number of percentage of
Name of shareholders Nature of interests Shares held shareholding
IR &TE S HESE i8I e  #BEsRESt
(Note 3)
(B3 3)
AMATA Limited Beneficial owner 40,000,000 7.69%
E=mfEAA
Mr. Luo Jingxi Interest in a controlled 40,000,000 7.69%
BEFRRLAE corporation (Note 2)
A E R (5 2)
Kunlun Holdings Group Limited Beneficial owner 26,021,206 5.00%

EmzlEEER AR

Notes:

BEEHEAA

Water Development (HK) is the legal and beneficial owner of 1,687,008,585
shares of Shuifa Singyes and have a security interest in 180,755,472 shares
of Shuifa Singyes, representing approximately 66.92% and 7.17% of the
issued share capital of Shuifa Singyes respectively. Water Development (HK)
is beneficially and wholly-owned by Shuifu Energy, which is in turn beneficially
and wholly-owned by Shuifu Group. As such, each of Water Development (HK),
Shuifu Energy and Shuifu Group is deemed to be interested in the Shares to
which Shuifa Singyes is interested in under Part XV of the SFO.

AMATA Limited is legally and beneficially owned by Mr. Luo Jingxi, Mr. Hua
Jianjun, Mr. Zhong Qibo and Mr. He Qiangmin as to 39%, 27%, 20% and 14%
respectively. Mr. Luo Jingxi is deemed to be interested in the Shares held by
AMATA Limited under Part XV of the SFO.

The percentage is calculated on the basis of 520,000,000 Shares in issue as at
30 June 2023.

Notes:

IREEE (B AR EE 2 1,687,008,585
BB ZEEREZBEAA TR
180,755,472 f& 7K 3% B 3£ IR 1) /G 1R
I A RNEREEER BEITIRAN £66.92%
K7.17% c RBEEE (EE) BKEERER
REEWE  TKEERAKEEEETSK
2EHER - At - RIBEFH RAEKRHEXV
B OKBEE(EB)  KERRRKEEE
HER AR KEEERET RS ROTIESR

RS -

AMATA Limited 5 Bl FRZEB¥BR e 4~ EFEE
- BRURSERMBREEAERER
HAE39% 27% ~ 20% K 14% - R &K & %
REERGIEXVE - BEREEWEAR
AMATALimited #78 KRR (5 B 4 o

ZEDLIBER-_ZE-_=FA=F+HD
17 520,000,000 BX BN 5T E ©

ZR=FPHRE PEERFVHERARAF

15



16

OTHER INFORMATION
Hib & ¥

Save as disclosed above, as at 30 June 2023, according to the register of
interests required to be kept by the Company under section 336 of the SFO,
there was no person or corporation other than the Directors and the Chief
Executives whose interests are set out in the section “Directors’ and Chief
Executives’ interests and short positions in Shares, underlying Shares and
debenture of the Company and its associated corporations” below, had any
interest or short position in the Shares or underlying Shares of the Company
that was required to be disclosed to the Company under the provisions of
Divisions 2 and 3 or Part XV of the SFO.

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURE OF THE COMPANY AND
ITS ASSOCIATED CORPORATIONS

As at 30 June 2023, so far as the Directors are aware, the interests and short
positions of the Directors and chief executive of the Company in the Shares,
underlying Shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which have been
notified to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and short positions which
they are taken or deemed to have under such provisions of the SFO) or have
been entered in the register maintained by the Company pursuant to Section
352 of the SFO or which were required, pursuant to Rules 5.46 to 5.67 of
the GEM Listing Rules, have been notified to the Company and the Stock
Exchange, are as follows:

BREXFIEREEN RZTZ=F A=+
H - RIEAR D RIREFH R AT E 5RA15 336 5
FiFEmERERM  REREEEHNTX
[EENESTRABRAEAR T&Em%%l
i1 - ABRARR D R BB Em R E | —
NEERESTTRABSN Mﬁ/\iﬁéKAE
AR5 SABRARR 17 P B B IR IR E H R AR E 1401
FEXVEBE 2 &5 3 EE XA TR BRI E 4
=K E ©

EERRRTHAEREAAER
HauEE R - ek k&
HEENERRXE

RZZZ=F A=+H HREFHN 5
RAR B E@ITIRA B RA R B sk E A
HEE (F & R EHF R EERGIEXVEL) 8%
7~ AR Sk E T R A D ARIEE %&
HEEHEXVEE7 RESDIMEARR

Bt FT R e A B (B IEIRIRE S KA i%ﬂ*
D175 BR G SC I S48 & 1R SR AR A B 2 [k
B) AEHMALRQRREFERREEGE
352 {EFTTF E M E R MAMERS AR - sk/B
BIEGEM ERBIE5.46 £ 5.67 (6B ME A

NRI LB FTHER ROA BT -

Long position in the Shares Rz e

Approximate

percentage of

Number of  total registered

Name of Director Capacity/Nature of Interests share held share capital

RS L S

EEna S #ESE Pt 82 ZHBSESt

(Note 6)

(MizE6)

Mr. Zhou Qing Beneficial Interest 556,000 0.1%
BB xTE BamiEm
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Long positions in the shares of Shuifa Singyes (Note 1)

RIKEEE R RYEF A (FifEE 1)

Approximate
percentage of

Number of  total registered
Name of Director(s) Capacity/Nature of Interests Shares held share capital
e g i Sk
EEEE Sp LY FRisR &8 ZHHE Rt
(Note 5)
(BIzES5)
Mr. Liu Hongwei (Note 4) Interest of a controlled corporation (Note 2) 202,038,750 8.01%
2T 4o (BIsE4) SyEEE R (MFE2)
Beneficial interest (Note 3) 1,500,000 0.06%
B (FIE3)
Total 203,538,750 8.07%
“BET
Mr. Zhou Qing Beneficial Interest 229,000 0.009%
ASsEE ey
Notes: BEE -
1. Shuifa Singyes is listed in the Main Board of the Stock Exchange with stock 1. KEBERERBRAEREM - RORER
code: 750. Shuifa Singyes is a holding company of the Company pursuant to the 750 - RIBEFF R HIE GO - KEEZE AR
SFO. N EEERR AR
2. 202,038,750 shares of Shuifa Singyes are held by Strong Eagle Holdings Ltd., 2. 202,038,750 fi& 7Kk 2% 8 3£ i 1 |5 Strong Eagle
whose share capital is 53% owned by Mr. Liu Hongwei (the non-executive Holdings Ltd. #75 * MARRIFHITEEZ
Director of the Company). Mr. Liu Hongwei is deemed to be interested in these 4T #4445 7 Strong Eagle Holdings Ltd. f&Ax
shares by virtue of the SFO. 253% o IRIEBHFREAEGKD - BIATHLEE
WAR BN ZERDPHEER -
3. Such interest represents the shares awards of Shuifa Singyes granted to Mr. 3. S IEREKEREN T _FF+ A

Liu Hongwei under a share award plan as announced by Shuifa Singyes on 29
December 2020. As at 30 June 2023, no share of Shuifa Singyes under the
share award plan has been vested in Mr. Liu Hongwei.

—thAR %E’Jﬂxfﬁiﬁﬁbﬁi‘?ﬁ%%ﬂ%‘ﬁﬁ
EHREE B 82 o R T =F A
=+H - RS SR ET TR TR B
BinERE T RIAL 4L -

ZRI=FPHRE PEERFVRZERARA
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4. Mr. Liu Hongwei resigned as a non-executive Director with effect from 11 April
2022.

51 The percentage is calculated on the basis of 2,521,081,780 shares in issue of
Shuifa Singyes as at 30 June 2023.

6. The percentage is calculated on the basis of 520,000,000 in issue of the
Company as at 30 June 2023.

Save as disclosed above, as at 30 June 2023, none of the Directors or chief
executive of the Company had any interests or short positions in the Shares,
underlying Shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) that was required to
be notified to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and short positions which
was taken or deemed to have under such provisions of the SFO), or which
was required to be recorded pursuant to Section 352 of the SFO, or as
otherwise required pursuant to Rules 5.46 to 5.68 of the GEM Listing Rules
to be notified to the Company and the Stock Exchange.

RIGHTS TO ACQUIRE SHARES OR DEBENTURES

Save as disclosed under the section “Directors’ and Chief Executive’s
Interests and Short Positions in Shares, Underlying Shares and Debentures
of the Company and its associated corporations” above, at no time since the
Listing Date and up to the date of this announcement, was the Company
or any of its subsidiaries, or any of its fellow subsidiaries, a party to any
arrangement to enable the Directors or chief executives of the Company or
their respective associates (as defined in the GEM Listing Rules) to have
any right to subscribe for securities of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) or to acquire benefits
by means of acquisitions of shares in, or debentures of, the Company or any
other body corporate.
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4. BT A EREHRNTESTRE 82F
ZZFWA+—HBEY -

5. ZEOLDREBER_ZEZ=FA=+HK
B E D 2972,521,081, 780 AR D ETHE

6. HRESHINBRBARATNNR-_T-_=FXA
=+ HE %77 520,000,000 B HETE -

B EXTIEEEN RZE_=F A=
B #EEskANa E@‘m‘ﬁﬂz =B N/N|
S ETMEREE (TR RLELFRBEENSE

XV E8) BBk tn - BN SEEE R B AR
BEE RS EFIEXVEET7 R 8D HAE AR
A B R T AR AR (B IEIREE
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INTEREST IN COMPETING BUSINESSES

Shuifa Singyes, one of the controlling shareholders (as defined under GEM
Listing Rules) of the Company, has entered into the deed of non-competition
dated 23 June 2017 (the “Deed of Non-competition”) in favour of the
Company, details of which were set out in the Prospectus. Pursuant to the
Deed of Non-competition, Shuifa Singyes has undertaken to our Company (for
ourselves and as trustee for each of our subsidiaries) that with effect from the
Listing Date, it shall not, and shall procure each of its close associates (other
than our Group) shall not, whether on its own account or in conjunction with
or on behalf of any person, firm or company and whether directly or indirectly,
whether as a shareholder, director, employee, partner, agent or otherwise
(other than being a director or shareholder of our Group or members of our
Group), carry on or be engaged in, directly or indirectly, a business which
is, or be interested or involved or engaged in or acquire or hold any rights
or interest or otherwise involved in (in each case whether as a shareholder,
partner, agent or otherwise and whether for profit, reward or otherwise) any
business which competes or may in any aspect compete directly or indirectly
with the business or which is similar to the business currently and may
from time to time be engaged by our Group (including but not limited to the
production and sale and businesses ancillary to any of the foregoing).

Shuifa Singyes has confirmed to the Company that during the six months
ended 30 June 2023 and up to the date of this announcement, Shuifa
Singyes and its respective close associates (as defined under the GEM Listing
Rules) have complied with the undertakings contained in the Deed of Non-
competition.

During the six months ended 30 June 2023 and up to the date of this
announcement, none of the Directors, the controlling shareholders of the
Company or their respective close associates (as defined under the GEM
Listing Rules) had any business or interest in a business which competes
or may compete with the business of the Group and any other conflicts of
interest with the Group.

REGEREBNER

RRAFERRE(FE & R GEM LT AR RI) 7K
BHEEUARAAZBAG AR AR -
—tFAAZT =BT RFRE(IHESF
2ig1) - A EHRERER - BEIBRFER
TJ% C KB EEBE RARR T (RN RIS

NRMZFEA) FFEG LT HEE - Higr
g WA ZREE A CREERIN A
g (T EAFIMRASREEMAL - F
A A RIA R T im BB R T RIERR
R EFE EE &BA REARHMK
SESAEBEKERFTNESIRERIN E
BTN S - AME T E AR E
SRR B R AT TR ENER (8
FETRPAEE RIHE KRR EE iR E
BT ) LR EBER S AT e R T
BTN EFEBERSS RN EZRH
EBHUWES R E R BTN m
AEM T RESEP (ERBER T TRIERR
RaBA > RIEBASCEMS D R mAHRE
A Bl A FE)

RBEEZECDMANCER  BE_T=F-
A=THIAREAREEARREBEIE - KE
FERHESENETHEA (FRRLGEM EW
FRAD BT TR FRRIBFTE A AGS ©

HE =FRNA=THEREARBER
/‘iﬁiﬁﬂ: BEES  ARRIEBRRIR
FENETHEACEERGEM LW ARA)
A (L] B R SR B TSI A S AT BE B AR T+ Y
X1 INETHAELD - THERASEE
BEMEBNEER -

ZRI=FPHRE PEERFVRZERARA

19



20

BEEN W& D

BUSINESS REVIEW

The Group carries out research and development on, and manufactures and
sells ITO film, Smart Polymer-Dispersed Liquid Crystals (“PDLC”) products,
LED Display and Projection System. The Group uses ITO film as one of
the main materials for the development of downstream products, namely:
(i) polymer dispersed liquid crystal film (i.e. Smart Lightadjusting Film);
(i) electronically switchable glass (i.e. Smart Light-adjusting Glass); and
(iii) Smart Light-adjusting Projection System. The Group is one of the few
integrated manufacturers in the PRC which produces and sells ITO film as
well as a range of related downstream products.

In the first half of 2023, we faced keen competition in the saturated domestic
market. We recorded a decrease in sales in the first half of 2023 as compared
to the same period of 2022.

ITO film can be applied for use in a variety of products including smart
phones, GPS systems and other touch-screen devices and equipment such
as automated teller machines. Our ITO film customers are primarily domestic
touch-screen device manufacturers. Revenue from sales of ITO film was
RMB13.5 million for the six months ended 30 June 2023, which represented
a decrease of RMB5.4 million or 28.6%, from RMB18.9 million for the same
period in 2022.

Smart PDLC products include Smart Light-adjusting Film and Smart Light
adjusting Glass. Smart Light-adjusting Film can be switched from a milky,
cloudy, translucent and opaque state into a colourless and transparent state
when electricity is applied to it, and may be applied to windows and glass
to control the passing-through of light. Smart Light-adjusting Glass permits
a user to control the permeability of light through the glass by adjusting the
voltage of electricity voltage applied to the Smart Light-adjusting Film fixed
therein. Our Smart PDLC products customers are primarily construction
companies and contractors of developers. Revenue from sales of Smart PDLC
product was RMB15.9 million for the six months ended 30 June 2023, which
represented a decrease of RMBO0.8 million or 4.8%, from RMB16.7 million
for the same period in 2022.
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LED Display and Projection System has excellent brightness and energy
saving characteristic. Such display and projection screens are manufactured
using Smart PDLC Products which can change from opaque for projection to
transparent when switching the power source applied to it. Our LED Display
and Projection System customers are commercial users, primarily media
companies and transportation equipment companies. No Revenue was
generated from sales of LED Display and Projection System for the six months
ended 30 June 2023 (six months ended 30 June 2022: RMB26,000).

Others include sale of other materials and products. The revenue from other
products was RMB4.2 million for the six months ended 30 June 2023, which
represented a decrease of RMB5.0 million or 54.3%, from RMB9.2 million
for the same period in 2022.

Our Group strives to manufacture and supply high quality products to our
customers, and our Directors believe that our Group is a reputable supplier
of ITO film and related downstream products in the PRC. Our key operating
subsidiary was ranked as a leading manufacturer of Smart Light-adjusting
products in the PRC in terms of market share by revenue. During the six
months ended 30 June 2023, our revenue has dropped by 25.0% as
compared to the same period in 2022. At the same time, we recorded a loss
attributable to owners of the Company of RMB3.0 million as compared to a
loss attributable to owners of the Company of RMB2.5 million for the same
period in 2022. This is mainly attributable to a decrease in other income and
gains for the six months ended 30 June 2023.

OUTLOOK AND PROSPECTS

Our Directors believe that, as a market participant which is active in the
technology sector, it is crucial for the business of our Group to devote
substantial resources towards research and development (including
identifying new materials and applications) which will advance or sustain its
competitiveness in light of evolving market trends and customer preferences
and needs. Further, our Directors believe that our Group’s current market
leading positions in the PRC by market share relating to its ITO film and
Smart Light-adjusting products is testimonial of sufficient market demand
for its products. In response to the rapidly changing market conditions of the
Smart Light-adjusting products, our Group has been diversifying our product
range.
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Looking into the second half of 2023, we believe that the competition
remains keen in the domestic market. While we are diversifying our business
in response to the challenges, our Group will remain cautious in expanding
our production lines and carrying out research and development projects to
cater the expected demand in the future. In the meantime, our Directors will
closely monitor the economic change, maintain a prudent and stable strategy
and react proactively to the challenges and opportunities ahead.

FINANCIAL REVIEW
Revenue

Our revenue was RMB33.6 million for the six months ended 30 June
2023, which represented an decrease of RMB11.2 million, or 25.0% from
RMB44.8 million for the same period in 2022. The decrease was mainly
attributable to the decrease of sales volume of ITO film.

Cost of Sales and Gross Profit

Our cost of sales was RMB25.7 million for the six months ended 30 June
2023, which represented an decrease of RMB12.3 million, or 32.4%, from
RMB38.0 million for the same period in 2022. The decrease in cost of sales
mainly reflected the decrease in sales volume.

Our gross profit increased by RMB1.1 million or 16.2%, from RMB6.8 million
for the six months ended 30 June 2022 to RMB7.9 million for the six months
ended 30 June 2023. Our gross profit margin increased from 15.1% for the
six months ended 30 June 2022 to 23.5% for the six months ended 30 June
2023. The increase was mainly because the sales of Smart PDLC with higher
gross profit margins fell slightly more than other products.
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Selling and Distribution Expenses

Our selling and distribution expenses were RMB2.4 million for the six
months ended 30 June 2023, which represented an increase of RMBO0.2
million, or 9.1%, from RMB2.2 million for the same period in 2022. The
expenses mainly included remuneration for sales and marketing employees
based on sales performances and expenses relating to our marketing efforts
in business promotion and participation in exhibitions. The selling and
distribution expenses increased to 7.1% of the revenue for the six months
ended 30 June 2023, as compared to 5.0% for the same period in 2022.

Administrative Expenses

Our administration expenses were 9.3 million for the six months ended
30 June 2023, which represented an increase of approximately RMBO.6
million, or 6.9%, from RMB8.7 million for the same period in 2022. The
administrative expenses was 27.6% of the revenue for the six months ended
30 June 2023, as compared to 19.5% for the same period in 2022.

Liquidity, Financial Resources and Capital Structure

Our primary use of cash is to satisfy our working capital and capital
expenditure needs. Historically, our Group’s use of cash has mainly been
financed through a combination of cash received from the sales of our
products and financial support from our Group’s related parties.

As at 30 June 2023, the Group had outstanding bank loans of approximately
RMB34,046,000. Going forward, we believe our liquidity requirements will
be satisfied using a combination of cash generated from operating activities,
bank borrowings and proceeds from the Listing. Our Directors believe that in
the long term, our Group’s operation will be funded by internally generated
cash flows and, if necessary, additional equity and/or debt financing.
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Capital Expenditure

For the six months ended 30 June 2023, our capital expenditure amounted
to RMB2,614,000 (six months ended 30 June 2022: RMB3,156,000) which
was mainly for improvement of production plant and purchase of machinery
and equipment from a number of independent suppliers.

Equity Ratio
Equity ratio is calculated by dividing the total liabilities by total equity at the

end of the reporting period. At 30 June 2023, our equity ratio remained
stable at 52.5% (31 December 2022: 52.0%).

Capital Commitments
At 30 June 2023, the Group had capital commitments amounting to

RMB4,500,000 (31 December 2022: 4,500,000) of capital contribution for
equity investment.

Contingent Liabilities

At 30 June 2023, the Group had no significant contingent liabilities (31
December 2022: Nil).

Pledge of Assets

At 30 June 2023, the Group had no pledged deposits (31 December 2022:
Nil).

Significant Investments, Acquisitions and Disposals

The Group did not make any material acquisition or disposal of subsidiaries
and associated companies and significant investments during the six months
ended 30 June 2023.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN N

Foreign Currency Exposure

The Group’s principal businesses are located in Mainland China and most
of the transactions are conducted in RMB. Most of the Group’s assets
and liabilities are denominated in RMB, except for those of the overseas
subsidiary in Hong Kong and the Company whose functional currency is
HK$. Foreign currency exposure mainly arises from intra-company balance
denominated in HK$ as recorded by Zhuhai New Materials.

USE OF PROCEEDS FROM THE LISTING

The Shares of the Company were listed on GEM on 21 July 2017 (the “Listing
Date”) with net proceeds received by the Company from the Share Offer in
the amount of HK$93,500,000 after deducting underwriting commission and
all related listing expenses.

ZR=FPHRE PEERFVHERARAF

e LB

REENEZEBUATEANL - KEDZH
AARBEETT - AEBARDEERABAA
R¥HE - REBNEINMNE AT RARE
HINREER AT - INER R T EEL AKX
M RHR G Z VB TTAHE 2 KRB AR RIE A

LR RIEAE

ARBBNDR_F—EFLA-+—BTL
MEHBDRGEM £ RRABERMNEER
15 P15 FRIEF 5 93,500,000 78 7T (4 HIBR B2 84
M2 NMFA_EMARRERMS)
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWE D

An analysis of the utilization of the net proceeds from the Listing Date up to THRE T =F AT HIAMSFHIE

30 June 2023 is set out below:

FFRERERIBRAIA TR -

Planned use of
net proceeds Proceeds used Actual use of Actual balances Expected
as stated in the Actual balances during the net proceeds of proceeds timeline for
Prospectus up to of proceeds up ~ six months ended upto upto unutilized
Business Strategy 30June 2023 to 1 January 2023 30 June 2023 30 June 2023 30 June 2023 net proceeds
Bz Bz

o St HE - ] Bz HE

~A=tH -3 ARZTEL - S k2
R SR -fB-H ~ER ~A=tH ~B=tH FEIIFRR
FrRRIEFaL FiERE il FiRRERE Fi&aE HEFEN
ESr ] TEERER BB HEER ERERER BB bietilsiE

HKS million HKS million HKS million HKS million HKS million

BE#T BE#T BERT BE#T BE#T
Overseas business expansion BNEBER 98 - - 98 - /A
Wil
Research and development of SRR ERRE 22 - - 22 - N/A
new materials and products NER
Purchase of machinery and equipmentfor - BEBRAERE X ERAEY 68 - - 68 - N/A
production of ant-ambient screen BRREE NER
Enhancement to wide ITO fim BEEMESE 43 - - 43 - N/A
NER
Salesand marketing effects inthe PRC ~ ROEEBERLET/E 87 - - 87 - N/A
Wil
Project for ull automation of production ~ B#ERERZEYEESEE 120 - - 120 - N/A
line for Smart Light-ajusting Procucts NER
Establishment and mass productionof ~ BURBELERER 30 - - 30 - NA
domestic laser home cinema systems ARRETRER NER
Instalation of extra-wide Production fine for  ZEBs AN ERBELES 115 109 - 06 109 bytheend of 2023
Smart Light-adjusting Products ZEITERA
Installation of ully automated production ~ ZRBENI2 BF4HES 90 49 - 41 49 bytheend of 2023
ling for pressing of glass “ECCERR
Working capital LEde 73 - - 73 - N/A
NER
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN N

The business strategies as set out in the Prospectus were based on the best
estimation of the future market conditions made by the Group at the time of
preparing the Prospectus. The use of proceeds was applied in accordance
with the actual development of the market.

As at 30 June 2023, approximately HK$77.7 million out of the net proceeds
from the Share Offer had been used. The unused net proceeds have been
deposited in licensed banks.

The Company intends to apply the net proceeds in the manner consistent
with that set out in the Prospectus. However, the actual use of proceeds
was lower than planned use of proceeds because of the delay in automation
and installation of production lines. In response to the rapidly changing
business environment, it has taken more time than expected to look for
suitable machinery and equipment producers which could meet our
production requirements. Also, our plan of installing new production line has
been shelved due to the COVID-19 pandemic. The Directors will constantly
evaluate the Group’s business strategies and may change or modify plans
against the changing market condition to attain sustainable business growth
of the Group.

Dividends

The Board did not recommend the payment of an interim dividend for the six
months ended 30 June 2023 (2022: Nil).

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2023, we had a total headcount of 118 full-time employees.
The remuneration package of our employees includes a basic salary,
allowances and bonuses. The various allowances cover holidays, social
security and housing contributions. We make contributions to all mandatory
social security and housing provident funds for our employees.

B EIEATH A TS RIS RN AN E B R R 2
B E R E AR TR KR o FISHRIA
WERIRIETISNERERMER o

RZTEZ=FA=+RH  ELARNHEEH
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RIBFREC T AR -

AR RHRR B ERZ ATl 7T B AP S F0R
FE e AT ARAEERNBB LML ETE
B PSR E R RER TS FRIEN
EM - REHHEEENERERE S
BEsmERMEEZ R EA #as MREL
ENFERBLBHELNER - 55 &
A COVID-19 B 1B B St - 22 ¥ AR EE AR AV =T
iUL‘MFi}F%EJE - BERFETHARENEBR

A REE FE T B TR BB B /T R T
%J : }%1$%I%ﬂ%%§i¥ﬁ%i§ o

IzB
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

GRS HEER A2 E KSR

For the six months ended 30 June 2023 — unaudited HZE =T ==X A=+ HIEAEA - REBZ

For the six months ended 30 June

BEARA=THILREAR

2023 2022
—E-= —E-_—F
Notes RMB’000 RMB’000
BaE AREFT ARETFT
Revenue LN 4 33,573 44782
Cost of sales SHERAR (25,698) (38,017)
Gross profit EH 7,875 6,765
Other income and gains E U A R e 5 1,359 4,933
Selling and distribution expenses HE KD HE X (2,371) (2,248)
Administrative expenses 1TBAX (9,262) (8,748)
Other expenses HAnha (1,476) (1,456)
Impairment loss on financial assets CRVEEREEE - (1,914)
Interest on lease liabilities HEEEFE (243) (230)
Loss before tax prBiRIESTE 6 (4,118) (2,898)
Income tax credit/(expense) FTiSHiiEe, (F%) 7 1,160 1,223
Loss for the period AEIEESE (2,958) (1,675)
Other comprehensive income/(loss) for ~ ZAHEFE B b 2 E U ES (&5
the period: 8) :
ltems that may be reclassified AIREMBE R EF D B R a=H
subsequently to profit or loss: HE
Equity investment at fair value through ~ #Z A FEFAE MR EE
other comprehensive income — net ZHE=RE — @BiE2
movement in reserve et - 750
Exchange differences on translation of ~ HEBIIRKKIIE =58
financial statements 1,031 1,408
Total comprehensive income/(loss) FHEEmEES (B518) 4858
for the period (1,927) 483
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

GRS HEER At E KSR

For the six months ended 30 June 2023 — unaudited HZE =T ==X A=+ HIEAEA - REBZ

For the six months ended 30 June

BEARA=THILREAR

2023 2022
—EC-=f —E-—F
Notes RMB’000 RMB’000
BdaE AREFT ARETTT
(Loss)/Profit attributable to: AR AT RIS (B5H8) & F
Equity shareholders of the Company VIN/NGI - 3 5 (3,021) (2,552)
Non-controlling interests IR A 63 877
(2,958) (1,675)
Total comprehensive (loss)/income IATALEMLZE
attributable to: (F518) Mas4a % -
Equity shareholders of the Company RN E AR ER (1,990) (394)
Non-controlling interests IR 2 63 877
(1,927) 483
Loss per share HhREE 9
Basic and diluted ERRES RMB(0.006) RMB(0.005)
AR#®(0.006)7t ARE(0.005)7T

The notes on pages 34 to 60 form part of this interim financial report.
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

R E AR R

30 June 2023 - unaudited =T ==F XA =+H - REHFEZ

30 June 31 December

2023 2022
—E|C=F —E-fF
~A=tH +-A=+—H
Notes RMB’000 RMB’000
BdsE AREFT AREETTT
Non-current assets ERBEE
Property, plant and equipment M - R KRR 10 71,339 69,458
Right-of-use assets PREEE 10 8,119 10,144
Deferred tax assets FEFRIAEE 9,377 8,215
Goodwill GES 6,475 6,475
95,310 94,292
Current assets RENEE
Inventories 78 11 24,569 22,453
Trade and bills receivables H 5 e Gk TE K R E R 12 145,730 123,723
Prepayments, deposits and TERFIE - Be Rk
other receivables H A e SR IE 13 9,862 13,602
Pledged bank balances EIRMIRITA R - -
Cash and cash equivalents HeRIREEEYD 35,854 59,535
216,015 219,313
Current liabilities it )=K i
Trade payables B S ERRIA 14 39,059 29,030
Other payables and accruals EM RN RIERERTER 19,639 22,332
Bank and other loans RITREMER 15 14,846 20,646
Lease liabilities HESE 1,805 2,091
Tax payable JESRITR 1,948 1,960
Provision for product warranties EmEREE 1,249 1,200
78,546 77,259
_Netcurrentassets _ ____ ___ ________ _#AB&EE®E 137469 142,054
Total assets less current liabilities HEERRHER 232,779 236,346
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

R e AR R

30 June 2023 — unaudited =T ==FN A =+H - REHFEZ

30 June 31 December

2023 2022
—E|C=F —E-F
~A=+H +=-A=+—H
Notes RMB’000 RMB’000
BdsE AREFT ARETTT
Non-current liabilities ERENEE
Bank and other loans RITREMER 15 19,200 18,800
Lease liabilities HESE 7,295 8,906
Deferred income FEIEUW A 2,082 2,331
e _.......28,577 . 30,037
NET ASSETS BEFHE 204,202 206,309
Capital and reserves % 92
Issued capital BB TRRA 16 35,415 35,415
Reserves T 163,421 165,591
Total equity attributable to equity AN TR R E S
shareholders of the Company 198,836 201,006
Non-controlling interests FEIERR A A 5,366 5,303
TOTAL EQUITY iR 204,202 206,309
Mr. Zhang Chao Mr. Du Peng
REERE a5 v
Director Director
EF EZE
The notes on pages 34 to 60 form part of this interim financial report. F34E60 B 2 MK AR B HRE 2 —
7B o
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

B EREER

For the six months ended 30 June 2023 — unaudited EZ =T ==F/xA=+RHIEEA — KEEZ

Attributable to equity shareholders of the Company
FATERRRER

Fair value
reserve
Share Statutory Share of equity  Exchange Non-
Issued ~ premium Contributed  reserve option  Capital investments fluctuation  Retained controlling Total
capital  account  surplus fund  reseve  reserves atFVTOCI  reserve profits Total  interests equity
BATE
AR
2ERE

P43
B%fT Kb AE  RRE RAf EnEm 00 o HER
kxR BARE @B BE ASRG ATERE 2 BR REEH 00 4% 0 BR  Eh4F
RMBOOO  RMBOOD RMBOOO RMBOOO RMBOOO RMBOOO RMBOOD RMBOOO RMBOOO RMBOOO RMBOOD  RMBIOOO
ARBTL \RETRL ARBTTL ARETI ARMTL ARETR ARBTR ARBTT ARETE ARMTL ARMTZ ARETL

(Note 17)
(HizE17)
As at 1 January 2022 R=8-ck
-A-8 345 65163 11,583 13,306 3804 55875 - (2630) 35180 217,696 4503 222239
Changes in equity for the six ~ BE=-F=%7A
months ended 30 June 2022: =+ HIE @A
Loss for the period THFER - - - - - - - - (255 (2552) 877 (1675)
Other comprehensive income for  ZRERRE 2 EMES
the period - - - 750 - - - 1,408 - 2,158 - 2158
Total comprefensive income for - AHE2ENGEE
the period - - - 750 - - - 1,408 (2,552) (394) 871 483
Acquisiion of subsidiaries WEHBAR - - - - - - - - - - 1700 1,709
Disposal of subsidiaries L ENBAT - - - (86) = (157) - - (281) (504) = (504)
Equity-settled share option NEREE sERE
arrangements o - - - - (602) - - - - (602) - (602)
At 30 June 2022 Nk b
~A=1H 3HAL 65163 11,583 13970 3202 55718 - (1,222) 3347 216176 7129 223306
As at 1 January 2023 Kooz
-A-8 35415 65163 11583 13,439 283 55,875 (3,0000 (2,164) 21,859 201,006 5303 206,309
Changes in equity for the six ~ BE-F=Z%5A
months ended 30 June 2023:  =+HIEAERAM
e
Profit for the period HRERA) - - - - - - - - (3021 (3,021) 63 (2959
Other comprehensive income for  ZRERRA A 2 E S
the period - - - - - - - 1,031 - 1,031 - 1,031
Total comprehensive income for - AHF2 A% 258
the period - - - - - - - 1,031 (3,021) (1,990 63 (1,927)
Acquisttion of a subsidiary WEEHBAR- - - - - - - - - - - - -
Acquisition of interest from non-  #E3ERRR AR ER R
controlling shareholder i - - - - - - - - - - - -
Equity-setfled share option ERiEE 7 ERE
anangements i - - - - (180) - - - - (180) - (180)
Transfer From Retained Profit AR EFIEH, - - - 59 - - - - (59) - - -
At 30 June 2023 i i
~A=TH 35415 65163 11583 13498 265 55875 (3,000 (1,133) 18779 198,836 5366 204,202
The notes on pages 34 to 60 form part of this interim financial report. E34F 60 B Z M AP B mE 2 —
7B o
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CONDENSED CONSOLIDATED STATEMENT OF CASH

FLOWS

SRS RER

For the six months ended 30 June 2023 — unaudited HZE =T ==X A=+ HIEAEA - REBZ
For the six months ended 30 June
BESA=THIEFER
2023 2022
—g=-= —E-
Notes RMB’000 RMB’000
BiRE ARBTT AREETIT
Net cash generated from/(used in) EEEE (FTR),FRRE
operating activities B (11,873) (9,133)
Investing activities HEEE
Purchase of items of property, plant and BEYE  BEKEKEEE
equipment (2,641) (1,444)
Proceeds from disposal of property, plant &Y% « BiE R EED
and equipment FriS /18 - =
Decrease/(Increase) in amounts due from  FEURBEsE 5 s/IER A (38 40)
related parties (938) 6,259
Proceeds from disposal of financial assets &4 @& EFSRIE = 2,000
Decrease in pledged deposits BEEEFRORL = 297
Receipt of government grants related to BN & 2= 1B 2 BT 46 B
assets - 449
Others EAh 71 =
Net cash (used in)/generated from ’EFHHAE(FTA)EE
investing activities REE (3,508) 7,561
Financing activities BB IRTS
(Decrease)/Increase in amounts due to FEfTRAE T B R ) /180
related parties (1,677) (1,735)
Proceeds from borrowing BEEMEHE 11,000 36,000
Repayment of bank borrowings EEER (16,400) =
Principal portion of lease payments HERNKHNEAEE D (1,058) (1,318)
Interest portion of lease liabilities HEBRENFEHD (243) (230)
Interest paid on borrowings EREERE (953) -
Net cash (used in)/generated from in REEEE(FA)RE
financing activities RER (9,331) 32,717
Net decrease in cash and cash equivalents IR&RIIRSZEE MR BE (24,712) 31,145
Cash and cash equivalents at beginning of ~ Ei¥1EE & RIBELEHEY
the period 59,535 26,757
Effect of foreign exchange rates changes SNETE R E a2 1,031 =
Cash and cash equivalents at end of period HiKIRERIFEZEEY 35,854 57,902

The notes on pages 34 to 60 form part of this interim financial report.
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30June 2023 —E=_=FA=1H

CORPORATE INFORMATION

China Singyes New Materials Holdings Limited (the “Company”) is
a limited liability company incorporated in Bermuda. The registered
office of the Company is located at Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda. The principal place of business of the
Company in Hong Kong is located at Unit 3108, 31/F, China Merchants
Tower, Shun Tak Center, 168-200 Connaught Road Central, Hong
Kong.

During the six months ended 30 June 2023, the Company and its
subsidiaries (collectively referred to as the “Group”) were principally
engaged in the sale and installation of Indium Tin Oxide (“ITO”) film,
and research and development, production, sale and installation of
Smart Polymer-Dispersed Liquid Crystals (“PDLC”) products, LED
Display and Projection System in the People’s Republic of China (the
“PRC"). There were no significant changes in the nature of the Group’s
principal activities during the period.

In the opinion of the directors of the Company (the “Directors”), the
parent company and the ultimate holding company of the Company
are China Shuifa Singyes Energy Holdings Limited (“Shuifa Singyes”)
and Shuifa Group Co., Ltd. (“Shuifa Group”), respectively. Shuifa
Singyes was incorporated in Bermuda. The shares of Shuifa Singyes
are listed on the Main Board of The Stock Exchange of Hong Kong
Limited. Shuifa Group was incorporated in the PRC.

Interim Report 2023
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NOTES TO UNAUDITED INTERIM CONDENSED
FINANCIAL REPORT

R

REZ T A RR RS R MR

30June 2023 —E=_=FA=1H

BASIS OF PREPARATION

This unaudited interim financial report has been prepared in
accordance with the applicable disclosure provisions of the Rules
Governing the Listing of Securities on the GEM of The Stock Exchange
of Hong Kong Limited, including compliance with International
Accounting Standard (“IAS”) 34, Interim financial reporting, issued
by the International Accounting Standards Board (“IASB”). It was

authorised for issue on 9 August 2023.

The interim financial report has been prepared in accordance with
the same accounting policies adopted in the 2022 annual financial
statements, except for the accounting policy changes that are expected
to be reflected in the 2023 annual financial statements. Details of any
changes in accounting policies are set out in note 2.

The financial information relating to the financial year ended 31
December 2022 that is included in the interim financial report as
comparative information does not constitute the Company’s statutory
annual consolidated financial statements for that financial year but is
derived from those financial statements.

CHANGES IN ACCOUNTING POLICIES

The IASB has issued several amendments to IFRSs that are first
effective for the current accounting period of the Group. None of these
developments have had a material effect on how the Group’s result
and financial position for the current or prior periods have prepared or
presented in this interim results announcement.

The Group has not applied any new standard or interpretation that is
not yet effective for the current accounting period.
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NOTES TO UNAUDITED INTERIM CONDENSED
FINANCIAL REPORT

RAE T HAR PR B 7S R 5 B R

30June 2023 —E=_=FA=1H

36

REVENUE AND OPERATING SEGMENT
INFORMATION

Operating segment information

The Group’s revenue and contribution to consolidated results are
mainly derived from its sale of ITO Film, Smart PDLC products, and
LED Display and Projection System, which are regarded as a single
reportable segment in a manner consistent with the way in which
information is reported internally to the Group’s senior management
for the purpose of resource allocation and performance assessment.
In addition, the principal assets employed by the Group are located in
Mainland China. Accordingly, no segment analysis is presented other
than entity-wide disclosures.

Disaggregated revenue information

WA REESBEF

REBNRARAHEERREI2KA
HFEITOBER - Bt tEmR - &
LEDBRER T R - HRRRE—H
2D BRAEESREEERD
BRI FEFE2HRAMERN TR
—E e s AEREERNEREEM
PR BIARE - EiE - BRABE AR
AREIN - BAZHDEOHT

DIWAER

Six months ended 30 June

BESA=THIEREAR

2023 2022
—F== —E- 4
RMB’000 RMB’000

ARETR ARET T

Type of goods or services &R RS
Sales of ITO Film ITOEEE 13,517 18,887
Smart PDLC products BeedArkER 15,862 16,650
LED Display and Projection system LED B8R EME R4 - 26
Sales of other products SHEEMEM 4,194 9,219
Total revenue from contracts REBFE KB

with customers 33,573 44,782
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NOTES TO UNAUDITED INTERIM CONDENSED

FINANCIAL REPORT

RS T HAR B B S R 5 B R

30June 2023 —E=_=FA=1H

4. REVENUE AND OPERATING SEGMENT

INFORMATION (Continued)

Operating segment information (Continued)

Disaggregated revenue information (Continued)

An analysis of revenue is as follows:

WA RESSEEE ()

FEESEER ()

DIRAEF (&)

WA

Six months ended 30 June

BEFA=THIESREAR

2023 2022

—E|=F —TE-—4F

RMB’000 RMB’000

ARETT ARET T

Revenue from contracts with customers B & 4 A 33,573 44,782

Geographical markets

HhE S

Six months ended 30 June

BESA=THIEREAR

2023 2022
- Jel— - 3 T
RMB’000 RMB’000
ARSETT AREEFIT
Domestic — Mainland China* BA — A E AR * 25,949 37,565
Others Hib 7,624 7,217
33,573 44,782
* The place of domicile of the Group’s principal operating subsidiary is * AEFBFZELERNBRRINMEA

Mainland China. The principal revenue of the Group is generated in

Mainland China.

REIAKE - AEENERRAEER

FRBIARE ©
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NOTES TO UNAUDITED INTERIM CONDENSED
FINANCIAL REPORT

RAE T HAR PR B 7S R 5 B R

30June 2023 —E=_=FA=1H

4. REVENUE AND OPERATING SEGMENT 4., MANREEDEEE (E)
INFORMATION (Continued)

Timing of revenue recognition W N\ BE R B9 B [

Six months ended 30 June
BESA=1+HIE<ER

2023 2022
—F== —E-—F
RMB’000 RMB’000

ARETT ARETTT

Services transferred over time RS BERS R 8 - 3,555
Goods transferred at a point in time ERnEX—REER 33,573 41,227
33,573 44 782
Entity-wide disclosures EEATIAHEEE
Geographical information i EHY
Non-current assets EMEBEE
30 June 2023 31 December 2022
—E-=F —EC
~A=+H +=-—A=+—H
RMB’000 % RMB’000 %
AREFx AREFT
Domestic — Mainland China* BIA — A B A fE * 85,933 100.0 86,077 100.0
Hong Kong B - - - -
85,933 100.0 86,077 100.0
3 The non-current asset information above is based on the locations of the * FHERBEEERTEREEMNNT
assets and excludes financial instruments and deferred tax assets. BATEEeRTANMELERBEEE °

38 China Singyes New Materials Holdings Limited Interim Report 2023



NOTES TO UNAUDITED INTERIM CONDENSED

FINANCIAL REPORT
ARAETE % P R A B S R S Y R

30June 2023 —E=_=FA=1H

4. REVENUE AND OPERATING SEGMENT
INFORMATION (Continued)

Information about major customers

Revenue from major customers, which amounted to 10% or more of
the total revenue, is set out below:

WAREESEEH (F)

AEREEERIESR

FEEERP (EHMERY AR 10% 3K
ALE) U ABZIa T

Six months ended 30 June

BESA=THIESREA

2023 2022
—E-=F T4
RMB’000 RMB’000

ARETT ARMETTT

Customer A ZEA

ZR=FPHRE PEEXRFVRHERARAF
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5. OTHER INCOME AND GAINS 5. HgA\ Rz
An analysis of other income and gains is as follows: EMBA RSSO

Six months ended 30 June

BEARA=THILREAR

2023 2022
—ES-=5 =
RMB’000 RMB’000

ARETT ARETTT

Written-off for trade payables E 2 e RIS - 3,130
Deferred income released to profit or loss %438 = 825 AEIE U A - 248
Recovery of employee reimbursement W ElE & MmiEF
expense 26 -
Rental income HEWA 415 1,091
Government grants* BT * 970 359
Bank interest income RITHBUA - 105
Others HA (52) -
1,359 4,933
2 There were no unfulfilled conditions or contingencies relating to these * B4 S A 5% S 4 B O AR A AR 1 =l
grants. NEH o
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R

6.

LOSS BEFORE TAX

The Group’s loss before tax was arrived at after charging/(crediting):

6. K¥BimESIE

AT BIRRER -

AEBHRR B ATE B TDEME (GEA)

Six months ended 30 June

BEFA=THILESREAR

2023 2022

—E-= —E-—F

RMB’000 RMB’000

ARETT ARBTFT

Cost of inventories sold BEFERA 25,698 38,017
Employee benefit expense: EERFAX:

(including directors’ and chief executive’s  (B1EEE RITHAER
remuneration): ) .

Wages and salaries TENE® 8,289 9,016

Pension scheme contributions RIREETEIfR 212 297

Equity-settled share option (reversal)/ UAME R 45 5 2 B AR (=)

expense (53 (180) (602)
8,321 8,711
Depreciation of items of property, plant M - WEREEBEE 2ITE

and equipment (note 10) (M93E10) 760 3,482
Depreciation of right-of-use assets FREEENE (FizE10)

(note 10) 1,134 1,307
Research costs RFTA A 502 2,456
Interest expense FE R 243 230
Auditor’s remuneration ZEE 2 - 200
Impairment loss on trade receivables B SR GIE B EE - 1,914
Foreign exchange losses, net PE W E1E - JF5E (192) 1,321

ZR=FPHRE PEEXRFVRHERARAF
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7. INCOME TAX

The major components of income tax (credit)/expense were as follows:

NOTES TO UNAUDITED INTERIM CONDENSED

7. FiEWH

PrSm (%) A 2 EEHAMT :

Six months ended 30 June

BEARA=THLFEAR

2023 2022

—EC=F —T- 4

RMB’000 RMB’000

AREFxT ARETTT

Current tax — Mainland China & HTIA - B KR 2 318
Deferred taxation EER TR (1,162) (1,541)
(1,160) (1,223)

Notes:

China Singyes New Materials Holdings Limited

Pursuant to the rules and regulations of Bermuda, the Group is not
subject to any income tax in Bermuda.

No provision for Hong Kong Profits Tax has been made as the Group had
no assessable profits derived from or earned in Hong Kong for the six
months ended 30 June 2023 and 2022.

During the six months ended 30 June 2022 and 2021, 2 subsidiaries in
Mainland China, were entitled to a preferential PRC corporate income
tax rate of 15% as they are accredited as “High and New Technology
Enterprise” (“HNTE”) from 20 December 2021 to 20 December 2024
and 9 December 2022 to 9 December 2025 respectively. Another
subsidiary in the PRC was entitled to a preferential PRC CIT rate of 10%
as it was accredited as small and micro business.

Interim Report 2023

REBEBRENERESR  AREEA
BNBERENEFRSH

RBEZT_=FR-T=-__F,xA
=+HIENER - AEEWERES
FE A Sk R ERAE o] FE R B A - B
HEBFEB =R -

RBEZT-_=FR=-ZT=__F,XA
=T HIERER - AR EARERRA
MfEARSRE=Z=—F+=A
“t+REZZTNFF+ZA=+HRK
T+ RAAHAEZ=ZT A
F+ZANBRRE /=M EE
(TR RE])  ZERAAEE
B 15% MEEFREPEMSBBIE o
F— R EHE A RWREH/NE K
WASEMEZS 10% WERFEME
FRS TR -
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8. DIVIDENDS

No interim dividend was proposed by the Directors for the six months
ended 30 June 2023 and 2022.

No final dividend was declared for the year ended 31 December 2022.

9. (LOSS)/EARNINGS PER SHARE

The calculation of the basic (loss)/earnings per share is based
on the loss attributable to ordinary equity shareholders of the
Company of RMB3,021,000 (six months ended 30 June 2022: loss
RMB2,552,000), and the weighted average of 520,000,000 (For the
six months ended 30 June 2022: 520,000,000 shares) in issue during
the six months ended 30 June 2023.

No adjustment has been made to the basic earnings per share amount
for the six months ended 30 June 2023 and 2022 in respect of a
dilution as the exercise price of the Company’s outstanding share
options was higher than the average market price of the Company’s
shares during the six months ended 30 June 2023 and 2022.

k2

EERRERBE =GR -F
==X A=+ AR AR

B o

o

BE—_ZE-_—_#+-A=1+—RHIFE
BESRALAS

it (B548) &H

GRER(EE) /BFTREA R RE
EE_—FANAZ+THIEARNERALSE
% 2 7 A% R FE A 5 1B A R 5 3,021,000
T(BE-_Z-—FXA=1HIL~A
A BE AR 2,552,0007T) ME T
% 17 79 N 4 F +59 £520,000,000 % ( &
EZE__FANA=ZTHIEAREA
520,000,000 f%) 5T °

HRAR R M ARITE 2 BRERTTEE
BRBE_E_=FR-ZF_FX
A=+HB 1 EAARRRRG & FEH
B WREE_T_=FR-T__F
NA=ZTHIEANEANKREGRERR
e EEL AR -

ZR=FPHRE PEEXRFVRHERARAF
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RAE T HAR PR B 7S R 5 B R

10. PROPERTY, PLANT AND EQUIPMENT, RIGHT-

NOTES TO UNAUDITED INTERIM CONDENSED

10. Y% - BERGRE - EHRE

OF-USE ASSETS BE
Right-of-use Property, plant
assets  and equipment
{ER#E M - R
BE RERfE
RMB’000 RMB’000
AREFT ARETFT
Carrying amount at 31 December 2022 R-ZE-_—F+-_A=+—HBK
and 1 January 2023 —E-=F—H—BMERAEAE 10,144 69,458
Additions NE - 2,641
Lease modification GiEROR S0 (891) -
Depreciation charged for the period HARFNERE (M sE6)
(note 6) (1,134) (760)
Carrying amount at 30 June 2023 R-ZE - =FXA=+HHNEKEE 8,119 71,339
11. INVENTORIES 11. &
30 June 31 December
2023 2022
—E-=F o5
~A=+H +-A=+—H
RMB’000 RMB’000
AREFT AREFTT
Raw materials R 11,773 11,139
Work in progress R 50 3,713
Finished goods EXm 12,746 7,601
24,569 22,453
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12. TRADE AND BILLS RECEIVABLES

12. B REWIAREKELR

30 June 31 December

2023 2022
—F=-= —E-—4F
~A=+tH +-A=+—8H
RMB’000 RMB’000

ARETFT ARETTT

Trade receivables B S W8 180,354 149,965
Impairment BE (37,104) (36,993)
143,250 112,972
Bills receivables =i 2,480 10,751
145,730 123,723

The Group’s trading terms with its customers are mainly on credit.
The credit periods generally range from one to six months for major
customers. Trade receivables from small and new customers are
normally expected to be settled shortly after the delivery of goods. No
credit period is set by the Group for small and new customers.

The Group does not hold any collateral or other credit enhancements
over its trade receivable balances. Trade receivables are non-
interestbearing.

ARBREFHNOE S HHOAEEZS
RE  ARE-REFEBEFNF—
EAEANREES - R E N RIER
Fe0H 5B R R E RRER
HR 2k TEVEE « ARERRNER
FEES RS -

REEY ELE 5 R FIRRERT AT
AEFRREMEE S - B3 /E
WRIER RS ©

ZR=FPHRE PEEXRFVRHERARAF
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12. TRADE AND BILLS RECEIVABLES (Continued) 12. B S FEIGFIE K FEUGE

(%)
An ageing analysis of the trade and bills receivables as at the end of RS BIR B 5 FE R IE K FE IR &
the reporting period net of loss allowance, is as follows: ($0BRBE) ERER D ATLA T
30 June 31 December
2023 2022
—Eg-=F —EF=-—
~A=+H +=-A=+—H
RMB’000 RMB’'000

AREFT AREET T

Within 3 months =@AA 23,750 20,439
3 to 6 months =ZXEA 12,838 11,375
6 to 12 months NETZEA 19,634 18,091
1to 2 years —EWE 35,247 35,050
2 1o 3 years = 8,915 19,160
Over 3 years =FLAE 45,346 19,608

145,730 123,723
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13. PREPAYMENTS, DEPOSITS AND OTHER

13. AFARIR - REREARE

RECEIVABLES NI

30 June 31 December
2023 2022

—E-=F —E-—
~A=+H +=-A=+—H
RMB’000 RMB’000
AREFT ARETTT
Prepayments to suppliers TR FERE FRIE 5,449 9,317
Deposits Ee 2,177 2,177
Due from related parties R 8 5 A 2,159 1,221
Other receivables H1th e F I8 77 887
Total @t 9,862 13,602

ZR=FPHRE PEEXRFVRHERARAF
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14. TRADE PAYABLES

An ageing analysis of the trade payables as at the end of the reporting
period, based on the purchase recognition date, is as follows:

NOTES TO UNAUDITED INTERIM CONDENSED

14. B 5 ERMNRRIE

BEHR  ERRBHEIDDHEERS
e TR ARER DTN -

30 June 31 December

2023 2022
—F=-= —E-—4F
~A=t+H +-A=+—H

RMB’000 RMB’000

ARETFT ARETTT

Within 6 months ANEAA 34,433 18,446
6 to 12 months Ne+ @A 1,216 3,021
1to 2 years —EMRE 970 3,154
2 1o 3 years ME=F 550 2,425
Over 3 years =FLAE 1,890 1,984

39,059 29,030

15. BANK AND OTHER LOANS

During the six months ended 30 June 2023, the Group obtained
new bank loans in the amount of RMB11.0 million and repaid bank
loans in the amount of RMB16.4 million (six months ended 30 June
2022: New bank loans of RMB36.0 million) The loans bear interest at
approximately 4.9% (31 December 2022: 4.9%) per annum.

China Singyes New Materials Holdings Limited Interim Report 2023

15. SRITRHEMER

HE-Z-_=FA=1+HIL~HEA "
REBEESHIZRTER  REARKE
IIOEBTRERRITER  BEA
R¥l64BET(BHE_S-_—_F"A
=+HIEANEAR - BEFEETERA
R¥36.08 B IT) B FEFIEL4.9% (=
T —F+_A=1+—H:49)-
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16. SHARE CAPITAL 16. IxA&
Shares B
30 June 31 December
2023 2022
—E-=F —E-F
~NA=+H +=ZA=+—H
US$'000 US$'000
FERT F=
Authorised: VERE
10,000,000,000 ordinary shares of 10,000,000,000 B &A% {8 0.01

US$0.01 each EIL 2 E % 100,000 100,000

Issued and fully paid: EEITREE:

520,000,000 ordinary shares of 520,000,000 i =Z A E1E 0.01 T

US$0.01 each TEIR 5,200 5,200
30 June 31 December
2023 2022
—E-=F —E-F
~A=+H +—-A=+—H
RMB’000 RMB’000
ARETT AREETTT
Equivalent to approximately EEREA 35,415 35,415

ZR=FPHRE PEEXRFVRHERARAF
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17. SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Scheme”) for the
purpose of providing incentives and rewards to eligible persons for their
contribution or potential contribution to the growth and development of
the Group (“Eligible Persons”). Eligible Persons of the Scheme include:

(i) (@) any director or proposed director (whether executive or
non-executive, including any independent non-executive
director), employee or proposed employee (whether full
time or part time) of, or

(b)  any individual for the time being seconded to work for, any
member of the Group or any substantial shareholder or
any company controlled by a substantial shareholder;

(i)  any person or entity that provides research, development
or other technological support or any advisory, consultancy,
professional or other services to any member of the Group; and

(ii) ~ for the purposes of the Scheme, shall include any company
controlled by one or more persons belonging to any of the above
classes of participants.

The Scheme was approved by the Company’s shareholders on 17
October 2017 and, unless otherwise cancelled or amended, will remain
in force for 10 years from that date. Please refer to the Group’s annual
financial statements for the year ended 31 December 2022 for details.

China Singyes New Materials Holdings Limited Interim Report 2023
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17. SHARE OPTION SCHEME (Continued) 17. RERstEstEl (%8)
The following share options were outstanding under the Scheme during HE-_T-_=GFR-T-__FA=+
the six months ended 30 June 2023 and 2022: BIEREA - FHEIIE T mRITR 2 B
W -

For the six months ended 30 June

BESA=THILEAR

2023 2022

—BC-=E -
Exercise price Number of Exercise price Number of
per share options per share options
BRTEE BRERE SRTRER ez E
HK$ '000 HK$ ‘000
&L T BT T
At 1 January R—A—H 1.16 5,100 1.16 7,790
Forfeited during the period HR2U 1.16 (410) 1.16 (1,680)
Surrendered during the period BRI E 1.16 - 1.16 =
At 30 June KA=TH 1.16 4,690 1.16 6,110

ZR=FPHRE PEEXRFVRHERARAF 51
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17. SHARE OPTION SCHEME (Continued)

The exercise prices and exercise periods of the share options
outstanding as at the end of the reporting period are as follows:

For the six months ended 30 June
BE,A=1+HIEAR

Number of options

NOTES TO UNAUDITED INTERIM CONDENSED

17. BgixtEsTal (%)

REERARARITERBBREZITEER
TIEEA T

RERENE
2023 2022 Exercise price Exercise period
—®C-= T F 1T{E(E 171
'000 ‘000 HK$ per share
T3 T BlRET
1,563 2,037 1.16 31 January 2021 to 30 January 2028
R —A=t+—HEZZTZ-N\F—HA=1+H
1,564 2,036 1.16 31 January 2022 to 30 January 2028
o —A=t—HBEZT-_N\F—A=1+H
1,563 2,037 1.16 31 January 2023 to 30 January 2028
- =F—A=+—HEZZE=-N\F—HA=1+H
4,690 6,110
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17.

18.

SHARE OPTION SCHEME (Continued)

During the six months ended 30 June 2023, a total of 410,000 options
(six months ended 30 June 2022: 1,680,000) were forfeited due to
the resignation of grantees and no option (six months ended 30 June
2022: Nil) was cancelled due to the voluntary surrender.

During the six months ended 30 June 2023, the Group recognised net
reversal of share option expenses of RMB180,000 due to the forfeiture
of share options (six months ended 30 June 2022: RMB602,000).

At the end of the reporting period, the Company had 4,690,000 share
options outstanding under the Scheme. The exercise in full of the
outstanding share options would, under the present capital structure
of the Company, result in the issue of 4,690,000 additional ordinary
shares of the Company and additional share capital of US$46,900
(equivalent to approximately RMB340,000 before issue expenses).

As at the date of approval of the interim condensed financial
information, the Company had 4,690,000 share options outstanding
under the Scheme, which represented approximately 0.9% of the
Company'’s shares in issue as at that date.

CONTINGENT LIABILITIES

As at 30 June 2023, the Group had no significant contingent liabilities.

17.

18.

AR HESTEI (48)

BEZT-_=F-A=1+H1E@EAR
HR AR ABE © & H£84410,00019
ERE(EE-SE-_—_FEA=+HIt
7B A :1,680,00017 ) K I 4 85 B% 42
(BE=_Z-_—FA=1+AH1@EAR :
) R A B R ©

HE_Z_=FA=1+HIL@EAR
ZNER B[R Uk A AR R T TR 8% [ AR AR A
B %5 A AR 180,000 (B E=
T _FANA=ZTHIEAEAR AR
602,000 7T) °

RB|EBRR NRAARIEBE#ES
4,690,000 17 18 RAT {3 2 BB AR HE - IR IR
RNRABZBRENER - BHTFERER
17160 2 BB AR 4 1% 38 3 35 17 4,690,000 A%
A RIEASNEE 378 A% DA R BB SN 7K 46,900
ot (HHE R4 AR 340,0007T © &
STEATRR) o

R EIE R IS ERHER B - R QA
R AR 5T 1% A 4,690,00017 1 K172
EARHE - (hARRINZAZBEEITRG
2#90.9% °

HARMR

R-ZE-_=FA=+H KE£EERA
BEAKAERE -

ZR=FPHRE PEEXRFVRHERARAF
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19. COMMITMENTS

The Group had the following capital commitments at the end of the

reporting period:

NOTES TO UNAUDITED INTERIM CONDENSED

19. &iE

RBEIR - NEEB THEAFIE

30 June 31 December
2023 2022
—E-= —E-
~A=+H +=A=1+—H
RMB’000 RMB’000
ARETRT AREBTFT
Contracted, but not provided for: EEEEESZIR
Capital contribution for equity investment ~ #Ez#&E £ & 4,500 4,500
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20. RELATED PARTY TRANSACTIONS AND
BALANCES

20. FAER X 5 R

Details of the Company’s principal related parties are as follows: RAREZBETHFBOT -

Company name Relationship

AEEH Gl

Shuifa Singyes Parent company

IKEE B (SYNG|

Zhuhai Singyes Green Building Technology Co., Ltd. (“Zhuhai Singyes”) Fellow subsidiary
WG ERERMTERAT ([TREEZ]) ES =N
Singyes Energy-saving Technologies Co., Ltd. (“Singyes Energy-saving”) Fellow subsidiary
BB R AR A A ([ EEERE ) EE 5PN
Hunan Singyes Solar Technology Co., Ltd. (“Hunan Singyes”) Fellow subsidiary

HMrFERAGERXARAR (MR ERK]) CESG- VNG

Shuifa Singyes Energy (Zhuhai) Co., Ltd. (formerly known as “Zhuhai Singyes
Renewable Energy Co., Ltd.”)(“Shuifa Singyes Energy”)

IREEZE IR (P08 ) AR AR (R [ IREHEE LR AR A ])
(MREEH IR ])

Singyes Engineering (H.K.) Co., Ltd (“Singyes Engineering (H.K.)")

Fellow subsidiary

CESG VNG

Fellow subsidiary

BEEEETREREGRAR([AAHETRE]) EE NG|
Hunan Singyes Green Energy Co.,Ltd (“Hunan Singyes Green Energy”) Fellow subsidiary
MR E RN BERAR (AR EELERIR]) EESL NG
Shuifa Singyes Investment (Zhuhai) Co., Ltd (“Shuifa Investment Zhuhai”) Fellow subsidiary
KRR E (I ) AR AR ([REREIKE]) EE YN
Singyes Green Investment (HK) Co., Ltd (“Singyes Green Investment”) Fellow subsidiary
FEEFERE (BE)ERAF (HEEEIRE 1) EES NG

Sishui Hengrui Decoration Engineering Co., Ltd (“Sishui Hengrui”)
MK B2 & TIZE MR A & (DHK B ])
Shenzhen Anjian Construction Glass Co., Ltd (“Shenzhen Anjian”)

R TRRFIBER DR (DRYIZ2 )

Shuifa Singyes Holdings (Zhuhai Henggin) Co., Ltd (“Suifa Singyes Holdings
(Zhuhai Henggin)”)

IREEEIERR (REREE ) GR AR ([KEEEZER (REHEE)])

ZR=FPHRE PEEXRFVRHERARAF

Non-controlling interest

TR e

Non-controlling shareholder of a

subsidiary

— M B A B0 SR AR

Fellow subsidiary

EEShIEVNG
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20. RELATED PARTY TRANSACTIONS AND 20. FREARX SRR (B)
BALANCES (Continued)
(a)  During the six months ended 30 June 2023, the Group had the (a) REBE-ZE-_=F~A=+HL
following material transactions with its related party: NER - AEEHER T HEE
FHEARS

Six months ended 30 June

BEARA=THLFEAR

2023 2022
—EC-=F ZTF
Notes RMB’000 RMB’000
Fo=E ARSETT AREETIT
Rental income AEWA
Singyes Energy-saving FLZEBRE (i) - 720
Shuifa Singyes IKEEELSE (i) - 372
Shuifa Singyes Energy IKEEE LR IR (i) 369 540
369 1,632
Meal expense BEMX
Singyes Energy-saving FLZEBTRE (ii) 421 404
Utility AT
Singyes Energy-saving FLE B RE (iii) 1,339 1,921
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20. RELATED PARTY TRANSACTIONS AND
BALANCES (Continued)

(@)

(Continued)

Notes:

()

(if)

(iii)

During the six months ended 30 June 2023, the Group leases
its machineries and motor vehicles to Singyes Energy-saving,
Shuifa Singyes Energy and Shuai Singyes for rental amounted
to RMB369,000 in total (six months ended 30 June 2022:
RMB1,632,000). The rental was agreed by both parties by
reference to the market rental rate.

Singyes Energy-saving provides meal services to the employees
of the Group at the rate of RMB3 per breakfast per person and
RMB11 per lunch/dinner per person as determined under the
service agreements. The directors of the Company consider that
the rates in respect of the provision of meal services by Singyes
Energy-saving were determined on normal commercial terms.

The Singyes Energy-saving provides electricity and water to the
Group and was charged on normal commercial terms.

20. FEARRX SRR (E)

(a)

BAE

(i)

(if)

(iii)

(%)

REBE_ZT_=FA=THIE @
B ANEBERFEERRE - KEEELR
TR ROKEEZE N AR RE - e
AHEAEARKE300TT(BE-Z
ZZFRNA=ZTAHIEAMER : ARK
1,632,000) - e HEHL2EMISH
SRFERBE

FEERERA KB EBRHELER
% BEREHEECNEXREAE
REBENREITREGAGRFTE
BMEAREBILT - KRARIEERR
B EH R UM BRI B XTI
—RRERIRRERE -

FEEERARBERMKE - WiZ—
MREEERILE -

FPYPRE PEEMHERBRAR
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20. RELATED PARTY TRANSACTIONS AND
BALANCES (Continued)

(b) Outstanding balances with related parties

NOTES TO UNAUDITED INTERIM CONDENSED
FINANCIAL REPORT

20. FERRX SR 4G (E)

(b) BAEFHKREERER

30 June 31 December
2023 2022
—g=-= T F
~A=+EH +=-A=+—H
RMB’000 RMB’000
ARETRT AREETIT
Due from the related parties: FENRRE SRR :
Non-trade in nature FESMHE
Shuifa Singyes Holdings (Zhuhai IKEEBLEERRR (R ES)

Henggin) 48 48
Shuifa Singyes IR EE R - 997
Zhuhai Singyes g E 900 =

948 1,045
Trade in nature =213
Shuifa Singyes Energy IKE R REIR 1,035 =
Hunan Singyes Green Energy AR B AR B EEIR 175 175
1,210 175
Due to related parties: FERRRESRIE
Hunan Singyes Solar Vel e NI 439 440
Shuifa Singyes IKEE 2 4,033 2,319
Sishui Hengrui 7K 183 884 887
Shuifa Investment Zhuhai KB EBIRG 39 =
Singyes Energy-saving FLERRE 2,127 1,673
Singyes Green Investment BEFERE - 39
7,522 5,358
Balances with the related parties are interest-free, unsecured BERERARE - EERERI

and have no fixed terms of repayment.

China Singyes New Materials Holdings Limited

Interim Report 2023
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20. RELATED PARTY TRANSACTIONS AND 20. BAEFRX SRR (E)
BALANCES (Continued)
(c) Compensation of key management personnel of the (c) FEEXEEEASHIHN
Group

Six months ended 30 June

BEARA=THILREAR

2023 2022
—E|-=%5 —EoF
RMB’000 RMB’000

AREFT ARBETTT

Basic salaries and other benefits EAXFH e REMEF 187 750
Pension scheme contributions RINEBFTEIHERN - 42

Equity-settled share option LARE R 45 E 2 FERRHE (288 )/ B2
(reversal)/expense (132) (430)
55 362

21. FAIR VALUE AND FAIR VALUE HIERARCHY OF 21. @R T AN AFERAFEE

FINANCIAL INSTRUMENTS BB &5

Fair value estimates are made at a specific point in time and are based NEEDERE A ERBIRABN TS
on relevant market information and information about the financial BRI REBEeRTANEREL G -
instruments. These estimates are subjective in nature and involve HRETEREBRME - WIRTEE
uncertainties and matters of significant judgement and therefore HAZ=AMEEHE 2 B - T EEERED
cannot be determined with precision. Changes in assumptions could ETE - MERKBEEDY  HSHEHE
significantly affect the estimates. HETEKERTE ©

ZR=FPHRE PEEXRFVRHERARAF
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21. FAIR VALUE AND FAIR VALUE HIERARCHY OF

22.

China Singyes New Materials Holdings Limited

FINANCIAL INSTRUMENTS (Continued)

The carrying amounts and fair values of the Group’s financial
instruments, other than those with carrying amounts that reasonably
approximate to fair values, are as follows:

21.

Carrying amount

fRE{E

At

30 June

2023

7
—g=-=

~A=+H

RMB’000

AREBTR

NOTES TO UNAUDITED INTERIM CONDENSED

EMTRMAFERATEE
BRI (F)
ARESRIAY BEERATFEGE

HEABEAATFENSBIAR)
T

Fair value
AFE

At At At
31 December 30 June 31 December
2022 2023 2022
B F ot S o F
+=A ~A=t+H +=A
RMB’000 RMB’000 RMB’000
ARBTT ARETR ARBFT

Financial assets ERIEE
Equity investments designated 8 IR A FEFT A
at fair value through other ZEWE  ERIRE

comprehensive income -

Management has assessed that the fair values of cash and cash
equivalents, short term pledged deposits, trade receivables, trade
payables, financial assets included in prepayments, deposits and other
receivables, and financial liabilities included in other payables and
accruals approximate to their carrying amounts largely due to the short
term to maturity at the end of the reporting period.

APPROVAL OF THE INTERIM CONDENSED
FINANCIAL INFORMATION

The interim condensed financial information was approved and
authorised for issue by the board of directors on 9 August 2023.

Interim Report 2023

22.

BEEECDHHRELASEFEY  HH
BERER BZRWKFIE  BHEN
R ANFETESNEREE - 75
TEL ft JRE USSR A B B At B A5 SR A FE A IR
BREantAEN A FERRES
EBEANEZZZANZET AR RSN
REFREHIAEIE

fit PR B A
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